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The board of directors (the “Board”) of Four Seas
Mercantile Holdings Limited (the “Company”) announces
the unaudited condensed consolidated statement of
financial position as at 30 September 2009 of the
Company and its subsidiaries (the “Group”) and the
unaudited condensed consolidated income statement,
unaudited condensed consolidated statement of
comprehensive income, unaudited condensed consolidated
statement of changes in equity and unaudited condensed
consolidated statement of cash flows for the six months
ended 30 September 2009 as follows:

CONDENSED CONSOLIDATED INCOME
STATEMENT

MMEEARAR (AR EES ([E
=g )EM AR RENBAR ([AE
BDR-_ZFZNFAA=THZAREEZ
AR MBRAKRRBE_FTTNEFAN
A=+THIEAREAZREEZGREGEE K
mik  ARBEZERAGEEEWER K
REZEPAGORaEIREREERH
RGEAEERERDT

EAR e ER

Six months ended
30 September
BZhA=+tHILAER

2009 2008
“EZNE ZETNE
(Unaudited) (Unaudited)
(REER) (REEXZ)
Notes HK$'000 HK$ 000
B & BET T BT T
REVENUE A 4 1,095,849 1,059,857
Cost of sales HEMAR (793,318) (756,540)
Gross profit E7 302,531 303,317
Other income and gains/(losses), net EoARYE(BB)  F8 4 27,370 (20,946)
Selling and distribution expenses HERDHEER (172,372) (162,027)
Administrative expenses THHX (95,925) (92,879)
Other operating expenses Hi&BRY (6,965) (5,496)
Finance costs BMEKA 5 (6,760) (9,264)
Share of profits and losses of associates (LB AR E R KB 1E 3,718 6,344
PROFIT BEFORE TAX BR B4 A& A 386 51,597 19,049
Tax A 7 (8,539) (1,468)
PROFIT FOR THE PERIOD AR F 43,058 17,581
Attributable to: BER
Equity holders of the Company ARREGHEE 44,495 30,518
Minority interests LYRERER (1,437) (12,937)
43,058 17,581
DIVIDEND g
Interim o 5 8 7,991 7991
EARNINGS PER SHARE ATTRIBUTABLE AR EBEER
TO ORDINARY EQUITY HOLDERS B &
OF THE COMPANY - Basic BREF - EX 9 11.1 cents &4l 7.6 cents &l
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

HAGESEINER

Six months ended
30 September
BEAA=+HILEREA

2009 2008
—ZEENF —ZEZTNEF
(Unaudited) (Unaudited)
(REEX) (R HER)
HK$’ 000 HK$" 000
BET T BT T
Profit for the period R A5 A 43,058 17,581
Other comprehensive income for BN E b 2
the period, net of tax: (BrBi1&) :
Exchange differences on ME B INEH
translation of foreign M H =58
operations (629) 10,462
Change in fair value of AtEEREZ AFE
available-for-sale investments g 19,772 (11,431)
Transfer to the income A ERE DGR
statement on disposals of EREW SR
available-for-sale investments (22,509) (1,248)
Other comprehensive loss BN H fih 2 H & B
for the period, net of tax (BrEi1&) (3,366) (2.217)
Total comprehensive income BHNaErE YR
for the period, net of tax (Br#E1&) 39,692 15,364
Total comprehensive income s 2 mE Y
attributable to:
Equity holders of the Company ~ A A RIEZRTEE 41,125 27,676
Minority interests LR RS (1,433) (12,312)
39,692 15,364

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

ERAZEMBRIAE

30 September 31 March
2009 2009
—EENEF —EETNF
hBA=+H =A=+—H
(Unaudited) (Audited)
(REEEX) (B&E%)
Note HK$' 000 HK$" 000
B 5 BT T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Yz - BB &R 485,923 487,621
Investment property REYEHE 15,327 15,310
Prepaid land lease payments B L AR E 5K IE 154,828 154,724
Goodwill Bk 35,495 34,607
Non-current livestock EEEERE 1,046 1,129
Interests in associates JTA —/NE=] Dol - 145,012 139,304
Available-for-sale investments AIEHERE 27,236 52,619
Deposits HEn 19,355 18,466
Deferred tax assets EIER IR E BE 1,753 1,299
Total non-current assets FERBEERE 885,975 905,079
CURRENT ASSETS REEE
Due from associates JrE W B 2 A A 369 296
Current livestock EHEE 4,472 4,528
Inventories FE 189,947 167,971
Trade receivables FEWE S ERR 10 376,682 429,687
Prepayments, deposits and TERTRIE - F e K
other receivables H b B U FR I8 123,778 94,535
Tax recoverable A] g [B] # 18 347 1,087
Cash and cash equivalents ReMIReEEIER 472,337 482,903
Total current assets mMEE ERE 1,167,932 1,181,007

MNERARAT A HIERE 2009-2010



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

HRAGEMBRIAR (&

30 September 31 March
2009 2009
—E2EENE —ETNEF
hLB=+H =A=+—H
(Unaudited) (Audited)
(REERZ) (B &%)
Note HK$' 000 HK$ 000
B 5 BT T BT T
CURRENT LIABILITIES REIEE
Trade payables, other payables JEN B SR - HAb
and accruals B RIEREFEE 11 299,586 277,204
Interest-bearing bank borrowings BENAF B ZIRITER 566,019 756,614
Tax payable FEAT 7518 23,859 17,179
Total current liabilities mE B ERAE 889,464 1,050,997
NET CURRENT ASSETS REBEEFRH 278,468 130,010
TOTAL ASSETS LESS CURRENT HEERBRRBAE
LIABILITIES 1,164,443 1,035,089
NON-CURRENT LIABILITIES ERBARGE
Interest-bearing bank borrowings BB RMBZIRITER 136,800 22763
Deferred tax liabilities FEEFHIBBAE 18,640 18,487
Total non-current liabilities ERBEERE 155,440 41,250
Net assets BEFE 1,009,003 993,839
EQUITY i
Equity attributable to equity BERAQTER
holders of the Company FrEENERE
Issued capital BE TR AR 39,956 39,956
Reserves ER] 948,753 915,619
Proposed dividends EERE 7,991 19,978
996,700 975,553
Minority interests DR RER 12,303 18,286
Total equity R EE 1,009,003 993,839

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY HHGESEZTEIHER
Six Months Ended 30 September 2009 BE—ZFENFAA=1HINEA

Attributable to equity holders of the Company

BRMAARERNEE

Rvailable-
for-sale
Share investment  Exchange
Issued premium  ReserveRevaluation  Capital revaluation fluctuation Retained Proposed Minority ~ Total
capital account  fund reseve  reseve  reserve reseve  profits dividends  Total interests  equity
it
B3 Rb HERE  EX g HERR

Bx REER GEE EUHE EREE ENHEG
Unaudited  Unaudited  Unaudited Unaudited Unaudited  Unaudited
AEEY KRG AEER REER AEER REER
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000
BETn AETT ETr AETR B%Tr BETR

REfE REEH RE @ BE EREE
Unaudited Unaudited Unaudited Unaudited Unaudited  Unaudited
REEY FEEE AEER FEEE ALER REER
HKS000 HK$000 HK$'000  HK$'000  HK$'000  HK$000
BRI AETR ERTr A%t AMTr AETn

At 1 Apri 2008 RIEENE
mA-A 3995 240190 3885 26008 750 (14391) 57646 497926 19978 871948 32348 90429
Profit for the period KRR - - - - - - - 30518 - 30518 (12937) 17581
Other comprehensive income ERE 2
for the period W - - - - - (126719 9837 - - 8% 5 ()
Total comprehensive income BRAZE
for the period % - - - - - (12679) 9837 30518 - 2606 (12312) 157364
Final dividend declared ERASHE - - - - - - - - (19978)  (19978) - (19978)
Interim dividend hERE - - - - - - - (71991 7991 - - -
At30 September 2008 R=FZNE
NA=1A 399% 240190 3885 26008 750 (7070) 67483 520453 7991 879646 20036 899,682
At 1 Apri 2009 RIEENE
mA-H 39956 240190 4805 26,008 750 180 69648 574038 19978 975553 18286 993,839
Profit for the period AHRA - - - - - - - 4449% - 44495 (1437) 43058
Other comprehensive income - A {1278
for the period & - - - - - QB (633 - - (3310 4 (3366)
Total comprehensive income  SRAZENRE
forthe period - - - - - QB (6R) 4% SIS (14%) 3969
Acquistion of nterest BA-RNELT
in a subsidiary R - - - - - - - - - - 195 195
Acquisiton of addifonel ~ EAFZEEANE
nterestinanon-wholly: DAz ESNER
owned subsidiary - - - - - - - - - - () (4T5)
Final dividend declared RERE - - - - - - - - (19978)  (19978) - (19978)
Interim dividend TERE - - - - - - - (199 7991 - - -
At30 September 2009 R=FEAE
NA=1A 39956  240,190*  4805*  26,008* 7505 (2557)F  69015% 610542 7991 996700 12303 1,009,003

*  These reserve accounts comprise the consolidated *
reserves of HK$948,753,000 (31 March 2009:
HK$915,619,000) in the unaudited condensed
consolidated statement of financial position.

ZERBRAFSARECEZGBHLES
AR R R+ 2 4R E 1 948,753,000
BT ZEZEAF=ZA=Z+—8:
915,619,00078 JT) °

MNERARAT A HIEE 2009-2010



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

HRAGEHRERER

Six months ended

30 September

BERA=THLEXREAR

2009 2008
—EZhEF —EENF
(Unaudited) (Unaudited)
(REER) (R TR
HK$' 000 HK$ 000
BT T BT T
NET CASH INFLOW FROM REEBMBZ
OPERATING ACTIVITIES BERANFHE 71,604 23,147
NET CASH INFLOW/(OUTFLOW) REXHB2BESHRA
FROM INVESTING ACTIVITIES GR ) F&E 18,654 (34,751)
NET CASH OUTFLOW FROM MEETE2HE
FINANCING ACTIVITIES R FEEE (103,189) (53,412)
NET DECREASE IN CASH AND HeRkAEEHEER
CASH EQUIVALENTS 2B (12,931) (65,016)
Cash and cash equivalents BHyzRekiRe
at beginning of period £EEE 482,903 443,701
Effects of foreign exchange [EREEHTE -
rate changes, net JFER 2,365 2,010
CASH AND CASH EQUIVALENTS HiXRzHERBE S
AT END OF PERIOD £EEEB 472,337 380,695
ANALYSIS OF BALANCES OF CASH R & R IR &% HIEH
AND CASH EQUIVALENTS EFE2oMN
Cash and bank balances Be kiRITHF 254,253 155,061
Time deposits with original maturity A 2 H B D =1E A
of less than three months ZEHGFR
when acquired 218,084 225,634
472,337 380,695

FOUR SEAS MERCANTILE HOLDINGS LIMITED

INTERIM REPORT 2009-2010



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

E AR EMBREMAE

1.

ACCOUNTING POLICIES
The unaudited condensed consolidated interim financial

statements for the six months ended 30 September 2009
are prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) and
the Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA").

The accounting policies and basis of preparation adopted
in the preparation of the interim financial statements are
consistent with those adopted in the preparation of the
annual financial statements for the year ended 31 March
2009.

In the current period, the Group has applied, for the
first time, a number of new standards, amendments and
interpretations issued by the HKICPA, which are effective
for the Group’s accounting periods beginning on or after 1
April 2009.

1.

BETEE

BE_ZEZAFAA=TRIERNEAZ
REEZE RS P HMBERRTIRE
ERBMERXIMAERAR ([BRAT])F
Z EMARA(T EMARR) Mdk16FTEl
ERRBEREARBBEGIAE (&
AR AE]) B z2E B G ER
(IEBEFTER ) EB345% [th B B 3R
EHIwmE -

fRBLAh iR TG SRR B PT AR AN 2 B AT IR
RERHEEERGREE_TTNF=
A=1t—RLEFE2FHHERERMEAD
EHHER -

RAHR > AEEHXEMAE A ST
RERMBEMZZERN_FTFTNFMOA—
B ARz &5t B A RV FT R S & &
RIRBYBmEENNERE -
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ACCOUNTING POLICIES (Continued)

HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 32 and HKAS 1
Amendments

HKFRS 1 and HKAS 27
Amendments

HKFRS 2 Amendments

HKFRS 7 Amendments

HKFRS 8
HK(IFRIC) - Int 9 and HKAS 39
Amendments

HK(IFRIC) - Int 13
HK(IFRIC) - Int 15
HK(FRIC) - Int 16
HK(IFRIC) - Int 18

HKFRSs Amendments

FOUR SEAS MERCANTILE HOLDINGS LIMITED

Presentation of Financial Statements

Borrowing Costs

Amendments to HKAS 32 Financial Instruments:
Presentation and HKAS 1 Presentation of
Financial Statements - Puttable Financial
Instruments and Obligation Arising on
Liquidation

Amendments to HKFRS 1 First-time Adoption of
HKFRSs and HKAS 27 Consolidated and
Separate financial Statements — Cost of an
Investment in a Subsidiary, Jointly Controlled
Entity or Associate

Amendments to HKFRS 2 Share-based Payment -
Vesting Conditions and Cancellations

Amendments to HKFRS 7 Financial Instruments:

Disclosures - Improving Disclosures about
Financial Instruments

Operating Segments

Amendments to HK(IFRIC) - Int 9 Reassessment of

Embedded Derivatives and HKAS 39 Financial
Instruments: Recognition and Measurement
- Embedded Derivatives
Customer Loyalty Programmes
Agreement for the Construction of Real Estate
Hedges of a Net Investment in a Foreign Operation

Transfers of Assets from Customers

Improvements to HKFRSs

K (E)
BEAHEREIR (T
g\% nJHEE”%B’f (3T)

aRazH2s
EERX

FRGTEUER IR 2 BTE BRGHENEDS

ERUBASENRHA
BRGHENRNR BN

ERUBREEN RN LBAA
BRMBRSENETR LB

ERMBREEN 205
%‘%(IWM% Z8¢
RENEROEREE @.#
ﬁﬁ‘J%S%‘fTUa i)

Bk (ERoBEEARZEE)
-RERLEEIN

i (ERBREREEES)
R INCE 16

R BB BRERRZES)
-RRLEE16%

Bk (ERoBEEARZEE)
-RELEE18%
BENBRERA 2B
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ACCOUNTING POLICIES (Continued)

HKAS 1 (Revised) has introduced a number of
terminology changes, including revised titles for the
condensed consolidated financial statements, and has
resulted in a number of changes in presentation and
disclosure.

HKFRS 8 is a disclosure standard that requires the
identification of operating segments to be performed
on the same basis as financial information that is
reported internally for the purpose of allocating resources
between segments and assessing their performance. The
predecessor standard, HKAS 14 “Segment Reporting”,
required the identification of two sets of segments
(business and geographical) using a risks and returns
approach. In the past, the Group’s primary reporting
format was geographical segments. The application of
HKFRS 8 has not resulted in a redesignation of the
Group's reportable segments as compared with the
primary reportable segments determined in accordance
with HKAS 14.

HK(IFRIC) — Int 13 requires that customer loyalty award
credits granted to customers as part of a sales transaction
are to be accounted for as a separate component
of the sales transaction in which they are granted.
The consideration received in the sales transaction is
allocated between the loyalty award credits and the other
components of the sale. The amount allocated to the
loyalty award credits is determined by reference to their
fair value and is deferred until the awards are redeemed
or the liability is otherwise extinguished. The adoption
of this interpretation has had no significant effect on the
condensed consolidated interim financial statements.

The adoption of the other new and revised HKFRSs has
had no material effect on how the results for the current
and prior accounting periods are prepared and presented.
Accordingly, no prior period adjustment has been required.

SETE (F)

FEEGFERF I (BEFT) 5IAZIA
AR (BRETHASREVBRE
ZBE)  YEBHZEEINNNREEST A

EAVBRMELERER B —BWELE
8l BRUAEEANBRERES @
DI DB R A A BN AR RR R
Eif - EFETEENREIB -2
A EE G ERIE 14RO AREP 2
K R R B SR ENDE SR BETE A 0 2507
(R MEE) - WEFE  AKBEOHE
BENERBESE - BARMEHREER
FERMMEAL RERAEEBNHRE S
B RE B ERIE 1458 E
DR e

EE (AR BRERBEEZES) 28
REBIZHEMRE  EHEXIZBIEF R
TEFNEHERBEAFRIEERSN
—EBZAKE NS - SHERHHE
WHRESEILHERFEEENHE A
PR EB D 2 RI#ETT D BC © 9 B = B A2 )
BMHRIBTD2EE RN EEE - R
B2 53R sk ax B A A A R R AR BR AT
JIMERIEIER - IMAEAEHERALS
PHMBEHRRLBEALE -

RAEAL TR REERT B AM R EE
BUEa N SENAZN - g I PSS R
MZEEIZHRER2NNTALEERXN
FE WL MESRZFEREM L

K o
=
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IMPACT OF ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised
HKFRSs that have been issued but are not yet effective.

HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)
HKAS 27 (Revised)
HKAS 32 Amendments

HKAS 24 (Revised)
HKFRS 9
HKAS 39 Amendments

HK(IFRIC) - Int 17

First-time Adoption of Hong Kong financial Reporting
Standards'

Amendments to HKFRS 1 First-time Adoption of
HKFRSs - The Additional Exemptions for First-time
Adopters?

Amendments to HKFRS 2 Share-based Payment -
Group Cash-settled Share-based Payment
Transactions?

Business Combinations'

Consolidated and Separate Financial Statements'

Amendments to HKAS 32 financial Instruments:
Presentation - Classification of Rights Issues?

Related Party Disclosures*

Financial Instruments®

Amendment to HKAS 39 Financial Instruments:
Recognition and Measurement - Eligible Hedged
Items"

Distributions of Non-cash Assets to Owners'

! Effective for annual periods beginning on or after

1 July 2009

2 Effective for annual periods beginning on or after

1 January 2010

3 Effective for annual periods beginning on or after

1 February 2010

4 Effective for annual periods beginning on or after

1 January 2011

5>  Effective for annual periods beginning on or after

1 January 2013

The application of HKFRS 3 (Revised) may affect the
Group's accounting for business combination for which
the acquisition date is on or after 1 April 2010. HKAS 27
(Revised) will affect the accounting treatment for changes
in the Group’s ownership interest in a subsidiary. The
directors of the Company anticipate that the application of
the other new and revised HKFRSs will have no material
impact on the results and the financial position of the

Group.

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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3.

SEGMENT INFORMATION 3. oHEEp
(a) Operating segments (@) BESHE

The Group’s operating businesses are structured
and managed separately according to the location
of its customers. Operating segments are reported
in a manner consistent with the internal reporting
provided to the chief operation decision-maker.

AEBEZREXBRERB BT
P R BB RANER - &3&
DRI IR A E B EIRRERM
WA HREER BT ARE -

Hong Kong Mainland China Eliminations Consolidated
Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September
B2 PE AR i 24
BEAB=TALAEA BEARZTALAEAR BEAA=TRLAER EHEAA=THLAMER
2009 2008 2009 2008 2009 2008 2009 2008
ZEENF ZZINE ZETAE ZSRN\F ZEEAEF -TI\F ZEBAE IT)\%
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (RESR) (REER) (REER) (REER) (REER) (REED)
HK$'000 HK$'000 HK$'000 HK$' 000 HK$'000 HK$' 000 HK$'000 HK$'000
BETn A% TT  B¥Tn  A%Trn  BETn  AETn B¥Tn  BETx
Segment revenue: PEUA:
Sales to external HETIRER
customers 729,480 693,708 366,369 366,149 = - 1,095,849 1,059,857
Intersegment sales REHE 368 79 66441 53954 (66809)  (54753) - -
Other revenue EMA 2,845 2,203 1,158 1,839 s Q755) 4003 3,767
Total e 732,693 696,710 433,968 421,942 (66,809) (55,028) 1,099,852 1,063,624
Segment results PREE 44,929 77395 (9350)  (26,846) - - 35,579 50,549
Interest and dividend MERREHAR
income and unallocated ~~ FATNE/
gains/(losses), net (B#B) 5% 23,367 (4,113)
Unallocated expenses AARAR @30 (3867)
Finance costs BENK (6,760) (9,264)
Share of profits and ERBERA
losses of associates wH kBB 1,242 6,901 2,476 (557) = - 3,718 6,344
Profit before tax BRAEN 51,597 19,049
Tax #E (8539)  (1468)
Profit for the period EHE 17581

43,058

MNERARAT A HIERE 2009-2010



3.

SEGMENT INFORMATION (Continued) 3.
(b) Revenue by business activities
The Group has engaged in manufacturing and
wholesaling, retailing and other business activities.
The following table presents revenue information for
the Group's business activities information for the six
months ended 30 September 2009 and 2008.

DEER (&)

(b) MAREKDHE
AEBEB2ETZXBRBBERILE -
TERHEMER - TREINAEE
HE_ZFNFE_ZZTNFNA
=T BIERNERARER B ZKA
ERt o

Manufacturing and
wholesaling Retailing Others Consolidated
HERNE & At &4
Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September
BEAA=TALAEA BEAARZTHLAEA BEAA=TALAER HEARZTHLAEA
2009 2008 2009 2008 2009 2008 2009 2008
“EENF ZEINE ZEIAE ZSR\F ZEEAE -TI)\F ZBERAE ZITNE
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE#ER) (REER) (REFR) (REFR) (REER) (AEER) (REER) (REER)
HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HKS'000  HK$'000 HK$'000
BETR  BETT  EMTR  AETT  BETn  A%TR  BETn  BETR
Segment revenue: DEBA:
Sales to external HETHREP
customers 825,569 826,474 128,973 97788 141,307 135595 1,095849 1,059,857

FOUR SEAS MERCANTILE HOLDINGS LIMITED INTERIM REPORT 2009-2010



REVENUE, OTHER INCOME AND GAINS/(LOSSES), NET
Revenue, which is also the Group's turnover, represents
the invoiced value of goods sold, net of discounts and
returns. An analysis of revenue, other income and gains/

(losses) is as follows:

WA~ bl AR Uss  (E518) - B8
WARAREBRZEX8E > EHEKE
FHERRERERERMCERE
B WA HKWARKzE
(E18) o -

Six months ended
30 September
BZhAB=1+H1LEAM@EA

2009 2008
—EENEF —ETNEFE
(Unaudited) (Unaudited)
(REERK) (REEZ)
HK$' 000 HK$' 000
BT T BT T
Revenue A 1,095,849 1,059,857
Other income Ha A
Bank interest income ;RWITFLE WA 277 3,362
Dividend income from listed A E ERRE
available-for-sale investments A% B A 581 666
Management fee income BERBIWA 277 277
Rental income el A 734 614
Others Hib 2,992 2,876
4,861 7,795
Gains/(losses) Uz (B518)
Investment losses* & & E1E* = (29,989)
Fair value gains on AHEEREZ
available-for-sale investments ANFEEK S
(transfer from equity (HEREERER)
on disposal) 22,509 1,248
22,509 (28,741)
27,370 (20,946)

* In the prior period, investment losses comprised net
loss from currency-linked deposits of HK$8,334,000
and net exchange losses on cash and cash

equivalents of HK$21,655,000.

* FHCZKREEBFEAEEEH
£ 17 FF B5 188,334,000 7T & IR
¢ RS EEEE 2 FELEBE
21,655,000/ 7T °
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5.

FINANCE COSTS 5. BERA
Six months ended
30 September
BZERA=+RHIEAEA
2009 2008
—EEAF ZEZTNF
(Unaudited) (Unaudited)
(REERZ) (RE&&EZ)
HK$'000 HK$' 000
BT T T IT
Interest on bank and trust HARAFAZHEE
receipt loans wholly repayable 2 RITER R EWE
within five years BRALE 6,760 9,264
PROFIT BEFORE TAX 6. BEBiAEF

The Group's profit before tax is arrived at after charging:

Depreciation e
Amortisation of non-current EEHEEHE
livestock

TE At £ b 1H & R 8

Amortisation of prepaid land
lease payments

ANEEZBRBADEN 2R T 5 &R

Six months ended
30 September
BEAAB=1+HIEAM@EA

2009 2008
—EThEF —BENF
(Unaudited) (Unaudited)
(REEZ) R EZ)
HK$’ 000 HK$' 000
BT T BT T
21,421 18,491
154 634

1,899 1,557
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TAX

Hong Kong profits tax has been provided at the rate
of 16.5% (2008: 16.5%) on the estimated assessable
profits arising in Hong Kong during the period. Taxes on
profits assessable elsewhere have been calculated at the
rates of tax prevailing in the countries/jurisdictions in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

IR
EBNESRIVZHAANNEBRELE Z G
FHRERBUAMIR16.50 (ZFBF/\F -
16.5%) 2 BiEAEHBE - HER A
EE R ERTUS M AR B A £ B &
BERBMEZBITRE 2B REN
BREBZRITREH -

Six months ended
30 September
BEAA=t+AHLEARMEA

2009 2008
—EENF —EENEF
(Unaudited) (Unaudited)
(REERZ) (REgEZ)
HK$' 000 HK$' 000
BT T BT T

Current & H
Hong Kong BE 8,741 8,656
Elsewhere Hipih @ 113 2,118
Overprovision in prior periods 38 75 HA oA B 4 R R - (9,436)
Deferred IR E (315) 130
Total tax charge for the period AEZ T IA ST 8,539 1,468

The share of tax attributable to associates amounting to
HK$759,000 (2008: HK$1,689,000) is included in “Share
of profits and losses of associates” on the face of the
unaudited condensed consolidated income statement.

DIVIDEND

Proposed interim dividend of EEPHREER
HK2.0 cents (2008: HK2.0 M A%2.07%8 10

cents) per ordinary share

—TT N\ E  2.051l)

FEL B 2 A R 2 BB 759,000 7T (=
TE)\4F : 1,689,000/ 70) B A KL
EZERGARSRZ[EHBE QR
A R EEIEA .

BE
Six months ended
30 September
BENA=+THLREA

2009 2008
—EENF —ETNF
(Unaudited) (Unaudited)
(REEZ) (REEHER)

HK$’ 000 HK$' 000
BET T BT T
7,991 7,991
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EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the Company of HK$44,495,000 (2008:
HK$30,518,000), and on the 399,565,640 (2008:
399,565,640) ordinary shares in issue during the period.

Diluted earnings per share amounts for the six months
ended 30 September 2009 and 2008 have not been
disclosed as no diluting events existed during these
periods.

TRADE RECEIVABLES

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment
in advance is normally required. The credit period is
generally for a period of one to three months, extending
up to four to five months for major customers.

An aged analysis of trade receivables as at 30 September
2009 and 31 March 2009, based on invoice date and net
of provisions, is as follows:

9.

H

ARIEBRERFIEEELEREAER
FRYE A ZF TR BN AR 5 EmE
5 BT B & FE Ak F44,495, ooo,ar_c(:
T T )\ 4 : 30,518,000 L) © HHEAR

B 37T & mA%399,565,6400% (ZZEZEN
£ 1 399,565,6400%) 5T & -

\I @

A

HREBE_TTANFEFR_FTN\FNA
=tHLEXNEALEEEEE  Z5H
N2 B EER R I RIKE -

FEWE 5 R
AEEREFPZESRMUEERT
HFEF —RE\EEREMNK - EERY
—RAE—E=ER REEFRFMmE
AERERZOERMEA -

RZZBZNFAA=ZTHER_ZZNEF
ZA=1+—8 REZEZBAHRINGRE
B2 RWE SRR ZREROHTOT ¢

30 September 31 March

2009 2009

—EEREF —ETNEF

nB=+H =A=+—H

(Unaudited) (Audited)

(REEERZ) (BE%)

HK$’ 000 HK$' 000

BT T BT T

Within 1 month & A ™A 148,589 157,960
1 to 2 months 12218 A 76,123 72,816
2 to 3 months 2E 318 A 51,041 69,449
Over 3 months 3ME A £ 100,929 129,462
376,682 429,687

Included in trade receivables is an aggregate amount due
from the Group's associates of HK$1,361,000 (31 March
2009: HK$1,870,000), which is repayable on similar
credit terms to those offered to the major customers of
the Group.

FOUR SEAS MERCANTILE HOLDINGS LIMITED

JEWE DR BIEAREEEE RBER
ZHEE1,361,0008 L (ZETNF=A
=-+—H : 1,870,000 7T) - M iE
EAEEERETHMEERS 2EEKRE
¥ME -
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11.

TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS

Included in trade payables, other payables and accruals
is trade payables balance of HK$153,767,000 (31 March
2009: HK$140,882,000). An aged analysis of the trade
payables as at 30 September 2009 and 31 March 2009,
based on the invoice date, is as follows:

11.

ENESER
afE
ENESEN - EtENRIEREA
EEIEEMNE SRR E## 153,767,000
BR(ZETZTAF=ZA=Z+—8":
140,882,000/ 7T) - RZZEZENF I A
“t+HEE-ZETAF=A=+—H R
BREAHZENE SRR ZERD I
EX=CRNE

H {th F& 13 57X0H & FE &

30 September 31 March

2009 2009

—E2EEREF —EENF

nA=+H =A=+—8H

(Unaudited) (Audited)

(REEX) (B&E%)

HK$' 000 HK$ 000

BT T BT T

Within 1 month TME AR 117,838 81,821
1 to 2 months 1221@ A 18,739 35,529
2 to 3 months 2%3{E A 5,664 13,242
Over 3 months 3{E A E 11,526 10,290
153,767 140,882

Included in the trade payables is an aggregate amount of
HK$51,201,000 (31 March 2009: HK$52,174,000) due
to the Group's associates, which is normally settled on 30-
day to 60-day terms.

The trade payables are non-interest-bearing and are
normally settled on 30-day to 60-day terms. Other
payables are non-interest-bearing and have an average
term of three months.

ERESERERE BIERMAANEBREE R
Bl 2 BR51,201,0008 L (ZEZENF
Z—A=+—8 :52,174,000/87T) * %
—RRIZI0E 608 HiRR 451+ o

BN E SRR BRE R —RIZ30E60H
HIBR AT - EMENRIETI RS
MFHR=TEA -

=
=

MNERARAT A HIERE 2009-2010



12. CONTINGENT LIABILITIES
As at 30 September 2009 and 31 March 2009, contingent
liabilities not provided for were as follows:

Bank guarantees given in lieu MAREER
of utility and property B REFESMED
rental deposits ZIRITHER

12. FAREE

R-ETNEAA=TER-ETNE
SA=+—R - LREREHEZRAR

BT

30 September
2009
—EEAF
hB=+8
(Unaudited)
(REEZ)
HK$’ 000
BT T

500

31 March
2009
—ETAEF
=A=+—H
(Audited)
(BE%)
HK$" 000
BT T

500

13. COMMITMENTS
The Group had capital commitments in respect of
property, plant and equipment as follows:

ERTAMEREE

Contracted, but not provided for

13. &

REBERYE - BB MREZERFE

mE

30 September
2009
—EENEF
NLA=+H
(Unaudited)
(REEEZ)
HK$'000
BT T

3,334

31 March
2009
—ETNEF
=—A=+—H
(Audited)
(BE%)
HK$ 000
BT T

3,282

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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14. RELATED PARTY TRANSACTIONS
(a) The Group had the following material transactions
with its related parties during the period:

14. BEALTRS
(a) HAN > AEBEBEEBEBALIINYT
FIEARS :

Six months ended
30 September
BEAB=+tHIEARM@EA

2009 2008
—ETNF —EBENF
Unaudited Unaudited
(REEZ) (REEHER)
Notes HK$'000 HK$'000
B 5 BT T BT T
Purchases of goods from  [A1H & A A EKE
associates 0] 174,668 198,360
Sales of goods to MIHEE N B E
associates (i) 4,882 8,623
Promotion expenses B NRRETERX
reimbursed by associates (iii) 6,654 5,513
Rental income from an KEMERFZ
associate el A (iv) 484 482

Notes: Bit -

(i) The cost of purchases from associates was () AN TERE 2R TIRIRET 4
made at pre-determined prices agreed between FELESZTEIEBERMET -
the parties.

(i) The selling prices of goods sold to associates (il MBEATHEZEEN2BEA
were determined by reference to prices and fEFERTPIZEN 2 ELER LG
conditions similar to those offered to other EEE o
major customers.

(ii) The promotion expenses reimbursed by (i) MENFIRESEB I IIBBEER
associates were determined by reference to the ZERARETE o
costs incurred by the Group.

(iv) The rental income from an associate was (v) REBEARZASWATI BARE

determined between the Group and the
associate.

M R N R EE o
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14. RELATED PARTY TRANSACTIONS (Continued) 14. BEALRS ()

(b) Outstanding balances with related parties: (b) EEREE A+ 2 MKREEBLEE
The amounts due from associates are unsecured, Ly S AN F] S R SR MR .
interest-free and repayable on demand. Details of B ERBHMER N _TEZTA
the Group's trade balances with its associates as EhA=+BR-_TSTEHhE=F
at 30 September 2009 and 31 March 2009 are =+—0 - AEEEHBLAT S
disclosed in notes 10 and 11 to the unaudited B EBHENACRBIZEHES
condensed consolidated interim financial HHAB TSR P ST 10/ 113858 -
statements.

(c) Compensation of key management personnel of (O ZNEBEXEEEAEZRM
the Group

Six months ended
30 September
BHZhA=+AHLEA~@EA

2009 2008
—EENEF ZEENEF
(Unaudited) (Unaudited)
(REEEZ) (REEE=Z)
HK$’ 000 HK$' 000
BT T BT T
Short term employee benefits %2 Hi{& B 12 7 6,471 5,420
Pension scheme contributions iR K& 5T &It 3 445 190
6,916 5,610
15. BUSINESS COMBINATION 15. EEE6

During the period, the Group acquired a 91% equity BN AEBRBARREEER AR Z
interest in Eat & International (H.K.)) Co., Limited at a 9100/ # - IR £ X8 %20,000,000H E
cash consideration of JPY20,000,000 (equivalent to (% 181,590,600 L) - AR E# B R
HK$1,590,600). Eat & International (H.K.) Co., Limited is NEINEERELE - BIEE - KBRE
engaged in the operation of restaurants. The contributions BEREATIHAEFRRERNZ WA KRGS

by Eat & International (H.K.) Co., Limited to the Group's AW mERETER ©

revenue and consolidated profit for the period since its
acquisition by the Group were insignificant.
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INTERIM DIVIDEND

FHIRE B

The Board has declared an interim dividend of HK2.0 cents
(2008: HK2.0 cents) per share for the six months ended
30 September 2009, payable to shareholders whose names
appear in the Register of Members of the Company on
Monday, 11 January 2010. The dividend will be payable on
or about Wednesday, 20 January 2010.

CLOSURE OF REGISTER OF MEMBERS

EFEgEmMEBE _—_TENFLA=1H
LE7]ME AR 3 o B B B AR08 I (—F
T\E 2081 - ILEBREHOR —F—
TE-—A-TR(EHD) KRG TR _F—
ZE-A+—R(EH ) BIARRFR
H iz BR -

TiEmERMBRER FE

The Register of Members of the Company will be closed
from Tuesday, 5 January 2010 to Monday, 11 January 2010
(both days inclusive), during such period no transfer of
shares will be registered. In order to qualify for entitlement
to the interim dividend for the six months period ended
30 September 2009, all transfer documents accompanied
by the relevant share certificates must be lodged with the
Company's branch share registrar in Hong Kong, Tricor
Tengis Limited, at 26th Floor, Tesbury Centre, 28 Queen's
Road East, Wanchai, Hong Kong for registration not later
than 4:30 p.m. on Monday, 4 January 2010.

BUSINESS REVIEW AND PROSPECTS

AARBR-_E—ZEF—AAB (EHD)
EZT—ZEF—A+—RB(EHR)IE(E
EMXBREEAN)SERERMHAFPERD
FE PHETEEREAKROD 2B - &
HEGEREBEREREZE_ZTZNF LA
= THHPHREZKRR - FIEBFE X HFiE
FREBEKREEN_-_ZE—ZTF—AWMA (2
B—) THFNE=+258] 2 BEARQRTE
EBEZRHDBFERLD RS EEEEAR
NRAEER @ it A B ETE2FKNE
285 S EEIE A 268K o

FBOBERRE

Results

For the six months ended 30 September 2009, the Group's
consolidated turnover reached HK$1,095,849,000 (2008:
HK$1,059,857,000), representing a 3% increase over the
same period of last year. The profit attributable to equity
holders of the Company was HK$44,495,000 (2008:
HK$30,518,000), representing a 46% increase.

For the period under review, the sales derived from Hong
Kong segment reached HK$729,480,000, representing
an increase of 5% over the same period of last year, and
accounted for approximately 67% of the Group's total sales.
The sales in Mainland China was HK$366,369,000, an
amount similar to same period of last year and accounted
for approximately 33% of the Group's total sales. During
the period, the result in Hong Kong segment was impacted
by the unfavourable movement of the exchange rate of
Japanese Yen which in turn increased the purchasing
costs. Benefiting from the stable food production material
costs coupled with the Group’s prudent and cautious
business policy, the segmental result of Mainland China was
improved.

AEEHEE-_FTETAFNALA=THILENRE
AR 4R G & 35 51,095,849,0005% 7T
—ZTFT )\ :1,059,857,00087C) © K=
FRHE EF3% - KRAREZSETE & B
st F) Bl 544,495,000 7L (Z 2T )\ F -
30,518,000 7C) + EFH46% -

HAN - BBz h = & ¥ §E /729,480,000
BT L EAFREE RS0 (B EERE
#)67% : Bl 2 Hb % & 3£ %8 4366,369,000
BT BAFREBEE - AEGREESE
K33% - BEZHEESE - AABEEKE
RARED SEBEXA LA At
¥BEXITE HARBEARREEREHE
METBETE - UERIRIBERBITNESS
i FEAZMEEEGANRS -
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BUSINESS REVIEW AND PROSPECTS (Continued)

XBOERRE (&

Food Distribution

Over the past 38 years, food distribution has all along been
the Group's core business. Through its extensive distribution
network, the Group committed to distribute famous and
high quality food products from various parts of the world,
and proactively developed the markets in Mainland China
and Hong Kong with a variety of foods ranging from food
material supply, seasoning ingredients, to the brand-
named snack foods, which contributed a steady business
growth. “Calbee”, one of the brands distributed by the
Group, was awarded “2008 Most Favourite Brand Award”
by 7-Eleven Convenience Stores and “The 10" Favourite
Brands Award” by Wellcome Supermarket. In recent years,
the Group received numerous awards which demonstrated
the remarkable progress of its management and marketing
strategy. This year, the Group was once again accredited
with “Prime Awards for Corporate Social Responsibility
2009" and “Caring Company Award” for five consecutive
years.

Food Manufacturing

The Group has 20 manufacturing plants producing a
wide range of specialty food products, including seaweed,
candies, snacks and confectioneries, peanuts, potato chips,
instant noodles, ice-cream, biscuits, cake, chestnuts, ham,
sausage, frozen dim sums, and beverages, etc. Benefiting
from the stable production raw material cost, consumer
loyalty and confidence in food safety standard and quality
assurance towards its own “Four Seas” brand, the Group's
food manufacturing operations developed satisfactorily. The
Group continues to expand its business horizon. At the
beginning of the year, the Group acquired the remaining
equity interest in “Pokka Four Seas (Suzhou) Food Co.,
Ltd” and renamed it as “Four Seas (Suzhou) Food Co.,
Ltd". Riding on its well-established production techniques
to manufacture a series of specialty drinks including Tsubu
Tsubu orange juice, coffee, milk tea, lemon tea, green tea,
Oolong tea and fruit juice, the Group was able to explore
this vast beverage market and achieved a steady growth in
both operation and business performance for the period.
These were all attributable to its successful marketing
initiatives, product offerings and enhancing operational
efficiencies which altogether resulted in rising market
share. This acquisition enhanced the Group’s business
competitiveness and became another growth driver in the
beverage market.

FOUR SEAS MERCANTILE HOLDINGS LIMITED

BRmRE

=+tN\FHXK  RRRIBANEBNZOE
% MARANSHEAL  REBEEARSH
MNEEEEIRSG  BRARBEAREED
% BHERER  BEREMNUEREZR
S EFBERER REZIFEBME
B[ 7-Eleven | {E FI J5 #8 32 (2008 &% =
EEFMMERE)RABIEEREBRATS] &
FEREBTRE)BIH -LF SEHE
RBEY - SIBEETERERMISERBAK
W REABE - AF  EEMCHEEREF
AENEI2009RHESHERE] - &
BESTFEER(EARBE)ZIHRE

EmRE
SENFTEMBER0HEERE - £
E-—RIFERR BEERX BER-

b/ R TEE-FR R EX
BE - B RTF - NBR BB RRE

D RRHE - BEERAEERMERD
BEOEEE S TN B &b r &
REZEMEENEL  RALEERSFM
BEMERE - SEEXGHBTEIER  -NF
M- WEBARE R B EEMN (EIMN) 'R
mARRAA TS WIER RN
(M) RMARATF] FBEEEZAT
WAEERMES  £E— R5IKHKm
BIERCRAET  BITE -~ 03 IR AR
K BRERERTSE  HRBEANKMT
oM EEREERTEREN EARE
RIS HE R - EmBcrs - 2IERERN
- EHWBEEERSEREXR - ARKKM
TG R R B R 75 2R 8 -
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BUSINESS REVIEW AND PROSPECTS (Continued)

EBOBERRE (&

Food Manufacturing (Continued)
Over the years, the Group achieved remarkable
performance and received accreditations for its production
including “Creditable-
“Creditable-Quality
Enterprises”, “Certified for the Q-Mark Scheme over ten
years”, “Fresh Check Food Safety Certificate Grade A Award",
“China Food Industry Outstanding Contribution Award”,

“China Independent Innovation and Brand Building Award”,

management and quality control,
Quality Food Products in Nation”,

and the honorary certificates of “2009 Model Enterprise of
Food Safety”.

Four Seas Brand

Leveraging on novel product offerings and effective
marketing strategy, “Four Seas” brand products have a
distinctively competitive advantage over its competitors in
pricing powers and resulted in expanding market share.
In recognition of the Group’s continuing efforts in brand
equity management, “Four Seas” brand was accredited
with various awards including “Smart Living 2008" voted
by “Three Weekly”, “The Hong Kong's 100 Most Influential
Brands” awarded by the World Brand Laboratory, and the
“Best Loved Local Brand in Daily Life” by the joint-survey
of HK Design Centre and The Hong Kong Polytechnic
University. More recently, the newly launched “Four Seas
Tsubu Tsubu Orange” was honoured with “The 10"

Favourite Brands Award — Rising Star”.

Food Retailing

During the period, “Okashi Land”, a retail chain established
over 10 years specialising in snacks and confectioneries,
was able to deliver a satisfactory performance with trendy
Japanese snack foods and well received by consumers. With
its extensive retail network, it has provided an excellent
platform for the Group to promote brand-named products
and further develop the snack food market. Recently,
“Okashi Land” was awarded by Metro Broadcast as
“U!' Choice Most Favourite Confectionery Chain Stores of
University Students in Hong Kong".

BEmEiE (E)

ZER  EETEEETEMGEESHTE
ERMBEUKEREZT  BIE(ZHEES
FERARM) (EEEERALE) (B
BQHEEBEEREFESE) (hTEFHER
ETEMEZEFHER) (FPEHERIHE
BEHEREE) (PEBFAIFTHEDMER
#2) - RC2009R MEZ & R E BN EEFE
E)ERGE -

7o 3 3 he

BFE BIRT Y EE GRS B RREY T 45 HE SR BR K
SN RRERBES BRI
THEEEXRERE LA -BFRELOF
ERZEIE  BREWIEAT]H#ERE SR

BAEEZE2008) [HAREER=E|MA
B(EBIOORAFENRE)  KAIH
BEREROLIRIBBSETAE | ETAS

2N IERBER(EERMTRE
B ARMmAE) - LABCAER - [ M ROR S
TIEBI T ARBH R Z(REBFHE
mm) 2 - JRIESF AR [N | G b8 8 35 8
BEMEEZFRELNE S -

BEmEE
HRNIZRYEIZREMELE T2 F8
TR CHRABHTEMME  HHEZR
N BRMAZBEEEED miﬁTE)zﬁ
KLAME  BEHEMFRIFES -
EEEEMBE LT %?ﬁﬁiiﬁﬁ%&m%‘
e AH - [ZRYEBIREFMEARE

{U! Choice2 B RELEREEMNZTREH
& SRR ) 828 o
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BUSINESS REVIEW AND PROSPECTS (Continued)

XBOERRE (&

Catering Business

The Group strived for developing its catering business
and widening the customer base. The performance of
restaurants was satisfactory over the past six months.
The longstanding renowned “Panxi Restaurant”, located
in Liwan District in Guangzhou, China, maintained a solid
business performance. “Kung Tak Lam Shanghai Vegetarian
Cuisine Limited” opened another new outlet in Shatin,
the landmark of New Territories in Hong Kong to meet
the increasing demand of health-conscious vegetarian
customers. Also, “Kung Tak Lam” was bestowed with the
“Gold with Distinction Award” in the Vegetarian Category
of “The Best of the Best Culinary Awards 2009” from
Chinese Cuisine Training Institute for its award-winning dish
of “Braised Vegetarian Meatball in Casserole”. The Group's
“Restaurant Shiki Limited” and “Osaka Ohsho”, Japanese
dumplings specialty restaurant chain, both maintained a
stable performance. “Shousihuang”, a sushi restaurant chain
in Mainland China, achieved a concrete business growth.

Prospects

With deep confidence that the economy of Mainland
China and Hong Kong will recover gradually, the Group
has been well positioned for further growth opportunities
by leveraging on its high quality products and excellent
customer services. Capitalising on its wealth of 38 years of
marketing and distributing experience coupled with strong
competitive edges, corporate financial strengths and its
“integrated business model”, the Group will continue to
strengthen its current business platforms and consolidate
its market leader position through diversifying into new
markets. The Group’s management is confident in and
remains optimistic to its future business development.

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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LIQUIDITY AND FINANCIAL RESOURCES

REBEERMBER

The Group generally finances its operations with internally
generated cash flows and facilities granted by its principal
bankers. As at 30 September 2009, the Group had banking
facilities of HK$1,410,000,000 of which 50% had been
utilised. The Group had a gearing ratio of 719% as at 30
September 2009. This is expressed as the total bank
borrowings to equity attributable to equity holders of the
Company. Bank borrowings of the Group, denominated in
Hong Kong dollars, Japanese yen or United States dollars,
mainly comprise trust receipt loans and bank loans (the
“Interest-Bearing Bank Borrowings”) at prevailing market
interest rates. The Interest-Bearing Bank Borrowings which
are classified as current liabilities are repayable within one
year and the Interest-Bearing Bank Borrowings in non-
current liabilities are repayable in the second year. As
at 30 September 2009, the Group held cash and cash
equivalents of HK$472,337,000. As at 30 September 2009,
the Group had no significant contingent liabilities and there
were no significant charges on the Group's assets during
the period under review.

AEB—BRUABRB RS R EEF R
MITREZEEERERZRE - RZ2F
ZhAFENA=Z+TH AEERBRITEER
EE3£1,410,000,0007 7T + E 50004 B &)
A - AEER-_ZTETNFNA=1THZE
BEERLL R A71% - JRENIRTT G SR AREE
RARE=mMEERGER LD - £F
ZRITERABIT BEETLALEES
B WEEABRBEERBITMSEXRZ(E
AW BEEREBITER([BAHMATEZR
TER]) - 2 EARBEE BN E
ZIRITERAEAR—FRNEER  mMHoEAE
MEBABBEZASMNAEZRTERASE =
FHEHE RZTETNAFHLA=+8 " £H
HE RS RBESEMEIER R472,337,000
BIL-RZEZNFNLA=TH £EW
MEBEBARRAME - HNEESRAN - SEILE
EREEER -
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DIRECTORS’ INTERESTS AND/OR
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

EERRORERKRMZERZR
BR A

As at 30 September 2009, the interests and short
positions of the directors of the Company in the shares
and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO")), as recorded
in the register required to be kept by the Company under
Section 352 of the SFO, or as notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") contained in Appendix 10 of the Listing Rules were
as follows:

Long positions in ordinary shares of the Company:
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Number of ordinary shares held, capacity and nature of interest
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beneficially controlled Beneficiary and other Total issued

Name of director owned  corporation of a trust interests interests  share capital
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Tai Tak Fung, =g

Stephen - 81,250,000 @ 82,000,000 © 114,240,000 @ 277,490,000 69.45%
Wu Mei Yung, PAER

Quinly - 81,250,000 ® 82,000,000 @ 114,240,000 @ 277,490,000 69.45%

Yip Wai Keung EEaA 680,000 - - - 680,000 0.17%
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DIRECTORS’ INTERESTS AND/OR
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)
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Notes:

(i) The 81,250,000 shares are owned by Special Access
Limited (“SAL"), a company wholly-owned by Dr. Tai Tak
Fung, Stephen, and his spouse Dr. Wu Mei Yung, Quinly.

(i) The 82,000,000 shares are owned by Careful Guide
Limited (“CGL") whose shares are owned by a
discretionary trust, the Tai Family Trust, the eligible
beneficiaries of which include members of the family of
Dr. Tai Tak Fung, Stephen and his spouse Dr. Wu Mei Yung,
Quinly.

(iii) The 114,240,000 shares are owned by Capital Season
Investments Limited (“CSI"). CSI is wholly-owned by
Advance Finance Investments Limited (“AFI"), which is a
wholly-owned subsidiary of Four Seas Food Investment
Holdings Limited (“FSFH"). Accordingly, FSFH is deemed
to be interested in 114,240,000 shares in the Company.
FSFH is owned as to 0.07% by the Company, 2.59%
by Dr. Tai Tak Fung, Stephen, 20.38% by SAL, and as
to 11.91% by CGL. As Dr. Wu Mei Yung, Quinly is the
spouse of Dr. Tai Tak Fung, Stephen, Dr. Wu Mei Yung,
Quinly is deemed to be interested in the shares of Dr. Tai
Tak Fung, Stephen and vice versa. Therefore, Dr. Tai Tak
Fung, Stephen and his spouse Dr. Wu Mei Yung, Quinly
are considered to have deemed interests in 114,240,000
shares of the Company.

All the interests stated above represent long positions in
the shares of the Company. Save as disclosed above, as
at 30 September 2009, none of the directors nor any of
their associates had any interests or short positions in the
shares and underlying shares of the Company or any of its
associated corporations required to be disclosed pursuant
to the SFO.

During the six months ended 30 September 2009, none
of the directors of the Company nor any of their respective
spouses or minor children was granted or held options to
subscribe for shares in the Company (within the meaning of
Part XV of the SFO), or had exercised such rights.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES
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At no time during the period were rights to acquire benefits
by means of the acquisition of shares in or debentures of
the Company granted to any director or their respective
spouses or minor children, or were any such rights
exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the
directors to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES
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The register of substantial shareholders required to be kept
under Section 336 of Part XV of the SFO shows that, as at
30 September 2009, the following parties, other than the
directors of the Company as disclosed above, had notified
the Company of the following substantial shareholders’
interests or short positions, being 5% or more of the total
issued share capital of the Company:
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SAL Direct Long 81,250,000 20.34%
B iR

CGL Direct Long 82,000,000 20.52%
BE iR

HSBC International Trustee Limited 0] Deemed Long 82,000,000 20.52%
% iR

CSl Direct Long 114,240,000 28.59%
BE iR

AFI (i) Deemed Long 114,240,000 28.59%
5 iR

FSFH (iii) Deemed Long 114,240,000 28.59%
MNERIZE & e
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

FERRERRG RERMBKRMZER
R/ BRAE (E)

Notes:

(i) The interest of HSBC International Trustee Limited is held
as trustee via CGL for a discretionary trust, the Tai Family
Trust, the eligible beneficiaries of which include members
of the family of Dr. Tai Tak Fung, Stephen and his spouse
Dr. Wu Mei Yung, Quinly. These interests are also included
as beneficiary of a trust of Dr. Tai Tak Fung, Stephen and
his spouse Dr. Wu Mei Yung, Quinly in the above section
headed “Directors’ interests and/or short positions in
shares and underlying shares” above.

(i) AFl is deemed by virtue of its holding of the entire issued
share capital of CSI to be interested in the shares of the
Company held by CSI.

(iii) FSFH is deemed to be interested in the shares of the
Company held by CSI by virtue of its holding of the entire
issued share capital of AFI, which in turn wholly owns CSI.

Save as disclosed above, to the best of the directors of
the Company’s knowledge, as at 30 September 2009, no
person (other than the directors of the Company, whose
interests are set out in the above section headed “Directors’
interests and/or short positions in shares and underlying
shares”) had an interest and/or short position in the shares
and underlying shares of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO.

SHARE OPTION SCHEME
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The Company did not have any outstanding share options
at the beginning and at the end of the period under review.
During the period under review, no options have been
granted under the share option scheme adopted by the
Company on 2 September 2002 (the “Scheme”) and there
were no changes in any terms of the Scheme. Details of the
Scheme were disclosed in the 2009 Annual Report.
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STAFF EMPLOYMENT
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The total number of employees of the Group as at 30
September 2009 was approximately 3,600. Remuneration
packages are generally structured by reference to market
terms and individual qualifications. Salaries and wages
are normally reviewed on an annual basis based on
performance appraisals and other relevant factors. The
Group operates a mandatory provident fund scheme or
similar benefits which covers all the employees of the
Group.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY
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Neither the Company nor any of its subsidiaries had
purchased, redeemed or sold any of the Company's listed
shares during the six months ended 30 September 2009.

CORPORATE GOVERNANCE
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The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of its shareholders and enhancing corporate
value. The Company's directors are of the view that the
Company has met the code provisions listed in the Code
on Corporate Governance Practices (the “CG Code”) as
set out in Appendix 14 to the Listing Rules throughout the
accounting period for the six months ended 30 September
2009, except for the following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election.

Currently, all independent non-executive directors of the
Company are not appointed for a specific term but are
subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with
the Articles of Association. As such, the Board considers
that sufficient measures have been taken to ensure that
the Company's corporate governance practices are no less
exacting than those in the CG Code.

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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CORPORATE GOVERNANCE (Continued)
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Code Provision A.4.2

Under the code provision A.4.2, all directors appointed
to fill a casual vacancy should be subject to election
by shareholders at the first general meeting after their
appointment. Every director, including those appointed for a
specific term, should be subject to retirement by rotation at
least once every three years.

In accordance with the Articles of Association of the
Company, any director appointed to fill a casual vacancy
shall hold office only until the next following annual general
meeting and shall then be eligible for re-election. The
Board considers that such a deviation is not material as
casual vacancy seldom appears and interval between the
appointment made to fill casual vacancy and the immediate
following annual general meeting is short.

MODEL CODE FOR SECURITIES TRANSACTIONS
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The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Listing Rules
as the Company’s code of conduct regarding securities
transactions by directors of the Company (the “Code of
Conduct”). Having made specific enquiry of all directors of
the Company, the directors have confirmed that they have
complied with the required standard as set out in the Code
of Conduct throughout the six months ended 30 September
2009.

The Company has also established the Code for Securities
Transactions by the Relevant Employees (the “Employees
Code") on no less exacting terms than the Model Code for
securities transactions by the employees who are likely to
be in possession of unpublished price-sensitive information
of the Company. No incident of non-compliance of the
Employees Code by the employees was noted by the
Company throughout the six months ended 30 September
2009.

ARARERM EMRBMEI0ME 2 £
BOTANEFETESFRZFRETA ([1RE
SR - ERARRREFETESRSZ
ARRmEST TR (MESFT ) - BRAR
AEREFFLBEERR  EFHER
RERBE_ZFTTAFALA=ZTHILEARME
ARN—BETRTTRIMRE ZIRE -

AR B IR A] BE TR B AR R B R A 0 [ Ak
BHRREHZREETTERESFRXFH
FRETAZIGERATEERRBEEETESR
Z5TRI(TEESFRID) » ImBARRMA - 7
BHE_TTZNFALA=+TRIEXERARN -
YEEEREETRERETUNZERERBR -

MNERARAT A HIEE 2009-2010



AUDIT COMMITTEE
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The Audit Committee comprises all the three independent
non-executive directors, namely Ms. Leung Mei Han
(Chairman of the Audit Committee), Mr. Chan Yuk Sang,
Peter and Mr. Hiroshi Zaizen. The Audit Committee has
reviewed the accounting principles and practices adopted
by the Group and discussed with the management on
internal controls and financial reporting matters including
a review of the Company’'s unaudited condensed
consolidated interim financial statements for the six months
ended 30 September 2009.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT
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The Company's interim results announcement is published
on the website of the Stock Exchange at www.hkexnews.
hk and the Company's website at www.fourseasgroup.
com.hk. The interim report of the Company for the six
months ended 30 September 2009 will be despatched to
shareholders and published on the above websites in due
course.

APPRECIATION
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The Board of Directors of the Company would like to take
this opportunity to thank our shareholders and business
partners for their continuous support and our staff for their
hard work.

THE BOARD
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As at the date of this report, the Board of the Company
comprises Dr. TAl Tak Fung, Stephen, Dr. WU Mei Yung,
Quinly, Mr. MAN Wing Cheung, Ellis, Mr. YIP Wai Keung and
Mr. WU Wing Biu as executive directors, Ms. LEUNG Mei
Han, Mr. CHAN Yuk Sang, Peter and Mr. Hiroshi ZAIZEN as
independent non-executive directors.

On behalf of the Board
Dr. TAlI Tak Fung, Stephen, sas, JP

Chairman

Hong Kong, 10 December 2009

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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Four Seas Mercantile Holdings Limited

FOUR SEAS GROUP BUILDING, NO. T HONG TING ROAD, SAI KUNG, HONG KONG
TELEX: 34174 FSML HX CABLE: TAIFSML  FAX: 2799 2632
TELEPHONE: 2799 9777 (MAIN SWITCHBOARD)
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