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Many enterprises worldwide were adversely impacted
by the downturn of the property markets caused by the
global financial tsunami and the Group recorded a loss of
HK$11,810,000 which was principally due to a decrease
in revaluation surplus [non-cash item] on the Group’s
investment properties for the financial year ended 30 June
2009 as compared to the financial year ended 30 June
2008.

On 16 July 2009, we agreed to the extension of all
expiry dates of the Initial Land and Development Loan,
Quorum Note and the Deferred Purchase Price to 9
April 2010 as requested by our joint venture partner,
Interlsle, who sought more time to obtain the Initial
Land and Development Loan after the settlement of the
challenge of the BVI Project (the result of the settlement
in details stated as below). We believe that this is in
the best interests of, and will be most beneficial to the
shareholders of the Company and the Group as our joint
venture partner, Interlsle, is very experienced in property
development in the Caribbean Region.

On 21 September 2009 (BVI time), we were informed
that the High Court of the BVI had delivered the
judgement on the judicial challenge filed by the Virgin
Islands Environmental Council ("VIEC") against the
government of the BVI (the “Government”), challenging
the Government's grant of development approval for
the BVI Project. The court found against the claimant,
VIEC, on all but one ground of challenge. We are pleased
that the court’s decision recognised there was no bias or
irrationality by the Government in approving the project.
However, as the proposed golf course is located in the
Hans Creek area, which was found by the court to be
a fisheries protected area, it was held that the approval
granted by the Chief Minister was illegal. The honorable
Judge also identified that several components of the
proposed master plan, namely the hotel, inner marina,
residential development, commercial development and
infrastructural development may not have an adverse
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impact on Hans Creek and may not give rise to illegality.
Two applications had been submitted by Quorum Island
for approval (one for the golf course, and another for the
master plan), but only one approval letter was received
from the Government for both applications. Accordingly,
the judge determined that she would have to quash the
entire approval, and has directed the relevant authorities
to reconsider the applications and reach a decision in
accordance with the judgement. We believe that in case
the plan for the golf course is terminated, there will be
approximately 180 acres of land which can be used for
further development. We will issue announcements as and
when appropriate about the progress of this exercise.

On 17 February 2009, the Company informed the
Purchaser of the Panama Project that it would not agree
to the request for further extension of time for the
completion of the due diligence exercise and completion
of the sale and purchase of the Playa Grande Companies.
As a result, the Purchaser decided not to proceed with
the acquisition of the Playa Grande Companies. After
termination of the sale and purchase agreement, the
Group remains the 100% owner of the interests in the
Playa Grande Companies and the Panama Project and
will replicate the business model of the BVI Project,
by partnering with renowned experts in the resort
development industry to develop the Panama Project,
which will be funded by project finance. Alternatively,
disposal of the Panama Project may be considered if a
suitably attractive offer is made by potential buyers.

RESULTS

The Group’s consolidated loss from continuing
operations for the year ended 30 June 2009 amounted
to approximately HK$11,810,000 as compared with the
profit of HK$17,904,000 for the corresponding year. Such
loss is mainly due to a decrease in revaluation surplus
[non-cash item] on the Group’s investment properties for
the financial year ended 30 June 2009 as compared to the
financial year ended 30 June 2008.
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PLEDGE OF ASSETS

As at 30 June 2009, the carrying values of investment

properties pledged by the Group to secure banking

facilities granted to the Group amounted to
HK$170,000,000 (2008: HK$153,500,000).

BUSINESS REVIEW

()

Resort and Property Development

BVI Project

In August 2006,
agreement (the

the Group entered into an
"JV Agreement”) for the
formation of a joint venture with Interlsle Holdings
Ltd. (“Interlsle”) to develop the BVI Project of
approximately 660 acres (approximately 267
hectares or 28.75 million square feet). Upon
completion of the transaction contemplated under
the JV Agreement (as amended), the Group has
received a total of US$9.25 million (approximately
HK$72.15 million) in cash and the balance of
US$22 million is secured by a promissory note
with the maturity date of 9 April 2010 issued
by Quorum Island, a jointly controlled entity of
the Group and Interlsle, to the Group. On 16
July 2009, the Group further entered the Fourth
Memorandum of Amendments to the Agreements
dated 9 April 2009 with Interlsle. Pursuant to
the Fourth Memorandum of Amendments to the
Agreement, all parties agreed to further extend
the expiry dates of (i) the date of the Initial Land
and Development Loan to be arranged by Interlsle
with a reputable commercial bank or financial
(i) Quorum Note and (iii) the
Deferred Purchase Price, both changed to 9 April

institution and,

2010 as requested by Interlsle who sought more
time to arrange the Initial Land and Development
Loan after the settlement of the judicial challenge
filed by the VIEC against the government of the BVI
(the “Government”), challenging the government’s
grant of planning permission of the BVI Project.
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On 21 September 2009 (BVI time), the Company
was informed that the High Court of the BVI had
delivered the judgement on the judicial challenge
filed by the VIEC against the Government of
the BVI, challenging the government's grant of
development approval for the BVI Project. The
court found against the claimant, VIEC, on all but
one ground of challenge. The court upheld the
claim of the VIEC that the granting of approval
for construction of the golf course was illegal
because it may adversely affect the Hans Creek
fisheries protected area and the Decision (approval)
made by the Chief Minister was illegal the BVI
Fisheries Regulations prohibit any development
which “may or is likely to” adversely impact upon
a fisheries protected area. The judge also specified
that there were two applications submitted by
Quorum Island for approval (one for the golf
course, and another for everything else (the
“Master Plan”)), but only one approval letter was
received from the Government of the BVI for both
applications. The judge further identified that the
approval for the Master Plan relates to several
main components including a hotel, inner marina,
residential development, commercial development
and infrastructural development, which may not
have an adverse impact on Hans Creek, and may
not give rise to illegality. The judge determined that
she would have to quash the entire approval, and
has directed the relevant authorities to reconsider
the applications and reach a decision in accordance
with the judgement. The management believes that
in case the plan for the golf course is terminated,
there will be approximately 180 acres of land which
can be used for further development. The Company
will issue announcements as and when appropriate
about the progress of this exercise.
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The BVI Project is envisioned to be master-planned
resort community which will include: a five-star
luxury resort hotel with approximately 200 hotel
and condo-hotel units, destination spa, signature
restaurant and conference rooms; a first-class
marina with approximately 135 slips, including
facilities for 15 mega-yachts over 80 feet; and
18-hole Jack Nicklaus Signature golf course (if in
case not to be deleted) and up to 600 high-end
residential units including townhomes, beachfront
residences, ocean-view villas, and secluded
mountain estate homes; as well a unique artisan
and retail village at Trellis Bay.

Panama Project

The Panama Project comprises two pieces of land:
(i) a piece of land of approximately 494 hectares
(approximately 1,223 acres or 53.27 million square
feet) named Playa Grande in Boca Chica, District of
San Lorenzo, Province of Chiriqui in Panama (the
“Panama Land”); and (ii) a hot spring with a land
size of approximately 9 hectares (approximately
22.3 acres or 0.97 million square feet) in Borough
of San Felix, Province of Chiriqui, Panama (the “Hot
Spring Property”). The Panama Project is wholly
owned by the Group and was acquired by the
Group at an aggregate cost of US$20.25 million
(approximately HK$157.95 million) in mid of 2007.
After the acquisition of the Panama Project, the
Group has developed a master plan for the project,
devised golf course routing plans, conducted
market studies, environmental studies, IRR studies,
and various other studies and tests on the project.
As part of the development of the Panama Project,
the Group has signed a golf course agreement with
Jack Nicklaus in respect of the Panama Project.

The Panama Project is planned to feature a 5-star
luxury hotel, a branded boutique hotel and a
luxury condo hotel, a marina facility and a marina
village, a 18-hole signature golf course, a branded
fractional ownership club, branded ocean-view
villas and branded residential lots. After completion
of the Panama Project, 800-1,000 residential units
in the various branded residential lots will be
offered for sale.
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As announced in the Company’s announcement
dated 17 February 2009, the disposal of the Playa
Grande Companies was terminated. After the
termination of the Disposal, the Company remains
the 100% owner of the interests in the Playa
Grande Companies. The Group will replicate the
business model of the BVI Project to partner with
renowned experts in resort development industry to
develop the Panama Project and it will be funded
by project finance. Alternatively, if a suitably
attractive offer is made by potential buyers, the
Board may consider the disposal of the Panama
Land and/or the Hot Spring Property.

(ii) Investment and Property Holding

The Group’s investment properties, mainly in Hong
Kong and the People’s Republic of China, generated
rental income of HK$5,058,000 for the Group for
the year ended 30 June 2009.

OUTLOOK

The Group's two developments in BVI and Panama and
our certain properties held for investment were adversely
impacted for the financial year ended 30 June 2009 due
to the global financial tsunami. The management expects
that a series of proactive measures by various governments
and relevant authorities, such as substantially lowering
of interest rates, aiming to restore the confidence of the
global credit, will further stimulate the world economies
and that the economic situation in the United States and
Europe is improving.

Despite the global financial crisis, the rental income from
the Group’s investment properties generated stable rental
income for the financial year ended 30 June 2009 to the
Group as the property market in PRC and Hong Kong
remained strong.

In view of the prospects for the resort and property sector
and investment properties market, we will continue to be
strategically allied with high-quality architects, designers,
and resort developers to develop future resort projects
for development or for sale and seek other appropriate
property investment opportunities in the Asian region.

FEHRE2009

MARBNR-_ZEENF-_A+
+tAZAEM - ZHEELK
Ik RIEZER - ANAAMK
REHIFAB M B KRENPlaya
Grande’s A] o 7N & E 1% R R B
BRAEHSEENEEER KR
BGEEEHEEZ ERNERY
G HABRERZRFTEEEA
B -MBENEEERLEERZR
BEReER ZEFHERLEZ
BeBttk SRRYE -

(i) MERREZR

REBZHREMETEMRE B
FHE EHE_ZTTALFN
A=1+THLEFEHSRKER
5,058,000/ 7T °

RE

RZZBZENFRA=Z+BEMREE L -
AEBET ZMERRERUNEBRE
LEREMEEE RO EMRENEY
XeReRERTE  BEEMEER
BT KB R BB ATEARAE B 2 J30% - 1
RHRNMEN XA ZIRERREER
# o R RE R 2 BRAE T K = R B R B
RBERFENE

BER-_ZTEZNFNA=TEVREFE
¥Rl NEEZ2REMED
mRASERECHSWA - BEER
REMETNSIDARFTRS -

EAEBNEMEERBE ZRIFERA
= ARERSEERSEREERM R
AR R E R S R AR R SR B B B - K
FIERAKEBMNAR » RAKEGR
REFEF - REDMtRSHEMEE
MMEREHRS



Applied Development Holdings Limited % 1323 & @A A 7 » Annual Report 2009 4F

Chairman’s Statement 2009
F fF ¥ =2009

PORTAL OPERATION

The Group has established a corporate website
www.applieddev.com. The website serves as an electronic
channel to enhance relationships between the Company
and the shareholders by informing them of the most
updated corporate and investor information.

LIQUIDITY AND FINANCING

As at 30 June 2009, the Group’s total net asset value and
borrowings amounted to HK$534.7 million and HK$58.2
million respectively, representing a gearing ratio of 10.9%
as compared to 7.8% of the corresponding year. In
addition, the majority of the Group’s assets were in Hong
Kong and US dollars, and hence the exposure to foreign
exchange were insignificant to the Group.

EXPOSURE TO EXCHANGE RATE FLUCTUATIONS

The Group does not engage in interest rate or foreign
exchange speculative activities. It is the Group’s policy to
manage foreign exchange risk through matching foreign
exchange income with expenses, and where exposure
to foreign exchange is anticipated, appropriate hedging
instrument will be used.

EMPLOYEE INFORMATION

As at 30 June 2009, the Group employed a total of 18
(2008: 21) full-time employees.

The Group’s emolument policies are formulated on the
basis of performance of individual employees and are
reviewed annually. The Group also provides medical
insurance coverage and provident fund scheme (as the
case may be) to its employees depending on the location
of such employees.

ACKNOWLEDGEMENTS

On behalf of the Board, | would like to take this
opportunity to express my heartfelt thanks to all of
the staff and business partners for their hard work and
dedication.

By order of the Board
Hung Wong Kar Gee. Mimi

Chairman

Hong Kong, 21th October, 2009
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Biographies of Directors and Senior Management

EXECUTIVE DIRECTORS

Mr. Hung Kin Sang, Raymond, aged 61, Managing
Director, holds a B.Sc. degree in Electrical Engineering
from the University of Illinois and a MBA degree from the
University of Chicago, USA. He has overall responsibility
for the activities of the Company. In April 1976, he
founded the Group and has been actively involved in the
Group’s development over the last 33 years.
Ms. Hung Wong Kar Gee, Mimi, aged 61, Chairman,
holds a B.Sc. degree in Economics of Purdue University,
USA in 1971 and a EMBA degree of Cheung Kong
Graduate School of Business, Peking in 2005. 2006 Peking
UniversityP I EI2 BREEER S RIHERBHEZELE o She
has joined the Group since 1977 and also was a former
Chairman of a former listed subsidiary of our Group. She
has extensive experience in the management and finance
of the electronics industry. She had been a Director of
Tung Wah Group of Hospitals (“Tung Wah") for a few
years and is a Voting Member of Tung Wah and a Trustee
of Friend of Hong Kong Museum of Art.

Mr. Hung Kai Mau, Marcus, aged 27, Director, graduated
from the University of Chicago with a Bachelor’s degree
in Economics. He joined the Company since 2005 as the
Assistant to Chairman. He has taken active role in resort
development projects.

Mr. Fang Chin Ping, aged 67, Director, holds a B.Sc.
degree in Physics from Peking University. He joined the
Group in 1982 and has overall responsibility for the
operations of the Group and other business opportunities
in China. He has over 38 years experience in the

electronics industry.
INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lo Yun Tai, aged 64,
Director, holds a B.Sc. degree in Mechanical Engineering

Independent Non-executive

from National Taiwan University. He has over 39 years
experience in the electronics industry. His extensive
engineering and manufacturing background is
strengthened by his expertise in corporate management
and operations of some electronic companies.
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Biographies of Directors and Senior Management

EXNSEEEAERE

Mr. Lun Tsan Kau, aged 55, Independent Non-executive
Director, holds a Master of Science degree in Electronics
and Computer Science from the University of California
at Berkeley, USA and a Master of Business Administration
degree from the University of Hong Kong. He joined
the Group in 1997. He has over 30 years experience
in investment, manufacturing, banking and real estate
development. He was previously affiliated with several
international banks, an electronics manufacturing
company, a US based investment holding company and a
HK public listed real estate development company.

Mr. Lam Ka Wai, Graham, aged 41, Independent
Non-executive Director, graduated from the University of
Southampton, England with a Bachelor of Science degree
in Accounting and Statistics. He is a member of the
Hong Kong Institute of Certified Public Accountants and
a member of the American Institute of Certified Public
Accountants. He is currently a Managing Director and a
Head of Corporate Finance of an investment bank and
has around 15 years experience in investment banking
as well as around 4 years experience in Accounting and
Auditing. He is also the Independent Non-executive
Director of Cheuk Nang (Holdings) Limited (stock code:
131), China Fortune Group Limited (stock code: 290),
ZZNode Technologies Company Limited (stock code:
2371), China Sonangol Resources Enterprise Limited (stock
code: 1229) and Pearl Oriental Innovation Limited (stock
code: 632), companies listed on the Main Board of The
Stock Exchange of Hong Kong Limited; and China Railway
Logistics Limited (stock code: 8089) and Finet Group
Limited (stock code: 8317), companies listed on The
Growth Enterprise Market of The Stock Exchange of Hong
Kong Limited.

SENIOR MANAGEMENT & COMPANY SECRETARY

Ms. Ng Kit Ling, Tess, aged 44, Deputy Financial
Controller and also the Company Secretary. She has over
23 years experience in finance and accounting matters
of listed group companies. She is a Certified Public
Accountant of the Hong Kong Institute of Certified Public
Accountants, a fellow member of the Association of
Chartered Certified Accountants in United Kingdom and
holds a Master Degree in Accountancy from the Hong
Kong Polytechnic University.
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The directors present their annual report and the audited
consolidated financial statements of the Company for the
year ended 30 June 2009.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company.
The Group is principally engaged in resort and property
development; property and investment holding. The
activities of the principal subsidiaries of the Company
and a jointly controlled entity of the Group are set out in
notes 40 and 18, respectively, to the consolidated financial
statements.

RESULTS

The results of the Group for the year ended 30 June 2009
are set out in the consolidated income statement on page
31.

The directors do not recommend the payment of a dividend.

MAJOR SUPPLIERS AND CUSTOMERS

The Group did not have any purchases and suppliers
during the year and at balance sheet date. During the
year, the aggregate revenue attributable to the five
largest customers and the largest customer of the Group
were 75% and 34% of the total revenue of the Group,
respectively.

None of the directors, their associates or any shareholders
of the Company which, to the knowledge of the directors,
owned more than 5% of the issued share capital of the
Company had any beneficial interest in the share capital
of any of the five largest customers of the Group.

INVESTMENT PROPERTIES

Details of movements during the year in the investment
properties of the Group are set out in note 15 to the
consolidated financial statements.
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Directors’ Report
EERREE

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in the property,
plant and equipment of the Group are set out in note 16

to the consolidated financial statements.
MAJOR PROPERTIES

Details of the major properties of the Group at 30 June
2009 are set out on pages 103 to 104.

SHARE CAPITAL

Details of movements during the year in share capital of
the Company are set out in note 28 to the consolidated

financial statements.
DISTRIBUTABLE RESERVES OF THE COMPANY

Under the Companies Act 1981 of Bermuda (as amended),
the contributed surplus account of the Company is
available for distribution. However, the Company cannot
declare or pay a dividend, or make a distribution out of

contributed surplus if:

(a) it is, or would after payment be, unable to pay it

liabilities as they become due; or

(b) the realisable value of its assets would thereby
be less than the aggregate of its liabilities and its

issued share capital and share premium.

In the opinion of the directors, the reserves of the
Company available for distribution to shareholders as
at 30 June 2009 amounted to HK$195,962,000 (2008:
HK$203,006,000).
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DIRECTORS

The directors of the Company during the year and up to
the date of this report were:

Executive directors:

Hung Kin Sang, Raymond (Managing Director)
Hung Wong Kar Gee, Mimi (Chairman)

Hung Kai Mau, Marcus

Fang Chin Ping

Independent Non-executive directors:
Lo Yun Tai

Lun Tsan Kau

Lam Ka Wai, Graham

In accordance with Clauses 86(2) and 87(1) of the
Company’s Bye-Laws, Messrs. Fang Chin Ping and Lo Yun
Tai retire and do not offer themselves for re-election. All
remaining directors will continue in office. The terms of
office of the independent non-executive directors are the
periods up to their retirement by rotation in accordance
with the Company’s Bye-Laws.

No directors being proposed for re-election at the
forthcoming annual general meeting have any service
contract with the Company or any of its subsidiaries
which is not determinable by the Group within one year
without payment of compensation, other than statutory
compensation.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any
of its subsidiaries was a party and in which a director of
the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time
during the year.

Directors’ Report
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Directors’ Report
EEgHES

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING BEECvROREBROESRS
SHARES AND DEBENTURES

At 30 June 2009, the interests and short positions of N-_EZNENA=+H ' BHEALQF
the directors of the Company in the shares, underlying 1{&%}2"“%&%;\%1 0| ([ B4 R ERE 1§
shares and debentures of the Company and its associated Bl ) EISEFE 2 B MerE - A
corporations (within the meaning of Part XV of the FEEHEEAATI NEREEE (F&
Securities and Futures Ordinance (the “SFO™)), as recorded BEAENMEEIEOEXVEMD) K« 18
in register required to be kept by the Company under RO NESZEZEAE  KIRIES
Section 352 of the SFO or otherwise notified to the BEHAETSMERE AT ([XSH]) &
Company and The Stock Exchange of Hong Kong Limited = FWPBA ([ EmRRE) ) rE Ema
(the “Stock Exchange”) pursuant to the Model Code for AEFETEAFARIMIZESTA ([12
Securities Transactions by Directors of Listed Companies ESFH| ) BRI AR NTRI R S ETZ R
(the "Model Code”) contained in the Rules Governing the P31 N

Listing of Securities on the Stock Exchange (the “Listing

Rules™), were as follows:

Long position in shares of the Company RKATRBFEREE

Number of ordinary shares

EERHE

Held by a Held by Approximate

Beneficial  discretionary controlled % of

Name of directors owner trust corporation Total  shareholding

HE2RERET mE BaER

Exps BREAA EoKE RNEEE st BAL

Hung Kin Sang, Raymond 3,280,000 405,655,584 34,329,000 443,264,584 50.76%
REAE (Note 1) (Note 2)
(&) (f5E2)

Hung Wong Kar Gee, Mimi 9,310,056 405,655,584 34,329,000 449,294,640 51.45%
EEIRH (Note 1) (Note 2)
i) (Fr&E2)

Hung Kai Mau, Marcus 2,960,000 - - 2,960,000 0.34%

HRAE
Fang Chin Ping 100,000 - - 100,000 0.01%
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Notes:

(1) These shares were held by the following companies:

Malcolm Trading Inc.
Primore Co. Inc.
Capita Company Inc.

Malcolm Trading Inc., Primore Co. Inc. and Capita
Company Inc. are wholly-owned by the Marami
Foundation as the trustee of Raymond Hung/Mimi Hung
& Family Trust. All units in Raymond Hung/Mimi Hung
& Family Trust are beneficially owned by a discretionary
trust, the beneficiaries of which include the family
members of Mr. Hung Kin Sang, Raymond and Madam
Hung Wong Kar Gee, Mimi.

(2) These shares were held by Applied Investment (Asia)
Limited, (“Applied Investment”), a wholly-owned
subsidiary of the Company.

Save as disclosed above and other than certain nominee
shares in subsidiaries held in trust for the Company by
certain directors at 30 June 2009, none of the directors,
chief executive or their associates had any interests or
short positions in any shares, underlying shares and
debentures of the Company or any of its associated
corporations.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

The directors and employees of the Company and its
subsidiaries are entitled to participate in the share option
scheme of the Company adopted by the Company
on 16 September 2002 (the “Scheme”). Particulars of
the Scheme are set out in note 29 to the consolidated
financial statements.

Directors’ Report
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Number of
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2,509,266
359,153,435

405,655,584

Malcolm Trading Inc. » Primore Co. Inc. &
Capita Company Inc. ¥Jf{EARaymond
Hung/Mimi Hung & Family Trust{SsEAZ
Marami Foundation & # & ° Raymond
Hung/Mimi Hung & Family Trustz 220
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Directors’ Report

TEEREE

The following table discloses movements of the share
options of the Company during the year ended 30 June

2009.

Outstanding

RTIARBESZZA
NERNA=THILFE  XR7A

—==

— ==

AIRBREL T o R

BREL R BEE -

at 1.7.2007
and 30.6.2008 Outstanding
Date of Share R-BBLE Cancelled Expired  at 30.6.2009
options granted tA-8K during during R=ZEAEF  Exercise
Name of directors BRE —EENERA the year the year ~A=TH price
EX4R BTEH STRRTE FEEH EEHE RMIE e
HKS
BT
Hung Kin Sang, Raymond 25.4.2006 45,611,141 (45,611,141) - - 0.54
HEE “ITTRE
MAZ+HA
Hung Kai Mau, Marcus 25.4.2006 3,000,000 - (3,000,000) - 0.54
AT “IERE
MAZ+HA
Total #8201 48,611,141 41) (3,000,000) -

There were no other share options granted and
outstanding as at 30 June 2009.

Save as disclosed above, at no time during the year was
the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body
corporate. None of the directors or their spouses or
children under the age of 18 had any right to subscribe
for securities of the Company or had exercised any such
rights during the year.

SUBSTANTIAL SHAREHOLDERS

Other than the interests disclosed above under the
heading “Directors’ interests in shares, underlying shares
and debentures” in respect of certain directors, the
register of substantial shareholders maintained by the
Company pursuant to section 336 of the SFO discloses no
person as having a notifiable interests or short positions in

the issued share capital of the Company at 30 June 2009.
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APPOINTMENT OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received from each of the independent
non-executive directors, an annual confirmation of his
independence pursuant to the guidelines set out in Rule
3.13 of the Listing Rules. The Company considers all of
the independent non-executive directors are independent.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year, the Company repurchased 220,000
ordinary shares of the Company on the Stock Exchange
at an aggregate consideration of HK$66,438. All of the
shares were subsequently cancelled. The nominal value
of the cancelled shares of HK$2,200 was credited to
capital redemption reserve and the relevant aggregate
consideration of HK$66,438 was charged to the
Company’s retained profits. Details of the repurchases are

Directors’ Report
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as follows:
Total number
of the ordinary Highest price Lowest price Aggregate
shares repurchased paid per share paid per share consideration
Month of B} 28R [BEREST
the repurchases BERAR EERAEY BEE BRIEE BRE
HK$ HK$ HK$
BT BT BT
July 2008 —TE\FtA 40,000 0.360 0.325 13,920
August 2008 —ZEN\ENAR 150,000 0.325 0.295 47,995
April 2009 “ZTNFOA 30,000 0.149 0.145 4,523
220,000 66,438
The purchases were made for the benefit of the BEDEREERR 2MEMmIED
shareholders as a whole as they enhanced the net asset BoAiReEAASREEFER,
value and/or earnings per share of the Company. HERAF -
Save as disclosed above, neither the Company nor any of %‘\J:\XTBZE?%M\ C RN B SEE R

its subsidiaries had purchased, sold, or redeemed any of
the listed securities of the Company during the year.

TEAEWIE/VﬂZEE@ZK AE]
2 ESH
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Directors’ Report
EERREE

DONATIONS

During the year, the Group made charitable and other
donations of HK$24,000.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-Laws, or the laws of Bermuda, which
would oblige the Company to offer new shares on a
pro-rata basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float
throughout the year ended 30 June 2009.

AUDITOR

Messrs. Deloitte Touche Tohmatsu resigned as auditor of
the Company with effect from 20 May 2008 and Mazars
CPA Limited were appointed as auditor of the Company
on 20 May 2008 to fill the casual vacancy so arising. There
have been no other changes of auditor in the past three
years.

A resolution will be proposed at the forthcoming annual
general meeting of the Company to re-appoint Mazars

CPA Limited as auditor of the Company.

On behalf of the Board

Hung Wong Kar Gee, Mimi
Chairman

Hong Kong, 21 October 2009
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Corporate Governance Report

The board of directors of the Company (the “Board”) is
pleased to present the Corporate Governance Report for
the year ended 30 June 2009.

The Company is committed to good corporate governance
principles and practices to safeguard the interests of its
shareholders and uphold accountability, transparency and
responsibility of the Company.

The Company has complied with the provisions (“Code
Provisions”) in the Code on Corporate Governance
Practices ("CG Code”) set out in Appendix 14 of the
Rules (“Listing Rules”) Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) throughout the year. After specific enquiries
of each of the Directors, the Directors confirm that they
have complied with the standards set out in the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), contained in Appendix 10 of
the Listing Rules.

The Company regrets to inform shareholders that Messrs.
Lo Yun Tai and Fang Chin Ping will retire from their
directorships at the forthcoming annual general meeting
to be held on 24 November 2009. Mr. Lo Yun Tai joined
the Group in 1998 and has been an independent non-
executive director of the Company for over 11 years. Mr.
Fang Chin Ping joined the Group in 1982 and has been
a director of the Company for over 27 years. The Board
would like to acknowledge their long term valuable
contributions to the Group in the past years, with the
highest regard and deepest gratitude.
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Corporate Governance Report
TrEREAMES

The Company regularly reviews its corporate governance
practices to ensure that the Company continues to meet
the requirements of the CG Code.

THE BOARD
(i) Board Composition

Executive Directors

1. Mr. Hung Kin Sang, Raymond
(Managing Director and father of Mr.
Hung Kai Mau, Marcus)

2. Ms. Hung Wong Kar Gee, Mimi
(Chairman and mother of Mr. Hung
Kai Mau, Marcus)

3. Mr. Hung Kai Mau, Marcus
(son of Mr. Hung Kin Sang, Raymond
and Ms. Hung Wong Kar Gee, Mimi)

4. Mr. Fang Chin Ping

Independent Non-executive Directors
1. Mr. Lo Yun Tai

2. Mr. Lun Tsan Kau

3. Mr. Lam Ka Wai, Graham

Save as stated above, there is no relationship
(including financial, business, family or other
material relevant relationship(s)), among members
of the Board and in particular, between the
Chairman and the Managing Director.
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(ii)
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Corporate Governance Report

Responsibility

The business and affairs of the Company and its
subsidiaries (“Group”) is under the direction of and
vested with the Board pursuant to the bye-laws of
the Company (the “Bye-laws”). The Board is the
ultimate decision-making body of the Group except
in respect of matters reserved for shareholders. The
Board is ultimately accountable and responsible for
the performance and affairs of the Group and for
the preparation of the accounts of the Company.
The Board retains overall responsibility for all major
matters of the Group, which include approving
and monitoring all policy matters managing,
overall strategies and budgets, internal control and
risk management systems, entering into material
transactions (especially any transactions which may
involve a conflict of interest within the Board),
providing financial information, appointing directors
of the Company and other significant financial
and operational matters. Certain of that authority
is delegated by the Board to the management in
order to enable the management to develop and
implement the Group’s strategic planning and
operations, and to conduct the Group’s day-to-
day activities. The Board diligently monitors the
management’s performance in that regard but
responsibility for conducting the Group’s daily
operations rests with the management.

The role of the Group’s Chairman is separate
from that of the Group’s Managing Director
and their respective responsibilities are set out
by the Board in the Code of the Company. The
Managing Director is responsible for day-to-day
management of the business of the Group. The
Chairman provides leadership for the Board to
ensure that the Board acts diligently and in the
best interests of the Group and that meetings are
planned and conducted effectively. The Chairman
is also responsible for approving the agenda for
each Board meeting, taking into account, where
appropriate, matters proposed by the directors of
the Company (“Directors”). The Chairman also
actively encourages the Directors to make full
contributions and actively participate in the Board'’s
affairs.

(ii)
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(iii)
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The Board established two Board committees,
namely the Audit Committee and Remuneration
Committee, to oversee particular aspects of the
Group's affairs. The Company reviews the said
arrangements on a periodic basis to ensure that
they remain appropriate to its needs. The Board
and the Board committees work under the well-
established corporate governance practices in
accordance with the requirements of the Listing
Rules and relevant statutory requirements.

Each Director of the Company is provided,
upon reasonable request made to the Board,
with means, at the Company's expense, to seek
independent professional advice in furtherance of
his/her duties if necessary. The Independent Non-
executive Directors are high calibre executives or
professionals with relevant industry experience
and provide their skills and expertise to the Board.
Their brief biographical details are on pages 11
to 12 of this Annual Report. They ensure that the
Board and Company maintains high standards in
its financial and other mandatory reportings as
well as providing adequate checks and balances
to safeguard the interests of shareholders and the
Company as a whole.

The Board regularly reviews its composition and
structure to ensure appropriate levels of expertise
and independence are attained and maintained.

Appointment and Succession Planning of the
Directors

The Company has not established a nomination
committee. The Company follows a formal,
considered and transparent procedure for the
appointment and removal of Directors. All Directors
who are appointed to fill casual vacancies are
subject to re-election at the first general meeting
after their appointments by the Board. All Directors,
including the Independent Non-executive Directors
are subject to retirement by rotation at least once
every three years and may be re-elected except
the Chairman will not be subject to retirement by
rotation, or be taken into account in determining
the number of Directors to retire as provided by the
Bye-law. All Independent Non-executive Directors
are appointed for a term of three years, subject to
retirement by rotation as aforesaid.

(iii)
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(iv) Securities Transactions

The Company has adopted a code of conduct
regarding securities transactions by the Directors of
the Company (the “Securities Code”) on terms no
less exacting than the standard set out in Model
Code contained in Appendix 10 of the Listing Rules.
Pursuant to the Securities Code, a Director must,
among other things, notify the Chairman or his/her
alternates in writing of the specific purpose of a
proposed dealing in the securities of the Company
and receive a dated written acknowledgement
before any dealing. All Directors have confirmed
that they have complied with the required standard
set out in the Securities Code throughout the year.

(v)  The attendance record of the Directors at the
regular meetings of the Board during the reporting
period is as follows:

Name A

Mr. Hung Kin Sang, Raymond HEAEKE
Ms. Hung Wong Kar Gee, Mimi HERELL
Mr. Hung Kai Mau, Marcus LU
Mr. Fang Chin Ping FHEFEA
Mr. Lun Tsan Kau mE IR &
Mr. Lo Yun Tai BEEE L
Mr. Lam Ka Wai, Graham MK BT E

REMUNERATION COMMITTEE

The Remuneration Committee was established on 20
April 2005 and includes a majority of Independent Non-
executive Directors. The Remuneration Committee
comprises one Executive Director, Mr. Hung Kin
Sang, Raymond, and two Independent Non-executive
Directors, namely Mr. Lo Yun Tai (Chairman of the
Remuneration Committee) and Mr. Lam Ka Wai,
Graham. The Remuneration Committee is responsible
for making recommendations to the Board regarding
the Company’s policy and structure in relation to the
remuneration of the Directors and senior management of
the Company. The Remuneration Committee also reviews
the assessment criteria and remuneration policies and
terms of employment of all Executive and Independent
Non-executive Directors and senior management of the
Company with reference to corporate goals and objectives
resolved by the Board from time to time.

_LLI_/\-/‘—\

RS EEJE

(iv) BHXS

KAARIEEA—EEZERNER L
MRAKIEET+HP 2 ETMARES
ETBEAFARZINZREST R ([1E
PRI tEAEARRRIESRETT
EAR S 2T ([FEHST
Bl) - RIEFZSHTH - ARA]
%%FLHEH$ REHER S

'ﬁ%ﬁLﬂEﬁ&EﬁﬁA
&Mﬁz IJEW%EE@E’JE&.%E o £
TREBEER AN BB AR F
ERHETHKE ?ﬁ%?%ﬂﬁ
FTESKHIZAE o

(v) EHREHHE SEFLEEMRS
ERBIRIT

No. of meetings attended/held
HEEBERY B

6/7
5/7
7/7
717
5/7
5/7
5/7

FMEES

“ETRFMA-THE  RARRUL
a@ﬁ@ﬂ@é\;\ FRERZ B ABILIFNTT
EX - -FHZEEeNEHR—RZHITES
HEERENMEBBELIFNTESAE
ﬂ’#fﬁ‘ﬁi(%ﬁ@ﬂ?,\mif) R RE R
SAEMK - FEESRERESTER
mAR Ti%&%#&%i@/\,\z i B
KRB URBEEEGTRZEm
FEAERIMAEEREREEARZ
FEFMAS
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The attendance record at the meetings of the
Remuneration Committee during the reporting period for
each of the committee members is as follows:

Name "A

Mr. Lo Yun Tai B AE
Mr. Hung Kin Sang, Raymond AR
Mr. Lam Ka Wai, Graham MERE S E

AUDIT COMMITTEE

The Audit Committee comprises Independent Non-
executive Directors, namely, Mr. Lo Yun Tai (Chairman
of the Audit Committee), Mr. Lun Tsan Kau and Mr.
Lam Ka Wai, Graham. All of them have relevant
professional qualifications in accounting or related
financial management expertise. The Audit Committee
is responsible for reviewing and assessing senior
management and external auditors of the Company, the
internal control system and external auditing process and
findings, the accounting principles and practices adopted
by the Group, Listing Rules and statutory compliance,
and meet to discuss matters relating to auditing, internal
control, risk management and financial reporting
(including the interim financial report for the first six-
months of each financial year).

The attendance record at the meetings of the Audit
Committee during the reporting period for each of the
committee members is as follows:

Name i

Mr. Lo Yun Tai B AE
Mr. Lun Tsan Kau WEREE
Mr. Lam Ka Wai, Graham MR BT A

The main duties of the Audit Committee include making
proposals and recommendations to the Board on the
appointment and removal of external auditors and
their terms of engagement and termination as well as
monitoring the independence and effectiveness of the
external auditors and recommending appropriate actions if
required.
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AUDITOR’S REMUNERATION

For the year ended 30 June 2009, payments made
to Mazars CPA Limited, the external auditors of the
Company, for providing audit and non-audit services were
approximately HK$400,000 and HK$20,000 respectively.

INTERNAL CONTROL AND RISK MANAGEMENT

As the Board believes that a well-designed system of
internal control is crucial to safeguard the assets of the
Group and to ensure reliability of financial reporting as
well as compliance with the relevant rules and regulations,
a system of internal controls has been set up, with the
intention of preventing material misstatements and losses
and to manage, and, where possible, eliminate risks of
failure in operational systems to achieve the Group’s
objectives.

The Board has overall responsibility for the Group’s
internal control, financial control and risk management
system and monitors their effectiveness from time to time,
and reviews the scope and frequency of audit reviews
according to risk assessment. Special reviews may also be
performed on areas of concern identified by management
or the Audit Committee from time to time.

During the reporting year, the Directors reviewed the
effectiveness of the internal control system of the
Group, including the functions of financial, operation,
compliance and risk management. The review showed
that the internal control system operated, on the whole,
satisfactorily. The results of the review were reported to
the Audit Committee. The Directors also, where necessary,
initiated necessary improvements and reinforcements to
the internal control system.

SHAREHOLDERS’ RIGHTS AND INVESTOR
RELATIONS

The rights of shareholders and the procedures for
demanding a poll on resolutions at shareholders’ meeting
are contained in the Company’s Bye-laws. Amendments
to the Listing Rules which came into force on 1 January
2009 have made it mandatory for all voting at meetings of

PEERBRES
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shareholders of the Company to be taken by way of poll.
The Company has taken steps to ensure compliance with
the requirements about voting by poll and arrangements
have been made for the voting of each of the resolutions
being put to the meetings to be dealt with by means of
poll vote. At general meeting the Board and the members
of Audit Committee and Remuneration Committee
are responsible for answering questions raised by the
shareholders.

In order to provide detailed and up-to-date information
to our shareholders, the Company has a range of
communication channels to ensure its shareholders are
kept well-informed. These comprise communication by
way of general meetings, annual reports, public notices,
announcements and circulars.

The Company seeks to enhance communications and
positive relationships with investors by maintaining regular
dialogues with institutional investors and analysts to keep
them up-to-date about the business, operations and
development of the Group, and to reply to any enquiries
from investors appropriately. Investors are welcome to
make enquiries to the Company at its office in Hong Kong
or directly visit the Company’s website (www.applieddev.com)
for any updated corporate and financial information.

PUBLIC FLOAT

The Board's knowledge of the public float is based on
information publicly available to the Company. As at the
date of this report, over 25% of the total issued share
capital of the Company was held by the public.

THE BOARD’S STATEMENT

The Company believes that good corporate governance
reflects a high quality of management and operations
of the Group’s operations and business. Good corporate
governance can safeguard the proper use of funds and
effective allocation of resources which in turn, protect the
interests of the shareholders. The management recognises
the importance of good corporate governance practices
and will use its best endeavours to maintain, strengthen
and improve the standard and quality of the Group's
corporate governance.
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MBEMAZARS

TO THE MEMBERS OF
APPLIED DEVELOPMENT HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Applied Development Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) set out on pages 31 to 101, which comprise
the consolidated balance sheet as at 30th June, 2009,
the consolidated income statement, the consolidated
statement of changes in equity and the consolidated cash
flow statement for the year then ended, and a summary
of significant accounting policies and other explanatory
notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with
Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and
the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of
the consolidated financial statements that are free from
material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in
the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit
and to report our opinion solely to you, as a body, in
accordance with Section 90 of the Companies Act 1981
of Bermuda (as amended), and for no other purpose. We
do not assume responsibility towards or accept liability
to any other person for the contents of this report. We

B AR E S

Mazars CPA LIMITED

35 35 o 2 5 7 A R
42nd Floor, Central Plaza,

18 Harbour Road, Wanchai, Hong Kong
T v WU VA 1 858 h BR R 4248
Tel & ¢ (852) 2909 5555

Fax f#1 © (852) 2810 0032

Email T : info@mazars.com.hk
Website 11t : www.mazars.com.hk

REHREEEERLQT
ERERR
(REFEZMA L2 HRAE])

AAZEED (AT M) BE/&5
HRFEINZI0BEENEEEBRER
Aal (ATEBEIERAF]) REWHBEA
A (ATEBIEEER]) NEET R
& BREVBRERER-ETNF
NAZTHRNGEEEABRREAEEZ
BIEFENGAEKREER GoERE

FNGERERER  UAEESHK
KB R E A fRRE -

EERGENBRE
ARENEE

BERRERAAERERLGHMAE
M BB B REEL LB RAE
{512 5% & #53 7E A 5l S B B 1 2 3 51 ¥R
ZERAMBRE - EREBRERE
B M AR S R BB W A5 R
fRA MR EER REHES - AfES
EUBHRE N FERRRFFRERTME
BREXRFERERML - BENEREE
SETHE  MRBERATEHAEN S
fligt o

BB S AE

EUBEREEHER - AMHORMEE
BB A RERAE1981F901K (& 1&
1) Em BETER mTEEMA
® o BMUTIHARE 2 AR EERE
A TABEEA RGBS EMELL -
BMERBEREESTMASHEMNEE

29



Applied Development Holdings Limited % 132 % & MAR A 7 » Annual Report 2009 F 5

Independent Auditor’'s Report
B B EE

conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance as to
whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error. In making those risk assessments, we consider
internal control relevant to the entity’s preparation and
true and fair presentation of the consolidated financial
statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements
give a true and fair view of the state of affairs of the
Company and of the Group as at 30th June, 2009 and of
the Group’s loss and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

Mazars CPA Limited
Certified Public Accountants
Hong Kong, 21st October, 2009

Eunice Y M Kwok
Practising Certificate number: P04604
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Continuing operations

Turnover

Other income

Net increase in fair values of
investment properties

Gain on disposal of subsidiaries

Impairment loss on properties
under development

Administrative expenses

Finance costs

Share of results of a jointly
controlled entity

(Loss) Profit before taxation
Taxation

(Loss) Profit for the year from
continuing operations

Discontinued operations
Loss attributable to
discontinued operations

(Loss) Profit for the year, attributable to
equity holders of the Company

(LOSS) EARNINGS PER SHARE
From continuing and
discontinued operations
Basic
From continuing operations

Basic

From discontinued operations
Basic

el

FEEEXK
ES -
HAKA
KEMEAYE
BpIlIDEE
&P B A7) 2 Wk
BRAMEZ
BB R R
THE M
BERA
FEAE — M F R
NCIEE S

BREA (B51R) &7
BIA

FECEXBFE
(B1R) &7

REJIE S

FEIEE R LR FRY
BB

FE (BR) &7
AL AT
BREFEA

Bk (B8 &7
KEFFEEER
ERURTE
2R
KEFF B SR

A

KEERKIEFEE
E-/N

Note
Lik=3

10

E-BRASAASTALEE

2009 2008
—BBhE —TT)\F
HK$’000 HK$'000
T T
5,058 5,876
525 9,226
13,500 33,950
- 3,648
(4,790) =
(25,389) (31,619)
(1,065) (3,907)
351 298
(11,810) 17,472
- 432
(11,810) 17,904
- (®1)
(11,810) 17,823

(1.41) HK cents 2.12 HK cents
AL il

(1.41) HK cents  2.12 HK cents
AL 7

Not applicable
TEA .
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ICABREBRER r-zzAsAA=+E

Non-current assets
Investment properties
Property, plant and equipment
Other assets
Interest in a jointly controlled entity

Prepaid lease payments
— non-current portion
Available-for-sale investments

Current assets
Trade and other receivables
Promissory note receivable from a
jointly controlled entity
Amount due from a
jointly controlled entity
Prepaid lease payments
— current portion
Bank balances and cash

Current liabilities
Other payables
Amounts due to directors
Secured bank borrowings
— due within one year
Obligations under finance leases
— due within one year
Bank overdrafts

Net current assets
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Note
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16
17

22

23

19
24

25
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2009 2008
—EEAE  —TE\F
HK$"000 HK$'000
F# it
204,400 190,900
172,338 178,429
1,846 1,846
27,368 27,017
1,672 1,712
127 921
407,751 400,825
1,580 1,594
171,600 171,600
16,377 16,372
40 40

132 1,766
189,729 191,372
3,094 2,116
1,409 =
3,000 3,000
250 572
959 =
8,712 5,688
181,017 185,684
588,768 586,509
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IR A BERER RosThs A=+E

2009 2008
—ETRE —TEA
Note HKS$'000 HK$'000
B FET FAET
Capital and reserves EXRf#E
Share capital & A 28 8,732 8,734
Treasury shares EFG 30 (8,911) (8,911)
Share premium and reserves 1 mE R FEES 534,926 547,416
Total equity ERBE 534,747 547,239
Non-current liabilities FkRBEE
Secured bank borrowings BIRRITIEE
— due more than one year —HBA—FEEHE 26 54,000 39,000
Obligations under finance leases b A AR
— due more than one year — BB —FREE 27 21 270
54,021 39,270
588,768 586,509

The consolidated financial statements on pages 31 to 101
were approved and authorised for issue by the Board of
Directors on 21st October, 2009 and are signed on its
behalf by:

Hung Kin Sang, Raymond
Managing Director
EFE

EFINEERI0ERFZHEEMBREERN
“ERNFTA-T - BEREFSREREK
BEIT - WA TNIEFRRERE

Hung Kai Mau, Marcus
Director
EF
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I A RELSABI L BE-TTAFAASTALFE

At 1st July, 2007

Loss on fair value changes
of available-for-sale
investments

Exchange difference
arising on translation of
foreign operations

Net expenses recognised
directly in equity
Profit for the year

Total recognised income
and expense for
the year
Repurchase of own shares
Exercise of share options
Realised on disposal of
a subsidiary

At 30th June, 2008

At 1st July, 2008

Loss on fair value changes
of available-for-sale
investments

Transfer to profit or
loss on disposal of
available-for-sale
investments

Exchange difference
arising on translation of
foreign operations

Net expenses recognised
directly in equity
Loss for the year

Total recognised income:
and expense for
the year

Repurchase of own shares

Transfer to retained profit
on expiry/cancellation of
share options

At 30th June, 2009
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Attributable to equity holders of the parent

BARERRAARLRS
Share Investment Capital Distri-
Share Treasury ~ Share  options revaluation ~ Other redemption  Capital  butable Translation Retained
capital  shares premium  reserve  reserve  reserve  reserve  reserve  reserve  reserve profits Total
BRE REER Ay &ARE AR
& ERRf RiEE 1] 1] 1] e E5@fE i BERE REX ait
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK§'000  HK$'000
Tér Tér TEr TEr  TEr  TEr  TEr  TEr  TEr  TEr T T
(Note 1) (Note2)  (Note3)
(1) (ME2)  (WE3)
2
tA-A 8,804 (8911) 1 8,612 346 8,551 11499 205038 93,961 87 206,636 534,624
A EEREAT
ER3
E8 - - - - W s s - - - -
BEENEE
EXzE
- - - - - - - - - (27) - 27
Emghﬁwﬁ
Fi - - - - (223) - - - - (27) - (250)
EEH - - - - - - - - - -8B 118D
RERERL
BRARS
- - - - (223) - - - - @1 1783 175713
mE R (76) = = = = = 76 = = = (4,854)  (4,854)
BREnR b - 444 (126) - - = - - - _ 04
HERBARZ
- - - - - - - (428) - - - (428)
RZTENE
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The other reserve of the Group represents the fair value
adjustment at the date of transfer of property, plant and
equipment to investment properties.

The capital reserve of the Group represented contributed
surplus arising from the cancellation of share premium
account of the Company pursuant to a special resolution
passed by the Company on 22nd February, 1999 and
waivers of loans from minority shareholders of subsidiaries
of the Company during the years ended 30th June, 2006
and 2008.

The distributable reserve of the Group arose from the
cancellation of share capital and share premium account
of a subsidiary of the Company, Applied Electronics
Limited, pursuant to a scheme of arrangement which
became effective on 10th January, 1989.
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OPERATING ACTIVITIES

(Loss) Profit before taxation
From continuing operations
From discontinued operations

Adjustments for:
Depreciation of property,
plant and equipment
Dividend income
Finance costs
Gain on disposal of available-for-sale
investments
Gain on disposal of investment properties
Gain on disposal of subsidiaries
Impairment loss recognised in respect of
trade and other receivables
Impairment loss of property,
plant and equipment
Interest income
Loss on disposal of property,
plant and equipment
Net increase in fair values of
investment properties
Release of prepaid lease payments
Share of results of a jointly controlled entity

Operating cash flows before changes in
working capital

Changes in working capital:
Inventories
Trade and other receivables
Other payables

Cash used in operations
Hong Kong Profits Tax paid

Net cash used in operating activities
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4,482 6,381
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(226) =

- (7,152)

- (3,648)

235 979
4,790 =
(34) (161)
186 94
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INVESTING ACTIVITIES
Acquisition of investment properties
Advance to a jointly controlled entity
Compensation received from a
joint venture partner
Dividend received
Increase in pledged bank deposits
Interest received
Proceeds from disposal of available-for-sale
investments
Proceeds from disposal of investment properties
Proceeds from disposal of properties held for sales
Proceeds from disposal of property,
plant and equipment
Proceeds from disposal of subsidiaries, net

Purchase of available-for-sale investments

Purchase of property, plant and equipment

Refunds of deposits paid on acquisition of
investment properties

Net cash (used in) from investing activities

FINANCING ACTIVITIES
Finance charges paid in respect of
obligations under finance leases
Interest paid
Net advance from directors
New bank borrowings raised
Proceeds from exercise of share options
Repayment of bank borrowings
Repayment of obligations under finance leases
Repurchases of own shares

Net cash from (used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning
of the year

Effect of foreign exchange rate changes

Cash and cash equivalents at end of the year

Analysis of the balances of cash
and cash equivalents

Bank balances and cash

Bank overdrafts
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GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability. Its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses
of the registered office and the principal place
of business of the Company are disclosed in the
section headed “Corporate Information” in the
annual report.

The consolidated financial statements are
presented in Hong Kong dollar (“HK$"), which is
the functional and presentation currency of the
Company.

The Company acts as an investment holding
company. The Group is principally engaged in
resort and property development, and property and
investment holding. The activities of the principal
subsidiaries of the Company and a jointly controlled
entity of the Group are set out in notes 40 and 18
respectively.

SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS"), which collective
term includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKAS") and Interpretations
issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"), accounting
principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong
Companies Ordinance. These consolidated financial
statements also comply with the applicable
disclosure requirements under the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).
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These consolidated financial statements have been
prepared on a basis consistent with the accounting
policies adopted in the 2008 financial statements.
A summary of the principal accounting policies
adopted by the Group is set out below.

Basis of measurement

The measurement basis used in the preparation of
these consolidated financial statements is historical
cost, except for investment properties and certain
financial instruments, which are measured at fair
values as explained in the accounting policies
below.

Basis of consolidation

The consolidated financial statements comprise
the financial statements of the Company and its
subsidiaries as at 30 June each year. The financial
statements of its subsidiaries are prepared for the
same reporting year as that of the Company using
consistent accounting policies.

All intra-group balance, transactions, income and
expenses and profits and losses resulting from
intra-group transactions are eliminated in full.
The results of subsidiaries are consolidated from
the date on which the Group obtains control and
continue to be consolidated until the date that
such control ceased.

Subsidiaries

A subsidiary is an entity in which the Company has
the power to govern the financial and operating
policies so as to obtain benefits from its activities.

In the Company’s balance sheet, investments in
subsidiaries are stated at cost less accumulated
impairment losses. The carrying amount of the
investments is reduced to its recoverable amount
on an individual basis. The results of subsidiaries
are accounted for by the Company on the basis of
dividends received and receivable.
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40

B BREM T

Investment properties

Investment properties are land and/or building that
are held by owner or lessee under finance lease to
earn rental income and/or for capital appreciation.
These include properties held for a currently
undetermined future use and properties that are
held under operating lease, which satisfy the
definition of investment property and carry at fair
value.

Investment properties are stated at fair value at the
balance sheet date. Any gain or loss arising from
a change in fair value is recognised in the income
statement. The fair value of investment property is
based on a valuation by an independent valuer who
holds a recognised professional qualification and
has recent experience in the location and category
of property being valued.

An investment property is derecognised upon
disposal or when the investment property is
permanently withdrawn from use and no future
economic benefits are expected from its disposals.
Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the
asset) is included in the profit or loss in the year in
which the item is derecognised.

Property, plant and equipment

Property, plant and equipment, other than
properties under development, are stated at cost
less accumulated depreciation and accumulated
impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price
and any directly attributable costs of bringing the
asset to its working condition and location for its
intended use. Repairs and maintenance are charged
to the income statement during the year in which
they are incurred.
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Properties under development are stated at cost
less accumulated impairment losses. Cost includes
development expenditure, borrowing costs
capitalised and other directly attributable expenses
incurred during the development period.

Depreciation is provided to write off the cost
less accumulated impairment losses of items
of property, plant and equipment, other than
properties under development, over their estimated
useful lives from the date on which they are
available for use and after taking into account
of their estimated residual value, using the
straight-line method, at the following rates per

annum:

Freehold land Nil

Leasehold land and Over the shorter of the
buildings term of the leases or

25 years, whichever is
shorter

Leasehold improvements  20%

Plant and machinery 10% to 25%

Furniture, fixtures and 10% to 25%

equipment
Motor vehicles 10% to 33"/3%
Motor boats 10% to 20%

Assets held under finance leases are depreciated
over their expected useful lives on the same basis
as owned assets or, whereas shorter, the terms of
the relevant leases.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and
the carrying amount of the item) is included in
the profit or loss in the year in which the item is
derecognised.
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Prepaid lease payments

Prepaid lease payments are up-front payments to
acquire fixed-term interests in lessee-occupied land.
The premiums are stated at cost and are amortised
over the period of the lease on a straight-line basis
to the profit or loss.

Other assets

Other assets are antiques held for long-term
investment purposes and are stated at cost less
accumulated impairment losses.

Jointly controlled entity

Joint venture arrangements that involve the
establishment of a separate entity in which
venturers have joint control and none of the
venturers has unilateral control over the economic
activity of the entity are referred to as a jointly
controlled entity.

The results and assets and liabilities of the
jointly controlled entity are incorporated in the
consolidated financial statements using the equity
method of accounting. Under the equity method
of accounting, investment in jointly controlled
entity is carried in the consolidated balance sheet
at cost as adjusted for post-acquisition changes
in the Group's share of net assets of the jointly
controlled entity, less accumulated impairment
loss. When the Group’s share of losses of a jointly
controlled entity equals or exceeds its interest in
that jointly controlled entity (which includes any
long-term interests that, in substance, form part of
the Group’s net investment in the jointly controlled
entity), the Group discontinues recognising its
share of further losses. An additional share of
losses is provided for and a liability is recognised
only to the extent that the Group has incurred legal
or constructive obligations or made payments on
behalf of that jointly controlled entity.
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Any excess of the cost of acquisition over
the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent
liabilities of the jointly controlled entity recognised
at the date of acquisition is recognised as goodwill.
The goodwill is included within the carrying amount
of the investment and is assessed for impairment as
part of the investment.

Any excess of the Group's share of the net fair
value of the identifiable assets, liabilities and
contingent liabilities over the cost of acquisition,
after reassessment, is recognised immediately in
profit or loss.

When a group entity transacts with a jointly
controlled entity of the Group, unrealised profits or
losses are eliminated to the extent of the Group’s
interest in the jointly controlled entity, except to
the extent that unrealised losses provide evidence
of an impairment of the asset transferred, in which
case, the full amount of losses is recognised.

Financial instruments

Financial assets and financial liabilities are
recognised on the consolidated balance sheet when
a group entity becomes a party to the contractual
provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and
financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value
of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial
assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit
or loss.
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Financial assets

The Group’s financial assets are classified into
one of the two categories, which are loans and
receivables and available-for-sale financial assets.
All regular purchases or sales of financial assets are
recognised and derecognised on a trade date basis.
Regular purchases or sales are purchases or sales
of financial assets that require delivery of assets
within the time frame established by regulation or
convention in the market place. The accounting
policies adopted in respect of each category of
financial assets are set out below.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. At each balance
sheet date subsequent to initial recognition, loans
and receivables are carried at amortised cost using
the effective interest method, less accumulated
impairment losses. An impairment loss is recognised
in profit or loss when there is objective evidence
that the asset is impaired, and is measured as the
difference between the asset’s carrying amount
and the present value of the estimated future
cash flows discounted at the original effective
interest rate. Impairment losses are reversed in
subsequent periods when an increase in the asset’s
recoverable amount can be related objectively
to an event occurring after the impairment was
recognised, subject to a restriction that the carrying
amount of the asset at the date the impairment is
reversed does not exceed what the amortised cost
would have been had the impairment not been
recognised.
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Available-for-sale financial assets

Available-for-sale financial assets are non-derivative
financial assets that are either designated at this
category or not classified in any of the other
categories of financial assets. They are measured
at fair value with changes in value recognised as a
separate component of equity until the assets are
sold, collected or otherwise disposed of, or until
the assets are determined to be impaired, at which
time the cumulative gain or loss previously reported
in equity is transferred to profit or loss.

When an available-for-sale financial asset is
impaired, an amount comprising the difference
between its acquisition cost (net of any principal
repayment and amortisation) and current fair
value, less any previously recognised impairment
loss, is transferred from equity to profit or loss.
Reversal of impairment loss of available-for-sale
equity instrument is recognised in equity. Reversal
of impairment loss of available-for-sale debt
instruments are reversed through profit or loss, if
the increase in fair value of the instrument can be
objectively related to an event occurring after the
impairment loss was recognised in profit or loss.

Financial liabilities and equity

Financial liabilities and equity instruments issued
by a group entity are classified according to the
substance of the contractual arrangements entered
into and the definitions of a financial liability and
an equity instrument.

Financial liabilities

The Group’s financial liabilities are recognised
initially at their fair value and subsequently
measured at amortised cost, using effective interest
method, unless the effect of discounting would be
insignificant, in which case they are stated at cost.
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Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of the Group after
deducting all of its liabilities. Equity instruments
issued by the Company are recorded at the
proceeds, net of direct issue costs.

Treasury shares

Applied Investment (Asia) Limited (“Applied
Investment”) became a subsidiary of the Company
in 1995. On consolidation, the shares in the
Company held by Applied Investment have been
accounted for using the treasury stock method
whereby equity attributable to the equity holders
of the Company is reduced by the carrying amount
of the shares in the Company held by Applied
Investment at the date when Applied Investment
became the subsidiary of the Company. On disposal
of the shares in the Company held by Applied
Investment, consideration received is recognised
directly in equity. The difference between the sale
consideration and the carrying amount of the
shares disposed of is recognised in retained profits.
No gain or loss is recognised in profit or loss.

Derecognition

Financial assets are derecognised when the rights
to receive cash flows from the assets expire, or the
financial assets are transferred and the Group has
transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition
of a financial asset, the difference between the
asset’s carrying amount and the sum of the
consideration received and the cumulative gain or
loss that had been recognised directly in equity is
recognised in profit or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial
liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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Impairment of non-financial assets

At each balance sheet date, the Group reviews
internal and external sources of information
to determine whether the property, plant and
equipment, prepaid lease payments, investments in
antiques, subsidiaries and a jointly controlled entity
have suffered an impairment loss or impairment
loss previously recognised no longer exists or
may be reduced. If any such indication exists, the
recoverable amount of the asset is estimated, based
on the higher of its fair value less costs to sell and
value in use. Where it is not possible to estimate
the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the
smallest group of assets that generates cash flows
independently (i.e. a cash-generating unit).

If the recoverable amount of an asset or a
cash-generating unit is estimated to be less than its
carrying amount, the carrying amount of the asset
or cash-generating unit is reduced to its recoverable
amount. Impairment losses are recognised as an
expense immediately.

A reversal of impairment loss is limited to the
carrying amount of the asset or cash-generating
unit that would have been determined had no
impairment loss been recognised in prior years.
Reversal of impairment loss is recognised as income
immediately.

Revenue recognition

Revenue is recognised when it is probable that
the economic benefits will flow to the Group and
when the revenue and costs, if applicable, can be
measured reliably, with reference to fair value of
consideration received or receivable, and on the
following basis.

Rental income from operating leases is recognised
when the properties are let out and on a
straight-line basis over the lease terms.
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Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

The Group as lessee

Assets held under finance leases are recognised
as assets of the Group at their fair value at the
inception of the lease or, if lower, at the present
value of the minimum lease payments. The
corresponding liability to the lessor is included in
the consolidated balance sheet as finance lease
obligations. Lease payments are apportioned
between finance charges and reduction of the
lease obligations so as to achieve a constant
rate of interest on the remaining balance of the
liability. Finance charges are charged directly to
profit or loss unless they are directly attributable to
qualifying assets, in which case they are capitalised
in accordance with the Group’s policy on borrowing
costs.

Rentals payable under operating leases are charged
to profit or loss on a straight-line basis over the
terms of the relevant lease. Benefits received and
receivable as an incentive to enter into an operating
lease are recognised as a reduction of rental
expense on a straight-line basis over the lease term.

Leasehold land and building

The land and building elements of a lease of
land and building are considered separately for
the purpose of lease classification. Leasehold
land which title is not expected to pass to the
lessee by the end of the lease term is classified
as an operating lease unless the lease payments
cannot be allocated reliably between the land and
building elements, in which case, the entire lease is
classified as a finance lease.
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Foreign currency translation

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in its functional
currency (i.e. the currency of the primary economic
environment in which the entity operates) at the
rates of exchanges prevailing on the dates of the
transactions. At each balance sheet date, monetary
items denominated in foreign currencies are
retranslated at the rates prevailing on the balance
sheet date. Non-monetary items carried at fair
value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date
when the fair value was determined. Non-monetary
items that are measured in terms of historical cost
in a foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary
items, are recognised in profit or loss in the period
in which they arise. Exchange differences arising
on the retranslation of non-monetary items carried
at fair value are included in profit or loss for
the period except for differences arising on the
retranslation on non-monetary items in respect of
which gain and losses are recognised directly in
equity, in which cases, the exchange differences are
also recognised directly in equity.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the
presentation currency of the Group (i.e. HK$) at the
rate of exchange prevailing at the balance sheet
date, and their income and expenses are translated
at the average exchange rates for the year, unless
exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing
at the dates of transactions are used. Exchange
differences arising, if any, are recognised as a
separate component of equity (the translation
reserve). Such exchange differences are recognised
in profit or loss in the period in which the foreign
operation is disposed of.
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Retirement benefit scheme

Payment to defined contribution retirement benefit
scheme is charged as expenses when employees
have rendered service entitling them to the
contributions.

Details of the retirement benefit scheme are set out
in note 41.

Equity-settled share-based payment
transactions

Share options granted to employees of the Group

The fair value of services received determined by
reference to the fair value of share options granted
at the grant date is expensed on a straight-line
basis over the vesting period, with a corresponding
increase in share options reserve in equity.

At each balance sheet date, the Group revises
its estimates of the number of options that are
expected to ultimately vest. The impact of the
revision of the estimates, if any, is recognised in
profit or loss with a corresponding adjustment to
share options reserve.

At the time when the share options are exercised,
the amount previously recognised in share options
reserve will be transferred to share premium. When
the share options are forfeited after the vesting
date or are still not exercised at the expiry date,
the amount previously recognised in share options
reserve will be transferred to retained profits.

Borrowings costs

Borrowings costs directly attributable to the
acquisition, construction and production of
qualifying assets are capitalised as part of the cost
of those assets. Capitalisation of such borrowing
costs ceases when the assets are substantially ready
for their intended use or sale.
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All other borrowing costs are recognised as and
included in finance costs in profit or loss for the
period in which they are incurred.

Taxation

The charge for current income tax is based on the
results for the year as adjusted for items that are
non-assessable or disallowed. It is calculated using
tax rates that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax is provided, using the liability method,
on all temporary differences at the balance sheet
date between the tax bases of assets and liabilities
and their carrying amounts in the financial
statements. However, if the deferred tax arises
from initial recognition of an asset or liability in a
transaction other than a business combination that
at the time of the transaction affects neither the
accounting profit nor taxable profit or loss, it is not
accounted for.

The deferred tax liabilities or assets are measured
at the tax rates that are expected to apply to the
period when the asset is recovered or liability is
settled, based on the tax rates and the tax laws
that have been enacted or substantively enacted
at the balance sheet date. Deferred tax assets are
recognised to the extent that it is probable that
future taxable profit will be available against which
the deductible temporary differences, tax losses
and credits can be utilised.

Cash equivalents

For the purpose of the consolidated cash flow
statement, cash equivalents represent short-term
highly liquid investments which are readily
convertible into known amounts of cash and which
are subject to an insignificant risk of change in
value, net of bank overdrafts.
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Related parties

A party is related to the Group if

directly, or indirectly through one or
more intermediaries, the party controls, is
controlled by, or is under common control
with, the Group; or has an interest in the
Group that gives it significant influence over
the Group; or has joint control over the
Group;

the party is an associate of the Group;

the party is a joint venture in which the
Group is a venturer;

the party is a member of the key
management personnel of the Group;

the party is a close member of the family of
any individual referred to in (a) or (d);

the party is an entity that is controlled,
jointly controlled or significantly influenced
by or for which significant voting power in
such entity resides with, directly or indirectly,
any individual referred to in (d) or (e); or

the party is a post-employment benefit plan
for the benefit of employees of the Group,
or of any entity that is a related party of the
Group.
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Critical accounting estimates and judgements

In the process of applying the Group’s accounting
policies, management has made various estimates
and judgements which are based on historical
experience and other factors, including expectations
of future events that are believed to be reasonable
under the circumstances. Estimates and judgements
are continually evaluated. The key source of
estimation uncertainty and critical judgements
made in applying accounting policies that result
in significant risk of causing a material adjustment
to the carrying amount of assets and liabilities in
the next financial year or significantly affect the
amounts recognised in the financial statements are
discussed below:

(i) Key sources of estimation uncertainty

Useful lives of property, plant and equipment

The management determines the estimated
useful lives of the Group’s property, plant
and equipment based on the historical
experience of the actual useful lives of
the relevant assets of similar nature and
functions. The estimated useful lives could
be different as a result of actual usage and
maintenance, which could affect the related
depreciation charges included in profit or
loss.

Impairment of property, plant and
equipment

The management determines whether the
Group's property, plant and equipment
are impaired at least on an annual basis
or where an indication of impairment
exists. This requires an estimation of the
recoverable amount of the property, plant
and equipment, which is equal to the
higher of net selling price or the value in
use. Estimating the value in use requires
the management to make an estimate of
the expected future cash flows from the
property, plant and equipment and also to
choose a suitable discount rate in order to
calculate the present value of those cash
flows. Any impairment will charge to profit
or loss.
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Impairment of loans and receivables

The management determines the provision
for impairment of the Group’s loans
and receivables based on the current
creditworthiness and the past collection
history of each customers and other debtors
and the current market condition. If the
financial conditions of the Group’s customers
and other debtors were to deteriorate,
resulting in an impairment of their ability to
make payments, provision may be required.

Impairment of investments and receivables

The Company and the Group assess annually
if their investments in subsidiaries and
a jointly controlled entity have suffered
any impairment in accordance with HKAS
36 and follow the guidance of HKAS 39
in determining whether promissory note
receivable and/or amounts due from those
entities are impaired. Details of the approach
are stated in the respective accounting
policies. The assessment requires an
estimation of future cash flows, including
expected dividends, from the assets and
the selection of appropriate discount rates.
Future changes in financial performance and
position of these entities would affect the
estimation of impairment loss and cause the
adjustments of their carrying amounts.

Critical judgements made in applying
accounting policies

Properties held for capital appreciation

The Group's investment properties in
Hong Kong with a carrying value of
HK$170,000,000 (2008: HK$153,500,000)
are currently used as directors’ quarters.
However, it is the Group’s intention to hold
the properties for capital appreciation but
not for own use. The Group has appointed a
property agent to seek for potential buyers
in the market. Accordingly, the properties
have been accounted for as investment
properties instead of property, plant and
equipment in the consolidated financial
statements.
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Deferred taxation on fair value gain of BEEREMERA RN FER
investment properties in Hong Kong 2 B IR JE R TR

At the balance sheet date, the accumulated
fair value gain of the Group’s investment
properties in Hong Kong amounted to
HK$111,000,000 (2008: HK$94,500,000).
The Group’s plan is to sell the properties
to the market. Until the date the disposal
is taken place, the properties would be
occupied by the directors on a temporary
basis. Therefore, no rental income is
expected to be generated from the
properties up to their disposal. As a result,
management considers the carrying amount
of these investment properties will only be
recovered through sale. With capital gain
being exempted from Hong Kong Profits
Tax, management considers no deferred tax
liability shall be recognised in respect of
the temporary differences arising from the
accumulated fair value gain.

Deferred taxation on fair value gain of
investment properties in the PRC

In accordance with the applicable laws
and regulations in the PRC, the Group is
subject to Land Appreciation Tax when
it realises its accumulated fair value gain
of its investment properties in the PRC
of approximately HK$23,947,000 (2008:
HK$26,200,000) through disposal of the
relevant investment properties. Management
considers the Group is going to hold the
investment properties for rental income
with no intention to dispose of in the
foreseeable future. In addition, the current
corporate structure allows the Group to
realise the accumulated fair value gain
of the investment properties by disposal
of the subsidiary that currently owns the
investment properties. Thus no deferred
tax liability has been recognised for Land
Appreciation Tax in respect of the temporary
differences arising from the accumulated fair
value gain.
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Future changes in HKFRS EAVBERER ZARREE
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At the date of authorisation of these financial
statements, the HKICPA has issued a number of
new/revised HKFRS that are not yet effective for
the current year, which the Group has not early

56

adopted.
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Construction of Real WERRE
Estate' ZE=
— REE 155
HK(FRIC) = Int 17 Distributions of non-cash B (BB  [mHEAASK
Assets to Owners? wERE I & BB
ZET)
— BEE TR
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1 Effective for annual periods beginning on or after
1st January, 2009

2 Effective for annual periods beginning on or after
1st July, 2009

3 Effective for annual periods beginning on or after

1st January, 2009 except for the amendments to
HKFRS 5 which are effective for annual periods
beginning on or after 1st July, 2009

4 Effective for annual periods beginning on or after
1st October, 2008

The directors anticipate that the application of the
above new and revised standards, amendments or
interpretation will have no material impact on the
results and the financial position of the Group.

FINANCIAL INSTRUMENTS

(a) Financial risk management objectives
and policies

The Group’s major financial instruments
include available-for-sale investments,
promissory note receivable and amount
due from a jointly controlled entity, bank
balances and cash, other receivable and
payables, secured bank borrowings,
obligations under finance leases and
bank overdrafts. Details of these financial
instruments are disclosed in the respective
notes. The risks associated with these
financial instruments and the policies on
how to mitigate these risks are set out
below. Management manages and monitors
these exposures to ensure appropriate
measures are implemented on a timely and
effective manner.

1 RZEZNF—A-BRZER
MRz FREMRAR -

2 RZETNFELA-BRZER
A FREMRAR -

3 RZZZNF—A— B Z&H
wzFERRER  BEBHHK
BEFSHEIN ER_FFN
FLA-BRZBRBZFEE
R e

4 RZZZNF+A— B Z&H
A FREMRAR -

EXRE - AN LEHEIRER
BRI - ER] RBE g YA
SEZEBE RPN EKREAN

=/

IR

(a) HBEMREEBEREE

AEBZITEMHBTAR
ERAHEERE Bl —
RMABES QA ARE
B BR—EAREZES A
AIRIE RITHERF LR
H i & o b EL A A
RIA - EERRTEE
BEMOREANIRITE
X o WEMBITAZFHE
KRB ETRE - 568
Ith F B A% TR 2 Bl A K&
WHﬂﬁ%ﬁﬂ 8 2 R
ﬁWTX°EﬁFETE

B REEZERE - AME
IR N B Eﬁiﬁxﬁliﬂ%ﬁﬂﬁﬁ?
I e
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Market risk

Currency risk

The Group is exposed to foreign currency
risk primarily on the promissory note
receivable from a jointly controlled entity
and the Group’s operation in the British
Virgin lIslands (“BVI”) and Panama. The
currency giving rise to this risk is United
States dollar (“US$"). The Group does not
hedge its foreign currency risks because the
rate of exchange between HK$ and US$
is stable under current market condition
and the existing currency exchange policies
adopted by the Hong Kong Government.

Interest rate risk

The Group’'s exposure to market risk for
changes in interest rates relates primarily
to the Group's secured bank borrowings
and obligations under finance leases with
floating and fixed interest rates respectively
as at the balance sheet date. The interest
rates and terms of repayment have been
disclosed in notes 26 and 27 to the
consolidated financial statements. The Group
currently does not have a policy to hedge
against the interest rate risk as management
does not expect any significant interest rate
risk as at the balance sheet date.

The sensitivity analysis below has been
determined assuming that the change in
interest rates had occurred at the balance
sheet date and had been applied to
secured bank borrowings that would have
a significant effect to the profit or loss. A
change of 100 basis points was applied to
the yield curves at the respective balance
sheet date.

55 R
B R

REBFEAZHINER
G 1 A FE M — T 3L [ 42 il
REIR AR EERAEE
ERBRXBEENEES
B TS o ERKBET
S RERENHRIT
BB EBBRMANIET
ERABBET » KNEH
RABE R ZER

RSN

AEEBFEARXRTHEEE
BEXRAAKEEERN
RITEERBERNAE
MEERFBNER B
MERBE ZHHRAR - %
MR & IR R E A AR
B BREME26 %275,
B ARBBREIRA YT
MEERHRE  HERE
B rAPEEERER
B EREAFRER

MT@WF > 4T 75 1R 5%

REPREERBRAE
ﬁ%E’mE%Emma
KIFRITER - BB
EEAXE NEEWE
EBERXRB 100182
mm@a@%%mwéﬁ
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At the balance sheet date, if interest rates REEBEBERB WA
had been 100 basis points higher/lower A = 18 50 55 A 10018 &

and all other variables were held constant,
the Group’s net loss (2008: net profit)
would increase/decrease (2008: decrease/
increase) by approximately HK$570,000
(2008: HK$420,000), but there would be
no impact on the other equity reserves. The
Group's sensitivity to interest rates has been
increased during the year mainly due to the
increase in variable rate financial liabilities.

The sensitivity analysis above has been
determined assuming that the change in
interest rates had occurred at the balance
sheet date and had been applied to the
exposure to interest rate risk for the secured
bank borrowings in existence at that date.
The 100 basis points increase or decrease
represents management’s assessment of a
reasonably possible change in interest rates
over the period until the next annual balance
sheet date. The analysis is performed on the
same basis for 2008.

Price risk

The Group is exposed to equity security
price risk through the available-for-sale
investments. Management manages this
exposure by maintaining a portfolio of
investments with different risk profiles.

Credit risk

Credit risk refers to the risk that debtors
will default on their obligations to repay the
amounts due to the Group, resulting in a
loss to the Group. The Group’s credit risk is
mainly attributable to the promissory note
receivable and amount due from a jointly
controlled entity.

2 FTEHMEBEYRE
g RAIREBMNERE
SH B8 (2008 ¢ % Fil F 88)
& % 0,6 4 (2008:5
v /3 hN) #9570,0005
7T (2008 - 420,0005% 7T)
BETeHHEMESFEBE
EEREE - RAFE -
REEBHF K7 HRERE R
BIEREBHRAEFERZ
B aELEm o

i BURE DA TR A
EXEPNREEBEXRBD
KEE - WE KRBT
%Efﬁmaﬁﬁﬁﬁé

TP E R A R @ B o 38
AW%M%%EEE%%
MERBET—BFEE
EBEXRALHERANEG
BrRg@2ymrt =%
TNFNABRELEEST
AT ©

(EfE R

AEBBEBRHEERE
AR RAEFERRER
EEERBERATRHEE
BRFEZREMAE EEZ
*Eﬂ"ﬁuu o

1ZEEfR

=ER h@ﬁA*%E
HHE@FH$$@
MER Mﬁ$ﬁl“f
BRHER  AEEMNE
ERBRETEREEKR—H
HEES QR B AR RR
&%—% £ R 2 ) A ) &Y
FEUGRIE -
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The management closely monitors the
financial position of the jointly controlled
entity and is ready to take appropriate
actions to safeguard the interest of the
Group as and when necessary. Therefore,
the Group's exposure to credit risk is to a
large extent limited. The maximum exposure
to credit risk is represented by the carrying
amount of the promissory note receivable
and amount due from a jointly controlled
entity as reported in the Group’s balance
sheet.

Liquidity risk

The Group’s objective is to maintain a
balance between continuity of funding and
flexibility through banking facilities available.
At the balance sheet date, unutilised
banking facilities available to the Group
were approximately HK$23,000,000 (2008:
HK$48,000,000).

The maturity profile of the Group’s financial
liabilities at the balance sheet date based
on contractual undiscounted payments are
summarised below:

BEEXRERAMZE
[l 22 %1 22 &) &9 B 75 AR 0 Ko
EHEETERRINEE
TAARBEAEE R -
POA - REBERAXAE
BEROER - &AERE
SMAOSZNAEEEER
{8 2% M e U — ) 2K (R 4%
NGRS 3 0 Sl
F R 42 1 22 =] B FE KR OR
FBREE °

///LS@/_%_”/)}”

AEBEEERESERSE
ERERES RBTRE
HEFRIETLEH - EEER
BXRA XEBRHEHE
AzZROIBEBRRENR
23,000,000 T (= &EF
JUEE © 48,000,000/87T) °

EEEREXRB  A&E
MBI B ERE S QMR
BRI IR SRIB B 69 2 3
ZUERAOT

On demand
or within
one year 1-2years  2-3 years Total
REXR
BB 38
ROR—F 1228 223F st
HK$'000 HK$'000 HK$'000 HK$'000
T TExT AT AT
At 30th June, 2009 R-ZBZNEF
~A=TH
Other payables HifEM IR 3,094 - - 3,094
Amount due to directors [EREEFIA 1,409 - - 1,409
Secured bank borrowings Eﬁﬁfﬁfﬂﬁ% 3,450 54,289 = 57,739
Obligations under finance leases g & 78 47 & & 260 22 - 282
Bank overdrafts RITEX 959 - - 959
9,172 54,311 - 63,483
At 30th June, 2008 RZEENE
AB=t1H
Other payables HMENZIE 2,116 = = 2,116
Secured bank borrowings BEMRITEE 3,978 3,907 36,569 44,454
Obligations under finance leases  Fh& 78 #4)# & 604 282 = 886
6,698 4,189 36,569 47,456
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Categories and fair value of financial

instruments

The carrying amounts of each of the

following categories of financial assets and

financial liabilities are set out as follows:

Loans and receivables:

Trade and other receivables

Promissory note receivable from
a jointly controlled entity

Amount due from a jointly
controlled entity

Bank balances and cash

Available-for-sale financial assets:

Available-for-sale investments

Financial liabilities measured

at amortised cost:
Other payables
Amounts due to directors
Secured bank borrowings
Obligations under finance leases
Bank overdrafts

BEREK :

B 5 RAMEKTIE
R—RARZHA
SRR UK
MR AREH 2
U IR
RITEELIRE

Tm

TW

IRHENNHFEE -

A HERE

B EZ
MBafE

H At A 5R
EREEFR
EEMRITEE
REBAOAE
BITEX

In the opinion of the directors, the carrying

amounts of the financial assets and liabilities

as reported in the consolidated balance

sheet approximate their fair value.

(b)

MBETANSERAFE

T ERERNMEEER
B AENREES S

™o
2009 2008
—eBAE _—TI)\F
HK$'000 HK$'000
FHERT FHTT
1,580 1,594
171,600 171,600
16,377 16,372
132 1,766
189,689 191,332
127 921
3,094 2,116
1,409 -
57,000 42,000
271 842
959 -
62,733 44,958

REEEZER  &&HE
BERBERAIKRZHH
BEMVWKEBEZREE

AFHA

FE -
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B BREM T

CAPITAL MANAGEMENT

The objectives of the Group’s capital management
are to safeguard its ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders, to maintain
an optimal capital structure, to reduce the cost of
capital and to support the Group’s stability and
growth.

The Group actively and regularly reviews and
manages its capital structure to ensure optimal
capital structure and shareholder returns, taking
into consideration the future capital requirements
of the Group. In order to maintain or adjust the
capital structure, the Group may adjust the amount
of dividends paid to shareholders, issue new shares
or return capital to shareholders. No changes were
made in the objectives, policies or processes during
the years ended 30th June 2009 and 2008.

TURNOVER AND REVENUE

Continuing operation BEEEER
Rental income HEWA
Discontinued operation ERIEET

Sale of goods $HE B m

Total turnover and revenue EEBARBALAZ

EXREE

AEBEAEREZ BRNERER
FEREEELRREN  AA/K
SRR [0 3 K A B b ) 25 5 75 O
Yot PR DA F5 S SR AR E AN
MR EREKRA R IHAEE
ZIRRTEMIER o

AEEXTHREHEMREEE
BABBARBRIER ZERE
BREBRRz2E®H  EE@EEAN
SERKZERENR - HRNFBR
M HEMRENERE  ~5E
ARERABEETRRZEEZE
B BITHBRAKARREREE
K R-ZEZNFAA=THEEK
“EENFRA=THILFE
A EHERT  BRIIEFILE

E S VST ON

2009 2008
—2TAE —TIT\F
HK$'000 HK$'000
TR Tt
5,058 5,876

- 56,988

5,058 62,864
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OTHER INCOME

Continuing operation BELSEEL

Dividend income R B A

Gain on disposal of investment HEREYE
properties Z Wz

Gain on disposal of LS HEERE
available-for-sale investments Z Was

Interest income FEWA

Sundry income FMEUA

BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

For management purposes, the Group’s operations
are organised into two operating divisions namely
resort development and property investment
(2008: three operating divisions namely resort
development, property investment and manufacture
and distribution of electronic products). The Group'’s
resort development division includes multi-purpose
resort communities as well as sale of condo hotels,
residential units and club memberships. These
divisions are the basis on which the Group reports
its primary segment information.

HA WA

2009 2008
—2ENE —TI)\F
HK$'000 HK$'000
AR THT

1 17

- 7,152

226 -

34 161

254 1,896

525 9,226

XBREESE
BREBIE

RERMES  ARERAK—E
XGEPT - ERNER MR
& (2008 - = A ¥ FEEFT: E
BITZERE  OREKERRER S
HEFEmM)  AEEZERN
BRIBEERREZAZERMN K
EQRBE  EEBEMUNERE
% ZEBFANAEEREREE
ENEER B -
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Business segment information for the year ended
30th June, 2009 is presented below:

Turnover

Results
Segment results

Unallocated corporate inco

Unallocated corporate
expenses

Finance costs

Share of results of a jointly
controlled entity

Loss before taxation
Taxation

Loss for the year

Assets

Liabilities

Other information:
Additions to property,
plant and equipment
Depreciation of property,
plant and equipment
Impairment loss on properties,
under development
Release of prepaid lease payments

64

HE-_ZTAFAA=1+HIF
BZEBOBERIT

Continuing operations

Resort Property
development investment Total
EBRNER YRS st
HK$’000 HK$’000 HK$°000
THET THET THET
EE S - 5,058 5,058
DEEE (4,810) 12,311 7,501
me RHOBAFKA 96
RABRARIEA
(18,693)
BB KAR (1,065)
JE1h — I RIEHI A R
SOE 351 351
BRT BB 1R (11,810)
A -
FEER (11,810)
Continuing operations
Resort Property Segment
development  investment total Unallocated Total
ERNEE  N5RE SR ROE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR THT
BE 364,755 207,441 572,19 25,284 597,480
=t - 1,298 1,298 61,435 62,733
Efh & :
WENE  BERRE
3,437 59 4,033 - 4,033
ERN T
LTE - 2,750 2,750 1732 4,482
ERTYE
ZREER 4,790 - 4,790 - 4,790
USRS - 40 40 - 40
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EZEBHBEHNT :

Business segment information for the year ended
30th June, 2008 is presented below:

Discontinued
Continuing operations operations
BRELEEY BRIEES
Manufacture
and
distribution
Resort Property of electronic
development investment Total products  Consolidated
HERAH
BB ERE NERE et ETER A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Tin TiHr TiHr
Turnover 2 - 5,876 5,876 56,988 62,864
Results E4
Segment results PEEE 67 37,962 38,029 1,040 39,069
Unallocated corporate income N /NCIL N 1417 - 1417
Unallocated corporate expenses APEARER (22,013) - (22,013)
Gain on disposal of subsidiaries HERBARZ M 3,648 - 3,648
Finance costs BERA (3,907) (1,121) (5,028)
Share of results of a jointly FElE— AR AT
controlled entity i0ES 298 298 - 298
Profit before taxation BRI A 17,472 (81) 17,391
Tax credit MEER 432 - 432
Profit for the year FERH 17,904 (81) 17,823
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Assets BE
Liabilities af
Other information: HfEH -
Additions to property,  FE¥ -
plant and equipment  FiER&fE
Depreciation of % - BER
property, plantand  REZHE
equipment
Release of prepaid ~ BRFEMNAENF
ease payments

Geographical segments

ZENFERA=ZTHILEEE

Discontinued

Continuing operation operations

REEEEE BRI

Manufacture

and

distribution

Resort Property Segment of electronic
development  investment total  Unallocated Total products ~ Consolidated

RERDH
ERitER  WERE SR LS @ EfEm e
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000
THL THL T ThL ThL THL TAL
365,761 196,610 562,371 29,326 592,197 - 592,197
- 1,734 1,734 43224 44,958 - 44,958
15,080 743 15,823 809 16,632 249 16,881
- 2,878 2,878 2,083 4,961 1,420 6,381
- 40 40 - 40 3 43

wEDE

The Group’s operations are principally located in
Canada, Hong Kong, the People’s Republic of China
other than Hong Kong (the “PRC”), the BVI and

Panama.

The following table provides an analysis of
the Group’s turnover by geographical market,
irrespective of the origin of the goods:

Continuing operations
Hong Kong
The PRC

Discontinued operations
Hong Kong

66

BRCEEE
&5
o

BRIEEH
BB

AEEZREMEBEEIZMNNE
R-EBE - -HhEARLNE ([
B TEEEE) REBERXEH
SkBEES -

T IR AN & [ 2 b [ T
i%%ﬁ DI (T E G2
#h)

Turnover by
geographical market

ZWBTHES 2 EHE
2009 2008
—2EAFE —2T)\F
HK$’000 HK$’000
Tt T
- 973
5,058 4,903
5,058 5,876
- 56,988
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in which the assets are located:

Carrying amounts of
segment assets

REEMEMRED 2 DBEEE
BREEN SRR - BB KR
wZAIEE

Additions to property,
plant and equipment

PEEERAE HFIBWE - MERKE
2009 2008 2009 2008
“ERNE —TTN\F ZBEREFE —ZTINF
HK$’000 HK$’000 HK$'000 HK$'000
THET FHTT THExT FHET
Continued operations BEREEK
Canada mEex 2,556 2,561 - =
Hong Kong BB 191,983 182,646 596 845
The PRC H 38,186 41,229 - 707
The BVI REBELHE 198,969 198,617 - -
Panama Bef 165,786 167,144 3,437 15,080
597,480 592,197 4,033 16,632
Discontinued operations B&IE¥F
Hong Kong H58 - - - 249
FINANCE COSTS 8. MMEME
Continuing Discontinued
operations operations Consolidated
FESEEY BALEER REAE
2009 2008 2009 2008 2009 2008
“EENF —TT)\F ZBEAF _TT\F ZBERAF _TTN\E
HK$'000  HK$'000 HK$'000  HK$'000 HKS$'000  HK$'000
TET T THT FHET THER THT
Interest expense on BRAERZH
bank borrowings BEZETER
wholly repayable Z 5
within five years 1,032 3,871 - 931 1,032 4,802
Finance charges on BEREED
obligations under HEER
finance leases 33 36 - 190 33 226
1,065 3,907 - 1,121 1,065 5,028
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OF TAXATION

Hong Kong Profits Tax has not been provided as the
Group’s had no assessable profits for the year.

The tax credit comprises:

Continuing operation
Hong Kong Profits Tax
Over-provision in previous years

Reconciliation of taxation

(Loss) Profit before taxation
From continuing operations
From discontinued operations

Tax at Hong Kong Profits Tax rate of
16.5% (2008: 16.5%)

Tax effect of expenses not deductible
in determining taxable profit

Tax effect of income not taxable
in determining taxable profit

Over-provision in previous years

Tax credit for the year

68

9. HiE
EENERIERERANAEE
W A AN F [E ES FE R T m A
B R B IE
2009 2008
—EBAE —TT)\F
HK$'000 HK$'000
FET FHET
RS
EBFSH
BAFEBERE - (432)
HEZHR
2009 2008
—BFLE —TI)\F
HK$'000 HK$'000
FET FHETT
BrEiRT (EE) & Fl
R E B (11,810) 17,472
REBKRILER - (81)
(11,810) 17,391
ERBHEHRE
16.5% (ZZFZLF/1F
16.5%) 5t& (1,949) 2,870
T8 TC B AR A v I B
RS
L IRTB 5,659 5,768
#mf%ﬁmﬂﬁ
IR R A A
WYk (3,.710) (8,638)
BAFEREARE - (432)
AEEHIBERR - (432)
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DISCONTINUED OPERATIONS 10.
On 5th November, 2007, the Group entered into
an agreement with an independent third party
to dispose of its manufacture business, Wideland
Electronics Limited. The disposal of the manufacture
business is consistent with the Group’s long-term
strategy to focus its resources in the resort
development and property investment business. The
disposal was completed on 3rd January, 2008 on
which date the control of the manufacture business
was passed to the acquirer.
The results and cash flows of the discontinued
operations have been analysed as follows:
(a) Loss for the year from discontinued
operations
Turnover =
Cost of sales SHE A
Gross profit EF
Other income EH A
Distribution costs PANI=ID PN
Administrative expenses THER
Finance costs B AR
Loss before taxation BRALATE B
Taxation T8
Loss for the year from EAR ISR
discontinued operations FEEE
(b) Net cash flows attributable to
discontinued operations
Net cash flows FHEM
Operating activities SO
Investing activities HEEE
Financing activities BEEED

Total net cash flows

?\%ﬁ*fﬁi/m n’l’

R IEER
—??t$+ AEH K&
lﬁ BB E=FHEKRNER

EE UZ%*EEE%EHE al 2z 1%
& RHEXBHLERKREE
STEBRRERNEREMFER
BEBHRERBE —BH - Z
HERBE_TTN\F—H=H
TR WHE A ESE R RE
HEE R REHE -

ERLEEBNERENRS RO
LI

(a) CBRULEXBNFEEBR

2009
—EEThEF
HK$'000
FHT

2008
—EENF
HK$'000
FH&T

- 56,988
- (52,638)

- 4,350

- 95
- (526)
- (2,879)
- (1,1217)

- (81)

- (81)

(b) EBEERLEBNFRE

w
2009 2008
—BBAE —ET)N\F
HK$'000 HK$'000
FTERT TAT
- 545
- (247)
- (683)
- (385)
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B 75 3 5 P =

Year ended 30th June, 2009 % —

(LOSS) PROFIT FOR THE YEAR

ZENFERA=ZTHILEEE

(Loss) Profit for the year has been arrived at after

charging:

Staff cost, including
directors’ emoluments:

Salaries and other benefits

Retirement benefit

scheme contributions

Total staff costs

Auditor's remuneration:
Current year
Underprovision in

prior years

Cost of inventories

recognised as expenses

Donations
Depreciation of property,
plant and equipment

Direct operating expenses

relating to investment

properties that generated

rental income

Direct operating expenses

relating to investment
properties that did not

generate rental income

Impairment loss on trade
and other receivables

Loss on disposal of
property, plant and
equipment

Operating lease payments

on premises
Release of prepaid lease
payments

EIRABHE
ESHE:
FeREMEMN

FRUNEUIE )

5%

BETHA

7 Gl
AEE
BEERE

BETR
RAFNL
FERA

R

nx - BERR
HiTE

FRARERAZ
RENZEL

ERBERX

ERTEBREWALZ
REMEZ
T Z«( L Sﬂ i

B 5 REMBMGIEN
REBR
HENZ - BER
RENER
BTHEERN A

FRENEENR

1. FE (BFE) a7
FE (BB BEMNENER TS
17 :
Continuing Discontinued
operations operations Consolidated
REREERH BRALER CEyh
2009 2008 2009 2008 2009 2008
ZEENE ZTT\F ZEEANF ZET\E ZEBEAE —TR\E
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
THER TR THER TER TER THT
12,971 14,602 - 5,061 12,91 19,663
1M 115 - 48 1M 163
13,082 14,717 - 5,109 13,082 19,826
400 500 - - 400 500
- 242 - - - 242
- - - 52,638 - 52,638
24 1,570 - - 24 1,570
4,482 4,961 - 1,420 4,482 6,381
1,770 2,011 - - 1,770 2,011
450 531 - - 450 531
235 979 - - 235 979
186 94 - - 186 94
2,855 2,256 - 926 2,855 3,182
40 40 - 3 40 43
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LOSS ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

sRe MRS ot

Year ended 30th June, 2009 HE —ZEZNFAA=THILFE

The consolidated loss attributable to equity holders
of the Company includes a loss of HK$15,463,000
(2008: HK$17,166,000) which has been dealt with
in the financial statements of the Company.

DIRECTORS’ AND EMPLOYEES’

EMOLUMENTS

(a) Directors’ emoluments

The emoluments paid or payable to each

of the seven (2008: eight) directors were as

follows:

Year ended 30th June, 2009

Fees
Other emoluments

Salaries and other henefits
Retirement benefit scheme

contributions

Total emoluments

Year ended 30th June, 2008

Fees
Other emoluments

Salaries and other benefits
Retirement benefit scheme

contrioutions

Total emoluments

ZEENE
ARETRLEE

-4

Efulie
EEREMLEN
RINRHE B

ans

“2T)\E
AA=THLER
EF

Aftie

6 REME
RINERIBIE

12. BEERAQAERIFRA

A9

AR ARRIERIFE ANGE
EBEEREEEARRZYBRE
R RERR 2 [E518 & 15,463,00078 7T
—EZFJ4F ;17,166,000 7T) °

13. EEREEMS
(a) E=M=
AREtNESE (—FEN
F o Uz) XA HE X
ZHMlemT
Hung
Hung  Wong Hung S00 Hung Lam
Kin Sang, Kar Gee, Kai Mau, Fang Lo Lun  Lleung, KaWai,
Raymond Mimi ~ Marcus ChinPing YunTai TsanKau Lincoln  Graham Total
ARE HIZH MR PEY ERT  RER  RAR  M3E AR
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000 HKS'000  HK$'000  HK$'000
TEr TR TEn TAr  TEr  TEr  TEr  TEn  TEn
(Note 1) (Note 1) ~ (Note 1) (Note 2)
(Rxn) (W& (BE) (Hizt2)
- - - - 100 100 - 100 300
6203 2442 0 m - - - - 10,088
1 1 1 - - - - - 36
6215 2,454 J£Y) m 100 100 - 100 10424
- - - - 100 100 100 100 400
6712 33% 881 709 = = = - 11,700
12 12 12 - - - - - 36
6724 3410 893 709 100 100 100 100 12,136
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(b)

B BHRE

Year ended 30th June, 2009 % —

Note 1: During the year, in addition to the
above, the Group provided rent-free
accommodation with estimated
rateable values of approximately
HK$170,000(2008: HK$170,000),
HK$2,379,000 (2008: HK$2,325,000)
and HK$652,000 (2008: HK$652,000),
respectively, to Mr. Hung Kin Sang,
Raymond, Madam Hung Wong Kar Gee,
Mimi and Mr. Hung Kai Mau, Marcus.

Note 2:  On 24th January 2008, Mr. Soo Hung
Leung, Lincoln resigned as a director of
the Company.

Employees’ emoluments

The five highest paid individuals included
four (2008: four) directors of the Company,
details of whose emoluments are set out
above. The emoluments of the remaining
(2008: one) individual is as follows:

Salaries and other benefits
Retirement benefits
scheme contributions

During both years, no emoluments were
paid by the Group to the five highest
paid individuals, including directors, as an
inducement to join or upon joining the
Group or as compensation for loss of office.
During both years, no directors waived any
emoluments.

ZENFRA=ZTHILEEE

e REAET
BRRBHFTEI R

(b)

BisE1 : ANFE - Rz
%lﬁiﬁ%%iﬁ&ﬁﬁ
AEatE - KT
%Eﬁﬁi&mﬁﬁﬁ*%
2 @Er A E D B
170,000/ 7t (= &F
F/F : 17000087T)
2,379,000 T (= =&
F )14 © 2,325,000
or) }652,000% 7T (=
F L/ F : 652,000
JT) °

2. RoFENE—A=t
ME - BT R
ARTEE B -

BEMS

TEEaHFALTBEOE
(ZZEZENF %) &
S - HMe=FBEN L
N BEBp—R(ZFZEN
F:—F) AL Z2B&
™

2009 2008
—BhE —2T)\F
HK$'000 HK$'000
TR Fis
558 621

12 12

570 633

RAER EFEAR - KE
BYERAARRSHFAL
(BRES) I ETHRM
ERMBAREEZES
iWMA$¢Iﬁ¢Eﬁ
e BB ES -

$¢&i¢§ﬁ’%%$
3 & PR WA T & o
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Year ended 30th June, 2009 HE —ZEZNFAA=THILFE

(LOSS) EARNINGS PER SHARE 14. 8 (BE) BF

Diluted (loss) earnings per share has not been HFREEE (BB BFE A wH i
presented because the exercise price of the share Z AR TFTZHEREZITE
options granted is higher than the average market BEerlmMEEEKRMDZIESM
price of shares for both years. g o

For continuing and discontinued operations EERKE N D RIEER

The calculation of the basic (loss) earnings per HEANBEZEE AELEIX
share attributable to the equity holders of the HAR (FE) BT :

Company is based on the following data:

2009 2008
—EENF —ET)N\F
HK$'000 HK$'000
FHET FHTT
(Loss) Earnings for the purposes of STEERERN (FE) &7
basic (loss) earnings per share FTEER 2 (BE) &7 (11,810) 17,823
2009 2008
—EEAF AN
No. of shares No. of shares
ROEE B
Weighted average number of SAEEBRER (BE) 827
ordinary shares for the purposes of FrER AR 2 Nt F 15 % 1n
basic (loss) earnings per share B (THEMBRE N
(arrived at after eliminating the shares & &#FEHARRNE]Z
in the Company held by REIDEEETE )
Applied Investment) 838,931,990 840,443,073

73



Applied Development Holdings Limited % 2% & MAR A 7 » Annual Report 2009 F 5

Notes to the Consolidated Financial Statements

SREMBHRENE

Year ended 30th June, 2009 HE —ZTZNFNA=THILFE

For continued operations

The calculation of the basic (loss) earnings per
share from continuing operations attributable to
the equity holders of the Company is based on the
following data:

HFEREERR

AERERERERGARAE
SR BARGERERN (BIR)
AR

2009 2008
—EENF ZEENF
HK$'000 HK$'000
FER FAT
(Loss) Earnings for the purposes of STEERER (BE) 27
basic (loss) earnings per share FrERA 2z (E1E) &5 (11,810) 17,823
Add: Loss for the year from m:REERIE
the discontinued operations X FERE - 81
(Loss) Earnings for the purposes of ATEERREEE
basic (loss) earnings per share from KBTS 2 BN
continuing operations (&) BRER 2
(B1R) &7 (11,810) 17,904
2009 2008
—EEhEF ZETN\F
No. of shares No. of shares
REEE aar-4E
Weighted average number of STEEREAR (EE) &F)

ordinary shares for the purposes of
basic (loss) earnings per share

in the Company held by
Applied Investment)

74

FEE R 2 I ¥ Rk fn
B (THEMEBRE T
(arrived at after eliminating the shares 18&HEARAF 2
IR1DIEEETE )

838,931,990 840,443,073
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Year ended 30th June, 2009 HE —ZEZNFAA=THILFE

For discontinued operations

The calculation of the basic loss per share from

discontinued operations attributable
holders of the Company is based on
data:

Loss for the purposes of basic loss
per share

Weighted average number of
ordinary shares for the purposes of
basic (loss) earning per share

(arrived at after eliminating the shares

in the Company held by
Applied Investment)

INVESTMENT PROPERTIES

Fair value

At 30th June, 2007
Increase in fair values
Additions of properties
Disposals of properties
Disposals of subsidiaries

At 30th June, 2008

Net increase in fair values

At 30th June, 2009

BRIEXER

FTEREERIEERARAER
to the equity BEAEBLERERABBET :

the following

2009 2008
—EENF —EENEF
HK$’000 HK$'000
FHBT T
STEERERER
iR 2 B8 - (81)
2009 2008
—EENE —ETNF
No. of shares No. of shares
BHEE v 4=
STEERER (BB) &F
FER AR 2 hnte 15
M e (THaEibR
BENERERBARAT
2D BETE)
838,931,990 840,443,073
15. BREYHE
HK$'000
T
AEE
R=ZZEZ+FA=1+H 159,030
NFEBE N 33,950
7 180 1y 2 29,325
HEYE (29,325)
HEKHB AR (2,080)
RZZEZENFNA=1+H 190,900
NF(EEINFRE 13,500
R=-ZEEhEANA=1+H 204,400
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B BREMN T

The fair values of the investment properties of the
Group at 30th June, 2009 have been arrived at on
the basis of valuation as at the balance sheet date
carried out by BMI Appraisals Limited (“BMI"), an
independent firm of qualified professional valuers
not connected with the Group. BMI is a member of
the Hong Kong Institute of Surveyors (“HKIS”) and
has appropriate qualifications and recent experience
in the valuation of similar properties at the relevant
locations. The valuation, which conforms to HKIS
Valuation Standards on properties, was conducted
on an open market basis by the comparison
approach assuming sale on completion basis with
the benefit of vacant possession or by making
reference to comparable sale evidences as available
in the relevant market.

All of the Group’s property interests held under
operating leases to earn rental or for capital
appreciation purposes are measured using the fair
value model and are classified and accounted for as
investment properties.

The carrying values of investment properties held
by the Group comprise:

Held in Hong Kong: REBRE
Long-term leases REAMEAY
Held outside Hong Kong:
Medium-term leases H HAAR 49

REBAIMETRE -

RZZEZNFA=+H &%
l&émiz N EE TR
$%@iﬁﬁ%2ﬁj$¥%¥
fh{ERI P B R BB R A
ZBETZHESRS - Eﬁé@
AERZEe ([HEEMEg])
K E RBEEEMNBRMER
HAYEZHBELR Mk
EBENREESIEMEe 2
(BHRAEMBEYELEZE)

RE - FRARMSEEIELE
ETI@&E%&%‘ﬁ§%¥
SARBE LB AT EIREMT
LB B MAS 2R o

FIBEASEENBEESNREZY
¥gnmERS KRR AERE
AEEARFEREFEMD LR
BRINBIREYE -

AEERBEZREYME ZIREE
B

2009 2008
—2FNEFE ZZFT/\F
HK$'000 HK$'000
TEx TAT
170,000 153,500
34,400 37,400
204,400 190,900
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16. PROPERTY, PLANT AND EQUIPMENT

Cost

At 1t July, 2007
Additions

Transfers

Disposal of subsidiaries

Written off

At 30th June, 2008
Additions

Disposals

At 30th June, 2009

Accumulated depreciation
and impairment

At 1t July, 2007

Provided for the year

Disposal of subsidiaries

Written back

At 30th June, 2008
Provided for the year
Disposals

Impairment

At 30th June, 2009

Carrying values
At 30th June, 2009

At 30th June, 2008

BA
RZZBLELA-H
2

g5

HERBAT

i

RZZN\F/A=TH
i
HE

R-BRNERA=TH
ZRAERAR
REZ2LFLA-H
FRZER
HEHBAA

i

RZFE\FrA=1R

R-BRNERA=TH

R
R=BEAERA=TH

RZZN\F/A=TH

Year ended 30th June, 2009 % —

/\\’T\

FE

— ==

16. Y% BENRRE

Properties Furniture,

under  landand  Lleasehold  Plantand fixtures and Motor Motor

development  buildings improvements  machinery  equipment vehicles hoats Total
BRH TR HE BEE &R %E

nE g7 VE1 B e AE il aE
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
T ThT Thr ThL T ThTL Th T
151,984 4879 14,241 71,250 61,266 13,658 1,650 318928
15,080 - 54 132 9 1516 - 16,881
- - - (139) 139 - - -
- (1,734) (1,731) (71,283 (55,271) (2,237) - (132,216)
_ - - = (365) (225) - (590)
167,064 3,145 12,564 - 5,868 12,712 1,650 203,003
3437 - - - - 596 - 4,033
- - - - - - (1,650) (1,650)
170,501 3,145 12,564 - 5,868 13,308 - 205,386
- 1143 71751 62,489 60,322 8,552 358 140,615
- 3 2,399 1,128 254 231 330 6,381
- (1,103) (291) (63,617) (54,854) (2,061) - (121,926)
i : . - (287) (209) - (49%)
- 73 9,859 - 5,435 8,519 688 24,574
- 1 2,057 - 194 2114 110 4482
_ _ - - = - (798) (798)
4,790 - - - - - - 4,790
4,79 80 11,916 - 5,629 10,633 - 33,048
165,711 3,065 648 - 239 2,675 - 172,338
167,064 3072 2,705 - 433 4,193 962 178,429
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The carrying values of land and buildings held by AEERE 2 T RIEFREE
the Group comprise: B
2009 2008
—EENF —ETNEF
HK$’000 HK$'000
FTHERT TR
Freehold properties held in Canada EMEREEZ
IKAREYRE 2,556 2,556
Held in the PRC under long-term FEr B LA R HAFR 4
land use rights BHEZHAEME 509 516
3,065 3,072
The properties under development of the Group are AEERBREERP ZWERURN
freehold properties located in Panama. BB 2 KAEEYE -
The carrying values of property, plant and REEZME - BEREHEZER
equipment of the Group include an aggregate HEBEREREENFEZE
amount of HK$539,000 (2008: HK$1,632,000) in = #{E #539,000 T (ZFF
respect of assets held under finance leases. JUEE : 1,632,000;7T) °
17. OTHER ASSETS 17. HttEE
Other assets of the Group represent antiques held rEBEMEERERAKRER
for long-term investment purposes. In the opinion BRBZOE -EEZRE RE
of the directors, the other assets are worth at least EEEREMREEECDAREKXE
their carrying value at the balance sheet date. FREE (&4) °
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Year ended 30th June, 2009 HE —ZET N FA= +EIJJ:¢F

INTEREST IN A JOINTLY CONTROLLED

ENTITY

Share of net assets

EIEFEE

As at 30th June, 2009, the Group had interest in
the following jointly controlled entity:

Place of
Form of incorporation/
Name of jointly business operation
controlled entity structures ML/
HEEHATER EBERE EXBH
Quorum Island (BVI) Limited Corporation The BVI
("Quorum”) BRAT ABRIES

18. R—EHEES A R#ERS

2009 2008
—2BhE —TT)\F
HK$'000 HK$’000
T Tt
27,368 27,017

ZENFAA=TH A&
LB CEEE VNI R

E>|< m 8
Zl
48

Proportion of
issued share

Class of capital held
shares held by the Group
b KE@EBE  Principal activities
ROEH BORALA IERH
%

Bt
Ordinary 50  Resort and property
LEk development

ECUNGES S

Pursuant to an agreement dated 11th August,
2006 (the "Agreement”) entered into by Quorum,
Applied Toys Limited (“Applied Toys”), Applied
Enterprises Limited (“Applied Enterprises”), all
of which were wholly-owned subsidiaries of
the Company, and Interlsle Holdings Limited
("Interlsle”), an independent third party:

(1) Applied Toys and Applied Enterprises agreed
to receive US$30 million (equivalent to
HK$234,000,000) from Quorum for the
redemption of 50% of the issued share
capital of Quorum and the settlement of
all indebtednesses owed by Quorum to the
Group; and

B #EQuorum * Applied Toys
Limited ([ Applied Toys]) * Applied
Enterprises Limited ([ Applied
Enterprises]) (2 BA QAR Z &2 &
Bt B A &) Klinterlsle Holdings
Limited (Tnterlsle]) (R —%& B
=E)R_BEZERFNA+—
EﬁﬁﬁaTZTﬁf’;m (5% [e]) -

(1) Applied ToysKXApplied
Enterprises[@ Z 4 EXQuorum
30,000,000 7t (#8 & B
234,000,000/87T) * AZATHE
EAQuorumﬁﬁ B 250%F

% 17 IR 10 & {8 EQuorum
é%ﬁﬁ%lZFﬁﬁ%ﬁ ;
K
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80

BB REM T

(2) Interlsle agreed to subscribe 50% equity
interest in Quorum for a consideration
of US$21 million (equivalent to
HK$163,800,000) (the "“Outstanding
Consideration™).

The Agreement was completed on 9th April, 2007.
Quorum became a jointly controlled entity of the
Group and a gain on disposal of HK$127,331,000
was recognised in profit or loss. The sole asset of
Quorum upon the date of the completion of the
Agreement is a piece of land held for development
in the BVI together with certain development costs
capitalised (collectively referred to as the “Land”).

Upon completion of the Agreement, Interlsle
paid US$8 million (equivalent to HK$62,400,000)
to Quorum. Quorum then repaid US$8 million
(equivalent to HK$62,400,000) to the Group and
issued a promissory note (the “Promissory Note”)
due for repayment on 9th April, 2008 to the
Group for the remaining balance of US$22 million
(equivalent to HK$171,600,000).

On 16th April, 2008, a memorandum of
amendments to the Agreement was entered
into between Quorum, Applied Toys, Applied
Enterprises and Interlsle to extend the due date of
the Promissory Note to 9th April, 2009. In addition,
Interlsle made a payment of US$2,500,000 to
Quorum, of which US$1,250,000 (approximately to
HK$9,750,000) relates to the Group’s interest, in
discharging part of the Outstanding Consideration
for the subscription of shares of Quorum. The sum
received was credited to the Group’s interest in
Quorum as compensation to the reduction in the
Group's share of net assets.

(2) Interlsle% fn/b\E%Quorum
Z50%0% # - B K F
21,000,000 7T <$H Z R
163,800,000/ 7t) ([ & (&
RAE]) -

ZHhBEER_ETLFMANA
TERK © TR Z 1& QuorumEﬁX
ABAREEZ —FHRZEH AR
REBURGEE KRR LES ﬁ
€ 2 W %8127,331,0008 7T« I
W& A B 83 QuorumZ M —
BERRABEIHEGERZ
—iELHs (2 [LHb]) o

Z W & 7T K Z & Interlsle
B X {18,000,000% 7t (A & R
62,400,000/ ) T Quorum °
QuorumBE {83E A& [# 8,000,000
% 7t (¥ % 162,400,000/ 7T)
N B 5t #:5822,000,0003 7t (48
% 171,600,000 jT) 317 —
REEAAZZTZENFEANA
=R o

RZZEZENFHAT XA
Quorum, Applied Toys, Applied
Enterprises XInterlsle®t 3] — 13
BB =8 @& E AT AL RIR
ZEHBERA-ZZTZENFN
BB &% Interlslex 7
2,500,000 JT % TQuorum -
H 711,250,000 7T (K 49 48 & 7
9,750000 7T) B R A& B 2
FEAS #E 25 - H Al LARR BR &F 10
QuorumZE 1T iR 10 2 K B 1 1K
BE-ZEZERREEARXEEG
Quorum # & 1 k& (1E &R
BEASEBEHFEE ZEMH) o
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On 16th July, 2009, Quorum, Applied Toys, Applied
Enterprises and Interlsle agreed to further amend

the terms stated in the Agreement together

with all other memorandum of amendments

to the Agreement previously made and for the

purpose of entering into another memorandum of

amendments to the Agreement dated 9th April,
20009 as follows:

(1M

The date on or before which Quorum shall
obtain the initial land and development loan
to be arranged by Interlsle with a commercial
bank or financial institution in an aggregate
principal amount of at least US$51 million
(approximately to HK$397,800,000) was
changed from 9th April, 2009 to 9th April,
2010;

RZZEZENFELA+ A"
Quorum, Applied Toys, Applied
Enterprises XInterlsle[d & i — {2
R LRI B BT AR R H
tEABEEREREETBHRA
—“ETAFMANBZ S —RIER

— ==

BRI R

(1)

HinterlsleFT&ZHE 2 ¥125 -
i & % B B 3 FQuorum
AERZERZBHEH
—EFNFHANEER
RZE-FTFWMANA -
WHREHBH®ZA - HE
AR —RERITHM B
MEREESBEN LR
51,000,000 7t (K 4 4
£ 397,800,000/ 7T) °

(2)  The date on which Quorum is obliged to (2) QuorumEiTX M AREEH
pay the Promissory Note of US$22 million 7 H 822,000,000 7T
(approximately to HK$171,600,000) was (R##EFEM171,600,000
changed from 9th April, 2009 to 9th April, BIT) ZEREREERC
2010; and ZENFHANBERR

—E-TFHPANAB -

(3)  The date of Interlsle’s obligation to pay (3) Interlslesz f~° £x & HA 4E &

the final instalment of the Outstanding
Consideration in the amount of US$10.5
million (approximately to HK$81,900,000)
which shall be due and payable on the
earlier of 15th December, 2009 and the date
when Quorum obtains the initial land and
development loan was changed to 9th April,
2010.

8 & & A£10,500,000% 7T
(K&IHE% 181,900,000
TTZEHH EH-EE
NE+ZATHEHBZIRE
Quorum’& 15 & ¥) + Hb 2%
REFRCBHERA T
—ZFMANA -
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The summarised financial information in respect
of the Group’s interest in a jointly controlled entity
which is accounted for using the equity method is
set out below:

UL
o
S
&
it

Non-current assets

Current assets mENE E
Current liabilities MEEE
Income Wz
Expenses i

At 30th June, 2009, included in the balance sheet
of Quorum is the Land with carrying amount of
HK$164,653,000 (2008: HK$162,192,000), of
which HK$82,326,000 (2008: HK$81,096,000)
relates to the Group’s interest. The market value
of the Land as at 30th June, 2009, excluding
pre-development expenses of US$8,000,000
(equivalent to HK$62,400,000), was approximately
HK$220,000,000, which has been arrived at on
the basis of a valuation carried out on that date
by BMI. The valuation was conducted on an open
market basis by the comparison approach assuming
sale on completion basis with the benefit of vacant
possession and by making reference to comparable
sale evidences as available in the relevant market.

LSRR E - AEBER—
HEZEH AR 2R M BER
BWEoT

2009 2008
—2ENE  —TI)\F
HK$’000 HK$'000
T#T THT
82,326 81,096
41,116 41,993
96,074 96,072
356 686

(5) (388)

R—ZZEZANFEXNA=Z+H"
QuorumZ EEBEXRBET
— g BR ™ {8 A 164,653,00078 7T
— 2 F )\F 162,192,000/
JL) 2k - R ARKEA{GE
%= 482,326,000 T (ZZEZEN
% : 81,096,000/ JT) ° 7% L b
RZZTEZENFAAA=ZF+HCH
£ $£8,000,000% JT (KX 47 4 &
R62,400,000% T) 2 3B A1
1) 2 H{E4A220,000,000/8 7T °
MAPEMA BT EBRAARZA
BEFTL - ZEEERARAMS
BRI B AR B A 8
ETEMERLDBRANTIS LR
AL B EEMSH R -
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In August 2007, a challenge to the Master Plan
2008 was made by the Virgin Islands Environmental
Council ("VIEC"), a non-profit civil environmental
organisation through judicial review by court in
the BVI. On 21st September, 2009, the High Court
of the BVI found against the claimant, VIEC, on
all but one ground of challenge. The court has
upheld the claim that the granting of approval for
construction of the golf course was illegal because
it may adversely affect the Hans Creek fisheries
protected area. The judge specified that there
were two applications submitted by Quorum for
approval (one for the golf course and another for
everything else), but only one approval letter was
received from the Government of the BVI for both
applications. Accordingly, the judge determined
that she would have to quash the entire approval.
However, the judge further identified that the
proposed Master Plan relates to several main
components including a hotel, inner marine,
residential development, commercial development
and infrastructure development which may not
give rise to illegality and therefore has directed the
relevant government authorities to reconsider the
applications and reach a decision in accordance
with the judgement of the court.

The management believes that the revised golf
course plan may provide more land area for
residential units to be built and sold or green
facilities to the BVI's project, or if the golf course is
eliminated, there will not only be 180 acres excess
land furnishing for the development but also save
construction and yearly maintenance costs of the
golf course.

RZZEZTLFNA EEBEX
ﬁ% —EEENAREREHA
BRESREEMZERE
20087 EBIRHER - N_F
ZhFENAZ+—H(EBEXR
HERME)  ARRERBR X
HEaSE@mmEH ABRERE
BREAXHESRERRITRABREX
HERNZGTERBRELES
HEB E2HbE - AR BIEEE
—REBRZFESREREEEE
BAKIL - RE—E AN o AP
BERETZEBRRKGEEATE
% REABEZZHans Creeki
EE o EABEMEEHAEMMOH
QuorumZ BFE (— A= B KK
BRABINGEMEIBE N (X2
EE]) #E - BEBAEE 2t
EEHRA—DXHEMD RE
R EERRAZEEER
REBEEINM WAL - EER
s FEEUBR BEBEAME
E&%$ SEERAITISEEITR

F 2ZHans Creek)f & N T& 3
ﬁ(?m/i YA B R TE HUEH B A 42
BRF2HE - WA AEE IR 2
sl - BEMEEAFIEFTEZR
NEBEZER AR B R o

BEERERETRSBRKS
AERKEREESZ T EEM
ERBRAAEHERA ZEEEM
B2 R EBUMFRICREZA -
11 35 53 1= R R R 355 2 A T Bk By
TME & #9180 M £ I {58
SMGHRER - MARIE EZ SR
KI5 2 RN FERERA

83



Applied Development Holdings Limited % 132 % & MAR A 7 » Annual Report 2009 F 5

Notes to the Consolidated Financial Statements

Re IS E M R
Year ended 30th June, 2009 HE T NFNA=ZTHLFE

19. PREPAID LEASE PAYMENTS 19. FEFHE[NARK
2009 2008
—gBAE —TT)\F
HK$'000 HK$'000
FHET FABT
Current portion mEEM D 40 40
Non-current portion IR BN D 1,672 1,712
1,712 1,752
Prepaid lease payments of the Group represent cost AEEBNHEENRBTREZN
paid for long-term lease land use rights in the PRC. R+ AR REAEEX
The cost is amortised over the leasehold period. AN AR EE R o
20. AVAILABLE-FOR-SALE INVESTMENTS 20. AIHHERE
2009 2008
—eEAF —TT)\F
HK$'000 HK$'000
FER FAT
Equity investments at fair value BRATEFE 2 ERIRE
Listed in Hong Kong HE L™ 127 921
The fair values of the listed investments are ISR EZRFEIDERE
determined on the basis of quoted market price at EEABBERBZMESmMEMmME
the balance sheet date. JE °
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TRADE AND OTHER RECEIVABLES 21.

The Group allows credit period ranging within 90
days to its trade customers.

Included in trade and other receivables of the
Group are trade receivables of HK$92,000 (2008:
HK$292,000) and their aging analysis is as follows:

Within 90 days 90A A

PROMISSORY NOTE RECEIVABLE FROM A 22.

JOINTLY CONTROLLED ENTITY

The amount is unsecured, interest-free and
repayable on or before 9th April, 2010 (2008: 9th
April, 2009).

AMOUNT DUE FROM A JOINTLY 23.

CONTROLLED ENTITY

The amount is unsecured, interest-free and has no
fixed repayment term.

BANK BALANCES AND CASH 24,

Bank balances and cash comprise bank balances
and cash held by the Group and short-term bank
deposits that bear interest at prevailing market
interest rates. As at 30th June, 2009, no short-term
bank deposit was held by the Group. As at 30th
June, 2008, all short-term bank deposits were
with maturity of three months or less and carried
average interest rates of 1.09% per annum.

B Z REMBEWRRIE

AEBRTEEFRFZIEER
90K °

AEBESREMERKIED
i AE 5 U 5 T892,000% T
ZEZJVE 292,000 ) K&

HERBROMTAAT -
2009 2008

—EThE —TTN\F
HK$'000 HK$'000

FET THBTT

92 292

FE W — ) 2t B 42 4 2 7/ A
£

ZHEMER - BBRNF
—EEMANBRZAEE (=
EENF: —FFEAFMAN
A) -

B —-—BABEF QA2

RITEERRE

RITEFEARESBEASERE
BITEFELRREREHNE ZEH
FR-RZZEZEANFASA=T
B AEEBREFARBRITE
K RZEENEFEASA=1TH"
FrERBRTFEFRN=EA Rk
LPR=ZEARNINBRFHIFEES
F81.09% °
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25. AMOUNTS DUE TO DIRECTORS 25. BREENIE
The amounts are unsecured, interest-free and have ZRBEAEEETE AR NEETE
no fixed repayment term. R -
26. SECURED BANK BORROWINGS 26. CIEMBITHEE
2009 2008
—ETAF —TIT)\F
HK$'000 HK$'000
FTER FHET
Secured bank loans EERRITEE 57,000 42,000
Amount payable: RN FHER
On demand or within one year BlHAsk—F A 3,000 3,000
More than one year rRB—EF
but less than two years BAORME 54,000 3,000
More than two years HBIA R E
but less than three years BLR=5 - 36,000
57,000 42,000
Less: Amount due within one year W —EAREIEmY
shown under current liabilities meEn B8 &2 FIE (3,000) (3,000)
Amount due more than one year BiE—F Rz I 54,000 39,000
At the balance sheet date, the Group’s bank REEBERAB  AKRBEZRT
loans carried variable interest rates at Hong Kong EXRIHEBRITAERE
Inter-bank Offer Rate (“HIBOR") plus 0.7% (2008: ([HIBORJ) MEFE0.7% (=F
same) per annum. The effective interest rates FENE | ALXF) XEERE
during the year ranged from 0.79% to 4.65% B FH*E B0.79%%E4.65% (=
(2008: 2.1% to 6.3%) per annum. FEENF 2.1%F6.3%) °
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27. OBLIGATIONS UNDER FINANCE LEASES 27. BMERYEE

Present value of

Minimum lease minimum lease
payments payments
REBEQMNTRK BREHEASRERE
2009 2008 2009 2008

—22AE ~TT)\F —FEAE —TT)\F
HK$'000 HK$'000 HK$'000 HK$'000
F#x  TEx TR TER

Amounts payable: RATEEES
Within one year —FR 260 604 250 572
In more than one year BiE—F
but less than two years BRI 22 282 21 270
282 886 271 842
Less: Future finance charges i : ¥R FE E A (11) (44)

Present value of finance ML EE 2 IHE
lease obligations 271 842

Less: Amount due within o —EAEIH
one year shown under FIERE
current liabilities BEZHE (250) (572)

Amount due more than HBE— TR

one year NIE 21 270
The obligations under finance leases of the Group AEBERERYAEDHED
are secured by the lessor's charge over the leased BEEEKBTHOA -
assets.

The lease term ranged from one to two years. MOFHAR—ZEZ_F - BE_T

For the year ended 30th June, 2009, the average TNFARNA=ZTHLEFE - F5H

effective borrowing rate was 4.36% (2008: 4.82%) EREBEEFNEAEL36% (=F

per annum. Interest rates were fixed at the contract FNF 4.82%) - MEEESH

date. All leases are on a fixed repayment basis. AMETE - MBMENHAEEE
FRER o
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28.

88

SHARE CAPITAL

Ordinary shares of HK$0.01 each

Authorised:
At 1st July, 2007, 30th June,
2008 and 30th June, 2009

Issued and fully paid:
At 1st July, 2007
Exercise shares options
Cancellation upon repurchase
of own shares

At 30th June, 2008
Cancellation upon repurchase
of own shares

At 30th June, 2009

28.

LBREREE0.01ET

BT
R_FEtFtA—-HB"
“ETN\FRA=TEK
“EEAFRA=TH

BETREE
R-_ZE+LF+A—H

BT
A B EEH

—7 7)\&/\)% —I_E
EIE BT 3

“ETAFAA=TH

During the year, the Company repurchased on
the Stock Exchange a total of 220,000 (2008:

7,605,000) shares of HK$0.01

each of the

Company at an aggregate consideration of
HK$67,000 (2008: HK$4,854,000), all of which
were subsequently cancelled. The nominal

value of cancelled shares was credited to the

capital redemption reserve and the aggregate

consideration was charged to the retained profits

of the Company.

g Z<
Number of
ordinary shares HK$’000
EEREE TERT
6,000,000,000 60,000
880,442,826 8,804
600,000 6
(7,605,000) (76)
873,437,826 8,734
(220,000 (2)
873,217,826 8,732
RERN > RRBRRXRSFED

VNN ﬂﬂxﬁﬁo.mﬁéxﬂx )
& $£220,0000% (ZEZF /N F -
7,605,0008%) + #BX{E67,000/%
T (= FF /1 F - 4,854,000:%
o) REROEEEIHTHE -
EFEROZEREBERTAER
BOfE  MEREBTIARAD R
RE &AM AT o
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SHARE-BASED PAYMENTS

The Company adopted a share option scheme on
16th September, 2002 (the “Scheme”) for the
primary purpose of providing incentives to directors
and eligible employees. The Scheme will expire
on 15th September, 2012. Under the Scheme,
the board of directors of the Company may grant
options to any employees, including executive
directors, or consultants of the Company and/
or its subsidiaries, to subscribe for shares in the

Company.

The total number of shares in respect of which
options may be granted under the Scheme is not
permitted to exceed 10% of the shares of the
Company in issue at the date of adoption of the
Scheme. Unless approved by the shareholders of
the Company, the number of shares in respect of
which options may be granted to any individual is
not permitted to exceed the higher of 1% of the
number of shares issued and issuable under the
Scheme or any other limit as may be permitted
under the Rules Governing the Listing of Securities
on the Stock Exchange.

Options granted must be taken up within 30 days
of the date of grant, upon payment of HK$1 per
grant. Options may be exercised at any time from
the date of grant to the 10th anniversary of the
date of grant. In each grant of options, the board
of directors of the Company may at their discretion
to determine the specific exercise period. The
exercise price is determined by the directors of the
Company, and will be the highest of (i) the closing
price of the Company’s share on the date of grant;
(ii) the average closing price of the Company’s
shares for the five business days immediately
preceding the date of grant, and (iii) the nominal
value of the Company’s shares.

The directors and employees of the Company and
its subsidiaries are entitled to participate in the
Scheme.

29.

RADER 2N

BA:?? FAA+TARE XK
REIRAE RS ( &K [F
g BEEREERAERE
EIR IR - LAt EIRN T —
“FNAATHRBER - RIEZF
g ARREZgAmMARA R
/ ZEMBRARZEES (BEH
TESF) FERRLATRBAR
Al 2 R g o

BIRZET IR L 2 RS &
ZBRMDBE  TFHBBEFEMNZ
FEIZERAARRIEBITRMNDZ
10% ° BRIEFEI AR IREBLE -
A T AERME R A T 2 BRI AT
BRZBHEE @ TSHARE
ZETEIE BT R BT RN B
BZ1%BBERSMES LT
RANFT AT 2 R E AR & (LA
Rea /%) -

Rz BROE LA L B e
A30B M NEMBERE
BREMUET - BRER BT
FEIREER L HHAE 108 F L5
EIBERF 1T o IR BRI R -
EFerRNREERETES -
TEERARARESREE - X4
=3iN( )?x.ﬂ BEIAR R R BN 2 W
miE : (NERXL B MR EE
EBEARRREG 2 FHRHE
H (i) A AR 2 EE (RS
BERE) °

ARARMEEMBRARIZEENE
B 2EARRAEZBERES
ELI
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90

At 30th June, 2009, the number of shares in
respect of which options were granted under the
Scheme and which remained outstanding was Nil
(2008: 5.57%) of the Company’s shares in issue at
that date.

The following table discloses movements of the
share options of the Company during the year
ended 30th June, 2009.

Date of Outstanding

share options at 1.7.2007

Name of directors granted Exercisable period and 30.6.2008

RIBELE

tA-BR

s > Jt:3

£ BREETAE WKHH RAZTBAME

Hung Kin Sang, Raymond ~ 25.4.2006 25.4.2006 to 24.4.2011 45,611,141
ERE “EENE “E5NENAZTRAR

BAZTRER ZE——EMAZTRA

Hung Kai Mau, Marcus ~~ 25.4.2006 25.4.2006 to 24.4.2009 1,500,000
4l EENF ZEENFBACTRAR

MA-tER —EENFMA-TRA

25.4.2006 24.4.2007 to 24.4.2009 1,500,000
“EER “ZELEMA-TMAZ
ME-tREE —EEAENA-THA

R-_ZTENFNA=Z1TH R
BREEIEL T ZEBRIES
BREBRBAMARRETAES
(ZZFEZF/)\F . 557%) °

=t

REE-FENEAA=TAL
T ARRABBEN DS
m -

Cancelled Expired
during during ~ Outstanding  Exercise
the year the year  at 30.6.2009 price

RZEEhE

~A=1A
TEERE KEECHR *E  HE
HKS
L
(45,611,141) - - 0.54
- (1,500,000 - 0.54
- (1,500,000 = 054

(45,611,141)  (3,000,000) -

Total 5t 48,611,141
Notes: FiEE
(1) The closing price of the shares of the Company (1)

immediately before the date of grant is HK$0.54.

(2) There were no other share options granted and (2)
outstanding as at 30th June, 2009.

BTERERZAIZAARBRMDKTE
50.548 7T ©

—EENFANA=ZTHAEEREMARE
%&ﬂ%ﬁ@‘iz,ﬂﬁﬂx% ©
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TREASURY SHARES 30.

At 1st July, 2007, 30th June, R_ZEZT+F+H—H"
2008 and 30th June, 2009 “EENFRA=TERK

—ETNFERA=TH

Treasury shares represent ordinary shares of the

Company held by Applied Investment before

Applied Investment became a subsidiary of the

Company in 1995.

In the opinion of the directors of the Company,

these treasury shares are held for long-term

purpose.

DEFERRED TAXATION 31.

At 30th June, 2009, the Group had unused tax
losses of HK$212,328,000 (2008: HK$212,328,000)
available for offset against future profits. No
deferred tax asset in respect of such tax losses has
been recognised due to the unpredictability of
future profit streams. The tax losses may be carried
forward indefinitely.

EFER A
Number of
treasury shares Amount
EERHAHE x|
HK$'000
FHET
34,329,000 8,911

EEFERMDIEEHERER—ANE
FRARNRBINBRAR ZAIEES
i /NCT R3]

BEERE REEGERMHIOKE
A -

IEFE B IE
R-ZZEZNFAAA=+H8"

NEBABEKRE A B IEEIE
212,328,0008 7T (ZFEZE/1# -
212,328,000/ ir) o] K $H #& R
z%Tiﬂ REBRLEBIEE E T AW
s liﬂlﬁ?}imﬂuwT—ﬁTEﬂEﬂl
% o BT IE A R B4
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32.

92

OPERATING LEASE COMMITMENTS 32.

The Group as lessee

At the balance sheet date, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases in respect
of rented premises which fall due as follows:

Within one year —F RN
In the second to fifth year inclusive E_EFERF
(BREEEMSE)

Operating lease payments represent rentals payable
by the Group for certain of its office. The lease
term is ranging from two years to five years (2008:
eighteen months to five years). Rentals are fixed
over the lease period and no arrangements have
been entered into for contingent rental payments.

REHENERE
AEEBEBA

REEBERA  AKEHREE
YR DA EEEE ORI

ZARKEEREIT
2009 2008
—BhE —TT)\F
HK$'000 HK$°000
T Tt
2,883 1,657
3,186 4,118
6,069 5,775

REBONFIEAREETREF
BOEENZEE - HOHEMH
MEERF (ZFE/NF - 1/
BAZEAF) MR HEAHRE
RETE AL ERRREE N
SR
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OPERATING LEASE ARRANGEMENTS 33. KREHLOTH

The Group as lessor AEEAHBEA

REEBERH  AEEFRERKR
BYEZEYAEE HRET AT
HEEHOzxEHES WAL

its investment properties, under non-cancellable o

At the balance sheet date, the Group had contracted
with tenants for future minimum lease payments,
which represent rentals receivable by the Group for

operating leases which fall due as follows:

2009 2008

—EENF —ETNF

HK$’000 HK$'000

FExT FET

Within one year —FE A 4,065 4,878
In the second to fifth year inclusive E_FERF

(BIEEERSE) 6,944 11,028

Over five years BilAF 1,948 2,063

12,957 17,969

The properties held have committed tenants with

rental fixed for term ranging from two to fourteen

years (2008: same).

CAPITAL COMMITMENTS

Capital expenditure in respect
of the acquisition of investment
properties and property, plant
and equipment contracted for
but not provided for in the
consolidated financial statements
— the Group

— share of a jointly controlled entity

34.

ERNERERS
RSB
BERME - BE

R EARNAESE

— A&KH
— PG — TR 2RI

NG|

BANBEZHANE (B
$) ZEEBOBMES T I
—eENE @A) -

BARERE

2009
—BBhE
HK$’000
FHT

19,203
31,288

2008
—ETN\F
HK$'000
TAT

19,312
31,288
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35. DISPOSAL OF SUBSIDIARIES 35.

On 3rd January, 2008, the Company disposed of
its entire 51% equity interest in Wideland for a
consideration of HK$100,000 and received the sum
during the year ended 30th June, 2008.

The net liabilities of the disposed subsidiary at the
date of disposal were as follows:

Net liabilities disposed of: FEENE
Investment properties KEMZF

Property, plant and equipment ME - BREREE
Prepaid lease payments TEREDNNR
Inventories FE

Trade and other receivables B 5 & H ftb FEWRIE
Pledged bank deposits B AIRITIF
Bank balances and cash RITEFRES
Trade and other payables B 5 N E b E RIE
Bank overdrafts |ITEX

Secured bank borrowings BIRRRITIEE
Obligation under finance leases BhA TR A9 A
Release of capital reserve =N S

Gain on disposal of subsidiaries ek =N

Total consideration, represented by cash IR & &R B

Net cash inflow arising from disposal HEWNBARZ

of subsidiaries: FIRE WA
Cash consideration received RS R EUE
Bank balances and cash disposed RITHEF B2 HE
Bank overdrafts disposed RITBEZ 2 NE
36. MAJOR NON-CASH TRANSACTION 36.

During the year ended 30th June, 2008, the Group
had entered into finance lease arrangements
in respect of the acquisition of property, plant
and equipment with a total capital value at the

inception of the lease of HK$809,000.

94

HE S A F

RZTEENFEF—H=H' A2
AIHE RS 1% - BREBA
100,000 T2 R —_EEN\FE X
B=+HItFEUE -

REEBHEHENBRARZ FE
BuF :

2009 2008
—2BAE —TT)\F
HK$°000 HK$'000
FBT T

- 100
- (128)
- 4,873

- 4,845

FEFRRERS

AEBR_ZEZNFAA=1H
FFEARKE—ERRERY
f 26 B & 7N 48 {8 4809,000/% 7T
2 - BEMK&REMEI L —IA
BEEY -
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PLEDGE OF ASSETS

At the balance sheet date, the Group pledged
investment properties with a carrying amount of
HK$170,000,000 (2008: HK$153,500,000) to banks
to secure general banking facilities granted to the
Group.

RELATED PARTY TRANSACTIONS

In addition to the transactions/information
disclosed elsewhere in these consolidated financial
statements, during the year, the Group had the
following transactions with related parties:

(a) Transactions

During the year ended 30th June, 2008,
the Group had paid rental expenses of
HK$192,000 for premises owned by the
minority shareholder of Wideland.

(b) Remuneration to key management
personnel

The remuneration of members of key
management, other than directors as
disclosed in note 13 to these financial
statements was as follows:

37.

38.

Salaries and other short-term benefits #& & H 125

Retirement benefit scheme
contributions

The remuneration of directors and other
key management personnel is determined
by the remuneration committee of the
Company having regard to the performance
of individuals and market trends.

RIRAR A ET &I R

AEERH

REEBRBRA  AEBEEEEK
&Y EBRM (170,000,000 7T
(= & ZF /1 4 : 153,500,000/
) EBAEBER —RIBITE
EREER -

BAEATHE
BRTEAGEVHRREEREE
RSB REAFER - &
EEHBBEALETIRS
(a) XRZ
—EENFANA=1H

B - AEE AR D

ERRFEZWESD A

#)S H#497/4192,0008 7T ©
(b) TEEEAEME

BTEMGZI3RBECES
Gh 0 RAFERZ EEER

AEMEIT :
2009 2008
—BRE —TT)\F
HK$'000 HK$'000
T Tt
558 1,042
12 23
570 1,065

ARRzHMEEE SR
FREMALZERR LTS
BrRAmMETESEREME
ZEERABZME -
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39. BALANCE SHEET OF THE COMPANY 39. AQFEEARBE
2009 2008
—EEhF —EENF
HK$'000 HK$'000
FET TFET
Non-current assets FRBEE
Interest in subsidiaries R EPNGIE 3 441,185 440,836
Current assets REEE
Other receivables E b e Uk 5k I8 484 258
Bank balances and cash RTEFEMRE 30 1,422
514 1,680
Current liabilities REBEE
Other payables H b FEA 5B 446 440
Amounts due to directors JEREE IR 1,409
Amount due to a subsidiary  [A]iB A & Z B FIE 222,169 209,830
Bank overdrafts RITEX 959 =
224,983 210,270
Net current liabilities BErBAE (224,469) (208,590)
NET ASSETS BEE 216,716 232,246
Capital and reserves ERK#E
Share capital A% 7R 8,732 8,734
Share premium and reserves &7 & E R HEE Note Hff7E (a) 207,984 223,512
TOTAL EQUITY A 216,716 232,246
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Note: Bt aE -
(a) Share premium and reserves (a) RO BERFEES
Retained
profits/
Share Capital (Accumulated
Shares options  redemption Capital losses)
premium reserve reserve reserve  RERR/ Total
RAGE  BRERGE EAEERE ErGE  (ZRER) @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T Fhr Thr Thr ThT
At 1st July, 2007 RZZELELA-A 1 8,612 11,499 204,610 20,416 245,138
Loss for the year EEEE = = = = (17,166) (17,166)
Repurchase of own shares BB R - - 76 - (4.854) (4,778)
Exercise of share options RA&E - ki
BEBNT - RHER 444 (126) - - - 318
At 30th June, 2008 RZTENEAA=TA 445 8,486 11,575 204,610 (1,604) 223,512
Loss for the year EEFR = = - - (15,463) (15,463)
Repurchase of own shares B R - - 2 = (67) (65)
Transfer to retained profit RS / A
on expirylcancellation EREREEN
of share options - (8,486) - - 8,486 -
At 30th June, 2009 REZENEAA=TH 445 - 11,577 204,610 (8,648) 207,984
The capital reserve of the Company represents BARBRBATIBEARRAR—N
contributed surplus arising from the cancellation AMNF_AZ+=—ABBZ —H
of share premium account of the Company Rl AR R FR AT AR 2 A IR 17
pursuant to a special resolution passed by BEMELENEKRER - BEB
the Company on 22nd February, 1999. Under RE1981F A Ak (KB
the Companies Act 1981 of Bermuda (as BHBERATES IR TIRE @ HE W
amended), contributed surplus is distributable to BEAMBELRTIER @ BIE
shareholders, subject to the condition that the RATBERKEAKRE 5
Company cannot declare or pay a dividend, or BHRERETOIR
make a distribution out of contributed surplus, if
there are reasonable grounds for believing that:
(i) the Company is, or would after the (1) RAREMEH Z N R ET
payment be, unable to pay its liabilities as R EAEER A
they become due; or f& 3
(ii) the realisable value of the Company's (2) ARBEEZAEEEER
assets would thereby be less than the BRSO REEERED
aggregate of its liabilities and its issued TRARRBRDREZ R
share capital and share premium account. o
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40.

98

Subject to the conditions mentioned in the
foregoing paragraph, the Company had the
following reserves available for distribution to
shareholders at the balance sheet date:

Capital reserve =N
Accumulated losses ZIEEE
PARTICULARS OF SUBSIDIARIES 40.

Particulars of the principal subsidiaries at 30th
June, 2009 are as follows:

Nominal value
Place of of issued and
incorporation/ paid up share capital/

establishment registered capital

EBALBFZERT - A2
ARAERERATHDIET R

2RI
2009 2008
—2BAE —2EN\F
HK$'000 HK$'000
TR T
204,610 204,610
(8,648) (1,604)
195,962 203,006

o) PN

ITEMBRAIN_-_ZEE

=ZTHZHBOT :

Proportion of
issued share
capital/registered

NERHA

Name of subsidiary EMEEL/ BRARBERA
WEARERE L3 EfMEREE
Applied Electronics Bahamas Ordinary US$5,000
(Bahamas) Limited BRSHE Redeemable preference
US$300

L4BAR5,000% T

A EER300%T

Applied Electronics Limited Hong Kong Ordinary HK$86,000,000
ENEFARAA A £181786,000,000/5 T
Applied Enterprises Limited Hong Kong Ordinary HK$1,000
&R LHR1,0008T

Applied Hong Kong Hong Kong Ordinary HK$500,000
Properties Limited BE EBI%500,000/8 T
Applied Investment (Asia) Limited Hong Kong Ordinary HK$574,630,911
EIRAERERAT &R LE1R574,630,911% T

capital held
by the Company
KARBEECRIRA/  Principal activities
ERERLA TEXH
Directly ~ Indirectly
Bk ik
- 100%  Property holding
BAENE
100% - Investment holding
BAMH
- 100%  Investment holding
RAER
- 100%  Property, plant and
equipment holding
BENE  BERRE
100% - Investment holding

RERR
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Name of subsidiary
KWEARER

AppliedLand Limited
ENERERAR AT

Applied Mission Limited

Applied Secretaries Management
Limited

Applied Toys Limited

Beachside Investments Limited

Data Pen Limited
BHETZEERAF

Quorum Electronics (Shenzhen)
Company Limited (Note)
BRSRHLE (RY) ERAA

Place of
incorporation/

establishment
EMAL/
BEMY

Hong Kong
&R

Hong Kong

&R

Hong Kong
&R

Hong Kong
&R

BVI
KBRS

Hong Kong
B

PRC
hE

Nominal value
of issued and
paid up share capital/

registered capital
BRARARKRE/
EMEREE

Ordinary HK$2
LARVET

Ordinary HK$10,000

LAAR10,00087T

Ordinary HK$2
LBRAT

Ordinary HK$2
LEREL

Ordinary US$1
LERIET

Ordinary HK$2
LRR2AT

Registered capital
HK$10,000,000

1M &710,000,000% 7T

Proportion of
issued share
capital/registered
capital held

by the Company
RAFREERTRE/
ERERLA
Directly  Indirectly
Bk 3

100% =
= 100%
100% =
= 100%
= 100%
- 100%
= 100%

Principal activities
EL:E 1

Holding of property,
plant and equipment
and investment holding

BENR  HERRME
REAER

Property, plant and
equipment holding
ERN VT

Providing administrative
and secretarial services

RETREHE RS

Property, plant and
equipment holding
BENE  HERRE

Property, plant and
equipment holding
BENR  BERRE

Property, plant and
equipment holding

BENF  BERE

Property holding
ERES

9
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Nominal value

Place of of issued and

incorporation/ paid up share capital/

establishment registered capital

Name of subsidiary EMEEL/ BRARBRRA
KWEARER EES b EMEREE
Playa Grande Development Panama Ordinary US$200
Holdings Inc. E= EBR200%T
Playa Grande Hot Spring Panama Ordinary US$200
Development Holdings, Inc. Bes EER200ET
Severn Villa Limited Hong Kong Ordinary HK$7,545,000
&R LBR7,545,000%

Note:

Quorum Electronics (Shenzhen) Company Limited is a
wholly foreign owned enterprise established in the PRC.

None of the subsidiaries had any debt securities
outstanding at the end of the year, or at any time during
the year.

The above list includes the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results of the year or assets and liabilities of the
Group. To give details of all other subsidiaries would,
in the opinion of the directors, result in particulars of
excessive length.

100

Proportion of
issued share
capital/registered
capital held

by the Company
KARBEECRIRA/  Principal activities
ERERLA EL:E1
Directly  Indirectly
Bk &

- 100%  Resort and property
development

ERNROEER

= 100%  Resort and property
development

RENRDZER

= 100%  Property holding
BANF

B & -

AEZRERAE (RY) BRABZHET
Bl 2 2 BN EHEB B -

MARFEFERANFEEMERE - FH
BRI EALA R EE 2 EFRES o

EIMBRARAREERREAREEE
KEXREERABATEXEZAA -
EZRA JHmAREMBHEARZH
BREREBRITE -
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RETIREMENT BENEFIT SCHEME

With effective from 1st December, 2000, the Group
has joined a mandatory provident fund scheme
(the “MPF Scheme”) for all qualifying employees.
The MPF Scheme is registered with the Mandatory
Provident Fund Scheme Authority under the
Mandatory Provident Fund Scheme Ordinance. The
assets of the MPF Scheme are held separately from
those of the Group in funds under the control of
an independent trustee. Under the rules of the MPF
Scheme, the employer and its employees are each
required to make contributions to the MPF Scheme
at rates specified in the rules. The only obligation
of the Group with respect to the MPF Scheme is to
make the required contributions under the scheme.
No forfeited contribution is available to reduce the
contributions payable in future years.

The retirement benefits cost of the MPF Scheme
charged to profit or loss, as set out in note 11 to
these financial statements, represents contributions
payable to the fund by the Group at rates specified
in the rules of the MPF Scheme.

41.

RIRERETE

H-_ETETFE+_-_A—H# K
SECRMEHMEEREEM
ARG RELETE ([RESET
2l1) o BB FT &I TR AR B M
NEEFT RN R BT AES
ER R RESFECEE
TRAREE 2 EENFH  BBEY
XAABEBEZESEE - RiER
HEerrglz AR BEERHEES
BRI TE 2 L R M BIEL 5T
EIHR - AEBRBESFTEIZ
W—EEARETEELAEZ
- BMEEWME 2 HE KA BE
IR AR R ENF 2 L3R -

sRIE R 8 RN BERKAE R
AR A W ek R IO BRI 5 51 0 B R
1 BIAKEZRESF ERA
HEE 2 L R AE S A -
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MG E

RESULTS

Continuing operations
Turnover

Profit (Loss) before taxation
Tax credit (charge)

Profit (Loss) for the year from
continuing operations

Discontinued operations
Loss for the year
from discontinued operations

Profit (Loss) for the year

Attributable to:
Equity holders of the Company
Minority interests

BRREXY
EXE

BHATEN (BR)
BRER(XH)

12 T AN 2

FRET (BR)

BRIEXK
BERLEXBEFER
BE

FRET (B1R)
FEfh -

ARAIBERAA

DEER L

ASSETS AND LIABILITIES

TOTAL ASSETS

TOTAL LIABILITIES

EQUITY ATTRIBUTABLE TO
EQUITY HOLDERS OF
THE COMPANY

MINORITY INTERESTS

102

RRRBRERAA
el

DB R R

ES

Year ended 30th June,
BEAAZTHLEE

2005 2006 2007 2008 2009
S = = =t JIC Lk
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
FTET THT THT T TER
9,980 8,526 6,785 5,876 5,058
101,754 13,695 111,269 17,472 (11,810)
2,530 (786) 59 432 -
104,284 12,909 111,328 17,904 (11,810)
(1,495) (2,957) (2,013) (81) -
102,789 9,952 109,315 17,823 (11,810)
103,525 10,757 110,173 17,823 (11,810)
(736) (805) (858) = _
102,789 9,952 109,315 17,823 (11,810)
EEREE

At 30th June,

WAA=1H
2005 2006 2007 2008 2009
B i s JIC e L
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL FHL THT TAET TER
600,530 498,759 672,230 592,197 597,480
(130,461) (59,240) (137,606) (44,958) (62,733)
470,069 439,519 534,624 547,239 534,747
399,771 438,661 534,624 547,239 534,747
70,298 858 - - -
470,069 439,519 534,624 547,239 534,747
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Particulars of investment properties held by the Group at

30th June, 2009 are as follows:

Name/location

1Y 1
Hong Kong

Flat A on 1st Floor,

Flat B on 1st Floor, 2nd Floor,
3rd Floor, the roof and carpark
1,2,3,4,5 and 7 Severn Villa,
3 Severn Road, The Peak,
Hong Kong

The People’s Republic of China
(excluding Hong Kong)

Part of Level 1 &

whole floor of Level 2,
No. 42, Zhan Qian Road,
Zi Pian B Qu,
Guangdong Province

A site at Ping Hu Town,
Baoan County, Shenzhen,
Guangdong Province

58
5
TR BB 355

TEERIE1BAE -
118 - 218 - 3#8B= -

FERIFEN] 23

4~ 5K75%

PEARANE
(TREEHE)

R4

& B

BB 425
—BHBHR-BRE

R ERE
RYIE 22 F%
A AR

AEBR-_ZTZT

EE

ZEMEFBHINMT ¢

Lease expiry

A E w10

2070
—TLTHF

2042

—EN—F

2041
—EF—4F

==
B

NFRA=+TERFHE

Effective

Type % held
ERER

il Aok
R 100

C 100

C 100
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FTEYEFE

Particulars of properties held for development by the REBRZZEZTNFNA=THEER

Group at 30th June, 2009 are as follows: RZMEFBHINDOT
Lease Gross  Effective Stage of Anticipated
Name/location expiry Type site area % held  completion completion
ik At BEEAR
£8/t% EmER R H#& BAk BIRE BHRT
Panama B2E
Lots 1807, 4920, 4921, 4923, Freehold R/C  53.3 million 100 Under N/A
4924, 4935, 4936, 4942, KA Sq. ft development TNEH
4943, 4944, 4945, 6921, 53,300,000 BREH
20435, 33248, 35039, AR

41583, 41619 together with
all beach front property
known as Playa Grande in
Boca Chica, District of

San Lorenzo, Province

of Chiriqui, Panama

Type of properties: R - residential MERR : R—{F%E
C - commercial C(-%®A
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