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Deputy Chairman and Managing Director
Deputy Chairman
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WU Bin

CHEN Chun Qian

CHENG Chi Ming, Brian

Chairman

Independent Non-executive Directors
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Company Secretary
LI Tung Wing, Mike

Internal Auditor
LAU Chi Keung, Sammy

External Auditor
PricewaterhouseCoopers

Place of Incorporation
Incorporated in Bermuda with limited liability

Registered Office

Clarendon House

Church Street, Hamilton HM 11
Bermuda

Principal Place of Business
25th Floor, New World Tower
16-18 Queen’s Road Central
Hong Kong
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Corporate Information
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Financial Highlights

B 5 47

For the 6 months ended
31 December Percentage
B Z=12A3181L6fEA change
2009 2008 Increase/
20094 20085 (Decrease)
(Unaudited) (Unaudited) SEEIL
(REEX) (REEERZ) @,/ ()
For the period end BEHE
Revenue (HK$'000) LONGRV) 491,083 272,046 81
Net Profit (HK$'000) mRI(FETT) 143,698 8,089 1,676
At the period end ZHR
Shareholders’ Funds (HK$'000) RRES(FHT) 2,021,930 1,839,843 10
Total Assets (HK$'000) BEE(TET) 8,209,145 6,022,563 36
Number of Shares in Issue BETIRMEE 706,448,228 706,396,398 0
Per share B
Basic Earnings Per Share (HK Cents) BREEARZFI(BWL) 20.34 117 1,638
Diluted Earnings Per Share (HK Cents) G R&i&ERF (&) 20.34 1.17 1,638
Dividend Per Share (HK Cents) AT B GBI 10 - N/ARiEF
NAV Per Share (HK$) BREEFEET) 2.86 2.60 10
Share Price W&
- High (HK$) —&m(ET) 4.95 2.72 82
- Low (HK$) —{KGETT) 2.09 0.88 138
Financial ratios Bt =
Gearing Ratio BARBER
- Borrowing to Total Assets —EEHAEE 0.09 0.06 50
- Borrowing to NAV —EEEEETE 0.36 0.21 Al
Return on Total Assets (%) BEEDWR(%) 1.75 0.13 1,246
Return on Shareholders’ Fund (%) IRERE S EIHR(%) 7.1 0.44 1,516
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Management Discussion

Results and Overview

We are pleased to report to our shareholders that the
Group achieved a significant rebound in attributable
net profit to HK$143.7 million for the 6 months ended
31 December 2009, compared to HK$8.1 million for the
corresponding period in 2008 which was depressed by
investment losses and provisions totaling HK$50.7 million.
Earnings per share also surged to HK20.34 cents from
HK1.17 cents. Our Board has proposed an interim dividend
of HK10 cents per share for the period, which is expected
to be payable on 30 April 2010. Our Group has remained
in good shape financially, not only reflected in our resilient
earnings recovery, but also in a strong balance sheet
which was only mildly affected by the financial tsunami
and further recorded over the review period a 5% increase
in our capital base to HK$2,021.9 million, representing
HK$2.86 per share.

While witnessing China’s opening up of its capital markets
and the going out of the domestic enterprises, we became
an international business development platform for one
of China's largest domestic securities groups. During
the period under review, our business benefited from
the drastic improvement in investment sentiment and
demand for our services, and our aspirations for growth
were reinforced by the takeover of a controlling interest in
our Group by Haitong Securities Co., Ltd., vindicating our
strong market position and potential. Haitong Securities,
through its wholly-owned subsidiary in Hong Kong,
entered into a takeover deal with NWS Holdings Ltd.
on 19 November 2009 that became effective on
21 December 2009.

Confirming our confidence in the global economic
recovery on the back of government stimulus measures,
the widespread recessions ended, in the main, in the last
quarter of 2009. The local economy has been particularly
robust, thanks to the strong backup from the mainland, an
exception among the major economies in that it is facing
the threat of an overheating economy rather than the lack
of growth momentum. The influx of liquidity was reflected
in an upsurge in fund-raising activity in the local stock
market and the hectic price hikes in the luxury residential
segment. These are key economic bellwethers in Hong
Kong, as maintaining stability in the financial and property
sectors is a mandatory government policy.

Taifook Securities Group Limited ¢ Interim Report 2009/2010

and Analysis

Hong Kong functioned as the world’s largest fund-raising
marketplace in 2009. Total funds raised in the local stock
market amounted to HK$414.5 billion in the second half
of 2009, up from HK$216.2 billion in the first half of the
year and HK$305.1 billion in the same period in 2008.
Against the backdrop of tightened private credit globally,
the local stock market helped raise a record HK$630.7
billion from new listings and other equity issues in 2009.
The average daily turnover on the local stock exchange
improved to HK$62.3 billion in 2009 from HK$58.3 billion
in the first half when sentiment was deeply depressed by
uncertainties. The benchmark market barometer, the Hang
Seng Index, was up 52% for 2009.

Compared to the corresponding period in 2008, our
operating results across all major business segments
recovered significantly. Total revenue increased 80.5% to
HK$491.1 million. The operating margin surged to 34.3%,
against a negative figure in the second half of 2008 when
the financial tsunami was at its height. The Group's
return on equity came in at an annualised 14.6% for the
6 months, proof of our strong resiliency as this profitability
level surpasses our historical average.

Business Review

Broking

Our broking business contributed a major part of revenue,
registering a 47.2% year-on-year increase to HK$287.7
million to account for 58.6% of the total. The increased
equity trading activity, as well as our diversified services
that encompass all major derivatives and commodities
trading that received increased patronage, contributed
to the strong business recovery. The division generated
a profit contribution of HK$80.5 million, a five-fold year-
on-year increase. We enjoy significant advantages from
our cost-effective electronic online trading platform
that accounts for more than half of our daily transaction
volume. However, our professional personal services and
value-added research are indispensable for driving our
service quality and growth.



Management Discussion and Analysis

Corporate Finance

The division chalked up a 146.6% year-on-year increase
in revenue to HK$59.1 million with an 18-fold increase in
profit contribution to HK$27 million. We sponsored the
listing of two companies on the local stock exchange, both
in December, out of the 55 IPOs launched in the second
half of 2009. The two IPOs, namely Futong Technology
Development and China Corn Oil, raised a respective
HK$140.6 million and HK$722.5 million, and registered
impressive peak gains of 38% and 140% after their listing.
Adverse market conditions as well as a call-off in overseas
listing for China-based enterprises had the greatest effect
on the operations of the division, but the situation has
improved. The retrenchment in our manpower during
the market slump has reversed, as we are seeing a swift
recovery in business that prompts an expansion of our
workforce.

Margin and Other Financing

Our financing business improved on the back of increased
demand for margin lending alongside the recovery in
trading activity. Advances to customers rose 26.7% over
the 6 months to HK$2,187.5 million, or a 33.7% year-
on-year increase. Revenue grew 56.6% year-on-year to
HK$74.2 million, but the profit contribution increased a
relatively modest 6.4% to HK$32 million with a drop in
bank interest income on our cash deposits. Customer
deposits held on trust rose sharply to HK$4,659.1 million,
up 27.2% over the 6 months or 47.2% vyear-on-year. The
return was however dragged by low interest rates. Bad
loans are non-existent in our portfolio.

Other Investment Services and Activities

The impact of the financial turmoil had a temporary impact
on our other operations. Trading and investment registered
a HK$68.3 million turnaround in profit contribution as
we boosted our trading investment to HK$58.5 million,
from HK$22.6 million at the end of June 2009 and HK$24
million at the end of 2008. Exceptional investment
opportunities were actually present in 2009, as our equity
investments picked up value significantly given the largely
uninterrupted market rebound since the trough in March.
Our asset/fund management and wealth management
divisions were intact, as funds under management
encountered only temporary withdrawals.

Prospects

Our efforts to build up an unparalleled presence in the
local financial market over the past several decades have
come to fruition. The catalysts to grow our business and
achieve a breakthrough are in the pipeline after Haitong
Securities stepped in as our major shareholder. Hong
Kong's financial industry has benefited immensely from
the mainland’s economic and financial development since
the 1980s, thanks to the tremendous opportunities that
have emerged for local financial establishments. Our
Group is privileged to have the support of our new parent,
which is seeking to expand its international reach and will
be using our Group as its dedicated development platform.
The mainland’s backing of Hong Kong's economy was
accurately described by China's vice premier, Mr. Wang
Qishan, using the Chinese saying “AJA A& 7K/ NAw " (water
from a big river can fill a small river), which should apply to
the tie-up between Haitong and Taifook, in our view.

It is just a matter of time before mainland investors have
full access to the global markets, while the restrictions
on inbound investment will also be lifted, with the central
government’s push to turn Shanghai into an international
financial and shipping center by 2020 serving as the
timetable for reform. The soon-to-be launched equity
index futures, alongside the supplementary trading
facilities such as margin financing and short-selling, will
undoubtedly elevate the investor educational level on the
mainland and expedite demand for outbound investment
services.

We trust that Taifook's capability and experience will form
an intimate match with Haitong's outbound development
aspirations. Meanwhile, our Group should be able to
leverage the synergy from the cross-border partnership,
which is expected to boost the scale of our core
operations with exponential earnings growth potential.
Our integration with Haitong's limited operations in Hong
Kong is expected to be completed within the first quarter
of 2010. We are confident that the potential boost to our
earnings will start to materialise in the second half of this
year.

Taifook Securities Group Limited e Interim Report 2009/2010
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Management Discussion and Analysis

On the external front, the pledge by the US Federal
Reserve to keep interest rates at exceptionally low levels
for an extended period implies that an investor-friendly
environment will continue to prevail for some time, while
the gradual removal of the economic uncertainties should
restore investor confidence. We are positive about the
market outlook for the ensuing months in 2010.

The major challenge to our ongoing development remains
the need to expand our talented manpower to cope with
both the market’'s and our own developments. | wish
to express my gratitude to all of our staff for their hard
work and dedication, and our directors for navigating the
Group's strategic development. Special thanks are made
to our retiring directors after the change in our control and
our whole-hearted welcome to the new directors joining
from Haitong. Finally, we trust that the unfailing support of
our shareholders and stakeholders would be reciprocated
by our sustainable growth going forward.

By order of the Board

WONG Shiu Hoi, Peter
Deputy Chairman and Managing Director

Hong Kong, 11 March 2010

Taifook Securities Group Limited ¢ Interim Report 2009/2010
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Financial Review

Financial Performance

Revenue
Revenue of the Group for the 6 months ended 31 December 2009 was HK$491.1 million (6 months ended 31 December
2008 : HK$272.0 million). A summary of the revenue from different operations of the Group is set out below:

For the 6 months ended 31 December

2009 2008
HK$’000 % HK$'000 %
Securities dealing and broking 222,385 45.3 129,244 47.5
Futures dealing and broking 61,892 12.6 62,237 22.9
Interest income 74,156 15.1 47,368 17.4
Corporate finance and advisory 59,123 12.0 23,975 8.8
Bullion contracts dealing 3,386 0.7 3,917 1.4
Income earned from the provision of nominee
and custodian services 15,360 3.1 6,736 2.5
Fund management 6,147 1.3 3,896 1.4
Income from proprietary trading 20,383 4.2 (33,296) (12.2)
Income from leveraged foreign exchange trading, net 10,842 2.2 9,500 35
Commission income from the provision of
financial planning and advisory services 17,409 3.5 18,469 6.8
491,083 100.0 272,046 100.0

Taifook Securities Group Limited ¢ Interim Report 2009/2010 11



Financial Review

Operating Expenses
Total Operating Expenses for the 6 months ended 31 December 2009 was HK$339.0 million (6 months ended 31
December 2008: HK$300.8 million). An analysis of these expenses are as follows:

For the 6 months ended 31 December

2009 2008
HK$'000 % HK$'000 %
Salaries and allowances, bonuses and pension
scheme contributions 140,514 41.4 117,583 39.1
Commission to account executives 81,789 241 67,809 22.5
Finance costs 12,005 35 6,158 2.1
Depreciation 16,887 5.0 12,944 4.3
Other operating expenses 92,048 27.2 91,205 30.3
(Gain)/loss on re-measurement of assets/liabilities
classified as held for sale (4,232) (1.2) 5,101 1.7
339,011 100.0 300,800 100.0

Salaries and allowances increased by 19.5% during the period, mainly attributable to increase in incentives and bonuses
paid.

Commission to account executives increased due to increase in business turnover.

Finance costs increased due to increase in advances to customers and IPO financing activities as well as increase in
bank borrowings, which are mainly used for financing.

Depreciation increased by 30%. The higher depreciation charge was due to capitalisation of the development cost of the
new front and back office system.

Other operating expenses rose only 0.9% as a result of our continual cost rationalisation measures.
Certain investment funds of the Group have been classified as held for sale and carried at the lower of their carrying

amounts and fair value less costs to sell. The resulting (gain)/loss on re-measurement is recognised in the consolidated
income statement.

12  Taifook Securities Group Limited ¢ Interim Report 2009/2010



Financial Review

Net Profit Attributable to Shareholders

Net Profit Attributable to Shareholders for the 6 months
ended 31 December 2009 was HK$143.7 million, as
compared to HK$8.1 million for the same period last fiscal
year.

Treasury Policies

The Group generally finances its operations with internally
generated cash flow, bank borrowings and unsecured
term loans from independent third parties. Moreover, it
has secured a 5-year, HK$500 Million Revolving Credit
Facility (the “Facility”) from a syndicate of 19 international
and local banks in 2006. Except for the above-mentioned
Facility, the Group's banking facilities are mainly renewable
on a yearly basis and are subject to floating interest rates.

It is the policy of the Group to maintain adequate liquidity
at all times to meet its obligations and commitments
as and when they fall due. The Group's financial risk
management strategies include obtaining substantial long
term and other standby banking facilities, diversifying the
funding sources, spacing out the maturity dates to reduce
interest volatility exposure and reviewing capital adequacy
ratio from time to time.

The Group’s principal operations are transacted and
recorded in Hong Kong dollars and the level of foreign
currency exposure on non-Hong Kong dollar assets and
liabilities is relatively immaterial as compared with its total
asset value or outstanding liabilities. Hence, the Group
considers that it has no significant exposure to foreign
exchange fluctuations.

Liquidity and Financial Resources

The financial position of the Group remained sound and
healthy during the review period. As at 31 December
2009, the Group's cash balance totalled HK$417.7 million,
compared with HK$403.8 million at the beginning of
the period. Cash held on behalf of customers rose to
HK$4,659.1 million, compared with HK$3,661.9 million
as at 30 June 2009. The current ratio of the Group was
healthy at 1.30 times.

As at 31 December 2009, the Group's gearing ratio,
measured on the basis of total borrowings as a percentage
of total shareholders’ equity, was 36%, down from 113%
as at 30 June 2009. Higher gearing ratio as at 30 June
2009 was due to the provision of financing on certain IPO
issues by the Group to its clients at the end of June in
the amount of HK$1,645 million. These IPO loans were
borrowed back-to-back from banks and were repaid in
early July following the allotment of the corresponding
new issues. If these short-term loans (i.e. around 7 days)
were taken out, the Group's gearing ratio as at 30 June
2009 would have been 28%. All borrowings are of short-
term maturities. Bank and other borrowings totalled
HK$726.0 million (30 June 2009: HK$2,184.2 million),
against total margin loans of HK$2,187.5 million (30 June
2009: HK$1,726.7 million). The ratio of interest income to
interest expense was 6.75 times, compared with 12.62
times for the same period last fiscal year. The decline was
mainly attributable to decrease in interest rates.

Our operating cash flow remains adequate for financing
our recurrent working capital requirements as well as any
investment opportunities that may arise. Besides, the
Group has unutilised banking facilities of HK$2,344 million,
while our capital commitments are minimal. The Group’s
assets and liabilities are substantially denominated in
Hong Kong dollars, so our foreign exchange exposure
is immaterial. Except for the guarantees provided to
the banks for securing normal banking facilities for our
subsidiaries, the Company has no other significant
contingent liabilities.

Capital Structure

There was no movement in the issued share capital during
the period.

As at 31 December 2009, the total issued share capital

of the Company stood at HK$70.6 million, comprising
706,448,228 shares of HK$0.10 each.

Taifook Securities Group Limited e Interim Report 2009/2010
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Financial Review

Material Acquisition and Disposal of
Subsidiaries and Associated Companies

There was no material acquisition or disposal of
subsidiaries and associated companies by the Group for
the period.

Employees

The Group's total staff costs for the 6 months ended
31 December 2009, excluding commissions paid to
commission-based staff, amounted to HK$140.5 million,
representing an increase of 19.5% from HK$117.6 million
for last reference period. This is mainly due to an increase
in performance-based bonuses and incentives. As at
31 December 2009, the Group employed a total of 1,034
(31 December 2008: 997) permanent staff of which 322
(31 December 2008: 287) were commission-based staff.

Risk Management

The Group also adopts very stringent risk management
policies and monitoring systems to contain exposure
associated with credit, liquidity, market and IT systems in
all its major operations.

Credit risk

The Credit Committee has appointed a group of authorised
persons who are charged with the responsibility of
approving credit limit for individual customers. The
Committee is responsible for the approval of individual
stocks acceptable for margin lending at a specified
ratio. The approved stock list is updated bi-monthly, and
will be revised as and when deemed necessary by the
Committee. The Committee will prescribe from time to
time lending limits on individual stocks or on any individual
customer and his or her associates.

The Credit Control Department is responsible for
monitoring and making margin calls to customers whose
trades exceed their respective limits. Any such excess is
required to be made good within 2 days for securities and

Taifook Securities Group Limited ¢ Interim Report 2009/2010

the next day for futures from the date of the deficiency
report. The deficiency report will be monitored daily by the
Group's finance director and responsible officers. Failure
to meet margin calls will result in the liquidation of the
customer’s positions.

Liquidity risk

The Group's operating units are subject to various
statutory liquidity requirements as prescribed by the
authorities. The Group has put in place monitoring system
to ensure that it maintains adequate liquid capital to fund
its business commitments and to comply with the relevant
Financial Resources Rules.

As a safeguard, the Group has maintained very substantial
long-term and other stand-by banking facilities to meet
any contingency in its operations. Even in periods of
high market volatility, the management believes the
Group's working capital is adequate to meet its financial
obligations.

Market risk

If the advanceable value of a margin customer’s portfolio
falls below his margin loan and the customer fails to meet
margin calls, the Group will be exposed to the defaulter’'s
liabilities. When stock prices come down, these may
affect the value of the Group's proprietary trading portfolio.
Any loss incurred will be charged direct to the Group's
income statement. The Group's exposure to underwriting
commitments will also be affected if the prices of the
underlying stocks come down.

The Group has adopted an investment policy to cap its
proprietary trading, exposed underwriting commitments
and position limits for forex and bullion transactions as
follows:



Financial Review

(i)~ For proprietary trading
—  total investment exposure of both short-term
and long-term investments should not exceed
25% of the Group’'s NAV and the maximum
exposure limit for short-term investment is
capped at HK$120,000,000.

(i) For exposed underwriting commitments
— underwriting limit per issue should not
exceed 25% of the "Adjusted NAV" of
Taifook Securities Company Limited (“TFSC")
being NAV of TFSC plus the total amount of
subordinated loans granted by the Group from
time to time.

(i) Position limits for forex and bullion transactions

Risk Exposure Limit Forex  Bullion Total

Intraday Open US$30M  US$30M  US$60M
Position (Net)

Overnight Open US$10M  US$20M  US$30M
Position (Net)

Monthly Trading US$500K  US$500K  US$1M
Loss Limit

Such policy may be varied at the discretion of the Board.

Operational risk

Systems are installed to monitor availability and
performance of various IT systems with equipments
housed in a tier 1 data centre provided by a renowned
outsourcing data center provider. A vigilance team will act
and report to the senior management in accordance with
laid-down procedures in the event of disruption, instability
and other situations which may warrant to trigger
contingency procedure to protect interests of clients.

Taking into account of the changing regulatory
environment, the Group has maintained and constantly
updated its operation manuals of its major operations.
We have also put in place competent compliance, internal
audit and quality assurance teams with their respective
aims at carrying out checks on statutory compliance and
Company’s rules and regulations; detecting systemic risks
and recommending policy changes; and implementing
ongoing checks and verification of satisfaction rate of
Company’s prescribed service pledge and standards.

Insurable risk

Other than the abovementioned stringent risk
management policies and monitoring systems, the Group
has taken up a wide variety of insurance policies to cover
its insurable risks associated with its Hong Kong, Macau
and PRC businesses.

Taifook Securities Group Limited e Interim Report 2009/2010
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Condensed Consolidated Income Statement - Unaudited
I 4E B s 3R — R BT

For the
6 months ended
31 December

For the
6 months ended
31 December

2009 2008
EZ2009F EE2008F
12A31H 12A318
1618 B 1F61E A
Note HK$'000 HK$'000
BtsE TERT FET
Revenue WA 3 491,083 272,046
Other income EM A 4 16,280 24,893
507,363 296,939
Employee benefits costs: EERFRAY :
Salaries and allowances, bonuses and Fe AL AR
pension scheme contributions RIS FTEIfER 5 (140,514) (117,583)
Commission to accounts executives TEIFRS (81,789) (67,809)
Depreciation e (16,887) (12,944)
Other operating expenses Hip @& (92,048) (91,205)
Gain/(loss) on re-measurement of assets/ B EREFENEE,/
liabilities classified as held for sale BBz (BE) 4,232 (5,101)
(327,006) (294,642)
Finance costs BTG AN 9 (12,005) (6,158)
Operating profit/(loss) LERRA(B8R) 168,352 (3,861)
Share of profit of an associate AN 1,718 2,562
Profit/(loss) before taxation BB ADER (B5E) 170,070 (1,299)
Taxation (expenses)/credit REREX)/Ee 6 (26,915) 7,891
Profit for the period HR =R 143,155 6,592
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Condensed Consolidated Income Statement — Unaudited
e AR Sl & — RAEHE

For the For the
6 months ended 6 months ended
31 December 31 December
2009 2008
EZ2009%F E22008F
12A31H 12A318
1618 B 1F61E A
Note HK$'000 HK$'000
M aE FER FET
Attributable to: AT ATFE(
Equity holders of the Company ERRRAFE A 143,698 8,089
Minority interests VYRR R (543) (1,497)
143,155 6,592
Dividends (35
Interim dividend HEARR B 8 70,822 =
Earnings per share attributable to ERREEREEEA
ordinary equity holders of the Company EhEREF 7
- Basic — 5K HK20.34 cents HK1.17 cents
20.343# 4l 117584
— Diluted —#E HK20.34 cents HK1.17 cents
20.343# 4l 117584

The notes on pages 28 to 52 form an integral part of this condensed  $28Z#52EH 2 Wit AR A PV HER 2
consolidated interim financial information. BxED -
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Condensed Consolidated Statement of Comprehensive Income - Unaudited
T B 45 A T U A 3R — R ARE B A%

For the For the
6 months ended 6 months ended
31 December 31 December
2009 2008
HZ2009F HZ=2008F
12A31H 12A31H
16f@A 1F61E A
HK$'000 HK$'000
FTHERT FHT
Profit for the period HARRA 143,155 6,592
Changes in fair value of available-for-sale AREEREZ AN FEES
investments 9,284 (13,764)
Impairment loss of available-for-sale R R AR 2 SR A
investments charged to income statement REEE - 5,922
Other comprehensive income for the period HiRH b2 EKA 9,284 (7,842)
Total comprehensive income for the period HIA2EUK A & %E 152,439 (1,250)
Attributable to: AT ARG -
Equity holders of the Company RRRIRAERFFA 152,982 247
Minority interests DEIR R (543) (1,497)
152,439 (1,250)

The notes on pages 28 to 52 form an integral part of this condensed  $28Z#52EH 2 Wit AR A PV HER 2
consolidated interim financial information. BxED -
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Condensed Consolidated Balance Sheet - Unaudited
%L & EE AE R — REHFEZ

31 December 30 June
2009 2009
20095 20094
12A31H 6H30H
Note HK$’000 HK$'000
BaE FET FHET
Non-current assets FREBEE
Fixed assets EEEE 9 118,871 119,036
Goodwvill [EES 9,854 9,854
Other intangible assets EfmpEE 4,609 4,609
Other assets HEiEE 21,138 7,025
Interest in an associate A WNEIP - 10,837 9,119
Available-for-sale investments A ERE 10 39,602 33,075
Deferred tax assets FIERIBE E 7,400 10,598
Total non-current assets FEMENEEMRR 212,311 193,316
Current assets RENEE
Advances to customers HBTIRPZER 11 2,187,508 1,726,668
Accounts receivable FEUTBR X 12 522,737 2,745,969
Prepayments, deposits and TENFIR - Re REMWD
other receivables FEUSARIE 99,449 40,510
Tax prepaid SEINETAE 29,019 29,019
Assets classified as held for sale FEFENEE 14 22,820 80,374
Financial investments at fair value BATER AR
through profit or loss IR E 13 58,535 22,628
Cash held on behalf of customers REEHBEZHS 15 4,659,093 3,661,886
Cash and bank balances Re MIBTER 417,673 403,790
Total current assets MENEEBR 7,996,834 8,710,844
Current liabilities nEAE
Accounts payable FERTBRZR 16 (5,256,407) (4,694,069)
Tax payable FE IR (40,520) (18,082)
Other payables and accruals Hth FE N BR X X JEST RN IE (139,937) (52,933)
Liabilities classified as held for sale HEFENAE 14 (4,194) (9,774)
Loans and other borrowings ERMEMEE 17 (726,000) (2,184,237)
Total current liabilities mEAEER (6,167,058) (6,959,095)
Net current assets REBEEFH 1,829,776 1,751,749
Total assets less current liabilities HEERRBEE 2,042,087 1,945,065
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Condensed Consolidated Balance Sheet — Unaudited
FATW 45 A 7 A — R IR

31 December 30 June
2009 2009
20094 20094
12A31H 6H30H
Note HK$'000 HK$'000
PI5E FET FETT
Non-current liabilities FRBERS
Deferred tax liabilities FEERIBEE (15,306) (14,207)
Total non-current liabilities ERENBEETE (15,306) (14,207)
Net assets FEE 2,026,781 1,930,858
Equity e
Equity attributable to equity holders RATBRAEZFEA
of the Company PE{k AR #E
Issued capital BEITRA 18 70,645 70,645
Reserves E 1,880,463 1,798,303
Proposed interim/final dividend ¥R ERREAAR 2 70,822 56,516
2,021,930 1,925,464
Minority interests DB RER 4,851 5,394
Total equity g Tk 2,026,781 1,930,858

The notes on pages 28 to 52 form an integral part of this condensed  $28Z %528 2 Wit AR A P HER 2
consolidated interim financial information. BxED -
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Condensed Consoh'dated Statement of Changes in Equity - Unaudited

i BH %515 HE 4

s

RECEE

Attributable to equity holders of the Company

KRARASEAERE
Share Share Capital Investment Proposed
Issued  premium option  redemption ~ Contributed Capital ~revaluation  Exchange cash/serip  Retained Minority Total
capital account'  reserve'  reserve'  surplus'  reserve’  reserve'  reserve'  dividend profits! Total interests equity
s B
BEff it BhE ies hE Be/ L
i BER BE REGE SRS ERBR  ERRE  ERER  BRE  REEA at hRER  REEE
HKS000  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKS000  HKS000  HKS'000  HKS$'000
Tén TR TR TEn  TEn  TEn  TEL TR TEr  TEn TEn TER TER
At 1 July 2009 00957718 0645 894671 14484 5102 pil 45,501 12120 (30) 56516 826428 1925464 539 1930858
Profit for the period BRil = = = = - - - - - 143698 143698 (543) 143155
Other comprehensive income~ EH2EHA
Changesin far value o MHERE?
avaleble-forsale investments  ATEZF = - - - - - 9284 - - - 9,284 - 9,284
Total comprehensive income.~ 2EHALE - - - - - - 9284 - - 143698 1529682 (543) 152439
2009 finaldividend SR 20095
declared and approved KBRS - - - - - - - - [5651) - [56516) - (56,516)
Share optons lapsed BXYERE - 143 (143) - - - - - - - - - -
Proposed interim fEnRE
dividend - note 8 -8 - - - - - - - - g2 (082 = = =
At31 December 2009 H009E12831A 70645 896,110 13,051 5102 ” 45501 21,404 (30) 7082 899304 2021930 4851 2026781
1 These reserve accounts comprise the consolidated reserves of ZEREBEROEGAEEABRMIIZEGE EE
HK$1,880,463,000 (30 June 2009: HK$1,798,303,000) in the consolidated 1,880,463,000/% 7.(200946 A30 A : 1,798,303,000
balance sheet. BIT) °
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Condensed Consolidated Statement of Changes in Equity - Unaudited
A 47 A HE SR A B 3% — RAS A

Atributable to equity holders of the Company

FAAREREARR
Share Share Capital Investment Proposed
Issued — premium option ~ redemption  Contributed Captal ~ revluation ~ Exchange  casiscrp  Retained Minority Total
capital account eSeIVe 18SeIVe surplus 8SeIVe 8SeIve reserve  dividend profits Total  interests equity
=

£&f ki ERE s b B&/ b
B EER B EEER #ABR  HERE  EMBE  EMEE  IRRE  REEH & REEE  ResE
HKS000  HKS000  HKS000  HKSO00  HKSO00  HKS000  HKSO0  HKSO00  HKSO00  HKSO000  HKSO00  HKSO00  HK$'000
TR TR TAL AL TR TAL TR TR TEL TAL TR A T

At 1 July 2008 R085771R 66080 78193 16,115 3706 1418 o501 11,146 (30) 140140 798485 1,863,996 7200 18711%

Profit for the period BRi = = = - - - - - - 8,089 8,089 (1.497) 6,592
Other comprehensive income~ EH2EHA
Change infar valueof MHERE?

avalable-forsale investments ~ AF(EEE) = = = - - - (13764 - - - (13,764 - (13784)
Impaiment los of Razmik

avalableforsale investments ~ IHEREY

charged toincome statement  HEEE - - - - - - 532 - - - 592 - 5922
Total comprehensive income~ 2EHAEH - - - = - - (1842 - - 8,089 u (1497 (1,250

2007 findl and 2008 nterim - SR HRARES RN
dividend declred and LN0TERBRAGE

setfledinsharesendcash ~ FERE 6457 122476 - - - - - - (140140) (387 (5% - (115
Share options lapsed BXAERE - 1631 (1,631) - = - - - - - - - -
Repurchase of shares EORR (1307) (11,409) - 1397 [1,397) - - - - - (12800) - [12.80)
At 31 December 2008 12008&12A318 70640 894,634 14484 5102 i 45501 3304 30) - 806,187 1839843 5703 1845546

The notes on pages 28 to 52 form an integral part of this condensed  #28Z %528 2 Mt A RIRE R BHMBER 2
consolidated interim financial information. HRES ©
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Condensed Consolidated Cash Flow Statement - Unaudited
BZE SRS ER — KEFZ

For the 6 months ended
31 December

HZE12831H1k6f8 A
2009 2008
20094F 20084
HK$’000 HK$'000
FHET FET
Net cash inflow/(outflow) from: BHERA Gt )#aE
Operating activities K 54,672 36,856
Investing activities TEEE (9,052) (25,533)
Financing activities BB R - (82,641)
Net increase/(decrease) in cash and ReMRESEHEE 28,/
cash equivalents CRd) 558 45,620 (71,318)
Cash and cash equivalents at beginning HyIzH e MRS EEIER
of period 372,053 366,139
Cash and cash equivalents at end of period 4 IR4 RIS Z@EIER 417,673 294,821
Analysis of balances of cash and RERBESEHEEE
cash equivalents EFZoM
Cash and bank balances WENIBTER 417,673 358,655
Bank overdrafts (Note 17) RITES (MEE17) - (63,834)
417,673 294,821

The notes on pages 28 to 52 form an integral part of this condensed  $28Z#52EH 2 Wit AR A P HM HER 2
consolidated interim financial information. BxED -
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Corporate information

Taifook Securities Group Limited is a limited liability company
incorporated in Bermuda. The principal place of business of the
Company is located at 25th Floor, New World Tower, 16-18
Queen’s Road Central, Hong Kong.

During the 6 months ended 31 December 2009, the Group was
involved in the following principal activities:

e securities, futures and options contracts broking and trading

e the provision of margin and other financing

e  the provision of corporate advisory, placing and underwriting
services

e Dullion contracts dealing and trading

o leveraged foreign exchange trading

e the provision of nominee and custodian services

e the provision of fund management

e the provision of financial planning and advisory services

Basis of preparation and accounting policies

The unaudited condensed consolidated interim financial
information for the 6 months ended 31 December 2009 has been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, 'Interim financial reporting’ issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and
Appendix 16 of the Rules Governing the Listing of Securities
on the Hong Kong Stock Exchange (the “Listing Rules”). The
condensed consolidated interim financial information should be
read in conjunction with the annual financial statements for the
18 months ended 30 June 2009.

Except as described below, the accounting policies adopted are
consistent with those of the annual financial statements for the
18 months ended 30 June 2009, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

Taifook Securities Group Limited ¢ Interim Report 2009/2010
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2 Basis of preparation and accounting policies (continued)

The following new standards and amendments to standards are
mandatory for the first time for the financial year beginning 1 July

2009.

HKAS 1 (revised), 'Presentation of financial statements’.
The revised standard prohibits the presentation of items of
income and expenses (that is ‘'non-owner changes in equity’)
in the statement of changes in equity, requiring ‘non-owner
changes in equity’ to be presented separately from owner
changes in equity. All ‘non-owner changes in equity’ are
required to be shown in a performance statement. Entities
can choose whether to present one performance statement
(the statement of comprehensive income) or two statements
(the income statement and statement of comprehensive
income). The Group has elected to present two statements,
an income statement and a statement of comprehensive
income. The interim financial statements have been prepared
under the revised disclosure requirements.

HKFRS 8, '‘Operating segments’. HKFRS 8 replaces HKAS
14, 'Segment reporting’. It requires a ‘'management
approach’ under which segment information is presented on
the same basis as that used for internal reporting purposes.
Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker has been
identified as the Executive Committee that makes strategic

decisions.

Amendment to HKFRS 8 'Operating segments’, effective
for periods beginning on or after 1 January 2010. Disclosure
of information about total assets and liabilities for each
reportable segment is required only if such amounts are
regularly provided to the chief operating decision maker.
Early adoption is allowed. The Group has early adopted this
HKFRS 8 for the period beginning 1 July 2009.
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2 Basis of preparation and accounting policies (continued)

e Amendment to HKFRS 7, ‘Financial instruments: disclosures'.
The amendment increases the disclosure requirements
about fair value measurement and amends the disclosure
about liquidity risk. The amendment introduces a three-
level hierarchy for fair value measurement disclosures about
financial instruments and requires some specific quantitative
disclosures for those instruments classified in the lowest
level in the hierarchy. These disclosures will help to improve
comparability between entities about the effects of fair
value measurements. In addition, the amendment clarifies
and enhances the existing requirements for the disclosure
of liquidity risk primarily requiring a separate liquidity risk
analysis for derivative and non-derivative financial liabilities.
It also requires a maturity analysis for financial assets where
the information is needed to understand the nature and
context of liquidity risk. The Group will make additional
relevant disclosures in its annual financial statements.

The following new standards, amendments to standards and
interpretations are mandatory for the first time for the financial
year beginning 1 July 2009, but are not currently relevant for the
Group.

e HKAS 23 (amendment), ‘Borrowing costs’
e  HKFRS 2 (amendment), ‘Share-based payment’

e HKAS 32 (amendment), ‘Financial instruments: presentation’

e HK(IFRIC)-Int 9 (amendment), ‘Reassessment of embedded
derivatives’

e HKAS 39 (amendment), ‘Financial instruments: Recognition
and measurement’

e HK(FRIC)-Int 13, '‘Customer loyalty programmes’

e HK(IFRIC)-Int 15, ‘Agreements for the construction of real
estate’

e HK(IFRIC)- Int 16, 'Hedges of a net investment in a foreign
operation’

Taifook Securities Group Limited ¢ Interim Report 2009/2010
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Segment information

Operating segments are reported in a manner consistent with
the internal reporting provided to the chief operating decision
maker. The chief operating decision maker is the person or group
that allocates resources to and assesses the performance of the
operating segments of an entity. The Group has determined the
Executive Committee as its chief operating decision maker.

All transactions between business segments are conducted on
an arm’s length basis, with intra-segment revenue and costs
being eliminated in Head office. Income and expenses directly
associated with each segment are included in determining
business segment performance.

According to HKFRS 8, the Group has the following segments:

(a) the broking segment engages in securities, futures, options
and bullion contracts broking and dealing;

(b) the margin and other financing segment engages in the
provision of margin financing to margin customers, and
personal loans and commercial loans to individuals and
corporate customers, respectively;

(c) the corporate advisory, placing and underwriting segment
engages in the provision of corporate advisory, placing and
underwriting services;

(d) the trading and investment segment engages in investment
holding, and proprietary trading of securities, futures,
options, bullion contracts and leveraged foreign exchange
trading;

(e) the financial planning and advisory services segment
engages in the provision of financial planning and advisory
services; and

(f)  the “others” segment comprises fund management and the
provision of custodian and handling services.

Segment information for the 6 months ended 31 December
2008 that is reported as comparative information for 6 months
ended 31 December 2009 has been restated to conform to the
requirements of HKFRS 8.
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3 Segment information (continued)

The following table presents revenue and profit for the Group's
business segments.

3

DEER #)

TRETIAEEZEB D2 WA REF] -

Corporate advisory, Financial
Margin and placing and Trading planning and
Broking other financing underwriting and investment advisory services Others Eliminations Consolidated
gy FRREMES bEs BERAY EERAE HERYRERRE i i &
Forthe  Forthe  Forthe  Forhe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe
Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  6months  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths G months
ended3!  endedd! ended3!  endedd! ended3! endedd! ended3! endedd! ended3! endedd! ended3! endedd! ended31  ended3! ended31 ended3!
December  December December  December December December December December December December December  December December — December  December  December
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
E gF E gF Bz BE E BE Bz BE B2 Bz Bz iz Bz iz
N09E  N08E  09F  J006F 2009 2008F 2009 2008 209F  2008F  009F 0088 N09F 2085 2009F 2006
2A%A ANA NANMA  12ANE REMA 2A3E WANA ANE RANA 1ANE WAMA 2ANE WANA ANE RAMA  12A%E
LR 16EF  L6@A  i6EF  L6BA  i6EA  L6BR  L6EA  ie@A  f6ER  L6MA  t6ER  L6BR  L6EA  LeER  L6ER
HKS000  HKS000  HKS'000  HKSO00  HKS000  HKSO00  HKS000  HKSOO0  HKS00  HKSOOD  HKS'000  HKSO000  HKSO00  HKSO00  HKSO00  HKS000
TR TR TEn T T T TR TAr TR T ThR T TR TR TR TEn
Seqment revenue: AEUA:
Sales toextemal customers  #HEFHKEE 07664 19538 74156 47368 59122 2395 3226 (237%) 17409 18469 21506 10832 - - 408 e
Interseqment saes A9z HE 595 R X VA - - - - - - - - (1oye)  (1329) - -
Total ) 8829 195776 86507 6029 5912 2395 326 (37%) 17409 18469 21506 10832 (12%46) (13249) 49108 272046
Other income EA - - 639 3038 1m i 6233 (532 - - 1375 - - - 16280 M8
Less: Salaries and allowances,  Jii: £ R(AE
bonuses and pension T RERS
scheme contrbutions BE (= 8912 T3 M0 186 13892 9014 6337 4837 1432 6616 181 118 - - o5 117583
Other expenses EbRR 12280 11425 M35 4891 20008 14030 4,8% 750 10703 1028 1129 11093 (12946) (13249) 198145 183018
Segment resuls AR 80457 13007 31976 3002 2700 1408 2626  (42,085) (126) 155 3m (7589) - - 168704 (3662)
Unalocated expenses FARRR (32 (%)
Share of proftof anassociate ~ [EIREEAF AR 1718 2562
Proftfloss) before taation ~ eRianiER/(tE) o (1,2%)
Taxation lexpenses)oredit — FUB(BR) /48 (26915) 7891
Proit or the period SR 3155 659
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4 Other income 4 HMgA

For the 6 months ended
31 December

BZ12A31HL6MEA
2009 2008
20094 20084
HK$'000 HK$'000
FET FAT
Bank interest income H|RITHBHA 6,893 30,338
Impairment loss on available-for-sale A ERE 2 REEE
investments - (5,922)
Gain on disposal of available-for-sale HERHHERE 2 W - F5E
investments, net 3,216 -
Gain on disposal of asset/liabilities LEREFEZEE/
classified as held for sale aEz K 3,018 -
Others Hih 3,153 477
16,280 24,893
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5 Profit/(loss) before taxation

The Group's profit/(loss) before taxatio
charging/(crediting):

nis arrived at after

BRBLADER], (E18)

AEBEBREADES, (BE)SR (GTA)

For the 6 months ended

31 December

HZ12A3181t6fEA
2009 2008
20094F 20084
HK$'000 HK$'000
FET FET
Reversal of impairment losses on BOSTFEFZERZ
advances to customers TREEE - (84)
Employee benefits costs (including EERARAX (BT
directors’ remuneration): EEHE) -
Salaries and allowances HFe ke 86,076 97,376
Bonuses TE4T 51,830 15,873
Commission to accounts executives HEREEERE 81,789 67,809
Net pension scheme contributions RINS B FOERE 2,608 4,334
222,303 185,392
Finance costs — interest expense BIFSRR AN — R B R 2
Bank loans and overdrafts RITERREY 8,074 3,752
Other loans EMER 3,189 1,837
Accounts payable to clients R FERR 742 569
12,005 6,158
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6 Taxation expenses/(credit) 6 BiERX (ER)
For the 6 months ended
31 December
BZ12A318L6{@A
2009 2008
20094 20084
HK$'000 HK$'000
FHET FA&T
Current taxation — Hong Kong AHAR TR — B
Charge for the period BRI IE 22,365 4,544
Under/(Over)-provision in prior years BAEFEREETR, (BEEE) 18 (15,556)
Current taxation — Overseas ANEAFIIE — AN 235 123
Deferred taxation IEFERIE 4,297 2,998
Total taxation charge/(credit) for the period  HRRNF{ BRI Sz, (HE & ) 4B ZE 26,915 (7,891)

Hong Kong profits tax has been provided at the rate of 16.5%

(2008: 16.5%) on the estimated assessable profits arising in

Hong Kong during the period. Taxes on profits assessable

elsewhere have been calculated at the rates of tax prevailing in

the jurisdictions in which the Group operates, based on existing

legislation, interpretations and practices in respect thereof.

EEFNEH BN EBEE 2 (G5 ER R
FIRFHE16.5% (2008 4F : 16.5% ) o fEH
il b1 2 JE SR I T AR IR AN Sk A 8 S P
EREEBR 2 BITEN - RERIEN - &E
7 BITBEETE -
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7 Earnings per share

(a) Basic earnings per share

Basic earnings per share is calculated by dividing the

profit attributable to equity holders of

weighted average number of ordinary shares in issue during

the period.

formation

7 BRER

(a) BREXEF

the Company by the
HEE -

ERERBNRIBEARBBRARE AR
EENRARAE HTE BB TS

For the 6 months ended

31 December

HZ12A3101L6{E A
2009 2008
20094 20084
HK$'000 HK$'000
FET FAET
Profit attributable to equity holders AN A TR AN A A FE(L % F)
of the Company 143,698 8,089
Weighted average number of BT E B T8
ordinary shares in issue (Fh%)
(in thousands) 706,448 692,405
Basic earnings per share SRR EAZF|
(HK cents per share) (FREAL) 20.34 1.17
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7 Earnings per share (continued) 7

(b) Diluted earnings per share
Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume exercise of all share options outstanding.

BRERN (&)

(b) BREFRR
FREERN EMREMARITERER
REREEATE MR O 3T R Z ¥
BBGEHE -

For the 6 months ended
31 December

HZ12A310 k6@ A
2009 2008
20094 2008%F
HK$'000 HK$'000
FET FAET
Profit attributable to equity holders AN TR AN A A FE(E % F)
of the Company 143,698 8,089
Weighted average number of BT @R 2 I8
ordinary shares in issue (Fm)
(in thousands) 706,448 692,405
Adjustments for share options ThEB A ) 2 FEE
(in thousands) (FA) = 103
706,448 692,508
Diluted earnings per share SREEA R
(HK cents per share) (=REA) 20.34 1.17
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Dividends

At a meeting of the Board of Directors held on 7 October 2009,
the directors propose to declare a final dividend of HK8 cents
per share for the 18 months ended 30 June 2009 in scrip form
with a cash option, to shareholders whose names appear on the
register of members of the Company on 1 December 2009. The
final dividend was subsequently paid and settled on 15 January
2010, with a total of HK$50,792,000 cash dividend paid to the
shareholders and 1,246,860 shares were issued in scrip form.
The final dividend payable was recorded in the “other payable and
accruals” in the balance sheet as of 31 December 2009.

At a meeting of the Board of Directors held on 11 March
2010, the directors resolved to declare an interim dividend
of HK10 cents for the 6 months ended 31 December 2009
(6 months ended 31 December 2008: Nil) per share, to
shareholders whose names appear on the register of members of
the Company on Friday, 16 April 2010. The interim dividend will
be paid on or about Friday, 30 April 2010.

Taifook Securities Group Limited ¢ Interim Report 2009/2010
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F B Hp 1A EA S R
9 Fixed assets 9 EE&EE
Computer
Leasehold  Leasehold Furniture, software
land and improve- fixturesand ~ Computer and system
buildings ments  equipment hardware development Total
HELH HE HR%E EREBHAR
REF nELE e EJEHS ARRR &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn ThEn TER TEn TER TEn
31 December 2009 142009512531A
At 1 July 2009: 1200967418 :
Cost KA 3,092 59,641 48,425 76,186 148,462 335,806
Accumulated depreciation ZREE (945) (50,723) (38,673) (64,940) (61,489)  (216,770)
Net carrying amount ERFE 2,147 8918 9,752 11,246 86,973 119,036
At 1 July 2009, net of 12000467 A18
accumulated depreciation MR2ENE 2,147 8,918 9,752 11,246 86,973 119,036
Additions AE - 349 526 1,921 14,153 16,949
Disposals HE - (160) (67) - - (227)
Depreciation e (39) (1,816) (1,961) (3,403) (9,668) (16,887)
At 31 December 2009, net of 1¥2009F 124318
accumulated depreciation MR2ENE 2,108 1,291 8,250 9,764 91,458 118,871
At 31 December 2009: 120096124318 :
Cost [ 3,092 59,279 48,775 78,107 162,615 351,868
Accumulated depreciation 2iETE (984) (51,988) (40,525) (68,343) (71,157) (232,997)
Net carrying amount RHFE 2,108 1,291 8,250 9,764 91,458 118,871
31 December 2008 1A2008%12A831H
At 1 July 2008: 1200867418 :
Cost AR 3,092 54,635 46,327 70,696 105,222 279,972
Accumulated depreciation ZENE (867) (47,465) (35,332) (58,244) (47481)  (189,389)
Net carrying amount REFE 2,225 7,170 10,995 12,452 57,7141 90,583
At 1 July 2008, net of 1200857 A 18
accumulated depreciation HG2ENE 2,225 7,170 10,995 12,452 57,741 90,583
Additions NE - 4,370 1,834 5,131 18,287 29,622
Disposals e - = (1) (5) = 6)
Depreciation ik (39) (1,886) (2,090 (3,521) (5,408) (12,944)
At 31 December 2008, net of 12008F12A31H
accumulated depreciation NR2ENE 2,186 9,654 10,738 14,057 70,620 107,255
At 31 December 2008: 120085124318 :
Cost KA 3,092 58,965 47,732 75,420 123,509 308,718
Accumulated depreciation ZRME (906) (49,311) (36,994 (61,363) (52,889 (201,463)
Net carrying amount FHFE 2,186 9,654 10,738 14,057 70,620 107,255
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9 Fixed assets (continued)

The Group's leasehold land and buildings included above are
situated in Hong Kong and are held under the following lease

terms:

9 [ETEE#®

BETHEEFRHE

ExXmEAREZEE L REFARNES -

31 December 30 June
2009 2009
20094F 20094
12A31H 6H30H
HK$'000 HK$'000
FHET Tt
At net carrying amount: ZEREFE ¢
Medium term leases RERE 2,108 2,147
10 Available-for-sale investments 10 AItHERE
31 December 30 June
2009 2009
20094 20094
12H31H 6H30H
HK$'000 HK$'000
FET FET
Listed equity investments in Hong Kong, &2 EHRERE -
at fair value RATE 24,977 20,075
Unlisted equity investments, at fair value: 3 EmAIEIRE - IRAF(E :
Mainland China PR K B 14,625 13,000
39,602 33,075
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11 Advances to customers HTFEFZER

31 December 30 June

2009 2009

20094 20094

12HA31H 6H30H

HK$'000 HK$'000

FET FET

Loans to margin clients BFHREEZER 2,194,619 1,734,335
Less: Impairment allowance B ORERE (7,111) (7,667)
2,187,508 1,726,668

The majority of the loans to margin clients are secured by the
underlying pledged securities and are interests-bearing. The
amount of credit facilities granted to margin clients is determined
by the discounted market value of the collateral securities
accepted by the Group. As at 31 December 2009, the total
market value of securities pledged as collateral by the customers
in respect of the advances to customers are HK$15,906 million
(30 June 2009: HK$10,759 million).

No ageing analysis is disclosed as, in the opinion of the directors,
an ageing analysis is not meaningful in view of the revolving
nature of the business of securities margin financing.

RBMeeTHREPZERAEBDERE
HFEEREHE - BFHEEPZEERE
BEDBEAEBEMNZEFRRES 2T
EMEET - N2009F 1283180 FAR
FPERERERZERQZOERESET
{& /4 15,906,000,0007% 7T (200946 A30 A
10,759,000,000 #&JT) °

HRESARERIMABLFTRETEELZ
EREER S T|ES - S ERERER DT
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12 Accounts receivable 12 EWERRK
31 December 30 June
2009 2009
20095 20094
12A31H 6H30H
HK$'000 HK$'000
FET FAT
Accounts receivable from: AT R EEA 2 BUERSK
— Clients = 46,712 47,634
— Brokers, dealers and clearing house — &0 R NREERT 467,917 1,043,292
— Subscription of new shares in IPO — RBEHR T 2 RS - 1,646,881
— Others —HAh 8,108 8,262
522,737 2,745,969
Less: Impairment allowance R ERE - =
522,737 2,745,969
There are no impaired accounts receivables as of the balance REFEER - WEBHEZ BKER - BIER
sheet dates. The ageing analysis of the accounts receivable is as RSB OTIT
follows:
31 December 30 June
2009 2009
20095 20094
12A31H 6H30H
HK$'000 HK$'000
FET FAT
Current or overdue within 3 months B EASK31E H Rz HA 519,885 2,743,072
Between 4 and 6 months 4Z61EH 402 2,099
Between 7 and 12 months 7212{8A 1,678 151
Over 1 year BiE1F 772 647
522,737 2,745,969
Trading limits are set for customers. The Group seeks to maintain BERHARARGRAE - REBBRHEREEE
tight control over its outstanding accounts receivable in order to IR R ERER G B 1 R i - AR E BRI E
minimise credit risk. Overdue balances are regularly monitored by =X - IR Ee F R BEIRUE -
management.
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13 Financial investments at fair value through profit or

14

15

loss

13

BOAVEFABRRZHBRE

31 December 30 June
2009 2009
20094F 20094
12A31H 6H30H
HK$'000 HK$'000
FET T
Held for trading: BIEES -
Listed equity investments, at fair value: IR E @ IR AFE ¢
- in Hong Kong —REB 55,784 20,176
Unlisted investment funds, at fair value: 3ELmHREES @ IHATEE
— in overseas (including Mainland China)  — 89N B 1ER B NHb) 2,751 2,452
58,535 22,628
Assets and liabilities classified as held for sale 14 BEGEZEERERE

Following a plan to divest certain investment funds managed by
the Group, the assets and liabilities of certain investment funds of
the Group have been classified and presented as held for sale and
carried at the lower of their carrying amounts and fair value less
costs to sell.

Their carrying values are recovered principally through sale
transactions rather than through continuing use in accordance
with HKFRS 5 “Non-current asset held for sale and discontinued
operations”.

Cash held on behalf of customers

The Group maintains segregated trust accounts with authorized
institutions to hold clients’ monies arising from its normal course
of business. The Group has classified the clients’ monies as cash
held on behalf of customers under the current assets section of
the consolidated balance sheet and recognised the corresponding
accounts payable (note 16) to respective clients on grounds that
it is liable for any loss or misappropriation of clients’ monies.
The cash held on behalf of customers is restricted and governed
by the Securities and Futures (Client Money) Rules under the
Securities and Futures Ordinance.

15

BRE-—AHEAEETR2ETREES 25
B AREETREESZEAENBEO DR
REJNAFERFE - WIREREEEQHER
HEKRAME 2 RIEEIIRK

HEMERBEEF SRS ERELSR 516
BZIEMBEERERIEES]  TEFBHE
RS EER T AMKD -

REFBEZRE

REER R BBRRIELETRS - UER
EPRLEEMBETMEL ZFHE - AEHE
BUEEPRANBREAEERBRIAD
BERATZREPHAZES  YREEARM
BPRBZEELXMAE EETZER
MR RN TREEEP 2 &K (HE16) - £
EPFAZREREFMEHRIBETERR
HIE (B PR RAIMIR BI AR E
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16 Accounts payable 16 ENERM

31 December 30 June
2009 2009
20094 20094
12A31H 6 H30H
HK$'000 HK$'000
FET FET
Accounts payable to: AT B IRE A 2 FERTEREX
- Clients —-EP 5,219,728 4,647,021
— Brokers, dealers and clearing house — &0 RGNt 10,549 43,834
— Others —Hfh 26,130 3,214
5,256,407 4,694,069
The majority of the accounts payable balances is repayable REPDIEMEBERAE R BN EREEERE - ST

on demand except where certain accounts payable to clients
represent margin deposits received from clients for their trading
activities under normal course of business. Only the excess
amounts over the required margin deposits stipulated are
repayable on demand.

The Group has a practice to satisfy all the requests for payments
immediately within 1 business day. There is no overdue accounts
payable balance as of the balance sheet dates.

Except for the accounts payable to clients which bear interest at
0.001% as at 31 December 2009 (30 June 2009: 0.001 %), all the
accounts payable are non-interest bearing.

Accounts payable to clients also include those payables placed in
trust accounts with authorised institutions of HK$4,659,093,000
(30 June 2009: HK$3,661,886,000), Hong Kong Futures Exchange
Clearing Corporation Limited, Stock Exchange Options Clearing
House and other futures dealers totaling HK$348,984,000
(30 June 2009: HK$355,659,000).
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0.001% (200946 A30H : 0.001% )t 25
BRI TRE -
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17 Loans and other borrowings 17 BERREMEE
31 December 30 June
2009 2009
20094 20094
12A31H 6H30H
HK$'000 HK$'000
FET TFET
Current Liabilities mEBE
Secured borrowing: BEEBEE
Bank overdrafts (note (a), (b)) RITIEZ (FtsE(a) * (b)) - 31,737
Bank loans (note (b), (c)) HRITEFR(MFED) ~ () 326,000 235,000
Unsecured borrowing: EIIREE
Bank loans (note (c)) RITER (M) ) 150,000 1,817,500
Other loans (note (c), (d)) HAEFR(FisE(c) 250,000 100,000
726,000 2,184,237

(a) The secured bank overdrafts are repayable on demand. (@) FAEBRITEZAREKEE -

(b) Bank overdrafts and bank loans of HK$326 million (30 June (b) #R77E = K IRTTE 326,000,000 7 T
2009: HK$267 million) are secured by the listed shares held (200946 A30H : 267,000,000 7T ) J7
by the Group as security for advances to customers (with NEAEEREETREPZERZEARAR
the customers’ consent) of HK$551 million (30 June 2009: (BEEFRE)Z k551,000,000
HK$578 million). 770 (200946 A30H : 578,000,000 %

TC) R o

(c) Bank loans and other loans are repayable on demand or © MITEFEREMERBRERERIR
within 1 year. 1FERNEE -

(d)  The HK$100 million brought forward from prior period was (d B ATEI& 2 100,000,000 7 T A& 2R B
an unsecured other loan obtained from an independent —BEUE=F2ERREAMER - &
third party, charged at 4% per annum. Interest expense 4% 2 FRERFE - BEEZANEREA

of HK$2,646,575 (6 months ended 31 December 2008:
HK$976,164) was paid.

During the period, the Group newly obtained another
HK$150 million unsecured other loan from Chow Tai Fook
Jewellery Company Limited charged at 0.75% to 1.1% per
annum. Interest expense of HK$540,000 was paid.

All the Group's bank borrowings bear interest at Hong Kong
Interbank Offered Rate (“HIBOR") plus 0.55% to 0.6%
(30 June 2009: HIBOR plus 0.675% to 0.9% per annum or at
a fixed rate from 0.9% to 1.15% per annum).

2,646,575 7T (i 2£2008412 A31H 1t
6fE S : 976,164/ 7T) °

HA - AEBESIFESARNBHRE
STERARRERHZEREREMER
150,000,000 7T * #20.75% £1.1% 2 &
FEFHE - BEEZF B X A540,000
BT ©

REBAARITIEEREBRITRZER
B NEFI=0.55%%0.6% (200946 A30
B : BBERTREREMEFE0.675%
£09% FIZETEFFE09%E1.15%)
FTE e
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18 Share capital 18 KA
31 December 30 June
2009 2009
20094 20094
12A31H 6H30H
HK$’000 HK$'000
FHET FHT
Authorised: JERE
2,000,000,000 (30 June 2009: 2,000,000,000/% & X EI{E0.104 7T
2,000,000,000) ordinary shares 2 EBA% (200946 4308 :
of HK$0.10 each 2,000,000,0000%) 200,000 200,000
Issued and fully paid: BETRER
706,448,228 (30 June 2009: 706,448,228 % F X E1EO0.1075 7T
706,448,228) ordinary shares 2 EBA% (200946 4308 :
of HK$0.10 each 706,448,2280%) 70,645 70,645
There was no movement in the issued share capital during the REZ2009% 12 A31H 1L61E A EE 21T
6 months ended 31 December 2009. AREE) o
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19 Operating lease arrangements

The Group leases certain of its office properties and computer
equipment under operating lease arrangements. Leases for
properties are negotiated for terms ranging from 6 months to

19 KEHEERE

6 years, and those for computer equipment for terms of 3 years.

At 31 December 2009, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as

follows:

IRAEM :

AEEREEEHEELHFEERAETNENE
iR - MEMEREHE AN F6EAE6
F - MEMIERERRIF -

72009512 A31H - REE A HE 2 48 & H
BB N EHEIT 2 AR EIEA S @ Tt H

31 December 30 June
2009 2009
20094F 20094
12A31H 6H30H
HK$’000 HK$'000
FHET FHT
Within one year 1ER 41,204 47,692
In the second to fifth years, inclusive F2EFLF (BIEBEE2F) 21,246 22,052
62,450 69,744
20 Capital commitments 20 BEAREE

In addition to the operating lease commitments detailed in note
19 above, the Group had the following commitments at the

balance sheet date:

WEE R ZAENT :

B _ESRMEE19PT I 2 AR M E ARSI - AEE

31 December 30 June
2009 2009
20094 20094
12A31H 6H30H
HK$'000 HK$'000
FET FAET
Contracted, but not provided for: EETHY - {BREHE -
Computer equipment EF R 825 1,211
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21 Related party transactions

(a)

In addition to the transactions and balances detailed

elsewhere in these financial statements, the Group had the

following material transactions with related parties during

the period:

(i)

(i)

During the period, the Group leased from New World
Tower Company Limited, an indirect wholly-owned
subsidiary of New World Development Company
Limited ("NWD"), which was itself the ultimate holding
company of the Company until 21 December 2009,
certain office premises at New World Tower, 16-18
Queen’s Road Central, Hong Kong, at a monthly rental,
including rates, management and air-conditioning fees,
of approximately HK$1,855,956 (6 months ended 31
December 2008: HK$2,021,000) for a term of 3 years.
The Group paid total rentals of HK$11,135,736 (6
months ended 31 December 2008: HK$12,128,000)
for the period. The rentals paid were calculated by
reference to open market rentals as confirmed to the
Group by an independent professional valuer.

During the period, the Group leased from New
World First Bus Services Limited, an indirect jointly-
controlled entity of Chow Tai Fook Enterprises Limited
("CTF") (which is itself a company controlled by
the family of Dr. Cheng Kar Shun, Henry) and NWS
Holdings Limited (which was itself a listed holding
company of the Company until 21 December 2009),
certain office premises at No. 8 Chong Fu Road,
Chai Wan, Hong Kong. The Group paid total rentals,
including rates, management and air-conditioning
fees of approximately HK$436,020 (6 months ended
31 December 2008: Nil) for the period.

Taifook Securities Group Limited ¢ Interim Report 2009/2010
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21 Related party transactions (continued)

(iii)

(iv)

During the period, the Group provided various corporate
advisory services to International Entertainment
Corporation (“IEC"), a subsidiary of CTF. Dr. Cheng
Kar Shun, Henry and Mr. To Hin Tsun, Gerald, the
executive director and non-executive director of the
Company respectively during the 6 months ended 31
December 2009, are also executive directors of |EC.
Mr. Tsui Hing Chuen, William and Mr. Lau Wai Piu, Bill,
independent non-executive directors of the Company,
are also independent non-executive directors of |EC.
The income from these transactions amounted to
HK$297,500 (6 months ended 31 December 2008:
HK$16,000) for the period and was recognised
in accordance with the terms of the underlying
agreements.

During the period, the Group provided placing services
to Vision Values Holdings Limited (formerly known as
New World Mobile Holdings Limited). Mr. Tsui Hing
Chuen, William, an independent non-executive director
of the Company, is also an independent non-executive
director of Vision Values Holdings Limited. The income
from these transactions amounted to HK$587,340
(6 months ended 31 December 2008: Nil) for the period
and was charged in accordance with the terms of the
underlying agreement.

21 BEALXRZ @)

(iii)

(iv)

A AEEREAAXEZHEAR
BB IRLEE IR A A ([ BB IREE | ) 12
HEECELARS - BREEL
Rt BRE % & (IR E R # 2 2009 F
12 A3 HiL6E AR Rl REAR
RMITESRIENITES) RAH
BIRGAMITE S - NR BB IE
HITEEREZEERBEREE
IMABIIREE 2 B IERITES -
ZERFIRENTEEZRAR
297,500/ T (B £20084F12 A31H
1E6{E A - 16,000/ 7T) + EIREMR
B < IR EERR o

B - A% B A Vision Values
Holdings Limited(BIE#TH %)
EIRARA R IRMEERE - A2
ABURTESTRERRENAR
Vision Values Holdings LimitedZ
BUFNITES - ZEXHREA
FEE £ 2 WA A587,3408 T (B &
2008F12A31HIE6MEAR - &) - B
1R R AR R 1 2 AR URER o
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21 Related party transactions (continued) 21

(v) During the period, the Group obtained an unsecured
other loan from Chow Tai Fook Jewellery Company
Limited, a company controlled by the family of Dr.
Cheng Kar Shun, Henry. The interest expense for such
other loan amounted to HK$540,000 for the current
period and was charged at 0.75% to 1.1%.

(b) Compensation of key management personnel of the Group:

BIEALTRS®E)

(b)

(v) B AEEEGARKB®REST
BRARRE s EEREMER
ZABHBRMAE L2 RikE
fl e HAZEMERZFEERR
540,000 7T * J93%0.75% =1.1%

ste

AREBETZEEEABZFH

For the 6 months ended
31 December

BZ12A318 6@ A
2009 2008
HK$’000 HK$'000
FER FAET
Short term employee benefits EHESER 14,823 14,372
Post-employment benefits RIHEREEER 72 482

Total compensation paid to key YRNFEEEAEZ

management personnel =g R 14,895 14,854
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22 Maturity profile of assets and liabilities

An analysis of the maturity profile of certain assets and liabilities
of the Group analysed by the remaining period at the balance

sheet date to the contractual maturity date is as follows:

22 BENEEBZIHAAS

AEFBETEERABRNEERESHNEH
Bz TR T2 2 MBASMT

Repayable 3 months
on demand or less Total
REREER AT Hat
HK$'000 HK$'000 HK$'000
FHERT TERT FTAERT
31 December 2009 #2009%F12831H
Assets BE
Advances to customers BTREZER 2,187,508 - 2,187,508
Cash held on behalf of customers REF#FE 7€ 4,659,093 - 4,659,093
Cash and bank balances RERBITER 224,280 193,393 417,673
7,070,881 193,393 7,264,274
Liabilities =i
Account payables to clients EREPERER
excluding payables to brokers, (PREELRL
dealers and clearing house RGEREEFTER) 5,140,385 79,343 5,219,728
Loans and other borrowings ERRHMEE 726,000 = 726,000
5,866,385 79,343 5,945,728
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22 Maturity profile of assets and liabilities (continued) 22 EERBEZIHBAS @

Repayable 3 months
on demand or less Total
HERER SEAZHAT w@Et
HK$'000 HK$'000 HK$'000
FAT THT TET
30 June 2009 7200946 A30H
Assets BE
Accounts receivable from REBHAE LT 2 3R (D
subscription of new shares in IPO FITEE 4 2 FEUBR 3K = 1,646,881 1,646,881
Advances to customers BTIEBEZER 1,726,668 = 1,726,668
Cash held on behalf of customers REFFEZES 3,661,886 - 3,661,886
Cash and bank balances BENBRTER 224,044 179,746 403,790
5,612,598 1,826,627 7,439,225
Liabilities =L
Account payables to clients ENEPERX
excluding payables to brokers, (TE¥ERERE -
dealers and clearing house RO REEFTER) 4,295,664 351,357 4,647,021
Loans and other borrowings ERREMER 131,737 2,052,500 2,184,237
4,427,401 2,403,857 6,831,258

23 Approval of the interim financial report 23 FHEBBHRE 2

FEEN2010F3A11 B HLE R4 T AR
BRERE P EAR IS AR -

These condensed consolidated interim financial information were
approved and authorised for issue by the Board of Directors on
11 March 2010.
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Report on Review of Interim Financial Information

PRICEWATERHOUSE(COPERS

BEERMKESMEKAR

To the Board of Directors of
Taifook Securities Group Limited
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 20 to 52, which comprises the condensed
consolidated balance sheet of Taifook Securities Group Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 31 December 2009 and the related condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six-month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing of Securities on the Main Board of The Stock
Exchange of Hong Kong Limited require the preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this interim financial information based on our
review and to report our conclusion solely to you, as a body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of
this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the interim financial information

is not prepared, in all material respects, in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 11 March 2010
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Additional Information

HoA ek

Closure of Register of Members

The register of members of the Company will be closed from
Monday, 12 April 2010 to Friday, 16 April 2010, both dates inclusive,
during which period no transfer of shares will be registered. In
order to qualify for the interim dividend, all completed transfer forms
accompanied by the relevant share certificates must be lodged with
the Company's Hong Kong Branch Share Registrars and Transfer
Office, Tricor Investor Services Limited, at 26th Floor, Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong, for registration not later
than 4:30 p.m. on Friday, 9 April 2010.

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

At 31 December 2009, the interests and short positions of the directors
in the shares, underlying shares and debentures of the Company and
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:

EEMERRERCFE

RAEEH2010F4 128 (8 —)=2010F4816
H(2HH)(REEEMB) T BRERERT - HM
BREMERMDBFFE - ARRZAERFHRE
ZEW  MAEZZBAPEEERGERE - HVER
2010F4 A9H (2 BiA) FF4R309 AT BIAR AR
BEZBNBFELIREEEFTRBRAR - i
HABEETE2ERNER28HRLEREFRL261E - I
B FE -

EERRG  HERORES 2 BHERHK
-}

72009128318 » RAREIRIEE 5 R EBE 1&D]
(TEHREEIEE ) E362REATHE 2 B LM
Fi#l - SRR ETI A RIZERETERR S HIEESTR
([EEFADAAARREBHEZHMERA A
(MR DIEE 2 Kt 2|RAT - EERARARE
FEEEE (ERRESFRAEEOIEXVED) 2k
19~ FBRARRGD RESTHEE 2w AR IAT -

The Company AT
Number of Approximate
Number of shares held underlying percentage of
FiERO%E shares held the Company's
Personal Family Corporate under equity total issued
Name of directors Class of shares interests interests interests derivatives Total share capital
RERESTE {EARAT
IAMEEZ EHERTRE
ES4R BRGER BAER FhEL DRER RERGEE &y ZBRAEA
Doo Wai Hoi, William Ordinary shares - - 5,000,000 - 5,000,000 0.71
HElE LRk (Note 1)
(BfsE1)
Wong Shiu Hoi, Peter  Ordinary shares/ 15,550,000 - - 2,073,242 17,623,242 2.49
ERF share options (Note 2) (Note 3)
Lak /e (Ftsr2) (Fi1zk3)
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Directors’ Interests and Short Positions in Shares,

EERKG - HERDREZF 2Rk H%

These shares are held by a company wholly-owned by Mr. Doo Wai Hoi,
William.

These shares are held by the relevant director as beneficial owner.

These shares would be allotted and issued to Mr. Wong Shiu Hoi, Peter
upon the exercise in full of the share options granted to Mr. Wong under
the 2002 share option scheme of the Company. These share options, all
of which remained exercisable as at 31 December 2009, were exercisable
at the subscription price of HK$5.875 per share during the period from
1 June 2008 to 31 May 2016.

These shares would be allotted and issued to Mr. Lee Yiu Wing, William
upon the exercise in full of the share options granted to Mr. Lee under the
2002 share option scheme of the Company. These share options, all of
which remained exercisable as at 31 December 2009, were exercisable
at the subscription price of HK$5.875 per share during the period from
1 June 2008 to 31 May 2016.

These shares would be allotted and issued to Mr. Chan Chi On, Derek
upon the exercise in full of the share options granted to Mr. Chan under
the 2002 share option scheme of the Company. These share options, all
of which remained exercisable as at 31 December 2009, were exercisable
at the subscription price of HK$5.875 per share during the period from
1 June 2008 to 31 May 2016.

Taifook Securities Group Limited ¢ Interim Report 2009/2010

1.

Underlying Shares and Debentures (continued) -X¢ 7,
The Company (continued) FNNCITE )
Number of Approximate
Number of shares held underlying percentage of
FERGHE shares held the Company's
Personal Family Corporate under equity total issued
Name of directors Class of shares interests interests interests derivatives Total share capital
RERKSTE AR
IAMEEZ EHERTRA
ES4R BRGER BAER R DR RERGEE &y ZBREA
Lee Yiu Wing, William ~ Share options - - - 1,554,931 1,554,931 0.22
2 iRz (Note 4}
(Fitzta)
Chan Chi On, Derek Ordinary shares/ 864,421 - - 1,554,931 2,419,352 0.34
Bz share options (Note 2) (Note b)
Lak /iR (Ftir2) (Fitz+5)
Notes: B 5T

ZEBRODTAMEEAERERE 2 ARMEE -

FZEBRDTAEHMESAEREE AFNRE -

FZERA BRIFEA R R 2002 F BRI B T RER
FREE RN BRRETRITRRABREERERE
17 o ZE B (25071 20095F12 A31 BN AR {TE)
A[E20084F6 A1 H£201655 431 BIRREE B
75.875/ B TLITHE °

ZERMBRIEAR QT 2002 F BT B T MR
REERHMEBREEESITERASLERERE
17 » ZESHEBHE (2R 2009F12 A31 BIL AR 1TE)
AIF20084F6 4 1H %2016 5431 HIZRBEESRE
195.87578 1T °

ZERAD IR IEA R T 20024 BB T AR E
72 5 A IR H O B R M SR BT 1A R PR S A AT B e B
1T o R ERERE (2 EN2009%12 A31 BN AR 1T{#)
A 200846 B 1HZE2016%5 531 BIZREE S
115.875B LI TIE ©
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Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

The Company (continued)

All the interests disclosed above represent long positions in the shares
and underlying shares of the Company and its associated corporations.

In addition to the above, a director has a non-beneficial personal equity
interest in a subsidiary held for the benefit of the Group solely for
the purpose of complying with the minimum company membership
requirements.

Save as disclosed above, none of the directors or their associates
had registered any other interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
that was required to be recorded in the register kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under the sections headed “Directors’ Interests and
Short Positions in Shares, Underlying Shares and Debentures” above
and “Share Option Scheme” below, at no time during the 6 months
ended 31 December 2009 were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any director or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company
or any of its subsidiaries a party to any arrangement to enable the
directors to acquire such rights in any other body corporate.
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Share Option Scheme

Movements of the share options under the 2002 Share Option
Scheme during the period are listed below:

fBRRERT &

20025 fE iR Bl T 2 BN A 2 B T

Number of share options Price of Company's shares***
BREZR EDERE
A At
Exercise Exercise  immediately  immediately
At Date of period price  preceding the  preceding the
At Granted  Adjusted  Exercised Lapsed 31December grant of of share of share  grant date of exercise date of
Name or category 1July2009  duringthe  duringthe  duringthe  during the 2009 share options* options options** share options  share options
of participants A2009 period period period period 1420095 BRE BRE BRE  PRERE  DERERE
SEEZRIRN TA1R RMEREL  REAEE  REAGKE  RERZR 128318 RiAE TSR B+ RABME  TRESE
HKS per share  HK$ per share  HKS per share
BRET slET BRET
Directors
B
Wong Shiu Hoi, Peter 2,073,242 - - - - 2073242 1 December 2007 1 June 2008 - 5875 569 N/A
B4R 2007512818 31 May 2016 Note 1) oyl
200856A16% lika)
2016558317
Lee Yiu Wing, William 1,554,931 - - - - 1554931 1 December 2007 1 June 2008 - 5875 569 N/A
Y2 2007512818 31 May 2016 (Note 1) THE
200856A1HZ lik:a)
2016554317
Chan Chi On, Derek 1,504,931 - - - - 1554931 1 December 2007 1 June 2008 - 5875 5.69 N/A
i 07512818 31 May 2016 Note 1) Ol
20856A1HE (Fiz1)
2016554317
5,183,104 - - - - 5183104
Continuous contract employees
KEANES
In aggregate 21,509,884 - - - (2643383) 18,866,501 1 December 2007 1 June 2008 - 5.875 569 NA
it [Note 2) 200712818 31 May 2016 [Note 1) i
() 200856A1HZ (fiz)
2016554317
26,692,988 - - - (2,643383) 24,049,605
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Share Option Scheme (continued)

* %

The vesting period of the share options is from the date of the grant until
the commencement of the exercise period. All share options referred to
above are subject to a 6-month vesting period.

The exercise price of the share options is subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company’s
share capital.

The price of the Company's shares disclosed at immediately preceding
the grant date of the share options is the Stock Exchange closing price
on the trading day immediately prior to the date of the grant of the share
options. The price of the Company's shares disclosed at immediately
preceding the exercise date of the share options is the weighted average
of the Stock Exchange closing prices over all the exercises of share
options within the disclosure category.

Notes:

The Company declared a final dividend for the year ended 31 December
2007 in scrip form (with a cash option) on 17 March 2008 and an interim
dividend for the 6 months ended 30 June 2008 in scrip form (with a
cash option) on 11 September 2008, which gave rise to adjustments to
the number of unexercised share options and the exercise price. The
exercise price per share of the share options was adjusted from HK$6.09
to HK$5.961 on 17 July 2008, and further to HK$5.875 on 28 November
2008.

These share options lapsed during the period as a result of staff
resignation.
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Substantial Shareholders’ Interests and Short Positions FERFNBRORABBEROZEZRAR
in Shares and Underlying Shares

At 31 December 2009, the interests and short positions of those 72009412 A31H -« 1R D GIRIE 5 & B & 160]
persons (other than the directors of the Company) in the shares and  E336KRTATEFEZELMAE  ZEA L (K
underlying shares of the Company, as required to be recorded in the  AFEERINARDT 2D RABBRG S 2z
register kept by the Company pursuant to Section 336 of the SFO,  M%EuT :

were as follows:

Approximate
Number of percentage of
underlying the Company's
Name of substantial Number of shares held shares held under total issued
shareholders and nature of interests equity derivatives Total  share capital
RERKSTE HARREH
IEMBEZ BRfTRAZ
TERREH BERGYERERME RERGHEA ay BHEA
Notes Direct Deemed
ik Ef EE
Haitong Securities Co. Ltd. (1) = 404,826,657 - 404,826,657 57.30
("Haitong Securities”)
BRERROERAR ([5EES])
Hai Tong (HK) Financial Holdings Limited 404,826,657 - - 404,826,657 57.30
(“Hai Tong (HK)")
BB e RIERERAR (T8E(FR)])
Cheng Yu Tung Family (Holdings) Limited 2) - 63,600,000 - 63,600,000 9.00
("CYTF")
Centennial Success Limited ("CSL") 2) - 63,600,000 - 63,600,000 9.00
Chow Tai Fook Enterprises Limited (“CTFE") (2) - 63,600,000 - 63,600,000 9.00
AAREEERAR ((BXBLRE))
New World Development Company Limited 2) - 63,600,000 - 63,600,000 9.00
("NWD")
MRERERAE ((MtRER])
NWS Holdings Limited (“NWS") (2) - 63,600,000 - 63,600,000 9.00
MEREBEERAR (Fa2))
NWS Service Management Limited 2) - 63,600,000 - 63,600,000 9.00
(incorporated in the Cayman Islands)
(“NWSSM (Cayman)”)
MRS ERERAR
(REERESMAL)
(TNWSSM (Cayman) )
NWS Service Management Limited (2) - 63,600,000 - 63,600,000 9.00
(incorporated in the British Virgin Islands)
(TNWSSM (BVI) )
NWS Service Management Limited
(REBRLEETMRL)
(TNWSSM (BVI) )
NWS Financial Management Services Limited 63,600,000 - - 63,600,000 9.00

(TNWSFM )
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Substantial Shareholders’ Interests and Short Positions
in Shares and Underlying Shares (continued)

Notes:

(1) Haitong Securities held the entire issued share capital of Hai Tong (HK).
By virtue of the provisions of the SFO, Haitong Securities is deemed to be
interested in the shares in which Hai Tong (HK) is interested.

(2)  CYTF held a 51% interest in CSL, which in turn held the entire issued
share capital of CTFE. CTFE and its subsidiaries held an interest of
approximately 38.61% in NWD, which in turn and its subsidiaries held
approximately 57.23% of the issued share capital of NWS. NWS, through
its wholly-owned subsidiary, NWSSM (Cayman), held the entire issued
share capital of NWSSM (BVI), which in turn held the entire issued share
capital of NWSFM. By virtue of the provisions of the SFO, each of CYTF,
CSL, CTFE, NWD, NWS, NWSSM (Cayman) and NWSSM (BVI) is deemed
to be interested in the shares in which NWSFM is interested.

All the interests disclosed above represent long positions in the shares
and underlying shares of the Company.

Save as disclosed above, no person, other than the directors of the
Company, whose interests are set out in the section headed “Directors’
Interests and Short Positions in Shares, Underlying Shares and
Debentures” above, had registered an interest or short position in the
shares or underlying shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company's listed securities during the 6 months
ended 31 December 2009 other than as an agent for clients of the
Company or its subsidiaries.
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Corporate Governance

The board of directors of the Company is committed to maintaining
a high standard of corporate governance practices within the Group.
Throughout the 6 months ended 31 December 2009, the Company
has fully complied with the code provisions set out in the Code on
Corporate Governance Practices contained in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The Company has adopted the Model Code set out in Appendix 10
of the Listing Rules as its code of conduct for securities transactions
by the directors of the Company. Having made specific enquiry of
all directors of the Company, all directors confirmed that they have
complied with the required standard set out in the Model Code
throughout the 6 months ended 31 December 2009.

Throughout the 6 months ended 31 December 2009, the Company
has complied at all times with the minimum requirements of the
Listing Rules relating to the appointment of at least 3 independent
non-executive directors and one of which should have appropriate
professional qualifications or accounting or related financial
management expertise.

The Audit Committee of the Company has met with the external
auditor of the Group, Messrs. PricewaterhouseCoopers, to review
the accounting principles and practices adopted by the Group and the
unaudited consolidated results for the 6 months ended 31 December
2009 of the Group. The Audit Committee currently comprises of
4 non-executive directors of the Company and 3 of whom, including
the Chairman of the Committee, are independent non-executive
directors. The Chairman of the Committee has the appropriate
professional qualification and experience in financial matters.
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Disclosure of the Information of the Board of Directors
pursuant to Rule 13.51B(1) of the Listing Rules

Pursuant to rule 13.51B(1) of the Listing Rules, changes in the
information of the board of directors of the Company required to be
disclosed in this report are as follows:

WONG Shiu Hoi, Peter

Mr. Wong resigned as an independent non-executive director of Theme
International Holdings Limited on 26 November 2009. The name of the
Business Review Committee of the Company, of which Mr. Wong is a
member, has been changed to Strategic Development Committee with
effect from 26 February 2010. The Cost Rationalization Committee of
the Company, of which Mr. Wong is a member, was relinquished on
26 February 2010. Mr. Wong was appointed as a Deputy Chairman of
the Company with effect from 10 March 2010.

LI Jian Guo

Mr. Li was appointed as an Executive Director of the Company
with effect from 13 January 2010. Mr. Li was also appointed as a
member of the Strategic Development Committee of the Company
with effect from 26 February 2010. Mr. Li was further appointed
as a Deputy Chairman of the Company with effect from 10 March
2010. As specified in the service agreement entered into between
Mr. Li and the Company on 10 March 2010, Mr. Li is entitled to an
annual director’s fee of HK$300,000 payable every half-yearly in equal
amounts of HK$150,000 each.

LIN Yong

Mr. Lin was appointed as an Executive Director of the Company and a
director of Taifook (BVI) Limited and Taifook Finance Company Limited,
both are subsidiaries of the Company, with effect from 23 December
2009. Mr. Lin was also appointed as a member of the Credit
Committee, the Executive Committee and the Strategic Development
Committee of the Company with effect from 26 February 2010. Mr. Lin
was further appointed as the Joint Managing Director of the Company
with effect from 10 March 2010. As specified in the service agreement
entered into between Mr. Lin and the Company on 10 March 2010,
Mr. Lin is entitled to an annual director's fee of HK$300,000 payable
every half-yearly in equal amounts of HK$150,000 each.
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Disclosure of the Information of the Board of Directors
pursuant to Rule 13.51B(1) of the Listing Rules (continued)

LEE Yiu Wing, William

As specified in the new service agreement entered into between
Mr. Lee and the Company on 1 October 2009, the updated monthly
salary of Mr. Lee was HK$208,000 with effect from 1 July 2009.
The name of the Business Review Committee of the Company,
of which Mr. Lee is a member, has been changed to Strategic
Development Committee with effect from 26 February 2010. The
Cost Rationalization Committee of the Company, of which Mr. Lee is a
member, was relinquished on 26 February 2010.

CHAN Chi On, Derek

As specified in the new service agreement entered into between
Mr. Chan and the Company on 1 October 2009, the updated monthly
salary of Mr. Chan was HK$195,000 with effect from 1 July 2009.
Mr. Chan was appointed as an independent non-executive director
of Longfor Properties Co. Ltd. with effect from 1 November 2009.
Mr. Chan resigned as an independent non-executive director of GST
Holdings Limited on 18 December 2009.

POON Mo Yiu, Patrick

As specified in the new service agreement entered into between
Mr. Poon and the Company on 1 October 2009, Mr. Poon is entitled
to a monthly salary of HK$190,000 and an annual management
bonus of a sum to be determined by the Remuneration Committee
of the Company at its absolute discretion having regard to the
operating results of the Group and Mr. Poon's performance. The Cost
Management Committee and the Cost Rationalization Committee of
the Company, of which Mr. Poon is a member, were relinquished on
26 February 2010.

LI Ming Shan

Mr. Li was appointed as the Chairman, a Non-executive Director and a
member of the Remuneration Committee of the Company with effect
from 13 January 2010. Mr. Li was also appointed as a member of the
Strategic Development Committee of the Company with effect from
26 February 2010. As specified in the service agreement entered into
between Mr. Li and the Company on 10 March 2010, Mr. Li is entitled
to an annual director's fee of HK$600,000 payable every half-yearly in
equal amounts of HK$300,000 each.
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Disclosure of the Information of the Board of Directors
pursuant to Rule 13.51B(1) of the Listing Rules (continued)

JI Yu Guang

Mr. Ji was appointed as a Non-executive Director, a member of the
Audit Committee and the Remuneration Committee of the Company
with effect from 13 January 2010. Mr. Ji was also appointed as a
member of the Strategic Development Committee with effect from
26 February 2010. As specified in the service contract entered into
between Mr. Ji and the Company on 10 March 2010, Mr. Ji is entitled
to an annual director's fee of HK$200,000 payable every half-yearly in
equal amounts of HK$100,000 each.

WU Bin

Mr. Wu was appointed as a Non-executive Director of the Company
with effect from 13 January 2010. As specified in the service contract
entered into between Mr. Wu and the Company on 10 March 2010,
Mr. Wu is entitled to an annual director’'s fee of HK$200,000 payable
every half-yearly in equal amounts of HK$100,000 each.

CHEN Chun Qian

Mr. Chen was appointed as a Non-executive Director of the Company
with effect from 13 January 2010. As specified in the service contract
entered into between Mr. Chen and the Company on 10 March 2010,
Mr. Chen is entitled to an annual director’s fee of HK$200,000 payable
every half-yearly in equal amounts of HK$100,000 each.

CHENG Chi Ming, Brian

As specified in the service agreement entered into between
Mr. Cheng and the Company on 1 October 2009, Mr. Cheng was
entitled to an annual director’s fee of HK$300,000 payable every
half-yearly in equal amounts of HK$150,000 each and in respect of
financial years of the Group commencing on 1 July 2009 and onwards,
Mr. Cheng was also entitled to an annual management bonus of a sum
to be determined by the Remuneration Committee of the Company
at its absolute discretion having regard to the operating results of
the Group and Mr. Cheng's performance. Mr. Cheng resigned as a
director of various subsidiaries of the Company on 2 November 2009.
Mr. Cheng was re-designated from an Executive Director to a Non-
executive Director of the Company with effect from 13 January 2010.
Mr. Cheng had entered into a new service contract with the Company
on 13 January 2010 and his annual director’'s fee has been revised
from HK$300,000 to HK$200,000 payable every half-yearly in equal
amounts of HK$100,000 each and he is no longer entitled to any
annual management bonus.

BEEHTRAE135IBI)VEETFIRECZE
=258 @m)

[rEp—
=T

HAREEEIRARTFNTES - TRABZEES
MEFMEZESZKE - 82010F1A13HBER - &
FENMEZTRBEEREESZRE - 520105
2A26BBAR - FHRAEBEANAN2010F3 7108
RV ZIREEHETH  SEEAREMFEESHES
200,000/ 7T + EHF ZFEFE100,0008 7T ©

SRIR

REEBZERARARFFNTES - 52010561 A
1I3EREAR - RELBEARRQTN2010F3H10HE]
SNZRBEHETE  RELAREDEREESHS
200,000/ 7T + B F X EFH100,0008 7T ©

BR&E 2

PREFEZTR/RARRFIFFNITES - 5201061 A
13ARAER o FREEEARDRN2010E3 5108 7]
SZRIBEHETR  RELEAREDEEESHS
200,000/ 7 + B F HFEFE100,0008 7T ©

BB EA

B4 A AR B]R2009410 A1 B RT3 2 RIS s T
B EBS A ARG E E S/ £ 300,000 7T -
FFZFFEE150,00078 7T o A E H 200947 A
1B REBRABZHRES  BrREmgREmEE
EEIEL  @EHARANFNEEGLERLAEE Y
HEXERBEECTHERABEEEREEE - &
S ER2009F 11 A2BBIEARRIZRMB AR ZE
= BELRANRRTESHEIRIENTES - B
20101 F13ERBAR « BB EARRQFH2010
F1ABAIHRBEEL  BrFEESHEEH
300,000/ JLE{E 5] £200,0008 7T FEFLHE
#8100,000%7C « EBEAETHERFEEECAL

REBSHEEARAT » P HIRSE 2009/2010

65



66

Additional Information
HoAth Rt

Disclosure of the Information of the Board of Directors
pursuant to Rule 13.51B(1) of the Listing Rules (continued)

MAN Mo Leung

The name of RBI Holdings Limited, of which Mr. Man was an
independent non-executive director up to his resignation on 3 July
2007, has been changed to Apollo Solar Energy Technology Holdings
Limited with effect from 25 November 2009.

TSUI Hing Chuen, William Jp

The name of New World Mobile Holdings Limited, of which Mr. Tsui
is an independent non-executive director, has been changed to Vision
Values Holdings Limited with effect from 14 December 2009.

LAU Wai Piu, Bill

The name of New World Mobile Holdings Limited, of which Mr. Lau
is an independent non-executive director, has been changed to Vision
Values Holdings Limited with effect from 14 December 2009.

CHENG Kar Shun, Henry GBS

As specified in the new service agreement entered into between
Dr. Cheng and the Company on 1 October 2009, in respect of financial
years of the Group commencing on 1 July 2009 and onwards,
Dr. Cheng was also entitled to an annual management bonus of a sum
to be determined by the Remuneration Committee of the Company
at its absolute discretion having regard to the operating results of the
Group and Dr. Cheng's performance while the annual director’s fee
of Dr. Cheng remain unchanged at HK$900,000 payable every half-
yearly in equal amounts of HK$450,000 each. The name of New World
Mobile Holdings Limited, of which Dr. Cheng was the chairman up to
his resignation on 1 February 2007, has been changed to Vision Values
Holdings Limited with effect from 14 December 2009. Dr. Cheng
resigned as a director of Taifook (BVI) Limited and Taifook Finance
Company Limited, both are subsidiaries of the Company, on 23
December 2009. Dr. Cheng also resigned as an Executive Director and
the Chairman of the Company on 13 January 2010.
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Disclosure of the Information of the Board of Directors
pursuant to Rule 13.51B(1) of the Listing Rules (continued)

DOO Wai Hoi, William JpP

As specified in the new service agreement entered into between
Mr. Doo and the Company on 1 October 2009, in respect of financial
years of the Group commencing on 1 July 2009 and onwards, Mr. Doo
was also entitled to an annual management bonus of a sum to be
determined by the Remuneration Committee of the Company at
its absolute discretion having regard to the operating results of the
Group and Mr. Doo’s performance while the annual director’s fee of
Mr. Doo remain unchanged at HK$600,000 payable every half-yearly
in equal amounts of HK$300,000 each. Mr. Doo was re-designated
from an executive director to a non-executive director of NWS
Holdings Limited with effect from 8 October 2009 while he remains
as the deputy chairman of NWS Holdings Limited. The name of New
World Mobile Holdings Limited, of which Mr. Doo was an executive
director up to his resignation on 1 February 2007, has been changed to
Vision Values Holdings Limited with effect from 14 December 2009.
Mr. Doo resigned as a director of Taifook Finance Company Limited,
a subsidiary of the Company, on 23 December 2009. Mr. Doo was
re-designated from an executive director to a non-executive director of
New World China Land Limited with effect from 8 January 2010 while
he remains as the vice chairman of New World China Land Limited.
Mr. Doo also resigned as an Executive Director and the Deputy
Chairman of the Company on 13 January 2010.

WONG Kwok Kin, Andrew

As specified in the new service contract entered into between
Mr. Wong and the Company on 1 October 2009, in respect of financial
years of the Group commencing on 1 July 2009 and onwards,
Mr. Wong was also entitled to an annual management bonus of a sum
to be determined by the Remuneration Committee of the Company
at its absolute discretion having regard to the operating results of the
Group and Mr. Wong's performance while the annual director’s fee of
Mr. Wong remain unchanged at HK$200,000 payable every half-yearly
in equal amounts of HK$100,000 each. Mr. Wong resigned as a Non-
executive Director of the Company on 13 January 2010. Mr. Wong
also resigned as the Chairman of the Cost Rationalization Committee,
a member of the Business Review Committee and the Remuneration
Committee of the Company on 13 January 2010.
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Disclosure of the Information of the Board of Directors
pursuant to Rule 13.51B(1) of the Listing Rules (continued)

LAM Wai Hon, Patrick

As specified in the new service contract entered into between
Mr. Lam and the Company on 1 October 2009, in respect of financial
years of the Group commencing on 1 July 2009 and onwards, Mr. Lam
was also entitled to an annual management bonus of a sum to be
determined by the Remuneration Committee of the Company at its
absolute discretion having regard to the operating results of the Group
and Mr. Lam’s performance while the annual director’s fee of Mr. Lam
remain unchanged at HK$200,000 payable every half-yearly in equal
amounts of HK$100,000 each. Mr. Lam resigned as a Non-executive
Director of the Company on 13 January 2010. Mr. Lam also resigned as
a member of the Business Review Committee, the Cost Rationalization
Committee and the Remuneration Committee of the Company on 13
January 2010.

TO Hin Tsun, Gerald

The name of New World Mobile Holdings Limited, of which Mr. To
was an executive director up to his resignation on 1 February 2007,
has been changed to Vision Values Holdings Limited with effect from
14 December 2009. Mr. To resigned as a Non-executive Director of
the Company on 13 January 2010.

LEE Ka Sze, Carmelo

Mr. Lee resigned as a Non-executive Director of the Company on
13 January 2010. Mr. Lee also resigned as a member of the Audit
Committee of the Company on 13 January 2010.

Taifook Securities Group Limited ¢ Interim Report 2009/2010
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