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Profit for the year

F A= A
For the year ended 31 December
BE+_-_A=1+—HLEE
2009 2008 2007 2006
“EEAFE —TENF —ZTELF —_ZEXEF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETT ARETT ARETR
Turnover EXHE 396,229 424,072 645,191 415,790
Profit before income tax B& 75 A1 & A 21,567 38,570 86,285 13,157
Income tax FTiSH - — — —
Profit for the year F A £l 21,567 38,570 86,285 13,157
Profit attributable to: FE15 & A
Equity Shareholders ZNUNSE £
of the Company EAHA 21,567 33,445 58,445 6,310
Minority interests D8R R % - 5,125 27,840 6,847

21,567 38,570 86,285 13,157

Assets and Liabilities

EERKRERE
As at 31 December
+=-A=+-—~H

2009 2008 2007 2006
“EENE —TTENE ZTT+E —ETRE
RMB’000 RMB’000 RMB’000 RMB’000
AREBTRT ARETRT ARBFTT ARETT
Current assets REEE 316,360 228,956 212,276 196,316
Non-current assets EREDEE 869,579 901,323 932,753 1,012,958
Current liabilities REEE 354,306 348,619 330,472 363,454
Non-current liabilities FERFEaE 370,744 328,884 391,741 499,350
Net assets BESFE 460,889 452,776 422,816 346,470

Total equity attributable to equity N A Fl 1A A
Shareholders of the Company ~ JE 1 4 # & 460,889 361,510 283,546 212,223
Minority interests DEHREE R — 91,266 139,270 134,247
Total equity B 460,889 452,776 422,816 346,470
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The year 2009 marked a key milestone for the
development of the Group. The Group was successfully
listed on the main board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 10 July 2009.
Active response in the global capital market indicated
that the market was confident in the business prospect
and competitive edges of the Group. With enhanced
corporate image and corporate governance upon its
listing, the Group has successfully gained access to the
international capital market. This will bring promising
growth prospects to the Group.

Due to the global financial crisis, power generation in
China has begun to fall since the beginning of 2009.
China’s power generation in the first half of 2009
decreased by 1.7% as compared with the corresponding
period in 2008. Attributable to the effort of the Group
and the incentive policy on the use of clean energy
implemented by the PRC government, the Group’s
power generation was relatively satisfactory in the
first half of 2009 and recorded a growth as compared
with the corresponding period in 2008. The Group
recorded net profit of RMB29,201,000 in the first half
of the year, representing 47% of the expected profit
of RMB62,000,000 for the year 2009 as disclosed in
the prospectus of the Company dated 29 June 2009
(“Prospectus”). Since the implementation of a series
of economic stimulus policies of the PRC government
in face of the financial crisis, China’s economy has
stabilized and recovered. Demand for electricity has
also grown gradually and the natural gas supply was
relatively adequate in the first half of the year. The Group
was confident in achieving the expected level of power
generation in 2009 when announcing the interim results.

The construction of upstream pipelines of PetroChina
Company Limited (“PetroChina”) in September 2009
caused temporary undersupply of natural gas during
that month. Although the supply of natural gas was no
longer affected by such construction in October 2009
and began to resume, it did not reach a satisfactory
level as compared with the corresponding period of
past years. Through close and proactive cooperation
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CHAIRMAN'S STATEMENT FE#R
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with  Zhejiang Province Natural Gas Development
Company (HI&RXARFEZEARAF) , the Group
noted in the second half of October 2009 that the
continuous delays in the transmission of natural gas from
Sichuan to Zhejiang Province as originally scheduled in
September 2009 and the significant increase in urban
gas consumption demand in Zhejiang Province. The gas
volume transmitted through the West-East Gas Pipeline,
despite its increase, was insufficient to meet the surging
gas demand in Zhejiang Province. It is expected that
the supply of natural gas will remain tense and may fall
far below the demand in the second half of the year.
In view of the above, according to Rule 13.09 (1) of
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Ltd. (“Listing Rules”),
the Group published a profit warning announcement on
5 November 2009 based on prudent assessments and
reasonable judgements made through necessary and
appropriate procedures even before the announcement
of the shortage of natural gas supply to its customers by
Zhejiang Province Natural Gas Development Company
on 9 November 2009 and the official announcement
made by PetroChina in late November 2009 about the
severe shortage of natural gas supply in the PRC.

In 2009, in light of the global financial crisis, the Group
capitalized on the national incentive policy for the use
of clean energy to strive for satisfactory results prior to
the shortage of natural gas supply in the last couple
of months of the year. Amid the possible shortage of
natural gas supply in the last couple of months of the
year, the Group was able to make a timely judgement
to announce its profit warning and made great efforts
in securing the maximum gas supply. The Company
managed to maintain its shareholders’ and potential
investors’ return to the maximum extent, with its profit
attributable to equity shareholders of the Company
for the year ended 31 December 2009 amounting to
RMB21,567,000.

Looking forward, the introduction of stimulus measures
around the world is set against a backdrop of increased
concern over climate change. The PRC government is no
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CHAIRMAN'S STATEMENT FE#HE

exception in attaching high importance to energy saving
and emission reduction. Low carbon economy will be
the main stream of future economic development and
the clean energy industry will be one of the industries
with strong development potential. Natural gas power
generation also plays an important role in energy saving,
emission reduction, and peak-load regulation of power
grid. The outlook of natural gas power generation will be
promising. We believe that the Group can benefit from
the PRC government’s policy on promoting the use of
clean energy.

China has strong potential in long-term economic
growth. Despite effects of the global economic crisis,
the GDP maintained an 8.7% growth rate in 2009. The
2009 Statistics of National Power Industry published by
China Electricity Council showed the power consumption
volume of the whole country in 2009 amounted to 3,643
billion kwh, representing a 5.96% increase as compared
with the corresponding period last year. Capitalizing on
the PRC government’s target to maintain GDP growth
rate at 8% in 2010, the Group believes that the demand
for electricity of the country will maintain satisfactory
growth in the 2010. Our power plants have been granted
a power generation plan of 3,500 hours in 2010 by the
relevant authorities.

As the supply of the natural gas of Zhejiang Province
remained insufficient in the first quarter of 2010, the
Company recorded a loss in the first quarter of 2010
and the result of the first half of 2010 is expected to be
significantly lower than the corresponding period in 2009.
Notwithstanding, the Company believes the shortage
of natural gas supply in Zhejiang Province will improve
in 2010 with the increasing supply of natural gas from
Sichuan of China Petroleum & Chemical Corporation
to Zhejiang Province since the second half of February
2010 (the total annual supply of natural gas from Sichuan
is expected to be 0.5 to 1 billion m?), and the increasing
supply of natural gas through the West-East Gas Pipeline
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CHAIRMAN'S STATEMENT FEHRE

(Phase I) of PetroChina to Zhejiang Province (supply is
expected to increase to 1.8-2.0 billion m®in 2010 from
approximately 1.77 billion m® in 2009).

In order to capture the enormous opportunities in the
PRC clean energy market, the Group has planned
to further expand its market shares in the PRC clean
energy supply market by developing and investing in new
projects as well as deliberating on the development of
other clean energy projects besides the use of natural
gas.

Leveraging its core business of clean energy in the PRC,
the Group believes that it will seize every opportunity to
achieve remarkable development in future and create
optimal returns for its shareholders.

Last but not least, | would like to extend my heartfelt
gratitude to all directors, management team and staff for
their endeavour, and shareholders of the Company and
business partners for their support to the Company in
the previous year.

Ding Guang Ping
Chairman, Board of Directors

Zhejiang Province, China, 26 March 2010
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BUSINESS REVIEW

In response to the energy saving and emission
reduction policy of the Chinese government, the Group
concentrates its efforts on the development of clean
energy industry. The Group is one of the gas-fired
clean energy suppliers in Zhejiang Province, which is
one of the provinces with the fastest development in
China. Currently, the Group principally engages in the
construction, operation and management of power
plants fuelled by natural gas. The thermal efficiency
ratio of combined cycle gas-fired plants is on average
approximately 8% to 10% higher than that of traditional
coal-fired plants by combining gas turbine and steam
turbine through combined cycle combustion process.

Installed Capacity

At present, the Group has three wholly-owned gas-
fired power plants, namely Zhejiang De-Neng Natural
Gas Power Generation Co., Ltd* CITI{ERER AR 3
BAHMR A (“De-Neng Power Plant”), Hangzhou Blue
Sky Natural Gas Power Generation Co., Ltd* (#i)N&
KAARBEEERAA)) (“‘Blue Sky Power Plant”) and
Zhejiang Amber Jing-Xing Natural Gas Power Generation
Co., Ltd* OMIFHHERERAREEERLA) (Jing-
Xing Power Plant”). As at 31 December 2009, the total
installed capacity and total attributable installed capacity
was approximately 299MW, representing an increase of
21.35% as compared to 246.4MW as at 31 December
2008. The increase of attributable installed capacity was
due to the acquisition of 47% equity interests in De-Neng
Power Plant from the minority shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE::RNE DT

BUSINESS REVIEW (Continued)

Natural Gas Supply

The total amount of natural gas supply for the year
ended 31 December 2009 was 159.83 milion m3,
representing a decrease of 8.35% as compared with last
year (2008: 174.38 million m3).

In September 2009, PetroChina commenced pipeline
construction to expand the transmission capacity of
West Gas Pipeline (Phase 1) and had caused temporary
inadequate supply of natural gas. As a result, the natural
gas supplied to the Group in that month
was significantly lower when compared
to the previous eight months of the year.
Although the natural gas supply was no
longer affected by the upstream pipeline
construction and began to resume in
October, it was still lower than the natural
gas supply in October in past years. The
Group kept frequent communications with
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MANAGEMENT DISCUSSION AND ANALYSIS BEEERNEDH

BUSINESS REVIEW (Continued)

Natural Gas Supply (Continued)

Zhejiang Province Natural Gas Development Company
(“Zhejiang Gas Company”), currently the sole natural
gas supplier of power plants in Zhejiang Province, and
was informed on 26 October 2009 that the Sichuan gas
pipeline experienced malfunction in the ventilation and
pressurizing process, which further delayed the supply
of natural gas from Sichuan
Province to Zhejiang Province
as originally scheduled in
September  2009. Coupled
with the significant increase
in urban gas consumption
demand in Zhejiang Province,
the increase in capacity of West
Gas Pipeline may not satisfy
the increasing overall demand
of natural gas in Zhejiang
Province and the natural gas
supply may remain inadequate.
The directors of the Company
has, after a careful and
prudent assessment of the
impact, issued a profit warning
announcement on 5 November
2009 in accordance with
rule 13.09(1) of the Listing
Rules and exercised their
best endeavour to secure as much natural gas supply
as possible, so as to safeguard the best interests
of shareholders and any potential investors. On 9
November 2009, Zhejiang Gas Company announced
the shortage of natural gas supply to its customers on
its website for the first time. PetroChina also published
official information about the severe shortage of natural
gas supply in the PRC and Zhejiang Province in late
November 2009, and there were substantial public
media coverage on the serious “scarcity of gas”
situation caused by the lack of natural gas supply.
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BUSINESS REVIEW (Continued)

Production Volume

The production volume for the year ended 31 December
2009 was 679,891 Mwh, representing a decrease of
8.29% as compared with last year (2008: 741,322 Mwh).

Owing to the impact of the global financial crisis, the
total power generation in China for the first half of 2009
dropped by 1.7% as compared with the corresponding
period last year. With the endeavour of the Group
and the incentive policy on clean energy of China, the
production volume for the six months ended 30 June
2009 was 420,904 Mwh, representing an increase of
1.50% as compared with the corresponding period last
year (first half of 2008: 414,685 Mwh). Given the growth
of production volume of the half year and a series of
economic policies launched by the Chinese government
to cope with the financial crisis, China’s economy
regained momentum and the demand for electricity was
gradually rising. As such, the Group was reasonably
confident in accomplishing the annual target of estimated
production volume as disclosed in the Prospectus at the
time of interim announcement.

The significant difference between the actual production
volume for the year and its annual target was primarily
due to: () the effects of temporary inadequate supply
of natural gas in September 2009 as a result of the
upstream pipeline construction by PetroChina; and (i)
in particular, the material adverse effects on the fourth
quarter of the vyear arising from prolonged lack of
natural gas supply coupled with surging demand since
November 2009 triggered by the further delay of natural
gas supply via Sichuan gas pipeline to Zhejiang Province
and the lower rate of increase in natural gas supply than
that of the increase in demand of natural gas in Zhejiang
Province.
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BUSINESS REVIEW (Continued)

Cost of Fuel

Natural gas is the only source of fuel for the Group’s
power plants. During the year ended 31 December
2009, the average unit cost of fuel of the Group was
approximately RMB500 per Mwh, representing an
increase of approximately 4.25% as compared with
last year. The increase in unit cost of fuel was due to
the upward adjustment in natural gas price, which is
determined by the Price Bureau of Zhejiang Province.
The price of natural gas (inclusive of VAT) has been
increased by RMBO0.09/m® from RMB1.85/m® to
RMB1.94/m?® since 1 April 2009, and further increased by
RMBO0.14/m? to RMB2.08/m? since 20 February 2010.

On-grid Tariff

On-grid tariff is determined by the Price Bureau of
Zhejiang Province after reasonably taking into account
the types of fuel, cost structure and operating profit
of similar power plants within the provincial grid. The
on-grid tariff (inclusive of VAT) has been increased by
RMBO0.025/kwh  from RMBO0.68/kwh to RMBO0.705/
kwh since 19 August 2008 which was made before
the upward adjustment of RMB0.09/m? in natural gas
price (inclusive of VAT) on 1 April 2009. The on-grid
tariff (inclusive of VAT) has been further increased by
RMBO0.035/kwh to RMBO0.74/kwh since 20 February
2010, which was synchronized with the increase of
natural gas price at that time.

As the level of adjustment in on-grid tariff was reasonably
determined corresponding to the level of increment of
natural gas price and the adjustment in on-grid tariff
was synchronized with that of the natural gas price, or
was made before the adjustment in natural gas price,
the increases in unit cost of fuel have not affected the
profit margin of the Group. The Group’s profit margin
maintained at a similar level as compared with historical
results.
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FINANCIAL REVIEW

Due to the severe shortage of natural gas in Zhejiang
Province in the last couple of months in 2009, turnover
of the Group for the year ended 31 December 2009 was
approximately RMB396,229,000 (2008: approximately
RMB424,072,000), representing a decrease of 6.57% as
compared with last year.

In 2009, profit attributable to equity shareholders of the
Company was approximately RMB21,567,000 (2008:
approximately RMB33,445,000), representing a decrease
of 35.52% as compared with 2008. The net profit for the
year ended 31 December 2009 did not meet the profit
forecast of RMB62,000,000 of net profit as set out in
the Prospectus. A profit warning announcement was
issued by the Board of Directors on 5 November 2009.
Earnings per share for the year ended 31 December
2009 amounted to RMB0.06 (2008: RMBO0.11).

Turnover

Turnover of the Group for the year ended 31 December
2009 amounted to approximately RMB396,229,000,
representing a decrease of approximately 6.57%
as compared with RMB424,072,000 last year. The
decrease in turnover was primarily due to lower
production volume caused by lack of natural gas supply
in Zhejiang Province in the last couple of months of the
year.

Operating Costs

In 2009, the operating costs of the Group was
approximately RMB339,635,000, representing a
decrease of approximately 4.53% as compared with
RMB355,743,000 in 2008. The drop in operating costs
was in line with the decrease in turnover.
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MANAGEMENT DISCUSSION AND ANALYSIS BEERNEDH

FINANCIAL REVIEW (Continued)

Fuel Consumption

The cost of fuel consumption remains the most
significant portion of the Group’s operating expenses
and accounted for approximately 79.69% of the
operating costs in 2009, which is consistent with the
historical data. In 2009, the cost of fuel consumption
of the Group was approximately RMB270,652,000,
representing a decrease of approximately 6.69%
as compared with RMB290,047,000 last year. The
decrease in cost of fuel consumption was in line with the
lower production volume of the power generated.

Depreciation and Amortization

Depreciation and amortization consist of charges on
depreciation of the property, plant and equipment
and the amortization of the land use rights. Major
generator equipment of the Group’s power plants were
depreciated at a rate with reference to the production
hours operated. Depreciation and amortization for
the year ended 31 December 2009 amounted to
approximately RMB37,558,000 (2008: approximately
RMB38,467,000). The decrease in depreciation and
amortization during 2009 was primarily due to fewer
production hours operated by our major power
generators.

Repairs and Maintenance

The repairs and maintenance costs for the year ended
31 December 2009 were approximately RMB2,014,000
(2008: approximately RMB2,184,000). The decrease in
repairs and maintenance costs in 2009 was in line with
fewer production hours operated and lower production
volume during the year.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE::RNE DT

FINANCIAL REVIEW (Continued)

Staff Costs

The staff costs for the year ended 31 December
2009 amounted to approximately RMB15,388,000
(2008: approximately RMB10,705,000), representing
an increase of 43.75% as compared with 2008. The
increase in staff costs was due to various reasons
including the need for additional international
management talents to satisfy the Group’s need
after its listing on the Stock Exchange, the need to
further expand the Group’s talent reserve for project
development, and the pacification of operating staff by
increasing their salaries to improve their relatively low
level of salaries in general in the past.

Administrative Expenses

Administrative expenses comprise mainly  utilities,
insurance, audit fees and testing fees. The administrative
expenses for the year ended 31 December 2009
amounted to approximately RMB11,787,000 (2008:
approximately RMB11,233,000), representing a growth
of 4.93% as compared with last year. The growth was
mainly due to corresponding increase in administrative
expenses including professional fees after the listing of
the Company on the Stock Exchange in 2009.

Net Finance Costs

Net finance costs mainly comprise net balance of bank
interest income and interest expense on bank and
other borrowings. For the year ended 31 December
2009, net finance costs amounted to approximately
RMB37,261,000 (2008: approximately RMB46,845,000),
representing a decrease of 20.46% as compared with
last year. The decrease in net finance costs was mainly
attributable to the lower interest rate of bank borrowings
under the relatively loose monetary policy of China in
2009, the Group’s endeavour to pay for the natural gas
in the form of bank acceptance bills to take advantage
of lower bank discount rate in 2009 and the reduction
in comprehensive finance costs through negotiation with
the banks to optimize their cooperation with the Group.
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FINANCIAL REVIEW (Continued)

Other Net Income

Other net income represents the government grants,
which are related to the incentives from the local
government authorities for the Group’s development in
the clean energy power industry and our contributions
to the local economy. For the year ended 31 December
2009, other net income amounted to approximately
RMB2,234,000 (2008: approximately RMB17,086,000),
representing a decrease of 86.92% as compared with
last year. The decrease in other net income was due
to the one-off government grant of approximately
RMB13,016,000 received by Blue Sky Power Plant upon
the compliance with the requirements of the relevant
policies as confirmed by the Yuhang Financial Bureau
FGEMEPHB) in Hangzhou on 16 May 2008. Other
net income recorded in 2009 mainly comprised of VAT
subsidy of approximately RMB2,030,000 received by
De-Neng Power Plant.

Income Tax

All our power plants are entitled to full exemption from
PRC income tax for the first two years commencing from
the first profitable year of operation and a 50% reduction
of the applicable PRC income tax rates for the following
three years. According to the relevant regulations by
the State Administration of Taxation, the power plants
of the Group being the foreign-owned enterprises
which purchased PRC-manufactured equipment, are
entitled to a corporate income tax credit of up to 40%
of the respective purchase amount. No provision of
PRC income tax was provided for the year ended 31
December 2009, because all our power plants were
entitled to such corporate income tax credit granted
by the State Tax Bureau of the respective local county.
No provision of income tax was made for the members
of the Group outside of the PRC as the Group had no
assessable profits generated outside the PRC.
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FINANCIAL REVIEW (Continued)

Income Tax (Continued)

Pursuant to the New Tax Law, 5% withholding tax is
levied on the foreign investor in respect of dividend
distributions arising from a foreign investment
enterprise’s profit earned after 1 January 2008. As at 31
December 2009, no deferred tax liabilities in this respect
are recognised as any withholding tax in this period
was undertaken by Amber International according to
undertaking agreements.

Profit Attributable to Equity Shareholders of the
Company

For the vyear ended 31 December 2009, profit
attributable to equity shareholders of the Company was
approximately RMB21,567,000 (2008: RMB33,445,000),
representing a decrease of approximately
RMB11,878,000 as compared with last year. Decrease
in profit attributable to equity shareholders of the
Company was mainly due to (i) decrease in power
generation as compared with last year, resulting in a
decrease of approximately RMB9,210,000 of profit
attributable to equity shareholders of the Company;
and (i) a substantial decrease in government grants
as compared with last year, resulting in a decrease of
approximately RMB14,852,000 of profit attributable to
equity shareholders of the Company.

On the other hand, the following two factors had
positive contributions to the profit attributable to equity
shareholders of the Company: (i) the Company acquired
the 47% minority interests of De-Neng Power Plant
and De-Neng Power Plant became a wholly-owned
subsidiary of the Company, resulting in an increase of
approximately RMB5,125,000 of profit attributable to
equity shareholders of the Company; and (ii) net finance
costs significantly decreased from that of last year,
resulting in an increase of approximately RMB9,584,000
of profit attributable to equity shareholders of the
Company.
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MANAGEMENT DISCUSSION AND ANALYSIS BEEE AL

FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources

Net cash generated from operating activities was
RMB110,054,000, representing a significant increase
over last year (2008: RMB37,134,000). Despite the
lackluster results affected by the shortage of natural
gas supply, net cash from operating activities was
satisfactory. In general, the tariff revenue incurred in the
previous month is recovered in the current month and
used for the settlement of fuel purchase of the current
month. The increase in cash generated from operating
activities was due to higher tariff received in January
2009 for the higher power generation in December
2008 as well as lower payment for fuel purchase in
December 2009 resulted from lower gas consumption
by our power plants. Net cash used in investing activities
was RMB102,303,000 (2008: RMB21,803,000) which
was mainly used for the acquisition of 47% equity
interests in De-Neng Power Plant held by minority
shareholders for a consideration of RMB95,564,000
and payment for the property, plant and equipment of
RMB10,334,000. Net cash generated from financing
activities was RMB139,460,000 (net cash used in
2008: RMB48,423,000) which mainly consists of net
proceeds from share offer and over-allocation of shares
of the Company of approximately RMB129,306,000,
less payment of dividends of RMB47,151,000 and
repayment of interest-bearing loans of RMB309,000,000,
plus addition of interest-bearing borrowings of
RMB370,000,000.

As at 31 December 2009, the Group had a cash
balance of RMB185,318,000 (31 December
2008: RMB38,107,000). Of which, approximately
RMB92,540,000 raised from the Company’s listing,
representing part of the proceeds, were designated for
financing new investment projects while the remaining
balance of approximately RMB92,778,000 was intended
to be used for general working capital purpose. Cash
was generally placed with banks as short-term deposit.
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FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources (Continued)

As at 31 December 2009, the Group had net current
liabilities of approximately RMB37,946,000 (31 December
2008: approximately RMB119,663,000). The net current
liabilities improved significantly from last year mainly
due to: the five-year long-term loan in the amount of
RMB130,000,000 received by Jing-Xing Power Plant,
a wholly-owned subsidiary of the Group, from China
Construction Bank on 3 July 2009 to replace short-
term bank and other borrowings; the proceeds raised
through the Group’s initial public offering of 100,000,000
new shares (“IPO”) on 10 July 2009 and the total net
proceeds of approximately HK$148,000,000 raised
through the Group’s issuance of 15,000,000 new shares
upon the exercise of over-allocation option in relation to
the IPO on 31 July 2009.

The Group regularly monitors current and expected
liquidity requirements and its compliance with lending
covenants, to ensure that it fulfills its short-term and
long-term liquidity requirements. In spite of the fact
that part of its borrowings is short-term borrowings
expiring within one year, the major banks, with which
the Group maintains long term satisfactory cooperation
relationships, the Directors are confident that the Group
will be able to satisfy all conditions required by the bank
associated with the renewal of the short-term borrowing.
The Directors believe that the Group has sufficient
working capital for future operations.
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MANAGEMENT DISCUSSION AND ANALYSIS BEERNEDH

FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources (Continued)

The Group monitors its capital structure on the basis
of the gearing ratio. This ratio is calculated as net debt
divided by total capital. Net debt is calculated as total
debt (including all loans and borrowings as well as long-
term payables, as shown in the consolidated statement
of financial position) less cash and cash equivalents.
Total capital is calculated as equity attributable to
equity shareholders of the Company, as shown in the
consolidated statement of financial position, plus net
debt. As at 31 December 2009, the gearing ratio was
47.70%, representing a decrease of 10.81 percentage
points (31 December 2008: 58.51%) over last year. The
financial structure was further improved primarily due
to the fund-raising of approximately HK$148,000,000
through the IPO in Hong Kong, providing further
enhancement to our capital.

Foreign Exchange

The Group’s operating costs and expenses were mainly
denominated in Renminbi and its turnover was also
settled in Renminbi. The Group has placed the unused
proceeds from IPO in short-term deposits in Hong Kong
Dollars. Since the exchange rate of Hong Kong Dollar to
Renminbi had been relatively stable during the year, the
exchange rate fluctuations had minimal impact on the
Group’s financial position. The Group did not hedge the
exchange risks through any forward contracts or other
instruments.

Contingent Liabilities and Capital Commitments

As at 31 December 2009, the Group had authorized
but not contracted for capital commitments relating
to property, plant and equipment of approximately
RMB91,199,000. During the year, the Group had not
had any major contingent liabilities and off-balance-sheet
commitments.

Details of the capital commitment of the Group are set
out in note 25 to the financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE::RNE DT

FINANCIAL REVIEW (Continued)

Use of Proceeds from the IPO

In July 2009, the Company issued 115,000,000 shares
(including 15,000,000 shares issued upon the exercise
of over-allocation option) pursuant to IPO. The offer
price was HK$1.66 per share and the net proceeds
from the IPO were approximately HK$148,000,000 after
deducting IPO expenses.

As at the date of this report, approximately
HK$34,000,000 of the net proceeds was used
in accordance with the manner as set out in the
Prospectus for payment of the balance consideration
for the acquisition of 47% minority interests in De-
Neng Power Plant. According to the Prospectus and
the announcement on the over-allocation of shares,
approximately HK$105,100,000 was set aside for
the development of first phase of a new gas-fired
cogeneration power plant in Anji county in Zhejiang
Province. Since the Anji power project is undergoing
approval process, such proceeds are temporarily placed
with bank as short-term deposits in Hong Kong.

Final Dividend

The Board recommends the payment of a final dividend
of HK$0.017 per share payable to shareholders of
the Company whose names appear on the register of
members on 28 May 2010. The proposed final dividend
will be paid on or around 25 June 2010 following
approval at the forthcoming annual general meeting.

Major Investment, Acquisitions and Disposals

In 2009, Blue Sky Power Plant acquired 47% equity
interests in De-Neng Power Plant from minority
shareholders for a cash consideration of approximately
RMB95,564,000 in aggregate. After completion of the
acquisition, De-Neng Power Plant became a wholly-
owned subsidiary of the Group. As at 31 December
2009 and as at the date of this report, the Group did not
have any other major acquisitions or disposals for the
year. The Group is in preparation of the development
and investment in new clean energy projects, including
Phase | of Anji gas-fired cogeneration power plant
project stated in the Prospectus, and further expansion
of business scale.
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MANAGEMENT DISCUSSION

AND ANALYSIS BEE: RN

HEALTH AND SAFETY
COMPLIANCE

The Group’s power plants have adopted various internal
policies and implemented protective measures to prevent
health and safety hazards. It had not encountered any
material accidents nor suspension in our power plants
during the reporting period.

ENVIRONMENT PROTECTION

Each of the Group’s power plants has installed a
monitoring system to monitor the emission volume
of sulphur dioxide and nitrogen oxides on a real-time
basis. The emission is inspected regularly to determine
whether the relevant standard has been satisfied before
discharge.

During the power generation process, conventional coal-
fired power plant discharges waste water and emits
air pollutants, such as sulphur dioxide, nitrogen oxides
and fine particles. The Group’s power plants are fuelled
with natural gas which is a cleaner fossil fuel. Unlike
conventional coal-fired power plants, the Group’s power
plants emit significantly less amount of nitrogen oxides
and barely any sulphur dioxide and fine particles. For the
same amount of heat generated, combusting natural gas
releases less than 50% carbon dioxide as compared to
combusting coal.

The Group believes that the environmental protection
system and facilities in our power plants are in full
compliance with the national and local regulations on
environment protection.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE::RNE DT

PROSPECTS

China has strong potential in long term economic
growth. In the face of global economic crisis, the PRC
government put forward a series of economic stimulating
policies, including new investment of RMB4 trillion, in a
timely manner. As a result, China’s economy began to
recover and the growth rate of GDP attained 8.7% in
2009. The implementation of stimulus measures around
the world is set against a backdrop of the increased
concern over climate change. The PRC government is no
exception in attaching high importance to energy saving
and emission reduction. Low carbon economy will be
the main theme of economic development in future, and
the clean energy industry will be one of the industries
with strong development potential. Natural gas power
generation also plays an important role in energy saving,
emission reduction, and peakload regulation of power
grid. We believe that the Group can benefit from the
PRC government’s policy on promoting the use of clean
energy.

According to the 11th Five Year Plan, the National
Development and Reform Commission plans to increase
the proportion of natural gas consumption to total fuel
consumption by 2.5% to 5.3% as compared with 2005,
and decrease the proportion of coal consumption to
total fuel consumption by 3.0% to 66.1%. According to
the World Energy Outlook 2008 published by the Energy
Information Administration of the US, it is expected
that the world’s total consumption of natural gas will
increase from approximately 2.9 trilion m?® in 2005 to
approximately 4.5 trilion m® in 2030, and the natural
gas consumption for power generation will increase to
35% by 2030. According to the estimation of the Energy
Information Administration of the US in the World Energy
Outlook 2008, it is expected that the installed capacity
of natural gas power generation in China will increase at
an average annual growth rate of 13% between 2005
and 2030, which suggests a promising future for this
particular power generation sector.
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MANAGEMENT DISCUSSION AND ANALYSIS BEEE AL

PROSPECTS [(Continued)

According to the National Electric Power Industry
Statistical Report 2009 (BT HIELHRTR)
published by China Electricity Council, the power
production and consumption volumes in 2009 decreased
significantly at the beginning of the year and remained
on a steady growth track in the middle of the year before
surging significantly at the end of the year. The power
consumption volume in China amounted to 3,643 billion
kwh in 2009, representing an increase of 5.96% and
a growth rate of 0.47 percentage point over last year.
The power consumption volume in Zhejiang Province
amounted to 247 billion kwh, representing an increase
of 6.30% as compared with last year. Capitalizing on the
PRC government’s target to maintain GDP growth rate
at 8% in 2010, the Group believes that the demand for
electricity of the country will maintain satisfactory growth
in 2010. The Group’s power plants have obtained the
3,500-hour power generation plan for 2010 from the
relevant government departments.

Affected by the natural gas supply shortage at the end
of 2009, coupled with the relatively cold temperature as
compared with the previous year in most of the northern
region in China due to the impact of cold front, natural
gas demand from heating systems in Northern China
has increased since the spring of 2010. The natural gas
supply to Zhejiang Province from West-East Gas Pipeline
(Phase 1) of PetroChina was not able to meet the demand
in a short period of time. The Company recorded a loss
in the first quarter of 2010 and the result of the first half
of 2010 is expected to be significantly lower than the
corresponding period in 2009. Nevertheless, with the
increasing supply of natural gas from Sichuan of China
Petroleum & Chemical Corporation in Zhejiang Province
in the second half of February 2010 (it is expected
that the annual total supply of natural gas to Zhejiang
Province from Sichuan Province will amount to 0.5 to
1 bilion m?3), the Company believes the natural gas
supply in Zhejiang Province will improve. In addition, as
the climate in the northern region has become warmer,
supply of natural gas from the West-East Gas Pipeline
(Phase 1) of PetroChina to Zhejiang will further increase.
It is expected that the total supply of natural gas of
the West-East Gas Pipeline (Phase |) of PetroChina in
Zhejiang Province in 2010 will further increase to 1.8-2.0
billion m? from approximately 1.77 billion m? in 2009.
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PROSPECTS (Continued)

The Group plans to explore and invest in new projects
in areas such as gas-fred power generation and
cogeneration projects, and carry out investigation
and research and development of other clean energy
projects other than natural gas. The Group will further
increase its reserves in projects for current and long
term development and expand the market share in
the clean energy supply in the PRC. The Anji gas-fired
cogeneration power plant project is under approval
and its commencement of operation is expected to be
postponed to around mid-2011.

The Group will further strengthen and develop its human
resources and the training of talents and create a better
enterprise cultural atmosphere. In addition, the Group
will continue to enhance its budget management and risk
control and upgrade its corporate governance in order to
facilitate its steady growth and sustainable development.

Leveraging the core business of clean energy in the
PRC, the Group believes that it will have remarkable
development in future and will become a leading clean
energy enterprise in China in the long run.
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Executive Directors

1.

Mr. CHAI Wei (418)

Mr. Chai, aged 39, was appointed as an
executive Director on 8 September 2008. Mr.
Chai is also the President of the Company. He is
responsible for the overall business strategy and
corporate development of the Group, sourcing
and development of new projects and maintaining
relationship between the Group and the local
government authorities in  which the Group’s
power plants are located. Mr. Chai has over 16
years of experience in corporate development
and management in a variety of sectors, including
energy and public media. Prior to joining the
Group, Mr. Chai worked in public media industries.
Mr. Chai was the founder of Zhejiang King Island
Limited (MI£SEEAMR~AR) and Zhejiang
Expressway Advertising Co. (MISEEEA
7). He was a director and general manager of
Zhejiang King Island Limited (I & SEEAR
A A]) during the period from 1992 to 2003 and
was the vice-chairman and general manager of
Zhejiang Expressway Advertising Co. (/L= & &
422 8)) during the period from 1998 to 2003. Since
2005, Mr. Chai has been responsible for the overall
management of all our power plants, namely Blue
Sky Power Plant, De-Neng Power Plant and Jing-
Xing Power Plant (collectively “Our Power Plants”).
Mr. Chai has been a director of Shanghai Pu-Xing
Energy Limited (/&% £ 8RB AR (“Shanghai
Pu-Xing”) since 2002 and was the general manager
of Shanghai Pu-Xing during the period from 2002 to
December 2008. He is currently the Vice President
of China Energy Association, deputy director of the
editors committee of Zhejiang Economic Magazine*
(T4 B HREE), and member of the China
Natural Gas Industry Magazine Council* ( (s EIX
SRR TE) #iFIEES). Mr. Chai graduated from
Zhejiang Art and Craft School* (#iT#& T #31i7&
%) majoring in industrial design.
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. BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

EENSREEAERE

Executive Directors (Continued)

2.

Mr. HU Xian Wei (%8 5t 1&)

Mr. Hu, aged 32, is an executive Director, Finance
Director and Vice President of the Company,
responsible for the financial management and
planning & operation management of the Group.
Mr. Hu joined the Group in May 2005. He was
appointed a Director on 21 March 2009. He has
over 12 years’ experience in the field of auditing,
accounting and financial management. Mr. Hu
is also a director of De-Neng Power Plant, Blue
Sky Power Plant and Jing-Xing Power Plant. As
a director of Our Power Plants, Mr. Hu has been
involved in the management of Our Power Plants
and is therefore experienced in the operations of
Our Power Plants. Prior to joining the Group, Mr.
Hu had worked for Wan Xiang Qian Chao Co.,
Ltd.r (BREBMRMNHBRAF), China Wanxiang
Finance Co., Ltd. (&R 8175 H R A7), and Zhejiang
Hangmin Co. Ltd* (fIIEMEBRMNHERALF), a
company listed on Shanghai Stock Exchange, as
the finance chief. He graduated from Southwest
University of Science and Technology in 2005,
majoring in accounting. He is an accountant,
economist and certified tax advisor in the PRC.
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Non-executive Directors

3.

Mr. DING Guang Ping (T 3 )

Mr. Ding, aged 52, a non-executive Director of
the Company and the Chairman of the Board.
Mr. Ding was appointed a Director on 21 March
2009. Mr. Ding has over 10 years of experience
in corporate management and had worked for
the government for over 10 years. Prior to joining
the Group in March 2009, Mr. Ding was the head
of the Urumgi Commission for Economic System
Restructuring Production Department (578 7752
M ZE A FERR) during the period from July 1989 to
March 1994 and was the deputy director of the
Urumgi Economic Commission* (S & ARE&L&EZ 8
&) and chief of the Urumgi Bureau of Exploration
& Development of Geology & Mineral Resources*®
(BEARIEHAE ) during the period from April 1994
to 1999. He was the chairman of SDIC Xinjiang
Luobupo Potash Co., Ltd* (¥iEZEM AFEER
[R/27F]) and was the chief executive of D’Long
International Strategic Investment Company* ({&
P EIBR BRI E BR A F]). Mr. Ding has been the
managing president of China Wanxiang Holding
Co., Ltd (FEIERIZERAR AF]) since 2005 and
is responsible for the overall management of the
company. He has been a director of Shanghai Pu-
Xing since December 2008. Mr. Ding graduated
from Xi’an University of Science & Technology*
(P HEEEEPT) in 1989 with a Bachelor’'s degree
in  Engineering, majoring in industrial electric
automation, and completed his post-graduate
study in political economics in 1999. Mr. Ding is
nominated to the Board by Mr. Lu Wei Ding, a
controlling Shareholder.
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Non-executive Directors (Continued)]

4,

Mr. FENG Li Min (X K)

Mr. Feng, aged 48, a non-executive Director of
the Company. Mr. Feng joined the Group when he
was appointed a Director on 21 March 2009. Mr.
Feng has over 20 years of experience in banking
and corporate finance. Mr. Feng has been the
vice-president of China Wanxiang Holding Co.,
Ltd (FEIEMIZERR AR A R]) since 2005. He was a
director of Shanghai Pu-Xing from February 2007
until December 2008. He had worked for Woncore
Communications Co., Ltd from 2001 to 2004 as
vice-president and chief financial officer. Prior to
that, he worked for Bank of China during the period
from 1983 to 1990 and for P&O Steam Navigation
from 1993 to 2000. Mr. Feng graduated from
University of International Relations* (ZFBE(RE:
Bt) in 1983 with a BA Degree in English literature
and international relations. Mr. Feng is nominated
to the Board by Mr. Lu Wei Ding, a controlling
Shareholder.

Independent non-executive
Directors

5.

Mr. ZHANG Shou Lin (3R5F5K)

Mr. Zhang, aged 50, an independent non-
executive Director of the Company. Mr. Zhang was
appointed a Director on 25 May 2009. Mr. Zhang is
currently the Managing Director of Barclays Capital.
He has over 20 years of experience in corporate
finance and investment banking. Mr. Zhang had
worked for Securicor Asia Management Limited
as Managing Director. Mr. Zhang holds a Master
Degree in Business Administration from Harvard
University and a Bachelor's Degree in Engineering
from The University of Queensland.
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Independent non-executive
Directors (Continued)

6.

Mr. TSE Chi Man (&% X)

Mr. Tse, aged 56, an independent non-executive
Director of the Company. Mr. Tse was appointed
a Director on 25 May 2009. Mr. Tse has over
20 years of experience in finance and business
development management. Prior to joining the
Group, Mr. Tse held various positions in a number
of organizations including Chase Manhattan Asia
Limited as a director, Inchcape Pacific Limited
as mergers and acquisitions director, Lerado
Group Holdings Limited as executive director
and Dresdner Kleinwort Benson China Limited as
managing director. Mr. Tse had worked for Imagi
International Holdings Limited, a company listed on
the Stock Exchange, from 1999 to 2008 where he
served as a director since 2004 and chief financial
officer since 2007 overseeing the company’s
accounting and finance, administration and human
resources functions. Mr. Tse was also a member
of the Vocational Training Council Design Institute
Advisory Board. Mr. Tse holds a Bachelor’'s Degree
and a Master Degree in Business Administration,
both from the University of Texas, Arlington.
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Independent non-executive
Directors (Continued)

7.

Mr. YAO Xian Guo (%%t E)

Mr. Yao, aged 57, an independent non-executive
Director of the Company. Mr. Yao was appointed
a Director on 25 May 2009. Mr. Yao is the dean,
professor of the College of Public Administration,
Zhejiang University. He is also a judge of the
National Natural Science Foundation Committee
Management Science Department* (BIZX BARIE
HE4ZE8EFEIERIEE), vice-chairman of the China
Industrial Economic Association* (7 Bl T 3 4% 75 £
&), member of the Zhejiang Government Advisory
Council* (3T & BN A% §E) and the chairman
of the Zhejiang Public Administration Association*
(MMIAAHEIEEE). Mr. Yao holds a Master
Degree in Economics from Fudan University. Mr.
Yao is currently an independent non-executive
director of Xinhu Zhongbao Co., Ltd. and Zhejiang
Southeast Electric Power Company Limited, both
are companies listed on Shanghai Stock Exchange,
and Zhejiang Hailiang Co., Ltd., a company listed
on Shenzhen Stock Exchange. Mr. Yao also served
as independent non-executive director in Zhejiang
Guangsha Co., Ltd. and Zhejiang Xinhu Venture
Investment Co., Ltd., both are companies listed on
Shanghai Stock Exchange.

Save as disclosed above, each of the Directors
(i) has not held any directorships in the last three
years in any public companies the securities
of which are listed on any securities market in
Hong Kong or overseas; (i) does not have any
relationship  with any other Directors, senior
management or substantial or controlling
Shareholders of the Company; (i) does not hold
any positions in the Company or other members
of the Group; and (iv) does not have any interests
in the Shares within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571 of the
Laws of Hong Kong) (“SFO”).
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BIOGRAPHIES OF DIRECTORS AND SEI\“DR MANAGEMENT

SENIOR MANAGEMENT

Mr. SHEN Jian Ping (Jt#¥), aged 56, is the Vice
President of the Company and a director of Blue Sky
Power Plant. Mr. Shen joined the Group in July 2004.
Mr. Shen is responsible for the project development
management of the Group. He has over 35 years of
experience in the power industry. Mr. Shen had worked
at Hang Zhou Thermal Power Plant (fi/NZER) as
deputy factory manager and at Hang Zhou Xie Lian
Thermoelectricity Co., Ltd. (fiMERERRAR) a
general manager. He is the Visiting Professor of Wuhan
Electric Power Technical College (EZE HRtZEERR)
since 2006 and a member of the Zhejiang Engineering
Thermophysics ~ Committee  (#T/1%& LI2E IR 2 &)
since 1995. He graduated from Correspondence College
of the Party School of the Central Committee of C.P.C.
(P AP R E AR IR EFT) in 2000, majoring in economics
and Zhejiang University (3T KX2) in 2000 majoring in
thermal energy and power engineering.

Mr. ZHENG Xiao Dong (#/N3%R), aged 38, is the Vice
President of the Company and a director of Blue Sky
Power Plant and Jing-Xing Power Plant. Mr. Zheng
joined the Group in December 2004. Mr. Zheng is
responsible for project construction management of the
Group. He has over 13 years of experience in the power
industry. Before joining the Company, he worked as the
Deputy Chief Engineer at Jiang Su Dong Tai Thermal
Power Plant (T# 3R & ZVE ). He graduated from Hohai
University (a8 AKE) in 2003, majoring in electrical
engineering and automation.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT
EENSREEAERE

COMPANY SECRETARY NEIWE

Mr. LAl Chun Yu (BiRF), aged 33, is the company BIRFHRE 385 ARAMNAAIME - B
secretary of the Company. Mr. Lai is a member of 5‘E i BE-_ZE_FRERKARMNEFMAE
CPA Australia since 2002 and a member of Hong 28 UVE-_ZZNFRKXATBSHEA
Kong Institute of Certified Public Accountants since @@ B RELABEEIWHREASHER
2004. He holds a bachelor's degree in business of T84 WEABBI0FMS  |it &8
Queensland University of Technology and has over BEEKLS R _EZNFHAMALRE
10 years of experiences in accounting, auditing and E - p BEAR—HEPEGTEKEEE
financial management. Mr. Lai joined the Group in May HErAFREEINEG ER AR QR
2009. Prior to that, Mr. Lai was the qualified accountant E - BITEEBMIMLEMTAAY + &
and company secretary of a PRC-based computer- HEREBERAARINYBEBE UKD ER
aided software solution provider. In addition, he was REUKEETRIEZ — o

the financial controller of Qin Jia Yuan Media Services
Company Limited, a company listed on the Stock
Exchange, and had worked for one of the top four
international accounting firms.

* For translation purposes only
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"l REPORT OF THE DIRECT

TEEeRs

The Directors are pleased to present their annual report
together with the audited accounts of the Group for the
year ended 31 December 2009.

PRINCIPAL ACTIVITIES

The principal activities of the Company are investment
holding. Its subsidiaries are principally engaged in the
development, operation and management of power
plants fuelled by natural gas in the PRC.

PRINCIPAL SUBSIDIARIES

Details of the Company’s principal subsidiaries as at 31
December 2009 are set out in note 16 to the financial
statements.

RESULTS AND DIVIDENDS

Results of the Group for the year ended 31 December
2009 are set out in the consolidated statement of
comprehensive income on pages 59 to 60.

The Board recommends the payment of a final dividend
of HK$0.017 (equivalent to approximately RMB0.015) per
share for the year ended 31 December 2009 payable to
shareholders of the Company whose names appear on
the register of members on 28 May 2010. The proposed
final dividend will be paid on or around 25 June 2010
following approval at the forthcoming annual general
meeting.

SHARE CAPRPITAL

Details of the movements during the year in the issued
share capital of the Company are set out in note 23(b) to
the financial statements.

RESERVES

Details of the movements in the reserves of the Company
and the Group for the year ended 31 December 2009
are set out in note 23 to the financial statements.
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REPORT OF THE DIRECTORS ZEEg#f4%

DISTRIBUTABLE RESERVES

As at 31 December 2009, distributable reserves
(including share premium and retained earnings) of the
Company amounted to approximately RMB100,759,000
(2008: Nil).

PROPERTY, PLANT AND
EQUIPMENT

Details of the movements in the property, plant and
equipment of the Group are set out in note 14 to the
financial statements.

BORROWINGS

Particular of the borrowings of the Group are set out in
note 20 to the financial statements.

DONATIONS

During the year ended 31 December 2009, the donations
made by the Group amounted to RMB901,090 (2008:
RMB35,000).

PRE-EMPTIVE RIGHTS
AND SHARE OPTION
ARRANGEMENT

There are no provisions for pre-emptive rights under
the Company’s articles of association or the laws of the
Cayman lIslands where the Company is incorporated.
The Company does not currently have any share option
arrangement.

MAJOR CUSTOMERS AND
SUPPLIERS

For the year ended 31 December 2009, the percentage
of turnover attributable to the Group’s largest customer
and the five largest customers combined was 78.61%
and 100%, respectively.

For the year ended 31 December 2009, the Group had
only one supplier of natural gas and it attributed to 100%
of the Group’s natural gas purchases.
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REPORT OF THE DIRECTORS ZEg2#4%

MAJOR CUSTOMERS AND
SUPPLIERS (Continued)

To the knowledge of the Company, none of the
Directors of the Company and their associates and any
shareholders holding more than 5% of the issued share
capital of the Company held any interests in any of the
above customers and suppliers.

RELATED PARTY
TRANSACTIONS

Details of the significant related party transactions
entered into by the Group are set out in note 26 to the
financial statements which do not constitute connected
transaction under Chapter 14A of the Listing Rules.

DIRECTORS

The Directors of the Company during the year ended 31
December 2009 and up to the date of this report are:

Executive Directors:

Mr. Chai Wei (President)
Mr. Hu Xian Wei

Non-executive Directors:

Mr. Ding Guang Ping (Chairman)
Mr. Feng Li Min

Independent non-executive Directors:

Mr. Zhang Shou Lin
Mr. Tse Chi Man
Mr. Yao Xian Guo

The Directors’ biographical information is set out on
pages 29 to 34.

In accordance with the Company’s Articles of
Association, the Directors (including non-executive
Directors) shall retire from office at the next general
meeting. Mr. Chai Wei, Mr. Hu Xian Wei, Mr. Ding Guang
Ping, Mr. Feng Li Min, Mr. Zhang Shou Lin, Mr. Tse Chi
Man and Mr. Yao Xian Guo will retire from office and,
being eligible, offer themselves for re-election at the
forthcoming annual general meeting.
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REPORT OF THE DIRECTORS ZEEg#f4%

DIRECTORS’ SERVICE
CONTRACTS

Each of the Directors has entered into a service contract
with the Company for a term of three years. None of the
Directors has a service contract with the Company which
is not determinable by the Company within one year
without payment of compensation, other than statutory
compensation.

DIRECTORS’ INTERESTS
IN CONTRACTS OF
SIGNIFICANCE

No contract of significance to which the Company or any
of its subsidiaries was a party and in which a Director
had a material interest, either directly or indirectly,
subsisted as at 31 December 2009 or any time during
the year.

INDEPENDENCE OF THE
INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Board has received from each of the independent
non-executive Directors an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules
and considers that all the independent non-executive
Directors meet the independence guidelines as set out
in Rule 3.13 of the Listing Rules and are independent in
accordance with the terms of the guidelines.
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REPORT OF THE DIRECTORS ZEEg2#4%

DIRECTORS’ INTERESTS
AND/OR SHORT POSITIONS
IN SHARES, UNDERLYING
SHARES OR DEBENTURES
OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2009, none of the Directors or
chief executives of the Company had any interests
and/or short positions in the shares, underlying shares
or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions in which
they are taken or deemed to have under such provisions
of the SFO) or which were recorded in the register
required to be kept pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (“Model
Code”) set out in Appendix 10 of the Listing Rules.

At no time during the year ended 31 December 2009,
the Company or any of its subsidiaries or its holding
company or any of the subsidiaries of the Company’s
holding company a party to any arrangement to enable
the Directors or their associates (as defined in the Listing
Rules) to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other
body corporate.

041

EERA2AREBEEENR
- HEROIESPERRIE
wRAAHKE

RZBEAFE+-_A=+—H HELAQF
EERTETHRAERARQRARE T
BEE (T & RESH MEE G EXVE) /98
m RN REFTHRERBEESRPE
MW'J%XV*B%?&%&“* R IR NN DS
REERE AR (REREE %&%
ERONEESIREEENEZRAE) -
E@AE%M%&%EMM%&QMTEM
TRk AR - IRE LT EE
sk +AEl LM AR ESRETELSR HHIZ
TR (MBESFRIDASITAE RN G K
R ERERE R RKR -

BE_ZTZEANF+_A=+t—BHLFERNE
ﬂHvF'EJ ARESHEAERKME R B HEER
DA AR AHER R B R B A R &
SEEMRH BEEFREBEA(LD
MAMERE)JERBARAREMEM
AEANBEZBRM A ESMERS

Annual Report 2009 — &= A4 £ 3



REPORT OF THE DIRECTORS ZEEg#f4%

INTERESTS AND SHORT
POSITION OF SUBSTANTIAL
SHAREHOLDERS

So far as is known to any Director or chief executive of
the Company, as at 31 December 2009, the following
persons (other than a Director or a chief executive of
the Company) had interests or short positions in the
shares and underlying shares of the Company which
are required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which are recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

RARREMNEZTHETETHRAERA R
—TETAF+_A=Z+—H T AL(K
AAIZEEHXFTBITHRABBRINRAR AR
DR T HEEREZESRBPERNE
XVERE2 R B3 AR ARG HEN S
KB RARLRARRARRIBEES KBS K
FIBBRFENELMHOERIIAE ¢

Number of shares/ Percentage of

underlying shares issued
held (rote ) share capital
Name of Shareholder Nature of interest RER®, HERITRA
BRRERB EmEME R A IR 1 B B (e Bk
Amber International Beneficial interest 300,000,000 (L) 72.29%
Investment Co., Ltd. ExnEAA
(“Amber International”)
RIBBRKREBR A A
(M3EIABEE )
GDZ International Limited Interest in controlled 300,000,000 (L) 72.29%
(*GDZ?") (note 2) corporation
GDZ International Limited XELAE RS
(fGDz)) M2
Mr. Lu Wei Ding (“Mr. Lu”) ™2 Interest in controlled 300,000,000 (L) 72.29%
BESBEE(BEE]) WED corporation
REEEER
Ms. Li Li (9 Interest of spouse 300,000,000 (L) 72.29%
T g (e B

(@E2y=}
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REPORT OF THE DIRECTORS ZEg2#4%

INTERESTS AND SHORT
POSITION OF SUBSTANTIAL
SHAREHOLDERS (Continued)

Notes:
(1) The letter “L” denotes the entity/person’s long position in the shares.

2) These shares are held by Amber International, which is owned as to
90% by GDZ, which in turn is wholly owned by Mr. Lu. Therefore,
GDZ and Mr. Lu are deemed to be interested in these shares. The
remaining 10% of Amber International is owned by DUOU Investment
Co. Ltd, which is wholly owned by Mr. Chai Wei, a director of the
Company.

(©)] Ms. Li Li is the spouse of Mr. Lu and is therefore deemed to be
interested in the said shares in which Mr. Lu is deemed to be
interested.

Save as disclosed herein, as at 31 December 2009, the
Company has not been notified by any other persons
(other than Directors or chief executives of the Company)
who had an interest or a short position in the shares and
underlying shares of the Company which are required
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which
are recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as at the
date of this report.

EMPLOYEES AND
REMUNERATION POLICIES

As at 31 December 2009, the Group had a total of
253 employees (31 December 2008: 244). The Group
determines employees’ remuneration according to
industry practices, financial performance and employees’
performance. The Group also provides other fringe
benefits, such as insurance, medical benefits and
mandatory provident fund with an aim to retain talents
on all levels who will make further contributions to the
Group.
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REPORT OF THE DIRECTORS ZEEg#f4%

EMPLOYEES AND
REMUNERATION POLICIES
(Continued)

The emoluments of the Directors are decided by the
Remuneration Committee having regard to the relevant
Director’'s experience, responsibility and the time
devoted to the business of the Group.

PURCHASE, SALE OR
REDEMPTION OF THE
COMPANY’'S LISTED
SECURITIES

During the year ended 31 December 2009, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

CLOSURE OF REGISTER OF
MEMBERS

The annual general meeting will be held on Friday,
28 May 2010. A notice convening the annual general
meeting will be published and despatched to the
shareholders of the Company in late April 2010.

The register of members of the Company will be closed
from Wednesday, 26 May 2010 to Friday, 28 May
2010 (both dates inclusive). In order to qualify for the
proposed final dividend and the right to attend and vote
at the annual general meeting, all transfers accompanied
by the relevant share certificates must be lodged
with the Company’s share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong not later than
4:30 p.m. on Tuesday, 25 May 2010.

SUFFICIENCY OF PUBLIC
FLOAT

Based on the public information available to the
Company and to the best knowledge of the Directors, as
at the date of this report, the Company had maintained
the public float requirement as set out in the Listing
Rules.
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REPORT OF THE DIRECTORS ZEEg2#4%

AUDIT COMMITTEE

The Company’s Audit Committee is composed of all the
independent non-executive Directors and Mr. Feng Li
Min, a non-executive Director. The Audit Committee has
reviewed with the management the accounting policies
and practices adopted by the Group and discussed
internal controls and financial reporting matters including
a review of the audited consolidated financial statements
for the year ended 31 December 2009.

AUDITOR

The financial statements for the year have been audited
by KPMG who will retire and offer themselves for re-
appointment at the forthcoming annual general meeting.

On behalf of the Board

Ding Guang Ping
Chairman, Board of Directors

26 March 2010
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CORPORATE GOVERNANCE
PRACTICES

The Board has been adamant in upholding high
standards of corporate governance to maximize the
operational efficiency, corporate values and shareholder
returns. The Company adopted sound governance and
disclosure practices and continued to upgrade internal
control system, strengthen risk control management and
reinforce the corporate governance structure.

The Company has complied with the Code on Corporate
Governance Practices (the “CG Code”) and the rules
on the Corporate Governance Report (the “CG Rules”)
as set out respectively in Appendices 14 and 23 of the
Listing Rules during the year ended 31 December 2009.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules.

All Directors have confirmed, following specific enquiry
by the Company, that they complied with the required
standard as set out in the Model Code throughout the
year ended 31 December 2009.
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BOARD OF DIRECTORS

Board Composition

The Board comprises seven directors, including two
executive Directors, two non-executive Directors and
three independent non-executive Directors. The following
sets out the composition of the Board, by category of
Directors:

Executive Directors:

Mr. Chai Wei (President)
Mr. Hu Xian Wei

Non-executive Directors:

Mr. Ding Guang Ping (Chairman)
Mr. Feng Li Min

Independent non-executive Directors:

Mr. Zhang Shou Lin
Mr. Tse Chi Man
Mr. Yao Xian Guo

The Board’s composition demonstrates a balance of
core competence with regard to the business of the
Group so as to provide effective leadership and the
required expertise to the Group. The executive Directors
and senior management have extensive management
experience in the gas-fired power generation industry.
The biographical details and experience of the Directors
and senior management are set out on pages 29 to 36 of
this report.

There are no financial, business, family or other material/
relevant relationships among members of the Board.
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CORPORATE GOVERNANCE REPORT ©T%E4%

BOARD OF DIRECTORS (Continued)

Board Responsibilities

The Board is responsible for leadership and control
of the Group and is entrusted with the responsibility
to supervise the overall management of the business,
including establishing and overseeing the Group’s
strategic  development, business plans, financial
objectives, capital investment proposals and assumes
the responsibilities of corporate governance of the
Group. The Board has delegated the authority and
responsibility for implementing its business strategies
and managing the daily operations of the Group’s
businesses to the executive Directors and members of
senior management.

Board Meetings

The Board conducts meetings on a regular basis and
on an ad hoc basis, as warranted by business needs.
During the year ended 31 December 2009, two Board
meetings, two Audit Committee meetings and one
Remuneration Committee meeting were convened.
Details of attendance of Board meetings of each of the
members of the Board are set out in “Attendance of
Individual Directors at Meetings” below.

Notices for regular Board meetings are given to each
Director at least 14 days prior to the meeting, whereby
the Directors can put forward his proposed items into
the agenda. The agenda and the relevant Board papers
are then circulated to the Directors 3 days before a
Board meeting in order to enable the Directors to make
an informed decisions. For other Board meetings,
reasonable notices are given.

During the year ended 31 December 2009, the Board
at all times met the requirements of the Listing Rules
relating to the appointment of at least three independent
non-executive Directors with one of them possessing
appropriate professional qualifications or accounting or
related financial management expertise.
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BOARD OF DIRECTORS (Continued)

Independent Non-Executive Directors

The Company has received an annual confirmation
of independence from each of the independent non-
executive Directors. The Company is of the view that
all the independent non-executive Directors meet the
guidelines for assessing independence as set out in
Rule 3.13 of the Listing Rules and considers them to be
independent.

Chairman and President

As at the date of this report, the Chairman and the
President of the Company are Mr. Ding Guang Ping and
Mr. Chai Wei respectively. The role of the Chairman is
separate from that of the President so as to delineate
their respective areas of responsibility.

The Chairman is responsible for the leadership and
effective running of the Board to formulate overall
strategies and business development directions
for the Group. The President is responsible for the
daily management of the business of the Group,
implementation of the policies, business objectives and
plans set by the Board and is accountable to the Board
for the overall operation of the Group.

Non-Executive Directors

The term of appointment of all the non-executive and
independent non-executive Directors of the Company
is three years. Under the Company’s Articles of
Association, one-third of all Directors (whether executive
or non-executive) is subject to retirement by rotation and
re-election at each annual general meeting provided that
every Director shall be subject to retirement at least once
every three years.
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CORPORATE GOVERNANCE REPORT ©T%E4%

REMUNERATION OF
DIRECTORS

The Board established the Remuneration Committee
on 18 June 2009 with specific written terms of
reference which deal clearly with its authority and
responsibilities. The Remuneration Committee comprises
two independent non-executive Directors, namely Mr.
Zhang Shou Lin and Mr. Yao Xian Guo and one non-
executive Director, namely Mr. Ding Guang Ping. The
Remuneration Committee is chaired by Mr. Zhang Shou
Lin.

The Remuneration Committee is responsible for assisting
the Board in achieving its objective of attracting and
retaining directors and senior management of the highest
caliber and experience needed to develop the Group’s
business successfully. The Remuneration Committee
is also responsible for the development of a fair and
transparent procedure in determining the remuneration
policies for the Directors and senior management of
the Company and for determining their remuneration
packages.

The principal functions of the Remuneration Committee
include:

° formulation of remuneration policy for approval by
the Board;

o recommendation to the Board the policy and
structure for the remuneration of Directors and
senior management;

° determination of the remuneration of executive
Directors and senior management, including
benefits in kind and compensation payments;

° review and approval of the compensation
arrangements in connection with any loss or
termination of their office or appointment, or
dismissal or removal for misconduct to executive
Directors and senior management; and

o determination of the criteria for assessing employee
performance.
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REMUNERATION OF
DIRECTORS (Continued)

No Director is involved in deciding his own remuneration.

During the vyear ended 31 December 2009, the
Remuneration Committee held one meeting to review
the Company’s remuneration policies, the terms of the
service contracts and the performance of all executive
Directors and senior management. Details of attendance
of Remuneration Committee meeting of each of the
members of the Remuneration Committee are set out in
“Attendance of Individual Directors at Meetings” below.

Details of the emoluments of each Director, on a named
basis, are set out in note 8 to the financial statements.

NOMINATION OF DIRECTORS

The Company does not have a nomination committee.
Currently all new appointments to the Board are
considered by the Board whose deliberations are based
on the following criteria:

° possession of core competencies, including but not
limited to financial literacy, that are appropriate to
the Company’s business and complement the skills
and competencies of the existing Directors on the
Board;

° ability to commit time and effort to carry out duties
and responsibilities effectively; and

° possession of a good track record of experience at
a senior level in corporations/organizations.
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AUDIT COMMITTEE

The Board established the Audit Committee on 18 June
2009 with specific written terms of reference which deal
clearly with its authority and responsibilities. The Audit
Committee comprises all the independent non-executive
Directors and Mr. Feng Li Min, a non-executive Director.
Mr. Tse Chi Man is the chairman of the committee.

The Audit Committee serves as a focal point for
communication between the Directors and the external
auditors as regards their duties relating to, among other
things, financial and other reporting, internal controls,
external and internal audits and to assist the Board in
fulfilling its responsibilities by providing independent view
and supervision of financial reporting.

The Board is of the opinion that the members of the
Audit Committee have sufficient accounting and financial
management expertise or experience to discharge their
duties. The principal functions of the Audit Committee
include:

° to make recommendations on the appointment,
reappointment and removal of external auditor and
to approve the remuneration and terms of such
appointments;

o to review and monitor the external auditor’s
independence and objectivity;

o to develop and implement policies on the
engagement of external auditor for non-audit
services;

° to monitor the integrity of the financial statements,
annual and interim reports and the auditor’s report
to ensure that the information presents a true and
balanced assessment of the Group’s financial
position;

° to review the Group’s financial and accounting
policies and practices;
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AUDIT COMMITTEE (Continued)

° to ensure the management has fulfilled its duty to
maintain an effective internal control system; and

° to review the external auditor’'s management letter
and any questions raised by the auditor to the
management and the management’s response.

Two meetings were held by the Audit Committee
during the year ended 31 December 2009. The
committee reviewed, together with the management,
the consolidated financial statements for the six months
ended 30 June 2009 and for the ten months ended 30
October 2009, the accounting policies and practices
adopted by the Group and statutory compliance.
The committee also reviewed the effectiveness of the
internal control system and proposed to the Board
recommendations on internal control matters. In March
2010, the committee reviewed, together with the
management, the consolidated financial statements for
the year ended 31 December 2009. The committee
has also reviewed the independence of the external
auditors and approved the remuneration and terms
of engagement of the external auditors. Details of
attendance of Audit Committee meetings of each of
the members of the Audit Committee are set out in
“Attendance of Individual Directors at Meetings” below.
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CORPORATE GOVERNANCE REPORT 1¥EBHE

ATTENDANCE OF INDIVIDUAL BREEHEEEHER
DIRECTORS AT MEETINGS

The CG Code stipulates that the board should meet TEESTARE EFgLATHETE
regularly for at least 4 times a year at approximately FHOERLEFRINOR CHNEFTE—R AR
quarterly intervals. The Company was listed on 10 July AR_ZETNFLATRELET ESFgEBE L
2009 and the Board met once every quarter since listed. MEEBEFERT— K - BANEELEFEES
The attendance of individual directors at meetings of T FTHEEENBERTESTENENLE
the Board, the Remuneration Committee and the Audit T

Committee, respectively, is set forth in the table below:

Meetings attended/Meetings held in 2009

“EZhFEHEEE BETER

Remuneration Audit
Name of director Board Committee Committee
EEpE Exg FEES EREES
Mr. Chai Wei 2/2 N/A N/A
RIEFL i T A
Mr. Hu Xian Wei 2/2 N/A N/A
HERESEE i i A
Mr. Ding Guang Ping 1/2 0/1 N/A
THFEEAE A
Mr. Feng Li Min 2/2 N/A 2/2
B REAE T iE A
Mr. Zhang Shou Lin 2/2 11 2/2
SR SF RS A
Mr. Tse Chi Man 2/2 N/A 2/2
i E X kA& TEA
Mr. Yao Xian Guo 1/2 1/1 2/2
ok 5t B % A
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AUDITORS' REMUNERATION

KPMG, the external auditors of the Company, were
responsible for providing services in connection with
the review of the Group’s financial statements for the
six months ended 30 June 2009 and the audit of the
financial statements of the Group for the year ended 31
December 2009.

For the year ended 31 December 2009, the total
remuneration in respect of review and audit services
provided by KPMG for the Group amounted to
approximately RMB1,383,000 and in respect of non-
audit services provided by KPMG amounted to Nil.

The Audit Committee recommended to the Board
(which endorsed the view) that, subject to shareholders’
approval at the forthcoming annual general meeting,
KPMG, be re-appointed as the external auditors of the
Company for 2010.

FINANCIAL REPORTING

The Board aims at presenting a comprehensive,
balanced and understandable assessment of the
Group’s performance, position and prospects.
Management provides such explanation and information
to enable the Board to make an informed assessment of
the matters put before the Board for approval.

The Directors acknowledge their responsibilities for
preparing the financial statements of the Group and for
ensuring that the financial statements are prepared in
accordance with applicable statutory requirements and
accounting standards.

The Group has announced its annual and interim results
in a timely manner within the limits of four months and
three months respectively after the end of the relevant
financial periods, as laid down in the Listing Rules.
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INTERNAL CONTROLS

The Board has overall responsibility for maintaining a
sound and effective system of internal control and for
reviewing its effectiveness, particularly in respect of the
controls on financial, operational, compliance and risk
management, to safeguard shareholders’ investment and
the Group’s assets.

The Board has conducted a review on the effectiveness
of the internal control system of the Group including
financial, operational and compliance controls and risk
management. The Board is satisfied that, based on the
information supplied, coupled with its assistance of the
Audit Committee, the present internal controls and risk
management processes are satisfactory for the nature
and size of the Group’s operations and business.
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INDEPENDENT AUDITOR'S REPORT

18 M A% AN ¥

e

INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF AMBER ENERGY LIMITED

(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements
of Amber Energy Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 59 to
156, which comprise the consolidated and company
statements of financial position as at 31 December
2009, and the consolidated statement of comprehensive
income, the consolidated statement of changes in equity
and the consolidated statement of cash flow for the year
then ended, and a summary of significant accounting
policies and other explanatory notes.

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
financial statements in accordance with International
Financial Reporting Standards promulgated by the
International Accounting Standards Board and the
disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant
to the preparation and the true and fair presentation
of financial statements that are free from material
misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the
circumstances.

Our responsibility is to express an opinion on these
financial statements based on our audit. This report is
made solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept
liability to any other person for the contents of this
report.
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INDEPENDENT AUDITOR'S REPORT

BB EERE

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require
that we comply with ethical requirements, and plan and
perform the audit to obtain reasonable assurance as to
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend
on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and true
and fair presentation of the financial statements in
order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

In our opinion, the consolidated financial statements
give a true and fair view of the state of affairs of the
Company and of the Group as at 31 December 2009
and of the Group’s profit and cash flows for the year
then ended in accordance with International Financial
Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

26 March 2010
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CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

SeZEBRAR

For the year ended 31 December 2009
BE—TENF+ A=+ —HIFE

2009 2008
—EEBRE —TT)N\F
Note RMB’000 RMB’000
B 3E AR%®TR AR%®T
Turnover X 4 396,229 424,072
Operating expenses KRER X
Fuel consumption PR AL B (270,652) (290,047)
Depreciation and amortisation 1 & K 5 (37,558) (38,467)
Repairs and maintenance wIERRE (2,014) (2,184)
Personnel costs A B AR 5 (15,388) (10,705)
Administrative expenses ITBH X (11,787) (11,233)
Sales related taxes SHEMBEHIR (581) (671)
Other operating expenses HEmgERx (1,655) (2,436)
Operating profit | ___ SEMH____________________ 56504 68,329
Finance income BF 75 U A 3,621 4,200
Finance expenses R (40,882) (51,045)
Net finance costs _ WmEcAE® 5 (87,261) | (46,845)
Othernetincome, _ _____.__._. AREAFE o _ 2,234 ____ 17,086
Profit before income tax R B A 32 5 21,567 38,570
Income tax Fris 7 - —
Profit for the year FAEF 21,567 38,570
Other comprehensive income FRE M2 EHU A
for the year (after tax and (BRBRREF S EARER):
reclassification adjustment): 11
Foreign currency translation BINEBINEBRE =58
differences for foreign
operations (45) —
Total comprehensive income FRAEZHEKALERE
for the year 21,522 38,570
059
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (continued)
SEZEBAR (&)

For the year ended 31 December 2009

BE-—FENFF_A=1+—HIFE

2009 2008
—EThE —“ZTTN\F
Note RMB’000 RMB’000
B 3% AR%STR AR%®T
Profit attributable to: THEFEMRR :
Equity shareholders of the RKARIERFAEA
Company 21,567 33,445
Minority interests DB R M = — 5,125
Profit for the year FREF 21,567 38,570
Total comprehensive income THEFEEEZE
attributable to: WA 4%
Equity shareholders of the RARERFAA
Company 21,522 33,445
Minority interests D BT R M = - 5,125
Total comprehensive income FREHEKALLE
for the year 21,522 38,570
Basic and diluted earnings BREARBERF
per share (RMB) (AR#T) 12 0.06 0.11

The notes on pages 68 to 156 form part of these
financial statements. Details of dividends payable to
equity shareholders of the Company attributable to the
profit for the year are set out in note 23(d).

0s0

F68E 16 A TH N T AZE

B K — &

0 o LA R BIER T A AEAEF RE W E

B BB R 1B B BT &£ 23(d)

AMBER ENERGY LIMITED ¥t I8 IR A R A A



CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

e B ARR &

At 31 December 2009

RZFFNFF—H=4+—H

2009 2008
—EBEhRE Z—TENF
Note RMB’000 RMB’000
B 5 AR%®TR AR%®T
Non-current assets kRBEE
Property, plant and equipment Y - BB REHE 14 838,683 869,596
Lease prepayments EREE 15 30,896 31,727
¢ i ___%569579 901,323
Current assets RBEE
Inventories e 3,954 3,387
Trade and other receivables FEWE 5 & E b3R8 17 34,456 98,153
Tax recoverable A U [B] 77 18 7 3,132 3,504
Pledged deposits EHEBER 18 89,500 85,805
Cash and cash equivalents BehIReEED 19 185,318 38,107
¢ el ____316,360 228,956
Current liabilities REBEE
Interest-bearing borrowings StEEE 20 235,000 219,000
Trade and other payables FERE 5 K& H b 5118 21 119,306 129,619
e e e e e e e e e . 294,806 348,619
Net current liabilities ______ #"®EEF®E ________________ | (37,946) _ _ _(119,663)
Total assets less current HEERRBARG
_liabiliies L ___________Joameteesy 781,660
Non-current liabilities FRBEE
Interest-bearing borrowings EEE 20 345,000 300,000
Long-term payables £ B JE < ;X IB 22 25,744 28,884
370,744 328,884
Net assets EEFE 460,889 452776

0B1
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CONSOLIDATED STATEMENT

meBitnk (&)

At 31 December 2009
RZFEFENFFZHA=1+—H

OF FINANCIAL POSITION (continued)

2009 2008
—2BAE -TT)\F
Note RMB’000 RMB’000
B 5 ARTRT ARBTR
Capital and reserves BEARRHE
Share capital & 7= 23(b) 36,582 —
Reserves (1 424,307 361,510
Total equity attributable to AAREZFEEA
equity shareholders ELaER
of the Company 460,889 361,510
Minority interests DEREER - 91,266
Total equity 4R 25 460,889 452,776
Approved and authorised for issue by the board of EEeRN _ZET—FTEFE=-F -+ NBHERE

directors on 26 March 2010.

Chai Wei
Lig
Director

EF

The notes on pages 68 to 156 form part of these

financial statements.
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Hu Xianwei
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Director
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COMPANY STATEMENT
OF FINANCIAL POSITION

o\ B B AR O &

At 31 December 2009
RZFEFENF+=ZA=4+—H

2009 2008
“EEAE —ZTTN\F
Note RMB’000 RMB’000

Y = ARBTRT ARETRT

Non-current assets ERBEE
Property, plant and equipment Y BEREHE 128
Investment in subsidiaries LA E R A 16 358,044

358,172
Current assets REBEE
Trade and other receivables FEUE 5 & E b 5118 17 30,355
Cash and cash equivalents B RESEEY 19 116,340
¢ e _ 146695
Current liabilities REAaE
Trade and other payables _ _ _ _ _ J BB RAMZE _____ 21 9540  _ _ _____ -
Netcurrentassets ______*ABHEERE _______________18718 _______ -
Total assets less current HWEERABAEES
_Mabiliies o ___________%%%227 ______ -
Net assets EEFE 495,327 —
Capital and reserves EXR&EE
Share capital % 23(a) 36,582 —
Reserves 1 458,745 =
Total equity 4R 2 495,327 =

EEgR T ZEF=A-tTNEHRAEEK

Approved and authorised for issue by the board of

directors on 26 March 2010. REZELT o
Chai Wei Hu Xianwei
- tHEE
Director Director
EBEF EZE
The notes on pages 68 to 156 form part of these FE6SE156 B FTE M E AZEM R EK — 36
financial statements. 5 o
0oBs3
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

GEERBEHR

For the year ended 31 December 2009
BE-_TENFS ZA=1—HIFE

Attributable to equity shareholders of the Company

ARREBEEAEE
Statutory
Share Share Capital surplus Translation  Retained Minority Total
capital  premium reserve reserve reserve  earnings interests equity
EERH 5y
BREA  ROEE EXEE % EXRfBE REEN RRER Y £
Note RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

MiE  ARETT ARETR ARETR ARETT ARETR ARETRL ARETT ARETR

23(0)(ifa) - ~ 22583 13231 — 4773 139270 422,816
Total comprehensive FRZEKALE
income for the year - - - - - 33,445 5,125 38,570
Capital injection TE 23(c)(ii)(b) - - 34,545 - - - - 34,545
Acquisition of minority  WE D ERRER/
interests/capital TE
contribution 23(c)(ii(c) - - 38,288 - - 2,113 (40,401) -
Capital contribution B 23(c)(id) - - 11,467 - - 378 - 11,845
Dividends to equity EarEARE
shareholders 23(d) - - - - - (42,272) — (42,272)
Dividends to PERRKE
minority shareholders 23(d) - - - - - - (12,728) (12,728)
Appropriation to reserves  E Z (4t 23(c)) - - - 4,007 = (4,007) = =
- - 306,883 17,238 - 37,389 91,266 452,776
The notes on pages 68 to 156 form part of these FO8E16E FTE M X T EHREK — 3
financial statements. 7 e
os4
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

Note
i

ReEmg2sk (H)

For the year ended 31 December 2009
BE—FTENFFZA=1+—HIFE

Attributable to equity shareholders of the Company

ARREREEARS
Statutory
Share Capital Merger surplus
premium reserve reserve reserve
EERH

BHER EARE  AOERE B
RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARMTR ARMTRT ARMTR

Minority
interests
22 |
RRER
RMB’000
ARETR

Total
equity

aER

RMB’000
ARBTR

Total comprehensive
income for the year

Acquisition of
minority interests

Capital contribution

Avrising from the
Reorganisation

Issuance of shares
by share offer

Issuance of shares
by over-allocation

Capitalisation issue

Share issuance
expenses

Dividends to equity
shareholders

Dividends to minority
shareholders

Appropriation to reserves

23(cllile)

23(c)ih

23(0)i

23(b)i

2300}

23(0)(i/23(c)i)

23(0)

23(d)

23(c)(v)

- 306883 = 17,238

- (23261) = =

= 21,385 = =

- (306,883 306,883 =
137,500 = = =
20,629 = = =
(26,446) = = =
(38,959) - - -
= = = 2,486

91,266

(72,303)

(18,963)

452,776

21,522

(95,564)

21,385

146,314

21,951

(38,959)

(49,573)

(18,963)

92,724 (1,876) 306,883 19,724

460,889

The notes on pages 68 to 156 form part of these
financial statements.
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CONSOLIDATED STATEMENT
OF CASH FLOW

GEHETRER

For the year ended 31 December 2009
BE-_TENFS ZA=1—HIFE

2009 2008
—BBAE —ZT)\F
Note RMB’000 RMB’000

B ARBTRT ARETT

Operating activities ReEHEK
Profit for the year F R R 21,567 38,570
Adjustments for: KFEEIEE :
Depreciation for plant, WE - WEK

property and equipment LETE 5(iii) 36,727 37,636
Amortisation of lease prepayments 78 1< 78 & # 84 5(ii) 831 831
Net finance costs B %5 B AN )5 &R 5(i) 37,261 46,845
Operating profit before changes & E & &S 8 ATH

in working capital BERF 96,386 123,882
Change in inventories e b (567) (135)
Change in trade and EWE 5 K&

other receivables B 30 I8 2R 63,697 (18,080)
Change in trade and ERTE 5 Kk

other payables H th 5% 18 38 R (9,309) (14,560
Interest paid =ENEUPS (40,525) (50,469)
Income tax refund/(paid) FTiS iR (B F) 7(iii) 372 (3,504)
Net cash generated from REXBRESERSFH
_ Operating activities _ _ _ _ __ _____________________.___Mo0¢ = __ ST IEs
Investing activities REEH
Interest received B UF B 3,595 4,200
Acquisition of minority interests WELERRER 23(c)(ii)(e) (95,564) —
Payment for property, TME - BEX

plant and equipment R RE (10,334) (26,003)
Net cash used in RETBFARSFH

investing activities (102,303) (21,803)

@S]
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CONSOLIDATED STATEMENT OF CASH FLOW (continued)
meaRERER (&)

For the year ended 31 December 2009
BE—FTENFFZA=1+—HIFE

2009 2008
—EThE —ZTT)N\F
Note RMB’000 RMB’000
Bt &E AR%®TR AR%®T
Financing activities MEES
Capital injection A& 23(c)(ii)(b) - 34,545
Cash acquired through TEMERE
capital contribution 23(c)(ii)(c) - 11,845
Proceeds from share offer and R ERBRES
over-allocation, net of FT1S 38 - EHIBR 23(b)(iii)/
issuance expenses BETEH 23(c)(i) 129,306 —
Proceeds from interest-bearing STEEEMERIE
borrowings 370,000 332,000
Repayment of interest-bearing BEFEEE
borrowings (309,000) (343,760)
Change in pledged deposits B 17 S8R (3,695) (28,053)
Dividends paid 2% & 23(d) (47,151) (55,000)
Net cash generated from/ BMETEEE
_ usedin) financing activities _ _ (FTA)R&F®| ______________139460 (48,423)
Net increase/(decrease) in cash RekBEEEWHE M
and cash equivalents OB ) F & 147,211 (33,092)
Cash and cash equivalents at R—A—B®MEE& R
1 January REeEEEY 38,107 71,199
Cash and cash equivalentsat R®R+=-HA=+—HH
31 December RERBREEEY 185,318 38,107

The notes on pages 68 to 156 form part of these

financial statements.
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NOTES TO THE

FINANCIAL STATEMENTS

BF 75 ¥R AR MY R

Amber Energy Limited (“the Company”) was
incorporated in the Cayman Islands as an
exempted company with limited liability on 8
September 2008 under the Companies Law, Cap
22 (Law 3 of 1961, as consolidated and revised) of
the Cayman Islands.

Pursuant to a reorganisation of the Company
and its subsidiaries (collectively referred to as
the “Group”) to rationalise the group structure
in preparation for the listing of the Company’s
shares on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)
(the “Reorganisation”), the Company became
the holding company of the subsidiaries now
comprising the Group. Details of the Reorganisation
are set out in the prospectus of the Company dated
29 June 2009 (the “Prospectus”). The Company’s
shares were listed on the Stock Exchange on 10
July 2009.

Since all entities which took part in the
Reorganisation were under common control of a
group of ultimate equity shareholders, the Group is
regarded as a continuing entity resulting from the
reorganisation of entities under common control.
These financial statements have been prepared on
the basis that the current group structure had been
in existence at the beginning of the earliest period
presented. Accordingly, the consolidated results of
the Group for the years ended 31 December 2008
and 2009 include the results of the Company and
its subsidiaries with effect from 1 January 2008 or,
if later, since their respective dates of incorporation
as if the current group structure had been in
existence throughout the two years presented.
The consolidated statements of financial position
as at 31 December 2008 and 2009 have been
prepared as if the current group structure had been
in existence as at the respective dates. All material
intra-group transactions and balances have been
eliminated on consolidation.
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

2 SIGNIFICANT ACCOUNTING

POLICIES
(a) Statement of compliance
These financial statements have been

prepared in accordance with all applicable
International Financial Reporting Standards
(IFRSs), which collective term includes all
applicable individual International Financial
Reporting Standards, International Accounting
Standards (IASs) and related Interpretations,
promulgated by the International Accounting
Standards Board (“IASB”), and the disclosure
requirements of the Hong Kong Companies
Ordinance. These financial statements
also comply with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong
Kong Limited. A summary of the significant
accounting policies adopted by the Group is
set out below.

The IASB has issued certain new and revised
IFRSs that are first effective or available for
early adoption for the current accounting
period of the Group and the Company.
Note 3 provides information on any changes
in accounting policies resulting from initial
application of these developments to the
extent that they are relevant to the Group
for the current and prior accounting period
reflected in these financial statements.
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2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(b)

Basis of preparation of the financial
statements

These financial statements are presented
in Renminbi (“RMB”), which is rounded to
the nearest thousand. The measurement
basis used in the preparation of the financial
statements is the historical cost basis.

The preparation of financial statements in
conformity with IFRSs requires management
to make judgements, estimates and
assumptions that affect the application of
policies and reported amounts of assets,
liabilities, income and expenses. The
estimates and associated assumptions
are based on historical experience and
various other factors that are believed to be
reasonable under the circumstances, the
results of which form the basis of making the
judgements about carrying values of assets
and liabilities that are not readily apparent
from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and future
periods.

070
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(b)

Basis of preparation of the financial
statements (Continued)

In  particular,

information about significant

areas of estimation, uncertainty and critical
judgements in applying accounting policies
that have the most significant effect on the
financial statements and major sources of

estimation uncertainty are described as
follows:
(i) Impairment losses on trade and

(ii)

other receivables

Impairment losses for trade and other
receivables are assessed and provided
based on management’s regular review
of ageing analysis and evaluation
of collectibility. A considerable level
of judgement is exercised by the
management when assessing the credit
worthiness and past collection history of
each individual customer. Any increase
or decrease in the impairment losses
for bad and doubtful debts would
affect the consolidated statement of
comprehensive income in future years.

Depreciation

Property, plant and equipment other
than major generator equipment are
depreciated on a straight-line basis over
the estimated useful lives, after taking
into account the estimated residual
value. Major generator equipment which
can be identified in relation to specific
production process are depreciated by
reference to the expected production
volume of these generator equipment.

o771
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

2 SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(b)

Basis of preparation of the financial
statements (Continued)

(i) Depreciation (Continued)

(iii)

The Group reviews annually the useful
life, the expected production volume of
an asset and its residual value, if any.
The depreciation expense for future
periods is adjusted if there are significant
changes from previous estimates.

Recognition of income taxes and
deferred tax assets

Determining income tax provision
involves judgement on the future tax
treatment of certain transactions. The
management carefully evaluates tax
implications of transactions and tax
provisions are set up accordingly. The
tax treatment of such transactions is
reconsidered periodically to take into
account all changes in tax legislations.
Deferred tax assets are recognised
in respect of temporary deductible
differences. As those deferred tax assets
can only be recognised to the extent
that it is probable that future taxable
profit will be available against which
the unused tax credits can be utilised,
management’s judgement is required to
assess the probability of future taxable
profits. Management’s assessment
is constantly reviewed and additional
deferred tax assets are recognised if it
becomes probable that future taxable
profits will allow the deferred tax asset to
be recovered.

a7=2

(b)

2 BEXRIFTEEE)

MBBRERNEINEE (&)

(i)

(iii)
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NOTES TO THE FINANCIAL STATEMENTS B8 &R Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(c)

Subsidiaries and minority interests

Subsidiaries are entities controlled by the
Group. Control exists when the Group has the
power to govern the financial and operating
policies of an entity so as to obtain benefits
from its activities. In assessing control,
potential voting rights that presently are
exercisable are taken into account.

An investment in a subsidiary is consolidated
into the consolidated financial statements
from the date that control commences until
the date that control ceases. Intra-group
balances and transactions and any unrealised
profits arising from intra-group transactions
are eliminated in full in preparing the
consolidated financial statements. Unrealised
losses resulting from intra-group transactions
are eliminated in the same way as unrealised
gains but only to the extent that there is no
evidence of impairment.
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2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(c)

Subsidiaries and minority interests
(Continued)

Minority interests represent the portion of
the net assets of subsidiaries attributable to
interests that are not owned by the Company,
whether  directly or indirectly through
subsidiaries, and in respect of which the
Group has not agreed any additional terms
with the holders of those interests which
would result in the Group as a whole having
a contractual obligation in respect of those
interests that meets the definition of a financial
liability. Minority interests are presented
in the consolidated statement of financial
position within equity, separately from equity
attributable to the equity shareholders of the
Company. Minority interests in the results of
the Group are presented on the face of the
consolidated statement of comprehensive
income as an allocation of the total profit or
loss and total comprehensive income for the
year between minority interests and the equity
shareholders of the Company.

Where losses applicable to the minority
exceed the minority’s interest in the equity
of a subsidiary, the excess, and any further
losses applicable to the minority, are charged
against the Group’s interest except to
the extent that the minority has a binding
obligation to, and is able to, make additional
investment to cover the losses. If the
subsidiary subsequently reports profits, the
Group’s interest is allocated all such profits
until the minority’s share of losses previously
absorbed by the Group has been recovered.
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(c)

(d)

Subsidiaries and minority interests
(Continued)

Acquisition of minority interests in subsidiaries
is treated as a transaction between equity
shareholders. No gain or loss is recognised in
the consolidated statement of comprehensive
income on such changes. Assets and
liabilities of the subsidiaries in which the
Group subsequently increased its ownership
interests are stated at carrying amount. The
differences between the cost of acquisition
and the carrying amount of the net assets
additionally acquired are directly recognised in
equity.

In the Company’s statement of financial
position, investments in subsidiaries are
stated at cost less impairment losses (see
note 2(i)).

Translation of foreign currencies

Foreign currency transactions during the year
are translated at the foreign exchange rates
ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign
currencies are translated at the foreign
exchange rates ruling at the reporting date.
Exchange gains and losses are recognised
in consolidated statement of comprehensive
income.

Non-monetary assets and liabilities that
are measured in terms of historical cost
in a foreign currency are translated using
the foreign exchange rates ruling at the
transaction dates. Non-monetary assets and
liabilities denominated in foreign currencies
that are stated at fair value are translated
using the foreign exchange rate ruling at the
dates the fair value was determined.
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(d)

(e)

Translation of foreign currencies
(Continued)

The results of foreign operations are translated
into Renminbi at the exchange rates
approximating the foreign exchange rates
ruling at the dates of the transactions. Balance
sheet items are translated into Renminbi at the
closing foreign exchange rates at the reporting
date. The resulting exchange differences are
recognised in other comprehensive income
and accumulated separately in equity in the
exchange reserve.

Financial instruments
(i) Non-derivative financial assets

The Group initially recognises loans
and receivables and deposits on the
date that they are originated. All other
financial assets (including assets
designated at fair value through profit or
loss) are recognised initially on the trade
date at which the Group becomes a
party to the contractual provisions of the
instrument.

The Group derecognises a financial
asset when the contractual rights to
the cash flows from the asset expire,
or it transfers the rights to receive
the contractual cash flows on the
financial asset in a transaction in which
substantially all the risks and rewards
of ownership of the financial asset are
transferred. Any interest in transferred
financial assets that is created or
retained by the Group is recognised as a
separate asset or liability.
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NOTES TO THE FINANCIAL STATEMENTS B8 &R Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(e) Financial instruments (Continued)

(i)

Non-derivative financial assets
(Continued)

Financial assets and liabilities are offset
and the net amount presented in the
statement of financial position when,
and only when, the Group has a legal
right to offset the amounts and intends
either to settle on a net basis or to
realise the asset and settle the liability
simultaneously.

The Group has the following non-
derivative financial assets: loans and
receivables.

Loans and receivables

Loans and receivables are financial
assets with fixed or determinable
payments that are not quoted in
an active market. Such assets are
recognised initially at fair value plus
any directly attributable transaction
costs. Subsequent to initial recognition
loans and receivables are measured
at amortised cost using the effective
interest method, less any impairment
losses.

Loans and receivables comprise trade
and other receivables.

Cash and cash equivalents comprise
cash balances and call deposits with
original maturities of three months or
less.
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

2 SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(e) Financial instruments (Continued) (e)

(i) Non-derivative financial liabilities (ii)

All financial liabilities (including liabilities
designated at fair value through profit or
loss) are recognised initially on the trade
date at which the Group becomes a
party to the contractual provisions of the
instrument.

The Group derecognises a financial
liability when its contractual obligations
are discharged or cancelled or expire.

Financial assets and liabilities are offset
and the net amount presented in the
statement of financial position when,
and only when, the Group has a legal
right to offset the amounts and intends
either to settle on a net basis or to
realise the asset and settle the liability
simultaneously.

The Group has the following non-
derivative financial liabilities: loans and
borrowings, trade and other payables,
and long-term payables.

Such financial liabilities are recognised
initially at fair value plus any directly
attributable transaction costs.
Subsequent to initial recognition these
financial liabilities are measured at
amortised cost using the effective
interest method.
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(e) Financial instruments (Continued)

(iiij) Share capitals

Ordinary shares

Ordinary shares are classified as equity.
Incremental costs directly attributable to
the issue of ordinary shares and share
options are recognised as a deduction
from equity, net of any tax effects.

(f) Property, plant and equipment

(i)

Recognition and measurement

ltems of property, plant and equipment
are measured at cost less accumulated
depreciation and impairment losses (see
note 2(i)).

Cost includes expenditure that is directly
attributable to the acquisition of the
asset. The cost of self-constructed
assets includes the cost of materials and
direct labour, any other costs directly
attributable to bringing the asset to
a working condition for its intended
use, and the costs of dismantling
and removing the items and restoring
the site on which they are located.
Purchased software that is integral to the
functionality of the related equipment is
capitalised as part of that equipment.

When parts of an item of property, plant
and equipment have different useful
lives, they are accounted for as separate
items (major components) of property,
plant and equipment.
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

2 SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(f) Property, plant and equipment ()

(Continued)

(i) Recognition and measurement

(Continued)

Gains and losses on disposal of an item
of property, plant and equipment are
determined by comparing the proceeds
from disposal with the carrying amount
of property, plant and equipment, and

are recognised in

the consolidated

statement of comprehensive income.

(i) Subsequent costs

The cost of replacing part of an item of
property and equipment is recognised
in the carrying amount of the item if it
is probable that the future economic
benefits embodied within the part will
flow to the Group and its cost can be
measured reliably. The carrying amount
of the replaced part is derecognised.
The costs of the day-to-day servicing of
property and equipment are recognised

in the

consolidated

statement  of

comprehensive income as incurred.
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

2 SIGNIFICANT ACCOUNTING 2 BERXEFTHEE)
POLICIES (Continued)
() Property, plant and equipment ) V¥ BERREE)
(Continued)
(i) Depreciation (iii) T E
Depreciation is calculated over the MENRENTESR(ANEE
depreciable amount which is the cost of AR FEISREB)GTE -
an asset less its residual value.
Depreciation of property, plant ME - BEERZE(KREESE
and equipment other than major BRERINOITERYE - K
generator equipment is recognised ERFHEEEEIHMHMET
in the consolidated statement of AAFHANREREERS
comprehensive income on a straight-line FHEHBARKER °
basis over the estimated useful lives of
each part of an item of property, plant
and equipment.
No depreciation is provided for assets TREEREXRAIEEHT
under construction until such time RAEa TEriRINE  BK
as the relevant assets are completed TEREHENDE KE
and available for intended use. Assets HEEA o
under construction are transferred to
relevant category of property, plant and
equipment upon the completion of their
respective construction.
Major generator equipment  which BRBANAREBENEELF
can be identified in relation to specific HENKEEEREERRS
production process is depreciated by MIEHEENMERER®RZ
reference to the expected production BERRLENZBRENE
volume of these generator equipment, RN HEERAFHE

since this most closely reflects the HEEHE -
expected pattern of consumption of the

future economic benefits embodied in

the asset.
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

2 SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(f) Property, plant and equipment ()
(Continued)
(iii) Depreciation (Continued) (iii)
The estimated useful lives and expected
production volume for the current and
comparative years are as follows:
Buildings and plants 30 years
Major generator 80,000~
equipment 120,000 hours
Other machinery 5-32 years
Motor vehicles, furniture,
fixtures, equipment
and others 5-10 years
Depreciation methods, useful lives,
expected production volume and
residual values are reassessed at
each financial year-end and adjusted if
appropriate.
(iv) Assets under construction (iv)

Assets under
primarily  buildings
machinery  and

construction
and plants and
equipment,

represent

which

are stated at cost less accumulated
impairment losses (see note 2(i)). Cost

includes all

direct costs

relating to

the construction of the assets and

acquisition.
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NOTES TO THE FINANCIAL STATEMENTS B8 &R Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(9)

(h)

Lease prepayments

Lease prepayments in the consolidated
statement of financial position represent
cost of land use rights paid to the PRC’s
governmental authorities. Lease prepayments
are carried at cost less accumulated
amortisation and impairment losses (see
note 2(i)). Amortisation is charged to the
consolidated statement of comprehensive
income on a straight-line basis over the
respective periods of the rights.

Inventories

Inventories are carried at the lower of cost and
net realisable value.

Cost is calculated using the first-in-first-out
method and comprises all costs of purchase,
costs of conversion and other costs incurred
in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling
price in the ordinary course of business less
the estimated costs of completion and the
estimated costs necessary to make the sale.

When inventories are sold, the carrying
amount of those inventories is recognised
as an expense in the period in which the
related revenue is recognised. The amount
of any write-down of inventories to net
realisable value and all losses of inventories
are recognised as an expense in the period
the write-down or loss occurs. The amount of
any reversal of any write-down of inventories
is recognised as a reduction in the amount of
inventories recognised as an expense in the
period in which the reversal occurs.
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i)

Impairment of assets

(i)

Financial assets

A financial asset not carried at fair
value through consolidated statement
of comprehensive income is assessed
at each reporting date to determine
whether there is objective evidence
that it is impaired. A financial asset is
impaired if objective evidence indicates
that a loss event has occurred after the
initial recognition of the asset, and that
the loss event had a negative effect on
the estimated future cash flows of that
asset that can be estimated reliably.

Objective evidence that financial assets
(including equity securities) are impaired
can include default or delinquency by
a debtor, restructuring of an amount
due to the Group on terms that the
Group would not consider otherwise,
indications that a debtor or issuer will
enter bankruptcy, the disappearance
of an active market for a security. In
addition, for an investment in an equity
security, a significant or prolonged
decline in its fair value below its cost is
objective evidence of impairment.
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NOTES TO THE FINANCIAL STATEMENTS B8 &R Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i)

Impairment of assets (Continued)

(i)

Financial assets (Continued)

The Group considers evidence of
impairment for receivables at both
a specific asset and collective level.
All individually significant receivables
are assessed for specific impairment.
All individually significant receivables
found not to be specifically impaired
are then collectively assessed for any
impairment that has been incurred but
not yet identified. Receivables that are
not individually significant are collectively
assessed for impairment by grouping
together receivables with similar risk
characteristics.

In assessing collective impairment the
Group uses historical trends of the
probability of default, timing of recoveries
and the amount of loss incurred,
adjusted for management’s judgement
as to whether current economic and
credit conditions are such that the actual
losses are likely to be greater or less
than suggested by historical trends.
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i)

Impairment of assets (Continued)

(i)

(ii)

Financial assets (Continued)

An impairment loss in respect of a
financial asset measured at amortised
cost is calculated as the difference
between its carrying amount and the
present value of the estimated future
cash flows discounted at the asset’s
original effective interest rate. Losses are
recognised in consolidated statement
of comprehensive income and reflected
in an allowance account against
receivables. Interest on the impaired
asset continues to be recognised
through the unwinding of the discount.
When a subsequent event causes the
amount of impairment loss to decrease,
the decrease in impairment loss is
reversed through consolidated statement
of comprehensive income.

Non-financial assets

The carrying amounts of the Group’s
non-financial assets, inventories and
deferred tax assets, are reviewed
at each reporting date to determine
whether there is any indication of
impairment. If any such indication exists,
then the asset’s recoverable amount
is estimated. For intangible assets that
have indefinite useful lives or that are
not yet available for use, the recoverable
amount is estimated each year at the
same time.
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

2 SIGNIFICANT ACCOUNTING 2 BEXEFTHEE)
POLICIES (Continued)
() Impairment of assets (Continued) () EEREZ)
(i) Non-financial assets (Continued) (i) HEMEE &)

The recoverable amount of an asset or EEXBHeELEEMHTRK
cash-generating unit is the greater of eBEEEAEEIATE
its value in use and its fair value less 2EESEBMEEKAK - F{h
costs to sell. In assessing value in use, FEREER  GHitAkEKRE
the estimated future cash flows are MERARBREFMZzHE
discounted to their present value using a BEEEELAZEERETR
pre-tax discount rate that reflects current T (BRI IR Rt E 1)
market assessments of the time value B -RBEANAME @ T8
of money and the risks specific to the & Bl 3 17 R E B 3 8 & E S
asset. For the purpose of impairment DEBANKBFEFEAEELEXR
testing, assets that cannot be tested BBEYRNEMEEREEMA
individually are grouped together into the AENRERENTNEEMR
smallest group of assets that generates S(IREEEEAML]) -

cash inflows from continuing use that are
largely independent of the cash inflows
of other assets or groups of assets (the
“cash-generating unit, or CGU”).

The Group’s corporate assets do not REBRREEWNELETE
generate separate cash inflows. If there UWBEERA - HEDREA
is an indication that a corporate asset TARIEEMfRE At
may be impaired, then the recoverable RREEMHRSELAENE
amount is determined for the CGU to E AU O & 58 o

which the corporate asset belongs.
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

2 SIGNIFICANT ACCOUNTING

POLICIES (Continued)

() Impairment of assets (Continued) (i)

(i) Non-financial assets (Continued)

An impairment loss is recognised if
the carrying amount of an asset or its
CGU exceeds its estimated recoverable
amount. Impairment losses are
recognised in consolidated statement
of comprehensive income. Impairment
losses recognised in respect of CGUs
are allocated to reduce the carrying
amounts of the other assets in the unit
(group of units) on a pro rata basis.

In respect of the assets, impairment
losses recognised in prior periods
are assessed at each reporting date
for any indications that the loss has
decreased or no longer exists. An
impairment loss is reversed if there has
been a change in the estimates used to
determine the recoverable amount. An
impairment loss is reversed only to the
extent that the asset’s carrying amount
does not exceed the carrying amount
that would have been determined, net
of depreciation or amortisation, if no
impairment loss had been recognised.
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NOTES TO THE FINANCIAL STATEMENTS B8 &R Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i)

Impairment of assets (Continued)

(iii) Interim financial reporting and

impairment

Under the Rules Governing the Listing
of Securities on the Stock Exchange
of Hong Kong Limited, the Group is
required to prepare an interim financial
report in compliance with IAS 34, Interim
financial reporting, in respect of the first
six months of the financial year. At the
end of the interim period, the Group
applies the same impairment testing,
recognition, and reversal criteria as it
would at the end of the financial year.

Impairment losses recognised in an
interim period in respect of goodwill,
available-for-sale equity securities and
unquoted equity securities carried at
cost are not reversed in a subsequent
period. This is the case even if no
loss, or a smaller loss, would have
been recognised had the impairment
been assessed only at the end of the
financial year to which the interim period
relates. Consequently, if the fair value
of an available-for-sale equity security
increases in the remainder of the
annual period, or in any other period
subsequently, the increase is recognised
in other comprehensive income and not
profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

)]

(k)

Employee benefits

(i)

(ii)

Short-term employee benefits

Short-term employee benefit obligations
are measured on an undiscounted basis
and are expensed as the related service
is provided.

Defined contribution retirement
plan

Obligation for contributions to PRC
local government defined contribution
retirement schemes pursuant to the
relevant labour rules and regulations
in the PRC and the Hong Kong
Mandatory Provident Fund Scheme
Ordinance are recognised as an expense
in  the consolidated statement of
comprehensive income as incurred.

Provision and contingent liabilities

Provisions is recognised if, as a result of a
past event, the Group has a present legal or
constructive obligation that can be estimated
reliably, and it is probable that an outflow of
economic benefits will be required to settle
the obligation. Provisions are determined by
discounting the expected future cash flows at
a pre-tax rate that reflects current market of
the time value of money and the risks specific
to the liability.
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(k)

U]

Provision and contingent liabilities
(Continued)

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as contingent
liabilities unless the probability of outflow of
economic benefits is remote.

Revenue

Provided it is probable that the economic
benefits will flow to the Group and the
revenue and costs, if applicable, can be
measured reliably, revenue is recognised in
the consolidated statement of comprehensive
income as follows:

(i) Sales of electricity

Revenue from sales of electricity is
recognised upon the transmission
of electric power to the power grid
companies, as determined based on the
volume of electric power transmitted and
the applicable fixed tariff rates agreed
with the respective electric power grid
companies periodically.
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2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

U]

Revenue (Continued)
(i) Government grants

Government grants are recognised
initially as deferred income when there
is reasonable assurance that they will
be received and that the Group will
comply with the conditions associated
with the grant. Grants that compensate
the Group for expenses incurred
are recognised in the consolidated
statement of comprehensive income on
a systematic basis in the same periods
in which the expenses are recognised.
Grants that compensate the Group for
the cost of an asset are recognised
in  the consolidated statement of
comprehensive income on a systematic
basis over the useful life of the asset.

(m) Operating lease charges

Where the Group has the use of assets
held under operating leases, payments
made under the leases are charged to
profit or loss in equal instalments over the
accounting periods covered by the lease
term, except where an alternative basis is
more representative of the pattern of benefits
to be derived from the leased asset. Lease
incentives received are recognised in profit or
loss as an integral part of the aggregate net
lease payments made. Contingent rentals are
charged to profit or loss in the accounting
period in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS B8 &R Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(n)

(o)

Finance income and expenses

Finance income comprises interest income
and foreign currency gains. Interest income
is recognised as it accrues in consolidated
statement of comprehensive income, using
the effective interest method.

Finance expenses comprise interest expense
on borrowings, bank charges and foreign
currency losses. All borrowing costs are
recognised in the consolidated statement of
comprehensive income or capitalised using
the effective interest method.
Foreign currency gains and losses are
reported on a net basis.

Income tax

Income tax for the year comprises current
tax and movements in deferred tax assets
and liabilities. Current tax and movements
in deferred tax assets and liabilities are
recognised in consolidated statement of
comprehensive income except to the extent
that they relate to items recognised directly
in other comprehensive income or directly in
equity, in which case the relevant amounts
of tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on
the taxable income for the year, using tax
rates enacted or substantively enacted at the
reporting date, and any adjustment to tax
payable in respect of previous years.
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2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(o)

Income tax (Continued)

Deferred tax asssets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between
the carrying amounts of assets and liabilities
for financial reporting purposes and their tax
bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.

Apart from certain limited exceptions, all
deferred tax liabilities, and all deferred tax
assets to the extent that it is probable
that future taxable profits will be available
against which the asset can be utilised, are
recognised. Future taxable profits that may
support the recognition of deferred tax assets
arising from deductible temporary differences
include those that will arise from the reversal
of existing taxable temporary differences,
provided those differences relate to the same
taxation authority and the same taxable entity,
and are expected to reverse either in the
same periods as the expected reversal of the
deductible temporary difference or in periods
into which a tax loss arising from the deferred
tax asset can be carried back or forward. The
same criteria are adopted when determining
whether existing taxable temporary differences
support the recognition of deferred tax assets
arising from unused tax losses and credits,
that is, those differences are taken into
account if they relate to the same taxation
authority and the same taxable entity, and are
expected to reverse in a period, or periods, in
which the tax loss or credit can be utilised.

0os4

NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

2 EARRHBE ()

(o)

BB (&)

BRI AERE 5 IR A a4
BB R EEEE  NAERS
5 55 BB T 3 o P 251 2 R
EEBEY EE  BERBEEN
ARE SR HARERED
F2REER -

B D BBISME RSN - T B RETH IR
BELMBECHREEE(EER
LA KB A] B A A FE RR A )i A B
ERERERBEEERR) DS HE
R oo Al IR A R E i BT
EEREENIAEEZ R RERD R
NEEREORERRVEREZREM
EEE WELEBRMVAER B
BHREALE -—ERHEREEH @ X
8 HA 7£ T8 51 B [ A H1 0B, E B = #E
ZR—HESRERIRE EMELE
753 T8 &5 18 A 8 0 3l 4 4 2 A R P
O - FEREREEARERSZHER
BRAXFHERAREARBEER
HReEENEEHAEER @ I§
SRAR—R%E - BAR RER—
MIGHEALE - ERHEREHEN
Z8 WRHEELNERATREREE
FH e 2 — BRI L2 B A&
[B] o

AMBER ENERGY LIMITED 3RIF8ER AR A A



NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(o)

Income tax (Continued)

The limited exceptions to recognition of
deferred tax assets and liabilities are those
temporary differences arising from goodwill
not deductible for tax purposes, the initial
recognition of assets or liabilities that affect
neither accounting nor taxable profit (provided
they are not part of a business combination),
and temporary differences relating to
investments in subsidiaries to the extent that,
in the case of taxable differences, the group
controls the timing of the reversal and it is
probable that the differences will not reverse
in the foreseeable future, or in the case of
deductible differences, unless it is probable
that they will reverse in the future.

The amount of deferred tax recognised is
measured based on the expected manner
of realisation or settlement of the carrying
amount of the assets and liabilities, using tax
rates enacted or substantively enacted at
the reporting date. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset
is reviewed at each reporting date and is
reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient
taxable profits will be available.

Additional income taxes that arise from the
distribution of dividends are recognized when
the liability to pay the related dividends is
recognised.
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2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(o)

Income tax (Continued)

Current tax balances and deferred tax
balances, and movements therein, are
presented separately from each other and
are not offset. Current tax assets are offset
against current tax liabilities, and deferred
tax assets against deferred tax liabilities, if
the company or the group has the legally
enforceable right to set off current tax assets
against current tax liabilities and the following
additional conditions are met:

— in the case of current tax assets and
liabilities, the company or the group
intends either to settle on a net basis, or
to realise the asset and settle the liability
simultaneously; or

— in the case of deferred tax assets and
liabilities, if they relate to income taxes
levied by the same taxation authority on
either:

— the same taxable entity; or

— different taxable entities, which, in
each future period in which significant
amounts of deferred tax liabilities or
assets are expected to be settled or
recovered, intend to realise the current
tax assets and settle the current tax
liabilities on a net basis or realise and
settle simultaneously.
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NOTES TO THE FINANCIAL STATEMENTS B8 &R Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(p)

(a)

(r)

Dividends

Dividends are recognised as a liability in the
period in which they are declared.

Borrowing costs

Borrowing costs are expensed in the
consolidated statement of comprehensive
income in the vyear in which they are
incurred, except to the extent that they are
capitalised as being directly attributable to the
acquisition, construction or production of an
asset which necessarily takes a substantial
period of time to get ready for its intended use
or sale.

The capitalisation of borrowing costs as part
of the cost of qualifying asset commences
when expenditures for the asset are being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare
the asset for its intended use or sale are in
progress. Capitalisation of borrowing costs
is suspended or ceases when substantially
all the activities necessary to prepare the
qualifying asset for its intended use or sale are
interrupted or complete.

Earnings per share

The Group presents basic and diluted
earnings per share (“EPS”) data for its
ordinary shares. Basic EPS is calculated
by dividing the profit or loss attributable to
ordinary shareholders of the Company by
the weighted average number of ordinary
shares outstanding during the year. Diluted
EPS is determined by adjusting the profit or
loss attributable to ordinary shareholders and
the weighted average number of ordinary
shares outstanding for the effects of all dilutive
potential ordinary shares.
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2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(s)

Segment reporting

Operating segments, and the amounts of
each segment item reported in the financial
statements, are identified from the financial
information provided regularly to the Group’s
most senior executive management for the
purposes of allocating resources to, and
assessing the performance of, the Group’s
various lines of business and geographical
locations.

Individually material operating segments
are not aggregated for financial reporting
purposes unless the segments have similar
economic characteristics and are similar
in respect of the nature of products and
services, the nature of production processes,
the type or class of customers, the methods
used to distribute the products or provide
the services, and the nature of the regulatory
environment. Operating segments which are
not individually material may be aggregated if
they share a majority of these criteria.
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NOTES TO THE FINANCIAL STATEMENTS B8 &R Mz

2 SIGNIFICANT ACCOUNTING
POLICIES (Continued)

®)

Related parties

For the purposes of these financial
statements, parties are considered to be
related to the Group if:

()  The party has the ability, directly
or indirectly through one or more
intermediaries, to control the Group or
exercise significant influence over the
Group in making financial and operating
policy decisions, or has joint control over
the Group;

(i)  The Group and the party are subject to
common control;

(i)  The party is an associate of the Group
or a jointly controlled entity in which the
Group is a venturer;

(iv) The party is a member of key
management personnel of the Group
or the Group’s parent, or a close family
member of such an individual, or is an
entity under the control, joint control or
significant influence of such individuals;

(v) The party is a close family member of
a party referred to in (i) or is an entity

under the control, joint control or
significant influence of such individuals;
or

(v The party is a post-employment

benefit plan which is for the benefit of
employees of the Group or of any entity
that is a related party of the Group.

Close family members of an individual are
those family members who may be expected
to influence, or be influenced by, that
individual in their dealings with the entity.
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

3 CHANGES IN ACCOUNTING
POLICIES

IASB has issued one new IFRS, a number of
amendments to IFRSs and new Interpretations that
are first effective for the current accounting period
of the Group and the Company. Of these, the
following developments are relevant to the Group’s
financial statements:

o IFRS 8 Operating segments

° Revised IAS 1 Presentation of financial
statements

° Amendments Financial instruments: Disclosures
to IFRS 7 — improving disclosures about
financial instruments

o Improvements
to IFRSs (2008)

o Amendments to  Consolidated and separate financial
IAS 27 statements — cost of an
investment in a subsidiary,
jointly controlled entity or
associate

o Revised IAS 23  Borrowing costs
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NOTES TO THE FINANCIAL STATEMENTS B8 &R Mz

CHANGES IN ACCOUNTING
POLICIES (Continued)

The improvement to IFRSs (2008) and revised
IAS 23 have had no material impact on the
Group’s financial statements as the amendments
and interpretations were consistent with policies
already adopted by the Group. In addition, the
amendments to IFRS 7 do not contain any
additional  disclosure requirements  specifically
applicable to these financial statements. The impact
of the remainder of these developments is as
follows:

° IFRS 8 requires segment disclosure to be
based on the way that the Group’s chief
operating decision maker regards and
manages the Group, with the amounts
reported for each reportable segment being
the measures reported to the Group’s chief
operating decision maker for the purposes
of assessing segment performance and
making decisions about operating matters.
The adoption of IFRS 8 has resulted in the
presentation of segment information in a
manner that is more consistent with internal
reporting provided to the Group’s most
senior executive management (see note 13).
Corresponding amounts have been provided
on a basis consistent with the revised
segment information.
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3 CHANGES IN ACCOUNTING
POLICIES (Continued)

As a result of the adoption of revised IAS
1, details of changes in equity during the
period arising from transactions with equity
shareholders in their capacity as such
have been presented separately from all
other income and expenses in a revised
consolidated statement of changes in equity.
All other items of income and expense are
presented in the consolidated statement of
comprehensive income, if they are recognised
as part of profit or loss for the period, or
otherwise in a new primary statement, the
consolidated statement of comprehensive
income. Corresponding amounts have been
restated to conform to the new presentation.
This change in presentation has no effect
on reported profit or loss, total income
and expense or net assets for any period
presented.

The amendments to IAS 27 have removed
the requirement that dividends out of pre-
acquisition profits should be recognised as
a reduction in the carrying amount of the
investment in the investee, rather than as
income. As a result, as from 1 January 2009
all dividends receivable from subsidiaries,
associates and jointly controlled entities,
whether out of pre- or post-acquisition
profits, will be recognised in the Company’s
profit or loss and the carrying amount of the
investment in the investee will not be reduced
unless that carrying amount is assessed to be
impaired as a result of the investee declaring
the dividend. In such cases, in addition to
recognising dividend income in profit or loss,
the company would recognise an impairment
loss. In accordance with the transitional
provisions in the amendment, this new policy
will be applied prospectively to any dividends
receivable in the current or future periods and
previous periods have not been restated.
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

4 TURNOVER 4 EHER
The principal activities of the Group are the RAEENFEXEBRARER KERER
development, operation and management of power B °
plants.
Turnover represents revenue from the sale of EEBERNERLAFHEEET NHKE -

electricity to power grid companies.

5 PROFIT BEFORE INCOME 5 BRATB A= R
TAX
Profit before income tax is arrived at after charging/ BRAETERADEME B (GEA)
(crediting):
() Net finance costs (i) B FHE
2009 2008
—EZThE —EENF
RMB’000 RMB’000

ARBTRT ARETT

Interest expenses FERAX 40,525 50,469
Net foreign exchange loss SVE B8R R - 253
Bank charges Hw1TE A 357 323
Financial expenses wHEH 40,882 51,045
Net foreign exchange gain SN U 22 )5 #E (26) —
Interest income e A (3,595) (4,200)
Financial income B 15 e A . (se21)  (4,200)
Net finance costs B 7 B AN % B8 37,261 46,845
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5 PROFIT BEFORE INCOME
TAX (Continued)

(i)

5 [ A7 18 B AT 535 Fl (4

NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

Personnel costs (i) EIHAR
2009 2008
—EBRE _—TT)N\F
RMB’000 RMB’000
AR TR AR%®Tx
Wages, salaries and other benefits #& + TE& & H A& F| 14,566 10,023

Contribution to defined 7E BE AL AT 2 A X

contribution plan 822 682
15,388 10,705

The Group participates in pension funds
organised by the PRC government. According
to the respective pension fund regulations, the
Group is required to pay annual contributions
for the years ended 31 December 2008
and 2009. The Group remits all the pension
fund contributions to the respective social
security offices, which are responsible for
the payments and liabilities relating to the
pension funds. The Group has no obligation
for payment of retirement and other post-
retirement benefits of employees other than
the contributions described above.
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

5 PROFIT BEFORE INCOME 5 BRABHEAIER &)
TAX (Continued)

(ii) Personnel costs (Continued) (i) EIRA(E)

The Group also operates a defined RNE B TRRIE R G R TE 2 5T EE
contribution  Mandatory ~ Provident  Fund Bl - BARAIRBAEANEZEE
retirement benefits scheme (the “MPF BRI ERERESE BRI
Scheme”) under the Mandatory Provident BRIFTEI([RFESETE]) - 3R
Fund Schemes Ordinance for all of its BEEARFEHNETADLLIEL -
employees employed by the Company in WRBREREBE T8GR F
Hong Kong. Contributions are made based BERBEGLEEEWARIOR - 8
on a percentage of the employees’ basic Bet2mEERBYERESR
salaries and are charged to the consolidated ECEAEBEEESIHER - A%
statement of comprehensive income as they B EEHADEABES SR
become payable in accordance with the rules TEHBREE ©

of the MPF Scheme. The assets of the MPF

Scheme are held separately from those of the

Group in an independently administered fund.

The Group’s employer contributions vest fully

with the employees when contributed into the

MPF Scheme.
(iii) Other items (iii) HAiEH
2009 2008
—BBhAE _—TT)N\F
RMB’000 RMB’000

AR¥TRT ARE®TR

Amortisation #H 831 831
Depreciation weE 36,727 37,636
Auditor’s remuneration 1z AN B &
— audit services — ZEARTE 1,383 107
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

2009 2008
—ZEEhEF —EE)NF
RMB’000 RMB’000

AR®TRE ARETR

Government grants XY #66 B

2,234 17,086

The Group was awarded unconditional government
grants amounting to RMB2,234,000 for the year
ended 31 December 2009 (2008: RMB4,070,000).

The Group was awarded conditional government
grants amounting to RMB6,508,000 and
RMB6,508,000 for the years ended 31 December
2006 and 2008, respectively. These amounts
were recognised in the consolidated statement
of comprehensive income for the year ended 31
December 2008 when the Group has fulfilled all the
relevant conditions.

All government grants were given as a recognition
to the Group’s development in the industry.
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

INCOME TAX 7 P8
() Income tax in the consolidated () FEZEBABRBRANFAEHR
statement of comprehensive income g
represents:
2009 2008
—B2EEAE Z—ZTTN\F
RMB’000 RMB’000

ABRBTRT ARETT

Current tax B HA % 18
PRC corporate income tax PR EMER 2,080 3,366
Income tax credit Frig 11K % (2,080) (3,366)
Total income tax expense RAEZHEBRAREKAN

in the consolidated statement FEMRAS 2%

of comprehensive income - —

(@) Pursuant to the rules and regulations of @ WRERSESHHRBIIER K&
the Cayman Islands, the Group is not BBAGREIMNRASHESHENR o
subject to any income tax in the Cayman
Islands.

(o) No provision for Hong Kong Profits Tax by BE-_ZEZNF+_A=+—H
has been made for the subsidiaries IEEE - ARUREENMNE R
located in Hong Kong as these I B 78 BN 7B N AS B B B AR B
subsidiaries did not have assessable M R ESZENBARIRS
profits subject to Hong Kong Profits Tax BRETHEE -
for the year ended 31 December 2009.

(c) The provision for PRC income tax is ©) TEFEHEHEERTENERA
based on the respective corporate EBERNBER ?% B R (RE
income tax rates applicable to the PEBEMGEHATEREREE)

subsidiaries located in the PRC as &
determined in accordance with the

relevant income tax rules and regulations

of the PRC.
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NOTES TO THE FINANCIAL STATEMENTS B8 &R Mz

INCOME TAX (Continued)

(i)

Income tax in the consolidated
statement of comprehensive income
represents: (Continued)

(©

(Continued)

On 16 March 2007, the Fifth Plenary
Session of the Tenth National People’s
Congress passed the Corporate Income
Tax Law of the People’s Republic of
China (“New Tax Law”) which took effect
on 1 January 2008. According to the
New Tax Law, the applicable tax rates of
the Group’s subsidiaries in the PRC are
unified at 25% with effect from 1 January
2008. Pursuant to the transitional
arrangement under the New Tax Law,
certain of the Group’s subsidiaries in the
PRC will continue to enjoy tax holiday
of tax-exemption for two years followed
by 50% reduction on the applicable
income tax rate for three years that
were previously granted prior to the
enactment of the New Tax Law, and
thereafter they are subject to the unified
rate of 25%.

Pursuant to the New Tax Law,
5% withholding tax is levied on
the foreign investor in respect of

dividend distributions arising from a
foreign investment enterprise’s profit
earned after 1 January 2008. As at
31 December 2009, no deferred
tax liabilities are recognised as any
withholding tax in this respect would be
borne by Amber International Investment
Co., Ltd. (“Amber International”)
according to the undertaking
agreements entered into by Amber
Deneng (HK) Limited (“Amber Deneng”),
Amber Jingxing (HK) Limited (“Amber

Jingxing”) and Amber Bluesky (HK)
Limited (“Amber Bluesky”), and Amber
International on 18 June 2009.
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

INCOME TAX (Continued)

(i)

(i)

Income tax in the consolidated
statement of comprehensive income
represents: (Continued)

(d) Pursuant to the relevant PRC tax law
and regulations, the Group was granted
an income tax credit of RMB3,366,000
and RMB2,080,000 for purchases of
domestic equipment for production in
2008 and 2009, respectively.

Reconciliation between tax expense
and accounting profit at applicable tax
rate:

7 FrE® )

RETHEHBVARBRANFEHR

B (E

d) REBEREBERERER
AEBR_ZEZENF R =
TETZNFBEEHRELER
EmoRERBSREREA
R # 3,366,000 T & A R #&
2,080,0007T ©

BERHEHENHAN TR
$ % R R

2009 2008

—EBBhAE _—TT)N\HF

RMB’000 RMB’000

AR¥TR ARETT

Profit before income tax ¥ FT 15 75 A0 A 21,567 38,570
Computed using the Group’s BASE BB A

PRC subsidiaries’ applicable HEAMETE

tax rates 5,200 11,176

Effect of tax reduction TIE R & & (3,120) (7,810)

Income tax credit s e (2,080) (3,366)
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

7 INCOME TAX (Continued) 7 FhE®#E)
(iii) Tax recoverable in the consolidated (iii) #R & B AR TR P B AT U B B 18
statement of financial position Ig5 :
represents:
2009 2008
—EENFE Z—ZTTNF
RMB’000 RMB’000

ARBTRT ARETR

Balance at beginning of the year  F #]#& & (3,504) =
Provision for income tax N FTIS R
for the year 2,080 3,366
Entitlement to income tax credit FRETEMEHIER
for the year* (2,080) (3,366)
Income tax received/(paid) during R W (%) Fr 55
the year 372 (3,504)
Balance at the end of the year F IR R (3,132 (3,504)
This represents tax credit relating to the purchases of * il EEEERELEESEMESNT
domestic equipment for production (see note 7(i)(d)). EHE % (R M FE7()d) °
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

Directors’ remuneration  disclosed  pursuant BEEBELAFIENEIITEENES
to section 161 of the Hong Kong Companies e -
Ordinance is as follows:

Year ended 31 December 2009
BE-ZENFE+-A=1+—-HLEE

Salaries,
allowances
and Retirement
Directors’ benefits Discretionary scheme
fee in kind bonuses contributions Total
E A= 1: BIREF
EEHe REYNEA BB EA B K3 gt

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRL ARBTR ARETR AR®TR ARETxR

Executive directors  H{TEE

Mr. Chai Wei iR - 660 — 19 679
Mr. Hu Xianwei HEREEE - 300 - 18 318
Non-executive FHTES

directors
Mr. Feng Limin BIIREE - - - - -

Mr. Ding Guangping THRELEAE = - — - _

Independent non- BYEHTES
executive directors
Mr. Zhang Shoulin SR SFM R A& 79 - - - 79
Mr. Tse Chi Man HEXTE 79 - - - 79
Mr. Yao Xianguo ok Bk A 79 - - - 79
237 960 - 37 1,234
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8 DIRECTORS’
REMUNERATION (Continued)

8 EEME @)

Year ended 31 December 2008
BE-TTN\E+-A=t-RI%EE

Salaries,
allowances
and Retirement
Directors’ benefits  Discretionary scheme
fee in kind bonuses  contributions Total
e 2 RARER
BExHe KREVEN & TE 4L F AR &t
RMB’000 RMB'000 RMB’000 RMB’000 RMB’000
ARETT ARBTT AR®TR ARETRT AREBT:R
Executive directors  #H{TES
Mr. Chai Wei LErE — 330 — 26 356
Mr. Hu Xianwei HEEEE - 150 - 25 175
— 480 — 51 531
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

An analysis of directors’ remuneration by the REZANEEMeHEBES o NEEHE
number of directors and remuneration range is as DT
follows:
2009 2008
—EEBAE Z—ZTIENF
Number of Number of
directors directors

ESAH EEAHK

Nil to HKD1,000,000 = % 1,000,000 7T 7 2
There were no amounts paid to directors in  E 2T N\FRZZEFTNFTZA
connection with their retirement from employment =+—HALFE  AEESMERESE
with the Group, or inducement to join for the years BRIERNMBAEENRE MmN TE
ended 31 December 2008 and 2009. There was $E Al SR8 - JER] U EfZEFWEK
no arrangement under which a director waived or FERBEMMEA L -

agreed to waive any remuneration for the years
ended 31 December 2008 and 2009.

Mr. Feng Limin and Mr. Ding Guangping were BYREERTHFEER-FT ﬂ¢
appointed as non-executive directors on 21 March —AZT—HBEZERIENTES -
2009. Mr. Zhang Shoulin, Mr. Tse Chi Man and Mr. SEMEE BT Yf‘ii&ﬁ%?ﬁlf’iiﬁ/\
Yao Xianguo were appointed as independent non- —EENFRAZTHBEZERBEL
executive directors on 25 May 2009. EHITESE o
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

Of the five individuals with the highest emoluments,
two (2008: two) are directors whose emoluments
are disclosed in note 8. The aggregate of the
emoluments in respect of the other three (2008:
three) individuals are as follows:

AEBAERSFALF HP®WA
(ZZEZTN\F MB)BEF  HEFN
MeWBERHES  Hib =R (ZFFN
FZR)ALTHMESBBMNT

2009 2008
—BBAE —TT)\F
RMB’000 RMB’000

AR¥TRT ARETR

Wages, salaries and other benefits e ITERHEMER 902 435
Contribution to defined TE R FRET B A9 K

contribution plan 51 39

953 474

Number of senior management SREEEABEE 3 3

The above individual’s emoluments are within the
band of Nil to HKD1,000,000 in 2009 (2008: Nil to
HKD1,000,000).

There were no amounts paid to the five highest
paid employees in connection with their retirement
from employment with the Group, or inducement
to join for the years ended 31 December 2008 and
2009.
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NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

T10PROFIT ATTRIBUTABLE TO 10FRNEHEREFEB AESZF
EQUITY SHAREHOLDERS
OF THE COMPANY

The consolidated profit attributable to equity KRR FEARBMGEE RN E
shareholders of the Company includes a loss of 18 A R #1,926,000C( — T )\ F :
RMB1,926,000 (2008: Nil) which has been dealt B) ERARAMBERRERE -

with in the financial statements of the Company.

Reconciliation of the above amount to the it AR R B AR R B 8
Company’s profit for the year:

2009 2008
—EEhEF —EE)NF
RMB’000 RMB’000

AR®TRE ARETRT

Amount of consolidated profit RARRMBWMREER

attributable to equity shareholders BERFFA AEN

dealt with in the Company’s RERF e '

financial statements (1,926) —
Dividends from subsidiaries F—UBFESENEARN

attributable to the profit WEARRKRE

of the previous financial year, 7 F A #EE RO

approved and paid during the year 16,764 —
The Company’s profit for the year FRARADNE M (Kt 5E23(a))

(note 23(a)) 14,838 —
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11 0THER COMPREHENSIVE 1M EMAZEEWA
INCOME
Tax effect relating to each component of HiZ2HWASHEXB s WHEZE
other comprehensive income
2009 2008
ZEENE ZZTNE
Tax Tax
Before-tax (expense)/  Net-of-tax Before-tax (expense)/  Net-of-tax
amount benefit amount amount benefit amount
BR Ba
(BAx)/ (Ax)/
BEASHE BE RKu#geE RiAe# B2 Bkiikes

RMB'000  RMB'000  RMB'000  RMB000  RMB000  RMB'000
ARBTR ARMTR ARMTR ARETR ARETRT ARETRT

Foreign currency translation IEENEBESR

differences for foreign ¥
operations (45) = (45) - — _
Other comprehensive income ~ Efts 2 EUYTA (45) = (45) - - —
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12BASIC AND DILUTED

EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the profit attributable to ordinary equity
shareholders of the Company of RMB21,567,000
(2008: RMB33,445,000) and the weighted average
of 354,273,973 ordinary shares (31 December
2008: 300,000,000) in issue during the year.

12

BEREAREBERA

BEREABIIZFRAARR L BEDRS
A AR AR B21,567,0007 (=
T )N\F : AR#33,445000T) K E
17 LR A A9 A0 B ¥ 15 8354,273,973
B(ZE2EENEFE+=A=Z+—H:
300,000,0008% ) 5+ & -

Weighted average number of ordinary mMEFHIEERYR
shares
2009
—EENF
Number of shares
i =
Share issued upon incorporation I A SR BT RR D
(note 23(b)(i)) (Bt #£23(b)(i)) 1
Issuance of new shares upon 5 48 FRF B 1T 37 AR (B[ 3E23(b)(i))
the Reorganisation (note 23(b)(i)) 3
Capitalisation issue (note 23(b)(ii) & ANk 2 17 (M 5E23(0)(ii)) 299,999,996
Effect of issuance of shares by share BIERNDEERBERZEETRAG
offer and over-allocation (note 23(b)(iii)) B 72 28 (B9 55 23(b)(ii)) 54,273,973
Weighted average number of RT+ZA=+—BHmEFH
ordinary shares at 31 December ERElE 354,273,973

The weighted average number of shares in
issue during the year ended 31 December 2008
represents the 300,000,000 shares in issue before
the listing of the shares on the Stock Exchange, as
if such shares had been outstanding during 2008.

There were no dilutive potential ordinary shares
throughout the periods, and therefore, the basic
and diluted earnings per share are the same.
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

13SEGMENT REPORTING

The principal activities of the Group are the
development, operation and management of power
plants.

The most senior executive management have
identified three operating segments, which are
the three power plants, namely Zhejiang De-Neng
Natural Gas Power Generation Co., Ltd. (“De-
Neng Power Plant”), Zhejiang Amber Jing-Xing
Natural Gas Power Generation Co., Ltd. (“Jing-
Xing Power Plant”) and Hangzhou Blue Sky Natural
Gas Power Generation Co., Ltd. (“Blue Sky Power
Plant”). The most senior executive management are
of the view that these three operating segments
contribute to the entire revenue of the Group
and should be aggregated to a single reportable
segment of the Group, power segment, for financial
reporting purpose as they have similar economic
characteristics and are similar in respect of nature
of products, production processes, the type of
class of customers and the regulatory environment.

Segment assets include all tangible, intangible
assets and current assets with the exception of
prepayment of share issue expense and other
corporate assets. Segment liabilities include trade
creditors, accruals and bills payable attributable
to sales activities of the power segment and
bank borrowings managed directly by the power
segment, with the exception of dividend payables
and corporate expense payables.
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(Continued)

(i)

NOTES TO THE FINANCIAL STATEMENTS B8 &k Mz

13SEGMENT REPORTING SO IPI/E (&)
Reconciliations of reportable segment i = iﬁ PHERE -t BER
turnover, profit, assets and liabilities EEYHER
Turnover =]
2009 2008
—EENF —ZEENHF
RMB’000 RMB’000
AR TR ARETRT
Reportable segment turnover EWMHEEER 396,229 424,072
Consolidated turnover re X 396,229 424,072
Profit o 7
2009 2008
—ETAFE Z—ZZTT)N\F
RMB’000 RMB’000
ARSTR AR%®TFT
Reportable segment profit E2WH = F 25,840 39,537
Unallocated corporate expenses 9 o> %5 X (4,273) (967)
Consolidated profit before B BT 15 %1 A 47 & 5
income tax 21,567 38,570
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13SEGMENT REPORTING 130 RS (&)
(Continued)
() Reconciliations of reportable segment i = iﬁi}%ﬁ %¥% vmAcBER
turnover, profit, assets and liabilities BERHKE)
(Continued)
Assets BE
2009 2008
—ETAFE ZZTZTN\F
RMB’000 RMB’000
AR TR AR T T
Reportable segment assets EFXRHLEE 1,069,226 1,123,197
Prepayment of share issue expense & it i% 7 235 17 - 7,082
Other corporate assets HEMbxEE 116,713 =
Consolidated total assets REBEERE 1,185,939 1,130,279
Liabilities HiE
2009 2008
—EEBAFE Z—ZTIENF
RMB’000 RMB’000
AR TR AR T T
Reportable segment liabilities EWMHHEE 723,951 662,705
Corporate expense payables ERTtERX 1,099 14,798
Consolidated total liabilities meBERRE 725,050 677,503
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Motor
vehicles
furniture,
Major fixtures Assets
Buildings generator Other  equipment under
and plants equipment machinery  and others construction Total
RE
B
AHEEE RERE
BFRERE RE Hitt# e REM EEEE fact
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTn AR¥Tn AR®Tn AR®Tn AR¥Tx
Cost KA
At 1 January 2008 —ZEN\E-A-H 95,009 714,235 169,666 11,714 211 990,835
Additions NE 1 20 444 498 6,074 7,087
Transfer from assets under BROEREAE
construction 1,215 2,086 1,486 58 (4,845) -
At 31 December 2008 —ZEN\ETZA
=t+-H 96,225 716,341 171,596 12,270 1,440 997,872
Additions NE 2,634 393 215 797 1,775 5,814
Transfer from assets under HRATREE
construction 331 851 21 - (1,203) -
At 31 December 2009 ZETNE+ZA
=+—H 99,190 717,585 171,832 13,067 2,012 1,003,686
Accumulated depreciation RAMERAERSE
and impairment losses
At 1 January 2008 “ZZ)\5-f-H (5,899) (63,279) (18,510) (2,952) - (90,640)
Charge for the year FNER (3,651) (21,158) (10,719) (2,108) - (37,636)
At 31 December 2008 “ZZ\E+ZHR
=+—H (9,550) (84,437) (29,229 (5,060) - (128,276)
Charge for the year FNER (3,865) (20,099) (10,677) (2,086) = (36,727)
At 31 December 2009 ZZTNE+ZA
=+—H (13,415) (104,536) (39,906) (7,146) - (165,003)
Carrying amounts BEE
At 31 December 2009 —ZENETZA
=t-—H 85,775 613,049 131,926 5,921 2,012 838,683
At 31 December 2008 “EEN\§+-A
=t-—H 86,675 631,904 142,367 7,210 1,440 869,596
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14PROPERTY, PLANT AND
EQUIPMENT (Continued)

The Group (Continued)

(M

(il

(i)

All of the property, plant and equipment
owned by the Group are located in the PRC.

Certain property, plant and equipment with
the carrying amounts of RMB536,352,000
and RMB701,796,000 were pledged as
collateral for bank loans at 31 December 2008
and 2009, respectively (see note 20(i)).

The refund of VAT on purchases of
depreciable assets has been deducted from
the carrying amount of the relevant assets.
The amount is transferred to income in the
form of reduced depreciation charges over the
useful lives of the relevant assets. This policy
has resulted in a reduction of depreciation
charges by approximately RMB1,624,000
and RMB1,577,000 for the years ended 31
December 2008 and 2009, respectively. As
at 31 December 2008 and 2009, an amount
of approximately RMB51,236,000 and
RMB49,659,000, respectively remains to be
amortised.
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AEEREEHYE  BERR
RIR R o

w1

RZEENFREZZEZE NLF
‘i'fﬂ_“i——El B mEE S 5
A R #536,352,000 T & A R #
701 796000%&7“?%% % B

BREEEABRITERER (R KW
#£20()) °

BEANMELEEMNEAEHRRKED
B EEREEIR - 28R
EREERFRTFHANIERITESE
AR EREERZE - LBRSEE
—EENER_FEEANF+-H
=+t BLEFEZWEERS A
A A R #51,624,0000T M AR
%1577000nvﬁﬁwf§§/\¢

“EENF+A=+—8 "1
%IJﬁZUAEﬁ%m 236,0007T & A
R ¥49,659,000 TS H#HITE S
)Eﬁo
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2009 2008

—EZhE —EENF

RMB’000 RMB’000

AR T ARBT T

At 1 January n—H—H 31,727 32,558
Less: amortisation Do (831) (831)
At 31 December R+=—A=+—8H 30,896 31,727

Lease prepayments represent cost of land
of use rights in respect of land located in the
PRC with a lease period of 30-50 years when
granted.

BNESEREHYRI0E504F
MR BT ERENER °

(i) Al land use rights were pledged as collateral iy RZZTEENEFER=ZZEZENLE+=A
for bank loans at 31 December 2008 and =+—HHmELHWERESE S5
2009, (see note 20()). ERIRTT B KB (R HTEE20()) °

The Company

PN
2009 2008
—¥BAE —FTT)\F
RMB’000 RMB’000
ARETR ARETIT
Unlisted shares, at cost FELETRG BRAFE 358,044 —
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TREZJNETBEFEAKEXE BE
FEEZHWBRANEE KxEHEH
Sh - TR BRI ST B -

The following list only shows the particulars of
subsidiaries which principally affected the results,
assets or liabilities of the Group. The class of
shares held is ordinary unless otherwise stated.

Place and
date of  Percentage of Issued and fully
establishment/ equity attributable paid-up/registered Principal
Name of company Notes incorporation to the Company capital activities
B,/ &M ARFAELRE EBERTREE
NCIE it =E & A B ZMELX FEXEK
Direct Indirect
HiZ i
Amber Bluesky Hong Kong 100% HKD10,001/  Investment
26 June 2008 HKD20,000 holding
WRIAE R BA 10,0018 7T,/ KEER
—TT)NF 20,0007% 7t
~NAZ-+~H
Amber Jingxing Hong Kong 100% HKD10,001/  Investment
26 June 2008 HKD20,000 holding
3% 3 B 10,0018,/ REEZER
—ETNF 20,000/ 7T
NAZ+NHE
Amber Deneng Hong Kong 100% HKD10,001/  Investment
26 June 2008 HKD20,000 holding
BRI B 10,0018,/ REEZER
—EENE 20,000/ 7T
NAZ+NHE
Amber Aniji (HK) Limited Hong Kong 100% HKD1/  Investment
(“Amber Anji”) 2 September HKD10,000 holding
2008
RIBLE(FB) BB 1B,/ REZR
BRRAE —EENE 10,0007 7T
(IFEE\EE]) NAZAH
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Place and
date of  Percentage of Issued and fully
establishment/ equity attributable paid-up/registered Principal

Name of company Notes incorporation to the Company capital activities

B,/ &M XATELRE CSRTRHAZE
NEERB Bt 3 R R B Baok aTMER FEEK
Direct Indirect
=% i
Blue Sky Power Plant (i The PRC 100% USD17,171,400/ Power
15 December USD17,171,400 generation
2004
EXER i 17,171,400% 7T,/ BE
—ZEWEF 17,171,400%
+=-A+AaA
Jing-Xing Power Plant (ii) The PRC 100% USD16,660,000/ Power
6 January 2005 USD16,660,000  generation
= E K 3 16,660,000 7T/ BE
—ETERF 16,660,0003 T
—ARA
De-Neng Power Plant (iii) The PRC 100% USD18,408,710/ Power
18 August 2004 USD18,408,710  generation
BB M 3 18,408,710% 7T/ BE
—EEMEF 18,408,710% 7T
NA+NH

Notes: B 5E

[0) Blue Sky Power Plant was established in the PRC as a sino- (i) EXEHARTERINFINEGELE R
foreign equity joint venture and became a wholly foreign- T NFLtAZ+THRAKABINEBELE -
owned enterprise on 25 July 2008.

(ii) Jing-Xing Power Plant was established in the PRC as a sino- (ii) REEHARPEKIHFINEGERE K=
foreign equity joint venture and became a wholly foreign- TERFNLARAKABIINEREEDE -
owned enterprise on 5 September 2006.

(i) ~ De-Neng Power Plant was established in the PRC as a sino- (i) (EEEBMARTEKIAOPINEGERE -
foreign equity joint venture.
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The Group The Company
rE AN
2009 2008 2009 2008

—EENE —TT)N\F ZEEAF ZFTTN\F
RMB’000  RMB'000  RMB’000  RMB’000
ARBTRE ARBTIT AR®BTR ARBTRE

Trade receivables B E 5518 16,291 71,791 = -
Amounts due R NG

from subsidiaries A - — 30,300 =
Prepayments T8 15 R IE 15,411 25,233 - =
Non-trade receivables  JEUWIEE 5 3 18 2,754 1,129 55 =

34,456 98,153 30,355 —

All of the trade and other receivables are expected FrBERKEZ RHEMKIBEHTN —F
to be recovered within one year. Credit term AUE - B DR EXIOAEZEL -

granted to power grid companies is 30 days.

An ageing analysis of trade receivables of the NEBMEWE S RBNEREBRSTOT :
Group is as follows:

The Group
rEE
2009 2008
—EENEF —EENF
RMB’000 RMB’000
ARBTR ARETT

Within 1 month —{E AR 16,291 71,791
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18PLEDGED DEPOSITS

Pledged deposits can be analysed as follows:

188 HMEFR

EEMERFTOT
The Group
AEH
2009 2008
—EENEF —EENF
RMB’000 RMB’000

ARBTRT ARETRT

Guarantee deposits for issuance
of commercial bills and
banking facilities

BITEEZER
R1T :ﬁ

RET

89,500 85,805

19CASH AND CASH
EQUIVALENTS

19BRERBEEFEY

All the balances of cash and cash equivalents as RZZBEENEFER_ZEZENFE+ = A
at 31 December 2008 and 2009 are cash at banks =+—H FEERSABESZEMEH
and on hand. RIB/TFERRFERAS -

The Group’s exposure to credit risk and currency AEBAZNEERRRESR RN

risk is disclosed in note 24.

H2ARE -
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

The Group
AEE
2009 2008
—EENE —ETNF
RMB’000 RMB’000
AR¥BTR ARETT

Current BN HA
Secured bank loans BEMAERITER - 14,000
Unsecured bank loans EXAIETER 190,000 120,000
Other borrowings from a related party £ B i# 77 &9 H fib & 5 - 60,000
Current portion of non-current JEENER B HMIBITERH
secured bank loans B ER &R 1 25,000 7,000
Current portion of non-current JERNER I M IBTTE AW
unsecured bank loans BN HA B 17 20,000 18,000
.20 210000
Non-current JF BN A
Secured bank loans BEEAETER 279,560 264,500
Unsecured bank loans EIHAIRITER 65,440 35,500
345,000 300,000
580,000 519,000
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The secured bank loans as at 31 December
2009 carried interest at rates ranging from
5.76% to 5.94% (2008: 6.12% to 8.25%) per
annum and were secured by the following
assets:

—EEAE+-_A=+—BH
BEBBITERILF N E576%
E594%(ZZFETNF : FH X
6.12%%E8.25%) 5t & * WA T 5| &
EET

The Group
rEE
2009 2008
—EEBAE —ZTENF
RMB’000 RMB’000
ARBTR ARETT

Carrying amounts of assets: BEREE

Property, plant and equipment 47 % - # 28 MR 1E 701,796 536,352
Lease prepayments ENEE 30,896 31,727
Pledged deposits (SRR EE N - 25,000

Unsecured bank loans and other borrowings
as at 31 December 2009 carried interest at
rates ranging from 5.10% to 5.94% (2008:
5.31% to 8.25%) per annum.
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

(i) The Group’s non-current bank loans were (i) ANEEFEENEIRITE A EREN
repayable as follows: T :
The Group
rE
2009 2008
—EZTAE —ZTT)N\F
RMB’000 RMB’000
ARSTR AR®TT
witin Tyear ____________> TER el 45,000 85000
Over 1 year but less than 2 years BBA—FEWMFENA 215,000 30,000
Over 2 years but less than 5 years BBEWFEZE AFR 130,000 270,000
oo .oo_245000 300,000
390,000 385,000
The Group The Company
rE KA F
2009 2008 2009 2008
—EENE —ZEZETN\F ZEBEBEAFE —ZZTNF
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT AREBTIT AREBTRT ARETIT
Trade and JERTE H B R
bill payables e E & 105,344 96,696 - —
Amount due XN NG
to subsidiaries RIE - — 9,421 =
Non-trade payables and JEf3FE 5 R E &
accrued expenses FEEr X 13,962 18,125 119 =
Amount due JERTREE
to related parties PE] - 14,798 — =
119,306 129,619 9,540 —
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An ageing analysis of trade and bill payables of the AREBEMNEBESTELENZRE 2R
Group is as follows: DM :

The Group
AEE
2009 2008
—EENE —ET)NF
RMB’000 RMB’000
AR®BTRT ARETT

Within 3 months =@ARN 57,112 80,386
Over 3 months but less than 6 months BB =1 A /<@ A N 48,232 16,310
105,344 96,696

The Group

K&

2009 2008
—EENE —EE)\F
RMB’000 RMB’000

ARBTR ARETT

Payable for purchase of property, BEWE BEX

plant and equipment R ) JE N FRIE 25,744 28,884
The balance represents the payable for the HEHRABBEEOZERHENEMNZIE -
purchase of an imported generator equipment. BEREAEEARSARG0,448,0007T -
The nominal value of the purchase consideration BAR1I0FANB - ZeBEZRATFE
of RMB60,448,000 is payable over a period of (AR ERE N EEARITIRLN
10 years. The amount has been measured at fair HERESML)ETH °

value being future cash outflows discounted at
the prevailing interest rates as at the respective
reporting dates.
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23CAPITAL, RESERVES AND PIER - RFEEEE
DIVIDENDS
(@) Movements in components of equity (a) BEEHHZ2E8H
The reconciliation between the opening and AEBEGEERSHODFVEER
closing balances of each component of the HHRZHRINGEaREREHEX -
Group’s consolidated equity is set out in the AN A Bl #E & B 0 F VIR F R
consolidated statement of changes in equity. ZEEFBNOT

Details of the changes in the Company’s
individual components of equity between the
beginning and the end of the year are set out

below:
The Company PN/
Share Share Contributed Translation Retained Total
capital premium surplus reserve earnings equity
BA  RHEE SARH ERRE RERAN ERLeE
Note RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
iz ARBTn AR®TR AR¥Tn AR¥TR AR%TR AR%¥Trn
At 8 September 2008 RZZZNE
(date of incorporation) AANR
at 31 December 2008 (EfRmzA)
and 1 January 2009 RZTENF
+ZA=+—-8k
—ZTNFE-A—H - - - - - -
Total comprehensive FNEA
income for the year LON-E: - - - (58) 14,838 14,780
Capital contribution EE 23(c)(il(f) - - 21,385 - - 21,385
Arising from EHMES 23(c)(iv)
the Reorganisation — — 358,044 — — 358,044
Issuance of shares REERES 23(b)ii)
by share offer BTG 8,814 137,500 - - — 146,314
Issuance of shares 18 5 B R A 3 23 (b))
by over-allocation BT 1,322 20,629 - - — 21,951
Capitalisation issue EARL BT 23(b)(ii)/
23(c)(i 26,446 (26,446) - - - -
Share issuance RIDEBITH X
expenses - (38,959) - — — (38,959)
Dividends to equity BEEEA 23(d)
shareholders R E = = (21,385) = (6,803) (28,188)
At 31 December 2009 RZZLTNE
+-A=+—H 36,582 92,724 358,044 (58) 8,035 495,327
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The Group and the Company

AEBRAAT
2009 2008
—EZhF “EENF
No. of Amount No. of Amount
Note shares RMB’000 shares RMB’000
Fiax BB EE ¢ 8 &8 T8
Authorised: BE
Ordinary shares of & REE010ET ()
HKDO.10 each B & i g 1,000,000,000 88,050 3,800,000 889
Ordinary shares, B #1TRk
issued and BEEBR
fully paid
At 1 January R—A—H 1 - - -
Share issued upon &% ffft B 37 B (i
incorporation BITHMRMD - - 1 =
Issuance of new ~ EMEFFEITH (i
shares upon the
Reorganisation 3 - — —
Capitalisation BEAR(LEAT (i)
issue 299,999,996 26,446 — —
Issuance of shares R EREZ (i)
by share offer BITHR D 100,000,000 8,814 = =
Issuance of R B R B (i)
shares by BITR M
over-allocation 15,000,000 1,322 - -
At 31 December W+-A=+—H 415,000,000 36,582 1 —
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23CAPITAL, RESERVES AND
DIVIDENDS [(Continued)

(b)

Share capital (Continued)

)

The Company was incorporated in
the Cayman Islands on 8 September
2008 with an authorised share capital
of HKD380,000 divided into 3,800,000
ordinary shares of par value HKDO.10
each. On 8 September 2008, one
share was allotted and issued to the
initial subscriber and was subsequently
transferred to Amber International on
the same date. On 20 March 2009,
two shares were allotted and issued
to Amber International to settle the
consideration for the transfer of Blue Sky
Power Plant and Jing-Xing Power Plant
to Amber Bluesky and Amber Jingxing
respectively. On 11 June 2009, one
share was allotted and issued to Amber
International to settle the consideration
for the transfer of De-Neng Power Plant
to Amber Deneng.

Pursuant to a resolution passed by the
then sole shareholder of the Company
on 18 June 2009, the authorised
share capital of the Company was
increased from HKD380,000 divided
into 3,800,000 ordinary shares
to HKD100,000,000 divided into
1,000,000,000 ordinary shares.

Pursuant to a written resolution of the
then sole shareholder of the Company
passed on 18 June 2009, 299,999,996
shares of HKDO0.10 each in the
Company were issued at par value on
9 July 2009 to the Company’s existing
shareholder as at 18 June 2009 by
way of capitalisation of HKD30,000,000
(equivalent to RMB26,446,000) from the
share premium account.
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NOTES TO THE FINANCIAL STATEMENTS B8 &R Mz

23CAPRPITAL, RESERVES AND PIEXR - -RFEBEBERE (&)
DIVIDENDS (Continued)
(b) Share capital (Continued) (b) BRA(4)
(i) On 10 July 2009, 100,000,000 ordinary i)y —EEAFLA+H B

shares of HKD0.10 each were issued EREZREER166FTH
at a price of HKD1.66 per share & % % 47 100,000,000 A&
under the share offer. The proceeds f% E{E0.10/8 T /) L A% -
of HKD10,000,000 (equivalent to HERAKRMEEDNHAER
RMB8,814,000) representing the par T 10,000,000 /& Tt (0 & ®
value, were credited to the Company’s A R #8,814,0007T) & 5 A
share capital. The remaining proceeds YiNZNIST N= )97 NI = S N N U 3
of HKD156,000,000 (equivalent to BEHmETE B RE FE
RMB137,500,000), before the share 156,000,000 7% 7T (18 & B A
issue expenses, were credited to the B # 137,500,000 7T) 2 5 A
share premium account. BRHRER -
On 31 July 2009, the sole bookrunner —ETAFELA=+—8"
of the share offer exercised the over- EREZFNEREBESIE A
allocation option for the issuance of T B AR - 12Tk 1.66
15,000,000 ordinary shares of HKD0.10 7 7T 8 {8 1% % 17 15,000,000
each at HKD1.66 per share. The B EREEI0E LW L@
proceeds of HKD1,500,000 (equivalent f& o 18 & AR EE /P75
to RMB1,322,000) representing the par X IE 1,500,000 78 7T (8 & R
value, were credited to the Company’s A R #1,322,0007) 2 5 A
share capital. The remaining proceeds ARARBBRA - 82 TR
of HKD23,400,000 (equivalent to BHEFETRAIHMERE
RMB20,629,000), before the share issue 23,400,000 T (HE R AR
expenses, were credited to the share #20,629,0007T) B 5 A B 2
premium account. B RR o

(c) Reserves (c) f#fE

() Share premium (i) RGEE
Pursuant to a written resolution of the ARAIEFHE—REN=
then sole shareholder of the Company ZEZNFAAAT N \NBBAE
passed on 18 June 2009, 299,999,996 HRZR ZBRAERMNDRE
shares of HKD0.10 each in the f& % 30,000,0007% 7t (18 & B
Company were issued at par value on A R #26,446,000 7T ) B 1EE
9 July 2009 to the Company’s existing AHHER RZEZTNFE+L
shareholder as at 18 June 2009 by ANBRARBZZZNEF
way of capitalisation of HKD30,000,000 NATNBMRRIZEE
(equivalent to RMB26,446,000) from the 17 299,999,996 % & iz ® (&
share premium account. 010 T AR ARG o
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23CAPITAL, RESERVES AND
DIVIDENDS [(Continued)

(c)

Reserves (Continued)

(i)

Share premium (Continued)

On 10 July 2009, 100,000,000 ordinary
shares of HKDO0.10 each in the Company
were issued at HKD1.66 per share
under the share offer. The excess of
the proceeds totalling HKD156,000,000
(equivalent to RMB137,500,000) over
the nominal value of the total number of
ordinary shares issued, before the share
issue expenses, were credited to the
share premium account of the Company.

An additional 15,000,000 ordinary
shares of HKDO0.10 each in the Company
were issued at HKD1.66 per share on 31
July 2009 pursuant to the over-allocation
option. The excess of the proceeds
totalling HKD23,400,000 (equivalent to
RMB20,629,000) over the nominal value
of the total number of ordinary shares
issued, before the share issue expenses,
were credited to the share premium
account of the Company.

The application of the share premium
account is governed by the Companies
Law of the Cayman Islands. Under the
Companies Law of the Cayman Islands,
the funds in share premium account
are distributable to shareholders of the
Company provided that immediately
following the date on which the dividend
is proposed to be distributed, the
Company will be in a position to pay off
its debts as they fall due in the ordinary
course of business.
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NOTES TO THE FINANCIAL STATEMENTS B8 &R Mz

23CAPITAL, RESERVES AND
DIVIDENDS (Continued)

(c)

Reserves (Continued)

(iij) Capital reserve

(@)

Capital reserve as at 1 January
2008 represented the aggregate
of paid-in capital of the companies
comprising the Group at the
respective dates, after elimination
of investment in subsidiaries.

Capital injection represents cash
injection from the ultimate equity
shareholders on 3 September 2008
to increase the paid-in capital of
Jing-Xing Power Plant.

On 25 July 2008, the ultimate
equity  shareholders acquired
27.32% equity interest in Blue
Sky Power Plant from minority
shareholders and contributed such
additional interest to the Group.

On 25 July 2008, the ultimate
equity shareholders acquired 8%
equity interest in Blue Sky Power
Plant from Jing-Xing Power Plant
by cash and contributed such
interest to the Group.
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NOTES TO THE FINANCIAL STATEMENTS B#&3&R Mz

23CAPITAL, RESERVES AND
DIVIDENDS [(Continued)

(c)

Reserves (Continued)

(ii)

(iii)

Capital reserve (Continued)

() During the year ended 31
December 2009, the Group
acquired the remaining 47% equity
interest in De-Neng Power Plant
from the minority shareholders
at an aggregate consideration of
RMB95,564,000. The difference
between the total amount of
consideration paid and the total
carrying value of minority interests
acquired was recognised directly
in capital reserve and attributable
to the equity shareholders of the
Company.

()  Capital contribution in 2009
represents a contribution
by Amber International of a
dividend receivable from De-
Neng Power Plant, amounting to
RMB21,385,000, to the Company
on 11 June 2009.

Merger reserve

Merger reserve arising from the
Reorganisation represents the excess
of the aggregate of paid-in capital of
the subsidiaries comprising the Group
pursuant to the Reorganisation over the
consideration paid by the Company,
representing the nominal value of the
shares issued by the Company in
exchange thereof.
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23CAPITAL, RESERVES AND
DIVIDENDS [(Continued)

(c) Reserves (Continued)

(iv) Contributed surplus

(v)

Contributed  surplus represents the
excess of the fair value of the shares
of Amber Deneng, Amber Jingxing
and Amber Bluesky determined on the
basis of the consolidated net assets
of Amber Deneng, Amber Jingxing
and Amber Bluesky at the date of the
Reorganisation over the nominal value
of the shares issued by the Company in
exchange thereof.

PRC statutory reserve

Statutory  surplus reserves were
established in accordance with the
relevant PRC rules and regulations
and the articles of association of those
companies comprising the  Group
which are established in the PRC.
Appropriations to the reserves were
approved by the respective boards of
directors.

For the entity concerned, statutory
surplus reserves can be used to make
good previous years' losses, if any,
and may be converted into capital in
proportion to the existing equity interests
of investors, provided that the balance
after such conversion is not less than
25% of the registered capital.
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2009 2008
—EBAE —ZT)\F
RMB’000 RMB’000

ARBTRT AR¥TR

Dividends declared
during the year

FREEIRE

& A5 B BB 68,536

55,000

Final dividend proposed after W B HI B M S R

the reporting date of
HKDO.017 per share

8 8RB 00177
(ZEBN\EF: T)

(2008: Nil)

6,206 =

Pursuant to a resolution passed at the
board of directors’ meeting of De-Neng
Power Plant on 10 May 2009, dividends of
RMB40,348,000 were declared to the then
respective shareholders, including dividends
of RMB21,385,000 declared to Amber
International and RMB18,963,000 declared to
the minority shareholders.

Dividends of RMB21,385,000 were then
contributed by Amber International to the
Company on 11 June 2009 and dividends of
RMB18,963,000 were fully paid to the minority
shareholders.

Pursuant to a resolution passed at the board
of directors’ meeting on 18 June 2009,
dividends of HKD31,976,700 (equivalent to
RMB28,188,420) were declared and fully paid
by the Company to Amber International, the
parent company.
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23CAPITAL, RESERVES AND

DIVIDENDS [(Continued)

(d) Dividends (Continued)

Dividends presented for the year ended
31 December 2008 represent dividends
declared and fully paid by the subsidiaries
to the then equity shareholders before the
Reorganisation.

The final dividend proposed after the reporting
date has not been recognised as a liability at
the reporting date.

24FINANCIAL RISK

MANAGEMENT AND FAIR
VALUES

Exposure to credit, liquidity, interest rate and
currency risks arises in the normal course of the
Group’s business.

The Group’s exposure to these risks and the
financial risk management policies and practices
used by the Group to manage these risks are
described below.

Credit risk

The Group’s credit risk is primarily attributable to
trade and other receivables. Management has a
credit policy in place and the exposures to these
credit risks are monitored on an ongoing basis.

Zhejiang Electric Power Corporation and Huzhou
Electric Power Bureau are the customers of the
Group for the years ended 2008 and 2009.

The maximum exposure to credit risk is
represented by the carrying amount of each
financial asset in the consolidated statement of
financial position.
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24FINANCIAL RISK

MANAGEMENT AND FAIR
VALUES (Continued)

Credit risk (Continued)
Credit risk for power plants in the PRC power

industry is concentrated on a limited number
of power grids companies. However, the
management, having considered the strong

financial background and good credit worthiness
of the power grid companies, believes there is no
significant credit risk.

Further quantitative disclosures in respect of the
Group’s exposure to credit risk arising from trade
and other trade receivables are set out in note 17.

Liquidity risk
Liquidity risk is the risk that the Group will not be
able to meet its financial obligations as they fall due.

The Group’s approach to managing liquidity is to
ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due,
under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to
the Group’s reputation.

The Group’s policy is to regularly monitor current
and expected liquidity requirements and its
compliance with lending covenants, to ensure
that it maintains sufficient reserves of cash
and adequate committed lines of funding from
major financial institutions to meet its liquidity
requirements in the short and longer term.
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24FINANCIAL RISK
MANAGEMENT AND FAIR
VALUES (Continued)

Liquidity risk (Continued)
The following are the contractual maturities of
financial liabilities, including estimated interest

RBEESRR (&)
UTREBEENEOIHER

A ERKMEERE QA FEE)

- B

il Et A BT - B A R E i 1

payments and excluding the impact of netting

agreements:

1=
®rE

Year ended 31 December 2008

HE-_ZZ N \F+_A=+—HILFE

Total Within one
Carrying  undiscounted year or More than
amount cash flow on demand one year
AFBRRE —FANK
FREE e AT BEX HiE—F
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTT AR®BTT ARETR
Interest-bearing TEEE
borrowings 519,000 583,842 245,436 338,406
Trade and other ERE SRk
payables H A58 129,619 129,619 129,619 —
Long-term payables R HAFE {5/ E 28,884 42,702 — 42,702
677,503 756,163 375,055 381,108
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Year ended 31 December 2009
BE-EZAFE+-A=+—-HLEE

Total Within one

Carrying undiscounted year or More than
amount cash flow on demand one year
AFRRE —FRrx
AR B REHE RER BB—F
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR®Tn AR®Tn AR%¥TxR
Interest-bearing FTEEE

borrowings 580,000 633,816 259,566 374,250

Trade and ERE SRk
other payables HAb 51 E 119,306 119,306 119,306 =
Long-term payables & HAfE N 5K 25,744 36,782 - 36,782
725,050 789,904 378,872 411,032

Cash and cash equivalents, pledged bank
deposits and interest-bearing borrowings
are the major types of the Group’s financial
instruments subject to interest rate risk.
Cash and cash equivalents are with fixed
interest rates ranging from 0.10% to 1.71%
per annum for the years ended 31 December
2008 and 2009, respectively. Pledged bank
deposits are placed to satisfy conditions for
issuance of commercial bills and bank facilities
granted to the Group, with fixed interest rates
ranging from 1.98% to 4.14% per annum
for the years ended 31 December 2008 and
2009, respectively.
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24FINANCIAL RISK
MANAGEMENT AND FAIR
VALUES (Continued)
Market rate risk (Continueqd) iR =@k (4F)
(a) Interest risk (Continued) (a) FIEEEE)
TRHBIWNAEBR-_ZEZN\EFER=
TEENFE+_A=+—HWtEE

D4 5 5 LM B R R A T ()

The Group’s interest-bearing borrowings as
at 31 December 2008 and 2009 are set as

below: =
2009 2008
—EEAE —EBNF
RMB’000 RMB’000

AR¥TRT AR®TR

Fixed rate borrowings EBEE 130,000 70,000
Variable rate borrowings FREEE 450,000 449,000
580,000 519,000

Sensitivity analysis

As at 31 December 2009, it is estimated
that a general increase/decrease of 100
basis points in interest rates, with all
other variables held constant, would have
decreased/increased the Group’s net profit
after tax for the year and consolidated equity
by approximately RMB4,302,000 (2008:
RMB4,987,000).

The sensitivity analysis above indicates the
instantaneous change in the Group’s profit
after tax and consolidated equity that would
arise assuming that the change in interest
rates had occurred at the reporting date
and had been applied to re-measure those
floating rate non-derivative instruments held
by the Group which expose the Group to
cash flow interest rate risk at the reporting
date. The impact on the Group’s profit after
tax and consolidated equity is estimated as
an annualised impact on interest expense of
such a change in interest rates. The analysis is
performed on the same basis for 2008.
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24FINANCIAL RISK

MANAGEMENT AND FAIR
VALUES (Continued)

Market rate risk (Continued)

(b) Foreign currency risk

RMB is not freely convertible into foreign
currencies. All foreign exchange transactions
involving Renminbi must take place through
the People’s Bank of China or other
institutions authorised to buy and sell foreign
exchange. The exchange rate adopted for the
foreign exchange transactions are the rates
of exchange quoted by the People’s Bank of
China that are determined largely by supply
and demand. Changes in exchange rate affect
the RMB value of sales proceeds of products
that are denominated in foreign currencies.

The following table details the Group’s
exposure at the reporting date to currency
risk arising from recognised assets or liabilities
denominated in a currency other than the
functional currency of the entity to which they
relate.

A ERKEERE QA FEE)

HmIE R RER(Z)

(b) PR B
ARBEART B HABKINE - FTH
FRARENINER S ERBT
BHARBITHHMERES=SINE
MHEEET - INERXSEBAFHEA
RBITAABRER - MixSEXRT
DIREKETF - ERXAKRSTZEN
INEFENERBEENMSARKE
=

TRFANAEER RS B HE A
BAAREREERAENCERE
EXBEMEENEERR -

2009 2008

—EEAFE Z—ZZTIENF

UsD’000 USD’000

FER FETT

Cash and cash equivalents ReERkBEEEY 39 3
Trade and other payables ENE S REMKIE (175) (319)
Gross balance sheet exposure B EBEBEXRMTT A 258 (136) (316)
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24FINANCIAL RISK PAMKEEAMEER QFEE)
MANAGEMENT AND FAIR
VALUES (Continued)

Market rate risk (Continued) miEF RE R (&)
(b) Foreign currency risk (Continued) (b) SHE B (E)
2009 2008
—2BRE _—TT)\F
HKD’000 HKD’000
FTET FAT
Cash and cash equivalents BehEBESEEY 132,130 =
Trade and other receivables FEWE 5 & H 518 62 —
Trade and other payables JETE 5 & E fth 518 (134) —
Gross balance sheet exposure EEBEXRATSER B 58 132,058 —
The Group is not subject to currency risk on AN & B0 & H R IS R B - i
the forecasted transactions as the Group AEBBFETHR W ETER
does not hedge its foreign currency risk. % o
The following significant exchange rates NTAEBEFTFERANEIEEX :
applied during the year:
2009 2008
—EBEhE —TT)N\F
UusbD ETT 6.8282 6.8346
HKD BT 0.8805 0.8819
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24FINANCIAL RISK

24 B %5 = B

MANAGEMENT AND FAIR

VALUES (Continued)

Market rate risk (Continued)

(b) Foreign currency risk (Continued)

Sensitivity analysis

A 5 percent strengthening of the RMB against

the following currencies at 31

December

would have increased profit or loss by the
amounts shown below. This analysis assumes

that all other variables,
rates,

in particular interest
remain constant.

The analysis is

performed on the same basis for 2008.

g}

BB R AFEG

35 F R BB ()

(b)

SR B (4E)

L E 5T

R+—A=+—H AREXHBT
ot EE R FH 5% F 5 A B
BIR T EEEI - ZoWIIREK
Fra B e (Rl 2 HF =) #1F1
o oMEANEEE T N\F
FrEe A& — 3 -

2009 2008

ZEEAFE —ZTT)N\F

RMB’000 RMB’000

AR¥®TR AR¥Tn

Profit/(loss) wF (B 1)

usD X7 46 108

HKD 5 7T (5,814) —
A 5 percent weakening of the RMB against BREMBEHMEETE - B+ A

the above currencies at 31 December would

have had the equal but opposite effect on
the above currencies to the amounts shown
above, on the basis that all other variables

remain constant.

Fair value

The carrying amounts of significant

financial

assets and liabilities approximate their respective
fair values as at 31 December 2008 and 2009,

respectively.

AMBER ENERGY LIMITED %% 3 8¢
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24FINANCIAL RISK

MANAGEMENT AND FAIR
VALUES (Continued)

Capital management

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern in order to provide
returns for equity shareholders and benefits for
other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

The Group actively and regularly reviews and
manages its capital structure to maintain a balance
between the higher equity shareholders’ return that
might be possible with higher levels of borrowings
and the advantages and security afforded by a
sound capital position, and makes adjustments to
the capital structure in light of changes in economic
conditions.

The Group monitors its capital structure on the
basis of the gearing ratio. This ratio is calculated
as net debt divided by total capital. Net debt is
calculated as total debt (including all interest-
bearing borrowings as well as long-term payables,
as shown in the consolidated statement of financial
position) less cash and cash equivalents. Total
capital is calculated as equity attributable to equity
shareholders of the Company, as shown in the
consolidated statement of financial position, plus
net debt. The Group may adjust the amount of
dividends paid to equity shareholders, issue new
shares, return capital to shareholders or sell assets
to reduce debit.

The gearing ratios as at 31 December 2008 and
2009 are as follows:

248 % E bk E R R A FEE

EXEHE
AEEEREANTIERNERNRER
SEURKELE  AEREREAFRE
BESEMERFRNG  YRERE
M EARGERE M EEREARKAR -

AEBRGBER RS LETEEARE
RERBRESEENRENESFAA
B3R BB R EARNRRNEL RREM
M WA BN FEEARNRE -

AEEMNAEEEAN L X(ERFE
BRUBERBR)EREARE - BRF
BUNBEREB(BREEMBMR KA
IR E B EERRBAEMFIR) RS
FREEEBYFE EABBEREAY
BRI AR R A ABGE
SNERFE AKEASEEREY
Bam A ANRMNORE - BITHE @
BREEEAKEEEEMDER -

TREN_ZFZENFR_ZBTNFT=
A=t HWABEEAL X :

2009 2008
ZEEANF _—ZTT)\F

Gearing ratio BEE AR R

47.70% 58.51%
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() MHEBFETER XERMER
XEBARENNBEDE  BFE

Capital commitments in respect of purchase
of property, plant and equipment outstanding

(il

at the year end but not provided for in the REEREALERAT
financial statements were as follows:
2009 2008
—EBERE —ZTT)N\F
RMB’000 RMB’000
ARETR ARETr
Authorised but not B
contracted for BRET4 91,199 13,631

Non-cancellable operating lease rentals were

(i) WRETABHELEHEERR TIIH

payable as follows: MXAHMBESHT :
2009 2008
“2TRE -—TTNH
RMB’000 RMB’000
AR TR ARET T
Less than 1 year LR —F 647 340

Over 1 year but less than —F=x
5 years hF 448 516
1,095 856
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26RELATED PARTY CERAERXRS
TRANSACTIONS
For the vyear ended 31 December 2009, HE_ZZENAF+ZA=+—RHILF
transactions with the following parties are B BEHTIALTZRGEAEEEFTR
considered as related party transactions. The P o UTAASEETIEELSRFEA
following is a summary of the principal related party METEEELIRISHUE -

transactions carried out by the Group with the
below related parties for the year.

Name of party Relationship
BELEB 2RES
Amber International Parent company of the Company
3% 30 B B 2NN I VRS S/NS]
Wanxiang Finance Co., Ltd. (“Wanxiang Finance”) Fellow subsidiary
BEnMBAERAR(&ERIK]) EESL NN
Shanghai Pu-Xing Energy Limited (“Shanghai Pu-Xing”) Fellow subsidiary
FBEEERERAATEESEE]D EEN PPN
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Particulars of significant transactions between AEFHE FAFEEFTREE-_ZEZE
the Group and the above related parties NER—_ZEENF+=_A=+—8H
during the years ended 31 December 2009 HFEENERZZFHBUOT :
and 2008 are as follows:
2009 2008
—EZAE —ZTT)N\F
RMB’000 RMB’000
ARSTR AR®TT
Unsecured related party THQAFRMEZ
loans provided by BEFBEFEN
Wanxiang Finance & W B 7% - 115,000
Secured related party THATRMEZ
loans provided by EEHABEFEXN
Wanxiang Finance & W B 7% - 23,000
Related party loans 5 A ‘WE Z
interest charged by BEFEXFE
Wanxiang Finance & W B % 2,165 9,756
Shanghai Pu-Xing EBEERE - 44
2,165 9,800
Expense paid on behalf THARREKREE
of the Group by T zHEX
Amber International % 30 B R 5,390 3,552

AMBER ENERGY LIMITED
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2009 2008
—EEAE —ZT)\F
RMB’000 RMB’000

ARBTRT ARETT

Other payables due to: ENMTY AR Z2HMRRIE :
Amber International % 34 B R - 3,552
Shanghai Pu-Xing EBEE - 11,246
- 14,798
Unsecured loans due to: ERTHARNEIKFER !
Wanxiang Finance & [7) B 75 - 50,000
Secured loans due to: ENTIATNEERFER
Wanxiang Finance & m B - 10,000
The above loans due to the related party as at HE_ZEZNFE+=-_HA=+—8 "
31 December 2008 carried interest at a rate of N EENBEEFERNENEK A
8.25% per annum, which was determined with 825% ' NMAREBRITMHHXE
reference to prevailing market rate. JE °
There was no amount due to related parties ZEENF+Z A=+ —HUERE
as at 31 December 2009. TEEE T 8 o
2009 2008
—BERE Z—TTNF
RMB’000 RMB’000
AR TR ARETT
Short-term employee benefits HEEERA 2,099 1,025
Post-employment benefits Bt 8 12 12 A 88 92
2,187 1,117
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26RELATED PARTY

TRANSACTIONS (Continued)
(c) Key management personnel
remunerations (Continued)

Total remuneration is included in “personnel
costs” (see note 5(ii)).

27SUBSEQUENT EVENTS

After the reporting date, the directors proposed a
final dividend on 26 March 2010. Further details are
disclosed in note 23(d).

28COMPARATIVE FIGURES

As a result of the application of Revised IAS 1,
Presentation of financial statements, and IFRS 8,
Operating segments, certain comparative figures
have been adjusted to conform to the current
year’'s presentation and to provide comparative
amounts in respect of items disclosed for the first
time in 2009. Further details of these developments
are disclosed in note 3.

29PARENT AND ULTIMATE

HOLDING COMPANY

As at 31 December 2009, the directors consider
the ultimate holding company of the Group to be
Amber International, a company incorporated in the
British Virgin Islands. This entity does not produce
financial statements available for public use.
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30POSSIBLE IMPACT OF
AMENDMENTS, NEW
STANDARDS AND
INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE
FOR THE YEAR ENDED 31
DECEMBER 2008

Up to the date of issue of these financial
statements, the IASB has issued the following
amendments, new standards and Interpretations
which are not yet effective for the year ended 31

BE-—ETAFE+=5
=+ —BHIEFESHEHGEY
KA EIERT ~ AT AR
RENTESE

BEZSTVBBRNEAY  BREF
ZEAEEQCEM NMIBE_TTNF
ToA=+t—HRALEFERRERBRE
B TS E RIS i R 2 B FT ~ #raT 8

December 2009 and which have not been adopted kZE-
in these financial statements.

Effective for
accounting periods
beginning on or after

BUTHH=SZ#®
BRmMEstmE N
IFRS 1 (Revised), First-time adoption of International Financial 1 July 2009
Reporting Standards
B B B 75 5 R R 31 5% (B ET) - B R BR A0 B R B 755 ¥ o5 E A —EENFEA—H
IFRS 3 (Revised), Business combinations 1 July 2009
B R B 15 3R 5 E RSB35 (KER]) - X a bt —EEANFEHA—H
IFRIC 17, Distributions of non-cash assets to owners 1 July 2009
RV BRERBELZEERBE TR MEEADKIREEE —EENFEHA—H
IAS 27 (Revised), Consolidated and separate financial statements 1 July 2009
BIRR @ st A 2758 (K1EET) @ e KRBV BHE —_EENFEHA—B
IAS 39 (Amendment), Financial instruments: recognition and measurement 1 July 2009
— eligible hedged items
REFTERIEIR (BETAR) r @®ITH - BARGE —EENFEA—H
— A EREHIEE
IFRSs (Amendments), Improvements to IFRSs 2009 1 July 2009
or 1 January 2010
BRI E LR (BETAR) - ZTZNF BRI R E LR SE —EZhFELHA—H
H_T—FF
—A—H

IFRS 1 (Amendment), Additional exemptions for first-time adopters

B REERE1IR(BRIAN) - BREMNE 2BIHR
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S0POSSIBLE IMPACT OF SOBE_—_=FEFENF+=A
ANMENDMENTS, NEW =+ —HIFECSEMEN
STANDARDS AND RERXWERT ~ FIcT E A X
INTERPRETATIONS ISSUED RENUREE &)

BUT NOT YET EFFECTIVE
FOR THE YEAR ENDED 31
DECEMBER 20089 (Continued)
Effective for
accounting periods
beginning on or after
BUTHH=SHZ®
M EstEER
IFRS 2 (Amendment), Group cash-settled share-based payment transactions 1 January 2010
B B B 15 ¥R 5 E RIS 25% (R &) - —E-FTF—H—H
SENRcEERNDA/AEBRHNRRS
IAS 32 (Amendment), Financial instruments: presentation 1 February 2010
— classification of rights issues
REERIEI2R(BETAR) r @fITHE : 2% —#HEKRS 8 —E-ZFTF-_HA—H
Amendment to IFRS 1, First-time adoption of International Financial 1 July 2010
Reporting Standards — Limited exemption from comparative
IFRS 7 disclosure for first-time adopters
R B 95 o 5 R R SR 1 5% 2 A - T OKCBR A B R B S o R A —_E-FTF+H—H
BREMERAIEL R BRI RELENETRBEECBRBR
IFRIC 19, Extinguishing financial liabilities with equity instruments 1 July 2010
BERMBRERELZESRBEE 19N UK TASEeMAE —_E-—ZTF+H—H
IFRIC 14 and IAS 19 (Amendment), Prepayments of a minimum 1 January 2011
funding requirement
ERAGHEREZ R ERER 4R LBER G R E 195 (EFTX) - —E——%—H—H
REEENREXR
IAS 24 (Revised), Related party disclosures 1 January 2011
BB & 5t R F 245 (KEFT) BERKE —E——%—H—H
IFRS 9, Financial instruments 1 January 2013
BRI R EERESR 2@ A —_ET—=F—H—H
The Group is in the process of making an NEEIFEEE G S (ETBEE g K E
assessment of what the impact of these FEHENTE - HEBRI AL  AEE
amendments is expected to be in the period of REER IS EBITeWRNEFBNK S
initial application. So far it has concluded that the EERTBRAEEATE

adoption of them is unlikely to have a significant
impact on the Group’s results of operations and
financial position.
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