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Notice of Annual General Meeting
BRBFXEES

NOTICE IS HEREBY GIVEN THAT an annual general meeting (the
“Meeting”) of China Outdoor Media Group Limited (the “Company”)
will be held at Unit 4102, 41/F, Far East Finance Centre, 16 Harcourt
Road, Admiralty, Hong Kong on Friday, 4 December 2009 at 10:30
a.m. for the following purposes:

To receive and consider the audited consolidated financial statements

of the Company and its subsidiaries and the reports of the directors

(the

“Directors”) and independent auditor of the Company for the

year ended 30 June 2009.

By Order of the Board
Ng Ka Sim
Company Secretary

Hong Kong, 23 October 2009

Registered office:
Unit 2508, 25th Floor, Harbour Centre
No. 25 Harbour Road, Wanchai, Hong Kong

Notes:

(1

@)

(©)

)

5)

A member entitled to attend and vote at the Meeting is entitled to appoint
one or more proxies to attend and, on a poll, vote instead of him. A proxy
need not be a member of the Company.

In order to be valid, the proxy form completed in accordance with the
instructions set out therein, together with the power of attorney or other
authority, if any, under which it is signed (or a notarially certified copy of
that power or authority), must be deposited at the registered office of
the Company situated at Unit 2508, 25th Floor, Harbour Centre, No. 25
Harbour Road, Wanchai, Hong Kong not less than 48 hours before the time
appointed for the Meeting or any adjournment thereof.

This form of proxy must be signed by you or your attorney duly authorised in
writing or, in the case of a corporation, must be under its seal or under the
hand of an officer or attorney duly authorised.

In the case of joint holders, the vote of the sender who tenders a vote,
whether in person or by proxy, shall be accepted to the exclusion of the votes
of the other joint holders, and for this purpose, seniority will be determined
by the order in which the names stand in the register in respect of the joint
holding.

The proxy need not be a member of the Company but must attend the
Meeting and at any adjournment thereof in person to represent you.
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Directors and Senior Management's Biographies

EFAREREERBERE

EXECUTIVE DIRECTORS

Mr. LAU Chi Yuen, Joseph, aged 38, was appointed as executive
director and Chief Executive Officer of the Company in November
2007 and Chairman of Nomination Committee in July 2008.
Mr. Lau has about 10 years’ experience in corporate finance
transactions and investments, and managerial position involving
listed and non-listed companies in Hong Kong. He has now
carrying out business in media industry. He obtained a Master’s Degree
in Business Administration (Finance) from the Chinese University
of Hong Kong in 1995 and a Bachelor of Electronic Engineering in
Computer (Hons) from the City University of Hong Kong in 1993.
He is an executive director and chairman of China Post E-Commerce
(Holdings) Limited (formerly known as Intcera High Tech Group
Limited), which is a company listed on the Growth Enterprise Market
of The Stock Exchange of Hong Kong Limited.

Mr. CHAN Sing Fai, aged 54, was appointed as an executive director
of the Company in August 2007 and Chairman of Remuneration
Committee in December 2007. He has about 26 years experience in
property development, management and listed company in Hong
Kong. He obtained a Bachelor of Social Science Degree (major in
Economics) in 1979 and a Master Degree in Business Administration
in 1981 from the Chinese University of Hong Kong. He has worked
in Jones Lang Wooten as an International Partner for over 16 years.
He is an Independent non-executive Director of Sino Prosper Holdings
Limited since 2002, the shares of which is listed on the main board of
The Stock Exchange of Hong Kong Limited.

Mr. LU Liang, aged 47, was appointed as an executive director of
the Company in June 2002. Mr. Lu attained a Bachelor of Science
in Computer Science from the Harbin University of Science and
Technology and a Master’'s Degree in Management of Information
System from the Harbin Institute of Technology. He had worked
in China Great Wall Industry Corporation, an affiliate of China
National Space Administration in the People’s Republic of China
(the "PRC"). He has over 14 years of extensive experience in an
information technology field in the PRC, specialising in development
of information technology and telecommunication network. Mr. Lu
has participated in property development projects in PRC, including
planning and design, construction, sales and marketing, and property
management. He has accumulated over more than 10 years valuable
experience in property development and management business.

Mr. NG Yan, aged 67, was appointed as an executive director of
the Company in May 2003. Mr. Ng had been a lecturer in Shanghai
Engineering College for 11 years. Since 1990, Mr. Ng has been
specialised in import and export business and investment including
property development business.
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Directors and Senior Management's Biographies

EFAEREERBERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. CHENG Kwong Choi, Alexander, aged 62, was appointed as
an independent non-executive director of the Company in December
2003. He was the Business Development Manager of New York Life
Insurance Worldwide Limited. He had been appointed the Managing
Director of Sky Fortune Travel and the Assistant Manager—Japan
Project of Hong Kong Tourist Association.

Mr. CHENG Sheung Hing, aged 61, was appointed as an
independent non-executive director of the Company in December
2003. Mr. Cheng was awarded a Bachelor Degree in Economic by
the Beijing Economic College. He specialised in the field of foreign
exchange in the PRC for over 11 years and his authorities on
economic and foreign exchange was fully recognised when he had
been appointed the Deputy director of the office of the PRC Foreign
Exchange Management Bureau, the Director of non-trade Bureau (3f
B S REiEK), the Director of Inspection Bureau (e & & &) and a
senior economist, at around 1989.

Mr. LAW Tai Yan, aged 42, was appointed as an independent non-
executive director and Chairman of the Audit Committee of the
Company in April 2005. He has over 17 years relevant experience in
accounting and auditing field. He is a fellow member of the Association
of Chartered Certified Accountants and an associate member of the
Institute of Chartered Secretaries and Administrators, the Hong Kong
Institute of Chartered Secretaries and the Hong Kong Institute of
Certified Public Accountants.

SENIOR MANAGEMENT

Mr. TANG Lap Chin, Richard, is the Chief Operating Officer
of the Company. He joined the Group in November 2007 upon
his retirement from the Government of the Hong Kong Special
Administrative Region. Mr. Tang had completed 34 years of public
service, including 3 years in the Fire Services Department and 31 years
with the Police Force. He was holding the rank of Chief Inspector of
Police before his retirement. During his service in the Police Force, he
had held key positions in different departments acquiring extensive
experience in the fields of investigation, operation, training, staff
relation, public relation and human resource management. Apart
from being the Chief Operating Officer, Mr. Tang has also been
appointed as director of the subsidiaries of the Company responsible
for operations, human resources and administration functions.

Ms. NG Ka Sim, is the Chief Financial Officer, qualified accountant
and company secretary of the Company. She joined the Group
in January 2008. Prior to joining the Group, Ms. Ng worked in a
multinational accounting firm and has over 10 years’ experience in
auditing. She is a member of CPA Australia and an associate member
of the Hong Kong Institute of Certified Public Accountants. Ms. Ng
obtained a Bachelor of Accountancy in Australia.
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Management Discussion and Analysis

THEF WA

SIGNIFICANT TRANSACTIONS

Acquisition

On 25 September 2008, the Group acquired the entire issued
share capital of L&L Partners’ Limited (“L&L Partners’”), a company
incorporated in the British Virgin Islands, which holds the entire
registered capital of Shanghai Win Advertising & Media Co., Ltd.
(“Shanghai Win Media”), an enterprise established in the People’s
Republic of China (the “PRC"). L&L Partners’ and Shanghai Win
Media are engaged in the provision of outdoor media advertising
services. The consideration for the acquisition of HK$240.0 million
was/will be satisfied by (i) the allotment and issuance of 250.0 million
new shares of the Company, credited as fully paid, in the sum of
HK$200.0 million; and (i) the issuance of convertible bonds, carrying
no interest for a term of 5 years at a conversion price of HK$0.8 for
each new share of the Company, in the principal amount of HK$40
million. Details of the acquisition are set out in a circular issued by the
Company on 23 May 2008.

The first instalment of the consideration was satisfied by the Company
through the allotment and issuance of 50.0 million new shares of the
Company on 25 September 2008. Details of the acquisition are set
out in note 30(a) to the financial statements, a circular issued by the
Company on 23 May 2008 and announcement dated 25 September
2008.

Disposal and discontinued operation

On 26 November 2008, the Group entered into an agreement with
an independent third party for the disposal of the entire issued
share capital of First Union Limited and dt R XA EIREMABR
A a] (collectively “FUL Group”), wholly owned subsidiaries of the
Company incorporated in Hong Kong and in the PRC respectively,
at a consideration of HK$35.0 million. Thereafter, the Group would
discontinue operation of property investment. The disposal was
approved by the shareholders at an extraordinary general meeting
held on 19 January 2009 and the transaction was completed on 3
April 2009. Details of the disposal are set out in announcements issued
by the Company on 1 December 2008 and 3 April 2009.

Connected Transactions
The Group has entered into the following connected transactions
during the year and up to the date of this report:

(@  Loan agreement

During the year, a wholly owned subsidiary of the Company,
entered into a loan agreement with China Post E-Commerce
(Holdings) Limited (“China Post E-Commerce”) for a loan from
China Post E-Commerce of HK$9.0 million. The loan is interest
bearing at 15% per annum. As at 30 June 2009, the total
outstanding amount owed to China Post E-Commerce was
approximately of HK$9.5 million.

(b)  Referral income
During the year, a wholly owned subsidiary of the Company has
received a referral income of approximately HK$0.5 million from
China Post E-Commerce.
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Management Discussion and Analysis

EHEF WA

SIGNIFICANT TRANSACTIONS (cont'd)

Connected Transactions (cont'd)

(c)  Sale and purchase agreement
On 27 August 2009, the Group entered into an agreement
with a wholly owned subsidiary of China Post E-Commerce to
dispose of 4% equity interests of iKanTV Limited (“iKanTV"), a
51% owned subsidiary of the Company, at a total consideration
of HK$9.2 million, satisfied by setting off the outstanding loan
due to China Post E-Commerce.

Mr. Lau Chi Yuen, Joseph is a connected person of the Company
by virtue of his beneficial interest in China Post E-Commerce.
Accordingly, the entering into the agreements and referral income
received constituted connected transactions of the Company under
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

Except for the aforesaid, during the year and up to the date of this
report, no other connected transactions were entered into between
the Company or any of its subsidiaries and a connected person as
defined under the Listing Rules.

BUSINESS AND FINANCIAL REVIEW

The turnover generated from provision of outdoor media advertising
and media related service were presented as continuing operations
while the turnover generated from sales of properties and property
rental income were presented as discontinued operation.

For the year ended 30 June 2009, loss attributed to equity holder of
the Company was approximately HK$46.9 million (2008: HK$55.1
million). The improvement was mainly attributable to many factors.
(1) During the year, provision of outdoor media advertising and
media related service business remains the major source of our
income. The outdoor media advertising and media related service
business segment contributed a profit of approximately HK$4.3
million which represented a decrease of 15.7% comparing to the
profit of approximately HK$5.1 million in last year. The decrease
in business segment result is mainly due to an impairment loss of
approximately HK$5.1 million was provided for the long outstanding
trade receivables for the year. (2) Besides, the Group has suffered
loss from discontinued operation of approximately HK$12.9 million
(2008: gain of approximately HK$7.9 million). (3) During the year, the
goodwill allocated to acquisition of Fadara Limited has been reduced
to its recoverable amount through recognition of a full impairment
of approximately HK$22.9 million (2008: HK$Nil). (4) No share-based
payment expense was recognised as no share option was granted
during the year (2008: approximately HK$21.4 million). (5) No
extraordinary expense was incurred for the year for the resumption
of trading of the Company’s shares on the Stock Exchange of Hong
Kong (2008: approximately HK$20.4 million). (6) Other administrative
and operating expenses were decreased by approximately HK$7.4
million, as compared with last year, to HK$15.5 million. The reduction
of these expenses mainly contributed to the effective cost control by
the management during the year.

8 China Outdoor Media Group Limited Annual Report 2009
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Management Discussion and Analysis

THEF WA

BUSINESS AND FINANCIAL REVIEW (cont'd)

For the year ended 30 June 2009, the Group’s total turnover
amounted to HK$47.5 million, representing an increase of 200.6%
compared with that of in 2008. The total revenue for the year was
contributed from property investment and provision of outdoor
media advertising and media related service. The performance of
the property investment segment and provision of outdoor media
advertising and media related services segment during the year is set
out below:

The total turnover of property investment segment amounted to
approximately HK$9.2 million (2008: HK$10.1 million), representing
a decrease of 8.9% compared with that of in 2008. It comprised
sales of properties amounting to approximately HK$7.0 million (2008:
HK$5.6 million) and rental income amounting to approximately
HK$2.2 million (2008: HK$4.5 million). The increase in turnover
in sales of properties by approximately 25.0% as compared with
last year was mainly attributable to two properties were sold in the
year whereas one property was sold in last year. Gross profit of the
sales of properties for the year was approximately HK$1.4 million
(2008: HK$1.0 million). The decrease in turnover in rental income
by approximately 51.1% as compared with last year was mainly
attributable to the renovation and reconstruction of a shopping
arcade in Inner Mongolia (the “shopping arcade”) to satisfy the
requirements of a new tenant, ItREAZRKEZEREEBR R
A]. The construction was completed on 1 January 2009. Besides,
the shopping arcade was disposed of on 3 April 2009. Details of the
disposal are set out in note 11 to the financial statements. Gross profit
from leasing of properties for the year was approximately HK$2.2
million (2008: HK$2.2 million).

Turnover from the provision of outdoor media advertising and media
related services for the year ended 30 June 2009 was approximately
HK$38.3 million (2008: HK$5.7 million). Turnover during the year
was mainly contributed by L&L Partners’ and Shanghai Win Media,
which the Group has acquired in September 2009. Gross profit from
provision of outdoor media advertising and media related services for
the year was approximately HK$17.3 million (2008: HK$5.1 million).

The board of directors does not recommend the payment of any
dividend for the year ended 30 June 2009 (2008: HK$Nil).
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Management Discussion and Analysis

EHEF WA

PROSPECTS

Upon completion of the disposal of FUL Group, the Group is no longer
engage in the property investment business. The outdoor media
advertising and media related business becomes the core business
of the Group and the Group will focus its resources in this business
segment. The Group will continue its focus and effort to expand the
outdoor media advertising and media related business and continue
to explore potential investment opportunities in Hong Kong and the
PRC that can benefit the Group in the long term. The Group will also
place emphasis on the improvement of operational efficiency and cost
control in order to improve its financial performance and position.

MAJOR EVENTS SUBSEQUENT TO THE YEAR

a. On 27 August 2009, China New Media Company Limited
("CNML"), a wholly owned subsidiary of the Company,
entered into an agreement with a wholly owned subsidiary of
a related company, China Post E- Commerce, to dispose of
4% equity interests of iKanTV, a subsidiary of CNML, at a total
consideration of HK$9.2 million.

The disposal was approved by the board of directors on 27
August 2009 and completed on 30 September 2009.

b. On 10 August 2009, 21 August 2009 and 14 September
20009, a total of 40.0 million warrants were exercised by the
warrant holders for the issuance of 40.0 million ordinary
shares of the Company at HK$0.2 per share. All the subscribed
ordinary shares were issued and fully paid.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE
On 25 September 2008, the Company issued 50.0 million new shares
of HK$0.01 each at a price of HK$0.232 per share as part of the
consideration for the acquisition of the entire issued share capital of
L&L Partners'.

As at 30 June 2009, the Group has net current assets of approximately
HK$65.7 million (2008: net current liabilities HK$4.5 million) and
equity attributable to equity holders of the Company of approximately
HK$66.6 million (2008: HK$104.2 million). The decrease in equity
attributable to equity holders of the Company as compared with last
year was mainly attributable to funding of approximately HK$0.5
million generated from the issue of warrants in the year, applied to
the net loss of HK$50.0 million incurred during the year. Bank and
cash balances amounted to approximately HK$4.5 million as at 30
June 2009 (2008: HK$7.1 million).
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Management Discussion and Analysis

THEF WA

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (cont'd)

As at 30 June 2009, the Group had short-term borrowings of
approximately HK$4.4 million (2008: HK$1.5 million) and long term
borrowings of approximately HK$9.0 million (2008: HK$Nil). The loans
were subject to interests at prevailing commercial lending rate. The
gearing ratio of the Group as at 30 June 2009, which was computed
on the basis of the aggregate borrowings divided by the amount of
total assets, was 12.1% (2008: 1.0%).

As the Group’s business transactions, assets and liabilities are
principally denominated in Hong Kong dollars and Renminbi, the
Group's exposure to exchange rate risk is limited. It is the Group's
treasury policy to manage its foreign currency exposure only when
its potential financial impact is material to the Group. The Group will
continue to monitor its foreign exchange position and, if necessary,
utilise hedging tools, if available, to manage its foreign currency
exposure.

CHARGE ON ASSETS
As at 30 June 2008 and 2009, there was no charge on the Group’s
assets.

CONTINGENT LIABILITIES
Details of contingent liabilities are set in note 31 to the financial
statements.

COMMITMENTS
Details of commitments are set out in note 35 to the financial
statements.

EMPLOYEE AND REMUNERATION POLICY

The Group has 46 employees (including Directors) as at 30 June 2009
(2008: 18). The Group recruits and promotes individuals based on
their performance and development potential in the positions held.
Remuneration package is determined with reference to an employee’s
performance and the prevailing salary scale in the market. In addition,
the Group adopts a share option scheme for eligible employees
(including Directors) to provide incentives to participants for their
contributions and continuing efforts to promote the interests of the
Group.
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Directors’ Report
EFERE

The Directors are pleased to present the annual report and the
audited financial statements of the Group for the year ended 30 June
2009.

PRINCIPAL ACTIVITIES OF THE GROUP’S SUBSIDIARIES

The Company is an investment holding company. The principal
activities of its principal subsidiaries are set out in note 20 to the
financial statements.

RESULTS AND DIVIDEND
The results of the Group for the year ended 30 June 2009 are set out
in the consolidated income statement on page 28.

The directors do not recommend the payment of any dividend in
respect of the year.

FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the Group
for the past five financial years is set out on pages 95 and 96.

PROPERTY, PLANT AND EQUIPMENT

Movements in the property, plant and equipment of the Group and
of the Company during the year are set out in note 17 to the financial
statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company’s share capital and share
options during the year are set out in notes 27 and 28 to the financial
statements.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the Company’s
Articles of Association (“Articles”) or the laws of Hong Kong.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

There was no purchase, sale or redemption by the Company or its
subsidiaries, of the Company’s listed securities during the year ended
30 June 2009.
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Directors’ Report
EFERE

RESERVES

Details of movements in the reserves of the Company and the Group
during the year are set out in note 29 to the financial statements and
in the consolidated statement of changes in equity respectively.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group's five largest customers
accounted for approximately 60.2% of the total sales for the year
and sales to the largest customer included therein amounted to
approximately 14.7%. Purchases from the Group's five largest
suppliers amounted for approximately 64.9% of the total purchase
for the year and purchase from the largest suppliers included therein
amounted to approximately 16.2%.

None of the directors of the Company or any of their associates or
any shareholders (which, to the best knowledge of the directors,
own more than 5% of the Company'’s issued share capital) had any
beneficial interest in the Group's five largest customers.

DIRECTORS
The directors of the Company during the year and up to the date of
this report were:

Executive Directors

Mr. Lau Chi Yuen, Joseph
Mr. Chan Sing Fai

Mr. Lu Liang

Mr. Ng Yan

Independent Non-Executive Directors
Mr. Cheng Kwong Choi, Alexander

Mr. Cheng Sheung Hing

Mr. Law Tai Yan

In accordance with Articles 94 and 102 (A) of the Company’s Articles,
Messrs. Lau Chi Yuen, Joseph, Cheng Kwong Choi, Alexander, Cheng
Sheung Hing, Law Tai Yan, Lu Liang and Ng Yan shall retire at the
2009 annual general meeting to be held on Friday, 4 December 2009
("AGM") and shall offer themselves for re-election as directors of the
Company at the AGM.

The terms of office of the independent non-executive directors are
subject to retirement by rotation in accordance with the Company’s
Articles.
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Directors’ Report
EFERE

DIRECTORS (cont'd)

The Company has received annual confirmations of independence
from Messrs. Cheng Kwong Choi, Alexander, Cheng Sheung Hing
and Law Tai Yan, and as at the date of this report still considers them
to be independent.

None of the directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with the
Company which is not determinable within one year without payment
of compensation, other than statutory compensation.

DIRECTORS" AND SENIOR MANAGEMENT’S BIOGRAPHIES
Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 5 and 6 to the annual
report.

DIRECTORS’ INTERESTS IN CONTRACTS

Mr. Lau Chi Yuen, Joseph is interested in the following transactions
to the extent that he is also a beneficial shareholder of China Post
E-Commerce (Holdings) Limited (“China Post E-Commerce”).

(@)  During the year, a wholly owned subsidiary of the Company,
entered into a loan agreement with China Post E-Commerce
for borrowing of HK$9.0 million. The loan is interest bearing
at 15% per annum. As at 30 June 2009, the total outstanding
amount owed to China Post E-Commerce was approximately of
HK$9.5 million.

(b)  During the year, a wholly owned subsidiary of the Company has
received a referral income of HK$0.5 million from China Post
E-Commerce.

Apart from the above, no other contracts significance to which the
Company or any of its subsidiaries was a party subsisted at the end
of the year or at any time during the year in which a director of the
Company had a material interest.
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Directors’ Report
EFERE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
At 30 June 2009, the interests and short positions of the directors
and chief executive in the share capital and underlying shares of the
Company or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO")) as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers, were as follows:

Long positions in ordinary shares of the Company:

EERTRAZRROREERD 2 EE R
xR

REZTAENAZTE  EERITRERRARA
AEBERA (ERLEF LMK IGEO([BHRHE
161 1) EXVER) A RABRERR A th 15 A ZRRCER N A R
RIRIRE 5 RS I 3521677 B 2 B fh 2 4828
R#R - RBRELTRITAEERTESRS 2B
EFRHBARRREBHAZDMERAR (B
AT ) 2 S RAARIT

EAREBRZHR

Percentage of the
Number of shares held Company’s issued

personal interests share capital

BEZRHEE SR NNE|
Name of director EEgR BARERE ERTREAESL
Mr. Lau Chi Yuen, Joseph R RS 273,581,900 24.89
Long positions in share options of the Company: EATEREZETE

Number of options
directly beneficially owned

Name of director EEMR EEEREENERERER
Mr. Chan Sing Fai BRAEIB S 2,200,000
Mr. Lu Liang EiE A 3,200,000

5,400,000

Save as disclosed above, as at 30 June 2009, none of the directors
or chief executive had registered an interest or short position in the
shares, underlying shares of the Company or any of its associated
corporations that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.
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Directors’ Report
EFERE

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section “Share option scheme” below, at
no time during the year were rights to acquire benefits by means of
the acquisition of shares in or debenture of the Company granted
to any director or their respective spouse or children under 18
years of age, or were any such rights exercised by them; or was the
Company, or any of its subsidiaries or fellow subsidiaries a party to
any arrangement to enable the directors to acquire such rights in any
other body corporate.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants for
their contribution to, and continuing efforts to promote the interest
of, the Group. Further details of the Scheme are disclosed in note 28
to the financial statements.

The directors have estimated the values of the share options granted
during the year, calculated using the Binomial option pricing model
("Binomial Model”) as at the date of grant of the options:

EEREROESFHNER

BRI X RS & —EAREES - FABEES
WK EE B REBS AW 185 T X EREERE AR
AR SR B E - IRF INEITREFZ SR
A+ AR B SRE AT E R R R R BRI &
SEEMZHBREE KRBT EMEENZEE
e

BT E

ARAREBITRBEAEE ([F3])  5EARE
RE2EERTHEIRER ARG RESREEIED
MR TS AR A KB - 5HEIFFERN
B RS IR 28 EH R EE -

BREASEAER BEARDOBERERERH
BHIMEEFL G

Number of options
outstanding as at
1 July 2008

and 30 June 2009

Theoretical value
of share options

Grantee AR A —EEN\FtA-HK
—EEAFAA=1H
MARITHEZBRERE BRENERER
HK$
BT
Mr. Chan Sing Fai FRARE S A 2,200,000 720,940
Mr. Lu Liang BfEtE 3,200,000 1,048,640
Consultants EE R 70,032,700 16,318,399
Other employees HigEs 13,380,000 3,297,990
88,812,700 21,385,969

The Binomial Model is a generally accepted method of valuing
options. The significant assumptions used in the calculation of the
values of the share options are set out in note 28 to the financial
statements. The measurement dates used in the valuation calculations
were the dates on which the options were granted.
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Directors’ Report
EFERE

SHARE OPTION SCHEME (cont'd)

The values of share options calculated using the Binomial Model
are subject to certain fundamental limitations, due to the subjective
nature of and uncertainty relating to a number of assumptions of the
expected future performance input to the model, and certain inherent
limitations of the model itself.

The value of an option varies with different variables of certain
subjective assumptions. Any changes to the variables used may
materially affect the estimation of the fair value of an option.

SUBSTANTIAL SHAREHOLDERS" AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

At 30 June 2009, the following interests of 5% or more of the
issued share capital of the Company were recorded in the register of

IERAERTE (@)
ERMpRAER MBS B R RBAEL S ERER 2
ERTPERE - A ERER S ENEREEE
BRETEARHMNBR  MERAFRAETRE
BRI o

BREEEX S TEIBRINERMED @ FrRAE
BUEMEHNGHB R FENRBAEREAT
.

FTERRREMATRRD REERD 2
i

RZZTAFANAZTHE - TIHEARRERITRA
HBiB5% 2 i BN AR AR B E S KK 150

interests required to be kept by the Company pursuant to Section 336 F336{§BFE 2 EMA -
of the SFO:
Number of Percentage of
ordinary the Company'’s
Capacity and shares held issued share capital
nature of interest BEz ERATS BT
Name nE/ A8 BoRERNE EBREA BREEDL
Mr. Lau Chi Yuen, Joseph ZIBREE Beneficial 273,581,900 24.89
B
Big Good Management Limited Beneficial owner 88,800,000 8.08
BEmBEAA
Win Today Limited Beneficial owner 100,000,000 9.10

BEmEAA

Save as disclosed above, as at 30 June 2009, no person, other than
the directors and chief executive of the Company, whose interests
are set out in the section “Directors’ and Chief Executive’s Interests
and Short Positions in Shares and Underlying Shares” above, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded pursuant to
Section 336 of the SFO.
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Directors’ Report
EFERE

CONNECTED TRANSACTIONS

Details of connected transactions are set out in notes 25, 34 and 36(b)
to the financial statements. Except for the aforesaid, during the year
and up to the date of this report, no other connected transactions
were entered into between the Company or any of its subsidiaries and
a connected person as defined under the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company’s
total issued share capital was held by the public as at the date of this
report.

EVENTS AFTER THE BALANCE SHEET DATE
Details of the events after the balance sheet date are set out in note
36 to the financial statements.

AUDITOR

NCN CPA Limited was auditor of the Company for the three years
ended 30 June 2006, 2007 and 2008. On 23 June 2009, NCN CPA
Limited tendered its resignation as the Company’s auditor. On 26
June 2009, RSM Nelson Wheeler was appointed as auditor of the
Company to fill the casual vacancy to hold office until the conclusion
of the forthcoming AGM.

A resolution to re-appoint the retiring auditor, RSM Nelson Wheeler
will be put at the forthcoming AGM.

On behalf of the Board

Lau Chi Yuen, Joseph
Director

Hong Kong, 23 October 2009
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Corporate Governance Report

ERELSRE

CORPORATE GOVERNANCE REPORT

The Company has always recognised the importance of the
shareholders’ transparency and accountability. It is the belief of the
board that shareholders can maximise their benefits from good
corporate governance.

The Company has complied with the Code on Corporate Governance
Practices (the “Code") as set out in Appendix 14 of The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) throughout the year ended 30 June
2009, except for the deviation from provisions A.4.1 and A.2.1 of the
Code.

Pursuant to A.4.1 of the Code, independent non-executive directors
should be appointed for a specific term, subject to re-election while
all directors should be subject to retirement by rotation at least once
every three years. Under the period of review, all independent non-
executive directors of the Company were not appointed for a specific
term but they are subject to retirement by rotation and re-election at
annual general meetings (“AGM") of the Company in line with the
Company'’s Articles of Association (“Articles”). As such, the Company
considers that sufficient measures have been taken to ensure the
Company'’s corporate governance practices are no less exacting than
those in the Code.

For the deviation from provision A.2.1 of the Code, please refer
to Corporate Governance Report heading “Chairman and Chief
Executive Officer” below.

BOARD OF DIRECTORS

The board is responsible for overseeing the Group's strategic planning
and development, and for determining the objectives, strategic and
policies of the Group while delegating day-to-day operations of
the Group to management. Besides, each member of the board is
expected to make a full and active contribution to the board’s affairs
and ensure that the board acts in the best interests of the Company
and its shareholders as a whole.

As at 30 June 2009, the board comprises seven members including,
Mr. Lau Chi Yuen, Joseph as Chief Executive Officer, Mr. Chan Sing
Fai, Mr. Lu Liang and Mr. Ng Yan as executive directors and Mr.
Cheng Kwong Choi, Alexander, Mr. Cheng Sheung Hing and Mr.
Law Tai Yan as independent non-executive directors. Details of their
respective experiences and qualifications are included in the “Directors
and Senior Management'’s Biographies” section of this annual report.
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Corporate Governance Report

ERELIRS

BOARD OF DIRECTORS (cont'd)

The independent non-executive directors ensure the board accounts
for the interests of all shareholders and that all issues are considered
in an objective manner. The Company has received annual
confirmations of independence from the three independent non-
executive directors and as at the date of this report still considers
them to be independent.

To the best knowledge of the Company, there is no financial,
business, family relationship among the members of the board as
at 30 June 2009. All of them are free to exercise their individual
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judgement.
BOARD MEETINGS Exgel
For the year ended 30 June 2009, there were 18 board meetings held #HE-_ZZTHFA=+THILFE » HE7+/UkE
to discuss the Group’s development strategies, investment projects E&2:% @ LAFImAEENZEERE  REEE LS
and the operational and financial performance of the Group. The EBRIIKERE - ERFEEEETSEROT
attendance of the directors at the board meetings is as follows:
Number of
attendance
HERE
Executive directors BITES
Mr. Lau Chi Yuen, Joseph BIRIREAE 18/18
Mr. Chan Sing Fai PRGBS 16/18
Mr. Lu Liang =Y i 8/18
Mr. Ng Yan RR%EAE 4/18
Independent non-executive directors BYFEHITES
Mr. Cheng Kwong Choi, Alexander A F 3/18
Mr. Cheng Sheung Hing HEERR S A 4/18
Mr. Law Tai Yan EERRE 1718

The Company Secretary assists the Chief Executive Officer in
preparing the agenda for meetings and ensures that all applicable
rules and regulations are followed. The Company Secretary also keeps
detailed minutes of each meeting, which are available to all directors
for inspection. Draft and final versions of board minutes are sent
to all directors for their comment and records respectively within a
reasonable time after the board meeting.
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ERELSRE

BOARD MEETINGS (cont'd)

All directors have access to relevant and timely information, and they
can ask for further information or retain independent professional
advisors if necessary. They also have unrestricted access to the
advice and service of the Company Secretary, who is responsible
for providing directors with board papers and related materials and
ensuring that board procedures are followed.

Should a potential conflict of interest involving a substantial
shareholder or director arise, the matter is discussed in an actual
meeting, as opposed to being dealt with by written resolution.
Independent non-executive directors with no conflict of interest are
present at meeting dealing with conflict issues. Board committees,
including the Audit, Remuneration and Nomination Committees,
follow the applicable practices and procedures used in board meetings
for committee meetings.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Pursuant to A.2.1 of the Code, the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Lau Chi Yuen, Joseph was appointed as the
Chief Executive Officer on 27 November 2007. In view of the simple
structure of the Company, all significant decision making is carried
out by all executive directors of the Company under the leadership
of the Chief Executive Officer. The board believes that the present
arrangement enables the Company to make and implement decisions
promptly, and thus achieve the Company’s objectives effectively and
efficiently in response to the changing environment. The board also
believes that the Company already has a strong corporate governance
structure in place to ensure effective oversight of management.
The board will continually review the effectiveness of the Group’s
corporate governance structure to assess whether any changes are
necessary.
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PIAERNRRERARB 2B TESTETRAEN
wRNMEL - EFEHE  RBELHBHARAIRE
TEREITRE - #MAREARERESEZENRENE
BARAIER - EFGTEE - ARFRIEAGBRZH
CREARBUARRAUEREIEE - EFSETH
BRI ASENEEERRBOKE - AUFEEEH
ZEEAER -

TEFIEREEAR AT —ZTTNFFR 21



Corporate Governance Report

ERELIRS

DIRECTORS’ TERMS OF APPOINTMENTS AND RE-ELECTION
In accordance with Article 102(A) of the Company’s Articles, one-third
of the directors, shall retire from office by rotation at each AGM.

Article 94 of the Company'’s Articles provides that directors appointed
either to fill a causal vacancy or as an addition to the board shall
hold office only until the next following general meeting after their
appointment, and shall be subject to re-election by the shareholders.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 of the Listing Rules for securities transactions by directors
of the Company. All the directors of the board have confirmed,
following specific enquiries made by the Company, that they have
complied with the required standard as set out in the Model Code
throughout the year ended 30 June 2009.

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES FOR
FINANCIAL STATEMENTS

The board is responsible for presenting a clear, balanced assessment
of the Group's performance and prospects. It is also responsible for
preparing financial statements that give a true and fair view of the
Group’s financial position on a going concern basis and other price-
sensitive announcements and financial disclosures. Management
provides the board with the relevant information it needs to discharge
these responsibilities.

The responsibilities of the auditor to the shareholders are set out in
the Independent Auditor’s Report on pages 26 and 27.
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ERELSRE

REMUNERATION COMMITTEE

The Remuneration Committee was established on 20 December
2005 with written terms of reference in compliance with the Code.
The principal responsibilities of the Remuneration Committee include
formulation of the remuneration policy, review and recommending
to the board the annual remuneration policy, and determination of
the remuneration of the executive directors and members of senior
management. Meetings of the Remuneration Committee shall be held
at least once a year. At 30 June 2009, the Remuneration Committee
comprised two independent non-executive directors, Mr. Cheng
Kwong Choi, Alexander and Mr. Law Tai Yan and one executive
director, Mr. Chan Sing Fai is the chairman of the committee. For the
year ended 30 June 2009, 6 meetings were held by the Remuneration
Committee. The attendance is as follows:

T E o

YFMEZESER _TTRFE+ A THKL - 1
RTAIAEHEATEBERE - FHEZESNTIERE
BREBIFTHMBER o RAEESHEBEFEHMEK
B UREBEATEERSRERBRKEOFHMH - #
WEEeREFEVBIT—REHE - RTZTAFERX
A=1H ¥NZEehmMEB IR TEEEES
RERBEGTBAER - BRTESRAERE(ZE
EXRIEAKR BE_ZTZNFAA=ZTHLEFE -
HMZ B XBTNRGH  BEBROT

Number of

attendance

HERE

Mr. Chan Sing Fai ReR R S A 6/6

Mr. Cheng Kwong Choi, Alexander BEA S 6/6

Mr. Law Tai Yan EERELE 6/6
NOMINATION COMMITTEE BEEES

The Nomination Committee was established on 7 July 2008 with 122 g8epn - NE+ A+ AKX @ WERFE)

written terms of reference in compliance with the Code. It is
responsible for making recommendations to the board on nominations,
appointment of directors and board succession. Prior to 7 July 2008,
the power to nominate or appoint additional directors is vested in
the board according to the Articles of the Company, in addition to
the power of the shareholders to nominate any person to become
a director of the Company in accordance with the Articles of the
Company. The nomination procedures, prior to the formation of
Nomination Committee for appointment of new directors would
normally take into consideration of the candidates’ past experience,
qualifications and any other factors, if any, which were relevant to the
Company'’s business. Then, shortlisted candidates with their profiles
would be brought to the board before meeting for consideration as
soon as it is practicable. At 30 June 2009, the Nomination Committee
comprised three independent non-executive directors, Mr. Cheng
Kwong Choi, Alexander, Mr. Cheng Sheung Hing and Mr. Law Tai Yan
and one executive director, Mr. Lau Chi Yuen, Joseph is the chairman
of the Committee. For the year ended 30 June 2009, 1 meeting was
held by the Nomination Committee to review the terms of reference of
the Nomination Committee. The attendance is as follow:

NEERERERE - HBEsies  ZEEENE
EFERIETENERTSREER - R-ZET/\FLA
T AA - RIREAR R ERARBIREEREREFMA
ITRAARRNESRIN REARBFEERMAA - 25
LRI EFNREENERTS - NMEREEEK
V2B RERESNREEFBEEERFEREAN
BELS  AREERDREBRENEAEMREE
(WF) - Hiz - EFREANGESNEITSHA
BEREREFEUREE - R_TTAFAA=1
B RREZBem =B IFNTESTEES KL -
HBEFEREREFREEUR—BRTEFIERE
E(REZEGXREAK -BE_ZTTNFRA=TH
IHFE  REZBSHART - RGANENREEE
SHRERE  HEBERAT

Number of

attendance

HERE

Mr. Lau Chi Yuen, Joseph BERLE 1/1
Mr. Cheng Kwong Choi, Alexander B S 1/
Mr. Cheng Sheung Hing BREERE L 0/1
Mr. Law Tai Yan RS 1/1
FEPMEBREERAT —TEAEER 23



Corporate Governance Report

ERELIRS

AUDIT COMMITTEE

The Company has had an Audit Committee since 2004. It is
responsible for reviewing the Group’s financial reporting, internal
controls and making recommendations to the board. At 30 June
2009, the Audit Committee comprised three independent non-
executive directors, Mr. Law Tai Yan, Mr. Cheng Kwong Choi,
Alexander and Mr. Cheng Sheung Hing. Mr. Law Tai Yan is the
chairman of the committee.

During the year ended 30 June 2009, 4 meetings were held by the
Audit Committee to (a) review the terms of reference of the Audit
Committee (b) review the Group’s internal control system and (c)
discuss the audited financial statements for the year ended 30 June
2008 and the unaudited financial statements for the six months
ended 31 December 2008 before recommending them to the board
for approval. The attendance is as follows:

EREES
AARA_TENFREKUERZES  HAESE
BIARBMMEER AMEEEERREESRM
BR-RITZTBNFRA=1TH BREZEEGH=F
BIYFRTERETRAL  BEAXERBLEESL
HEEK - BRRAEREZEGEE

BE_ZTTNFRAZTRLFEERZE /AT
MREZ  Aa)BEHEZZEENRERE ()%
AEBEOARMEZERS  R(OFNRBEE_TT/N\EX

A=+BItFE E’U%&%%Eﬁ%i&i‘%&@zi_ TT\F
TZA=Z+T—BEXNEANRRERY B RE - Wik
HERHERSHE - @RHFEBERWT

Number of
attendance
HERE
Mr. Law Tai Yan EERSAE 4/4
Mr. Cheng Kwong Choi, Alexander B S 4/4
Mr. Cheng Sheung Hing B EE B 5 A 4/4
AUDITOR’S REMUNERATION BREMM<E
A summary of fees for audit and non-audit services is as follows: ERNIEEZREHERASMOT
2009
—EEREF
HK$
BT
Audit services: ERTE
Audit of the annual financial statements B FEYERE 380,000
Non-audit services: FEXRIE :
Review of disclosure requirement of FEH A IR B TERTE
interim financial statements 75,000
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INTERNAL CONTROL AND RISK MANAGEMENT

The board has overall responsibilities for introducing and continuously
maintaining sound and effective internal control systems of the
Group and reviews its adequacy and effectiveness. It is committed to
review and implement effective and sound internal controls systems
to safeguard shareholders’ interests. The board has delegated to
the management with defined structure and limits of authority, to
conduct reviews on and maintenance of all material controls including
proper financial and accounting records, operational and compliance
and risk management functions as well as the implementation of the
internal control system to ensure compliance with relevant legislations
and regulations.

The internal control systems will be reviewed on an ongoing basis by
the board in order to make it practical and effective.

COMMUNICATION WITH SHAREHOLDERS

The Company follows a policy of disclosing relevant information to
shareholders in a timely manner. Annual and interim reports offers
comprehensive operational and financial performance information
to shareholders and the AGM provides a forum for shareholders to
exchange views directly with the board. The Company regards the
AGM as an important event and all directors, senior management and
external auditor make an effort to attend the AGM of the Company
to address shareholders’ queries. All the shareholders of the Company
are given a minimum of 20 days’ notice of the date and venue of the
AGM of the Company. The Company supports the Code’s principle
to encourage shareholders’ participation. The Company has also
complied with the requirements concerning voting by poll under the
Listing Rules. Details of the poll voting procedures and the rights of
shareholders to demand a poll included in circulars to shareholders
dispatched by the Company where applicable.
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Independent Auditor’s Report

B XBEN RS

TO THE SHAREHOLDERS OF
CHINA OUTDOOR MEDIA GROUP LIMITED
(Incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of China
Outdoor Media Group Limited (the “Company”) set out on pages
28 to 94, which comprise the consolidated and Company balance
sheets as at 30 June 2009, and the consolidated income statement,
consolidated statement of changes in equity and consolidated cash
flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") and the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair
presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely to
you, as a body, in accordance with section 141 of the Hong Kong
Companies Ordinance and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the HKICPA. Those
standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as to whether
the financial statements are free from material misstatement.
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Independent Auditor’s Report

B XBENR S

AUDITOR’S RESPONSIBILITY (cont'd)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 30 June 2009 and of the Group'’s results and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
Hong Kong Companies Ordinance.

RSM Nelson Wheeler

Certified Public Accountants
Hong Kong

23 October 2009
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Consolidated Income Statement

FElaRR

For the year ended 30 June 2009 BEZE—ZTNF A A=1HILFE

2009 2008
—EThE —ZETNF
Note HK$’000 HK$'000
Kz THET FHET
(Restated)
(&%)
Continuing operations BEREER
Turnover 2 6 38,344 5,694
Direct costs BERA (20,998) (569)
Gross profit EF 17,346 5,125
Other income E U A 7 3,775 719
Impairment of goodwill [BEEAE 19 (22,923) -
Administrative and other TR EA B Y
operating expenses (32,447) (67,561)
Loss from operations EEEE (34,249) (61,717)
Finance costs RUE KA 9 (536) (1,318)
Loss before tax MRBiATE B (34,785) (63,035)
Income tax expense Frisfif 10 (2,319) -
Loss for the year from TEERFEQSEER
continuing operations i (37,104) (63,035)
Discontinued operation BRIEREEK
(Loss)/profit for the year from NEFBOKR R LEE 7
discontinued operation (E518) @ AF) 11 (12,852) 7,939
Loss for the year NEFEE 12 (49,956) (55,096)
Attributable to: FEAE :
Equity holders of the Company RATERFTEA 14 (46,936) (55,096)
Minority interests DY R (3,020) -
(49,956) (55,096)
Loss per share BRER
From continuing and REFRHEEEEB R
discontinued operations BRI EB
— basic —HEK 16(@) HK(4.31) cents HK(7.66) cents
AL g Il
— diluted —#E 16 N/A =EHA N/A “TEH
From continuing operations REFELEES
— basic —HK 16(b) HK(3.13) cents HK(8.76) cents
AL AL
— diluted —#E 16 N/A ~EH N/A @A
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Consolidated Balance Sheet

FERERRR

As at 30 June 2009 R=TZTNF A A=1H

2009 2008
—EThE —ETNF
Note HK$'000 HK$'000
ki FHET FHET
Non-current assets FRBEE
Property, plant and equipment ME - R K& 17 1,556 14,190
Investment property "EYE 18 - 73,345
Goodwill SRS 19 5,245 22,923
6,801 110,458
Current assets REBEE
Properties held for sale HIEHEME 21 - 5,278
Trade and other receivables FEUE 5 3 N H A fE IR FhE 22 99,909 27,914
Bank and cash balances RITNIRG BT 23 4,547 7,087
104,456 40,279
Current liabilities REBaE
Trade and other payables ERTE SR E b ER Z0E 24 32,037 41,926
Borrowings == 25 4,413 1,523
Current tax liabilities BIEARIIE B & 2,273 1,314
38,723 44,763
Net current assets/(liabilities) REBEE(8EB)FE 65,733 (4,484)
Total assets less current liabilities HWEERRBEE 72,534 105,974
Non-current liabilities FRBBE
Borrowings EE 25 9,000 -
Deferred tax liabilities FEERRIEEE 26 = 1,822
9,000 1,822
NET ASSETS EEZFE 63,534 104,152
Capital and reserves BRAR S
Share capital R& 2R 27 10,993 10,493
Reserves i 29 55,560 93,659
Equity attributable to equity holders RNATIERFTE AEE#ER
of the Company 66,553 104,152
Minority interests DEIT R (3,019) -
TOTAL EQUITY HRER 63,534 104,152

Approved by the Board of Directors on 23 October 2009.

Lau Chi Yuen, Joseph

ZER
Director

EZE

EREEFEN _ZETNFHA-T=HHitZ-

Chan Sing Fai
R ARIE

Director

EE
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Balance Sheet
BEEREE

As at 30 June 2009 R=TZTHF A A=1+H

2009 2008
—EThE —EENF
Note HK$'000 HK$'000
Hiat FHET FAET
Non-current assets kRBEE
Property, plant and equipment M - BE R 17 16 16
Investments in subsidiaries RETB AR ZIE 20 - -
16 16
Current assets RBEE
Prepayments, deposits and TENFIA - B REM
other receivables FEU R IE 22 366 415
Due from subsidiaries JFE LSBT BB A R B 20 48,619 92,688
Bank and cash balances RITRIR & 214 3,051
49,199 96,154
Current liabilities REBAE
Other payables H b fE T RUE 24 5,922 3,076
Borrowings B 25 1,523 1,523
7,445 4,599
Net current assets REBEETE 41,754 91,555
NET ASSETS EEZE 41,770 91,571
Capital and reserves BN HE
Share capital &N 27 10,993 10,493
Reserves (e 29 30,777 81,078
EQUITY R 41,770 91,571
Approved by the Board of Directors on 23 October 2009. EHEFEN_ZTAF+A-+=BH#%-
Lau Chi Yuen, Joseph Chan Sing Fai
28R BRI E
Director Director
e EZE
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Consolidated Statement of Changes in Equity
o= g k= ES

For the year ended 30 June 2009 HEZZZTNAF A A=1HILFE

Attributable to equity holders of the Company

AAAREREAES
Share-based
payment
reserve  Warrants Minority
Share Share  BUR#E  reserve  Exchange Accumulated interests Total
capital  premum  ERAF BREE  resene  losses Totl 8RR equity
Bx  ROEE  ZBE B ENRE 2R L B
HK$000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000
Tén TEr TR TEr TR TEr T TEr  TEn
At 1 July 2007 R-EZtELA-A 573,500 103,257 - - - (681342)  (4589) - (4,585)
Translation difference EXEE - - - - 2,765 - 2,765 - 2,765
Share ssue expenses KRR - (320) - - - - (320) - (320)
Net income recognised directly in equity ERNERRRIBATE - (320) - - 65 - M85 - M8
Loss for the year TEERE - - - - - (5509) (5509) - (55,0%)
Total recognised incore and expense TEERERNAR
forthe yeer Bl - ) - - (50%)  (5651) o 6T
Share-hased payments Wi BRI 23 - - U3 - - - 213% - 3%
Reduction of capital pursuant to REEREERAHE
a capital reorganisation (573213) 573213 - - - - - - -
Shares issued pursuant to an open offer RELREEETZRA 8602 87574 - - - - %176 - %176
Shares issued pursuant to an arranger agreement  RERHEABEL T2 RS 4o 44719 - - - - 4919 - 4919
Shares issued pursuant to a placing agreement RERERSET2RR 800 15200 - - - - 16000 - 16000
Shares issued for acquisition of a subsidiary ERAME-ENBAR 4 22543 - - - - 907 -7
(563,007) 703,009 21,386 - - - 161,388 - 161,388
At 30 June 2008 and 1 July 2008 RZEENERA=TAR
“EZ/\EtA-H 10493 805,946 21,386 - 2,765 (736438) 104,152 - 104152
Translation difference EREE - - - - (176) - (176) - (176)
Net expense recognised directly in equity ERNERRRL R TR - - - - (176) - (176) - (176)
Loss for the year TEERE - - - - - (4693%) (4693%)  (3020) (49956)
Total recognised income and expense TEERERNAR
for the year g - - - - (176)  (46936) (47.112)  (3020) (50,132)
Shares issued for acquisition of subsidiaries EARAAERE AT
(note 303) (K3306) S0 11,100 - - - - 1600 - 600
Issue of warrants BTRES - - - 525 - - 525 - 525
Disposal of subsidiaries (note 30(b) HEMBRE Hetz00) - - - - 6n) - 61) - 612)
Formation of non-wholly owned subsidiaries Rk ENBLA - - - - - - - 1 1
500 11,100 - 525 2,612) - 9513 1 9514
At 30 June 2009 RIEENERAZTH 10993 817,046 21,386 525 (3) (783374) 66,553 (3019) 63534
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Consolidated Cash Flow Statement
FeHanER

For the year ended 30 June 2009 #HEZZTNAF A A=1HILFE

2009 2008
—EEAEF —ETNF
Note HK$'000 HK$'000
BisE FExT FAT
CASH FLOWS FROM OPERATING KEERIREHRE
ACTIVITIES
Loss before tax (excluding loss on disposal  BrFiATE B (TRt AL EBE KL
of discontinued operation) BT E1E) (48,645) (49,651)
Adjustments for: TP R FTERE -
Finance costs ELEEND N 539 1,691
Accruals written back B OEETE A (951) (63)
Depreciation e 399 181
Loss/(gain) on disposal of property, plant  EEWE - BFE k&E
and equipment 2 &8 (fas) 1 (54)
Fair value loss/(gain) on investment KEMENTE
property B8, (as) 18,169 (7,289)
Equity-settled share-based payments VARE SR 45 B0 LA ()
BERR - 21,386
Impairment of goodwiill EERE 22,923 -
Operating loss before working capital changes &84 ¢ # 871~
B E (7,565) (33,799)
Decrease in properties held for sale FEH SR 5,278 4,308
Increase in trade and other receivables FEWE 55 K EoAth B U SR TE I N (13,437) (24,882)
Increase in trade and other payables FERTE 5 3R e B Ath BE < FRIE R N 7,109 15,098
Cash used in operations LEEBERARS (8,615) (39,275)
Income taxes paid B ATER (925) (2,309)
Finance costs paid BT RE A (539) (1,691)
Net cash used in operating activities KEEBERA RS R (10,079) (43,275)
CASH FLOWS FROM INVESTING RETZEHZ2HERE
ACTIVITIES
Acquisition of subsidiaries U BE B B8 2 ) 30(a) 1,356 1
Disposal of subsidiaries HENE R A 30(b) 2,627 -
Purchase of investment property BENEYE - (28,939)
Purchases of property, plant and equipment BEE#)% - B&E L& E (9,975) (14,270)
Proceeds from disposal of property, HEWE - BRE REE
plant and equipment FriS50E 1 175
Net cash used in investing activities REEBREA IR F5E (5,991) (43,033)
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2009 2008
—EThEF —TTNEF
HK$’000 HK$'000
FExT FAET

CASH FLOWS FROM FINANCING REETH2RERE

ACTIVITIES
Proceeds from issue of warrants BRI FTS3E 525 -
Proceeds from issue of shares BITRAD TS 308 = 117,095
Share issue expenses paid BT, = (320)
Borrowings raised BEREE 16,188 20,842
Repayment of borrowings BEEE (3.172) (51,182)
Net cash generated from REEBELE 2 IREIFRE

financing activities 13,541 86,435
NET (DECREASE)/INCREASE IN CASH iﬁﬁ&%ﬁiﬁﬁlﬁ Bz

AND CASH EQUIVALENTS W), B hnEEE (2,529) 127
Effect of foreign exchange rate changes T“@JZE”EB (11) 2,765
CASH AND CASH EQUIVALENTS FzBEEeRERELER

AT BEGINNING OF YEAR 7,087 4,195
CASH AND CASH EQUIVALENTS FR2EASRZEFESER

AT END OF YEAR 4,547 7,087
ANALYSIS OF CASH AND BHeRERBEESEE 22

CASH EQUIVALENTS
Bank and cash balances RITRIRE & 4,547 7,087

FEFIMEBREMERAT —TETNEFER 33
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34

GENERAL INFORMATION

The Company was incorporated in Hong Kong as a company
with limited liability under the Hong Kong Companies
Ordinance. The address of its registered office and principal
place of business is Unit 2508, 25th Floor, Harbour Centre, 25
Harbour Road, Wanchai, Hong Kong. The Company’s shares are
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 20 to the financial
statements.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current year, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards ("HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") that are relevant to its operations
and effective for its accounting year beginning on 1 July 2008.
HKFRSs comprise Hong Kong Financial Reporting Standards
("HKFRS"); Hong Kong Accounting Standards (“HKAS"); and
Interpretations. The adoption of these new and revised HKFRSs
did not result in substantial changes to the Group’s accounting
policies and amounts reported for the current year and prior
years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new HKFRSs
but is not yet in a position to state whether these new HKFRSs
would have a material impact on its results of operations and
financial position.

China Outdoor Media Group Limited Annual Report 2009

—REHR
RATRBEB RN GHEHIRNEBTMK I RE
PRAF - HFMiEm R EEE I 2t
REB B AEE25588H 02582508 E ©
RARZBOREBHAERSER A A ([H
ZPT) EMR T

ARARR—AREZERAR - EHfBARZE

REBHNPHHRRMEE20

el

RAZH RSB 2B BMBREER

RAFER  RNEBCDRMMAREZEER
BRAYR _TENFLA-BHRZEFFE
HER - BBEBEEAREM I REES
BEMBERERER - BEMBRESERNBEE
BB mE LR - FEGENRBRE - KA
U EHET RSB BBV BRELER T ES AR
EEZEHABRUARAFERBEFEMZH
ZHEELEREE -

AEEYERACEMERRERZ T ES
I mERER - AEECHEFERABUEH
AEEMBREENZHE  HERERESD
HWHEBERENUBHINELERTE -



Notes to the Financial Statements
B F SR R GE

For the year ended 30 June 2009 HEZZZTNAF A A=1HILFE

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance
with HKFRSs, accounting principles generally accepted in Hong
Kong and the applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited and by the Hong Kong Companies
Ordinance.

These financial statements have been prepared under the
historical cost convention, as modified by the revaluation of
investment properties.

The preparation of financial statements in conformity with
HKFRSs requires the use of certain key assumptions and
estimates. It also requires the directors to exercise their
judgements in the process of applying the accounting policies.
The areas where assumptions and estimates are significant to
these financial statements are disclosed in note 4 to the financial
statements.

The significant accounting policies applied in the preparation of
these financial statements are set out below.

(a) Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up
to 30 June. Subsidiaries are entities over which the Group
has control. Control is the power to govern the financial
and operating policies of an entity so as to obtain benefits
from its activities. The existence and effect of potential
voting rights that are currently exercisable or convertible
are considered when assessing whether the Group has
control.

Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are de-
consolidated from the date the control ceases.

EFRGHBE
WERBRR DB EEBHB|ELE BB
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ERGAT AN REEAZHHRRS B
SRMETEEBRRREMAN  NEEEFRE
BB IR E L HIBT - B SR B
MEBEAZ BB - R BREN AR
HE -

REBENETHERERGEAZETESTBERE
FgAR o

(a) #%&HRAE
RAMBHREBEAATREKB AR
EXNAB=1TBILZHB®RE - HBARE
REBMAFEGIE S B - EHIEEGE
RE—HEBZWHRESBOR - WHHE
EEREST R BT EASEREAR
RHIERS S £ R B AT TE S AT H AR
BEREENTFERVE -

MEAREEHREEEAKEZ A
EEEFAAR  WEZEGRRIEZBE
FIEERA AR
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36

SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(a)

Consolidation (cont'd)

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group'’s share of its net assets together with any goodwill
relating to the subsidiary which was not previously
charged or recognised in the consolidated income
statement and also any related accumulated exchange
reserve.

Inter-company transactions, balances and unrealised
profits on transactions between group companies are
eliminated. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the
asset transferred. Accounting policies of subsidiaries have
been changed where necessary to ensure consistency with
the policies adopted by the Group.

Minority interests represent the interests of minority
shareholders in the operating results and net assets
of subsidiaries. Minority interests are presented in the
consolidated balance sheet and consolidated statement
of changes in equity within equity. Minority interests are
presented in the consolidated income statement as an
allocation of profit or loss for the year between minority
and shareholders of the Company. Losses applicable to
the minority in excess of the minority’s interests in the
subsidiary’s equity are allocated against the interests of the
Group except to the extent that the minority has a binding
obligation and is able to make an additional investment
to cover the losses. If the subsidiary subsequently reports
profits, such profits are allocated to the interests of the
Group until the minority’s share of losses previously
absorbed by the Group has been recovered.

In the Company’s balance sheet the investments
in subsidiaries are stated at cost less allowance for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.
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SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(b)

(c)

Business combination and goodwiill

The purchase method of accounting is used to account
for the acquisition of subsidiaries by the Group. The cost
of an acquisition is measured as the fair value of the assets
given, equity instruments issued and liabilities incurred
or assumed at the date of exchange, plus costs directly
attributable to the acquisition. Identifiable assets, liabilities
and contingent liabilities of the subsidiary in an acquisition
are measured at their fair values at the acquisition date.

The excess of the cost of acquisition over the Group's
share of the net fair value of the subsidiary’s identifiable
assets, liabilities and contingent liabilities is recorded as
goodwill. Any excess of the Group’s share of the net fair
value of the identifiable assets, liabilities and contingent
liabilities over the cost of acquisition is recognised in the
consolidated income statement.

Goodwill is tested annually for impairment and carried
at cost less accumulated impairment losses. Impairment
losses of goodwill are recognised in the consolidated
income statement and are not subsequently reversed.
Goodwill is allocated to cash-generating units for the
purpose of impairment testing.

The interests of minority shareholders in the subsidiary is
initially measured at the minority’s proportion of the net
fair value of the subsidiary’s identifiable assets, liabilities
and contingent liabilities at the acquisition date.

Foreign currency translation

(i)  Functional and presentation currency
ltems included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the
Company'’s functional and presentation currency.
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SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(c)

Foreign currency translation (cont'd)

(i) Transactions and balances in each entity’s

financial statements

Transactions in foreign currencies are translated into
the functional currency using the exchange rates
prevailing on the transaction dates. Monetary assets
and liabilities in foreign currencies are translated at
the rates ruling on the balance sheet date. Profits
and losses resulting from this translation policy are

included in the income statement.

(iii) Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different
from the Company’s presentation currency are
translated into the Company’s presentation currency

as follows:

- Assets and liabilities for each balance sheet
presented are translated at the closing rate at

the date of that balance sheet;

- Income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect
of the rates prevailing on the transaction
dates, in which case income and expenses
are translated at the exchange rates on the

transaction dates); and

- All resulting exchange differences are

recognised in the exchange reserve.

On consolidation, exchange differences arising from
the translation of the net investment in foreign
entities and of borrowings are recognised in the
exchange reserve. When a foreign operation is sold,
such exchange differences are recognised in the
consolidated income statement as part of the profit

or loss on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at

the closing rate.
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3.

SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(d)

Property, plant and equipment
Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance are expensed in the income statement
during the period in which they are incurred.

Depreciation of property, plant and equipment is
calculated at rates sufficient to write off their cost less
their residual values over the estimated useful lives on
a straight-line basis. The principal annual rates are as

follows:
Computer equipment 9% —20%
Furniture, fixtures and 9% - 20%

office equipment

Leasehold improvements 20%
Motor vehicles 25%
Site equipment 30%

The residual values, useful lives and depreciation method
are reviewed and adjusted, if appropriate, at each balance
sheet date.

Construction in progress represents buildings under
construction and plant and machinery pending installation,
and is stated at cost less impairment losses. Depreciation
begins when the relevant assets are available for use.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset,
and is recognised in the income statement.
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SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(e)

(f)

Investment properties

Investment properties are land and/or buildings held to
earn rentals and/or for capital appreciation. An investment
property is measured initially at its cost including all direct
costs attributable to the property.

After initial recognition, the investment property is stated
at its fair value. Gains or losses arising from changes in
fair value of the investment property are included in the
income statement for the period in which they arise.

Property that is being constructed or developed for future
use as investment property is classified as construction
in progress in property, plant and equipment and stated
at cost less impairment losses until construction or
development is complete, at which time it is reclassified
as an investment property at fair value. The difference
between the fair value and the previous carrying amount is
recognised in the income statement.

The gain or loss on disposal of an investment property is
the difference between the net sales proceeds and the
carrying amount of the property, and is recognised in the
income statement.

Operating leases

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Lease payments (net of any
incentives received from the lessor) are expensed in the
income statement on a straight-line basis over the lease
term.
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3.

SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(9)

(h)

Discontinued operation

A discontinued operation is a component of the
Group, the operations and cash flows of which can be
clearly distinguished from the rest of the Group and
which represents a separate major line of business or
geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line
of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale in accordance with HKFRS 5, if
earlier. It also occurs when the operation is abandoned.

When an operation is classified as discontinued, a single
amount is presented on the face of the income statement,
which comprises:

- The post-tax profit or loss of the discontinued
operation; and

- The post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or
on the disposal, of the assets or disposal group
constituting the discontinued operation.

Properties held for sale

Properties held for sale are stated at the lower of cost and
net realisable value. Costs of properties include acquisition
costs, prepaid land lease payments, construction costs,
borrowing costs capitalised and other direct costs
attributable to such properties. Net realisable value
is determined by reference to sale proceeds received
after the balance sheet date less selling expenses, or by
estimates based on prevailing market condition.
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SIGNIFICANT ACCOUNTING POLICIES (cont'd)

0]

()

Recognition and derecognition of financial instruments
Financial assets and financial liabilities are recognised in
the balance sheet when the Group becomes a party to the
contractual provisions of the instruments.

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers
nor retains substantially all the risks and rewards of
ownership of the assets but has not retained control
on the assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised directly
in equity is recognised in the income statement.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid is recognised in the income statement.

Trade and other receivables

Trade and other receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market and are recognised initially
at fair value and subsequently measured at amortised
cost using the effective interest method, less allowance
for impairment. An allowance for impairment of trade
and other receivables is established when there is
objective evidence that the Group will not be able to
collect all amounts due according to the original terms of
receivables. The amount of the allowance is the difference
between the receivables’ carrying amount and the present
value of estimated future cash flows, discounted at the
effective interest rate computed at initial recognition.
The amount of the allowance is recognised in the income
statement.
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SIGNIFICANT ACCOUNTING POLICIES (cont'd)

@

(k)

U]

(m)

Trade and other receivables (cont’d)

Impairment losses are reversed in subsequent periods and
recognised in the income statement when an increase
in the receivables’ recoverable amount can be related
objectively to an event occurring after the impairment
was recognised, subject to the restriction that the carrying
amount of the receivables at the date the impairment is
reversed shall not exceed what the amortised cost would
have been had the impairment not been recognised.

Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash
equivalents represent cash at bank and on hand, demand
deposits with banks and other financial institutions, and
short-term highly liquid investments which are readily
convertible into known amounts of cash and subject to
an insignificant risk of change in value. Bank overdrafts
which are repayable on demand and form an integral part
of the Group’s cash management are also included as a
component of cash and cash equivalents.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual
arrangements entered into and the definitions of a
financial liability and an equity instrument under HKFRSs.
An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. The accounting policies adopted for
specific financial liabilities and equity instruments are set
out below.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the balance sheet
date.
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44

A=+HIFE

SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(n)

(o)

(p)

(a)

Financial guarantee contract liabilities

Financial guarantee contract liabilities are measured
initially at their fair values and are subsequently measured
at the higher of:

- the amount of the obligations under the contracts, as
determined in accordance with HKAS 37 “Provisions,
Contingent Liabilities and Contingent Assets”; and

- the amount initially recognised less cumulative
amortisation recognised in the income statement on
a straight-line basis over the terms of the guarantee
contracts.

Trade and other payables

Trade and other payables are stated initially at their fair
value and subsequently measured at amortised cost
using the effective interest method unless the effect of
discounting would be immaterial, in which case they are
stated at cost.

Equity instruments
Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and is recognised when it is
probable that the economic benefits will flow to the
Group and the amount of revenue can be measured reliably.

Outdoor media advertising and media related service
income is recognised when the service is rendered.

Income from sales of properties is recognised when title
has passed.

Rental income is recognised on straight-line basis over the
lease term.

Interest income is recognised on a time-proportion basis
using the effective interest method.
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3.

SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(r)

(s)

Employee benefits

(i) Employee leave entitlements
Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
balance sheet date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

(ij) Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by the
Group and employees are calculated as a percentage
of employees’ basic salaries. The retirement benefit
scheme cost charged to the income statement
represents contributions payable by the Group to
the funds.

(iii) Termination benefits
Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of
withdrawal.

Share-based payments

The Group issues equity-settled share-based payments
to certain directors, employees and consultants. Equity-
settled share-based payments are measured at fair
value (excluding the effect of non market-based vesting
conditions) of the equity instruments at the date of grant.
The fair value determined at the grant date of the equity-
settled share-based payments is expensed on a straight-
line basis over the vesting period, based on the Group’s
estimate of shares that will eventually vest and adjusted
for the effect of non market-based vesting conditions.
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3.

46

SIGNIFICANT ACCOUNTING POLICIES (cont'd)

®

(u)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are capitalised as
part of the cost of those assets, until such time as the assets
are substantially ready for their intended use or sale.
Investment income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

To the extent that funds are borrowed generally and
used for the purpose of obtaining a qualifying asset,
the amount of borrowing costs eligible for capitalisation
is determined by applying a capitalisation rate to the
expenditures on that asset. The capitalisation rate is the
weighted average of the borrowing costs applicable to the
borrowings of the Group that are outstanding during the
period, other than borrowings made specifically for the
purpose of obtaining a qualifying asset.

Taxation
Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported
in the income statement because it excludes items of
income or expense that are taxable or deductible in
other years and it further excludes items that are never
taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.
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3.

SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(u)

Taxation (cont'd)

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit, and are accounted for
using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to
the extent that it is probable that taxable profits will be
available against which deductible temporary differences,
unused tax losses or unused tax credits can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the
initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or
the asset is realised, based on tax rates that have been
enacted or substantively enacted by the balance sheet
date. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is
also dealt with in equity.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis.
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A=+HIFE

SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(v)

(w)

Related parties

A party is related to the Group if:

(i)

(i)

(iii)

(vi)

(vii)

directly or indirectly through one or more
intermediaries, the party controls, is controlled by,
or is under common control with, the Group; has
an interest in the Group that gives it significant
influence over the Group; or has joint control over
the Group;

the party is an associate;

the party is a joint venture;

the party is a member of the key management
personnel of the Company or its parent;

the party is a close member of the family of any
individual referred to in (i) or (iv);

the party is an entity that is controlled, jointly
controlled or significantly influenced by or for which
significant voting power in such entity resides with,
directly or indirectly, any individual referred to in (iv)
or (v); or

the party is a post-employment benefit plan for the
benefit of employees of the Group, or of any entity
that is a related party of the Group.

Segment reporting

A segment is a distinguishable component of the Group

that is engaged either in providing products and services

(business segment), or in providing products or services

within a particular economic environment (geographical

segment), which is subject to risks and rewards that are

different from those of other segments.

In accordance with the Group’s internal financial reporting,

the Group has determined that business segments

be presented as the primary reporting format and

geographical segments as the secondary reporting format.
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3.

SIGNIFICANT ACCOUNTING POLICIES (cont'd)
(w) Segment reporting (cont'd)

(x)

Segment revenue, expenses, assets and liabilities include
items directly attributable to a segment as well as those
that can be allocated on a reasonable basis to the
segment. Unallocated costs mainly represent corporate
expenses. Segment assets consist primarily of property,
plant and equipment, goodwill and trade receivables.
Segment liabilities comprise operating liabilities and
exclude items such as tax liabilities and corporate
borrowings.

Segment revenue, expenses, assets and liabilities are
determined before intra-group balances and intra-group
transactions are eliminated as part of the consolidation
process, except to the extent that such intra-group
balances and transactions are between Group enterprises
within a single segment. Inter-segment pricing is based on
similar terms as those available to other external parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both tangible
and intangible) that are expected to be used for more
than one period.

Impairment of assets

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets
except goodwill, investment property and receivables to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated
in order to determine the extent of any impairment
loss. Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which
the asset belongs.

Recoverable amount is the higher of fair value less costs
to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset.
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50

SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(x)

(y)

Impairment of assets (cont'd)

If the recoverable amount of an asset or cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. An impairment loss is
recognised immediately in the income statement, unless
the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined (net of amortisation or depreciation) had no
impairment loss been recognised for the asset or cash-
generating unit in prior years. A reversal of an impairment
loss is recognised immediately in the income statement,
unless the relevant asset is carried at a revalued amount,
in which case the reversal of the impairment loss is treated
as a revaluation increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more future events are also disclosed as contingent
liabilities unless the probability of outflow is remote.
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3.

SIGNIFICANT ACCOUNTING POLICIES (cont'd)

(z) Events after the balance sheet date
Events after the balance sheet date that provide additional
information about the Group’s position at the balance
sheet date or those that indicate the going concern
assumption is not appropriate are adjusting events and
are reflected in the financial statements. Events after
the balance sheet date that are not adjusting events are
disclosed in the notes to the financial statements when
material.

CRITICAL JUDGEMENTS AND KEY ESTIMATES

Key sources of estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next
financial year, are discussed below.

(a) Property, plant and equipment and depreciation

The Group determines the estimated useful lives and
related depreciation charges for the Group’s property,
plant and equipment. This estimate is based on the
historical experience of the actual useful lives of property,
plant and equipment of similar nature and functions. The
Group will revise the depreciation charge where useful
lives are different to those previously estimated, or it
will write-off or write-down technically obsolete or non-
strategic assets that have been abandoned or sold.

(b) Impairment test of goodwill

The Group determines whether goodwill is impaired at
least on an annual basis. This requires an estimation of
the value in use of the cash-generating unit to which
the goodwill is allocated. Estimating the value in use
requires the Group to make an estimate of the expected
future cash flows from the cash-generating unit and also
to choose a suitable discount rate in order to calculate
the present value of those cash flows. The carrying
amount of goodwill at 30 June 2009 was approximately
HK$5,245,000 (2008: HK$22,923,000). More details are
given in note 19.
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52

CRITICAL JUDGEMENTS AND KEY ESTIMATES (cont'd)
Key sources of estimation uncertainty (cont'd)

(c)

(d)

(e)

Income taxes

The Group is subject to income taxes in several
jurisdictions. Significant estimates are required in
determining the provision for income taxes. There are
many transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary course
of business. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the income tax and deferred
tax provisions in the period in which such determination is
made.

Impairment loss for bad and doubtful debts

The Group makes impairment loss for bad and doubtful
debts based on assessments of the recoverability of
the trade and other receivables, including the current
creditworthiness and the past collection history of each
debtor. Impairments arise where events or changes in
circumstances indicate that the balances may not be
collectible. The identification of bad and doubtful debts
requires the use of judgement and estimates. Where the
actual result is different from the original estimate, such
difference will impact the carrying value of the trade and
other receivables and doubtful debt expenses in the year
in which such estimate has been changed.

Share-based payment expenses

The fair value of the share options granted to the
directors, employees and consultants determined at the
date of grant of the respective share options is expensed
over the vesting period, with a corresponding adjustment
to the Group's share-based payment reserve. In assessing
the fair value of the share options, the Binominal option
pricing model (the “Binominal Model”) was used.
The Binominal Model is one of the generally accepted
methodologies used to calculate the fair value of the
share options. The Binominal Model requires the input of
subjective assumptions, including the expected dividend
yield and expected life of options. Any changes in these
assumptions can significantly affect the estimate of the
fair value of the share options.
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5. FINANCIAL RISK MANAGEMENT
The Group’s activities expose it to a variety of financial risks:
foreign currency risk, credit risk, liquidity risk and interest
rate risk. The Group’s overall risk management programme
focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s financial
performance.

(a) Foreign currency risk

The Group has minimal exposure to foreign currency risk
as most of its business transactions, assets and liabilities
are principally denominated in Hong Kong dollars and
Renminbi (“"RMB") which are the functional currencies of
the principal operating entities of the Group. The Group
currently does not have a foreign currency hedging policy
in respect of foreign currency transactions, assets and
liabilities. The Group will monitor its foreign currency
exposure closely and will consider hedging significant
foreign currency exposure should the need arise.

(b) Credit risk
The carrying amount of the bank and cash balances, and
trade and other receivables included in the balance sheet
represents the Group’s maximum exposure to credit risk
in relation to the Group's financial assets.

The Group has no significant concentrations of credit risk.

It has policies in place to ensure that sales are made to
customers with an appropriate credit history.

The credit risk on bank and cash balances is limited
because the counterparties are banks with high credit-
ratings assigned by international credit-rating agencies.

The Group’s maximum exposure to credit risk in the event
that counterparties fail to perform their obligations at 30
June 2009 in relation to each class of recognised financial
assets is the carrying amounts of those assets as stated in
the consolidated balance sheet. The Group’s credit risk is
primarily attributable to its trade and other receivables.
In order to minimise credit risk, the directors review the
recoverable amount of each individual debt regularly to
ensure that adequate impairment losses are recognised for
irrecoverable debts. In this regard, the directors consider
that the Group’s credit risk is significantly reduced.

5. MBERERE
REBZEBAZERUBER - IMNERE -
FERR - RBESERRFRER o AKE
ZERRREEEHE ST S 2 HIATAR
Bt ASKEHARE P BREEL 2E
ETHFERERE

() HERR

AEBARNELRS BEMABIE
MASETZLERR 2INESEETR
ARMEDIE - MAKEEE Z2SMNERBRE
e NREBBRMYERINERS BER
BEGIEINELIHEER - AEE K E
SEHINERR - WEERTERLEIPEKX
SNERER o

(b) FEERR
FABERBERZRITRRSHEFULE
WB 55k e Bt FE WOROR 2 FRE (B A A 5
B ARE B EERH 2 RRERR

B -

AEBWEEREREERR

AEERARTEREUBRAABEEE
RLEC FPEITHE -

RITEBReHEF2EERRER - FEEZ
RZHFHRABRERFREBETER
BRERERZRT -
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b
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5.

54

FINANCIAL RISK MANAGEMENT (cont'd)

(c)

(d)

(e)

Liquidity risk

The Group’s policy is to regularly monitor current
and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term.

The maturity analysis of the Group's financial liabilities is as
follows:

B R EE (m)

(9]

REE 2 R ARE S B AT RIBHIZR
PESFNK - WMERAEE RS BHR
TREABNEERMEINRDE ST

AEBPMBREZHONET

Less than Between
1year 1and 2 years
DPR—F —EMF
HK$'000 HK$'000
FET FHBIT
At 30 June 2009 R-BEAFRA=TH
Trade and other payables FERTE 5 7R B B AT IR 31,545 -
Borrowings BE 4,413 11,700
At 30 June 2008 RZZEZENFAA=FH
Trade and other payables FERTE 5 7R B EL A FE AT ROE 41,926 -
Borrowings g 1,523 -

Interest rate risk

The loan from a related company bears interest at fixed
interest rate and therefore is subject to fair value interest
rate risks.

The Group’s exposure to interest rate risk arises from
its other receivables and other borrowings. These other
receivables and other borrowings bear interests at variable
rates varied with the then prevailing market condition.

Fair values

The carrying amounts of the Group’s financial assets and
financial liabilities as reflected in the consolidated balance
sheet approximate their respective fair values.
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6. TURNOVER

The Group's turnover which represents sales of properties,
property rental income and revenue from provision of outdoor

6. EXE

AEEZEXBEOEYE  MEHESBAMR
KRB R P IR RS R ARG W

media advertising and media related services are as follows: IR
2009 2008
—EThF —EENF
HK$'000 HK$'000
FET FET
Sales of properties HEME 6,993 5,582
Property rental income YER WA 2,191 4,535
Outdoor media advertising and media related ~ ByMEELES & i 6e
service income FERFAR AU A 38,344 5,694
47,528 15,811
Representing: PNEIE
Continuing operations B R R Bk 38,344 5,694
Discontinued operation (note 17) BRI EEB(7ET1) 9,184 10,117
47,528 15,811
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56

OTHER INCOME 7. HA
2009 2008
—EEhEF ZEENF
HK$'000 HK$'000
FExT FAT
Accruals written back o E=TER 951 63
Bad debt recovered llqEIp= 3 2,000 -
Bank interest income ERITHRLEMA 19 517
Forfeited rental payments B SR = 1,039
Gain on disposal of property, plant and equipment HEW % - BE RBE 2k - 54
Guaranteed income related to investment property 75 B & ¥ 2 (REBUA 2,271 4,249
Other interest income EhF B A 439 293
Referral income ENRA 500 -
Sundry income HIAU A 33 1
6,213 6,216
Representing: DYERE
Continuing operations FBICE T 3,775 719
Discontinued operation (note 11) BRI EERS (Mt 11) 2,438 5,497
6,213 6,216
SEGMENT INFORMATION 8. ZEER
(a) Primary reporting format - business segments (a) FEERHFXN—XBIE

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of the other business segments.

The Group is organised into two main business segments:
(i) property investment; and (ii) outdoor media advertising

and media related services.

There are no sales or other transactions among the
business segments.
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8. SEGMENT INFORMATION (cont'd)
(a) Primary reporting format — business segments (cont’d)

8. ZDEERGM@m

(a) FEE2HIXNHBIE@)

Continuing  Discontinued

operations

operation

BEKEXK CRIERERK

Outdoor media
advertising and
media related

services Property
FiMERES investment Total
R IR ERA RS MERE At
HK$'000 HK$'000 HK$'000
FEx FEx FTERT
Year ended 30 June 2009 BE_SThE
AA=THLEE
Revenue 25 38,344 9,184 47,528
Segment results DEEE 4,252 4,865 9,117
Unallocated corporate income ROBATUA 3,935
Unallocated corporate expenses AOMARTH (63,138)
Finance costs BE R R (539)
Loss before tax BRI EE (50,625)
Income tax credit FTSEiE % 669
Loss for the year FNER (49,956)
At 30 June 2009 R-ZBZAFEXA=TH
Segment assets DREE 72,316 - 72,316
Unallocated corporate assets KO RREE 38,941
Total assets BEE 111,257
Segment liabilities DHEERE 27,179 - 27,179
Unallocated corporate liabilities AP ARIEE 20,544
Total liabilities BEE 47,723
Other segment information: Hipp kg
Capital expenditure BARRX 6,673 8,502 15,175
Unallocated amounts RN LE 45
15,220
Depreciation e 237 9 246
Unallocated amounts AOBEE 153
399
Impairment of goodwill recognised R R ER Z AERE
in income statement 22,923 - 22,923
Bad debts written off i iEeER 5,125 - 5,125
FRFPINEEEEABRAR —TTNFER 57
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8. SEGMENT INFORMATION (cont'd)

8. ZDEEBERGM®m

(a) Primary reporting format — business segments (cont’d) () FEEHHFX—XEB2E@E)
Continuing Discontinued
operations operation
RECEEN DBRIELEER
Outdoor media
advertising and
media related
services Property
FiMREEES investment Total
RIEEERBERY MERE A&t
HK$'000 HK$'000 HK$'000
FET FHEIT FHEIT
Year ended 30 June 2008 HE-ZZ)N\F
NAZTHLEFE
Revenue %5 5,694 10,117 15,811
Segment results B E 5,120 6,344 11,464
Unallocated corporate income Fl NI ON 8,213
Unallocated corporate expenses RO ARTH (67,637)
Finance costs BVE R R (1,691)
Loss before tax B AIE (49,651)
Income tax expense FTEHiEX (5,445)
Loss for the year FEREE (55,096)
At 30 June 2008 RZETN\FA=1H
Segment assets DEEE 28,049 93,834 121,883
Unallocated corporate assets KO RREE 28,854
Total assets WEE 150,737
Segment liabilities NEEE 22 41,025 41,047
Unallocated corporate liabilities AOEARERE 5,538
Total liabilities wafE 46,585
Other segment information: HigpsaaR
Capital expenditure BAREY 22,923 65,008 87,931
Unallocated amounts P ) e 512
88,443
Depreciation e - 7 7
Unallocated amounts AOI4%E 174
181
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8.

ZENFARA=THLEFE

SEGMENT INFORMATION (cont'd) 8. Z2EERMmW
(b) Secondary reporting format — geographical segments (b) REEFHFRN—HEIE
The Group's operations are located in Hong Kong and REE 7 EBAREAERPEARATE
elsewhere in the People’s Republic of China (the “PRC"). ([FRE ) Efb bR - EREMPPER -
The property investment is located in the PRC and the miztEINERES MR RS RN
provision of outdoor media advertising and media related FIHDHEST o | 3% 25145 BliR i [= 15
services are carried out in both territories. The following (T#HmERIRG 7 RBEH) 7 B EZED
table provides an analysis of the Group’s turnover by o
geographical market, irrespective of the origin of the
goods/services.
Revenue Total assets Capital expenditure
iz BER EXEX
2009 2008 2009 2008 2009 2008
“2EAE  —TT/\F  ZBENE —TT/\F CZBBhFE —TT)\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FET THER THET TET FAT
Hong Kong 0 512 - 43,183 28,185 1,456 512
The PRC, other than HE (BB
Hong Kong 47,016 15,811 68,074 122,552 13,764 87,931
47,528 15,811 111,257 150,737 15,220 88,443
FINANCE COSTS 9. BEMRL
2009 2008
—EENF —EENE
HK$000 HK$'000
FTHER FAT
Interest on other loans and advances EME R E 520 1,672
Interest and charges on bank loans and RITERRBHRFERER
advances 19 19
539 1,691
Representing: *E :
Continuing operations FHE R R Rk 536 1,318
Discontinued operation (note 717) BRI (H13E11) 5 373
539 1,691
PEIFIMERERERRART —TTNFFR 59
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10.

60

INCOME TAX (CREDIT)/EXPENSE

10. FEHER) BAX

2009 2008
—ETNE —EE)N\F
HK$'000 HK$'000
TR FHET
Current tax — Hong Kong Profits Tax BNEAR IE— B B FAS I
Provision for the year FRNEE - 28
Underprovision in prior years BEEEBETE = 1,997
- 2,025
Current tax — PRC enterprise income tax and BIEARRIE—R R EATE
land appreciation tax THRET
Provision for the year FRNEE 3,873 1,598
Deferred tax (note 26) RIERIE (f77726) (4,542) 1,822
Income tax (credit)/expense Fr8®i (%), X (669) 5,445
Representing: *E :
Continuing operations SRR ETS 2,319 -
Discontinued operation (note 11) BRI AR (HaE11) (2,988) 5,445
(669) 5,445

No provision for Hong Kong Profits Tax is required since the
Group has no assessable profit for the year. The amount
provided for the year ended 30 June 2008 was calculated at
16.5% based on the assessable profit for that year.

PRC enterprise income tax is calculated at a statutory rate of
25% of the taxable income from operations of the Company’s
subsidiaries carried on in the PRC as determined in accordance
with the relevant income tax rules and regulations of the PRC
during the year.

PRC land appreciation tax is levied, in accordance with the land
appreciation tax law of the PRC, on the properties held by the
Group for sale in the PRC and is charged at progressive rates
ranging from 30% to 60% on the appreciated amount.
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10. INCOME TAX (CREDIT)/EXPENSE (cont'd)
The reconciliation between the income tax (credit)/expense and
the product of (loss)/profit before tax multiplied by the Hong
Kong Profits Tax rate is as follows:

10. FIBEH(ER) B (#)
Fris® (4E%) /B MR AT (F518) 5 7%
DB BHERB R Y WIENT -

2009 2008
—EENF —ETNF
HK$'000 HK$'000
THER FAT
(Loss)/profit before tax BRALAT(EIR),E A
Continuing operations FHE R A G (34,785) (63,035)
Discontinued operation (nhote 11) ORI IR EEFE (1t T11) (13,860) 13,384
(48,645) (49,651)
Tax at the domestic income tax rate of 16.5%  IRZAHFEFIFI K 16.5%
(2008: 16.5%) (ZZZN\F : 16.5%)
HECHIE (8,026) (8,192)
Tax effect of income that is not taxable BARBIRA 2 B2 (1,513) (1,006)
Tax effect of expenses that are not deductible  RAEJHIFI I~ B FE /2 6,386 11,702
Tax effect of temporary differences not recognised R #EFRE b =58 7 T iS o 2 (122) (21)
Tax effect of loss not allowable FAIEREEZ R E = (364)
Tax effect of utilisation of tax losses not %}Jﬁﬁaﬁzﬂiﬁiﬁéféaﬁm%ﬂéﬁaz
previously recognised g} (81) -
Tax effect of tax losses not recognised ﬂiﬁ?ﬁuzﬂ%ﬁﬁk)ﬁiﬂa 2R E 3,403 2
Underprovision in prior years RBEFERETR = 1,997
Effect of different tax rates of subsidiaries B R BT RIT R 2 2 (716) 1,327
Income tax (credit)/expense R (%), X (669) 5,445
HREFIMERREBERAR —ZTTNFFR 61



Notes to the Financial Statements
B F SR R P GE

For the year ended 30 June 2009 #HEZZTNAF A A=1HILFE

1.

62

DISCONTINUED OPERATION

Pursuant to an agreement dated 26 November 2008 entered
into between Welchem Development Limited (“Welchem”), a
subsidiary of the Company, and an independent third party,
Welchem disposed of 100% interest in a wholly-owned
subsidiary, First Union Limited (“First Union”).

First Union held 100% interest in a sino-foreign equity joint
venture, JtR KB EETEERMBR AR ("dERAEFH"),
established in the PRC. b7 3%5 was engaged in the property
investment during the year. The disposal was completed on 3
April 2009 and the Group discontinued its property investment
business.

The (loss)/profit for the year from the discontinued operation is
analysed as follows:

1.

ERIEEERE

READAZMBLRAELEREBAR([F
BNR-ZBUFEZ AR LEHA=TEN
Fr—AZtTRBZH#E  ERHE2ENBS

RREBERAR (S5 ) 280 -

SR AR TRz FINGERRIEFCE
KREBEBEMARAR (ML) 28048
& o AL RARFRAREMEREER - &
ER-ZZZNFHA=AEX  MAKEDLK
IEE MR E XS

FRRE BRI SR LT (BIE) RN 2 A
T

2009 2008

—EENF —EENEF

HK$'000 HK$'000

FHET FAT

(Loss)/profit of discontinued operation BRIEEEEE(BEB),SRT (10,872) 7,939
Loss on disposal of discontinued operation HEDRIHEEEE 2 Ei8

(note 30(b)) (Hiz#300b)) (1,980) -

(12,852) 7,939
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1.

DISCONTINUED OPERATION (cont'd)
The results of the discontinued operation for the period from
1 July 2008 to 3 April 2009, which have been included in the

11. CRULEEEEB @)
YR _TEENELA—H
E_ZTHEMNA=AYPRHBH ALK

T REL RS

consolidated income statement, are as follows: ZEELE
Period from
1 July 2008 to Year ended
3 April 2009 30 June 2008
H-ZEZENF H=
+tA—HZE —EEN\F
—EThEF ~NA=+H
WA =HH™ IFFE
Note HK$’000 HK$'000
Kzt FExT FHET
Turnover ] 6 9,184 10,117
Direct costs HERA (5,612) (6,910)
Gross profit EF 3,572 3,207
Other income EHUA 7 2,438 5,497
Fair value (loss)/gain on EWENTEE
investment property (E518) Wz 18 (18,169) 7,289
Administrative and other TR REMEE
operating expenses 5 (1,698) (2,236)
(Loss)/profit from operations K& (BE) S A) (13,857) 13,757
Finance costs RhE AR 9 (3) (373)
(Loss)/profit before tax BRiRT(EE) a T (13,860) 13,384
Income tax credit/(expense) iEREe,(Fx) 10 2,988 (5,445)
(Loss)/profit for the period/year B FR(EE), %R 12 (10,872) 7,939

During the year, the disposed subsidiaries paid approximately
HK$2,694,000 (2008: HK$2,563,000) in respect of
operating activities, paid approximately HK$899,000 (2008:
HK$33,928,000) in respect of investing activities and received
approximately HK$2,726,000 (2008: HK$Nil) in respect of
financing activities.

No tax charge or credit arose on loss on disposal of the
discontinued operation.

FR - HEMBAREREE FBH N
2,694,000 8 7L ( =T Z \F : 2,563,000
TL) c BIREEEE4899,000F T (ZEE
J\EF ¢ 33,928,000/ 70 ) LA K w8 & & BN UERAY
2,726,000 (=T \F : THIT) ©

HECDKIIREEB 2 BRYBEEARIBRX

g -

TRPIMEBEEERAT

ZZETNFFR 63
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12. LOSS FOR THE YEAR 12. AFEEFHE
The Group's loss for the year is stated after charging/(crediting) AEFBZEEBEDHNR,GEA) THEIE :
the following:

Continuing operations Discontinued operation Total
RELERH BRIEREEH &5t
2009 2008 2009 2008 2009 2008

ZEENE  ZZTN\E  ZBBhE  ZET/\F  ZEEpE  ZTTNE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx AL THR FEL TEx FRL

Depreciation nE 390 174 9 7 399 181
Staff costs including directors’ BIMAK
emoluments: BEEFHE
Salaries, bonus and allowances 4 - FEAL 2L 7,372 5,043 351 - 7,723 5,043
Equity-settled share-based PAEREET A
payments in RERE 2 58 - 5,067 - - = 5,067
Retirement benefit scheme BB
contributions =3 217 66 - - 217 66
7,589 10,176 351 - 7,940 10,176
Auditor's remuneration HEMMNE 370 310 10 20 380 330
Cost of properties sold HEMERK - - 5,278 4,308 5,278 4,308
Fair value loss/(gain) on BEMENTE
investment property B/ (W) - - 18,169 (7,289) 18,169 (7,289)
Operating lease charges in BRtuRET,
respect of land and buildings REMERT 2,599 1,154 127 151 2,726 1,305
Loss on disposal of property, HENE  BER
plant and equipment RECER 1 - - - 1 -
Bad debts written off WiEEE 5,125 - - - 5,125 -
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13. DIRECTORS’ AND EMPLOYEES' EMOLUMENTS 13. EERESHM
The emoluments of each director were as follows: SESEZHME0T:
Equity-settled
share-based Retirement benefit
Salaries and payments scheme
Fees allowances NEREED contributions Total
He FeRzs URAAEE 2R BARRAGEAER fit

2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
SEEAF CTT\F CEEAE CTT\F CZEAF CTT\F ZEBAF CTT\F ZZEAR CRT)F
HKS'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
TEx  TErL  TEnr  TErL  TEn  TEr  TEn  TEr  TEn  TER

Executive Directors HITES
Mr. Lau Chi Yuen, Joseph eyt 540 1277 - - - - 3 7 543 1,284
Mr. Chan Sing Fai BEELE 270 3N - - - 21 1" 10 281 1,042
Mr. Lu Liang RERE - - 360 780 - 1,048 - - 360 1,828
Mr. Ng Yan Rk u 2 - - - - - - % %
Mr. Ho Chi Wing (note (3)) HERE
(Hi#a) - - - 550 - - - 7 - 557
834 1614 360 1,330 - 1,769 14 24 1,208 4,737
Independent Non-executive BUFHTES
Directors
Mr. Cheng Kwong Choi, Alexander B4 %4 36 36 - - - - - - 36 36
Mr. Cheng Sheung Hing BEERE 36 18 - - - - - - 36 18
Mr. Law Tai Yan BRRAAE 36 36 - - - - - - 36 36
108 90 - - - - - - 108 90
92 1,704 360 1,330 - 1,769 14 24 1,316 4,827
Note: Bt
(a) resigned on 15 December 2007 (a) Ro-ZTT+E+— A+RAET
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13.

14.

66

DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS (cont'd)
There was no arrangement under which a director waived or
agreed to waive any emoluments during the year.

The five highest paid individuals in the Group during the year
included 1 (2008: 3) director(s) whose emoluments are reflected
in the analysis presented above. The emoluments of the
remaining 4 (2008: 2) individuals are set out below:

13.

EERESHFH@
ENHEREENESRENETAME T
FEfaZeHE o

TR AEERIEESFHEERE—R(ZF
ZNF ZR)EF - HMSFBERLEXET
ZAH R - HBRONE(ZETN\EF  WE)
K= HES 2 e8sImT

2009 2008

—EENF —EENF

HK$'000 HK$'000

TET FHET

Basic salaries and allowances EAXF S KRR 2,250 849
Employee share option benefits 1B B EMHEET 2IE A = 1,483
Retirement benefit scheme contributions IRIRERFT B 48 18
2,298 2,350

The emoluments fell within the following bands:

BN EATEHE :

Number of individuals

AE
2009 2008
—EEAE —EENF
Nil to HK$ 1,000,000 £%:1,000,0005% 7T 4 1
HK$1,000,000 to HK$1,500,000 1,000,000/ 7T % 1,500,000/ 7T - 1
4 2

During the year, no emoluments were paid by the Group to any
of the directors or the highest paid individuals as an inducement
to join or upon joining the Group or as compensation for loss of
office.

LOSS FOR THE YEAR ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

The loss for the year attributable to equity holders of the
Company included a loss of approximately HK$61,926,000
(2008: HK$118,149,000) which has been dealt with in the
financial statements of the Company.
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15.

16.

DIVIDENDS
The Directors do not recommend the payment of a dividend for
the year ended 30 June 2009 (2008: HK$Nil).

(LOSS)/EARNINGS PER SHARE

(a)

(b)

(9]

From continuing and discontinued operations

Basic loss per share

The calculation of basic loss per share attributable to
equity holders of the Company is based on the loss for
the year attributable to equity holders of the Company of
approximately HK$46,936,000 (2008: HK$55,096,000)
and the weighted average number of ordinary shares of
1,087,504,000 (2008: 719,241,000) in issue during the
year.

From continuing operations

Basic loss per share

The calculation of basic loss per share from continuing
operations attributable to equity holders of the Company
is based on the loss for the year from continuing
operations attributable to equity holders of the Company
of approximately HK$34,084,000 (2008: HK$63,035,000)
and the denominator used is the same as that detailed
above for basic loss per share from continuing and
discontinued operations.

(Loss)/earnings per share from discontinued operation
Basic loss per share from the discontinued operation for
the year ended 30 June 2009 is HK1.18 cents (2008:
earnings per share of HK1.10 cents), based on the loss
for the year from discontinued operation attributable
to the equity holders of the Company of approximately
HK$12,852,000 (2008: profit of HK$7,939,000) and the
denominator used is the same as that detailed above for
basic loss per share from continuing and discontinued
operations.

There were no potential ordinary shares in issue during the
years ended 30 June 2008 and 2009. No diluted (loss)/earnings
per share were disclosed.

15. BRE

EETEBRNEBE_ZZNFAAA=THIE
FEZRE(ZZZTNGE : THIT) ©

16. ER(BE) ER

(a)

(b)

(0

REFECEERRERIELEEK
SREL LIS
ARvEEHAEABLERENEIE
DREANRRAERFEAREES
B #946,936,000 8T ( ZZTF N\ F
55,096,000/ 7T ) R AN FE B #H1TE @K
hn#E T 5 $01,087,504,000 8% ( ZZZ )\
£ 1 719,241,0008% )51 & o

REFECEER

FRELEIE
AREIEHHFBEABLEREFEKLE
X2 BREREBDYEFARNAG
BEREABEREFBELEEBZ
&5 1847 34,084,000 L (Z T N\ F -
63,035,000 7T ) I B2 _ESCRF LG E IS B
MEEB RO RIS 2 BIRENE
BHERZSEHE -

RECKRLLEEE 2SR (EE) BT
HE_ZTNFAZTHLEEFE KRB
BRIEE RS GREABIER.18%8
W ZFZNE - GRAEF1108M) - T
RENAR RSB ABERAD KL
4EE TS 2 B5184912,852,0008 L (= F
= )\FF : 4 F7,939,000870) K £ F3CEF
M ERBECEEB RO RIS ES
GREABEBRZHTFTE -

HREBE-ZZNFR-ZZNFAA=TH
FETECHETEALBR - Rt ERE
BREE(E18), &7 -

TRPIMEBEEERAT
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17. PROPERTY, PLANT AND EQUIPMENT 17. Y% BERKE
Group
r£E
Furniture,
fixtures and
office
Construction ~ equipment  Leasehold Motor ~ Computer Site
inprogress il - £EK improvements vehicles  equipment  equipment Total
EEIR  BAERE HENEEE RE EERAE BHRE &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TAL TAL TAL TAL TAL

Cost RAE

At July 2007 RZEZT+FLA - 153 - 290 43 - 486
Additions "E 13,680 80 - 475 35 - 14,270
Disposals HE - - - (290) - - (290)
At 30 June 2008 and R=ZE/\E A=TH

1 July 2008 RZZZNELA-A 13,680 233 - 475 78 - 14,466
Acquisition of subsidiaries WEEMB LR M306)

(note 30 (a)) - 36 - - - - 36
Disposal of subsidiaries LEMBLRHZ300)

(note 30 (b)) - (78) - - - - (78)
Additions NE 8,502 214 156 - 191 912 9,975
Disposals e - - - - 2) - 2)
Transfer to investment property E&ZREE (22,144) - - - - - (22,144)
Exchange differences ERxE (38) - - - - - (38)
At 30 June 2009 RZZENEAA=TH - 405 156 475 267 912 2,215
Accumulated depreciation ~ ZHTEREE

and impairment
At 1 July 2007 RZZZ+FELA-H - 103 - 145 16 - 264
Charge for the year AEEZH - 23 - 143 15 - 181
Disposals HeE - - - (169) - - (169)
At 30 June 2008 and RZZEN\FRA=TAH

1 July 2008 Lk=ZZ)\5+A—H - 126 - 119 31 - 276
Disposal of subsidiaries LEMBLRHZ300)

(note 30 (b)) - (16) - - - - (16)
Charge for the year AEEXH - 65 26 119 4 148 399
At 30 June 2009 RZZENERA=HA - 175 26 238 72 148 659
Carrying amount REE
At 30 June 2009 RZZENERAZHA - 230 130 237 195 764 1,556
At 30 June 2008 RZEE\ERA=TH 13,680 107 - 356 47 - 14,190
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17. PROPERTY, PLANT AND EQUIPMENT (cont'd) 17. Y% BERKE@®E
Company
b N
Computer equipment
ERE
HK$'000
FHT
Cost RAE
At 1 July 2007 RZZEZE+F+HA—H 28
Additions NE -
At 30 June 2008 and 1 July 2008 RZZZNFAA=THRK
ZZETNFtA—H 28
Additions NE 6
At 30 June 2009 RZZEZENFA=TH 34
Accumulated depreciation HEtiIE
At 1 July 2007 W-ZZHFLA—H
Charge for the year REZZH 5
At 30 June 2008 and 1 July 2008 RZZEZENFASA=FTAEK
—TT/\FLA-A 12
Charge for the year REFEXH
At 30 June 2009 RZEZENFA=1H 18
Carrying amount BREE
At 30 June 2009 RoBENESA=TH 16
At 30 June 2008 R=ZT/\F<A=1H 16
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18.

19.

70

INVESTMENT PROPERTY 18. REYE

Group

TEE
2009 2008
—EThF —EENF
HK$'000 HK$'000
FHET FHET
At beginning of year =] 73,345 -
Additions NE - 64,621
Transfer from property, plant and equipment EEEYE  BENERE 22,144 -
Fair value (loss)/gain NEE(ER) W (18,169) 7,289
Disposal of subsidiaries (note 30(b)) HEM B AT (M E300b)) (77,114) _
Exchange differences fE =58 (206) 1,435
At end of year Fr - 73,345

The Group's investment property comprised medium-term
leasehold land and buildings in the PRC.

Investment property was revalued at 30 June 2008 and 3 April
2009 on the open market value basis by reference to market
evidence of recent transactions for similar properties by RHL

AEEZREYFBRRPHBAOFALNS
B HELTRIEF -

BRI EEKFITRHERRARARN
EEN\FAA=THEER=ZZEZNFHA=BE
RAMEEEY2ENMABNERF 2T

Appraisal Limited, an independent firm of chartered surveyors. BRBMIREMEEFHIE -
GOODWILL 19. HE
Group
rEE
HK$'000
THT
Cost MAME
At 1 July 2007 RZZEZ+F+A—H -
Acquisition of a subsidiary Wi —FEI B BB A A 22,923
At 30 June 2008 and 1 July 2008 R_ZEZENFNAZTHEER=_ZEENFLA—A 22,923
Acquisition of subsidiaries (note 30 (a)) U BE S B8 A B (M 5E£30(a)) 5,245
At 30 June 2009 RZZEZENFA=TH 28,168
Accumulated impairment loss 2R EEE
Impairment loss recognised in the current year ~ ANEEHERREEGE R
and balance at 30 June 2009 RZZEZTNFERA=THZ#ER 22,923
Carrying amount BREE
At 30 June 2009 RZZEZNFAA=TH 5,245
At 30 June 2008 RZEZENFASA=1H 22,923
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19.

GOODWILL (cont'd)
Goodwill acquired in a business combination is allocated, at

acquisition, to the cash-generating units (“CGUs") that are

expected to benefit from that business combination. Before

recognition of impairment loss, the carrying amount of goodwill

had been allocated as follows:

19.

BEm
HEAHBAYEEDRKER SR TEERS
EEKAHTER ReELSEM([HeESE

vl

) e REERRIERER - CHRBEZRK

EEmT

Group
TEE
2009 2008
—EThEF —EENF
HK$'000 HK$'000
FET FAET
Outdoor media advertising: FONERREE -
L&L Partners’ Limited (“L&L Partners’”) L&L Partners’ Limited
(note (a)) (TL&L Partners’ ) (A7z%(a)) 5,245 -
Media related services: IR BE R RAARTS
Fadara Limited (“Fadara”) (note (b)) Fadara Limited([Fadara])
(K5t b)) 22,923 22,923
28,168 22,923

Notes:

The recoverable amount of the outdoor media advertising CGU is
determined from value in use calculation. The key assumptions for the
value in use calculation are those regarding the discount rate, growth
rate and budgeted gross margin and turnover during the period. The
Group estimates discount rate using pre-tax rate that reflect current
market assessments of the time value of money and the risks specific
to the outdoor media advertising CGU. The growth rate is based on
long-term average economic growth rate of the geographical area
in which the business of the outdoor media advertising services CGU
operates. Budgeted gross margin and turnover are based on past
practices and expectations on market development.

The Group prepares cash flow forecasts derived from the most recent
financial budgets approved by the directors for the next three years
with the residual period using the growth rate of 7.5%. This rate
does not exceed the average long-term growth rate for the relevant
markets. The rate used to discount the forecast cash flows from the
Group's outdoor media advertising activities is 20.01%.

During the year, the Group has revised its cash flow forecasts of
the media related services CGU. No cash flow is expected to be
derived from the CGU. Due to changes in condition, full impairment
of approximately HK$22,923,000 has been made in the financial
statements for the year ended 30 June 2009.

Hrat -

TRPIMEBEEERAT

FOMERESREELSEM A REI S I
HeMERERE - At HEREERAZEER
REHAR R EERETEBEEN RN ERE
B - AEREURRRER TS EEBREEE
ZEHEARPINREEER S EL B 2 ER
BRI AT L RS BEIR R < B REANR S I
HBEESRERSELBUEEEB R ZRY
FHOEERRRAEE - BHENKREERT
BB RERATHERA/EE -

AEERBRIREE B EN KRR =FH A
BREReMETRN - A TEHRARA7.5% 218
X - ANETgRBaAGEMS 2 P REE
RR - BUMRAKBEFIINERESZHRER
EERZEEA20.01% °

FA - AEEBETHEEARFREEEEN
ZHeREEN c BHZBRCELAEMNTEEE
BeneE - AR EHaE  CREE-TThTF
NA=THIEFEZ M #RER L 422,923,000
BILZ 2 EURE ©
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20.

72

INVESTMENTS IN SUBSIDIARIES 20. AMIBARZRE
Company
AATH
2009 2008
ZEENF —ETNF
HK$'000 HK$'000
FET FET
Unlisted investments, at cost FE LM + AR 1 1
Less: impairment losses B REEE (1) (1M
Due from subsidiaries A NG B e 223,193 256,690
Accumulated impairment losses ZitREEE
At beginning of year F1 164,002 130,920
Provision for the year IREERAE 33,954 61,866
Write-back for the year REE R R (23,382) -
Write-off upon waiver of debts sy EA R (TS - (28,784)
At end of year F 174,574 164,002
Net carrying amount AR A 48,619 92,688

The amounts due from/(to) subsidiaries are unsecured, interest-
free and have no fixed terms of repayment.
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20. INVESTMENTS IN SUBSIDIARIES (cont'd)
Particulars of the subsidiaries as at 30 June 2009 are as follows:

20.

RMBLARZRE #@)

R-ZZAFRNA=ZTHAZMBRAFEN

T~
Place of Percentage of
incorporation/ ownership/
registration interest/voting
and operation Issued and power/profit sharing
Name B A paid up capital BRE/EE/RHAE/  Principal activities
L MRS BERTREARE BEERED TEEK
Direct Indirect
B G
Konmate Investments Limited Hong Kong 2 ordinary shares of 100% - Investment holding
EEREERAT EE HK$1 each REER
EBRERETLZ
Konwide Development Limited Hong Kong 2 ordinary shares of 100% - Inactive
BEZRERANT % HK$1 each BmER
EBREEETLZ
Noble City (Asia) Limited Hong Kong 2 ordinary shares of 100% - Investment holding
BE(TM)BRAR &k HK$1 each and provision of
REREEIETL management services
il REERRRHRER
k%
Welchem Hong Kong/The PRC 2 ordinary shares of - 100%  Property investment
E B8/ HE HK$1 each NERE
EBREEETL
China New Media Company Limited Hong Kong 2 ordinary shares of - 100%  Investment holding
(formerly known as Ultra Union s HK$1 each REER
Limited) EBRERETLZ
HERTREER A TRk
(A8 Ultra Union Limited)
China New Media (HK) Company Hong Kong 100 ordinary shares of - 51%  Inactive
Limited B HK$1 each BEER
BT (BE)ERAT 100k BRAEIETZ
MEPIMEREBBERAR —ETNFFR 73
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20.

74

INVESTMENTS IN SUBSIDIARIES (cont'd)

20. RMBARZIRE (&)

Place of Percentage of
incorporation/ ownership/
registration interest/voting
and operation Issued and power/profit sharing
Name B A paid up capital WEE/EE/RHAE/  Principal activities
s RS R ERTREHRA EEERBED TEEH
Direct Indirect
B Gk
HD Production Limited Hong Kong 100 ordinary shares of - 26%  Production of
BRERHIEERLDA e HK$1 each advertising video
100 BREE BT films
ERR HiEBSHETH
Fadara The British Virgin 100 ordinary shares of - 100%  Provision of media
Islands (The “BVI") US$1 each management and
EERLEE 100k BRAEIZTZ consultancy services
((RBRLES]) TRk REERER R
R
L&L Partners' The BVI 29,868 ordinary shares of - 100%  Investment holding
ERRUEHE US$1 each REER
29,868 B 1XTZ
iKanTV Limited ("iKanTV") The BVI 100 ordinary shares of - 51%  Investment holding and
FEERERAAIERER)) EBEAFE US$1 each provision of media
100k ERAEIZT advertising and media
B related services
REERRRHEEE
BE R ERE RS
iMediagate Limited The BVI 100 ordinary shares of - 51%  Inactive
EBRUEHE US$1 each HEER
100 EMEEIET L
TRk
Shanghai Win Advertising & Media The PRC Registered capital of - 100%  Provision of outdoor
Co., Ltd. ("Shanghai Win Media") e RMB5,000,000 media advertising
HEREEEHEER AT FRRAARE services
(T EEmA ) 5,000,0007C B PIMREE R S R
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21. PROPERTIES HELD FOR SALE 21. BELHEYXE
2009 2008
—EEAE —EENE
HK$'000 HK$'000
FHT FET
Properties in the PRC held for sale AR BEFEL E VS - 5,278

22. TRADE AND OTHER RECEIVABLES 22. BEWE SR REMERRIE
Group Company
REH ¥ /N
2009 2008 2009 2008
—EEhE —TETNF —ZEEAF —ETNF
HK$'000 HK$'000 HK$'000 HK$'000
THET BT FHERT FHET
Trade receivables EUE 5K 8,037 5,125 - -
Prepayments, deposits and TENFIE - e Rk
other receivables H b pElsRIE
(note (a)&(b)) (Bfat(a) R (b)) 91,872 22,789 366 415
99,909 27,914 366 415

The Group’s trading terms with customers are mainly on credit.
The credit terms generally are 30 days. The Group seeks to
maintain strict control over its outstanding receivables. Overdue

balances are reviewed regularly by the directors.

The ageing analysis of trade receivables, based on the invoice

date, and net of allowance, is as follows:

AEBEREFPZESGREBURET
7 ERH—RR30H - AEBBNBIEE
HIAREEEWIR - EEE R BIRNE

JEWE 5 3R A NG EE 2 Rk DT 0
T

Group

rEE
2009 2008
—EENF —EENE
HK$'000 HK$'000
FTHET FET
Current to 30 days BNER=30H 7,890 5,125
31 -60 days 31HZE60H - -
61— 90 days 61HZE90H 113 -
Over 90 days HBiE90H 34 -
8,037 5,125

TEFIEREEAR AT —ZTTNFFR 75



Notes to the Financial Statements

A58 R EE

For the year ended 30 June 2009 #HEZZTNAF A A=1HILFE

22. TRADE AND OTHER RECEIVABLES (cont'd) 22.

As of 30 June 2009, trade receivables of approximately
HK$147,000 (2008: HK$Nil) were past due but not impaired.
These relate to a number of independent customers for whom
there is no recent history of default. The ageing analysis of these
trade receivables is as follows:

P & 5 7% H Ath FE UL FRIE ()
RZZEZNFAA=1TH BEERBHEZE
WE G B147,0008 T ( ZTTNF  TH
TL) © iR EFEWE 5 R B R SREC B 2 LR
FAER - ERROTHT

Group

REE
2009 2008
ZEEhF —EENEF
HK$'000 HK$'000
FHET THETT

61 —90 days 61HZE90H
Over 90 days #3890 H

113 -
34 -

147 -

Notes:

(a) Included in other receivables, there was a referral income receivable
from a related company of HK$500,000 (2008: HK$Nil) which is
unsecured, interest-free and has no fixed terms of repayment.

(b) Included in other receivables, there were loans to unrelated third
parties of approximately HK$4,700,000 (2008: HK$5,397,000) which
are unsecured, bear interest at the prevailing Hong Kong dollar prime
rate plus 2% p.a. and are repayable within 12 months.

23. BANK AND CASH BALANCES 23.

As at 30 June 2009, the bank and cash balances of the
Group denominated in RMB amounted to approximately
HK$1,490,000 (2008: HK$54,000). Conversion of RMB into
foreign currencies is subject to the PRC’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations.
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4,700,000 7 (ZFF/\% : 5397,00087T) * /&
IR SFARENTESESFEMETE
R 128 AREE -

RITRREET
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24. TRADE AND OTHER PAYABLES

24. BRNESZRREMENRE

Group Company
rEE AT

2009 2008 2009 2008
—EENF —ZETNF —EENF —EENEF
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAET FHERT FAET
Trade payables R S 16,330 - - -
Other payables HAbfERFRIE 15,707 41,926 5,922 3,076
32,037 41,926 5,922 3,076

The ageing analysis of trade payables, based on the invoice

date, is as follows:

RIBEZAHZENESREREIITOT

Group
rEE
2009 2008
—EENF —ETNF
HK$'000 HK$'000
THET FHET
Current to 30 days BNEAZ=30H 3,787 -
31 -60 days 31—60H 12,543 -
16,330 -
25. BORROWINGS 25. BE
Group Company
rEE NN
2009 2008 2009 2008
—EENF —ETNF ZEBEAF —ETNF
HK$'000 HK$'000 HK$'000 HK$'000
FEx FHET FEx FHET
Loan from a related company KB —FHEEATZER 9,000 - - -
Other loans EER 4,413 1,523 1,523 1,523
13,413 1,523 1,523 1,523
REFIMERREMARAR —TTNFFR 77
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25. BORROWINGS (cont'd) 25. BE@)
The borrowings are repayable as follows: EEENATEAREE
Group Company
TEE ¥ NN
2009 2008 2009 2008
—EThEF ZETNF —EThF —ETNF
HK$’000 HK$'000 HK$'000 HK$'000
FET FAET FET FAT
On demand or within one year ZERKzk—F R 4,413 1,523 1,523 1,523
In the second year FEF 9,000 - - -
13,413 1,523 1,523 1,523
Less: Amount due for settlement & : 121/ B A
within 12 months E|EfER 2 50E
(shown under current (RReafEm
liabilities) TFIER) (4,413) (1,523) (1,523) (1,523)
Amount due for settlement 1218 B &2 HA
after 12 months B2 50E 9,000 - - -
The carrying amounts of the Group’s borrowings are denominated AEBEEEZREABEN TN EBEE

in the following currencies:

Hong Kong

dollars RMB Total
BT AR &t
HK$'000 HK$'000 HK$'000
FHT FHTT FHTT

2009 —EEhEF
Loan from a related company KRB —ERIEARZER 9,000 - 9,000
Other loans HiER 4,005 408 4,413
13,005 408 13,413

2008 T N\F
Other loans HEER 1,523 - 1,523
The Company’s borrowings are denominated in Hong Kong RARRZEENFRZZEZNFSA=TH

dollars as at 30 June 2008 and 2009. ZEEWEBTEESE -
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25.

26.

BORROWINGS (cont'd)
The average interest rates at 30 June were as follows:

25.

=3-4C ¥
RAB=+HZ FFEMT -

2009 2008

—EZNF ZTTNF

Loan from a related company e —HEEARZE; 15.0% N/AT i F
Other loans HER 1.4% N/ATNE A

Loan from a related company of approximately HK$9,000,000
is arranged at fixed interest rate and exposes the Group to
fair value interest rate risk. Other borrowings are arranged at
floating rates, thus exposing the Group to cash flow interest
rate risk.

DEFERRED TAX
The following are the major deferred tax liabilities and assets
recognised by the Group:

26.

— B R8E D R % HE499,000,000/8 T2 B - Th
RETEFENE  MAEBEE QA FERER
b o HAEERIRZEF R B  AEEE
IR HENRER

B IE
NTRASECHRAZTEREHERERE
=

Change in
fair value of
investment
property
REME
AFEZE
HK$'000
FHTT
At 1 July 2007 RZZZ+F+H—H -
Charge to income statement for the year MR FE A MR
(note 10) (KtzE10) 1,822
At 30 June 2008 and 1 July 2008 RZZZNFRA=THER
—EEN\F+H—-H 1,822
Credit to income statement for the year FFAF R =R
(note 10) (Hizt10) (4,542)
Disposal of subsidiaries (note 30(b)) HEME R R (BE300) 2,725
Exchange differences MEHZE (5)
At 30 June 2009 RZBZBAFEARA=1H -
At the balance sheet date, the Group has unused tax losses REER  AEBAAHAHEBEY

of approximately HK$123,865,000 (2008: HK$103,731,000)
available for offset against future profits of which an
aggregate amount of approximately HK$72,015,000 (2008:
HK$82,214,000) is subject to the approval of the respective tax
authorities. No deferred tax asset has been recognised due to
the unpredictability of future profit streams. All tax losses may
be carried forward indefinitely.

TRPIMEBEEERAT

123,865,000/ 7L ( ZFZ//\F : 103,731,000/8
7)) Al R SR AR R - B A 472,015,000
BT (ZZTZ)\F : 82,214,000 7T ) A G-
RISERZHERTR - AREETER B &R
FOR - MO EERELERIEEE - FfTEHIEE
B ER AL o
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27. SHARE CAPITAL 27. RA(#)
Ordinary shares AR
2009 2008
—EEhEF ZETNF
HK$'000 HK$'000
FET FAT
Authorised: JETE
20,000,000,000 (2008: 20,000,000,000) 20,000,000,0008% ( —Z=Z N\ :
shares of HK$0.01 each 20,000,000,0008% ) Z % E(E
0.018L 2 I’kH 200,000 200,000
Issued and fully paid: BEITRER
1,099,285,000 (2008: 1,049,285,000) shares 1,099,285,000/% ( —=Z )\ F :
of HK$0.01 each 1,049,285,000/% ) G AR E &
0.018 T2 I&in 10,993 10,493

80

A summary of the movements in the issued share capital of the
Company during the year is as follows:

ARBEBETRANRAEZ ZEBR2NT

Number of
shares Par value
RHER HE
‘000 HK$'000
T FAT
At 1 July 2007 — Shares of HK$0.2 each RZZT+F+-A—H-FREE
0.2t 2 K&H 2,867,500 573,500
Consolidation of shares pursuant to a capital RIERAEARE G
reorganisation (note (a)) (Ka# @) (2,838,825) -
Shares of HK$20 each BREE208TT 2R H5 28,675 573,500
Reduction of capital pursuant to a capital RIFEARNER 2 RAER (3t (a)
reorganisation (note (a)) - (573,213)
Shares of HK$0.01 each FREEC.OTETZ G, 28,675 287
Share issued pursuant to an open offer (note (b)) RIEAFEE T2 (H17EDb)) 860,250 8,602
Share issued pursuant to an arranger agreement RIZZBEA 21T 2 XD
(note (b)) (Hiz#wb) 44,000 440
Shares issued for acquisition of a subsidiary BATRR D AN S — P 8 2 3]
(note (c)) (Hiz#) 36,360 364
Shares issued pursuant to a placing agreement  RIEHAL & HaE 31T 2 B9
(note (d)) (Bt () 80,000 800
At 30 June 2008 and 1 July 2008 RZZEZENFAA=F+AK
R-ZENFLA—H 1,049,285 10,493
Shares issued for acquisition of subsidiaries BATRR D AN B R B A F)
(note (e)) (Hiz#e) 50,000 500
At 30 June 2009 —EBAFARA=TH 1,099,285 10,993
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27. SHARE CAPITAL (cont'd)

Notes:

(a)

(@)

On 31 July 2007, the Company executed a capital reorganisation to (i)
consolidate every 100 issued and unissued shares of HK$0.2 each into
one consolidated share of HK$20 each in the capital of the Company;
(i) cancel capital paid up to the extent of HK$19.99 per consolidated
share in issue and to reduce the nominal value of all consolidated
shares to HK$0.01 per share; and (iii) increase the authorised share
capital, after reduction, from HK$400,000 to HK$200,000,000 by the
creation of 19,960,000,000 new shares of HK$0.01 each.

On 5 October 2007 and 23 November 2007, 860,250,000 and
44,000,000 new shares of HK$0.01 each were issued at HK$0.12
per share pursuant to an open offer and an arranger agreement
respectively.

On 28 January 2008, 36,360,000 new shares of HK$0.01 each were
issued as part of the consideration for the acquisition of a subsidiary,
Fadara. The value of those 36,360,000 shares issued was determined
by reference to the published price of each share of HK$0.63 at the
date of issue.

On 28 April 2008, 80,000,000 new shares of HK$0.01 each were
issued at the placing price of HK$0.20 per placing share pursuant to a
placing agreement entered into by the Company with a placing agent
for the purpose of obtaining general working capital for the Group.

On 25 September 2008, 50,000,000 new shares of HK$0.01 each
were issued as part of the consideration for the acquisition of
subsidiaries, L&L Partners’ and Shanghai Win Media, as mentioned
in note 30(a). The value of those 50,000,000 shares issued was
determined by reference to the published price of each share of
HK$0.232 at the date of issue.

Warrants

On 6 May 2009, the Company announced the issuance
of 210,000,000 warrants at an issue price of HK$0.0025
per warrant which entitle the holders to subscribe for up

t0 210,000,000 ordinary shares of the Company at an

exercise price of HK$0.20 per share for a period of two years

commencing from the date of issue of the warrants. None of

the warrants were exercised during the year ended 30 June

2009.

The Group's objectives when managing capital are:

(i

(ii)

to safeguard the Group’s ability to continue as a going
concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders; and

to provide an adequate return to shareholders.
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27.

28.

82

—EEAEAASTALER

SHARE CAPITAL (cont'd)

Warrants (cont’d)

The Group manages the capital structure and makes
adjustments to it in the light of changes in economic conditions
and the risk characteristics of the underlying assets. In order to
maintain or adjust the capital structure, the Group may adjust
the amount of dividends paid to shareholders, return capital to
shareholders, issue new shares, or sell assets to reduce debt.
No changes were made in the objectives, policies and processes
during the years ended 30 June 2008 and 2009.

The Group monitors capital on the basis of gearing ratio, which
is calculated as total borrowings over total assets. The Group'’s
strategy is to maintain the gearing ratio at an appropriate level.
The gearing ratio as at 30 June 2009 was 12% (2008: 1%).

SHARE OPTIONS

Share option scheme adopted in 2002

On 25 July 2002, a share option scheme was adopted by the
Company (the “2002 Share Option Scheme”) pursuant to which
the board of directors of the Company may grant options to any
employees, directors, shareholders, suppliers, customers of the
Group and any other person or company who has contributed
or may contribute to the development and growth of the Group
to subscribe for shares in the Company at any price which
is at least the highest of (i) the closing price of the shares of
the Company on the date of the grant of the options; (ii) the
average closing price of the shares of the Company on the
Stock Exchange for the 5 trading days immediately preceding
the date of the grant of the options; and (iii) the nominal value
of the shares of the Company. The maximum number of shares
in respect of which options may be granted under the 2002
Share Option Scheme shall not exceed 10% of the shares in
issue as at the adoption date of the 2002 Share Option Scheme
or the date of approval by the shareholders in general meeting
where the limit is refreshed. The total number of shares issued
and to be issued upon exercise of the options granted to each
eligible person under the 2002 Share Option Scheme in any
twelve months period must not exceed 1% of the shares in issue
at the date of such grant unless approved by the shareholders
in general meeting.
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28. SHARE OPTIONS (cont'd)
Details of the share options outstanding during the current year

are as follows:

28. BRE@m)

Number of

share options
outstanding as at
1 July 2008 and

RERFARTTEBEAE ZFFWOT -

30 June 2009
—EEN\F
Name or category tHA-BK
of grantees —EENE Exercise
ARA Date of grant A~NA=1+H price  Exercise period
BERDE REAH MARTEZBRESE TEE TS
Directors
o
Mr. Lu Liang 29 November 2007 3,200,000 0.64 29 November 2007 —
S ey “ET+F+—A=+hA 28 November 2017
—EZ+F+—-A=t+hBZE
—E—+F+—-A=1+N\RH
Mr. Chan Sing Fai 29 November 2007 2,200,000 0.64 29 November 2007 —
PR S 4 “ET+F+—A=+hAH 28 November 2017
—TTEFE+—A=ThBZE
—E—+F+—-A=+N\RH
Employees 29 November 2007 8,850,000 0.64 29 November 2007 —
== —ZEZELF+—A=+NHB 28 November 2017
—TTEFE+—A=ThBZE
—T—+F+—A=+N\H
27 June 2008 4,530,000 0.64 27 June 2008 -
“ETN\EFEARA=+EH 26 June 2018
“TE)N\FEXNA-t+LRZE
—E-N\ERAZ+~H
Consultants 29 November 2007 39,062,700 0.64 29 November 2007 —
B —EE+F+—HA=+ 1A 28 November 2017
—TTEFE+—A=ThBZE
—T—+F+—A=+N\H
27 June 2008 30,970,000 0.64 27 June 2008 -
“ETN\EFEARAZ+EH 26 June 2018
“TEN\EFERA-t+LRZE
- N\ERAZ+~H
88,812,700
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28. SHARE OPTIONS (cont'd) 28. ERAE @)
2009 2008
—ETHAF —EENF
Weighted Weighted
average average
Number of exercise Number of exercise
share price share price
options InREF 15 options IntEFE
BRERE TEE FERR SR 1B
HKS$ HK$
BT BIT
Outstanding at beginning RETHARITE
of year 88,812,700 0.64 - -
Granted during the year FAFRH = - 88,812,700 0.64
Outstanding at end of year R ARITE 88,812,700 0.64 88,812,700 0.64
Exercisable at end of year RELA] TITE 88,812,700 0.64 88,812,700 0.64

The options outstanding at the end of the year have a weighted
remaining contractual life of 8.6 years (2008: 9.6 years) and
the exercise price is HK$0.64 (2008: HK$0.64). During the
year ended 30 June 2008, 53,312,700 share options were
granted on 29 November 2007 and 35,500,000 share options
were granted on 27 June 2008. The estimated fair values of
the options granted on those dates are HK$15,688,219 and
HK$5,697,750 respectively.

No share options were granted, exercised, cancelled, or lapsed
under the 2002 Share Option Scheme during the year.

The fair values of the share options which are estimated as at
the respective dates of grant using the Binominal option pricing
model and the assumptions used in the model are as follows:

RERERITEEREZNMET G NREA
86F(—ZTE)\F : 96%F)  (THEEE0.648
TT(ZZEZNF 1 06487L) - REE-ZTZTN
FRA=ZTHIEFE DR ZZETLF+—
AZ+hBEZZEZNFAA=-+EHED
53,312,70017 & f 4 1 35,500,000 17 & i & ©
ERHBRERZERPZHFARATED A
15,688,219/8 7T % 5,697,750/ 7T °

FA CER_FBREAIE TR EREE
ER M -~ 1T - AR

REBRLARRAE AR EEE G2
BREAHEMARERET

Share options Share options

granted on granted on

29 November 27 June

2007 2008

—EEF —ZEENE

+—RA=+hA AA=++tH

R B Rz B

Closing price on the date of grant EHBEBkHE HK$0.64 HK$0.44
0.64787C 0.447%87T

Expected volatility TEERR 18 131.31% 163.95%
Risk free rate 4 [ i | 2= 3.28% 3.56%
Expected dividend yield TEEANR B 0% 0%
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28.

29.

SHARE OPTIONS (cont'd)

Expected volatility was determined by calculating the historical
volatility of the Company’s share price over the previous 260
trading days.

RESERVES

(a)

(b)

Group

The amounts of the Group's reserves and the movements
therein are presented in the consolidated statement of

changes in equity.

Company

28.

29.

)
JEERIE LA B 260185 5 B AR ARHDBIRE
SIRIRETE -

e

() #FKE
AEEFFEEERETESNREESE
PREF -

(b) H2F

Share-based

payment Warrants
Share reserve reserve Accumulated
premium ARHHER R losses Total
RIVEE  ARZERE 54 RHER it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THET THT FBT
At 1 July 2007 RZBZ+F+HA—H 103,257 - - (628,105) (524,848)
Share issue expenses BITHREY (320) - - - (320)
Loss for the year AEEEE - - - (118,149) (118,149)
Share-based payments AR AR 2 R - 21,386 - - 21,386
Reduction of capital pursuant REEFEHL
to a capital reorganisation PR AEIH, 573,213 - - - 573,213
Shares issued pursuant to BRARBEETLZ
an open offer B&fn 87,574 - - - 87,574
Shares issued pursuant to REZHEARRETL
an arranger agreement B&R 4,479 - - - 4,479
Shares issued pursuant to RELEHEET
a placing agreement bl 15,200 - - - 15,200
Shares issued for acquisition BT IR PAURBE —F
of a subsidiary HELA 22,543 - - - 22,543
At 30 June 2008 and 1 July 2008 R=FEN\FA=1H
E=ZT/\&LA—H 805,946 21,386 - (746,254) 81,078
Loss for the year KEEBR - - - (61,926) (61,926)
Shares issued for acquisition BRI B AR
of subsidiaries (note 30 (a)) (Bi#3005)) 11,100 - - - 11,100
Issue of warrants BTN EE - - 525 - 525
At 30 June 2009 R-ZEAFXA=1A 817,046 21,386 525 (808,180) 30,777
FEIFIIMERBEREGRAT —TTNFFR 85
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29. RESERVES (cont'd)

86

()

Nature and purpose of reserves
(i)  Share premium account

Under section 48B of the Hong Kong Companies
Ordinance, the funds in the share premium account
of the Company can be applied in paying up
unissued shares of the Company to be issued to the
shareholders of the Company as fully paid bonus
shares or in providing for the premiums payable on

repurchase of shares.

(i) Share-based payment reserve

The share option reserve represents the fair value
of the actual or estimated number of unexercised
share options granted to the eligible participants
recognised in accordance with the accounting policy
adopted for equity-settled share-based payments in

note 3(s) to the financial statements.

(iii) Warrants reserve

The warrants reserve represents the value of the
unexercised warrants issued by the Company
recognised in accordance with the accounting policy
adopted for equity instrument in note 3(p) to the

financial statements.

(iv) Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations
as well as the effective portion of any foreign
exchange differences arising from hedges of the net
investment in these foreign operations. The reserve
is dealt with in accordance with the accounting
policies set out in note 3(c) to the financial

statements.
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30. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT

(a)

Acquisition of subsidiaries

On 25 September 2008, the Group acquired the
entire issued share capital of L&L Partners’, a company
incorporated in the BVI, which holds the entire registered
capital of Shanghai Win Media, an enterprise established
in the PRC. L&L Partners’ and Shanghai Win Media are
engaged in the provision of outdoor media advertising
services.

The consideration for the acquisition of HK$240,000,000
was/will be satisfied by (i) the allotment and issuance of
250,000,000 new shares of the Company, credited as
fully paid, in the sum of HK$200,000,000; and (ii) the
issuance of convertible bonds, carrying no interest for a
term of 5 years at a conversion price of HK$0.8 for each
new share of the Company, in the principal amount of
HK$40,000,000. Details of the acquisition are set out in a
circular issued by the Company on 23 May 2008.

The first instalment of the consideration was satisfied
by the Company through the allotment and issuance of
50,000,000 new shares of the Company at an issue price
of HK$0.8 per share on 25 September 2008. HKFRS 3
requires that the cost of a business combination to be
measured at the fair value of the equity instruments issued
by the acquirer in exchange for control of the acquiree
at the date of exchange. The published price of the
Company'’s shares at the date of exchange is HK$0.232.

The balance of the consideration will be payable subject
to certain conditions stipulated in the agreement. Since
the adjustment to the cost of the business combination
is contingent on future events where the directors are
unable to determine whether it is probable and the
adjustment cannot be reliably measured, the possible
adjustment to the cost of business combination has not
been provided for.

30.

RERETREXRME
(@) WEHEATF

TRPIMEBEEERAT
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POMNEREE R -

U B (R (B /5240,000,000/8 7T - 2,/ 138
BTAF A (1)E#200,000,0005
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30. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (cont'd)

88

(a)

Acquisition of subsidiaries (cont'd)

The fair value of the identifiable assets and liabilities of
L&L Partners’ acquired as at the date of acquisition, which
has no significant difference from the carrying amount, is
as follows:

30.

FERSREBRME @

(a)

WEE B A B (1)

L&L Partners AUk EE H Hi ~ Al s RIE EE &
BEZAVE(EEEAEYESE AR
[N

HK$’'000

FHT

Property, plant and equipment L ESN e 36

Trade and other receivables FEUE 53K K2 Eopth FE UL R IE 33,390

Bank and cash balances BITRIRGETT 1,356

Trade and other payables FET B 53k e EL A JE 1~ 0 TE (26,827)

Borrowings BE (1,600)

6,355

Goodwill (note 19) EE(HfE19) 5,245

Satisfied by: BATHRAEN

Fair value of shares issued BTG 2 A TFE 11,600
Net cash inflow arising on acquisition: W E A 2 IS F M

Cash and cash equivalents acquired CHEIRENERIESIER 1,356

The goodwill arising on the acquisition of L&L Partners’
is attributable to the anticipated profitability of the
operations of L&L Partners’ and the anticipated future
operating synergies from the business combination.

L&L Partners’ contributed turnover of approximately
HK$37,681,000 and profit after tax of approximately
HK$12,535,000 to the Group from the date of acquisition
to the balance sheet date.

If the acquisition had been completed on 1 July 2008,
the Group's turnover from continuing operations would
have been approximately HK$42,970,000 and loss for
the year from continuing operations would have been
approximately HK$41,896,000.
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30. NOTES TO THE CONSOLIDATED CASH FLOW 30. S4B eHhEEME (@)

STATEMENT (cont'd)

(b) Disposal of subsidiaries (b) HEMBARF
As referred to in note 11 to the financial statements, on 3 WA ISR FE 11 Fral - RZET A,
April 2009 the Group disposed its entire equity interests in FUA=H  AEBNEHENSH 22
First Union. fRAHE R

Net assets at the date of disposal were as follows:

RIEERHIZEEFELT ¢

HK$'000
FAT
Property, plant and equipment L E =Y 62
Investment property BBy 77,114
Deferred tax assets RIETIBEE 2,725
Trade and other receivables FEUE 5 3 K Eoh FE YL FR IR 4,775
Current tax assets BIEARI A B 103
Bank and cash balances BITRREET 2,373
Trade and other payables FERTE 53 Eopth JE - 308 (42,745)
Borrowings BE (2,726)
Current tax liabilities B IERE (2,089)
Net assets disposed of BHEEEFE 39,592
Release of exchange reserve FRBRIE W (& (2,612)
Loss on disposal of subsidiaries (note 71) HEMBARIEEMZ1) (1,980)
Total consideration BRE 35,000
Cash received at the balance sheet date REERBEKREI RS (5,000)
Consideration receivable at the balance sheet date* %% H B> 30,000
Net cash inflow arising on disposal: HEMEERSFER
Cash consideration received BMEZ ReRE 5,000
Cash and cash equivalents disposed of BHEZHRSRERRESIAE (2,373)
2,627
* The consideration receivable was outstanding and included in * R FEHACIE - W EFT AR M IEW

other receivables.

IF o
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31.

32.

90

CONTINGENT LIABILITIES
Financial guarantees issued

At the balance sheet date, the Group had contingent liabilities as

31. FREE
B HE B R

REER  AEEA TIIHAAE

follows:
2009 2008
—EENF —ETNF
HK$'000 HK$'000
FHExT FHET
Possible claims arising from: AIREREEAR
Guarantee related to a former related BRARIREARZER
company (note (a)) (Htzt()) 5,000 5,000
Indemnity related to a former subsidiary BRARIMEB AT ZME
(note 32(b)) (K15£32(b)) 6,906 7,000
11,906 12,000
Note: Kzt -

(a)

The Company issued a corporate guarantee to secure a leasing facility
granted by a leasing company to a former related company.

As at the balance sheet date, the directors do not consider it
probable that a claim will be made against the Group or the
Company under any of the above possible claims.

PENDING LITIGATIONS
At the balance sheet date, the Group had the following pending
litigations:

(a)

In September 2004, a Writ of Summons was served on
the Company by an individual third party demanding
immediate repayment of borrowings of approximately
HK$1.6 million together with the interest thereon. As the
Company had never borrowed money from that individual
third party, the directors were of the opinion that the
Company had no obligation to pay the demanded
amount. In January 2005, an Amended Writ of Summons
was served on the Company by the lender of the Group
to clarify that the individual third party acted as an agent
of the lender. The directors have instructed the lawyer of
the Company to handle this matter. The loan advanced
by the lender together with interest and penalty totalling
approximately HK$2,672,000 has been accrued in the
financial statements and has not yet been settled as at 30
June 2009.
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32. PENDING LITIGATIONS (cont'd)

(a)

(cont'd)

The Court has granted an order to adjourn sine die
the plaintiffs’ application to set down this case on 15
March 2006. That is to say, the lender and its agent
have temporarily withheld the proceedings against the
Company. This claim has not been settled up to the date
of approval of these financial statements.

According to an agreement entered into by the Company,
two of its subsidiaries and two independent third parties
in February 2003, the Group had disposed of a subsidiary,
World Giant Limited (“World Giant”), a company engaged
in property investment in the PRC. In this connection,
the Company has undertaken to indemnify World Giant
for, among others, any increase in the liabilities of World
Giant as a result of any claim for taxation arising from any
transactions effected on or before the completion date of
the above disposal. In October 2004, World Giant received
a payment request from the PRC tax authority in respect
of PRC property taxes relating to the property held by
World Giant, including the late payment surcharge levied
by the tax authority, of which approximately an amount
of RMB6.1 million related to transactions on or before
the completion date. The existing management of World
Giant had indicated to the directors that the amount in
respect of transactions on or before the completion date
should be paid by the Company. In February 2005, a Writ
of Summons was served on the Company demanding
the payment of approximately RMB6.1 million. However,
such amounts were covered by the amount accrued in
the financial statements of World Giant at the time of
disposal. Accordingly, in the opinion of the directors and
having obtained an opinion from the Company’s lawyer,
the Group or the Company has no obligation to pay the
above taxes. Because of the uncertainty of the outcome of
this matter, the amount involved of approximately RMB6.1
million, equivalent to approximately HK$6.9 million (2008:
HK$7.0 million), has been shown as contingent liabilities
in note 31.

The Writ of Summons was served on the Company in
February 2005. The Company has not received further
claims from the plaintiff up to the date of approval of
these financial statements.

32. [ERT AR GE)

(a)

(b)
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32.

33.

92

PENDING LITIGATIONS (cont'd)

(0 A Notice of Intention to Proceed after a Year's Delay
dated 22 October 2007 was received by the Company in
respect of a Writ of Summons previously served on the
Company in August 2004 by an independent consultancy
company for repayment of outstanding consultancy fees
in the amount of approximately HK$2.2 million together
with interest thereon. As that consultancy company
had never been formally appointed as a consultant of
the Company, the directors are of the opinion that the
Company has no obligations to pay the aforesaid amount
to that consultancy company. In fact, an independent
third party controlling that consultancy company had
provided certain consultancy services to the Company
during the relevant period. The directors had negotiated
with that independent third party who agreed to take up
the responsibility of settlement of the aforesaid amount
owing to that consultancy company and the related legal
costs.

On 6 July 2009, the Company entered into a consent
order with the independent consultancy company for
the settlement of the outstanding consultancy fees in
the amount of approximately HK$5,800,000. Accruals
of approximately HK$3,600,000 has been made in the
financial statements for the year ended 30 June 2009. The
remaining balance of approximately HK$2,200,000 was
indemnified by an independent third party.

OPERATING LEASE COMMITMENTS
At 30 June 2009, the total future minimum lease payments
under non-cancellable operating leases are payable as follows:

32. AR T AR

(0 ARF—FHBIEBARR _TTNE
NAZREARRZERRIAMS-FF
TETAT RAZEE-FITEERE
HE - ZERERARBEEREN 2B
& E R A 8 48 4£492,200,0008 7T © B
RZBERRRNAREERNZEREREE
B EERRARFALBEEN s
BTZERRAF - FE L - RIEREMME -
EHZBEARZBLIE =0 REET
BERETARE - EFCEHRAEBER
B DR ZERE R R 2 R RAERDE
RRABEZ ZBILE =TT EITEA -

RZEFTNLFELANA  AAQAFEE
VERMARMBEERAEEEMNEY
5,800,000/ 8 LI VRAEEZ - HE_-Z
ENFAA=ZTHEFEZHBEHREED
YEH FE 5T 8 FE 493,600,000 7T © #8584
2,200,000/ Tl — & B E =T MIE o

33. EEMEAE
RIZBZEAFRA=TH  RETTEHEE
AR T B HER 2 RRAN K2 AR

LUl
2009 2008
“EThE —ZTTN\F
HK$’'000 HK$'000
FHT FAT
Within one year —&F R 2,441 2,673
In the second to fifth years inclusive FEEFAF(REEEMST) 190 1,017
2,631 3,690

Operating lease payments represented rental payables by the
Group for certain of its offices. Leases are negotiated for an
average term of 1.5 years and rentals are fixed over the lease
terms and do not include contingent rentals.
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34. RELATED PARTY TRANSACTIONS
In addition to those related party transactions and balances

35.

3. BEAEXRS

BUMBRREMHBOAEBELAEALRS R

disclosed elsewhere in the financial statements, the Group had RN FRAEEEEFEA BT TR
the following transactions with its related parties during the CE
year:
2009 2008
—EEhE ZETENF
HK$'000 HK$'000
FER FAET
Outdoor media advertising and media H—REABERRNEINEREES
related service income received from TR B2 K8 R AR S U A
a related company 21 -
Referral income received from H—REAE R REE NI A
a related company 500 -
Interest expense paid to a related company A—KEEQAB N EFHX 492 -

A director, Mr. Lau Chi Yuen, Joseph, has significant influence
over the related company and is a director of the related

company.

CAPITAL COMMITMENTS

The Group’s capital commitments at the balance sheet date are

35. BREE

REER » ARBEZERNEENT -

EXRERAHBERREAEATES
RAZEE -

as follows:

2009 2008
—EZNF —TENF
HK$’000 HK$'000
THET FHET

Contingent consideration for the acquisition UG BEL&L Partners’ Z s SRR B
of L&L Partners’ 200,000 -
HEFIMEREEERART —TTNFFR 93
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36. EVENTS AFTER THE BALANCE SHEET DATE

(a)

On 10 August 2009, 21 August 2009 and 14 September
2009, a total of 40,000,000 warrants were exercised
by the warrant holders for the issuance of 40,000,000
ordinary shares of the Company at HK$0.2 per share. All
the subscribed ordinary shares were issued and fully paid.

On 27 August 2009, the Group entered into an
agreement with a wholly owned subsidiary of a related
company to dispose of 4% equity interests of iKanTV, at a
total consideration of HK$9,200,000, satisfied by setting
off the outstanding loan due to the related company.

The disposal was approved by the board of directors on
27 August 2009 and completed on 30 September 2009.

37. COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform
to the presentation of HKFRS 5.

38.

94

APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved and authorised for issue
by the Board of Directors on 23 October 2009.

China Outdoor Media Group Limited Annual Report 2009

36.

37.

38.

HEB®RSEHE

(@ RIZETZHAFNA+TBE ZZTThFNA
ZT—BRZZTETNAFNATIE - BB
WA ATLE1740,000,00008 AR A E
AARIE R 0.2 71 T1E 4 $£40,000,000
MREE - FTBCRE 2 T BREET
K& -
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SRR IR ENBA RIS - L
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Summary of Financial Information

MEGRHEE

The following is a summary of the published results and of the assets

AT RARERTIIMEMEERRE O TIEEE

and liabilities of the Group prepared on the basis set out in the note ~ REELAEGEHRE
below:
RESULTS ES
Year ended 30 June
BEANA=tTHLEEE
(Restated)  (Restated) (Restated) (Restated)
(&%) (&%) (&%) (&B%)
2009 2008 2007 2006 2005
—EEhE ZTT)\F ZTTLF ZTETRF ZTThHF
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FA&T FHET FAET
Turnover -
From continuing operations BRI 38,344 5,694 - - -
From discontinued operation BRI ET 9,184 10,117 11,224 43,337 3,600
47,528 15,811 11,224 43,337 3,600
(Loss)/profit before tax MRLRT(EE) T (34,785) (63,035) (13,657) 3,671 (2,834)
Income tax expense FTisfif = (2,319) - - - -
(Loss)/profit from continuing BEREE
operations (EB18) %7 (37,104) (63,035) (13,657) 3,671 (2,834)
(Loss)/profit from discontinued BRI AR 275
operation (B18),/5# 7 (12,852) 7,939 1,788 (27,666) 18,042
(Loss)/profit for the year REE (E18) %7 (49,956) (55,096) (11,869) (23,995) 15,208
Attributable to: BATR AT
Equity holders of the Company /NI EES SV (46,936) (55,906) (11,869) (23,995) 15,208
Minority interests DB R RS (3,020) - - - -
(49,956) (55,096) (11,869) (23,995) 15,208
FEEIMEBEEEERAR —TTNEFRH 95
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ASSETS AND LIABILITIES EENEE
At 30 June
RAB=1+H
2009 2008 2007 2006 2005
—ETAE —TEN\F —TTLF —TTRF —TTRF
HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET T FET FHT FHET
Non-current assets IEREEE 6,801 110,458 13,593 318 108,616
Current assets REhEE 104,456 40,279 16,813 47,173 80,309
Non-current liabilities ERBEaE (9,000) (1,822) (13,371) (33,201) (77,925)
Current liabilities mEARE (38,723) (44,763) (21,620) (7,006) (79,721)
Net assets/(liabilities) BE/(BE)FE 63,534 104,152 (4,585) 7,284 31,279
Attributable to: JEAh
Equity holders of the Company VNG Eas =Y =N 66,553 104,152 (4,585) 7,284 31,279
Minority interests LHR R (3,019) - - - -
63,534 104,152 (4,585) 7,284 31,279
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