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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE DN

BUSINESS REVIEW AND OUTLOOK

Sino Resources Group Limited (the “Company”, together with its subsidiaries,
the “Group”) has been engaged in organization of exhibitions, trade fairs and
provision of ancillary service. Whilst the exhibition business keeps contributing
revenue to the Group, due to the global financial crisis and outbreak of swine
flu, the Group’s exhibition business was scaled down throughout the period
for the six months ended 30 September 2009. However, with the recovery of
economy, the Group’s exhibition business shall have better performance in
the second half of the financial year.

On 13 October 2009, the Company signed a memorandum of understanding
in respect of the proposed acquisition of 51% or above equity interest in
Inner Mongolia Huiquan Environment Protection Power Ltd., which is currently
developing several renewable energy projects in wind power and electric
automobile segments in Inner Mongolia of China. The Company is still in
active negotiation with the proposed seller regarding the detailed terms and
conditions of the acquisition. The Group will continue exploring investment
opportunities and implement inorganic growth strategies through acquisitions.

Regarding the litigation between Wealth Gain Global Investment Limited
(“Wealth Gain”), the Group’s wholly-owned subsidiary, and ZiETitH 1
E£EEHBREELT (Heilongjiang Northern Enterprises Group Co., Ltd,
“Mine Seller”) in relation to the ownership of Shuangyashan Northern Sheng
Ping Mining Limited (“Coal Mine Company”), judgment from the Supreme
People’s Court of Heilongjiang Province was pronounced on 5 February 2010.
According to the judgment, it was held (among other things) that the 2008
agreement made between the Mine Seller and Wealth Gain be dissolved and
that Wealth Gain returns its entire shareholdings in the Coal Mine Company
to the Mine Seller. A meeting of the Board was held on 12 March 2010 and
the Board is of the view that there is no sufficient grounds to appeal, having
considered the reasonable efforts made to search for additional evidence,
the first and second PRC legal opinions on the feasibility of an appeal, the
Group’s financial condition and resources currently available to the Company.
On the basis of the PRC legal opinions, the Board has decided not to appeal
against the Judgment.

On the other hand, the Company filed a statement of claim against Mr. Hung
Chen Richael (“Mr. Hung”) and two companies wholly-owned by Mr. Hung at
the High Court of Hong Kong on 1 February 2010, for, inter alia, rescission of
the sale and purchase agreement made between the Company and Mr. Hung
on 25 September 2007 relating to the prior acquisition of Wealth Gain and the
Coal Mine Company by the Group. The board of directors of the Company
(the “Board”) will follow closely on the development of the above matters and
inform the shareholders of the Company on a timely basis.

As the Company has been unable to obtain the management financial
statements of the Coal Mine Company since the interim period under review,
the financial results of the Coal Mine Company has been deconsolidated
from the Group since 1 April 2009. Please refer to Note 6 to the condensed
consolidated interim financial statements for details.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR DN

RESULTS ANALYSIS

For the six months ended 30 September 2009, the Group recorded turnover
of HK$6,511,000, representing a decrease of 97.8% over last interim period.
For the six months ended 30 September 2009, the Group recorded a net loss
of approximately HK$989,726,000 (for the six months ended 30 September
2008: net profit of approximately HK$70,193,000) and a loss attributable to
shareholders of approximately HK$989,726,000 (for the six months ended
30 September 2008: profit attributable to shareholders of approximately
HK$70,193,000); basic losses per share was approximately HK$88.9 cents
(2008: basic earnings per share HK$9.4 cents).

The decrease in turnover and net profit were mainly attributable to (i) the scale
down of the Group’s exhibition business during the period under review and
(i) the deconsolidation of the Coal Mine Company’s financial results from the
Group since 1 April 2009. Notwithstanding this, the Board believes that scale
down of the exhibition business will be compensated through investments
and acquisitions in sectors with higher growth momentum.

INTERIM DIVIDEND

The Board did not recommend payment of an interim dividend for the six
months ended 30 September 2009 (2008: Nil).

FINANCIAL REVIEW

The Group derived its working capital mainly from internal cash flow from
operating activities and other financing activities.

As at 30 September 2009, the Group has convertible notes amounted to
approximately HK$115,988,000 (30 September 2008: HK$111,645,000).
The Group’s shareholders’ funds of the Group aggregately amounted to
HK$11,138,000 (30 September 2008: HK$8,908,000). The Group’s assets-
liabilities ratio (total liabilities to total assets) was approximately 273.3%
(80 September 2008: 61.7%). Net current liabilities of the Group amounted
to approximately HK$333,372,000 (30 September 2008: HK$351,433,000).
Current assets of the Group was approximately HK$259,491,000 (30
September 2008: HK$233,447,000), of which fixed deposits, cash and bank
balances amounted to approximately HK$31,363,000 (30 September 2008:
HK$74,051,000).

As at 30 September 2009, the Group’s gearing ratio (calculated as total debts
to total equity) was 51.7% (30 September 2008: 22.8%).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR DN

The Group’s sales and purchase are mainly transacted in Hong Kong dollar
and Renminbi and the books are recorded in Hong Kong dollar. Therefore,
it may be exposed to foreign exchange risk. However in view of the stable
currency policies adopted by the PRC government, the directors consider that
the foreign exchange risk is insignificant.

The Group currently has no foreign exchange rate hedging policy in respect
of commercial transactions denominated in foreign currencies. However, the
directors monitor exchange rate exposure regularly and will consider hedging
significant exchange rate exposure as and when necessary.

Details of the Group’s contingent liabilities as at 30 September 2009 were set
out in note 24 to the condensed consolidated interim financial statements.

OTHER EVENTS

As at 30 September 2009, the Group had a total of 66 employees which has
been excluded Coal Mine Company (30 September 2008: 2,993) in Hong Kong
and the PRC. All employees are remunerated according to their performance,
experience and the prevailing industry practices.

The Group also participates in retirement benefit schemes for its staff in Hong
Kong and the PRC. It introduced a share option scheme on 10 April 2002,
with options to be granted to employees at the discretion of the Board. There
was no option outstanding as at 30 September 2009.

The Group did not have any material acquisition and disposal for the six
months ended 30 September 2009.

The connected transaction involving the disposal of Group Idea International
Limited was completed on 6 April 2009. Other than this, the Group did not
conduct any connected transaction for the six months ended 30 September
2009.

The Group did not hold any significant investment for the six months ended
30 September 2009.
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
AEBEXE ARG S P B RR KM

UNAUDITED CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS AND NOTES FEEXGHESPHMBERRRME

The Board of the Company announces that the unaudited condensed
consolidated interim results of the Group for the six months ended 30
September 2009.

BLEANER 2 ARELEBERETHEE -

CONDENSED CONSOLIDATED INCOME STATEMENT HHRSE&E

For the six months ended 30 September 2009 BE_ZZhFEAA=+HLEREAR

Six months ended 30 September
BEAAZ=+THLEA

05

2009 2008
“EEATF —EENF
Notes HK$’000 HK$’ 000
Hit &E THET FET
(Unaudited) (Unaudited)
(REBEER) (REER)
Turnover 2EH 5 6,511 296,851
Cost of sales SHE R A - (77,057)
Gross profit EA 6,511 219,794
Other revenue Hibuk = 5 1,722 2,007
Other income Hebg A 2,092 6,145
Advertising and promotion expenses BERERERX (6,817) (13,697)
Agency commission REME - (1,883)
Amortisation and depreciation BERITE (1,027) (8,610)
Hotel and travel package expenses BE R R E R X (61) (5,191)
Loss on disposal of property, plant and HEWNX - BERRKE
equipment BB (1,681) -
Operating lease rentals KREHEEES (5,871) (6,567)
Staff costs BIAK (16,920) (33,437)
Loss on deconsolidation LA — R E D F)
of a subsidiary mEARZEX 6 (612,782) -
Impairment of goodwill BERE 12 (341,062) -
Other operating expenses Hih & Ep (11,080) (50,483)
(Loss)/Profit from operating activities HEEL(BR) &% (986,976) 108,078
Finance costs & B AN 7 (2,750) (2,843)
(Loss)/Profit before tax FRIRET (BHE) igF (989,726) 105,235
Taxation BB 8 - (35,042)
(Loss)/Profit for the period KR (B51R) @’ F (989,726) 70,193
Attributable to equity 5B R
holders of the Company EXFRE (989,726) 70,193
Dividends KR 9 - =
(Loss)/Earnings per share attributable 2 % 5] B% 5 FE {5 5 B%
to equity holders of the Company (B5WR) 8F 10
- Basic —EH&K HK (88.9) centsi#/il HK 9.4 centsi& il
— Diluted -8 N/A &R HK 6.2 centsi& Al
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

&

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
For the six months ended 30 September 2009

(Loss)/Profit for the period

Exchange differences arising on translation
of foreign operations

Fair value losses in respect of available-for-sale
financial assets

Transfer to income statement on disposal of

available-for-sale financial assets
Total comprehensive (expense)/income for the period

Total comprehensive (expense)/income attributable to
equity owners of the of the Company

HHEEEZEBAR

BE-ZZNFAA=THILAEA

HE (E8|) BT

BMEBIMREXEB CEREH

ERTHEENBEEZ
NP ERBRE
HERHEENBEEE
A B
HE2E X)) BARE
AABRREMGEE
(FIx%) AR

EZRE RS S h ISR K MR

Six months ended 30 September

BENA=+HLERMER

2009 2008
Z22hE —EENE
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (REER)
(989,726) 70,193
(77) 10,459

- (1,808

- 4,194
(989,803) 83,038
(989,803) 83,038
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
AREBEXE RS P B RR XM

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

07

POSITION

At as 30 September 2009

HRAREMBRAR
R-ZZEZAFNA=TA

As at As at
30 September 31 March
2009 2009
R-ZSEALE R=ZZBZEHLEF
AA=+H =H=+-—H
Notes HK$’000 HK$" 000
Mt 3E THET FHET
(Unaudited) (Audited)
(RIEER) (REZ)
Non-current assets FREBRE
Property, plant and equipment ME - BERRZE 3,065 151,936
Intangible assets BREEE 11 - 741,357
Goodwill (G5 12 - 341,062
Available-for-sale financial assets AHEENKEE 288 -
3,353 1,234,355
Current assets REEE
Inventories FE 4,000 25,185
Trade receivables 5 EWFIE 13 - 33,616
Deposits, prepayments and other receivables &% + AR HRER
H fth fE W SR8 14 220,896 46,340
Tax prepayment RBBR 3,232 3,226
Cash and cash equivalents BHeRELZEEER 31,363 51,540
259,491 159,907
Less: Current liabilities o REBAR
Trade payables g5 ENARE 15 = 23,097
Deferred revenue I FE U 3 798 2,720
Amount due to shareholders ENEERIE 16 114,373 11,118
Loan from a director TITEEER 17 5,106 =
Accrued liabilities and other payables Rt BEREMBESRIE 18 442,670 416,543
Other borrowings Hihfg & - 33,953
Deposits received in advance AWZRE 19 29,835 54,377
Tax payable FESBE 81 40,512
592,863 582,320
Net current liabilities REARBE (333,372) (422,413)
Total assets less current liabilities HERERTDHAR (330,019) 811,942
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
REEUE RS P RR KM

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION (CONTINUED) RSB RAE(E)

At as 30 September 2009 R=ZZBENRNFAB=TH

As at As at
30 September 31 March
2009 2009
R-ZSEALE R-ZBENEF
AA=+H =A=+-—8
Notes HK$’000 HK$' 000
Hit &E THET FHET
(Unaudited) (Audited)
(REER) (RRER)
Less: Non-current liabilities i EREN AR
Deferred income IEFE U A - 2,719
Other long term liabilities HitRHEE = 76,713
Convertible notes AR EE 20 115,988 115,988
Deferred tax liabilities EERBEE 9,426 9,426
125,414 204,846
Net (liabilities)/assets (RAR) EESRHE (455,433) 607,096
Equity B2
Issued share capital BEITRA 21 11,138 9,358
Reserves 1 22 (466,571) 597,738
Total equity attributable to FATIRREGESHEE
equity holders of the Company (455,433) 607,096

Approved by the Board of Directors on 19 March 2010 and signed on its ERZE-—ZEF=ZAThAEESSHEBBIHI

behalf by: TALTREZEESE:
Gao Feng Chiu Sui Keung
= g bk L

Director Director

EE ZE
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
AREBEXE RS P B RR XM

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY e mAsawaghs
For the six months ended 30 September 2009 (Unaudited) BE-ZZEAFAA=THLEAREA REEXR)
Equity attributable to equity holders of the Company
ERFRREEESR
Retained Convertible
Share profits/ notes Share
Share  premium Other (Accumulated equity options Total
capital account reserves losses) reserve reserve equity

RERH,/ FURREE
kx RHBRAKR Rt (RiABH) HafkE RRERRE Hann
HK$’000  HK$’000  HK$’000  HK$’000  HK$'000  HK$’000  HK$'000
TER TET THET THT TER TER THT

(Note)
(HY&E)
As at 1 April 2009 (Audited) RZZZNREMNA—H
(&) 9,358 390,328 133,683 43,159 30,568 - 607,096
Total comprehensive expense HEZERXAH
for the period - - (77)  (989,726) - - (989,803)
Issue of shares BITRA 1,780 58,386 - - - - 60,166
Loss on deconsolidation of BIEK-—EHENE
a subsidiary BENRZEX - - (132,892) - - - (132,892)
As at 30 September 2009 RZZZNFAA=TH
(Unaudited) (REER) 11,138 448,714 714 (946,567) 30,568 - (455,433)
For the six months ended 30 September 2008 (Unaudited) BEZZEZENFAR=ZTHLEAREAR (REER)
Equity attributable to equity holders of the Company
ARARRELES
Retained  Convertible
Share profits/ notes Share
Share premium Other  (Accumulated equity options Total
capital account reserves losses) reserve reserve equity

REBF,/ ARREE
BE  ROBER Hitnfge  (REER) BiEfE BRERE RRAH
HK$' 000 HK$’ 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$ 000

TERT TERT THET TAERT TERT TERT TART
(Note)
(B &E)
As at 1 April 2008 (Audited) R-ZZZENEMA—A
(B&ER) 4,397 120,639 (1,623) (13,564) 60,781 8,810 179,440
Total comprehensive income HE2EKALE
for the period = = 12,845 70,193 = = 83,038
Issue of shares BITRG 1,205 104,233 = = = = 105,438
Exercise of share options TEBRE 326 35,690 = = = (8,479) 27,537
Conversion of ERTBREE
convertible notes 2,980 108,143 = = (26,250) = 84,873
Reversal upon conversion ERABRREEE
of convertible notes &l = = = = 9,662 = 9,662
Expire of option BRERR - - - 331 - (331) -
As at 30 September 2008 RZZBZENERA=TH
(Unaudited) (REER) 8,908 368,705 11,222 56,960 44,193 - 489,988

Sino Resources Group Limited
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
REEUE RS P RR KM

SODEn P D O R LRI o B D AN O (Rl FLOu EREshenis 0
For the six months ended 30 September 2009 BE-ZZENFAA=THLEREAAR

Six months ended 30 September
BENRA=+HIEXREAR

2009 2008
“EEATF —EENF
HK$’000 HK$’000
THET FTER
(Unaudited) (Unaudited)
(RIBER) (REEZ)
Net cash outflow from operating activities BEXBRERHPE (55,507) (102,141)
Net cash outflow from investing activities BREXBZHQRHBH (8,761) (16,136)
Net cash inflow from financing activities METHZHERARH 44,091 124,489
Net (decrease)/increase in cash BeRB&SEEA
and cash equivalents (WD) BB (20,177) 6,212
Cash and cash equivalents at HMozReRB&SEER
the beginning of the period 51,540 67,839
Cash and cash equivalents at HMEcHeRASFEERE
the end of the period 31,363 74,051
Analysis of balances of cash HeHRRREFERE
and cash equivalents ZaH
Cash and bank balances BERBITER 31,363 74,051
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

xR

S AL LN b e &S e

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2009

1.

CORPORATE INFORMATION

Sino Resources Group Limited (the “Company”) is a limited liability company
incorporated in the Cayman Islands and its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The
registered office of the Company is located at Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cyman KY-1111, Cayman Islands. The principal place
of business of the Company is located at Suite 3708, 37/F, Central Plaza, 18
Harbour Road, Wanchai, Hong Kong.

The Company and its subsidiaries (collectively referred to as the “Group”) was
involved in the organisation of exhibitions and trade shows, providing ancillary
services and sale of coal in the People’s Republic of China (the “PRC").

In the opinion of the directors of the Company, the ultimate holding company is
Mega Wealth Capital Limited (“Mega Wealth”), which was incorporated in the
British Virgin Islands.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements have been
prepared in accordance with the Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure requirements
of Appendix 16 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) (“Listing Rules”). These
condensed consolidated interim financial statements are presented in Hong
Kong dollars and all values are rounded to the nearest thousand (HK$'000)
except otherwise indicated.

These condensed consolidated interim financial statements should be read in
conjunction with the Group’s audited annual financial statements for the year
ended 31 March 2009.

The accounting policies and method of computation adopted in the preparation
of these condensed consolidated interim financial statements are consistent with
those used in the Group’s annual financial statements for the year ended 31
March 2009 except that the Group has adopted certain new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”) (which also include HKASs and
Interpretations) as disclosed in Note 3 below.

In preparing these condensed consolidated interim financial statements, the
directors of the Company have given careful consideration to the future liquidity
of the Group in light of the Group’s net current liabilities of approximately
HK$333.4 million (31 March 2009: HK$422.4 million).

On 16 March 2010, Wealth Gain issued a letter to the Haerbin Intermediate
Court for application of the return of deposit in the amount of approximately
HK$159,320,000.

Included in accrued liabilities of HK$158,600,000 (31 March 2009:
HK$158,600,000) was consideration payables for acquisition of Wealth Gain
Group. On 15 December 2009, the Company issued legal proceedings against
Mr. Hung in the High Court of Hong Kong in connection with the acquisition of
Wealth Gain Group and also filed a statement of claim against Mr. Hung for
the rescission of the Agreement on 1 February.

Sino Resources Group Limited
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

BASIS OF PREPARATION (CONTINUED)
The Amount of HK$156,716,000 (31 March 2009: HK$176,557,000) was

payable to a former shareholder of the Coal Mine Company. The amount will
be reversed in the year ending 31 March 2010 after the Judgment made by the
Heilongjiang Court in connection with the Coal Mine Company litigation has
been effected on 16 March 2010.

The deposit received in advance of HK$29,835,000 will be recognized as
income when the exhibitions and trade shows has been completed.

The directors of the Company have been taking steps to improve the liquidity of
the Group. In addition, a substantial shareholder of the Company, has agreed
to provide continuing financial support to the Group. As such, the directors are
satisfied that the Group will be able to meet in full its financial obligations as
and when they fall due for the foreseeable future. Accordingly, these condensed
consolidated interim financial statements have been prepared on a going
concern basis.

SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial information has been
prepared on the historical cost basis, except for certain financial instruments
and investment properties, which are measured at fair values, as appropriate.

Except as described below, the accounting policies used in the preparation
of the interim financial information are consistent with those followed in the
preparation of the consolidated financial statements of the Group for the year
ended 31 March 2009, included in the annual report of the Group for the year
ended 31 March 2009. In the current interim period, the Group has applied,
for the first time, a number of new and revised standards, amendments and
interpretations issued by the HKICPA. The adoption of certain new standards
has resulted in the following changes. The adoption of the other new and
revised standards, amendments and interpretations had no material effect on
the interim financial information of the Group.

In the current period, the Group has adopted HKAS 1 (Revised) “Presentation
of financial statements” which has introduced a number of terminology changes
(including revised titles for the condensed consolidated financial statements)
and has resulted in a number of changes in presentation and disclosure.

In the current period, the Group has adopted Hong Kong Financial Reporting
Standard (“HKFRS”) 8 “Operating segments”. HKFRS 8 requires the
presentation of operating segments in a manner consistent with the internal
reports that are regularly reviewed by the Group’s chief operating decision
maker. HKFRS 8 replaces HKAS 14 “Segment reporting” which required an
entity to identify two sets of segments (business and geographical).

The adoption of HKAS 1 (Revised) and HKFRS 8 have no material impact on the
interim financial information of the Group.
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

REEXE RS DA HRR KM

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 3.

The Group has not early applied the following new and revised standards,
amendments or interpretations that have been issued but are not yet effective. A
summary of the new HKFRSs are set out as below:

BEXEBE (&)
7N 5 B 30 SRR AT ER AN TS 51 2 AR A6 (B 18 R A 2 R 48

HKFRSs (Amendments)
HKFRSs (Amendments)
HKAS 24 (Revised)
HKAS 27 (Revised)

HKAS 32 (Amendment)
HKAS 39 (Amendment)
HKFRS 1 (Revised)

HKFRS 1 (Amendment)
HKFRS 2 (Amendment)

HKFRS 3 (Revised)
HKFRS 9
HK(IFRIC) -

HK(IFRIC) - Int 17

HK(IFRIC) — Int 19

Int 14 (Amendment)

Improvements to HKFRSs'
Improvements to HKFRSs?
Related Party Disclosures?
Consolidated and Separate
Financial Statements*
Financial Instruments: Presentation —
Classification of Rights Issues®
Eligible Hedged Items*
Firsttime Adoption of HKFRSs*
Firsttime Adoption of HKFRSs®
Share-based Payment — Group Cash-seftled
Share-based Payment Transactions®

Business Combinations*

Financial Instruments”

HKAS 19 — The Limit on a Defined Benefit
Asset, Minimum Funding Requirements
and their Interaction®

Distribution of Non-cash Assets to Owners*

Extinguishing Financial Liabilities with
Equity Instruments®

REBEFT 2 ER - BIIARRE - B BUBRS

ZEQBEMT :

BRUBREEL (BF) RETERBHREED
BRUBREREL (BFT) RETEMBREER?

BEg 'Jr'EEIJ%MsF(*Eb%I) MEALZREENS

BREMENES (BEF) HARBUBKERR

BB EIHEREI2% (BFT)

BHIE: 25K

2R
BHREHERE39% () REREMIEE
BREBBHRELRE R (KET) BARATEUBREER
BERUBRELUR IR (BF)  EREABZBUBRSEN

BERMBRELUFE2N (BF) UROAERZAR-5H

UREEEURDAER

PANE SR
BERUBREEYEN (BBT) EBAH
BRMBHRELRER BEITE

B(ERNBHREREREE)
—RBE145E (BFT)

BRETENEI0% —
ERBEENRY  RE

BEERUMEM
BEER
2 (AR BRERE BEEADRFEREEE
REE)-RBEI7S
BE (AR RERE NEETAERUKERE

REE)-REEIN

©® N o 0 A W

Amendments to HKFRS 5, effective for annual periods beginning on or

after 1 July 2009.

Effective for annual periods beginning on or after 1 July 2009 or 1

January 2010, as appropriate.

Effective for annual periods beginning on or after
Effective for annual periods beginning on or after
Effective for annual periods beginning on or after
Effective for annual periods beginning on or after
Effective for annual periods beginning on or after
Effective for annual periods beginning on or after

1 February 2010.
1 July 2009.

1 January 2010.
1 January 2011.
1 January 2013.
1 July 2010.

The adoption of HKFRS 3 (Revised) may affect the Group’s accounting for
business combinations for which the acquisition dates are on or after the
beginning of the first annual reporting period beginning on or after 1 July
2009. HKAS 27 (Revised) will affect the accounting treatment for changes in
a parent’s ownership interest in a subsidiary. The directors of the Company
anticipate that the application of the other new and revised standards,
amendments or interpretations will have no material impact on the result and
the financial position of the Group.
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating Segments” with effect from 1
April 2009. HKFRS 8 requires operating segments to be identified on the
basis of internal reports on the components of the Group that are regularly
reviewed by the chief operating decision maker in order to allocate resources
to these segments and to assess their performance. In contrast, the predecessor
standard (HKAS 14 “Segment Reporting”) required an entity to identify two sets
of segments (business and geographical) using a risks and returns approach,
with the entity’s “system of internal financial reporting to key management
personnel” serving only as the starting point for the identification of such
segments. In the past, the Group’s primary reporting format was business
segments. The application of HKFRS 8 has not resulted in a redesignation of
the Group's reportable segments as compared with the primary reportable
segments determined in accordance with HKAS 14. Nor has the adoption of
HKFRS 8 changed the basis of measurement of segment profit or loss.

For management purposes, the Group is organised into business units based
on their products and services, and has two (2008: two) reportable operating
segments. The reportable operating segments and their principal activities are
as follows:

(a) The organising of trade shows and exhibitions and providing ancillary
services

(b)  Production and sale of coal

Management monitors the operating results of its business units separately for
the purpose of making decisions about resource allocation and performance
assessment. Segment performance is evaluated based on operating profit or
loss. Group financing (including finance costs and finance revenue), exchange
gain (loss), changes in fair value of convertible note receivables and income
tax expenses are managed on a group basis and are not allocated to operating
segments.

Turnover represents amount received and receivable from sales to external
customers during the period.

KA
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
AREBEXE RS P B RR XM

4. SEGMENT INFORMATION (CONTINUED) 4. SBEHGE)
The following is an analysis of the Group’s turnover and results by operating REFERE NEEEEBEREEREEIBE D
segments for the period under review: ZOMUWT

15

For the six months ended 30 September 2009

Turnover
Turnover from externo| customers

Result
Segment result

Unallocated income
Unallocated corporate expense
Loss on deconsolidation

of a subsidiary
Impairment of goodwill
Finance costs

Loss before tax
Taxation

Loss for the period

As at 30 September 2009

Assets
Segment assets
Unallocated corporate assets

Liabilities
Segment liabilities
Unallocated corporate liabilities

Sino Resources Group Limited
interim report 2009

- 4]
REIREF 2 EHER

£ |
PRI 3

R EHA
RABEHERX
RIS —FERELDR
RAaARZERX

EERE

BE A

B AT S 1R

B

HEEE

RE
DHWEE
RABEHEEE

il
DEEE
RABMEEEE

BE_SSAFNAZ=TRHILERERAR

Trade shows

and exhibition Coal
operation operation Consolidated
HHREERY BRERET =
HK$’000 HK$’000 HK$’000
FExT FHET FTER
6,511 - 6,511
6,511 - 6,511
3,814
(43,457)
(612,782)
(341,062)
(2,750)
(989,726)
(989,726)

R-EZBAFENRAZ=+H

Trade shows
and exhibition
operation
EOREERE
HK$’000
FTHET

121,759

220,050

Coal
operation
BEEH
HK$’000
THET

156,716

Consolidated
we
HK$’000
FTHET

121,759
163,928
285,687
376,766

364,354

741,120




UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

SEGMENT INFORMATION (CONTINUED)

Other Information

For the six months ended 30 September 2009

Capital addition
Depreciation

BRRE
e

For the six months ended 30 September 2008

Turnover
Turnover from exrerncﬂ customers

Result
Segment result
Unallocated income

Profit before tax
Taxation

Profit for the period

As at 30 September 2008

Assets
Segment assets
Unallocated corporate assets

Liabilities
Segment liabilities
Unallocated corporate liabilities

- 4]
RENREF
a3

DA

ESal L ON

BB A 25 7
B

HRER

"E
SWEE
RABMEEEE

afR
DEEE
RABEEEE

Trade shows
and exhibition
operation
BEORRERE
HK$’000
THET

47
927

974

KA

4.

S E | (i)
Hfih 8

EZRE RS S h ISR K MR

BE_SEAFEAA=THLARMEA

Coal
operation
B R
HK$’000
THT

Other
operation
Hfth R
HK$’000
FET

32
100

132

Consolidated
e
HK$’000
THET

79
1,027

1,106

Trade shows

BE_ZTN\FENA=+HILREAR

and exhibition Coal Other
operation operation operation Consolidated
ESRBESEK B EH HAh 25 ey
HK$'000 HK$'000 HK$'000 HK$'000
FiET FET FERT FERT
32,427 264,424 - 296,851
(40,687) 152,305 (6,383) 105,235
105,235
(35,042)

R-EZNFENARAZ=TH

Trade shows
and exhibition

operation

BESREGEY

HK$'000

FERT

125,680

176,558

Coal
operation
HK$'000
FET

1,153,783

329,940

70,193

Consolidated
RE
HK$'000
FET

1,279,463
258

1,279,721

506,498
283,235

789,733
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
AREBEXE RS P B RR XM

4. SEGMENT INFORMATION (CONTINUED) 4. SBEH(HE)
Other Information Hith = #=
For the six months ended 30 September 2008 BE_SENFAAZ=THILREAR
Trade shows
and exhibition Coal
operation operation Consolidated
EoRBEEER 1R wa
HK$'000 HK$'000 HK$’000
FExT FE T FET
Capital addition BERRE 50 24,489 24,539
Depreciation e 1,150 3,608 4,758
Amortisation ey 1,154 2,698 3,852
2,354 30,795 33,149
5. TURNOVER AND REVENUE 5. EXERWS
Turnover represents the aggregate of participation fee income, hotel and travel EEAERERESRESREGZZREERA
package income, and advertising fee income from exhibitions and trade shows. EERRBEEZERARESBEWRA - AEBEZHRE
All of the Group's operations are classed as continuing. B IEFELEER -
“Mega Show Part 1” and “Mega Show Part 2” organised by the Group were AEEBERZ [ DNERERSE MO IRITNRE
held and completed in October 2009 and the unaudited turnover and net BEREE_HHIER-_ZSENETAEBE T
profit from the trade shows and exhibition operation business for the period —EEHENA—HBE-_ETAE+A=+—HH
from 1 April 2009 to 31 October 2009 were approximately HK$62,000,000 BMESRECER I ALEREEERATN D B
and HK$9,700,000 respectively. Details of this post balance sheet event 62,000,000/ 5t % 9,700,000/8 T - th&EE H RS
are disclosed in Note 26 to these condensed consolidated interim financial B2 A BRI EEPERE DB RRM F26 K
statements. &= o
An analysis of the Group’s turnover and other revenue are as follows: REBZLEEEREMKBEDHAOT :

Six months ended 30 September
BEALA=THI<EAR

2009 2008
—ETNE —EENF
HK$’000 HK$’ 000
TH#T FHET
(Unaudited) (Unaudited)
(RIEER) (REEZ)
Turnover BEH

Participation fee income ZREBUHRA 1,173 25,094
Hotel and travel package income BIERREERKA 1,109 3,575
Advertising fee income BEERA 4,229 3,758
Sale of coal RIREE - 264,424
6,511 296,851

Other revenue H iy &
Interest income FIE2 WA 7 264
Floor management fee income ChA-$:E- 1PN - 1,500
Sundry income HIE UL A 1,715 243
1,722 2,007
Total revenue Bl 8,233 298,858

Sino Resources Group Limited
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

LOSS ON DECONSOLIDATION OF A SUBSIDIARY

As detailed in the Company’s announcements and the Company’s annual report
for the year ended 31 March 2009 in relation to the litigation with 23Tt F
EEEBFREE DA (Heilongjiang Northern Enterprises Group Co., Ltd) (the
“Mine Seller”) regarding the transfer of Shuangyashan Northern Sheng Ping
Mining Limited (the “Coal Mine Company”) from the Mine Seller to the Group,
the Company has been denied full access to the books and records of the Coal
Mine Company. In order to restore effective control and management of the
Coal Mine Company, as mentioned in the Company’s announcements dated 30
July 2009 and 16 October 2009 respectively, the Company had made several
attempts to introduce new management company and new management team to
the Coal Mine Company, and to resolve the confusions and discontentment of
the existing management team. The Company has also sought assistance from
the local PRC government authorities and legal advices in order to resolve the
issues concerning the Coal Mine Company. However, despite the Company’s
continuous efforts in resolving the matters, the Company was unable to obtain
the underlying books and records of the management financial statements of
the Coal Mine Company for the interim period under review. On 11 February
2010, the Company received judgment from the Supreme People’s Court
of Heilongjiang Province. After seeking legal advices on the judgment and
having taken reasonable efforts in finding additional evidence for appeal,
the Board decided on 12 March 2010 not to appeal the judgment. Since 16
March 2010, the judgment has become effective and the Company has lost its
ownership of the Coal Mine Company.

Due to the above reason, the directors considered that the Group was unable
to exercise its rights as major shareholder either to control the assets and
operations or to exercise control over the financial and operating policy
decisions of the Coal Mine Company for the interim period under review.
As such, the directors considered that it is inappropriate to consolidate the
financial results of the Coal Mine Company into the Group and therefore, the
Coal Mine Company has been deconsolidated from 1 April 2009.

The net assets of the Coal Mine Company deconsolidated in these condensed
consolidated interim financial statements are stated below:

I~ BB RRE
BILEE
FE

Property, plant and equipment

Intangible assets

Inventories

Deposits, prepayments and other receivables

Trade receivables g 5 R RE
Cash and bank balances RERIBITHER
Trade payables B S EARIE
Tax payable P BiR
Deposits received in advance AWEE
Deferred income EZEWA

Accrued liabilities and other payables

Other borrowings HftfE &
Other long term liabilities HitRHPEE
Retained profits REBER

B EARE

Less: Release of other reserves
Loss on deconsolidation of a subsidiary

Net cash outflow arising from deconsolidation

of the Coal Mine Company FEEZREFRE

Rt aBEREMENRE

RIEBBBEADGFE AR

KA

BE  ANFREREMERKE

RILK—BERELRGEARZER

EXE AR S T H B IR AR B R

RIER—HMMEBLARGEARZEE

BURRBDZAMGRARDBE-ZZANF=A
=t -RLEFEZFRAMML - RERE TR
REEEREELA (RBREL ) cHRERES
HEBLLFATEEFREEAR (REQF D)
HETAEE-—FMoBZFn AR EER
ENHEREQR 2 RMETLE - BMEHEELF
CEREERER  BUARAIBR-ZZTNEF
tA=ZTRER-ZEZAFTA T AHBZ MR
o AAREZRES K EE QR K EEE K
SIABRBEAR  URBRAETEEERNEEFET
e ARRNERPHEESBERER ZZE[S
RIGE - UAEBBBEARBA R Z[RE - AT - A
RN B RSB R EEIE - A DB REERE
IR D B P B BE P R 2 AR AR B IR B AR R
REHK-R-E-Z2F_A+—-RB A2FWIR
BIIEASRAREREH 2 AR - KR FREHE
RERRRALFMESCEEISRESRE &
EZER-_ZT-ZFE=AT-ARETHIRREHE
F-BZZE-—ZFE=FF+ BB FRMABER
MADBRAHHRBERAR 2 FEEHE -

HEMEHER ESRAFEEAREDETHHB
AREETEEERETERR2ERN  ZHEEQR
REEREERTHEHRERRARMEREBER
HeEg -t EERA/BEBAR 2%
BEAMALKEAERALTRE Bt BIEAR
EE-ZETNFEA-—HEBEALGESAK-

RIERERFESPHBBRRAARZEBLRE
EFERINMT :

HK$000
FET

146,242
741,357
25,185
28,625
33,616
13,395
(23,097)
(40,436)
(473)
(2,719)
(4,357)
(94,951)
(76,713)

745,674
(132,892)

612,782

(13,395)
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

xR

7.

S AL LN b e &S e

FINANCE COSTS

HEIERN
P IR R IR 2 F B
BN —-—EREBREZFEL

Loan from staffs
Interests on amount due to shareholders
Interests on amount due to a director

TAXATION

The amount of taxation charged to the condensed consolidated income
statement represents:

Hong Kong profits tax EBFES
Provided for the period MR ER

(Over)/under-provision in previous years

Overseas income tax IR BB
Provided for the period BREE

The provisions for Hong Kong Profits Tax for the six months ended 30
September 2009 are calculated at 16.5% (six months ended 30 September
2008: 16.5%) of the estimated assessable profits for the period.

On 26 June 2008, the Hong Kong Legislative Council passed the Revenue Bill
2008 which reduced corporate profits tax rate from 17.5% to 16.5% effective
from the year of assessment 2008/2009.

Taxation on overseas profits has been calculated on the estimated assessable
profit for the year at the rates of taxation prevailing in the countries in which
the Group operates.

DIVIDENDS

The Board of the Company does not recommend a payment of an interim
dividend for the six months ended 30 September 2009 (for the six months
ended 30 September 2008: Nil).

Sino Resources Group Limited
interim report 2009

BEFE (BEER) EETR

BMERE

Six months ended 30 September
BEALAZ=THLKRER

2009 2008
ZE2ENEF —EENE
HKS$’000 HK$’ 000
FERT FET
(Unaudited) (Unaudited)
(RIEF) (R&EX)

- 2,843

2,644 -

106 -

2,750 2,843

RE
REAGEBRERAMBRZHENT ¢

Six months ended 30 September
BERLA=1THILREAR

2009 2008
ZEBhAE ZEEN\F
HKS$’000 HK$’ 000
FERT F# T
(Unaudited) (Unaudited)
(REER) (REEZ)

- (792)

- (792)

- 35,834

- 35,042

BE—ZTNAFAA=THLEANEAZERANER
TR A ERBEF 216.5% (BE=—TENF
NA=+THIEAREAR 16.5%) RE#EAE -

RZBENERNAZ+AB BELESEB=-Z
ENFERAKHAER  TH-_ZFFNZFTZLE
RREEREEERSHER7 S5%HAKE6.5% °

BONFIEHAREFABRVEF - BARELEE
BBRNBITHERTEH -

13-
ARRAESEEBTRBBE-ZZAFNA=F
REANERZzHHRE (BEZ2ENFAA=TA
IEREAR : &) -




UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
RSB BEA PR R M

10. (LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS 10. *AFBRRELTE(GE) 27
OF THE COMPANY
The calculation of the basic and diluted (loss)/earnings per share attributable to AATRREECEREAREE (HE) BFIE
equity holders of the Company is based on the following data: BUTEETE
Six months ended 30 September
BEALAZ=THLXRERAR
2009 2008
ZEBBhE ZEE)N\F
HK$’000 HK$'000
TERT FE T
(Unaudited) (Unaudited)
(REEFR) (REEZ)
(Loss)/Earnings attributable to equity holders ARG EERERREE
of the Company for the purpose of basic and (BB BAN2z2ADE
diluted (loss)/earnings per share BREREM. (E1B) BF (989,726) 70,193
Number of shares
BinEE
Weighted average number of ordinary shares for ARSAEESRERN (FB) BA
the purpose of basic (loss)/earnings per share ZEBRMNEFTH 1,113,768,400 745,271,557
Effect of dilutive potential ordinary shares: BEBIEBRR2HE
Share options issued by the Company AR T 2ERE
Convertible notes R EE 347,000,000 392,000,000
Weighted average number of ordinary shares for AR EEREE (BB BA
the purpose of diluted (loss)/earnings per share BRI 8 1,460,768,400 1,137,271,557
For the six months ended 30 September 2009, no diluted loss per share has TEEHBRE-SZENENA=THILEANEREZE
been presented as the effect of the conversion of the outstanding convertible REEERE SERARBE-_EEAEAE=1H
notes and the exercise of the outstanding share options would result in a 1 B B AR 3 R ok B TR IR A B 1T R AT A
decrease in loss per share during the six months ended 30 September 2009. B S T E;Q(QHQEZISE??E}JEQQ R

Sino Resources Group Limited
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11.

INTANGIBLE ASSETS

The intangible assets represented the mining rights held by the Coal Mine
Company to conduct mining activities in the coal mine situated at Jixian County,
Shuangyashan City, Heilongjiang province, the PRC and have legal lives of
five years, expiring in December 2012. The carrying amount of the intangible
assets has been deconsolidated from 1 April 2009 as detailed in Note 6
above.

GOODWILL

Goodwill was recognised on acquisition of a wholly-owned subsidiary, Wealth
Gain Global Investment Limited (“Wealth Gain”). Wealth Gain is an investment
holding company of which its major subsidiary is the Coal Mine Company.
In view of the deconsolidation of the Coal Mine Company as mentioned in
Note 6 above, the directors considered that it was appropriate to provide full
impairment for the goodwill generated from the acquisition.

TRADE RECEIVABLES

The credit period granted to customers ranges from 30 to 180 days. The aged
analysis of the trade receivables is as follow:

0 to 30 days 0Z=30H
31 to 60 days 31£60H
61 to 90 days 61E90H
91 to 180 days 91Z180H
Over 180 days #iB180H

Sino Resources Group Limited
interim report 2009

11.

12.

13.

mERE
BREERREBLAANTEBRIZEBLUTE
BRCBRBETRREY 2B SEEREAT
FORZZB-—Z_F+ZAEW - B XM EOMEF
M BEEAE2REAEA-—ZTNFNA-AEL
353 - PN

[:f ]
BEDREBE-—B2EMNBARERARRREAR
AA(ER]EER ERBREZERAFHE
ENBLARRBEEDS o AR EXMEEORTMA b
BERBARGEAR EERARBBHRELEDE
EEBREDEBRE -

B’ % Bl w®REA

AEBRTEFZEERNFI02180H - ESE
RIBZREDFAOT ¢

As at As at

30 September 31 March
2009 2009
R-BENF R=ZZTZTNF
hAR=+H =Z=A=t+—8H
HKS$’000 HK$’ 000
THET FE& T
(Unaudited) (Audited)
(REEFR) (REZ)

- 16,244

= 6,001

= 5,963

= 5,408

= 33,616
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DEPOSITS, PREPAYMENT AND OTHER RECEIVABLES

Deposits BrE
Prepayments FAT IR
Other receivables H fth FE UL 5k 78
Deposits in the PRC Court mEEREZE S

On 16 July 2009, Wealth Gain received three civil decrees (“Intermediate
Court Decrees”) and a notice requesting for settlement of third party debts
(“Third Party Notice”), all dated 14 July 2009, issued by Heilongjiang Haerbin
Intermediate People’s Court (“Haerbin Intermediate Court”). Pursuant to the
Intermediate Court Decrees and the Third Party Notice, legal actions were
taken by sub-branch of the Heilongjiang branch of the Agricultural Bank of
China (“Heilongjiang Agricultural Bank”) on 13 July 2009 at the Haerbin
Intermediate Court in respect of disputes arising from loan agreement(s) entered
into between Heilongjiang Agricultural Bank, the Mine Seller and Jiamusi
Northern Coal Chemical Engineering Co., Ltd (“Loan Agreement Proceedings”).

In accordance with the Intermediate Court Decrees, in the light of the Loan
Agreement Proceedings, (i) Wealth Gain is ordered not to seftle the total sum
of RMB66,433,400 with the Mine Seller directly; and (ii) if it is necessary to
seftle the total payment of RMB66,433,400 with the Mine Seller, such payment
shall be paid into the Haerbin Intermediate Court instead. In accordance with
the Third Party Notice, Wealth Gain is ordered (i) not to settle the Transfer
consideration with the Mine Seller directly; and (ii) to pay into the Haerbin
Intermediate Court the sum of RMB73,566,600 or to raise objection against
the Third Party Notice within 15 days after receiving the same. The Haerbin
Intermediate Court will enforce the Third Party Notice if there is no objection or
non-performance on part of Wealth Gain upon expiry of the time limit set out
in the Third Party Notice. The total sum referred to in the Intermediate Court
Decrees and the Third Party Notice is RMB140,000,000 (which is equivalent to
the sum of Transfer consideration).

Upon seeking Heilongjiang Lawyers’ legal opinions on the Intermediate
Court Decrees and the Third Party Notice, Wealth Gain was advised by the
Heilongjiang Lawyers, among others, that the Intermediate Court Decrees
and the Third Party Notice were entirely lawful and should be complied with.
As in Heilongjiang Lawyers’ opinion, the obligation of payment of Transfer
consideration can be discharged through payment of Transfer consideration
into the Haerbin Intermediate Court, Wealth Gain was thus further advised to
arrange payment of RMB140,000,000 into the Haerbin Intermediate Court.
The Subsidiary has effected payment of RMB140,000,000 (equivalent to
approximately HK$159,320,000) into the Haerbin Intermediate Court on 20
July 2009.

On 16 March 2010, Wealth Gain issued a letter to the Haerbin Intermediate
court for application of the return of deposit in the amount of a approximately
HK$159,320,000.

EXE AR S T H B SRR B R

14, & RAARBERAMEBRRE

As at As at

30 September 31 March
2009 2009
R-ESNEF R=ZZZREF
hA=+H =A=+-—H
HK$’000 HK$'000
FET FERT
(Unaudited) (Audited)
(REBER) (BEZ)
23,332 5,822
7,333 25,641
30,911 14,877
159,320 -
220,896 46,340

REZZAFLA+AH  ERKRIHABEIER
BB PRARER (WEERAER )& BB
RAR-ZEENFLATHRAZ=NREBHEE ([H&
ERES DR —NERE=ZABTESEBEEZ
BAE(E=ABHNE]) - BREPRERBESRE
SABHAE PEBERTREIEDTEEBXT
(TBEIRFRTNER=ZZAFLA+=R%
BRERRER N BT RERT BEEHEE
AEEFFECTEREEL AT LZERBEME
EZMBREERTE (ERBREEFRD ©

BREFTRERES ERERBEEEFN ()
ERABSABEEARBESBAALARY
66,433,4007C 2 1B ; R (i) 4B RIERES 75 E A
LEL HARHESS,433,4007 2 SUBES 8 F11A
BRRERERNEERE  REE=ABAE &
RASS  ()FEEERRRES SRR
R (i) FE AR R AUE B A A R#73,566,6007
CHRERERIEE=ABAEZREH T EAR
BERE - MERE=ABAEFH2 RBHSE
B AR R R AE R RETEES
. AREET R AR RS T RES ABA
2 RBETREREESRESABAE  SRIK
BB AR 140,000,0007 (HERBEAE
1) o

ERERABREIRMYRHEETERBESRE
SANBRENEERRE B8R (HPEE) pfE
BRESKRE=ZABAETREE  BEET - BT
REE-—SRBAUBBAREEFRLRETE
ZREERETINEENEZEY  ALHERERQ
SRR OE P AUE B R Y A R#140,000,000T - EE
ER=ZZEENF LA+ HARBERRERZM
Z % AR %140,000,0007T (4% 7159,320,000
BIT) Z A e

REZZE-—ZF=ZA+AH EREEREEFRE
RES%159,320,0008 T 2 REBRE °
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15 TRADE PAYABLES 15. BHEEARE
The aged analysis of the trade payables is as follow: BEERNREZRROMAT ¢
As at As at
30 September 31 March
2009 2009
R-SBENF R=ZZTNF
hA=+H =H=+—H
HK$’000 HK$’ 000
THERT FET
(Unaudited) (Audited)
(REBER) (BEZ)

0 to 30 days 0%30H = 3,519

31 to 60 days 31E60H - 1,114

61 to 90 days 61ZE90H - 1,273

91 to 180 days 91Z2180H = 11,434

Over 180 days H#iB180H - 5,757

- 23,097

16. AMOUNT DUE TO SHAREHOLDERS 16. W RE®RE
As at As at
30 September 31 March
2009 2009
R-EShEF R=ZENF
AA=+H =A=+—*H
HKS$’000 HK$’ 000
THET F# T
(Unaudited) (Audited)
(REER) (REZ)

Amount due to Hung Chen, Richael FEAFtE ([ 54 1) =RIE(1)

(“Mr. Hung”) (1) 40,670 11,118

Amount due to ACE Channel Limited (2) FE{SACE Channel Limited X8 (2) 73,703 -

114,373 11,118

(1) The amount due to Mr. Hung is the principal amount and interests and (1) EAEEEZHBEAESRIEL - FHERMRW
details terms are summarized as bellows: T
i) HK$3,000,000 loan is unsecured, bearing interest at a fixed rate of i) 3,000,000 TERBERA  KEE

8% per annum due on 3 December 2009; FRR8%TE  RZZEBAF+Z=R=
SEI P
i)  HK$8,000,000 loan is unsecured, bearing interest at a fixed rate of i) 8,000,000 TERAEKIF  REE
8% per annum due on 8 March 2010; FRER8%TE  R=ZE—FF=A/\H
8 R
i)  HK$28,500,000 loan is unsecured, bearing interest at a prime rate i) 28,500,000 TERAEIKF  REF
plus 5% (i.e. 10%) per annum due on 15 October 2009. EEREEBFMZEMS% (BN10%) 58 » A=
ZENF+A+THBEH -

(2) The amount due to ACE Channel Limited, beneficially owned by Gao (2) FE{FACE Channel Limited (R AR ESHEE
Feng, a director of the Company, is unsecured, bearing interest at a fixed BHREENLR) REABER REEFR X
rate of 10% per annum due on 14 October 2009. The loans have already 10%5H 8 REZZENF+ATHBEH - &
been renewed on 1 March 2010 with bearing interest at a fixed rate of MER-—Z—ZF=F—BFUEE REE
1.6% per month and due on 31 May 2010. FEBR1.6%E  R=E—ZFFRA=1—

HEIH -

Sino Resources Group Limited
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17.

18.

19.

UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

LOAN FROM A DIRECTOR

Mr. Chiu Sui Keung HE R TE

The loan from a director is unsecured, bearing interest at a fixed rate of 10%
per annum due on 15 October 2009. The loan has already been renewed on
1 March 2010 with bearing interest at a fixed rate of 1.6% per month and due
on 31 May 2010.

ACCRUED LIABILITIES AND OTHER PAYABLES

Rit&aE
H e 5RIE

Accrued liabilities
Other payables
Amount due to a former shareholder of a subsidiary

Included in accrued liabilities of HK$158,600,000 (31 March 2009:
HK$158,600,000) was consideration payables for acquisition of Wealth Gain
Group. On 15 December 2009, the Company issued legal proceedings against
Mr. Hung in the High Court of Hong Kong in connection with the acquisition of
Wealth Gain Group and also filed a statement of claim against Mr. Hung for,
inter alia, the rescission of the Agreement on 1 February 2010. (Details refer to
Note 26(e), Post Balance Sheet Events.)

The Amount of HK$156,716,000 (31 March 2009: HK$176,557,000) was
payable to a former shareholder of the Coal Mine Company. The amount will
be reversed in the year ending 31 March 2010 after the Judgment made by the
Heilongjiang Court in connection with the Coal Mine Company litigation has

been effected on 16 March 2010.

Other payables included HK$97,526,000 received on behalf of the show
manager of the exhibitions and trade shows.

DEPOSITS RECEIVED IN ADVANCE

The deposits received in advance from participants who pay the participation
fee, hotel and travel package or advertising fee on the exhibitions and trade
shows.

KA

17.

BE S — R B B 2 B — B AT IR SR Y R

19.

EAL Loy s e Nl
Bh—REEER
As at As at
30 September 31 March
2009 2009
R-EShE R=ZZNF
AA=+H =HA=+-—H
HK$’000 HK$’ 000
FTET FE T
(Unaudited) (Audited)
(REEFR) (REZ)
5,106 _
5,106 _

W —SESERRBAEER  REEFHNEI10%
FECRIZZAFTA+TABIH - ERERZ
Z-ZHFE-A-ATUEHE REEFNERER1.6%
FEORZE-ZERA=+-HIH-

RtARRHEME M RE
As at As at
30 September 31 March
2009 2009
RZEBNE R=ZZZNEF
AA=+H =A=+—H
HK$’000 HK$’ 000
FET T
(Unaudited) (Audited)
(RBER) (BEZ)
162,731 205,946
123,223 34,040
156,716 176,557
442,670 416,543

ZtAEP > §158,600,0008 T (ZEENF=A
=+—H:158,600,0008 ) AEEREE &
FRE-R-ZEANF+-ATHRA  AQFESR
BEEERHALERBAEEZRSF  AREREWE
ER-F ETR-F-ZFF_A-—HMEMALER
HERRERAEN (EhaRE) B HhE GRERK
H206(e)[BFHERAKREE])

BH156,716,0008 T (ZEThEFE=A=+—0:
176,557,000 T) 2 @ BAENERBATARRZ
IE o FEETAR NS E QB RAEL 2 #5R
REZZE-ZE=ZA+BER ZEREEREZR
—E-ZF=ZA=1+—HIEFERARE-

HitENRAEEARRESREZRESZRE
EEE QAW 297,526,000 T

AkES

HARZEEDREBNREGRESRESZSRE
BERRKBEERIESE 22 ME -
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20.

21.

22.

23.

CONVERTIBLE NOTES
On 31 March 2008, the Company issued HK$345,000,000 zero coupon

convertible note (“the Convertible Notes”) as part of the consideration for the
acquisition of Wealth Gain and its subsidiary, the Coal Mine Company (the
“Wealth Gain Group”).

Up to 30 September 2009, the convertible note with an aggregate amount
HK$171,500,000 was converted into the ordinary shares of the Company.
Total number of ordinary shares converted was 343,000,000. The remaining
convertible note is in the principal amount of HK$173,500,000 convertible
into ordinary shares of the Company at a conversion price of HK$0.5 per
share. As at 30 September 2009, the fair value of the Convertible Note was
approximately HK$115,988,000 (31 March 2009: HK$115,988,000).

On 15 December 2009, the Company issued legal proceedings against Mr.
Hung in the High Court of Hong Kong and also filed a statement of claim of the
Convertible Notes which was being issued to Mr. Hung on 1 February 2010.
(Details refer to Note 26(e), Post Balance Sheet Events.)

SHARE CAPITAL

20.

21.

30 September 2009
R-ESEAFENRA=1+H

QIE 14 8

ZEBN\F=A=+—H A 2A8FH#{7345,000,000/%
THZEETRREE (WRRRE]D - FRRBER
REMBARRELR (EREE]) 230 AME -

BE_ZZAFAA=+H  &§4#171,500,000%
TRZABRREBCERRADT 2EBR - g
LB M H5R343,000,0008  HER TR R 15
ZAEHR173,500,000/8 T - AJERER0.5BTZ
BREEVBAIDFI2EBR -R-ZFZNFNLA
=t TBRREE 2D FELNR15988,000/
T(ZEBAF=A=1+—H:115988,000%7) °
REZZAF+ZA+EHE  ARAEERESSE
GHALCERBERERF  SR-F—FF-8—
ARt EERHTRREEZRRRME (FIERM
FH26(e)[EHEBESBE]

183

31 March 2009
R=ZEZENEF=A=+—H

(Unaudited) (Audited)
(RIEER) (&)
No. of shares Amounts No. Shares Amounts
B8 E &8 BB ER ok |
‘000 HK$’000 ‘000 HK$'000
TR THT T B F& T
Authorised: JERE :
Ordinary shares of HK$0.01 each EREE0.OIBT2EBER 2,000,000 20,000 2,000,000 20,000
Issued and fully paid: BETRAR
Ordinary shares of HK$0.01 each BREE.OIBIT2EBR 1,113,768 11,138 935,768 9,358
RESERVES 22. f#fF

The amounts of the Group reserves and the movements therein for the current
and prior period are presented in the condensed consolidated statement of
changes in equity on page 9 of the unaudited condensed consolidated interim
financial statements.

SHARE OPTIONS
i) Share-based payment transactions

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and/or rewards to eligible participants
who contribute to the success of the Group’s operations. Eligible
participants of the Scheme include any executives and full time employees
of the Company, including all executive directors of the Company and its
subsidiaries. The Scheme became effective on 10 April 2002 and, unless
otherwise cancelled or amended, will remain in force for 10 years from
that date.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 10% of the shares of the Company in issue at any time. The
maximum number of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period is limited to 1%
of the shares of the Company in issue at any time. Any further grant of
share option in excess of this limit is subject to shareholders’ approval in
a general meeting.

Sino Resources Group Limited
interim report 2009

23.

FEBEAHBER - -HB2HERSBDREER
REGBREETHUBRREIE2HAGEER
BERAZD -

R B 4

i) LEASERZIMARIS
RAFRE—EBRETE ([ZE8))  #FA
EHAEEXEERNFEHERZAERSEE
ATBRBRRER - ZtBzEERSEE
BEAAREATBRAERZHES (BEFFX
RAREEMAMBARZABEHATES) - =&
FER-ZEFNA T ARER  BRIEURE
fio 7 NBUHRAEFT %5t &) - BRIz & AZA
BT FRARSER -

WRIE 2T B3 R IR T e R AT 2 BB IR
¥k zaEROVBERERAETERARQE
REMBEERTRGZ10%  ZtBEEE
KB ERERMEM 28 B B REERE T
TRESROHE UERQTEMEEEHTR
BZ1%RR - NE-TRELBELREZE
B BERRRAS DERRHME -
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23. SHARE OPTIONS (CONTINUED)

i)

Share-based payment transactions (Continued)

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder or
an independent non-executive director of the Company, or to any of
their subsidiaries, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of the
Company’s shares at the date of the grant) in excess of HK$5 million,
within any 12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted within 28 days
from the date of the offer, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period of the share options
granted would be determined by the directors, and commences after a
certain vesting period and ends on a date which is not later than five
years from the date of the offer of the share options or the expiry date of
the Scheme, if earlier.

The exercise price of the share options would be determined by the
directors, but may not be less than the higher of (i) the Stock Exchange
closing price of the Company’s shares on the date of the offer of the
share options, which must be a business day; and (ii) the average Stock
Exchange closing price of the Company’s shares for the five trading days
immediately preceding the date of the offer, provided that the subscription
price shall not be lower than the nominal value of the shares.

The fair value of share options granted to employees is recognised as
an employee cost with a corresponding increase in a capital reserve
within equity. The fair value is measured at grant date, using the binomial
lattice model, taking into account the terms and conditions upon which
the options were granted. Where the employees have to meet vesting
conditions before becoming unconditionally entitled to the share options,
the total estimated fair value of the share options is spread over the
vesting period, taking into account the probability that the options will
vest.

During the vesting period, the number of share options that expected to
vest is reviewed. Any adjustment to the cumulative fair value recognised
in prior years is charged/credited to the income statement for the year of
the review, unless the original employee expenses qualify for recognition
as an asset, with a corresponding adjustment to the capital reserve.
On vesting date, the amount recognised as an expense is adjusted to
reflect the actual number of share options that vest (with a corresponding
adjustment to the capital reserve) except where forfeiture is only due to
not achieving vesting conditions that relate to the market price of the
Company's shares. The equity amount is recognised in the capital reserve
until either the option is exercised (when it is transferred to the share
premium account) or the option expires (when it is released directly to
retained profits).

Share options do not confer rights on the holders to dividends or to vote
at shareholders’ meetings.

At 22 August 2007, 4,400,000 share options have been granted to the
employees of the Company and 400,000 shares options were lapsed
during the year and 4,000,000 share options are remained outstanding.
The total number of share options may be granted under the Scheme
is not permitted to exceed 30% of the Company's issued share capital
during the Scheme period. The number of shares issued and to be
issued in respect of which options granted and may be granted to any
individual in any one year is not permitted to exceed 10% of the shares
of the Company in issue at any point in time, unless an approval by
shareholders at general meeting has been obtained.

23. WEERE (M)

i)

DR &ERZTRESH ()
REAAARES TETHRAEREZRRH
REZEMBENTRHBIRE - BAFEW
BEILFEADITESRAE - 5L LREFI21E
AHEARARBIEEAMHBERARD 2ERR
REBUFATESRHEMBRE  MEH
HERAAR QAR EMEEAEETREG 20.1%
FAE RERE BMARRARG 2 EREE)
#385,000,0008 7T - BABERBRRAS L
SRR A -

RHEBRE 2B NERESEEHER28R
REM ARARAXNFEH BT Z2EEBANR
B-IXBRECTENHESERE  YRNE
THEBHEZISRE  EREARBRERS
RHBHMEHAFRZFEERBDH (AR
BEE)ERHER-

BREZTHEERESERE - BTEER)E
REAROREBREZZRE AN (BAREX
B)EBX Mz WHE (i) A2ARGRE
BRESRHBHNLERS BEBR R 2T
BHEMEFRSE  ERBEEFSERRSD
EfE °

RTREZBREZATVTEERS —REER
A MERANERNFESHEEZM - ZAF
ETIRER B AR BRI i 2 R
RiFHEREA-EAMERANE - HEER
REFRUEZEBREABETHREBRMS - UB
RiEZ AT AFEALEDETRBRESER
BeHaRgREBERARTUA#D -

REBHR SRIANEEZBREHE -
RBEFEEA 2R D FEZEMBEIN
B/ stARRRNFE2BER  BREREE
EXHHFERAREECERMERRBIED
HERZRERR REBR  BRA—-IAX
2B TFURE - URREE 2 BRER
EHE CEREARE 2 EERE) - MR
ERREHRADRARD 2T EEEZRBR
AR - BRERBEIRNEARETRRR B
EBEREETE (EEBERMOEERS) 2B
RiEER (EHEEZEREREAFIR) Bk -

BREFEAEERERRERERRAS LR

= o

=

R-ZZELFNA-+ZH A RREEER
4,400,00017 §8 B #& - 400,000 B R &
RERKU - 5 8-4,000,00017 88 IR E 5 R AT
f£ - REZFETRECBREBEAHTEER
ARBRETEBRBAC BITRA230% °
RMEM — FEEAEARE R RN ZBR
Y RNEBTRERTROME - THEB
ARBATEFDBEITRG210%  ERBRRAS
LR BRI EEBIER R -
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23. SHARE OPTIONS (CONTINUED)

i)

Share-based payment transactions (Continued)

The consideration of HK$1 is payable on the grant of an option. Options
may be exercised at any time commencing from 22 August 2007 to
21 August 2008 in accordance with the Option Scheme. The exercise
price is determined by the directors of the Company, and will be at least
the higher of (i) the closing price of the Company’s shares on the Stock
Exchange as stated in the Stock Exchange’s daily quotations sheets on the
offer date; and (ii) the average closing price of the Company’s shares as
stated in the Stock Exchange’s daily quotations sheets for the five business
days immediately preceding the offer date.

23. WEBERE (M)

i) LEMSERZIMARIS (W)
ARAERBREFCXNIBLTZRE R
BRERESS BRETR-ZZLFNA
Zt+ZHEZEZN\FENB=+-BLLEET
FTHRERAQARAESEE  BERUATME
HHESE (A 2EARDNEBYEHBEBR
g BMERMS 2 QT E ; R (i) &2 R RD
REEZNAMAMLELEAEBRINES AR
BRI ZFEHERTHE -

Details of specific categories of options are as follows: BEERBREZHBNT :
Exercisable Granted Exercised  Expired  Llapsed  Outstanding
Category of Date of Exercisable price  Outstanding at during during during during at
Participants grant period per share 1/4/2008 period period period period  30/9/2008
RZEBBNE RISBNE
mA—-H hA=+H
SHERR RHAM fTiEH SRTER RFTHE K HmfE  HRER  HRER ARITE
Employees of the 22/8/2007  22/8/2007-21/8/2008 HK$1.066 4,000,000 - (2,000,000 - (2,000,000) -
Company 1.06678 7T
RAAEE
In accordance with the terms of the share-based arrangement, options BEURGAERZHNER B2 -Z22

issued during the financial year ended 31 March 2008 were vested over
the vesting period.

The Group recognised the total expenses of approximately HK$331,000
during the year ended 31 March 2008 in relating to share options
granted by the Company.

The fair value of the share options granted during the year ended 31
March 2008 is HK$0.13547 each. Options were priced using a Black-
Scholes-Merton option pricing model. Where relevant, the expected
life used in the model has been adjusted based on management’s
best estimate for the effects of non-transferability, exercise restrictions
(including the probability of meeting market conditions attached to the
opinion), and behavioral considerations. Expected volatility is based on
the historical share price volatility over the past 5 years. To allow for
the effects of early exercise, it was assumed that the employees of the
Company would exercise the options after vesting date when the share
price was two and a half times the exercise price.

Inputs into model

Grant date share price $1
Exercise price $1.066
Expected volatility 52.02%
Option life 1 year
Dividend yield 8.2%
Risk-free interest rate 3.94%

Expected volatility was determined by using the historical volatility of the
Company's share price over the previous two years.

The Binomial model has been used to estimate the fair value of the
options. The variables and assumptions used in computing the fair value
of the share options are based on the directors’ best estimate. The
value of an option varies with different variables of certain subjective
assumptions.
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23. SHARE OPTIONS (CONTINUED)

ii)

Share options granted to Capital Builder Investment Limited

The Company granted 47,090,400 share options (the “Option”) to
independent third parties, Capital Builder Investment Limited (“Capital
Builder”), on 21 November 2007. Capital Builder shall be entitled to
require the Company to allot and issue up to @ maximum of 47,090,400
new shares at the subscription price of HK$0.83 upon and subject to the
terms sef out in the option agreement (“Option Agreement”).

The fair value of share options granted to Capital Builder is recognised
as a share option cost with a corresponding increase in a capital reserve
within equity. The fair value is measured at grant date, using the binomial
model, taking into account the terms and conditions upon which the
options were granted.

The number of shares issued and to be issued in respect of which options
granted and may be granted to any individual in any one year is not
permitted to exceed 20% of the shares of the Company in issue at any
point in time, unless an approval by shareholders at general meeting has
been obtained.

The consideration of HK$1 is paid on the grant of an option together
with HK$5,000,000 deposits paid to the Company for setting off
against the subscription price payable by the subscriber for the relevant
subscription share on a pro rata basis. Options may be exercised at any
time commencing from 21 November 2007 to 20 November 2008 in
accordance with the Option Agreement. The subscription price represents:
(i) a discount of approximately 18.63% to the closing price of HK$1.02
per share as quoted on the Stock Exchange on the last trading Day; (2)
a discount of approximately 19.26% to the average closing price of
HK$1.028 per share as quoted on the Stock Exchange for the last five
consecutive trading days immediately prior to the date of the Option
Agreement.

Details of specific categories of options are as follows:

Exercisable
Date of Exercisable price  Outstanding at
Participants grant period per share 1/4/2008
RZBBN\EF
mA-A
BHEFR RIHAM fTfes BRITER ARTE
Capital 21/11/2007  21/11/2007-20/11/2008 HK$0.83 30,608,760
Builder 0.838 7
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The Group recognised the total expenses of approximately
HK$13,044,000 during the year ended 31 March 2009, in relating to
share options granted by the Company.

The fair value of the share options granted during the year ended 31
March 2009 is HK$0.277 each. Options were priced using a binomial
option pricing model. Where relevant, the expected life used in the
model has been adjusted based on management’s best estimate for the
effects of non-transferability, exercise restrictions (including the probability
of meeting market conditions attached to the opinion), and behavioral
considerations. Expected volatility is based on the historical share price
volatility over the past 5 years. To allow for the effects of early exercise,
it was assumed that the employees of the Company would exercise the
options after vesting date when the share price was two and a half times
the exercise price.
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23.

24.

SHARE OPTIONS (CONTINUED)

ii) Share options granted to Capital Builder Investment Limited
(Continued)

Inputs into model

Grant date share price $1.03
Exercise price $0.83
Expected volatility 60%
Option life 1 year
Dividend yield 4%
Risk-free interest rate 1.21%

Expected volatility was determined by using the historical volatility of the
Company’s share price over the previous two years.

The Binomial model has been used to estimate the fair value of the
options. The variables and assumptions used in computing the fair value
of the share options are based on the directors’ best estimate. The
value of an option varies with different variables of certain subjective
assumptions.

CONTINGENT LIABILITIES

On 17 January 2009, the Mine Seller filed a statement of claim (the “Statement
of Claim”) against Wealth Gain with the High Court of the Heilongjiang
Province of the People’s Republic of China (the “Court”) seeking, among other
things, (1) a recession of the relevant agreements in respect of the transfer
of the Coal Mine Company to Wealth Gain (the “Transfer”); (2) the return
of the entire equity interest in the Coal Mine Company to the Mine Seller;
and (3) costs and other relief. On 20 April 2009, the Company received a
summons from the Court (attaching the Statement of Claim) as official notice of
proceedings against Wealth Gain (the “Litigation”).

On 26 June 2009, a lawyer letter was issued by Heilongjiang Far East Lawyer
Group, as the Subsidiary’s PRC lawyers (“Heilongjiang Lawyers”), to the Mine
Seller, requesting the Mine Seller to provide written information on particulars
of the name of receiving bank, the account holder’s name and account number,
efc. (“Payment Particulars”) to effect the payment of Transfer consideration.
Subsequently, Wealth Gain issued another two reminding letters to the Mine
Seller, to keep repeating the request for Payment Particulars. Notwithstanding
that Wealth Gain had endeavored to discharge its obligation of settling the
Transfer consideration timely pursuant to the Mine Acquisition Extension
Agreement by serving several notices to the Mine Seller, the Mine Seller has
not yet informed either Wealth Gain or Heilongjiang Lawyers of any Payment
Particulars.

On 16 July 2009, Wealth Gain received three civil decrees (“Intermediate
Court Decrees”) and a notice requesting for settlement of third party debts
(“Third Party Notice”), all dated 14 July 2009, issued by Heilongjiang Haerbin
Intermediate People’s Court (“Haerbin Intermediate Court”). Pursuant to the
Intermediate Court Decrees and the Third Party Notice, legal actions were
taken by sub-branch of the Heilongjiang branch of the Agricultural Bank of
China (“Heilongjiang Agricultural Bank”) on 13 July 2009 at the Haerbin
Intermediate Court in respect of disputes arising from loan agreement(s) entered
into between Heilongjiang Agricultural Bank, the Mine Seller and Jiamusi
Northern Coal Chemical Engineering Co., Ltd)(“Loan Agreement Proceedings”).

Sino Resources Group Limited
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24. CONTINGENT LIABILITIES (CONTINUED)

In accordance with the Intermediate Court Decrees, in the light of the Loan
Agreement Proceedings, (i) Wealth Gain is ordered not to seftle the total sum
of RMB66,433,400 with the Mine Seller directly; and (ii) if its necessary to
settle the total payment of RMB66,433,400 with the Mine Seller, such payment
shall be paid into the Haerbin Intermediate Court instead. In accordance with
the Third Party Notice, Wealth Gain is ordered (i) not to settle the Transfer
consideration with the Mine Seller directly; and (ii) to pay into the Haerbin
Intermediate Court the sum of RMB73,566,600 or to raise objection against
the Third Party Notice within 15 days after receiving the same. The Haerbin
Intermediate Court will enforce the Third Party Notice if there is no objection or
non-performance on part of Wealth Gain upon expiry of the time limit set out
in the Third Party Notice. The total sum referred to in the Intermediate Court
Decrees and the Third Party Notice is RMB140,000,000 (which is equivalent to
the sum of Transfer consideration).

Upon seeking Heilongjiang Lawyers’ legal opinions on the Intermediate
Court Decrees and the Third Party Notice, Wealth Gain was advised by the
Heilongjiang Lawyers, among others, that the Intermediate Court Decrees
and the Third Party Notice were entirely lawful and should be complied with.
As in Heilongjiang Lawyers’ opinion, the obligation of payment of Transfer
consideration can be discharged through payment of Transfer consideration
into the Haerbin Intermediate Court, Wealth Gain was thus further advised
to arrange payment of RMB140,000,000 into the Haerbin Intermediate
Court. Wealth Gain has effected payment of RMB140,000,000 (equivalent to
approximately HK$159,320,000) into the Haerbin Intermediate Court on 20
July 2009.

Subsequent to the hearings held on 22 July 2009 and 13 November 2009,
on the 11 February 2010, the Company received through the PRC legal
advisers the judgment (among other things) made on 5 February 2010 by the
Heilongjiang Count, (“Judgment”) which ordered that (1) the 2008 Agreement
made between the Mine Seller and Wealth Gain be dissolved; (2) Wealth Gain
returns the entire equity interest in the Coal Mine Company to the Mine Seller;
and (3) Wealth Gain should pay approximately RMB741,000 (equivalent to
approximately HK$843,000) (“Legal Costs”) to the Court for the costs and
other relief in respect of the Litigation. Should the parties be dissatisfied with
the Judgment, the Mine Seller, with 15 days of the delivery of the Judgment,
and Wealth Gain, within 30 days of the delivery of the Judgment, may lodge
an appeal notice to the Heilongjiang Court, to have the appeal heard in the
Supreme People’s Court of the People’s Republic of China. A meeting of the
Board was held on 12 March 2010 and the Board is of the view that there
is no sufficient grounds to appeal, having considered the reasonable efforts
made to search for additional evidence, the first and second PRC legal opinions
on the feasibility of an appeal, the Group’s financial condition and resources
currently available to the Company. On the basis of the PRC legal opinions, the
Board has decided not to appeal against the Judgment. The Legal Costs will be
accrued in the year ending 31 March 2010.

The Board anticipates that the money paid into Heilongjiang Haerbin
Intermediate People’s Court (“Haerbin Intermediate Court”) shall be returned to
Wealth Gain and the Board is accessing the potential financial impacts on the
Group resulting from the litigation.

On 16 March 2010, Wealth Gain issued a letter to the Haerbin Intermediate
Court for application of the return of deposit in the amount of approximately
HK$159,320,000 previously paid into the Haerbin Intermediate Court.
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25. OPERATING LEASE COMMITMENTS 25. BEHAXIE

The Group leases certain of its office properties and exhibition venues under AEERBLAEHEZFAAEETHAEYER
operating lease arrangements. Leases for office properties are negotiated for RESH WAEYECHERLHEEL &5
terms ranging from one to three years and the leases for exhibition venues are H—Z=F7% MREESH2HEHINRERE
negotiated according to the exhibition periods, normally less than one week. HmE —RAELR—EH-

At 30 September 2009, the Group had total future minimum lease payments R-ZBZEANFAA=ZTH  AEERBTAHEZ
under non-cancellable operating leases in respect of land and buildings falling T REFEEBRIMER T IHRA A 2 RK
due as follows: BEBEIMNREEMOT ¢

Six months ended 30 September
BEALAZ=THLXRERAR

2009 2008

—EETAE —EENF

HK$’000 HK$’ 000

THT FHEx

(Unaudited) (Unaudited)

(REBEEFEX) (REEZ)

Within one year —FR 1,206 18,157
In the second to fifth years, inclusive E_ZFELF (BREEEME) 498 5,227
1,704 23,384
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POST BALANCE SHEET EVENTS

(a)

(b)

(c)

(d)

On 13 October 2009, the Company entered into a legally binding
memorandum of understanding with Mr. Chen Kangliu (collectively
referred to as “the Seller”) and Harbour Score Holdings Limited (“Harbour
Score”), pursuant to which the Group intends to acquire and the seller
intend to sell the entire shareholding of Harbour Score. For more details,
please refer to the Company’s announcement dated 13 October 2009.

According to HKAS 18, revenue from the receipt of participation fee is
recognised when the event takes place. As “Mega Show Part 1” and
“Mega Show Part 2" organised by the Group are held and completed
in October every year and the turnover of the Group is principally from
the participation fee received from these shows, disclosing the unaudited
turnover and net profit from 1 April to 31 October every year in the
interim report will give a better understanding of the business operations
of the Group.

The unaudited turnover and the net profit from the trade shows and
exhibition operation business for the period from 1 April 2009 to 31
October 2009 were approximately HK$62,000,000 and HK$9,700,000

respectively.

On 11 February 2010, the Company received the judgment from the
Heilongjiang Court concerning the litigation of the Coal Mine Company
and the Board decided on 12 March 2010 not to appeal the judgment.
Please refer to Note 24 to these condensed consolidated interim financial
statements for details of the litigation concerning the Coal Mine Company.

On 28 January 2010, a winding-up petition (the “Winding-up Petition”)
was presented to the High Court and served on the Company by Mr.
Hung. Mr. Hung alleges that the Company is indebted to him in a sum
of HK$41,100,000 with interests (the “Alleged Debt”). The amount
due to Mr. Hung was HK$40,670,000 as per the Group’s books and
records as at 30 September 2009 and was included in the “Amount due
to shareholders” account, please refer to Note 16 to these condensed
consolidated interim financial statements for details. The Company intends
to oppose the Winding-up Petition and has appointed legal advisers to
handle the matter.

On the same day, by a letter to the High Court, Mr. Hung’s solicitors
applied for an early date for a first hearing of Mr. Hung's proposed
application (the “Proposed Application”) to the High Court for the
appointment of provisional liquidators to the Company.

On 29 January 2010, the High Court replied that a hearing of the
Proposed Application will take place on 2 February 2010, to deal
with directions that may be given as to the future course of the court
proceedings of the Proposed Application. On 2 February 2010, a further
hearing of the Proposed Application was set down by the High Court on
5 May 2010.

The Company is of the view that the Company’s claim, being genuine,
serious and one of substance, and in an amount exceeding the Alleged
Debt, should extinguish the Alleged Debt and therefore remove the basis
for the Winding-up Petition.

The Company considers the Winding-up Petition and the Proposed
Application to be without merit and will vehemently oppose them both. Up
to the date of this report, no judgment has been made by the High Court.

For more details of the above proceedings, please refer to the Company's
announcements dated 16 December 2009, 8 January and 22 January
2010.

26. HEH&ER

(a)

(b)

fe)

(d)

RZBEAE+A+=ZE AR2AEHBREAN
SE(GRBIEF D) RBESERERL ([
BNITLEABARIZ2RBESSE Bt
AEERBKBEMELAREEBE22MME -
Hi ¥ EESHAQATAEHAE-SZTAE+A
T=H2ffic

REEBETTEANEIH  ZREBRARNED
HITKER BARAEEER 2 (DMNRER
EE-HOIRIENRERSE_HDINE
FHRAETRER  MAKEZEXTEIER
BREEHMUDMZ2RE  RHREARK
BEMA-—RETA=T-—BHBzARERE
EERAR AUTHESAEEZEBEE-

“EENFNA-HEZZEAF A=+
FHBESREE S ARACEREXERMAR S
B1#%62,000,0007% 7T K 9,700,000 7T °

R-ZE-Z2HF-A+—H0  FA2AWERET
BERAREGMBETE D B Z SRR 2 H
ROEBENR-Z-ZTFE=A+-HRETH
FREW Bt - BREAREIRA R FTET R Z
FHi5 - F2HPRGRE D PRYBRRM 24 -

R-ZE-Z2HF-A-+N\B  ARE@EAESSE%
RIBHHHANR 2 EREF (FREHF]D -
ZEBTOERELALNT - HEEELARARE
841,100,000 Tz HIEER L (TFERE
B - BREARER-ZZEAFAA=TRHZ
BR B R RO 8% - FEAY L 58 4 RRE %40,670,000
B YEFATENRRFEIREA  #15
REARE PRI BERRMEE6 o RO AFTE
REFLR2F WO EZREEBEBEELS -

BR RE-—HASSER R4 HEE
RMEEEERRFRRE BN EEER
HARNDREMRBEBRAZRE (REFRFD
EATEIREH ©

RZZE-—ZFTFE-A=-THhAB SZERFELE
B ORTER-Z-—TSE_A_HBREZRE
BETRA UEEREERE AR EIRER
MmAgEEENER R-_SE—ZSF_A=-H"
EBEAREERRBCE—PRIAER =T~
TZERARBET -

AABRR  ARFAZRRRER - BRERE
BE RRNSEREBEBAZ  EAUKE
EREY #MERELEREFZME -

ARERR FREFREZFFRZZMHE
B ARBEEMERLBIURYE - BERE
ERH - SEEREARELER -

ERLMRRzHMFES  F2HEAQAFAS
B-_ZETAFE+=A+ARA - ZE-ZFTF—A4
NBR-ZE—ZFF—B-+-HzAfic

Sino Resources Group Limited
interim report 2009 32




33

UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
RSERE PG IR R M

26. POST BALANCE SHEET EVENTS (CONTINUED)

(e)

As disclosed in the Company’s announcements dated 16 December
2009 and 8 January 2010, the Company has commenced proceedings
against Mr. Hung at the High Court with regards to a breach of contract
by Mr. Hung, in connection with a sale and purchase agreement dated
25 September 2007 made between the Company and Mr. Hung (the
“Agreement”). The Company claims against Mr. Hung, among other
things, for all payments made by the Company to Mr. Hung under the
Agreement and/or damages arising from the breach of the Agreement.

The Company filed a statement of claim (“Statement of Claim”) against
Mr. Hung and two companies wholly-owned by Mr. Hung, namely
Mega Wealth Capital Limited (“Mega Wealth”) and Webright Limited
(“Webright”), at the High Court on 1 February 2010, for, inter alia,
rescission of the Agreement. Particulars of the Statement of Claim are
summarised as follows:

(1) The Company claims against Mr. Hung for:
(i) rescission of the Agreement;

(i) the 76,640,000 of the shares in the Company at an issue
price of HK$0.5 per share;

(iii) the convertible note, issued to Mr. Hung pursuant to the
Agreement, in the principal amount of HK$173,500,000
convertible into ordinary shares of the Company at a
conversion price of HK$0.5 per share (the “Convertible
Note");

(iv)  further or alternatively, all payments made by the Company
to Mr. Hung and/or damages arising from the breach of the
Agreement;

(v) o declaration that Mr. Hung holds the 70,000,000 shares of
the Company and the Convertible Note and their traceable
equivalent on trust for the Company and that all necessary
tracing orders accounts and inquiries be taken as to what had
happened to the said Shares and Convertible Note and to
ascertain the traceable equivalent thereof;

(vi) an order for payment after having the above accounts and
inquiries;

(vii) payment of the legal costs incurred by the Company arising
from the investigation and report arising from the matters in
connection with the Agreement; and

(viii) payment of the costs incurred by the Company for the
preparation and execution of the Agreement and supplemental
Agreement, the 2nd, 3rd, 4th and 5th supplemental
Agreements and the cancelled supplemental agreement in
relation to the Agreement.
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26. POST BALANCE SHEET EVENTS (CONTINUED)

(e)

(f)

(Continued)

(2) The Company also claims against Mega Wealth, inter alia, for:

(i) The 100,000,000 shares of the Company issued to Mr. Hung
as Convertible Note which was converted and passed to
Mega Wealth at an issue price of HK$0.5 per share.

(3) The Company also claims against Webright, inter alia, for:

(i)  The 98,000,000 shares of the Company issued to Mr. Hung
as Convertible Note which was converted and passed to
Webright at an issue price of HK$0.5 per share.

On 22 January 2010, the High Court granted an injunction order (the
“Injunction Order”) against Mr. Hung and Mega Wealth and Webright.
The Injunction Order provides, among other things, that:

unless with the approval of the High Court, Mr. Hung must not, either
by himself, his servants or agents or otherwise howsoever in any way
dispose of or deal with or diminish the value of any of the following
assets:

(i)  The 76,640,000 of the Company’s shares issued to Mr. Hung at an
issue price of HK$0.5 per share;

(i)  The non-interest bearing convertible redeemable note issued by
the Company to Mr. Hung (“Convertible Note”) in the principal
amount of HK$173,500,000 convertible into ordinary shares of the
Company at a conversion price of HK$0.5 per share;

(iiij The 100,000,000 of the Company’s shares issued to Mr. Hung as
Convertible Note which was converted and passed to Mega Wealth
at an issue price of HK$0.5 per share;

(iv) The 98,000,000 of the Company’s shares issued to Mr. Hung as
Convertible Note which was converted and passed to Webright at
an issue price of HK$0.5 per share (all of the Company’s issued
shares abovementioned under (a), (c) and (d) are collectively known
as “Shares”);

all being part of the considerations given to Mr. Hung by the Company in
respect of the Agreement.

On 29 January 2010, at the return date hearing in relation to the
injunction (the “Injunction”) made under the Injunction Order, it
was ordered, inter alia, that the Injunction will continue subject to
a fortification in the amount of HK$10,000,000 being paid by the
Company into the Registrar of the High Court on or before 12 February
2010, failing which the Injunction Order shall be discharged. The
Company has effected payment of HK$10,000,000 into the High Court
on 10 February 2010 in compliance with the Injunction Order. The
Injunction has been heard and dealt with on 18 March 2010 by the High
Court.
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26. POST BALANCE SHEET EVENTS (CONTINUED) 26. BEBD®EE(E)
Up to the date of this report, no judgment has been made by the High BEAREAH  5EERE R L ()R ()
Court for the litigations detailed in (e) and (f) above. For more details of the MZRAELER - BB LMFARAZHMFEE B
above proceedings, please refer to the Company’s announcements dated 16 ZEARAQNFERE-_ZZEAFE+=ZA+AA =&
December 2009, 8 January 2010, 25 January 2010, 2 February 2010 and 12 —ZEFE—-—ANE -=BE-FTHE—-—HA=-+HB =T
February 2010. The Board will follow closely on the development of the above —EFE_H-HAR-E-ZEFE-_F+=RHz2fic
matters and inform the shareholders of the Company on a timely basis. EEEREBY IR LEBECBRHERE L REA

BARDBRR °

27. AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS 27. BRTBRMBERE
The unaudited condensed consolidated interim financial information had been ARBEREAGSTHYBENCHE LA 2F
revised by the Audit Committee of the Company and were approved and REESEN YRN-T-—SE=-A+NAEESE
authorised for issue by the Board on 19 March 2010. EHERBET -
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ADDITIONAL INFORMATION
HipE#

DIRECTOR AND CHIEF EXECUTIVES’ INTERESTS AND SHORT

POSITIONS IN THE SHARES, UNDERLYING SHARES AND ESERIFIETHRARRE®N - HERERORE
DEBENT U RES e %zmﬁ&,&g ........................................
Save as disclosed below, as at 30 September 2009, none of the director had BT I EE I ZTZNFRA=1H" MME
any beneficial interest (including interests or short positions) in the shares, $E§‘$Z\EE§E&@H§*MA7(Eﬁ%#&HH 5 15% f51
underlying shares and debentures of the Company or any of its associated (TEHFREEMGRM ] EXVBAE T ZEER) 2BRHG

corporations (within the meaning of Part XV of the Securities and Futures HERORESHHEEREFZ S RPEHRHNEXVEBH
Ordinance (“SFO”), which would be required to be notified to the Company FE7RSAVBEHMNERAARBRM(BEREIFSK

and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO HEGPI 2 ERGRIREFEIRERAERT 2 BE K
(including the interests and short positions which they are taken or deemed =) RARTE TR 35 I HB B 1R ) 58 3 5246k 78 52 S A =2 AR 51 T
to have taken under such provisions of the SFO), or which will be required, Mo B TMBERELETRA EWBTAESET
pursuant to section 352 of the SFO, to be entered in the register referred to EHERXGHEESA ([ZBESFH ) BRAERD T RE
in that section, or will be required, pursuant to the Model Code for Securities X2EMERES (BREESIXR) °

Transactions by directors of Listed Issuers (the “Model Code”) in the Listing
Rules, to be notified to the Company and the Stock Exchange.

Long positions in the shares of the Company RELTIRGZHE

Number of Approximate percentage
Name of director shares interested Capacity holding of shares
EEnR FREGZKRiGHA e 40 FRESNESL
Mr. Guo Feng (Note 1) 178,000,000 Beneficial owner 15.98%
=LA (5T ERBEBA

178,000,000 Interest of a controlled corporation 15.98%

BEZEH ARz ER

Notes: Mzt

1. Mr. Gao Feng is beneficially interested in the entire issued share capital of ACE 1. BlekLtBREAACE Channel Limited > 2 2F 5 2%
Channel Limited. TR o

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES EEWNEBROKEEZERN

Save as disclosed in the share option scheme as set out in Note 23 to the [t?}}&\;kzg%*?f;Aq:HﬂE\;}ﬁgiﬁﬁm‘}z;ﬁﬁgmgﬂﬂgﬁ—
unaudited consolidated interim financial statements, at no time during the six ERNFIEEN RBE-SSHAEAA=1THIAN
months ended 30 September 2009 was the Company, its holding company or BAR  AAT - HiERAD T EEAME A B E

any of its subsidiaries a party to any arrangement to enable the Company’s SR BEAARES BRERKEZERES
directors, their respective spouse or children under 18 years of age to acquire 188k AT 2 F & o] #5 U B8 2R D B S AR H 4t 5 A 182
benefits by means of the acquisition of shares in or debentures of the Company CRhRESMES

or any other body corporate.

SHARE OPTION SCHEME EpcEy® 00
Details of the Company’s share option scheme are set out in Note 23 to the RATERAES B 5 Fﬁ]}/\ikfég%*?fﬁn—Aqlﬁﬁﬁjﬁ%
unaudited consolidated interim financial statements. A 23 o

During the six months ended 30 September 2009, no share option was BE-STAFEAA=1+RHIANEL  FEERER
exercised by the Company’s employees and no share option was granted to the AAFEETE  FTEEFAATESEIRE o HE
Company’s employees. No share option was outstanding as at 30 September EBREN-EZAENA=TEHNRTE -

2009.
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ADDITIONAL INFORMATION
HibE#

SUBSTANTIAL SHAREHOLDERS AND INTERESTS FERRRBEESRESEANAFHEEZ
DISCLOSABLE UNDER THE SFO g2

As at 30 September 2009, the following interests of 5% or more of the issued
EZTHRBETIENA N BRER S RMERPIZEI36

share capital of the Company were recorded in the register of interests required

37

to be kept by the Company pursuant to Section 336 of the SFO:

Number of

RAFEZERELMR

Approximate
percentage of
existing issued
ordinary share
capital of

Name of shareholders Notes shares interested Nature of interests Capacity the Company
FATFRACRT
KRR BERERERZ
BRER BB iy & BiH#E #HEHH 513 FREBRVESL
Mega Wealth Capital Limited 1 100,000,000  Llong positions Beneficial owner 8.98%
(“Mega Wealth”) Fr BREERA
(ITMega Wealth 1)
Webright Limited 1 98,000,000 Long positions Beneficial owner 8.80%
(“Webright”) i3y ERERA
(' Webright 1)
Mr. Hung Chen Richael 1 423,640,000 Llong positions Beneficial owner 38.03%
(“Mr. Hung") Fr BREAA
HELE (DREE]D 198,000,000 Long positions Interest of a controlled corporation 17.78%
2y BRZEHNRZER
Toeca National Resources B.V. 2 215,200,000 Long positions Beneficial owner 19.32%
(“Toeca National”) #e EREBA
([Toeca National ) 118,000,000  Short positions Beneficial owner 10.59%
KA BREERA
Ramphastos Investments N.V. 2 215,200,000 Long positions Interest of a controlled corporation 19.32%
(“Ramphastos Investments”) #e BEZEGARZER
(TRamphastos Investments 1) 118,000,000  Short positions Interest of a controlled corporation 10.59%
KA BRZEHNRZER
Boekhoom Marcel Martinus 2 215,200,000 Long positions Interest of a controlled corporation 19.32%
Jacobus Johannes #r BESEHARZES
(“Boekhoom Marcel”) 118,000,000  Short positions Interest of a controlled corporation 10.59%
(T'Boekhoom Marcell) wE BESEHARZES
ACE Channel Limited 3 178,000,000 Llong positions Interest of a controlled corporation 15.98%
("ACE Channel”) #r BRZEHNRZER
(T'ACE Channell)
Mr. Gao Feng 3 178,000,000 Llong positions Beneficial owner 15.98%
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SUBSTANTIAL SHAREHOLDERS AND INTERESTS
DISCLOSABLE UNDER THE SFO (CONTINUED)

Number of
Name of shareholders Notes shares interested Nature of interests
BEHERZ
BEEE BB P &E Biz®E #EHEH
Mr. Mak Wai Chun 118,000,000 Llong positions
(“Ms. Mak”) #aE
BEYR L+ ([ELt]) 118,000,000
Mr. Wan Chuen Chung, Joseph 118,000,000 Llong positions
(“Mr. Wan") 7
FREKETFEE]D 118,000,000 Long positions
#aE
Notes:

1.

These 423,640,000 shares include the aggregate of 76,640,000 shares is
beneficially owned by Mr. Hung, a former executive director (Resigned on 1
August 2009), and the outstanding principal amount of the Convertible Notes
as at 31 March 2009 was HK$173,500,000, which can be converted into
347,000,000 ordinary shares at a convertible price of HK$0.5 shares.

Mr. Hung is the beneficially interested in the entire issued share capital
of Mega Wealth and Webright. By virtue of the SFO, he is deemed to be
interested in the 100,000,000 shares beneficially owned by Mega Wealth and
98,000,000 shares beneficially owned by Webright. Accordingly, Mr. Hung is
deemed to be interested in these 621,640,000 shares under the SFO.

Boekhoom Marcel has the ultimate beneficial interest in the entire issued share
capital of Toeca National and Ramphastos Investments. By virtue of the SFO,
Boekhoom Marcel is deemed to be interested in these 215,200,000 shares
beneficially owned by Toeca National.

Mr. Gao is the beneficially interested in the entire issued share capital of
ACE Channel. By virtue of the SFO, he is deemed to be interested in the
178,000,000 shares beneficially owned by ACE Channel.

This percentage is calculated based on the existing issued share capital of the
Company as at 30 September 2009.

ADDITIONAL INFORMATION
HipE#

FERREEREFRURGHAATRELZ

o (8)
Approximate
percentage of
existing issued
ordinary share
capital of
Capacity the Company
FAFRACRT
BEREFRZ
47 FRESWESHL
Interest of a controlled corporation 10.59%
BESEHARZES
Interest of Spouse 10.59%
[T
Interest of Spouse 10.59%
B fBfEsa
Interest of a controlled corporation 10.59%
BESEHARZES
BaE

1.

% %423,640,000 RN EBEBHABATES S
SE (R=ZZZAFENA—BBE)EZERZ
76,640,000 BB UAERRA—ZSZAF=A=1+—H
MARER 2 A RREE ZRUTBRREECASEE
$173,500,000 7T > AIRER0.SEBTZERESR
#347,000,000 BE @R °

% &£ B &% B BEMega WealthRWebrightZ2 3 E
BITRAZER REIFRPEHRM > BRE
A #H100,000,0008 }98,000,0008 % Bl i
Mega WealthBWebrightE &= #H 2 R 17 2% o
Hit > RERBSZRBEMRH  AEERBREEZ
621,640,0008% i 17 2 #E % ©

Boekhoom Marcel# HToeca NationalFl
Ramphastos Investments2HE B TRAZHRLKER
B o IRIEFEF R EEMRA] » Boekhoom Marcel iR
B#AZ215,200,0008% FHToeca NationalE i
BrRMDzER -

SIEEEBREBACE Channel2 3 E B 1T RA
2D REFTERPBERN EREHESR
178,000,000/ 2 IR {7 2 % ©

ZEHALDBREARAR=ZZAFAA=THEZ
RAECBITRAE -
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ADDITIONAL INFORMATION
HibE#

PRE-EMPTIVE RIGHTS ExinE

There are no provisions for pre-emptive rights under the Company’s articles of ARNBZARASERMYRBEHE (KD —,I?H;HE}Z
association or the laws of the Cayman Islands, being the jurisdiction in which YEZAEER) 0B ESEENELEERE 2%
the Company is incorporated, which would oblige the Company to offer new X MESARAREREARRERREEFRS -

shares on a pro-rata basis to existing shareholders.

COMPETING INTERESTS ﬁ$*§§ ..................................................
For the six months ended 30 September 2009, the directors are not aware of BE_ETNFAACSTALABEAR BESURA
any business or interest of the directors, the management, shareholders and REREE - ZEHE RERFBERAZHEALZF
their respective associates that compete or may compete with the business of the MEBRER AR EFEBH RS ATEHRES -
Group.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF

UAIE COMIENIY ooooasomrosressonsseacemsssasamrascesseneseossemrsararenrasee MR BOBHEFRBZEHES
The Company, or any of its subsidiaries had not purchased, redeemed or AAAREEANEANERZ_SSAENA=T
sold any of the Company’s listed securities during the six months ended 30 HEANERAMERE  BEIHEEAAQIR 2L
September 2009. MmEH o

COMPLIANCE WITH MODEL CODE SFHRETFH

The Company adopted a code of conduct regarding directors’ securities AARARBE-_ZBAFAB=+ALABARN—H
transactions based on the terms as set out in the Model Code in Appendix 10 RW—EBARESETRESRZ2TATA » &
of the Listing Rules on the terms no less exacting than the required standard set BIDEREHRAME+ 2EEFRMEH 2FHK - A

out in the Model Code throughout the six months ended 30 September 2009. ERAZAE ST R Fr 8 2 4 <P 2E BRI AR BRRE o ﬁ]ﬂsaﬂéﬁﬁ
After having made specific enquiry to all directors of the Company, the directors EZRHBEEAR SEERHBFESENEZE

are of the opinion that they have complied with the required standard out in the hEARB=+HERBEAR—EE vﬁ;év,ﬂﬂﬁﬁﬁz
Model Code and its code of conduct regarding directors’ securities transactions MFEAREFHESETESZ Z2TRTH -

throughout the six months ended 30 September 2009.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE SFexgEsm 0

The Company applied the principles and complied with all code provisions of AAAER-EEAENAZ AL AEARER L
the Code on Corporate Governance Practices as set out in Appendix 14 of the MRAMETOAH 2 CEERERTRZHAEE
Listing Rules throughout the six months ended 30 September 2009. & 3T ©

AUDIT COMMITTEE EF"§E§ ...............................................

The audit committee comprises the three independent non-executive directors, EREERHC 2B URATESAN  WAREE

chaired by Mr. Tang Ping Sum and the other two members of the Committee are REFE MEBMERNERBKRAEEREMRLEE -
Mr. Cheng Wing Keung, Raymond and Mr. Lu Xin.

The audit committee has reviewed, together with the management of the BREEECHAANEEEBLRBEH AN ARMZ

Company, the accounting principles, accounting standards and methods HERE 2 EARGE NREERPEEZE
adopted by the Company, discussed the matters concerning internal control, B -EBEREVBREEEREEHNAEER-_ZZ N

auditing and financial reporting matters and has reviewed the consolidated FRE=1THIEANEBRAZGZEWHERE -
financial statements of the Group for the six months ended 30 September 2009.

On Behalf of the Board RRESS

Geng Ying Bh

Chairman E

Hong Kong, 19 March 2010 58 ZZ2-ZF=A+NH
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