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The year 2009 had been characterised by a rebound in the
Chinese economy and a gradual improvement in market
sentiment. In Mainland China, the State government’s macro
budget aiming at stimulating domestic demand began to drive
consumption of construction materials, in particular cement,
for various infrastructure projects. Following the resumption of
market confidence, the property markets in major Mainland China
cities steadily picked up in the second half of the year under
review. Accelerated demand had led to an upsurge in cement
prices. In Southern China, where the Group has a dominant
presence, cement price further strengthened due to healthy

demand from urbanisation and active private sector construction.

Benefiting from improved average selling prices of cement in
the last quarter of 2009 and close to optimum utilisation of
enlarged capacity, the Group resumed profitability during the
year under review and posted a profit attributable to the owners
of the Company approximately HK$120.3 million. The return
to profitability was supported by a substantial growth in sales

volume and revenue in 2009.

The Group’s robust organic growth in the past few years had
laid a comprehensive production and distribution platform for its
establishment of a leading position in the Southern China market.
Following the completion of facility development, the Group’s
management turned their attention to gearing up efficiency of its

plants.
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Chairman’s Statement
FTEHRESE

Our emphasis on strengthening operation efficiency was
evidenced by the high utilisation rate of our major production
base at Yingde, Guangdong. With all of the four production lines
in operation for the full year, the Yingde plant became a major

profit contributor to the Group’s performance in 2009.

In light of the State’s policy of restricting new capacity expansion,
the Group maintained its expansion momentum through mergers
and acquisition. This approach allowed the Group to expedite its

development in scale of operation and extension of market reach.

We completed the acquisition of TCC (Gui Gang) from our parent
company in late September 2009. Three months’ results of TCC
(Gui Gang) had been booked to the Group’s accounts and had
further strengthened its profitability. We expect TCC (Gui Gang)’s
contributions to intensify in the current year, when the Gui Gang
plant’s full year results are consolidated into the Group’s profit

and loss accounts.

Right before book close in 2009, the Group announced a HK$3.8
billion acquisition of Upper Value Investments Limited (“Upper
Value”). This is one of most significant takeovers in the Mainland
China’s cement industry in recent years, in terms of the size of

the transaction and the number of facilities involved.

AEEREREE Y I EAEERNEALR
B KM BT S 0 R - BB 2 H
BAEERRERET KEMA-SENEA
FEEBREEISRFEM -

ENBERRHMELBEBROBR AEEEBE
PHRE ARSI B IBOR 1K o I B S AN B AT LA B0
RERCEHRBEARBATSEEZR -

R-ZZBZENFNARE RAEEZKAE QA
BaREE -aREBN-_EAXEDFAN
SEHZEERN ANRE-—FERAKENE
MEN -AEEBREEEMZEFEAGA
AEENBGERE GRESHRFENES
BRSE RBARE-

ERE_TSTSNFEFLEN AEEEH
A3,800,000,000/% T & B Upper Value
Investments Limited ([Upper Value |) * 51X 5
BMERFPREZENHEMS  WIEE BAF
REIAREKBITEER —BHE KA WEES -



Chairman’s Statement
FEHREE

The transaction has been approved by our shareholders in
February this year. When the transaction is completed, the
acquired assets’ performance is expected to be incorporated into

the Group’s results in 2010.

Upper Value has equity interests in 10 existing clinker and
cement production lines, with 4 more under construction,
which are due for completion in 2010 and 2011. Upper Value’s
extensive array of production lines span across Guangdong
province, Yunnan province, Chongqging municipality and
Sichuan province, Liaoning province and Guizhou province. The
addition of over 17.5 million metric tonnes of attributable annual
capacity and a significantly broadened geographical coverage
will immediately elevated the Group’s overall competitiveness
and market position in an industry experiencing a structural

transformation.

Under a State policy of escalated industry consolidation and
expedited elimination of inefficient capacity, we believe there will
be more opportunities for merger of corporations with strong
synergies. This is expected to result in reduced segmentation
within the industry, with the regional markets dominated by a few

large-scale regional or national players.
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Having secured a leading position in Southern China, in particular
the Guangdong province, the Group strives to maximise the
benefits of economies of scale and to maintain a stable gross
profit margin, leveraging an enlarged scope of operation and a

more diversified portfolio of production bases.

We are gradually realising our vision of becoming a top-notch
cement conglomerate in the Mainland China market. Apart from
growth in capacity, we are widening our market spread to the
western, southwestern and northeastern regions of Mainland
China.

Our existing facilities are expected to further enhance their
profitability, through optimisation of their utilisation as well as

synergetic effects among operations within the Group.

We are well aware of the importance of maintaining a reasonable
rate of return from a significantly enlarged asset base. Securing
a sizeable scale of operation and achieving favourable earning
margins and healthy cash flow are of equal significance in our
corporate road map. We will remain cautious in keeping a
balance between reaching our strategic goal and rewarding our

shareholders in the process of our rapid development.

Koo, Cheng-Yun, Leslie

Chairman

Hong Kong
22 March 2010
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During the year 2009, we witnessed a steady but healthy
improvement in the Mainland China’s economy. The recovery in
the overall business environment was supported by reinforced
confidence in the domestic market’s development. The
gradual implementation of the State’s RMB4 trillion economic
revitalisation programme began to drive up consumption of

cement in the second quarter of the year.

The Group experienced a 58 per cent growth in sales volume for
the year ended 31 December 2009 to approximately 17 million
metric tonnes. This was achieved through close to optimum
utilisation of the Group’s Yingde plant and the incorporation
of sales contribution from TCC (Gui Gang) into the Group’s
accounts in the last quarter of the year. The Group reported
a favourable upsurge in revenue, which stood at HK$3,953.9

million.

The strong sales performance, improved average selling price
(“ASP”) in the last quarter of the year along with lower energy
costs, enabled the Group to resume profitability in the second
half of the year and report a profit attributable to owners of the
Company of HK$120.3 million for the year under review, as

compared to a loss of HK$155.5 million in the previous year.

Entering into the second half of the year under review, the
Mainland China economy began to show obvious signs of
recovery. Rising demand from public sector infrastructure
development had led to growth in cement consumption. This
was followed by accelerated purchase from a reviving property
market. In the more affluent Southern China, the rebound
was significant, particularly in the last quarter of the year. The
Guangdong province, which is basically dominated by a few
key players, with the Group as a market leader, experienced an

improvement in market sentiment quarter by quarter.
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Management Discussion and Analysis

EEEN®WE DN

Yingde

The Yingde plant’s four production lines were all in operation
for the first full year and had been running at close to optimum
utilisation. A total of approximately 8.4 million metric tonnes of
output were sold during the year. This was close to the plant’s

overall rated annual capacity of 9 million metric tonnes.

The continued improvement in the economic environment in
Southern China had fuelled the demand for cement since the
second quarter of the year under review. The rapid urbanisation
in the Guangdong province and the transformation of the
peripheral counties of major southern cities had brought about

massive construction projects.

The Yingde plant managed to maximise the benefit of economies
of scale with optimum utilisation of its enlarged capacity.
Furthermore, lower coal prices and the inauguration of two
residual heat power generation units during the year served to
further reduce the plant’s energy costs and contributed to its

encouraging profitability.
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Management Discussion and Analysis

EEEN®WE DN

Gui Gang

The Group completed the acquisition of TCC (Gui Gang) in the
Guangxi Autonomous Region at the end of September 2009.
This major transaction resulted in a further consolidation of the
Group’s leading position in the Southern China region, and
brought its overall annual capacity of cement, clinker and slag
powder up to 26 million metric tonnes. Through the operations
of TCC (Gui Gang), the Group has extended its market reach
to a large part of the Guangxi Autonomous Region, Western

Guangdong and the Hainan province.

Since the transaction was completed at the end of the third
quarter of 2009, three months of the TCC (Gui Gang) results
were booked to the Group’s 2009 accounts, resulting in a healthy

profit contribution.

TCC (Gui Gang)’s four production lines have a rated annual
capacity of 9 million metric tonnes. During the last three months
of the year, a total of 2.1 million metric tonnes of cement and
clinker were sold, with a significant portion distributed to the

Guangdong province through Xijiang.

During the year under review, the low water table of Xijiang had
hindered material movement along the river and significantly
raised the transportation costs of TCC (Gui Gang). Barring this
factor, the Gui Gang plant could have achieved even better

results for the year.
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Management Discussion and Analysis

EEEN®WE DN

Fuzhou

During the year, the Fuzhou plant sold a total of 1.41 million
metric tonnes of cement, representing a 17 per cent increase
from that of 2008. However, the plant suffered from a lower ASP

due to a sluggish property market in Fujian province.

The plant’s third grinding facility had yet to achieve its optimum
utilisation and had thus affected the plant’s overall efficiency. The
Fuzhou plant’s gross margins were further trimmed by its reliance
on clinker supply from third parties. As a result, the plant reported

a loss for the year.
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Management Discussion and Analysis

EEEN®WE DN

Jurong
The Jurong plant had redirected its sales focus to the domestic
market, with the majority of its sales volume of approximately 2.4

million metric tonnes sold in Eastern China.

The plant’s product ASP and sales volume had been pressurised
by the highly competitive market environment in Eastern China.
Under-utilisation of the plant’s capacity had hampered its overall
cost-efficiency. In addition, the Group’s standardisation of all of
its facilities’ depreciation period had led to higher depreciation
charges for Jurong plant, due to a shortened period of
depreciation. As there had not been any significant improvement
in the ASP in the second half of the year, the Jurong plant posted

a loss for the full year.

AKB

The sales volume of Anhui King Bridge Cement Company Limited
(“AKB”) during the year amounted to 550,000 metric tonnes of
slag powder, which was almost the same as that of the previous
year. However, the plant’s gross profit margins were narrowed by

higher raw material costs.

The plant intensified its cost control measures and strengthened
its sales to the local market. These efforts enabled the plant to

maintain a modest profit during the year.
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The Group’s 60 per cent-owned slag powder joint venture in
Liuzhou reported a sales volume of 990,000 metric tonnes of slag

powder, which was more or less the same as that of 2008.

The Liuzhou joint venture experienced a retreat in profit for 2009.
During the first half of the year, sales volume of the venture
was affected by a weak economy. When demand recovered in
the second half of the year, the low water table of Xijiang had
hindered its outbound logistics and elevated its transportation

costs.

Given the strong demand for slag powder, particularly during the
fourth quarter of the year, the joint venture could have enlarged

its earnings, should there not be an impact of the freight charges.

The Group’s cement and concrete business in Hong Kong
performed favourably during the year. The Hong Kong operation
enjoyed a higher gross profit due to lower cost of sales, and

reported an improved net profit during the year.

A net increase in fair value of HK$17.5 million was recognized for
held-for-trading investments upon stating them at market prices
as at 31 December 2009.
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The Group adopts prudent treasury policies in managing cash

resources and bank borrowings.

Total unrestricted cash and bank balances of the Group as at
31 December 2009 amounted to HK$1,053.7 million, of which
3.8%, 21.0% and 74.4% were denominated in HKS$, US$ and
RMB respectively. Highly liquid short term investments, classified
as held-for-trading investments, with a market value of HK$267.9

million as at 31 December 2009, were also held by the Group.

The maturity profile of the Group’s bank borrowings as at 31

December 2009 are as follows:
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five years 441,247 822,970
Over five years AENUE 1,186 -
Total bank loans IRITE A 6,809,947 3,550,519

As at 31 December 2009, HK$2,412.0 million of the bank
loans was denominated in HK$, HK$1,060.2 million in US$ and
HK$3,337.7 million in RMB. All of the bank loans are of floating

rate structures.
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As at 31 December 2009, the Group breached certain financial
covenants as stipulated in the loan agreements or banking
facilities letters entered into by the Group, which are primarily
related to the ratio of consolidated liabilities to consolidated
tangible net worth and the current ratio of the Group, with a total

carrying amount of HK$3,742.6 million.

As at 31 December 2009, as the lenders had not agreed to
waive their rights to demand immediate payment, the non-
current portion of these loans amounting to HK$3,205 million has
been classified as a current liability in the consolidated financial

statement for the year ended 31 December 2009.

On discovery of the breach, the Directors of the Company
informed the lenders and commenced renegotiations on the
terms of the loans with the relevant banks. Up to the date of the
issue of the consolidated financial statements, the negotiations
are still in progress. The Directors of the Company are confident
that negotiations with the lenders will ultimately reach a
successful conclusion. In any event, should the lenders call for
immediate repayment of the loans, the Directors of the Company
believe that adequate alternative sources of finance are available
to ensure that there is no threat to the continuing operations of

the Group.

As at 31 December 2009, due to the classification of certain
bank loans under current liabilities as stated above, the Group
had net current liabilities of HK$3,690.5 million. The gearing ratio,
expressed as the ratio of total bank borrowings and amount due
to an immediate holding company divided by total assets as at
31 December 2009, of the Group was 47.8%.

RZTENF+ZA=+—8B AEEERK
FEl 2 BER BB R IRITRE HEFEIR A
THBRY (ZEMBROFTZEARTEBLR
EEERGAARFEZLEUARRELE) -
H 48 Bk {8 /53,742,600,000/8 7T °

RZBETAF+ZA=1+—H BHRERAL
ARAEREEBRAREEZERN 258X
2 FERNEAER {5 A 208,205,000,0008 TE REE
TETNF+ A=+ ALEFEZREVH
BRERNDERATBEE -

REBERENER ARAEECHEER
u,\*ﬁf'f]fi TEHMERER f%? ° B

§$ﬁ1é/l:\’/v\m/\}\25§ﬁﬁ’ H%i?t/\
mE AT o EEREEMIERT  WERAZR
VEAMERER ARRESRHE AKEREE T
WERBEZCAIHER UERGAKEEZ

SERKESBBXRETARE -

RZBZNFTA=+—8 AR LA
ETROTIBREHDEERDABET  A5EH
B mE A EF{E8,690,500,0008 0 AEE 2
BEABLE (UR-ZZETENF+A=+—
HzRITEERBREN —HEBIERA RN
BHRABEHEBEGE) R47.8% °



During the year, the Group acquired property, plant and
equipment and intangible assets at a cost of approximately
HK$930.8 million and HK$8.4 million respectively.

On 24 September 2009, the Group acquired the entire issued
share capital of TCC International (Guangxi) Limited for total
consideration of HK$2,391,270,000, which was satisfied by
the Company allotting and issuing 651,170,000 convertible
preference shares. The amount of goodwill arising as a result of

the acquisition was HK$794.1 million.

On 18 December 2009, the Company announced that on 11
December 2009 the Company had entered into the conditional
Acquisition Agreement with the vendor, Pro-Rise Business
Limited, a wholly-owned subsidiary of Prosperity Minerals
Holdings Limited. Under the Acquisition Agreement, the
Company agreed to acquire the entire issued share capital of
Upper Value Investments Limited from the vendor and the vendor
agreed to assign certain shareholder loan to the Company.
The acquisition price shall be HK$3,800 million, which shall be
satisfied by the Company according to the mechanism described
in the circular to the shareholders of the Company dated 2
February 2010.

Save for aforesaid, the Group had no significant investment,
material acquisitions or disposal for the year ended 31 December
20009.

As at 31 December 2009, deposits amounting to HK$36.9 million
have been pledged by the Group as security for the letters of
credit and similar obligations provided by banks in regard to the

Group’s purchase of plant equipments and materials.

As at 31 December 2009, certain property, plant and equipment
and prepaid lease payments have been pledged to secure bank
borrowings of the Group with the carrying amount of HK$1,537.0
million and HK$606.3 million respectively.
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The Group utilized various methods to mitigate foreign currency
exposures arising from the currency mismatch of construction
material purchases and sales. To protect the benefits of
shareholders, cost-efficient hedging methods will be considered

in future foreign currency transactions.

No foreign exchange contracts were outstanding as at 31
December 2009.

As at 31 December 2009, the Group’s capital expenditure in
respect to the acquisition of property, plant and equipment
contracted but not provided for in the financial statements
amounted to approximately HK$528.0 million. The Group
anticipates funding those commitments from its future operating
revenue, bank borrowings and other sources of finance when

appropriate.

As at 31 December 2009, the Group had 2,235 full-time
employees. Total expenses in wages and salaries of the Group
for the year ended 31 December 2009 amounted to HK$102.3
million. Discretionary bonuses, recommended by management
and reviewed by the remuneration committee, are payable to
employees in Hong Kong and senior management of overseas
subsidiaries based on performance. In addition, the Directors
may invite employees, including executive Directors (in which
case approval of independent non-executive Directors is
required), of the Company or any of its subsidiaries and
associates to take up options to subscribe for shares of the
Company. During the year, no share options were granted to

Directors or employees.
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The Mainland China’s economy is expected to continue
its growth momentum supported by a growing domestic

consumption power and determined State government policies.

The cement sector in Mainland China is encountering the
dilemma of rising demand and rapidly expanding new capacity,
which is likely to outpace the growth in demand. However, the
cement industry has a strong territorial characteristic, and the
market equilibrium varies significantly from region to region.
There is also a relatively high proportion of inefficient capacity
from obsolete facilities, which are due to be phased out by the
government by the year 2012. The government’s policy to control
cement capacity expansion will also help to maintain a balance in

the supply and demand.

In Southern China, in particular the more affluent coastal
region, demand for cement is driven by enormous infrastructure
development within and between major cities as well as
urbanisation in the hinterland of the coastal area. The effect was
compounded by a bullish property market in the Guangdong

province.

With an established leading position in Southern China, the
Group’s massive facility build-up in the Guangxi Autonomous
Region, Guangdong province and Fujian province has laid
an effective platform for its market penetration and further
consolidation of its strong presence in the region’s worthy

industrial and urban areas and their peripheral rural districts.

The stronger cement selling prices recorded in the last quarter
of 2009 are expected to be sustained by demand from major
infrastructure projects, which have an average construction
period of two to three years. New residential developments in
the region, on the other hand, will expedite the consumption of
cement as developers are trying to replenish their saleable floor

area.
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With limited additional capacity and a relatively high proportion
of obsolete capacity pending replacement, cement price in
Guangdong province is expected to remain at a healthy level for

the current year.

After years of organic growth in Southern China, the Group
began to actively engage in mergers and acquisitions of
advanced cement production facilities in recent years. This
approach allows the Group to expedite its expansion in scale of
operation and market coverage, and to comply with the State’s

policy of restricting new facility development.

Following the acquisition of TCC (Gui Gang) from its parent
company, the Group announced one of the largest takeovers
in Mainland China’s cement industry at the end of 2009. The
Group’s HK$3.8 billion bid for Upper Value Investments Limited
(“Upper Value”), a holding company with interests in an array
of clinker and cement production lines in Guangdong province,
Yunnan province, Chongging municipality and Sichuan province,
Liaoning province and Guizhou province, had been approved by

its shareholders in February 2010.

Upon completion of the transaction, which is expected in the
first half of the current year, the Group will significantly extend
its market reach to southwestern, western and northeastern
parts of China. The additional capacity from the acquisition will
solidify the Group’s indisputable dominant position in Guangdong
province and enlist it among the top tier cement conglomerates in
Mainland China.

The Group has planned to develop a 4 million-metric tonnes
grinding mill in Dongguan to provide nearby processing support
to the Pearl River Delta. Under the State’s recently promulgated
policy, the plan is now subject to review and further approval from

relevant authorities.
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At Yingde, all of its four production lines are in efficient operation.
When running at full capacity with optimum utilisation, the Yingde
plant can generate a sales volume of around 10 million metric
tonnes of clinker and cement per annum. The plant’s two residual
heat generation units were commissioned in the second half of
2009. Their full year effect is expected to further lower energy

costs in the current year.

TCC (Gui Gang) will be able to further improve cost-efficiency
in the current year. Phase Il of the Gui Gang plant was put
into service in the second quarter of 2009. They are expected
to further enhance efficiency in the current year. In addition,
the plant’s two residual heat generation units, inaugurated in
the second half of 2009, can amplify their cost saving effect,

reducing one-third of the plant’s electricity cost.

Transportation costs are likely to reduce, with TCC (Gui Gang)’s
terminal and pier facilities at Yujiang river, a main tributary of
Xijiang, becoming fully operational and the Xijiang water table

resuming its normal level.

TCC (Gui Gang)’s full year results will be consolidated into the
Group’s accounts in the current year. It is, therefore, expected
to significantly enhance the Gui Gang plant’s contribution to the

Group.

With the inauguration of the second production line in the first
quarter of 2010, the Jurong plant will lift its annual capacity
to a total of 4.5 million metric tonnes of clinker and cement.
A significant portion of the plant’s additional capacity will be
consumed by the Fuzhou plant. The cooperation will generate

mutual benefits, to both facilities in both costs and sales.

The Jurong plant’s energy saving residual heat generation units
will also become operational in the last quarter of this year. With
the expected cost reduction from these facilities, the Jurong plant

will be able to improve its cost-efficiency.
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The Fuzhou plant is expected to lower its costs, with the supply
of clinker from the Group’s Jurong plant in the current year. An
improved utilisation of the Fuzhou plant will help to strengthen its

operation efficiency.

The cement industry is undergoing a phase of transformation.
Supported by State policies, the industry is accelerating its pace
in consolidation and elimination of inefficient capacity. We believe
only those large cement enterprises with a massive scale of
operation, extensive market reach and state-of-the-art facilities
are able to stay ahead of market competition amidst this process

of transformation.

It is for this belief that the Group maintains a rapid pace of
expansion both in terms of capacity and geographical coverage.
With the completion of the acquisition of Upper Value, the
Group will have an attributable annual capacity of over 40 million
metric tonnes of cement, clinker and slag powder. This scale
of operation will enrol it in forefront of Mainland China’s cement
industry, and enable it to command a sizable share in regional

markets.

Only with these attributes will the Group be able to embrace the
upcoming changes in the industry and to continue its healthy

ongoing development.
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Mr. Koo, Cheng-Yun, Leslie

Mr. Koo, aged 55, is the Chairman and an executive Director of
the Company. Mr. Koo is responsible for the overall policy and
direction of the Group. He became a Director of Hong Kong
Cement Manufacturing Company Limited (which carried on the
Group cement business in Hong Kong prior to the Group’s re-
organisation in September 1997) in July 1991. He is also the
vice-chairman of Quon Hing Concrete Company Limited (“Quon
Hing”) and Director of Hong Kong Concrete Company Limited
(*Hong Kong Concrete”), both being associated companies of
the Company. He holds a Bachelor Degree in Accounting from
the University of Washington and a Master Degree in Business
Administration from the Wharton School of the University of
Pennsylvania, the USA. He is currently the Chairman and
president of Taiwan Cement Corporation (“T’Cement”), the
ultimate holding company of the Company. Mr. Koo serves as
the Chairman of China Synthetic Rubber Corporation, Chairman
of Taiwan Prosperity Chemical Corporation, a Director of China
Steel Chemical Co., Ltd., a Director of CTCI Corporation, the
Chairman of Synpac (N.C.) Limited, USA and the Chairman of
Continental Carbon Company, USA. T'Cement, China Synthetic
Rubber Corporation, Taiwan Prosperity Chemical Corporation,
CTCI Corporation and China Steel Chemical Co., Ltd. are

companies listed on the Taiwan Stock Exchange Corporation.

Mr. Wu Yih Chin

Mr. Wu, aged 55, is the Managing Director and executive
Director of the Company, the deputy managing Director of
Hong Kong Concrete and Directors of Quon Hing and Yargoon
Company Limited. He joined the Group in November 1993.
Mr. Wu is responsible for overall management, strategic
planning and business development for the Group. He holds
a Bachelor Degree in Business Administration from National
Cheng Chi University, Taiwan, and a Master Degree in Business
Administration from the Wharton School of the University of
Pennsylvania, the USA. He has more than 30 years of experience

in cement-related businesses.

ERALL

ERERFL55 ARARAIEERAPTES -
REEERITASR I EBRBKE M -E5X
ER—NAN—FLtAXARBEBKEERARE
B ZARAR—ANEFANASEEARKLE
REBZBEBKEE RITR/BEERTAE
BRAE ([BE]) ZRIFFERBNVERLIAERA
Al ([BARRL]) ZES  ZME AR AL
RAIZKMERNT REFEHERBEAR S
ERELENVEHESERTARABEES R 2T
HMEBBLEMN -ZEAEBRTEARRZHRE
BRAREEKERMERAR ([T'Cement])
EERREKE -ZEERPEHAEKNEBRN
ERAFEZESER FEELLBEIEZERNHBRAR
EER FHBRELCEROBERAFES F
RTRBRMERARES  EBSynpac (N.C.)
Limited % /& & = Bl K BE IR B A5 B IR A & £
f& > T'Cement: F & KIZBIROHBR AT 5
BLBTE¥RNERAR - PRIERNDER
NAIRFHREEEROBRARHE AR EE
HERXPH2 EWmRAR

REHTCE

RAELHEFER RARRAESRKEERNT
EX BARRIAEFAKERNERART
ERAREF-REER—NAA=F+—AM
AREE AEASEZERER KERI R
EBRR-BRERBCEBBEYLBAABZLEE
BETBNEXHAE AT ASRERER 2
CERERBELTEM - RAELGEKEHEBEEBE
BER=1TF&%®-



Dr. Shan Weijian

Dr. Shan, aged 56, is currently a Partner of TPG Capital Limited.
Dr. Shan serves on the Boards of T'Cement, BOC Hong Kong
(Holdings) Limited, Bank of China (Hong Kong) Limited, Shenzhen
Development Bank Co., Ltd, Taishin Financial Holdings Co., Ltd.,
Chang Hwa Bank, Guanghui Automobile Services Co., Ltd and
Unitrust Finance & Leasing Corporation among others. He has
been an independent non-executive Director of the Company
since August 1997. Prior to 1993, Dr. Shan was a professor at
the Wharton School of the University of Pennsylvania, the USA.
He received his Ph.D. from UC Berkeley.

Mr. Chang, An-Ping, Nelson

Mr. Chang, aged 57, is the brother-in-law of Mr. Koo, Cheng-
Yun, Leslie who is the Chairman and an executive Director of
the Company. Mr. Nelson Chang is also the uncle of two non-
executive Directors of the Company, Mr. Chang, Kang-Lung,
Jason and Ms. Wang, Lishin, Elizabeth. Mr. Nelson Chang
graduated from New York University with a Master Degree
in Business Administration. Mr. Nelson Chang is Directors
of T'Cement and Chia Hsin Cement Corporation (“Chia Hsin
Cement”), the parent company of a substantial shareholder of the
Company named Chia Hsin Pacific Limited (“CHPL”). Mr. Nelson
Chang is also a Director of CHPL. In addition, Mr. Nelson Chang
is Directors of China Synthetic Rubber Corporation and Taiwan
Prosperity Chemical Corporation. T'Cement, Chia Hsin Cement,
China Synthetic Rubber Corporation and Taiwan Prosperity
Chemical Corporation are companies listed on the Taiwan Stock

Exchange Corporation.
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Mr. Chang, Kang-Lung, Jason

Mr. Chang, aged 38, is the nephew of Mr. Chang, An-Ping,
Nelson, a non-executive Director of the Company and the
cousin of Ms. Wang, Lishin, Elizabeth, also a non-executive
Director of the Company. Mr. Jason Chang graduated from the
Massachusetts Institute of Technology, Boston, U.S.A. with a
Master Degree in Management of Technology. He also has a
Bachelor Degree of Arts from Carroll College, Helena, U.S.A. Mr.
Jason Chang is a Director of Chia Hsin Cement, a company listed

on the Taiwan Stock Exchange Corporation.

Ms. Wang, Lishin, Elizabeth

Ms. Wang, aged 36, is the niece of Mr. Chang, An-Ping, Nelson,
a non-executive Director of the Company and the cousin of Mr.
Chang, Kang-Lung, Jason, also a non-executive Director of the
Company. Ms. Wang graduated from the Waseda University,
Tokyo, Japan with a Master Degree in Organization Restructuring.
She also has a Bachelor Degree of Science in Finance from
Boston College, Boston, U.S.A. Ms. Wang is a Director of Chia
Hsin Cement, a company listed on the Taiwan Stock Exchange

Corporation.

Mr. Liao Poon Huai, Donald C.B.E., J.P.

Mr. Liao, aged 80, has been an independent non-executive
Director of the Company since August 1997. He was educated
at the University of Hong Kong and the University of Durham,
the United Kingdom. He is a senior advisor to Mitsui & Co (HK)
Limited. He retired from the Hong Kong civil service in 1989
and was the former Secretary for District Administration and
the Secretary for Home Affairs. He served as non-executive
Directors of the Hong Kong and Shanghai Banking Corporation
Limited and The HSBC China Fund Limited. He also served on
the Council of the Stock Exchange between 1991 and 1995. Mr.
Liao was also appointed as an Official Member of the Hong Kong
Legislative Council in 1980 and of the Hong Kong Executive
Council in 1985.
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Dr. Chih Ching Kang, Kenneth

Dr. Chih, aged 55, has been a Chief Architect Global Purchasing
and Supply Chain of General Motors Corporation (“GM”) in
Detroit US from 2007 to 2009. Before joining GM in 2007, Dr.
Chih was the Director and Chief Information Officer of Orient
Overseas Container Line Ltd., a subsidiary of Orient Overseas
(International) Limited (“OOCL") which is a company listed on
the Main Board of The Stock Exchange of Hong Kong Limited.
He also served as executive committee member of the Board of
OOCL and was globally responsible for IT strategy, information
systems development, information technology infrastructure,
business process and ISO9000 facilitation. Dr. Chih also served
as Directors of several OOCL subsidiary companies such as
Cargo Smart Limited and IRIS Systems Limited. Before joining
OOCL in 1993, Dr. Chih was the Senior Principal at American
Airlines Decision Technologies. Dr. Chih also had extensive
consulting experience in the US railroad transportation industry.
Dr. Chih received an M.A. and a Ph.D. from Princeton University,
an M.S. from the University of Texas at Austin and a B.S. from

National Taiwan University.

Mr. Shieh, Jen-Chung, Roger

Mr. Shieh, aged 52, started his career with Ogilvy & Mather
Advertising Taiwan since 1982. In 1999, he became managing
Director of Enterprise IG, a consultancy company and a
subsidiary of one of the world’s largest communications groups,
WPP Group plc. In 2001, Mr. Shieh was relocated to Shanghai
to set up Enterprise |G China and further develop its business
and operations in the Greater China Region. He retired from WPP
Group plc in 2005. Mr. Shieh has over 20 years of experience
in advertising, public relations, corporate image and identity

management.
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President of TCC Yingde Cement Company Limited

Mr. Lu, aged 56, holds a Bachelor Degree in Mechanical
Engineering from Tamkang University, Taiwan and joined
T’Cement in 1977. He has more than 30 years of experience in
cement and engineering businesses, and had worked in head
office and cement plants of T'Cement before joining the Group in
April 2007

President of TCC (Guigang) Cement Limited

Mr. Wang, aged 49, holds a Bachelor Degree in Mechanical
Engineering from Feng Chia University in Taiwan, and joined
T’Cement in 1985. He has over 25 years of experience in cement
and engineering businesses. Between 2003 and January 2008,
he joined the Group as Chief Engineer in TCC Yingde Cement
Company Limited and was responsible for the construction
planning and initial operation management of that plant. Mr.
Wang joined TCC (Guigang) Cement Limited in April 2009.

President of TCC Fuzhou Cement Company Limited

Mr. Chen, aged 46, holds a Bachelor Degree in the Department
of Engineering from Feng Chia University in Taiwan, and joined
T'Cement in 1992. He has more than 20 years of experience in

cement-related engineering. He joined the Group in April 2007.

President of Jurong TCC Cement Company Limited
Mr. Huang, aged 61, graduated in chemical engineering from
National Taipei University of Technology. He joined T'Cement in
1974 and has more than 30 years of experience in cement and

engineering businesses. He joined the Group in January 2008.
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President of Anhui King Bridge Cement Company Limited
Mr. Liu, aged 45, holds a Bachelor Degree in Industrial
Engineering from the Taiwan Technical University, and join
T’'Cement in 1991. He had worked in T'Cement’s and was
responsible for sales, materials and factory management. He
joined the Group in March 2007.

President of TCC Liuzhou Construction Materials Company
Limited

Mr. Chou, aged 60, graduated in mechanical engineering from
Provincial Kaohsiung Institute of Technology. Mr. Chou has joined
T'Cement since 1973. He has acquired practical experience
through holding various posts responsible for mechanical repair
and maintenance, plant construction planning, standardized plant
operation and advanced plant management. He joined the Group
in April 2007.

Chief Financial Officer and Company Secretary of the Group
Ms. Kwok, aged 40, joined the Group in October 2005 and is
responsible for the financial control over the Group. She holds
a Bachelor Degree in Accountancy from City University of Hong
Kong. She is fellow members of The Hong Kong Institute of
Certified Public Accountants and the Association of Chartered
Certified Accountants, an Associate Chartered Accountant of the
Institute of Chartered Accountants in England and Wales and
ordinary member of the Hong Kong Securities Institute. Prior to
joining the Group, she had served senior management position in
several listed companies and had 7 years’ auditing experiences in
an international accounting firm.

Business Development Manager of the Group

Mr. Chi, aged 50, has also been the financial controller of Quon
Hing since June 1995. He holds a Bachelor Degree in Business
Administration from National Chung Hsin University, Taiwan,
and a Master Degree in Business Management from the Asian
Institute of Management, the Philippines. He has more than 25
years of working experience in cement-related businesses.
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The Company has complied with the provisions of the Code
on Corporate Governance Practices (the “CG Code”) set out
in Appendix 14 of the Listing Rules throughout the accounting
year ended 31 December 2009, save for the exceptions that the
Company has not fixed the terms of appointment for the non-
executive Directors which deviates from the provision of A.4.1
of the CG Code. However, they are subject to retirement by
rotation and re-election at the annual general meeting of the
Company in accordance with the provision to the Company’s
Articles of Association (the “Articles”), and their appointment will
be reviewed when they are due for re-election. As such, in the
opinion of the Directors, the principle of CG Code A.4 that all
directors should be subject to re-election at regular intervals has

been up held.

The Company has adopted a code of conduct for securities
transactions and dealings (the “Code of Conduct”) based on the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 of the Listing
Rules. The terms of the Code of Conduct are no less exacting
than the standards in the Model Code, and the Code of Conduct
applies to all the relevant persons as defined in the Model Code,
including the Directors of the Company, any employee of the
Company, or a Director or employee of a subsidiary or holding
company of the Company who, because of such office or
employment, are likely to be in possession of unpublished price
sensitive information in relation to the Company or its securities.
Having made specific enquiry, all Directors have fully complied
with the required standard set out in the Model Code throughout
the year of 2009.
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During the year, the Board comprised two executive and seven
non-executive Directors of whom three are independent as
defined by the Stock Exchange. The number of independent
non-executive Directors and the non-executive Directors
represents 33% and 44% of the Board respectively. To enhance
independence and accountability, the role and responsibility
of the Group Chairman, Mr. Koo, Cheng-Yun, Leslie and the
Group Managing Director, Mr. Wu Yih Chin, is separated (the
biographical details of the Directors are set out on pages 23 to
28).

In accordance with the Articles, all Directors appointed to fill a
causal vacancy should be subject to election by shareholders at
the first general meeting after their appointment. At every annual
general meeting, one-third of the Directors for the time being, or,
if their number is not three or a multiple of three, then the number
nearest to but not less than one-third shall retire from office by

rotation.

The Board meets in person or through other electronic means
of communication at least four times every year. The Board
is responsible for overseeing the Group’s businesses and
development, formulating long term strategies and policies.
The Board also monitors and controls operating and financial
performance in pursuit of the Group’s strategic objectives. All
Directors and Board committees have recourse to external legal
counsel and other professionals for independent advice at the
Group’s expense if they require it. The Board has delegated
the day-to-day management and operation of the Group’s

businesses to management.

Pursuant to the requirements of the CG Code, two Board
committees, namely, the Audit Committee and the Remuneration
Committee were established to oversee particular aspects of the

Group’s affairs.
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Details of the attendance of individual Directors at the Board
meetings and the two Committees meetings during the year are

set out in the table below:

FESFFARESEER A MEZESS

HEEFBERNTE:

N3

Meetings Attended/Held

HEBITEER
Audit Remuneration

Board Committee Committee

Esg EREES FMzES
Executive Directors BITES
Mr. Koo, Cheng-Yun, Leslie ZRALE 6/6 N/AT i A 1/1
Mr. Wu Yih Chin REREE 6/6 3/3* 1/1
Non-executive Directors FHITES
Dr. Shan Weijian BEREEEL 4/6 N/AT & 1 N/A7 38 B
Mr. Chang, An-Ping, Nelson REFRE 4/6 N/A i A N/A 38 A
Mr. Chang, Kang-Lung, Jason o Ml 4 % 5/6 N/A 3 F N/AZ i F
Ms. Wang, Lishin, Elizabeth FubZt 6/6 3/3 N/A/ i A
Independent Non-executive Directors BMYEHITES
Mr. Liao Poon Huai, Donald BARERE 6/6 3/3 1/1
Dr. Chih Ching Kang, Kenneth MERE LT 5/6 2/3 1/
Mr. Shieh, Jen-Chung, Roger MEBEE 6/6 3/3 11
*  The Director is not a member of the committee at the relevant time O REERARRRHRZE SR EEARBRLEESR

but attended the meetings by invitation.

CEEE



According to the Articles of the Company, the Board has the
power from time to time and at any time to appoint any person as
a Director either to fill a causal vacancy or as an addition to the
Board. The nomination should be taken into consideration of the
nominee’s qualification, ability and potential contributions to the

Company.

The Audit Committee was established in 1999 and its members
comprise three independent non-executive Directors and an non-

executive Director:

Mr. Liao Poon Huai, Donald
Dr. Chih Ching Kang, Kenneth
Mr. Shieh, Jen-Chung, Roger
Ms. Wang, Lishin, Elizabeth

(Chairman of the Committee)

All members possess diversified industry experiences and
appropriate professional qualifications as required under the

Listing Rules.

The Audit Committee held three meetings during the year.
Their major duties and responsibilities are set out in the terms
of reference and the work conducted by the Audit Committee

included the following matters:

1. Reviewed the Group’s 2008 annual and 2009 interim
reports, internal controls and corporate governance issues,
financial and accounting policies and practices and made

recommendations to the Board;

2. Recommended to the Board on the appointment of
auditors and financial due diligence team for the proposed
acquisition of the entire issued share capital of Upper Value
Investments Limited and on the re-appointment of Deloitte
Touche Tohmatsu as auditor and to develop policy on the
engagement of an external auditor to supply non-audit

services;
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3. Discussed with the external auditors their independence and

the nature and scope of the audit; and

4. Discussed with the external auditors any material queries
raised by the auditors to management in respect of the
accounting records, financial accounts or systems of control

and management’s response.

The Committee reviewed the Company’s internal control based
on the information obtained from the external auditors and
Company’s management and was of the opinion that there are

adequate internal controls in place.

The Remuneration Committee consists of three independent non-

executive Directors and two executive Directors:

Mr. Liao Poon Huai, Donald (Chairman of the Committee)
Mr. Koo, Cheng-Yun, Leslie

Mr. Wu Yih Chin

Dr. Chih Ching Kang, Kenneth

Mr. Shieh, Jen-Chung, Roger

Its major terms of reference are summarized as follows:

1. To formulate and recommend to the Board the policy for
the remuneration of the executive Directors and other senior

executives as designated by the Board;

2. To determine the individual remuneration package of each
executive Director including base salary, annual bonus plans

and allocation of share options;
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3. To consider and recommend to the Board any payment
or compensation commitment to be made to an executive

Director on termination of his contract;

4. In formulating its policy, the Committee shall give due regard
to the contents of the Listing Rules and shall also consider
market forces and compare between different remuneration
packages paid to directors of other companies of a similar
size in comparable industries. The executive Directors may
attend meetings of the Remuneration Committee when
invited to do so, but not when their own remuneration is

being discussed; and

5. To determine any performance related remuneration

schemes and executive share option schemes.

The Remuneration Committee is authorized by the Board to seek
any information it requires from any employee of the Company in

order to perform its duties.

In connection with its duties, the Remuneration Committee is
required by the Board to select, set terms of reference for and
appoint remuneration consultants, at the Company’s expense
as the Remuneration Committee deems necessary in order to

perform its duties.

The Remuneration Committee sets the remuneration policy for
the executive Directors and senior management. Specifically,
the Remuneration Committee agrees their service contracts,
salaries, other benefits, including bonuses and other terms and
conditions of employment. It also agrees terms for their cessation

of employment.

One meeting was held in 2009 with the attendance rate of 100%.
No executive Director takes part in any discussion about his own

remuneration.
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During the year, the fees charged to the accounts of the
Company and its subsidiaries for the non-statutory audit
services amounted to HK$548,000. The non-statutory audit
services consist of tax compliance and the interim review. The
cost of statutory audit services provided by external auditors
was HK$3,218,000. The responsibilities of the external auditors
with respect to financial reporting are set out in the section of
“Independent Auditor’s Report” on pages 52 to 54.

During the year, the Group had issued announcement in respect
of a number of ‘connected transactions’, details of which have
been included in the Report of the Directors on pages 36 to 51
and the related announcements.

The Board recognizes its responsibility to prepare the Company’s
accounts which give a true and fair view and are in accordance
with generally accepted accounting standards published by the
Hong Kong Institute of Certified Public Accountants. Appropriate
accounting policies are selected and applied consistently;
judgments and estimates made are prudent and reasonable.

The Board is entrusted with the overall responsibility for
maintaining an adequate internal control system and reviewing
its effectiveness through the Audit Committee. The Company
management maintains and monitors the systems of controls on

an ongoing basis.

Based on the assessment made by the Company’s management
and external auditors during its statutory audit, the Audit
Committee satisfied that the internal control system is sufficient
to provide reasonable assurances that the Group’s assets are
safeguarded against loss from unauthorized use or disposition,
transactions are properly authorized and proper accounting
records are maintained. In addition, the Board considered
that the resources, qualifications and experience of the staff
responsible for the Company’s accounting and financial reporting
function, their training and budget are adequate. The system
is designed to provide reasonable, but not absolute assurance
against material misstatement or loss, and to manage rather than
eliminate risks of failure in the Group’s operational system.
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The Directors are pleased to present their annual report together
with the audited financial statements of the Group for the year
ended 31 December 2009.

The principal activities of the Group consist of the import and
distribution of cement in Hong Kong, the manufacture and
distribution of cement, clinker and slag powder in other areas
of the People’s Republic of China (the “PRC”). Through its
associates, the Group is also engaged in the production and
distribution of ready-mixed concrete in Hong Kong and the PRC.
There were no significant changes in the nature of the Group’s

principal activities during the year.

The results of the Group for the year ended 31 December 2009
are set out in the consolidated statement of comprehensive
income on pages 55 to 56. The Directors now recommend
the payment of a final dividend of HK2.0 cents per share to
the shareholders on the register of members on 22 May 2010,
estimated to be HK$44,000,000.

Details of the movements in property, plant and equipment of the
Group during the year are set out in note 16 to the consolidated

financial statements.

Details of movements during the year in the ordinary share
capital and non-redeemable convertible preference shares of
the Company are set out in note 33 and 34 to the consolidated

financial statements.

There is no provision for pre-emptive rights under the Company’s
Articles of Association or the laws of the Cayman Islands, which
would oblige the Company to offer new shares on a pro rata

basis to existing shareholders.
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Details of the movements in the reserves of the Group during
the year are set out in the consolidated statement of changes in

equity on pages 59 and 60.

At 31 December 2009, the Company’s reserve, including the
share premium and contributed surplus accounts, available
for cash distribution and/or distribution in specie, computed
in accordance with the Companies Law (2004 Revision) of the
Cayman lIslands, amounted to HK$5,157,316,000. Under the
laws of the Cayman Islands, a company may make distributions
to its members of the share premium and contributed surplus

accounts under certain circumstances.

The Directors of the Company during the year and up to the date

of this report are:

KOO, Cheng-Yun, Leslie (Chairman)
WU Yih Chin (Managing Director)

SHAN Weijian

CHANG, An-Ping, Nelson
CHANG, Kang-Lung, Jason
WANG, Lishin, Elizabeth

LIAO Poon Huai, Donald
CHIH Ching Kang, Kenneth
SHIEH, Jen-Chung, Roger
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The Company has received annual confirmation from each
of the independent non-executive Directors as regards their
independence to the Company pursuant to Rule 3.13 of the
Rules Governing the Listing Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The Company considers that each of the independent non-

executive Directors is independent to the Company.

In accordance with Article 116 of the Articles of Association,
Mr. Koo, Cheng-Yun, Leslie, Mr. Chang An-Ping, Nelson and
Mr. Chang Kang-Lung, Jason shall retire by rotation and, being
eligible, offer themselves for re-election at the forthcoming annual

general meeting.

Biographical details of the Directors of the Company and the

senior management of the Group are set out on pages 23 to 28.

None of the Directors proposed for re-election at the forthcoming
annual general meeting has a service contract with the
Company or any of its subsidiaries which is not determinable
by the employing company within one year without payment of

compensation, other than statutory compensation.

There were no contracts of significance to which the Company,
its holding companies, any of its fellow subsidiaries or
subsidiaries was a party and in which a Director had a material
interest, either directly or indirectly, subsisted at the end of the

year or at any time during the year.

Pursuant to a share option scheme adopted by the Company on
5 October 1997 (the “Old Share Option Scheme”), the Company
had on 31 March 2006 granted to certain Directors the rights to
subscribe for shares at an exercise price of HK$1.266 per share
exercisable during the period from 1 October 2006 to 30 March
2011 (both days inclusive).
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A summary of movement of the share options granted to

Directors during the year is as follows:

EXERBERERFAZESHMENT

Number of share options

BREHA
Balance Exercised Balance
Exercise at during at
Name of Directors Date of grant price Exercise period 1.1.2009 the year 31.12.2009
RZZBhE RZZBhE
-A—-H T=EETr=E
B4 R AH THEE TREE ZEE R ERETE i
HK$ (Note)
Br (K
Koo, Cheng-Yun, Leslie 31 March 2006 1.266 1 October 2006 to 4,040,000 (4,040,000) -
ERA ZETRE 30 March 2011
= H =z “ETRE+AH
FIE——F
EFETE
Wu Yih Chin 31 March 2006 1.266 1 October 2006 to 450,000 (450,000 -
REN ZETRE 30 March 2011
EFHET="FH “ZERE+ AR
ET——&
EF=ET7E
4,490,000 (4,490,000) =
Note: The exercisable period of an option granted under the Old Bt RIBREBRETSIREEREZTEHEEDY

Share Option Scheme commences on the date falling six
months after the date of grant of an option and expiring at the
close of business on the day falling immediately prior to the

fifth anniversary of the date of grant in respect of such option.
As both of the Directors who hold the options set out above

were originally seconded from Taiwan Cement Corporation
(“T'Cement”), special restriction apply to the exercise period
of these options: up to 40% of the share option held by each
Director/employee may be exercised in 2008, a further 30%
in 2009 and the entire balance from 2009 onwards. These
share options will not lapse when the Director leaves the Group
and returns to his original employment with T'Cement; their

termination is determined by reference to the date when the

Director subsequently ceases to be employed by T'Cement.
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The market prices of the shares on the dates of which options
were exercised during the year were ranged from HK$3.08 to
HK$3.66 per share.

On 23 May 2006, the Old Share Option Scheme was cancelled
and a new share option scheme was adopted by the Company.
No option under this new scheme has been granted from its first
adoption to 31 December 2009.

As at 31 December 2009, the Directors, Chief Executive or their
associates had interests in the shares and underlying shares of
the Company and its associated corporations as recorded in the
register maintained by the Company pursuant to Section 352 of
the Securities and Futures Ordinance (“SFQ”) as follows:

RAFEBEBRBEETERAZEOTENTE
[%3.087% 7T £3.6678 IT °

EEREAEN _ETERFRAA_t=HCD#E
BUB > MARRERA— B BRES - 8 &
BERRMzARE_ZZENF+_A=+—H
LIEBfE - AR BB ERIEZ TSR L EME
Pt -

RZZEZNF+_A=+—H REARAR
& RHEEN ([ExRHEE ) E3521%
BEFZELMAT ARBZEE THARK
HE B ALTRARE REREIAE 2 ) &3
BRI 2 P T

Percentage of
the Company’s

Capacity and Number of issued

Name of Directors nature of interest shares held share capital

HEARE#T

EEnA RERBRZBNRME Fir ¥ IR 40 # B RAEZBD L

Koo, Cheng-Yun, Leslie Directly beneficially owned 15,114,000 1.17%
=S o BEEERER

Wu Yih Chin Directly beneficially owned 4,000,000 0.31%
REK BEEERESR

Chang, Kang-Lung, Jason Directly beneficially owned 2,000,000 0.16%
o Wl 4@ BEEERHER

21,114,000 1.64%

The interests of the Directors in the share options of the
Company are separately disclosed in note 35 to the consolidated

financial statements.
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Save as disclosed above, as at 31 December 2009, the
Company has not been notified of any interests or short positions
were held or deemed to be held under Part XV of the SFO by any
Director or Chief Executive of the Company or their respective
associates in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO or pursuant to the Model
Code or which were required pursuant to Section 352 of the
SFO to be recorded in the register referred to therein. Nor any
of the Directors and the Chief Executive (including their spouses
and children under the age of 18) had, as at 31 December 2009,
any interest in, or had been granted any right to subscribe for
the securities and options of the Company and its associated
corporations within the meaning of the SFO, or had exercised any

such rights.

Apart from the details disclosed under the share option scheme
disclosures in note 35 to the consolidated financial statements,
at no time during the year, there were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouse
or minor children, or were any such rights exercised by the
Directors; or was the Company, or any of its holding companies,
fellow subsidiaries and subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body

corporate.
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As at 31 December 2009, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that the following shareholders had notified the Company

of the relevant interests in the issued share capital of the

R-TTAE+ZAS+—H BREARAR
B R DI E30o BT 2 EERE B R
MAT - FARKEHNEARR  REFEAR
AR BTRA 2 BHHE-

Company.
Percentage of
Number of the Company’s
Capacity and ordinary issued
Name nature of interest shares held share capital
R NN
EBRITRAZ
=x FARBZBNRME g BEREE Aok
TCC International Limited Directly beneficially owned 567,518,000 44.03%
BEEERER
T’'Cement (Note 1) Through a controlled corporation 567,518,000 44.03%
T'Cement (H11) BRZTIEEEE
Chia Hsin Pacific Limited (‘CHPL”)  Directly beneficially owned 356,013,000 27.62%
BEEERER
Chia Hsin Cement Corporation Through a controlled corporation 356,013,000 27.62%
(“Chia Hsin Cement”) (Note 2)  FHBIEHEE
2RO BRA A
(IE=FAKFR]) (HfiE2)
Notes: K iz
(1) T'Cement is interested in the shares of the Company by virtue of (1) T'Cement E &= # A TCC International
its beneficial ownership of the entire issued share capital of TCC Limited2 HEBITRAMER SR BIRHG 2
International Limited. M e

(2) Chia Hsin Cement is interested in the shares of the Company held

by its subsidiary, CHPL.
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Save as disclosed above, as at 31 December 2009, no other
person had interests or short positions in the shares and
underlying shares of the Company which were required to be
disclosed to the Company or the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO.

In the year under review, sales to the Group’s largest customer
and its five largest customers accounted for approximately 6.2%
and 25.9% of the Group’s total sales revenue, respectively.
Purchases from the Group’s largest supplier and its five largest
suppliers accounted for approximately 12.1% and 25.4% of the

Group’s total purchases, respectively.

Mr. Koo, Cheng-Yun, Leslie, the Chairman and Director of the
Company, had an approximately 9.74% direct or indirect interest
in T'"Cement, and each of Messrs. Wu Yih Chin, Chang, An-Ping,
Nelson and Liao Poon Huai, Donald, Directors of the Company,
had less than 5% direct or indirect interest in T'Cement, one of
the Group’s five largest suppliers and the Company’s ultimate

holding company.

Apart from the above, none of the Directors of the Company or
any of their associates or any shareholders which, to the best
knowledge of the Directors, own more than 5% of the Company’s
share capital, had any interest in any of the Group’s five largest
customers and suppliers during the year.

Related party transactions, which fall within the definition
stipulated in the Hong Kong Accounting Standard 24 “Related
Party Disclosures”, undertaken by the Group during the year
are set out in note 45 to the consolidated financial statements.
The transactions included in note 45 items (i) to (xi) to the
consolidated financial statements also constitute continuing
connected transactions as defined under Chapter 14A of the
Listing Rules on the Stock Exchange.
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The Directors have reviewed the following continuing

connected transactions under which a conditional waiver from

strict compliance with the continuing connected transaction

requirements as set out in Chapter 14A of the Listing Rules has

been obtained:

(ii

(i)

(vi)

(vii)

(vili)

(ix)

supply of cement by the Company’s ultimate holding
company in the ordinary and usual course of business in

Hong Kong;

supply of cement and/or clinker by the Company’s ultimate
holding company and its subsidiaries in the ordinary and

usual course of business in the PRC;

leasing of a site on Tsing Yi Island, Hong Kong, from a fellow

subsidiary of the Company;

leasing of a site in Tondo, Manila, the Philippines, from an

associate of the Company’s ultimate holding company;

receive of logistic and unloading services from a fellow

subsidiary of the Company;

receive of maintenance service of a computer software

system from fellow subsidiaries of the Company;

sales of certain cement products to a subsidiary of a

substantial shareholder;

purchase of clinker from a subsidiary of a substantial

shareholder;

sales of limestones to a subsidiary of a substantial

shareholder;

EXCHTISESBERERSELER

A

EREHERHCEERTRRBERETLET
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(i

(i)

(vi)

(vil)

(vili)

(ix)
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(x) use of jetting service by a subsidiary of a substantial

shareholder;

(xi) receive of transportation and management services from

fellow subsidiaries of the Company;

(xii) sales of slag powder to a minority shareholder of a

subsidiary;

(xiii) purchase of clinker from a minority shareholder of a

subsidiary; and

(xiv) purchase of slag from a subsidiary of a minority shareholder

of a subsidiary.

The Directors, including the independent non-executive Directors,
confirmed that these continuing connected transactions have
been approved by the board of Directors and, in their opinion,

were:

(@) conducted on normal commercial terms and in the ordinary

and usual course of business of the Group;

(b) fair and reasonable so far as the shareholders of the

Company are concerned;

(c) entered into either in accordance with the terms of the
agreements governing such transactions or, where there are
no such agreements, on terms that are no less favourable

than those available to or from independent third parties;

(d) within an annual limit of HK$141 million for the year in

respect of the transaction stated in (i) above;

(e) within an annual limit of HK$280 million for the year in

respect of the transaction stated in (ii) above;

(xii)

(iii)

(Xiv)
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within an annual limit of HK$10 million and HK$10 million for

the year in respect of the transaction stated in (v) above;

within an annual limit of HK$101 million for the year in
respect of the transaction stated in (vii) above;
within an annual limit of HK$340 million for the year in

respect of the transaction stated in (viii) above;

within an annual limit of HK$8.5 million for the year in

respect of the transaction stated in (ix) above;

within an annual limit of HK$4.1 million for the year in

respect of the transaction stated in (x) above;

within an annual limit of HK$66 million for the year in respect

of the transaction stated in (xi) above;

within an annual limit of HK$37 million for the year in respect

of the transaction stated in (xii) above;

(m) within an annual limit of HK$500 million for the year in

(")

respect of the transaction stated in (xiii) above; and

within an annual limit of HK$60 million for the year in respect

of the transaction stated in (xiv) above.
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Details of the continuing connected transactions set out in (xii)

and (xiv) above are summarised below:

h S (xil) = (xiv) IR Tt 2 FF B RE R 5 2 F 18
BT

2009 2008
—EEhEF ZEENF
HK$’000 HK$’000
FERT FHET
Sales of slag powder to a minority M) £ 3 (xii) B Frit 2 [/ —
shareholder of the same subsidiary WEBARZLERREE
referred to in (xii) above (note 1) BEW (HE1) - =
Purchase of clinker from a minority M) = S (xii) B AT 2 [/ —
shareholder of the same subsidiary WEBARZ LERREEA
referred to in (xiii) above (note 2) K (W iE2) 101,828 58,340
Purchase of slag from a subsidiary of M) £ S (xiv) B FT i 2 Rl —
a minority shareholder of the same MEARZLERE 2
subsidiary referred to in (xiv) above I8~ R AKE (HiE2)
(note 2) - 45,750
Note: Hitaz
The above continuing connected transactions for the year ended 31 TEE T T NF+ A=t —BIUEFEZRFEA
December 2009 did not exceed the annual limits as set out in () to (n) iERS TEBBRAR EXON)ENEMIEZEE L

above. The transactions were entered into on terms no less favourable

than those available from third parties.

(1)  The basis of the pricing policies for the above continuing transaction
is set out in greater details in circular to the shareholders of the

Company dated 15 December 2006.

(2) The basis of the price determination for the above continuing
transactions is set out in greater details in circular to the

shareholders of the Company dated 11 January 2008.
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The board of Directors engaged the auditor of the Company to
perform certain agreed upon procedures in respect of the above
continuing connected transactions of the Group. The auditor has
reported their factual findings on these procedures to the board
of Directors. The independent non-executive Directors have
reviewed the continuing connected transactions and the report
of the auditor and have confirmed that the transactions have
been entered into by the Company in the ordinary course of its
business, on normal commercial terms, and in accordance with
the terms of the agreement governing such transactions that are
fair and reasonable and in the interests of the shareholders of the

Company as a whole.

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the

year.

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included in
respect of the Company’s loan agreements, which contain
covenants requiring performance obligations of the controlling

shareholder of the Company.

Pursuant to a loan agreement and amendment to loan agreement
dated 283 June 2005 and 6 September 2007 respectively
between the Company and certain banks relating to a five-year
term loan facility of HK$500,000,000, a loan agreement dated
23 October 2008 between the Company and certain banks
relating to three-year term loan facility of HK$500,000,000, a
loan agreement dated 30 July 2009 between the Company and
a bank relating to a three-year loan facility of HK$750,000,000,
a termination event would arise if (i) T'Cement ceases to
own legally and beneficially, at least 30% of the shares in the
Company’s capital or (i) the Group fails to meet the financial

covenants stipulated in the loan facility.
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Pursuant to a loan agreement dated 19 March 2008 between
the Company and a bank relating to a two-year loan facility of
HK$50,000,000, a termination event would arise if T'Cement
ceases to own legally and beneficially, at least 30% of the shares

in the Company’s capital.

Pursuant to a loan agreement dated 16 May 2008 between
the Company and a bank relating to a two-year loan facility of
HK$150,000,000, a loan agreement dated 23 December 2009
between the Company and a bank relating to a two-year loan
facility of HK$128,000,000, a termination event would arise if (i)
T’Cement ceases to own legally and beneficially, at least 30% of
the shares in the Company’s capital or (ii) the Group fails to meet

the financial covenants stipulated in the loan facility.

Pursuant to a loan agreement dated 18 December 2009 between
the Company and a bank relating to a 18-month loan facility of
HK$387,500,000, a loan agreement dated 21 December 2009
between the Company and a bank relating to a 18-month loan
facility of HK$400,000,000, a termination event would arise if (i)
T’Cement ceases to own legally and beneficially, at least 30% of
the shares in the Company’s capital or (ii) the Group fails to meet

the financial covenants stipulated in the loan facility.

Pursuant to a loan agreement dated 24 April 2009 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a loan agreement dated 13 January 2009
between the Company and a bank relating to a one-year loan
facility of HK$20,000,000, a termination event would arise if
T’'Cement, the Company’s ultimate holding company, ceases to
own beneficially, directly or indirectly, at least 30% of the shares

in the Company’s capital.
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Principal corporate governance practices as adopted by the
Company are set out in the Corporate Governance Report on

pages 29 to 35.

The emolument policy of the employees of the Group is set up
by the Remuneration Committee on the basis of their merit,

qualifications and competence.

The emoluments of the Directors of the Company are decided by
the Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market

statistics.

Details of the Company’s Audit Committee and Remuneration
Committee are set out in the Corporate Governance Report on

pages 29 to 35.

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, there is
sufficient public float of not less than 25% of the Company’s
issued shares as required under the Listing Rules throughout the
year ended 31 December 2009.
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Report of the Directors

EEEHREE

FINANCIAL SUMMARY
A summary of the Group’s results and its assets and liabilities for

the past five years is set out on page 172.

AUDITOR
A resolution will be submitted to the forthcoming annual general
meeting to re-appoint Messrs. Deloitte Touche Tohmatsu as

auditor of the Company.

By order of the Board

Koo, Cheng-Yun, Leslie
CHAIRMAN

Hong Kong
22 March 2010
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Deloitte.
=)

TO THE SHAREHOLDERS OF
TCC INTERNATIONAL HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
TCC International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 55 to 171 which comprise the consolidated statement of
financial position as at 31 December 2009, and the consolidated
statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant

accounting policies and other explanatory notes.

The Directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are

reasonable in the circumstances.
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Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our
opinion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as
to whether the consolidated financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation and true and fair presentation of the consolidated
financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall

presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.
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Independent Auditor’s Report
BYZHEBRES

OPINION =R
In our opinion, the consolidated financial statements give a EERE ZERAYBBRREBEDTEME
true and fair view of the state of affairs of the Group as at 31 WERAAEEHEQA TR BESBER_ZZT
December 2009 and of the Group’s profit and cash flows for NFEF+ZA=+—AZHEBERKIE EE£ER
the year then ended in accordance with Hong Kong Financial HEZBLFEZAMNERRERE WEER
Reporting Standards and have been properly prepared in BAERGEP s BEERELERE -
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

: Deloitte Touche Tohmatsu EY-BEERS ST

“-q\ Certified Public Accountants HEEIA

"“Hgng Kong B
22 March 2010 -z
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For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

2009 2008
—EZhEF ZEENF
Notes HK$’000 HK$’000
B &t FERT FHET
Revenue Wz 7 3,953,940 2,822,827
Cost of sales 5 & AR (3,449,871) (2,517,912)
Gross profit EF 504,069 304,915
Investment income TEWA 8 32,286 30,743
Other income, gains and losses HMA - am REE 9 84,572 28,817
Selling and distribution expenses  $H%& k7 $HFA X (173,606) (181,341)
General and administrative — M RITHRAX
expenses (151,772) (145,409)
Impairment loss on intangible B EERBERE
assets - (23,983)
Impairment loss of property, Y- BEMEEREESER
plant and equipment - (4,584)
Finance costs Bh & A AR 10 (148,859) (129,356)
146,690 (120,198)
Share of results of associates JEIGHE S R Al XA 25,052 30,140
Profit (loss) before tax B A5 A& A (B 18) 11 171,742 (90,058)
Income tax expense S8 i 13 (16,922) (12,367)
Profit (loss) for the year REZ RN (EE) 154,820 (102,425)
Other comprehensive income HE2mEBA
Exchange differences arising REBINEBEEZ
on translation of foreign E N =58
operations 109,262 114,657
Gain (loss) on revaluation of MEEMG 2z (EBE)
property 16,700 (2,404)
Share of other comprehensive iR E R A2
income of associates H 2@k A (1,929) 42
Income tax relating to BEEMESHZAER
revaluation of property (2,862) 586
Other comprehensive income REEFEzHMEERA
for the year 121,171 112,881
Total comprehensive income AEEEZEBALRRE

for the year 275,991 10,456




For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

2009 2008
—EEhE —EENF
Notes HK$’000 HK$’000
BiaF FEx FiE T
Profit (loss) for the year AT AR FE R T
attributable to: (E518) -
Owners of the Company KRAHEEA 120,254 (155,523)
Minority interests D HIRRE S 34,566 53,098
154,820 (102,425)
Total comprehensive income TR ZMERALREE:
attributable to:
Owners of the Company PiN/NETEF SN 238,257 (48,694)
Minority interests D YRR E S 37,734 59,150
275,991 10,456
Earnings (loss) per share FRAEF (HE) 15
- basic — &R HK8.2 centsi&fll  HK(12.0) cents/&

— diluted — g HK8.2 centsi 1l N/AZ i@ B




At 31 December 2009 W -FETENFE+—-HA=+—H

2009 2008
—EENEF —EENF
Notes HK$’000 HK$’000
iokz3 FEx FiET
Non-current assets ERBEE
Property, plant and equipment W BB k& 16 8,815,063 5,053,368
Prepaid lease payments FENFERE 17 907,934 702,429
Intangible assets BEEE 18 812,578 7,839
Mining rights g 19 205,512 55,990
Interests in associates Bt N ) AE 2 21 116,808 116,285
Loan to an associate B DRI E K 21 14,400 16,800
Long term deposits RHEGFER 720 720
Loan receivables JE U B 3R 23 84,750 =
Deposit for the acquisition of KEYE BERRERE
property, plant and equipment ZE® 245,969 302,561
Deposit for acquisition of subsidiaries WM B A G 251 & 804,410 =
Available-for-sale investments A ERE 22 54,509 58,713
Deferred tax asset LR IBEE 31 - 33
12,062,653 6,314,738
Current assets MBEE
Inventories "E 24 671,108 410,283
Prepaid lease payments TN HEERIE 17 24,881 20,019
Prepayments, deposits and A FRIE TE%&
other receivables E h fE k3B 395,390 123,048
Loan receivables fEWE K 23 12,121 49,309
Trade receivables EWE 5 IR 25 553,872 210,435
Tax recoverables AJ U 3] 75 X 1,303 =
Held-for-trading investments BIERXRSRBZIRE 22 267,943 257,810
Pledged bank deposits BHEBIRITE R 26 36,913 452
Time deposits E TR 26 85,137 111,703
Cash and bank balances Be MIRTT & &% 26 968,611 921,882
3,017,279 2,104,941
Current liabilities MEBAE
Trade payables R E SRR 27 681,993 311,572
Other payables and H b JE T 08 K
accrued liabilities EstasE 428,455 264,501
Tax payable FERI 1R 24,592 4,756
Bank loans RITER 28 5,152,580 1,440,520
Amount due to a minority FEAS — 7 D AR R 3 IE 29
shareholder 14,619 17,619
Amount due to an immediate BN —EEBZERAF 30
holding company A 405,500 -
6,707,739 2,038,968
Net current (liabilities) assets ne) (BE)EEFE (3,690,460) 65,973
Total assets less current liabilities BEERREEE 8,372,193 6,380,711




At 31 December 2009 W -FETENFE+—-HA=+—H

2009 2008
—EENF —EENF
Notes HK$’000 HK$’000
iokz3 FEx FET
Non-current liabilities ERBEE
Deferred tax liabilities EERIE A G 31 202,634 143,748
Bank loans RITE XK 28 1,657,367 2,109,999
Amount due to an immediate A —HEBIERA A 30
holding company IE - 265,500
1,860,001 2,519,247
6,512,192 3,861,464
Capital and reserves A& A K% {5
Share capital — ordinary shares i 7R — i 33 128,905 128,245
Share capital — non-redeemable f% A — Al BB [ 34
convertible preference shares A] B A (8 o IR 65,117 =
Reserves & 36 6,126,214 3,562,096
Equity attributed to owners of AKRNREE AR
the Company 6,320,236 3,690,341
Minority interests DER R 191,956 171,123
6,512,192 3,861,464
The consolidated financial statements on pages 55 to 171 were FEEEEITIBE LAV BHRRER_Z—ZF

approved and authorised for issue by the Board of Directors on
22 March 2010 and are signed on its behalf by:

KOO CHENG YUN, LESLIE

BRI

CHAIRMAN

FE

SA- T PREEERBRRERRK-

WU YIH CHIN
RER

MANAGING DIRECTOR

EEREE
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For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

2009 2008
—EENE ZEENF
Notes HK$’000 HK$’000
Bt FTHER FET
Cash flows from operating activities rEFGHZBEENE
Profit (loss) before tax B4 A& A (B 18) 171,742 (90,058)
Adjustments for: LT
Depreciation of property, W HER
plant and equipment RBITE 330,791 238,337
Interest expenses FERX 148,859 129,356
Interest income FLEMA (17,989) (14,081)
Amortisation of intangible assets B E 2,062 7,889
Amortisation of mining rights PR 3,481 2,196
Amortisation of prepaid lease FENEERIBEHEH
payments 21,382 20,008
Impairment loss on intangible mREERERE
assets - 23,983
Impairment loss of property, L/E R Y=
plant and equipment REREESE - 4,584
Loss on disposal of property, LEWME BE X
plant and equipment w2 BiE 958 50
Gain on disposal of HEMHEE
available-for-sale investments "E 2 W - (8,185)
Share of results of associates EIEBE RAI 2 RE (25,052) (30,140)
Exchange adjustments & 5 3 & 4,498 (31,420)
Operating cash flows before LEEREFAIZ
movements in working capital KERPRE 640,732 252,519
Increase in inventories FEEmN (117,832) (137,522)
(Increase) decrease in prepayments, TENFIE Ee Kk
deposits and other receivables b e kIR (3 0n) R (218,322) 2,038
(Increase) decrease in held-for-trading #H{EX ZH® 2 K&
investments ($20) & (10,133) 77,228
Decrease in trade receivables JEU E Z R FOm 87,762 109,788
Increase in trade payables FETE 5 BR 38 N 358,829 181,361
(Decrease) increase in other payables  H b & {5t ZUIE &
and accrued liabilities FEETBE OFd)®Em (201,315) 37,887
Cash generated from operations LTS EE% 539,721 523,299
Income taxes paid BT SH (10,469) (22,587)
Net cash generated from operating KEEE) IS IMA T
activities 529,252 500,712




For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

2009 2008
—EEhE —EENF
Notes HK$’000 HK$’000
B &t FERT FiE T
Cash flows from investing activities RETBZHESME
Interest received 2 F 2 17,989 14,081
Dividend received from associates B U = A R R R 22,600 18,150
Repayment of advance to an —MBE A AERRR
associate 2,400 9,146
Purchase of property, plant and BEME KEREKE
equipment (848,159) (926,773)
Purchase of mining rights BB IR (1,679) -
Purchase of intangible assets BEEFEAE (8,378) -
Increase in prepaid lease payments TEAT A & FRIE L AN (6,968) (53)
Proceeds from disposal of property, HEME BENM
plant and equipment R TS RE 401 1,182
Proceeds from disposal of available- HETHRBEREY
for-sale investments Fri8 308 5,713 22,484
Proceeds from disposal of intangible LERTEEZ
assets FFr 15 K18 2 -
Deposits paid for acquisition of WEEH B AR 2
subsidiaries =ENEEE (804,410) =
Decrease in time deposits T HATE FORL > 26,566 1,249
Advance to loan receivables #Y EWER — (22,018)
Repayment of loan receivables EERKER 82,388 =
Increase in pledged bank deposits B AR ITF L A0 (36,856) =
Decrease in pledged bank deposits BERMIEITEIORLD 395 3,199
Net cash inflow from acquisition of WM B ARMEHES
subsidiaries R 32 166,943 -
Net cash used in investing activities WEEEFTARESFHE (1,381,053) (879,403)
Cash flows from financing activities BEFRHCREERE
Interest paid BH B (174,877) (164,906)
New bank loans raised FILIRITER 2,285,092 2,197,546
Repayment of bank loans BERITERK (1,345,956) (1,678,883)
Dividend paid to minority interest B DERREERRE (16,901) (49,280)
Advance from an immediate holding —HEBERATER
company 118,160 265,500
(Repayment to) advance from a (EE) LERERK
minority shareholder (3,000) 52
Proceeds from exercise of share 1T B AR FE AT 15 5K IR
options 8,356 2,633
Expenses on issue of shares R BEITRX = (5)
Repurchase of shares 8 [ B 19 = (21,321)
Net cash generated from financing BB REFER TR
activities 870,874 551,336
Net increase in cash and cash FRNHEEEREEFE
equivalents for the year EREIE N 19,073 172,645
Cash and cash equivalents at FNzBRekBReEE
beginning of year 921,882 (25,98
Effect of foreign exchange rate INEEREB) 2B
changes 27,656 23,300
Cash and cash equivalents at end of FRZASR
year, represented by ReEE
Cash and bank balances BNIR & KSR 1T 45 64 968,611 921,882




For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

The Company is a public listed company incorporated in

the Cayman Islands and its shares are listed on The Stock

Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its subsidiaries
(the “Group”) consisted of the import and distribution of
cement in Hong Kong, the manufacture and distribution
of cement, clinker and slag powder in other areas of
the People’s Republic of China (the “PRC”). Through its
associates, the Group is also engaged in the production and
distribution of ready-mixed concrete in Hong Kong and the

PRC. There were no significant changes in the nature of the

Group’s principal activities during the year.

The addresses of the registered office and principal place
of business of the Company are disclosed in the “Corporate

Information and Key Dates ” section to the Annual Report.

The parent company of the Company is TCC International
Limited (incorporated in the British Virgin Islands). In the
opinion of the Directors, Taiwan Cement Corporation
(“T’"Cement”), a company incorporated and whose shares

are listed in Taiwan, is the Company’s ultimate holding

company.

The consolidated financial statements are presented in Hong

Kong dollars (“HKD”) whereas the functional currency of the

Company is Renminbi (“RMB”).

ARBB—RR AT RASBESE
M RO R EBHERSAAERRD
A ([BERFT)) Erve

ARBREMBLARE ([RNER]) 2ETEHE
BREEEBRENKEEARDHES
EREARKME ([HE]) LML
KO AR MIRBMBIER D HER - A%
BTEBEBEARERERTEAREL
ERDHBAHERL AEBERAFEZ
TEXERMEYEEAERES-

ARARIZAMBREREREEZEEMBER
RERIAREHNELEZAH| —HFE-

KNE&EB 2 & AR ATCC International
Limited (R EB KR X B Sk 7) o
EEZERR L\/SEIFH}EZSZ&EHQT%
EREBLEMZAEKERGERAS
([T'Cement]) BAR A 2 HKER A
=

mEMBmERAEIT ([EBT])IE A
RAEIZNEEER/ARE (ARE]) -



For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

As at 31 December 2009, the Group had net current
liabilities of HK$3,690,460,000 which included bank loans
of HK$5,152,580,000. Subsequent to the end of the
reporting period, the Group has obtained new bank loans
amounting to US$300,000,000 (equivalent to approximately
HK$2,325,000,000). On 22 January 2010, a total of
256,568,000 ordinary shares are placed and fully subscribed
at HK$3.3. As a result, net proceed of HK$825,700,000 was

derived from the placing of new shares.

Taking into account of the financial resources available to the
Group, including internally generated funds and the financial
support from the ultimate holding company, the Directors of
the Company are of the view that the Group has sufficient
working capital for its present requirements for the next
twelve months from the end of the reporting period and
accordingly, the consolidated financial statements have been

prepared on a going concern basis.

In the current year, the Group has applied the following new
and revised standards, amendments and interpretations
of Hong Kong Financial Reporting Standards (“HKFRSs”)
(hereinafter collectively referred to as “new and revised
HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

RZZETNF+_A=+—HB KA&H
2 M E) B &)FF A3,690,460,0005% JT -
Heh B EEN5,152,580,000/ 7t o A
HEREHEILE NEBECBSGHE
iR 17 & 7 300,000,000% 7T (8 E R 4

2,325,000,0008 L) R _E—FF — A
—+ = H & #256,568,0008% I & % LA
SIBMEREREBHAE At BB E
3 M P 45 3R 2E F BE /3825,700,0007% T °

R RAEERHAZHHEER (BFER
%é%&XEEﬂT““TZWﬁik)
ARREERRAEEHEREEEE
T-AmEAREHELES T —EAZ
BREME Bt KA BHRRCERIGER
EimEL -

RAEE ARERAOHELSTMAE
(IEEGHENA® ) B2 THIFAT R
BRI EEMBREER ([FEVBREE
Al]) BT 2B (AT SR [Ha] R4
ERTREMBHELER]) -



For the year ended 31 December 2009

HKAS 1 (Revised 2007)

HKAS 23 (Revised 2007)

HKAS 32 & 1

(Amendments)

HKFRS 1 & HKAS 27

(Amendments)

HKFRS 2 (Amendment)

HKFRS 7 (Amendment)

HKFRS 8

HK(FRIC*) -

HKAS 39 (Amendments)

HK(IFRIC) -

HK(FRIC) -

HK(IFRIC) -

HK(FRIC) —

INT 9 &

INT 13

INT 15

INT 16

INT 18

BE_—FTENFEF - FA=+—HIFEE

Presentation of financial
statements

Borrowing costs

Puttable financial instruments
and obligations arising on
liquidation

Cost of an investment in a
subsidiary, jointly controlled
entity or associate

Vesting conditions and
cancellations

Improving disclosures about
financial instruments

Operating segments

Embedded derivatives

Customer loyalty programmes

Agreements for the
construction of real estate
Hedges of a net investment in
a foreign operation
Transfers of assets from

customers

BAMBREERER
REBEHERE2THR
(BRI &)

BB REERE25R
(B3TAK)

BEMBREERETR
C-HEN)

BB R G ERFE8H

B8 (BRMBRERE
ZEg) —2BEW
REBGREREI95
(BETAK)

5 (BARUBRERE
ZEE®) RE 1%

B8 (BRMBRE
ZE® )—%% F

B5 (BRMBRERE
ZE® )f@%% ﬁ

Bt (BERABRE
?E@)—%%%mﬁ

MBERELZZR

fEERR

hESRIARER
BELZAME

£\ 3
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RPBHAE

REFMEZ HE
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For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSS”) (Continued)

HKFRSs (Amendments) Improvements to HKFRSs
issued in 2008, except for
the amendment to HKFRS
5 that is effective for annual
periods beginning or after 1
July 2009

HKFRSs (Amendments) Improvements to HKFRSs
issued in 2009 in relation
to the amendment to
paragraph 80 of HKAS 39

Except as described below, the adoption of the new
and revised HKFRSs has had no material effect on the
consolidated financial statements of the Group for the
current or prior accounting periods. Accordingly, no prior

period adjustment has been made.

New and revised HKFRSs affecting presentation and
disclosure only

HKAS 1 (Revised 2007) Presentation of financial
statements

HKAS 1 (Revised 2007) has introduced terminology
changes (including revised titles for the financial statements)
and changes in the format and content of the financial

statements.

HKFRS 8 Operating segments

HKFRS 8 is a disclosure standard that has not resulted in
a redesignation of the Group’s reportable segments (see
note 6).

BRI REETEEMBER
HEA([FRMBHREEA])

/4

&

5

i

B RS ER T \FEAEE
(BFTA) BTS2 8) 7 B
(ER=BZNEL
A—BRNERKZ
FEHBERZES
B RS £ E55
ZEETBRAN)
BERBREER —ZTNEREREBE
(BATA) IEAGIERES0
FE0R AR
ERA 2

B T B SN RMFR] MR ERT B BT
BEEABHAKRERASHRHAL—F
AHEZEAMBEBRRLBEATE K
BAEL AR E -

EXEERRBRB2HTREBITEER

3R &2 A
BEEETEREIR (B=-FFLFKE)
MB#HZEZ 28

FRGEMNFIR (R_FFTLFEF])
SIAENRE TEMARE (BEETH % H
RZZRE) B BHRR 2B ARAR -

BB BHEERFREXEDE
ERMEREERIESHR T —RWEER
HTeBHAKEENATHA 2RO
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For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (Continued)

New and revised HKFRSs affecting presentation and
disclosure only (Continued)
HKFRSs (Amendments) Improvements to HKFRSs 2009

The Group has early applied part of Improvements to
HKFRSs issued in 2009 related to HKFRS 8 Operating
segments. The improvements clarifies that a measure of
segment assets should be disclosed only if that amount is

regularly provided to the chief operation decision marker.

The Group has not early applied the following new and
revised Standards, Amendments or Interpretations that have

been issued but are not yet effective.

HKFRSs (Amendments) Amendment to HKFRS 5 as
part of Improvements to
HKFRSs 2008’

HKFRSs (Amendments) Improvements to HKFRSs
20092

HKAS 24 (Revised) Related party disclosure®

HKAS 27 (Revised) Consolidated and separate
financial statements’

HKAS 32 (Amendment) Classification of right issues?

HKAS 39 (Amendment) Eligible hedged items’

HKFRS 1 (Amendment) Additional exemptions for first-

time adopters?®

HKFRS 1 (Amendment) Limited exemption from
comparative HKFRS 7
disclosure for first-time

adopters®
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

3. APPLICATION OF NEW AND REVISED 3.
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (Continued)

HKFRS 2 (Amendment) Group cash-settled
share-based payment
transactions?®

HKFRS 3 (Revised) Business combinations’

HKFRS 9 Financial instruments”
HK(IFRIC) — INT 14 Prepayments of a minimum
(Amendment) funding requirement?®

HK(IFRIC) — INT 17 Distributions of non-cash
assets to owners’
HK(IFRIC) — INT 19 Extinguishing financial liabilities

with equity instrument®

i IFRIC represents the International Financial Reporting
Interpretations Committee.

d Effective for annual periods beginning on or after 1 July 2009.

“ Amendments that are effective for annual periods beginning on

or after 1 July 2009 and 1 January 2010, as appropriate.

g Effective for annual periods beginning on or after 1 January
2010.

2 Effective for annual periods beginning on or after 1 February
2010.

% Effective for annual periods beginning on or after 1 July 2010.

q Effective for annual periods beginning on or after 1 January
2011.

% Effective for annual periods beginning on or after 1 January
2048
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For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

The application of HKFRS 3 (Revised) may affect the
Group’s accounting for business combination for which the
acquisition date is on or after 1 January 2010. HKAS 27
(Revised) will affect the accounting treatment for changes in

the Group’s ownership interest in a subsidiary.

HKFRS 9 Financial instruments introduces new requirements
for the classification and measurement of financial assets
and will be effective from 1 January 2013, with earlier
application permitted. The Standard requires all recognised
financial assets that are within the scope of HKAS 39
Financial instruments: Recognition and measurement to be
measured at either amortised cost or fair value. Specifically,
debt investments that (i) are held within a business model
whose obijective is to collect the contractual cash flows and
(i) have contractual cash flows that are solely payments
of principal and interest on the principal outstanding are
generally measured at amortised cost. All other debt
investments and equity investments are measured at
fair value. The application of HKFRS 9 might affect the
classification and measurement of the Group’s financial

assets.
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For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

In addition, as part of /mprovements to HKFRSs issued in
2009, HKAS 17 Leases has been amended in relation to
the classification of leasehold land. The amendments will
be effective from 1 January 2010, with earlier application
permitted. Before the amendments to HKAS 17, lessees
were required to classify leasehold land as operating
leases and presented as prepaid lease payments in
the consolidated statement of financial position. The
amendments have removed such a requirement. Instead,
the amendments require the classification of leasehold land
to be based on the general principles set out in HKAS 17,
that are based on the extent to which risks and rewards
incidental to ownership of a leased asset lie with the lessor
or the lessee. The application of the amendments to HKAS
17 might affect the classification and measurement of the

Group’s leasehold land.

The directors of the Company anticipate that the application
of the other new and revised standards, amendments
or interpretations will have no material impact on the

consolidated financial statements.
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For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

The consolidated financial statements have been prepared
on the historical cost basis, except for certain properties
and financial instruments, which are measured at revalued
amounts or fair values, as explained in the principal

accounting policies set out below.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by The
Rules Governing the Listing of Securities on the Stock

Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial and
operating policies of an entity so as to obtain benefits from

its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the effective date of acquisition

or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with those used by other members of the Group.

All'intra-group transactions, balances, income and expenses

are eliminated on consolidation.
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For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s
equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the original
business combination and the minority’s share of changes in
equity since the date of the combination. Losses applicable
to the minority in excess of the minority’s interest in the
subsidiary’s equity are allocated against the interests of the
Group except to the extent that the minority has a binding
obligation and is able to make an additional investment to

cover the losses.

The acquisition of business is accounted for using the
purchase method. The cost of the acquisition is measured
at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control
of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 Business Combinations are

recognised at their fair values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net
fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group’s
interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeds the cost
of the business combination, the excess is recognised

immediately in profit or loss.
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For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

The interest of minority shareholders in the acquiree is
initially measured at the minority’s proportion of the net
fair value of the assets, liabilities and contingent liabilities

recognised.

Goodwill arising on an acquisition of a business is carried
at cost less any accumulated impairment losses and is

presented as an intangible asset.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating
unit to which goodwill has been allocated is tested for
impairment before the end of that financial year. When the
recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of
the unit pro rata on the basis of the carrying amount of
each asset in the unit. Any impairment loss for goodwill is
recognised directly in profit or loss. An impairment loss for

goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill capitalised is included in the

determination of the amount of profit or loss on disposal.
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For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor an
interest in a joint venture. Significant influence is the power
to participate in the financial and operating policy decisions
of the investee but is not control or joint control over those

policies.

The results and assets and liabilities of associates are
incorporated in these financial statements using the
equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
statement of financial position at cost as adjusted for post-
acquisition changes in the Group’s share of the net assets of
the associates, less any identified impairment loss. When the
Group’s share of losses of an associate equals or exceeds
its interest in that associate (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associate), the Group discontinues
recognising its share of further losses. An additional share
of losses is provided for and a liability is recognised only to
the extent that the Group has incurred legal or constructive

obligations or made payments on behalf of that associate.
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For the year ended 31 December 2009 #Z =-FEENF+=-A=+—HIFE

Any excess of the cost of acquisition over the Group’s share
of the net fair value of the identifiable assets, liabilities and
contingent liabilities of the associate recognised at the date
of acquisition is recognised as goodwill. The goodwill is
included within the carrying amount of the investment and
is not tested for impairment separately. Instead, the entire
carrying amount of the investment is tested for impairment
as a single asset. Any impairment loss recognised is not
allocated to any asset, including goodwill, that forms part
of the carrying amount of the investment in the associate.
Any reversal of impairment loss is recognised to the extent
that the recoverable amount of the investment subsequently

increases.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised

immediately in profit or loss.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of the

Group’s interest in the relevant associate.

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold and services provided in the normal course of

business, net of discounts, returns and sales related taxes.

Sales of goods are recognised when goods are delivered

and risks and rewards of ownership have passed.
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Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through
the expected life of the financial asset to that asset’s net

carrying amount.

Dividend income from investments is recognised when the

Group’s rights to receive payment have been established.

Leases are classified as finance leases when the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as

operating leases.

The Group as lessee

Rentals payable under operating leases are charged to profit
or loss on a straight-line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to
enter into an operating lease are recognised as a reduction
of rental expense over the lease term on a straight-line

basis.
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Leasehold land and building

The land and building elements of a lease of land and
building are considered separately for the purpose of
lease classification, unless the lease payments cannot be
allocated reliably between the land and building elements, in
which case, the entire lease is generally treated as a finance
lease and accounted for as property, plant and equipment.
To the extent the allocation of the lease payments can be

made reliably, leasehold interests in land are accounted for

as operating leases.

The land and building elements of a lease of land and
building are considered separately for the purpose of
lease classification, unless the lease payments cannot be
allocated reliably between the land and building elements, in
which case, the entire lease is generally treated as a finance
lease and accounted for as property, plant and equipment.
To the extent the allocation of the lease payments can be

made reliably, leasehold interests in land are accounted for

as operating leases.

The up-front payments to acquire leasehold interest in land

are accounted for as operating leases and are stated at cost

and released over the lease term on a straight-line basis.
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In preparing the financial statements of each individual group
entity, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recorded in
the respective functional currency, i.e. the currency of the
primary economic environment in which the entity operates,
at the rates of exchange prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are

not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
included in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit
or loss for the period except for differences arising on
the retranslation of non-monetary items in respect of
which gains and losses are recognised directly in other

comprehensive income.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

For the purpose of presenting consolidated financial
statements, the assets and liabilities of the Group’s
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the end of the reporting period. Income and
expense items are translated at the average exchange rates
for the year, unless exchange rates fluctuated significantly
during that year, in which case the exchange rates at the
dates of the transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity (exchange fluctuation

reserve).

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation
on or after 1 January 2005 are treated as assets and
liabilities of that foreign operation and translated at the rate
of exchange prevailing at the end of the reporting period.
Exchange differences arising are recognised in the exchange

fluctuation reserve.

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for the intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is

deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in

the period in which they are incurred.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

Payments to defined contribution retirement benefits scheme
including Mandatory Provident Fund Scheme and the
employee’s pension schemes of the respective municipal
government in various places in the PRC where the Group
operates are charged as an expense when employees have

rendered service entitling them to the contributions.

Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated statement of comprehensive income because
it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items
that are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting

period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base
used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable

profit nor the accounting profit.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

The carrying amount of deferred tax assets is reviewed at
the end of the reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will

be available to allow all or part of the asset to be recovered.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests
are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are

expected to reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. The
measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner
in which the Group expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets
and liabilities. Deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case
the deferred tax is also recognised in other comprehensive

income or directly in equity respectively.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
grants are intended to compensate. Government grants
related to depreciable assets are recognised as a deduction
from the carrying amount of the relevant asset in the
consolidated statement of financial position and transferred
to profit or loss over the useful lives of the related assets.
Other government grants are recognised as revenue over the
periods necessary to match them with the costs for which
they are intended to compensate, on a systematic basis.
Government grants that are receivable as compensation
for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the

period in which they become receivable.

Leasehold land and office buildings held for use in the
production or for administrative purposes, are stated in the
consolidated statement of financial position at their revalued
amounts, being the fair value at the date of revaluation
less any subsequent accumulated depreciation and any
subsequent accumulated impairment losses. Revaluations
are performed with sufficient regularity such that the
carrying amount does not differ materially from that would
be determined using fair values at the end of the reporting

period.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

Any revaluation increase arising on revaluation of land and
buildings is recognised in other comprehensive income and
accumulated in the land and building revaluation reserve,
except to the extent that it reverses a revaluation decrease
of the same asset previously recognised in profit or loss, in
which case the increase is credited to the profit or loss to
the extent of the decrease previously charged. A decrease
in net carrying amount arising on revaluation of such land
and buildings is recognised in profit or loss to the extent that
it exceeds the balance, if any, held in the land and building
revaluation reserve relating to a previous revaluation of that
asset. On the subsequent sale or retirement of a revalued
asset, the attributable revaluation surplus remaining in the
land and building revaluation reserve is transferred directly to

accumulated losses.

Property, plant and equipment (other than leasehold land
and office building and construction in progress) are stated
at cost less subsequent accumulated depreciation and any

accumulated impairment losses.

Depreciation is provided to write off the cost or fair value
of items of property, plant and equipment other than
construction in progress over their estimated useful lives and
after taking into account of their estimated residual value,

using straight-line method.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

Construction in progress represents property, plant and
equipment in the course of construction for production or
for its own use purposes. Construction in progress is carried
at cost less any recognised impairment loss. Construction
in progress is classified to the appropriate category of
property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets

are ready for their intended use.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in the consolidated
statement of comprehensive income in the year in which the

item is derecognised.

Intangible assets acquired separately

Intangible assets acquired separately and with finite useful
lives are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is provided on a

straight-line basis over their estimated useful lives.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where
they satisfy the definition of an intangible asset and their fair
values can be measured reliably. The cost of such intangible

assets is their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets with
finite useful lives are carried at costs less accumulated
amortisation and any accumulated impairment losses, being
their fair value at the date of the acquisition less subsequent
accumulated amortisation and any accumulated impairment
losses. Amortisation for intangible assets with finite useful
lives is provided on a straight-line basis over their estimated

useful lives.

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset
and are recognised in the profit or loss when the assets is

derecognised.

Inventories are stated at the lower of cost and net
realisable value. Cost comprises direct materials and,
where applicable, direct labour costs and those overheads
that have been incurred in bringing the inventories to their
present location and condition. Cost is calculated using the
weighted average method. Net realisable value represents
the estimated selling price less all estimated costs of
completion and costs to be incurred in marketing, selling

and distribution.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

Financial assets and financial liabilities are recognised on
the consolidated statement of financial position when a
group entity becomes a party to the contractual provisions
of the instrument. Financial assets and financial liabilities
are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in

consolidated statement of comprehensive income.

Financial assets

The Group’s financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss (“FVTPL”), loans and receivables and
available-for-sale financial assets. All regular way purchases
or sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation
or convention in the marketplace. The accounting policies
adopted in respect of each category of financial assets are

set out below.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

Financial assets (Continued)

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees on points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset, or, where

appropriate, a shorter period to the net carrying amount on

initial recognition.

Income is recognised on an effective interest basis for debt
instruments other than those financial assets designated at

FVTPL, of which interest income is included in investment

income.

Financial assets at FVTPL

Financial assets at FVTPL has two subcategories, including

financial assets held for trading and those designated at

FVTPL on initial recognition.

A financial asset is classified as held for trading if:

° it has been acquired principally for the purpose of

selling in the near future; or

° it is a part of an identified portfolio of financial

instruments that the Group manages together and has

a recent actual pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a

hedging instrument.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

Financial assets (Continued)
Financial assets at FVTPL (Continued)

Held for trading investments are measured at fair value,
which changes in fair value arising from remeasurement
recognised directly in profit or loss in the period in which
they arise. The net gain or loss recognised in profit or loss

excludes any dividend or interest earned on the financial

assets.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At the end of the reporting period
subsequent to initial recognition, loans and receivables
(including trade receivables, other receivables, loan
receivables, loan to an associate, time deposits, cash and
bank balances and pledged bank deposits) are carried at

amortised cost using the effective interest method, less any

identified impairment losses.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as financial assets

at FVTPL, loans and receivables or held-to-maturity

investments.

For available-for-sale equity investments that do not have
a quoted market price in an active market and whose fair
value cannot be reliably measured, they are measured at

cost less any identified impairment losses at the end of the

reporting period subsequent to initial recognition.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at the end of the reporting
period. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset,
the estimated future cash flows of the financial assets have

been impacted.

Objective evidence of impairment could include:

e significant financial difficulty of the issuer or

counterparty; or

e default or delinquency in interest or principal payments;

or

e it is becoming probable that the borrower will enter

bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment
on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group’s
past experience of collecting payments, an increase in
the number of delayed payments in the portfolio past the
average credit period of 90 days, observable changes in
national or local economic conditions that correlate with

default on receivables.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

Impairment of financial assets (Continued)

For financial assets carried at amortised cost, an
impairment loss is recognised in consolidated statement of
comprehensive income when there is objective evidence
that the asset is impaired, and is measured as the difference
between the asset’s carrying amount and the present value
of the estimated future cash flows discounted at the original

effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such

impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of trade receivables and other receivables,
where the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the
allowance account are recognised in consolidated statement
of comprehensive income. When trade receivables and other
receivables are considered uncollectible, they are written off
against the allowance account. Subsequent recoveries of
amounts previously written off are credited to consolidated

statement of comprehensive income.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

Impairment of financial assets (Continued)

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment losses was recognised,
the previously recognised impairment loss is reversed
through consolidated statement of comprehensive income
to the extent that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not

been recognised.

Impairment losses on available-for-sale equity investments

will not be reversed in profit or loss in subsequent periods.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions
of a financial liability and an equity instrument. An equity
instrument is any contract that evidences a residual interest

in the assets of the Group after deducting all of its liabilities.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash
payments through the expected life of the financial liability,
or, where appropriate, a shorter period to the net carrying

amount on initial recognition.

Interest expense is recognised on an effective interest basis.
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Financial liabilities and equity (Continued)

Bank loans

Interest-bearing bank loans are initially measured at fair
value, and are subsequently measured at amortised cost,
using the effective interest method. Any difference between
the proceeds (net of transaction costs) and the settlement
or redemption of borrowings is recognised over the term of
the borrowings in accordance with the Group’s accounting

policy for borrowings costs.

Other financial liabilities

Other financial liabilities including trade payables, other
payables, amount due to a minority shareholder and amount
due to immediate holding company are subsequently
measured at amortised cost, using the effective interest

method.

Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs. Repurchase
of the Company’s own equity instruments is recognised and
deducted directly in equity. No gain or loss is recognised in
profit or loss on the purchase, sale issue or cancellation of

the Company’s own equity instruments.

Shares to be issued

An obligation to issue a fixed number of the Company’s
own shares at a fixed amount is an equity instrument and
recognised in the reserve (shares to be issued). The balance
will be transferred to share capital and share premium once
shares are issued. Any excess of par value of issued shares

will be transferred to share premium.
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

Financial liabilities and equity (Continued)
Non-redeemable convertible preference shares
Non-redeemable convertible preference shares in which the
Group has no contractual obligation to redeem and will be
only settled by the exchange of fixed number of the Group’s
own equity instruments is classified as equity instruments.
On initial recognition, the fair value of the equity instrument
is determined using the fair value of the Company’s own

ordinary share.

The balance will be transferred to share capital and share
premium once preference shares are converted. Any excess
of par value of issued ordinary shares will be transferred to

share premium.

Derecognition

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire, or
the assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of the
financial assets. On derecognition of a financial asset,
the difference between the asset’s carrying amount and
the sum of the consideration received and receivable and
any cumulative gain or loss that had been recognised in
other comprehensive income is recognised in consolidated

statement of comprehensive income.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid

and payable is recognised in profit or loss.
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The fair value of services received determined by reference
to the fair value of share options granted at the grant date
is expensed on a straight-line basis over the vesting period,
with a corresponding increase in equity (share option

reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the estimates
during the vesting period, if any, is recognised in profit
or loss with a corresponding adjustment to share option

reserve.

At the time when the share options are exercised, the
amount previously recognised in share option reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at
the expiry date, the amount previously recognised in share

option reserve will be transferred to accumulated losses.
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At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss, if any.
If the recoverable amount of an asset is estimated to be
less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately, unless the
relevant asset is carried at a revalued amount under another
standard, in which case the impairment loss is treated as a

revaluation decrease under that standard.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss
been recognised for the asset in prior years. A reversal of
an impairment loss is recognised as income immediately,
unless the relevant asset is carried at a revalued amount
under another standard, in which case the reversal of the
impairment loss is treated as a revaluation increase under
that standard.
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In the process of applying the Group’s accounting policies
which are described in note 4, management has made
various estimates based on past experience, expectations
of the future and other information. The key assumptions
concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period, that have
a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next

financial year, are discussed below.

Determining whether assets are impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the cash flow
projection on financial budgets approved by management
covering a 10-year period and discount rate of 8%. Cash
flow beyond the 5-year period are extrapolated with zero
growth rate. Where the actual future cash flows are less
than expected, a material impairment loss may arise. As
at 31 December 2009, the carrying amount of goodwill is
HK$794,052,000 (2008: nil).

RERAEEFHNI 42 GRS &
HEEREBEELER HRAKREEMERZ
AHMEL R E T - NI E B A REEX
EXEAR ERTREAMBFREEIEE
ZEHMEAFHENAERMABAKRZE
ERELTEEGHFZEMERZRRRE
(N

ErAERGREAUBEN S EEZER
CELEBMNZFEREBEL G -EHRE
BZAEREREREBREREMLE
B BRE10F 2 IS TEE A 8% 2 #TI8 &
EHEARESRE RoFHZBZEER
ERTHRXBEEH HMEBRRKRERE
bRTEEIE  RITTREEA ERRERBE-
—ETAF+_A=+-—H BEZE
BB /794,052,000 L (Z T T N\ F
Z) o

o

%



For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

The Group has adopted HKFRS 8 Operating Segments
with effect from 1 January 2009. HKFRS 8 is a disclosure
standard that requires operating segments to be identified
on the basis of internal reports about components of the
Group that are regularly reviewed by the chief operating
decision marker being the board of Directors for the purpose
of allocating resources to segments and assessing their
performance. In contrast, the predecessor Standard (HKAS
14 Segment Reporting) required an entity to identify two
sets of segments (business and geographical) using a risks
and returns approach. In the past, the Group’s primary
reporting format was business segments. The application of
HKFRS 8 has not resulted in a redesignation of the Group’s
operating segments as compared with the primary segments
determined in accordance with HKAS 14. Nor has the
adoption of HKFRS 8 changed the basis of measurement of

segment profit or loss.

The Group’s operating businesses are structured and
managed separately according to the nature of their
operations and the products and services they provide. Each
of the Group’s operating segments represents a strategic
business unit that offers products and services which are
subject to risks and returns that are different from those
of the other operating segments. Summary details of the

operating segments are as follows:

()  the import, distribution and handling of cement
segment mainly relates to housing development and

infrastructure construction activities in Hong Kong;

(i) the manufacture and distribution of cement, clinker and
slag powder segment mainly relates to construction

activities in PRC;
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

(i) the investment holding segment invests in listed and
unlisted equity securities ranging from traditional
businesses, such as companies engaged in the
manufacture and distribution of construction materials,
to high-technology businesses, such as those providing

broadband internet access and content services.

The following tables present revenue, and results by

operating segment.

Import,
distribution and

handling of cement

AR 2HERERKE
2009 2008
“ERAE CET)F
HK$'000 HK$'000

(i) WER EMRIFLTRAREZRE
ERES EREEEREBNRE
FERDHBEMHZRE AELW
REH BB AR RS MER AT RS

ZEBHRER
TREJNZEEN R D 2 Was REE -

Manufacture and
distribution of cement,

clinker and slag powder Investment holding Consolidated
RERDHKE
ARREER REZR g4
2009 2008 2009 2008 2009 2008

“ERAE CEIT/\F O ZREAE CZT\F ZBEAE TR\
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR TiEx TEn Fir TR T TR THET

Segment revenue A E e
Sales to customers HEFRP 146,305 144,160 3,807,635 2,678,667 - - 3,953,940 2,822,827
Segment profit (loss) PR (B8) 11,350 8,604 189,029 (50,998) 18,813 (36,344) 219,192 (78,738)
Central administration costs HRITEAA (6,013) (5,871)
Unallocated other income AAREMBA 82,370 93,767
295,549 9,158
Finance costs BEKR (148,859) (129,356)
Share of results of associates EEBEAR EE 25,052 30,140
Profit (loss) before tax BRHAET (BR) 171,742 (90,058)
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The accounting policies of the operating segments are
the same as the Group’s accounting policies described in
note 4. Segment profit (loss) represents the profit earned
by/loss from each segment without allocation of central
administration costs including Directors’ salaries, certain
other income, share of results of associates and finance
costs. This is the measure reported to board of Directors
for the purposes of resource allocation and performance

assessment.

No inter-segment sales are noted for both years.

The Group has no customers that contributed over 10% of

the total revenue of the Group for both years.

The major product provided by the Group is manufacturing
and distribution of cement, clinker and slag powder. No
other products and services contribute over 10% of the total

revenue of the Group for both years.

No analysis of the Group’s assets and liabilities by operating
segments is disclosed as it is not regularly provided to the

board of Directors for review.
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The Group’s three divisions operate in two principal
geographical areas - Hong Kong and PRC. The following
table provides an analysis of the Group’s sales by
geographical markets, irrespective of the origin of the goods

and services:

Hong Kong
B
2009 2008
= SR LS

AEEZ = BEXMEIZME-FE
RABEE - TRBERMSHER DT ZH
E(TwmAamERB 2 REM) :

The PRC Others Consolidated
H it g8
2009 2008 2009 2008 2009 2008
ZEEAE ZTE)\F ZBEAE ZTT\F ZBEAFE  _TD)\F

HK$000  HKS'000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HK$'000
TER FER TER TEx TER TAR TER FET
Segment revenue: Pl
Sales to customers HETEP 146,305 161,937 3,801,360 2,581,882 6,275 79008 3,953,940 2,822,827
Analyses of the Group’s non-current assets by geographical AEBZEEMEMRE D ZIERBEE
location of the assets are detailed below: ZOMEHERTX:
Hong Kong PRC Others Consolidated
E& H Hith &4
2009 2008 2009 2008 2009 2008 2009 2008
“EEAE ZTZN\E CEBBAF ZER\E CZBEAE ZTZN\E CZEBAF ZZERN\E
HK$000  HKS000  HKS'000  HKS000  HK$'000  HKSO00  HKS000  HKS'000
TER TET TEr TaR TEr THT TaR THT
Non-current assets FRBEE 977,029 156,905 10,890,370 6,039,808 41,595 4479 1190899 6,239,192

Note: Non-current assets excluded loan to an associate, loan
receivables, available-for-sale investment and deferred tax

assets.

Wit ERDEETREBERTER EBYK
R AHEERERELERBEE
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6. SEGMENT INFORMATION (continuea) 6. 7EER (@)
Other segment information HithpEEHR
Manufacture and
Import, distribution and distribution of cement,

handling of cement clinker and slag powder Investment holding Consolidated
BERAHLE

ADAHEREBKE ARREEY REER &4

2009 2008 2009 2008 2009 2008 2009 2008

ZRRAE TN CBRAE CTTN\FE ZBRBRAE TR\ ZEEAE  —TINE
HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
TAR TAL ThR TAL ThR TEL ThR TAT

Amount included in the measure of BREESEEN (BE)
segment profit (loss): HERCEE:
Depreciation and amortisation FEREY 4,151 4,169 352,936 256,835 629 7426 357,716 268,430
Impairment losses recognised RERTRRZAEGE
in profit or loss - - - 28,567 - - - 28,567
Dividends from listed equity investment ~ ERRARERE - - - - 14,297 16,662 14,297 16,662 -
Amounts regularly provided to EHRIFEBRERRE o
the chief operating decision marker BREFESBEFIR
but not included in the measure of BEGER EH:
segment profit or loss:
Interest income HMEHA - 3 17,752 13,447 237 631 17089
Finance costs BEKA 2 104 130,571 92,590 18,286 36,66?_ - 148,859 I
—
i
-
7. REVENUE 7. W=
Revenue represents invoiced amount of sales of cement, WaEIE R E
clinker and slag powder, net of trade discounts, returns and & 2K~

sales related taxes.

Annual Report 2009 F 3R 101
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

8. INVESTMENT INCOME 8. BEWA
2009 2008
—EEAF ZETN\F
HK$’000 HK$’000
FERT FHET
Interest income F B U A 17,989 14,081
Dividends from listed equity investments ~ EMWRAKERE 14,297 16,662
32,286 30,743

EREEMRMZBREBAREERRZ

Investment income earned from financial assets, analysed by

category of asset, is as follows: DT
2009 2008
—EEAE —EEN\FE
HK$’000 HK$'000
_ FEx FHET
trading investments RIER Mk 2 KA 14,207 16,662

ivables B R EWRIE

k deposits) (BERS RBITFER) 17,989 14,081
32,286 30,743
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2009 2008
ZEEAF —ZETN\F
HK$’000 HK$’000
FTER FHT
Change in fair value of held-for-trading BEXGR®EZ

investments RERNFEEZY 17,506 (61,644)

Gain on disposal of available-for-sale HEMHEERE 2 ka
investments - 8,185
Handling charges FEER 2,685 2,590
Net exchange gain P 55 = - 58,005
Government grants (Note) B aL (A7 at) 50,388 11,344
Management fee income EERBUWA 1,148 1,123
Others HAtp 12,845 9,214
84,572 28,817

Note: The amount represents the incentive subsidies provided
by the PRC local authorities to the Group to encourage
investments in specific location. There is no specific
conditions attached to the grants, the Group recognised the

grants upon receipts.

ZEBETE T EEARARBEIRMGE
RN BEASBSHIMEZKE -
7 Bh B Y S R B G - AR AR IR R

THALRS T IARERR o
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2009 2008
ZEEAF —ZETN\F
HK$’000 HK$’000
TER FHET
Interest on: AT Z &
Bank loans wholly repayable BRAFAZHEERZ
within five years RITER 171,518 162,866
Loan from an immediate ENEBERABER
holding company 3,359 2,040
Total borrowing costs 1S B R AR 174,877 164,906
Less: Amounts capitalised BN ERIEFRE
in construction in progress PN (26,018) (35,550)
148,859 129,356

Borrowing costs capitalised during the year arose on the

general borrowing pool and are calculated by applying a

capitalisation rate of 3.93% per annum (2008: 6.56% per

annum) to expenditure on qualifying assets.

FRNBEEARAZEERAYRE —REE
B UWIRAEREERTYSH3.93% (=
TNF BF6.56% ) ZER L RFFE -
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2009 2008
ZEEAF —ZETN\F
HK$’000 HK$’000
FERT FHT
Profit (loss) before tax has been arrived BB AR R (EE)
at after charging: 2k MR IE:
Director’s remuneration (note 12) EEMe (Hatr2) 7,882 3,822
Other staff cost EHh 8 IR
Salaries and other benefits FokHEMmER 86,908 82,038
Other pension costs and mandatory HMRKE KA R
provident fund contributions IR & HR 7,499 5,266
Total staff costs @8 TR 102,289 91,126
Cost of inventories recognised as expense &R &R X 2 7 &k A 3,449,871 2,517,912
Depreciation of property, W BERERETE
plant and equipment 330,791 238,337
Amortisation of prepaid lease payments AN EERIBEH 21,382 20,008
Amortisation of intangible assets R EE#E
(included in cost of sales and (BEFAEERAR
general and administrative expenses) —MRRITBFAX) 2,062 7,889
Amortisation of mining rights P R B
(included in cost of sales) (BEFAEERAE) 3,481 2,196
Auditor's remuneration ZERT BN & 3,413 3,071
Operating lease payments HEMEZRKEHENRS
in respect of rented premises 7,257 8,595
Loss on disposal of property, HEME  HE R
plant and equipment w2 EE 958 50
Share of tax of associates (included JEAG B & A R B IE
in share of results of associates) (Bt AEG
A NCIE S D) 6,963 5,697

The Group has no forfeited contributions from the retirement

benefit scheme for both years.

AEERNZMEFEYERAEFTEZE

PR UK
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12. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS

Directors’ emoluments

The emoluments paid or payable to each Directors are as

12.EENEEMNS

EEME

ENEENTEESZHMESMT

follows:
Koo, Chang, Chang, Wang, Liao Chih Shieh,
Cheng-Yun, Wu Shan An-Ping,  Kang-Lung, Lishin, ~ Poon Huai, Ching Kang,  Jen-Chung, Total
Leslie Yih Chin Weijian Nelson Jason Elizabeth Donald Kenneth Roger 2009
L RER BRE 384 RH% Tid BAE HEE HER  ZBEAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn TEL TAL Thn Thn TEL TAL TEn TEx TEL
Fees ok 200 - 200 200 200 200 200 200 200 1,600
Other emoluments e
Salaries and other benefits He R - 1,282 - - - - - - - 1,282
Performance related BRABBZ
incentive bonus BRI 4,000 1,000 - - - - - - - 5,000
Total emoluments ans 4,200 2,282 200 200 200 200 200 200 200 7,882
Koo, Chang, Chang, Wang, Liao Chih Shieh,
Cheng-Yun, Wu Shan An-Ping,  Kang-Lung, Lishin, ~ Poon Huai, Ching Kang, Jen-Chung, Total
Leslie Yih Chin Weijian Nelson Jason Elizabeth Donald Kenneth Roger 2008
@t
L RER BRE EZY KRR Tud BAE tEE HER  ZBENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEL TAL Thn TAT TEL TAL Thn TAT TEL
Fees ok 200 = 200 200 200 200 200 200 200 1,600
Other emoluments e
Salaries and other benefits HeREMRE - 1,282 - - - - - - - 1,282
Performance related BRAHBZ
incentive bonus REEA 840 100 - - - - - - - 940
Total emoluments ol 1,040 1,382 200 200 200 200 200 200 200 3,822

The performance related incentive bonus is determined with

reference to the results of the Group.

ERIRHN 2 BEEA N REAKEEESA

BE-
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During the year, the five highest paid individuals included REALEESFATEBEMEBES (=
two Directors (2008: two Director), details of whose TENF ME) HFEFMHEEHI N X
emoluments are set out above. The emoluments of the HABaFHEE 2HFMFEEHINNT

remaining highest paid individuals are as follows:

2009 2008
—EENF —EENF
HK$’000 HK$’000
FH T FAT
Salaries and other benefits e kHEMERL 2,474 2,147
Retirement benefits scheme contributions iR K& 5t 2 it 7 63 29
Performance related incentive bonus B2 2R IR #8602 BB B IE 4L 454 338
2,991 2,514

Their emoluments were within the following bands: HFEeNFToEE:

Number of employee

BEAH
2009 2008
—EBENEF —ETN\F
Up to HK$1,000,000 % 11,000,000 7T 1 3
HK$1,000,001 — HK$2,000,000 1,000,001/ 7T

—2,000,000/% 7T 2 -
During the year, no remuneration was paid by the Group to AEERAFRTERNES EEgASF
the Directors, supervisors or the five highest paid individuals =T AT AEE  SAER SN A K
as an inducement to join or upon joining the Group or as BAREE BEISERBE 2 @8 - B E

compensation for loss of office. None of the directors and BEEREERAFTFARET -

supervisors has waived any remuneration during the year.
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13. INCOME TAX EXPENSE 13. R B 2
2009 2008
—EEAE ZETN\F
HK$’000 HK$’000
FERT FHET
Current tax: NEAFRIE -
Hong Kong BE 2,872 2,448
PRC Enterprise income tax PRI AT 24,121 8,612
Other jurisdictions H b m AR 161 1,723
Withholding tax TEHH 1,848 -
29,002 12,783
Underprovision in prior years: BEFERBETR:
\ ~ Hong Kong aBE - 927
- PRC Enterprise income tax REBEMAFHR — 2,208
- &, 180
RIETRIA (H75231)
KEE (12,080) (3,551)
16,922

108 tccinternational Holdings Limited 2@ E EIR £ @B R 2 7
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On 26 June 2008, the Hong Kong Legislative Council
passed the Revenue Bill 2008 which includes the reduction
in corporate tax rate by 1% to 16.5% effective from the year
of assessment 2008/2009. Therefore, Hong Kong Profits Tax
is calculated at 16.5% of the estimated assessable profit for

both years.

Hong Kong Profits Tax is calculated at 16.5% (2008: 16.5%)
of the estimated assessable profit for the year. Taxation
arising in other jurisdictions is calculated at the rates

prevailing in the relevant jurisdictions.

Under the Law of People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25%

from 1 January 2008 onwards.

Pursuant to the relevant laws and regulations in the PRC,
certain PRC subsidiaries of the Company are exempted from
PRC Enterprise Income Tax for two years starting from their
first profit-making year, followed by a 50% reduction for the
next three years. The tax exemptions are going to be expired

starting from year 2011 to 2013.

Taxation arising in other jurisdictions is calculated at the

rates prevailing in the relevant jurisdictions.

ZEENFRAZTRB - BELEGR
B_TENFRAKRIER EHhEEE
20082009 B F E F A A A B
B RFRI%E16.5% - AL HEFIB
BT AR E W EF E 2 R A IE
16.5%5T & -

BEBFERIBRIBEARNFE 2 bt ERF S
Mi16.5% (ZEZNF :16.5% ) 2B =
FTE -HEMANEER 2B IR IEAEE A
ERERITRETE
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PREBUE) REEMBTEERMRA
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HE/325% o
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The total charge for the year can be reconciled to the profit FAZRBEALTHAGRE2ERERNE
(loss) per the consolidated statement of comprehensive FOEE) 2HERAT
income as follows:
2009 2008
—EENE ZEENF
HK$’000 HK$’000
FERT FET
Profit (loss) before tax B A& A (&) 171,742 (90,058)
Tax at the domestic income LAZR 3 FT 15 15 R 25 %51 &
tax rate of 25% (2008: 16.5%) (Note) ZBE(ZEZNF:
16.5% ) (H1it) 42,936 (14,860)
Tax effect of share of profits of associates — J& (kB & A &% 5| 2
MBTE (6,263) (4,973)
Tax effect of expenses that are not P B TE FE SR A g A By A AT
deductible in determining taxable profit NPz XHzRBTE 15,126 26,769
Tax effect of income that are not taxable — F T FE R B 0% Rk 78
in determining taxable profit AP LZLBAZRBEZE (7,654) (3,971)
Underprovision in prior years BEFEHERE - 3,135
Tax effect of tax losses not recognised AERZMIEERZ
Mg T & 25,463 12,451
Utilisation of tax losses previously R LRI ARER < HIEEE
not recognised (9,476) -
Effect of tax exemptions granted A B A Bl EEA
to PRC subsidiaries RBBEZTE = (191)
Income tax on concessionary rate REEREGTE CMER (30,179) (14,976)
Effect of different tax rates of subsidiaries R EMb A AEREEZ 2
operating in other jurisdictions MEBARZ T TRBE 22 (12,864) 7,006
Withholding tax on undistributed earnings &2 B & Fl| 2 FEHF - 1,848
Others H it (167) 129
Tax expense for the year REEFHIEL L 16,922 12,367

Note:

and accordingly, income tax rate of 25% is adopted for the
year ended 31 December 2009. In year 2008, most of the
PRC subsidiaries are suffering from operating losses and the
income was mostly arising from Hong Kong subsidiaries and

thus Hong Kong Tax rate of 16.5% was being adopted.

The Group’s major operating subsidiaries are located in PRC

B-mksy%

i K 25% °

AEBZITEZREMBRARBLRNF
BBt #E=FTAET=A=+—
BEFEXRBRE
ENFE ZHTEMER
BHBEMBRAAE
£ HRERAEEREI16.5% °
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The final dividend of HK2.0 cents per share in respect of
the year ended 31 December 2009 (2008: nil in respects
of the year ended 31 December 2008), amounting to
approximately HK$44,000,000 has been proposed by the
Directors and is subject to approval by the shareholders in

general meeting.

The calculation of the basic earnings (loss) per share
attributable to the owners of the Company is based on the

following data:

EFERRBEHE-_ZTTNAF+ A
E+—BLEFEZREREEFR2.08
W ZEEZNF - HBHE_ZTETENF+AH
=t+—BILFEAZ)(444,000,000/
7)) BERRERRRAE LHER - A
fE&E o

RRBEBAAREGREAREF (BE) T
RIFA TN EURATE

2009 2008
ZEEAF —ETN\F
HK$’000 HK$’000
FERT FHEIT
Earnings (loss) for the purpose of basic FEERERERN (BE)
earnings (loss) per share FrAz&F (F#E)
Profit (loss) for the year attributable RAaEEANBIEREE
to owners of the Company A (B 1E) 120,254 (155,523)
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2009 2008
—EBRAE  -TENF
000 000
T F AR
Weighted average number of ordinary HEERERAEN (EE)
shares and preference shares BT R 2 i e R A8 R iR
for the purpose of basic earnings (loss) iR e (A it)
per share (Note) 1,460,532 1,296,153
Effects of dilutive potential ordinary BEBEELTRAR o TE:
shares:
Share options i i 173
Weighted average number of ordinary STESREERT (BE)
shares for the purpose of diluted Fr R 2 & i AR hn
earnings (loss) per share 15 B 21 1,460,705

No dilutive loss per share has been presented for the year
ended 2008 because the exercise of share options would

result in a decrease in the loss per share in 2008.

Note: Except for the liquidation preference feature of the preference
shares, the preference shares share similar characteristics
of ordinary shares of the Company. Such preference shares
were considered as same class as ordinary shares for the

purpose of calculation of basic earnings per share.

BHRTTEBRESSI M _ZETNFZER
BRERLD B E2IEBE_FTTN\FIL
FREZBEREEBEH T -

Wi BEERZBRELSEIN BERE
PR AR EBR 2 FHE - % FEERY
s 7%,\# EREARTMAZER
BGEIE
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16. PROPERTY, PLANT AND EQUIPMENT 16. ¥ BERKE

Cement  Leasehold Furniture,
plant land and fixtures
and office Plant and and office Motor Construction
facilities building ~ machinery  equipment vehicles Lighters in progress Total
BR %8
KER HETHR RBAE
R#fE BAZEFR BEREE B AE i ERIR fay
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tt FHL Fis FHL FisT FHL T THL
COST OR VALUATION RASGE
As at 1 January 2008 R-EENE-F-R 1,318,851 20,700 2343384 29,682 11,253 7,731 519574 4,251,175
Exchange adjustments EHAZ 39,751 - 86,837 1,599 629 - 17,666 146,482
Additions hE 20,988 = 9,008 1,610 165 - 1,273,704 1,305,475
Deficit on revaluation BB - (3,000) - - - - - (3,000)
Disposals LE - - (421) (558) (4,899) - - (5,878)
Transfers L 239,868 = 1,067,908 3,398 2,345 - (1,313,514 -
At 31 December 2008 RZZE\F+ZA=+-H 1,619,458 17,700 3,506,711 35,731 9,493 7,731 497,430 5,694,254
Exchange adjustments EHAR 47,171 - 106,352 1,574 456 - 13,566 169,119
Additions NE 1,396 = 980 484 = = 927,909 930,769
Acquisition of subsidiaries G- 1) NG 753,019 - 1,537,862 453,015 76,814 - 189,115 3,009,825
Surplus on revaluation EfEH - 16,700 - - - - - 16,700
Disposals e (16,641) = (1,463) (3,707) (1382) s = (23,193)
Transfers L 137,213 = 261,882 10,105 3,158 - (412,358) -
At 31 December 2009 RZBBRAE+-A=1-8 2,541,616 34,400 5,412,324 497,202 88,539 7,731 1,215,662 9,797,474
Comprising: B
At cost RAE 2,541,616 - 541,324 497,202 88,539 7731 1215662 9,763,074
At valuation 2009 2T NERME = 34,400 = = = = - 34,400
2,541,616 34,400 5,412,324 497,202 88,539 7,731 1,215,662 9,797,474
ACCUMULATED DEPRECIATON AND B TERFE
IMPAIRMENT
As at 1 January 2008 RZZZ\§-A-AH 111,423 - 240,168 12,800 5,281 7,653 = 377,325
Exchange adjustments EHAZ 5,804 - 18,650 1,052 426 - - 25,932
Provided for the year AEERE 59,576 596 171,173 4,652 2,340 - - 238,337
Impairment loss recognised in the profit R BXTEAZKEFR
and loss 4,584 - - - - - - 4,584
Elimination on revaluation EftmE - (596) - - - - = (596)
Elimination on disposals HEmE - - (330) (525) (3,841) - = (4,696)
At 31 December 2008 RZZZ\F+=A=1+-H 181,387 - 429,661 17,979 4,206 7,658 = 640,886
Exchange adjustments ERAE 9,241 - 22,466 1,14 316 - - 33,164
Provided for the year REERE 65,637 596 249,995 10,807 3,756 - < 330,791
Elimination on revaluation Earyak - (596) - - - - - (596)
Elimination on disposals e gk (16,219) - (1,234) (3,188) (1,193) - - (21,834)
At 31 December 2009 RZBEAF+ZAZ+-H 240,046 - 700,888 26,739 7,085 7,653 - 982,411
CARRYING VALUES REE
At 31 December 2009 R-EBBhE+-A=t+-H 2,301,570 34,400 4,711,436 470,463 81,454 78 1,215,662 8,815,063
At 31 December 2008 RZZE\F+=A=+-A 1,438,071 17,700 3,077,050 17,752 5,287 78 497,430 5,053,368
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The following rates are used for the deprecation of property,

plant and equipment:

Cement plant and facilities 3"/3%
Leasehold land and Over the unexpired term
office buildings of lease
Plant and machinery 6%/3% — 10%
Furniture, fixtures and
office equipment 20% — 33"/3%
Motor vehicles 20%

Lighters 10%

Included in construction in progress is interest capitalised of
approximately HK$26,018,000 (2008: HK$35,550,000).

During the year, the Group acquired the property, plant
and equipment on acquisition of subsidiaries. The property,
plant and equipment was fair valued on 30 September 2009
at HK$3,009,825,000 by Vigers Appraisal & Consulting
Limited, an independent firm of qualified professional

valuers, at open market value on existing use basis.

In 2008, the Directors conducted a review of the Group’s
manufacturing assets and determined that a number of
those assets were impaired. Accordingly, impairment losses
of HK$4,584,000 had been recognised in respect of cement
plant and facilities, which were used in the manufacture and
distribution of cement, clinker and slag powder segment.
These cement plant and facilities would be demolished due

to the further expansion of production lines.

WE BERRERAFTERNT :

KR T B 7R e 3'/5%
HELH R

MAREF 12 T8 A9 & 4 ER
M Nt g5 6%/3% - 10%
BR-£ER

I NE 20% - 33'/5%
aE 20%
= 10%

FIAER IR ZEAREH B4 &26,018,000
Bt (ZZZ )\ 4 : 35,550,000/ 7T ) ©

RER AEBTERENBARZER L

WHEME BEREE - R_TTNFENA
=tH BIYAEREXEMEMITESEN
BETHBERARIRUNERARRAR
MEHYME  BERBBEETATHE &
{&43,009,825,000% JT °

RZZETNF EFEMAEERESE -
Iﬁﬁyﬁéﬁﬁﬁm@ Hit - AERE
DK AR RBEMDIEBZE
%*Eﬁ& 51 B T sR R (B 154,584,000
BT AR EERE—TER  ZF KK
A% e S 5 o



For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

The leasehold land and office building is situated in Hong
Kong under long term leases and was revalued on 31
December 2009 at HK$34,400,000 (2008: HK$17,700,000)
by Vigers Appraisal & Consulting Limited, an independent
firm of qualified professional valuers, at open market value
on existing use basis. The resulting surplus arising from the
revaluation at 31 December 2009 of HK$16,104,000 (deficit
2008: HK$2,404,000) was dealt with in the land and building
revaluation reserve. Had there not been any revaluation of
this property, its carrying amount at cost less accumulated
depreciation and any impairment losses at 31 December
2009 would be HK$296,000 (2008: HK$297,000).

The Group’s prepaid lease payments comprise:

BUAABREXMEMITEE & ETE
ERERARNR-ZZETZAFt+=A=1+—
BHASERERPEOMNREEZH
ETHERAEEFT REBEARBZA
9 T (B & 1 A34,400,0008 L (ZZEZEN
% :17,700,0008 ) - R_TZNF+=
A=+—HZEH&E%#%A16,104,000%
T (ZZEZNFEA - 2,404,000% 7T) -
ERTHRIEFEMEENRE I E
HItMEELRER RZTEZNF+ A
=+ —BZEAREBERZITE REM
BB 5 18 18 18 £296,0008 70 (Z T T\
4 : 297,000 7L) °

AEEZANEEREARR

2009 2008
—2EAE —2ENF
HK$’000 HK$'000
FER FHIT

Leasehold land outside Hong Kong LR BB E SN A Hf
Medium-term lease HOBEEZ i 932,815 722,448

Analysed for reporting purposes as: DITIEEFHRA R :

Current portion N R R 24,881 20,019
Non-current portion JERHEAE 907,934 702,429

932,815 722,448
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Customer Computer
Goodwill base software Total
HE EFE® EEERMG e
HK$’000 HK$’'000 HK$’'000 HK$’000
FAET FHET FET FET
COST 59N
At 1 January 2008 RZZEENF—H—H 3,722,639 31,901 9,624 3,764,164
Exchange adjustments bE 3 & - - 290 290
At 31 December 2008 R-ZZETN\F
+=-—A=+—8H 3,722,639 31,901 9,914 3,764,454
Arising on acquisition of WS B R RIRFELE
subsidiaries 794,052 - 4,179 798,231
Addition R - - 8,378 8,378
Disposal HE - - (4) (4)
Exchange adjustments bE 5 3 & - - 240 240
At 31 December 2009 R=-EBELE
+=—A=+—8H 4,516,691 31,901 22,707 4,571,299
AMORTISATION AND #8 &ORLE
IMPAIRMENT
At 1 January 2008 RZZETNF—H—H 3,722,639 1,131 947 3,724,717
Charge for the year NEZHH - 6,787 1,102 7,889
Impairment loss recognised ~ RiBzRHER 2 REEIE
in profit and loss - 23,983 - 23,983
Exchange adjustments ME 5, 58 2 - - 26 26
At 31 December 2008 RZZEZNEF
+=—A=+—H 3,722,639 31,901 2,075 3,756,615
Charge for the year IS4 #E 5 - - 2,062 2,062
Eliminated on disposal & R = = 2) @)
Exchange adjustments bE R & - - 46 46
At 31 December 2009 R=BEAF
SE=Jal=ar—= 3,722,639 31,901 4,181 3,758,721
CARRYING VALUES IREE
At 31 December 2009 R=BEAF
s o 794,052 - 18,526 812,578
At 31 December 2008 RZZEZNF
+=—A=+—H - - 7,839 7,839
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The intangible assets are amortised over their estimated BREEAENEGHUAFHRNUEE LK
useful lives, using the straight-line method, at the following AT F RN

rates per annum:

Customer base 21.3% BREMR 21.3%

Computer software 20% E N 20%

HK$’000
TET

COST R
At 1 January 2008 RZZEENF—H—H 58,472
Exchange adjustments bE 5 FE B 1,988
At 31 December 2008 RZEZENFE+_A=+—H 60,460
Arising on acquisition of subsidiaries U BB BT B R~ R E A& 149,796
Addition NE 1,679
Exchange adjustments bE 5 38 B 1,649
At 31 December 2009 R-EThE+=-A=+—H 213,584
AMORTISATION AND IMPAIRMENT 8RR E
At 1 January 2008 RZZEZENF—H—H 2,199
Charge for the year N4 S 5 2,196
Exchange adjustments bE PR B 75
At 31 December 2008 RZEZENF+_A=+—H 4,470
Charge for the year R E G 3,481
Exchange adjustments ME 3, o8 B 121
At 31 December 2009 R-ZEThE+=-HA=+—H 8,072
CARRYING VALUES REE
At 31 December 2009 R-ZEThFE+=-A=+—H 205,512
At 31 December 2008 RZEBEENF+_A=+—H 55,990
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The mining rights are amortised over their estimated useful

lives, using the straight-line method, at 2% per annum

based on the legal right granted.

For the purposes of impairment testing, a goodwill of
HK$794,052,000 set out in note 32 and customer base of
HK$23,983,000 in year 2008 with a useful life of 4.7 years
set out in note 18 have been allocated to the individual cash
generating units (‘“CGUs”), TCC (Guigang) Cement Company
Limited and Chia Hsin Cement Greater China Holding
Corporation respectively, which are included in the segment

of manufacture and distribution of cement, clinker and slag

powder.

During the year ended 31 December 2009, management of

the Group determines that there are no impairments of any

of its CGU containing goodwill.

During the year ended 31 December 2008, the Group
recognised an impairment loss of HK$23,983,000 in relation

to customer base arising on the acquisition of Chia Hsin

Cement Greater China Holding Corporation.

REEDBRBERBD G EZEEBHMFE
RER (ERERE)RFR2%HH -

ROBRERAMRATE  MES2AH BB
794,052,000/ 7T N M E18FT & 2 X —
TENGFECREFH4TFEF 2R P AR
23,983,000 T A K T —EEL 2
ReE+sBU([ReELENM]) - TCC
(Guigang) Cement Company Limited }2 5
AR (B RN AR R E D B A
IR~ PR KRR B R A EE N AR H 3 &P

REBE_TTNF+_A=+t—BLEE
CAEBZEEEEEYBEMBER
EVHRSELEBAIRE-

ﬂ%}%
)

REBEE_ZTZNF+-A=+—BLEFE
N AEERKBEEFHNR (FE)ZRR
MARRDRIFFES 2 &P AR EE
823,983,000/ T °
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The basis of the recoverable amount of the above CGUs and

its major underlying assumptions are summarised below:

The recoverable amount of these CGUs have been
determined based on a value in use calculation. That
calculation uses cash flow projections based on financial
budgets approved by management covering a 10-year
period, and discount rate of 8% (2008: 8.63%). Cash flow
beyond the 5-year period are extrapolated with zero growth
rate. Other key assumptions for the value in use calculations
relate to the estimation of cash inflows/outflows which
include budgeted sales and gross margin, such estimation
is based on the unit’s past performance and management’s

expectations for the market development.

PR ELABUZAREHRBRETE
MAARKRZ EEGRMT

ZERTEL BN 2 TREERBIREE
REEENEEE & EHEERE
REEEMLEREREI0F 2MBER
ZHREREBTER  AKRE% (ZTT/N\F:
8.63% ) Z R K -MEFHZ R 2B LR
ENRTRREREG -HMEMGEFTRER
A/ REEBzERBEAET AT E
REBRAEHEENREMN ZFMHTIR
BREUZBERANEEBAMSER

2009 2008
ZEEAF —ZET)N\F
HK$’000 HK$’000
FERT FHT
Cost of investments in associates Bt N A 2 RE KA
Unlisted FEET 55,343 55,043
Share of post-acquisition profit, HAEWEE 2R R
and other comprehensive income, Hv 2 E W (0K
net of dividends received 2R E) 61,465 60,942
116,808 116,285
Loan to an associate BN R E R 14,400 16,800

The loan to an associate is interest-free, unsecured and will
not be repaid within one year from the end of the reporting

period.

BMERRERARZE EEMAKTERN
BEMRE-—FAEE-
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Details of the Group’s associates at 31 December 2009 and

2008 are as follows:

RZZZEANFR
AAKE HE

—EENF+A=1t—
ARFERIIT

Place of Proportion of Proportion of
incorporation ownership voting
Name of associate and operation interest power held Principal activity
ERERZ Fir
BELNREMN FE AR S % E i B Ee 1 RERELH EEEK
Quon Hing Concrete Hong Kong 50% 50% Production and
Company Limited B distribution of
(“Quon Hing”) ready-mixed
Ve BB B+ AR A A concrete
([7EE]) HERDH
TEHOR R+
Hong Kong Concrete Hong Kong 31.5% 31.5% Production and
Company Limited BB distribution of
SRR T BRA A ready-mixed
concrete
TEH R R+
Kenic Investment British Virgin Islands/ 40% 40% Investment holding

Holdings Limited
BOKREZERER AT

Hong Kong
HKERZEE /B

BREZER
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Summarised financial information in respect of the Group’s

associates is set out below:

RER B2 B

WO IN

SNBZHBERBENT

2009 2008
—EEhE —EENF
HK$’000 HK$’000
FET FH T
Total assets BEE 524,702 559,677
Total liabilities mafE (245,659) (277,151)
Net assets BEFR 279,043 282,526
Group’s share of associates’ net assets REEGBE QA2
BEFR 116,808 116,285
Revenue WA 668,308 764,621
Profit for the year N E 5 A 60,068 59,867
Other comprehensive income for the year AREE HE iz A Uz (8,550) 425
Group’s share of profit and AEBERFEBHENAZ
other comprehensive income of M R H A AR & W=
associates for the year 23,123 30,182
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2009 2008
ZEEAF —ZETN\F
HK$’000 HK$’000
TER FHT
Available-for-sale investments AtHERE
Unlisted equity securities ELETRAES 54,509 58,713
Held-for-trading investments BEXZARZRE
Listed securities LEHES
Equity securities listed in Hong Kong, MNEE LT ZRAREF -
at market value BHE 22,754 16,256
Equity securities listed elsewhere, REA 5 ETH 2 R
at market value E¥ o EmE 195,221 185,830
217,975 202,086
Quoted investment funds, at fair value BEEKREES BAYE 49,968 55,724
267,943 257,810

The above unlisted investments represent investments
in unlisted equity securities issued by private entities
incorporated in Hong Kong and Taiwan. They are measured
at cost less impairment at the end of the reporting period
because the range of reasonable fair value estimates is so
significant that the Directors of the Company are of the
opinion that their fair values cannot be measured reliably. In
year 2008, the Group disposed HK$12,851,000 available-
for-sale investments and recognised the gain on disposal of
HK$8,185,000.

AEEETHRERERRBEBRAEFTMAK
VZMAEBBBETZHFETREAEZSK
B RRE A REF UK AR B ETE
FREARGERATFTEZGFHEERTELN
AUAAREEFRABREZAFETRE
A E - R_TTEN\F AEELE
12,851,000/ T2 AT H B & - WHER
8,185,000/ JT « Hi & Wz °
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The fair value of the held-for-trading investments are
determined based on the quoted market bid prices
available on the relevant exchanges or prices provided by
counterparty financial institutions. The quoted investment

funds can be disposed of at the prices provided by the

counterparty financial institutions on a regular basis.

UNERER SRR ZREZ A FETIRE
MEXZAMHRcTHEEABRERHEE
et cEBREE - BEREES LS
BMEEERRRZEBRLE-

2009 2008

—BENEF —ETN\F

HK$’000 HK$’000

FERT FHET

Non-current variable-rate loan receivables JETENF 8 B K EIRE K 84,750 =
Current variable-rate loan receivables mENEB B REWE R 12,121 49,309
96,871 49,309

As at 31 December 2009, the loan receivables
include RMB2,500,000 (equivalent to HK$2,825,000),
RMB8,227,000 (equivalent to HK$9,296,000), and
RMB75,000,000 (equivalent to HK$84,750,000) variable rate
loans with reference to the benchmark loan rate of financial
institutions set by the PRC maturing on 31 March 2010,
31 December 2010, and 1 March 2018 respectively. The

loan receivables have an effective interest rate of 5.40% per

annum.

RZZBTAF+_RA=+—H EBEKER
Z &8 Bl AARY?2,500,0007T (HHE R
2,825,000/ 7T.) + A K #8,227,0007T (48
& $°9,296,000/% 7T ) & A K #75,000,000
7T (F8 % 784,750,000 70 ) * JhiR & &
iz%rﬂi&%%ﬁﬂﬁﬁﬂfzx;ﬁ
SXRHE HBHASNA—TE—TF=A
E+—E~:%—%¢+:HE+—H&
- N\F=ZA—B -ERERFM2E
BRA B AEFS.40% °
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As at 31 December 2008, the loan receivables include =
a RMB30,000,000 (equivalent to HK$33,000,000) and 22
RMB14,827,000 (equivalent to HK$16,309,000) variable rate N

EI/ NH‘(
=
ﬁ
_|_
J:I]
_|_
]1]
\—’.
b=
ﬂ]]?(

733,000,000/ 7T ) &/\E M14,827,000

loans with reference to the benchmark loan rate of financial 7t (1% 716,309,000/ 7T ) * JhiE & Eh
institutions set by the PRC maturing on 25 April 2009 and BT eMEEEREERNK )2
31 August 2009 respectively. The loan receivables have an BEFE HBASANAZEZTNFNA
effective interest rate of 4.26% per annum. Z+HRBEEZZEZEAFNA=T—H &

WERATH 2 ERF B ABETF426% -

Management closely monitors the credit quality of the loan ERERREERNERZEARE R
receivables and considers that loan receivables which are AENERBERBEITERTEARE-

neither past due nor impaired to be of good credit quality.

2009 2008
—BBLF —BEN\F

HK$’000 HK$’'000

FER FAT

Raw materials and consumables R # K 5 445,094 307,792
Work in progress fE & 116,566 46,688
Finished goods SIAX oh 109,448 55,803
671,108 410,283
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The Group’s trade receivables comprise:

AEEREE SRR

2009 2008

—gBAE  -ETNF

HK$’000 HK$’000

FER FHET

Trade receivables from outsiders JEWINR AT ZE SRR 546,237 199,651

Trade receivables from associates JEWEtE NA 2B SRR 7,156 9,831
Trade receivables from BWEEANLTZESHENR

related parties (note) (Htat) 479 953

553,872 210,435

Note: The related parties refer to the subsidiaries of a substantial

shareholder of the Company.

Before accepting any new customers with credit limit, the
Group assesses the historical background and credibility
which are available in the market. The credit limit will
be based on the result of research. Credit limit will be
reviewed once a year. More than 85% (2008: 85%) of the
trade receivables that are neither past due nor impaired is
recovered within three months after the end of reporting

period. No provision has been made for the trade

receivables as at 31 December 2009 (2008: nil).

i MEATEAAR— M EBREZNE
Afe

REMEMEERERBZHELA A
SESHEMETARSZELSRRE
RAKF-BRERREHREMETERET -
rEEHeEFEMN - ARKRE BB
85% (—ZFT\F:85%) 2R E 5 RK
BREBHXARBLERE BERHREHE
RE=ZBARKE R_ZFTNFE+_H
=t— B AEEYEREWE S KRKIE
HEMBE(ZZSNE E) -
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The Group’s policy is to allow a credit period of 90 — 180
days to its trade customers (including associates and
related parties). The following is an aged analysis of trade

receivables based on the invoice date at the end of the

reporting period:

AEERXGETESHEP (BEBEAQT
MEBEALT)E180H ZBRERE - A N B
BEREREEZAHABEZRKRE SE
A BRER AT

2009 2008

S X “ETTAE

HK$’000 HK$’000

FHR ThT

0 - 90 days 0-90H 480,682 181,646
91 - 180 days 91 - 180H 73,190 28,789
553,872 210,435

There are no balances included in trade receivables which

have been past due. Over 90% of trade receivables aged

91-180 days represent banks acceptance bills.

The Group will provide fully for any receivables over 365
days because historical experience is such that receivables

that are past due beyond 365 days are generally not

recoverable.

The Group has no significant concentration of credit risk,

with exposure spread over a large number of counterparties

and customers.

Cash and bank balances comprise cash held by the Group
and short-term bank deposits with an original maturity of

three months or less, which carry at market interest rates.

BWESRERAWARBEBEALSR - BA
N%FEHK AT E180B 2 BN B HEF A
RITAHEE

RNEEKHEBEBEIGERE Z EMEKKIESR
ARG REARREBEL LR BHE
365 H Z U R IE — ARG BRI E -

AEEVTBEAET 2 EERR HRER
DHRREHFHTREF-

ReMRTEREBRBEAEEAREZEER
RAE=EAXKLR=(AZEHREH 5
IR ZI|ITER
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Bank balances carry interest at prevailing market rates
which range from 0.01% to 1.44% (2008: 0.01% to 4.14%)
per annum. The pledged bank deposits and time deposits
carry fixed interest rate ranged from 0.15% to 3.60% (2008:
1.71% to 4.14%) per annum. The pledged bank deposit will
be released upon the settlement of relevant short-term bank

borrowings.

Majority of the cash and bank balances were denominated
in Renminbi (“RMB”) which is not a freely convertible
currency in the international market. The RMB exchange
rate is determined by the Government of the PRC and
the remittance of these funds out of the PRC is subject to
exchange restrictions imposed by the Government of the
PRC.

The Group’s trade payables comprise:

RITHERREHTISHENTEHF0.01%
F1.44% 2B (ZFEZENF:0.01% %
4.14% )5 8 - BEERRITFRREHBEFX
REEFMENTFTFF0.15%E3.60% (=T
TNEFE 1.71%F4.14% )5t B - TR
THEAEREEERRITEERERR -

Kbt 2 B RIRITEHRHAARE (TA
RE&DEE MARBIDAARERMS
tE@REB ARBERZHFERFE
M ax % SRR H P BFESNA S P B
JiF 58 00 2 SIMEEE R 76 P AR PR

AEERNB SRR

2009 2008
—2EAE  —ET)\F
HK$’000 HK$’000
FER FHIT
Trade payables to outsiders JERFINR AT ZE SHEER 655,946 204,672
Trade payables to ultimate holding FERREER AR 2
company B SRR 18,306 7,699
Trade payables to fellow subsidiaries ENRRMBARZ
CE LT 2,656 94,357
Trade payables to minority shareholder of & st — & B |8 A ]
a subsidiary VYRR ZEFER 5,085 4,844

681,993 311,572




Notes to the Consolidated Financial Statements
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27. TRADE PAYABLES (continuea) 27T BRE B R (&)

The following is an aged analysis of trade payables based on NTARREHERSEEEASFEZ

the invoice date at the end of the reporting period: EBNESRRZERE DT
2009 2008
—EEAEF —ETN\F
HK$’000 HK$’ 000
FET FAET
0 - 90 days 0-90H 653,342 299,101
91 — 180 days 91 — 180H 8,487 7,053
181 — 365 days 181 - 365H 11,326 1,937
Over 365 days #3651 8,838 3,481
681,993 311,572

The trade balances due to the ultimate holding company, ER&EERAR  RRWB AR - —REH
subsidiaries and minority shareholder of a subsidiary BRAVEBREZESEHRAEERT &
BRERESEHEREE-

128  tccinternational Holdings Limited & )t Bl B & @ & IR 2 7]
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2009 2008
—EENF —EENF
HK$’000 HK$’000
FEx FAT
Bank loans 6,809,947 3,550,519
Secured 390,653 675,752
Unsecured 6,419,294 2,874,767
6,809,947 3,550,519
The loans are repayable as follows: RIEEEHAT
On demand or within one year BERYE—FA 5,152,580 1,440,520
More than one year but iR —FETBAF
not exceeding two years 1,214,934 1,287,029
More than two years but A —FEIBERT
not exceeding five years 441,247 822,970
Over five years HBEAF 1,186 =
6,809,947 3,550,519
Less: Amount due for settlement within B AR —FRNERZKIEA
one year (shown under current (FIRRENBEET)
liabilities) (5,152,580) (1,440,520)
Amount due for settlement after one year ZBR—FEER 2 XA 1,657,367 2,109,999
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The Group’s borrowings that are denominated in currencies
other than the functional currencies of the relevant group

entities are set out below:

NEBUREBEIN L EEE AN GBS E
ZEEMT:

us

HK$ dollars

BT E

'000 '000

T FT

(HK dollar

equivalent)

(BTERE)

As at 31 December 2009 RZEEAF+=ZA=+—H 388,010 1,060,289
As at 31 December 2008 RZEENF+ZA=+—H 1,103,606 802,308

All bank loans of the Group are variable-rate loans which
carry interest with reference to Hong Kong Interbank Offered
Rate (“HIBOR”), London Interbank Offered Rate (“‘LIBOR”)
and benchmark loan rates of financial institutions set by The

People’s Bank of China.

As at the end of the reporting period, the Group has the

following undrawn borrowing facilities:

AEEZRTERBFHEXRER TH2
ZEARTRAFERE ([FAERITRER
B1)  mBERITRERE ([RBEBITRE
HED) RPBEARRITAHE 2 & BEE

EREENEGFE -

RIEHERE NEBEEE T KRR
RZEERE:

2009 2008
—2ENF —2TNF
HK$’000 HK$’000
FER FAT
Floating rate FEE X
— expiring within one year —R—FNEWR 1,040,594 506,741
— expiring beyond one year —R—F®ER 966,092 448,330
2,006,686 955,071
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As at 31 December 2009, the Group breached certain
financial covenants as stipulated in the loan agreements or
banking facilities letters entered into by the Group, which
are primarily related to the ratio of consolidated liabilities to
consolidated tangible net worth and the current ratio of the

Group, with a total carrying amount of HK$3,742.6 million.

As at 31 December 2009, as the lenders had not agreed
to waive their rights to demand immediate payment, the
non-current portion of these loans amounting to HK$3,205
million has been classified as a current liability in the
consolidated financial statement for the year ended 31
December 2009.

On discovery of the breach, the Directors of the Company
informed the lenders and commenced renegotiations on
the terms of the loans with the relevant banks. Up to the
date of the issue of the consolidated financial statements,
the negotiations are still in progress. The Directors of the
Company are confident that negotiations with the lenders
will ultimately reach a successful conclusion. In any event,
should the lenders call for immediate repayment of the
loans, the Directors of the Company believe that adequate
alternative sources of finance are available to ensure that

there is no threat to the continuing operations of the Group.

The amount due to a minority shareholder is interest-free,

unsecured and repayable on demand.

The amount due to an immediate holding company includes
HK$140 million and HK$265.5 million repayable in June and
September 2010 respectively which is carrying interest with

reference to HIBOR and unsecured.

RZEZENF+ZRA=+—HB A5EE
REMFEISZzERBGHEIIBITEE K
FRalTzE THBREN (REHBRD
FEERASERECEBERGEESERF
BZEXRUARRSLE) HAREER
3,742,600,000/% It °

RZZEZENFE+ZA=+—H BREXK
AT RBEREEERANKEERE ZEF -
%5 B2 BN ERER 7 72 813,205,000,000
BLTERBE_TTENF+_A=+—
HLEFEZREVBERERADEARBA

&

REBRENE ARREFEHEERA
W EARRITERERNERZER-
BENZRSAVBHRR 2B EB A
HEITH - ARRBFREL BERAZE
BRABEES AREGR HEEREE
ERT  MERABERZBMEEER &
RAEERE AEEEBERANEARE
BERHER URFRHARE ZHEL
B EmBRCEREE -

BN PBERFBADRE  EBERR
REREEE-

B —HEBERARREEES BIER
2T F XA RNAEE 2140,000,000
78 7T % 265,500,000 7T ' 2 ERIB IR E
BERRITRAEFRST S BEREER
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The following are the major deferred tax (liabilities) asset REFERETERNFFERRZEZIRL
recognised by the Group and the movements thereon during HE(BBE)BENEEFHMNT -

the current and prior years.

Fair value Withholding
adjustment  Accelerated  Revaluation tax on
on business tax  of land and undistributed
combination  depreciation building earnings Others Total
BHER
Az i TR RDREF
ATERR REHE BREMR BB Hit Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET TR TR TET FER FTEL
At 1 January 2008 RZZZ/\F—-H—H (144,113) (299) (3,473) - 33 (147,852)
Credit (charge) HFANBRE)ERBRER
to profit or loss (HE#13)
for the year (note 13) 5,301 - 98 (1,848) - 3,551
Effect of change in tax rate  HEEBHHUHMEEKEZ
to other comprehensive %
income - - 198 - - 198
Credit to other AR 2 AR
comprehensive income - - 388 - - 388
At 31 December 2008 RZZENF
T=E =8 (138,812) (299) (2,789) (1,848) 33 (143,715)
Credit (charge) A (KRB ERERR
to profit or loss (H15#13)
for the year (note 15 9,944 296 98 1,848 (106) 12,080
Acquisition of subsidiaries Y EEHI B D & (68,137) - - - - (68,137)
Credit to other AR 2k
comprehensive income - - (2,862) - - (2,862)

At 31 December 2009 R-ZEZhF
=A== (197,005) (3) (5,553) - (79) (202,634)
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2009 2008
—EBNE —BEN\F
HK$’000 HK$'000
FER FAT

Analysis: 2R i
Deferred tax liabilities RIERIBEE 202,634 143,748
Deferred tax asset EEIEEE = (33)
Net position HR T 202,634 143,715

The Group has tax losses of approximately HK$142,303,000
(2008: HK$81,708,000) available for offset against future
profits. Deferred tax assets have not been recognised in
respect of these losses due to the unpredictability of future
profit streams. Tax losses brought forward from prior years
of approximately HK$3,353,000 (2008: HK$3,207,000)
have been expired in current year. The unrecognised tax
losses may be forward indefinitely except the losses of
approximately HK$120,696,000 (2008: HK$69,494,000) that
will expire in the period from 2010 to 2014.

Under the EIT Law of PRC, withholding tax is imposed
on dividends declared in respect of profits earned by
PRC subsidiaries from 1 January 2008 onwards. Deferred
taxation has not been provided for in the consolidated
financial statements in respect of temporary differences
attributable to accumulated profits of the PRC subsidiaries
amounting to HK$12,325,000 (2008: HK$13,138,000) as
the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary

differences will not reverse in the foreseeable future.

ANEE 2 FRIEEE 142,303,000 7T (=
T T )\4F 81,708,000/ 7T ) » A AR K 85
R AR a5 ) o F B AR 2R M ) 2ROR £ LA TEAI -
AW ERZEEEERELEHEEE -
N FE A 2 BITHEE 43,353,000/ 70
(=TT N\F:3,207,0007T) ERAFF
W o & 49120,696,000/8 7T ( — B E )\ 4
69,494,000/8 7T ) Z B8 - KRN _T—FF
Z-_T-WEMERIN RERTIEEIE
A ERR EA A o

BEBERBECEMSRATE BZETN
F-—A—HR SHPBEMNERQAMER
MMERZREBWENT - ARAEE
BRENEHIEREEER MEKEER
ARETERAI R K RER 2 RHE - 3+ E
BB A & & 2012,325,0008 7L (=TT )\
£ :13,138,000 7T ) 2 Ratim M EIE 2 &
KEBEMES AEBUERGEMBERE
RE R E R IR B4
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In year 2008, HK$1,848,000 had been recognised as
deferred tax liabilities in respect of undistributed earnings
of a non-wholly owned subsidiary. During the current year,
the undistributed profits has been distributed as dividends
and thus the deferred tax liabilities has been reversed. The
payment of the withholding tax had been recognised as the

current tax charge.

The Group acquired 100% of the issued share capital of
TCC International (Guangxi) Limited (“TCCI (Guangxi)”),
which principal activity is investment holding and its
subsidiary is engaged in manufacture and distribution
of cement, from the immediate holding company
on 24 September 2009 for a total consideration of
HK$2,383,282,000. This acquisition has been accounted for
using the purchase method. The amount of goodwill arising
as a result of the acquisition is HK$794,052,000.

MZZE)\F - 1,848,000 L EERIEE
W2 ENBARRDERF ZIELE
MIBAG - RAFE RO FNE D BEE
RS ALELEHEAEDEE - BHIBR
HEBRIERKHIERX -

AEBR-_ZETAFNAAZTHNBENE
K f82,383,282,000/% 7T B B B IE K A A
W BETCC International (Guangxi) Limited
([TCCI (Guangxi) ]) z &2 & B2 BT A -
ZATFEREREER MENMERA]
REHERDHEKE - ZHEKECFERE
BEEAR-AWBEEMELA AESHE
#794,052,0007% 7T
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The net assets acquired in the transaction, and the goodwill

ZRXHMBRERFEERMELEZAEN

arising, are as follows: ™
Acquiree’s
carrying
amounts
before Fair value
combination adjustments Fair value
& OtA
BHWEARZ
RESE AEERE AYTE
HK$’000 HK$’000 HK$’000
FET FET FET
Net assets acquired: IR EEE:
Property, plant and equipment Y RE REE
(Note) (Hit) 2,907,597 102,228 3,009,825
Prepaid lease payments (Note) BB ERE (fit) 48,515 170,324 218,839
Intangible assets mEEE 4,179 = 4,179
Mining rights R 149,796 - 149,796
Loan receivables JE U & K 129,950 - 129,950
Inventories rE 142,993 - 142,993
Trade receivables FEWE 5 IR 431,199 - 431,199
Prepayments, deposits and other ~ FEftZIBIZ & &
receivables H h JiE 4 k1B 54,020 - 54,020
Cash and bank balances We MIRITHEER 174,931 - 174,931
Trade payables N E SRR (11,592) = (11,592)
Other payables and HEMEARERETAE
accrued liabilities (365,269) - (365,269)
Bank loans WITERK (2,251,676) - (2,251,676)
Amount due to immediate holding &~ B 1 52 A% A &) 7k B
company (21,840) - (21,840)
Deferred tax liabilities BEEHHEAE - (68,137) (68,137)
1,597,218
Goodwill [ 794,052
Total consideration BRE 2,391,270
Total consideration satisfied by: BREzZZFHFA:
Issuance of non-redeemable AT 0] fE | A] 824
convertible preference shares B (Ht7#34)
(Note 34) 2,383,282
Direct expenses paid in connection &zt U B Fff & A 7 2 i 2
with acquisition of subsidiaries HEEAX 7,988
Total consideration BB 2,391,270
Cash and bank balances acquired FrEEBRITES MRS 174,931
Direct expenses paid in connection HtUXEEHT B A & 12
with acquisition of subsidiaries BERAX (7,988)
Net cash inflow from UG BE B BB A R FT 15
acquisition of subsidiaries REF5

166,943
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Note: The fair value of the property, plant and equipment and
prepaid lease payment of TCCIl (Guangxi) are determined
by an independent appraiser, Vigers Appraisal & Consulting

Limited, at the acquisition date.

As the consideration for the acquisition of TCCI (Guangxi),
651,170,000 non-redeemable convertible preference shares
with par value of HK$ 0.1 each were issued. The fair value
of the preference shares of the Company, determined using
the published price of the ordinary shares of the Company
available at the date of the acquisition, amounted to
HK$2,383,282,000.

Goodwill of HK$794,052,000 has been recognised from the
acquisition due to the increase in fair value of the preference
shares issued at the date of acquisition from the date of

announcing the acquisition.

TCCI (Guangxi) contributed HK$30 million to the Group’s
profit for the period between the date of acquisition and the

end of reporting period.

If the acquisition had been completed on 1 January
2009, total group revenue for the year would have been
HK$4,928.9 million, and loss for the year of 2009 would
have been HK$9.1 million. The pro forma information is for
illustrative purposes only and is not necessarily an indication
of revenue and results of operations of the Group that
actually would have been achieved had the acquisition been
completed on 1 January 2009, nor is it intended to be a

projection of future results.

BraF - RUiE H BB 2 A F{E 2 TCCl (Guangxi)
M BEREEARENEAERETD
BEhEMEE AT E ET (A ER AR

RAEEE ©

EBUWHETCCI (Guangxi)Z K& 2 3717
651,170,000% & 0.1 7T« “1 7] B [B] 7]
BRELR - ARABERZAFERE
BHBMAABBEAzEBR 2 ARIBE
7E - & BHi¥2,383,282,000/8 7T ©

mRERESEAMARENKERRD
BOTEIROZAFELEN e WES
T8 O FE3R794,052,00058 7T 7 B & »

B Ui H B E RS H4E R IEHIR - TCCI
(Guangxi) & 7 & B %5 28 30,000,000/%8 7T 2

R

HMKBEEER_TTAF-—A—HE
TR AFEZEEFERERERR
4,928,900,0008 7 M—_ZEZNFFEE
1814 49,100,000/ 7T - # & & K T B 1E K
A% BYFAEBRRUBEER_-Z
ZNFE—A—HEZTKBEATAEBER
RGN E RIEEEBEZ UWAETR TR
TRIERREE TR -
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Number of

ordinary shares

EBERHUE
‘000 HK$’000
Fik FTHET
Authorised: EERBRA
Ordinary shares of HK$0.10 each BREECI0B T2 EBR
- at 1 January 2008, 31 December 2008 -RZZTENF-—HA—8H"
and 31 December 2009 —EENFF+_A=T—HK
—ETEAFEFTZA=+T—H 2,000,000 200,000
Issued and fully paid: BEITRBRRA:
Ordinary shares of HK$0.10 each SHREECI0B T2 EBR
—at 1 January 2008 -RZZTZENEFE—A—H 1,281,595 128,159
- issued in consideration for -RIZEENFRRERIKE
the acquisition of the issued share (FEDZERROHERREZ
capital of Chia Hsin Cement Greater BRITRAMET 2RERD
China Holding Corporation in 2008 (Ktez1)
(Note 1) 13,295 1,330
— exercise of options — 171 BE AR 2,080 208
- repurchase of shares (Note 2) —EIER (M2) (14,520) (1,452)
- at 31 December 2008 -R-FZNF+=-H=1+—8 1,282,450 128,245
— exercise of options — 1T R 6,600 660
- at 31 December 2009 -R=BENE+=-HA=t—H 1,289,050 128,905




For the year ended 31 December 2009

BE_—FTENFEF _A=+—HIFEE

Notes:

M

In the acquisition of CHCGC, approximately 519,448,000
ordinary shares of HK$0.10 each were required to be issued
for the acquisition of 100% of issued capital of CHCGC.
On 30 October 2007, approximately 506,153,000 ordinary
shares of HK$0.10 each were issued to the shareholders of
CHCGC who accepted the acquisition offer on or before 30
October 2007. On 9 January 2008 approximately 13,295,000
ordinary shares of HK$0.10 each were issued to the other
shareholders of CHCGC under the compulsory acquisition of
the outstanding CHCGC shares pursuant to Section 88 of the

Cayman Islands Company Law.

In year 2008, the Company repurchased its own shares on the

Stock Exchange as follows:

Byt

0

BUWEBCHCGC  ARARIABITH
519,448,000/ & I8 | fE0.10/8 7t 2 & i@
% LA U BECHCGC Z & B B B 4T AR AN o 10
ZETEFTA=TH XRAFRARZE
TEE+A=TAIZAEAREZOZ
CHCGCH 5 %% 7 #7506,153,000/% & i& &
BOANOB T2 EBR R_ZEZENEF—AN
H BREFASESDRNEESSTE#IT
o 1 U B 14 K U g 2 CHCGCR& 17 + AN A 7]
M CHCGC 2 H i i 58 817 413,295,000/%
BRAEME0.10B T LR -

T\ KD R B PR BE R R
BB

Number of

ordinary
shares Aggregate
Month of HK$0.10 each Price per share consideration
repurchased in thousand Highest Lowest paid

EREE

0.108 T2

ZEREAE ERER

BE A4 BAF B &t =4 BIE EERE
HK$ HK$ HK$'000
BT BT FHET
September 2008 —ZTENFNA 6,760 1.97 1.42 11,267
October 2008 —ZEENETA 7,760 1.66 0.65 10,054
14,520 21824

The above shares were repurchased and cancelled in year
2008.

None of the Company’s subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the

year.

LR AR T NFREEIL -

FRNARAZMBRABEKE  HEX
BEARRRZEMEMES-
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34. SHARE CAPITAL - NON-REDEEMABLE 4. A - RAEE A EHE LR
CONVERTIBLE PREFERENCE SHARES (MExkl)
(“PREFERENCE SHARES”)
Number of
convertible
preference
shares
TERELERHA
'000 HK$'000
Fh& FHET
Preference Shares of HK$0.10 each SRAEECI0B T ZEER
- at 1 January 2008 and -RZIZTENF-—HA—HK
31 December 2008 —EENE+A=1+—H - -
— issued in consideration for -RZEENFRIE
acquisition of the issued share TCCI (Guangxi) 2 2 317
capital of TCCI (Guangxi) K17 2 RERHD
in 2009 (Note) (Hat) 651,170 65,117
651,170 65,117

The Preference Shares are non-redeemable, carry no voting
right and each of the Preference Share is convertible into

one ordinary share at any time after issue.

Note: In the acquisition of TCCI (Guangxi), 651,170,000 Preference
Shares of HK$ 0.1 each (note 32) were issued for the
acquisition of 100% of issued capital of TCCI (Guangxi). The

transaction was completed on 24 September 2009.

BEBRRNAER TS REE A5
RBETREMNERERS - REBEK-

Ktit - WEETCCI (Guangxi)Bi2 » A A E B %
77651,170,0008% & % E1E0.17%8 7T 2 &
F Bk (A a£32) - LAIREETCCI (Guangxi)
ZEBEETRER -ZRIHIN_TZNF
A= FHE K e
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Old share option scheme

The Company operates a share option scheme (the
“Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations. Eligible participants of
the Scheme include directors, independent non-executive
Directors, and employees of the Company and any of
its subsidiaries and associates. The Scheme became
effective upon the listing of the Company’s shares on the
Stock Exchange on 5 October 1997 and, unless otherwise
cancelled or amended, will remain in force for 10 years from
that date.

As at 31 December 2009, the number of shares in
respect of which options had been granted and remained
outstanding under the Scheme was 300,000, representing
0.02% of the shares of the Company in issue at that date.
Options may be exercised at any time from six months from
the date of grant of the share option, that is, from 1 October
2006 to 30 March 2011.

Details of specific category of share options are as follows:

ERBREE
RAERABBRE S (TRREHE])FE A
BN EEEARE R EEL B
ZERERSHRE -ZHEARERZEER
BARBREEFAMBARMBERRZ
EF BUNNTESREE -ZATEIR
—ANEFE+ARBE  BIAR AR HE
RFrEWE - EARRER  FRIFBUESE
B BRI S BEERBESTFIDAR
M7 e

RZFEZThAFE+=ZA=+—8" RBREZ
EEREMIRITEZ BRE 2 BRBRKRH
2/ B /300,000/% - (h AR RIZ A 2 B E#&1T
B& £50.02% o & AR 1 A 70 BB AR ME 4% 1 A HR
B NEAR(BIZZEEAF+A—HZE
—E——FZA=1+R)BERKTE-

HEREnBREZFRET:

Date of grant Vesting period Exercise period Exercise price
R B8 BB 17 fE 5 THREE
31 March 2006 6 months 1 October 2006 to HK$1.266
—ZEEXE=A=1+—H 7~ B A 30 March 2011 1.2667 7T

—EFEEXFE+A—HBHZE
—E——F=ZA=+H
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35. SHARE BASED PAYMENT TRANSACTION
(Continued)
Equity settled share option scheme (Continued)
Old share option scheme (Continued)
The following table discloses movements of the Company’s
share options held by the Directors and certain employees

during the year:

5. UMD ZNIREBEZRS (#

DRAGEE 2 BIRERS (&)
EEKENE ()
T%&§%¢W$“§J§$&%¥ﬁ§ﬁﬁ
FRERE 225

Exercise
At Exercised At Exercised At price of
Name or category 1 January during 31 December during 31 December  Date of grant of share
of participant 2008 2008 2008 2009 2009  share options options
RZZENE RIBENE R-BBNE RIZENE RZZERE BRE
SEEE LR -A-8 WEfIE t=A=+-H WEfTE t=A=+-B BRERLEH e
HKS
BT
Directors
8=
KOO, Cheng-Yun, Leslie 4,400,000 (360,000) 4,040,000 (4,040,000) - 31 March 2006 1.266
ERA ZEEAE=A=t-H
WU Yih Chin 900,000 (450,000) 450,000 (450,000) - 31 March 2006 1.266
REN i e |
5,300,000 (810,000) 4,490,000 (4,490,000) -
Other employees 3,680,000 (1,270,000) 2,410,000 (2,110,000) 300,000 31 March 2006 1.266
HEtES ZRERFZRA=t-H
Total (Note) 8,980,000 (2,080,000) 6,900,000 (6,600,000) 300,000

B8 (Wit
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35. SHARE BASED PAYMENT TRANSACTION
(Continued)
Equity settled share option scheme (Continued)
Old share option scheme (Continued)
The market prices of the shares on the dates of which
options were exercised during the year were ranged from
HK$1.85 to HK$3.69 per share.

Note: The 300,000 share options outstanding at 31 December
2009 were held by employees who were originally seconded
from T'Cement, the ultimate holding company of the
Company. These share options are subject to special
restrictions on their exercise period: up to 40% of the
share option held by each employee may be exercised in
2007, a further 30% in 2008 and the entire balance from
2009 onwards. These share options will not lapse when
the employee leaves the Group and returns to his original
employment with T’Cement; their termination is determined
by reference to the date when the employee subsequently

ceases to be employed by T'Cement.

35.

UBRBXAREZRS (&

DURAEHE - BRETE (&)
EBKRENE(E)
RAFEBREEBTEIRZRHTEN
T Hx1.858 T E3.69/8 T °

Kiat -

RZZEZNF+=A=-+—H" 300,000
17 8 AR AT {50 B AR 4 7Y BB R ER AN A A 48
YERE A BT Cementf& BS (T 2 (B B 4%
B o FHAE 2T HAZ R ARSI

EREANR-TTLFNIEEMBEELZ
BRERZ40% RZESN\FAI{TFES
SN30% BT NFHBAIFIITEEH
HRE-ZERRESTERERERIAR
£ E IR E T Cement 2 R T {E (LM 5k
B B R E Ty IR B B H 18 AT Cement#%
IR EZAHERE-
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The purpose of the New Share Option Scheme is to enable
the Directors to grant options to selected Eligible Persons
as incentives or rewards for their contribution or potential
contribution to the Group. The basis of eligibility of any
of the Eligible Persons to the grant of options shall be
determined by the Directors from time to time on the basis
of the Directors’ opinion as to his contribution or potential
contribution to the development and growth of the Group.
Eligible Persons means any person falling within one of the

following classes:

() any Director or proposed Director (whether executive
or non-executive, including any independent non-
executive Director), employee of any member of the
Group or any controlling shareholder, a person who
controls the Company or any company controlled by a
controlling shareholder (a “Category A Eligible Person”);

or

(i) any holder of any securities issued by any member
of the Group or any controlling shareholder or any
company controlled by a controlling shareholder (a

“Category B Eligible Person”);

and, for the purposes of the New Share Option Scheme,
shall include any company controlled by one or more

persons belonging to any of the above classes of persons.

MBRESIEAER TESED BER
BETEEAERAL FRRFHAR
BFEZ BRI SBE B BN BE B
THEEBALTERBEREZER KA
EETHREBEESFHRIAEHER KB
R ERMAEERRMZBERMETE
EERALHEEFABR TIEF—FZA
+:

() MAEBEEAKE QB REMEREK
RIEMAERBRES 2 2EE
BZEMEEREEES (THAH
TRIENTT BREERMBILIERTE
2) EBE([ABREBAL]) i3

(i) AEBEMMKE R A SAERZERBRER
A REBRARREG 2 ABETLZ
EAEFZEAKAEA (BEAER
ALl

M EREA SIS 2
f—Bz—BHZRAL
Ejo

BB LA E
EH 2 EmA

=]
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The total number of shares in respect of which options
may be granted under the New Share Option Scheme is
not permitted to exceed 10% of the shares in issue as at
the date of adoption of the New Share Option Scheme.
The Company can grant share options to subscribe upto
77,292,200 shares of the Company under the New Share
Option Scheme. The 10% limit may be refreshed with the

approval of shareholders of the Company.

The number of shares issued and to be issued in respect of
which options granted and may be granted to any individual
in any one year is not permitted to exceed 1% of the shares
of the Company in issue at any point in time, without prior
approval from the Company’s shareholders. Any option
to be granted to a Director, chief executive or substantial
shareholder of the Company (or any of their respective
associates) must be approved by the independent non-
executive Directors (excluding any independent non-

executive Director who is the grantee of the option).

If a grant of option to a substantial shareholder or
independent non-executive Director (or any of their
respective associates) will result in the total number of
shares issued and to be issued upon exercise of options
already granted and to be granted to such person under
the New Share Option Scheme and any other share option
schemes of the Company (including options exercised,
cancelled and outstanding) in any 12-month period up to
and including the date of grant representing in aggregate
over 0.1% of the shares in issue; and in excess of HK$5
million, such further grant of options is required to be

approved by shareholders.

EfTERBIN B RERT SR Y < BARER
AITFETIRMNBE aRTFEHRBFE
BT B ER AT A B BETRHD10% ° &
ANRIAIRBEFERET SR HERE
RIE A Z77,292,20008 KA A 19 o &K
NEIIRRILEE - 5Z10% ERA] FHE I -

RER R BRI E - AT A T HMEA—
FREERATEER 2 BRETATTER
PBTEBTETZRNEBE THES
RRBREMEEEHETRD1% - LRE
£ ARAEIBTBABHEERR (K
ERAZEABEAN) R T ERE ALHE
VIHMTES (TEEARS RBBREAR
AZEBILIFAITES ) B

WRAARAREERRABIIERITES
(HIBEEEBZEABHEAN) R EMBER
- RERNBERBERLBHIEERA
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

The option period commences on the Commencement Date
(the date upon which the options are deemed to be granted
and accepted) of such options and ends on the close

of business on the day immediately preceding the tenth

anniversary thereof.

The exercise price per share shall be determined by the
Board, being at least the higher of (i) the closing price of
the shares on the date on which an option is offered to an
Eligible Person, which must be a business day (“Offer Date”);
(ii) the average closing price of the shares for the five trading

days immediately preceding the offer date, and (iii) the

nominal value of one share.

The New Share Option Scheme shall be valid and effective
for a period of 10 years commencing on the adoption date,
of 23 May 2006. As at 31 December 2009, no option had

been granted under the New Share Option Scheme since its

adoption.

For the details of the New Share Option Scheme, please

refer to the announcement of the Company on 10 May 2006

which is available in the Stock Exchange’s Website.
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The contributed surplus of the Group represents the
difference between the fair value of the combined net
assets value of the subsidiaries involved in the Group
reorganisation in September 1997 and the assets, liabilities
and undertakings which relate to the import and distribution
of cement carried out by Hong Kong Cement Manufacturing
Company Limited prior to the Group reorganisation (the
“Relevant Business”), as if they were acquired by the
Group when the subsidiaries and the Relevant Business
commenced operations, and the nominal value of the

Company’s shares issued in exchange therefor.

In accordance with the relevant PRC regulations applicable
to wholly-foreign owned enterprises, one of the Company’s
PRC subsidiaries is required to appropriate an amount of not
less than 10% of its annual after tax profit to the statutory
reserve fund, which may be used to increase the paid-up

capital of the PRC subsidiary.
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The Group operates a defined contribution retirement
benefits scheme under the Mandatory Provident Fund
Ordinance (the “MPF Scheme”) for employees who are
eligible to participate in the MPF Scheme. Contributions
are made based on a percentage of the employees’ basic
salaries with maximum of HK$1,000 per employee per
month and are charged to the profit and loss as they
become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with
the employees when contributed into the MPF Scheme,
except for the Group’s employer voluntary contributions,
which are refunded to the Group when the employee leaves
employment prior to the contributions vesting fully, in

accordance with the rules of the MPF Scheme.

The employees of the Company’s subsidiaries in the PRC
are members of state-managed retirement benefit plans
operated by the government of the PRC. The subsidiaries
are required to contribute a specified percentage of
payroll costs to the retirement benefit schemes to fund
the benefits. The only obligation of the Group with respect
to the retirement benefit plan is to make the specified

contributions.

The total expense recognised in the consolidated statement
of comprehensive income of HK$7,499,000 (2008:
HK$5,266,000) represents contributions payable to these
plans by the Group at rates specified in the rules of the

plans.
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The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s

overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt,
which includes the borrowings disclosed in note 28 and
amount due to immediate holding company net of cash and
cash equivalents and equity attributable to equity holders of
the Company, comprising issued share capital, reserves and
net of accumulated losses. The directors of the Company
review the capital structure on annual basis. As part of this
review, the directors consider the cost of capital and the
risks associates with each class of capital. The Group will
balance its overall capital structure through the payment of
dividends, new share issues and share buy-backs as well as

the issue of new debt or the redemption of existing debt.
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2009 2008
—EE2hEF —EENF
HK$’000 HK$'000
FER FAT
Financial assets SREE
Fair value through profit or loss (FVTPL) BAFEEAER
— Held-for-trading investments —RHERGRAEZRE 267,943 257,810
Loans and receivables B3 e W IE
(including cash and cash equivalents) (BREEaRE2SE) 1,915,265 1,344,186
Available-for-sale financial assets AHrESREE 54,509 58,713
Financial liabilities EA =R
Amortised cost B R 8,045,013 4,308,702

The Group’s major financial instruments include equity
investments, trade and other receivables, loan receivables,
bank deposits and balances, trade and other payables,
bank borrowings and amount due to an immediate holding
company. Details of these financial instruments are disclosed
in respective notes. The risks associated with these financial
instruments include credit risk, other price risk, interest
rate risk, currency risk and liquidity risk and the policies
applied by the Group to mitigate these risks are set out
below. Management monitors these exposures to ensure
appropriate measures are implemented in a timely and

effective manner.
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Credit risk

At 31 December 2009, the Group’s maximum exposure to
credit risk, which will cause a financial loss to the Group due
to failure to discharge an obligation by the counterparties,
is arising from the carrying amount of the respective
financial assets as stated in the consolidated statement of
financial position. In order to minimise the credit risk, the
management of the Group has delegated a team responsible
for determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual trade debt
at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.

this regard, the Directors consider that the Group’s credit

risk is significantly reduced.

The credit risk on liquid funds is limited because the

counterparties are banks with high credit-standing.

The Group mainly trades on terms based on prepayments
and letters of credits in most of the transactions and as at
31 December 2009 the Group’s account receivables spread
over a number of counterparties. Thus, the management

considers that the risk is adequately monitored and does not

expect any counterparty to fail to meet its obligations.
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Credit risk (Continued)

The Group’s concentration of credit risk by geographical
locations is mainly in the PRC, which accounted for all loan
receivables (2008: 100%) and 93.8% (2008: 83.3%) of the

total trade receivables as at 31 December 2009.

The Group has also concentration of credit risk as the loan
receivables were due from three (2008: three) borrowers
within the manufacture and distribution of cement, clinker

and slag powder operating segment.

In order to minimise the credit risk on the loan receivables,
the management of the Group closely monitor the follow-
up action taken to recover any overdue loans. In addition,
the Group reviews the recoverable amount of each borrower
at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In
this regard, the Directors of the Company consider that the
Group’s credit risk on the loan receivables is significantly

reduced.
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Market risk

(1)

Interest rate risk

The Group is exposed to cash flow interest rate risk
in relation to floating-rate bank borrowings, loan
receivables, amount due to an immediate holding
company and bank balances. The Group currently does
not have an interest rate hedging policy. However, the
management monitors interest rate exposure and will
consider hedging significant interest rate exposure
should the need arise. The fair value interest rate risk on
bank deposits is insignificant as the fixed deposits are

short-term.

The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of HIBOR, LIBOR and
benchmark loan rates of financial institutions set by
The People’s Bank of China arising from the Group’s

borrowings.

The sensitivity analyses below have been determined
based on the exposure to variable interest rates for
financial instruments at the end of the reporting period.
The analysis is prepared assuming the loan receivables
and bank balances in PRC net of bank borrowings in
PRC at the end of the reporting period and net balance
was outstanding for the whole year. A 50 basis point
increase or decrease is used when reporting interest
rate risk internally to key management personnel
and represents management’s assessment of the

reasonably possible change in interest rates.
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Market risk (Continued)

()

(i)

Interest rate risk (Continued)

If interest rates had been 50 basis points higher/lower
and all other variables were held constant, the Group’s
post-tax profit for the year ended 31 December
2009 would decrease/increase by HK$13,921,000
(the post-tax loss in 2008: increase/decrease by
HK$11,615,000). This is mainly attributable to the
Group’s exposure to interest rates on its variable-rate

bank borrowings.

Currency risk
The Group is mainly exposed to United States Dollars
(*USD”) and HKD.

Certain bank balances and bank loans of the Group
are denominated in foreign currencies (see note 28 for
details). The Group currently does not have a foreign
currency hedging policy in respect of foreign currency
loan. However, management monitors the related
foreign currency exposure closely and will consider
hedging significant foreign currency exposure should

the need arise.
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Market risk (Continued)

(i)

Currency risk (Continued)

5 EEE (&)
() EEmEE (&)

The following table details the Group’s sensitivity to a

reasonably possible change of 5% in exchange rate

of USD and HKD against relevant functional currency

of Renminbi (“RMB”), while all other variables are

held constant. The sensitivity analysis includes only

outstanding foreign currency denominated monetary

items and adjusts their translation at the end of the

reporting period for a 5% change in foreign currency

rates.

TRANAEERETRETH AR
ﬁééiéﬁ%/\ﬁ’fﬁZE%ﬂ%ﬁ5%ZA
B oHRE RANMEREMES
TEWERESMERERRH KRGS
Z@I\MEH@EMEE&%?&iH&H@E
SNSRI 5% 5 B) A B H i

2009

—EBEhE

HK$’000

FET

Decrease (Increase) in post-tax profit REERRF & = AR (3 n)

for the year

— if RMB weakens against USD —fMARBERETIEE 32,265

— if RMB strengthens against USD —MARBHETARES (32,265)

— if RMB weakens against HKD — AR H BT 14,550

— if RMB strengthens against HKD — AR BTRE (14,550)

2008

—ETNF

HK$’000

FHET

Decrease (Increase) in post-tax loss RNEZRTIEEBEERD (3EN)

for the year

- if RMB weakens against USD —HMARBRETHE (33,070

— if RMB strengthens against USD —fMARMEHETRE 33,070

— if RMB weakens against HKD —WARENEBITIHE (10,395)

- if RMB strengthens against HKD —fWARKLETRE 10,395
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Market risk (Continued) mEEE (&)
(i) Other price risk (i) B aERERE R

The Group’s equity investments at the end of the
reporting period exposed the Group to equity security
price risk. The management manages this exposure
by maintaining a portfolio of investments with different
risk profiles. The Group’s equity price risk is mainly

concentrated on equity securities listed in Taiwan.

The sensitivity analyses below have been determined
based on the exposure to equity price risks in respect

of held-for-trading investments at the reporting date.

If the prices of the respective held-for-trading
investments had been 20% higher/lower, the Group’s
post-tax profit for the year ended 31 December
2009 would increase/decrease by HK$44,747,000
(the post-tax loss in 2008: decrease/increase by
HK$43,054,000) as a result of the changes in fair value

of held-for-trading investments.
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Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. The management monitors the utilisation of bank

borrowings and ensures compliance with loan covenants.

The Group relies on bank borrowings as a significant
source of liquidity. As at 31 December 2009, the Group
has available unutilised bank loan facilities of approximately
HK$2,006,686,000 (2008: HK$955,071,000). Details of

which are set out in Note 28.

The following table details the Group’s remaining contractual
maturity for its financial liabilities based on the agreed
repayment terms. The table has been drawn up based on
the undiscounted cash flows of financial liabilities based
on the earliest date on which the Group can be required
to pay. The table includes both interest and principal cash
flows. To the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate curve at

the end of the reporting period.
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Liquidity risk (Continued) FEBELERE (E)
Liquidity and interest risk tables B & 2 R FIE A g &
Weighted
average Total
effective Repayable 1-3 3 months undiscounted Carrying
interest rate on demand months to 1 year 1-5years 5 + years cash flows amount
MEFH RERE 3ERE L)
GRS ®E 1238 A -F 155% S560L RERER REE

% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARl TEL TEL TEL TEL THL THEL TAL

2009 ZEEhE
Non-derivative financial liabilities ~ # T4 ¢ HE &
Trade and other payables EREZERR
EfENTE N/A
TER = 786,295 28,652 = = 814,947 814,947
Amount due to a minority shareholder & —fiz 4 &k EZE N/A
TER 14,619 - - - - 14,619 14,619
Bank loans BITER Note
Bt 3,742,655 328,151 1,015,091 1,865,634 1,257 6,952,788 6,809,947
Amount due to an immediate holding & —FEBER A 7
company RE Note
i3 - 2,416 412,747 - - 415,163 405,500
3,757,274 1,116,862 1,456,490 1,865,634 1,257 8,197,517 8,045,013
2008 ZBENE
Non-derivative financial liabilites ~ #{T£&REE
Trade and other payables ERESERR
Hip R R N/A
TEm - 299,100 175,964 - - 475,064 475,064
Amount due to a minority shareholder &t —fir D B R FUR N/A
TEm 17,619 - - - - 17,619 17,619
Bank loans FIEH Note
i - 78,991 1,190,578 2,581,028 - 3,850,597 3,550,519
Amount due to an immediate holding &Rt —FIEBER A A
company HE Note
Bt = 1,991 5,974 269,483 - 277,448 265,500
17,619 380,082 1,372,516 2,850,511 - 4,620,728 4,308,702
Note: The bank loans and amount due to an immediate holding Kt AEBZHRITERKEN —BHEBER
company of the Group are variable-rate loans which carry NAIRBRIHEERER  HB2EEER
interest with reference to HIBOR, LIBOR and benchmark loan TRIZEFRE GBRTREFRERFRHA
rates of financial institutions set by The People’s Bank of RIRTTFIHIE 2 & B S REEF =
China. R
The amounts included above for variable interest rate fin 5 )5 B 7| %< B4 B B 3 15 BA R 8 E 2 ) 3
instruments for non-derivative financial liabilities is subject BEr TR EXFECIENTECREBED
to change if changes in variable interest rates differ to those FEHNRTESHEA -

estimates of interest rates determined at the end of the

reporting period.
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The fair value of financial assets and financial liabilities are

determined as follows:

° the fair value of financial assets and financial liabilities
with standard terms and conditions and traded on
active liquid markets are determined with reference to

quoted market bid prices;

e the fair value of other financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash

flow analysis.

The carrying amounts of trade and other receivables, loan
receivables, pledged bank deposit, time deposits, cash and
bank balances, trade and other payables and amount due
to a minority shareholder approximate their respective fair
values due to the relatively short maturity of these financial
instruments. The Directors considered that the fair value of
the loan to an associate at the end of the reporting period
is not significantly different from its carrying amount. The
Group’s bank borrowings and amount due to an immediate
holding company are mainly variable-rate borrowings
which are carrying at prevailing market rate. The carrying
amount is approximate to their fair value. The fair values
of other classes of financial assets and financial liabilities
are disclosed in respective notes to consolidated financial

statements.
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Notes to the Consolidated Financial Statements
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39. FINANCIAL INSTRUMENTS (Continued) 3. ¢TI A (&)
Fair value of financial assets and financial liabilities THEERERABBZAFTE(£)
(Continued)
Fair value measurements recognised in the consolidated REESHBREBEXERZ 2 FETE
statement of financial position
The following table provides an analysis of financial TREERNTZUNRATFERRBEMAEZ S
instruments that are measured subsequent to initial BTEAESH HZAUBRATERES A
recognition at fair value, grouped into Level 1 based on the — R

degree to which the fair value is observable.

e Level 1 fair value measurements are those derived from e E—RAFEFENEEHNEER
quoted prices (unadjusted) in active market for identical ERTMIST A HAARELSEL -
assets.

As at
31 December
2009
Level 1
R-ZZEZNF
+= A=t
E—&
HK$’000
FER
Held-for trading investment RIERSGRAGBIRE
Listed equity securities R ES 267,943
Total &t 267,943
There were no transfers between Levels in the current year. RAFE RS2 E EeEE-o

Annual Report 2009 3% 159
e
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2009 2008
ZEEAF —ZETN\F
HK$’000 HK$’000
TER FHET
Capital expenditure in respect of ERTHOERANGE T BHRE
acquisition of property, plant and BECEEME BEX
equipment contracted for but not BECEART N
provided in the consolidated financial
statements 527,964 899,921
Capital expenditure in respect of BRI ERNERE M BHRE
acquisition of subsidiaries, contracted BEsHERBARZ
for but not provided in the consolidated BARYH (M)
financial statements (Note) 3,000,000 -
3,527,964 899,921

Note:

The completion of the Acquisition is subject to the fulfillment of a
number of conditions precedents which are set out in greater details

in circular to the shareholders of the Company dated 2 February

2010.

KBiat:
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At the end of the reporting period, the Group had
outstanding commitments for future minimum lease
payments under non-cancellable operating leases which fall

due as follows:

RBERR AEER T HE 2 &2H8
) BESERAERIAERES N EBIT A
E-HEERBET:

2009 2008

—BBNE —ERNF

HK$’000 HK$’'000

FER FHET

Within one year —F R 6,202 6,220
In the second to fifth years inclusive EFFEEERF

(BEERME) 21,754 22,756

Over five years FEiE T F 70,724 77,479

98,680 106,455

Operating lease payments represent rentals payable by
the Group for certain of its rented premises. Leases are

negotiated for an average term of three years.

As at 31 December 2009, assets with the following carrying
amounts have been pledged to secure borrowings of the
Group (Note 28).

REMOBASEAREREETHEYM R
ENzEE BEBHFHRE=F-

R-EZNF+_A=+—8 ' A FEHE
BE2EEERER UERAEBZEE (H
7228) o

2009 2008

ZEEAF —ETN\F

HK$’000 HK$’000

FER FHEIT

Property, plant and equipment LE R e 1,537,066 1,746,785
Prepaid lease payments TN ERE 606,322 619,891
Pledged bank deposit EEFRITER 36,913 452

2,180,301 2,367,128
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The Company issued 651,170,000 Preference Shares for the
acquisition of TCC International (Guangxi) Company Limited
and its subsidiary during the current year. The fair value as at
the date of acquisition is HK$3.66 per shares and thus the
total consideration is amounting to HK$2,383,282,000.

On 22 January 2010, a total of 256,568,000 ordinary
shares are placed and fully subscribed at HK$3.3 (the
“Subscription”). Net proceeds of HK$825,700,000 was

derived from this fund raising.

Moreover, on 22 January 2010, 651,170,000 Preference
Shares issued in 2009 had been converted into ordinary
shares representing 29.64% of the issued share capital
of the Company as enlarged by the Subscription and
the full exercise of the conversion right attaching to the
Preference Shares. After the Subscription and conversion of
Preference Shares, the total issued share capital increased
to HK$219,679,000.

RAFEE - AREIFWHETCC International
(Guangxi) Company Limited & £ [ & 2 7
B #17651,170,0000% & % % - MUk BE & H
ZAVFERTKRI66ETREERER
2,383,282,000/ 7T ©

%

A

A

F—AZ+ZAH XRAHER
%£256,568,000A% AR - Mz ERMDE IR
BRIIB T EBHRE ([REFHE]) -
& & FT13 5K I8)F $8825,700,0005%8 JT

N RZFE—FF—H=Z+ZH R=ZZ
THFBEE17,2651,170,000 K E LR E 2
HeEn st Bk HERESHERELR
T B RERZEITEMBERAZRARE
BITIRAN29.64% © PR IE R B S R iR
& BEITARAE E219,679,0004 7T ©
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BE_—FTENFEF _A=+—HIFEE

In addition to the transactions and balances set out in notes
10, 21, 25, 27, 29 and 30 to the consolidated financial

statements, the Group entered into the following material

related party transactions during the year:

B iR e B B KM 1021 225 227
29N 30FTI 2 X 5 R AE#RIN MAFE -
AEBEETTIIEABEALRS:

2009 2008
ZEERF ZTENF
Notes HK$’000 HK$’000
K st TExT THET
()  Purchases of cement and clinker () M&RAZER D AKX
from the ultimate holding RRMBAAREKER
company and a fellow subsidiary 2Rt (@) 329,411 179,469
(i)  Sales of cement to a related party (i) M— & FE A T HEKE
(note 1) (K1) (b) 11,771 39,290
(i) Purchases of clinker from a (iy M—BEEALEEAR
related party (note 1) (B1e1) (b) 101,828 63,133
(v) Maintenance service fee of vy BENERWBARZ
a computer software system BREHRGZ
payable to fellow subsidiaries HERKE (@) 4,521 2,718
(v)  Logistic and unloading services v EN—HERRWBARZ
fee payable to a fellow Ym R EE R &
subsidiary (a - 2,884
(vi) Delivery services fee payable V) ENREREMEBARES
to fellow subsidiaries Ak 7% & @) 27,966 =
(vi) Jetty services fee payable (vi) B —REEATZ
to a related party (note 1) MEeERIE & (M) (@) - 519
(vil) Rental expenses payable (vii)y B —HERRAMRBAEZ
to a fellow subsidiary HeB A (@) 4,320 4,320
(x) Rental expenses payable (x) FEfN—EEEARZ
to a related company (note 2) HeBR (Kz2) (@) 1,054 1,258
(x)  Implementation services fee of X ENRERWBRAAZ
a computer software system BB RR
payable to fellow subsidiaries Eieki% & @) 7,177 -
(x) Sales of cement to an associate  (xi) [A)— EHE & A B E KR (b) 39,168 45,070
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45. RELATED PARTIES TRANSACTIONS A5, BEALTRG (&)

(Continueqd)

Notes: Htat -

(1)  The related party is the subsidiary of the substantial (1) ZEEALDARAFTERRZHBELR
shareholder. Ao

(2) The related company is an associate of the ultimate holding (2) HAERRINEEIERARZEERT -
company.

Notes: Hit -

(@) The prices of these transactions were determined between the (a) ZEXRGHGZERANEFILECDHIZ
parties with reference to the agreements signed. Ehal

The price of these transactions were determined between the ZERGZERANET2EMSBER

parties with reference to market prices. BEE-

164  1ccinternational Holdings Limited & E B &£ EE R 2 7




For the year ended 31 December 2009

BE_—FTENFEF _A=+—HIFEE

Details of the Company’s principal subsidiaries at 31

December 2009 and 2008 are as follows:

Place of

incorporation/

Nominal value
of issued

ordinary shares/

ARAR-EE

NER-_FENF+=A

ST -RZEIEMBRARZFBNAT

Proportion of

Name of subsidiary operation registered capital ownership interest Principal activities
BERTEER/
WELRERE MK E K EMRAEE EEREERLLA TEXK
Directly Indirectly
B#& &
Anhui King Bridge Cement Ltd* PRC Registered capital = 60%  Manufacture and
ZERRBREERDE" H US$15,000,000 distribution of cement and
AR A slag powder
15,000,000 7T SLE RS HKORRBER
Chiefolk Company Limited Hong Kong Ordinary = 70%  Investment holding
Bk HK$1,000,000 REER
gL
1,000,000/ 7T
Jurong TCC Cement Co., Ltd*’ PRC Registered capital - 100%  Mining of limestone and
ARBRKEBERRA H US$203,000,000 production and sales
AR A of cement and cement
203,000,000 7T products
REARAREERBE

IR KA
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46. SUBSIDIARIES (continued) 46. Kt B A 7 (4)
Nominal value
Place of of issued
incorporation/ ordinary shares/ Proportion of
Name of subsidiary operation registered capital ownership interest Principal activities
BRTEER/
WEAREE EMBIREFBE HEMRAEE e A R L TEEB
Directly Indirectly
Hi fil &
HKC Investments Limited Taiwan Ordinary - 100%  Investment holding
BRRERNERAA =3 | NT$695,000,000 REER
gl
695,000,000% & #
~ Hong Kong Cement Company Hong Kong Ordinary = 100%  Import and distribution of
 Limited B HK$10,000 cement
R ERR #0RAHAE

166
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10,0007 7T
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B

46. SUBSIDIARIES (Continued) 46. B X F (&)

b

Nominal value

Place of of issued
incorporation/ ordinary shares/ Proportion of
Name of subsidiary operation registered capital ownership interest Principal activities
BRTEER
WEAREE HEMBIRE R HEMRAEE EEEERELLEH TRER
Directly Indirectly
L fil i
Jiangsu TCC Investment PRC Registered = 100%  Investment holding
Co., Ltd.* F US$100,000,000 BREER
THARKRERRAF BRAITEN
100,000,000 7T S
Jingyang Industrial Limited Hong Kong Ordinary = 100%  Investment holding
REEXERAF B HK$24,000,000 RARR
BB
24,000,000/ 7T
Koning Concrete Limited Hong Kong Ordinary -
N HK$100
il

10078 7T
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

46. SUBSIDIARIES (continued)

Nominal value

46. K B 4

B

5

b

a] (&)

FE

TCC International Holdings Limited & EEI R &£ E B R 2 7

US$197,875,900
AR A
197,875,900% 7t

Place of of issued
incorporation/ ordinary shares/ Proportion of
Name of subsidiary operation registered capital ownership interest Principal activities
BRTEER/
WEAREE EMBIREFBE HEMRAEE e A R L TEEB
Directly Indirectly
ER3 fal
TCC Fuzhou Cement Co., Ltd*! PRC Registered capital = 100%  Manufacture and
BN RKRERAF H US$16,250,000 distribution of cement
BTN BERA KR
16,250,000%F 1T
- ~ TCC Fuzhou Yangyu Port Co., Ltd*”  PRC Registered capital - 100%  Provision of port facility
‘ ARFBREAARAAY i US$5,000,000 services
' Gl RUEERIERY
5,000,000 7
PRC Registered capital = 100%  Manufacture and

distribution of cement

RERAHKR
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B

46. SUBSIDIARIES (Continued) 46. B X F (&)

b

Nominal value

Place of of issued
incorporation/ ordinary shares/ Proportion of
Name of subsidiary operation registered capital ownership interest Principal activities
BRTEER
WEAREE HEMBIRE R HEMRAEE EEEERELLEH TRER
Directly Indirectly
L fil i
TCC Hong Kong Cement BVI/Hong Kong Ordinary = 100%  Property holding
Development Limited BaBS/FE Us$10 RENE
Deferred™*
US$90 L
% "
10% 7T
B R
90ETT
TCC Liuzhou Construction Materials ~ PRC Registered capital - 42%**,
Company Limited* H US$13,500,000
MM B RHBEEMBERAE" A

13,500,000% 7T
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For the year ended 31 December 2009 #Z -—FEENF+=-A=+—HIFE

46. SUBSIDIARIES (continued)

Nominal value

46. B A =) (#&)

B

b

Place of of issued
incorporation/ ordinary shares/ Proportion of
Name of subsidiary operation registered capital ownership interest Principal activities
BRTEER/
WEAREE EMBIREFBE HEMRAEE e A R L TEEB
Directly Indirectly
ER3 fal
TCC Liuzhou Company Limited Hong Kong Ordinary = 70% Investment holding
BEMMNER AR BB HK$10,000 REER
BB
10,000/ 7T
~ TCC Yingde Cement Co., Ltd*/ PRC Registered capital = 100%  Manufacture and
™ N (Bf2)KRBRAF H US$199,400,000 distribution of cement and
B BRI clinker
199,400,000% 7T RERD HIRRAB
BVI/Hong Kong Ordinary 100% - Investment holding
BRBS/EE US$100 RAER
B
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*1

*2

*k

Registered as equity joint ventures registered under the PRC

law.

Registered as wholly foreign owned enterprise registered

under the PRC law.

Registered as limited liability companies registered under the

PRC law.

A subsidiary of a non wholly-owned subsidiary of the Company
and, accordingly, is accounted for as a subsidiary by virtue of

the Company’s control over it.

The deferred shares of TCC Hong Kong Cement Development
Limited are non-voting, carry no rights to dividends and are
only entitled to a return of capital when the surplus exceeds

US$1,000,000,000,000,000,000,000.

The above table lists the subsidiaries of the Company which,

in the opinion of the Directors, principally affected the results

for the year or formed a substantial portion of the net assets

of the Group. To give details of other subsidiaries would, in

the opinion of the Directors, result in particulars of excessive

length.

None of the subsidiaries had in issue any debt securities at
31 December 2009.

Y BABRETEZOEMEERA -

Y BARREBEFEEAEGZFRAA -

2 BRABIREFEZOENBAERE F

AT

o ARAZHEEWEBRAZHELR
WA R FEEZ 155 B ER R B R A5
Br o

TCC Hong Kong Cement Development
LimitedZ & fR I T W1 5 R Z# - 7T
WEERREZEF AEEEEGEES
1,000,000,000,000,000,000,000& 7T /& -
T B REERE R -

EREIAZBERRYUARNFREEEBKT
ERPESBKASEEEFEZIER
DIZARBEINBRE - BEFRL HIIEM
MEBARZFHE SEMBRITK-

RIZBZBNFE+TA=+—B HEHNS
NABEITERMES



2005 2006 2007 2008 2009
ZETRE CZEERE ZTTtFE ZZTN\F ZZENE
HK$'000 HK$'000 HK$’'000 HK$’'000 HK$’000
FAET FHEL FTEL TAT THER
Results E45
Revenue U 418,002 980,418 1,829,168 2,822,827 3,953,940
Profit (loss) for the year, before AR AHA AN
impairment loss on intangible ~ EF & ER{EEE
assets and impairment k% BE R
loss of property, plant and REREEER
equipment, attributable to AEE 5T
owners of the Company (B8) 50,002 (9,915) 215,994 (126,956) 120,254
Profit (loss) for the year N/NGIE RSN LN
attributable to owners of FEmF (EB)
the Company 50,002 (18,303)  (3,506,645) (155,523) 120,254
Assets BE
Property, plant and equipment %1% - BB K% & 1,410,042 1,611,004 3,873,850 5,053,368 8,815,063
Prepaid lease payments BB ERE 50,611 64,728 714,897 702,429 907,934
Intangible assets BHEE = 206 39,447 7,839 812,578
Mining rights HEE 10,811 18,396 56,273 55,990 205,512
Available-for-sale investments A/ & E 77,741 71,564 71,564 58,713 54,509
Long term loan receivables EWREIE R 7,690 = = = 84,750
Long term deposits REFER 1,943 1,756 720 720 720
Deposit for the acquisition of - E &
property, plant and equipment  Z & & = 157,715 645,713 302,561 245,969
Deposit for acquisition of WHEHNBAR TS
subsidiaries - - - - 804,410
Interests in associates and loan B & A A7) & & B &
to an associate NEEK 123,913 130,584 130,199 133,085 131,208
Deferred tax asset EIEHIEEE - 42 33 33 -
Current assets mEE E 963,197 1,121,333 1,943,076 2,104,941 3,017,279
Total assets BEE 2,645,948 3,177,328 7,475,772 8,419,679 15,079,932
Liabilities a1
Current liabilities mEBE 710,096 915,705 1,391,178 2,038,968 6,707,739
Other non-current liabilities HiFERBEE 659,079 941,426 2,017,728 2,375,499 1,657,367
Deferred tax liabilities ERERHIERE 4,815 2,834 147,885 143,748 202,634
Total liabilities BEE 1,373,990 1,859,965 3,556,791 4,558,215 8,567,740
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