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Financial Highlights
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On behalf of the Board of Directors (the “Board”), | am pleased to
report the annual audited results of the Company together with the
subsidiaries (collectively the “Group”) for the year ended 31 December
20009.

The Group turnover for the year ended 31 December 2009 amounted
to approximately HK$322.9 million representing a 21.6% decrease
from the previous year. Overall gross profit decreased by 21.5% to
approximately HK$62.0 million this year. Profit attributable to owners
of the Company was approximately HK$2.3 million (2008: HK$0.4
million).

Basic earnings per share for the year ended 31 December 2009 was
HKO0.85 cent (2008: HKO.15 cent) per share.

In terms of business environment, 2009 was one of the most challenging
years. The sales turnover of the precision parts and components
segment dropped by 16.4% to approximately HK$203.4 million.
The operating profit increased by 0.6% to approximately HK$21.3
million.

The sales turnover of the consumer products segment dropped by
29.1% to approximately HK$119.5 million. The operating loss of
this segment decreased by 4.3% to approximately HK$13.0 million.
This included the one-time write-off of inventory due to the closure
of the US office.

As the global economy in 2009 was still very weak, customers became
very conservative which resulted in a significant decrease in purchase
orders. On the other hand, the cost of production stabilised, so
the gross profit margin could still be maintained at 19.2% which
was the same level of the prior year. We successfully implemented
a series of cost control measures, reducing the operation cost and
streamlining procedures, which led to the reduction of operating
expenses. As a result, we reduced the fixed cost of production by
HK$29.5 million which decreased by 22.2% compared with last year.
Sales expenses were reduced approximately HK$10.0 million and
administrative expenses were reduced approximately HK$11.1 million
which decreased by 24.5% and 30.2%, respectively. At the same
time, finance costs also decreased approximately HK$2.2 million, a
drop of 39.8%. Due to our cost control, we were able to increase
our profit.
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Although we believe that the most difficult time had passed, there
are still many uncertainties in the market this year. Looking ahead, we
will be cautious but optimistic, and will continue to implement the
cost control measures. At the same time, we will keep our competitive
edge by continuing to invest in research and development.

In Guangdong province, a shortage of labor has already caused labor
and material costs to rise. This will increase our cost of production. To
cope with this situation, we have started investing more in automation
on production, in order to lessen the impact of the labor shortage
on the manufacturing side. Even though the increase in costs of
production had a certain influence on our daily business, it is impossible
to transfer all of these costs to our customers.

For the consumer electronics products segment, we signed a distributor
agreement with a US company last November. In the next three years,
they will be our sole distributor in the American market, responsible
for marketing and selling our weather station and clock items. As
they are a very experienced sales team, this will be beneficial for
us to promote our products and fits perfectly with the long-term
development of our company.

As the global business environment is still full of uncertainties, we
will continue to implement stringent cost control measures and work
on improving our financial position in order to capture opportunities
that come along with the recovery of economy.

On behalf of the board, | would like to thank our management team
and all our staff for their continuous commitment and effort, and all
the support from our shareholders and business partners.

Finally, I would also like to thank my fellow directors for their valuable
input and advice.

Lai Pei Wor
Chairman

Hong Kong, 23 March 2010
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The following highlights the Group’s results for the year ended 31
December 2009.

e Turnover decreased by 21.6% from the prior year to HK$322.9
million for the year.

e Gross profit decreased by approximately HK$17.0 million from
2008 to approximately HK$62.0 million in 2009.

e Profit from operating activities before finance costs was HK$8.9
million, an increase of HK$1.5 million from the last financial
year.

e  Finance costs decreased by HK$2.2 million from last year to
HK$3.3 million.

e Profit for the year was approximately HK$2.3 million.

In the year under review, turnover of the precision parts and components
segment decreased by approximately 16.4% as compared with the
previous financial year. Turnover of the consumer electronic products
segment decreased by approximately 29.1%.

The Group’s overall gross profit decreased by approximately 21.5%
from the previous year.

The Group’s finance costs decreased to HK$3.3 million for the
year due to the decline in interest rates and the decrease in bank
borrowings.

The Group generally finances its operations with internally generated
cash flow and banking facilities provided by its principal bankers and
other financial institutions in Hong Kong.

The total borrowings from banks and financial institutions include long
term loans, finance leases, import and export loans, which amounted
to approximately HK$54.9 million as at 31 December 2009, and of
which HK$35.9 million is repayable in 2010.
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The Group’s financial position remains healthy. At the end of the
reporting period, the aggregate balance of cash and cash equivalents
of the Group amounted to approximately HK$32.4 million.

The Group’s borrowings are on a floating rate basis and are mainly
denominated in Hong Kong dollars, Renminbi or United States dollars.
These match with the principal currencies in which the Group conducts
its business. Currently, the Group has Renminbi-denominated loans
amounting to approximately RMB19.4 million that are used by the
Group’s Zhongshan plants for working capital purposes.

The gearing ratio on the basis of total debts to total assets as at 31
December 2009 is 50.1% (2008: 57.9%).

At 31 December 2009, certain of the Group’s buildings with a net
carrying value of approximately HK$49,500,000 (2008: HK$50,000,000)
and one of the Group’s land with a net book value of approximately
HK$10,342,000 (2008: HK$10,548,000) were pledged to secure a
bank loan and instalment loans to the Group.

Except for corporate guarantees given to banks and other financial
institutions in relation to facilities granted to the subsidiaries, a
subsidiary of the Group is currently a defendant in a lawsuit brought
by a party alleging that the subsidiary had breached a sales and
purchase contract to deliver certain goods. The directors, based on
the advice from the Group’s external legal counsel, believe that the
subsidiary has a reasonably good defence against the allegation and,
accordingly, have not provided for any claim arising from the litigation,
other than the related legal costs.

As at 31 December 2009, the Company had approximately 265.5
million shares in issue with total shareholders’ funds of the Group
amounting to approximately HK$156.9 million.

Pursuant to the share option scheme, the Board granted share options
to certain suppliers of services, senior executives and employees of the
Group. The exercise in full of those share options granted but remaining
not exercised would result in the issue of 1.5 million additional shares
and proceeds of approximately HK$0.39 million.
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Other than obtaining additional general banking facilities to finance
the Group’s trading requirements, the Group did not have any special
fund raising activities in 2009.

As at 31 December 2009, the Group had a total workforce of
approximately 2,110 of which approximately 60 were based in Hong
Kong, approximately 10 were based overseas and approximately 2,040
were based in the PRC.

The Group remunerates its employees largely based on the prevailing
industry practice and labor laws. Since December 1996, the Company
has adopted a share option scheme for the purpose of providing
incentives and rewards to the employees of the Group.

Moreover, under the Mandatory Provident Fund Scheme Ordinance of
Hong Kong, the Group has operated a defined contribution Mandatory
Provident Fund retirement benefits scheme for all its Hong Kong
employees. For overseas and PRC employees, the Group is required
to contribute a certain percentage of its payroll costs to the central
pension scheme operated by the respective local government.
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The Board of the Company believes that corporate governance is
essential to the success of the Company and has adopted various
measures to ensure that a high standard of corporate governance is
maintained. The Company has applied the principles as set out in the
Code on Corporate Governance Practices (“CG Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”) (“Listing
Rules”) and regularly reviews its corporate governance practices to
ensure compliance with the CG Code. In the opinion of the directors,
the Company has complied with all the code provisions as set out in
the CG Code throughout the year ended 31 December 2009, except
for the deviation in respect of the separation of the roles of Chairman
and Chief Executive Officer. Considered reasons are provided in the
section of Chairman and Chief Executive Officer.

The Board of the Company currently comprises the following
directors:

Executive Directors

Lai Pei Wor (Chairman)
Chan Yau Wah (Deputy Chairman)

Independent Non-Executive Directors

Kung Fan Cheong
Leung Man Kay
Li Yuen Kwan, Joseph

The list of directors (by category) is also disclosed in all corporate
communications issued by the Company from time to time pursuant
to the Listing Rules.

None of the members of the Board is related to one another. During
the year ended 31 December 2009, the Board at all times met the
requirements of the Listing Rules relating to the appointment of at
least three independent non-executive directors with at least one
independent non-executive director possessing appropriate professional
qualifications, or accounting or related financial management
expertise.
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The Board of the Company is collectively responsible for the oversight
of the management of the business and affairs of the Group with the
objective of enhancing shareholders’ value. The overall management
of the Company’s business is vested in the Board. The Board has
delegated the day-to-day management of the Company’s business to
the executive directors. In addition, the Board has established Board
committees and has delegated to these Board committees various
responsibilities as set out in their respective terms of reference.

The Board focuses its attention on matters affecting the Company’s
overall strategic policies, finances and shareholders. These include
financial statements, dividend policy, significant changes in accounting
policy, the annual operating budget, certain material contracts,
strategies for future growth, major financing arrangements and major
investments, risk management strategies, treasury policies and group
structure.

The Board formulates overall strategy of the Group, monitors its
financial performance and maintains effective oversight over the
management. The Board members are fully committed to their roles
and have acted in good faith to maximize the shareholders’ value in
the long run, and has aligned the Group’s goals and directions with
the prevailing economic and market conditions. Daily operations and
administration are delegated to the management.

During the year ended 31 December 2009, five regular board meetings
were held at approximately quarterly intervals for reviewing and
approving the financial and operating performance, and considering
and approving the overall strategies and policies of the Company. The
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attendance record of each director is set out below: %?Zﬁiﬁ%ﬂﬁﬁﬂ?
Attendance of Attendance
Board meetings in 2009 rate
—EZhFHE
Name of director BEEHR EEE2ERE HE =R
Lai Pei Wor REIE AN 5/5 100%
Chan Yau Wah PR A 2 5/5 100%
Kung Fan Cheong LEE 5/5 100%
Leung Man Kay RXE 5/5 100%
Li Yuen Kwan, Joseph s 5/5 100%



Code Provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer should be separate and should not be performed
by the same individual.

The roles of the Chairman and the Chief Executive Officer are not
separate and are performed by Mr. Lai Pei Wor. Since the Board will
meet regularly to consider major matters affecting the operations of
the Company, the Board considers that this structure will not impair
the balance of power and authority between the Board and the
management of the Company and believes that this structure will
enable the Company to make and implement decisions promptly
and efficiently.

All the independent non-executive directors have contracts with the
Company for a specified period of two years and are appointed
subject to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the Company’s Bye-laws
and the CG Code.

Each independent non-executive director has made an annual
confirmation of independence to the Company and the Company
considers these directors to be independent under Rule 3.13 of the
Listing Rules. None of the directors is related to each other.

The Company has adopted the code of conduct regarding directors’
securities transactions as set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) of
Appendix 10 of the Listing Rules. Based on specific enquiry of the
Company’s directors, all directors have complied with the required
standard set out in the Model Code throughout the year.

The Company has also established written guidelines on no less exacting
terms than the Model Code (the “Employees Written Guidelines”) for
securities transactions by employees who are likely to be in possession
of unpublished price-sensitive information of the Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company.
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The Board has established two committees, namely, the Remuneration
Committee and Audit Committee, for overseeing particular aspects
of the Company’s affairs. All Board committees of the Company are
established with defined written terms of reference. The terms of
reference of the Board committees are posted on the Company’s
website and are available to shareholders upon request.

All of the current members of each Board committee are independent
non-executive directors.

The Board committees are provided with sufficient resources to
discharge their duties and, upon reasonable request, are able to
seek independent professional advice in appropriate circumstances
at the Company’s expense.

The Remuneration Committee currently comprises of two members,
both of them are independent non-executive directors. The members
of the Remuneration Committee are Mr. Kung Fan Cheong (Chairman)
and Mr. Leung Man Kay.

During the year 2009, the Remuneration Committee held one meeting.
The attendance record of each Remuneration Committee member is
set out below:
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Attendance of Remuneration  Attendance
Committee meeting in 2009 rate

—EZhEHE
Name of director BENS FHZEEEREARE HER
Kung Fan Cheong (Chairman) LEEe (£E) 11 100%
Leung Man Kay R E 1/1 100%

The major roles and functions of the Remuneration Committee are
as follows:

(@) to make recommendations to the Board on the Company’s
policy and structure for all remuneration of directors and senior
management and on the establishment of a formal and transparent
procedure for developing policy on such remuneration;

(b) to have the delegated responsibility to determine the specific
remuneration packages of all executive directors and senior
management, including benefits in kind, pension rights and
compensation payments, including any compensation payable
for loss or termination of their office or appointment, and make
recommendations to the Board of the remuneration of non-
executive directors. The remuneration committee should consider
factors such as salaries paid by comparable companies, time
commitment and responsibilities of the directors, employment
conditions elsewhere in the group and desirability of performance-
based remuneration;
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(c) to review and approve performance-based remuneration by
reference to corporate goals and objectives resolved by the Board
from time to time;

(d) to review and approve compensation payable to executive
directors and senior management in connection with any loss
or termination of their office or appointment to ensure that
such compensation is determined in accordance with relevant
contractual terms and that such compensation is otherwise fair
and not excessive for the Company;

(e) to review and approve compensation arrangements relating
to dismissal or removal of directors for misconduct to ensure
that such arrangements are determined in accordance with
relevant contractual terms and that any compensation payment
is otherwise reasonable and appropriate;

(f)  to ensure that no director or any of his associates is involved in
deciding his own remuneration;

(g) to review and sanction new or amended salary, incentive
bonus and retirement benefit policies for the Company and its
subsidiaries which are substantial in their cost and impact on a
significant proportion of employees; and

(h) to review the Remuneration Committee’s terms of reference and
its own effectiveness and recommend to the Board from time to
time any necessary changes.

During the vyear 2009, the Remuneration Committee made
recommendations to the Board on executive directors’ remuneration
packages and terms of employment. The Remuneration Committee
also formulated and evaluated the remuneration policy and structure
for the directors and senior management of the Company.

The Board has not set up a Nomination Committee in relation to the
appointment of directors. The executive directors of the Company are
responsible for making recommendations to the Board for consideration
and approval on nominations, appointment of directors and board
succession, with a view to appoint individuals to the Board with
relevant experience and capabilities so as to maintain and improve
the competitiveness of the Company.

The Board formulates the policy, reviews the size, structure and
composition of the Board, and assesses the independence of its
independent non-executive directors in accordance with the criteria
prescribed under the Listing Rules and the CG Code.
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The appointment of new directors will be considered and approved
by the Board and all new directors are subject to re-election by
shareholders at the first general meeting after their appointment
and subject to retirement by rotation at least once every three years
pursuant to the CG Code.

Mr. Chan Yau Wah and Mr. Leung Man Kay shall retire by rotation and
being eligible, offer themselves for re-election at the next forthcoming
annual general meeting pursuant to the Company’s Bye-laws 87(1)
and 87(2).

The Board recommended the re-appointment of the directors standing
for re-election at the next forthcoming annual general meeting of
the Company.

The Company’s circular dated 8 April 2010 contains detailed information
of the directors standing for re-election.

During the year under review, the remuneration paid/payable to the
Company’s auditors, Messrs. Ernst & Young, is set out as follows:
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The Company has complied with Rule 3.21 of the Listing Rules in relation
to the composition of the Audit Committee. The Audit Committee of
the Company comprises three independent non-executive directors.
The current members of the Audit Committee are Mr. Leung Man
Kay, Mr. Kung Fan Cheong and Mr. Li Yuen Kwan, Joseph. The Audit
Committee is chaired by Mr. Leung Man Kay who has appropriate
accounting professional qualifications. The Audit Committee shall
meet at least twice a year. During the year 2009, the Audit Committee
held two meetings. The attendance record of each Audit Committee
member is set out below:
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Attendance of Audit Attendance
Committee meetings in 2009 rate

—EZhFHE
Name of director BEEHR ERZEEEERE HER
Kung Fan Cheong LEE 2/2 100%
Leung Man Kay (Chairman) RNE () 2/2 100%
Li Yuen Kwan, Joseph &S| 2/2 100%

The principal roles and functions of the Audit Committee include
the review of the Group’s financial statements and internal control
procedures. It also acts as an important link between the Board and the
Company’s auditors in matters within the scope of the group audit.
During the meetings held in 2009, the Audit Committee had performed
the following works:

(i) reviewed the directors’ report and audited financial statements for
the year ended 31 December 2008 and consider any significant
or unusual items, internal auditor or external auditors before
submission to the Board;

(i) reviewed the interim financial statements for the six months
ended 30 June 2009;

(iii) reviewed the re-appointment of the external auditors and the
nature and scope of audits;

(iv) reviewed and recommended for approval by the board the 2009
audit scope and fees;

(v) reviewed and monitored the external auditors’ independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standard;

(vi) reviewed the effectiveness of internal control system; and

(vii) reviewed the group’s financial and accounting policies and
practices.
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The directors acknowledge their responsibility for preparing the financial
statements of the Group for the year ended 31 December 2009. The
directors ensure the preparation of the financial statements of the
Group are in accordance with statutory requirements and applicable
accounting standards. The directors also ensure the publication of the
financial statements of the Group is in a timely manner.

The statement of the Auditors of the Company about their reporting
responsibilities on the financial statements is set out in the Independent
Auditors’ Report on pages 28 and 29.

The Board has overall responsibility for maintaining a sound and
effective internal control system of the Group. The Group’s internal
control system includes a well defined management structure with
limits of authority which is designed to help the Group to achieve
its business objectives, safeguard its assets against unauthorised use
or disposition, ensure proper maintenance of books and records
for the provision of reliable financial information for internal use or
publication, and ensure compliance with relevant legislations and
regulations. Such procedures are designed to provide reasonable, but
not absolute, assurance against material misstatement or loss, and to
manage rather than eliminate risk of failure in the Group’s operational
systems and in the achievement of the Group’s business objectives.

During the year, the effectiveness of the internal control system and
risk management system of the Group were reviewed. The review has
covered the financial, operational, compliance and risk management
aspects of the Group including the adequacy of resources, qualifications
and experience of staff of the Company’s accounting and financial
reporting function, and their training programmes and budget. Both
the Audit Committee and the Board were satisfied that the internal
control system of the Group has been functioned effectively during
the year and no material internal control aspects of any significant
problems were noted.
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The general meetings of the Company provide a forum for
communication between the Board and the shareholders. The Chairman
of the Board as well as chairmen of the Remuneration Committee
and Audit Committee and, in their absence, other members of the
respective committees are available to answer questions at shareholder
meetings.

The 2010 Annual General Meeting (“AGM") will be held on 7 May
2010. The notice of AGM will be sent to shareholders at least 20 clear
business days before the AGM.

To promote effective communication, the Company maintains a website
at www.kpihl.com, where extensive information and updates on the
Company’s financial information, corporate governance practices and
other information are posted and available for public access.

To safeguard shareholder interests and rights, separate resolutions are
proposed at shareholder meetings on each substantial issue, including
the election of individual directors.

All resolutions put forward at a shareholder meeting will be taken by
poll pursuant to the Listing Rules and the poll results will be posted
on the websites of the Company and of the Stock Exchange after
the shareholder meeting.
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Biographical details of the directors and senior management of the
Group are set out as follows:

Mr. Lai Pei Wor, aged 53, is the Chairman and Managing Director of
the Company. He is the founder of the Group and has over 28 years’
experience in the industry. He is responsible for the Group’s overall
strategic planning, policy making and financing.

Mr. Chan Yau Wah, aged 51, is the Deputy Chairman of the Company.
He is responsible for the overall management and operation of the
Group’s manufacturing activities in the PRC. He holds a higher
diploma in production and industrial engineering from The Hong Kong
Polytechnic (now known as The Hong Kong Polytechnic University) and
a diploma in management studies from the Hong Kong Management
Association. He has over 28 years’ experience in the electronics industry.
He joined the Group in December 1990.

Mr. Kung Fan Cheong, aged 55, is a partner in the law firm of Pang,
Kung & Co. and is a member of The Law Society of Hong Kong.

Mr. Leung Man Kay, aged 58, is currently a financial and management
consultant. He has over 25 years’ experience in corporate restructuring,
auditing and accounting and financial management and is currently the
Chief Executive Officer of China Pith Consulting Limited and a director
of Tai Kong Corporate Advisory Limited. He is a fellow member of
Hong Kong Institute of Certified Public Accountants, The Association
of Chartered Certified Accountants, U.K. and The Hong Kong Institute
of Directors. He is also a member of Hong Kong Securities Institute.

Mr. Li Yuen Kwan, Joseph, aged 57, graduated from State University
of New York at Buffalo in the United States of America and holds a
bachelor of science in business administration degree. After working
in the business sector for nine years, he joined the Secretariat of
Federation of Hong Kong Industries in 1985 as an assistant director and
in 1992 he was appointed as a director of the Secretariat of Federation
of Hong Kong Industries from which post he retired in January 2005.
He has over 21 years’ experience in serving the manufacturing industry
of Hong Kong.
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Mr. Tam Ho Chuen, Thomas, aged 42, is the Marketing Director of
Hideki Electronics Limited, a subsidiary of the Group. He is responsible
for the marketing and development of the Group’s consumer electronic
products. He holds a bachelor of electronic engineering from Columbia
University, U.S.A., a master degree of electronic engineering from
University of New South Wales, Australia and a master degree of
business administration from City University of Hong Kong. He has over
17 years' experience in information technology field and consumer
electronic sector. He joined the Group in July 2002.

Mr. Wong Man Kit, aged 50, is the Marketing Director of Hi-Tech
Precision Industrial Limited, a subsidiary of the Group. He is responsible
for the marketing of silicone rubber products. He has over 26 years’
experience in the electronics industry.

Mr. Li Kam Keung, aged 49, is the Production Manager of the silicone
rubber division of the Group. He has over 23 years’ experience in
production and management.
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The directors present their report and the audited financial statements
of the Company and the Group for the year ended 31 December
20009.

The principal activity of the Company is investment holding.

The principal activities of the subsidiaries comprise the manufacture
and sale of precision parts and components (comprising keypads,
synthetic rubber and plastic components and parts, and liquid crystal
displays (“LCDs")), and the design, manufacture and sale of consumer
electronic products (comprising time, weather forecasting and other
products). There were no significant changes in the nature of the
Group’s principal activities during the year.

The Group’s profit for the year ended 31 December 2009 and the
state of affairs of the Company and of the Group at that date are set
out in the financial statements on pages 30 to 123.

The directors have resolved not to recommend the payment of a final
dividend for the year ended 31 December 2009 (2008: Nil).

A summary of the published results and assets and liabilities of the
Group for the last five financial years, as extracted from the audited
financial statements, is set out on page 124. This summary does not
form part of the audited financial statements.

Details of movements in the property, plant and equipment of the Group
during the year are set out in note 14 to the financial statements.

Details of movements in the Company’s share capital and share options
during the year are set out in notes 33 and 34 to the financial
statements, respectively.

There are no provisions for pre-emptive rights under the Company’s
bye-laws or the laws of Bermuda which would oblige the Company
to offer new shares on a pro rata basis to existing shareholders.
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Neither the Company nor any of its subsidiaries had purchased, redeemed
or sold any of the Company’s listed securities during the year.

Details of movements in the reserves of the Company and the Group
during the year are set out in note 35 to the financial statements and
in the consolidated statement of changes in equity, respectively.

As at 31 December 2009, the Company’s reserves available for
distribution, calculated in accordance with the Companies Act 1981
of Bermuda (as amended), amounted to HK$50,540,907 (2008:
HK$52,372,412). In addition, the Company’s share premium account,
in the amount of HK$50,541,281 (2008: HK$50,541,281) may be
distributed in the form of fully paid bonus shares.

In the year under review, sales to the Group’s five largest customers
accounted for approximately 32% of the Group’s total sales for the
year and sales to the largest customer included therein amounted to
approximately 16.8%. Purchases from the Group’s five largest suppliers
accounted for less than 30% of the total purchases for both of the
current and prior years.

None of the directors of the Company or any of their associates or any
shareholders (which, to the best knowledge of the directors, own more
than 5% of the Company’s issued share capital) had any beneficial
interest in the Group’s five largest customers or suppliers.

The directors of the Company during the year were:

Lai Pei Wor
Chan Yau Wah
Chung Yik Cheung, Raymond (resigned on 9 February 2009)

Kung Fan Cheong
Leung Man Kay
Li Yuen Kwan, Joseph
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In accordance with bye-laws 87(1) and 87(2) of the Company’s bye-
laws, Messrs. Chan Yau Wah and Leung Man Kay shall retire by
rotation and being eligible, offer themselves for re-election at the
next forthcoming annual general meeting.

Messrs. Kung Fan Cheong, Leung Man Kay and Li Yuen Kwan, Joseph,
the independent non-executive directors, are appointed for a period
of two years. The Company has received annual confirmations of
independence from Messrs. Kung Fan Cheong, Leung Man Kay and
Li Yuen Kwan, Joseph and as at the date of this report still considers
them to be independent.

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 19 to 20 of the
annual report.

Each of the executive directors has entered into a service contract with
the Company for a term of three years commencing from 1 January
2009, and the contract can be terminated by either party giving to
the other not less than six months’ nor more than seven months’
prior notice in writing.

Apart from foregoing, no director proposed for re-election at the
next forthcoming annual general meeting has a service contract with
the Company which is not determinable by the Company within
one year without payment of compensation, other than statutory
compensation.

The directors’ fees are subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Board of the
Company with reference to directors’ duties, responsibilities and
performance and the results of the Group.

No director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the year.
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The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations. Further details
of the Scheme are disclosed in note 34 to the financial statements.

As at 31 December 2009, the interests of the directors in the share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO™)), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were
as follows:

Directly

beneficially

owned

i

Name of director BEEMHE BiREEE
Lai Pei Wor RRIEA 7,360,000
Chan Yau Wah PR 7,700,000
15,060,000

Note:

* Details of Mr. Lai Pei Wor’s other interests are set out in the section headed
“Substantial shareholders’ and other persons’ interests and short positions in
shares and underlying shares” below.

Save as disclosed above, as at 31 December 2009, none of the directors
had registered an interest or short position in the shares or underlying
shares of the Company or any of its associated corporations that was
required to be recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.
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Save as disclosed under the heading “Directors’ interests and short
positions in shares and underlying shares” above and in the share
option scheme disclosures in note 34 to the financial statements, at
no time during the year were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted
to any director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries, a party to any arrangement to enable the directors to
acquire such rights in any other body corporate.

As at 31 December 2009, the following interests of 5% or more of
the issued share capital of the Company were recorded in the register
of interests required to be kept by the Company pursuant to Section
336 of the SFO:
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ERTERNEFHEEFSAZEBIRKEF
FRAEWIEA R 2 B B 25 T ERIS F aa
ZHER - MR FIVETEDTAZSERN K
NEEEAEANB R RN FARESEET T
TR BEESANMEMEMEAERE
S FER -

RZZBZAFTZ_A=+—RH  EZRAQA
RIBEFES M B GRAIE3B6HZHEATHE
BEZERECMAE - ATRREBARLQF
EEITIRAS %A E 2 s

Number of shares held, capacity
and nature of interest

FIEROYE  SHREENLE

Percentage

Through of the

Directly spouse or Company's

beneficially minor Beneficiary issued

owned children of a trust Total share capital

EARAT

EE [HEES it BRITRA

Name o ERFEA AREFZ ZHA @t Rl

Chan Yuk Lin (Note a) BEE (Mita) - 7,360,000 97,242,000 104,602,000 39.40

Celaya (PTC) Limited (Note b) ~ Celaya (PTC) Limited (Ffizb) - - 97,242,000 97,242,000 36.63

Trident Corporate Services Trident Corporate Services - - 97,242,000 97,242,000 36.63
(B.V1.) Limited (Note ¢) (B.V.L) Limited (FifzEc)

Lai Yiu Chun (Note d) WBEE (fd) 1,866,000 21,450,000 - 23,316,000 8.78

Lam Lin Chu, Winnie (Note )~ #R&Z% ([izHd) 23,116,000 200,000 - 23,316,000 8.78



Notes:

(a)

Ms. Chan Yuk Lin, spouse of Mr. Lai Pei Wor, was deemed to be interested
in the shares.

Celaya (PTC) Limited holds 97,242,000 shares in its capacity as trustee of The
Lai Family Unit Trust, of which all units are held by Trident Corporate Services
(B.V.I.) Limited in its capacity as trustee of The Lai Family Trust, a discretionary
trust of which the spouse and issue of Mr. Lai Pei Wor are discretionary
objects.

The shares referred to herein relate to the same parcel of shares referred to
in note (b) above.

Ms. Lam Lin Chu, Winnie is the wife of Mr. Lai Yiu Chun, who is a brother
of Mr. Lai Pei Wor. Both Ms. Lam Lin Chu, Winnie and Mr. Lai Yiu Chun are
declaring interests in the same parcel of shares.

Save as disclosed above, as at 31 December 2009, no person, other
than the directors of the Company, whose interests are set out in
the section “Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest or short position
in the shares or underlying shares of the Company that was required
to be recorded pursuant to Section 336 of the SFO.

Based on the information that is publicly available to the Company
and within the knowledge of the directors, at least 25% of the
Company’s total issued share capital was held by the public as at the
date of this report.

AT

(a) BMREBRLRBIEMELEZIRE BEmMEEE

FARERDES -

(b) Celaya (PTC) Limited AFBEKREE(EE2F
FEAZ D E97,242,0000 B 1) - #B K K ik
BA{=7EFTA BT 8 M ATrident Corporate
Services (B.V.l.) Limited ATB R K iE55E(— &
BET MBENEEZRBRTEI2EE
AXBmA)ZZTATDFEAE ©

(0 WP Z Bty B () PriE 2 R — D A
B e

(d) MERZTIA/BBBELEZET  MBRESK
A ERRIR AN A QB LRI R - MERKL LK
FERRIA ST A BRI A —HEAR () 2 A AR o

B EXPRBEN  R-ETAF T A=
T—R  AorfiEEMeAEMNALCR
BREARBEEZ D BERLEXEER
Pty RAERER D 2R MER DEARR AR
0 R ABRA R A0 h A R AR IR RS o R B &
BIZE3361K 2 M EMBALENRARBNFELZ
Brofft c#msER -

BIEANTESHE AR B EREEFT
Mo RAFRAZEBE KRR ZEIEEH
TRARPEEL25%HEARATEER o



In December 2008, an interest-free and unsecured loan of
HK$12,000,000 was provided by a director of the Company to the
Group which is repayable from 22 March 2010 to 22 December
2010. As at 31 December 2009, the outstanding loan balance was
HK$12,000,000. Subsequent to the end of the reporting period, on
9 March 2010, a loan repayment of HK$6,000,000 was paid to the
director.

Save as disclosed above, during the year, the Group had no other
connected transactions and continuing connected transactions as
defined under the Listing Rules.

Ernst & Young retire and a resolution for their reappointment as
auditors of the Company will be proposed at the next forthcoming
annual general meeting.

ON BEHALF OF THE BOARD

Lai Pei Wor
Chairman

Hong Kong
23 March 2010

R-ZZEZN\F+-F AR —ZEFAAN
£ B2 412,000,000 7T 2 % B K 15K 1
BER IR T ZTF=-A-_+-_HEZ
T-—ZTF+_A-+_HEE R-_ZTZTAN
F+-_A=Z+—H KEENERLEHAE
12,000,000/ 7T - REREHR 2 Eig - BN
T—ZFE=-ANBARRIBEELEHRES
6,000,000/ 7T °

fR EXPRIEEESN - AEBRAFEILE
EITHREMRAER Z HMBEER S LA
RER S °

KB EBAERSR  RAEETZ
BRERBAFAS LHRERER  BEREH
RANRB Z 2 BED -
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B AR &
Independent Auditors’ Report

Ernst & Young
18th Floor

Ell ERNST & YOUNG
= ik

Hong Kong

Two International Finance Centre
8 Finance Street, Central

RKkEEEERSER
EHDIB LRSS
EPEERhh 028 1842

EiE: +852 2846 9888
{5 H: +852 2868 4432

Tel: +852 2846 9888
Fax: +852 2868 4432

www.ey.com

To the shareholders of K & P International Holdings Limited
(Incorporated in Bermuda with limited liability)

We have audited the financial statements of K & P International
Holdings Limited set out on pages 30 to 123, which comprise the
consolidated and company statements of financial position as at
31 December 2009, and the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

The directors of the Company are responsible for the preparation
and the true and fair presentation of these financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance.
This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair
presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Our responsibility is to express an opinion on these financial statements
based on our audit. Our report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act 1981,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material
misstatement.

HEBHEREZERARQIDEZERE
(REFETIMH L HERAF)

B BZENFEIER123ENBREFHRE
TRARARMERS WY BRERE
TZNF+ A=+ BRNGEUBRIE
MARBBRAE - BEEZH IEFEMNLR
AFBEER  REEERAR  RAESE
R BABERERUNTIBEHEEMA
o P FERRRE o

EXAAARBBBSTMASHMNES
M REEAMEBRAGIRRLEEE
MARMIRALZEN KRS - GBLEERRE
Ret  BEEENERERENEEN
RA T BRAERER A ERE S - AER SRS
THEERNREFR AR MG EARFHERR
At RBAERRENESBR - MEHE
BHEHbaEr

BN EERRBRFNEZEZEN R
EEHER - RANBEREBEERE-AN
—FRAVEFOGERERIRRREE - ML
PAMEREM B A - R IR ANBENAE
HHEMEMALTAESIAEERT -

B REEESTMASEMNEEER
BB ENITEZ ° ELBERIERKELFIE
STREERA  WRBINRRMITER - KM
ESAERENEVBEREEE NFAEM
EASARERL
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Independent Auditors’ Report

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the financial statements give a true and fair view of the
state of affairs of the Company and of the Group as at 31 December
2009 and of the Group's profit and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

Hong Kong
23 March 2010

BS RITIZ A EUE B 15 3R & Pk
SERMBEREERNBEZER - MEEMNRERN
HURMAZ ZEI Y #I 6 - B8R4 B AREE =X
SRR M EZ R M E 7B E ARG R E
@ o R TR - AT BEZ D
AR R B E M A A M5 R 5 3R S ERE A
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Consolidated Income Statement

HE_ZTNF+_A=+—BLFE
Year ended 31 December 2009

REVENUE

Cost of sales

Gross profit

Other income and gains
Selling and distribution costs
Administrative expenses

Other expenses
Finance costs

PROFIT BEFORE TAX

Income tax expense

PROFIT FOR THE YEAR

ATTRIBUTABLE TO OWNERS

OF THE COMPANY

EARNINGS PER SHARE
ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS

OF THE COMPANY
Basic

Diluted

WA

HERA

EF

H WA R s
SHE R SHAAR
THEHR

Hi &M
BERA

BR B A E R

PSR

RATERA

Frib A& B

RAFEBER
BEFEA
Fris8REF

EA

Notes
5
5

13

2009
—gBhE
HK$

B
322,867,274

(260,846,834)

62,020,440

4,671,431
(30,978,880)
(25,561,754)

(1,263,850)
(3,275,781)

5,611,606

(3,341,604)

2,270,002

0.85 centfll

0.85 centfll

2008
—TT)\F
HKS

BT
411,754,404

(332,777,965)

78,976,439
9,941,036
(41,021,930
(36,625,307

)
)
(3,836,268)
(5,438,490)

1,995,480
(1,597,696)
397,784

0.15 centflll

0.15 centflll



AEEEBRAR

Consolidated Statement of Comprehensive Income

PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME
Gain on property revaluation
Income tax effect

Exchange differences on translation
of foreign operations

OTHER COMPREHENSIVE INCOME
FOR THE YEAR, NET OF TAX

TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

REERR

Hip 2 EUYA
e AL
Sz g

BEBINEBREL CELER

BRBARAFEREMEEBA

REERHEBARE

HE_ZTTNAF+-_A=+—BLFE
Year ended 31 December 2009

2009 2008
—EENF —EENF
HK$ HK$

BT BT
2,270,002 397,784
1,357,136 1,739,087
(630,375) =
726,761 1,739,087
(306,324) 6,939,628
420,437 8,678,715

2,690,439 9,076,499



e B IR R

Consolidated Statement of Financial Position

—TENF+ZA=+—H
31 December 2009

NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y2 - BB MR
Prepaid land lease payments TEfS L E K
Other intangible assets Hth\EEE
Available-for-sale investment AHHERE
Deferred tax assets RIERIEE =
Prepaid rent TarHEE
Total non-current assets IEMEVE EERT
CURRENT ASSETS RBAE
Inventories e
Prepayments, deposits and waftoE - Tﬁ’i\&

other receivables H o e IR
Trade and bills receivables %H&EEIE&ET‘%TE
Cash and cash equivalents HekIReEMEER
Total current assets MENVEERET
CURRENT LIABILITIES nBaE
Trade payables FETERIR
Accrued liabilities and other payables &=t E & N H A f& 4 308
Derivative financial instrument PTEERTE
Interest-bearing bank and HERITER R

other borrowings HEE
Loan from a director EES 0N
Tax payable JETRIE
Provision for product warranties EmREERE
Total current liabilities mENA EAE
NET CURRENT ASSETS RBEEFE
TOTAL ASSETS LESS BEERRBEE

CURRENT LIABILITIES
NON-CURRENT LIABILITIES FREBE G
Other long term payables H b 5 B PR R
Interest-bearing bank and HEIRITER K

other borrowings Hib e
Deferred tax liabilities ELEHIBRE
Loan from a director BEEEXN
Total non-current liabilities JEmB B BB
Net assets BEFE
EQUITY B
Issued capital EEITIRA
Reserves {1
Total equity e R R

Lai Pei Wor
EIEA
Director

EF

20
21
23

24
25
26

27
32

29

30
27
32

33
35(a)

Chan Yau Wah
PR E
Director

EF

2009
=215
HK$

B
139,368,094
20,829,762
8,145,829
680,000
1,358,447
468,000

170,850,132

36,859,295
12,744,645
61,645,865
32,405,249
143,655,054

56,778,707
24,712,798

35,936,113
12,000,000
8,151,972
137,579,590

6,075,464

176,925,596

18,976,727
1,083,406
20,060,133
156,865,463
26,550,480
130,314,983
156,865,463

2008
—FT)\F
HK$
BT

154,274,311
21,335,443
10,038,329

680,000
702,000

187,030,083

45,476,715
17,620,388
64,630,967
51,510,355
179,238,425
61,748,249
34,158,844
106,627
70,967,824

2,636,232
355,774

169,973,550
9,264,875

196,294,958

4,108,231
24,504,712
1,509,031
12,000,000
42,121,974
154,172,984
26,550,480
127,622,504

154,172,984



At 1 January 2008

Total comprehensive income for the year
Equity-settled share option arrangement
Share option expired during the year

At 31 December 2008

At 1 January 2009

Total comprehensive income for the year
Equity-settled share option arrangement

At 31 December 2009

X These

reserve accounts comprise the consolidated

REERBER

Consolidated Statement of Changes in Equity

Issued

capital

BEf

A&

HK$

B

R=Z2Z\5-A-H 26,550,480
FEEZENALE =
RAGEBRER -
RERERAERE -
R=EE\F+-A=1-A 26,550,480
R=ZZnE-A-R 26,550,480
FEEZENALE =
RAEEBRER -
RZEEAE+_A=1-A 26,550,480

Share
premium
account

Share

option Contributed

reserve

RiEER BRERE

HKS
AL
50,541,281

50,541,281*

50,541,281

50,541,281*

reserves of

HK$130,314,983 (2008: HK$127,622,504) in the consolidated statement

of financial position.

HKS
AT

17,118

12,302
(35,460)

93,960*

93,960

2,040

96,000*

HE_ZTTNAF+-_A=+—BLFE
Year ended 31 December 2009

Asset  Exchange
revaluation fluctuation ~ Retained Total
surplus reserve reserve profits equity
B EX
BABS  EftRfE  RDEE REER  RRER
HK$ HKS HKS HK$ HK$
AT B BT BT BT
660,651 6,466,509 (2,716,749) 63,464,893 145,084,183
- 1,739,087 6,939,628 397,784 9,076,499
- - - - 12,302
- - - 35,460 -
660,651* 8,205,596* 4,222,879* 63,898,137* 154,172,984
660,651 8,205,596 4,222,879 63,898,137 154,172,984
- 726,761 (306,324) 2,270,002 2,690,439
= = = = 2,040
660,651% 8,932,357* 3,916,555* 66,168,139* 156,865,463

REEMBRRAERF ELEREEHEEFE2S
4R A R 130,314,983 T( —Z T T )\ F:
127,622,504 7T) ©



GERERER

Consolidated Statement of Cash Flows

HE_ZTNF+_A=+—BLFE
Year ended 31 December 2009

CASH FLOWS FROM OPERATING
ACTIVITIES
Profit before tax
Adjustments for:
Finance costs
Bank interest income
Depreciation
Recognition of prepaid land lease
payments
Amortisation of other intangible assets
Loss/(gain) on disposal of items of
property, plant and equipment
Fair value loss/(gain) on a
derivative instrument - transaction
not qualifying as a hedge
Impairment of trade receivables
Reversal of provision for
slow-moving inventories
Equity-settled share option expense

Decrease/(increase) in prepaid rent

Decrease in inventories

Decrease in prepayments, deposits
and other receivables

Decrease in trade and bills receivables

Increase/(decrease) in trade payables

Decrease in accrued liabilities and
other payables

Decrease in provision for product
warranties

Increase/(decrease) in other long
term payables

Cash generated from operations

Interest received

Interest paid

Interest element on finance lease
rental payments

Hong Kong profits tax refunded/(paid)

Overseas taxes paid

Net cash flows from operating
activities — page 35

Notes
B aE
BRETHNRERE
B A& A
A
BMERAK 8
SRITFIBUA 5
e 7
B L E R
7
HEEmpEESH 7
HEME BERK
HBEE () 5,6
PTETAEMRTEE
B8/ () - TRa
¥HIEHNR 5 5,6
FEMER FUR(E 6
ViU EA=RCAE]
7
A B B IR S 7

ANRES 2R,/ ()
FEZHD
BEZE - RE Rk

H YR 2R

R C S ES Pl
FERTBRIR 238, CRl )
FEEtRERAMENREZ

D
ERRERELAD

Hto REEMTIB M,/ R

REXBHELNRS

EWFIS

ENHNE
BEBAONZ

l)sS: i)
RE/ (B EEFEH
EREIMIEIA

REXBIRERANFE
—358

2009
—EThF
HK$
BT
5,611,606
3,275,781
(30,019)
18,787,632

488,501
4,832,500

16,444
(106,627)
685,808

(332,545)
2,040

33,231,121
234,000
8,952,002
4,900,935
2,399,963
(4,967,300)
(9,894,273)
(355,774)

(4,108,231)

30,392,443

30,019
(3,063,516)

(212,265)

13,008
(253,319)

26,906,370

2008
ZEE)N\F
HK$
BT
1,995,480
5,438,490
(128,567)
20,772,184

471,321
4,940,000

(1,872,296)
141,589
1,759,925

(956,513)
12,302

32,573,915
(702,000)
3,966,743
8,980,662
21,232,584
16,393,016
(7,886,825)
(171,436)

4,108,231

78,494,890

128,567
(5,173,431)

(265,059)

(1,540,850)
(210,256)

71,433,861



GEReRERE)

Consolidated Statement of Cash FlIows (continued)

HE_ZTTNAF+-_A=+—BLFE
Year ended 31 December 2009

2009 2008
—EEhEF —TENEF
Notes HK$ HK$
B aE BT BT
Net cash flows from operating REEBKRERAFER
activities — page 34 —348 26,906,370 71,433,861
CASH FLOWS FROM RETBH2HERE
INVESTING ACTIVITIES
Purchases of items of property, BEWE  BERHRE
plant and equipment (2,554,591) (53,806,035)
Proceeds from disposal of items of HEME - Jﬁﬂ%&%’iﬁ
property, plant and equipment FTig 15,379 2,103,676
Additions to other intangible assets ﬁ{ﬁ%ﬁ/ﬁéziﬂﬂ 16 (2,940,000) (4,400,000)
Net cash flows used in investing REEB AL RLFR
activities (5,479,212) (56,102,359)
CASH FLOWS FROM METBH2RERE
FINANCING ACTIVITIES
Decrease in unsecured bank loans IR RITEER ZW’/ (39,974,404) (13,921,776)
Increase/(decrease) in discounted bills WMEZE 2 850, O (3,853,126) 4,976,557
New secured bank loans obtained IR ITER = 11,400,000
New unsecured instalment loans iR O BER 14,000,000 6,329,202
New secured instalment loans iR ER S HER 11,400,000 =
Repayment of secured instalment loans  EEEIRHEIER (638,400) -
Repayment of unsecured BEEERSBHER
instalment loans (18,241,311) (12,802,426)
Capital element of finance lease BMEMONR 2 EAREH
rental payments (3,252,455) (2,238,540)
New loan from a director HMEEER = 12,000,000
Net cash flows from/(used in) REEP HE
financing activities WA G 5 (40,559,696) 5,743,017
NET INCREASE/(DECREASE) IN BeRkBEEEE E 2z
CASH AND CASH EQUIVALENTS fﬁﬂﬂ/ WD) F (19,132,538) 21,074,519
Cash and cash equivalents at FzRekBRE2EFEEEB
beginning of year 51,510,355 30,209,559
Effect of foreign exchange rate [EXREE s FE  FHE
changes, net 27,432 226,277
CASH AND CASH EQUIVALENTS FR2AERALSEEHER
AT END OF YEAR 32,405,249 51,510,355

ANALYSIS OF BALANCES OF CASH HeRBESEEER
AND CASH EQUIVALENTS o3 Yoy
Cash and bank balances Be MIBITEF 23 32,405,249 51,510,355



B 7 AR 3%
Statement of Financial Position

—ERAF+-A=+—H

31 December 2009

2009 2008
—EBAE  ZTT)NE
Notes HK$ HK$
M BT BT
NON-CURRENT ASSETS ERBEE
Interests in subsidiaries i SIEINCIPA 17 127,882,949 129,524,549
CURRENT ASSETS REBEE
Prepayments SCANE 21 86,049 231,049
Cash and cash equivalents B NIReHEER 23 6,168 3,535
Total current assets MENVEERRT 92,217 234,584
CURRENT LIABILITIES REBEE
Accrued liabilities EETEE 25 246,498 201,000
NET CURRENT ASSETS/(LIABILITIES) FEIEE (&%&)FE (154,281) 33,584
Net assets BEFE 127,728,668 129,558,133
EQUITY s
Issued capital BEITARAR 33 26,550,480 26,550,480
Reserves b 35(b) 101,178,188 103,007,653
Total equity AT 127,728,668 129,558,133
Lai Pei Wor Chan Yau Wah
BEF R =
Director Director

EE EE
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Notes to Financial Statements

K & P International Holdings Limited is a limited liability company
incorporated in Bermuda. The principal office of K & P International
Holdings Limited is located at Units 2304-06, 23rd Floor, Riley
House, 88 Lei Muk Road, Kwai Chung, New Territories, Hong
Kong.

During the year, the Group was involved in the following principal
activities:

e manufacture and sale of precision parts and components
(comprising keypads, synthetic rubber and plastic components
and parts, and liquid crystal displays (“LCDs"); and

e design, manufacture and sale of consumer electronic
products (comprising time, weather forecasting and other
products).

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs") (which
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued
by the Hong Kong Institute of Certified Public Accountants,
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention,
except for buildings, a derivative financial instrument and an
available-for-sale investment, which have been measured at fair
value. These financial statements are presented in Hong Kong
dollars.

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 December
2009. The results of subsidiaries are consolidated from the date of
acquisition, being the date on which the Group obtains control,
and continue to be consolidated until the date that such control
ceases. All income, expenses and unrealised gains and losses
resulting from intercompany transactions and intercompany
balances within the Group are eliminated on consolidation in
full.

—TEAF+ZA=+—H
31 December 2009

EEBRREZEBRERARIZE—HNARE
MK Z BRAF - REREEZERE
[RARIMAEMFR SEBHNZBHA
BNAT/URENT L+ =B -_=FN

S
EETRE o

SEFRZEIBRBMD

s HENHERTTHMH(EHERE
mEE - ARBRBREBTRMHR
BB &

o Rt HERHEEFHEME
hEERG - KRR R H A E

) °

AP BEHRERRBEE LSRG B
2 BBV ImEERN(EEW R
SR (L BEAERBUHREE
A FEGEN(EBETER DR
2R BEARGFRURBEAA
EPIZBBEREEERE - RETF - 07
LR TARAHEERENRFEE
FHESN - AR FS S TARE L RIER AN
BRTE o AMHRELNETRY ©

FERBRERBEANRR REMEH B
RE(GBIAKEDBEE_FTTAF
TZA=1T—BLEFEZHHRS - &K
BIMBARZEEAZERARRMEEZ
A(REEREZERR ZEHE2ZH)
BEFAE - KAt EEREHRE
AL - REERRIZHERERZES
B AR B IR WS MEE - ARD
Bl RO R REER S IRAR EARE



B 7 3R B &
Notes to Financial Statements

—TENF+ZA=+—H
31 December 2009

The Group has adopted the following new and revised HKFRSs for
the first time for the current year’s financial statements. Except
for in certain cases, giving rise to new and revised accounting
policies and additional disclosures, the adoption of these new and
revised HKFRSs has had no significant effect on these financial

REBEREMATHR REIERT 2 &
AU BRELEAN RN FEEMHRS -
BREE TR T a2 ] RERT &5
BER MBI - TR TR LA
(BRI BB G REERNE L FH K RE

statements.

HKFRS 1 and HKAS 27

Amendments

HKFRS 2
Amendments

HKFRS 7
Amendments

HKFRS 8

HKFRS 8
Amendment*

HKAS 1 (Revised)

HKAS 18
Amendment*

HKAS 23 (Revised)

HKAS 32 and HKAS 1
Amendments

Amendments to HKFRS 1 First-time
Adoption of HKFRSs and HKAS 27
Consolidated and Separate
Financial Statements — Cost of an
Investment in a Subsidiary, Jointly
Controlled Entity or Associate

Amendments to HKFRS 2
Share-based Payment — Vesting
Conditions and Cancellations

Amendments to HKFRS 7
Financial Instruments:
Disclosures — Improving Disclosures
about Financial Instruments

Operating Segments

Amendment to HKFRS 8 Operating
Segments — Disclosure of
information about segment
assets (early adopted)

Presentation of Financial Statements

Amendment to Appendix to
HKAS 18 Revenue — Determining
whether an entity is acting as
a principal or as an agent

Borrowing Costs

Amendments to HKAS 32 Financial
Instruments: Presentation and
HKAS 1 Presentation of
Financial Statements —

Puttable Financial Instruments
and Obligations Arising on
Liquidation
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HK(IFRIC)-Int 9 Amendments to HK(IFRIC)-Int 9 BB (BRGBRE BS(ERMERS
and HKAS 39 Reassessment of Embedded REZET) REZET)
Amendments Derivatives and HKAS 39 —REFERK —REFESREN

Financial Instruments: HA R FHERA LT
Recognition and Measurement — E395% 2 185] TAREBEE
Embedded Derivatives Q253957 20
IR #3kiz
A PTETA
ZIER]
HK(IFRIC)-Int 13 Customer Loyalty Programmes B (ERMBRE EPAHiE
REZET)
—RREBE13R
HK(IFRIC)-Int 15 Agreements for the Construction of B (BBUKRE BEEMEZ HE
Real Estate REZET)
—REZ 157
HK(IFRIC)-Int 16 Hedges of a Net Investment in a EB(ERUTBRE REIEFFRE
Foreign Operation RELEY) ZE
—R2EE165
HK(IFRIC)-Int 18 Transfers of Assets from Customers B (EBRMKRE FFEELE
(adopted from 1 July 2009) ZEBZEE) (BZZTNEF
—REF18H T A—BREM)
Improvements to Amendments to a number of HKFRSs ERMBREEN  HEEEBUK

HKFRSs
(October 2008)

* Included in Improvements to HKFRSs 2009 (as issued in May 2009).
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The principal effects of adopting these new and revised HKFRSs AL 3R] RSB RI E B IS4
are as follows: AlzTBFEMT -
The HKAS 27 Amendment requires all dividends from BB qu/‘éﬁ‘J;ﬁsz HEZ 5PN
subsidiaries, associates or jointly-controlled entities to be f - BE AR EREHE BN
recognised in the income statement in the parent’s separate REHARER TE’J?*'U”_LE\ﬁ*#EiEP o)
financial statements. The distinction between pre and post FERAER - THERWERRH
acquisition profits is no longer required. However, the payment RANEFEESE - AfA AR S N
of such dividends requires the Company to consider whether REARAIZEREBBENTR
there is an indicator of impairment. The amendment is applied liH AIRNERZBIRER - BAMK
prospectively. The HKFRS 1 Amendment allows a first-time SRAUBVRETATEBUBR
adopter of HKFRSs to measure its investment in subsidiaries, 5 LE?‘JW%MTMW% FEENKE
associates or jointly-controlled entities using a deemed cost. DA AR EREHEENE
As the Group is not a first-time adopter of HKFRSs, the HKFRS EREBNKAE - EEQZFE ERIZE=PA
1 Amendment is not applicable to the Group. RINBE AR BREERNE - WEBH
BREENSIRETTERRAE
o
The HKFRS 2 Amendments clarify that vesting conditions BEEMBRERANELRIETRET
are service conditions and performance conditions only. TR ERRB G RRRGME -
Any other conditions are non-vesting conditions. Where R E A R R IEE B IR o i IF
an award does not vest as a result of a failure to meet a BERGEEREIETOEREERN
non-vesting condition that is within the control of either REGEK - ZEETaLHEERARY
the entity or the counterparty, this is accounted for as a R o BRSBTS AP
cancellation. As the Group has not entered into share-based THBBRENRG M E - WZ
payment schemes with non-vesting conditions attached, the BATHREENT BRI EEEE
amendments have had no impact on the financial position W2 -

or result of operations of the Group.
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The HKFRS 7 Amendments require additional disclosures
about fair value measurement and liquidity risk. Fair value
measurements related to items recorded at fair value are
to be disclosed by sources of inputs using a three-level
fair value hierarchy, by class, for all financial instruments
recognised at fair value. In addition, a reconciliation between
the beginning and ending balance is now required for level
3 fair value measurements, as well as significant transfers
between levels in the fair value hierarchy. The amendments
also clarify the requirements for liquidity risk disclosures with
respect to derivative transactions and assets used for liquidity
management. The fair value measurement disclosures are
presented in note 42 to the financial statements while the
revised liquidity risk disclosures are presented in note 43 to
the financial statements.

HKFRS 8, which replaces HKAS 14 Segment Reporting,
specifies how an entity should report information about
its operating segments, based on information about the
components of the entity that is available to the chief
operating decision maker for the purposes of allocating
resources to the segments and assessing their performance.
The standard also requires the disclosure of information about
the products and services provided by the segments, the
geographical areas in which the Group operates, and revenue
from the Group’s major customers. The Group concluded
that the operating segments determined in accordance with
HKFRS 8 are the same as the business segments previously
identified under HKAS 14. These revised disclosures, including
the related revised comparative information, are shown in
note 4 to the financial statements.

The Group has early adopted in these financial statements
the Amendment to HKFRS 8 issued in Improvements to
HKFRSs 2009 which clarifies that segment assets need only
to be reported when those assets are included in measures
that are used by the chief operating decision maker.
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HKAS 1 (Revised) introduces changes in the presentation
and disclosures of financial statements. The revised standard
separates owner and non-owner changes in equity. The
statement of changes in equity includes only details of
transactions with owners, with all non-owner changes in
equity presented as a single line. In addition, this standard
introduces the statement of comprehensive income, with all
items of income and expense recognised in profit or loss,
together with all other items of recognised income and
expense recognised directly in equity, either in one single
statement, or in two linked statements. The Group has
elected to present two statements.

Guidance has been added to the appendix (which accompanies
the standard) to determine whether the Group is acting as
a principal or as an agent. The features to consider are
whether the Group (i) has the primary responsibility for
providing the goods or services, (ii) has inventory risk, (iii)
has the discretion to establish prices and (iv) bears credit risk.
The Group has assessed its revenue arrangements against
these criteria and concluded that it is acting as a principal in
all arrangements. The amendment has had no impact on the
financial position or results of operations of the Group.
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HKAS 23 has been revised to require capitalisation of
borrowing costs when such costs are directly attributable
to the acquisition, construction or production of a qualifying
asset. As the Group’s current policy for borrowing costs
aligns with the requirements of the revised standard, the
revised standard has had no impact on the financial position
or results of operations of the Group.

The HKAS 32 Amendments provide a limited scope exception
for puttable financial instruments and instruments that
impose specified obligations arising on liquidation to be
classified as equity if they fulfil a number of specified
features. The HKAS 1 Amendments require disclosure of
certain information relating to these puttable financial
instruments and obligations classified as equity. As the Group
currently has no such financial instruments or obligations,
the amendments have had no impact on the financial
position or results of operations of the Group.

The amendment to HK(IFRIC)-Int 9 requires an entity to assess
whether an embedded derivative must be separated from a
host contract when the entity reclassifies a hybrid financial
asset out of the fair value through profit or loss category.
This assessment is to be made based on circumstances that
existed on the later of the date the entity first became a party
to the contract and the date of any contract amendments
that significantly change the cash flows of the contract.
HKAS 39 has been revised to state that if an embedded
derivative cannot be separately measured, the entire hybrid
instrument must remain classified as fair value through profit
or loss in its entirety. The adoption of the amendments
has had no impact on the financial position or results of
operations of the Group.

—TEAF+ZA=+—H
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HK(IFRIC)-Int 13 requires customer loyalty award credits
to be accounted for as a separate component of the sales
transaction in which they are granted. The consideration
received in the sales transaction is allocated between the
loyalty award credits and the other components of the
sale. The amount allocated to the loyalty award credits is
determined by reference to their fair value and is deferred
until the awards are redeemed or the liability is otherwise
extinguished. As the Group currently has no customer loyalty
award scheme, the interpretation has had no impact on the
financial position or results of operations of the Group.

HK(IFRIC)-Int 15 replaces HK Interpretation 3 Revenue — Pre-
completion Contracts for the Sale of Development Properties.
It clarifies when and how an agreement for the construction
of real estate should be accounted for as a construction
contract in accordance with HKAS 11 Construction Contracts
or an agreement for the sale of goods or services in
accordance with HKAS 18 Revenue. As the Group currently
is not involved in any construction of real estate, the
interpretation has had no impact on the financial position
or results of operations of the Group.

HK(IFRIC)-Int 16 provides guidance on the accounting for
a hedge of a net investment in a foreign operation. This
includes clarification that (i) hedge accounting may be
applied only to the foreign exchange differences arising
between the functional currencies of the foreign operation
and the parent entity; (i) a hedging instrument may be
held by any entities within a group; and (iii) on disposal
of a foreign operation, the cumulative gain or loss relating
to both the net investment and the hedging instrument
that was determined to be an effective hedge should be
reclassified to the income statement as a reclassification
adjustment. As the Group currently has no hedge of a net
investment in a foreign operation, the interpretation has had
no impact on the financial position or results of operations
of the Group.
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HK(IFRIC)-Int 18 provides guidance on accounting by
recipients that receive from customers items of property, plant
and equipment or cash for the acquisition or construction
of such items, provided that these assets must then be used
to connect customers to networks or to provide ongoing
access to a supply of goods or services, or both. As the
Group currently has no such transactions, the interpretation
has had no impact on the financial position or results of
operations of the Group.

In October 2008, the HKICPA issued its first Improvements to
HKFRSs which sets out amendments to a number of HKFRSs.
Except for the amendments to HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations — Plan to Sell
the Controlling Interest in a Subsidiary which is effective
for annual periods beginning on or after 1 July 2009, the
Group adopted all the amendments from 1 January 2009.
While the adoption of some of the amendments results in
changes in accounting policies, none of these amendments
has had a significant financial impact to the Group. Details
of the key amendments most applicable to the Group are
as follows:

° HKFRS 7 Financial Instruments: Disclosures: Removes
the reference to “total interest income” as a component
of finance costs.

e HKAS 1 Presentation of Financial Statements: Clarifies
that assets and liabilities which are classified as held
for trading in accordance with HKAS 39 are not
automatically classified as current in the statement of
financial position.

e HKAS 16 Property, Plant and Equipment: Replaces the
term “net selling price” with “fair value less costs to
sell” and the recoverable amount of property, plant
and equipment is the higher of an asset’s fair value
less costs to sell and its value in use.

—TEAF+ZA=+—H
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In addition, items of property, plant and equipment held
for rental that are routinely sold in the ordinary course
of business after rental are transferred to inventories
when rental ceases and they are held for sale.

HKAS 27 Consolidated and Separate Financial
Statements: Requires that when a parent entity accounts
for a subsidiary at fair value in accordance with HKAS
39 in its separate financial statements, this treatment
continues when the subsidiary is subsequently classified
as held for sale.

HKAS 36 Impairment of Assets: When discounted cash
flows are used to estimate “fair value less costs to sell”,
additional disclosures (e.g., discount rate and growth
rate used) are required which are consistent with the
disclosures required when the discounted cash flows
are used to estimate “value in use”.

HKAS 38 Intangible Assets: Expenditure on advertising
and promotional activities is recognised as an expense
when the Group either has the right to access the
goods or has received the service.

The reference to there being rarely, if ever, persuasive
evidence to support an amortisation method for
intangible assets other than the straight-line method
has been removed. The Group has reassessed the useful
lives of its intangible assets and concluded that the
straight-line method is still appropriate.

HKAS 39 Financial Instruments: Recognition and
Measurement: (i) sets out a number of changes in
circumstances relating to derivatives that are not
considered to result in reclassification into or out of the
fair value through profit or loss category; (ii) removes
the reference to the designation of hedging instrument
at the segment level; and (iii) requires that the revised
effective interest rate (rather than the original effective
interest rate) calculated on cessation of fair value hedge
accounting should be used for the remeasurement of
the hedged item when paragraph AG8 of HKAS 39 is
applicable.
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Notes to

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

B 7R B A
Financial Statements
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AEEY ERZEVHRERBTIE
RAERERRFTR] RAIERTE R

statements.
HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)
HKFRS 9

HKAS 24 (Revised)
HKAS 27 (Revised)

HKAS 32 Amendment

HKAS 39 Amendment

HK(IFRIC)-Int 14
Amendments

HK(IFRIC)-Int 17

HK(IFRIC)-Int 19

First-time Adoption of Hong Kong
Financial Reporting Standards '

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Additional
Exemptions for First-time Adopters ?

Amendments to HKFRS 2
Share-based Payment — Group
Cash-settled Share-based
Payment Transactions 2

Business Combinations '
Financial Instruments ©
Related Party Disclosures °

Consolidated and Separate
Financial Statements '

Amendment to HKAS 32
Financial Instruments:
Presentation — Classification of
Rights Issues 3

Amendment to HKAS 39 Financial
Instruments: Recognition and
Measurement — Eligible Hedged
Items '

Amendments to HK(IFRIC)-Int 14
Prepayments of a Minimum
Funding Requirement °

Distributions of Non-cash Assets to
Owners '

Extinguishing Financial Liabilities with
Equity Instruments *
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Amendments to Amendments to HKFRS 5 Non-current
HKFRS 5 Assets Held for Sale and Discontinued
included in Operations — Plan to Sell the
Improvements Controlling Interest in a Subsidiary
to HKFRSs issued in
October 2008

HK Interpretation 4 Leases — Determination of the
(Revised in December Length of Lease Term in respect
2009) of Hong Kong Land Leases 2

Apart from the above, the HKICPA has issued Improvements to
HKFRSs 2009 which sets out amendments to a number of HKFRSs
primarily with a view to removing inconsistencies and clarifying
wording. The amendments to HKFRS 2, HKAS 38, HK(IFRIC)-Int
9 and HK(IFRIC)-Int 16 are effective for annual periods beginning
on or after 1 July 2009 while the amendments to HKFRS 5,
HKFRS 8, HKAS 1, HKAS 7, HKAS 17, HKAS 38 and HKAS 39
are effective for annual periods beginning on or after 1 January
2010 although there are separate transitional provisions for each
standard or interpretation.

! Effective for annual periods beginning on or after 1 July 2009

Z Effective for annual periods beginning on or after 1 January 2010
g Effective for annual periods beginning on or after 1 February 2010
o Effective for annual periods beginning on or after 1 July 2010

2 Effective for annual periods beginning on or after 1 January 2011
d Effective for annual periods beginning on or after 1 January 2013

The Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial application.
So far, the Group considers that except for the adoption of
HKFRS 9 and HKAS 24 (Revised) may result in new or amended
disclosures, these new and revised HKFRSs are unlikely to have
a significant impact on the Group’s results of operations and
financial position.
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Notes to Financial Statements

HKFRS 9 issued in November 2009 is the first part of phase 1 of
a comprehensive project to entirely replace HKAS 39 Financial
Instruments: Recognition and Measurement. This phase focuses
on the classification and measurement of financial assets.
Instead of classifying financial assets into four categories, an
entity shall classify financial assets as subsequently measured
at either amortised cost or fair value, on the basis of both
the entity’s business model for managing the financial assets
and the contractual cash flow characteristics of the financial
assets. This aims to improve and simplify the approach for the
classification and measurement of financial assets compared with
the requirements of HKAS 39.

HKAS 24 (Revised) clarifies and simplifies the definition of related
parties. It also provides for a partial exemption of related party
disclosure to government-related entities for transactions with
the same government or entities that are controlled, jointly
controlled or significantly influenced by the same government.
The Group expects to adopt HKAS 24 (Revised) from 1 January
2011 and the comparative related party disclosures will be
amended accordingly.

Improvements to HKFRSs 2009 issued in May 2009 sets out
amendments to a number of HKFRSs. Except for the amendment
to HKFRS 8, the Group expects to adopt the amendments from
1 January 2010. There are separate transitional provisions for
each standard. While the adoption of some of the amendments
may result in changes in accounting policies, none of these
amendments are expected to have a significant financial impact
on the Group.

A subsidiary is an entity whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain
benefits from its activities.

The results of subsidiaries are included in the Company’s income
statement to the extent of dividends received and receivable.
The Company’s interests in subsidiaries are stated at cost less
any impairment losses.

Goodwill arising on the acquisition of subsidiaries represents the
excess of the cost of the business combination over the Group’s
interest in the net fair value of the acquirees’ identifiable assets
acquired, and liabilities and contingent liabilities assumed as at
the date of acquisition.
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Goodwill previously eliminated against consolidated
retained profits

Prior to the adoption of the HKICPA's Statement of Standard
Accounting Practice 30 “Business Combinations” (“SSAP 30")
in 2001, goodwill arising on acquisition was eliminated against
consolidated retained profits in the year of acquisition. On the
adoption of HKFRS 3, such goodwill remains eliminated against
consolidated retained profits and is not recognised in the income
statement when all or part of the business to which the goodwill
relates is disposed of or when a cash-generating unit to which
the goodwill relates becomes impaired.

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
deferred tax assets and financial assets), the asset’s recoverable
amount is estimated. An asset’s recoverable amount is the higher
of the asset’s or cash-generating unit's value in use and its fair
value less costs to sell, and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in
which case the recoverable amount is determined for the cash-
generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use, the
estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. An
impairment loss is charged to the income statement in the period
in which it arises, unless the asset is carried at a revalued amount,
in which case the impairment loss is accounted for in accordance
with the relevant accounting policy for that revalued asset.

An assessment is made at the end of each reporting period as
to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased.
If such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that asset,
but not to an amount higher than the carrying amount that would
have been determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in prior years.
A reversal of such an impairment loss is credited to the income
statement in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the reversal of the
impairment loss is accounted for in accordance with the relevant
accounting policy for that revalued asset.
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Notes to Financial Statements

A party is considered to be related to the Group if:

(@) the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (i) has an interest in the
Group that gives it significant influence over the Group; or
(iii) has joint control over the Group;

(b) the party is an associate;
(c) the party is a jointly-controlled entity;

(d) the party is a member of the key management personnel
of the Group;

(e) the party is a close member of the family of any individual
referred to in (a) or (d);

(f)  the party is an entity that is controlled, jointly controlled or
significantly influenced by or for which significant voting
power in such entity resides with, directly or indirectly, any
individual referred to in (d) or (e); or

(g) the party is a post-employment benefit plan for the benefit
of the employees of the Group, or of any entity that is a
related party of the Group.

Property, plant and equipment, other than construction in
progress, are stated at cost or valuation less accumulated
depreciation and any impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure incurred
after items of property, plant and equipment have been put into
operation, such as repairs and maintenance, is normally charged
to the income statement in the period in which it is incurred.
In situations where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where significant parts
of property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets
with specific useful lives and depreciation.
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Valuations are performed frequently enough to ensure that the
fair value of a revalued asset does not differ materially from its
carrying amount. Changes in the values of property, plant and
equipment are dealt with as movements in the asset revaluation
reserve. If the total of this reserve is insufficient to cover a
deficit, on an individual asset basis, the excess of the deficit is
charged to the income statement. Any subsequent revaluation
surplus is credited to the income statement to the extent of
the deficit previously charged. On disposal of a revalued asset,
the relevant portion of the asset revaluation reserve realised in
respect of previous valuations is transferred to retained profits
as a movement in reserves.

Depreciation is calculated on the straight-line basis to write off the
cost or valuation of each item of property, plant and equipment
to its residual value over its estimated useful life. The principal
annual rates used for this purpose are as follows:

Buildings 2.5%

Leasehold improvements 25% to 30%

Plant and machinery 10% to 25%

Furniture, fixtures and 10% to 30%
office equipment

Motor vehicles 20% to 25%

Moulds 20% to 33.33%

Where parts of an item of property, plant and equipment
have different useful lives, the cost or valuation of that item is
allocated on a reasonable basis among the parts and each part
is depreciated separately.

Residual values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each financial
year end.

An item of property, plant and equipment and any significant
part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal.
Any gain or loss on disposal or retirement recognised in the
income statement in the year the asset is derecognised is the
difference between the net sales proceeds and the carrying
amount of the relevant asset.

Construction in progress represents a building under construction,
which is stated at cost less any impairment losses, and is not
depreciated. Cost comprises the direct costs of construction
during the period of construction. Construction in progress is
reclassified to the appropriate category of property, plant and
equipment when completed and ready for use.
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Notes to Financial Statements

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is the fair value as at the date of
acquisition. The useful lives of intangible assets are assessed to
be either finite or indefinite. Intangible assets with finite lives
are subsequently amortised over the useful economic life and
assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful
life are reviewed at least at each financial year end.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-generating
unit level. Such intangible assets are not amortised. The useful life
of an intangible asset with an indefinite life is reviewed annually
to determine whether indefinite life assessment continues to be
supportable. If not, the change in the useful life assessment from
indefinite to finite is accounted for on a prospective basis.

Technical know-how

Technical know-how is stated at cost less any impairment losses
and is amortised on the straight-line basis over its estimated
useful life of five years.

Development costs

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can demonstrate
the technical feasibility of completing the intangible asset so that
it will be available for use or sale, its intention to complete and its
ability to use or sell the asset, how the asset will generate future
economic benefits, the availability of resources to complete the
project and the ability to measure reliably the expenditure during
the development. Product development expenditure which does
not meet these criteria is expensed when incurred.

Deferred development costs are stated at cost less any impairment
losses and are amortised using the straight-line basis over the
commercial lives of the underlying products not exceeding five
years, commencing from the date when the products are put
into commercial production.

Licenses

Licenses are stated at cost less any impairment losses and are
amortised on the straight-line basis over their estimated useful
lives of six years.
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Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present value
of the minimum lease payments and recorded together with the
obligation, excluding the interest element, to reflect the purchase
and financing. Assets held under capitalised finance leases are
included in property, plant and equipment, and depreciated over
the shorter of the lease terms and the estimated useful lives of
the assets. The finance costs of such leases are charged to the
income statement so as to provide a constant periodic rate of
charge over the lease terms.

Leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessee, rentals payable under
operating leases net of any incentives received from the lessor
are charged to the income statement on the straight-line basis
over the lease terms.

Prepaid land lease payments under operating leases are initially
stated at cost and subsequently recognised on the straight-line
basis over the lease terms.

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified as
financial assets at fair value through profit or loss, loans and
receivables and available-for-sale financial assets, or as derivatives
designated as hedging instruments in an effective hedge, as
appropriate. The Group determines the classification of its
financial assets at initial recognition. When financial assets are
recognised initially, they are measured at fair value, plus, in the
case of investments not at fair value through profit or loss, directly
attributable transaction costs.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or
convention in the marketplace.

The Group’s financial assets include cash and bank balances,
trade and bills receivables, deposits and other receivables, and
a quoted financial instrument.
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Notes to Financial Statements

Subsequent measurement

The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held for trading and financial assets designated upon
initial recognition as at fair value through profit or loss. Financial
assets are classified as held for trading if they are acquired for
the purpose of sale in the near term. This category includes
derivative financial instruments entered into by the Group that
are not designated as hedging instruments in hedge relationships
as defined by HKAS 39. Derivatives are also classified as held
for trading unless they are designated as effective hedging
instruments. Financial assets at fair value through profit or loss
are carried in the statement of financial position at fair value
with changes in fair value recognised in the income statement.
These net fair value changes do not include any dividends or
interest earned on these financial assets, which are recognised in
accordance with the policies set out for “Revenue recognition”
below.

The Group evaluates its financial assets at fair value through
profit or loss (held for trading) to assess whether the intent to
sell them in the near term is still appropriate. When the Group
is unable to trade these financial assets due to inactive markets
and management’s intent to sell them in the foreseeable future
significantly changes, the Group may elect to reclassify these
financial assets in rare circumstances. The reclassification from
financial assets at fair value through profit or loss to loans
and receivables, available-for-sale financial assets or held-to-
maturity investments depends on the nature of the assets. This
evaluation does not affect any financial assets designated at
fair value through profit or loss using the fair value option at
designation.

Derivatives embedded in host contracts are accounted for as
separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the
host contracts and the host contracts are not held for trading or
designated at fair value through profit or loss. These embedded
derivatives are measured at fair value with changes in fair value
recognised in the income statement. Reassessment only occurs if
there is a change in the terms of the contract that significantly
modifies the cash flows that would otherwise be required.
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Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. After initial measurement, such assets are subsequently
measured at amortised cost using the effective interest rate
method less any allowance for impairment. Amortised cost is
calculated taking into account any discount or premium on
acquisition and includes fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortisation
is included in finance income in the income statement. The loss
arising from impairment is recognised in the income statement
in other operating expenses.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial
assets in listed and unlisted equity and debt securities. Equity
investments classified as available for sale are those which are
neither classified as held for trading nor designated at fair value
through profit or loss. Debt securities in this category are those
which are intended to be held for an indefinite period of time
and which may be sold in response to needs for liquidity or in
response to changes in the market conditions.

After initial recognition, available-for-sale financial investments
are subsequently measured at fair value, with unrealised gains or
losses recognised as other comprehensive income in the available-
for-sale investment valuation reserve until the investment is
derecognised, at which time the cumulative gain or loss is
recognised in the income statement in other income, or until
the investment is determined to be impaired, at which time the
cumulative gain or loss is recognised in the income statement in
other operating expenses and removed from the available-for-sale
investment valuation reserve. Interest and dividends earned are
reported as interest income and dividend income, respectively
and are recognised in the income statement as other income in
accordance with the policies set out for “Revenue recognition”
below.

When the fair value of unlisted equity securities cannot be reliably
measured because (a) the variability in the range of reasonable
fair value estimates is significant for that investment or (b) the
probabilities of the various estimates within the range cannot
be reasonably assessed and used in estimating fair value, such
securities are stated at cost less any impairment losses.
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Available-for-sale financial investments (continued)

The Group evaluates its available-for-sale financial assets whether
the ability and intention to sell them in the near term are still
appropriate. When the Group is unable to trade these financial
assets due to inactive markets and management’s intent to do
so significantly changes in the foreseeable future, the Group may
elect to reclassify these financial assets in rare circumstances.
Reclassification to loans and receivables is permitted when the
financial assets meet the definition of loans and receivables
and the Group has the intent and ability to hold these assets
for the foreseeable future or to maturity. The reclassification to
the held-to-maturity category is permitted only when the entity
has the ability and intent to hold until the maturity date of the
financial asset.

For a financial asset reclassified out of the available-for-sale
category, any previous gain or loss on that asset that has been
recognised in equity is amortised to profit or loss over the
remaining life of the investment using the effective interest rate.
Any difference between the new amortised cost and the expected
cash flows is also amortised over the remaining life of the asset
using the effective interest rate. If the asset is subsequently
determined to be impaired, then the amount recorded in equity
is reclassified to the income statement.

A financial asset (or, where applicable, a part of a financial asset
or part of a group of similar financial assets) is derecognised
when:

e the rights to receive cash flows from the asset have
expired;

e the Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either (a)
the Group has transferred substantially all the risks and
rewards of the asset, or (b) the Group has neither transferred
nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.
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When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
and has neither transferred nor retained substantially all the risks
and rewards of the asset nor transferred control of the asset,
the asset is recognised to the extent of the Group’s continuing
involvement in the asset. In that case, the Group also recognises
an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.

The Group assesses at the end of each reporting period whether
there is any objective evidence that a financial asset or a group
of financial assets is impaired. A financial asset or a group of
financial assets is deemed to be impaired if, and only if, there
is objective evidence of impairment as a result of one or more
events that has occurred after the initial recognition of the asset
(an incurred “loss event”) and that loss event has an impact on
the estimated future cash flows of the financial asset or the group
of financial assets that can be reliably estimated. Evidence of
impairment may include indications that a debtor or a group of
debtors is experiencing significant financial difficulty, default or
delinquency in interest or principal payments, the probability that
they will enter bankruptcy or other financial reorganisation and
observable data indicating that there is a measurable decrease
in the estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses individually whether objective evidence of impairment
exists for financial assets that are individually significant, or
collectively for financial assets that are not individually significant.
If the Group determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial assets
with similar credit risk characteristics and collectively assesses
them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues
to be, recognised are not included in a collective assessment of
impairment.
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Financial assets carried at amortised cost (continued)

If there is objective evidence that an impairment loss has been
incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not been incurred). The present value of the estimated
future cash flows is discounted at the financial asset’s original
effective interest rate (i.e., the effective interest rate computed
at initial recognition). If a loan has a variable interest rate, the
discount rate for measuring any impairment loss is the current
effective interest rate.

The carrying amount of the asset is reduced either directly or
through the use of an allowance account and the amount of
the loss is recognised in the income statement. Interest income
continues to be accrued on the reduced carrying amount and
is accrued using the rate of interest used to discount the future
cash flows for the purpose of measuring the impairment loss.
Loans and receivables together with any associated allowance
are written off when there is no realistic prospect of future
recovery.

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment
loss is increased or reduced by adjusting the allowance account.
If a future write-off is later recovered, the recovery is credited to
the income statement.

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses
at the end of each reporting period whether there is objective
evidence that an investment or a group of investments is
impaired.
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Available-for-sale financial investments (continued)

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment
and amortisation) and its current fair value, less any impairment
loss previously recognised in the income statement, is removed
from other comprehensive income and recognised in the income
statement.

In the case of equity investments classified as available for sale,
objective evidence would include a significant or prolonged
decline in the fair value of an investment below its cost. The
determination of what is “significant” or “prolonged” requires
judgement. “Significant” is evaluated against the original cost
of the investment and “prolonged” against the period in which
the fair value has been below its original cost. Where there is
evidence of impairment, the cumulative loss — measured as the
difference between the acquisition cost and the current fair
value, less any impairment loss on that investment previously
recognised in the income statement — is removed from other
comprehensive income and recognised in the income statement.
Impairment losses on equity instruments classified as available for
sale are not reversed through the income statement. Increases in
their fair value after impairment are recognised directly in other
comprehensive income.

In the case of debt instruments classified as available for sale,
impairment is assessed based on the same criteria as financial
assets carried at amortised cost. However, the amount recorded
for impairment is the cumulative loss measured as the difference
between the amortised cost and the current fair value, less any
impairment loss on that investment previously recognised in the
income statement. Impairment losses on debt instruments are
reversed through the income statement, if the increase in fair
value of the instruments can be objectively related to an event
occurring after the impairment loss was recognised in the income
statement.
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Notes to Financial Statements

Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are classified as
financial liabilities at fair value through profit or loss, loans and
borrowings, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate. The Group determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value and
in the case of loans and borrowings, plus directly attributable
transaction costs.

The Group’s financial liabilities include trade and other payables,
a loan from a director, a derivative financial instrument and
interest-bearing loans and borrowings.

Subsequent measurement

The measurement of financial liabilities depends on their
classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss includes
financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit
or loss.

Financial liabilities are classified as held for trading if they are
acquired for the purpose of selling in the near term. This category
includes derivative financial instruments entered into by the
Group that are not designated as hedging instruments in hedge
relationships as defined by HKAS 39. Separated embedded
derivatives are also classified as held for trading unless they are
designated as effective hedging instruments. Gains or losses
on liabilities held for trading are recognised in the income
statement. The net fair value gain or loss recognised in the
income statement does not include any interest charged on these
financial liabilities.
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Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and
losses are recognised in the income statement when the liabilities
are derecognised as well as through the effective interest rate
method amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The effective interest rate amortisation
is included in finance costs in the income statement.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a debt
instrument. A financial guarantee contract is recognised initially as
a liability at its fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequent
to initial recognition, the Group measures the financial guarantee
contract at the higher of: (i) the amount of the best estimate
of the expenditure required to settle the present obligation at
the end of the reporting period; and (ii) the amount initially
recognised less, when appropriate, cumulative amortisation.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original
liability and a recognition of a new liability, and the difference
between the respective carrying amounts is recognised in the
income statement.
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Notes to Financial Statements

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if,
and only if, there is currently enforceable legal right to offset
the recognised amounts and there is an intention to settle on
a net basis, or to realise the assets and settle the liabilities
simultaneously.

The fair value of financial instruments that are traded in active
markets is determined by reference to quoted market prices or
dealer price quotations (bid price for long positions and ask price
for short positions), without any deduction for transaction costs.
For financial instruments where there is no active market, the fair
value is determined using appropriate valuation techniques. Such
techniques include using recent arm’s length market transactions;
reference to the current market value of another instrument
which is substantially the same; a discounted cash flow analysis;
and option pricing models.

Initial recognition and subsequent measurement

The Group uses a derivative financial instrument that is a
forward currency contract to hedge its foreign currency risk.
Such derivative financial instrument is initially recognised at fair
value on the date on which a derivative contract is entered into
and is subsequently remeasured at fair value. Derivatives are
carried as assets when the fair value is positive and as liabilities
when the fair value is negative.

Any gains or losses arising from changes in fair value of derivatives
are taken directly to the income statement, except for the
effect portion of cash flow hedges, which is recognised in other
comprehensive income.
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Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis and,
in the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion of
overheads. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to completion
and disposal.

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments that are
readily convertible into known amounts of cash, are subject
to an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired, less
bank overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

For the purpose of the statements of financial position, cash and
cash equivalents comprise cash on hand and at banks, including
term deposits, which are not restricted as to use.

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to
settle the obligation. The increase in the discounted present value
amount arising from the passage of time is included in finance
costs in the income statement.

Provision for product warranties granted by the Group on
certain products are recognised based on sales volume and past
experience on the level of repairs and returns, discounted to their
present values as appropriate.
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Notes to Financial Statements

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities for the current and prior periods
are measured at the amount expected to be recovered from or
paid to the taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period, taking into consideration interpretations
and practices prevailing in the countries in which the Group
operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period between
the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

e where the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction that is not
a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or
loss; and

e in respect of taxable temporary differences associated with
investments in subsidiaries, where the timing of the reversal
of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in
the foreseeable future.
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Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences,
and the carryforward of unused tax credits and unused tax losses
can be utilised, except:

e where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;
and

e in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are
only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at the end of
each reporting period and are recognised to the extent that it has
become probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

WA R THIRC EREEZR - AR
ABARARLEABDARARR - 5
B& AR R IRERDUE A - AT AR
MRS THREREER - AJIARE
RRER R R ARSAHEREE - QIRLE
MIREE —RERAR - ELATHERH
B

o« WEEMT FIREREE RN
EAE B8 A 0 12 R RSB
ROEEBAURDEL I AE
B TRETR SRS E
3 R RSS9
2R

s HRNBEWBARZRE ZH#ZE
MERRERMEZEMS - RA
EEREZREAEAET LHR
BE - MABAELRERT G
Mo ATARENZEEREER
B TERRABRLEREEE -

EEBIREERREE - ESERESH
RTAER - ETBERIEA RIVERT
i A A AR AN 2 7R 2 B D AR B AEAR IR
BE - AFREETIREEREE ° K
RERNREEHREESN SREHR
BTG - WHERIEE RAERTAE
VAU B 2 5B 5 5B o0 3R AE A 1R B = B T IA
TR o

EREEXEERBENHRERNERN
ME eRFEGERERBREERE
& WARERRE A2 EERIA
FEEERATR(RBR) BEZE -

HIRE ATOZATTRR - BFAHREA
BEAHARRBARE MZRELH
B KRR —RBEE KRR — DR HKE -
AEERIAEEMEEHBRET NS
3 °



B RS SRS MR

Notes to Financial Statements

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@) from the sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided
that the Group maintains neither managerial involvement to
the degree usually associated with ownership, nor effective
control over the goods sold;

(b) interest income, on an accrual basis using the effective
interest method by applying the rate that discounts the
estimated future cash receipts through the expected life of
the financial instrument to the net carrying amount of the
financial asset; and

(c) tooling charge income, when the services are rendered.

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the
form of share-based payment transactions, whereby employees
render services as consideration for equity instruments (“equity-
settled transactions”).

In situations where equity instruments are issued and some or all
of the goods or services received by the Group as consideration
cannot be specifically identified, the unidentifiable goods or
services are measured as the difference between the fair value
of the share-based payment transaction and the fair value of any
identifiable goods or services received at the grant date.

The cost of equity-settled transactions with employees for grants
after 7 November 2002 is measured by reference to the fair
value at the date at which they are granted. The fair value is
determined using a binomial model, further details of which are
given in note 34 to the financial statements.
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The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the period in
which the performance and/or service conditions are fulfilled.
The cumulative expense recognised for equity-settled transactions
at the end of each reporting period until the vesting date reflects
the extent to which the vesting period has expired and the
Group's best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to the income statement
for a period represents the movement in the cumulative expense
recognised as at the beginning and end of that period.

No expense is recognised for awards that do not ultimately vest,
except for equity-settled transactions where vesting is conditional
upon a market or non-vesting condition, which are treated as
vesting irrespective of whether or not the market or non-vesting
condition is satisfied, provided that all other performance and/or
service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition,
an expense is recognised for any modification, that increases
the total fair value of the share-based payment transaction, or
is otherwise beneficial to the employee as measured at the date
of modification.

Where an equity-settled award is cancelled, it is treated as if
it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled award,
and is designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the
previous paragraph. All cancellations of equity-settled transaction
awards are treated equally.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.
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Pension schemes

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance for all of
its eligible employees. Contributions are made based on a
percentage of the employees’ basic salaries and are charged to
the income statement as they become payable in accordance
with the rules of the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an independently
administered fund. The Group's employer contributions vest fully
with the employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which operate in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. These
subsidiaries are required to contribute certain percentage of their
payroll costs to the central pension scheme. The contributions
are charged to the income statement as they become payable in
accordance with the rules of the central pension scheme.

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional and presentation currency.
Each entity in the Group determines its own functional currency
and items included in the financial statements of each entity
are measured using that functional currency. Foreign currency
transactions recorded by entities in the Group are initially recorded
using their respective functional currency rates ruling at the dates
of the transactions. Monetary assets and liabilities denominated
in foreign currencies are retranslated at the functional currency
rates of exchange ruling at the end of the reporting period. All
differences are taken to the income statement. Non-monetary
items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rates at the dates
of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined.

—TEAF+ZA=+—H
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The functional currencies of certain overseas subsidiaries are
currencies other than the Hong Kong dollar. As at the end of
the reporting period, the assets and liabilities of these entities
are translated into the presentation currency of the Company at
the exchange rates ruling at the end of the reporting period and
their income statements are translated into Hong Kong dollars at
the weighted average exchange rates for the year. The resulting
exchange differences are recognised in other comprehensive
income and accumulated in the exchange fluctuation reserve.
On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation
is recognised in the income statement.

For the purpose of the consolidated statement of cash flows, the
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong Kong dollars
at the weighted average exchange rates for the year.

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets
and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the
assets or liabilities affected in the future.

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant effect
on the amounts recognised in the financial statements:
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Inventories

The Group does not have a general provisioning policy on
inventories based on ageing given that the inventories are not
subject to frequent wear and tear or frequent technological
changes. However, as a significant portion of the working capital
is devoted to inventories, operational procedures have been
in place to monitor this risk. The Group reviews the inventory
ageing listing on a periodical basis for those aged inventories. This
involves comparison of the carrying value of the aged inventory
items with the respective net realisable value. The purpose is
to ascertain whether allowance is required to be made in the
consolidated financial statements for any obsolete and slow-
moving items. In addition, physical counts on all inventories are
carried out on a periodical basis in order to determine whether
the allowance needs to be made in respect of any obsolete and
defective inventories identified.

Trade receivables

In judging whether allowances for estimated irrecoverable amounts
of the trade receivables have to be recognised in the consolidated
financial statements, the Group takes into consideration if there
is objective evidence that the Group will not be able to collect the
debts. Following the identification of doubtful debts, the Group’s
responsible personnel discuss with the relevant customers and
report to management on the recoverability. Specific allowance
is only made for receivables that are unlikely to be collected.

Estimated useful lives of property, plant and equipment
and other intangible assets

In assessing the estimated useful lives of property, plant and
equipment and other intangible assets, the Group takes into
account factors like the expected usage of the assets by the
Group based on past experience, the expected physical wear
and tear, and the technical obsolescence arising from changes
or improvements in production or from a change in the market
demand for the products. The estimation of the useful lives is a
matter of judgement based on the experience of the Group.
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The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year, are discussed below.

Impairment of property, plant and equipment and other
intangible assets

Property, plant and equipment and other intangible assets
are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable. The recoverable amounts of property, plant and
equipment and other intangible assets have been determined
based on value-in-use calculations. These calculations and
valuations require the use of judgements and estimates. At 31
December 2009, no impairment losses have been recognised for
property, plant and equipment and other intangible assets (2008:
Nil). The carrying amounts of property, plant and equipment
and other intangible assets were HK$139,368,094 (2008:
HK$154,274,311) and HK$8,145,829 (2008: HK$10,038,329),
respectively.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses to
the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and
level of future taxable profits together with future tax planning
strategies. The carrying value of deferred tax assets relating to
recognised tax losses at 31 December 2009 was HK$1,358,447
(2008: Nil).

Current income taxes and deferred tax liabilities

The Group is subject to income taxes in Hong Kong, Mainland
China and the United States of America. Significant judgement is
required in determining the amount of the provision for tax and
the timing of payment of the related taxes. There are transactions
and calculations for which the ultimate tax determination is
uncertain during the ordinary course of business. Where the
final tax outcome of these matters is different from the amounts
that were initially recorded, such differences will impact on
the income tax and deferred tax provisions in the periods in
which such determination is made. The carrying amounts of tax
payable and deferred tax liabilities at 31 December 2009 were
HK$8,151,972 (2008: HK$2,636,232) and HK$1,083,406 (2008:
HK$1,509,031), respectively.
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Valuation of buildings

The Group’s buildings included in property, plant and equipment
are stated at their fair values in the statement of financial position,
which are assessed annually by management with reference to
valuations performed by independent professionally qualified
valuers using the depreciated replacement cost method. The
assumptions adopted in the valuations are based on the market
conditions existing at the end of the reporting period, with
reference to the current market values of similar properties in the
same location and conditions and for the same usage as those
of the Group. The carrying amounts of buildings at 31 December
2009 were HK$68,354,000 (2008: HK$68,501,000).

Impairment of non-financial assets

The Group assesses whether there are any indicators of impairment
for all non-financial assets at the end of each reporting period.
Indefinite life intangible assets are tested for impairment annually
and at other times when such indicator exists. Other non-financial
assets are tested for impairment when there are indicators that
the carrying amounts may not be recoverable. An impairment
exists when the carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the higher of its
fair value less costs to sell and its value in use. The calculation
of the fair value less costs to sell is based on available data
from binding sales transactions in an arm’s length transaction
of similar assets or observable market prices less incremental
costs for disposing of the asset. When value in use calculations
are undertaken, management must estimate the expected future
cash flows from the asset or cash-generating unit and choose a
suitable discount rate in order to calculate the present value of
those cash flows.

Impairment of available-for-sale financial investments

The Group classifies certain assets as available-for-sale and
recognises movements in their fair values in equity. When the
fair value declines, management makes assumptions about the
decline in value to determine whether there is an impairment
that should be recognised in the income statement. At 31
December 2009, no impairment losses have been recognised
for an available-for-sale investment (2008: Nil). The carrying
amount of an available-for-sale investment was HK$680,000
(2008: HK$680,000).
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For management purposes, the Group is organised into business
units based on their products and services and has three reportable
operating segments as follows:

(@) the precision parts and components segment comprises the
manufacture and sale of precision parts and components
comprising keypads, synthetic rubber and plastic components
and parts, and liquid crystal displays (“LCDs");

(b) the consumer electronic products segment comprises the
design, manufacture and sale of consumer electronic
products comprising time, weather forecasting and other
products; and

(c) the corporate and others segment comprises the Group’s
property holding activities, together with corporate income
and expense items.

Management monitors the results of its operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit/(loss), which is
a measure of adjusted profit/(loss) before tax from continuing
operations. The adjusted profit/(loss) before tax from continuing
operations is measured consistently with the Group’s profit/(loss)
before tax from continuing operations except that bank interest
income, finance costs, as well as head office and corporate
expenses are excluded from such measurement.

Intersegment sales and transfers are transacted with reference
to the cost of sales.
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BE-_ESNFT-A=+-RLEFE

Segment revenue:

Sales to external customers
Intersegment sales

Other income and gains

Reconciliation:
Elimination of
intersegment sales

Revenue

Segment results
Reconciliation:

Bank interest income
Finance costs

Profit before tax

Other segment information:

Depreciation and amortisation

Impairment of trade receivables

Reversal of provision for
slow-moving inventories

Surplus on revaluation of
buildings credited to the
asset revaluation reserve

Recognition of prepaid land
lease payments

Capital expenditure

Product warranty provision
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Notes to Financial Statements

Precision
parts and
components
BETHH
HK$

BT
203,350,227
2,181,648
2,841,029

208,372,904

21,304,250

9,820,719
22,457

(332,545)

288,899
1,671,987

Consumer
electronic
products
ETHER
HK$

BT

119,517,047
309,428
1,781,394

121,607,869

(13,026,938)

13,059,038
663,351

3,784,224
204,352
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Corporate

and others Total
BE R H et
HK$ HKS$
BT BT

- 322,867,274

- 2,491,076

18,989 4,641,412
18,989 329,999,762
(2,491,076)

327,508,686

580,056 8,857,368
30,019
(3,275,781)

5,611,606

740,375 23,620,132

- 685,808
- (332,545)
1,357,136 1,357,136
199,602 488,501
38,380 5,494,591

- 204,352



B A 3R B A
Notes to Financial Statements

—ETRAF+-A=+—H
31 December 2009

Precision Consumer
Year ended parts and electronic Corporate
31 December 2008 components products and others Total
BE_TT)\F+_A=t+—HLFE BETEM ETHEm BEREM st
HK$ HK$ HK$ HK$
BT BT BT BT
Segment revenue: SERA
Sales to external customers HIMEEA 243,101,328 168,653,076 - 411,754,404
Intersegment sales WERARRISHE YA 3,033,265 546 = 3,033,811
Other income and gains Hinlg A R dfiza 7,308,323 2,499,978 4,168 9,812,469
253,442,916 171,153,600 4,168 424,600,684
Reconciliation: El i
Elimination of MEBRE RIS &
intersegment sales Z (3,033,811)
Revenue KA 421,566,873
Segment results DEEE 21,172,387 (13,608,390) (258,594) 7,305,403
Reconciliation: GHED
Bank interest income HBITHBUA 128,567
Finance costs BERK A (5,438,490)
Profit before tax R A& A 1,995,480
Other segment information: HttAEEH :
Depreciation and amortisation  #7% & # 11,674,274 13,312,563 725,347 25,712,184
Impairment of trade receivables UGB E 1,677,082 82,843 = 1,759,925
Provision/(reversal of provision) Y577 & /(B
for slow-moving inventories 303,997 (1,260,510) - (956,513)
Surplus on revaluation of EfBFCRBIA
buildings credited to the BEBMERE
asset revaluation reserve - - 1,739,087 1,739,087
Recognition of prepaid land TN T AR E R
lease payments 271,719 - 199,602 471,321
Capital expenditure EAXRHX 37,832,800 26,964,080 129,155 64,926,035
Product warranty provision EmREEE = 768,324 = 768,324
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(@) Revenue from external customers (a) HINESWA

2009 2008

“EETAE —TEN\F

HK$ HK$

BT BIT

Hong Kong B 62,259,815 85,373,514
Mainland China AR B K e 22,706,208 24,532,479
Japan and other Asian countries B A & E A E M E R 52,532,972 57,658,114
North America JEEMBIZR 24,327,349 46,234,240
European Union (HYAETER 152,539,892 184,178,612
Other countries HER 8,501,038 13,777,445

322,867,274 411,754,404

The revenue information above is based on the location of A S E WAL R AFTEH & &
the customers. 5 e
(b) Non-current assets (b) FERBNEE
2009 2008
—BEhRE —TEENF
HK$ HK$
BT BT
Hong Kong &5 23,077,638 24,909,827
Mainland China lEipN 23 145,707,692 161,154,448
Other countries HAaE=R 26,355 285,808

168,811,685 186,350,083

The non-current asset information above is based on L EERBEEREEMEHRE
the location of assets and excludes an available-for-sale o BETEEAHEERER
investment and deferred tax assets. REFIRE E o
Revenue of approximately HK$54.4 million (2008: HK$54.2 #954,400,000% t( = T & N\ F:
million), contributing over 10% of the total sales of the Group, 54,200,000/ 70) R - EASEE LR
was derived from sales by the precision parts and components HEZM10%  NREBEZHBUHER

segment to a single customer. Al —REP o



B 7 3R B &
Notes to Financial Statements

—TENF+ZA=+—H
31 December 2009

Revenue, which is also the Group’s turnover, represents the net
invoiced value of goods sold, after allowances for returns and

trade discounts, during the year.

An analysis of the Group’s revenue, other income and gains is

as follows:

Revenue WA

Sale of goods EmiEE

Other income and gains Hh g A & Wz

Bank interest income IRITH A

Tooling charge income REWA

Sale of scrap BERHHE

Sale of samples Bmise

Gain on disposal of items of property, HEME - WE REFHRE

plant and equipment
Fair value gain on a derivative

PTETEMRA ZFFTEHSZ/\—

instrument — transaction not IEA SR IR AR
qualifying as a hedge
Gain on a derivative instrument — PTETEM RS —

transaction not qualifying as a hedge
Others

Fair value loss on a derivative
instrument — transaction not
qualifying as a hedge

THREEHETENR S
HAtb

TTETANRFEEEE -
TRE RTINS

Impairment of trade receivables FEW AR IBRI(E

Loss on disposal of items of property, HEME - BEKR
plant and equipment RAEHE 1R

Foreign exchange losses, net e EE - JFEE

WA(BAREELXE) EFAHEEER
MBERFEHREERE SN -

K’EIHSU\ H A YA K2 2k B9 20 4 40

2009 2008
—ETAE  —TT)\F
HK$ HK$
BT BT
322,867,274 411,754,404
30,019 128,567
1,409,807 3,712,864
396,150 2,049,220
1,476,185 1,421,861
- 1,872,296
106,627 -
186,400 320,186
1,066,243 436,042
4,671,431 9,941,036

Group

%

2009 2008
—EERF  —TT)N\F
HK$ HK$
BT BT
- 141,589
685,808 1,759,925
16,444 -
561,598 1,934,754
1,263,850 3,836,268



The Group’s profit before tax is arrived at after charging/

(crediting):

Cost of inventories sold
Auditors’ remuneration
Depreciation
Recognition of prepaid land
lease payments
Minimum lease payments under
operating leases on
land and buildings
Amortisation of other intangible assets*
Reversal of provision for
slow-moving inventories*
Staff costs (including directors’ other
emoluments — note 9):
Wages and salaries
Equity-settled share option expense
Pension scheme contributions

Less: Amount capitalised in deferred
development costs

Product warranty provision

Fair value loss/(gain) on a derivative
instrument — transaction not
qualifying as a hedge

Gain on a derivative instrument —
transaction not qualifying as a hedge

Foreign exchange differences, net

Impairment of trade receivables

Loss/(gain) on disposal of items of
property, plant and equipment

BEEFERA
ZHET N

e

B L3 E SRR

T REFZ&ED
REdEOES

H b S 728 B 5~
TIHFE RO

BTHY(BRES
HibBE —Hi559):
ITERFS
PR A 4E BB IR

NIEE R

" BEAMER
BT BRI

EmiREEE
TETANRFEE

R/ (RaE) - T e

EHRER S

ITETANKRE - THa

HRHFIR S
[EXER 8

& e BR TR RN (B
HEME - BERRE
iR (W)

* The amortisation of other intangible assets and the reversal of provision
for slow-moving inventories for the year are included in “Cost of sales”

in the consolidated income statement.
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31 December 2009

AEBRRBADENEMER G

2009
=
HKS
AT
256,346,879
1,538,117
18,787,632
488,501
3,902,981
4,832,500

(332,545)
73,809,767

2,040
525,520

74,337,327

(2,940,000)

71,397,327

204,352

(106,627)
(186,400)
561,598
685,808

16,444

2008
—EENF
HK$
BT
328,794,478
1,602,002
20,772,184
471,321
4,103,428
4,940,000
(956,513)
101,490,475

12,302
702,333

102,205,110

(4,400,000)

97,805,110

768,324

141,589
(320,186)
1,934,754
1,759,925

(1,872,296)

* AEZHMEBEVEE#RBERBHETER

2 BEERAH

A o

BREZIEERA]
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An analysis of finance costs is as follows: BMEXETB DT -
Group
£H
2009 2008
—EEBhE —ZEENF
HKS$ HK$
BT BT
Interest on bank loans and overdrafts RAEFREEZZRITERR
wholly repayable within five years BEXZFE 3,063,516 5,173,431
Interest on finance leases RERLF S 212,265 265,059
3,275,781 5,438,490
Directors’ remuneration for the year, disclosed pursuant to the RIE ETIEH BB RRENE —7~—
Listing Rules and Section 161 of the Hong Kong Companies BARERBECESHEET
Ordinance, is as follows:
Group
£5
2009 2008
—EENFE —EENF
HK$ HK$
BT BT
Fees: e
Executive directors WITES - -
Independent non-executive directors B IEHITESE 792,000 792,000
792,000 792,000
Other emoluments: HEibfhe -
Salaries He 4,449,681 4,794,600
Discretionary bonus BB TEAL - 819,000
Pension scheme contributions NEEHER 14,000 24,000
Other allowances H b 28k 99,469 100,000
4,563,150 5,737,600

5,355,150 6,529,600



The fees paid to independent non-executive directors during
the year were as follows:

Kung Fan Cheong
Leung Man Kay
Li Yuen Kwan, Joseph

&S
RYE
PN

There were no other emoluments payable to the
independent non-executive directors during the year

(2008: Nil).

2009

Executive directors:
Lai Pei Wor
Chan Yau Wah
Chung Yik Cheung,
Raymond*

2008

Executive directors:
Lai Pei Wor
Chan Yau Wah
Chung Yik Cheung,
Raymond*

Fees

He

HKS

BT
t-4 3

HITES
RBIEAT =
R -

478

It < I

HITES
RBIEAT =
Bz -

28

Salaries

#e
HK$
AL

1,848,080
1,513,200

1,088,401

4,449,681

1,066,200
1,891,500

1,836,900

4,794,600

B 7R B A
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—TEAF+ZA=+—H
31 December 2009

FAXNTBUIFRTESZHE

> 3

2009
=20
HK$

BT
264,000
264,000
264,000

792,000

2008
—FT)N\F
HK$

BT
264,000
264,000
264,000

792,000

FRAALEFBLIFATESE N
HME(—ZTN\F : &) -

Pension
Discretionary scheme Other
bonus contributions  allowances
MiERL  DESER HiRE
HK$ HK$ HK$
BT BT BT
- 12,000 50,000
- - 49,469
- 2,000 -
- 14,000 99,469
- 12,000 -
415,500 - 50,000
403,500 12,000 50,000
819,000 24,000 100,000

Total
remuneration
ame

HKS

BT

1,910,080
1,562,669

1,090,401

4,563,150

1,078,200
2,357,000

2,302,400

5,737,600
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There was no arrangement under which a director waived
or agreed to waive any remuneration during the year. In
the prior year, Mr. Lai Pei Wor waived a portion of his

emoluments amounting to a total of HK$1,243,900.

* Mr. Chung Yik Cheung, Raymond resigned as an executive director

on 9 February 2009.

The seven highest paid employees during the year included three
(2008: three) executive directors, details of whose remuneration
are set out in note 9 above. Details of the remuneration of the

remaining four (2008: four) non-director, highest paid employees ) E&EEHZIIEEEN
for the year are as follows: BEHAAT
2009
—EENF
HK$
BT
Basic salaries, allowances and AEARE S R
benefits in kind B = 5,198,091
Equity-settled share option expense I 45 R AR A =2 -
Pension scheme contributions NIESHR 83,212
5,281,303

The number of non-director, highest paid employees whose

FRAWEEEWEXRENE
B - FFEBEMEEMRER
BN &48%81,243,900/8 7T ©

z
o
37|
=]

*  EXEEHER_TENF_ANE

BERTESE B -

Group

remuneration fell within the following bands is as follows: TS ¢

HK$500,001 to HK$1,000,000
HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000

rEELUSERFEERE=U(=F
TN\F : ZADWTES - #FREIIR
EXHIEE9 - F T (ZFT/\EF - 1Y

= B LF

BX (5 597

E& 2

2008
—EEN\F
HK$
BT

5,275,623

97,147

5,372,770

FEERSFREEZHEABHEN

Number of employees

EEA™
2009 2008
—EZAEF —EENEF
500,00187 T2 1,000,000/ 7T 2 =
1,000,001 7T £ 1,500,000/ 7T 1 3
1,500,001 7C 22,000,000/ 7T 1 1
4 4



Hong Kong profits tax has been provided at the rate of 16.5%
(2008: 16.5%) on the estimated assessable profits arising in Hong
Kong during the year. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the jurisdictions

in which the Group operates.

Group:

Current — Hong Kong

Charge for the year

Under/(over) provision in prior years
Current — Elsewhere

Charge for the year

Under/(over) provision in prior years
Deferred

Total tax charge for the year

B RS RS MR

Notes to Financial Statements

—TEAF+ZA=+—H
31 December 2009

EBENESHREEFEANREEENMET
JE SR T % I LA16.5% (Z BT )\ £

16.5% ) F B R4 o
R R AT IEER

EERIGANE AR
2009
—EFAhF
HKS$
BT
£E
KE—BB
AEFEEZH 1,847,975
T EBEmIR S (BREEEE) 2,308,076
ARER—H b=
REEZ N 1,670,000
FEREmIE (BEEEE) (70,000)
EERIE (2,414,447)
AEEHIES H1B%E 3,341,604
HIRBERARARNA &

A reconciliation of the tax expense applicable to profit before tax
at the statutory rates for the jurisdictions in which the Company
and the majority of its subsidiaries are domiciled to the tax
expense at the effective tax rate are as follows:

Profit before tax

Tax at the statutory tax rate of 16.5%
(2008: 16.5%)

Adjustments in respect of current
tax of previous periods

Effect of different rates for companies
operating in other jurisdictions

Income not subject to tax

Expenses not deductible for tax

Tax losses utilised from previous periods

Tax losses not recognised

Others

Tax charge at the Group’s effective
rate of 59.5% (2008: 80.1%)

B A A1 )

BREENE16.5%5tH 2 HiIA
“TE)N\F :16.5%)
BRI FE 2 AHTHIE

HARKEMX EEEEDN
TRBMRZZE
PR 2 WA
PRIFEAIRZ 2 H

IAfE BRI 80 R 2 B IR S 1R

REER ZHIERER

Hitp

AR BANB R
MIAZ H 4359.5%
—2TN\F :80.1%)

X EEE R SRR

R A s
15 K S AT
B o

2008
—EENF
HK$

BT

894,316
(1,278,093)
680,891

1,100,000
200,582

1,597,696

HEAZHT AR
B OEER R

FHMHEER HRERBEFE

IR E A2 A

(ANEEFBREER)
L

VA K s PR At ==
BRI R

Group
S ]

2009 2008
—BERAE  —TT)\F
HK$ HK$
BT BT
5,611,606 1,995,480
925,915 329,254
2,238,076 (178,093)
586,785 604,012
(981,679) (2,483,795)
1,740,469 2,040,577
(343,688) (489,190)
- 415,748
(824,274) 1,359,183
3,341,604 1,597,696
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The consolidated profit attributable to owners of the Company for
the year ended 31 December 2009 includes a loss of HK$1,831,505
(2008: HK$1,917,262) which has been dealt with in the financial
statements of the Company (note 35(b)).

The calculation of basic earnings per share amounts is based on
the profit for the year attributable to ordinary equity holders of
the Company, and the ordinary shares in issue during the year.

The calculation of diluted earnings per share amounts is based
on the profit for the year attributable to ordinary equity holders
of the Company. The weighted average number of ordinary
shares used in the calculation is the number of ordinary shares
in issue during the year, as used in the basic earnings per share
calculation, and the weighted average number of ordinary shares
assumed to have been issued at no consideration on the deemed
exercise or conversion of all dilutive potential ordinary shares
into ordinary shares.

The calculations of the basic and diluted earnings per share are

based on:

Earnings &7

Profit attributable to ordinary RARIEBREREEA
equity holders of the Company, FHE&R - ARERER

used in the basic and diluted
earnings per share calculations

Shares

Number of ordinary shares in issue
during the year used in the basic
earnings per share calculation

MEERNE

iy
RERNBBRITZEBED

A AR EREARRNGFTE

Effect of dilution — weighted average #%E g
number of ordinary shares: Ty
Share options Bt

Weighted average number of ordinary ~ FAE#EFEE 2
shares adjusted for the effect of e EmAk

dilution

HE—_ZZNFF+_A=+—RHLFE
B ANE(RRER2FE BEARRY B
WmER 2 EEA1,831,5058 T (Z2F
J\EE : 1,917,262/ 7T ) (M5E35(b)) ©

BREARNTIREAFEARRAE R
Pt an Tﬁﬁ/\ﬁﬂﬁ@ﬂ&ﬁifﬁﬂ$

AEEITEBREE -
iﬂxﬁﬁfﬁﬁfrljmﬁﬂiifﬁ il
R %*ﬁ‘}\ﬁfﬁmﬂ EWJM%EJ?

B Hxﬂxf’ﬁ%(ﬁxglz/{ﬁ AIE BT
» %(E :ﬁﬁﬁﬁ& HERERAEFIK
HEFE - RAF - RFEASETHERE
TEP“?ETT@UJD%EFWt mREEERE
TEET -

BRERNREERNTHREAT FIET
=

2009 2008
—EE2AF —EENF
HK$ HK$

BT BIT
2,270,002 397,784
265,504,800 265,504,800
15,818 18,570
265,520,618 265,523,370



31 December 2009

At 31 December 2008 and
1 January 2009:
Cost or valuation
Accumulated depreciation

Net carrying amount

At 1 January 2009, net of
accumulated depreciation

Additions

Disposals

Depreciation provided
during the year

Surplus on revaluation

Exchange realignment

At 31 December 2009, net of
accumulated depreciation

At 31 December 2009:

Cost or valuation
Accumulated depreciation

Net carrying amount

Analysis of cost or valuation:
At cost
At 31 December 2009
valuation

RZBBAE
+=A=t-A

RZEZ\E+ZA=1—H
RZEENE-A-H:
AR A E
2ifiE

RE#E

R=ZZNE-A-H -
MRETE

AE

HE

ERTE

Bt
SHEBE

BHEFE

RAREERI :
R AE
RZZTNE

t-A=t-A
it

Leasehold

Buildings improvements

g
HKS
B

68,501,000

68,501,000

68,501,000
305,363

(1,809,499)
1,357,136

68,354,000

68,354,000

68,354,000

68,354,000

68,354,000

HERH
HKS
B

42,806,619
(14,169,116)

28,637,503

28,637,503
891,042

(1737423

1

21,191,123

43,573,483
(15,782,360)

21,191,123

43,573,483

43,573,483

Furniture,

fixtures

Plantand  and office
machinery  equipment
B BER

BERKE HOERE
HKS HK$

BT BT
121,476,682 34,917,664
(87,735,797)  (26,155,820)
33,740,885 8,761,844
33,740,885 8,761,844
209,174 388,844
- (31,823)
(5,115,628)  (3,610,819)
474 1,036
28,834,905 5,509,082
121,529,089 33,383,442
(92,694,184)  (27,874,360)
28,834,905 5,509,082
121,529,089 33,383,442
121,529,089 33,383,442

B RS RS MR

Notes to Financial Statements

Motor
vehicles

nE
HKS
B

2,577,209
(2,039,580)

537,629

531,629

(281,026)

256,603

2,577,209
(2,320,606)

256,603

2,577,209

2,577,209

—TEAF+ZA=+—H
31 December 2009

Moulds Total

KA @t
HKS HKS
BT BT

72,656,513
(58,561,063)

342,935,687
(188,661,376)

14,095,450 154,274,311

14,095,450 154,274,311
760,168 2,554,591
- (31,823)

(18,781,632)
1,357,136
= 1511

(6,233,237)

8,622,381 139,368,094

73431430
(64,809,049)

342,848,653
(203,480,559)

8,622,381 139,368,094

73431430 274,494,653

- 68,354,000

73431430 342,848,653
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31 December 2009

31 December 2008

At 1 January 2008:
Cost or valuation
Accumulated depreciation

Net carrying amount

At 1 January 2008, net of
accumulated depreciation

Additions

Disposals

Depreciation provided
during the year

Surplus on revaluation

Transfers

Exchange realignment

At 31 December 2008, net of
accumulated depreciation

At 31 December 2008:

Cost or valuation
Accumulated depreciation

Net carrying amount

Analysis of cost or valuation:
At cost
At 31 December 2008
valuation

PR IE:
t=A=t-A

R-ZENE—A-R:

RASfE
2itE

SHFE

RZZBN\E-A-B"

NRRTE
hE
HE
EARE

EftBt

RZZENE
T-Azt+-A:
A h(E
ZihE

HE#E

RS AEDT :
ENAE
RZEENE
+-h=1-8

fhiE

Leasehold

Buildings - improvements

L&
HKS
BT

18,389,000

18,389,000

18,389,000
11,100,163

(1,876,904)
1,739,087
39,149,654

68,501,000

68,501,000

68,501,000

68,501,000

68,501,000

HEkeE
HK$
AT

19,861,622
(18,957,607)

904,015

904,015

24,916,099
(31,830)

(1,832,160)

4,681,379

28,637,503

42,806,619
(14,169,116)
28,637,503

42,806,619

42,806,619

Plant and
machinery

i

HKS
B

115,301,642
(90,108,382)

25,193,260
25,193,260

12,665,568
(99,876)

(5,094,092)

1,076,025

33,740,885

121,476,682
(87,735,797)
33,740,885

121,476,682

121,476,682

Furniture,
fixtures

and office
equipment
Gl %BR
LN
HK$

BT

30,503,564
(22,207,045)

8,296,519

8,296,519

4,039,425
(40,674)

(4,091,379)

528,991
28,962

8,761,844

34,917,664
(26,155,820)
8,761,844

34,917,664

34,917,664

Motor
vehicles

i
HK$
AT

2,560,710
(1,672,634)

888,076

888,076

(363,977)

13,530

537,629

2,577,209
(2,039,580)
537,629

2,571,209

2,571,209

Moulds

&
HK$
AT

66,570,335
(52,706,993)

13,863,342

13,863,342
7,804,780
(59,000)

(7,513,672)

14,095,450

72,656,513
(58,561,063)
14,095,450

72,656,513

72,656,513

Construction
in progress Total
ERIR &t
HK$ HKS
o BT

40,468,795 293,655,668
- (185,652,661)

40,468,795 108,003,007

40,468,795 108,003,007

- 60,526,035
= (231,380)

- (20,772,184)

- 1,739,087
(44,360,024) =
3,891,229 5,009,746

- 154274311

- 342,935,687
- (188,661,376)

- 154274311

- 274,434,687

- 68,501,000

- 342,935,687



Notes to

The net book value of the Group’s property, plant and equipment
held under finance leases included in the total amount of plant and
machinery at 31 December 2009 amounted to HK$10,923,581
(2008: HK$12,472,778).

The Group’s buildings were revalued at the end of the reporting
period by Chung, Chan & Associates, independent professionally
qualified valuers. The buildings in Hong Kong were revalued
at open market value, based on their existing use, and the
buildings in Mainland China were revalued using the depreciated
replacement cost method. A revaluation surplus of HK$1,357,136
resulting from the above valuations has been credited to other
comprehensive income.

Had the Group’s buildings been carried at historical cost less
accumulated depreciation and impairment losses, their carrying
amounts would have been included in the financial statements
at approximately HK$59,649,000 (2008: HK$61,360,000).

At 31 December 2009, certain of the Group’s buildings with
a net carrying value of approximately HK$49,500,000 (2008:
HK$50,000,000) were pledged to secure a bank loan and
instalment loans to the Group (note 27).

Carrying amount at 1 January R—A—BrERAE

Recognised during the year R AR

Exchange realignment EH R

Carrying amount at 31 December R+ A=+—BNKREE

Current portion included in prepayments, T ATEBFIZIA « H& RHM
deposits and other receivables FEWGRIB KT BV BB 1

Non-current portion ERBNE D

The leasehold land is situated in Hong Kong and Mainland
China under medium term leases of HK$7,584,870 (2008:
HK$7,784,472) and HK$13,733,393 (2008: HK$14,022,292),
respectively, at the end of the reporting period.

B 7R B A
Financial Statements

—TEAF+ZA=+—H
31 December 2009

AEBIRBEMEBLFEZHE - #a3
LREREFEE  CREN-ZETNSF
+TZA=+—HBZYE BEKKSER
% 510,923,581 L( ZFEENF ¢
12,472,778 7T) °

AEBZEFRRERRABIEES
BRGEMEBESTENGE BEE
FIRARTSEEMETREFENARE
& MPREKENEFRIRTEEER
KFEM - ALiEEMEEANEGRE
#21,357,1368 TEFFAZEWARE ©

INEE EIBF AR P AR 2 51T & MR
EEBAR  EEREEEDTARBGHRS
o HE%E4/559,649,0008 T( =&
T\ : 61,360,000/87T) °

N-ZZBEAE+_A=1+—0 " ~x&H
210 1 FBR T /F B 49 £49,500,00078
JT( —ZZ )\ £ : 50,000,000/5 7T ) &
EAREBRITER RS BB FKAIKIT
BR(FIFE27) ©

Group
£

2009 2008
—BEAE  —TT)\F
HK$ HK$
BT BT
21,806,764 21,336,206
(488,501) (471,321)
- 941,879

21,318,263 21,806,764

(488,501) (471,321)

20,829,762 21,335,443

RIPEHR UREBFEBERTPBRRM
MEELTHWUFRHALNHEEE Y
Al 7,584,870/ w( — T T )\ F:
7,784,472% ) &% 13,733,393/ T
ZEZT)N\E 14,022,292 7T) °
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At 31 December 2009, one of the Group’s land with a net book
value of approximately HK$10,342,000 (2008: HK$10,548,000)
was pledged to secure a bank loan and instalment loans to the

Group (note 27).

31 December 2009

Cost at 1 January 2009, net of
accumulated amortisation

Additions

Amortisation provided during
the year

At 31 December 2009

At 31 December 2009:

Cost
Accumulated amortisation

Net carrying amount

31 December 2008

Cost at 1 January 2008, net of
accumulated amortisation

Additions

Amortisation provided during
the year

At 31 December 2008

At 31 December 2008:

Cost
Accumulated amortisation

Net carrying amount

—sEnE
+=A=+-8

—EENE—A—B/
B - 0k ERTE
NE

AR E 5

“2RN\E—A-BM
PR AR R R
/J\

AR B

R-ZBENF
+ZA=+—H

RZZZNF
+-A=+—H
B AR
R
REFE

R-—ZBAF+-A=+—8
AEBEP—RBIHERMFELY

#$10,342,000% jT( = T T )\ F
10%80&mw5¢ﬁ$ ER1TE

D EERERER(FFE27) ©
Deferred
Technical development

know-how costs Licences Total
BEfiaE  EEREMAK R F
HK$ HK$ HK$ HK$

BT BT BT BT

- 9,125,000 913,329 10,038,329

- 2,940,000 - 2,940,000

- (4,392,500) (440,000) (4,832,500)

- 7,672,500 473,329 8,145,829
1,239,647 28,740,000 2,590,000 32,569,647
(1,239,647) (21,067,500) (2,116,671) (24,423,818)
- 7,672,500 473,329 8,145,829

- 9,225,000 1,353,329 10,578,329

- 4,400,000 - 4,400,000

- (4,500,000) (440,000) (4,940,000)

- 9,125,000 913,329 10,038,329
1,239,647 27,550,000 2,590,000 31,379,647
(1,239,647) (18,425,000) (1,676,671) (21,341,318)
- 9,125,000 913,329 10,038,329
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Company
NG

2009 2008

—EThE —EENF

HK$ HK$

BT BT

Unlisted shares, at cost JE LT - B AE 58,999,981 58,999,981
Due from subsidiaries N NEIDNE S 79,901,747 81,543,347

138,901,728 140,543,328

Less: Impairment of amounts due B WEBARZRERE
from subsidiaries* (11,018,779) (11,018,779)
127,882,949 129,524,549
8 An impairment was recognised for amounts due from subsidiaries 8 BRETHEBRQRRSERE - Bt Elk
with a carrying amount of HK$79,901,747 (before deducting the ZEWB R RRERRERSER)
impairment loss) (2008: HK$81,543,347) because certain subsidiaries HBRMEE /79,901,747 T( ZZEZE N
of the Company have been making losses. There was no change in the 4 ¢ 81,543,3478 L) P HER B EEIE ©
impairment account during the current and prior year. BERERFRARTFILEEE) o
The amounts due from subsidiaries are unsecured, interest-free MBARIRRAEERR 28 R—F
and are not due for settlement within one year. The carrying WAREHAER - ZEWB AR KRR
amounts of these amounts due from subsidiaries approximate AFEERS -

to their fair values.
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Particulars of the principal subsidiaries are as follows: FTEWBARFBENOT -
Place of Nominal value Percentage of
incorporation/ of issued and equity interest
registration paid-up share/ attributable to  Principal
Company name and operations registered capital the Company  activities
2ETR
ML R BERROZEE/  AREAERE
NRER REEmR EmER EREAL TEEE
Cokeen Development Limited Hong Kong HK$10,000 100  Property holding
BEZRERLA e 10,000787T and provision of
management
services
MERER
RUBBRY
E-Dotcom Limited Hong Kong HK$2 100 Investment holding
i 27 RADH
Hideki Precision (B.V.l.) Limited British Virgin US$1 100 Intellectual
Islands E property holding
RERLES HBERERE
Hideki (China) Investment Limited Hong Kong HK$2,000,000 100  Investment holding
B (P E)REBRAA &t 2,000,00077T REER
Hideki Electronics Limited Hong Kong HK$2,000,000 100  Sale of consumer
ANETFBRATE BB 2,000,000/ 7T electronic products
HEBTHEmM
Hideki Electronics, Inc.* United States of US$100,000 100  Sale of consumer
America (“USA") 100,000% T electronic products
el HEBTHEM
Hi-Tech (China) Investment Limited Hong Kong HK$2,000,000 100  Investment holding
PR(PE)REARAF Bt 2,000,00077T REER
Hi-Tech Investment Holdings Limited  British Virgin US$50,000 100 Investment holding
Islands/Hong Kong 50,0003 7T REER
KBRAHS /BB
Hi-Tech Polymer (China) Inc. Western Samoa/ Us$1 100  Manufacture of
BIREXBRAT People’s Republic ESp synthetic rubber
of China ("PRC") products and
FAlEERE, components
R ARAAE SLEEREBERR
T
Hi-Tech Property Holdings Limited British Virgin US$1 100  Property holding
Islands/PRC (E ESSEC]
RERZEHS/

REARKNE
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Particulars of the principal subsidiaries are as follows: (continued)

Company name

DRER

Hi-Tech Precision Industrial Limited

PEREIEBRAA

Hi-Tech Precision (Singapore)
Pte. Limited

K & P Group (Holdings) Limited
BRE(ER)BRAHE

K. S. (China) Electronics
Manufactory Limited

B (PE)EFHERAT

Mars Field Limited

TQL Technology Limited
ARETFERAA

Webberton Investments Limited

mE (P EFAERAR

Place of
incorporation/
registration
and operations

MR
REXEMLE
Hong Kong
B0

Republic of Singapore
I

British Virgin
Islands/Hong Kong
EBEAER /BB

Hong Kong
B0

British Virgin
Islands/PRC

RBRIES/
hEARAMNE

Hong Kong
B0

British Virgin
Islands/Hong Kong
EBEAER /BB

PRC
R EARHAME

Nominal value
of issued and
paid-up share/
registered capital
2ETR
BRRHZEE
A&
HK$1,500,000
1,500,000/ 7T

$$100,000
100,0004 7T

US$1,238,545
1,238,545 7T,

HK$2
287

Us$1
1%7T

HK$7,000,000
7,000,000/ 7T

Us$1

17T

US$8,900,000
8,900,000% 70

—TEAF+ZA=+—H
31 December 2009

TEMBRARFBEET (&)

Percentage of
equity interest

attributable to  Principal
the Company  activities
RATFERA
EEEIL  FEER
100  Sale of precision
parts and
components

HERE TR

100  Sale of precision parts
and components
HERETHY

100 Investment holding
REER

100 Investment holding
REERK

100  Manufacture
of consumer
electronic
products and
precision parts
and components
SEETHERR
BREHMH

100  Manufacture and
sale of liquid
crystal displays

RERHERRE
N

100  Investment holding
RERER

100  Manufacture of
precision parts
and components

R
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—TENF+ZA=+—H
31 December 2009

Except for K & P Group (Holdings) Limited, all of the above
subsidiaries are indirectly held by the Company.

* Not audited by Ernst & Young Hong Kong or other member firm of the

Ernst & Young global network.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results for
the year or formed a substantial portion of the net assets of the
Group. To give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.

Club membership, at fair value

SR RATEE

The fair value of the club membership is determined with reference

to the price quoted by the club.

Prepaid rent is amortised over the lease term.

Raw materials
Work in progress
Finished goods

Less: Provision for slow-moving
inventories

R
S4pK ah

B TR R

BREE(ZER)BERARSN - LA
BRAFIIHAARRBREERES -

* FRBBLOKEIE B REBERK
BRARE

BEERA - ERAIIHZARFHBEA
ATEPEAFEREAEBRNAREE
EFEERND - EFTRA » eftE
B AR FAER - 31HATE
RILE °

Group
£H
2009 2008
ZEENF —ETNF
HK$ HK$
BT ABIT
680,000 680,000

EERNATEERZ2REMMER
ZfBE -

BNEESRREA RN -

Group
£H

2009 2008
—EBAF —EENF
HK$ HK$

BT BIT
20,732,996 25,652,151
13,875,080 9,531,696
3,345,189 11,719,383

37,953,265 46,903,230

(1,093,970) (1,426,515)

36,859,295 45,476,715
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31 December 2009

Group Company
£H AT
2009 2008 2009 2008
—EENF —ETNF —EEhE —ZTEENF
HK$ HK$ HK$ HK$
BT BT BT BT
Prepayments TEf IR 1,439,108 2,059,952 86,049 231,049
Deposits and Ba MEAM
other receivables JEMRIA 11,305,537 15,560,436 - -
12,744,645 17,620,388 86,049 231,049
None of the above assets is either past due or impaired. LA ERBER IRV BRI FIE - I
AR FRIB D8R
Group
%E
2009 2008
—BENF —EENF
HK$ HK$
BT HBIT
Trade receivables FEUR AR TE 64,105,523 63,920,848
Impairment BB B (3,653,289) (4,336,638)
60,452,234 59,584,210
Bills receivables discounted AR BT BN R B
with recourse (note 27) (Bt&E27) 1,193,631 5,046,757

61,645,865 64,630,967
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31 December 2009

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance is
normally required. Invoices are normally payable within 60 days
of issuance, except for certain well-established customers, where
the terms are extended from 60 to 90 days. Each customer has a
maximum credit limit. The Group seeks to maintain strict control
over its outstanding receivables and has a credit control policy
to minimise credit risk. Overdue balances are regularly reviewed
by senior management. In view of the aforementioned and the
fact that the Group’s trade receivables relate to a large number
of diversified customers, there is no significant concentration
of credit risk. Trade receivables are non-interest-bearing. Bills
receivables discounted with recourse are interest-bearing. The
carrying amounts of these balances approximate to their fair
values.

An aged analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of provisions,
is as follows:

Within 90 days AR NG
Between 91 and 180 days At+—Z2—BNA+X
Over 180 days —BNATRARE

An aged analysis of the bills receivables as at the end of the
reporting period, based on the invoice date, is as follows:

Within 90 days A+RA

EFRERFT  BR¥EFI  XBER
FHEAERER  —REZFEHR
NTRAXN BREFAIZAANTE
NTRIEMER - BUEFPHBERE
JE o SEHIREE R UARIA A B ]
REFEBRRAREEERR - ®RE
BEEeHaNRIGIEEEERN - ERX
VA £ Pt R el 1A AN 5% [ B0 PR M B TR S
RETREF AT ESEETHIE
SR o EUWERIRETEAE - AR
BT HIERKRZIR RS EH LR
ZEEEEE A THEERS -

FE S BR FE MR TR IR 3 3% A HI MORIRR

B REDTOT
Group
%

2009 2008
—EENF —ETN\F
HK$ HK$
BT BT
52,872,741 54,323,240
7,503,268 4,656,136
76,225 604,834
60,452,234 59,584,210

ERERRERERIZEE A2 Rk
DM

Group
5=
2009 2008
—BEIF —ETNF
HK$ HK$
BT BT
1,193,631 5,046,757



The movements in provision for impairment of trade receivables
are as follows:

At 1 January m—H—H
Impairment losses recognised R E R
Amount written off as uncollectible Hif 55 gEU Bl 2 £ 5E

The above provisions are for individually impaired trade receivables
which related to customers that were in financial difficulties and
only a portion of the receivables is expected to be recovered. The
Group does not hold any collateral or other credit enhancements
over these balances.

The aged analysis of the trade receivables that are not considered
to be impaired is as follows:

REHIRAERE
BHLR—EA
BH—=={EA
BH=EAENEA

Neither past due nor impaired
Less than 1 month past due

1 to 3 months past due

3 to 6 months past due

Receivables that were neither past due nor impaired relate to a
large number of diversified customers for whom there was no
recent history of default.

B RS SRS MR

Notes to Financial Statements

—TEAF+ZA=+—H
31 December 2009

FEWE SRR ERBESNT

Group
£5

2009 2008
—EEBAF —EENF
HK$ HK$
BT BIT
4,336,638 2,633,682
685,808 1,759,925
(1,369,157) (56,969)
3,653,289 4,336,638

A EBSRUSRERERERNE S

FEWFORIE - =EE

=P BN

R R AU B S5 AR o 7S
5% A S E T M4 B S A

RIEEZHE -

RN RIREENE 558 2 BRile 75
T -
Group
£

2009 2008
—EENF ZETN\F
HK$ HK$
BT BT
39,232,180 46,342,074
12,817,043 7,315,940
5,409,270 4,795,951
2,993,741 1,130,245
60,452,234 59,584,210

RE R BRBENBUIAREKNE
TREFEM  ZEEPOWRENE

BESL -
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Receivables that were past due but not impaired relate to a
number of independent customers that have a good track record
with the Group. Based on past experience, the directors of the
Company are of the opinion that no provision for impairment
is necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still
considered fully recoverable. The Group does not hold any
collateral or other credit enhancements over these balances.

Group

2009
—gBhE
HKS

7

Cash and bank balances He MIRTTETT 32,405,249

At the end of the reporting period, the cash and bank balances
of the Group denominated in Renminbi (“RMB") amounted to
HK$5,269,417 (2008: HK$9,925,142). The RMB is not freely
convertible into other currencies, however, under Mainland
China’s Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other currencies
through banks authorised to conduct foreign exchange
business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying
periods of between one day and three months depending on the
immediate cash requirements of the Group, and earn interest at
the respective short term time deposit rates. The bank balances
are deposited with creditworthy banks with no recent history
of default.

BEEREREERNEEE SRS
REBIMEANEEA R I 5 08H)
BF - RIBBELR - AREEMRS
BRAZSREMRLET 2FLRERE -
EEARERFPNEREEETEEANE
B MAERR R AR A R AR B » K
SEYREFERLREFAEAER R
HEMILRIERE LT o

Company
NG
2008 2009 2008
—TTN\F  ZEBAF ZTTN\F
HK$ HK$ HK$
BT BT BT
51,510,355 6,168 3,535

RBEHR ZAEEBUARETA
RENDEEZESRBTER A
5,269,417% mw( = & T N\ #F:
9,925,142 L) - ARBTEEERER
HabE¥E R B AREINEE F5%
HERGT  HERINHNEERTE
REEEESBERELEFINEBL 2
IRITIEAREE S BBINE o

RITREMIZ M B THRE HIRTTIFH
MR ZFPHMERME - BAEMFRZ
HRA— NF-—BE=@ATE  x
ERFAKEZARESHR » WIKT
Rl AV %2 HAE A SRBREALG, - SRITP A
EHEAEERENRTET  OHY
BEHR ML -
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An aged analysis of the trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

Within 90 days

Between 91 and 180 days

Over 180 days

—TEAF+ZA=+—H
31 December 2009

TEREHAREBRIB IR 8 = H H) 2 BR#%
DT ¢

Group
58

2009 2008

—EENF —EENF

HK$ HK$

BT BT

NTRA 44,152,490 39,654,629
NT—RE—EBNTX 10,683,462 17,480,459
—BNTRNRE 1,942,755 4,613,161
56,778,707 61,748,249

The trade payables are non-interest-bearing and are normally
settled on terms varying from 60 to 120 days.

Accrued liabilities
Other payables

ENEBER/SRER—MRRATE—BZ
THIHEE -

Group Company
£8 NG

2009 2008 2009 2008

—BERE —“ZT)N\HF ZBEAEFE —ZTTNF

HK$ HK$ HK$ HK$

BT BIT BT BT

EErEE 7,866,738 8,571,497 246,498 201,000
E b 5UR 16,846,060 25,587,347 = =
24,712,798 34,158,844 246,498 201,000

Other payables are non-interest-bearing and have an average

term of three months.

Forward currency contract

HitpENFRBERRERFAERRAE /=
@A -

Group
%
2009 2008
—BELEF —EENF
HK$ HK$
BT BT

= 106,627
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The carrying amount of the forward currency contract was the
same as its fair value at 31 December 2008. The Group entered
into a forward currency contract to sell US$15,000,000 or buy
US$45,000,000. The maturity date of this forward currency
contract was 22 June 2009 and there were fifteen expiration
dates throughout this contract, all of which have expired at the

end of the reporting period.

This forward currency contract did not meet the criteria for hedge
accounting. The change in the fair value of this non-hedging
currency derivative, a gain of HK$106,627, was credited to the
income statement during the year (2008: loss of HK$141,589).

Group

£

Current

K

Finance lease payables (note 28)

FER R EM L (M3E28)

Bank loans - unsecured

RITER— EHER

Bank loan - secured

RITER—KHE

Bank loans - discounted bills with recourse
RITER - AREMFTINERE
Money market loans - unsecured
NEBMSH X AREN SN - BHRHA
Instalment loans - unsecured
DHER-EHA

Instalment loans - secured

AHER-ER

Non-current

EN:

Finance lease payables (note 28)
FERRERL(ME28)

Bank loan - secured

RITER KB

Instalment loans - unsecured
NEHER - BER

Instalment loans - secured

AHER-ER

Effective
interest
rate (%)
EBRFIE(%)

1.94 -

2.05

6.24 -

4.50 -

2.65 -

6.24 -

1.94 -

2.65 -

6.24 -

4.58

- 2.75

6.34
5.84
2.94
7.00

6.34

4.58

7.00
6.34

2009

“E2ENF

Maturity
H#A

2010
2010
2010
2010
2010
2010

2010

2011

2014

2014

RHEEARCRABERERE_SZ
NF+-_A=1+—"BEQAFEE A&
B % 5] — 19 1 &15,000,0005k T sk &
A45,000,000E TR R B EE AR -
R EEARZEHAAE_EENF
ANAZT B REEERBEE T RE
EIHAE - W EERIREIREIE -

R EEARTNFTA H e AE
Ao HWIFEIMEEITA T AN A FE
BE2®E 5% F106,6278 TE 5t A
AEEFERAZZEENF: BE
141,589/ 7T) °

2008
“EEN\F
Effective
interest
HK$ rate (%) Maturity HK$
B ERFE%) ZEH BT
3,361,735 2.18-6.20 2009 3,250,802
7,880,243 3.55-5.65 2009 47,854,647
11,400,000 - - -
1,193,631 4.35 2009 5,046,757
4,000,000 4.80 2009 4,000,000
5,546,904 1.80 - 5.86 2009 10,815,618
2,553,600 - - -
35,936,113 70,967,824
1,561,074 2.18-6.20  2010-2011 4,924,462
- 6.24 2010 11,400,000
9,207,653 1.80-5.86 2012 8,180,250
8,208,000 - - -
18,976,727 24,504,712
54,912,840 95,472,536
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Group
£8

2009 2008
—geAE  -—TENF
HK$ HK$
BT BT

Analysed into: BTANEESIT

Bank loans repayable: JEEEIRITEN ¢

Within one year or on demand —FRAYIFELK 32,574,378 67,717,022
In the second year E_F 6,209,713 14,388,202
In the third to fifth years, inclusive FEhF(BREEEMRTE) 11,205,940 5,192,048
49,990,031 87,297,272

Other borrowings repayable: HithEEEEE
Within one year —F A 3,361,735 3,250,802
In the second year B 1,561,074 3,362,239
In the third to fifth years, inclusive Fo-ERF(BIEERME) - 1,562,223
4,922,809 8,175,264

The carrying amounts of the Group’s borrowings approximate
to their fair values.

At 31 December 2009, certain of the Group’s buildings with
a net carrying value of approximately HK$49,500,000 (2008:
HK$50,000,000) and one of the Group’s land with a net book
value of approximately HK$10,342,000 (2008: HK$10,548,000)
were pledged to secure a bank loan and instalment loans to
the Group.

54,912,840 95,472,536

AEBEEZEEEREATVEE
HE -

RZZEZAFE+-_A=1+—H  K&EH
B 10 12 F BR EF 1B %Y /49,500,000
L (=ZZ )\ £ : 50,000,000/ 70) M H
P — I8 - b AR T (B 49 410,342,000
BIL(ZZFZ)\HF : 10,548,000/ 7t )
EAEAEKERITERED HERHIE
FRPELR o
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The Group leases certain of its plant and equipment for its Zl»‘%fﬁﬁﬁ%?%%ﬁﬁﬁ’]ﬁ&%&?&ﬁ o
business. These leases are classified as finance leases and have ZEMOWOBERBERLY - Hmerl
remaining lease terms ranging from one to two years. N F—EZ=F A% -

At the end of the reporting period, the total future minimum jﬁéi&%ﬁﬂi ' $ETJ§E§’§E,%’UTEI%@E+EI
lease payments under finance leases and their present values BERVEEBRARARSENT -

were as follows:

Present value Present value

Minimum Minimum of minimum of minimum
lease lease lease lease
payments payments payments payments
BOHEE ROHEE
Group £8 BOEEER HJOHEER EBANESE EBRAMNRSE
2009 2008 2009 2008
“EENE —ETN\F “EENE —EENEF
HK$ HK$ HK$ HK$
BT BT BT BT
Amounts payable: JEfTFR
Within one year —FR 3,470,657 3,480,087 3,361,735 3,250,802
In the second year Sl 1,605,029 3,477,416 1,561,074 3,362,239
In the third to fifth years, F=FEFHEF
inclusive (PREEEME
HER) - 1,583,180 - 1,562,223
Total minimum finance B RORE
lease payments MEER 5,075,686 8,540,683 4,922,809 8,175,264
Future finance charges BB ER (152,877) (365,419)
Total net finance lease payables — JERfELE A& EEE 4,922,809 8,175,264
Portion classified as current DBIERBARE
liabilities (note 27) 2 Bt (HiE27) (3.361,735) (3,250,802)
Non-current portion (note 27) FEARERE A (Fi5E27) 1,561,074 4,924,462
Group
£8
2009 2008
—EBENE —EENF
HK$ HK$
BT BT
At 1 January Hn—A—H 355,774 527,210
Additional provision i 204,352 768,324
Amounts utilised during the year RENEBASE (560,126) (939,760)

At 31 December R+=-—A=+—H = 355,774



The Group provides one-year warranties to its customers on
certain of its electronics products, under which faulty products
are repaired or replaced. The amount of the provision for the
warranties is estimated based on sales volumes and past experience
of the level of repairs and returns. The estimation basis is reviewed
on an ongoing basis and revised where appropriate.

In the prior year, other long term payables represented construction
service fees for the Group’s building in Mainland China payable
after more than one year from the end of the reporting period.
The carrying amounts of these balances approximated to their
fair values.

The movements in deferred tax liabilities and assets during the
year are as follows:

Group
%E

At 1 January 2009 RZZZNE—H—H

FRRMBERTA
IR

FAMNGER < EERIE

Deferred tax credited to the income
statement during the year

Deferred tax debited to equity during
the year

RZBZNF+-A=1+—H
ZERERIAA BB

Gross deferred tax liabilities
at 31 December 2009

SEYETEFERRER—

B 7 3R 5 B &
Notes to Financial Statements

—FEAFT=A=+—R

31 December 2009

FREIE

o ERMREREBRIZHE MAENE
& RRBERMEF - BENELEGH
BT ARH  YEBERERELDER -

tF  HRPERNFARAREES
BIARFERR S 2 EMZETIRE - HEN
FRHRAERSHRRBRA—F - &%
ZEEEREEATHEERS -

FAZELERARBEREEZSHWT

Depreciation
allowance

in excess

of related
depreciation
BHEBRAE
ZIERE
HK$

BT
1,509,031

(1,056,000)

453,031

2009
=2

Revaluation
of properties

MERE
HK$
BT

630,375

630,375

Total

Mst

HK$

BT

1,509,031
(1,056,000)

630,375

1,083,406
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Group
&5

At 1 January 2009

Deferred tax credited to the income
statement during the year

Gross deferred tax assets
at 31 December 2009

Group
&8

At 1 January 2008

Deferred tax charged to the income
statement during the year

Gross deferred tax liability
recognised in the consolidated
statement of financial position
at 31 December 2008

RZEZNEF—A—H

FARFERETA

ZIERERIA

RZZEENF+-_A=1+—H
ZIRIETR IR A B

R-FTN\F—H—H

FARFERE
ZBRERE

R-ZENF+-H=+—H
R B BRI RIER

ZEREHIA A BB

2009

ZEBAF

Losses available for
offsetting against
future taxable
profits
K 8K B R IER
BURMNER

HK$

BT

1,358,447

1,358,447

2008
—EENF
Depreciation
allowance

in excess

of related
depreciation
L ARTE
ZITERE
HK$

BIT
1,308,449

200,582

1,509,031
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At 31 December 2009, there was no significant unrecognised
deferred tax liability (2008: Nil) for taxes that would be payable on
the unremitted earnings of certain of the Group’s subsidiaries as
the Group has no liability to additional tax should such amounts
be remitted.

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding
tax is levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland China.
The requirement is effective from 1 January 2009 and applies
to earnings after 31 December 2008. A lower withholding tax
rate may be applied if there is a tax treaty between Mainland
China and the jurisdiction of the foreign investors. For the Group,
the applicable rate is 10%. The Group is therefore liable to
withholding taxes on dividends distributed by those subsidiaries
established in Mainland China in respect of earnings generated
from 1 January 2009.

At 31 December 2009, no deferred tax has been recognised
for withholding taxes that would be payable on the unremitted
earnings that are subject to withholding taxes of the Group's
subsidiaries established in Mainland China. In the opinion of the
directors, it is not probable that these subsidiaries will distribute
such earnings in the foreseeable future. The aggregate amount of
temporary differences associated with investments in subsidiaries
in Mainland China for which deferred tax liabilities have not been
recognised totaled approximately HK$564,000 at 31 December
2009 (2008: Nil).

There are no income tax consequences attaching to the payment
of dividends by the Company to its shareholders.

The loan from a director is interest-free, unsecured and repayable
from 22 March 2010 to 22 December 2010. The carrying amount
of the loan approximates to its fair value.

—TEAF+ZA=+—H
31 December 2009

RZZEZNF+_A=+—8 ' ¢t4x5%
BB AR EMNZARED ZEFmEE
INENTISEEME @ WEERZ AME
RZBELERBEEBE(ZEZT)\F  £) -

BEPBECEMERE  RPBEBAK
S RINE IR B R ERINRIEE E T IR
BAEKI0%BKIEN - R EH =
TENF—HA—BRER  WERR -
TTENF+-A=1+—BHENETF -
fR B ERVNB I B B R AR R A B
g Al EARENTEIIFRE - ZLA
EEmME BAKREAEI0% - BEitt -
AEEEETMNFBEAMKLNZE
MEBARNR_ZEZTAF—A—BREL
B EFIFT 5 R F AR B AT TR R -

R-ZZBETZAFE+-_A=+—8  AFE&EHR
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HAFES 2 BN ERELERIE - &
ERAEZEMB AR TR TER K
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31 December 2009

Company
NG|
2009 2008
—EENF —EENF
HK$ HK$
BT BT
Shares B A2
Authorised: TETERRAN

900,000,000 shares of HK$0.10 each 900,000,000/ FAEE0.10/8 7T 90,000,000 90,000,000

Issued and fully paid: EETRARKRE
265,504,800 shares of HK$0.10 each 265,504,800/ FAXEE0.1078 7T 26,550,480 26,550,480

A summary of the issued share capital of the Company is as RAFEBEITRANBENT -
follows:
Number Share
of shares Issued premium
in issue capital account Total
RGEEAE ERITRA B4 s E R wmE
HK$ HK$ HK$
BT BT BT
At 1 January 2008, RZZZNE—H—H"
1 January 2009 and —EENF-A-BK
31 December 2009 —TTNE
+=-A=+—H 265,504,800 26,550,480 50,541,281 77,091,761
Details of the Company’s share option scheme are included in RRAZ BRET 25618 - EERAK

note 34 to the financial statements. W REHIE34 -
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A summary of the existing share option scheme of the Company
(the “Scheme”) adopted on 27 May 2002 is as follows:

Purposes

Participants

Total number of ordinary
shares available for issue
and the percentage of

To provide incentives and rewards to eligible
participants for their contributions to the Group
and/or to enable the Group to recruit and retain
high-calibre employees and attract human
resources that are valuable to the Group and
any entity in which the Group holds an equity
interest (“Invested Entity”).

(i)

(i)

(iii)

any employee (whether full-time or part-
time), executive directors, non-executive
directors and independent non-executive
directors of the Company, any of its
subsidiaries or any Invested Entity;

any supplier of goods or services to any
member of the Group or any Invested
Entity; any customer of the Group or any
Invested Entity; any person or entity that
provides research, development or other
technological support to the Group or any
Invested Entity; and

any shareholder of any member of the
Group or any Invested Entity or any holder
of any securities issued by any member of
the Group or any Invested Entity

25,000,480 ordinary shares
and 9.42% of the issued
share capital.

the issued share capital
that it represents as at
the date of the annual report

—TEAF+ZA=+—H
31 December 2009

AARN—_ZEE-_FHA - ++HER
ZIRITHERE B ENT

BH) SBEBARECERSZEALY
AEBEER 2R RHIHBAK
SEEFZMETEBRRE RERMA
BASEEIMANRERFAEET
kAN #Ezm 2 RE(FARER
ADBEBEREBEZANER -

2EAL () A2 BB
NEHEEMARER
A2 EEE (T2
EREEE)  MTE
= FMTEEREY
FEHMITES

(i) AMAEEERMKER
Al AT E R A
RESWHIRS 2 1E
MR NEEK
ERMERE AR ZE
MEPF: MAKERK
ERIAARE R AR H
o MEHEMR
M &z EMALR
NG

(i) NEBEMAKE QA
SEMARERALZ
ERRRAANEEE
Al B A B AL AT A
RERAFABEITEMN
BHZEAFEA -

A FEITR LR 25,000,4800%
% 4@ SR A K E SRR KAl
AR AR 3T BEBITRRA
AR B DL 29.42%
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—TENF+ZA=+—H
31 December 2009

Maximum entitlement of
each participant

Period within which the
securities must be taken
up under an option

Minimum period for which
an option must be held
before it can be exercised

Amount payable on
acceptance

Period within which
payments/calls/loans must
be made/repaid

Shall not exceed 1% of the
issued share capital of the
Company in any 12-month
period.

An option may be exercised at
any time during a period to
be determined and notified
by the directors to each
grantee, but shall end in
any event not later than 10
years from the date of the
grant of options subject
to the provisions for early
termination thereof.

There is no minimum period
for which an option granted
must be held before it can
be exercised.

The offer of a grant of share
options may be accepted
within 28 days from the
date of the offer with a
consideration of HK$1.00
being payable by the
grantee.

Not applicable.

BR2EALA

R FIR

A RIE B A RR
BE BB
HHRRR

FERHET T 2 Al
VAR
75 HAIR

BB EAN

it

RSB AT K
HY AR S8 3&
RREkiEE
FRE AR

EERREAR - T
BHBBAAFDHE
TTEARZ1% °

BREANRESM
RE B MG KA
RAZ BEAEMA
R fRETTE - HEfE
ERBER N TEFE
i B A B
H 105 (1R 1%
et BRI IR
AR FEERREE RIRR
e

BB AT 2 A
BERBREH
fR °

S YNCIDiassdun)ir 1
EEZEZAR=-T+
NBA - EXAE
BEREBLEE1.005
TLEERNZED -

TiEf -



Basis of determining the

exercise price

The remaining life of the

Scheme

B 75 3 5 B A

Notes to Financial Statements

Determined by the directors

but shall not be less than
the highest of (i) the closing
price of the ordinary shares
as stated in the Stock
Exchange’s daily quotation
sheet on the date of the
offer of options, which must
be a trading day; (ii) the
average closing price of the
ordinary shares as stated in
the Stock Exchange’s daily
quotation sheets for the five
trading days immediately
preceding the date of the
offer of options; and (iii)
the nominal value of the
Company’s shares.

The Scheme remains in force

until 26 May 2012.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

—TEAF+ZA=+—H
31 December 2009

TEENEBTEE HREBEFRTE  HET
# BIER TR Z
BmE (O’RHD
PR B A E
FER(AAXS
B)zdmE A
<2 BT B Rk A
HEALE): (IR
DRI R
EEBARER
SEZFHkH
B (AR Fr B 3R
KETEE R%E):
K (i mEE -

FEEBNER FFEASURE-Z
B ——FRA=-+
aS=N1

IREES A A LT Z A BAL RIS
RO IR s -
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31 December 2009

The following share options were outstanding under the Scheme
during the year:

Name or category of participant

SREEARE

Employees other than
the directors
In aggregate

Supplier of goods
and services
In aggregate

#ESER

At1  Granted
January  during
2009 the year

RoRRNE
-A-B REARE

1,500,000 =

400,000 =

1,900,000 =

Number of share options

FluE

Exercised  Cancelled
during  during
theyear  the year

RERTE  RERRUE

- (400,000)

- (400,000)

Forfeited/

expired
during

the year

R
B/ 8

Notes to the reconciliation of share options outstanding during the year:

At31
December
2009
R-BE0E
128
=t-A

1,500,000

1,500,000

* The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

**  The exercise price of the share options is subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company'’s
share capital.

***  The price of the Company’s shares disclosed as at the date of grant of
the share options is the Stock Exchange closing price on the trading
day immediately prior to the date of grant of the options.

BB EIRNFERRARITERZ BREN
T~

Price of the
Company's shares***
KAARGHER
Date  Ewerdse  Exercise Immediately
of grant  period of price  Atgrant before the At exercise
of share share  ofshare  dateof  ewercise  date of
options* options options** options date  options

RUBKE BREz BRE  NEL GEBRE  BRE
REr  EE  20FE-ERERE  B-X ]
HKS HK$ HK$ HKS

AT AT AT AT

pershare  pershare  pershare  pershare

5R 8k 5 &R

26-1-2005  1-4-2006 to 0.26 026 NA NA
31-12:2012

9-10-2006 1-4-2009 o 0.282 0.282 NA NA
31122012

PSR iR Bk 2 BB AR R R BT -

* BREETEMNNHHEAREERR
SAEERTERNFESRA -

BB E0FT 65 B R B IR £ H AR SR
AR - AR FIRAE R 0 R B T 38
=’ o

ok RARIREERER L BB ENRE
ERBBRERNE REFEZ AR
E—ERZBHKTHE -
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The following share options were outstanding under the Scheme

during the year: (continued)

At 1 January

Granted during the year
Forfeited during the year
Expired during the year
Exercised during the year
Cancelled during the year

At 31 December

—ETAF+=A=1+—H
31 December 2009

RIRFT SR A R TT 68 2 BB AR
™ (&)

2009 2008
—EEAF ZETNF

Weighted Weighted
average Number average Number
exercise price of options exercise price of options
In#EF S i IR R piliL:: B fER e
THEE #A 1TEE A8
HK$ ‘000 HK$ '000
BT F BT +

per share per share

R Bk
®n—H—H 0.256 1,900 0.255 2,600
RERE - - - -
RE AR - - - -
REREH - - 0.252 (700)
RERTTRE - - - -
REREUH 0.242 (400) = -
R+=—HA=+—8H 0.260 1,500 0.256 1,900

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as

follows:

2009
ZBEhF
Number of options
REZR
‘000
:F

1,500

2008
ZET)N\F
Number of options

g 224!
'000
:F

400
1,500

1,900

Exercise price*
TEE*

HK$

BT

per share

Bk
0.260

Exercise price*
TEE>

HK$

BT

per share
570

0.242

0.260

* The exercise price of the share options is subject to adjustment
in case of rights or bonus issues, or other similar changes in the

Company s share capital.

REIEHR - B 8RR 2 1TEE
RATERRIAT

Exercise period

TEMR

1-4-2006 to 31-12-2012

Exercise period

1TEHIR

1-4-2009 to 31-12-2012
1-4-2006 to 31-12-2012

* BRENTEERR DN E SR
RALR - AR A A SRR R & B if 33
= .

ie
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No share options were granted during the year (2008: Nil).

The fair value of equity-settled share options granted in the prior
year was estimated as at the date of grant, using a binomial
model, taking into account the terms and conditions upon which
the options were granted. The following table lists the inputs
to the model used:

Date of grant s l=k —_ZZ

BB R (%)

TR EN(%)

JEE 2R ED(%)

38 [ e M) 2R (%)
BRETEt Y ()
EFHRE (BIT)

Dividend yield (%)

Expected volatility (%)

Historical volatility (%)

Risk-free interest rate (%)

Expected life of options (year)

Weighted average share price
(HK$ per share)

The expected life of the options is based on the historical data
over the past three years and is not necessarily indicative of the
exercise patterns that may occur. The expected volatility reflects
the assumption that the historical volatility is indicative of future
trends, which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into
the measurement of fair value.

At the end of the reporting period, the Company had 1,500,000
share options outstanding under the Scheme. The exercise in
full of the outstanding share options would, under the present
capital structure of the Company, result in the issue of 1,500,000
additional ordinary shares of the Company and additional share
capital of HK$150,000 and share premium of HK$240,000
(before issue expenses).

At the date of approval of these financial statements, the Company
had 1,500,000 share options outstanding under the Scheme,
which represented approximately 0.6% of the Company’s shares
in issue as at that date.

REEWERTEABERE(CZESTN
FE)-

RERNERBBRES A ZBIREZ 2F
BEAER-_RAAEAMBRERHZ
R R IGRFETE - TREIILME 2=
AAZFTAER ¢

26 January 9 October

2005 2006
TF—AZ+REB =ZBBXRFTAIH
3.85 -

5.15 3.84

9.39 4.92

3.27 3.96

6.75 7.00

0.26 0.242

BREZBAFHIRBEE=F2F
SLBEE  ZTEEAL T —FH
£ o RN B RIRE 2K E) AR RE S
ZHETRZEBR YT —ERERMER

R B R FEERILE K ATRERE
Z AR o

RMEBR REFTE ARQAHF
1,500,000/% B A% # (4 R 171 o BIFAR
NRRITIRALGERE - 2EITERGRZE
% 4 15 38 B AR A ) §BHNEE 171,500,000
% & m@A% - BB IMNI% AR A150,0008 7T ¢
f& 17 % (B (FNBR 217/ L AT ) £240,000
BT ©

RUEL T HHREER - RIEFTE)
1,500,0008% & AU (5] R1T (£ - 16 A R
BlE AR BT 40.6% °
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The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on page 33 of
the financial statements.

The contributed surplus of the Group arose as a result of
the Group’s reorganisation and represents the excess of the
nominal value of the share capital of the former holding
company of the Group, K & P Group (Holdings) Limited, prior
to the Group’s reorganisation in preparation for the listing
of the Company’s shares in 1996, over the nominal value
of the share capital of the Company issued in exchange
therefor, less the amount capitalised to pay up the nil-paid
shares issued on the incorporation of the Company.

Goodwill amounting to HK$11,924,221 arising on the
acquisition of subsidiaries in prior years before the adoption
of SSAP 30, which is stated at its cost, remains eliminated
against the consolidated retained profits.

Share
premium
account
R BER
HK$
BT
Balance at 1 January 2008 —EZN\F—F—H 50,541,281
Total comprehensive TEEREMA
income for the year -
Equity-settled share BAEERRERH
option arrangement -
Share option expired ERERESS
during the year -
At 31 December 2008 —ZE\f+=ZB=t-H 50,541,281
Total comprehensive REERANA
income for the year =
Equity-settled share RagEBRRERS

option arrangement -

At 31 December 2009 R-BEAET-A=1-H 50,541,281

Share
option
reserve
BRERMS
HK$

B

17,118

12,302

(35,460)

93,960

2,040

96,000

—TEAF+ZA=+—H
31 December 2009

AR 2 F AR E S
REBE 25N RE E33E
ZEHEARBEDE -

AEBZBARBRREESES
M DHEEER-NANAAERE
wARA R £ EBEERALE
B AERARRE(ER)AR
RAZBAHERAR AR
%R in 3TN E BT %
ZHERERMEAFBNRAREZ
A MMt AR LB BT 3T R B D 2
% o

RERA ST E S ERFE30160 2
LWEFE  BWEK B AR ME
HHE{E11,924, 22178 T ETY
WERARBER - &SR ERE R
B AP g o

Contributed Retained
surplus profits Total
N RERF @t
HK$ HK$ HK$
BT BT BT
49,999,981 4254233 104,912,613
- (1,917,262) (1,917,262)
- - 12,302
- 35,460 -
49,999,981 2,372,431 103,007,653
- (1,831,505) (1,831,505)
- - 2,040
49,999,981 540,926 101,178,188
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—TENF+ZA=+—H
31 December 2009

The contributed surplus of the Company represents the
difference between the underlying consolidated net assets
of K & P Group (Holdings) Limited and its subsidiaries at the
date on which the Group’s reorganisation became effective,
referred to in note 35(a), over the nominal value of the share
capital of the Company issued in exchange therefor, less the
amount capitalised to pay up the nil-paid shares issued on
the incorporation of the Company.

Under the Companies Act 1981 of Bermuda (as amended),
the Company may make distributions to its members out of
the contributed surplus in certain circumstances.

In the prior year, the Group entered into finance lease arrangements
in respect of plant and equipment with a total capital value at
the inception of the leases of HK$6,720,000.

(@) At the end of the reporting period, contingent liabilities not
provided for in the financial statements were as follows:

KRNBZBANBHRIEEE(32%)
ERARMNENBARNEEE
iﬂbﬁzZElzi*Aéfé)%ﬁ%Hj
RRQ BT BE 1T AR A EZ A B IR A
HE 2 H(FF15 %zﬁﬁﬂﬁ%i&%%
F¥35(a)) ' MEBME B AL ARA
NT 2 FEMA S B AT 1T R B
R1D 2 81 -

REARE-NN\—FRFDER
{BET) ZFFA] - AN AR AI AR LENS
AT REBABGRT BERAEKE
EH DK

FF - NEERITBRERE MREHNE
BHEOZE PR EERERNENE
R 746,720,000/ 7T

(a)

RIEHR - W ARR WS
REEHKAREDT

Group Company
| NG|

2009 2008 2009 2008

—EEAFE ZTENF ZEEAFE ZZTITN\F

HK$ HK$ HK$ HK$

BT BT BT HBIT
Guarantees of banking hy== N o
facilities granted to BERER

subsidiaries - - 179,050,000 194,060,000

As at 31 December 2009, the banking facilities
granted to the subsidiaries subject to guarantees
given to the banks by the Company were utilised to
the extent of approximately HK$55,000,000 (2008:
HK$95,000,000).

(b) A subsidiary of the Group is currently a defendant in a
lawsuit brought by a party alleging that the subsidiary
had breached a sales and purchase contract to deliver
certain goods. The directors, based on the advice from
the Group's external legal counsel, believe that the
subsidiary has a reasonably good defence against the
allegation and, accordingly, have not provided for any
claim arising from the litigation, other than the related
legal costs.

NH

EENF+—_A=1+—8 " &
ﬁ% Ti%%ﬁﬁﬁ GG
B EFIERZBITHERE
#% FA 4955,000,0005% 7T.( =
J\E : #4995 000,000 7T ) °

al |

BRI R
/JUJF‘%W\F

9 -

b5 0

gﬁm%m

S O A =B
A
=
at
%
g'l_li
4

I i
‘I'TH;
UTBE?
M-
X
=
5
el
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The Group leases certain of its office properties and factories
under operating lease arrangements. Leases for properties
and factories are negotiated for terms ranging from one to
five years.

At the end of the reporting period, the Group had total future
minimum lease payments under non-cancellable operating
leases falling due as follows:

—TEAF+ZA=+—H
31 December 2009

AEERBEEROZHERETHA
TWERBE  HERO BT FEN
F—FERETE -

RBEHR - AEBERBETEIVERL L
B2 REZERNESEBBNR T
HAR B H

Group
58

2009 2008

—BBhE —TTNH

HK$ HK$

BT BT

Within one year R—FR 3,729,240 4,013,912
In the second to fifth years, inclusive RE_ZEFRAF(BIEEEMTE) 6,617,056 9,999,846
10,346,296 14,013,758

At the end of the reporting period, the Company had no operating
lease arrangements.

In addition to the operating lease commitments detailed in note
38 above, the Group had the following capital commitments at
the end of the reporting period:

Contracted, but not provided for: EETAY - BRE®H
Land T
Capital contributions payable ERERTHEA R
to a subsidiary

At the end of the reporting period, the Company did not have
any capital commitments.

RBEHR AR ELEBRO 2%
7

B

o

Br £ BT 5E38FF 4 A9 48 & HH 49 & &
N RIREER - AEBERATER
HRIE

Group
]

2009 2008
—BEAE  C—TTN\F
HK$ HK$

BT BT
1,508,000 1,508,000
33,150,000 33,150,000
34,658,000 34,658,000

RIREHR - AR ELEMEARER
HERHE o
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At 31 December 2009, the Group and the Company had total
future minimum royalty payments under license agreements

falling due as follows:

\ZZEENF+ZRA=+—B  F5E
KA R BIRME AR 17

% NZARKRER

MEEREZBHNBEMT :

Within one year R—FR
In the second to fifth years, inclusive NE_ZERLF(BEEERSE)
(@) The Group’s banking facilities were secured by personal (@)

guarantees given by a director of the Company of
HK$110,900,000 (2008: HK$118,400,000). The director
received no consideration for providing these guarantees.

Compensation of key management personnel of the (b)

Group:

Short term employee benefits
Termination benefits
Equity-settled share option expense

Total compensation paid to key
management personnel

WRTEE

ySEULS R

WA

A E RS

B A B Z R

Further details of directors’ emoluments are included in note

9 to the financial statements.

A loan of HK$12,000,000 (2008: HK$12,000,000) was (0)
granted by a director of the Company. The director received

no interest for providing this loan.

Group and Company

EERAT
2009 2008
—RBAE  -TT)\F
HKS$ HK$
BT o
3,650,400 2,480,400
= 3,650,400
3,650,400 6,130,800

AEEBETFRTIBRE BHK
110,900,000 L( Z = T )\ & :
118,400,000 7t ) * Jy A A A
Al ESFRHEBAERER
B ZEBWERREZEER
B AT RAE ©

ARERHETEZERAS LR
B -

2009 2008
—2BhE  —TTN\F
HK$ HK$
BT o
11,613,385 13,161,187
198,654 279,758
= 1,592
11,812,039 13,442,537

FHRESEMe 2 HAERRUK
ERIPFES

AR —NEEFREEX
12,000,000 Jo( Z & & )\ & :
12,000,000/ 7T ) F A A ° K&
= LR (5% B SR B A R F

=1
/Tn
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The carrying amounts of each of the categories of financial REEER - @R T ASHERIMNEREE
instruments as at the end of the reporting period are as LU
follows:
2009 —EBENF
Group L
Available-
Loans and for-sale
receivables financial Total
investments
EXK AfHE
FEW R SRRE @t
Notes HK$ HK$ HK$
iz BT BT BT
Available-for-sale investment At HERE 18 - 680,000 680,000
Financial assets included in BEREMNFE
prepayments, deposits Be REMER
and other receivables HEZSREE 21 11,305,537 = 11,305,537
Trade and bills receivables G eSS 22 61,645,865 - 61,645,865
Cash and cash equivalents RekReSEER 23 32,405,249 - 32,405,249

105,356,651 680,000 106,036,651
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The carrying amounts of each of the categories of financial PSR - @R T AZERMNKREE
instruments as at the end of the reporting period are as follows: R (&)

(continued)

2009 —BENF

Group £

Financial liabilities
at amortised cost

278 T 1%
ARNEMAE
Notes HK$
Bt aE BT
Trade payables FETERIR 24 56,778,707
Financial liabilities included BEREGTEEREM
in accrued liabilities and ENRIEBEze/RBE
other payables 25 16,846,060
Interest-bearing bank HERITERREMEE
and other borrowings 27 54,912,840
Loan from a director BEEEXR 32 12,000,000
140,537,607
2008 —EENF
Group £5
Available-
Loans and for-sale
receivables financial Total
investments
Bk AIftHE
JEHAR TR ERRE st
Notes HK$ HK$ HK$
Bisx BT BT BT
Available-for-sale investment AHHERE 18 = 680,000 680,000
Financial assets included in BEREMFIE -
prepayments, deposits e REMER
and other receivables TEZEREE 21 15,560,436 - 15,560,436
Trade and bills receivables RYESRREE 22 64,630,967 - 64,630,967
Cash and cash equivalents RekReEHEER 23 51,510,355 - 51,510,355
131,701,758 680,000 132,381,758



The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

(continued)

2008
Group

Trade payables
Financial liabilities included

in accrued liabilities

and other payables
Derivative financial instrument
Interest-bearing bank

and other borrowings
Other long term payables
Loan from a director

Due from subsidiaries
Cash and cash equivalents

At 31 December 2009 and 2008, the Company had financial
liability of guarantees given to banks in connection with
facilities granted to subsidiaries repayable on demand
of approximately HK$55,000,000 and HK$95,000,000,

respectively.

Notes
BisE
JERTHRIE 24
BERETAE
RE 3R
JERBE 25
fTEefTA 26
BRIRITER
REMEE 27
Hip REE(TFUE 30
EEE 32
R EMNEINE
ReMNRSFMBEEE

B RS SRS MR

Notes to Financial Statements

—TEAF+ZA=+—H
31 December 2009

RBEMKR - ST ASERHREE

ORI E=
—EENF
£
Financial
Financial liabilities
liabilities at fair value
at amortised through
cost profit or loss Total
g 31| IATERE
% YN: FFABER
Memans SREE Bt
HK$ HK$ HK$
BT BT BT
61,748,249 - 61,748,249
25,587,347 - 25,587,347
- 106,627 106,627
95,472,536 - 95,472,536
4,108,231 - 4,108,231
12,000,000 - 12,000,000
198,916,363 106,627 199,022,990
Company
N
Loans and Loans and
receivables receivables
2009 2008
—EENF —EENF
BERREWERER ERRERIENR
Notes HK$ HK$
M5 BT BT
17 68,882,968 70,524,568
23 6,168 3,535
68,889,136 70,528,103

RZBEENEFERZEENF+_A=
+—HB  ARBZEMEBES RN A
55,000,000 7T 295,000,000/ JT £

ERERTTIRHM B L

REELR -

AREREECE



B 7 3R B &
Notes to Financial Statements

—TENF+ZA=+—H
31 December 2009

As at 31 December 2009, the fair value of the available-for-sale
debt investment of HK$680,000 was measured based on quoted
prices (unadjusted) in active markets for identical assets.

The Group's principal financial instruments, other than a derivative,
comprise bank loans, other interest-bearing loans, finance leases,
and cash and short term deposits. The main purpose of these
financial instruments is to raise finance for the Group’s operations.
The Group has various other financial assets and liabilities such
as trade receivables and trade payables, which arise directly from
its operations.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk.
The board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.

The Group’s exposure to the risk of changes in market interest
rates relates primarily to the Group’s long term debt obligations
with a floating interest rate.

The Group’s funding policy uses short term interest-bearing debts
to finance its working capital requirements and interest-bearing
debts over one year or internal generated resources to finance
its capital investments. The Group borrows mainly at floating
interest rates and the use of fixed rate interest-bearing debts
over one year will only be considered for capital investments and
favourable market conditions.

The following table demonstrates the sensitivity to a reasonably
possible change in interest rates, with all other variables held
constant, of the Group’s profit before tax (through the impact
on floating rate borrowings).

NRZBENE+_A=+—08 - 7#H
EEBERE /680,000 TH A FE A
BEBEEERRERMS 2 RE(E

) -

REBZEEZSRMTE - BRETEMBUIN
BRETENR  HUEEER  BE
B - ARIREREMER - ZF T
TAZIZEWRA/ASEZEERE
T ARENEZHERREEEL Y
Hiv e @MEERAE - HIIRUSR K&
FEARRAK -

AEESBTASR 2 TEABRAFE
AR - SNERK - EEERRABES
AR - EEREMRASERZSAR
2B - BT -

DA% EEEEA M -

REENE SRR AEHME &5
REBIFAEEANTR R —FUL
MM EERIAMHERRENEIREE
BARKRE - NREETRIUFBMRMERE
& —HFUELNESHEERREESR
ME TSR TS ZEBIEREARE -

A TRER TN EMEHRSIRE - M
FMEAIBEHINABKB 2 ERT - K&
BRI ADE N CEBF B RIERTE
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(decrease) in
basis points profit before tax  profit before tax

—TEAF+ZA=+—H
31 December 2009

2009 2008
“EENE —EEN\F
Increase/ Increase/ Increase/

(decrease) in (decrease) in

#in,/ (H) #in,/ (i) i/ (Rd)

HE BRBATE R Br B AR A

HK$ HK$

BT BT

Hong Kong dollar BT 10 (54,913) (95,473)
Hong Kong dollar BT (10) 54,913 95,473

The Group has transactional currency exposures. Such exposures
arise from sales or purchases by operating units in currencies other
than the units’ functional currency. Approximately 85% (2008:
83%) of the Group's sales are denominated in currencies other
than the functional currency of the operating units making the
sale, whilst almost 63% (2008: 68%) of costs are denominated in
the units’ functional currency. The Group used forward currency
contracts to try to reduce its currency exposures arising from
overseas sales transactions.

In view of the fact that the Hong Kong dollar is pegged to the
United States dollar and that the Group tries to match its assets
and liabilities with the same currency, the Group’s exposure to
foreign current risk is minimal. The following table demonstrates
the sensitivity at the end of the reporting period to a reasonably
possible change in the Renminbi exchange rate, with all other
variables held constant, of the Group’s profit before tax (due to
changes in the fair value of monetary assets and liabilities).

AEEBNERZEERE @ tLRBRRS
REBIAE L &M AN EH A B8 E
HESNHEEEN - NEELHS5%

ZEZTNF 83%)MHEEEIAD
BEEEE LAV E b EEESHE - KAI63%
—TE )\ : 68%) IR AL ATHEE
EEE - AEERARPEBANE
A BE R R /B SN S & T B A 2 SNE R B
R -

FEL BRETESTHBRAEE
BAENR-—E8EEEEMNABR
b AEEEERINERBREMR o LR
RETRREHAREMEBRS TE
MARKEZAIGEHAAENB ZER
T AEEBRTNEN(REEEER
BENATEELRES) 28ELED
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2009 2008

“EENE —ETNEF

Increase/ Increase/ Increase/

(decrease) (decrease) (decrease)

in Renminbi in profit in profit

rate before tax before tax

#m,/ () #hn,/ (Hd) 9,/ (R)

ARMER BRBLADEF BRE A A

% HKS$ HK$

BOL B BT

If Hong Kong dollar BETLH ARG 5 (3,112,622) (3,169,049)

weakens against Renminbi

If Hong Kong dollar BBTRARERE

strengthens against Renminbi (5) 3,112,622 3,169,049

The Group trades only with recognised and creditworthy third
parties. It is the Group’s policy that all customers who wish to
trade on credit terms are subject to credit verification procedures.
In addition, receivable balances are monitored on an ongoing
basis and the Group’s exposure to bad debts is not significant.

The credit risk of the Group’s other financial assets, which
comprise cash and cash equivalents, deposits and other receivables
and an available-for-sale investment, arises from default of the
counterparty, with a maximum exposure equal to the carrying
amounts of these instruments. The Company is also exposed
to credit risk through the granting of financial guarantees,
further details of which are disclosed in note 37 to the financial
statements.

Since the Group trades only with recognised and creditworthy
third parties, there is no requirement for collateral. Concentrations
of credit risk are managed by customer/counterparty, by
geographical region and by industry sector. There are no significant
concentrations of credit risk within the Group as the customer
bases of the Group’s trade receivables are widely dispersed in
different sectors and industries.

Further quantitative data in respect of the Group’s exposure to
credit risk arising from trade and bills receivables are disclosed
in note 22 to the financial statements.

AEBEEEZSEEAENE =FET
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The maturity profile of the Group’s financial liabilities as at the end
of the reporting period, based on the contractual undiscounted

payments, is as follows:

Finance lease payables

Interest-bearing bank
borrowings

Trade payables

Other payables (note 25)

Loan from a director

Finance lease payables

Interest-bearing bank
borrowings

Trade payables

Other payables (note 25)

PR ERD

HRRITER

FEfTRRIR
H AR 0R (B E25)
EZEX

ERRERY
HEBRITER

FEfERIA
Hfth e AT SRR (E25)

Derivative financial instrument 74 4£@ T E

Other long term payables
Loan from a director

A ity R EEN TR
EEEX

Within

1 year or on
demand
—FRAH
BRER

HK$

B
3,470,657

33,598,164
56,778,707
16,846,060
12,000,000

122,693,588

Within

1 year or on
demand
—F R
REKR
HK$

BT

3,480,087

70,329,870
61,748,249
25,587,347

106,627

161,252,180

—TEAF+ZA=+—H
31 December 2009

2009
—EENE

More than More than

1 year but 2 years

less than but less than
2 years 5 years Total

—FULEE “EPRLEE
- BERT et
HK$ HK$ HK$
BT BT BT
1,605,029 - 5,075,686

6,209,713 11,205,940 51,013,817
- - 56,778,707
- - 16,846,060
= = 12,000,000

7,814,742 11,205,940 141,714,270

2008
ZETN\F

More than More than

1 year but 2 years

less than but less than
2 years 5 years Total

—FHEE “FERE
—EHT AFENAT st
HK$ HK$ HK$
BT AT BT
3,477,416 1,583,180 8,540,683
15,099,562 5,192,048 90,621,480
- - 61,748,249
- - 25,587,347
- - 106,627
4,108,231 - 4,108,231
12,000,000 - 12,000,000

34,685,209 6,775,228 202,712,617
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At 31 December 2009 and 2008, the Company had financial
liability of guarantees given to banks in connection with facilities
granted to subsidiaries repayable on demand of approximately
HK$55,000,000 and HK$95,000,000, respectively.

The primary objectives of the Group’s capital management are to
safeguard the Group's ability to continue as a going concern and
to maintain healthy capital ratios in order to support its business
and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments
to it in light of changes in economic conditions. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. The Group is required to comply with certain capital
requirements set out in the bank lending facilities. As at 31
December 2009, there was no indication of breach of covenants
and the Group complied with the externally imposed capital
requirements. No changes were made in the objectives, policies
or processes for managing capital during the years ended 31
December 2009 and 31 December 2008.

The Group monitors capital using a gearing ratio, which is net
debt divided by the total capital plus net debt. The Group’s
policy is to maintain the gearing ratio at less than 75%. Net
debt includes interest-bearing bank and other borrowings,
trade payables, accrued liabilities and other payables, derivative
financial instrument, other long term payables and loan from a
director less cash and cash equivalents. Capital includes equity
attributable to owners of the Company. The gearing ratios as at
the ends of the reporting periods were as follows:

NRZBEENER_ZETENF+_A=
+—H ARBzeMEBEIFNE
55,000,000/ 7T 595,000,000/ 7T &
BRRITIREMNBARIZERKEECE
SRR o

AEBEREANEEZRBRERELRE
BHRFELLEREN REFBROER
& - UXREEBERE SR RRE
& -

AEEERELEREZ(CEERERN
RBELHEFEHRAE - BEFHAR
BARRRE  AEEHEHABM TR
MR B « BEEARTRRKBITH
Befn - ARBEEE TRITEERR
MEXRER - R-ZEThAF+-_A=1
—B - AEEE BB EARE
R WRBERBBIGR -RBE=ZF
ZhFE+_A=+—"BR-_ZETNEF+
“A=t-HLFEAR FHEEER
BBRE  BRKBRRY EE L ERE
7 o

AEBRAEAABLRERAERE
N MERBGELERTERGRLAE
KINFREZ BMEAE - REEZBE
TR EABEL RRTS%IAT &
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NRE - TR EMEMENTIER - 07
AeMTA  HtRHEMNFRBERES
B% 0 YHEReRALEERR - &
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Group

Interest-bearing bank and
other borrowings
Trade payables
Accrued liabilities and other payables
Derivative financial instrument
Other long term payables
Loan from a director
Less: Cash and cash equivalents

Net debt

Total equity

Total capital and net debt

Gearing ratio

FETBRTE

fEst B EREAEN B
TEEMmT A

H A R HAE (S 78
BEEER

W BRe MRS SEER

BIRHE

ekt

REXRRFRAE

BEARAELR

The financial statements were approved and authorised for issue
by the board of directors on 23 March 2010.
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2009
—hE
HKS

BT

54,912,840
56,778,707
24,712,798

12,000,000
(32,405,249)

115,999,096

156,865,463

272,864,559

43%

—EEAEt=A=+—A

31 December 2009

2008
—EEN\F
HK$
BT

95,472,536
61,748,249
34,158,844
106,627
4,108,231
12,000,000
(51,510,355)

156,084,132

154,172,984

310,257,116

50%

ExgcE_ZT-ZEF-A_t+=A#t

NIRRT RS
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A summary of the published results and of the assets and liabilities A N AAEBENBERETREE 2 ¥4 -
of the Group for the last five financial years, as extracted from the  EENBEME - I E A MEZY
published audited financial statements, is set out below. HE o

Year ended 31 December
BE+-A=1+—HLEHEE
2009 2008 2007 2006 2005
—SR'AF —TT/\F —TTLF —TEAF _—TTRF
HK$'000 HK$'000 HK$ 000 HK$’000 HK$'000
FET FHT THIT T THIT

REVENUE A 322,867 411,754 390,487 392,435 388,118
PROFIT BEFORE TAX BRBE AR R 5,612 1,995 8,720 3,638 15,822
Tax AL (3,342) (1,597) (2,206) (2,251) (2,135)
PROFIT ATTRIBUTABLE N

TO OWNERS OF THE wa ARG

COMPANY ZiEA 2,270 398 6,514 1,387 13,687

31 December

t=A=t+-8
2009 2008 2007 2006 2005
ZEEAFE —ZZTZENF ZTITLF ZTTRF ZTTAF
HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHAT FHT FAT FHT
314,505 366,269 333,914 288,898 309,362
(157,640) (212,096) (188,830) (152,287) (172,129)

Total assets
Total liabilities

\
A

PN
cRF CRb
\r
L
TH

156,865 154,173 145,084 136,611 137,233
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