;R RREEF China Commercial Trust
a3 =EE TR ERHEREGIKES

(a Hong Kong collective investment scheme authorised under section 104 of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong))

(REBEEBEHIE 671 BEFEF REGIRPIE 104 RERTNTEEBIRETE)

Stock code P& {5 5% 625

ANNUAL REPORT % #&

20009

Managed by B2 A

b3 B RREEF China REIT Management Limited
33l = = PEHEIEESEEERAT



About RREEF China Commercial Trust
Key Highlights
Letter from the Chairman
The Manager’s Report
Financial Overview
Operations Overview
The Outlook
Our Asset
Board of Directors

Corporate Governance Report
Connected Party Transactions
Interests of Connected Persons in Units

Trustee’s Report

Independent Auditor’s Report

Financial Statements

Notes to the Consolidated Financial Statements
Valuation Report

Corporate Information

FETERXEHEREERESHN
ITEHE
ITEHREE
EEAHE
BB
KEME
B2
EMNEE
E=xg

BEERRE
BEALRS
BEATRESSENHNER

ZEARE

B3 % A 3R
B IR AR

A B EME
HERE
EH



About RREEF China Commercial Trust
EEVTEEXEHEREGEESE N

RREEF China Commercial Trust (“RREEF CCT" or the “Trust”) is a
real estate investment trust (“REIT") listed on The Stock Exchange
of Hong Kong Limited (“SEHK") on 22 June 2007 (“Listing Date").

Its asset — Gateway Plaza (the “Property”) —is a Premium Grade A
office complex situated in Beijing’s sought-after Lufthansa
submarket, one of the four established business districts in Beijing.

RREEF CCT is managed by RREEF China REIT Management
Limited (the “Manager”), which is owned by RREEF Alternative
Investments (“RREEF"), through Deutsche Asia Pacific Holdings
Pte. Ltd."

The Manager has access to the experience and resources of
RREEF in the Asia Pacific region, which is backed by a pool of
professionals with a depth of investment, risk management,
corporate governance and finance experience. Its operations are
further supported by the robust infrastructure of the Deutsche
Bank group, in functions including but not limited to management
accounting, human resources, information technology and in-house
legal counsel.

' An indirect wholly owned subsidiary of Deutsche Bank AG.
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Key Highlights

TERE

For the reporting
period from

1 January 2009 to

31 December 2009
HKS (unless specified)
H-ZERAF-A—HE

“ERAF+=A=1+-AH

For the reporting

period from

1 January 2008 to

31 December 2008

HKS$ (unless specified)
B=TT/\F—A—HZE
2T )\F+=R=+—H

For the
reporting period from

22 June 2007 (Listing Date)

to 31 December 2007
HK$ (unless specified)
BA-FTTtFAA=1+=A
(FTEEMZE=FT+5F

Performance Table R4 E R IERESE +ZA=+—BIERESE

RRER BT BESEER BIT ESEHET) BIT k2T

Unit price as at the end of the period RERNSEES ERER 3.24 2.64 3.76

The highest unit price traded HNES BN RRKRE 3.60 4.06 5.26
during the period

The highest premium of the unit price ~ E& B ERHEEFE N.A. FEH N.A. T N.A. T
to the net asset value K mia (e

The lowest unit price traded
during the period HNESBNKERRE 2.18 151 3.18

The highest discount of the unit price  E& B EREEEFE (55.7%) (71.3%) (44.0%)
to the net asset value R iTE

Market capitalisation as at the end RERETE 1,503.9 millionEE 12254 milionAE  1,821.3 millionE &
of the period

Public float as at the end of the period ~ PEIRHARTBEE More than 25 More than 25 More than 25

per cent per cent per cent
BiB25% B1H25% B1H25%

Net asset value attributable RERNESEMFEA 2,2849 millionBE 24452 miliond&  2,750.7 milion&H &
to Unitholders as at the end EEEESRE
of the period

Net asset value per unit as REIRAEE 4.92 5.27 5.68
at the end of the period EeBUBETFE

Total/annualised distribution yield R+=ZA=+—HHNE@E 9.0% 13.8% 9.0%
per unit as at 31 December EeBANREER/

FEEHDRERE

Total number of units in issue as at the ~ REIRE BITES B EH 464,161,000 units 464,161,000 units 484,400,000 units

end of the period BESBEN EESEN EESERN
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Event Calendar1
EFHAR
31 March 2010 Extraordinary General —E—TF HEeBUFBEARERE
Meeting (“"EGM") =A=+—8H
Announcement of the results FIRESEMIFE A
of the EGM FRIRgERNAE
9 April 2010 Despatch of 2009 Final —E—TF FE_ZEZZENERPD R R
Distribution cheques mANH
12 April 2010 Completion Date (of the —ET-THF FERK B B (1RIR Z 1 &
Proposed Disposal in MA+=H TEAK HH )
accordance with the Sale
and Purchase Agreement)
15 April 2010 Board meeting to approve —E—TF AHRESE 2% UiE
the per Unit amount of the MA+HHA BEESEMHEZT H
Proposed Interim Distribution DIKE
Announcement of the results NhHEEE A%E’JE%
of the Board meeting regarding WA R 4
the Proposed Interim Distribution
11 May 2010 Despatch of Proposed Interim —E-TF FEREZHPHAOIRTZ
Distribution cheques ARA+—H
November 2010 Escrow End Date, being the first —E—TF FEEARA MR L E K A
business day falling on or after +—A RBEOmEEAE Bz’
the date which is seven months K& B TIEXR
after the Completion Date.
December 2010 Proposed payment of Final —E-ZTF BRINRBPIRZ R
Distribution cheques +=A
Delisting of RREEF CCT BOHBEEREERES F
— - - -
Note Bt &
' The dates listed are tentative and subject to change. The terms used in this event calender shall T OFAIDEEEE  RREHEBER - ABFAARRE T~

have the same meanings as defined in the circular dated 5 March 2010. TFE=ZARAMNBRAMAESLBRBRE -



Letter from the Chairman

ETREHRES

Dear Unitholder,

On behalf of the Board of Directors (the “Board”) of the Manager, |
am pleased to present the annual report of RREEF CCT for the
reporting period from 1 January 2009 to 31 December 2009.

Throughout 2009, the economic and business environment faced
by RREEF CCT continued to be challenging. There was further
deterioration in Beijing's property market conditions in the second
half of the year due to the continued increase in supply of Grade A
offices within the Beijing market that led to rents and occupancy
rates declining across the market. Gateway Plaza felt the effect of
these soft conditions. The Hong Kong REIT market also generally
continued to trade at significant discounts to daily net asset values
with relatively little liquidity whereas most major REIT markets saw
prices rise close to or exceed net asset values. This made
acquisition prospects especially difficult for RREEF CCT. However,
not all conditions were adverse. Capital values of commercial real
estate in Beijing and Shanghai have held up quite well in
comparison to most global property markets due to the effects of
the strong monetary and fiscal stimulus put into place by the
Chinese government, strong growth in lending by Chinese banks,
and a strongly recovered Chinese securities market. In light of the
difficult property market conditions, the Manager continued to
pursue a highly proactive leasing program intended to retain
existing tenants as well as continuing its value enhancement
strategy of expanding retail space through the successful
conversion and leasing of part of Level 3 of the Property which
increased Gateway Plaza's income and supported tenant retention.
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The dichotomy between weakening property markets and the
Hong Kong REIT market on the one hand and the relative strength
of Gateway Plaza's capital value due to domestic Chinese
influences on the other hand, led the Manager and the Board to a
recognition that there was an opportunity to proactively extract
maximum value for Unitholders through one of several strategies
other than the ordinary course of business. Following a
comprehensive Strategic Review of the Trust, the Board and the
Manager recommended the sale and disposal of Gateway Plaza to
Mapletree India China Fund and the subsequent termination and
delisting of RREEF CCT. Approved by Unitholders at an
Extraordinary General Meeting held on March 31, 2010,
Mapletree's offer represented the best combination of price,
certainty of transaction, funding and contractual terms. The Board
and Manager believe the transaction is the best strategic option to
proactively maximise value and ensure a successful outcome for
Unitholders. | am delighted that Unitholders agreed with the
Board's and the Manager’s recommendation by giving a strong
mandate to the Manager to proceed with the sale and disposal of
Gateway Plaza.

Throughout the year, both the Board and the Manager have
continued to uphold the values of performance, integrity, corporate
governance and transparency in its management and oversight of
RREEF CCT. On behalf of the Board and the Manager, | would like
to thank our loyal tenants and Unitholders who have continued to
support RREEF CCT throughout the last year, and indeed since its
inception and listing in June 2007.

Yours sincerely

Kurt William ROELOFFS, Junior

Chairman and Non-executive Director
15 April 2010
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The Manager’s Report

EE ARE

Dear Unitholder,

In the year 2009, RREEF CCT's performance was within the
expectations of the Manager. Although RREEF CCT operated in a
more challenging environment, the Trust achieved the following for
the year ended 31 December 2009 (the “Reporting Period").

Key Performance Highlights

e Total distribution was HK$ 136.0 million, representing a
distribution per unit of HK$ 0.29302.

e The average passing rent® increased by 4.3 per cent to

RMB 201.0 per sg m per month.

e Phase 1 of the retail asset enhancement plan was completed
during the Reporting Period and five food and beverage

tenants were secured for RREEF CCT's asset, Gateway Plaza.

e The Trust maintained a strong cash balance of HK$ 462.9

million and a prudent gearing ratio of 35.0* per cent.

RREEF CCT faced the following challenges during the Reporting
Period.

e The Trust made a loss after taxation of HK$ 5.9 million for the
Reporting Period, resulting predominantly from a decline of
HK$ 116.6 million in the valuation of the investment property.
By excluding the effect of the valuation decline as well as the
reversal of deferred tax of HK$ 11.7 million, the adjusted profit
after taxation totalled HK$ 99.0 million.

2 Based on 464,161,000 units in issue as at 31 December 2009.

3 Average passing rent denotes the monthly rent of the Property at a specific point of
time, excluding management fee and other miscellaneous income.
Based on total borrowings of HK$ 1,400.0 million as a percentage of total assets.
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e The fair value of the investment property declined 3.0 per cent
from RMB 3,197.0 million as at 31 December 2008 to
RMB 3,100.0 million as at 31 December 2009.

e The average spot rent decreased from RMB 287.4° per sqg m
per month for the period from 1 July 2008 to 31 December
2008 to RMB 208.16 per sqg m per month for the period from 1
July 2009 to 31 December 2009.

e An occupancy rate of 76.5 per cent was achieved for the
Property - a level marginally below Beijing's average occupancy
rate of 77.17 per cent for Grade A office buildings as at 31
December 2009.

Strategic Review

In the announcements dated 3 September 2009 and 30 November
2009, the Manager communicated that given the change in the
economic and business environment, it was appropriate and in the
interests of the unitholders of RREEF CCT (the “Unitholders”) for
the Trust to conduct a strategic review (the “Strategic Review") for
the purposes of analysing and considering strategic investment
options for the future strategic direction of RREEF CCT. Such
options potentially included investments, acquisitions, divestitures,
financial restructurings, public or private financings (including the
offering of securities), mergers or other business combination
transactions, sale transactions involving all or a portion of RREEF
CCT, joint ventures or other operations involving or available to
RREEF CCT. Accordingly, the Manager engaged Goldman Sachs
(Asia) L.L.C. to assist in the Strategic Review and provide any
relevant strategic advice.

5 Average spot rent denotes the monthly rent of the Property, excluding
management fee and leases which had contractual renewal rights with a pre-
determined rental review mechanism, transacted from 1 July 2008 to 31 December
2008.

8 Average spot rent transacted from 1 July 2009 to 31 December 2009.

7 According to data from Knight Frank, Fourth Quarter 2009.
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The Manager’s Report
TERE

Based on the recommendations arising from the Strategic Review,
the Board decided to undertake an open tender process (the “Sale
Process”) to explore opportunities for the sale of the Property. The
Sale Process was conducted in compliance with the Code on Real
Estate Investment Trusts (the “REIT Code”), the deed of trust

constituting RREEF CCT (the “Trust Deed") and all other applicable

laws and regulations.

As announced on 11 February 2010, the Sale Process resulted in
HSBC Institutional Trust Services (Asia) Limited, in its capacity as
trustee of RREEF CCT (the “Trustee”) and the Manager on behalf
of RREEF CCT, entering into a conditional sale and purchase
agreement on 3 February 2010 for the disposal of Beijing Gateway
Plaza (BVI) Limited (as the ultimate holding company of the
Property) to Mapletree India China Fund Ltd. (the “Proposed
Disposal”). Further details on the rationale for the Proposed
Disposal are contained in the announcement dated 11 February
2010 (the “Disposal Announcement”), the clarification
announcement dated 11 February 2010 (the “Clarification
Announcement”) and the circular issued to Unitholders (the
“Circular”) on 5 March 2010 in relation to the Proposed Disposal,

amongst other things.

As announced on 31 March 2010, at the EGM of the Unitholders of
RREEF CCT held on 31 March 2010, the Unitholders approved by
way of a combined special resolution the Proposed Disposal, the
proposed termination of RREEF CCT and the proposed delisting of
RREEF CCT units from trading on the SEHK (further details of
which proposals are contained in the Disposal Announcement, the
Clarification Announcement and the Circular), each of which had
been recommended by the Board. The Proposed Disposal
completed in accordance with its terms on 12 April 2010 and the
proposed termination and proposed delisting are expected to

complete by the end of 2010.
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As announced on 15 April 2010, at the meeting of the Board held
on Thursday, 15 April 2010, the Board resolved to, among other
matters, approve the per unit payment of HK$4.10 pursuant to the
Proposed Interim Distribution in cash to the Unitholders whose
names appear on the register of Unitholders on Friday, 23 April
2010. The Board intends to post the Proposed Interim Distribution
cheques to the relevant Unitholders by ordinary post on Tuesday,
11 May 2010.

Financial Performance

In the second half of 2009, further deterioration of general
business conditions and a supply-demand imbalance in Beijing's
office market continued to underscore the challenging environment
in which RREEF CCT operated during the Reporting Period.

The net property income of HK$ 179.8 million for the Reporting
Period represented a decrease of 11.0 per cent over the year
ended 31 December 2008.

Due predominantly to a HK$ 116.6 million decrease in fair value of
the investment property to HK$ 3,520.7 million as at 31 December
2009, the Trust recorded a loss after taxation of HK$ 5.9 million for
the Reporting Period. By excluding the effect of the decline in the
valuation of the investment property as well as the reversal of
deferred tax of HK$ 11.7 million, the adjusted profit after taxation
amounted to HK$ 99.0 million for the full year ended 2009. The
lower valuation of the Property, together with the distributions made
during the Reporting Period, have contributed to a decrease in the
net asset value attributable to Unitholders per unit from HK$ 5.27¢ as
at 31 December 2008 to HK$ 4.928 as at 31 December 2009. In view
of the challenging market conditions, the results are in line with the

Manager's expectations.

8 Based on 464,161,000 units in issue as at 31 December 2008 and 31 December
2009 respectively.
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The Manager's Report
EE®RE

For the Reporting Period, the Trust is making a total distribution of

HK$ 136.0 million, or a distribution per unit of HK$ 0.2930. This is lower
than the total distribution of HK$ 169.2 million made for the
corresponding year ended 31 December 2008, reflecting the
challenging operating conditions affecting RREEF CCT. Despite the
difficult operating environment, the Trust's final distribution of HK$ 68.0
million for the period from 1 July 2009 to 31 December 2009,
comprised 100.0 per cent of its distributable income of HK$ 41.5 million
and an additional distribution of HK$ 26.5 million.

The Manager continued to exercise prudence in financial
management by preserving healthy levels of cash balances held by
RREEF CCT. Consequently, the Manager was able to continue to
distribute surplus funds to Unitholders while meeting future

requirements for working capital.

Judicious Financial Management

RREEF CCT continued to maintain a strong and stable balance
sheet during the Reporting Period, characterised by long-term
borrowings, low leverage and strong levels of cash resources. The
Manager has exercised judicious treasury management to ensure
that the Trust has access to sufficient liquidity at an optimised cost

of capital.

As at 31 December 2009, RREEF CCT maintained a prudent
gearing ratio of 35.0 per cent. This gearing ratio remained well
within the limits stipulated by the Trust's loan covenants and the
REIT Code.

As at the end of the Reporting Period, the Trust also retained HK$ 462.9
million in cash and bank balances. The Manager's financial strategy is to
maintain an optimal level of cash to provide healthy headroom in

meeting loan-to-value and REIT Code covenants.
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Increasing Income Potential through Retail Enhancement

The Manager completed the retail renovation on Level 3 of the
Property under Phase 1 works of the retail asset enhancement
plan in July 2009. As at 31 December 2009, 35.2 per cent of the
available retail units were leased, some of which have commenced
retail operations during the fourth quarter of 2009. The remaining
64.8 per cent of the retail space was leased to a Chinese
restaurant operator in January 2010 and consequently, all the retail

units are fully leased.

In addition to enhancing the range of amenities and services
available to the tenants of the Property, the retail asset
enhancement plan will also generate further rental income for the

Trust and support tenant retention.

Summary of Real Estate Sales and Purchases

No acquisition or disposal was made during the Reporting Period.
On 3 February 2010, an agreement was entered into between
RREEF CCT and Mapletree India China Fund Ltd. for the sale of
Beijing Gateway Plaza (BVI) Limited (as the ultimate holding
company of the Property). Further details are set out in the
"“Strategic Review" section of this report. The Proposed Disposal
was completed in accordance with this agreement on 12 April
2010.
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BEHESWA - ABHFREEP -

EEHEREEME

RBEHHE - SIEETEANBERLE - 1
—T-TF-_A=H F=EEHEEZSHZ
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AR ALk o BRAREBEHNARE [F
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Financial Overview

MBHRE

Key Financial Results EMKEE
Year ended Year ended
31 December 31 December
2009 2008
BZ-_2FNE HE_ZT)\F
For Income Statement Wz & +=-H=+—8H +=—A=+—8
(in HK$'000, unless otherwise indicated) (BREBHIEH  UAFE IR IEFE WEFE
Turnover E 210,833 225,124
Property operating expenses L ES R (31,020) (23,156)
Net property income L ES YN L 179,813 201,968
Decrease in fair value of investment property 1% & Y3 A A B ER (116,576) (430,530)
Other revenue EAbUA 5,634 14,091
Net exchange gains P& 5 Yo /3 58 1,362 117,346
Administrative expenses' GG (35,986) (32,824)
Loss for the year, before HESBENFFA
transactions with Unitholders R SEIFEE1E (5,948) (173,584)
Financial Ratios B ¥ th =
Loss per unit — basic and diluted BEESBNEE - EARES (HK$0.0138 7t)2 (HK$0.377871)2
Debt service coverage ratio R+=—A=+—8~
as at 31 December* EREE L & 6.07 3.55

Final distribution per unit
Interim distribution per unit
Total distribution per unit
Closing unit price as at 31 December
Total distribution yield per unit
as at 31 December

BEESBARANIK
BEESBLPHNIK
BEES B IRERE
R+Z—A=+—RA8kmE
W+=—A=+—B&#E
HEeBUADRIEE

HK$0.14655% 5T’

HK$0.1465& T8

HK$0.29307% 5T’
HK$3.243& 5T

9.0%

Year ended Year ended

31 December 31 December

2009 2008

BE-ZThF HE-_ZTT)N\F

Distribution 2k +=H=+—H +=ZRA=+—H
(in HK$°000, unless otherwise indicated) (BRFERBHBIEH  UFBRTIIR) IEFE WEFE
Distribution DIk 136,0005% 7T° 169,20578 T8

HK$0.177473 707

HK$0.18714 78

HK$0.3645/4 707
HK$2.647% 7T

13.8%
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As at As at
31 December 31 December
2009 2008
For Balance Sheet EEEER R=ZZBZhEF RZZTETNF
(in HK$’000, unless otherwise indicated) (BRIEBHIEH  ULFETIR) +=A=+—H +=-—A=+—H
Investment property "EMZE
(31 December 2009: (ZZEThEF+=A=+—H8":
RMB 3,100 million; AR¥3 100687
31 December 2008: —ETN\FF+ZA=+—8:
RMB 3,197 million) AR¥3,1978&T) 3,520,670 3,631,153
Net Asset Value EEFRE
(in HK$'000, unless otherwise indicated) (BRFESEIEH » AFETIIR)
Net asset value attributable HEEBMRFEA
to Unitholders EhEERE 2,284,940 2,445,172
Net asset value per unit BEESBENEEFE HK$4.92;8 5t7 HK$5.27%8 717
Financial Ratios Br R L=
Gearing ratio as at 31 December® R+ A=1+—H®OEXRE B R 35.0% 33.5%
|

Notes B 5

1 Administrative expenses include the Manager's fee, the Trustee's fee, the auditor's V ITHRRAXBEEEARR ZEAEBR - AN
remuneration, legal and other professional fees. & EEREMEXEER -

2 Based on weighted average number of 464,161,000 units in issue during the 2 IR A A0 NAE T 19 80464,161,0001E B 21T
Reporting Period. SEMFE -

3 Based on weighted average number of 473,786,858 units in issue from 1 January 3 BRER=-ZETZN\F—A—HE+=ZA=1+—HHM
to 31 December 2008. R 1580473,786,858H B BT RS B H -

4 Debt service coverage ratio denotes the ratio of net cash flow to finance cost after ¢ EBEELEEFRSTESYUREK AR F S
deducting upfront fees amortised during the Reporting Period. H#HENBMNRITEEEREOLX

5 The 2009 distribution of HK$136.0 million comprised of a net distributable income 5 136.0BBATHN ST NFHIKEIEA D IRIAZ
of HK$101.8 million and an additional distribution of HK$34.2 million from cash FE101.8EBA TR R EBERLNEIND K342
resources. Further details are available in the Distribution Statement of this report. BEBT - E—PEARFLRARENDIRE -

6 The 2008 distribution of HK$169.2 million comprised of a net distributable income 5 1692BBA TN ST \FHIREIENDIREAF
of HK$100.7 million and an additional distribution of HK$68.5 million from cash 10078 8B TR BRSEBERLNEINDIKES.5
resources. Further details are available in the Distribution Statement of this report. BEBT - E—PEARFLRARENDIRE -

7 Based on 464,161,000 units in issue as at 31 December 2009 and 31 December 7 BEARRZZEZNFT_A=T—HRZZEEN
2008 respectively. F+=A=+—HB%17/9464,161,000E & & Bhr

8 Based on 464,161,000 units in issue as at 30 June 2009 and 11 November 2008 FHE
respectively. 8 RESFIN_ZEZNFANAA=TER=ZZZ\F+

9 Based on total borrowings of HK$1,400.0 million as a percentage of total assets. —A+—HBE#17/464,161,000EE S BT E ©

0 REFREER1,400.08 BTG EEREN B D AT
o
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Financial Overview
B L

Turnover

The Trust recorded a turnover of HK$ 210.8 million in the Reporting
Period, comprising HK$ 206.0 million in property rental income,
HK$ 4.5 million in car park rental income and HK$ 0.3 million in
advertising rental income. Comparing against the turnover of

HK$ 225.1 million for the full year ended 2008, the turnover for the
Reporting Period has declined by 6.3 per cent, reflecting the
impact of the challenging business conditions in the Beijing office

market.

Property Operating Expenses

The property operating expenses increased 34.0 per cent for the
year ended 31 December 2009, due predominantly to an increase
in leasing commissions from the higher number of leasing
transactions in 2009 and higher leasing commission incentives paid
to third party leasing agents. In addition, other expenses such as
repairs and maintenance, impairment loss on rental receivables and

marketing expenses were incurred during the Reporting Period.

Net Property Income

Net property income for the Reporting Period was HK$ 179.8
million, representing 85.3 per cent of turnover. This was a decline
of 11.0 per cent compared to the net property income of

HK$ 202.0 million for the full year ended 2008.

Administrative Expenses

Administrative expenses for the Reporting Period totalled HK$ 36.0
million and included the Manager's fees, Trustee’s fees, auditor’s
remuneration, legal and other professional fees. During the
Reporting Period, these administrative expenses increased by 9.6
per cent due predominantly to higher legal and professional fees

associated with a higher volume of leasing transactions.

Finance Costs

Supported by the low interest rate environment in Hong Kong,
RREEF CCT significantly reduced its borrowing costs during the
Reporting Period. Finance costs for the Reporting Period amounted
to HK$ 29.6 million (including amortization of an upfront fee of

HK$ 4.2 million), compared to HK$ 63.0 million for the full year
ended 2008.

ERE

RBEMRE - EERBEET210888E
T BiE206.08 B TWEESWA - 45
BEALFESHESMAROIAEETES
HEWA - BT N\FRFLEE261H
SETHEL  REHENEEETRED Z
NE= o REREAE R AT SRR AR

B o

3

E L3453
BE_ZZNFET_A=+T—HILFE ¥
ERERAEMAD 2 =THHET 5L &
EHR-_ZTNFHERFHEBRASEE
MeREMEAFE=HEREINHHEEM
& RENIZINFTEL - SN - MEBEMRELE
fFIs - MEERFEE  BEESRERSE
RTGHkEEER -

Y EX PN E
HEHEOMERAFER179.8E 8B -
HEXEEIZNTRE= - BT )\F
EEYEWAFEE202.08 8B TTLER NEH
DZT—EHE -

TR
BERENTRAXAEH36.08EET &
REBEAER XTAER  ZH8EME
EREREMEXEER - R|EMHE - THHA
SEMBDZNEHN EXTERBNERE
RHBERAMBRERANERRBEEZEN
TR IENFTER -

A& R A

RBEBRRE - TERBENEMNERE -
ERMEETNEEKRANKERD - HEER
MERE KA R29.68 BB (B1E4.28
ATLRMBRTEREANEHE)  M_FF
NEFEZFNBEKARRR63.0BEET -

A B S Db
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Loss For the Year

RREEF CCT reported a loss after taxation of HK$ 5.9 million for the
Reporting Period, compared to a loss after taxation of HK$ 173.6
million for the full year ended 2008.

Property Valuation

In a valuation performed by the principal valuer Colliers
International (Hong Kong) Limited dated 31 December 2009, the
Property was valued at HK$ 3,520.7 million (RMB 3,100 million),
implying a 3.0 per cent decrease from the previous valuation of
HK$ 3,631.2 million (RMB 3,197 million) as at 31 December 2008.

Net Assets Attributable to Unitholders

The lower valuation of the investment property together with the
distributions made during the Reporting Period, has contributed to
a decrease in the net assets attributable to Unitholders to

HK$ 2,284.9 million or HK$ 4.92 per unit as at 31 December 2009.
This represented a decrease of 6.6 per cent from 31 December
2008.

Distribution

The Trust declared a final distribution® of HK$ 68.0 million,
representing a distribution per unit of HK$ 0.1465 which was paid
on Friday, 9 April 2010, to Unitholders whose names appeared on
the register of Unitholders on Wednesday, 17 March 2010.

Consequently, the total distribution declared for 2009 is HK$ 136.0
million, equivalent to a distribution per unit of HK$ 0.2930. This
represents a decrease of 19.6 per cent in the distribution per unit
compared with the total distribution per unit of HK$ 0.3645 for the
full year ended 2008. The distribution comprised a combination of
the total distributable income being HK$ 101.8 million for the year
and the additional distribution of HK$ 34.2 million made available
from cash resources. Further details are available in the

Distribution Statement of this report.

® For the period from 1 July 2009 to 31 December 2009.

2009 Annual Report
ZTEThFFR

FEEHB

EEREMEESNREHREGSKRTEERE
SOREBT M-ZEENFE2FRTEERE
B173.6BEBTT °

Y SEA

BEFZEGEMS NBERYERR (BB E
RARR-_ZEZENF+_A=1+—H#ETH
HEFTE - WEMHERIL20.7AEHT (A
R¥31008ET)  RATR=_ZTN\F+
— A=+ —H®HEES 6312888 (AR
¥3197B8T) THED Z=8%F -

BuREARGEERE
BEMEBETRERFSHEANELND
ELESEMFREARGEEFERE-S
ThE+-ZA=+—HM2,284 98 8B LK
BEESENMNINBT BT N\F+=
A=+—BATRBEDZ/NEHN-

)13

ERAEE R IKG8.06 BB T (AFEE
+EBAIDIR0.1465/87T) * ERN T —ZTFM
AhBEHRA)INTFTR_TE—ZTF=A+

tR (R RINESEURAARMNE
TEMNFBAA -

At - —ETNFEEMHIKEEEAR136.08
BET  BERSEESEMNHIK0.2930%
T BEEEEUDREBE T N\F2
FEEESEMLDIRATE0.36458 TR A A
DZTNEN - PIRBEARFEA D IERKA
%%QMSE%%ﬁ'M&EEQ%ﬁ%ﬁW
BINDIR34 2B BATT o E—HER G
RRENDIRERA °

°* A-TTNF LA BEZTAF+_A=1+—
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Financial Overview
B L

Capital Structure

RREEF CCT has a conservative capital structure, comprising equity
and long-term borrowings. As at 31 December 2009, a total of
464,161,000 units were in issue.

The Trust has in place a loan facility of HK$ 1,400.0 million which
was drawn on 22 June 2007. The loan has a term of five years
from the Listing Date and the interest rate is Hong Kong Interbank

Offer Rates ("HIBOR") plus 1.2 per cent per annum.

The loan facility of HK$ 1,400.0 million was fully repaid on 12 April
2010.

Financial Ratios

The gearing ratio of RREEF CCT as at 31 December 2009, defined
as total borrowings as a percentage of gross assets, was 35.0 per
cent (33.5 per cent as at 31 December 2008).

The Trust also remains in a good position to service its borrowing
commitments. As at 31 December 2009, its debt service coverage
ratio was 6.07 times (3.55 times as at 31 December 2008).

Both the Trust’s gearing and debt service coverage ratios as at 31
December 2009 were within the limits stipulated in the loan facility

agreement.

Liquidity

As at 31 December 2009, the cash and bank balances held by
RREEF CCT totalled HK$ 462.9 million. The current cash position
provides sufficient financial resources for the Trust to satisfy its
working capital needs, as well as distribution payments and

committed capital requirements.

ERERE
EEEHEESBENEANLERE - TIURAN
NERHERERK R-_ZEZAF+ A=+
— B BERETESBEMAHA464,161,000
& -

EFEEA 181,400 08 BB THERFE -
ZHEMERZZELF AT =ZHHA -
EFALTARASEST  FARAEEBR
TREFEM—Z=E -

1,400. 08 BETTHNERRE
FMA+—B2EEE -

B2

BEEHEESRN _TEAF+_A=+—
HHNERBELLR (REREBEREED
BAAOLE) BESZ=THEZT (R _ZEZE
NE+ZA=+—BAEBHSZ=1=8%
) o

SR IR EE PR B DA FE -] {8 RUR & 1) R 4T B #S Ak
Mo R-ZBZAE+_A=+—08 - %8
BERERLESBELERZZETNEF
+ZA=+—BA=FRARE) -

R-_ETZANF+_A=+—H  EEHNEXK
BEKEREFBEELXHFEERBER
FENETAMIRE °

nBES

RZZBEZNGF+-A=+—H E=EFHE
BB RBITABRBERIC2IBES
7T ° st B AR @ MKR AT IR TR B0 BT 7
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MEARMLZFK -
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Operations Overview

Unless otherwise indicated, all currency values contained in the Operations Overview are stated in MRIFSHIEH  CEMEAMERESTIIUAARKIIE -
Renminbi.

Property Portfolio as at 31 December 2009
REZBEAF+ZA=+—BHWYEES

Average passing rent RMB 201.0 per sq m per month FHBRITHEE BREFITA
AR®201.0TC
Average spot rent’ RMB 208.1 per sq m per month EHRERST BREFHK
AR 208.1 7T
Occupancy rate 76.5% A= 76.5%
Valuation? RMB 3,100.0 million (HK$3,520.7 million) f&1A? AR¥3,100.0 BE T

(HK$3,520.7 BE&%T)
R —mIIII———— — — —

Notes [z

T For the period from 1 July 2009 to 31 December 2009. L IR RAFELA-AE-ETAFE+_A=+—H1t0H
Faﬁ °©

2 Valuation of the Property as at 31 December 2009 based on the valuation report dated 29 January 2 BRESNEERYERR (B ARARNR-ZT—TF—A=

2010 as issued by Colliers International (Hong Kong) Limited. TAEROER -—TTAF+_A=+—BNFEEMERD

RE®RSE -

Rent Improvements HEREHA

The average passing rent increased by 4.3 per cent during the R EEE - FHRTHEEE=STNF+

Reporting Period from RMB 192.8 per sq m per month as at 31 AT AMEARAEFERRKARK192.8T

December 2008 to RMB 201.0 per sq m per month as at 31 tAESZNS=E—FTAF+_A=1

December 2009. Meanwhile, the average spot rent decreased —AMEAFFERRKARKE201.07T o FIF -

from RMB 287.4 per sq m per month for the period from 1 July FHREHESNE _ZEENFLA-HBEC

2008 to 31 December 2008 to RMB 208.1 per sq m per month for TENFTA=+—HHENERAETS

the period from 1 July 2009 to 31 December 2009. KARMBE287.470 - THMEZTTNFLA—

HE—_ZZhAF+_-_A=+—HBHENEA
¥ FARAARKE208.17T ©

Average Passing Rent Average Spot Rent
FHRTHEE FIHREHRE
RMB per sq m RMB per sq m
PE TR SHSTRR
- ARH RMBAR#
300.0 300.0 RMBAR# e
: : 274,65 A
RMBA R # RMBA R
RMBAR RMIE A e 208.15%
200.0 180.05% =070 200.0
100.0 100.0
0.0 0.0
31 December 2007 31 December 2008 31 December 2009 For the period to_| Six months ended Six months ended
—EELE —EEN\E —EEhE 31 December 2007 31 December 2008 31 December 2009
+=HA=+-8 +=g=+-8 +=B=+-8 HE-ZTLHF HE-SBEN\EF HE-BBThE
+=A=+-B1HB' +=A=+—-A1LXEA +=A=+—HiLXEA

Note Bt 5
T For the period from 22 June 2007 to 31 December 2007 T BT FANASFTZRETTEFF_A=+—HI
Ll



18

Operations Overview

R 1k 0
ReEmE

Leasing Activity

In 2009, 31.6 per cent of the Property’s leases by lettable area
were due to expire. By the end of the Reporting Period, in terms of
total lettable area, approximately 51.3 per cent of all tenancies
expiring in 2009 renewed their leases, while 48.7 per cent of these

tenancies elected not to renew their leases.

During the Reporting Period, some 4,437.9 sq m of new leases
and 5,060.3 sg m of expansion leases by existing tenants were
completed. Collectively, these new and expansion leases

represented 8.7 per cent of the total lettable area.

Occupancy Rate

The Property’s occupancy rate declined from 88.6 per cent as at 31
December 2008 to 76.5 per cent as at 31 December 2009. This
reduction is a result of a relative over-supply of office space in

Beijing as well as challenging business conditions.

Occupancy Rate
HE R
il 96.0%
90% 88.6%
80% 76.5%
70%
60%
50%
31 December 2007 31 December 2008 31 December 2009
—BRtLF —BBNF —BRAF
+=A=t-H +=A=t-H +=B=t+-R

HEEE

WA B EEER B2 =T —EARYE
HAOER -_ZZNFRANMIE - RIS H
R BABBEEER WA ZET &
SR CETAFHEOIANEFESER - ™
BoZH+N\HEtHZEHEFARETE
A o

RBEHM  BEEENFEOLREE
4,437 9F A REBREHFPERHEEE
5,060.3F 5K MAEREREEEDES X
G EAAENE S 2 /\B+ o

HE xR

MELEER -_ZZENFT_A=1+—HH
BOZNTN\BATHRE_ZTTAF+_HA
=+ —HNASZETREL o WhIBEDTD
55 AL R A = 22 AR R R A R E SR
BIEm B o
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Top Ten Tenants +RHEF
The top ten tenants as at 31 December 2009 is illustrated in the TREIR=ZZZNF+T_A=+—HKT
chart below. RHEP -

Top Ten Tenants as at 31 December 2009
R=BBAE+=A=+—ANHARF

16.0%
13.8%

121%
12.0%

8.0% 7.4%
5.6% 5.9%
R 4.4% 4.3% 41% 3.9%
4.0% . E% Is 1% I2 3% E% 3 5%2.4% ”%z "
0.0% ! 7 — 4 s o .9 . B % Total Monthly Rent
BMW BOC? C D SPX s Joh POSCO® T s
WE GEEG REA Gl Codng® R Do WE MBS Wealnn S-S ARERBNASL:
gﬁgﬂ]ﬁ}& L SEIERS B % Lettable Area
EEHAEAEEE L
Notes [tz
T BMW Group China 4 Doosan Investment Co. Ltd. 7 John Deere (China) Investment 10 Sanpu Wealth
BEHE SHL(REDIREBR AR Wi (PR RERRAA) ZHRNERRRERARLT
2 Bank of China 5 SPX Cooling Technologies 8 POSCO Group
HERTT (Beijing) Co. Ltd. HIREE
3 Cummins (China) MR A (ER) BRAR 9 Terex (China) Investment
Investment Co. Ltd. 6 Sony (China) Ltd. FERAI(FE)HEERAF
BT (P E)REFRANT RE(HR)ERAF
Top Five Real Estate Agents and Contractors EREHEREREAED
During the Reporting Period, the following real estate agents and RBREHE - W TEHERBREAEZEES
contractors were engaged to provide services to RREEF CCT. A= EERESIRERE -
Value of Services % of Property
Contractors Nature of Services (HK$'000) Operating Expenses
EEB BR# 4 E5 REEE (TET) HUEXKERINEIL
Beijing Suyang Decoration Reinstatement works 6,301 16.4%
Engineering Co., Ltd. MPERTIE
I RmEFEMHTIIEERAA
Beijing Jones Lang LaSalle Property Property management, leasing 5,438 14.1%
Management Services Co., Ltd and marketing, tenancy
management, rental collection
and repatriation, and
accounting
IERIPERITYEEIRRB AR AR MEERE  HERTSEE -
HBHEE WHRER - &5
China KaiRui International Economic Level 3 retail asset enhancement 4,264 11.1%
& Technical Cooperation Co., Ltd. renovation works
R B R B R TS (EB R A A BT EEMEEBEIETE
China Construction Decoration Routine repair and maintenance works 893 2.3%
Engineering Co.
PERERM T EEGRATIERS AT HEHERRERRELR
DTZ Debenham Tie Leung, Ltd Leasing and marketing services 872 2.3%
I REEETYEERGRAA THE R 5 HE AR TS
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The Outlook

R

Overview of the Beijing Grade A Office Market

China achieved strong economic growth of 8.7 per cent in 2009
due to the implementation of substantial fiscal and monetary
stimulus packages. As the capital of China, Beijing’s Gross
Domestic Product (“GDP") rose by 10.1 per cent in 2009 resulting
in a GDP per capita of more than USD 10,000.

The capital values of Grade A offices declined from the third
quarter of 2008 up to the first quarter of 2009. The downward
trajectory slowed in the second quarter of 2009 when massive
liquidity was injected into the Chinese economy and the real estate
sector through the Chinese financial institutions. Since the second
quarter of 2009, capital values for Grade A offices have recovered
and rose three per cent for the full year of 2009, leading to a
capitalisation rate compression of 70.0 basis points between

31 December 2008 and 31 December 2009.

Towards the fourth quarter of 2009, the economic recovery
resulted in a higher volume of leasing transactions for Beijing
offices with the demand generated largely by local Chinese
companies. The supply of Grade A office space however,
continues to increase, with a net supply of 0.9 million sg m™
completed in 2009. Consequently, the overall Grade A office
occupancy rate deteriorated further from 82.1 per cent as at
31 December 2008 to 77.1 per cent as at 31 December 2009.

After an average ten per cent correction in the first nine months of
2009, the decline in the average office market rents appeared to
have stabilised in the fourth quarter of 2009 due to the higher

19 According to data from Knight Frank, Fourth Quarter 2009
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volume of leasing transactions. Tenants, however, continue to be S TRBEABRTER - AM  BEMSERAR
price-sensitive although the market sentiment and leasing activities ~ REEEBEHEAekE - ALY ERDA T
have improved. DER °

With a projected supply pipeline of 1.05 million'" sq m of Grade A B ZZE—ZFHE1.0588FAK"HFHK

office space coming on stream in 2010, occupancy rate and WABERBATS - WEHEERRFHME
average market rents are projected to remain flat in 2010. HMEeEARZZE—EZFBRFFERE -

The Manager expects the Property to continue operating in a ERATEHR - -—TFMELERENE
challenging environment in 2010. EER PR -

Paul Thomas KEOGH Paul Thomas KEOGH

Executive Director and Fund Manager WITESRESKE

15 April 2010 —E-—ZFNMA+HH

1 According to data from Knight Fourth, Fowth Quarter 2009 " ORBRGR-_TENFENFERROEE
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Our Asset

BFANEE

Gateway Plaza

Gateway Plaza is a Premium Grade A office building in China’s
capital and the only Premium Grade A office building in the sought-
after Lufthansa submarket — one of the four established business
districts within Beijing.

The Property comprises a 25-storey twin-tower office building
connected by a three-storey retail podium. With a total gross
lettable area of 109,385.2 sq m, Gateway Plaza has a strong tenant
base of multinational corporations and domestic enterprises,
including the BMW Group China, Bank of China, Cummins (China)
Investment Co., Ltd., Doosan Investment Co., Ltd, Sony (China)
Ltd. and Posco Group China.

The gross lettable area Increased from 106,393.8 sg m as at 31
December 2008 to 109,385.2 sq m as at 31 December 2009.

The Property is managed by Beijing Jones Lang LaSalle Property
Management Services Co., Ltd.

FRES
EEESZETHEEHm—EREFLABREL

B TAFMIHE (EROAKABERZ
)M —EEREFRMRAE -

MEBMES —+RE YA —E=EsT
EFAMENREREX - E2E5 7 HE
EHEE/109,385.2F 77K - EAREMNES
At BPEEZRAREBERARRAM D
¥ mESPE - PERT - EAH (PR
REARRAR  HUTBEREARRAR - R
fE(FE) BRARRBE (FE) -

AhEREEE —FENF+_HA=1T—8H

#)106,3938F F KIEE —FZNF+=-A=
+—H#109,385.2F J7 K

ZYEARILRPERTHREERBERAS
AER -

Building Statistics as at 31 December 2009
REZBBAFE+ZA=+-—HHEFEE

No.18, Xiaguangli, East Third Ring North Road, Chaoyang District, Beijing

August 2005

50 years from
26 February 2003

17,690.2 sq m
130,488.1 sg m

Completion date
Land use term

Site Area

Gross floor area
Total gross lettable area

— Office (5th to 29th storey’) 94,714.8 sg m

— Retail (1st to 3rd storey) 12,401.8 sgm

— Basement 2,268.6 sqm
Total 109,385.2 sqg m

Number of car park lots (Basement One to Three) 675
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Board of Directors

EEg

Mr. Kurt William ROELOFFS, Junior
Chairman and Non-executive Director Age 48
Mr. Roeloffs is the Global Chief Investment Officer for RREEF,

Deutsche Bank'’s real estate division.

Mr. Roeloffs received a BA degree from Columbia University and
an MBA degree from The Wharton School, University of
Pennsylvania, United State of America. Mr. Roeloffs is currently
based in New York, United State of America.

Mr. Paul Thomas KEOGH

Age 40
With more than 18 years of experience in the real estate and

Executive Director and Fund Manager

investment management industry, Paul Keogh has been with
RREEF since 2004 and is recently appointed as Chief Investment
Officer, RREEF Asia Pacific.

Mr. Keogh holds a Bachelor of Business degree in Property, is a
qualified Real Estate Valuer, Licensed Estate Agent, a Fellow of the
Australian Property Institute and a Member of the Royal Institute of
Chartered Surveyors. Mr. Keogh is currently based in Hong Kong.

Mr. Niel THASSIM

Non-executive Director Age 36

Niel Thassim joined Deutsche Bank AG in 2001. He has over 14
years of finance, accounting and real estate investment
management experience. He is currently based in Hong Kong as

the Head of Real Estate, RREEF Asia Pacific.

Mr. Thassim graduated from the University of Sydney, Australia
with a Bachelor of Economics (Accounting) degree and from
Macquarie University a Masters of Applied Finance Degree. Mr
Thassim is a member of the Australian Institute of Chartered
Accountants and a Board Member of the Asian Public Real Estate

Association.
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Board of Directors
EEg

Mr. Mark Bradley Fogle
Non-executive Director Age 49

Mr. Fogle has more than 28 years of asset management/
investment experience, 18 of which have been spent in the Asia
Pacific region, and has been involved in a variety of investment
transactions including the acquisition and development of direct
assets, the purchase of securities in public/private companies with

an aggregate value of over US$16 billion.

Mr. Fogle joined RREEF in 2007 and was formerly the Managing
Director and Chief Investment Officer, RREEF Asia Pacific. Prior to
his time with RREEF, Mr. Fogle was a Managing Director of AlG
Global Investment Corp., the investment arm of American

International Group, Inc.

Mr. Brian David CHINAPPI

Non-executive Director Age 38

With more than 16 years of experience in the real estate
investment, Mr. Chinappi was the former Head of Acquisitions,
RREEF Asia Pacific. He joined Bankers Trust's Real Estate
Investment Banking Group, a predecessor group to RREEF, in 1994

before transitioning to RREEF.

Mr. Chinappi received a B.A. degree from Georgetown University

in the United States of America.

Mr. SO Tak Young

Non-executive Director Age 39

As the Chief Financial Officer of RREEF Asia Pacific, So Tak Young
has over 16 years of experience in financial services and asset
management. He is responsible for the financial management of
funds in the Asia Pacific region, including investment funding, tax,

accounting, foreign exchange management and financial reporting.

Mr. So holds an M.B.A. degree and a Bachelor of Business degree
from the University of Technology, Sydney in Australia. He is also a
Member of the Australian Society of Certified Practising
Accountants, Australia (CPA (Aust.)).
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Mr. Mark Henry FORD
Independent Non-executive Director Age 55
Before retiring from Deutsche Bank in 2003, Mark Ford was Head

of DB Real Estate in Australia.

Mr. Ford is a commerce graduate from the New South Wales
University of Technology in Sydney. He also holds a Company
Directors Diploma awarded by the Australian Institute of Company
Directors and is a Chartered Accountant in Australia. He is the
Chairman of the International and Capital Markets Division of the
Property Council of Australia, a Director of the same Council and
the Chairman of Cbus Property.

Mr. Jack Richard RODMAN
Independent Non-executive Director Age 63

Jack Rodman has more than 40 years of experience in real estate
consulting and transaction advisory services. He retired from Ernst

& Young LLC in early 2007.

Mr. Rodman received a Bachelor degree in Business
Administration from San Jose State University and a Master
degree in Business Administration from the University of California
at Los Angeles, United States of America. He is a Certified Public
Accountant in California and Washington State and a member of
the American Institute of Certified Public Accountants. He was a
visiting fellow at Harvard University Real Estate Academic Initiative
from 2006 to 2008.

Dr. MENG Xiaosu

Independent Non-executive Director Age 60

Since 1992, Meng Xiaosu has served as the Chairman of the China
National Real Estate Development Group. He also acts as the
Chairman of the Board of Happy Life Insurance Co., Ltd. and Vice
Chairman of China Enterprise Con-federation China Enterprise

Directors Association.

Dr. Meng holds a Ph.D. in Economics from Peking University. Dr.
Meng received a special subsidy in recognition of his academic
achievement in business administration as “An Outstanding
Expert” by the State Council of China in 2005.
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Corporate Governance Report

TRERARSE

Compliance

With the objectives of establishing and maintaining high standards of
corporate governance, certain policies and procedures have been
established to ensure that the operation of RREEF CCT is in a transparent
manner. The Manager has adopted a compliance manual (" Compliance
Manual”), as reviewed and revised from time to time, which sets out key
measures and procedures in relation to the management and operation of
RREEF CCT. Internal checks and balances are also put in place to ensure
that the relevant rules and regulations are duly observed. During the
Reporting Period, RREEF CCT and the Manager have fully complied with
the corporate governance policies laid down in the Compliance Manual. To
the extent applicable, RREEF CCT and the Manager have also complied
with the provisions set out in the Code on Corporate Governance Practices
contained in Appendix 14 to the Rules Governing the Listing of Securities
(“Listing Rules”) on the SEHK.

Authorisation Structure

RREEF CCT is a collective investment scheme authorised by the Securities
and Futures Commission (“SFC") under section 104 of the Securities and
Futures Ordinance (“SFO")and regulated by the provisions of the REIT
Code. The Manager is licensed by the SFC under section 116 of the SFO to
conduct the regulated activity of asset management. The Manager has two
personnel who are approved as Responsible Officers and one of them is an
executive director, pursuant to the requirements of section 125 of the SFO
and Rule 5.4 of the REIT Code.

The Trustee of RREEF CCT, HSBC Institutional Trust Services Asia Limited,
is a wholly owned subsidiary of The Hongkong and Shanghai Banking
Corporation Limited. It is registered as a trust company under section 77 of
the Trustee Ordinance and is qualified to act as a trustee for authorised
collective investment schemes under the SFO pursuant to the REIT Code.

Roles of the Trustee and the Manager

The Trustee and the Manager are independent of each other. The Trustee is
responsible under the Trust Deed for the safe custody of the assets of
RREEF CCT held by the Trustee on behalf of its Unitholders. The Manager’s
role under the Trust Deed is to manage RREEF CCT in accordance with the
Trust Deed and, in particular to ensure that the financial and economic
aspects of RREEF CCT's assets are professionally managed in the sole
interests of the Unitholders.
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Functions of the Board of Directors of the Manager

The Board is responsible for the overall governance of RREEF CCT and the
Manager including establishing goals for management and monitoring the
achievements of these goals with a view to ensure that the fiduciary and
statutory obligations of the Manager to the Unitholders are met, and that
such duties have priority over all other duties including the interests of the
Manager’s shareholders.

Having regard to these responsibilities, the Board ensures that:
(a) it discharges its fiduciary and statutory duties and obligations;

(b) appropriate conflict identification and management practices are in
place;

(c) strategies are in place for achievement of the objectives of RREEF
CCT;

(d) business plans and budgets are approved, and monitoring of
performance against those plans and budgets is conducted;

(e) RREEF CCT's financial statements are true and fair and otherwise
conform with the relevant law;

(f) appropriate risk management, internal control and regulatory
compliance policies are in place; and

(g) management adheres to high standards of ethics and corporate
governance.

The Board acknowledges its responsibility for preparing the financial
statements of RREEF CCT. The Board also carries ultimate responsibility for
the approval of property acquisitions, divestments and significant
transactions.

To assist the Board in its duties, it has established the Audit, Risk and
Compliance Committee, the Disclosures Committee, the Management and
Investment Committee and the Remuneration Committee.

The Board and the day-to-day management functions of RREEF CCT are
largely separated with the latter being in the hands of the Fund Manager
and its management team.
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Board Composition of the Manager

With the aim of creating a board structure that is both effective and
balanced, the size of the Board has been set to provide for a minimum of
three directors and a maximum of twenty directors (“Directors”). Pursuant
to the Manager's corporate governance policy, independent non-executive
directors (“"INEDs") must be individuals who fulfill the independence criteria
set out in the corporate governance policy adopted by the Manager.

The composition of the Board is determined using the following principles:
(a) the Chairman of the Board should be a non-executive Director;

(b) the Board should comprise of Directors with the ability and
competence to make appropriate business recommendations and
decisions, an entrepreneurial talent for contributing to the creation of
investor value, relevant experience in the industry sector, high ethical
standards, sound practical sense and a total commitment to the
fiduciary and statutory obligations to further the interests of the
Unitholders and achieve RREEF CCT's objectives; and

(c) atleast one-third of the Board should be INEDs with a minimum of
three INEDs.

The Board currently comprises a total of nine Directors, consisting of one
Executive Director who is also the Fund Manager, five Non-executive
Directors (including the Chairman) and three INEDs. Details are set out in
the “Board of Directors” section of this report.

All Directors shall retire from office at every annual general meeting of the
Manager and shall be eligible for re-election. Unless Directors decline re-
election in writing, the retiring Directors shall be deemed re-elected unless
the vacated office is filled by electing a person or persons at the annual
general meeting of the Manager, in accordance with its articles of
association.

Pursuant to the Compliance Manual and subject to re-election, INEDs will
hold office for three years, following their first appointment (or, if appointed
by the Board between annual meetings of the Manager, from the date of
the annual general meeting of the Manager immediately following their
appointment). An INED shall not hold office for more than nine years, or be
nominated for more than three consecutive terms, whichever is longer.

The Manager has received written annual confirmation from each INED of
his independence pursuant to the criteria for independence of INEDs as set
out in the Compliance Manual.
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Currently, Mr. Kurt William Roeloffs, Junior is the Chairman of the Board.
The Chairman is responsible for the leadership of the Board, for the
efficient organisation and conduct of the Board’s functions, and for the
briefing of Directors in relation to issues arising pertinent to the Board.

Mr. Paul Thomas Keogh holds the positions of Executive Director and Fund
Manager. As Executive Director and Fund Manager, he is responsible for
establishing and implementing the overall strategy of RREEF CCT. With the
support of the Directors and management team, he is also responsible for
the overall management and day-to-day operations of the Manager and also
work with the Manager's staff to ensure that RREEF CCT is operated in
accordance with the stated strategy, policies and regulations.

The composition of the Board is reviewed periodically to ensure that the
Board has the appropriate mix of expertise and experience. The ongoing
review of the Board’s composition and recommmendations on the
appointment and re-appointment of the Directors are matters within the
terms of reference of the Remuneration Committee.

Board Meetings

(i) Board Practices and Conduct of Meetings

Directors are given written notices of Board meetings at least 14 days in
advance of the meetings. Suitable arrangements exist to allow Directors to
include items in the agenda for regular Board meetings. Agendas and
accompanying board papers are circulated to allow the Directors to
adequately prepare for the Board meetings. Board consents are given by
votes at the Board meetings or written resolutions signed by a majority of
Directors from time to time. Minutes of Board meetings and written
resolutions, together with any supporting papers, are kept in safe custody
by the Company Secretary, and are available to all Directors.

(ii) Directors’ Attendance Records

During the Reporting Period, seven Board meetings were held and chaired
by the Chairman who worked in conjunction with other Board members,
including the Fund Manager, to formulate strategy and to supervise the
business of the Manager, including review and approval of the financial
results of RREEF CCT, consideration and approval of the annual budget of
RREEF CCT.
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The attendance records of each member of the Board at the said four SEeXKER AN EEEEReHNH
regular Board meetings are set out below: FaesEE T

Attendance Records of Board Meetings

EzgeBLELs

22 January 2009 19 March 2009 6 May 2009 23 June 2009 14 August 2009 7 November 2009 18 November 200
Directors It 2 313 b 2 313 It 2 313 ZERAE RIEEAE b 2 313 b 2 313
gz =B=r=f ZAthA EAAE  ABZt=R NATHA t-AtA t-AtAR

Chairman and Non-executive Director

IRRFHTES

Mr. Kurt Wiliam ROELOFFS, Junior \ \ \ \ \ \ \
Kurt William ROELOFFS, Junior %4

Executive Director and Fund Manager

HITEERESLE
Mr. Paul Thomas KEOGH \ \ \ \ \ \ \
Paul Thomas KEOGHE &
Non-executive Directors
FHTES
Mr. Brian David CHINAPPI \ \ \ \ \ \ \
Brian David CHINAPPI%E 4
Mr. Mark Bradley FOGLE NAT NAT NAT NAT \ \ \
Mark Bradley FOGLE £ T#R T#R T#h T#R
Mr. Michael Eugene BUQUOI \ \ \ \ N.A2 N.A2 N.A2
Michael Eugene BUQUOI% & T#h T#h T#h
Mr. Niel THASSIM \ \ \ \ \ \ \
Niel THASSIMZE £
Mr. SO Tak Young \ \ \ \ \ \ \
BEHLE
Independent Non-executive Directors
BUFHTES
Mr. Jack Richard RODMAN \ \ \ \ \ \ \
Jack Richard RODMAN%:4£
Mr. Mark Henry FORD \ \ \ \ \ \ \
Mark Henry FORDZ 4
Dr. MENG Xiaosu X \ X \ \ \ \
AEEET

Notes B 3E

' Mr. Mark Bradley Fogle was appointed as a Non-executive Director to the Board of ' Mark Bradley Fogle/t AR =TT hNhF+ A —HE
the Manager on 1 July 2009. ZREAREBAEEGHENTES -

2 Mr. Michael Eugene Buquoi resigned as a Non-executive Director to the Board of 2 Michael Eugene Buquoit £ = EE N F L H—H

the Manager on 1 July 2009. BIIEEAESSHNTES -
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Audit, Risk and Compliance Committee

The Audit, Risk and Compliance Committee was appointed by the Board.
At least three members of the Audit, Risk and Compliance Committee are
required to be INEDs, at least one of whom must have appropriate
professional qualifications or accounting or related financial management
expertise. Currently, the members of the Audit, Risk and Compliance
Committee are Mr. Jack Richard Rodman, Mr. Mark Henry Ford and Dr.
Meng Xiaosu as INEDs, Mr. Mark Bradley Fogle and Mr. Niel Thassim as
Non-executive Directors. Effective from 1 July 2009, Mr. Kurt William
Roeloffs, Junior ceased to be a member of the Audit, Risk and Compliance
Committee. On the same day, Mr. Mark Bradley Fogle was appointed as a
member of this Committee. Mr. Mark Henry Ford is the Chairman of the
Audit, Risk and Compliance Committee. The role of the Audit, Risk and
Compliance Committee is to assist the Board in fulfilling its responsibilities
by monitoring the Manager's compliance with the SFC licensing
requirements, the Trust Deed, the REIT Code and other regulatory
requirements and by reviewing its compliance, operational risk
management and internal audit programs. The objective of the Audit, Risk
and Compliance Committee is also to assist the Board in fulfilling its
responsibilities by reviewing the integrity and quality of RREEF CCT's
financial statements and disclosures, and reviewing RREEF CCT's auditing,
accounting and financial reporting processes.

The Audit, Risk and Compliance Committee's responsibilities also include,
among other things:

(a) reviewing the treatment of significant conflicts of interests arising in
the business of RREEF CCT, including related party transactions;

(b) reviewing the evaluation of the adequacy of RREEF CCT's operational
risk management processes;

(c) reviewing the accounting policies and practices adopted by the
Manager and compliance with accounting standards, the REIT Code
and relevant legislation;

(d) reviewing the procedures for the selection and appointment of the
external auditor and for the rotation of external audit engagement
partners; and

(e) approving engagements for all audit services and for non-audit
services of an amount greater than or equal to HK$1,000,000.

The Audit, Risk and Compliance Committee held four regular meetings
during the Reporting Period and up to the date of publication of this report
and during such period of time had reviewed the final results for the year
ended 31 December 2008, interim results for the period ended 30 June
2009 and other internal controls, risk management and compliance matters
of RREEF CCT. The attendance rate of these meetings was 95 per cent due
to Dr. Meng Xiaosu's absence in the Committee meeting dated 6 May
2009.
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Disclosures Committee

The Disclosures Committee was appointed by the Board. The Disclosures
Committee consists of the Executive Director and Fund Manager, Mr. Paul
Thomas Keogh, two Non-executive Directors, namely Mr. Niel Thassim (as
chairman of such committee) and Mr. Brian David Chinappi and one INED,
Mr. Jack Richard Rodman. Effective from 1 July 2009, Mr. Kurt William
Roeloffs, Junior ceased to be the chairman and a member of the
Disclosures Committee. On the same day, Mr. Niel Thassim was appointed
as the chairman and a member of this Committee. The role of the
Disclosures Committee is to review matters relating to the disclosure of
information to the Unitholders and public announcements or circulars. The
Disclosures Committee also works with the management team to ensure
the disclosure of information is accurate, complete and made in a timely
manner.

The Disclosures Committee's responsibilities include:

(a) reviewing and recommending to the Board corporate disclosure issues
and announcements, financial reporting, connected party transactions,
and potential areas of conflicts of interest;

(b) overseeing compliance with applicable legal requirements and the
continuity, accuracy, clarity, completeness and currency of information
disseminated by or on behalf of RREEF CCT to the public and
applicable regulatory agencies;

(c) reviewing and approving all material non-public information and all
public regulatory filings on behalf of RREEF CCT prior to such
information being disseminated to the public or filed with applicable
regulatory agencies, as applicable; and

(d) reviewing periodic and current reports, proxy statements, information
statements, registration statements and any other information filed
with regulatory bodies.

The Disclosures Committee held four regular meetings in 2009 and had
reviewed the final results for the year ended 31 December 2008, interim
results for the period ended 30 June 2009 and other corporate disclosure
related matters of RREEF CCT. The attendance rate of these meetings was
100 per cent.
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Management and Investment Committee

The Management and Investment Committee was appointed by the Board.
The Management and Investment Committee consists of the Executive
Director and the Fund Manager, Mr. Paul Thomas Keogh, and three Non-
executive Directors, namely Mr. Mark Bradley Fogle (as chairman of such
committee), Mr. Brian David Chinappi and Mr. Niel Thassim. Effective from
1 July 2009, Mr. Kurt William Roeloffs, Junior ceased to be the Charman
and a member of the Management and Investment Committee and Mr.
Michael Eugene Buquoi ceased to be a member of the Management and
Investment Committee. On the same day, Mr. Mark Bradley Fogle was
appointed as the chairman and a member of this Committee. The role of
the Management and Investment Committee is to assist the management
team in the direction, implementation and monitoring of the Manager's
plans and strategies.

The Management and Investment Committee’s responsibilities also
include:

(a) reviewing and recommending investment transactions to the Board;
(b) monitoring service levels with all external service providers; and
(c) monitoring all treasury related transactions.

During the Reporting Period, four meetings were held with 82 per cent
attendance rate.

Remuneration Committee

The Remuneration Committee was appointed by the Board and consists of
two Non-executive Directors, Mr. Kurt William Roeloffs, Junior (as chairman
of such committee) and Mr. Niel Thassim as well as one INED, Mr. Mark
Henry Ford. The role of the Remuneration Committee is to oversee all
aspects of Directors’ and executives’ remuneration and performance
evaluation.

The Remuneration Committee's responsibilities also include reviewing and
recommending to the Board, among other things:

(a) remuneration strategy, including the design of short and long-term
employee incentive schemes;

(b) Directors’, executives' and employees’ remuneration, having regard to
performance;

(c) aggregate annual short and long-term incentive pools; and
(d) Directors’ and executives’ succession plans.

During the Reporting Period, one meeting was held with 100 per cent
attendance. The Remuneration Committee had also recommended to the
Board the appointment of Mr. Mark Bradley Fogle as a Non-executive
Director of the Manager effective from 1 July 2009.
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Auditors’ Remuneration

During the Reporting Period, fees paid and payable to the auditors of RREEF
CCT for audit and audit related services and for non-audit related services
relating to tax advisory amounted to HK$ 1,150,000 and HK$ 450,000
respectively.

Internal Controls

The Audit, Risk and Compliance Committee is responsible to the Board for
ensuring the existence and implementation of an effective system of
internal controls.

During the year, PricewaterhouseCoopers was engaged to review the
internal control systems and operating environment of the RREEF CCT.

The Board reviewed the effectiveness of the internal control systems
through the Audit, Risk and Compliance Committee during the Reporting
Period.

Management of Business Risk

The Board meets quarterly or more, if necessary and reviews the financial
performance of the Manager and RREEF CCT against a previously approved
budget. The Board also reviews any risks to the assets of RREEF CCT,
examines liability management and acts upon any comments from the
auditors of RREEF CCT.

The Manager has designed a system of risk oversight, management and
internal control to identify, assess, monitor and manage risk, and to enable
the Manager to keep the Unitholders informed of material changes in
RREEF CCT's risk profile. This system includes the establishment of the
Audit, Risk and Compliance Committee.

The Manager has also appointed experienced and well qualified
management to handle the day to day operations of the Manager and
RREEF CCT. In assessing business risk, the Board considers the economic
environment and risks within the property industry. It reviews management
reports and feasibility studies on individual projects prior to approving major
transactions.

2GS
RIBEHRE  SEERHEESHEZ R EZE
R B AR ERANIERZEERSE
FEMZERHERS R A1,150,0008 T &
450,000/ 7T °

W ERES
B AMRTAEEGRRANEFERIRE
BE PR HBEE RANFEREN -

FA - BERBOKBEEBEMOEZ B
BEFUMEESHANMEERGREERE -

RBERAR - EZFCEBRER  ARRTR
ZESEMAMEZERENERIE -

RXEREBNEER
EFESTHE X WARE  AEFTHE
—RB L RBBEENEEERRERA
RESRUEESNPHRER - EERRAS
EEMEESNAMAERR  BHAMER
WiRHE R E RS R BT E R RET
& o

ERADRTH—ERREE - BERAE
EERG AR BHE  BERRERER R
BEEEATRNESEMFEARRERNEERE
FHEESRRBEAEREBHNER - ILRR
BRERIEZ REBETHREZEES -

ERATELZTABEREERNEERARR
BEBAREEFHEESHN A FEE - R&
HEBRRE  EE2GZREEREME
TEANERR - REILETEXFA - HEEH
B EWmE RERERERNAITERE -



RREEF China Commercial Trust
EETERERHMEREERED

Conflicts of Interest

The Manager has instituted the following procedures to deal with conflicts
of interest issues:

(a)

The INEDs act independently for the interests of the Unitholders.
Furthermore, the management structure of the Manager includes the
Audit, Risk and Compliance Committee and the Disclosures
Committee which identify and address any potential conflicts of
interest.

All connected party transactions are managed in accordance with the
procedures set out in the Compliance Manual.

Any Director with a material interest in a transaction or arrangement is
required to declare his interest to the Board at the earliest meeting of
the Board at which the question of entering into the contract, business
or arrangement is to be discussed.

A Director shall not vote (or be counted in the quorum at a meeting) in
relation to any resolution concerning any contract or arrangement in
which he, to his knowledge, is materially interested. This prohibition
shall not apply and a Director may vote and be counted in the quorum
in relation to any resolution concerning any one or more of the
following matters:

(i) granting him any guarantee, indemnity or security in respect of
any debt or obligation incurred by him at the request of or for the
benefit of the Manager (in its own capacity and not in its capacity
as manager of RREEF CCT) or any of its subsidiaries;

(i) granting a third party any guarantee, indemnity or security in
respect of any debt or obligation of the Manager (in its own
capacity and not in its capacity as manager of RREEF CCT) or any
of its subsidiaries for which the Director has assumed
responsibility in whole or in part and whether alone or jointly
under a guarantee or indemnity or by the giving of security;

(i) any contract concerning the Manager (in its own capacity and not
in its capacity as Manager of RREEF CCT) or any of its
subsidiaries and any other company (not being a company in
which the Director beneficially owns five per cent or more) in
which the Director is interested directly or indirectly as an officer,
employee or shareholder;

(iv) any contract concerning the adoption, modification or operation of
a pension fund or retirement, death or disability benefits scheme
which relates both to Directors and employees of the Manager or
of any of its subsidiaries and does not provide in respect of any
Director as such any privilege or advantage not accorded to the
employees to which the fund or scheme relates;
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(v) any contract for the benefit of employees of the Manager or of
any of its subsidiaries under which the Director benefits in a
similar manner to the employees and which does not accord to
any Director as such any privilege or advantage not accorded to
the employees to whom the contract relates; and

(vi) any contract for the purchase or maintenance for any Director or
Directors of insurance against any liability.

No Director was materially interested in any contract of significance during
or at the end of the Reporting Period.

The Board, including INEDs, ensures that RREEF CCT is treated in a
consistent and equitable manner under the rotation system. The Manager
will inform the Unitholders if future changes to the said Client Investment
Allocation Policy will materially and adversely affect the interests of the
Unitholders.

General Meetings

RREEF CCT will in each year hold a general meeting as its annual general
meeting in addition to any other meetings in that year. The Trustee or the
Manager may at any time convene a meeting of the Unitholders. Pursuant
to the Trust Deed, the Manager shall also convene a meeting if requested
in writing by not less than two Unitholders with a registered holding of not
less than ten per cent of the issued and outstanding units. In the
consideration of an ordinary resolution, a minimum of 14 day’s notice of
meeting will be given to the Unitholders while a special resolution requires
a minimum of 21 day's notice of meeting to be service to Unitholders. Such
notice shall specify the date, time and place of the meeting and the terms
of any resolutions to be proposed.

Two or more Unitholders present in person or by proxy registered as
holding together not less than ten per cent of the units for the time being in
issue and outstanding will form a quorum for the transaction of all business,
except for the purpose of passing a special resolution of the Unitholders.
The quorum for passing a special resolution of the Unitholders will be two
or more Unitholders present in person or by proxy registered as holding
together not less than 25 per cent of the units for the time being in issue
and outstanding.

Matters to be Decided by Unitholders by Special
Resolution

Pursuant to the Trust Deed, decisions with respect to certain matters
require specific prior approval of Unitholders by way of special resolution.

Such matters include among other things, removal of the Trustee and the
auditors of RREEF CCT.
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Reporting and Transparency

RREEF CCT prepares its financial statements in accordance with Hong
Kong Financial Reporting Standards, with a financial year-end of 31
December and a financial half-year of 30 June for each calendar year. In
accordance with the REIT Code, the annual reports and accounts for RREEF
CCT are published and sent to Unitholders no later than four months
following each financial year-end and the interim reports and accounts no
later than two months following each financial half-year end.

As required by the REIT Code, the Manager will ensure that public
announcements of material information and developments with respect to
RREEF CCT will be made on a timely basis in order to keep the Unitholders
apprised of the position of RREEF CCT.

Units in Issue

The Manager confirms that there was no repurchase, sale or redemption of
RREEF CCT units and that no new units were issued during 2009. The total
number of units in issue was 464,161,000 as at 31 December 2009.

Public Float

Based on publicly available information and to the best knowledge of the
Manager, more than 25 per cent of the issued units of RREEF CCT were
held in public hands as at 31 December 2009.

Review of Annual Report

The annual report of RREEF CCT for the Reporting Period has been
reviewed by the Audit, Risk and Compliance Committee and the
Disclosures Committee of the Manager in accordance with their respective
terms of reference. The financial information included in this report has also
been agreed by the auditors of RREEF CCT.

Interests of and Dealings in the Units by Directors, the
Manager or the Significant Holders

To monitor and supervise any dealings of the units, the Manager has
adopted a Dealings Code containing rules on dealings by the Directors and
the Manager on terms no less exacting than the required standard set out
in the Model Code pursuant to the Listing Rules Appendix 10. Pursuant to
this code, any Director or the Manager wishing to deal in the units must
first have regard to provisions analogous to those set out in Part XlII and
XIV of the SFO with respect to insider dealing and market misconduct. In
addition, a Director must not make any unauthorised disclosure of
confidential information or make any use of such information for the
advantage of himself or others.
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Directors who are aware of or privy to any negotiations or agreements
related to intended acquisitions or disposals which are significant
transactions or any price-sensitive information must refrain from dealing in
the units as soon as they become aware of them or privy to them until
proper disclosure of the information in accordance with the REIT Code and
any applicable Listing Rules. Directors who are privy to relevant
negotiations or agreements or any price-sensitive information should
caution those Directors who are not so privy that there may be unpublished
price-sensitive information and that they must not deal in RREEF CCT's
units for a similar period.

Similarly, where the Manager is in possession of any unpublished price-
sensitive information, it must refrain from dealing in the units as soon as it
becomes aware of them or privy to them until proper disclosure of the
information in accordance with the REIT Code and any applicable Listing
Rules.

Effective from 1 April 2009, the black out period is extended to cover a
period of 60 days and 30 days immediately preceding the publication date
of the annual results and the half-year results respectively, or if shorter, the
period from the end of the relevant financial year/half-year period to the
publication date of the results, subject to further amendments issued by
the SEHK on the Listing Rules.

However, RREEF CCT has adopted a more restrictive “black out” period for
dealing in units of RREEF CCT in which the directors and employees of the
Manager are only allowed to deal in any units of RREEF CCT for 30 calendar
days starting from the second business day after the interim/annual results
announcement being made by RREEF CCT pursuant to RREEF CCT's own
code for dealing in units by directors and employees of the Manager.

A Director must not deal in any units unless the circumstances are
exceptional, for example, where a pressing financial commitment has to be
met as described in the immediately following paragraph. In any event, he
must notify the Chairman of the Board or in his absence, the Fund Manager
of his intention to deal in the units, and receive a dated written
acknowledgement before any dealing.

In each case, (i) a response must be given by the Manager's representative
within five business days to the Director who makes a request for
clearance to deal; and (ii) the clearance to deal is only valid for a maximum
of five business days from receipt of such clearance.
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If a Director proposes to sell or otherwise dispose of the units under
exceptional circumstances where the sale or disposal is otherwise
prohibited under the Dealings Code, the Director must satisfy the Chairman
of the Board or the designated Director that the circumstances are
exceptional and the proposed sale or disposal is the only reasonable course
of action to the Director before the Director can sell or dispose of the units.
The Manager shall give written notice of such sale or disposal to the
Trustee as soon as practicable stating why it considered the circumstances
to be exceptional. RREEF CCT shall publish an announcement in the
newspapers immediately after any such sale or disposal and state that the
Chairman of the Board or the designated Director is satisfied that there
were exceptional circumstances for such sale or disposal of the units by
the Director. An example of the type of circumstances which may be
considered exceptional for such purposes would be a pressing financial
commitment on the part of the Director that cannot otherwise be satisfied.

The Manager is subject to the same dealing requirements as the Directors.
Such dealing requirements may also be extended to senior executives,
officers and other employees of the Manager as the Board may determine.

The Manager has adopted procedures for monitoring the disclosure of
interests by the Directors, the Fund Manager and the Manager. The
provisions of Part XV of the SFO shall be deemed to apply to the Manager,
the Directors, the Fund Manager, and each Unitholder and all persons
claiming through or under them.

Under the Trust Deed and by virtue of the deemed application of Part XV of
the SFO, Unitholders with a holding of five per cent or more of the units in
issue will have a notifiable interest and are required to notify the SEHK and
the Manager of their holdings in RREEF CCT.

The Manager keeps a register for these purposes and it records in the
register, against a person’s name, the particulars provided pursuant to the
notification and the date of entry of such record. The said register is
available for inspection by the Trustee and any Unitholder at any time during
business hours upon reasonable notice to the Manager.

Confirmation of Compliance with the Dealings Code

RREEF CCT has made specific enquiry of all Directors, and the Directors
have confirmed that they have complied with the required standard as set
out in the Dealings Code throughout the Reporting Period.

Annual Report 2009
ZTEThFFR

- BESERREBER TEZ L EIUEMS
AEEESSBN  MEBALENEETEME
RTABEETAMREL  AZEESVAFE
FEIFEFIETCESEMNBERNEHK  BHER
RENEZEAZGESUHELHNE —&ETT
B ZEEFHULERESEDCEN - BE
ABREBRAITELTERABEELEREE
MZAEARLEEAN  FAELRABRERE
HEER  FERMEESENETINER
HESEEENNNBRETIERH - HHEES
CERERECESTEMZLETETABLE
BREENFREN - ATERBHEE NBE AR
HEROOFAZAES AW EEM S ES
NEZBAENBLR -

ERANARERETHRNEERE - FHE
ERTENAIREEGZIRE  BAEEEAZ
SRITBAE - BERHEMES -

EEANERMERES  EoEEREEA
BREEDNET o E5 RAEGIIEXVE &
NEARRBEANERBA BF  ESFER
BRESBURBAREBERERATRER
EOAEAL -

BREBERZNREBER/BBEIES KRG KD
EXVENERF  HEADZARALEBETE
SELUNEASEUREA  BHEBADHRE
=@ WABHBMIALEEAEREERE
Ep R -

ERARUEENFEELEM  XEBRS
MR EZBEATHER TREZBBARE
BHBREENEH - REAREANES BN
FAEAARREEAS DS BAENEER
RN &R L&A

BErEETAIER
AEEHERSRARMEES LTS
% EEUERRRENBESNDUTES
<7 BB 8L 0 T AR o

39



40

Connected Party Transactions

BEALRS

Connected Party Transactions with the Trustee’s
Connected Persons and Manager’s Connected Persons

The following tables set forth information on the connected party
transactions (as defined under the REIT Code), if any, between RREEF CCT
and the Trustee (and its Directors, senior executives, officers, controlling
entities, holding companies, subsidiaries and associated companies) and
the HSBC Group'? (collectively, the “Trustee's Connected Persons”) and;
the connected party transactions between RREEF CCT and the Manager
Group'® (the “Manager's Connected Persons”) during the Reporting Period.

Ordinary Banking and Financial Services™

Relationship
with RREEF CCT

Name of Connected Person

BALEB

The Hongkong and Shanghai Trustee's Connected
Banking Corporation Limited Persons
EXEEBESRITERAA HEAMBEALT
Deutsche Bank (China) Co., Ltd Manager’'s Connected
Beijing Branch Persons
BELERT(PE)BRAF
ERH1T BEEAEEAL

HSTABBEATREEAREAL
MBAEALRS

TREJINREHE  FEFHEESETT
ANREEF  SRITRAE  SRBE - 25
T ERAR  MEARREEQR) REZ
SE?(BBAIZFEABEALD 2METHNE
WEGEESTRMENBEALRS (I
) REERHEEREEASE([EE
ABEBALTD 2EETHREALRSNE
e

—RBTREBMBRH

Income/(Expense) for
the Reporting Period
|EBWB A ()
HK$'000

FERT

Nature of Connected
Party Transaction
BEXSHME
Interest income
received/receivable 2
B R B A

Interest income

received/receivable —

B AR B U A

The Manager confirms that during the Reporting Period, there was no
ordinary banking and financial services transactions entered into between
RREEF CCT and the Manager Group.

2 HSBC Group refers to The Hongkong and Shanghai Banking Corporation Limited
and its subsidiaries and, unless otherwise expressly stated herein, excludes the
Trustee and its proprietary subsidiaries (being the subsidiaries of the Trustee but
excluding those subsidiaries formed in its capacity as the Trustee of RREEF CCT).

=

Manager Group refers to the Manager and its Directors, senior executives, officers,
controlling entities, holding company, subsidiaries and associated companies
including Deutsche Bank AG and its subsidiaries.

Ordinary banking and financial services include bank deposits and interest earned
therefrom.

=

EREAERNRSHHE BEEFHEESRE
B AEBIW B\ AER - RIBITREBRBER
5 o

2 OEREBMEFTE DEEYRITARATARAKNBA
A RBFEAMEARAERI  TEEZTEAR
HEAMEAR AIZFEANMBAR - BETEEZ
ENEEFHEESZTANSHAKRNHELR
A e

T EEBAKERERAREEE  SRTRAR ®
MELE - EHER  ZRAT - WBARRBER
A BERESRIOREWMBEAR -

1 —RIRTT R RS B IR IRTTE AR B L FRERAO F

B o

SN



Lease Transactions

Both the Manager and Trustee confirm that during the Reporting Period,
there was no lease transaction entered into between RREEF CCT and the
Manager Group or the HSBC Group.

Corporate Finance Transactions

Both the Manager and Trustee confirm that during the Reporting Period,
there was no corporate finance transaction entered into between RREEF
CCT and the Manager Group or the HSBC Group.

Connected Party Transactions with the Principal Valuer’s
Connected Persons

Non-exclusive third party leasing agency commission

Name of Connected Person Relationship with RREEF CCT
BEALTERE HEERHEESHBER

DTZ, Beijing Principal Valuer's
BHERT dER Connected Person
FTEMBEMAZEAL

Note

' DTZ Debenham Tie Leung Limited (“DTZ") was the valuer of RREEF CCT and
resigned on 2 July 2009. The Leasing Commission for the period from 1 January
2009 to date of resignation was HK$390,000.

HEXRS
ERARZREAZEHERBNBERR - &
ERMEESEEE A SENELSE W EE
MHERS -

TERERS
ERARRTAEHERBNBERH &
EFMWEEACHEEEAREIESKELEH
TEMNEERERS -

RXEMAEMFAEATNBERS

FBEE=FHEREAS

Leasing Commission

charged for the

Reporting Period

WEHEN

Nature of HERERSE
Connected Party Transaction HK$'000
BEIZHMEE THET

Non-exclusive third party leasing
agency commission

FBHEE=ZSTHERERS

B 3

D BERTEARARNAEEREESNEEMERN =
TENFLAZHRE  RZTETZNAF—A—HBZ
R HEE /R IEM S A390,000/ 7T ©
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Connected Party Transactions
BEALRS

Confirmation by the Independent Non-executive Direc-
tors of the Manager

The INEDs of the Manager confirm that they have reviewed all relevant
connected party transactions during the Reporting Period and they are
satisfied that those transactions have been entered into:

(i) inthe ordinary and usual course of business of RREEF CCT;

(i) on normal commercial terms (to the extent that there are comparable
transactions) or, where there are not sufficient comparable
transactions to judge whether they are on normal commercial terms,
on terms no less favourable to RREEF CCT than terms available to or
from (as appropriate) independent third parties; and

(iii) in accordance with the relevant agreements and the Manager's
internal procedures governing them, if any, on terms that are fair and
reasonable and in the interests of the Unitholders of RREEF CCT as a
whole.

Confirmation by the Auditors of RREEF CCT

Pursuant to the waivers from strict compliance with the requirements
under Chapter 8 of the REIT Code, the Manager has engaged the auditors
of RREEF CCT to perform certain factual findings procedures in respect of
connected party transactions on the ordinary banking and financial services,
leasing transactions and corporate finance transactions, where applicable,
for the Reporting Period in accordance with the Hong Kong Standard on
Related Services 4400 “Engagements to Perform Agreed-Upon Procedures
Regarding Financial Information” issued by the Hong Kong Institute of
Certified Public Accountants.

The auditors have performed these procedures and reported to the Board
their factual findings.

HEEANBYFHTESMRELN
'

ERANBIUEATEERR  RETHHN
FEBEFEERNBEALRS  MREE
MEZERPERTXARETL -

(i) HEERHEESN -—RERBERERKBE
AT

(i) RESAEGR(WMEALENRS) K
R AR LB B HE A ER F =
BRIEEBEGRI L  RETEERM
EESMAERBLE=FARLKEE
MEZ=T (WER) NIERETL - &

(i) REEEZEXZHOEMBEREEAN
NIRRT (WE) RAFABRFGEES
FHEESNESEMFEEABRBNEN

AT -
EERWERS ZBEITEL 2R
-\E-,%\

REHERETEHEESTHNENERER
ENHR BEACZEERERMEESHNXK
AN - RIFEE SRS EMNEE GARR
TEAE A S 44005% [ 5 81 15 B KUETT I E R F A9
ZE|  HREHREE - RRTREBRE -
HEXZROCERERZS (MER) WEEAL
RHETETEERAERER -

BB ETZEEFLNEESERETER
EER -



RREEF China Commercial Trust
BETEARERHMEREGEES

2009 Annual Report
ZTTNFFR

Interest of Connected Persons in units

FAEATRESEVNER

Interests of Connected Persons in Units

The REIT Code requires disclosure in the annual report holdings of each
Connected Person (as defined under the REIT Code) to the scheme. The
provisions of Part XV of the SFO are also deemed by the Trust Deed
constituting RREEF CCT to apply to the Manager, the Directors and the
Fund Manager of the Manager and to persons interested in or having a
short position in the units of RREEF CCT.

Holdings of the Manager and Directors/Fund Manager of
the Manager

As at 31 December 2009, the interests and short positions in units of the
Manager, the Directors and the Fund Manager as recorded in the Register
of Interests required to be kept by the Manager under Schedule 3 of the
Trust Deed were as follows:

As at 31 December 2009
R-ZBBAF+=HA=+—H
Number of Percentage
units held of unitholdings’
FRES FisESE M
BuHAE Aok

Name of Director
EEHA

Mr Brian David CHINAPPI?
Long Position

Brian David CHINAPPI %t 42
HE

Mr Jack Richard RODMAN ?
Long Position

Jack Richard RODMAN 5t 42
e

Mr Kurt William ROELOFFS Junior?
Long Position

Kurt William ROELOFFS Juniorst 42
e

500,000 0.11

75,000

0.02

900,000 0.19

BEALTRESEUNER

FHEREERESTHIRETEBEESNTH
BAL(ERRBHEREETESTA) A
RERPEEAFEE - BEEAKNEERBE
HEeWERRY - EFRPEGRIEXVER K
NMERSEANEEA  BEEANEERE
SRE URNEERMEESESBEUESR
RERABHAL -

EEAREEANES ESKEAR
FrfEs

R-ZEAF+-A=+—B  REEARE
EREROME = FiF B RSB R MRS
FEA  BERESEENES B A
RFAWMT -

As at 30 June 2009
R=BBAFAXA=TH
Number of Percentage
units held of unitholdings"
FRES FsESE N
BuHAE Aok

Percentage
change in
interest
EEEE
BaL

500,000 0.11 —
75,000 0.02 —
900,000 0.19 —

Notes
' Based on 464,161,000 units in issue as at 30 June 2009 and 31 December 2009 respectively.

2 Each of the Directors holds a beneficial interest in the units of RREEF CCT as described in the
table.

[

U BERZTTEAEAAZTAER-ZETAF+=A=1+—8
BRITE S 8 (1464,161,000E:1 5 ©

2 IR SEEREERUNEESHES BB TR
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44 Interest of Connected Persons in units
BEATRESBUNER

Save as disclosed above, as at 31 December 2009, the Manager, Directors
and the Fund Manager have no other interests in the units of RREEF CCT.

Please refer to the tables and notes on page 46 in relation to the interests

in the units of RREEF CCT by other Connected Persons.

Holdings of Other Unitholders

According to information available to the Manager, as at 31 December
2009, the interests and short positions in units of every person holding five
per cent or more interest in the units of RREEF CCT (other than the
Manager, the Directors and the Fund Manager of the Manager as stated
above) were as follows:

As at 31 December 2009
R-BBAFE+=H=+—H

Significant Unitholders
(as Defined by the REIT Code)

FEHSBNUEFEA Number of Percentage
(ERREHEREFTESTA) units Held of Unitholdings’
Name FRES FisESE N
£ BuHAE Aok
Daniel Saul OCH?
Long Position 119,057,500 25.65
e
Och-Ziff Capital Management
Group LLC 2
Long Position 119,057,500 25.65
HE
0OZ Management L.P. ?
Long Position 119,057,500 25.65
HE
OZ Asia Master Fund, Ltd.®
Long Position 69,426,800 14.96
=
The Real Return Group Limited *
Long Position 51,154,000 11.02
HE

BEXREEN  RZEEAF+ A=+
B E8EBA ESRASKESEREERL
EEENESELTHEAEMELR - BREEM
MEALINEEFHERSNESEM R 2
ks F2HEREBRREMT -

Ht B S BN IFE ARG ER
BEEBAREZEAN R-FBAFT+-A
Zt—B REERMERSHESBRGR
BES 2 LRESNEE AL (8 LA
MERA - ERANEERES BRI RE
SEMFMHEERARNT ;

As at 30 June 2009
R=ZBBAFAA=TH Percentage
Number of Percentage Change in
units Held of Unitholdings' Interest
FRES FisESE M EEEH
BuHAE Aok Aok
119,057,500 25.65 —
119,057,500 25.65 —
119,057,500 25.65 —
69,426,800 14.96 —
37,360,000 8.05 +2.97

Please refer to page 45 for the notes.

2
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RREEF China Commercial Trust

E]

ETEREFWEREAGEREAS

Other Unitholders Holding
Five Per Cent or More Interests
(Not Being Connected Persons)

As at 31 December 2009

BEESZES U LEREN R-ZBAFE+=A=+—H
HitE2BNFEA Number of Percentage
(S FEEAEATL) units Held of Unitholdings'
Name FisEd FIFESEN
£ BuHA Bok?
TIN Lik ®

Long Position 45,376,000 9.78
/B 7

e
OZ Master Fund, Ltd®

Long Position 43,698,700 9.41

e
Government of Singapore

Investment Corporation Pte Ltd. 7

Long Position 32,432,157 6.99

e

Annual Report 2009
ZTTNFFR

As at 30 June 2009
R-ZZBAF<A=1+H Percentage
Number of Percentage Change in
units Held of Unitholdings" Interest
FiBES FIESEN B
BUHA Rl Bok
45,376,000 9.78 —
43,698,700 9.41 —
36,871,005 7.94 -0.95

Notes

1

Based on 464,161,000 units in issue as at 30 June and 31 December 2009.

As at 31 December 2009, OZ Management L.P. held a long position of 119,043,500
units through its wholly owned subsidiaries OZ Asia Master Fund, Ltd., OZ Master
Fund, Ltd., Gordel Holdings Ltd., Goldman Sachs & Co. Profit Sharing Master Trust,
OZ Global Special Investments Master Fund, L.P. and OZ Select Master Fund, Ltd..
OZ Management L.P. was wholly owned by Och-Ziff Holding Corporation which
was a wholly owned subsidiary of Och-Ziff Capital Management Group LLC. Mr.
Daniel Saul OCH owned 79.10 per cent of Och-Ziff Capital Management Group
LLC. The long position of 119,043,500 units held by OZ Management L.P. in its
capacity as investment manager also represented the deemed interests of Mr.
Daniel Saul OCH, Och-Ziff Capital Management Group LLC and Och-Ziff Holding
Corporation by virtue of the SFO.

As at 31 December 2009, OZ Asia Master Fund, Ltd. was reported to hold a
beneficial interest in 69,426,800 units.

The Real Return Group Limited controls the entire issued share capital of each of
Veritas Asset Management (UK) Ltd. and Veritas Asset Management AG, each

holding position of 50,185,000 units and 1,142,000 units respectively in their
capacity as the corporation controlled by The Real Return Group Limited.

Mr. TIN Lik was reported to hold a beneficial interest in 45,376,000 units.
OZ Master Fund, Ltd. was reported to hold a beneficial interest in 43,698,700 units.

Government of Singapore Investment Corporation Pte Ltd in its capacity as
investment manager was reported to hold a beneficial interest in 32,432,157 units.

B

1

n

BRER-ZZEZANFAA=tTHE+=ZA=+—HE
ITE S H(1464,161,000E51F -
RZZZAF+=A=+—H ' 0Z Management
L.Pi&EBHE 2 E K E A F]OZ Asia Master Fund, Ltd. *
OZ Master Fund, Ltd. * Gordel Holdings Ltd. »
Goldman Sachs & Co. Profit Sharing Master Trust -
OZ Global Special Investments Master Fund, L.P.
% 0Z Select Master Fund, Ltd.# % 119,043,5001E
E & B2 1FA ° OZ Management L.P./# Och-Ziff
Holding Corporation® & #7%A - ifi Och-Ziff Holding
Corporation & Qch-Ziff Capital Management Group
LLCH 2 & B AT ° Daniel Saul OCH%E£#A
Och-Ziff Capital Management Group LLCE % 2+
TR -8R  REZFHFRBMERN - H0Z
Management L.P.AREEEABHAEN
119,043 5001 £ & B (i1 7 4 & 7545 Daniel Saul OCH
S5 + Och-Ziff Capital Management Group LLC &
Och-Ziff Holding CorporationZ # (R {E A 2 #E 25 -
BRE R-TTAF+-_A=+—8 0Z Asia
Master Fund, Ltd.¥§%5 69,426,800 8 & & B ME
L o

The Real Return Group Limited#% #i|Veritas Asset
Management (UK) Limited & Veritas Asset
Management AGZ 2B 1T A - &S B A
The Real Return Group Limited#Z &l 2 A7 2 &1
5 RlI#5260,185,0001E 2 & 882 12 1,142,0001E & &
By -

Bt

EE - BAOKEEHFA5,376,000FEE EMHE
MRS o

B - OZ Master Fund, Ltd# 543,698,700 £
SENNE R ER

BHRE  FNMBEEAREERARNUREEEAS
MIEE32,432, 157 R BN EZ=ER °
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46 Interest of Connected Persons in units
BEATRESEMHES

Holdings of Other Connected Persons HEEA iR

Upon making reasonable enquiry and according to information available to RIELEBRERERIBEEEAMESRR &

the Manager, the following Connected Person of RREEF CCT, held units of EEMEESHTIBEATR_ZTTNAF+

RREEF CCT set out below as at 31 December 2009: ZAET—BRETIEERHNEESNES
BAL

As at 31 December 2009 As at 30 June 2009
R=-ZBZBAFE+=A=+—H R=ZZAFXA=1+H

Percentage

Number of Percentage Number of Percentage change in
units held of unitholdings' units held of unitholdings' interest
Name of Connected Person FES FisESE FES FEESLEN R H
BEALTER BUHE BFoL BEUHE BT Aotk

Deutsche Bank
Aktiengesellschaft?
Long Position 0 0.0 690,000 0.15 -0.15
HE
______________________________________________________________________________________________________________________________________|

Notes B 5

" Based on 464,161,000 units in issue as at 30 June 2009 and 31 December 2009 T REBERZZETAFAAZTAR=ZZTTAF+Z=A
respectively. =+ —HB#TESEA1464,161,0001EF1 & -

2 Deutsche Bank Aktiengesellschaft controls the entire issued share capital of 2 Deutsche Bank Aktiengesellschaft ([DB-AG)) 12l
Deutsche Asia Pacific Holdings Pte Ltd which in turn was holding 100 per cent Deutsche Asia Pacific Holdings Pte Ltd®) & ZE
interest in the Manager. 1T » iffDeutsche Asia Pacific Holdings Pte

LA BEEABD Z — B °

Save as disclosed above, the Manager is not aware of any Connected B EXFIHEEN  BEATTNEEEEH
Persons of RREEF CCT holding any units as at 31 December 2009. EESNIMEEA TR _ZEZThE+_A=

THABEERESEMN -



RREEF China Commercial Trust
BETEARERHMEREGEES

Trustee’s Report

ZFEABE

We hereby confirm that, in our opinion, the Manager of RREEF China
Commercial Trust has, in all material respects, managed RREEF China
Commercial Trust in accordance with the provisions of the Trust Deed
dated 28 May 2007, for the financial year ended 31 December 2009.

HSBC Institutional Trust Services (Asia) Limited
(in its capacity as Trustee of RREEF China Commercial Trust)

Hong Kong, 25 February 2010

Annual Report 2009
ZTTNFFR

EERNER  BEERRNHE_ZTAF T
RA=1T—HIMEFE EETEHEFDER
AERESNEEAEMERRAESHEEN -
ERLFRA T N\RAZHEERONGE
BEETEBEFHEREERES -

ESHBETRSE (M) BRLF
(UEEH IR FEHERE R D AR TAL
F17)

&% —E—ZETF-_A=-+HH
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Independent Auditor’s Report

R GRS

RINA

Independent auditor’s report to the Unitholders of
RREEF China Commercial Trust

(a Hong Kong collective investment scheme authorised under section 104 of the
Securities and Future Ordinance (Chapter 571 of the Laws of Hong Kong))

We have audited the consolidated financial statements of RREEF China
Commercial Trust (“"RREEF CCT") and its subsidiaries, (collectively referred
to as the “Group”) set out on pages 50 to 86, which comprise the
consolidated balance sheet as at 31 December 2009, and the consolidated
income statement, the consolidated statement of comprehensive income,
the consolidated statement of changes in net assets attributable to
Unitholders, the consolidated cash flow statement and the distribution
statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Manager’s responsibility

RREEF China REIT Management Ltd, as the Manager of RREEF CCT is
responsible for the preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified Public
Accountants, the relevant provisions of the trust deed dated 28 May 2007
(the "Trust Deed”) and the relevant disclosure requirements set out in
Appendix C of the Code on Real Estate Investment Trusts issued by the
Securities and Futures Commission of Hong Kong (the “REIT Code”). This
responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and the true and fair presentation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable
in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. This report is made solely to you as a body
in accordance with Appendix C of the REIT Code and for no other purpose.
We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as to whether the
consolidated financial statements are free from material misstatement.

BEETEERXFHEREERES
MESBUREANB Y ZBEEE
(IRIEEZEDIFEE71 2585 R E RN 10415
HRAH) BB E R A E)
EEEERA0EZECEMBNBEETEBY
FHERAETES (BER0ELS]) REN
BAR (R BEE)WEARBRE - HFe
BR-2ENE+ A=+ BMRALERE
% BE-TDAST-A=+-BULFENS
AWEER  FARERER - HEBARAAE
EERAAEFERDR FARSRBERRIK
RAREBRAEEMER LSRN -

EEANEE

EEFRHEESNERAESETRERESER
ERAFABRBERETEGHMASHEMNEE
MBHEER  R_FTLFRA-+/\BFIL
BERER K (MERERA]) MBRIEX R EEES
LAEERERZRERHNEHERERETE
TR ([FHhERES TR HECATH A I ER
RERBREBEMR LM HRZEFERE M %R
- ZEREBERE  BRLEFERRIE
BMAnhyWwisa M mR AR -
VAR e A B TS ek I A e R X B AR T B 3R
FIEARFRRERL B ERIRAEE SR
RIREREHE RO EHAE o

o

BREETNEE
BEENARIRAREESNEREZSHANBR
REKXEBR - BERBEFHELS TRIMERCHR
o ER2BESEMREARE - BRItz
BEENHETARELMBRAE - BSHTRAR
SHATHEMERMALBREIRERE -

EEERBEEEGAMAGSRMAOTERED
EITER  RFEUERESFETREERR
& WREIRNTER - UEBREZSHEEY
BHREREDEEAFRRAL -



RREEF China Commercial Trust
BETEARERHMEREGEES

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's
preparation and true and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Manager of RREEF
CCT, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the disposition of the assets and liabilities of the Group as at 31
December 2009 and of the Group's result of operation and cash flows for
the year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the relevant
provisions of the Trust Deed and the relevant disclosure requirements set
out in Appendix C of the REIT Code.

Emphasis of matter

Without qualifying our opinion above, we draw attention to notes 2(b) and 4
to the financial statements which set out details of the proposed very
substantial disposal, proposed termination and proposed delisting of RREEF
CCT. As the proposed disposal, consequential termination and delisting of
RREEF CCT are still subject to reporting to and approval by the Unitholders,
these financial statements have been presented on a going concern basis
and present the operations as continuing.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25 February 2010

Annual Report 2009
ZTTNFFR
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Consolidated Income Statement

mElER

For the year ended 31 December 2009 (Expressed in Hong Kong dollars unless otherwise indicated)

BE_FTAFT A=+ RLEFRE CAVETIIT - SEHAEKRIN

2009 2008
—EThF —ETNF
Note $7000 $000
k=S Fr FT
Turnover BER 5& 11 210,833 225,124
Property operating expenses S 6 (31,020) (23,156)
Net property income WMERABEE 179,813 201,968
Other revenue EHug A 7 5,634 14,091
Net exchange gains JEH W F 58 1,362 117,346
Administrative expenses THFAX (35,986) (32,824)
Finance costs BB 8(a) (29,644) (62,991)
121,179 237,590
Decrease in fair value of TEMHEN
investment property DR EERD 13 (116,576) (430,530)
Profit/(loss) before taxation and ReTBEREESENEZEE
transactions with Unitholders AR ZATNER (Bi8) 8 4,603 (192,940)
Income tax FTiS#i 9(a) (10,551) 19,356
Loss for the year, before HESEN
transactions with Unitholders BEARZANFEERE (5,948) (173,584)
Loss per unit - basic and diluted BEESENER 10 $(0.01) T $(0.37)7C

The notes on pages 58 to 86 form part of these consolidated financial statements.

5 58H =86 E MMIEE UL SHrA M B IMAR AN -
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Consolidated Statement of Comprehensive Income

meEEERER

For the year ended 31 December 2009 (Expressed in Hong Kong dollars unless otherwise indicated)

BE-ZENFT A=+ RLEFE CUETIIR - SEBAERRIN

2009 2008
e S
$°000 $000
Fr FT
Loss for the year, before HESENEFEA
transactions with Unitholders REANFERIE (5,948) (173,584)
Other comprehensive (loss) / income FEHMZE (BB
for the year e v
Exchange differences on retranslation of BREWB AR H®RE
financial statements of subsidiaries ZENERE (3,943) 120,927
Total comprehensive loss for the year FEXHEEAE (9,891) (52,657)

The notes on pages 58 to 86 form part of these consolidated financial statements. 558 E Z86H MM & It T4R A MIEHRF AL -
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Consolidated Balance Sheet

REEERER

As at 31 December 2009 (Expressed in Hong Kong dollars unless otherwise indicated)

REZZEAF+ZA=+—H CUBTTIIR - SEZHAERIN

2009 2008
—eBnE —TTNF
Note $7000 $000
B aE Fr T
Non-current assets kRBEE
Investment property wEYE 13 3,520,670 3,631,153
Current assets RENEE
Trade and other receivables JRE WS AR R K L Ath B W SR IR 14 17,620 14,202
Cash and cash equivalents RERBEESEED 15 462,887 531,639
480,507 545,841
Total assets mEE 4,001,177 4,176,994
Current liabilities REBEE
Rent receipts in advance e RS 9,140 15,323
Other payables and accruals EAtb B FE R FERTE A 16 70,147 66,887
Tenants' deposits MFEEe 17 49,724 51,861
Current taxation ZRHRRR IR 9(c) 33,085 32,646
Amount due to the Vendor FEE A R0AR 18 23,803 27,286
185,899 194,003
Net current assets REBEEFE 294,608 351,838
Total assets less current liabilities BWEERARBERS 3,815,278 3,982,991
Non-current liabilities, FRBEAE (FEE
excluding net assets HESBUBEA
attributable to Unitholders EhREEFE)
Bank borrowings, secured AEIRIRITE R 19 1,389,605 1,385,405
Deferred tax liabilities RERIBRE 9(d) 140,733 152,414
1,530,338 1,637,819
Total liabilities, excluding net weErTeEELEN
assets attributable to Unitholders BEAELEERE) 1,716,237 1,731,822
NET ASSETS ATTRIBUTABLE HeBENBE ARG
TO UNITHOLDERS EEFE 2,284,940 2,445,172
Number of units in issue ERITESENHA 20 464,161,000 464,161,000
Net asset value attributable to HESBUBEAEELN
Unitholders per Unit BEECENEERE $4.927T $5.277¢

Approved and authorised for issue by RREEF China REIT Management

Limited, as the Manager of RREEF China Commercial Trust on 25 February

2010

Kurt William ROELOFFS, Junior
Chairman
IE

RREEF China REIT Management Limited

EETEERESERARAR

The notes on pages 58 to 86 form part of these consolidated financial statements.

REE-ZF-_A-+HAREETREEREES
ERERAR (ERAEETEREFMEREEHE
ESEEN)HEREETE  THATALIRS
BE:

Paul Thomas KEOGH

Executive Director

HiTEZE

RREEF China REIT Management Limited
EETREITESERERAR

S8R EF86 A MM It SR & M HME Mt
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Consolidated Statement of Changes in Net Assets Attributable to Unitholders

EeBURAABEGRREFERDR

For the year ended 31 December 2009 (Expressed in Hong Kong dollars unless otherwise indicated)

BE-ZTNAF A=+ LLFE GUETIIR - SEHRBERIN

2009 2008
—EThEF —ETNF
$7000 $000
Fr FT
Balance as at 1 January R—A— B 2,445,172 2,750,734
Total comprehensive loss for the year FEEMEIBERE (9,891) (52,657)
Distributions paid to Unitholders BRESBEMFEA
X AFTHI IR (150,341) (173,728)
Repurchase and cancellation of units and EENEEESEN
related costs FIERIE A — (79,177)
Balance as at 31 December RT-A=+—AW#EE 2,284,940 2,445,172

The notes on pages 58 to 86 form part of these consolidated financial statements. 588 868 KM B It 47 A B RS IRR AN o
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Distribution Statement

7R

For the year ended 31 December 2009 (Expressed in Hong Kong dollars unless otherwise indicated)

BE_FTAFT A=+ RLEFRE CAVETIIT - SEHAEKRIN

2009 2008
—2BnE B
$'000 $'000
Fr T
Loss for the year, before transactions HESEMNFEFA
with Unitholders RSB FEER (5,948) (173,584)
Adjustments: P -
Decrease in fair value of investment property | REAYEN AL BER D 116,576 430,530
Deferred tax IEAER IR (11,658) (43,053)
Non-cash finance costs IR SR ERA 4,200 4,200
Non-cash net exchange gains JEIREE R e F5E (1,362) (117,346)
107,756 274,331
Distributable income for the year FEADIRBA 101,808 100,747
Total distributions: DIRAEEE -
Interim distribution, paid B PES IR
— distributable income — Al IR A 60,290 53,020
— additional distribution (note (i) - 6 (D)) 7,710 33,844
68,000 86,864
Final distribution, to be paid to Unitholders BN FEESEMEFEANKTED IR
— distributable income — A IR A 41,518 47,727
— additional distribution (note (ii)) — g8 (B i) 26,482 34,614
68,000 82,341
Total distributions papid b 136,000 169,205
Distribution per Unit (in Hong Kong dollar): BEESENDIK LB THR) :
— Interim distribution per Unit, paid (note {iii)) —BENEEESEMN
HRER S IR (BT (i) $0.14657T $0.18717¢
— Final distribution per Unit, to be paid — XN TEEBELEEANEE
to Unitholders (note (iv)) Ee B HRAD IR (5 v) $0.14657T $0.17747C
Total distribution per Unit FEESENNDIREATE $0.29307T $0.36457C
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Notes k=S

(i) Pursuant to the Trust Deed, RREEF CCT is required to ensure that the total ) RIBETERY - BEEHMEESERRNESEN BT
amounts distributed or distributable to Unitholders shall be not less than 90% of its BNk 5k TEEBLAFE ANZIERLENED
annual distributable income for each financial year. The policy of the Manager is to RESFEAIDREANED Z N1  IHEEBANK
distribute to Unitholders at least 90% of RREEF CCT's annual distributable income R REBEVERFESAESEMBEEADKEER
for each financial year. WEESHNFEDRRAZLES ZNT -
The Manager also has the discretion to distribute additional amounts if and to the EERARRGETHREAIDAESHNERT - HAH
extent the Trust has funds available. B IKEEINIE ©

(i) Additional distribution amounts totalling $ 34,192,000 ($ 0.0736 per unit) were (REBEEZTZNF+A=+—"HILVBRFE - &&
applied from the available cash resources of RREEF CCT to give a total distribution 34,192,0007T (BEE S E470.07367T) FIREIN D TR K
of $ 136,000,000 ($ 0.2930 per unit) for the financial year ended 31 December H - HEEEHEASHABHARSEREN - U2
2009. BE_ZTNF+ A=+ BULMBRFENEDH K

#4/4136,000,0007T (FHEE < 870.29307T) ©

(i) Subsequent to the 2008 Interim Results announcement of RREEF CCT dated 13 AN FNAT+=—HAHEEEHEES =TT
August 2008, a total of 2,030,000 units were repurchased and cancelled by RREEF )\iﬁP EAZELE 218 - 1B%0A2,030, OOOfI%@EﬁME?&
CCT. The 2008 interim distribution paid on 26 November 2008 was $0.1871 per ERMEES DBV EEZTN  MBER=-ZZ
unit, based on 464,161,000 units in issue as at 11 November 2008, being the book ¢+ A+—B I =22 N\FHES ﬁﬂ’]éﬂiﬂ:iﬁﬁ El
closure date for 2008 interim distribution. HY) B ¥17464,161,0008E £ B51HE - ER =TT

NE+—AZ+RAXNEEESEMNERFES
&K A0.18717T °

(iv) The 2009 final distribution of RREEF CCT is expected to be paid on or around (VVEBRHEESH —TENFRADREHEN =-F
Friday, 9 April 2010 to Unitholders whose names appear on the register of —ZTFMANA (BHR) ZFEINTFT—FTF=
Unitholders on Wednesday, 17 March 2010. A+tBEHD)BIINRESEMFHEARM EHE

SEMUFAA

The notes on pages 58 to 86 form part of these consolidated financial statements. %588 £ $86 8 MM B It E4RE MR MED
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Consolidated Cash Flow Statement

SERTRER

For the year ended 31 December 2009 (Expressed in Hong Kong dollars unless otherwise indicated)

BE_FTAFT A=+ RLEFRE CAVETIIT - SEHAEKRIN

2009 2008
—sEnE B
Note $7000 $'000
B aE Fr T
Operating activities BEES
Profit / (loss) before taxation Rt B R EESBEMFE A
and transactions with Unitholders R SATHE T, (E518) 4,603 (192,940)
Adjustments for: S
— Interest income from bank deposits —RITTF A BURA (5,634) (13,920)
— Net exchange gains —ER W= FRE (3,026) (122,351)
— Decrease in fair value of —REMENAREBE
investment property R 116,576 430,530
- Finance costs —BEKAK 29,644 62,991
Operating profit before changes EEESEBAN
in working capital R 142,163 164,310
Increase in trade and other receivables JFEE LA B 0 e L At FE L
FRIBEYIE N (5,918) (16,302)
(Decrease)/increase in rent receipts in advance | JEUFEEH) CRidY) 180 (6,178) 3,277
Decrease in other payables and accruals E b ERTRIE R
e & RHYRE L (6,533) (38,568)
Decrease in tenants' deposits HFEZEE 8> (2,131) (3,874)
Cash generated from operations EEMBRE 121,403 108,843
Tax paid BERHIR
- PRC withholding tax paid — BB E (21,767) (21,915)
Net cash generated from operating activities | E& EEFIEREFE 99,636 86,928
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2009 2008
—enE —TENF
Note $°000 $'000
PR Fr FT
Investing activities REEH
Additions to investment property NEWEME (6,516) —
Interest received from bank deposits IRERERT TR 5 A& 6,550 12,612
Net cash generated from investing activities RETZBDFRBRSTFE 34 12,612
Financing activities AEEE
Distributions paid [=ERPaIT (142,291) (165,236)
Interest paid on bank borrowings ERRITEERE (25,561) (60,105)
Payment of repurchase of units EEAES BN — (79,177)
Net cash used in financing activities REITBFARSFE (167,852) (304,518)
Decrease in cash and cash equivalents RERBEEEWRD (68,182) (204,978)
Cash and cash equivalents R—A—BH
at 1 January RERBELEEY 531,639 715,093
Effect of foreign exchange rates changes INEERBENHNE (570) 21,5624
Cash and cash equivalents Rt+=-—A=+—HHRE
as at 31 December RBESEEY 15 462,887 531,639

The notes on pages 58 to 86 form part of these consolidated financial statements. %588 £ F86 8 MM LB It SR E M SRR MED
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Notes to the Consolidated Financial Statements

e B RRME

(Expressed in Hong Kong dollars unless otherwise indicated)

RREIER  AESBUETIIT)

1

(a)

General

RREEF China Commercial Trust (“RREEF CCT" or the “Trust”) is a
Hong Kong collective investment scheme constituted as a unit trust by
a trust deed (the “Trust Deed") entered into between RREEF China
REIT Management Limited, as the manager of RREEF CCT (the
“Manager”), and HSBC Institutional Trust Services (Asia) Limited, as
the trustee of RREEF CCT (the “Trustee”) on 28 May 2007 and is
authorised under section 104 of the Securities and Futures Ordinance.
units of RREEF CCT were listed on The Stock Exchange of Hong Kong
Limited (the "SEHK") on 22 June 2007.

The principal activity of RREEF CCT and its subsidiaries (collectively
referred to as the “Group”) is property investment in the People’s
Republic of China (“PRC"). The Manager's registered office is located
at 48/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

These audited consolidated financial statements forming part of the
annual report, were authorised for issuance on 25 February 2010.

Significant accounting policies

Statement of compliance

These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs"), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs") and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"), and
accounting principles generally accepted in Hong Kong. These
consolidated financial statements also comply with the applicable
disclosure provisions of the Code on Real Estate Investment Trusts
(the "REIT Code") issued by the Securities and Futures Commission
(the "SFC") and the Rules Governing the Listing of Securities on the
SEHK. A summary of the significant accounting policies adopted by
RREEF CCT is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first
effective or available for early adoption for the current accounting
period of the Group. Note 3 provides information on any changes in
accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Group for the
current and prior accounting periods reflected in these consolidated
financial statements.

(a)

—REH
BETEREFSHERECEREAS ([ER
WERES|REFE]) DREMEETERERE
A ERARAR (FRAEERMEESNE
EAEEAD) BESEBEFERS GEM)
BEARFREEFHERESNTEA (R
FANDRZZZ2LFRR - +N\BATZHE
L (MEFER4)) B EEESARK -
WAREGEZ R EIRD) F 104 5ER AT E
BERBKREHD - EEFMEASNASE
MR ZTZELFEAAFTZAREBHAER
SFBRDR ([BE2FT]) L o

EERHMEESREMNBAR (HEIEA%
E)MEZEBRAEARLRE ([F
Bl AT E - ERARGEMIFEEL
REBERREF 2R TIEE P 481E -

HEBRTANEELE AN HRRN T
—F- AT EABAE -

TESHBE

el 2

IR R BB IRR TVIRIRATE B 2 (BRI
HEEN (B amE e gt A g Rm
MATEERZ ERERBMBERELERD (&
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B—RAREFHRA) MR © HERAMTER
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EES TR R AE S ETARRIEE
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ERTEEN A SR ERSIR PR -
HRE3E I WK i A B AN SR B R Rl T A
EWEHBREPEN  MREEHAEN
REE BT S HRENGESMBHREAR
BE o
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(b)

(c)

Significant accounting policies (continued)

Annual Report 2009
ZTTNFFR

2

Basis of preparation of the consolidated financial statements (b)

The consolidated financial statements for the year ended 31
December 2009 comprise RREEF CCT and its subsidiaries (together
with RREEF CCT hereinafter referred to as the “Group”).

The measurement basis used in the preparation of the consolidated
financial statements is the historical cost basis except that the
investment property is stated at its fair value as explained in the
accounting policies set out in note 2(d).

Note 4 to the consolidated financial statements sets out details of a
proposed very substantial disposal, proposed termination and
proposed delisting of the Trust as announced by the Manager on 11
February 2010. As these proposals are still subject to approval by the
Unitholders, these financial statements have been presented on a
going concern basis and present the operations as continuing.

The preparation of consolidated financial statements in conformity
with HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the application of HKFRSs that
have significant effect on the consolidated financial statements and
major sources of estimation uncertainty are discussed in note 25.

Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when
the Group has the power to govern the financial and operating policies
of an entity so as to obtain benefits from its activities. In assessing
control, potential voting rights that are presently exercisable are taken
into account.

An investment in a subsidiary is consolidated into the consolidated
financial statements from the date that control commences until the
date that control ceases. Intra-group balances and transactions and any
unrealised profits arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements. Unrealised
losses resulting from intra-group transactions are eliminated in the
same way as unrealised gains but only to the extent that there is no
evidence of impairment.

(c)

FEEHHEE @

AN RRNEREE
BHE-_ZZNAF+_-_A=+—H JJ:EE??./:\
P RRBEEEEEELS RENBA
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Notes to the Consolidated Financial Statements

REMBERRME

(d)

(e)

(f

Significant accounting policies (continued)

Investment property

Investment properties are land and/or buildings which are owned or
held under a leasehold interest (see note 2(e)) to earn rental income
and/or for capital appreciation.

Investment properties are stated in the balance sheet at fair value. Any
gain or loss arising from a change in fair value or from the retirement
or disposal of an investment property is recognised in the profit or
loss. Rental income from investment properties is accounted for under
note 2(m).

Leased assets

An arrangement, comprising a transaction or a series of transactions,
is or contains a lease if the Group determines that the arrangement
conveys a right to use a specific asset or assets for an agreed period
of time in return for a payment or a series of payments. Such a
determination is made based on an evaluation of the substance of the
arrangement and is regardless of whether the arrangement takes the
legal form of a lease.

Assets that are held by the Group under leases which transfer to the
Group substantially all the risks and rewards of ownership are
classified as finance leases. Leases which do not transfer substantially
all the risks and rewards of ownership to the Group are classified as
operating leases with the exception of property held under operating
leases that meets the definition of an investment property on a
property-by-property basis. For property that is classified as
investment property, it is accounted for as if held under a finance
lease.

Trade and other receivables

Trade and other receivables are initially recognised at fair value and
thereafter stated at amortised cost less allowance for impairment of
doubtful debts, except where the receivables are interest-free loans
made to related parties without any fixed repayment terms or the
effect of discounting would be immaterial. In such cases, the
receivables are stated at cost less allowance for impairment of
doubtful debts.

Impairment losses for bad and doubtful debts are recognised when
there is objective evidence of impairment and are measured as the
difference between the carrying amount of the financial asset and the
present value of estimated future cash flows, discounted at the asset’s
original effective interest rate where the effect of discounting is
material. Objective evidence of impairment includes observable data
that comes to the attention of the Group about events that have an
impact on the asset’s estimated future cash flows such as significant
financial difficulty of the debtor.

(d)

(e)

()
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(f

(g)

(h)

(i)

(i)

Significant accounting policies (continued)

Trade and other receivables (continued)

Impairment losses for trade receivables included within trade and
other receivables whose recovery is considered doubtful but not
remote are recorded using an allowance account. When the Group is
satisfied that recovery is remote, the amount considered irrecoverable
is written off against trade receivables directly and any amounts held
in the allowance account relating to that debt are reversed.
Subsequent recoveries of amounts previously charged to the
allowance account are reversed against the allowance account. Other
changes in the allowance account and subsequent recoveries of
amounts previously written off directly are recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions, and short-
term, highly liquid investments that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of
changes in value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand and form an
integral part of the Group’s cash management are also included as a
component of cash and cash equivalents for the purpose of the
consolidated cash flow statement.

Unitholders’ funds

In accordance with the Trust Deed, RREEF CCT has a limited life of 80
years less 1 day from the date of commencement of RREEF CCT, and
RREEF CCT is required to distribute to Unitholders not less than 90 per
cent of its annual distributable income for each financial year.
Accordingly, the units contain contractual obligations to pay cash
dividends and also, upon the termination of RREEF CCT, a share of all
net cash proceeds derived from the sale or realisation of the assets of
RREEF CCT less any liabilities, in accordance with their proportionate
interests in RREEF CCT at the date of its termination. The Unitholders’
funds are therefore classified as financial liabilities in accordance with
HKAS 32, Financial instruments. Presentation.

Units repurchase

Upon repurchase of the Trust's own units, the respective units are
subsequently cancelled and the net assets attributable to Unitholders
of the Trust are reduced by the payment made including related costs
incurred. No gain or loss is recognised in the income statement on the
repurchase of the Trust's own units.

Trade and other payables

Trade and other payables are initially recognised at fair value and
thereafter stated at amortised cost unless the effect of discounting
would be immaterial, in which case they are stated at cost.

Annual Report 2009
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(f)

(8)

(h)
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Notes to the Consolidated Financial Statements

REMBERRME

(k)

n

Significant accounting policies (continued)

Income tax

Income tax for the year comprises current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in profit or loss except
to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the relevant
amounts of tax are recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the
year, using tax rates enacted or substantively enacted at the balance
sheet date, and any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between the
carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities, and all
deferred tax assets to the extent that it is probable that future taxable
profits will be available against which the asset can be utilised, are
recognised.

The amount of deferred tax recognised is measured based on the
expected manner of realisation or settlement of the carrying amount of
the assets and liabilities, using tax rates enacted or substantively
enacted at the balance sheet date. Deferred tax assets and liabilities
are not discounted.

The carrying amount of a deferred tax asset is reviewed at each
balance sheet date and is reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow the
related tax benefit to be utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient taxable profits will be
available.

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not offset.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount
when the Group has a legal or constructive obligation arising as a
result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate
can be made. Where the time value of money is material, provisions
are stated at the present value of the expenditure expected to settle
the obligation.
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2 Significant accounting policies (continued)

(I) Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is remote.

(m) Revenue recognition
Revenue is measured at the fair value of the consideration received or
receivable. Provided it is probable that the economic benefits will flow
to the Group and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in profit or loss as follows:

(i) Property rental income from operating leases
Property rental income receivable under operating leases is
recognised in profit or loss in equal installments over the periods
covered by the lease term, except where an alternative basis is
more representative of the pattern of benefits to be derived from
the use of the leased asset. Lease incentives granted are
recognised in profit or loss as an integral part of the aggregate net
lease payments receivable. Contingent rentals are recognised as
income in the accounting period in which they are earned. Property
rental income is stated after deduction of business tax.

(ii

Car park rental income
Car park rental income is recognised as the underlying services are
rendered. Car park rental income is recognised net of business tax.

(iii) Advertising rental income
Advertising rental income is recognised as the underlying services
are rendered. Advertising rental income is recognised net of
business tax.

(iv) Interest income
Interest income is recognised as it accrues using the effective
interest method.

(n) Borrowing costs
Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset which necessarily takes a
substantial period of time to get ready for its intended use or sale are

capitalised as part of these asset. Borrowing costs are expensed in the

period in which they are incurred.

(o) Translation of foreign currencies
Foreign currency transactions during the year are translated at the
foreign exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are translated
at the foreign exchange rates ruling at the balance sheet date.
Exchange gains and losses are recognised in profit or loss.
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Notes to the Consolidated Financial Statements

REMBERRME

(o)

(p)

(q)

Significant accounting policies (continued)

Translation of foreign currencies (continued)

Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the foreign
exchange rates ruling at the transaction dates. Non-monetary assets
and liabilities denominated in foreign currencies that are stated at fair
value are translated using the foreign exchange rates ruling at the
dates the fair value was determined.

The results of foreign operations are translated into Hong Kong dollars
at the exchange rates approximating the foreign exchange rates ruling
at the dates of the transactions. Balance sheet items are translated
into Hong Kong dollars at the closing foreign exchange rates at the
balance sheet date. The resulting exchange differences are recognised
in other comprehensive income and accumulated separately in a
separate component of net assets attributable to Unitholders.

On disposal of a foreign operation, the cumulative amount of the
exchange differences relating to that foreign operation is reclassified
to profit and loss when the profit or loss on disposal is recognised.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less
attributable transaction costs. Subsequent to initial recognition,
interest-bearing borrowings are stated at amortised cost with any
difference between the amount initially recognised and redemption
value being recognised in profit or loss over the period of the
borrowings, together with any interest and fees payable, using the
effective interest method.

Related parties
For the purposes of these consolidated financial statements, a party is
considered to be related to the Group if:

(i) the party has the ability, directly or indirectly through one or more
intermediaries, to control the Group or exercise significant influence
over the Group in making financial and operating policy decisions,
or has joint control over the Group;

(i) the Group and the party are subject to common control;

(iii) the party is a member of key management personnel of the Group
or the Group's parent, or a close family member of such an
individual, or is an entity under the control, joint control or
significant influence of such individuals;

(iv) the party is a close family member of a party referred to in (i) or is
an entity under the control, joint control or significant influence of
such individuals; or

(v) the party is a post-employment benefit plan which is for the benefit
of employees of the Group or of any entity that is a related party of
the Group.

Close family members of an individual are those family members who
may be expected to influence, or be influenced by, that individual in
their dealings with the entity.
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(r)

Significant accounting policies (continued)

Segment reporting

Operating segments, and the amounts of each segment item reported
in the consolidated financial statements, are identified from the
financial information provided regularly to the Group’s most senior
executive management for the purposes of allocating resources to,
and assessing the performance of, the Group's various lines of
businesses and geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature of
products and services, the nature of production processes, the type or
class of customers, the methods used to distribute the products or
provide the services, and the nature of the regulatory environment.
Operating segments which are not individually material may be
aggregated if they share a majority of these criteria.

Changes in accounting policies

The HKICPA has issued one new HKFRS, a number of amendments to
HKFRSs and new Interpretations that are first effective for the current
accounting period of the Group. Of those, the following are relevant to
the Group's financial statements:

e HKAS 1 (revised 2007), Presentation of financial statements

e HKAS 23 (revised 2007), Borrowing costs

e HKFRS 8, Operating segments

e HKAS 32 (amendments), Puttable financial instruments and
obligations arising on liquidation

The amendments to HKAS 23 (revised 2007) and HKFRS 8 have no
material impact on the Group's financial statements, as the
amendments and interpretations were consistent with policies already
adopted by the Group. The impact of HKAS1 (revised 2007) and HKAS
32 (amendments) on the consolidated financial statements is as
follows:

HKAS 1 (revised 2007)

As a result of the adoption of HKAS 1 (revised 2007), all items of
income and expenses are presented in the consolidated income
statement, if they are recognised as part of profit or loss for the
period, or otherwise in a new primary statement, the consolidated
statement of comprehensive income. Corresponding amounts have
been reclassified to conform to the new presentation. This change in
presentation has no effect on reported profit or loss, total income and
expense or net assets for any period presented.
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Changes in accounting policies (continued)

HKAS 32 (amendments)

HKAS 32 (amendments) require that if an entity has instruments, or
components of instruments, that impose on the entity an obligation to
deliver to another party a pro rata share of the net assets of the entity
only on liquidation, such instruments, or components of instruments,
shall be classified as an equity instrument provided that all specified
criteria are met. The Manager has considered the amendments and
has determined that HKAS 32 (amendments) has no material impact to
the consolidated financial statements in respect of the units issued to
Unitholders, as the component of the units that would have been
classified as equity is insignificant. Accordingly, the units continue to
be classified as financial liabilities, representing the obligation of
RREEF CCT to distribute not less than 90% of RREEF CCT
distributable income to the Unitholders.

Proposed very substantial disposal, proposed
termination and proposed delisting of the Trust

On 11 February 2010, the Board of the Manager announced that on 3
February 2010, the Trustee and the Manager have, on behalf of RREEF
CCT, entered into a conditional sale and purchase agreement (the
“Agreement”) for the proposed disposal of Beijing Gateway Plaza
(BVI) Limited ("BVI Gateway") to Mapletree India China Fund Ltd., an
independent third party (the “Proposed Disposal”). BVI Gateway
holds the entire issued share capital of HK Gateway, which in turn
holds the legal and beneficial title to the investment property and all
rights and interest related thereto. Following completion of the
Proposed Disposal in accordance with the Agreement (“Completion”),
RREEF CCT would cease to hold any interest in BVI Gateway, which
constitutes substantially all the operating businesses and assets of the
Group. Subject to the Manager's Board approval and the Trust Deed,
the net proceeds from the Proposed Disposal shall be distributed to
the Unitholders following completion of the Proposed Disposal.

The Proposed Disposal constitutes a very substantial disposal for
RREEF CCT and is subject to reporting to and approval by the
Unitholders at an Extraordinary General Meeting (“the EGM"). If the
Proposed Disposal is approved by the Unitholders and completed,
RREEF CCT will have no remaining operating real estate assets to
fulfill the criteria for operating as a REIT and would be terminated in
accordance with the REIT Code. The units would consequently be
delisted from trading on the SEHK. Upon completion of the liquidiation
of RREEF CCT, cash distribution would be made to Unitholders.

Details of the potential financial impact of the Proposed Disposal and
the date of the EGM will be set out in the relevant circular to be issued
by the Manager to the Unitholders. As the carrying value of the
consolidated net assets of BVI Gateway is greater than the
consideration of the Proposed Disposal, which is based on a value
ascribed to the investment property of RMB2.9 billion, the Group
expects to record an accounting loss from the Proposed Disposal.
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5 Turnover 5 XX
The principal activity of the Group is property investment in the PRC. AEBENETZEKABNTBETMERSE -
Turnover represents property rental income, car park rental income and EEBEMERS KA - FEHHSWAR
advertising rental income net of business tax. The amount of each BEHESUA IR EER) - FRAREERE
notable category of revenue recognised as turnover during the year is RS T ZWEERICRENAT
as follows:
2009 2008
S —EENF
$'000 $'000
Fr T
Property rental income PERS WA 205,951 219,945
Car park rental income FHESELKA 4,601 5,179
Advertising rental income BERESBA 281 —
210,833 225,124
The Group's customer base is diversified. Only transactions with the AEBEFEMER - AFRZGAHFESFH
largest tenant, the BMW Group, have exceeded 10% of the Group's ETHRSBAAEBRAI0% - RZZEZNF
revenue. In 2009, the total income derived from property, advertising, FE  EFTERYE  BERiEFEEEHSER
and car park rentals of the BMW Group, including entities which are WA #%/35,665,000 L (ZF/\F -
known to the Group to be under common control of the BMW Group, 35,350,00070) © HABEAREEMAMBESPE
amounted to $35,665,000 (2008: $35,350,000). HEZHIREEE o
6 Property operating expenses 6 YXEEMX
2009 2008
e —EENF
$'000 $'000
T T
Real estate tax EHER 17,181 16,733
Commission to leasing agents HERER: 6,716 3,336
Property management fee YEERE 2,101 2,222
Repairs and maintenance “HiEEH 1,981 —
Impairment loss on rental receivables REREHE 1,316 —
Marketing expenses MiGHEEEA 823 —
Bad debts written off EEAR S — 389
Land use tax THIE AT 482 335
Stamp duty ENFERR 250 137
Others Hh 170 4
31,020 23,156
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Unitholders

Profit/(loss) before taxation and transactions with Unitholders is arrived

at after charging/(crediting):

7 Other revenue 7 HfblgA
2009 2008
—gens —zEns
$’000 $'000
Fr Fr
Interest income from bank deposits ERITIF R BUA 5,634 13,920
Forfeiture of rental deposit RS RS — 171
5,634 14,001
Profit/(loss) before taxation and transactions with 8 REBEREESBENIFEARS

AIHYERR (B518)
REHBUARBES BAFH AR S AT A
/ (B51R) BARR/ (FHA) TSI -

2009 2008
e S
$'000 $'000
Fr T
(a) Finance costs: () BERAK:
Interest on bank borrowings RITEERE 25,444 58,791
Other borrowing costs HipEERAR 4,200 4,200
29,644 62,991
(o) Other items: (o) EAIER
Manager's fees EBEAEA 21,399 22,774
Other legal and professional fees HiERREZEER 5,172 2,918
Trustee's remuneration SEABE 1,613 1,253
Auditor’s remuneration ZEAE
— audit services —EBZRH 1,150 1,150
— other services —H bR 450 515
Valuer's fee AR S 280 70
Bank charges RITEA 37 39
Rental receivable from investment BEMFREYAES
property less direct outgoings of JRE#F % 31,020,0007T
$31,020,000 (2008: $23,156,000) (ZFZ/\F : 23,156,0007T) (179,813) (201,968)

RREEF CCT did not appoint any director nor did it enter into any
employment contracts with counterparties during the years ended 31

December 2009 and 2008.

HE_ZZhF+_A=+—HIEFEK=
ZENE+-_A=+—BHIFEHH 5
EMEESHERTEMNES  MAEEH
EEM R BAEL -
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9 Income tax 9 FiEH
(a) Income tax in the consolidated income statement represents: (a) FAEWZRAMFMETIE :
2009 2008
S —EENF
$'000 $'000
F5 Fr
Current tax AREARLIR
PRC withholding tax (note (ii) FhEITEIRRIIE (W1 2(ii) 22,203 23,697
PRC corporate income tax (note (iii)) B SEFTS T (B 27 (i) 6 —
22,209 23,697
Deferred tax IEERIE
Reversal of
temporary differences ERZEEERE (11,658) (43,053)
10,551 (19,356)
(i) No provision for Hong Kong Profits Tax has been made as the () BRAREERFAIL BRI EEFE
Group did not earn any income assessable to Hong Kong Profits TR - AUt W EEH B EFSH
Tax during the year. B o
(i) The PRC withholding tax is calculated at 10% of the gross rental (i) PETERFIEBERIEAFEENHS
income, on a deemed profit basis. WA LREERI10%ATE -
(iii) The PRC corporate income tax is calculated at 25% of the taxable (i) PR ZEFTE R TR AR R B RS FE SR A i )
profit of the relevant entity. K125%5T & °
(b) Reconciliation between tax expense/(benefit) and accounting profit/ (b) FBREXH (E#) MREATRERAENS
(loss) at applicable tax rate: A (B518) B EER -
2009 2008
ZBEThEF =T
$'000 $'000
T Fit
Profit/(loss) before taxation BEATER, (518) 4,603 (192,940)
Notional tax on profit/(loss) before AR R E
taxation calculated BRI ATE T
at applicable tax rates (B518) MR EMER1E 464 (19,294)
Tax effect of non-taxable income BRI AR TG E (700) (13,143)
Tax effect of non-deductible expenses RANEA MR EEE 10,787 13,081
Actual tax expense/(benefit) FEERBIE
for the year Xt (E) 10,551 (19,356)
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(c)

(d)

Income tax (continued)

Current taxation in the consolidated balance sheet represents:

Current taxation in the consolidated balance sheet represents PRC
withholding tax and corporate income tax payable at the balance sheet
date.

Deferred tax liabilities

The component of deferred tax liabilities recognised in the
consolidated balance sheet and the movements during the year is as

B8 @
GAEERBRANKNETIER :

FeBERBERANAHBIAENEESE
R AN EIERBIA R B EENASH -

ERERIEEE

A EER BENERRBLEES B
5 RENBHIOT :

follows:

2009 2008
—serE —Ee)E
$'000 $'000
Fr T

Deferred tax arising from revaluation of WEMESEEES

investment property: BYEIETHIA

As at 1 January »—HA—H 152,414 184,160
Exchange difference JER =58 (23) 11,307
Credited to profit or loss RIEBZEHPETA (11,658) (43,053)
As at 31 December R+=—RA=+—H 140,733 152,414

10 Loss per unit before transactions with Unitholders

The basic loss per unit before transactions with Unitholders for the
year ended 31 December 2009 amounted to $0.01 (2008: $0.37). The
calculation of basic loss per unit before transactions with Unitholders
is based on the Group's loss for the year before transactions with
Unitholders of $5,948,000 (2008: $173,584,000) and the weighted
average number of 464,161,000 (2008: 473,786,858) units in issue
during the year.

As there were no potential dilutive units in issue during the current and
prior years, diluted loss per unit is the same as the basic loss per unit.

10 BESBENRBEARZATH

BREESENERE
HE_ZThAF+ A=+ HLFENE
EESBEMEESEMFFARSITNER
EER0.01T (ZZEZT)\F : 0.377T) © HE
SEMFEAR SIS MEAS EMELREIE
TIRBAEENAFHESBMIFBEARS
RIEET185,948,000 L (BT )\ 4 -
173,584,0007T) R LA Nt FI95t BB 817
H4EAIH464,161,000 (CTE)\F -
473,786,858) fEst & o

HARNFEELBEFE - WED B TEES
BB WEEEsEMEEREESEE
S BAEEER -
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11 Segment reporting

11 D EPIRE

The Group manages its business by divisions. The Group’s operations
are primarily located and carried out in the PRC and the principal
activity of the Group is property investment.

In accordance with HKFRS 8, segment information disclosed in the
annual financial statements has been prepared in a manner consistent
with the information used by the Group's senior executive
management for the purpose of assessing segment performance and
allocating resources between segments. In this regard, the Group's

REBFRDIERER - REENERE
ERHBEETT  ARENEZEBR/MER
& o

RIEEBUHREEREST - REFEUH
HEPAHED A ERN TR - Eﬁiiﬁzﬁ‘ilm
FATHETE A BB E D FRIR LD
ERATERAEE R —5 $E.%£&ﬁﬂl
%Iﬂ/\éﬁ?ﬁﬁtﬁiﬁ[?%’ﬁﬁk T /E#Ei/\ﬂz

/\4

senior executive management monitors the results, assets and FEIR¥E  BERAE:
liabilities attributable to each reportable segment on the following
bases:
(a) Segment revenue and results (a) DW= RkEE
Revenue and expenses are allocated to the reportable segments with WA RRZH2EEERE D BERAUA

reference to income generated and expenses incurred by those

&
REFHRAXOREZE A -

segments.

The measure used for reporting segment performance is the profit or BRRDERRNEANZS T EBEE D BE
loss for the year of the respective segment. G -

In addition to receiving segment information concerning segment BREVS A EEEN D F ARSI - BIRE
results, management is provided with segment information managed MEREEESBEEEENNE Res
directly by the segments on revenue, interest income and expense on ST EIWA - BERFEHAT  ERERF

cash balances and borrowings, net exchange difference, changes in
fair value of investment property and income tax expense and credit.

B REVMELABEEERAEHAS R
HRHDEER

Property investment in the PRC Head office Consolidated
ReEBGIERE P 54
2009 2009 2008 2009 2008
Rt £ 33 —EEAF —TR)\F —SEhE —T\F
$'000 $'000 $'000 $'000 $'000
7 i FIL 7 I
Segment revenue Eilen: 210,833 225,124 — — | 210,833 225,124
Segment results "%%i* 179,813 202,139 (35,986) (32,824)| 143,827 169,315
Interest income from bank deposits RITERFIBIA 3,824 6,590 1,810 7,330 5,634 13,920
Net exchange gains &Mﬁzm@%ﬁ 1,362 117,346 — — 1,362 117,346
Finance costs RMERA (29,644) (62,991) - — (29,644) (62,991)
155,355 263,084 (34,176) (25494) | 121,179 237,590
Decrease in fair value of RENMERR
investment property BERD (116,576) |  (430,530) — — | (116,576) |  (430,530)
Profit/(loss) before taxation Rt R EES B
and transactions with BB AR SR
Unitholders KRR/ (B18) 38,779 (167,446) |  (34,176) (25,494) 4,603 (192,940)
Income tax FfEHt (10,551) 19,356 - — (10,551) 19,356
Profit/(loss) for the year, HESBHAA
before transactions R AR FEER
with Unitholders ikl (E8) 28,228 (148,090) |  (34,176) (25,494 ) (5,948) |  (173,584)
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11 Segment reporting (continued) 11 D EF/E @
(b) Segment assets and liabilities (b) P BEERAE
Segment assets included investment property, trade and other PHEEBEMBREYE  BRERRE
receivables, and cash and cash equivalents. Segment liabilities HEWFERRE MREEED - XOHE
managed directly by the segments include rent receipts in advance, EERNSTAERERRES - HiER
other payables and accruals, tenants’ deposits, current taxation, bank HENRETER - HP&RS - AEFE - R
borrowings and deferred tax liabilities. TEFRELERHEEE -
Property investment in the PRC Head office Consolidated
RPENNERE 3 FE
2009 2009 2008 2009 2008
b5 K:3 Z ZEENF —ITN\F b5 K3 —ITN\F
$'000 $000 $'000 $000 $000 $000
Fr Fr T Fr T Fr
Segment assets DEEE 3,767,407 3,922,577 233,770 254,417 | 4,001,177 4,176,994
Additions to non-current segment FRERE
assets during the year AEEEEM 6,516 — - — 6,516 —
Segment liabilities SHBAE 84,859 82,692 67,955 78,665 | 152,814 | 161,357
Current taxation AETE 33,085 32,646 — — 33,085 32,646
Bank borrowings, secured BIERFTES 1,389,605 | 1,385,405 — — | 1,389,605 | 1,385,405
Deferred tax liabilities ERHBAE 140,733 162,414 - — | 140,733 162,414
Total liabilities nam 1,648,282 | 1,653,157 67,955 78,665 | 1,716,237 | 1,731,822
12 Subsidiaries 12 B AT
Details of the subsidiaries of the Group are as follows: REBEMEATHFEERINAT -
Proportion of ownership interest
PRz Ll
Issued and
fully paid
Place of share capital/ Held by
incorporation/ registered capital RREEF CCT Held by Principal
Name of company establishment BETRAE BEREHE subsidiary activity
YNGR ] FEBR SRR S R AE A, EME A HeWHE HEBARRE FEE
Beijing Gateway British Virgin 1 share of 100% — Investment
Plaza (BVI) Limited Islands USS$1 holding
(“BVI Gateway") EBETHS 1SR EE WEER
1ZETTHIRR 9
HK Gateway Plaza Hong Kong 100 shares of — 100% Property
Company Limited B $1 each investment
(“HK Gateway") 100 BREE in the PRC
BBERESARAA 1TTHIAR (A ERER
(IBBERD LIES 8=}
Gateway Plaza Property PRC US$50,000 — 100% Provision of
Operations (Beijing) Limited e 50,0003 7T consulting
BEMEERE JER) service

BRAA] R AR
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13 Investment property
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ZTEThFFR

13 BEYE

2009 2008

—eehE —TE)E

$7000 $'000

F Fr

As at 1 January w—HA—H 3,631,153 3,822,187
Exchange difference JERZEFE (423) 239,496
Additions NE 6,516 —
Decrease in fair value NAEBERD (116,576) (430, 530)
As at 31 December W+=—A=+—H 3,520,670 3,631,153

The investment property, Gateway Plaza, was revalued as at 31
December 2009 by Colliers International (Hong Kong) Limited, whose
valuers are Fellows of The Hong Kong Institute of Surveyors and
possess recent experience in the location and type of property being
valued. The valuation was performed on a market-value basis,
calculated by reference to the discounted cashflow analysis, the
investment approach and the direct comparison approach.

The investment property is held in the PRC under a medium-term
lease. As at 31 December 2009, the investment property had been
pledged to secure a banking facility granted to the Group (note 19).

All land and properties held under operating leases that would
otherwise meet the definition of investment property are classified as
investment property.

The Group leases out its investment property under operating leases.
The initial term of leases typically ranges from two to six years, with
some leases having the option to renew at terms to be renegotiated.

The Group's total future minimum lease payments under non-
cancellable operating leases are receivable as follows:

= BB YRR (FE) ARAREEMKR
EMEERBESN_EENF+ A=+
HHBE - 8 HBEEMERR (B8) GRA
ANYELEMAEENEMNESERS
8 - BT EY R R FIRRIE L AL
5% - BRAMRETIEHEEE - ZW?E”?)?EEEE
ﬁ%%ﬁf?ﬂéf&gﬁiﬁriﬁ
17

REMELNTE - RPAEORFE - R
EZNFTA=+T—H  REVEERT
REESRITIEREFTIEIR (FHF19) -

EF??A%§§%¥E§E$EF2<<<%%ﬁﬁ@hﬁ
BB LR - HRERIREYE

$'§lﬁﬁfi‘“%‘*%ﬁf@ﬁfﬂ,ﬁ\&é¢%¥ GERD)
—RONTHBPMENEFE - BAHELHEEE
5 Eﬁqﬂﬂi%ﬁ%%ﬁﬁﬁﬂmy\ °

AEBREN RO L EHENOE R REK
B BEAR AN FRAREL T

2009 2008

—sEnE 2T/

$'000 $'000

Fr T

Within 1 year —FR 180,509 162,230
After 1 year but within 5 years —FEERFUA 218,957 141,433
After 5 years AFMNUE 13,578 31,820

413,044 335,483

73



74 Notes to the Consolidated Financial Statements
REMBRRME

14 Trade and other receivables 14 FEUWARF R Hth FE U 008
2009 2008
e S
$'000 $000
Fr T
Rental receivables el RS 2,477 1,139
Less: allowance for doubtful debts B REREE (1,316) —
1,161 1,139
Other receivables E U 4,797 1,435
Deposits and prepayments Ee RIEAR 11,662 11,628
17,620 14,202
(a) Ageing analysis (a) BRER DT
Included in trade and other receivables as at 31 December 2009 are RZZEZNFF+A=+—0 st ABKR
rental receivables with the following ageing analysis: KR EAER AR EERR DT T A&
WS -
2009 2008
—seAE —z%
$'000 $:000
Fr Ft
Less than 1 month past due EBE—EANRA 352 —
1 to 3 months past due ERB—==A 809 1,058
More than 3 months but less ERH=EAMNUE
than 12 months past due T EANUR — 81
Rental receivables, net of FEMES - 0Bk
allowance for doubtful debts REREHE 1,161 1,139
Rental receivables are due within 14 days from the date of billing and FERESREZH R4 AEE - P
tenants are requested to settle all outstanding balances. BERY I RE LR -
(b) Impairment of rental receivables (b) EEWHESRHE
Impairment losses in respect of rental receivables are recorded using EWE S HREBERAEERPLE - R
an allowance account unless the Manager is satisfied that recovery of IFEBAGHERSEREEN - Butm
the amount is remote, in which case the impairment loss is written off T OREEEREEMEEKAS -

against rental receivables directly.

The allowance for doubtful debt of $1,316,000 represented the RAIRHEH1,316,000 TR F NEBRSEE) o
movement in the allowance account for the year.
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14 Trade and other receivables (continued)
(c) Rental receivables that are not impaired

The Manager closely and regularly monitors and reviews each rental
receivable amount to ensure that adequate impairment losses are
recognised for any irrecoverable debt. The Manager is of the opinion
that sufficient rental deposits are being held to cover potential
exposure to credit risk. The Group’s credit policy is set out in note
22(a).
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14
(c)

P Ut Bl R I L P WK OE )

R ENERES

BIE AR N E R R AR R E R
% BRFERT AR E A EEE ER SR
BEE1E - EBARABRBERNHESES
BIERmBEEERR - REBEEBUERHE
HHFE22(a) °

15 Cash and cash equivalents 15 e RBESEEY
2009 2008
—EENE —TENE
$’000 $'000
Fi Fit
Deposits with banks RITE BT 389,459 494,963
Cash at bank and in hand RITER RS 73,428 36,676
462,887 531,639

The balance of cash and cash equivalents as at 31 December 2009
includes deposits and cash at bank and in hand of approximately
$229,226,000 (2008: $264,736,000), which are maintained in a PRC
bank account and denominated in Renminbi. The remittance of these
funds out of the PRC is subject to the prevailing exchange control and
tax regulations.

RZZEZNFTZA=+—H BRekRe
SENESRBREEFN —EARAARBTHED
T EIHYERTTER P N E I R R RIT R
B&#229,226,000 L (=TT )\F -

264,736,0007T) ° #&2 5 HIBEH S H/AE
STEMRITINEEEERRBUCER -

16 Other payables and accruals 16 HittENRERETER
2009 2008
—EBEThEF 3
$'000 $000
Fr T
Other payables and EAbETFIER
accrued charges (note (i)) TERE A () 63,396 59,591
Manager's fees payable ERNEBEABER
(note 23(c)(ii)) (MF5E23(c) (i) 3,574 2,809
Other amount due to the Manager EAbfERTE IR AFIE
(note (i) (F5E (i) 3,177 4,487
70,147 66,887

(i)

All other payables and accrued charges are due within one month or
on demand, and are expected to be settled within one year. Included in
the other payables and accruals, is an amount due to the Trustee of
$268,000 (2008: $29,000).

The amount is unsecured, interest-free and repayable on demand.

During the year, $1,310,000 had been paid to the Manager.

(i)

FrEEMmENRERBEBHR—EANE
HiskE Bk EIE - BT R—FREE - &
R B R B BB e R BN S ARE
268,0007T (== /\4F : 29,0007T) °
B AERT 2B BIIRERKER -

RER - BEMEEARR1,310,0007T °
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17

18

Tenants’ deposits

The amount of tenants’ deposits expected to be payable after more
than one year is $33,213,000 (2008: $23,169,000).

Amount due to the Vendor

17 HFE#&&

BHR —F ARSI ANAFPRENSES
33,213,0007% (ZFF /14 : 23,169,000
L) °

18. RN B S MRE

2009 2008
e —EENF
$7000 $'000
Fr T
Retention of proceeds on WHEFTS RERE &
acquisition (note (i) (BRFEEG) 156,000 156,000
Balance of initial unpaid EpE X
consideration (note (ii)) INEF = CED)) 114,955 114,955
Retention of the Vendor's Unit BEFESENDIK
distribution (note (iii)) REB & (FEE (i) 16,542 8,492
Amounts set off (note (iv)) HESEFIE (I 5E(iv) (263,694) (252,161)
23,803 27,286
Notes: At

(i) The amount represents US$20 million ($156 million) retention sum held by
the Trustee as a security pursuant to the S&P Agreement with the Vendor in
respect of warranties made by the Vendor therein. Under the S&P
Agreement, the release of the retention sum is subject to there being no
material breach of the warranties, which in the sole opinion of the purchaser
acting on the recommendation of the Manager, will have a material adverse
effect on, inter alia, the financial condition, earnings or assets of the Trust.

(ii) The amount comprises the remaining balance of initial consideration unpaid
to the Vendor amounting to $64,955,000 which is subject to the post-
completion adjustment mechanism set out in the S&P Agreement, and
$50,000,000 of dividend declared by BVI Gateway in respect of the year
ended 31 December 2006 payable to the Vendor prior to the acquisition by
RREEF CCT. The settlement of this balance of $50,000,000 is subject to the
unconditional completion of certain obligations of the Vendor under the S&P
Agreement within a set time period.

(iii) The amount represents the Trust's interim and final distribution to the Vendor
as Unitholder for the year ended 31 December 2008. Such amount is retained
by the Manager, on the basis of legal advice, pursuant to the Trust Deed as
there are claims against the Vendor and therefore amounts are payable by the
Vendor to the Trustee or the Manager.

(iv) The Manager and the Trustee, pursuant to the S&P Agreement and on the
basis of legal advice, have exercised their rights of set-off against funds
potentially owing to the Vendor but which are under the control of the Trustee
or the Manager to compensate claims for losses and expenses.

During 2009, on the basis of legal advice, the Manager had continued to
exercise its rights of set-off for the following amounts:

—  Unpaid management fee of $198,120 due from affiliates of the Vendor;

—  Expenses of $567,350 incurred in relation to defective equipment,
which was in breach of the Vendor's warranties under the Sale and
Purchase Agreement dated 4 June 2007;

—  Unpaid double holdover rent and management fee of $ 1,654,703 due
from affiliates of Vendor ;

— Reinstatement cost of $6,667,803 related to affiliates of Vendor;

—  $2,445,400 in respect of certain defective equipment acquired with the
investment property.

(i)

(ii)

(il

(iv)

RIBEESIILWEE e - ZOREXFEAR
BEREARI208EET (156 B 8B TT) AR
Be  UMEABETBITEEMST HXARE
REEE MR - RESHRRIUANERSR
RirE - BERT AREEEANEEERE
B178) EARRE KL (AR 81E) Eris
R B EEEREATHZE -

ZRBEBREANFEIEAREOBRTEH
64,955,0007T (LA N B B Ha IR 314
FEMLHIFAIR) © LARBVI Gateway B E —EF
NETZA=t+—BILFE  REESRHEES
kR - FENE A M EIRAYAR 2.50,000,0007T
50,000,000 T4 #2787 & 77 FNETE HABR O &
HEKEERE THETEEESANEE -

ZHEEERNET (ERESEMRE A
NBZE-_ZEN\FT_A=+—HILFENDTH
RAREDIK » S RDIRBERER - WRRIE
ARG BREEARE  RERMETR
HEREEE S ARZFEARER AR -
ERARZAAERBEERARERER 17
EZFEARE IR APHESI R E 7 HEEER
R - DEHE IR R -

R-ZETNF  ERARBEEER  C#ET
R ELRERIR 8 T BOR

-  EMEALHEKEREMR1981207T

—  SRIFERFERIREF 567,360 © <
EHERBRBERAR-ZZLFANA
RIS EE F I EH AV RS

- EBZATNRKEGTEHESRER
& F7%1,654,7037T

- HEITBEATEBNERRAESR
6,667,8037T

— HWERENMEPETEREREERS
$8/52,445,4007T °
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18 Amount due to the Vendor (continued) 18. BB A FE @

Notes: (continued)

(v) The balance of the amount due to the Vendor as at 31 December 2009 will be
retained by the Trust, pending the Trust being satisfied that there are no other
claims against the Vendor. The Manager has continued to notify the Vendor in
advance of the set-offs being exercised. The Vendor has stated in June 2009
that he disputes the set-offs and no further correspondence has been
received in this regard. Based on the legal advice received, the Manager
remains of the view that those set-offs are appropriate and legitimate.

(vi) Pursuant to the Deed of Tax Covenant entered into by the Vendor and the
Trustee dated 4 June 2007, the Vendor will indemnify the Trustee (for itself
and on behalf of the subsidiaries) in respect of any liability for any forms of
taxation resulting from or by reference to any event occurring on or before the
date of the Deed of Tax Covenant; and all costs, expenses and interest
properly incurred and payable by either the subsidiaries or the Trustee in
connection with a successful claim under the Deed of Tax Covenant.

19 Bank borrowings, secured

As at 31 December 2009, the bank loan was repayable as follows:

MiEE - ()

v RZZBBNF+ZA=+—HENEHFRENGE
BERETRE - USERHEIHELGRE
7T TR o B ARRENTEEHEEABANE
7 BERRR-ETNAF S AEHANE IR
BISE  EREELREEFEARA - B
BAREHEEZER  ERADNRARZSEERE

EMEE -

Vi) RIEE 7T REFEAR 2B EE X AMARIZA
MIGRE) B MBI E A Hs 2 A3 A
EEREY - RESZZEEFMESNEMT
ANWBEE - REZFEASEMBE AR RRER
BRORNREMELRENAARA - 2
ERE - AZFEARERFEARHBERF)
HIME -

19 FEMRTHER

N-BEAE+—A=+—08  BEESEK
PERITIERAT -

2009 2008
—sEnE T3

$7000 $'000

Fr Tt

Bank borrowings, secured BEPIRITER 1,400,000 1,400,000

Unamortised balance of up-front fee REBHTBENERNERS (10,395) (14,595)

After 2 years but within 5 years MFEBERRERN 1,389,605 1,385,405

Under the banking facility agreement, the Group was granted a facility
of $1,400,000,000 which is interest bearing at HIBOR plus 1.2% per
annum, before transaction costs, for a five-year term from the date of
drawdown of the term loan. The term loan was fully drawn down by
the Group on 22 June 2007.

Amongst other conditions, the term loan is primarily secured by the
following:

— the mortgage over the investment property with a net book value
of $3,520,670,000 as at 31 December 2009 (2008:
$3,631,153,000) (note 13); and

— the assignment of rental income and all other proceeds arising
from and including all rights, title and interest under all tenancy
agreements relating to the investment property in the event of a
breach of covenant.

RIRBITIEER® - AREEEE AR
1,400,000,0007T (FABR X K ANFT) KIEE -
FHEAEBBRITRZEREMN 2% + AT
BXRBBRAHATF - AEEEN=TZ
tEANAZT-BE2EREEHER -

EMERTEH (EP R THSRESE
"

— RZETNF+_A=+—HHEEFE
/3,520,670,000C (ZZTZT)\F :
3,631,153,0007T) K& & ¥ 2 izis (I 5E
13) « &

— WEEBRRY - ERIEEYERBOAE
MEmZE TOES WA R —EME
FIERBE—ERN - FTE IR o
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19 Bank borrowings, secured (continued)

The Group's banking facility is subject to the fulfillment of certain
financial covenant ratios, as are commonly found in lending
arrangements with financial institutions. The Group monitors on a

regular basis its compliance with these covenant ratios. Further details

of the Group's management of liquidity risk are set out in note 22(b).

The effective interest rate of the bank borrowing as at 31 December
2009 was 1.3% per annum (2008: 2.2% per annum). The carrying

amount of the bank borrowings approximates to its fair value as at 31

December 2009. Details of the Group's management of interest rate
risk are set out in note 22(c).

20 Units in issue

19 BIEABRTER @

REFEMRITEEHARFA S TSRO
K BRERTELRNESREENES
TP o REBTHERE G TETRERY
bR - REETERBE SRBROFEEHER
MizE22(b) °

RZZEENAF+=ZA=+—8 " fﬁfﬂ*ﬁm
BEEMEAI1IE(CTENF : 2.2) -
TERNEEEEER_STAF+= H_
T—AMARBEERS - AEENXRERE
BEFIBERHE22(c)

20 BRITEESEN

Number of units

HEEBEN
2009 2008
—sghE —EE\F
$'000 $'000
Fr FT
As at 1 January n—A—H 464,161,000 484,400,000
Repurchase of units EEES BN — (20,239,000)
As at 31 December R+=—A=+—H 464,161,000 464,161,000

21 Capital management

The Group's primary objective is to provide its Unitholders risk-
adjusted capital growth. The Manager aims to employ an efficient
capital management strategy to improve total returns while reducing
risks for Unitholders. The Manager actively and regularly reviews and
manages its capital requirement to reflect the Trust's investment
opportunities, its operating and the general economic and regulatory
environment.

In accordance with clause 7.9 of the REIT Code and clause 16.3.1 of
the Trust Deed, RREEF CCT's aggregate borrowings should not
exceed 45% of the total gross asset value of the scheme. In the event
that the borrowing limit is exceeded, the Unitholders and the SFC shall
be informed of the magnitude of the breach, the cause of the breach,
and the proposed method of rectification. In the event of a breach, no
further borrowing is permitted and the Manager shall use its best
endeavours to reduce the excess borrowings. The Manager should
also inform the Unitholders and the SFC regularly on the progress of
the rectification in the event of such breach.

As at 31 December 2009, RREEF CCT's aggregate borrowings
represent 35.0% (2008: 33.5%) of its total gross assets value.

21 EEEE

AEENEHEREERNEESEMIFAAR
HERBAZNETNER - BEARMER
MESEIRRAE - DURFLRREIR - IR
BRESBUHBEANRE - EEASEGR
EHRBERREREAART K  EURBES
iR EkE B8R BELCEREER
= o

BRBGHEESTFRDET IFERETERNE
16.3.11%  EEFHEESNAEETSE
B BREEBELENAS 2R - iR
HEBEELR  BAGESBEMREAR
EESEMEREN BRERNREA R
TEHEFROTE - WAERR - AITNEHEEE
5 MEBARBEMEREBLNEE
o BEATMERERTREERATHRRN
HeBUREAREESERMRIIENE

& o

RZZZNFT_A=T—0 E=HFE
EeMREELTHEBEEREEEPZ=T
ACECEENF  BHZ=T=8H) -
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22 Financial risk management and fair values

(a)

(b)

Exposure to credit, liquidity, interest rate and currency risks arises in
the normal course of the Group's business. The Group's financial risk
management policies and practices in managing these risks are
described below.

Credit risk
Matters relating specifically to the Vendor are referred to in note 18 to
the consolidated financial statements.

The Group has no significant concentrations of credit risk, with
exposure spreading over a number of tenants and counterparties. The
carrying amount of rental receivables included in the consolidated
balance sheet represents the Group’s maximum exposure to the credit
risk.

On behalf of the Manager, credit evaluations are performed by the
Property Manager before lease agreements are executed with
tenants. Rental receivables are due within 14 days from the date of
billing and tenants are requested to settle all outstanding balances. In
addition, the Manager reviews the recoverable amount of all individual
receivables regularly to ensure that any irrecoverable debt is duly
recognised and accounted for. The Manager is of the opinion that
sufficient rental deposits are held to cover potential exposure to credit
risk.

Liquidity risk

The Group's policy is to regularly monitor current and expected liquidity
requirements and its compliance with borrowing covenants, to ensure
that it maintains sufficient reserves of cash and adequate committed
lines of funding from major financial institutions to meet its liquidity
requirements in the short and longer term.
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22 cREREERAAEE

(a)

(b)

FEEREREBBRTAREE  RBE
& MXRREERR - NERERERE
AEBERNBRRAEGIFH AT -

FERR
BRIEMEDNERZ LGA P BHIRRIOM
18-

AEETEEERBRBREETOBER - K
EHRER D ANZERPMETF < st ALGE
EEABXRNERESEEERTEENE
RNEERR -

BEPFIIRAmHR - MEEEASRE
BAETEERE - BRIRESNERB IR
FHARREE - HPAZE N RMER -
BESh - EIRATE Bt AT B E IR TR
Cl£FE - BRI E EIEE SR
RN - BB ARRERBMARHEDIE S
RER#EEEERE -

FBESAR
AEENEE LT BEERE R R A
SEFREYTIREDONER - IABR
B TR S BB R E B BB
EEEE  ENEENRERNRDE S
k-
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22 SREREERAAERE®

(b) REVE SRR @
TREVAEECHEBEREERERBEH
SEAKEIER - RS OFIEA IREH
RUBHASRE (BIEFAOEFESL (0F
BYREEGERBERNNEFTENTIBN
) ARAEBERN R &F AEEE -

22 Financial risk management and fair values (continued)

(b) Liquidity risk (continued)
The following table details the remaining contractual maturities at the
balance sheet date of the Group’s financial liabilities, which are based
on contractual undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on prevailing
rates at the balance sheet date) and the earliest date the Group is
expected to pay:

2009
—EEAF
More than More than
Total Within 1 year 2 years
contractual 1 year but less but less
undiscounted or on than than More
Carrying cash flow demand 2 years 5 years than
amount BRREE 1R 180 E 2k 5 years
RHE REREAE WEER 2F LA 5F LA SELLE
$’000 $’000 $’000 $’000 $’000 $’000
F F F F F Fr
Bank borrowings, BEIFRITER
secured 1,389,605 1,446,414 18,750 18,750 1,408,914 —
Rent receipts in Al
advance 9,140 9,140 9,140 — — —
Other payables E b BT 3IE
and accruals REtER 70,147 70,147 70,147 — — —
Tenants' deposits HEZe 49,724 49,724 16,511 16,757 15,961 495
Amount due to e & 77 5 IE
the Vendor 23,803 23,803 23,803 — — —
1,542,419 1,599,228 138,351 35,507 1,424,875 495
2008
—TENF
More than More than
Total Within 1 year 2 years
contractual 1 year but less but less
undiscounted oron than than More
Carrying cash flow demand 2 years 5 years than
amount AHRENE 1R 1F A E 24P 5 years
FEE RenSRE FIRE K 2F AR 5FLAR 5F LA L
$'000 $'000 $'000 $'000 $'000 $'000
FT FT FT FT FT FT
Bank borrowings, BEEMRITER
secured 1,385,405 1,506,845 30,780 30,780 1,445,285 —_
Rent receipts in LGtk
advance 15,323 15,323 15,323 — — —
Other payables HAth ERTRIE
and accruals K ezt & 66,887 66,887 66,887 — — —
Tenants’ deposits HP&ke 51,861 51,861 28,692 13,074 10,095 —
Amount due to the | [ERIE T FHIE
Vendor 27,286 27,286 27,286 — —_ —_
1,546,762 1,668,202 168,968 43,854 1,455,380 —
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22 Financial risk management and fair values (continued)

(c)

(d)

Interest rate risk

The Group is exposed to interest rate risk primarily through its cash
and deposit balances and its interest-bearing borrowings from financial
institutions. The Group has not used any derivative financial
instruments to manage the interest rate risk during the current and
prior years and the Manager is of the opinion that current exposure to
interest rate risk is within an acceptable range.

Sensitivity analysis

Assuming all other variables are held constant, it is estimated that a
general increase/decrease of 50 (2008: 50) basis points in interest
rates at 31 December 2009, would increase/decrease the Group’s loss
for the year before transactions with Unitholders and would decrease/
increase the net assets attributable to its Unitholders by approximately
$4.7 million (2008: $4.3 million). This has taken into account the effect
of interest-bearing bank deposits as at the balance sheet date.

The sensitivity analysis above indicates the change in the Group's loss
for the year and net assets attributable to Unitholders that would arise
assuming that the change in interest rates had occurred at the balance
sheet date and had been applied to re-measure those financial
instruments held by the Group which expose the Group to fair value
interest rate risk at the balance sheet date. The analysis is performed
on the same basis for the years presented.

Currency risk

The Group conducts its businesses primarily through its investment
property located in the PRC and its rental activities are denominated in
Renminbi. The Group is exposed to foreign currency risk in respect of
Hong Kong dollar denominated borrowings. Anticipated foreign
exchange payments relate primarily to interest expense payments,
repayment of bank loan principal and repayment of amount due to
Trust.

As at 31 December 2009, the Group has bank borrowings of
$1,389,605,000 (2008: $1,381,405,000) and related interest expenses
and the amount due to the Trust and other payables totalling
$203,961,000 (2008: $364,531,000) that are to be settled in Hong
Kong dollars. The Group has not entered into any derivative financial
instruments in relation to its currency risk exposure and the Manager
is of the opinion that current exposure to interest rate risk is within an
acceptable range.
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22 SRIEMREERAAEBE®
(d) E¥EB @

22 Financial risk management and fair values (continued)

(d) Currency risk (continued)

(e)

Sensitivity analysis

At 31 December 2009, it is estimated that the effect on the Group's
monetary assets and liabilities of a reasonably possible increase/
decrease in the foreign exchange rate in Renminbi against the Hong
Kong dollar of 5% (2008: 5%), with all other variables held constant,
would impact the Group's post-tax loss before transactions with
Unitholders by approximately $79.6 million (2008: $86.7 million).

Results as presented above represent the effects on the Group's loss
after taxation and before transactions with Unitholders measured in its
respective functional currency, translated into Hong Kong dollars at the
exchange rate ruling at the balance sheet date for presentation
purposes.

The sensitivity analysis assumes that the change in foreign exchange
rates has been applied to re-measure those financial instruments held
by the Group which exposes the Group to currency risk at the balance
sheet date, including inter-company payables within the Group which
are denominated in a currency other than the functional currency of
the borrower. The analysis excludes differences that would result from
the translation of the financial statements of foreign operations into
the Group's presentation currency. The analysis is performed on the
same basis for the years presented.

In addition, the conversion of Renminbi into foreign currencies and the
remittance of funds out of PRC are subject to the prevailing exchange
control and tax regulations.

Estimation of fair values
All financial instruments are carried at amounts not materially different
from their fair values as at 31 December 2009 and 2008.
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23 Material Related Party Transactions

(a)

During the year, the Group entered into the following transactions with
certain Connected Persons and / or related parties under the REIT
Code and HKAS 24, Related party disclosures:

Connected Person/related party

BEAL H®S
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23 ERBHMLERS

(@) &R AEERETEMA LR S
RE(EHEREETESTAR(ESS
SHORAINE = IR BEA A BE) ST T
HZ 5

Relationship with the Group
BEAREEEER

HSBC Institutional Trust Services (Asia)
Limited (“the Trustee")
TEL MBS TTRE (M) BRAR ([ZFEAD

HSBC Holdings Plc and its associates
and other members of its group
(collectively referred to as “"HSBC Group”)
ELERERATIREBEALT
ARZEEBEMKE AR (FHEESEKE])

RREEF China REIT Management Limited
EEHEERESERARAR

Colliers International (Hong Kong) Limited (“Colliers”)

S ABERYERR (EE)BRAR (&N

DTZ Debenham Tie Leung Limited ("DTZ")
HEZTARAF ([EERT))

Deutsche Bank (China) Co., Ltd. Beijing Branch (“Deutsche Bank")
FEEERIT (FE) BRARIERA1T (EEERTTL)

§

The Trustee of RREEF CCT
BERMEESHNTITA

Connected Persons of the Trustee

SREANBEAL

The Manager of RREEF CCT
EERHEETHEEA

The Valuer of RREEF CCT (appointed on 8 December 2009)
EEEHEESHMHEN R_TETNF+ANBEMD

The Valuer of RREEF CCT (resigned on 2 July 2009)

ERMEESHGHEN R_ZZAFLAZHRED)

Connected Persons of the Manager

EEANBEAL

Balances with related parties are as follows: (o) ELRAEETT 2 EMAERRINT ¢
2009 2008
—B%hE 2T \F
$'000 $'000
Fr FT
Net amount due from/(to): el (R BR AT 48
- The Trustee - N (268) (29)
— The Manager —EEA (6,751) (7,295)
-DTZ —®ERT (20) (40)
- Colliers —=7 (150) —
Deposits and cash placed with HENEZEER
HSBC Group MR RRE 8,345 21,816
Deposits and cash placed EIFRIEERRTT
with Deutsche Bank MR RRE 162 —
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23
(c)

24

Material Related Party Transactions (continued)

In addition to the transactions and balances disclosed elsewhere in

23 ERBEBAIRS @

(c)

BAERE TS MR LMD RBENR S R

these consolidated financial statements, the Group entered into BRON - REBRFERNEI L NI ERE@I A
following material related party transactions during the year: 5
2009 2008
—eerE —Ee)E
$'000 $'000
Fr T
Interest income on bank deposits ELEERTH
with HSBC Group TR B M A (2) (3,164)
Manager's fees (note (ii)) B AE B FHEEG) 21,399 22,774
Trustee’s remuneration (note (iii) ZEEABE (B E i) 1,614 1,253
Valuer's fee to DTZ BiERITH A ERM S 130 70
Valuer's fee to Colliers = E M ERNEN 150 —
Leasing commission to DTZ HEZTHNHERERS 1,105 —
Notes: &L -

(i) These transactions were carried out in the ordinary course of business on
normal commercial terms.

(i) The Manager's fees are calculated based on a base fee of 0.4 % per annum of
the value of the Deposited Property plus a variable fee of 3% per annum on
the Net Property Income (as defined in the Trust Deed).

(i) Under the Trust Deed, the Trustee is entitled to receive a remuneration of not
more than 0.03 % per annum on the value of the Deposited Property (as
defined in the Trust Deed) with a provision for further increments up to a
maximum of 0.06% per annum on the value of the Deposited Property,
subject to minimum fees of $50,000 per month. Effective from 1 May 2009,
the Trustee's fee was increased to 0.045% per annum.

Capital commitments

Capital commitments outstanding as at 31 December 2009 not
provided for in the financial statements were as follows:

KBRS TN ERHEBIL S RE BT E e
e

i) ERA BRI E S EEENTH 2 T8 (L
FEE) WERR AN LRI FE (FAR
(SRR BHZ = CAEREE) 0T HBAZ
s -

i

(i) RIBETRL - IEABRKDNEEVE (E&
RIEFRY) BETBRES 2 THT= UFX
AE) OB  MzBeTSnEgaAFEY
EEENE S 2 TUHT N UAFEE) - MK
#HRASTAB0,000L - BZTTNFHA—H
B XAABAENZEESEZZHTNA (A
FREE) -

24 BAEIE

RZZZNE+ZA=+—0 ' BMBREA
W BN REEEAFENT

2009 2008

—sEnE —2ENF

$'000 $'000

5 Fr

Contracted for BEI4 1,403 916
Authorised but not contracted for EHREERRETA — 6,078
1,403 6,994
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25 Accounting estimates and judgements

(i)

(ii)

The key sources of estimation and critical accounting judgements in
applying the Group’s accounting policies are described below.

Valuation of investment property

In arriving at the fair value of the investment property, the Manager
has considered information from different sources, including a
valuation performed by an independent firm of professional valuers
that takes into account, the net rental income, the reversionary income
potential, and other available market survey reports.

The primary assumptions, among others, for the estimation of the fair
value of the investment property includes the current market rents of
properties with similar characteristics within the vicinity, the
appropriate discount rates and the expected future market rents.

Classification of investment property

The Group's investment property has not been classified as “held for
sale” as the Manager considers the criteria under HKFRS 5, Non-
current assets held for sale and discontinued operations have not been
met as at the year end.

(iii) Amount due to the Vendor

The amount due to the Vendor is the net amount against which the
Manager, after obtaining legal advice, considers rights of set-off can be
exercised and may be subject to further revision.
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26 Possible impact of amendments, new standards and
interpretations issued but not yet effective for the
year ended 31 December 2009

Up to the date of issue of these financial statements, the HKICPA has
issued the following amendments, new standards and interpretations
which are not yet effective for the year ended 31 December 2009 and
which have not been adopted in these financial statements.

26 CHEMERBZ-_SZNE+=A

=+ —-BUEFEHRERBIEET
FERARZETREST RN
=2
ra
BEZEVBHREEEY  BEgMage
BHEZEREE-TTNF+-_A=+—H
IFFE RARER B IR FH B RE PR
MEVEVMERT ~ BRI KRR o

Effective for

accounting periods

beginning on or after

RTIEMRZ%&

Bk B R EX
HKFRS 3 (Revised), Business combinations 1 July 2009
BBV EMELRNEIN GHEF]) - EHEAV ZEThFLHA—H
Amendments to HKAS 27, Consolidated and separate financial statements 1 July 2009
BAEGREAE275 (BFIA) » &8 RIBAHHRE ZEThFLHA—H
Amendments to HKAS 39, Financial instruments: 1 July 2009

Recognition and measurement — Eligible hedged items

EEGTEAFEIN (BRI - @M T A - AR E & EKEPIEE ZEThFLHA—H
HK(IFRIC) 17, Distributions of non-cash assets to owners 1 July 2009
B BBV BRERERZE®) E175% - HBADRFREEE —ZEThFLHA—H
Improvements to HKFRSs 2009 1 July 2009

YRR NFPHHRESERNNE

The Manager is in the process of making an assessment of what the
impact of these amendments is expected to be in the period of initial
application. So far it has concluded that the adoption of them is
unlikely to have a significant impact on the Group's results of
operations and financial position.

Or 1 January 2010
“EEAFLA-AY
—T-TF—-HA—H

EIBANEHZSETIERAN 5 IR A AR
RV BIEHRHE - 25 PS4 SRR
ZEER] - R R RN e WAL EN
RERERIBARRERERTE -
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Valuation Report

HERE
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Valuation F09-000047
Report No.

Our Ref 19925(a)
Date 29 January 2010

RREEF China REIT Management Limited

48/F, Cheung Kong Centre

2 Queen's Road Central

Hong Kong

(as “Manager"” of RREEF China Commercial Trust)

HSBC Institutional Trust Service (Asia) Limited
39/F, Dorset House

Taikoo Place

979 King's Road

Hong Kong

(as “Trustee” of RREEF China Commercial Trust)

Dear Sirs,

Re : Valuation of Gateway Plaza located at No. 18 Xiaguangli, East Third
Ring North Road, Chaoyang District, Beijing, the People’s Republic of
China (“the Property”)

Instructions

In accordance with the instructions of the Manager on behalf of RREEF
China Commercial Trust to value the Property, we confirm that we have
carried out physical inspections, made relevant enquiries and obtained such
further information as we consider necessary for the purpose of providing
you with our opinion of the Market Value of the Property as at 31
December 2009 (the “Date of Valuation”) for accounting purpose.

We hereby confirm that:

° We have no present or prospective interest in the Property and are
not a related corporation of nor have a relationship with the Manager,
the Trustee or any other party or parties with whom RREEF China
Commercial Trust is contracting with.

° We are authorised to practise as valuer and have the necessary
expertise and experience in valuing similar types of properties.

° The valuation has been prepared on a fair and unbiased basis.

Basis of Valuation

Our valuation of the Property represents the Market Value, which we would
define as “the estimated amount for which a Property should exchange on
the date of valuation between a willing buyer and a willing seller in an
arm’s-length transaction after proper marketing wherein the parties had
each acted knowledgeably, prudently and without compulsion.”

hERS F09-000047
iwER
RATSERSR 19925(a)
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Valuation Standards

The valuation has been carried out in accordance with Chapter 6.8 of the
Code on Real Estate Investment Trusts issued by the Securities and
Futures Commission (“SFC") in August 2003 and amended in June 2005
and the HKIS Valuation Standards on Properties (First Edition 2005)
published by the Hong Kong Institute of Surveyors. We have also made
reference to the International Valuation Standards (8th Edition) 2007
published by the International Valuation Standards Committee.

Valuation Rationale

In the course of our valuation, we have adopted three valuation methods to
arrive at our opinion of value: the Income Capitalisation Approach,
Discounted Cash Flow Analysis and the Sales Comparison Approach.

Income Capitalisation Approach estimates the values of the properties on
an open market basis by capitalising net rental income on a fully leased
basis, having regard to the current passing rental income from existing
tenancies and potential future reversionary income at the market level. In
calculating the net rental income, no deduction has been made from the
net passing rental income, which is exclusive of property management fee.

In this valuation method, the total rental income is divided into a current
passing rental income over the existing lease term (the term income) and a
potential future reversionary rental income over the residual land use term
(the reversionary income). The term value involves the capitalisation of the
current passing rental income over the existing lease term. The
reversionary value is taken to be current market rental income upon the
expiry of the lease over the residual land use rights term and is capitalised
on a fully leased basis. It is then discounted back to the date of valuation.

In this approach, we have considered the term yield and reversionary yield.
The term vyield is used for capitalisation of the current passing rental income
as at the date of valuation, whilst the reversionary yield is used to convert
reversionary rental income. In our assessment, the term yields adopted are
6.75% for the office component and 7.5% for the retail component. The
reversionary yields adopted are 7.25% for the office component and 8% for
the retail component.

Discounted Cash Flow Analysis is defined in the International Valuation
Standards as a financial modelling technique based on explicit assumptions
regarding the prospective cash flow to properties. This analysis involves the
projection of a series of periodic cash flows to an operating property. To this
projected cash flow series, an appropriate discount rate is applied to
establish an indication of the present value of the income stream
associated with the properties. In the operating real properties, periodic
cash flow is typically estimated as gross income less vacancy and operating
expenses and other outgoings. The series of periodic net operating
incomes, along with an estimate of the terminal value, anticipated at the
end of the projection period, is then discounted at the discount rate, being a
cost of capital or a rate of return used to convert a monetary sum, payable
or receivable in the future, into present value.
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We have undertaken a discounted cash flow analysis on a monthly basis
over a 10-year investment horizon. The net income in the Year 11 is
capitalised at an appropriate yield for the remainder of the ownership term.
This analysis allows an investor or owner to make an assessment of the
long-term return that is likely to be derived from a property with a
combination of both rental income and capital growth over an assumed
investment horizon.

Sales Comparison Approach estimates the value of the properties by
comparing recent sales of similar interests in the building or buildings
located in the surrounding area. By analysing sales which qualify as ‘arm’s-
length’ transactions, between willing buyers and sellers, adjustments can
be made for size, location, time, usage, amenity, building age, building
conditions and other relevant factors when comparing such sales against
the properties.

Title Investigations

We have been provided with extracts from title documents relating to the
Property. We have also been provided with a PRC legal opinion issued by
the Manager's PRC legal advisers concerning the validity of the titles to the
Property. We have not, however, searched the original documents to verify
ownership or to verify the existence of any lease amendments which do
not appear on the copies handed to us. We do not accept any liability for
any interpretation we have placed on such information, which is more
properly the sphere of the legal advisers.

Source of Information

We have relied to a very considerable extent on the information provided by
the Trustee/ Manager, including rent roll, floor plans and property
particulars, and have accepted advice given to us on such matters as
planning approvals, particulars of occupancy, ownership title, lettings, site
and floor areas, statutory notices, easements, tenure and all other relevant
matters. Dimensions, measurements and areas included in the valuation
are based on information contained in copies of documents provided to us
and are, therefore, only approximations.

We have no reason to doubt the truth and accuracy of the information
provided to us by the Trustee/Manager. We have been advised by the
Trustee that no material factors have been omitted from the information
supplied. We take no responsibility for inaccurate data provided by the
Trustee/Manager and subsequent conclusions derived from such data and
information.
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Site Measurement

We have not carried out detailed site measurements to verify the
correctness of the site and floor areas in respect of the Property but have
assumed that the site and floor areas shown on the documents and official
site plans handed to us are correct. Based on our experience of valuation of
similar properties in the PRC, we consider the assumptions so made to be
reasonable. All documents and contracts have been used as reference only
and all dimensions, measurements and areas are approximations. No on-
site measurement has been taken.

Site Inspection

We have inspected the exterior and, where possible, the interior of the
Property. However, we have not carried out investigations to determine the
suitability of the ground conditions and the service, etc. Our valuations have
been prepared on the assumption that these aspects are satisfactory.

Moreover, no structural surveys have been undertaken, but in the course of
our inspection, we did not note any serious defects. \We are not, however,
able to report whether the Property is free of rot, infestation or any other
structural defects. No tests were carried out on any of the utility services.

Assumptions and Caveats

Our valuation has been made on the assumption that the owners sell the
Property on the open market without the benefit of deferred terms
contracts, leasebacks, joint ventures, management agreements or any
similar arrangements which would serve to affect the value of Property. In
addition, no forced sale situation in any manner is assumed in our valuation.

No allowance has been made in our valuation for any charges, mortgages
or amounts owing on the Property nor for any expenses or taxation which
may be incurred in effecting a sale. Unless otherwise stated, it is assumed
that the Property is free from encumbrances including material building
defects, restrictions and outgoings of an onerous nature which could affect
its value.

This report and our valuation are for the use of the Manager and the
Trustee of RREEF China Commercial Trust for inclusion in the Annual
Report of RREEF China Commercial Trust and the report is for the use only
of the parties to whom it is addressed and for no other purpose. No
responsibility is accepted to any third party who may use or rely on the
whole or any part of the content of this valuation.
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We have conducted the valuation assuming that:

1. All information of the Property provided by the Trustee/Manager is
correct.

2. Based on the PRC Legal Opinion, we have assumed that the
Property is free from and clear of any and all charges, liens and
encumbrances of an onerous nature likely to affect their values,
whether existing or otherwise, unless otherwise stated. We assume
no responsibility for matters legal in nature nor do we render any
opinion as to the title, which is assumed to be good and marketable.
We are not aware of any easements or rights of way affecting the
Property and our valuation assumes that none exists.

3. We have assumed that the Property has been constructed, occupied
and used in full compliance with, and without contravention of, all
ordinances, except only where otherwise stated. We have further
assumed that, for any use of the Property upon which this report is
based, any and all required licences, permits, certificates, and
authorisations have been obtained, except only where otherwise
stated.

4. Proper ownership titles and relevant planning approvals of the
Properties have been obtained, all payable land premiums, land use
rights fees and other relevant fees have been fully settled and the
Properties can be freely transferred, sub-let, mortgaged or otherwise
disposed of.

5. The tenancies are valid, binding and enforceable.

Unless otherwise stated, all monetary amounts stated in this report are in
Renminbi (RMB).

Our valuation certificate is attached hereto.

Yours faithfully,
For and on behalf of
Colliers International (Hong Kong) Limited

David Faulkner

BSc (Hons) FRICS FHKIS RPS(GP) MAE
Regional Director

Consultancy and Valuation — Asia
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Property

Gateway Plaza, No.18
Xiaguangli, East Third
Ring North Road,
Chaoyang District,
Beijing, the People’s
Republic of China

VALUATION CERTIFICATE

Description
and Tenure

The Property comprises two
25-storey office towers,
with levels 1 to 3
designated for retail use,
plus a three-level car park/
ancillary basement, erected
on a site with a site area of
17,690.24 sg m. It was
completed in 2005.

The Property has a total
gross floor area of
approximately 130,488.07
sgm (exclusive of the civil
defence shelter on
basement) and a total gross
lettable floor area of
approximately 109,385.23
sq m. The Property provides
675 car parking spaces on
the basement floors.

The land use rights of the
Property were granted for a
term of 50 years expiring on
25 February 2053 for
composite and underground
car park uses.

Market Value

in Existing State
as at

31 December 2009

Particulars of
Occupancy

As at the date of
valuation, portions of
the Property with a
total gross lettable
floor area of
approximately 81,725
sq m are subject to
various tenancies for

RMB3,100,000,000

various terms with
the latest expiry date
on 11 December
2015, at a total
monthly passing
rental of
RMB16,585,255,
exclusive of
management fees.

The overall
occupancy rate of
the Property as at
the date of valuation
was about 76.8%.

* The overall occupancy rate of the Property includes eight leases with
commencement dates after the date of valuation and excludes two leases that
have been early terminated.

Estimated Net
Property Yield

6.4%
(based on current net
passing income)
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Notes

1)

Pursuant to a State-owned Land Use Rights Grant Contract No.(2003) 148 dated
26 February 2003, the land use rights of the Property with a site area of
approximately 17,690.24 sq m have been granted to Beijing Gateway Real Estate
Development Co. Ltd. with the following particulars:

Planned Usage
Planned Gross Floor Area

Composite and underground car park
Total: 138,795 sg m
(Above ground: 103,800 sg m
Below ground: 34,995 sq m)
Land Use Rights Term 50 years from 26 February 2003

Land Grant Premium RMB166,197,500

fif7

BERHA—TT=F - A t/"ANEE L HE
FARENZESRE(2003)1485 © HBREHL
17,690.24°F J7 KHT ¥ 3£ 6 1 b FARE 2 i TAb

EREMEREERAR - FHEWT :

REAR 4R R TORERL

RBIEE A&t 138,795 )5 K

[ (AL : 103,800 75 K
R 34,995 75 K)

T b {sE AR HoZZ=F -/ -+, Hi#
i AHRTE

T RS ANE#166,197,5007T

Pursuant to a State-owned Land Use Rights Certificate No.(2003) 0075 issued by 2) RELETEEIERBR-ZZTFHNA=1+<H
Beijing Municipal Bureau of State Land and Resources on 26 April 20086, the land B A B + 30 A 75 55 (2003)007555% + R TETE
use rights of the Property with a site area of approximately 17,690.24 sq m have ) 517,690.24 F KM MER L ERERE TE
been granted to HK Gateway Plaza Company Limited for a term expiring on 25 BERESERAT - FRMER_TR=F=A
February 2053 for composite and underground car park uses. —+RBEW - ERE Rt TRBEALRR ©
Pursuant to a Building Ownership Certificate No.10298 issued by Beijing 3) WEIERMERXZEEN T FNANAED
Municipal Construction Commission on 6 April 2008, the building ownership of NEEMBREEE10298% F BEEEBENS
the Property with a total gross floor area of approximately 130,488.07 sq m is 130,488.07 K MENEEMBAREDE TS
vested in HK Gateway Plaza Company Limited. FRESBRATE -
Pursuant to an Other Rights Certificate of Land and an Other Rights Certificate of ~ 4)  #R#E—{) i EENEZEEZ N —HEEMBEEFE
Building, the Property and the land underlying are subject to a mortgage in favour £ MERBEL A - EUREEHERRITE
of the Royal Bank of Scotland, Hong Kong Branch. BOTAZHNNIERE
In the course of our valuation, we have adopted the following assumptions: 5) REHEEBREF  BTEEHEMUTER

Office Portion Retail Portion
Property L/ES WAEEH ZEDHR
Terminal Capitalisation Rate BIREREE 6.5% 7.25%
Discount Rate ARIR & 8.25% 8.25%
Growth Rate - Year 1 BRE-F—F 1.0% 1.0%
Growth Rate - Year 2 BRE-F-F 2.0% 2.0%
Growth Rate - Year 3 onward HRE-FE=F 4.0% 4.0%
Vacancy loss RPN 10.0% 10.0%
We have also deducted the expenses and outgoings from the income, including EENEBRARHGRASZ R H - BIEmER -
property tax, business tax, insurance, repair and maintenance, and management EER R - BERRERERS -
fee.
Based on the tenancy information provided, our analysis of the existing tenancy 6) IRIEFMIEHEMNEEER  EFHR_TTNF+=

profile as at 31 December 2009 (excluding car park and miscellaneous area) is
set out below:

A=+t—RANEEES (TeEAEMREMES)
DIEFIAT -



RREEF China Commercial Trust
BETEARERHMEREGEES

Corporate Information

TEEHR

Annual Report 2009 95
ZZTAFFR

The Manager

RREEF China REIT Management Limited
Registered Office:

48/F Cheung Kong Center

2 Queen's Road Central

Hong Kong

Tel: +852 2203 7872

Fax: +852 2203 7995

Email: enquiry@rreefchinatrust.com
Website: www.rreefchinatrust.com

Board of Directors of the Manager

Chairman and Non-executive Director
Mr. Kurt William ROELOFFS, Junior

Executive Director and Fund Manager
Mr. Paul Thomas KEOGH

Non-executive Directors
Mr. Brian David CHINAPPI
Mr. Mark Bradley FOGLE (Appointed on 1 July 2009)

Mr. Michael Eugene BUQUOI (Resigned on 1 July 2009)

Mr. Niel THASSIM
Mr. SO Tak Young

Independent Non-executive Directors
Mr. Jack Richard RODMAN

Mr. Mark Henry FORD

Dr. MENG Xiaosu

Responsible Officers of the Manager

Mr. Paul Thomas KEOGH
Ms. LOKE Mun See

Trustee

HSBC Institutional Trust Services (Asia) Limited
1 Queen’'s Road Central,
Hong Kong
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EiE 1 +852 2203 7872

fH : +852 2203 7995

BIH : enquiry@rreefchinatrust.com
#34E : www.rreefchinatrust.com
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Corporate Information
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Legal Counsel

Clifford Chance

28/F, Jardine House
1 Connaught Place
Central, Hong Kong

Unit Registrar

Tricor Investor Services Limited
26/F Tesbury Centre

28 Queen'’s Road East

Wanchai, Hong Kong

Company Secretary of the Manager

Ms. HO Wing Tsz Wendy (Appointed on 3 July 2009)
Ms. LIN Siu Mui (Resigned on 3 July 2009)

Auditors of RREEF CCT

KPMG
Certified Public Accountants

Stock Code
625

Unitholder Enquiries/Investor Relations

Your feedback is valuable. If you have any queries,
please contact us at:

Investor Relations
RREEF China REIT Management Limited
as the Manager of RREEF China Commercial Trust

48/F Cheung Kong Center

2 Queen's Road Central

Hong Kong

Tel: +852 2203 7894

Fax: +852 2203 7995

Email: enquiry@rreefchinatrust.com
Website: www.rreefchinatrust.com

RREEF CCT is listed under the stock code 625 on the SEHK.
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RREEF China REIT Management Limited
48/F, Cheung Kong Center
2 Queen's Road Central, Hong Kong
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Tel B&E ©  +852 2203 7872
Fax & : +852 2203 7995
Email  : enquiry@rreefchinatrust.com

www.rreefchinatrust.com
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