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Financial and Operational Highlights
MBREERE

The board of directors (the “Board”) of Chinese People Holdings
Company Limited (the “Company”) is pleased to announce the
unaudited consolidated interim results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 September 2009.

FINANCIAL HIGHLIGHTS

MERE
For the six months ended
30 September
B Z9A308 L&{EA
2009 2008 Changes
25
Items HE HK$'000 H|§$'000 HK$'000
BT T EEET T BT T
Turnover: R
Provision of piped gas fuel HEEEMRER
business 189,599 143,708 45,891
Transportation and distribution LPGiE#) - 785 &
of LPG and retail of bottled METEERR
LPG business 121,488 115,345 6,143
Total CE 311,087 259,053 52,034
Gross profit: EA:
Provision of piped gas fuel HEEBMRES
business 66,605 44,928 21,677
Transportation and distribution LPGE® - D&
of LPG and retail of bottled METEER
LPG business 19,938 15,894 4,044
Total CE 86,543 60,822 25,721
Segment results: DEEE:
Provision of piped gas fuel HEEEMRED
business 34,274 14,511 19,763
Transportation and distribution LPGEH - 7 i
of LPG and retail of bottled %2%%5&
LPG business 7,540 3,589 3,951
Total B3 41,814 18,100 23,714
Change in fair value of convertible — AI32M% Z A FEE
notes (2,118) (680) (1,438)
Change in financial assets at fair BAFES ARG
value through profit or loss é%ﬂé%”@) - (7,506) 7,506
Gain on disposal of subsidiaries/ HEWB QR
partial interests in subsidiaries (B EPNGIEES $f‘£ﬁ121451ﬁ1 220,781 - 220,781
Share-based payment expenses B AR AR AT 8 2 ARR () 7
in respect of share option scheme HW 7 AX - (1,666) 1,666
Other revenues & expenses (net) Bl A RFAx OF5) (14,453) (7,611) (6,842)
Profit before taxation B B B g A 246,024 637 245,387
Profit attributable to equity holders AR AEZEFA A
of the Company FE1G 2 08m 7 232,731 1,403 231,328
Comprehensive income RAAIERFAA
attributable to equity holders (L 2z Z2EBA
of the Company 250,331 (33,877) 284,208
Basic earnings per share BREKRAF
(HK cents per share) (A 5.70 0.03 5.67
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OPERATIONAL HIGHLIGHTS

EERE
For the six months ended
30 September
EZ9A3081E<EA
2009 2008 Growth Growth rate
Items BHE EREH B el
(%)
No. of projects EEHE ()
Piped gas fuel (note 1) EEME (1) 36 35 1 2.9
LPG RALE B R 4 4 = =
Others (note 2) Hp (FisE2) 3 2 1 50.0
Total no. of projects HE & 43 41 2 4.9
No. of connected EEBAFYE
(for the reporting period) (RH|EHA)
Household customers ERAF (F) 12,730 13,782 -1,052 -7.6
Commercial & industrial IEHERF (F)
customers 96 71 25 35.2
Total no. of connected BEERAFLH(F) 12,826 13,853 -1,027 7.4
Accumulated no. of connected B EEBRAF
Household customers ERAF (F) 218,597 192,642 25,955 13.5
Commercial & industrial IEHERF (F)
customers 2,325 2,087 238 11.4
Accumulated no. of connected 2 EEBRAF (F) 220,922 194,729 26,193 13.5
Sales of piped gas fuel EERRHEES
(‘0,000m?) (BIAXK)
Household customers ERAFE 1,247 1,072 175 16.3
Commercial & industrial TE%AF
customers 5,958 4,626 1,332 28.8
Total sales of gas fuel MRBHEE 7,205 5,698 1,507 26.4
Sales of LPG (tons) RIEAHREEE (1) 27,654 18,249 9,405 51.5
Notes: P 3 -
1. There was an addition of one piped gas fuel project, Zhongmin 1. BEEMRIEE SIS EFREE I T B SR

Haiyou (Nanping), as compared to the corresponding period last
year. For the details of the Zhongmin Haiyou (Nanping) project,
please refer to the section headed “New Projects During the

Reporting Period” in the annual report for the year 2008/09.

2. Others referred to Zhongmin Zai Xian, Yan Bian Zhongmin and
Yongheng Lecai, and there was an addition of one project,
Yongheng Lecai, as compared to the corresponding period last year.
For the details of the Yongheng Lecai project, please refer to the
section headed “New Projects During the Reporting Period” in the
annual report for the year 2008/09.

(BFH)EE +BWER(BF)EEFABERE
B2008/09F EF Ko [HEBAFIGIEE | -

H {078 A R RAEAR TEIR R RAAE T
B RN T AERY  KERYAA 5
15 56 412008/09% £ 4 48 2 [ #8131 818
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PROVISION OF PIPED GAS FUEL BUSINESS

Supplying piped gas fuel to urban household and commercial &
industrial customers by constructing urban gas pipeline networks
in the PRC is the principal business of the Group, which is the
Group’s major source of income. In 2008, the 5.12 Wenchuan
Mega Earthquake caused suspension of the piped gas fuel
business of our subsidiaries in the affected areas. With the
leadership of our directors and the senior management as well as
the continuous efforts by all the staff of the affected subsidiaries
in the region, the piped gas fuel business of such subsidiaries,
other than those in Beichuan and Hanwang, the counties near
the epicenter, has been basically restored to the level before
the earthquake. Meanwhile, following the completion and the
subsequent commencement of operation of the Fujian Province
Liquefied Natural Gas (“LNG") project, the cost of natural gas is
gradually declining and more urban household and commercial
& industrial customers are willing to use natural gas as their
primary fuel. The subsidiaries in the province are undergoing LNG
replacement. The Group’s piped gas fuel business will sustain
steady development.

During the reporting period, the Group achieved piped gas fuel
sales of 72.05 million cubic meters (“m3") in total, representing
a growth of 26.4% over the corresponding period last year.
Among the total sales, 12.47 million m? of gas fuel were made
to household customers and this represented a growth of 16.3%
over the corresponding period last year; and 59.58 million m?
of gas fuel were made to commercial & industrial customers,
a growth of 28.8% over the corresponding period last year.
A comparison of the Group’s sales volumes of piped gas fuel
between 2007 and 2009 (for the six months ended 30 September)
is shown in Graph 1.

Graph 1: Comparison of sales volumes of piped gas fuel

TRERERAT
20097 H SR &

Business Review

£ e

HEEERRFER

RABER BRERERTAIE SR ER
REAFRIBEAFPHEEERRALNEE
ZEBER BEAEEMNEZIWARIR 2008
FE-FSA2NNNEBERWENTE  KREB M P
HEXEMNBARNEEMRRELY —E=
B -CEEBEENEHEEE Y [ REBK
ENBAREREINITES N KRUERE
R BT Y b ) || B2 R BT SR B B B 2 J1 4N - Hoh
KEMBRAAMNEEMRAEBREERN LIRIE
EERIKFE-RE HEEEEARILRAR
(NG |) BB TREMBERKRE  KARKAZF
BT EEBEERBPAIBXERAFPER
RKERARAEETERS ARNKEB AR EE
TINGERTIR - AEENEBEMRBELBE
BETER-

RIFEHR AEBELEREERTEES
7205 5K (Im3]) REFRBAEER
264% - Hoh mERBAFHEHEMR1,2478
m3 R EFEREIER16.3% ; A LRgXRP
E WA R5,958Em3 B A F A HiE K28.8% °
2007ZE 20094 (i £9A30H IF6fH A ) K&EE
EEMRAEEERR IL2ERER—

Bx—: BEMRESEELR
('0,000 m3)
(B 77K)
12,000
10,000 9.739
e [ 1 Sales volume of Household Customers
' 7,205 ERRAFHEE
5,698 Sales volume of Commercial and
6,000 —— ;
Industrial Customers
THEF*AFHEESE
4,000 |
| | Total sales volume of piped gas fuel
EEMRIHERE
2,000 ] & 8RR £
0 I l l I I Year
2007 2008 2009 FE

For the six months ended 30 September
#HZ=9A30H LE6MEA



Chinese People Holdings Company Limited
Interim Report 2009

Business Review

E 3 E1)

PROVISION OF PIPED GAS FUEL BUSINESS
(Continued)

During the reporting period, the Group had 12,730 and 96 newly
connected household and commercial & industrial customers
respectively. As at 30 September 2009, the accumulated number
of connected customers of the Group was 220,922, among which
218,597 were household customers and 2,325 were commercial
& industrial customers, representing an increase of 13.5% and
11.4% respectively as compared to the figures on 30 September
2008. A comparison of the accumulated number of connected
customers of the Group between 2007 and 2009 (for the six
months ended 30 September) is shown in Graph 2.

HEEBERREZHK (&)

REHR AEEFHEERERBF12,730
Pt R TEERF9%F - & £20094F9
A30H AEERFEEEAF220,922F &
T2 EERKERBF218,597F #2008
FOA3HE R13.5% 2B ImER
F2,325F ' 8:2008F9A30H ¥ K11.4% °
2007220094 (B £9A30H 1L6(E A ) AEH
2 EERAFELE AI2EEK -

Graph 2: Comparison of accumulated number of connected customers

Bx—: RIACEERAPHLR
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200,000
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150,000 BEEBERIFEAR
| | Connected household customers
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EEERERAR
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REERS
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MR9A30H

During the reporting period, the Group’s business of provision
of piped gas fuel recorded a turnover of approximately
HK$189,599,000, representing an increase of 31.9% over the
corresponding period last year. Turnover from the provision of
piped gas fuel accounted for 60.9% of the turnover of the Group
for the reporting period.

RBEHRN AEEHBEEEMRREFTER
W A 497 #5189,599,0007T + & & 4 [A] £ 3% AN
31.9% HEE BMBBAGAKREAREEH
fE & X8 #960.9% °



TRANSPORTATION, DISTRIBUTION AND RETAIL
OF BOTTLED LIQUEFIED PETROLEUM GAS
(“LPG") BUSINESS

Since the launch of the transportation, distribution and retail
of bottled LPG business, the Group has been putting effort
in securing steady LPG sources, perfecting sales system and
actively establishing and expanding the LPG retail market, which
has a higher profit margin. After the 3 year development, the
Group has seized certain share in the LPG markets in Kunming,
Yunnan Province and Huaihua, Hunan Province. The business has
developed into a considerable scale and the sales volume of LPG
is increasing. The LPG business becomes another major source of
income of the Group.

During the reporting period, the sales of LPG by the Group
reached 27,654 tons in total, representing a substantial growth
of 51.5% over the corresponding period last year, and the
Group realized an income from sales of LPG of approximately
HK$121,488,000, representing an increase of 5.3% over the
corresponding period last year. The slower growth in income as
compared to that in sales volume from sales of LPG was mainly
due to the marked decrease in selling price of LPG, which was a
result of the lower international crude oil price, for the reporting
period as compared with the corresponding period last year. The
income from the transportation, distribution of LPG and retail of
bottled LPG for the period accounted for approximately 39.1% of
the turnover. A comparison of the Group’s sales volumes of LPG
between 2007 and 2009 (for the six months ended 30 September)
is shown in Graph 3.

Graph 3: Comparison of sales volumes of LPG
BXR=: LPGHEELR
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LOTTERY SYSTEM AND EQUIPMENT SUPPLY
BUSINESS

In December 2008, the Group established an associate, Shenzhen
Yongheng Lecai Technology Development Company Limited (/%3]
MoKEEE R FEARAR) (“Yongheng Lecai”), in Shenzhen,
the PRC. Yongheng Lecai is engaged in the development of
software with intelligent electronic engineering technology, the
operation of real estate development on lands with legitimate
land use right, and industrial investment and operation (specific
projects to be applied separately). Currently, Yongheng Lecai is
actively applying to relevant authorities for investing and engaging
in the development of electronic technology for lottery software
and establishing development and production bases of lottery
software technology for Asia in Shenzhen, as well as acting as
agent and distributor for national welfare lottery business. On 8
December 2009, Yongheng Lecai entered into a letter of intent
with the Shenzhen Welfare Lottery Issuing Centre (;Z& 31T 4@ F| %
Z 1790 ), pursuant to which, Yongheng Lecai will act as an
agent to sell the computer welfare lottery Kuai2(1£2) Game in
Shenzhen. As at the date of this report, the lottery business of the
Group has yet to commence operation.

Graph 4: Revenue structure of the Group
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BUSINESS DISPOSAL
Disposal of 49% equity interest in Fujian An Ran

On 26 April 2009, the Company entered into a sale and purchase
agreement with China Gas Holdings Limited (“China Gas”,
stock code: 0384), pursuant to which, the Company transferred
the entire equity interest in Brilliant China Investments Limited
("Brilliant China”), a wholly-owned subsidiary, at a cash
consideration of approximately HK$320 million. Brilliant China,
through Beijing Zhongmin Zhongran Trading Company Limited,
its wholly-owned subsidiary, beneficially owns 45.45% equity
interest in Fujian Province An Ran Gas Investment Company
Limited (“Fujian An Ran”). Pursuant to the sale and purchase
agreement, the purchaser group shall inject RMB80,000,000
(equivalent to approximately HK$90,944,000) to Fujian An Ran
upon the completion of the sale and purchase agreement. On the
same day, Beijing Zhongmin Gas Co., Ltd. (“Beijing Zhongmin®),
a wholly-owned subsidiary of the Group, entered into an equity
transfer agreement with Zhongran Gas (Shenzhen) Company
Limited (a wholly-owned subsidiary of China Gas) in respect of
the transfer of the 3.55% equity interest held by it in Fujian An
Ran at a cash consideration of RMB40,000,000 (equivalent to
approximately HK$45,472,000). Upon completion of the sale and
purchase agreement and the equity transfer agreement, Brilliant
China ceased to be a subsidiary of the Group but the Group
remains as the major shareholder of Fujian An Ran, of which the
Group holds 51% of the equity interest. Fujian An Ran continues
as a subsidiary of the Group. The Group continues to benefit
from the profits contribution by Fujian An Ran and its subsidiaries
(collectively referred to as the “Fujian An Ran Group”). The
disposal generated a gain of approximately HK$220.8 million for
the Group. Part of the proceeds has been used for the repayment
of the convertible notes due in June 2009 and for the further
investment in Yongheng Lecai, and the balance be used as general
working capital of the Group and for suitable investments in the
future. For the details of such disposal, please refer to the circular
of the Company dated 18 May 2009.
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GROSS PROFIT

During the reporting period, the Group realized a gross profit from
business operation of HK$86,543,000, representing an increase
of 42.3% as compared with the corresponding period last year.
The overall gross profit margin increased by 4.3 percentage points
to 27.8%. The increase in overall gross profit and gross profit
margin were mainly attributable to the following reasons: (i)
the subsidiaries located in areas affected by the 5.12 Wenchuan
Earthquake, other than Bei Chuan County Zhongmin Gas Co.,
Ltd. and Mian Zhu City Han Wang Natural Gas Co., Ltd., the
affected subsidiaries have basically resumed gas supply to a level
near or above that before the earthquake. The resumption of
business operation of the above subsidiaries has provided certain
contributions to the Group’s overall gross profit; (ii) higher number
of local customers who opt for LNG following the completion of
and the subsequent commencement of operation of the Fujian
LNG Project, this led to the increase in connection fee income
which is of higher gross margin; and (iii) the lower purchase price
of LPG for the period as compared to the corresponding period
last year resulted from the drop in international crude oil prices
earlier this year, and the lag between such decrease in purchase
price and the adjustment to selling price that contributed to the
growth in gross profit margin.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 September 2009, the total assets of the Group was
approximately HK$1,854,957,000, and current liabilities, long-
term liabilities, shareholders’ equity and minority interests
were approximately HK$509,418,000, HK$213,018,000,
HK$883,659,000 and HK$248,862,000 respectively.

As at 30 September 2009, the Group's cash and cash equivalents
amounted to approximately HK$344,860,000 (31 March 2009:
approximately HK$176,952,000), and the total borrowings were
equivalent to approximately HK$341,063,000 (31 March 2009:
approximately HK$320,161,000). The debt-to-capitalization ratio,
representing the ratio of total borrowings to total borrowings and
capital (excluding minority interests), was 27.8% (31 March 2009:
28.6%).

EH

RIFERA  AREBELEEFEHEBEREFEE
86,543,0007T ' RAFRIHAIER42.3% BEE
FIRIEINAEE D BE27.8% ~ BEERKLE
FEBRHEZRER  ()X5.1230| B
2B AR BRI ZEFREMRERA
ARGBMMEERARBRAAIN  EeplE
WEBARBREMEHEREHfIEEEARER
S RBBERKT  KEHBARKEEEBLH
MEHEERBENAEE —FEER: (IXER
BELNGIEE TREMEKIRE RIBEHAP
B FALNG - BF R & = A8 B U A A g
N R (i) F BB R\ E 8 TBEFTE - AN HA
IPGHRBER FFRMBPE MEESHENARE
X AE1% - ERE R 0o

REBEERERRR

MR2009F9H30H AEBHEERLREBELN B
#1,854,957,000t AR mEBaE - RHAE
B REEERVEREEZD RN ALEE
509,418,0007T * 7 #213,018,0007T * /8 #
883,659,0007T A1 7% #248,862,0007T °

MR2009F9H30H  AEEMRE B FE
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75 #341,063,0007T (20093 A31H : 498 1
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HEEEAEBEBRA(TERLHBERER)
LR ) 527.8% (200943 A31H :28.6% ) °



BORROWING STRUCTURE

As at 30 September 2009, the total borrowings of the Group were
approximately HK$341,063,000 (31 March 2009: approximately
HK$320,161,000), which mainly comprised domestic bank
loans denominated in Renminbi of the project companies in the
PRC. The borrowings were applied to gas pipeline construction,
general working capital and for operating expenses, carried
interest at fixed rate or the interest rate announced by PBOC.
Apart from the loans with an amount equivalent to approximately
HK$220,084,000 which were secured by with certain assets with
a carrying amount of approximately HK$219,985,000, others were
unsecured. Short-term borrowings amounted to approximately
HK$147,125,000, while others were long-term loans due after 1
year.

CAPITAL STRUCTURE

The Group’s long-term capital comprises shareholders’ equity and
debt, that is confirmed by the sound debt-to-capitalization ratio
discussed in the section headed “Liquidity and capital resources”
above.

EXPOSURE TO FOREIGN EXCHANGE RISK

All of the Group's operation are carried out in the PRC and
substantially all of its income and expenses are denominated in
RMB. During the reporting period, the exchange rate of RMB had
no material fluctuation. The Group will closely monitor the market
exchange rates and make appropriate adjustment when necessary.

CAPITAL COMMITMENTS

As at 30 September 2009, the Group’s capital commitment
amounted to approximately HK$88,402,000, mainly attributable
to the engineering works of the Fujian Province LNG terminals
project and pipeline network laying works in other regions, as
well as the capital commitment in respect of the acquisition
of a subsidiary. Please refer to note 21 to the interim financial
statement for further details.

CONTINGENT LIABILITIES

As at 30 September 2009, the Group had no material contingent
liabilities.

TRERERAT
20097 H SR &

Financial review

Bt %5 Bl 8

BES

2009930  REBMEERELN A7
#341,063,0007C (200943 A31H : L8 #
320,161,000) " Z AEE AREBEAE
HERITARBEER - BFRAEE S Rk & E
ARBITAHBERFTE EAEERRER
HERBESREERSZ B THERLBE
220,084,000t M ERFEZAEEERERY
75 219,985,000 T M) B EEK IR IN Hp E
FEAERFENER - RPETHAERYEE
147,125,000  E# Bl ABB—FHRBEE

=+
e

BEXE

AEERPEABHERREGMABE K EX
[(MBEERERNRR] —Hftzc@FEaER
BARL RESHER

S = B

AEBMMEEBOETE BRHH KA R
XHAARBRE NBERRN ARBEX
WHEEBRXNRE AEEBHETENEXELE
BHHETELE YEFEREHEERE-

B AL
20099 A30H * REBM B RN FEEL B
88,402,000t £ B AEEINGE K ILTEE K

TREREMBEESBHRNEE - HEARN
BAAE -FEFLETHRMBHRRME21 -

FREE

MR2009F9H30H  AEBWTEERNKAE

‘E:o



Chinese People Holdings Company Limited
Interim Report 2009

Financial review

Bt %5 o R

NEW PROJECTS AFTER BALANCE SHEET DATE

Acquisition of 75% equity interest in Longyan Chang
Ning

In September 2009, Longyan An Ran Gas Co., Ltd (“Longyan An
Ran”), a subsidiary of the Group, entered into two respective
equity transfer agreements with two independent third parties,
pursuant to which, Longyan An Ran acquired 75% equity interests
in Longyan City Chang Ning Gas Co., Ltd (“Longyan Chang Ning”)
at an aggregate consideration of RMB28,500,000 (approximately
HK$32,399,000). The transactions were completed in November
2009. Longyan Chang Ning is an enterprise engaging in urban
gas fuel business in Longyan City, Fujian Province, the PRC, with
a registered capital of RMB10,000,000. Its scopes of operation
are to co-ordinate the construction and operation of fuel gas
pipeline networks in the south-western area of the city center of
Longyan and the planning zone of San Hua City Garden ( =ZE ¥
MIEE ) , to store and sell liquefied gas, and to sell auxiliary gas
equipments. Such scopes of operation and approved operations
are subject to the approval from the relevant authorities. The
acquisition of Longyan Chang Ning will further enhance and
consolidate the local market share, thereby promoting the
development of the Group’s piped gas fuel business.

Acquisition of pipeline assets in Longhai City Jiaomei
County Longchi Economic Development Zone

On 31 October 2009, Zhangzhou An Ran Gas Co., Ltd.
(“Zhangzhou An Ran”), an effective 51% owned subsidiary of
the Group, entered into an asset acquisition agreement with
independent third party in which Zhangzhou An Ran agreed to
acquire certain pipeline assets located in Longhai City Jiaomei
County Longchi Economic Development Zone in Fujian Province
at a consideration of RMB7,000,000 (equivalent to approximately
HK$7,958,000. As at the date of this interim report, the
transaction has yet to be completed.

EMPLOYEES

As at 30 September 2009, the Group had approximately 1,200
employees, most of them are stationed in the PRC. The Group
provides on-job training to its employees from time to time. The
remuneration policy and package of the Group's employees are
reviewed and approved by the Board. Apart from pension funds,
individual employees may be granted discretionary bonus and
share options as rewards for the outstanding performance.

PURCHASE, SALE AND REPURCHASE OF THE
COMPANY'’S LISTED SECURITIES

During the reporting period, neither the Company nor any of
its subsidiaries has purchased, sold or repurchased any of the
Company's listed securities.
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PIPED GAS FUEL BUSINESS

As the adverse effect of the financial crisis, China’'s economic
development suffered a slight slowdown, however the economic
stimulating policies and measures launched by the PRC
government has secured a relatively fast but steady economic
growth with a national GDP of RMB21,781.7 billion for the first
three quarters of 2009, representing an increase of 7.7% as
compared to the corresponding period last year. Given that the
continuing development of the macro-economy is very likely to
boost the demand for energy resources including natural gas, the
outlook for the natural gas industry is promising.

In May 2009, the State Council of the PRC announced “Several
Opinions of the State Council of the PRC on Supporting Fujian
Province to Accelerate the Construction of the Economic Zone
on the West Coast of the Straits”, in which the State Council
affirmed the strategic position of the Economic Zone on the
West Coast of the Straits and indicated that accelerating the
construction of such economic zone in Fujian Province has its
important meaning. The economic development on the West
Coast will surely speed up and the demand for energy resources in
those areas will have a substantial increase. With the completion
and operation of LNG projects in Fujian, the shortage of gas fuel
energy in the Fujian region can be gradually relieved and the piped
gas fuel business of the Group in the region will also step into a
new stage.

In future, it is anticipated that following the completion and the
subsequent operation of large-scale natural gas projects such
as the gas transmission from West to East project and coastal
LNG reception project, the extensive development of the natural
gas industry in China will secure the supply of natural gas.
Meanwhile, as the government deepened the reformation of
natural gas pricing mechanism and announced the direction of
the national green energy development strategies and policies, it
is believed that China’s natural gas industry will continue its rapid
development and more opportunities will be brought to the piped
gas fuel business of the Group.
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LPG BUSINESS

Due to the shortage of natural gas supply in Yunnan, Guizhou
and the south-western regions of Hunan Province, it is expected
that LPG will continue to be a major energy resource used as
urban fuel for a relatively long period. Since the commencement
of the LPG business, the Group has not only maintained a steady
upstream supply of LPG, but has also explored new markets
actively and established its downstream end-user sales markets.
The Group has now developed a business operation model
integrating transportation, distribution and bottle retails of LPG.
The LPG business is coming of age as it has gained a foothold
within its areas of coverage and has a relatively stable customer
groups.

The Group continues to perfect the operation system of its LPG
business and expand the bottled LPG retail market that has a
higher profit margin. By leveraging on its competitive edge, the
Group will strive for the realization of economies of scale in
areas it stations. The Group believes that through the continuous
improvement in service quality, the Group’s reputation can be
further enhanced and thus the LPG business will have greater
contributions to the Group’s results.

LOTTERY BUSINESS

Although the Chinese economy has been affected by the financial
crisis, the development of lottery industry in the PRC maintained
its momentum. According to statistics from China’s Ministry of
Civil Affairs, total sales of the national welfare lottery reached
RMB54.69 billion for the first three quarters of 2009, a leap of
23% as compared to the corresponding period last year. Results
of other statistics from the National Bureau of Statistics revealed
that for the first three quarters of 2009, the per capita disposable
income of urban population in China was RMB12,973, recording
a year-on-year increase of 9.3%. Meanwhile, the promulgation
and implementation of “Regulations on Management of Lottery”
actively supported the regulated development of China’s lottery
market. Recently, the news of big lottery prize winners has
promoted the purchase of lottery among people and opened a
new chapter in the lottery development in China. The formal
approval of Yongheng Lecai’s lottery business will bring in
remarkable returns on investment and abundant cash flow for the
Group.
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Looking forward, the Group will continue to expand the piped
gas fuel market, steadily increase the number of customers
connected and the sales volume; continue to perform in-depth
development of the LPG business and constantly open up market
for and scale of the LPG business under the direction of the
Group's diversification development strategy. Meanwhile, the
Group will also make active efforts to gain government’s approval
for the lottery business as early as possible so as to realize the
diversification development strategy of the Group, with an aim
to creating greater values and returns on investment for all
shareholders and investors.
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For the six months ended 30 September 2009 &; Z=20094F9 A30H (-7~ & A

Six months ended
30 September

HZ9H30H LA
2009 2008
(unaudited) (unaudited)
(REER) (REEZ)
Notes HK$000 HK$'000
Bt 5 BET T BT T
Turnover EER 4 311,087 259,053
Cost of sales £ A AN (224,544) (198,231)
Gross profit E7 86,543 60,822
Selling expenses HEMX (22,616) (17,925)
Administrative expenses TEAEZ (36,632) (30,947)
Other operating income A N 4,843 1,597
Change in fair value of MmRERATFEEZE
convertible notes (2,118) (680)
Change in fair value of financial BRAFEFABRZ
assets at fair value through THEEATEEY
profit or loss - (7,506)
Discount on acquisition of IR BEHI B A R FEIMERS 2
additional interest in a subsidiary ik - 216
Gain on disposal of subsidiaries/ HEKB AR B AR
partial interest in subsidiaries Dz W 5 220,781 =
Loss on disposal of an associate BB & R A E B - (1,463)
Share-based payment expenses LARR ) 7 B 2 R 2 - (1,666)
Share of results of associates FE(REEE N RIEE 43 4,838
Finance costs B 7% B A 6 (4,820) (6,649)
Profit before taxation B 358 A1 1 7 246,024 637
Income tax &t 8 (4,142) 858
Profit for the period 7N HA 8 % 71 241,882 1,495
Other comprehensive income and N HARE E 2 E A K&
expense for the period, net of tax FMx (B MRTIE)
Exchange difference arising on BMEBINEBEELEZ
translation of foreign operations PE =58 1,835 14,231
Change in fair value on AHHEEREE
available-for-sale financial assets NEEEH 15,765 (49,511)
Other comprehensive income AEEEM2EKA
for the period 17,600 (35,280)
Total comprehensive income AHBEZ2E B AL

for the period 259,482 (33,785)
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mEEEBARR (REER)

For the six months ended 30 September 2009 & Z=200949 A30H L/~ & A

Six months ended
30 September

HZ9H30H LA
2009 2008
(unaudited) (unaudited)
(REEZ) (REEZ)
Notes HK$000 HK$'000
Bt 5 BET T BT T
Profit attributable to: T3 G 2 A :
Equity holders of the Company ZAYNECIE: ERES TS DN 232,731 1,403
Minority interest DE R R E S 9,151 92
241,882 1,495
Total comprehensive income T 2 2R A LB %R -
attributable to:
Equity holders of the Company ZAN/NECIE: ERESES DN 250,331 (33,877)
Minority interest DR R E S 9,151 92
259,482 (33,785)
Dividend per share FREE 9 - =
Earnings per share R AT 10
Basic (cents per share) HEAK (RAE) 5.70 0.03
Diluted (cents per share) BE (B n/afiE A n/a”~ i F
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Consolidated Statement of Financial Position (Unaudited)

mEMBRABR (REFR)

At 30 September 2009 720099 H30H

30 September 31 March
2009 2009
20094 20094
9HA30H 3H31H
(unaudited) (audited)
(REEER) (&%)
Notes HK$'000 HK$'000
B 5 BT T BT T
Non-current assets SERENE E
Property, plant and equipment Y- B k& 11 834,429 765,802
Investment properties "EYZE 11 11,471 11,458
Prepaid lease payments ERAEe 11 44,546 37,682
Goodwill Bk 90,210 169,065
Intangible assets mEE 12 137,746 140,271
Interests in associates REEE QAR 83,733 56,342
Available-for-sale financial assets AN ESmEE 48,064 32,291
Deposit paid on acquisition of WENBRARENiRE
a subsidiary 13 8,526 -
Deposit paid on acquisition of W% BB R
property, plant and equipment RBENIRS 4,665 2,483
1,263,390 1,215,394
Current assets MENEE
Inventories LSS 39,629 34,770
Trade and other receivables B 5 & H b fE W SR 14 206,149 102,445
Prepaid lease payments ENES 11 929 814
Bank balances and cash IRITEEHR MRS 344,860 176,952
591,567 314,981
Current liabilities mEBE
Trade and other payables B 5 Kk E A ESRIR 15 281,496 241,633
Tax liabilities HIEEE 50,556 58,123
Amounts due to associates JE Bt 2 B FRIE 30,241 34,458
Bank borrowings —FRIBPZRITEE
— due within one year 16 147,125 145,839
Convertible notes AR R iR 17 - 162,374
509,418 642,427
Net current assets/(liabilities) RBEE/ (ARE)FE 82,149 (327,446)

Total assets less current liabilities BEERRBARG 1,345,539 887,948
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mEMBRRBR (REER)

At 30 September 2009 720099 A30H

30 September 31 March
2009 2009
20094 20094
9H30H 3H31H
(unaudited) (audited)
(REER) (&8wz)
Notes HK$000 HK$'000
B 5 BT T BT T
Capital and reserves & A K {5 4
Share capital % < 18 285,756 285,756
Reserves 1 597,903 347,572
Equity attributable to equity holders ~ AN FE#Ez53E A A B #EZ
of the Company 883,659 633,328
Minority interests DHRERE S 248,862 68,810
Total equity AR 1,132,521 702,138
Non-current liabilities SERE A G
Bank borrowings —FRIHZRITEE
— due after one year 16 191,664 164,102
Deferred tax liabilities RAEFIBEE 21,354 21,708
213,018 185,810

1,345,539 887,948
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FRERREER (REEX)

For the six months ended 30 September 2009 &; Z=20094F9 A30H (-7~ & A

Attributable
Surplus Property  Investment  Share-based to equity
Share Share Capital ~ Contributed reserve Capital ~ valuation  valuation compensation  Exchange Accumulated  holders of Minority
capital premium reserve surplus fund  contribution reserve reserve reserve reserve losses ~ the Company interests Total
FRARR
L RE NRHAEE BEA 2 |

Bx  RHEE  RAGE  ABR  BMORE  BARE  EfERE  MEGR  sMeRR  EXGE  RHER BARE RRER it
HKS000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS'00D  HKFOOO  HKS'000  HKS'000  HKS000  HKS000  HKS'000
A%Tn  AMTT  BRTn  A%Tn  BETR  ARTn RETR  BRTn AETR BT A%Tn BMTR ARTn BETR

At 1 April 2008 (audited) 200854718

(B8%) 285,763 615,526 2,182 89,800 9,093 7482 = = 34375 105,522 (498,847) 650,896 66,089 716,985

Profit for the period and ~ ZXER | R A3

total comprehensive 2ENAEE

income for the period - - - - - - - (49,511) - 14,231 1,403 (33877) 2 (33,785)
Recognition of equity-settled b % £ 5 )

share-based payment RABERZHR - - - - - - - - 1,666 - - 1,666 - 1,666
Share repurchase BEk 0] B - - - - - - - - - (10) - (10)
Appropriations &R - - - - (15) - - - - - 15 - - -
Acquistion of additional  WREHIE L A

interest in a subsidiary BE - - - - - - - - - - - - (615) (615)
Forfeited of share options R A& iE - - - - - - - - (262) - 262 - - -

At 30 September 2008 #20085F9A308
(unaudited) (RE%EH) 285,756 615,523 2,182 89,800 9,078 7482 = (49,511) 35,779 119,753 (497,167) 618,675 65,566 684,241

At1 April 2009 (audited)  #200954518
(E%#) 285,756 615,523 2182 89,800 14,188 7482 454 (69,014) 35715 118,956 (467,714) 633,328 68,810 702,138
Profit for the period and  AEIREERIRA
total comprehensive 2ERAEE

income for the period - - - - - - - 15,765 - 1,835 232,731 250,331 9,151 259,482
Appropriations &% - - bl - 13 - - - - - (40) - - -
Disposal of partial interest ~ HEHBAR TS

in subsidiaries i34 - - - - - - - - - - - - 171,924 171924
Dividend paid toa mnority i F S HRRZKE

shareholder - - - - - - - - - - - - (1,023) (1,023)
Forfeited of share options R A& iE - - - - - - - - (13) - 3 - - -

At 30 September 2009 #20099A308
(unaudited) (REEH) 285,756 615,523 2,09 89,800 14,201 7482 454 (53,249) 35,702 120,791 (235,010) 883,659 248,862 1,132,521
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Condensed Consolidated Statement of Cash Flows (Unaudited)

HHGERERER (REFEX)

For the six months ended 30 September 2009 & Z=200949 A30H L/~ & A

Six months ended
30 September

HZ9H30H LA
2009 2008
(unaudited) (unaudited)
(REBER) (REsEZ)
HK$'000 HK$'000
BT T BT T
Net cash generated KEXBEE 2R 2T
from operating activities 13,795 81,730
Net cash generated from/(used in) WEEHSEEL, (FTH)Z
investing activities R&F5 295,966 (68,059)
Net cash used in financing activities BEEBAMAZEE FEE (141,842) (40,636)
Net increase/(decrease) in cash and BENBELEEERE N,
cash equivalents (R4 ) #58 167,919 (26,965)
Cash and cash equivalents at beginning of H¥R & KRB L Z(EER
the period 176,952 170,318
Effect of foreign currency rate changes INEE [ R B B 5 & (11) 2,400
Cash and cash equivalents at end of xR e R SSEEE
the period 344,860 145,753
Analysis of balances of cash and ReRBSEBEBEELRDNT
cash equivalents
Bank balances and cash RITEHR MRS 344,860 145,753
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For the six months ended 30 September 2009 ;£ 200949 A30H 1E7~1E A

1.

THE COMPANY AND THE PRINCIPAL PLACE
OF BUSINESS

Chinese People Holdings Company Limited (the “Company”)
was incorporated in Bermuda as an exempted company with
limited liability. The address of the Company's registered
office and its principal place of business are disclosed in the
“Corporate Information” section of this interim report.

BASIS OF PRESENTATION

The condensed consolidated financial statements (the
“Interim Financial Statements”) have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and with the Hong Kong Accounting Standard
("HKAS"”) 34 “Interim Financial Reporting” issued by
Hong Kong Institute of Certified Public Accountants (the
“HKICPA"). The Interim Financial Statements should be read
in conjunction with the annual financial statements for the
year ended 31 March 2009. The Interim Financial Statements
have been reviewed by the audit committee of the Company
and were approved by the board (the “Board”) of directors
(the “Directors”) of the Company on 18 December 2009.

The Interim Financial Statements have been prepared in
accordance with the same accounting policies adopted in the
2009 annual financial statements, except for the accounting
policy changes that are expected to be reflected in the 2010
annual financial statements. Details of these changes in
accounting policies are set out in note 3.

The preparation of Interim Financial Statements in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year-to-date basis.
Actual results may differ from these estimates.
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For the six months ended 30 September 2009 #; Z20099A30H 1k 7~ A

PRINCIPAL ACCOUNTING POLICIES

The Interim Financial Statements have been prepared under
the historical cost convention except for certain investment
properties and financial instruments, which are measured at
fair values or revalued amounts, as appropriate.

In the current interim period, the Group has applied, for
the first time, a number of new and revised standards,
amendments and interpretations (“new or revised HKFRSs")
issued by the HKICPA, which are effective for the Group's
financial year beginning 1 April 2009.

The amendments to HKAS 23 and Hong Kong Financial
Reporting Standard (“HKFRS”) 2 and HK (IFRIC) —
Interpretation (“Int”) 15 had no material impact on the
Group’s financial statements as the amendments and
interpretations were consistent with policies already adopted
by the Group. In addition, the amendments to HKFRS 7
do not contain any additional disclosure requirements
specifically applicable to the Interim Financial Statements.
The impact of the remainder of these developments on the
Interim Financial Statements is as follows:

HKFRS 8 “Operating Segments” is a disclosure standard
that requires the identification of operating segments to be
performed on the same basis as financial information that
is reported internally for the purpose of allocating resources
between segments and assessing their performance. The
predecessor standard, HKAS 14 “Segment Reporting”,
required the identification of two sets of segments (business
and geographical) using a risks and returns approach. In the
past, the Group’s primary reporting format was business
segments. The application of HKFRS 8 has not resulted in
a resdesignation of the Group's reportable segments as
compared with the primary reportable segments determined
in accordance with HKAS 14, but some changes in
presentation and disclosure have been made (see note 4).
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For the six months ended 30 September 2009 &;Z=20094F9 A30H (-7~ & A

3.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKAS 1 (revised 2007) “Presentation of Financial
Statements” has introduced a number of terminology
changes and has resulted in a number of changes in
presentation and disclosure. The consolidated statement
of comprehensive income includes all items disclosed in
the former consolidated income statement and additional
disclosure in other comprehensive income. The names
of consolidated balance sheet and consolidated cash
flow statement have now changed into the consolidated
statement of financial position and consolidated statement
of cash flows respectively with all contents remain the same.

The adoption of the new or revised HKFRSs have had
no material impact on the reported results and financial
position of the Group for current or prior accounting
periods. Accordingly, no prior period adjustment has been
recognised.

The Group has not early applied the following new
standards, amendments or interpretations that have been
issued but are not yet effective.

HKFRSs (Amendments) Amendment to HKFRS 5 as part
of Improvements to HKFRSs
issued in 2008

HKFRSs (Amendments) Improvements to HKFRSs issued
in 20092

TESFBE (&)

FEGTERF 15 (2007FEF]) [
WER 2] AIAZEMB RS K
EINFTARKBEERNAFELZ AN 4R
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BRABEMGERERER MBEAR
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AN SR 830 AR A AR DA T B B MR 1B R
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(BFT ) STEBR2008FEBh 25
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For the six months ended 30 September 2009 # 20099 830H 1k 7~ A

PRINCIPAL ACCOUNTING POLICIES
(Continued)
HKAS 27 (Revised) Consolidated and Separate
Financial Statements’
HKAS 39 (Amendment) Eligible Hedged Items'
HKFRS 1 (Amendment) Additional Exemptions for First-
time Adopters?
Group Cash-settled Share-based
Payment Transaction?
Business Combinations'

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HK(IFRIC) — Int 17 Distributions of Non-cash Assets
to Owners’
HK(IFRIC) — Int 18 Transfers of Assets from

Customers*

L Effective for annual periods beginning on or after 1 July 2009

Z Amendments that are effective for annual periods beginning
on or after 1 July 2009 or 1 January 2010, as appropriate

3 Effective for annual periods beginning on or after 1 January
2010
4 Effective for transfers on or after 1 July 2009

The adoption of HKFRS 3 (Revised) may affect the Group's
accounting for business combination for which the
acquisition date is on or after the beginning of the first
annual reporting period beginning on or after 1 July 2009.
HKAS 27 (Revised) will affect the accounting treatment for
changes in the Group’s ownership interest in a subsidiary.
Except that the Directors are in progress of assessing the
potential impact on the application of HK(IFRIC)-Int 18, the
Directors anticipate that the application of the other new or
revised standards or interpretations have no material impact
on the results and the financial position of the Group.
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For the six months ended 30 September 2009 &;Z=20094F9 A30H (-7~ & A

4.

SEGMENT INFORMATION

In accordance with HKFRS 8 “Operating Segments”,
segment information disclosed in the Interim Financial
Statements has been prepared in a manner consistent with
the information used by the Group's most senior executive
management for the purposes of assessing segment
performance and allocating resources between segments. In
this regard, the Group’s most senior executive management
monitors the results attributable to each reportable segment
on the following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments.

The measure used for reporting segment profit is the
segment results, adjusted for items not specifically attributed
to individual segments, such as directors’ and auditor’s
remuneration and other corporate administration costs.

4, DETER

EREBUBEREENFER [KED
7Bl F‘EPHﬂﬁﬂ%i&%?}ZﬂgZ“*Bﬁﬂz
WENATEARERSETHREEA
i?dt.:ﬂﬁ"“ﬁi%ﬁ&ﬁ’*““ﬁ?ﬁ D &R
FAZEM BRUME AKEZ&RSE
TREBABETIEEEZEARS
7 EBREAE 2 4R

AEBESBARED AT R ZHER -
PA Re 7% 5 0 BB P E Kk EDAEHGZ
BEFERBHEMSIBZAT  SRAR

RXDEEZEDE -

BREDR GNP ZFTETERDEE
B eI IR RIS HERN S E 2 EE
EHRE  AREE B E F R EE M
B AR E A 1 RATERACA ©



4.

SEGMENT INFORMATION (Continued) 4.

The Group's most senior executive management has been
identified as the Board. Information regarding the Group’s
reportable segments for the purposes of resource allocation
and assessment of segment performance for the period is set

out below.
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For the six months ended 30 September 2009 & Z=200949 A30H L/~ & A

DEER (&)

ZITHEBABEERES

AEBEKRSD

g RRAME D EER M ED BRI
FIEHERAKREARS D BMZERH

FIEATR

Transportation and

Provision of distribution of LPG and
piped gas fuel retail of bottled LPG Consolidated
REARRERN
HEEERR AHRBETE g
2009 2008 2009 2008 2009 2008
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B¥Tn  BETr  A%Tn  BETr BT BB
For the six months ended HZ9A30A AR
30 September
Revenue from external customers REMBEFZBA 189,599 143,708 121,488 115,345 311,087 259,053
Reportable segment profit RitEREHE
before depreciation and AREI DA
amortisation 45,881 24,033 9,554 5,251 55,435 29,284
Depreciation and amortisation REREH 11,607 9,522 2,014 1,662 13,621 11,184
Reportable segment profit AREHHEF 34,274 14,511 7,540 3,589 41,814 18,100
Change in fair value of THRRFEATEEY
convertible notes (2,118) (680)
Change in fair value of financial BRATEFAARS 2R
assets at fair value through EEATEED
profit or loss - (7,506)
Corporate finance costs TERBRA (651) (1,560)
Depreciation and amortisation REREH (1,239) (1,00)
Discount on acquisition of additional KEEMB L AEIMES 2
interest in a subsidiary ik - 216
Gain on disposal of subsidiaries/ LEHBAR,/HBAR
partial interest in subsidiaries RIS il € 220,781 =
Loss on disposal of an associate LEMEATER - (1,463)
Share-based payment expenses N GN=E-S AR E - (1,666)
Share of results of associates EREBANAIZE 43 4,838
Other corporate expenses Hhd#RY (12,606) (8,641)
Profit before taxation BR TR A 246,024 637
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For the six months ended 30 September 2009 ;£ 200949 A30H 1E7~1E A

5.

GAIN ON DISPOSAL OF SUBSIDIARIES/
PARTIAL DISPOSAL OF SUBSIDIARIES

On 26 April 2009, the Company has entered into the sale
and purchase agreement with China Gas Holdings Limited
(the “Purchaser”), whose shares are listed on the main
board of Stock Exchange with stock code 0384 and is
independent third party, for the disposal of the entire share
capital of Brilliant China Investments Limited (”Brilliant
China”), a wholly-owned subsidiary of the Company, and
its loan incurred by Brilliant China to the Company for
a consideration of approximately HK$323,664,000 for
cash. Brilliant China held 100% equity interests in Beijing
Zhongmin Zhongran Trading Company Limited (“Zhongmin
Zhongran”) and the main assets held by Zhongmain
Zhongran is 45.45% of the equity interests in Fujian Province
An Ran Gas Investment Co., Ltd. (“Fujian An Ran"”). Pursuant
to sale and purchase agreement, the Purchaser group
shall inject RMB80,000,000 (equivalent to approximately
HK$90,944,000) to Fujian An Ran upon the completion of
the sale and purchase agreement.

On the same day, Beijing Zhongmin Gas Company Limited
("Beijing Zhongmin”), a wholly-owned subsidiary of the
Company, has entered into another sale and purchase
agreement with Zhongran Gas (Shenzhen) Company Limited,
a wholly owned subsidiary of the Purchaser, for the disposal
of the 3.55% of the equity interests in Fujian An Ran for
a cash consideration of RMB40,000,000 (equivalent to
approximately HK$45,472,000).

5.

HEKBLR, MEQRABD
R 2 W

72009F4 A26H « AR A E R B RIE
BRERAR(IELS] BBILE=7"
EROREERZAMER LM -BROKRRKA
0384)FI EEWM=: UIZBEESRELD
78 #323,664,0007T HE AR R B2 & W&
7~ A Brilliant China Investments Limited
(IBrilliant China ) % & i& 28 X Brilliant
China#& R KA &l 2 E3K ° Brilliant China
BHIRHFRAPARESERAR ([FR
R 2HRE MHRREPRAFZE
EEERBREELAMBIEERR A A
([BEZ AR )45.45% /%4 - IR 15 B B
H EASBEAREEHETKEMER
ZRIEAARES0,000,0007T (HEERL
75 190,944,0007T ) °

BH ARRZ2ENBARILRRRAR
ERAB ([tRHPR]EEAZEZENW
BARFMRRER ORI BRA A
YR —MHEBERE UWRESsREARE
40,000,0007T (1SR #)8% 45,472,000
TT) HE B E L SR3.55% A% o
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GAIN ON DISPOSAL OF SUBSIDIARIES/
PARTIAL DISPOSAL OF SUBSIDIARIES
(Continued)

Those two sales and purchase agreements represented the
disposal of entire interests in Brilliant China and Zhongmin
Zhongran and 49% equity interests in Fujian An Ran and its
subsidiaries and associates (collectively referred as “Disposal
Group”) at an aggregate consideration of approximately
HK$460.1 million (including approximately HK$90.9 million
to be injected by the Purchaser Group to Fujian An Ran)
for cash. The disposal has been approved by the special
general meeting of the Company held on 3 June 2009
and completed during the period six months ended 30
September 2009 and gain on disposal of approximately
HK$220,781,000 was recognised in the profit or loss,
being the difference between the consideration and (i) the
aggregate of the net assets value of Disposal Group be
disposed and (ii) the goodwill attributable to the Fujian An
Ran Group.

FINANCE COSTS

5.

HEWE QR BN R B
Bz W (&)

ZMEEEREARNERSBRENS
#460,100,0007C (BEE @& RE
BRREAZ#)7B190,900,0005T ) HE
Brilliant ChinaX R A MR 2 & SBA% 4 -
ARBEZAREKN B AR EEE QA
(B IEEEE])49%KE - HEEE
ER2009F6 A3H R1T 2 AR Al IR R
AlRE E#AE  WHEZE200949AH30R
LENE A B A - 1 & Uk s 478 B
220,781,000t E R B P ER - BT
ElmAREBERE)THEEZHEESBEE
FEHABRLIVGELZAEEEGREZ
MIZHE o

Bt 35 AR AN

(Unaudited)
(REEZ)
Six months ended
30 September

BZ9A30RLA<EA
2009 2008
HK$'000 HK$'000
BT T BT T
Interest on convertible notes Al AR R 2 F B 650 1,560
Interest on other loans HMERZHE 698 112
Interest on bank loans wholly ARAFATHEREZ
repayable within five years RITERZFE 8,800 9,733
Interest on bank loans wholly ARAFRBHEEL
repayable after five years RITERZFE 1,576 =
11,724 11,405
Less: amount capitalised in BERIREAN S
construction in progress (6,904) (4,756)

4,820 6,649
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For the six months ended 30 September 2009 & Z=20094F9 A30H (-7~ & A

7.

PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after charging the

following:

7. BRBUATE R

BRA A A E 0Bk oI &8 :

(Unaudited)
(REBER)

Six months ended

30 September

BZ9A308 L&fEA
2009 2008
HK$000 HK$'000
BET T BT T
Depreciation and amortisation: mEREN:
Intangible assets m B E 2,684 2,451
Prepaid lease payment BHHEE 634 362
Property, plant and equipment W BRE MR 11,542 9,372
14,860 12,185
Total staff costs including Directors’ BIXABRE (BEESHE)
emoluments:
Salaries, wages, allowance and Fe ITE EMEREDHZ=
benefits in kind 26,491 20,362
Retirement benefits scheme RIREFFT SR
contribution 1,747 1,257
Share-based payment expenses LARRn BB 2 R X - 1,666
28,238 23,285
Loss on disposal of property, HEWX HEREEZ
plant and equipment &8 197 689
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8. INCOME TAX 8. MM
(Unaudited)
(REEXK)
Six months ended
30 September
B ZE9H30RHIEREA
2009 2008
HK$'000 HK$'000
BT T BT T
Current tax B H#A 5 18
Provision for PRC Corporate Income REARE R B SRR IS B B
Tax for the period 6,659 3,520
Overprovision in previous years BEFERERE (2,138) =
Deferred tax EEBE
Credit for the period NEEE R (379) (4,378)
4,142 (858)
Pursuant to the rules and regulations of the Bermuda and BEABRERABRAHS ([(EBEX
the British Virgin Islands (“BVI"), the Group is not subject to HE) 2HRARER  NEBEERMT
any income tax in the Bermuda and the BVI. No Hong Kong RERRBEIESEMAMASH - ARA
Profits Tax has been provided for as the Group does not have SEREBW B A ERBAA - L &
estimated assessable profits in Hong Kong. ER BB RIS TIRAE -
The provision for the PRC Corporate Income Tax is PECEMEHBEE DRBEREZE
based on a statutory rate of 25% of the taxable profits 20099 A30H IEN AR 2 EIFEREFT 15
determined in accordance with the relevant income tax TR B SROE R TE 2 B AR m MR E TE
rules and regulations in the PRC for the six months ended BE25%HR - E T XA BEAIZE TR
30 September 2009, except for certain subsidiaries of the BEBREZAEEE THERQRIBRIN

Group that are entitled to different concessionary tax rates
as disclosed below.
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For the six months ended 30 September 2009 ;£ 200949 A30H 1E7~1E A

INCOME TAX (Continued)

Pursuant to the relevant laws and regulations in the PRC,
certain PRC subsidiaries of the Company are entitled to
an exemption from PRC Corporate Income Tax for the first
two years commencing from their first profit-making year
of operation and thereafter, these PRC subsidiaries will be
entitled to a 50% relief from PRC Corporate Income Tax for
the following three years (“2+3" tax preference). The PRC
Corporate Income Tax rates applicable to these subsidiaries
range from 15% to 33% and the reduced tax rates for the
relief period range from 7.5% to 16.5%. The charge of PRC
Corporate Income Tax for the periods has been provided
for after taking these tax incentives into account. The tax
benefit will expire during the period from year 2008 to
2012.

The deferred tax balance has been adjusted to reflect the
tax rates that are expected to apply to the respective periods
when the asset is realised or the liability is settled.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2009
(2008: nil).

No dividend payable to equity shareholders of the Company
attributable to the previous financial year, approved and paid
during the interim period.

EARNINGS PER SHARE
(a) Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to equity shareholders of the
Company of HK$232,731,000 (2008: HK$1,403,000)
and the weighted average number of ordinary shares
of 4,082,224,554 (2008: 4,082,296,685) in issue
during the period.

(b) Diluted earnings per share

There was no potential dilutive ordinary shares in

existence for the six months ended 30 September 2009

and 2008, accordingly, no diluted earnings per share
amount has been presented.

10.

Frig®i (&)
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HE@=ZFZEHPENBAR LA EER
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ZERERENF75%E16.5% ° A H
AZHBEERMEHREZ LT ALLER
B IE B - BB E RSN 200845F
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BESRFABEEEZARBRARER
ZHE-
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12.
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For the six months ended 30 September 2009 #; Z20099A30H 1k 7~ A

PROPERTY, PLANT AND EQUIPMENT,
PREPAID LEASE PAYMENTS AND
INVESTMENT PROPERTIES

During the period, the Group acquired property, plant
and equipment and prepaid lease payments amounting
to approximately HK$80,940,000 and HK$7,569,000 (six
months ended 30 September 2008: HK$78,739,000 and
HK$3,012,000) respectively.

No revaluation on investment properties was carried out
during the period. The valuation at 31 March 2009 was
carried out by Asset Appraisal Limited, an independent firm
of qualified professional valuers not connected with the
Group on an open market value basis. The Directors consider
that the carrying amount of the investment properties at 30
September 2009 were not significantly different from their
fair values on 31 March 20009.

INTANGIBLE ASSETS

Intangible assets represented (i) exclusive rights to operate
in gas pipeline infrastructure and provision of piped gas by
local government in various cities in the PRC for a period
of 10 to 60 years and (ii) an exclusive rights of purchase
of natural gas explored in Yanji Basin, which is located in
Yanji, Long Jing and Long City of Yan Bian Korean Nation
Autonomous Areas in the eastern part of Jilin Province, PRC

respectively.

All of the exclusive rights of operation and purchase are
amortised on a straight-line basis over the operation period
of 10 to 60 years.

DEPOSIT PAID ON ACQUISITION OF A
SUBSIDIARY

On 1 September 2009, Longyan An Ran Gas Co., Ltd., an
effective 51% owned subsidiary of the Group, entered
into two respective equity transfer agreements with
independent third parties for the acquisition of 75% equity
interests in Long Yan City Chang Ning Gas Co., Limited
(“Longyan Chang Ning”) at an aggregate consideration
of RMB28,500,000 (equivalent to approximately
HK$32,399,000). Deposit of RMB7,500,000 (approximately
HK$8,526,000) had been paid and included as non-current
assets of the Group at 30 September 2009. The transactions
were completed on 6 November 2009. Upon completion,
Longyan Chang Ning becomes a subsidiary of the Group
and will be consolidated in the financial statements of the
Group.

11.

12.

13.

ME - BERSRE BANEER
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14. TRADE AND OTHER RECEIVABLES 14. E5 R H B RTA
The Group allows an average credit period ranging from 30 AEBETHESEFP 2 FARFEESRH
days to 90 days to its trade customers, and extending to 30HEQRATE  MEZERFABERE
180 days for major customers. An aged analysis of the trade 180H - & 5 e W kI8 O B R 2 WA
receivables (net of impairment loss recognised) as at the BE)RNEERA 2RO RIEZEER
balance sheet date, based on the invoice date, is as follow: BN -
At At
30 September 31 March
2009 2009
720094 720094
9H30H 3A31H
HK$'000 HK$'000
BET T BT T
Trade receivables aged: B 5 W GRIE 2 BRE
Current to 90 days BIEAZ=90H 14,923 13,050
91 to 180 days 91HE180H 3 1,211
Over 180 days 180H KA 4,979 1,269
Total trade receivables B 5 e IE A %R 19,905 15,530
Advances to third parties B TFE=FZ25IE - 4,542
Advances to related parties (note 20) BRI FAEMEA L 2 HIA
(K¥3E20) 45,194 3,407
Amount due from a minority interest  fEU > BRI (i 5E20)

(note 20) 45,472 -
Prepayments TEfT RIB 7,620 7,867
Bill receivables EWZ B 1,171 307
Deposit paid/payment in advance Bt /18 FHER 2 RIE

to suppliers 58,614 45,707
Consideration receivable for HERE QA2 EBKARE

the disposal of an associate 20,034 20,031
Others Hith 8,139 5,054

206,149 102,445
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14. TRADE AND OTHER RECEIVABLES 14. ES R HEMBWRE (&)
(Continued)
The movement in the impairment loss recognised in respect EREBEZRWFIERRAZBREBEZES
of trade receivables are as follow: N
At At
30 September 31 March
2009 2009
20094 20094
9A30H 3A31H
HK$'000 HK$'000
BETT BT T
Balance at the beginning of RE 2 &k
the period/year 733 856
Reversal of impairment loss ERBATFERRZ
recognised in previous years B E R E - (32)
Amount written-off as uncollectible T8 A~ B] U =] SR8 (699) (111)
Exchange realignment fE H (1) 20
Balance at the end of the period/year R HF R 2 &k 33 733
Included in the impairment loss recognised are individually ERERBEEELEEMNBBERE S ERK
impaired trade receivables with an aggregate balance of RIE B8RS A A 33,0007t (522009
approximately HK$33,000 (at 31 March 2009: HK$733,000) 43H318 : B ¥733,000T) ' AEBE L
which the Group does not hold any collateral over these B BERSH 2 EMER G- ER 2R
balances. The individually impaired receivables mainly 1B B W k1R = 2 B R i N ] TR B A B IR
related to debtors that are in unexpected difficult economic RAEERB TN ECEBEABB -

situations or of poor credit history.
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14. TRADE AND OTHER RECEIVABLES 14.

(Continued)

The movements in the impairment loss recognised in respect
of other receivables are as follows:

B2 K HEWRE (&)

BB mGRIE R R EREE S
T :

At At
30 September 31 March
2009 2009
120095 R20094F
9H30H 3A31H
HK$'000 HK$'000
BT T ok v

Balance at the beginning of REFE 2 &k
the period/year 3,471 1,784
Impairment loss recognised BRI RAEEE - 3,288
Amount written-off as uncollectible 58 1 AT W [B] 3R I8 - (1,643)
Exchange realignment b 5, 58 B 5 42
Balance at the end of the period/year W HI F KR 2 &4 3,476 3,471

Included in the impairment loss recognised are individually
impaired other receivables with an aggregate balance
of approximately HK$3,476,000 (At 31 March 2009:
HK$3,471,000) which the Group does not hold any collateral
over these balances. The individually impaired receivables
mainly related to debtors that are in unexpected difficult
economic situations or of poor credit history.

BEERRERESEERNBRERMER
IB A KA B 3,476,0000T (A
200943 H31H : /B #3,471,0007T) * &
EBEUVERFFZEEHZTMERR - @
B R B FE Uk 108 £ B R 7 A] 78 B
KERER EECHRTNECEBEAGR-



15. TRADE AND OTHER PAYABLES
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For the six months ended 30 September 2009 & Z=200949 A30H L/~ & A

15. EZ R EMENKRE

At At
30 September 31 March
2009 2009
720094 720094
9H30H 3A31H
HK$'000 HK$'000
BT T BT T

Trade payables, falling due in: B o RENFIE  BEHBENT:
0 — 3 months 0-31@A 25,652 19,851
4 - 6 months 4 - 618 A 4,691 6,011
Over 6 months 6f& A LA 22,399 12,957
Total trade payables B SN RIBRRE 52,742 38,819

Deposit received from customers WEBEP z&e (i)

(note (i) 151,428 120,806
Convertible notes interest payable FER AT ] AR =R A S - 910
Customers gas fuel deposit and BEPMRERE REMEKES

other deposit received 8,311 5,785
Gas fuel income received in advance  FEUKA | Uk A 19,979 31,851
Other payables for the purchase of BEME BENRRERHZ

property, plant and equipment H b fE T 5RIB 3,547 5,247
Consideration payable for WS B A R REIMNE R <

the acquisition of additional FERRE

interest in a subsidiary 6,821 6,813
Other loans (note (i) E A& Z (M aEG)) 2,274 10,220
Accrued charges and other payables  JE&F 2 3 & H b fE (- 5008 36,394 21,182

281,496 241,633

Notes

M EE

(i):  Deposit received from customers represent the gas pipeline (i) :
connection fee received but the pipelines have not yet been

completed.

(ii):  Other loans are unsecured, interest bearing at rates ranging

(i) :

from 5.58% to 7.47% per annum and repayable within one

year.

WEBERF ZZeHERMZ MR E B
RE HEEERRTEK -

HhBERAEIKIF BRFFE558%F
7A47% st B RAR—FANEE-
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R P S R R M R

For the six months ended 30 September 2009 &; Z=20094F9 A30H (-7~ & A

16. BANK BORROWINGS 16. SRITREE

At At
30 September 31 March
2009 2009
20094 720094
9A30H 3A31H
HK$'000 HK$'000
BT T BT T
Secured bank loans BEFIETERK 220,084 217,561
Unsecured bank loans EIXIFIRITER 118,705 92,380
338,789 309,941

The bank loans are repayable: AR TR RER CRITEK:
Within one year or on demand —FRIREKE 147,125 145,839
In the second year REZF 79,576 86,206

In the third to fifth years, inclusive NE=FFRF

(BREEEMSF) 55,930 34,066
Over five years HFEL E 56,158 43,830
338,789 309,941

Less: amount due within one year B —ERIBIERDEEZ
shown under current liabilities & %8 (147,125) (145,839)
Amount due after one year —FRE 5 191,664 164,102
During the period, the Group obtained new bank loans in HA AEEEFHIERITERNEE
the amount of approximately HK$54,854,000 (six months 54,854,0007T ( & Z200849 H30H L/~
ended 30 September 2008: approximately HK$46,745,000) & B : 475 #46,745,0007T)  WIEE L
and made repayments in the amount of approximately 78 #26,361,0007T (& 2200859 H30H
HK$26,361,000 (six months ended 30 September 2008: 1E75 18 B : #4978 #80,722,0007T ) ° R 1T
approximately HK$80,722,000). The bank loans (secured ER(EERARERB)IZFRNENTF
and unsecured) bear interest rates in the range of 4.54% 4.54%%8.38% (200943 A31H : M F
to 8.38% per annum (31 March 2009: ranging from 4.54% 4.54%%10.36% ) 5T 2 ° FTSRIEE AE
to 10.36%). The proceeds were used to finance the capital REASE EXRAXREES  WIERK

expenditure and general working capital of the Group. SEHs—MREEES-




16.

17.

18.

TRERERAF
200970 Hi 5 &

Notes to the Interim Financial Statements

R B S R R M EE

For the six months ended 30 September 2009 & Z=200949 A30H L/~ & A

BANK BORROWINGS (Continued)

At 30 September 2009, certain assets of the Group with
aggregate carrying value of approximately HK$219,985,000
(31 March 2009: HK$101,670,000) were pledged as security
for loan facilities granted by the banks.

CONVERTIBLE NOTES

On 15 June 2009, the Company had redeemed and repaid

16. SR{TEE (&)
7200949 A308 ' AEBEREEA K4
75 #219,985,000 T (200943 8318 :
75 #101,670,00000) 2 & T EEC HF
ERBRITIRERBE 2R

17. TR EE

R2009F6 8 15H AR A EBEELR &

the convertible notes of in full. EEAT MR TR
SHARE CAPITAL 18. R
Number of

Ordinary share of HK$0.07 each shares HK$'000
BREESE0.07 T2 LB graEgE] ok v
Authorised: VAR
At 1 April 2009 and R2009F481H &

30 September 2009 200949 A30H 7,999,999,999 560,000
Issued and fully paid: BEITRER:
At 1 April 2009 and MR2009F 4418 &

30 September 2009 200949 H30H 4,082,224,554 285,756
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rp 5 B 7% ¥R 2k B &

For the six months ended 30 September 2009 & Z=20094F9 A30H (-7~ & A

19. SHARE OPTIONS 19. BB #E
The Company has share option scheme for eligible ARRMAAERSEERANFESR
participants and the Directors of the Company. Terms of HEEREE - RNEER - REHRARTT
unexpired and unexercised share options as at the balance 8 2 B AR MR R an T

sheet date are as follows:

At At
30 September 31 March
Exercise 2009 2009
Exercise period price Number Number
20094 7420094
9H30H 3A31H
TEH TEE #H #E
11 April 2007 to 10 April 2010 2007F4R11BE
2010%F4810H 0.385 46,000,000 46,000,000
18 October 2007 to 1 October 2010 2007 10H18H =
2010%1081H 0.530 218,162,000 218,162,000
1 May 2008 to 14 April 2011 2008F58 1B &
2011548 14H 0.514 81,390,000 81,390,000
10 May 2008 to 1 May 2011 2008F5H10H =
20114F5A1H 0.632 1,100,000 1,250,000
17 July 2008 to 3 July 2011 2008F7H17HE
20114F7A3H 0.382 20,000,000 20,000,000
366,652,000 366,802,000
Each option entitles the holder to subscribe for one ordinary BHBRER TRE AENRE KA
share of the Company. Share options do not confer rights NEIE B BEAREN E T 1A AR
on the holders to dividends or to vote at shareholders’ RESHRIREARE LIRFE2#F -

meetings.
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R B S SRR M R

For the six months ended 30 September 2009 #; Z=200949 A30H IE/< & A

20. RELATED PARTY TRANSACTIONS 20. EEREALTZRS
Save as disclosed elsewhere, the Group entered into the BN EAME D REEE SN - AR H A R
following material related party transactions. ATETIIERRZ G
At At
30 September 31 March
2009 2009
20095 20094
9H30H 3HA31H
HK$’'000 HK$'000
Balance at the balance sheet date R&EEH Z2&& BET T BT T
Amounts due from shareholders of JE s B & N B % R FRIE
associates (note a) (included in (Kizta) (Bt ABS K
trade and other receivables) o th e U FR IR ) 45,194 3,407

Amount due from a minority interest & Uk 4> % 3R 7K IE

(note b) (included in trade and (KMIsEL)(BEFFAE S R
other receivables) H b e U kA ) 45,472 =
Amounts due to associates RSN E O] 30,241 34,458

Loan from a minority shareholder of K BB A 7 D EAE 2
a subsidiary (note c) B (H3Ec)
(included in trade and other payable) (BFrAE S R EMERFKRIE) 76 8,025
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o B S R R M R

For the six months ended 30 September 2009 & Z=20094F9 A30H (-7~ & A

20. RELATED PARTY TRANSACTIONS
(Continued)

20. EEREEATZRS (&)

Six months ended 30 September

HZ9H30H IEAEA
2009 2008
Amount of transactions HK$'000 HK$'000
during the period HARZSE BT T BT T
Interest income receivable from FE WU & A R R 2 F B IR
a shareholder of an associate 798 -
Interest paid/payable to a minority B/ EMNKBARDERERZ
shareholder of a subsidiary IpSA 563 112

(@ Including in the balance is HK$41,000,000 which is
unsecured, interest bearing at 5% per annum and
repayable in May 2010. The other is unsecured,
interest-free and repayable on demand.

(b) The amount represented the outstanding balance of
registered capital of Fujian An Ran to be paid by the
minority interest pursuant to the sale and purchase
agreement as disclosed in note 5.

() The balance is unsecured, interest bearing at 5.58%
per annum and repayable in March 2010.

(a) ##AH A B 41,000,0007T & 1K
IR FEBES%AT B RENR20104F
SAEE-HtAEER 2B KE
REREFEE-

(b) ZEBBEREMISAEEZEER
EBBEIBRRI N ZRERRGE
& A2 RBEREE -

(0 #HHBEEM IZTF B K558%:"
B NAMR2010F3AEE-
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22.

TRERERAF
200970 35 &

Notes to the Interim Financial Statements

R B S SRR M R

For the six months ended 30 September 2009 #; Z=200949 A30H IE/< & A

COMMITMENTS

Capital commitments at balance sheet date not provided for
in the Interim Financial Statements were as follows:

21.

i

REERLERN P RHBEHRRAELRE
ZEAAFEWT

At At
30 September 31 March
2009 2009
120095 720094
9A30H 3A31H
HK$"000 HK$'000
BET T BT T
Capital commitment in respect of ERABENB AR 2B ANRE
acquisition of a subsidiary 23,873 -
Capital commitment in respect of BREEFEEREE QR 2 B EE
investment in an associate - 27,277
Capital expenditure in respect of ERANERBEEBAYEDE
the acquisition of property, plant WEREZEHEEARRZ
and equipment contracted for
but not provided 64,529 110,145
88,402 137,422
POST BALANCE SHEET EVENT 22. #EBEREHE

On 31 October 2009, Zhangzhou An Ran Gas Co., Ltd.
(“Zhangzhou An Ran”), an effective 51% owned subsidiary
of the Group, entered into an asset acquisition agreement
with independent third party in which Zhangzhou An Ran
agreed to acquire certain pipeline assets located in Longhai
City Jiaomei County Longchi Economic Development Zone
in Fujian Province at a consideration of RMB7,000,000
(equivalent to approximately HK$7,958,000). As at the
date of this interim report, the transaction has yet to be
completed.

MR2009F10831H  AEEEES51%E
BB RARENZAMRRER A
AI(BENEZR]) BB E=HINEE
W B BN AR B WE LR
ERAEETAFTERELKEERER Y
HoEREE  REAARM7,000,000
7T (FEZE R 478 %7,958,0007T ) ° AR AR
HmREEE SRS AT
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DIRECTORS’ INTERESTS IN SHARES, EERRGD HEROGSESE 2
UNDERLYING SHARES OR DEBENTURES EH

As at 30 September 2009, the interests of the Directors in the 720099 A30R ' EE RN A A Al sk H E 48
shares, underlying shares and debentures of the Company or any  EEAE (EXRELFLHEEL ([BELHE
of its associated corporations (within the meaning of Part XV of Bl EXVER) ([HEEEE]) < Ikm - 1B
the Securities and Futures Ordinance (the “SFO") (the “Associated RO RESFH  HERBIES RSB KHIZE352
Corporations”) as recorded in the register required to be kept  FBARSERARRGFEZELMAZER 3k
by the Company under section 352 of the SFO or as otherwise BB EMETAESTETERR HNIELEFE
notified to the Company and The Stock Exchange of Hong Kong ([BEFR]BHNERARRAREBSHERS
Limited (the “Stock Exchange”) pursuant to the Model Code for  FiABR AR ([BZAHT]) 2T
Securities Transactions by Directors of Listed Issuers (the “Model

Code"”) were as follows:

Long Position in the Shares of the Company

EATRRGBPZHE
Percentage
of aggregate
Number of interests to
underlying total number
shares held of shares
Number of shares under equity in issue *
LS derivatives R AE
Personal Family Corporate  RERA{TE HERTRA
interests interests interests IEEEZ Total #BZBEAL *
Name of Director B BAER RixER AREE HERGHA my %
Dr. Mo Shikang Bt EEL - - 1,000,798,538 ' 1,410,000 2 1,002,208,538 24.55
Mr. Zhang Hesheng SRAAE KA 3,710,000 3 - - 10,000,000 2 13,710,000 0.34
Mr. Zhu Peifeng RER%ES 2,600,000 3 = - 10,000,0002 12,600,000 0.31
Mr. Jin Song FINLE - - - 10,000,000 * 10,000,000 0.24
Mr. Chu Kin Wang RRERE
Peleus - - - 8,000,000 2 8,000,000 0.20
Dr. Liu Junmin BmREL - - - 3,600,000 2 3,600,000 0.09

Mr. Sin Ka Man R E = = = 3,600,000 * 3,600,000 0.09




DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES OR DEBENTURES
(Continued)

Long Position in the Shares of the Company

(Con

Notes:

1.

Save

tinued)

This represents interests held by Dr. Mo Shikang (“Dr. Mo") through
Asian Allied Limited (“Asian Allied”), which holds 1,000,798,538
shares of the Company registered under the name of Super Win
Development Limited (“Super Win"), its wholly-owned subsidiary.
Dr. Mo has 42.75% interest in Asian Allied, he is therefore deemed
to be interested in 1,000,798,538 shares of the Company.

This represents interests in share option held by the relevant
Directors as a beneficial owner to subscribe for the relevant
underlying shares granted by the Company under the 2006 Share
Option Scheme, details of which is set out in the section headed
“Share Option Scheme”.

This represents interests held by the relevant Directors as beneficial
owner.

The percentage has been adjusted based on the total number of

shares of the Company in issue as at 30 September 2009 (i.e.
4,082,224,554 shares).

as disclosed above and the interests disclosed under the

section headed “Share Option Scheme” of this report, as at 30

Septe

mber 2009, none of the Directors had any other interests

or short positions in the shares, underlying shares or debentures
of the Company or any of its Associated Corporations which had

been

entered in the register kept by the Company pursuant to

Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

TRERFRAF
200970 Hi 5 &

Disclosure of Interests

EaiRE

EERRG HEAROZES 2
e (&)

ARRARDPZER (F)

5

=

HRERBEHEEL ([EF1])EBAsan
Allied Limited ([Asian Allied | )5 2 2% -
Asian AlliedA H 2 & [ff B 2 & Super Win
Development Limited ([Super Winl) & &%
oA A2 R]1,000,798,538X A% 10 - BiF
% Asian Allied 42.75% % - F L1818 SR
AN A 7]1,000,798,538% B 17 2 4 2 o

HREEHEFELESEEARAZBR
Rt URBBARAIRIZ20065F B it 3
B BRARRMARD - FEERRN (BT S

—Hfie

HREHEREFERESEEARA R

Eo

Ao EERIBEARRQAKR20094F9 A30H B %
TR #2.2 (BD4,082,224, 55408 f% 17 ) EH
% °

Bk LXK EEE R ARE (BT — &
PR EE 2 #E o) - PA2009F9 A30F  HimES
R R B SR E AT AR A B 2 B - B B A (D
HEFF EERBEES BRI F35215%
ARBERARAFEZELMAZEREbRE
SRR HRBIREST AN S AN A A KB
R 2 (B EAMESTORE °
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DIRECTORS’ RIGHT TO ACQUIRE SHARES AND
DEBENTURES

As at 30 September 2009, the number of outstanding share
options granted by the Company under the 2006 Share Option
Scheme (defined under section headed “Share Option Scheme”
below) for the Directors to subscribe for shares of the Company,
as recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code is set out in the section
headed “Share Option Scheme"” below.

ARRANGEMENT OF PURCHASE SHARES OR
DEBENTURE

Save as disclosed above, at no time during the period was the
Company, any of its subsidiaries, a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.

SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 September 2009, the interests of those persons (other
than the Directors) in the shares of the Company as recorded in
the register required to be kept by the Company under Section
336 of the SFO were as follows:

EERERORES 2ER

MR2009F9 A30H @ BB FE H M B EIKF 5
352117 B 2 B o it Fracd 8% - SR B IR £ <7 Al
ARG ARB R RZAT AR FIRIE2006F 1E
BAERTE (ER AT X [BRES] —&R)
EREZEEREIRERRB RN Z RITFEER
BHEHN T X [HEIRETS ] —&-

BERODBEZ 2L H

B EXFEEIN RPAEFAEHE ARF
SEEFAH BRI BT ERLH BEE
EAREBARRAREMEMER Z RO HE
& o

ARAARAPzEEES

M2009F9 A30H ' B IEFE » K B E KA 5
336IEARANRBHFEZELMARLE  ZFEA
T (BREFINRARARBRMO PR 2 W
T

Number of Percentage of

underlying shares to

shares held total number

under equity of shares
derivatives in issue*

Capacity in which Number of BRERALSTE % 13 4

Name shares were held shares IAHEEZ 2RITRG
£ BERGZHH KRG ER HERGHEE B AD

%

Super Win' Beneficial owner 1,000,798,538 (L) - 24.52

E=mEA A
Asian Allied’ Interest of controlled 1,000,798,538 (L) - 24.52

corporation

eI

(L) = long positionf &, (S) = short position% &



SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY (Continued)

Notes:

1. This represents interests held by Dr. Mo through Asian Allied, which
holds 1,000,798,538 shares of the Company registered under the
name of Super Win, a wholly-owned subsidiary of Asian Allied. Dr.
Mo has 42.75% interest in Asian Allied, he is therefore deemed to
be interested in 1,000,798,538 shares of the Company.

* The percentage has been adjusted based on the total number of
shares of the Company in issue as at 30 September 2009 (i.e.
4,082,224,554 shares).

Save as disclosed above, as at 30 September 2009, the Company
had not been notified of any interests and short positions in the
shares and underlying shares of the Company which had been
recorded in the register required to be kept under section 336 of
the SFO.

SHARE OPTION SCHEME
Share Option

On 3 October 2006, the shareholders of the Company approved
the adoption of a new share option scheme (the “2006 Share
Option Scheme”). On 27 September 2007, the shareholders of the
Company approved the resolution for refreshment of 10% limit on
the grant of options under the 2006 Share Option Scheme. As at
30 September 2009, 366,652,000 option shares were outstanding
under the 2006 Share Option Scheme.

TRERERAF
200970 Hi 5 &

Disclosure of Interests

R E

AR Ap xRS (F)

=
|IE'I-II;

—

R KB EBLFEBAsian Allied# A 2 % o
Asian Allied A & 2 & I & A 7] Super Win# &
B A ANAT1,000,798,538/% ik - EtE+
#75 Asian Allied 42.75%#£ 25 » B I 4R A
B2 F]1,000,798,538& %10 2 1 2%

= A2 EEREARATN20099 A30H B &
1TR& 1D #2.2 ( 4,082,224, 55408 f% 17 ) 1E L
% °

B EXFT#EEE SN - 10200959 A30R » ZIRIE
EHMRAERPIFEIB6KRATE 2 ERMARE
o ARBLB|EB R AR R KRR
P2 RS RAR -

BREE
B

R2006F10H3H » A RA A IR B #t R4 —
BB ERTE ([2006F BRI -
R2007F9A27H - AR B B AL & FE F iR &
2006 F FE R BERTEI R BB IRE 2 10% R 5 2
SR % 22 o FA20094F9 8301 - 1R 520064 B8 A%
ST & H 2 BB IR 15 5 366,652,00018 A& 1T
o
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SHARE OPTION SCHEME (Continued) fBIRERHEl (4])
Movements of 2006 Share Option Scheme 2006 F fE IR REGT Bl 2 B B

Movements of the option shares, which were granted under the BIE ETARBIZE17.0716 & =2009F9830H
2006 Share Option Scheme, during the six months ended 30  1F751E A RIE20064F B8 A AE =T 8135 1 =~ BB AL 42
September 2009 are listed below in accordance with rule 17.07 of ZEEBAT

the Listing Rules:

Number of Number of
options options
held as at During the period held as at
01.04.2009 L2 30.09.2009
1401.04.2009 Lapsed/  1430.09.2009 Exercise Exercise
Category Date of grant BEE Granted  Exercised  cancelled* BEB price ' period 2
Ehl REAH hE#A i o AM/E% RESA TRE" 18
HKS
B
Directors
Bz
Dr. Mo 02.04.2007 750,000 - - - 750,000 0.530 18.10.2007-
Hft 01.10.2010
15.10.2007 660,000 - - - 660,000 0.514 01.05.2008-
14.04.2011
1,410,000
Mr. Zhang Hesheng 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
KT 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011
10,000,000
Mr. Zhu Peifeng 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
AERKEE 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011
10,000,000
Mr. Jin Song 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
ke 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011

10,000,00




TRERERAF
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==
DB
SHARE OPTION SCHEME (Continued)
BREE (&)
Movements of 2006 Share Option Scheme (Continued)
2006 F B RERT &8I 2 BB (&)
Number of Number of
options options
held as at During the period held as at
01.04.2009 2] 30.09.2009
1401.04.2009 Lapsed/ 1430.09.2009 Exercise Exercise
Category Date of grant BEB Granted  Exercised  cancelled* BEE price ' period 2
£5 RHAH REHE B % &%/aE% REHA TE! TEs:
HKS
B
Mr. Chu Kin Wang Peleus 02.04.2007 6,000,000 - - - 6,000,000 0.530 18.10.2007-
ARERE 01.10.2010
15.10.2007 2,000,000 - - - 2,000,000 0.514 01.05.2008-
14.04.2011
8,000,000
Mr. Liu Junmin 02.04.2007 2,700,000 - - - 2,700,000 0.530 18.10.2007-
HRREE 01.10.2010
15.10.2007 900,000 - - - 900,000 0.514 01.05.2008-
14.04.2011
3,600,000
Mr. Sin Ka Man 02.04.2007 2,700,000 - - - 2,700,000 0.530 18.10.2007-
RREEE 01.10.2010
15.10.2007 900,000 - - - 900,000 0.514 01.05.2008-
14.04.2011
3,600,000
Sub-total 46,610,000 = = - 46,610,000
Nt
Continuous Contracts 02.04.2007 83,980,000 - - - 83,980,000 0.530 18.10.2007-
Employee 01.10.2010
BEANNER
15.10.2007 36,230,000 - - - 36,230,000 0.514 01.05.2008-
14.04.2011
02.11.2007 1,250,000 - - (150,000* 1,100,000 0.632 10.05.2008-
01.05.2011
04.01.2008 20,000,000 - - - 20,000,000 0.382 17.07.2008-
03.07.2011
Sub-total 141,460,000 = = (150,000)* 141,310,000

L
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SHARE OPTION SCHEME (Continued)
BREsta (&)

Movements of 2006 Share Option Scheme (Continued)
2006 F IR AESHEI 2 2B (&)

Number of Number of
options options
held as at During the period held as at
01.04.2009 il 30.09.2009
1401.04.2009 Lapsed/  1430.09.2009 Exercise Exercise
Category Date of grant BEE Granted  Exercised  cancelled* BEB price ' period 2
£l REAH KE#A B o AM/E% REZA cd T8’
HKS
B
Consultants 11.10.2006 46,000,000 - - - 46,000,000 0.385 11.04.2007-
B 10.04.2010
02.04.2007 59,382,000 — - - 59,382,000 0.530 18.10.2007-
01.10.2010
15.10.2007 18,750,000 - - - 18,750,000 0514 01.05.2008-
14.04.2011
Sub-total 124,132,000 - - - 124,132,000
et
Agents 02.04.2007 26,540,000 - - - 26,540,000 0.530 18.10.2007-
KE 01.10.2010
15.10.2007 9,760,000 - - - 9,760,000 0.514 01.05.2008-
14.04.2011
Sub-total 36,300,000 - - - 36,300,000
et
Advisors 02.04.2007 13,610,000 - - - 13,610,000 0.530 18.10.2007-
BAA 01.10.2010
15.10.2007 4,690,000 - - - 4,690,000 0.514 01.05.2008-
14.04.2011
Sub-total 18,300,000 - - - 18,300,000
et
Total 366,802,000 - - (150,000)* 366,652,000
&t
Notes: Bt o

1. The exercise price of the share options is subject to adjustment in 1. BREZITEERBHERSAREITSIAR
the case of rights or bonus issues, or other similar changes in the AIRA EtE S e T AR
Company'’s share capital.

2. The vesting period is six months from the date of acceptance of the 2. BEHAGBEMAELABESEA-
offer.




PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
period.

CORPORATE GOVERNANCE

The Company has committed to perform a high standard of
corporate governance practices in enhancing the confidence
of shareholders, investors, employees, creditors and business
partners and also the growth of its business. The Company's
corporate governance practices are based on the principles and
the code provisions (“Code Provisions”) as set out in the Code
on Corporate Governance Practices (“CG Code”) contained
in Appendix 14 of the Listing Rules on the Stock Exchange, as
amended from time to time. As far as the CG Code is concerned,
during the period and up to date of this report, the Company
complies with all aspect of the Code Provisions.

CHANGES IN DIRECTORS’ BIOGRAPHICAL
DETAILS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change of
director’s biographical details since the date of the latest annual
report of the Company are set out as follows:

Mr. Chu Kin Wang, Peleus has been appointed as independent
non-executive director of Huayu Express Group Limited (Stock
Code: 1823), of which its shares to be listed on the main board of
Stock Exchange in Hong Kong on 23 December 2009.

Mr. Sin Ka Man has been appointed as independent non-executive
director of China Motion Telecom International Limited (Stock
Code: 0989), a company listed in Hong Kong.

Save as disclosed above, there is no other change of directors’
biographical details required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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Other Information

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code. Upon enquiry by the
Company, all Directors have confirmed that they have complied
with the required standards set out in the Model Code during the
period.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
appropriateness and consistent application of significant
accounting principles and policies as well as internal control
adopted by the Group, and discussed judgmental issues,
accounting estimates, adequacy of disclosures and internal
consistency of the Interim Financial Statements.

INTEREST IN COMPETITORS

During the period, none of the Directors or the management
shareholders of the Company or their respective associates had an
interest in a business which competes or may compete with the
business of the Group.

By Order of the Board

Chinese People Holdings Company Limited
Jin Song

Managing Director and Executive Director
Beijing, 18 December 2009
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