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CHAIRMAN'S STATEMENT XE®REE

On behalf of the board of directors (the "Board”), | hereby
present to the shareholders the annual results of CIL
Holdings Limited (the "Company”) and its subsidiaries
(the "Group”) for the year ended 30 June 2009.

The management had dedicated to strengthening the
overall financial performance of the Group during the
year by continually developing its existing business in
tfrading of multi-media and communication products,
divesting under-performing assets as well as exploring
new investment opportunities.

During the year under review, turnover of the Group was
HK$111.1 million, representing a decrease of 30.4% over
last year. Gross profit also dropped from HK$8.1 million of
last year to HK$7.5 million.

Nevertheless, by comparing a net loss of HK$9.3 million
in last year, the Group recorded a net profit attributable
to shareholders of HK$3.6 million in 2009. It was mainly
contributed by the amount of HK$14.6 million arising from
the gain on write-off of loan and interest payables.

The management will review the Group’s business
from time fto time and strive to improve ifs business
operation and overall financial position. At the
same time, the Group will proactively seek potential
investment opportunities that can enhance value to the
shareholders.

Dealing in the shares of the Company has been
suspended by The Stock Exchange of Hong Kong
Limited ("Stock Exchange”) since 1 April 2004 mainly
for the reason that the Company failed to keep the
market informed of its developments and make timely
disclosure of its financial position for a period of time.
The Listing Committee of the Stock Exchange decided
on 29 November 2007 to give the Company a period of
six months to remedy those matters which had rendered
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CHAIRMAN'S STATEMENT EXE®RES

it unsuitable for listing. If the Company failed to take
adequate action to meet the conditions for resumption
as required and obtain a restoration of listing, the Stock
Exchange intended to cancel the listing of the Company
on 12 June 2008.

We have feamed up with our financial advisors and
lawyers on a resumption proposal which contains the
actions taken or proposed to be taken by the Company
to remedy those matters raised by the Stock Exchange.
It has been completed and submitted to the Stock
Exchange on 28 May 2008 but it has not yet been
approved.

The Stock Exchange has subsequently requested the
Company to provide further information and address
certain issues. The Company is still working fowards
providing further information to the Stock Exchange and
fo carry out actions necessary to fulfill the conditions for
resumption. As at the date of this report, the Company is
working on a revised resumption proposal and will submit
it to the Stock Exchange soon. Further announcements
will be made on the progress if and when there are
material developments.

Finally, I would like to take this opportunity to express
my grafitude to my fellow directors, management and
staff for their contributions and dedication to the Group.
In addition, | would like to thank all the shareholders,
business partners, suppliers and customers for their
continued support.

Ke Jun Xiang
Chairman

Hong Kong, 11 January 2010
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

The Group’s consolidated turnover dropped by 30.4%
to HK$111.1
corresponding year ended 30 June 2008.

million from HK$159.6 million for the

During the current financial year, gain on write-off of loan
and interest payables totaling HK$14.6 million made
conftribution to the profit attributable to equity holders
amounting to HK$3.6 million as compared to loss of
HK$9.3 million of last year, representing earnings per
share of HK0.06 cents (2008: loss per share of HKO.15
cents).

BUSINESS REVIEW AND OUTLOOK

During the year, the Company’s principal activity
contfinued to be investment holding whilst its major
subsidiary was mainly engaged in trading of multi-media
and communication products.

The management is working aggressively with financial
advisors and lawyers on the resumption of trading of the
company stocks on the Stock Exchange. If the resumption
is successful, the Group will consider acquiring additional
capital to strengthen its financial base.

Other than its existing core business, the management
will continue put its best effort to explore new businesses
to enhance value of the Group; to keep operating
expenses aft the minimum level and to maintain resources

for future developments.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2009, the Group had net liabilities of
HK$110.3 million comprising total assets of HK$57.6 million
and total liabilities of HK$167.9 million. The Group’s non-
current asset consisted solely of fixed assets of HK$S0.6
million. The current ratio, representing by current assets
divided by current liabilities, was 0.34. Total bank deposits
and cash at the balance sheet date was HK$27.9 million.

As at 30 June 2009, The Group had short-term borrowings
of HK$36.7 million. The loans were subject to interest at
prevailing commercial lending rates. Calculation of the
gearing ratio, which is based on the fotal borrowings
and the Group’s shareholders’ funds, would not be
appropriate as the shareholders’ funds were negative as
at the balance sheet date.

The Group will actively seek for financial resources
and improve its capital structure so as to strengthen
its financial base and will also restructure its existing
operation to improve returns to shareholders.

FOREIGN CURRENCY EXPOSURE

The Group was exposed to foreign exchange risk arising
from the exposure of HK$ against RMB as HK$24.5 million
of the Group’s bank balance was denominated in RMB at
the balance sheet date (2008: HK$24.4 million).

MATERIAL ACQUISITIONS AND DISPOSALS
OF INVESTMENTS

During the year ended 30 June 2009, there was
no material acquisition of subsidiaries or affiliated
companies.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION POLICY

The Group employed a staff of 30 persons as at 30 June
2009 (2008: 40). They were remunerated according to
the prevailing manpower conditions and individual
performance. There was no change on the staff policy
during the year.

PLEDGE OF ASSETS

As at 30 June 2009, the Group’s fixed deposits of HKS$1.7
million were pledged to bank to secure banking facilities
granted to the Group.

CONTINGENT LIABILITIES

The Group had a number of pending litigations as at 30
June 2009. In the opinion of legal counsel, it is premature
to predict the claims against the Company. The Board
is of the opinion that the outflow of economic benefits
cannot be measured with sufficient reliability. The details
of litigations are disclosed in Note 32 to the financial
statement. Saved as disclosed above, the Group and the
Company did not have any material contingent liabilities
as at 30 June 2009.
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DIRECTORS' REPORT EE&if&E=E

The directors have pleasure in presenting their report and
the audited financial statements for the year ended 30
June 2009.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in note 34
fo the financial statements.

RESULTS AND DIVIDEND

The results of the Group for the year ended 30 June 2009
and the state of affairs of the Company and the Group
as af that date are set out in the financial statements on
pages 30 to 33.

The directors do not recommend the payment of any
dividend in respect of the year ended 30 June 2009.

SEGMENT INFORMATION

An analysis of the Group’s performance for the year by
business and geographical segments is set out in note 6
to the financial statements.

RESERVES

Details of movements in the reserves of the Group
and the Company during the year are set out in the
statements of changes in equity on page 34.

DISTRIBUTABLE RESERVES

At 30 June 2009, the Company had no retained profits
available for cash distribution. Under the Companies Act
1981 of Bermuda (as amended), the contributed surplus
of the Company in the amount of HK$56,516,000 at 30
June 2009 may only be distributable to shareholders in
certain circumstances, which the Company is currently
unable to satisfy.
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DIRECTORS' REPORT EE&if&E=E

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets and
liabilities of the Group for the last five financial years,
as extracted from the audited financial statements and
reclassified as appropriate, is set out on page 108. This
summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of
the Group and the Company during the year are set out
in note 17 to the financial statements.

MAJOR INTERESTS IN PROPERTIES

The Group did not hold any major interests in properfies
as at 30 June 2009.

BANK AND OTHER BORROWINGS

Details of bank and other borrowings of the Group are set
out in note 25 to the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the
Company during the year are set out in note 27 to the
financial statements.

SHARE OPTIONS

The Company did not operate any share options scheme
during the year.
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DIRECTORS' REPORT EE&if&E=E

MAJOR CUSTOMERS AND SUPPLIERS TEERREMERS

The percentages of turnover and purchases attributable FRAFEBEEFREERFAMGAEE=ZEBARK
to the Group’s major customers and suppliers for the year BEZEB DLW T :
are of follows:

%

Turnover: R
- The largest customer 27% —BAEF 27%
- Five largest customers combined 70% —AREFHAL 70%
Purchases: PRI
- The largest supplier 56% —ERAREER 56%
- Five largest suppliers combined 99% —h REEEHME 99%

None of the directors, their associates or any shareholders FRAZESE FECHBAISIRESSHA
(which, to the knowledge of the directors, own more HEBARDQTEBHITRASBU L ZEMBER  #
than 5% of the Company’'s issued share capital) had E#ELAEFRHUEFZ2FAESHEES -
any beneficial interests in any of the above customers or

suppliers.

DIRECTORS EE

The directors of the Company during the year and up to ANEEARBEARKEBH2AQXATAESAT :
the date of this report were:

Executive directors: BITES

Mr. Ke Jun Xiang W& EE

Mr. Ho Pui Tsun, Peter )1 % &=

Mr. Shao Wei Hong BEREE

Mr. Hu Yeshan [ E
Non-executive director: FERITEE:

Mr. Li Qinyi TERELE
Independent non-executive director: BIUFRITES:
Mr. Kwok Yam Sheung g £k

CIL Holdings Limited ZZ#ZRAMRDA



DIRECTORS' REPORT EE&if&E=E

In accordance with the Company’s bye-laws 99, Mr. Ke
Jun Xiang, Mr. Ho Pui Tsun, Peter, Mr. Shao Wei Hong, Mr. Hu
Yeshan, Mr. Li Qinyi and Mr. Kwok Yam Sheung will retire
at the forthcoming annual general meeting and, being
eligible, offer themselves for re-election.

BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Biographical details of the directors and senior
management of the Company are set out on pages 25 to
26.

DIRECTORS’ SERVICE CONTRACTS

No directors being proposed for re-election at the
forthcoming annual general meeting has a service
contract with the Company which is not ferminable
by the company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Saved as disclosed in note 30 fo the financial statements,
no contracts of significance in relation to the Group's
business to which the Company or any of its subsidiaries
was a party, and in which a director of the Company had
a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.
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DIRECTORS' REPORT EE&if&E=E

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at 30 June 2009, the inferests of the directors and the
chief executive of the Company and/or their respective
associates in the long or short positions in shares,
underlying shares and debentures of the Company or
any of its associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong)(the "SFO")) as recorded
in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Part XV of the SFO or
the Model Code for Securities Transactions by Directors of
Listed Companies (the "Model Code”) under the Listing

Rules were as follows:

Long position in the shares of the Company:

Number of
ordinary shares
Name of director beneficially held

EEHR BEEFACEBEREE

3,530,000,000
(Note) (ffi&t)

Mr. Ke Jun Xiang
&M EE

Nofe: Mr. Ke Jun Xiang ("Mr. Ke”) had a controlling interest in
Global Work Management Limited and Trade Honour
Limited ("Trade Honour”) which held 30,000,000
and 3,500,000,000 ordinary shares of the Company
respectively. Accordingly, Mr. Ke was deemed to have

interests in 3,530,000,000 ordinary shares of the Company.

Nature of interest

EEMtE

Interest in corporation
BERLEER

EERFETHASZIRMHER

REZZZNEAA=+H - REBFBIEHIZEST
BERFRBEHKG ([ESRABEMRM ) 5352
RARBAFEZECMARTE  ARERS
R ERPIEXVEBHRE EmRAHCED R
RAESETEZRZNRESR) (HRESFR )
CREAASADRAREBHERIHAERA
A(BZM]) AAAESERETETHRAER
SHBEEBZBHBEATAARRRREEM[E
BEE (RESRPEMRMEXVEBZER) 2R
7 HERORESTEETIHFARAR :

FATRGBEFA :

Approximate
percentage of total
shareholding (%)
HREREZ

A E D (%)

87,17

Ma: fEAEE ([M%4%E]) RGlobal Work
Management LimitedK&Trade Honour
Limited ([ Trade Honour ) f # & & %
BOHREQNAIHNEELARACEBR
30,000,0004% % 3,500,000,0008 ° A it
il e £ R AERA A R 23,530,000,0008 F

BRPEEEL -
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DIRECTORS' REPORT EE&if&E=E

Save as disclosed above, as at 30 June 2009, none of the
directors and/or any of their associates had any interests
in the shares or deemed interest in the long and short
position in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to Part XV of
the SFO or the Model Code.

DIRECTORS’ AND CHIEF EXECUTIVES' RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

At no time during the year was the Company or its
subsidiaries, a party to any arrangements to enable
the directors or chief executives of the Company to
acquire benefits by means of acquisition of shares in, or
debentures of, the Company or any other body corporate.
None of the directors’ or chief executives or their spouses
or children under 18 years of age, had any right to
subscribe for the securities of the Company, or had
exercised any such right during the year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the directors of the Company has interests in any
businesses which compete or are likely to compete, either
directly or indirectly, with the businesses of the Group.

CIL Holdings Limited ZZZRERDH

BREXFIIEEN  R-FBNFASA=TH
RERFRPERPIEISEARARABEF 2R
s s - WRER F RPERPIEXVIR
RBBLEFR R EANEARD B RBRAT
EER/REFABEATHERADTRLE
EMEEEE (RE5RPEROAEXVEZE
%) ZBROPEREMESRERERRSD - 48
ERORESTEEFARKE -

EERTRTHRASBERGNE
FZER

RAFEREMER  AABDREME Q=4
EZ2EAEMZE  BEAXTDESHAETETH
ABTHEEBAXRQRAREAEMEABRZ
RiZHEFMERS - MEESHEZTHRAE
FEEZBRBIABRERB T N\ARZFLEAR
BARNARS AR IRNFRABITEE
fIZE’ER -

EENBRERZER

ARRRESHMERAEEIBEEAEEX
BB TREERBE T 2 EMEEES -



DIRECTORS' REPORT EE&if&E=E

SUBSTANTIAL SHAREHOLDERS FERE

As at 30 June 2009, the following persons (other than the RZ-ZZZEhFARA=+H  REBHFRBERK
directors or the chief executive of the Company) had  HISE336MER QAR EBF 2 EmMATCE » T3
an interest in the following long position in the shares AL (KRATDEBREZTHAERN) REA
or underlying shares of the Company as recorded in  BRAHBERGHEETHEAE -

the register required to be kept by the Company under

section 336 of the SFO.

Long position in the shares of the Company: EATRMBTFA :

Approximate
Number of ordinary percentage of total

Name of shareholders Notes Nature of interest shares held shareholding (%)
HRAEREZ
BRRESE8B B & EEME FEZEBREE A E 2 (%)
Trade Honour Limited Beneficial Owner 3,500,000,000 56.68
BREAA
Upperclass Limited Beneficial Owner 500,000,000 8.10
BEREREA
Yau Kwok Wai 1 Interest in Corporation 500,000,000 8.10
BEREEER
ICEA Financial Services Limited Beneficial Owner 510,406,044 8.27
ITERESMEBEHEERAA BEREEA
ICEA Financial Holdings Limited 2 Interest in Corporation 510,406,044 8.27
BHEEERER
Industrial and Commercial 3 Interest in Corporation 510,406,044 8.27
Bank of China BEREEEDS
B TRERIT
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DIRECTORS' REPORT EE&if&=E

Notes:

1. The interest disclosed comprised 500,000,000 shares held by
Upperclass Limited, which is 100% owned by Yau Kwok Wai.

2. The interest disclosed comprised 510,406,044 shares held
by ICEA Financial Services Limited, which is 100% owned by
ICEA Financial Holdings Limited.

& The interest disclosed comprised 510,406,044 shares
beneficially held by ICEA Financial Holdings Limited, which
is 75% owned by Industrial and Commercial Bank of China,
through ICEA Financial Holdings Limited.

Saved as disclosed above, so far as known to the
directors as at 30 June 2009, no other person (other than
directors or the chief executive of the Company) had
an interest in the long and short position in the shares
or underlying shares of the Company as recorded in
the register required to be kept by the Company under
section 336 of the SFO.

MANAGEMENT CONTRACTS

No contacts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered intfo or existed
during the year.

CONNECTED TRANSACTIONS

Saved as disclosed in note 30 fo the financial statements,
there are no other transactions which would need to be
disclosed as connected transactions in accordance with
the requirement of the Listing Rules.
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CONVERTIBLE SECURITIES, OPTIONS,
WARRANTS OR SIMILAR RIGHTS

The Company had no outstanding convertible securifies,
options, warrants or other similar rights as at 30 June
2009. There had been no exercise of convertibles
securities, options, warrants or similar rights during the
year.

PURCHASE, SALE OF REDEMPTION OF THE
COMPANY’S SECURITIES

Neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-Laws of the Company or the laws of Bermuda in
relation to issues of new shares by the Company.

RETIREMENT BENEFITS SCHEME

Details of the Group’s retirement benefits scheme are set
out in note 15 to the financial statements.

AUDITORS

The financial statements of the Company for the year
ended 30 June 2009 were audited by Graham H.Y. Chan
& Co. A resolution for the re-appointment of Graham
H.Y. Chan & Co. as audifors of the Company until the
conclusion of the next annual general meeting is to be
proposed at the forthcoming annual general meeting.

On behalf of the Board

Ke Jun Xiang

Chairman

Hong Kong, 11 January 2010
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The Board of Directors (the "Board”) is committed to
maintaining good standard of corporate governance
practices at all times and acknowledges that good
corporate governance helps the Company safeguard
the interests of its shareholders and enhance the
performance of the Group.

CORPORATE GOVERNANCE PRACTICES

The Stock Exchange of Hong Kong Limited issued the
Code on Corporate Governance Practices ("CG Code”)
as set out in Appendix 14 of the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
Limited ("Listing Rules”), which became effective for any
accounting year commencing on or after 1 January
2005.The Company has applied the principles and made
efforts to compile with code provisions of the CG Code
for the year ended 30 June 2009, except for certain
deviations as explained in the relevant paragraphs in this
report.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has also adopted the Model Code for
Securities Transactions by Directors of Listed Issuers (the
"Model Code”) as set out in Appendix 10 of the Listing
Rules as its own code of conduct regarding securities
fransactions by the directors of the Company. Having
made specific enquiry of the directors, all of them
confirmed that they had complied with the Model Code
throughout the year.

BOARD OF DIRECTORS

The Board is responsible for leadership and control
of the Company. The Board reviews and approves the
objectives, strategies, directions and policies of the
Group, the annual budget, annual and interim results, the
management structure of the Company as well as other
significant policy and financial matters. The Board has
delegated the responsibility of the day-to-day operations
of the Group to the management of the Company.
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During the year, the Company had six directors and 9
full board meetings were held. The attendance of each
director is set out as follows:

Number of
Executive directors attendance
Mr. Ke Jun Xiang (Chairman) 9/9
Mr. Ho Pui Tsun, Peter (Deputy Chairman) 0/9
Mr. Shao Wei Hong 9/9
Mr. Hu Yeshan 2/9
Non-executive director
Mr. Li Qinyi 0/9
Independent non-executive director
Mr. Kwok Yam Sheung 0/9

The Company considers all the independent non-
executive directors to be independent in accordance
with the independence guidelines set out in the Listing
Rules.

Code provision A.1.3 stipulates that notfice of at least 14
days should be given of a regular board meeting to give
all directors an opportunity to attend. In relation to this
provision, some board meetings were convened by short
notice of less than 14 days during the year.

Under Code provision A.4.2, every director, including
those appointed for a specific term, should be subject to
retirement by rofation at least once every three years. All
directors of the Company are subject fo retirement and
re-election at the annual general meeting in accordance

with the Company’s Bye-Law.

ERELARES

FR - ARBEABESLETTIORZRES
HESH BEBZHERNT :

HITES e /N
FEMEE (FE) 9/9
fam Il 5 & (R £ /) 0/9
BERLE 9/9
HELEE 2/9
FHTES

FTHRELE 0/9
BIFHTES

P T4 0/9

BRELTRA 2B S HES  ARARRE
BEVEHITESHYRBIAL -

FRAMRXAI3TH  BHESESEHSRER
ELTOREH  UEREESEEHER
HE - BLIBRXMS  FARHESSS
ZBHPIRTHEX -

Bk HY EE ¥

REFEHENAL2 BEES (BEAEER
HWES) ERARE  ELEB=ZF-R-£2
ARESYARBALTD ZARMAARKREE
FRAELREREE -

CIL Holdings Limited ZZ#ZRAMRDA



CORPORATE GOVERNANCE REPORT #H¥ERHES

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Under Code provision A.2.1, the roles of chairman and
chief executive officer should be separate and should
not be performed by the same individual and the division
of responsibilities between the chairman and the chief
executive officer should be clearly established and set

out in writing.

The Company during the year and up to present does
not have any officer assuming the position of chief
executive officer. Mr. Ke Jun Xiang is now performing both
roles as the chairman and the chief executive officer.
Taking info consideration the nafure and extent of the
Group’s operation, the board will continue to review the
management structure and may consider appointing a
chief executive officer in the future if the need arises.

NON-EXECUTIVE DIRECTORS

Under Code provision A.3.2, the Company should appoint
independent non-executive directors representing at
least one-third of the board. Since the resignation of one
independent non-executive director in May 2008, the
number of directors in the Board up to 30 June 2009 had
decreased to six and only one of them was independent

non-executive director.

Without the requisite number of independent non-
executive directors, rule 3.10 of the Listing Rules, which
requires the board of the Company must include at
least three independent non-executive directors, was
also not complied with. However, the Company has
identified suitable persons who are willing to become
independent non-executive directors and will announce
their appointment in due course.
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Under Code provision A.4.1, the non-executive directors
should be appointed for a specific term, subject to re-
election. Non-executive directors of the Company are
not appointed for a specific term but are subject to
retfirement and re-election at the annual general meeting
in accordance with the Company’s Bye-Law.

NOMINATION OF DIRECTORS

Currently, the Company does not have a nomination
committee. The directors are responsible for selecting and
recommending candidates for directorship, identifying
individuals suitably qualified in terms of skill, knowledge
and experience and making recommendation to the
Board for approval.

REMUNERATION COMMITTEE

Under Code provisions B.1.1 to B.1.5, remuneration
committee has to be set up by the Company. Despite
tferms of references have been adopted, the Company
has not established a remuneration committee due
to insufficient number of independent non-executive
directors as explained in the foregoing paragraphs.
However, the constitution of which will be finalized once
at least three independent non-executive directors has
been appointed.

The major roles and functions of the upcoming
Remuneration Committee are as follows:

1. to make recommendations to the Board on the
Company’s policy and structure for all remuneration
of directors and senior management and on
the establishment of a formal and transparent
procedure for developing policy on such

remuneration; and

2. to review and approve performance-based
remuneration by reference to corporate goals and
objectives resolved by the Board from time to time.
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AUDITORS’ REMUNERATION

The remuneration paid to the auditors of the Company,
Graham H.Y. Chan & Co., for services rendered to the
Group, is set out below:

Services rendered Fee paid/payable

HK$
Annual audit 550,000
Non-audit 400,000

AUDIT COMMITTEE

The major roles and functions of the Company’s Audit

Committee are:

1. to make recommendation to the Board on the
appointment, re-appointment and removal of the
auditors, to approve their remuneration and terms of
engagement, and any questions of regarding their

resignation or dismissal;

2. to discuss with the auditors before the audit
commences, the nature and scope of the audit;

3. fo review the interim and annual financial statements
before submission to the Board;

4. to discuss problems and reservations arising from the
interim results and final audit, and any matters the

auditors may wish to discuss; and

5. to review the Group’s financial and accounting
policies and practices.
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Without adequate number of independent non-executive
director being appointed, throughout the year the
Audit Committee comprised the only independent non-
executive director of the Company, who possesses
the appropriate professional qualification and related
financial management expertise as required under the
Listing Rules, and held no meeting.

INTERNAL CONTROL

The Company has commissioned ongoing review on
the Group's internal control system and operational
procedures by reference to the standards set out in the
guide entitled “Internal Control and Risk Management - a
Basic Framework” published by the Hong Kong Institute of
Certified Public Accountants in 2005.

Where issues are identified in the course of review, the
Company has sought to, and will contfinue to seek fo,
implement remedial measures so as fo ensure that
systems are, or will promptly be put, in place fo enable
the Company to have better internal control, and hence
ability to ensure compliance of its financial reporting and
other obligations.

The Company has completed written manuals for
the disclosure of information, infernal control and the
delineation of responsibilities of the Board and board
committees. In addition, it is also working on reviewing the
documentation of the internal control procedures relating
to the Group’s business operations.
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DIRECTORS’ RESPONSIBILITY FOR EEHENHMBERFRZEE
PREPARING FINANCIAL STATEMENTS

The Board is responsible for presenting a balanced, ES2EABREERTHEE  REKBE
clear and understandable assessment of annual and RN AGREEMEE LT RAREGEERE
interim reports, price-sensitive announcements and other BEHZHBFELRFAREIE - MR TE
financial disclosures required under the Listing Rules and  f Z 5F14 °

other regulatory requirements.

The directors acknowledge their responsibility for EZEBRFEEFRALATHE-ZIAEAR
preparing the financial statements of the Company for B=1+BHIEEZHBHREANSTE -
the year ended 30 June 2009.

AUDITORS’ REPORTING RESPONSIBILITIES BB 2 HB ST

The statement of the auditors of the Company about AATRHBEIRIBHRRZETEAFNAKRE
their responsibilities on the financial statements is set out M BIUZEEMBEEZ |R
under the section headed “Independent Auditor’'s Report”

of this annual report.

CIL Holdings Limited ZZ2#ZRAMRDA



BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT ES=RsREEERE

EXECUTIVE DIRECTORS

KE Jun Xiang, aged 47, joined the Company in August
1999 and is the Executive Director and Chairman of the
Company. Mr. Ke graduated from Zhongshan University
specializing in Business Management. He joined China
Huitong Group of Companies as the person-in-charge of
the Guangzhou Office. He was appointed as the Legal
Representative and General Manager of the Guandong
Company of China Huitong Group of Companies since
1992.

HO Pui Tsun, Peter, aged 54, joined the Company in
August 1996 as an Executive Director and is the Deputy
Chairman of the Group. He graduated from the University
of Toronto with a Bachelor Degree in Applied Science,
and he has extensive experience in the construction
industry in Hong Kong and the PRC.

SHAO Wei Hong, aged 50, joined the Company in
January 2001 as an Executive Director. Mr. Shao
graduated from Liaoning Industrial University, majoring in
Corporate Management. Mr. Shao is the Deputy General
Manager of China Infternational Science Investment
Trust Company. From March 1987 to September 1992,
Mr. Shao was the Deputy Manager of Liaoning Province
Anshan Wah Lai Technology Development Company.
From February 1985 to February 1987, he was the Deputy
Manager of Liaoning Province Anshan Electronics
Company. Mr. Shao has many years of experience in
electronics technology and financial frust business in the
PRC.

HU Yeshan, aged 45, joined the Company in February
2001 as an Executive Director. He is the Deputy General
Manager of a well-established property investment
group in Guangzhou. Mr. Hu has many years of working
experience in the property market and an extensive
business connection in the PRC.
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NON-EXECUTIVE DIRECTOR

LI Qinyi, aged 56, joined the Company in May 1998
and is the Non-Executive Director of the Company. Mr.
Li is a senior economist in the PRC. He obtained his
doctorate degree in Beijing Economic University. He had
been an analyst of Ministry of Construction National
Economic Reform Committee and an officer of Ministry
of Construction Materials Industry. Mr. Li joined China
National Real Estate Development Group in 1988, and
was appointed the Deputy General Manager of China
National Real Estate Development Group Corporation
in June 1992. Besides, Mr. Li is also the Vice President of
China National Real Estate Development Group.

INDEPENDENT NON-EXECUTIVE DIRECTOR

KWOK Yam Sheung, aged 62, joined the Company in
September 2004 as an Independent Non-executive
Director. Mr. Kwok is a corporate secretary. He is a fellow
member of the Institute of Chartered Secretaries &
Administrators and the Hong Kong Institute of Company
Secretaries. He has worked for a number of public listed
companies as company secretary and also has extensive
experience in the property industry.

COMPANY SECRETARY

CHIU King Hoi, Anthony, aged 49, joined the Company
in October 1997. He is also the Financial Confroller
of the Company. Mr. Chiu holds a Bachelor Degree
of Commerce in Accounting and a Master Degree of
Business in Electronic Commerce. He is a fellow member
of CPA Australia and a member of the Hong Kong Institute
of Certified Public Accountants. Mr. Chiu has over 20
years of work experience in auditing and accounting.
Prior to joining the Company, he had held senior financial
positions in various listed companies in Hong Kong.

CIL Holdings Limited ZZZRER D

EBITESE

FHH RFS6H —AANFRAMAER
8 REEACAFATES -FTERERTH
ERKEM  BERKESRIIEBEEEE
EMRLEEX BAERKERINERES
MEE ERBPAIEEE - —ANNFEMA
TEEGENKREELR  YR-AAZF
NARZEAZEBRBKEE BRIt F
AL HURPEEHERSEEREH -

BIAEPITES

Wigl - BF62m  REZEZWFAAMA
RRF FEBIFHATES - BLERB
RBRBAME - RARBBHAUERTHRAE
RERBEEBLANWELSZERSE I E
REEETARHERDME B R¥%
TETHEEEENEER -

ATRE

HREA BF9R R-AAEETAMAR
DA - RIEAARA M BREE - HELERE
ENELBUREFHEBRTEN - HREM
B AECERSEREREMAEZE
8 - MAERERR ST I ETFE20F - B
MAERE R KEREESHEET QB HE
BRUEAERAL -
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BEPR

satis

P emes

CERTIFIED PUBLIC ACCOUNTANTS
HONG KONG

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF CIL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements
of CIL Holdings Limited set out on pages 30 to 107, which
comprise the consolidated and Company balance
sheet as at 30 June 2009, and the consolidated income
statement, the consolidated statement of changes in
equity and the consolidated cash flow statement for
the year then ended, and a summary of significant
accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the frue and fair presentation of these
financial statements in accordance with Hong Kong
Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant
to the preparation and the true and fair presentation
of financial statements that are free from material
misstatement, whether due fo fraud or error; selecting
and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the

circumstances.

GRAHAM H.Y. CHAN & CO.
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AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on fthese
financial statements based on our audit and to report
our opinion solely to you, as a body, in accordance with
section 90 of Bermuda Companies Act and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and
perform the audit fo obtain reasonable assurance as to
whether the financial statements are free from material

misstatement.

An audif involves performing procedures to obtfain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend
on the auditor’'s judgment, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers infernal
control relevant to the entity’s preparation and true and
fair presentation of the financial statements in order to
design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our audit
opinion.
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OPINION

In our opinion, the consolidated financial statements
give a true and fair view of the state of the Company
and the Group’s affairs as at 30 June 2009 and of the
Group’s profit and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

EMPHASIS OF MATTER

Without qualifying our opinion we draw your attention
to Note 2 to the financial statements concerning
the adoption of going concern basis on which the
financial statements have been prepared. As further
explained in the notes, the financial statements of the
Group have been prepared on a going concern basis,
notwithstanding that the Group reported consolidated
net current liabilities and consolidated net liabilities
of HK$110,915,000 and HK$110,308,000 respectively.
These conditions indicate the existence of a material
uncertainty which may cast significant doubt on the
ability of the Group to continue as a going concern. The
consolidated financial statements have been prepared
on a going concern basis, the validity of which is
dependent on the confinual financial support from the
controlling shareholder in order to finance the Group's
future working capital and financial requirements and
the Group’s ability to obtain new working capital from
prospective investors and to generate adequate cash
flows from its operation in the foreseeable future. The
consolidated financial statements do not include any
adjustment that would result from a failure to obfain such
financial support and working capital. We consider that
adequate disclosures have been made.

Graham H.Y.Chan & Co.

Certified Public Accountants (Practising)
Unit 1, 15/F The Centfer,

99 Queen’s Road Cenfral,

Hong Kong, 11 January 2010
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WMERHRERE - GEPBHRRALFTBIER
RSB EREEESHAREFTEFLEZ
AR - BEMARERKELEHIRE -

BEEE BB
BESITH

BEBERRETR
FRIRAPOISEIS0TE

E# —F-BE—A+-H
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CONSOLIDATED INCOME STATEMENT

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

Turnover

Cost of sales

Gross profit

Other income

Write-off of loan and
interest payables

Impairment loss recognised
in respect of available for
sales investment

Write-down of inventories

Administrative expenses

Finance costs

Profit/(loss) before taxation

Taxation

Profit/(loss) for the year

Attributable to:

Equity holders of the company

Minority interest

Earnings/(loss) per share
- Basic

- Diluted

Dividends

EES

HERE

ER

HAetwr A
MEERR

A FE
AJHEEREZ
CHRARESE
7 & R

TR

A& A
BRBLATES R (B518)
IR
FEERF(HER)
BE4E

AARREFEA
DR RES

SREF(FR)
—ER

CIL Holdings Limited ZZ2#ZRAMRDA

Note
B =E

10

11

12

13

14

malER

2009 2008
ZEBhF —EENF
HK$’ 000 HK$" 000
FHERT FET
111,052 159,618

(103,516) (151,538)
7.536 8,080
1,715 5,856
14,553 .

= (4.658)

- (464)

(17.906) (16,430)

(2.263) (1,671)

3,635 (9.287)

3,635 (9.287)

3,635 (9.287)

3,635 (9.287)

0.06 centsfl

(0.15) centsfll

N/ATE A

N/ATE A

Nilf&

Nilf&




CONSOLIDATED BALANCE SHEET &S48&%E&ER

At 30 June 2009 R=FEENFAA=1H

2009 2008
ZEBhF —ZEENF
Note HK$’ 000 HK$* 000
Bt & FHEx FHET
Non-current assets ERBEE
Property, plant and equipment W HERRE 17 607 936
Available-for-sale investment AHERE 19 - =
607 936
Current assets REBEE
Prepayments, deposits and other FENRIE - RER
receivables H b & 1B 7,268 8,831
Inventories 78 20 6,941 13,672
Accounts receivable FE UL BR X 21 14,919 18,368
Fixed deposits - pledged EHFR KT 22 1,693 -
Bank balances and cash RITHEEFERERSE 28 26,227 25,608
57,048 66,479
Current liabilities nREBAE
Accounts and bills payables EBNERRER 23 20,902 24,084
Accruals, deposits received and EER BEWiEeRk
other payables HihERIE 24 81,043 80,214
Interest payable of borrowings BEZEMAFE 12,336 19,384
Interest-bearing borrowings FEEE 25 36,656 40,473
Due to directors EAEERIE 26 17,026 17,203
167,963 181,358
Net current liabilities RBEEFHE (110,915) (114,879)
Total assets less current liabilities #EERRBEE (110.,308) (113,943)

CIL Holdings Limited ZZ#ZRAMRDA



CONSOLIDATED BALANCE SHEET

At 30 June 2009 R=FEENFAA=1TH

SHEEERER

2009 2008
ZEBhF —ZTN\F
Note HK$’ 000 HK$* 000
B = FHEx FHExT

Capital and reserves EXREE
Issued capital 2RITRA 27 61,749 61,749
Reserves HE (172,057) (175,692)
(110,308) (113,943)

The financial statements on pages 30 to 107 were
approved and authorised for issue by the board of
directors on 11 January 2010 and are signed on its behalf
by:

On behalf of the board

Ke Jun Xiang
&M
Director

EZE

CIL Holdings Limited #gZ#ZRERAFE

EIEVNV7EZHBRREORESER - —
ZE-A+-BEERRENE  AHATIHIRK
REF:

RRESS

Shao Wei Hong
BER
Director
EZE



BALANCE SHEET BE&EXR

At 30 June 2009 R=FEENFAA=1H

2009 2008
—2EAE  —BENF
Note HK$’ 000 HKS$” 000
B = FHExT FBT
Non-current assets ERBEE
Investment in subsidiaries RMBRARZ®RE 18 20 20
Available-for-sale investment AHBERE 19 = =
20 20
Current assets REEE
Prepayments, deposits and FENRIE - RER
other receivables H b fE W IE 47 47
Amount due from a subsidiary FEW — BB L A
RIE 18 7 8
Bank balances and cash RITEERRS 24,496 24,386
24,550 24,441
Current liabilities REBEE
Accruals, deposits received, EEER  BWiRSE
interest and other payables 2 T A FE 1S
KB 24 80,534 82,492
Interest-bearing borrowings TEEE 25 29.618 29,908
Due to subsidiaries EAHE A RRE 18 207 302
Due to directors ERESRE 26 14,358 14,607
124,717 127,309
Net current liabilities REBEEFHE (100,167) (102,868)
Net liabilities aEFE (100,147) (102.848)
Capital and reserves BERR#E
Issued capital EETRAE 27 61,749 61,749
Reserves 1 (161,896) (164,597)
(100,147) (102,848)
Ke Jun Xiang Shao Wei Hong
& WER
Director Director
EE EE

CIL Holdings Limited ZZ#ZRAMRDA



STATEMENTS OF CHANGES IN EQUITY fEz=# 8k

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

Group rEE
Issued Share Capital Accumulated
capital premium reserve losses Total
BRTRA R ERE BEARE 2REE &t
HK$"000 HK$" 000 HK$"000 HK$ 000 HK$"000
TERT TERT Ti#Ex TERT TiEx
At 1 July 2007 R-EZEtF+HA—H 61,749 293,907 (100) (460,212) (104,656)
Net loss for the year FREE - - - (9.287) (9.287)
At 30 June 2008 and RZZEZENEXRAZTH
1 July 2008 R=EENFLA-H 61,749 293,907 (100) (469,499) (113,943)
Net profit for the year — FRFiEF - - - 3,635 3,635
At 30 June 2009 R-BEEAFAA=1H 61,749 293,907 (100) (465,864) (110,308)
Company b YN
Issued Share  Contributed Accumulated
capital premium surplus losses Total
ERITRE R E BB 2BEE Gl
HK$ 000 HK$' 000 HK$" 000 HK$' 000 HK$" 000
TERT TET TET TERr TEx
At 1 July 2007 R-ZZt&+A—H 61,749 293,907 56,516 (504,828) (92,656)
Net loss for the year FRFE = - - (10,192) (10,192)
At30June 2008 and  R=EENFARA=1H
1 July 2008 K=ZZN\FLH—H 61,749 293,907 56,516 (515,020) (102,848)
Net profit for the year — ERF &7 - - - 2,701 2,701
At 30 June 2009 RZBEAFARA=TH 61,749 293,907 56,516 (512,319) (100,147)

The contributed surplus of the Company represents the
difference between the nominal value of the Company’s
shares issued in exchange for the fair value of the
shares of the subsidiaries acquired at the dates of
acquisition. Under the Companies Act 1981 of Bermuda
(as amended), the Company may make distributions to
its members out of the conftributed surplus under certain
circumstances, which the Company is currently unable to
saftisfy.

CIL Holdings Limited ZZ2#ZRAMRDA

AR ZHABBRTIIEADBRETARIER
2 B 40 TE{EL B2 A Wi B Y B A B AR 40 TR W Bg B SR
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CONSOLIDATED CASH FLOW STATEMENT

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

Profit/ (loss) before taxation

Adjustments for:
Interest income
Interest expenses
Depreciation
Write-off of loan and
interest payables
Provision for professional fee

Impairment loss recognised
in respect of available for
sales investment

Write-down of inventories

Provision for disputed claims
against the Group for
outstanding loan

Operating loss before working
capital changes
Decrease/(increase) in

accounts receivable
Decrease/(increase) in

prepayments, deposits and

other receivables
Decrease/(increase) in

inventories

(Decrease)/increase in accounts

and bills payables, accruals,
other payables and deposits
received

Decrease in due to directors

Cash generated from/(used in)
operations
Interest paid

Note
B =

BRBLADEF, (B8R)

BT S ERMEHBE
RE WA
MEMX
e
&R BB A A 2 8

REXRBERESN
B

AHEEREZ
CHERBERIE

R 7 &

EAREEERME
FEERKZA
FERPRNBME

BEESEHAZ
HEER
FE W BR R A
(3 10)
BNRNE B2
H fth & W 7R 0H
A, ()
FERL, (Bm)

EBAERRERE
FESHEM « At
BAFRERER
7S ORd) /180

BN ESHRRD

REmB/ (FA)
HE
ERFE

SERE

AL REPORT 2009 3% 35

BR

2009 2008
“¥FNE  —FENF
HK$’ 000 HK$" 000
FHET FERT
3,635 (9.287)
(157) (178)
2,263 1,671
347 351
(14,553) E
200 .
= 4,658
= 464
L 200
(8,265) 2.121)
3,449 (3.251)
1,563 (1,754)
6,731 (3.532)
(2.849) 6,094
Qa77) (3.917)
452 (8.481)
(462) (936)

CIL Holdings Limited ZZ#ZRAMRDA



CONSOLIDATED CASH FLOW STATEMENT #FEHE&RER

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

2009 2008
—EEAE —EENF
Note HK$’ 000 HK$" 000
B = FERT FET

Net cash used in operating REEKFMARSFE

activities (10) (9.417)
Cash flows from investing REXEBBRERE

activities

Purchase of property, BEWE HKER

plant and equipment RE 18) (535)

Increase in fixed deposits TE B 17 FR 48 hn (1,693) -

Interest income FE WA 157 178
Net cash used in investing REXEKFMARSFE

activities (1,554) (357)
Cash flows from financing RMEEBHMERERE

activities

(Decrease)/increase BEER (D)

in factoring loan 2 hn (3.353) 7.744

New loans raised FREER 5,710 6,000

Repayment of loan BERER - (2.000)
Net cash from financing RMEMBESFEHE

activities 2,357 11,744
Net increase in cash and RERAEEEER

cash equivalents B R 793 1,970
Cash and cash equivalents FEzBERRAE

at beginning of year Z£@EER 25,434 23,464
Cash and cash equivalents FRZBEESREAS

at end of year ZLEEE 28 26,227 25,434

CIL Holdings Limited ZZ#ZRAMRDA



NOTES TO THE FINANCIAL STATEMENTS  Bf 53R =R MEE

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

CORPORATE INFORMATION

The Company is incorporated in Bermuda as an
exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong
Kong Limited. Trading of the Company’s shares has
been suspended since 1 April 2004. The directors
consider Trade Honour Limited, a company
incorporated in the British Virgin Islands to be
the parent and ultimate holding company of the
Company.

The address of its registered office and principal
place of business of the Company are disclosed in
the "Corporate Information” section of the annual
report.

The principal activity of the Company is investment
holding. The principal activities of the Company’s
principal subsidiaries are set out in note 34.

These consolidated financial statements are
presented in thousands of units of Hong Kong dollars
("HKS$'000"), unless otherwise stated.

SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in
the preparation of these consolidated financial
statfements are set out below. These policies have
been consistently applied to all the years presented,
unless otherwise stated.

AFEH

ARABRBREZIMRILIAERREIR
BEERQAR HRONEBHERZ AR
RNA LT - AARAZBRHBE-_ZZTNF
MA—-—BREFEH -EFEEFAH  Trade
Honour Limited (7 22 &8 iE 2z 5% S =L it 5L
Y2RAR)BERRZBRATARZARER

AR

ARTZEMHREARTEE EHB 2
i BRERIATEY | —HEE -

RRABZEREBB/REER - AR FE
ENBEAR 2 ERERCHNME3S -

BREEEBN  GEMBRRATELS
Z2IE A -

FEETBR

REGENBRRTEAZETES T HE
BIWT - REAEAN  ZEBRCH
2IZHREFEERER -
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.1

Basis of preparation

The consolidated financial statements of the
Group have been prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSs"), which is a collective term referred to
all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations (*Ints”)
issued by The Hong Kong Institute of Certified
Public Accountants ("HKICPA"), accounting
principles generally accepted in Hong Kong
and the disclosure requirements of the Hong
Kong Companies Ordinance. In addition, the
financial statements comply with the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited. The consolidated financial
statements have been prepared under the
historical cost convention.

The preparation of financial statements in
conformity with HKFRSs requires management
to make judgments, estimates and assumptions
that affect the application of policies and
reported amounts of assets, liabilities, income
and expenses. The estimates and associafted
assumptions are based on historical experience
and various other factors that are believed to
be reasonable under the circumstances, the
results of which form the basis of making the
judgments about carrying values of assets and
liabilities that are not readily apparent from
other sources. Actual results may differ from
these estimates.

CIL Holdings Limited ZZZRER D
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2. FEHTEEE)

2.1

FEEZGENBBERDRETEY
BHEER ((EBPBHRELER]
LEBEEREmAg (F8EF
MAE]) B zREERZERNEE
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 EZ-—FTAFANA=1+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.1

Basis of preparation (continued)

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
tfo accounting estimates are recognised in the
period in which the estimates is revised if the
revision affects only that period or in the period
of the revision and future periods if the revision
affects both current and future periods.

The areas involving a higher degree of
judgement or complexity, or areas where
assumptions and estimates are significant
fo the consolidated financial statements, are
disclosed in Note 3.

In preparing the financial statements, the
directors have considered the future liquidity
of the Group in view of its net liabilities position
as at 30 June 2009. As at that date, the Group
had consolidated net current liabilities and
consolidated net liabilities of HK$110,915,000
(2008: HK$114,879,000) and HK$110,308,000
(2008: HKS$113,943,000) respectively. These
conditions indicate the existence of a material
uncertainty which may cast significant doubt
on the Group’s ability to continue as a going
concern and that it may be unable to realise its
assets and discharge its liabilities in the normal
course of business. Nevertheless, the directors
are of the opinion that the Group will be able to
finance its future working capital and financial
requirements given that:

(i) the Group has appointed an agent and
has been actively discussing through the
agent with prospective investors fo obtain
new working capital;

2. FEHTEEE)

2.1

REEER)

AEERFEREEHGT RABRRE
1EHARET  MERH AT H T 2B E
EREE R BT 2 - AIEEE
EEIRCER : CRFAC TR Y R Tk
R HZES T BT 2B EE
B AT R AR - RIBBEE A5 E
FAERT A PMERT H B R AR SR 7

N
E

BREBEHERBRER 2 HE 0
BREGTHGREUBERERRER
& TS EE o

REVERERE  BEEEHR ST
FARB=THZEEBEKTEEEZR
AEBZRRREBESMT - XEE
REZZAZRERBDEETFER
FEBEFEESFA110,915,000%8
T (ZZZ\E : 114,879,000 7T)
%110,308,000% T (ZEZF )\ & :
113,943,000 t) - ZEGHET
FEEATHBEZE » AEHAEE
SEEE CRENBREARE  MA
ARERAEELINAEERGERANEE
HEERBHREERE - A > EER
AERUTRE  NEBEGEEHEN
AREEBESRUBER

() *EECERRE L—HE
BZARERREHEELE SR
RIREERTRER

CIL Holdings Limited ZZ#ZRAMRDA



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.1

Basis of preparation (continued)

(i) the Company's controlling shareholder has
agreed to provide financial support as is
necessary to enable the Group to meet its
liabilities as they fall due;

(iii)y based on a cash flow forecast prepared by

the Group’s management for the eighteen

months ending 31 December 2010, the

Group will be able to generate adequate

cash flows for its operation; and

(iv) the Company will be able to pay the debt

of HK$619,000 regarding the statutory

demand from The Stock Exchange of Hong

Kong Limited on or before 20 January 2010

which is 21-day period after the service of

the statutory demand upon the Company.

Details are explained in note 33(a) to the

financial statements below.

The ability to obtain new working capital from
the investor is dependent on the successful
debfts restructuring with respective creditors, the
frading status of the Company’s shares on the
Stock Exchange being successfully resumed
and the successful in entering into subscription
agreement with potential investors.

Accordingly, the directors are of the opinion
that it is appropriate fo prepare the financial
statements for the year ended 30 June 2009
on a going concern basis. Should the Group
be unable fo continue to operate as a going
concern, adjustments would have to be made
fo write down the value of assefs to ftheir
recoverable amounts, to provide for further
liabilities which might arise and to reclassify
non-current assets as current assets. The effect
of these adjustments has not been reflected in
the financial statements.

CIL Holdings Limited ZZZRER D
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NOTES TO THE FINANCIAL STATEMENTS  Bf %R R MEE

For the year ended 30 June 2009 EZ-—FTAFANA=1+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.2 Adoption of new and revised standards

The Group has adopted the following new
standards, amendments and interpretations
("new HKFRSs") issued by the HKICPA that have
been effective for the current year's financial
statements.

HKAS 39 & HKFRS 7 (Amendments)
BBETEREIRRESR
ISR EERETIR (BT A)
HK(IFRIC) - INT 9
& HKAS 39 (Amendments)
5B (ARMBEREREEZES)
—RBORE BT ERFEIN (BRI A)
HK (IFRIC) - INT 12
B8 (ARPEREREEEST) 2212
HK (IFRIC) - INT 13
B8 (ARTBERERBEES) —REIS
HK (IFRIC) - INT 14

B8 (ARUBERERBEES) —2R14

The adoption of these new HKFRSs had no
material effect on how the results and financial
position of the Group for the current or prior
accounting periods have been prepared
and presented. Accordingly, no prior period
adjustment has been required.

2. FEHTEEE)

2.2 RENHRET RAEEET 2 R

FEECEMNTIREBEMAE
((BEEBEMAE ) BALRAFE
ZHBMRAERZ T EL - BFT R
RE(HITBYBRSEEL]

Reclassification of Financial Assets
CRMEEZENSE

Embedded Derivatives
BARSTETA

Service Concession Arrangements

BRI 45 5FHE 2 HE

Customer Loyalty Programmes

&= F w2

HKAS 19 - The Limit on a Defined Benefit
Asset,Minimum Funding Requirements
andtheir Interaction

BREHENEION - REBNEEZRS -
RIEBRAERME 2 HERHF

R BB BREENHEAES
REASAEET B2 AR E
MR EHER 2N F AL EEKRE
2 -AUBRAFEHAMARE -
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NOTES TO THE FINANCIAL STATEMENTS

B RS R YRR

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

2.3

Impact of issued but not yet effective
Hong Kong Financial Reporting Standards

Up to the date of approval
consolidated financial statements, the HKICPA
has issued the following amendments, new
standards and inferpretations which are not yet
effective for the accounting period ended 30

of these

2. FEHTEEE)

2.3 ERHEMRERZEEUBRRESE
Alzme

HEHAEAGEUBRRZBHA
L BEBESHMASCRAUTHE
ECEZAFARAZSTHLEHEHB
B RER - MILARRAGE PHRE
Ry 28] - MERRZRE -

June 2009 and which have not been adopted

in these consolidated financial statements.

HKFRSs (Amendments)

BRPBEREEL (BETA)

HKFRSs (Amendments)

BRYBEREEL (BETA)

HKAS T (Revised)

BEBETTEREIR (BB

HKAS 23 (Revised)

BB EFTERIE 2355 (KIERT)

HKAS 24 (Revised)

BB ST ERIE 2455 (KIERT)

HKAS 27 (Revised)

BEBETERE275 (KIERT)

HKAS 32 and HKAS 1
(Amendments)

BBEEREI2ZRREBERER
CALACCHIR:Y

HKAS 32 (Amendment)

BB ETERIE325E (BRI &)

HKAS 39 (Amendment)

BB EFTERIE395% (BRI &)

HKFRS 1 and HKAS 27
(Amendments)

BEERBRMEENFEIFREBETER
582755 (BT &)

HKFRS 1 (Revised)

BRYBREERER (EBT)

HKFRS 1T (Amendments)

BRPBREERER (BETA)

HKFRS 2 (Amendment)

BB REER B2 (BETA)

HKFRS 2 (Amendments)

BB BEREER L2 (BETA)

CIL Holdings Limited ZZZRERDH

Improvements to HKFRSs!

BB REER 2 BE

Improvements to HKFRSs 20092

TETNFEBUBREEL 2BGE

Presentation of Financial Statements®

BEmKR 225

Borrowing Costs®

EE AR

Related Party Disclosures*

BEALZREER

Consolidated and Separate Financial Statements®

RERBILBBHRER

Puttable Financial Instruments and Obligations Arising
on Liquidation?®

AHEERTARBRELE ZEME

Classification of Rights Issues®

iR oo

Eligible Hedged ltem?®

BEREHIERS

Cost of an Investment in a Subsidiary, Jointly Controlled
Entity or Associate®

REN—ENBELRE - AEZEFERNEE QR 2 RS

First-time Adoption of HKFRS®

BRRABEBUBREENS

Additional Exemptions for First-time Adopters?
BRERME 2RISR

Vesting Conditions and Cancellatfions?

BB IR R AL

Group cash-settled Share-based Payment Transactions?
KEEURSEFECROERITRRZ?



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

2.3

Impact of issued but not yet effective
Hong Kong Financial Reporting Standards

(continued)

HKFRS 3 (Revised)
BB B REERFE35% (KIEFT)
HKFRS 7 (Amendments)
EEBMBMEERFTHR BFTA)
HKFRS 8
BRMBIREERFELR
HKFRS 9
BRI REEREOR
HK (IFRIC) - INT 14 (Amendment)
a8 (BRTBRERBEESS)

- 214 (BETAR)
HK (IFRIC) - INT 15
R (ARUBRERBESS) -REI5
HK (IFRIC) - INT 16
B (ARUBHRERBESS) RE16
HK (IFRIC) - INT 17
BB (ARMBRERBEES) BB
HK (IFRIC) - INT 18
EE(ARUBRERBESS) 218
HK (IFRIC) - INT 19
B (ARUBHRERBESS) -RE19

2. FEHTEEE)

2.3 ERHBEHRERZEEMBRESE
AlzRE (&)

Business Combinations®

£ ase

Improving Disclosures about Financial Instruments?
ERMIAZHERE

Operating Segments?®

FeS R

Financial Instruments’

EMIT A’

Prepayment of a Minimum Funding Requirement*
AN REBRRE

Agreements for the Construction of Real Estate?

B3 R i 7 2 15 RS

Hedges of a Net Investment in a Foreign Operation®
BINEEIRE FRE 2 H e

Distributions of Non-cash Assets fo Owners®
BEBADKFREEES

Transfer of Assets from Customers®

mEFEREE’

Extinguishing Financial Liabilities with Equity Instrument?®
BoERMABERATA

1

Effective for annual periods beginning on or after
1 January 2009 except for the amendments fo
HKFRS 5, effective for annual periods beginning
on or after 1 July 2009.

Effective for annual periods beginning on or after
1 January 2010, unless otherwise specified.

Effective for annual periods beginning on or after
1 January 2009.

Effective for annual periods beginning on or after
1 January 2011.

Effective for annual periods beginning on or after
1 July 2009.

Effective for annual periods beginning on or after
1 February 2010.

Effective for annual periods beginning on or after
1 January 2013.

Effective for annual periods beginning on or after
1 October 2008.

Effective on or affer 1 July 2009.

Effective for annual periods beginning on or after
1 July 2010.

T RZEFNF-A-—HHZE

ez FEBBEER  EEE
B RS ER 5 2 B SE55R 2 B RT AR
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=FHIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.3

2.4

Impact of issued but not yet effective
Hong Kong Financial Reporting Standards
(continued)

The Group is in the process of making an
assessment of what the impact of these
amendments, new standards and new
interpretations would be in the period of
initial application, but not yet in a position
tfo state whether these amendments, new
standards and new interpretations would have
a significant impact on the Group’s results of

operations and financial position.

Subsidiaries and minority interest

Subsidiaries are entities controlled by the Group.
Control exists when the Group has the power
fo govern the financial and operating policies
of an entity, so as fo obtain benefits from its
activities. In assessing control, potential voting
rights that presently are exercisable are taken
intfo account.

The results of subsidiaries acquired or
disposed of during the year are dealt with in
the consolidated income statement from the
date that control commences until the date
that control ceases. Intragroup balances and
fransactions and any unrealised profits arising
from intra-group transactions are eliminated
in full in preparing the consolidated financial
statements. Unrealised losses resulting from
intra-group fransactions are eliminated in the
same way as unrealised gains but only to the
extent that there is no evidence of impairment.
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NOTES TO THE FINANCIAL STATEMENTS Bf#% 3R =R MEE

For the year ended 30 June 2009 EZ=—FTAFANA=+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. FEETEER(E)

(Continued)

2.4 Subsidiaries and minority interest (continued) 24 MBASIRLVEBRFE#ER (B)
Minority interests in the consolidated balance FEEEABRAZLEREREEE
sheet comprise the outside shareholders’ EIRRRAMEZHB LR EEFE
proportion of the net assets of subsidiaries B REEEEEERREGER
and are presented as a part of equity in the BEHRARRAER 2 —HHEE -
consolidated balance sheet and statement TEBXEBERAZOBERRERRDH
of changes in equity. Minority interests in BREZRAQGAREZEAEMLE
the results of the Group are disclosed as an R R 2D EL iR & o

allocation of the profit for the year between
minority interests and the equity shareholders of
the Company.

Where losses applicable to the minority MERBERLERRZERBBIOH
exceed the minority’s interest in the equity of BRRAZHBRARARARN 2 #EEE B
a subsidiary, the excess, and any further losses BRREERRENHERNELEE
applicable to the minority, are charged against IMEE T R 2 BD I - HerEbn
the Group's interest except to the extent that HEAEEELR c ZMBARARZ
the minority has a binding obligation to, and FERFESBFAEEZER 0 B
is able to, make additional investment to cover ZEAAASEBAERERADERKRR
the losses. If the subsidiary subsequently reports BuzEESRIHEAL -

profits, the Group’s interest is allocated all
such profits until the minority’s share of losses
previously absorbed by the Group has been

recovered.

In the Company’s balance sheet, investments ERAFZEERBRA  WELA
in subsidiaries are stated at cost less any ZRETIRRAER A E R EEE
impairment losses. The results of subsidiaries HIER o AR T ZEREEBE WK ER
are recognised by the Company to the extent MBARZKRERAMB AR 2%
of dividends received and receivable at the & -

balance sheet date.
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NOTES TO THE FINANCIAL STATEMENTS  Bf & s & fiat

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. XEFEHBEE)
(Continued)

2.5 Segment reporting 2.5 FEHMEB

A segment is a distinguishable component
of the Group that is engaged either in
providing products or services (business
segment), or in providing products or services
within a particular economic environment
(geographical segment), which is subject to
risks and rewards that are different from those of
other segments.

In accordance with the Group’s internal
financial reporting, the Group has chosen
business segment information as the primary
reporting format and geographical segment
information as the secondary reporting format
for the purposes of these consolidated financial
statements.

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated
on a reasonable basis to that segment.
Segment revenue, expenses and segment
performance include transactions between
segments. Intersegment pricing is based on
similar terms as those available fo other external
parties for similar services. These transactions

are eliminated upon consolidation.
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NOTES TO THE FINANCIAL STATEMENTS  Bf 53R =R MEE

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.5

2.6

Segment reporting (continued)

Segment capital expenditure is the total cost
incurred during the year to acquire segment
assets (both tangible and intangible) that are
expected to be used for more than one year.

Unallocated items mainly comprise financial
and corporate assets, interest-bearing loans,
borrowings, corporate and financing expenses
and minority interests.

Foreign currency translation

(a) Functional and presentation currency

ltems included in the financial statements
of each of the Group’s entities are
measured using fthe currency of the
primary economic environment in which
the entity operates (the “functional
currency”). The consolidated financial
statements are presented in Hong Kong
dollars, which is the Company’s functional
and presentation currency.
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NOTES TO THE FINANCIAL STATEMENTS  Bf & s & fiat

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. XESHBRE)

(Continued)
2.6 Foreign currency translation (continued) 2.6 HMEBRE(ER)
(b) Transactions and balances (b)) XBREER

Foreign currency fransactions are
initially recorded using the functional
currency ratfes ruling at the date of the
fransactions. Monetary assets and liabilities
denominated in foreign currencies are
retranslated at the functional currency
rates of exchange ruling at the balance
sheet date. All differences are taken to
the income statement. Non-monetary
items that are measured in terms of
historical cost in a foreign currency are

IERZANLERZZ A
BRZMEERERY DI
R-LINEINEZEREER
EEREERERZYEEY
EREHGE -FIEZHEAA
Wik R o BHNE 2 B B AT
BZFEWEB DEANKR
ZHAHZERTUBRE - @5
Mo ATEFEZHFERER
DBEREENTFERMAER
ZERTFLUBE o

franslated using the exchange rates at
the dates of the initial transactions. Non-
monetfary items measured at fair value in
a foreign currency are translated using the
exchange rates at the date when the fair
value was determined.
2.7 Property, plant and equipment 2.7 ¥ HEREE

W WBERRBYRELRAER

FERRBERBEYER BELRAER

FWEEHEBRBEEEEG 2% -

All property, plant and equipment is stated at
historical cost less depreciation and impairment
losses. Historical cost includes expenditure that
is directly attributable to the acquisition of the
items.

EHZEAARAZARAREEFRRA
BERARER T EZIER 2 AR
WRISTEE > HERASASIAE
EZREEIRIABILEE (WE
) - FTEE M B REEREKIGR
HEEZHBHBE  ERERERRA
repairs and maintenance are expensed in the HI{ER X o

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost of
the item can be measured reliably. All other

consolidated income statement during the
financial period in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS  Bf 53R =R MEE

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. FEETEER(E)

(Continued)

2.7 Property, plant and equipment (continued) 2.7 % - HBRRIE(E)
Depreciation on property, plant and equipment Y3 - MR RRMBZITEDIRE LT
is calculated using the straight-line method to ARAFRABHEFR - M=
write off their cost over their estimated useful B L ERAZFERAOT ¢

lives at the following annual rates:

Leasehold improvements 25%-30% HEWEEE 25%-30%
Furniture and fixtures 25%-30% RHMRESE 25%-30%
Machinery and equipment 10%-30% Y] 10%-30%
Motor vehicles 20%-25% RE 20%-25%
Useful lives and depreciation method are ARERRITELERSEEAR
reviewed and adjusted if appropriate, at each o MEEEERELFAE -

balance sheet date.

An asset’s carrying amount is written down EEEZREERAMGH KB £
immediately to its recoverable amount if the BB AgVAEEEZREBMKR
asset’s carrying amount is greater than its ZHAKE S5 -

estimated recoverable amount.

An item of property, plant and equipment is M WBERBHEEEDREE X
derecognised upon disposal or when no future RFEHEECAEETAEELERR
economic benefits are expected to arise from KENEBUEER - BUERREE
the continued use of the asset. The gain or loss EEZEE  DIEHEMSRIEFRE
arising on derecognition of the asset is the BHNREEREEZBNER  AIH
difference between the net disposal proceeds BHBEREEZFERNERE RAEK
and the carrying amount of the relevant asset, MR o

and is recognised in the consolidated income
statement in the year in which the assef is
derecognised.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.8

Impairment of assets

At each balance sheet date, the Group reviews
the carrying amounts of its tangible and
infangible assets fo determine whether there is
any indication that those assets have suffered
an impairment loss. If the recoverable amount
of an asset is estimated to be less than its
carrying amount, the carrying amount of the
asset is reduced to ifs recoverable amount.
Impairment losses are recognised as an
expense immediately.

Where an impairment loss subsequently
reverses, the carrying amount of the asset
is increased to the revised estimate of its
recoverable amount, but so that the increased
carrying amount does not exceed the carrying
amount that would have been determined had
no impairment loss been recognised for the
asset in prior years. A reversal of an impairment

loss is recognised as income immediately.
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NOTES TO THE FINANCIAL STATEMENTS  Bf 53R =R MEE

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. FEETEER(E)
(Continued)

2.9 Financial assets 29 SHMEE

When financial assets are recognised inifially,
they are measured at fair value, plus, in the
case of investments not at fair value through
profit or loss, directly attributable fransaction
costs. The Group assesses whether a contract
contfains an embedded derivative when the
Group first becomes a party fo it and assesses
whether an embedded derivative is required
to be separated from the host contract
when the analysis shows that the economic
characteristics and risks of embedded
derivatives are not closely related to those of
the host contract. Reassessment only occurs if
there is a change in the terms of the contract
that significantly modifies the cash flows that
would otherwise be required under the contract.
The Group determines the classification of its
financial assetfs after initial recognition and,
where allowed and appropriate, re-evaluates
this designation at the balance sheet date. All
regular way purchases and sales of financial
assets are recognised on the trade date, that is,
the date that the Group commits fo purchase
or sell the asset. Regular way purchases or
sales are purchases or sales of financial
assets that require delivery of assets within the
period generally established by regulation or
convention in the marketplace.
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NOTES TO THE FINANCIAL STATEMENTS  Bf & s & fiat

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. XEFEHBEE)
(Continued)

2.9 Financial assets (continued) 29 SMEER)

(@) Available-for-sale investments () HHRHERE

Available-for-sale investments are non-
derivatives that are either designated
as available-for-sale investments or not
classified as financial assets at fair value
through profit or loss, loans and receivables
or held-for-maturity investments. At each
balance sheet date subsequent to inifial
recognition, available-for-sale investments
are measured at fair value. Changes in
fair value are recognised in equity, until
the financial asset is disposed of or is
determined fo be impaired, at which fime,
the cumulative gain or loss previously
recognised in equity is removed from
equity and recognised in profit or loss.

For available-for-sale equity investments
that do not have a quoted market price
in an active market and whose fair value
cannot be reliably measured, they are
measured at cost less any identified
impairment losses at each balance sheet
date subsequent to initial recognition.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.9 Financial assets (continued)

®)

©

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. At each balance sheet date
subsequent to initial recognition, loans and
receivables (including accounts and other
receivables, fixed deposits, bank balances
and cash) are carried at amortised cost
using the effective interest method less
any allowance for impairment. Amortised
cost is calculated taking info account any
discount or premium on acquisition and
includes fees that are an integral part of
the effective inferest rate and transaction
costs. Gains and losses are recognised in
the income statement when the loans and
receivables are derecognised or impaired,
as well as through the amortisation
process.

Impairment of financial assets

Financial assets, other than those at fair
value through profit or loss, are assessed for
indicators of impairment at each balance
sheet date. Financial assets are impaired
where there is objective evidence that,
as a result of one or more events that
occurred after the initial recognition of the
financial asset, the estimated future cash
flows of the financial assets have been
impacted.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=FHIFE

2. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

2.9 Financial assets (continued)

B RS R YRR

2. EEEFFTBR (&)

29 ZMEEE)

(c) Impairment of financial assets (continued)

For an available-for-sale investment, a
significant or prolonged decline in the fair
value of that financial asset below its cost
is considered to be objective evidence of
impairment.

For all other financial assets, objective
evidence of impairment could include:

- significant financial difficulty of the
debtor;

- default or delinquency in interest or
principal payments;

- it becoming probable that the debtor
will enfer bankruptcy or financial re-

organisation; and

= significant changes in the
technological, market, economic
or legal environment that have an
adverse effect on the debtor.

For financial assets carried at cost, the
amount of the impairment loss is measured
as the difference between the asset’s
carrying amount and the present value of
the estimated future cash flows discounted
at the current market rate of return for a
similar financial asset. Such impairment
loss will not be reversed in subsequent
periods.
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NOTES TO THE FINANCIAL STATEMENTS  Bf#53R =R MEE

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. EEETBEE)
(Continued)

2.9 Financial assets (continued) 29 SMEEGEE)

(¢) Impairment of financial assets (continued) (c) Z@EEZHBE (&)

For financial assets carried at amortised
cost, an impairment loss is recognised
in profit or loss when there is objective
evidence that the asset is impaired, and is
measured as the difference between the
asset’s carrying amount and the present
value of the estimated future cash flows
discounted at the original effective interest
rate.

If, in a subsequent period, the amount
of impairment loss decreases and the
decrease can be related objectively to an
event occurring affer the impairment loss
was recognised, the previously recognised
impairment loss is reversed through profit or
loss to the extent that the carrying amount
of the asset at the date the impairment
is reversed does not exceed what the
amortised cost would have been had the

impairment not been recognised.

Impairment losses on available-for-sale
investments will not be reversed in profit or
loss in subsequent periods. Any increase in
fair value subsequent to impairment loss is
recognised directly in equity.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.9 Financial assets (continued)

©

@

Impairment of financial assets (continued)

The carrying amount of the financial asset
is reduced by the impairment loss directly,
except for impairment losses recognised
in respect of accounts receivable, whose
recovery is considered doubftful but not
remote. In this case, the impairment
losses for doubtful debts are recorded
using an allowance account. When the
Group is satisfied that recovery is remote,
the amount considered irrecoverable is
written off against accounts receivable
directly and any amounts held in the
allowance account relating to that debt
are reversed. Subsequent recoveries
of amounts previously charged to the
allowance account are reversed against
the allowance account. Other changes in
the allowance account and subsequent
recoveries of amounts previously written
off directly are recognised in income

statement.

Derecognition of financial assets

A financial asset (or, where applicable, a
part of a financial asset or part of a group
of similar financial assets) is derecognised

where:

the rights fo receive cash flows from
the asset have expired;
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NOTES TO THE FINANCIAL STATEMENTS Bf 53R R MEE

For the year ended 30 June 2009 EHZ—FTAFANA=1+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. EEETBERE)

(Continued)

2.9 Financial assets (continued) 29 SMEEGEE)

(d) Derecognition of financial assets (d) BUEEREHEE (&)
(continued)
- AEEREUERZEEE

the Group retfains the rights to receive FRIBREREZRER

cash flows from the asset, but has
assumed an obligation to pay them
in full without material delay to a
third party under a “pass-through”
arrangement; or

the Group has transferred its rights to
receive cash flows from the asset and
either (a) has transferred substantially
all the risks and rewards of the asset,
or (b) has neither transferred nor
retained substantially all the risks
and rewards of the asset, but has
transferred control of the asset.

Where the Group has tfransferred its
rights to receive cash flows from an asset
and has neither fransferred nor retained
substantially all the risks and rewards of
the asset nor transferred control of the
asset, the asset is recognised to the extent
of the Group’s continuing involvement
in the asset. Continuing involvement
that takes the form of a guarantee over
the transferred asset is measured at the
lower of the original carrying amount of
the asset and the maximum amount of
consideration that the Group could be
required fo repay.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=+HILFE

B RS R YRt

2. SIGNIFICANT ACCOUNTING POLICIES 2. EEETBEE)

(Continued)

2.9 Financial assets (continued) 29 SREEGEE

(d) Derecognition of financial assets
(continued)

Where continuing involvement takes the
form of a written put and/or purchased
option (including a cash-seftled option
or similar provision) on the transferred
asset, the extent of the Group’s continuing
involvement is the amount of the
fransferred asset that the Group may
repurchase, except in the case of a written
put option (including a cash-settled option
or similar provision) on an asset measured
at fair value, where the extent of the
Group’s continuing involvement is limited to
the lower of the fair value of the fransferred
asset and the option exercise price.

() RABREBEE (#)

LUH &SRB A BARE (B E R
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FERMETEERE P ZR
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2.10 Financial liabilities and equity instruments 210 eREERESTH

Financial liabilities and equity instruments
issued by the Group are classified according to
the substance of the contractual arrangements
entered into and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract that
evidences a residual inferest in the assets of
the Group after deducting all of its liabilities.
The Group’s financial liabilities are generally
classified info financial liabilities.
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NOTES TO THE FINANCIAL STATEMENTS Bf 53R R MEE

For the year ended 30 June 2009 EHZ—FTAFANA=1+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. EEETBERE)
(Continued)

2.10 Financial liabilities and equity instruments 210 ¢ EERERT R (&)

(continued)

Financial liabilities

Financial liabilities including accounts and
bills payables, other payables, amounts due
to directors and interest-bearing borrowings
are initially stated at fair value less directly
atftributable transaction costs and are
subsequently measured at amortised cost,
using the effective interest method unless the
effect of discounting would be immaterial, in
which case they are stated at cost. The related
inferest expense is recognised within “finance

costs” in the income statement.

Gains and losses are recognised in the income
statement when the liabilities are derecognised
as well as through the amortisation process.

Derecognition of financial liabilities

A financial liability is derecognised when the
obligation under the liability is discharged or
cancelled or expired.

When an existing financial liability is replaced
by another from the same lender on
substantially different terms, or the terms of an
existing liability are substantially modified, such
an exchange or modification is treated as a
derecognition of the original liability and a
recognition of a new liability, and the difference
between the respective carrying amounts is
recognised in the income statement.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.10 Financial liabilities and equity instruments

(continued)

Equity instruments

Ordinary shares are classified as equity.
Incremental costs directly attributable to the
issuance of new shares are taken to equity as a
deduction, net of tax, from the proceeds.

Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost is determined using
the weighted average basis and includes all
costs of purchase, costs of conversion, and
other costs incurred in bringing the inventories
fo their present location and condition.

Net realisable value is the estimated selling
price in the ordinary course of business less
the estimated costs of completion and the
estimated costs necessary to make the sale.

When inventories are sold, the carrying
amount of those inventories is recognised as
an expense in the period in which the related
revenue is recognised. The amount of any write-
down of inventories to net realisable value and
all losses of inventories are recognised as an
expense in the period the write-down or loss
occurs. The amount of any reversal of any write-
down of inventories is recognised as a reduction
in the amount of inventories recognised as an
expense in the period in which the reversal

occurs.
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NOTES TO THE FINANCIAL STATEMENTS Bf 53R R MEE

For the year ended 30 June 2009 EHZ—FTAFANA=1+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. EEETBERE)
(Continued)

2.12 Cash and cash equivalents 212& RS EIEH

Cash and cash equivalents comprise cash

on hand and deposits held at call with banks.

Bank overdrafts that are repayable on demand
and form an integral part of the Group’s
cash management are also included as a
component of cash and cash equivalents for
the purpose of the consolidated cash flow

statement.

2.13 Taxation

Income tax expense represents the sum of the
fax currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the period. Taxable profit differs from
net profit as reported in the income statement
because it excludes items of income and
expense that are taxable or deductible in other
years, and it further excludes income statement
items that are never taxable or deductible. The
Group’s liability for current tax is calculated
using tax rates that have been enacted or
substantively enacted by the balance sheet
date.
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NOTES TO THE FINANCIAL STATEMENTS  Bf & s & izt

For the year ended 30 June 2009 BZ=—FTAFANA=+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. EEEFFTBR (&)
(Continued)

2.13 Taxation (continued) 2.13 HBIE(F)

Deferred tax is recognised on the differences
between the carrying amount of assets and
liabilities in the financial statements and
the corresponding tax bases used in the
computation of faxable profit, and is accounted
for using the balance sheet liability method.
Deferred tax liabilities are generally recognised
for all taxable temporary differences, and
deferred tax assets are recognised only fo
the extent that it is probable that future
taxable profits will be available against which
deductible temporary differences can be
utilised. Such assefs and liabilities are not
recognised if the temporary differences arise
from the initial recognition (other than in a
business combination) of assets and liabilities
in a tfransaction that affects neither the tax profit
nor the accounting profit.

The carrying amount of deferred tax assets
is reviewed at each balance sheet date and
reduced to the extent that it is no longer
probable that sufficient faxable profits will be
available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the fax rates that
are expected to apply in the period when the
liability is seftled or the asset realised. Deferred
tax is charged or credited in the income
statement, except when it relates to items
charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 EHZ—FTAFANA=1+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.14 Revenue recognition

Revenue is recognised when it is probable that

the economic benefits will flow to the Group

and when the revenue can be measured

reliably, on the following bases:

®

(i)

(iii)

from the sale of goods, when the significant
risks and rewards of ownership have been
fransferred to the buyer, provided that
the Group maintains neither managerial
involvement to the degree usually
associated with ownership, nor effective
control over the goods sold;

commission income is recognised when

services are provided.

interest income, on an accrual basis using
the effective interest method by applying
the rate that discounts the estimated future
cash receipts through the expected life of
the financial instrument to the net carrying
amount of the financial asset.

2.15 Employee benefits

(a) Employee leave entitlements

Employee entiflements to annual leave and
long service payment are recognised when
they accrue to employees. A provision is
made for the estimated liability for annual
leave and long service payment as a result
of services rendered by employees up to
the balance sheet dafe.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.15 Employee benefits (continued)

(a) Employee leave entitlements (continued)

®)

Employee entitlements to sick leave and
maternity leave are not recognised unfil
the time of leave.

Pension obligations

The Group operates a defined contribution
Mandatory Provident Fund retirement
benefits scheme (the "MPF Scheme”)
under the Mandatory Provident Fund
Schemes Ordinance for those employees
who are eligible to participate in the MPF
Scheme. Confributions are made based
on a percentage of the employees’ basic
salaries and are charged to the income
statement as they become payable in
accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are
held separately from those of the Group in
an independently administered fund. The
Group’s employer contributions vest fully
with the employees when contributed into
the MPF Scheme.
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NOTES TO THE FINANCIAL STATEMENTS  Bf iR & Miat

For the year ended 30 June 2009 EHZ—FTAFANA=1+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. EEETBERE)
(Continued)

2.16 Borrowing costs 2.16 BERE

Borrowing costs directly attributable to the
acquisition, consfruction or production of
qualifying assets, which are assets that
necessarily take a substantial period of fime
to get ready for their infended use or sale, are
capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases
when the assefs are substantially ready for
their intended use or sale. Investment income
earned on the ftemporary investment of
specific borrowings pending their expenditure
on qualifying assets is deducted from the
borrowing costs capitalised.

All other borrowing costs are charged to the
income statement in the period in which they

are incurred.

2.17 Operating leases

Where the Group has the use of assets held
under operating leases, payment made under
the leases are charged to the consolidated
income statement over the accounting periods
covered by the lease term except where an
alternative basis is more representative of
the pattern of benefits to be derived from
the leased asset. Lease incentives received
are recognised in the consolidated income
statement as an integral part of the aggregate
net lease payments made. Contingent rentals
are charged to the consolidated income
statement in the accounting period in which
they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS  Bf & s & izt

For the year ended 30 June 2009 BZ=—FTAFANA=+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. EEEFFTBR (&)
(Continued)

218 BERHAAEE

2.18 Provisions and contingent liabilities

Provisions are recognised when: (i) the Group
has a present legal or constructive obligation
as a result of past events; (ii) it is probable that
an outflow of resources will be required to settle
the obligation; and (iii) the amount has been
reliably estimated. Provisions are not recognised
for future operating losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required
in seftlement is determined by considering the
class of obligations as a whole. A provision is
recognised even if the likelihood of an oufflow
with respect to any one item included in the
same class of obligations may be small.

Provision are measured at the present value of
the expenditures expected to be required to
settle the obligation using a pre-tax that reflects
current market assessment of the time value of
money and the risks specific to the obligation.
The increase in the provision due fo passage of
fime is recognised as interest expense.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations, whose
existence will only be confirmed by fthe
occurrence or non-occurrence of one or more
future events are also disclosed as contingent
liabilities unless the probability of outflow of

economic benefits is remote.
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NOTES TO THE FINANCIAL STATEMENTS  Bf iR & Miat

For the year ended 30 June 2009 EHZ—FTAFANA=1+HILFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. EEETBERE)

(Continued)

2.19 Related parties

Parties are considered to be related to the Group
if the Group has the ability, directly or indirectly,
to control the party or exercise significant
influence over the party in making financial and
operating decisions, or vice versa, or where the
Group and the party are subject to common
control or common significant influence. Related
parties may be individuals (being members
of key management personnel, significant
shareholders and/or their close family members)
or other entities and include entities which are
under the significant influence of related parties
of the Group where those parties are individuals,
and post-employment benefits plans which are
for the benefit of employees of the Group or of
any entity that is a related party of the Group.

ACCOUNTING JUDGEMENT AND
ESTIMATES

In the process of applying the Group’s accounting
policies, the management is required tfo make
judgments, estimates and assumptions about
the carrying amounts of assets and liabilities that
are not readily apparent from ofther sources. The
estimates and associated assumptions are based
on past experience, expectations of the future and
ofther information. The key sources of estimation
uncertainty that may significantly affect the amounts
recognised in the financial information are disclosed
below.
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NOTES TO THE FINANCIAL STATEMENTS  Bf & s & izt

For the year ended 30 June 2009 BZ=—FTAFANA=+HILFE

ACCOUNTING JUDGEMENT AND
ESTIMATES (Continued)

Going concern

The financial statements have been prepared
on a going concern basis, the validity of which
depends on the continual financial support from the
controlling shareholder and the Group’s ability to
obtain new working capital. Details are explained in
note 2.1 to the financial statements above.

Impairment of available-for-sale investment

The Group follows the guidance of HKAS 39 to
determine when an available-for-sale investment
is impaired. This determination requires significant
judgment. In making this judgment, the Group
evaluates, among other factors, the duration and
extent fo which the fair value of an investment is less
than its cost; and the financial health of a nearterm
business outlook for the investee, including factors
such as industry and sector performance, changes
in fechnology and operational and financing cash

flow.

If all the declines in fair value below cost were
considered significant or prolonged, provision for
impairment loss may be required.

Allowance for bad and doubtful debts

The policy for allowance for doubftful loans and
bad debts of the Group is based on the evaluation
of collectability and aged analysis of accounts
and on management’s judgment. A considerable
amount of judgment is required in assessing the
ultimate realisation of these receivables, including
the current creditworthiness and the past collection
history of each debtor. If the financial conditions of
debtors of the Group were to deteriorate, resulting
in an impairment of their ability fo make payments,
additional allowances may be required.

CIL Holdings Limited ZZZRER D

14

-
[~}
=

T3 ER R il 5T (&)

FgEE

MBEBRDBGESLEERE  HEN
NWEBRFREAAEBEZERRREDHEHE
BRUMBZERAEAREEENEEE
EME - BAFBOR Ll 2 BB HmKRH
2. 1R -

MHHEREZEE

FEEEARHEREHARERSER
BRI EAIEIF 255 - HIBRE
EHERHE - MEEHER - AEES
FHE (AR ERE) REZ A FEERERA
ZEHENEREE  URREHR UK
BREEEROHELNS  BENTER
RERE BN EFUAREERBERE

REBEERZE-

y
V
’H

fitd X2 FEBERRANTE T KigERER
EXYBE-BRRNH  SEAFHREESE
BE o

RIZAREE

REBRITIR 2 BEBER AT R E ST
i BRESMREEE 2B AER - &
ERATREEKRFKIE 2 EEFHEHAE
HHE - BEHEUEFNEMEERSE
EWBRFC SR B - REAEEEF K8
BUIR R e BHENRED TR
AT RESRME -



ACCOUNTING JUDGEMENT AND
ESTIMATES (Continued)

Provision for inventories

In defermining the amount of allowance required
for obsolete and slow-moving inventories, the Group
would evaluate ageing analysis of inventories and
compare the carrying value of inventories to their
respective net realizable value. A considerable
amount of judgment is required in determining
such allowance. If conditions which have impact on
the net realizable value of inventories deteriorate,
additional allowances may be required.

FINANCIAL INSTRUMENTS BY
CATEGORY

The carrying amounts of each of the categories of
the Group and the Company’s financial assets and
liabilities as at the balance sheet date are as follows:

Financial assefs: EHEE

Loans and receivables (including ~ EXREYWE (BERE
cash and cash equivalents) RRELEER)

Financial liabilities: PHEE

Financial liabilities measured BBHEAATEZEREAR

at amortised cost

NOTES TO THE FINANCIAL STATEMENTS Bf 53R R MEE

For the year ended 30 June 2009 EHZ—FTAFANA=1+HILFE

3. ERMFIE R M5 (&)

HEER

RABRFHEFEECRRBEL  ~5E
SHEFEZRRDN UK FEREE
BEAETSREELR EERERAE
REBHE - ERBREREFEIERFE
PRI - BRBERRAE M -

4. HEHEISZEMTIA

FEERAQNFZEHEHEERBER

HEAZKREENT :
Group Company
r5E NG|
2009 2008 2009 2008

“EENE  ZETN\E ZBBANE ZEZINF

HK$"000 HK$' 000 HK$"000 HK$' 000

TER TR TR TR
42,844 43,979 24,503 24,394
123,221 136,719 80,020 82,917
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=FHIFE

5. FINANCIAL RISK MANAGEMENT

5.1

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and interest rate risk), credit
risk and liquidity risk. The Group’s overall risk
management programme focuses on the
unpredictability of financial markets and seeks
to minimize potential adverse effects on the
Group’s financial performance. The policies for

managing these risks are summarised below.

(a) Market Risk

Foreign Exchange Risk

The Group’s monetary assets and
fransactions are principally denominated
in Hong Kong Dollars ("HK$"), Chinese
Renminbi ("RMB”), United States Dollars
("USS$") and Australian dollar ("AUD").

Foreign exchange risk arises from future
commercial fransactions, recognised
assets and liabilities. The Group currently
use forward exchange confract to hedge
against its exposure to US Dollars currency
risk and Hong Kong dollars is pegged
to the United States dollars, thus foreign
exchange exposure is considered to be

minimal.

The Group exposes to currency risk that
are denominated in RMB and AUD. The
Group currently does not have hedging
policy against RMB and AUD. However,
management monitors the Group's
currency exposure and will consider
hedging significant foreign exchange rate
exposure should the need arise.
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NOTES TO THE FINANCIAL STATEMENTS  Bf#53R =R MEE

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

5. FINANCIAL RISK MANAGEMENT 5. MBEGER (&)

(Continued)
5.1 Financial risk factors (continued) 5.1 MBEEEZE (&)
() Market risk (continued) (o) TEEE (F)
Foreign exchange risk (continued) HMNEE B B (48)
The following table demonstrates the TRIEREERREBLAR
sensitivity at the balance sheet date to a HNARBRBTIERESE
reasonably possible change in the RMB HE A B HIE 2 E BB
and AUD exchange rate, with all other EEREEEEREBHNAT
variables held constant, of the Group’s net BEHIEEH)  EREIRAEH
profit (due to change in the fair value of OB TE -
monetary assets and liabilities).
Increase/ (decrease)
Increase/(decrease) in profit after tax
in exchange rate and equity
BB BRI RER
ExEH(TK) 20,/ (F4)
2009 2008
—BEAF —EBENF
% HK$" 000 HK$* 000
TR FTET
If Hong Kong dollar EBTHARBERE
weakens against RMB 5 939 958
If Hong Kong dollar EBTHBRIRE
weakens against AUD 5 42 =
If Hong Kong dollar EETHARBHE
strengthens against RMB %) (939) (958)
If Hong Kong dollar HRTEBETHE
strengthens against AUD %) 42) =

BEESREDMEDRRIIMEERZSHR
FEHEKRE YAEARAEBRZ
AZEMIAENEBER  MmrEEme
HBRENR) DH@EFEIE - —2Z2N\F
TRBREEEL D -

The sensitivity analysis has been
determined assuming that the change in
foreign exchange rate had occurred at the
balance sheet date and had been applied
to the Group’s exposure to currency risk
for financial instruments in existence at
that date, and that all other variables, in
particular interest rates, remain constant.
The analysis is performed on the same
basis for 2008.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ—FTAFANA=+HILFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.1

Financial risk factors (continued)

(a) Market risk (continued)

Interest rate risk

The Group’s exposure to interest rate risk
arises primarily from its interest-bearing
borrowings and bank deposits. Borrowings
and bank deposits at variable rates expose
the Group to cash flow interest rate risk. Fair
value interest rate risk relates primarily to
fixed rate borrowings.

The Group currently does not have
any inferest rate hedging policy. The
management monitors the Group's
exposure on ongoing basis and will
consider hedging interest rate risk should
the need arise.

At 30 June 2009, it is estimated that a
general increase/decrease of 100 basis
points in interest rates, with all other
variables held constant, would increase/
decrease the Group’s profit affer tax by
approximately HK$195,000 (2008: increase/
decrease HK$171,000).

The sensitivity analysis above has been
determined assuming that the change in
interest rates had occurred at the balance
sheet date and had been applied to
the Group’s exposure fo interest rate risk
for financial instruments in existence at
that date. The 100 basis point increase
or decrease represents management’s
assessment of a reasonably possible
change in interest rates over the period
until the next annual balance sheet date.
The analysis is performed on the same
basis for 2008.
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NOTES TO THE FINANCIAL STATEMENTS  Bf 53R R MEE

For the year ended 30 June 2009 EHZ—FTAFANA=1+HILFE

5. FINANCIAL RISK MANAGEMENT 5. MBEKGER (&)

(Continued)
5.1 Financial risk factors (continued) 5.1 MBERER (&)
(b) Credit Risk ) EEAR

The Group exposes to credit risk, which is
the risk that a counterparty will be unable
tfo pay amounts in full when due. Key areas
where the Group exposes to credit risk are
bank balances and accounts receivable.

Bank balances are placed with high-credit-
quality institutions and the management
considers that the credit risk for such is

minimal.

For credit exposures with customers, the
Group has put in place policies to ensure
that provision of services to customers
with an appropriate credit history and the
Group performs periodic credit evaluations
of its customers. The Group’s historical
experience in collection of accounts
receivable falls within the recorded

allowances.

The Group has entered into a factoring
agreement with financial institution to
shorten the sales receipt cycle and to
strength the Group’s cash flow position.
The table below shows the credit limit and
balance of the debtors at the respective
balance sheet dates.

rEBEHEERRE LAY
WARENRIPE N2 Z
Rk FERERERRERT
TR AR FEWERRK ©

ROTEFEDIEFRREZESREE
ARoHkE BEEERREH
FERRER-

ERFEFHNFEERRIE &
SETRABE  BRAGDE
FRERELRZEFRMR
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TIEERME - ANE B £ Y EUE
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AEECKES BB LE
EthhaE - UHEEWHRE RN AE
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=FHILFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.1

Financial risk factors (continued)

(b) Credit Risk (continued)

o

Customers EP

No credit limits were exceeded during the
reporting period, and the management
does not expect any losses from
nonperformance by these counterparties.

Normally, the Group does not obtain
collateral from customers.

The Group’s exposure to credit risk is
influenced mainly by the individual
characteristics of each customer. At the
balance sheet date, the Group has a
certain concentration of credit risk as
49% and 84% (2008: 60% and 95%) of the
total frade receivables was due from the
Group’s largest customer and the five
largest customers respectively.

The maximum exposure to credit risk
without taking account of any collateral
held is represented by the carrying amount
of each financial asset in the balance
sheet after deducting any impairment
allowance.

Further quantitative data in respect of the
Group’s exposure to credit risk arising from
accounts receivable are disclosed in note
21 to the financial statements.

CIL Holdings Limited ZZZRER A

B RS R YRt

5. MBEREE (&)

5.1 MBEREEE)

(b) FEEE (&)

2009 2008
—EEAF —BENE
Credit Limit Utilized ~ Credit Limit Utilized
RERHE EEA FERE 28
HK$' 000 HK$’ 000 HK$" 000 HK$" 000
TR TiEx TR FET
29,700 7,038 29,700 10,390

REBESHEALEEHEERE  MERE
BHEFTEELHNT TBHAZES -

rEB-RIAEOFFMEERR -

AEEEH2FERRIEZINERR
FrBABHATE - REEH  A2F
HH-ENEERRES  EAEYERMR
BEAHEA9%K84% (ZBE\F : 60%K
95%) RO BIBWARARA z&AREFRE
REFHRE -
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REENEELERNBREMREREBH
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 #HZ—FETAFANA=+HILFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.1

Financial risk factors (continued)

(c) Liquidity Risk

As at 30 June 2009, the Company and
the Group had net current liabilities of
HK$100,167,000 and HK$110,915,000 (2008:
HK$102,868,000 and HKS$114,879,000)
respectively, and deficiency of
shareholders’ fund of HK$100,147,000 and
HK$110,308,000 (2008: HKS$S102,848,000
and HK$113,943,000), respectively. The
maintenance of the Company and the
Group as a going concern depends
upon being able to obtain new working
capital and continue its business. Details
are explained in note 2 to the financial
statements above.

The Group manages its liquidity risk
by maintaining sufficient cash and
the availability of funding through an
adequate amount of committed credit
facilities and monitoring the liquidity

requirements from time fo time.

The table below analyzes the Group’s and
the Company’s financial liabilities into
relevant maturity groupings based on the
remaining period from the balance sheet
date to the contractual maturity date.

5. MBEREE (&)

5.1

M ERER ()

mEBEZEE

—EEAEA~NA=TAH
RAIREAEEZRBEE
FHE 5 B H100,167,00058
7t %110,915,0008 T (==&
Z )\ £ : 102,868,000 7T &
114,879,000 ) » RR &
€ B 4t 5 Bl 5100,147,0008
7t 110,308,000 T (==&
Z )\ : 102,848,000 T &
113,943,000 T) ° XA G K
AEBRGHBUSEREEL
& DEBURNAEERESHEE
EeREBELEER -FHER
£ B R R M EE25R B o

B 3

4

H

FEEEBREZEREERE
HESFERZTRESER
HRBES @R - I AEFEEE

TRERAEERAXAH
BHEE  RREBRNIHNA
B REBEBEEBEEZEHNEH
HEVRIRHIBET O ©
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=FHILFE

5. FINANCIAL RISK MANAGEMENT

(Continued)

5.1 Financial risk factors (continued)

(c) Liquidity Risk (continued)

The amounts disclosed in the table are the

contractual undiscounted cash flows.

As at 30 June 2009

Group:

Accounts and bills payables

Accruals, deposits received
and other payables

Inferest payable of borrowings

Interest-bearing borrowings

Due to directors

Company:

Accruals, deposits received
and other payables
Interest-bearing borrowings
Due to subsidiaries
Amounts due to directors

CIL Holdings Limited ZZZRER A

£

ENEARRE

EER  EhERE

REMEMNRE
REZEAFE
FEEE
ENEERHE

LG

EtER  EhERE
REM R RE
FEEE
FEASHY R 2 AR
ENESHE

5. MBEREE (&)

5.1 MBERER (&)

B RS R YRt

c HmEBELEE (&)
ERAFENEERSHREL
BNEERE -
R-ZEZBEAFARA=TH

Total
contractual Within
Carrying  undiscounted one year or
amount cash flow on demand

BHRERMN
BREE REeRELE —-FRARKRER
HK$' 000 HK$' 000 HK$' 000
TR TR THER
20,902 20,902 20,902
36,301 36,301 36,301
12,336 12,336 12,336
36,656 36,656 36,656
17,026 17,026 17,026
123,221 123,221 123,221
35,837 35,837 35,837
29,618 29,618 29,618
207 207 207
14,358 14,358 14,358
80,020 80,020 80,020




NOTES TO THE FINANCIAL STATEMENTS  Bf 53R =R MEE

For the year ended 30 June 2009 #HZ—FETAFANA=+HILFE

5. FINANCIAL RISK MANAGEMENT 5. MBEGER (&)

(Continued)
5.1 Financial risk factors (continued) 5.1 MBERER (&)
(c) Liquidity Risk (continued) c mEBELERE(E)

As at 30 June 2008

R=ZZENFARA=1H

Total
contractual Within
Carrying  undiscounted one year or
amount cash flow on demand
EHREERMN
REE REeRELE —-FARKREXR
HK$' 000 HKS$' 000 HKS$’ 000
THET TER TERT
Group: rEE:
Accounts and bills payables EEERREE 24,084 24,084 24,084
Accruals, deposits received E:tER  ElikS
and other payables R E A FE (T FR0E 35,575 35,575 35,575
Inferest payable of unsecured ~ EEFEEZ
borrowings FERRE 19,384 19,384 19,384
Interest-bearing borrowings HEEE 40,473 40,959 40,959
Due to directors ERESHE 17,203 17,203 17,203
136,719 137,205 137,205
Company: KAF:
Accruals, deposits received EER - ElZe
and other payables REAMEFRE 38,100 38,100 38,100
Interest-bearing borrowings STEEE 29,908 30,394 30,394
Due to subsidiaries ERKELDRRE 302 302 302
Amounts due fo directors ENEEHE 14,607 14,607 14,607
82,917 83,403 83,403

CIL Holdings Limited ZZ#ZRAMRDA



NOTES TO THE FINANCIAL STATEMENTS  Bf & s & izt

For the year ended 30 June 2009 BZ=—FTAFANA=FHIFE

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.2 Fair value estimation

The carrying amounts of the Group’s financial
assets including bank deposits, accounts
receivable; and financial liabilities including
accounts and bills payables, interest-bearing
borrowings, other payables and amounts due
to directors approximate their fair values due
fo their short maturities. The face value less
any estimated credit adjustments for financial
assets and liabilities with a maturity of less than
one year are assumed to approximate their fair

values.

6. TURNOVER AND SEGMENT
INFORMATION

Turnover represents the amount received and
receivable for goods sold during the year.

(a) Business segments

The Group’s turnover represents the revenue
generated from the business of trading of
multi-media and communication products.
Accordingly, no business segment information is
required.

CIL Holdings Limited ZZZRER D
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

6. TURNOVER AND SEGMENT

INFORMATION (Continued)

(b) Geographical segments

Segment revenue by location
of customers
PRC, excluding Hong Kong
Hong Kong

Segment assets by location
of assets
PRC, excluding Hong Kong
Hong Kong

Capital expenditures by location

of assets
PRC, excluding Hong Kong
Hong Kong

6. EXFRSEER (&)

(b) BESE

2009 2008
—BBRAF —EENEF
HK$" 000 HK$’ 000
FHERT FTET
BEFREMHRED 2
DEBA
HE (TRERE) 89.478 118,734
"8 21,574 40,884
111,052 159,618
BEEMEMRED 2
HE (TRERE) 29,686 29,091
&8 27.969 38,324
57,655 67,415
BEEMEHRED 2
BEARRMX
HE (TRERE) 13 26
&8 5 509
18 535

CIL Holdings Limited ZZ#ZRAMRDA



NOTES TO THE FINANCIAL STATEMENTS  Bf & s & izt

For the year ended 30 June 2009 BZ=—FTAFANA=FHIFE

7. OTHER INCOME

Interest income FIEW A
Commission income HAEBA
Gain on exchange difference N ERE &R
Others Hits

WRITE-OFF OF LOAN AND INTEREST
PAYABLES

The Company issued an interest bearing promissory
note amounted to HK$6,000,000 (“Promissory Note")
tfo a company incorporated in British Virgin Islands
(the “Creditor”) in 1998. No legal proceedings are
instituted by the Creditor against the Company for
the repayment of the moneys under the Promissory
Note up to the date of the report. In addition, the
Creditor has been dissolved in November 2009. In
the opinion of the legal counsel of the Company,
the Creditor is time barred from taking any legal
proceedings against the Company for recovery of
the said sum of HK$6,000,000 and inferest thereon
under the Promissory Note.

The directors of the Company are of the view that
the obligation under the promissory note is expired.
Therefore, the loan payable of HK$6,000,000 and
the interest thereon of HK$8,553,000 is written off in
the financial statements for the year ended 30 June
2009.

CIL Holdings Limited ZZZRER D

7. HiplA
2009 2008
—EERE —BENE
HK$’ 000 HK$’ 000
FERT FET
157 178
1,557 3,199
1 2,427
- 52
1,715 5,856

8. MHAEMREMAR

QB — R\ 476,000,000 T
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NOTES TO THE FINANCIAL STATEMENTS  Bf#53R =R MEE

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

9. FINANCE COSTS 9. BIEME
2009 2008
—EEAE —EENF
HK$’ 000 HK$" 000
FERT FHExT
Interests on: FIE
Bank loans, bills and overdrafts BREFATHEEEZ
wholly repayable within five years RITER  EBREX 294 755
Other borrowing costs H fth {8 & A A< 1,969 916
2,263 1,671
10. PROFIT/(LOSS) BEFORE TAXATION 10. BrBiniza® ~ (B518)
Profit/ (loss) before taxation has been arrived at after BELAEA, (B18) BB T 558 :
charging the following:
2009 2008
—EZhEF —ZEENF
HK$’ 000 HKS$" 000
FERT FTET
Cost of goods sold and HEEmRREHRE 2 RA
services provided 103,516 151,538
Staff costs (including EIRA (BRESHE)
directors’ emoluments) 4,230 5,124
Retirement scheme contributions Rk IR 73 87
Depreciation e 347 351
Operating lease rentals in respect ERLtHREFZ
of land and buildings KERNVES 738 1.591
Auditors’ remuneration % il kA 605 555
Bad debt written off W 8H IR IR - 64

CIL Holdings Limited ZZ#ZRAMRDA



NOTES TO THE FINANCIAL STATEMENTS  Bf & s &Rzt

For the year ended 30 June 2009 BZ=—FTAFANA=FHILFE

11. TAXATION 11. %18
No provision for Hong Kong profits tax has been ARFRILEEBMATERTOGR  HA
made in the financial statements since there is no BRI BEBRERAREEFNSRELEE
estimated assessable profit derived from Hong Kong (ZBENE &) -

for the year (2008: Nil).

The charge for the year can be reconciled to the FRAMBAX RS WRERMEFR,
profit/ (loss) per the consolidated income statement (BB BRWT :
as follows:
2009 2008
—EEREF —EENF
HK$’ 000 HK$’ 000
FHEx FET
Profit/ (loss) before taxation MBS ANRF (B518) 3,635 (9.287)
Calculated at a taxation rate BB E16.5%
of 16.5% (2008: 16.5%) (ZEBZ)N\F :16.5%) 5T & 600 (1.532)
Expenses not deductible for AT MBE %
taxation purposes 1,972 1,708
Income not subject to taxation BAMB WA (2.418) 2
Utilisation of tax loss FEAUERERZ
not previously recognised RIEEE (154) (174)
Taxation I8 - -
12. PROFIT/(LOSS) ATTRIBUTABLE TO 12. XATIRERFEAEEGRH
EQUITY HOLDERS OF THE COMPANY (E518)
The net profit attributable to equity holders of AKATREZEEAELEERZIECE R
the Company includes a profit of approximately F#2,701,0008 T (ZEE)N\F : FHi8
HK$2,701,000 (2008: loss of HK$10,192,000) which 10,192,000 %) ' CRAATBRE -2
has been dealt with in the financial statements of FERNERB=THILFEZHBRRERE -

the Company for the year ended 30 June 2009.

CIL Holdings Limited ZZZRER A



NOTES TO THE FINANCIAL STATEMENTS Bfi& s & Miat

For the year ended 30 June 2009 #HZ—FETAFANA=+HILFE

13.

14.

15.

16.

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings per share for
the year ended 30 June 2009 is based on the
profit aftributable to shareholders of approximately
HK$3,635,000 (2008: loss of HK$9,287,000) and
6,174,917,000 (2008: 6,174,917,000) ordinary shares
in issue during the year.

Diluted earnings/(loss) per share was not presented
as there was no dilutive potential ordinary share in
issue for the years ended 30 June 2009 and 2008.

DIVIDENDS

No dividend was paid or proposed for the year
ended 30 June 2009 (2008: nil), nor has any dividend
been proposed since the balance sheet date.

RETIREMENT BENEFITS SCHEME

The Group participates in the Mandatory Provident
Fund Scheme (the “MPF Scheme”) for those
employees who are eligible to participate in the
MPF Scheme. Contributions are made by the Group
at 5 per cent of the employee’s relevant income
as defined in the Hong Kong Mandatory Provident
Fund Schemes Ordinance. The Group’s employer
contributions are fully and immediately vested in the
employees as accrued benefits once they are paid.
Confributions are charged to the income statement
as they become payable in accordance with the
rules of the MPF Scheme.

DIRECTORS’ AND SENIOR EXECUTIVES’
EMOLUMENTS

(a) Details of directors’ emoluments

No emoluments were paid to directors for the
year ended 30 June 2009 and 30 June 2008.

13.

14

15.

16.

skEN (BHE)

BE-ZZAFEFA~AA=ZTHLEEZ
BREARER(FE) DERRRE.
A £3,635,0008 T (ZZFEZFN\F !
#5189,287,0008 T) R FAE B1THE
EPR6,174,917,0001 (=Z TN\ F ¢
6,174,917,0008%) 5+ &

BE-_ZENER-ZEZENFAA=TH
IHEE BECRTHIEEEER &
WEEFNERBHZBERF, (FE) -
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=FHILFE

B RS R YRt

16. DIRECTORS’ AND SENIOR EXECUTIVES’ 16 EERERITHAEZMZ

EMOLUMENTS (Continued) (48)
(b) Details of emoluments paid to the five highest (b) AfiEHFALT(BREESRHEMBIE
paid individuals (including directors and other 8)ZiMEFE
employees)
2009 2008
ZEBERF —EENE
HK$’ 000 HK$’ 000
FERT FET
Basic salaries, allowances and EXFHE RUEREYFR
benefits in kind 2,387 2,539
Conftributions to pension scheme Bk & 5T &% 35 46
2,422 2,585

No executive directors of the Company were
included in the five highest paid individuals
(2008: nil).

Analysis of emoluments of the five highest
paid individuals (including directors and other
employees) by emolument range is as follows:

Nil fo HK$1,000,000 Z £1,000,000% 7T

No directors or senior management waived
or agreed to waive any emoluments, and no
incentive payment or compensation for loss of
office was paid or payable to any director or
senior management during the year ended 30
June 2009 and 2008.

CIL Holdings Limited ZZZRER A
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2009 2008
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NOTES TO THE FINANCIAL STATEMENTS  Bf 53R =R MEE

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

17. PROPERTY, PLANT AND EQUIPMENTS 17. 9% - #RE RERE
The Group AEE
Machinery
Leasehold Furniture and Motor
improvements and fixture equipment vehicles Total
HENEEE GARKE HBARRE RE Ch

HKS$" 000 HKS$" 000 HKS$" 000 HKS$" 000 HK$"000
THT THT TET TET THT

Cost BA
At 1 July 2007 RZEZ+t&EtHA—H 602 698 662 142 2,104
Additions NE - 48 20 467 589
At 30 June 2008 RZBEENERA=TH 602 746 682 609 2,639
At 1 July 2008 RZZEENELHA—H 602 746 682 609 2,639
Additions wE - 18 - - 18
At 30 June 2009 R-EEnEXA=TAH 602 764 682 609 2,657

Accumulated depreciation REHTE

At 1 July 2007 R-ZEEtE+LA—H 294 423 543 92 1,352
Charge for the year REEXH 114 103 51 83 351
At 30 June 2008 R-ZEENFAA=1H 408 526 594 175 1,703
At 1 July 2008 R-ZEENFtHA—H 408 526 594 175 1,703
Charge for the year REEZH 89 102 41 115 347
At 30 June 2009 R-ZZBEAEARA=TH 497 628 635 290 2,050
Net book value REEE
At 30 June 2009 R-ZBEAFRA=TH 105 136 47 319 607
At 30 June 2008 R-ZEENERA=1AH 194 220 88 434 936
At 30 June 2009 and 2008, the Company had no R-ZIBSEANER-ZBEENEXA=1+AH
property, plant and equipment. AAT ALY - BB RERMAE -

CIL Holdings Limited ZZ#ZRAMRDA
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For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

18. INVESTMENT IN SUBSIDIARIES 18. RMBATZIRE
Company
¥ N
2009 2008
b2 —EENF
HK$ 000 HK$" 000
FER FER
Unlisted shares, at cost FELETRD  BREA 20 20
Due from subsidiaries FE WSt 1B A B 2 FRIE 51,973 51,900
Less: Impairment loss o OREEE (51,966) (51,892)
7 8
Due fo subsidiaries FEASHE AR ZRIE (207) (302)
(0) The balances with subsidiaries are unsecured, (o) EMEARZEBARER 28R
non-interest bearing and have no fixed term of EETENS
repayment.
(b) Details of the Company’s principal subsidiaries (b) ARAR=ZBAEAA=FTHZE
at 30 June 2009 are set out in note 34. ZHE D R FEHIIAM L3S ©
(c) The movement in the allowance for impairment (c) REERZHEREZHUT :

as of balance sheet date is as follows:

2009 2008

—EEAE —EENFE

HK$’ 000 HKS$" 000

FERT FET

Balance at beginning of the year & # 45 &k 51,892 51,892
Impairment loss recognised AT U [E] 1 4 8 2 & BB 74 -
Balance at end of the year FREte 51,966 51,892

CIL Holdings Limited ZZ#ZRAMRDA
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For the year ended 30 June 2009 EZ-—FTAFANA=1+HILFE

18. INVESTMENT IN SUBSIDIARIES 18. RMIBASIZIRE (&)

(Continued)
(d) Additional information on material subsidiary: (d) EEMBLARZHEMBER :

The following information are extracted from the LLF & ¥ 78 #% HAVT Electronics

audited financial statements of AVT Electronics Limited Z &8 2 1% B 7 3R 3% ©
Limited.
2009 2008
—EEAE —EENE
HK$’ 000 HKS$" 000
FHET FBT
Income statement W3 &
Turnover =3 111,052 159,618
Cost of sales SHERA (103,980) (151,538)
Gross profit EF 7,072 8,080
Other income Hebg A 1,649 3,281
Administrative expenses THAX (7.949) (9.104)
Finance costs B8R (294) (890)
Profit before taxation R B4 B 0% F 478 1,367
Taxation g - -
Profit after taxation E35RE il 478 1,367

CIL Holdings Limited ZZ#ZRAMRDA



NOTES TO THE FINANCIAL STATEMENTS  Bf & s & izt

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

18. INVESTMENT IN SUBSIDIARIES 18. MM BATIZIRE (&)
(Continued)
(d) Additional information on material subsidiary: (d) TEMBLRAZHMLER  (F&)

(continued)

2009 2008
—EBZhEF —EENF
HK$’ 000 HK$* 000
FHET FHT
Balance sheet EERMEX
Non-current assets ERBEE
Property, plant and equipment W HERRE 607 936
Current assets REEE
Inventories FE 6,941 14,136
Accounts receivable FE W BR AR 14,919 18,368
Prepayment, deposits and FEARE EER
other receivables H i & R 1B 7,221 8,784
Due from parent i ESENEIE L] 187 182
Fixed deposits EHER 1,693 -
Bank balances and cash ROTHEFRES 1,730 1,213
32,691 42,683
Current liabilities REBEE
Bank overdraft RITEX - 174
Bills payable, secured EBNEE  FEA 10,027 9,984
Accounts payable P BR X 10,875 14,100
Accruals, other payables and EFtER HfEMRER
deposits received gllize 1,173 1,160
Due to a director EIEERE 2,668 2,496
Due fo related companies FEBIE R RIRIA 11,794 16,068
Interest-bearing borrowings STEEE 7,038 10,391
43,575 54,373
Net current liabilities REBEEEE (10,884) (11,690)
Net liabilities B8EEHE (10,277) (10,754)
Note: The financial statements of AVT Electronics HtzE : AVT Electronics Limited 2 81 # R
Limited were not audited by Graham H.Y. Chan RUEFBREES M EHME
& Co. % o
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For the year ended 30 June 2009 EZ-—FTAFANA=1+HILFE

19. AVAILABLE-FOR-SALE INVESTMENT 19. [t HH £3% &
Group and Company
AEBERERAF
2009 2008
ZBENF —EENFE
HK$’ 000 HK$” 000
FHERT FET
Equity securities N
Unlisted equity securities in the PRC, PRz LETRAES
at cost R A 8,000 8,000
Less: Impairment o RE (8.000) (8,000)
The investment at 30 June 2009 and 2008 represents R-ZBBENER=ZBEENFERA=Z+HZ
5% interest in MEIBX AR EKEZBFRAT, an REERTEZHETIE X Kb EEE
unlisted equity securities, in the PRC. It is measured XBMRARNS%ER (FELHRAFES) °
at cost less impairment at the balance sheet date as HARANTREEZ B LA ST 2
the directors of the Company are of the opinion that BREAFE WEREDNERANRES
its fair value cannot be measured reliably. HEHZRBETE -
The directors are of the view that due to diminution EERA HAZREFELTREZEEE
in value of the unlisted investment, full provision —STE AEERMBERERAEEHEZH
had been made in the financial statements. The BE REEAZRERESSNOT @
movement in the allowance for impairment as of
balance sheet date is as follows:
2009 2008
—EZhEF —EENF
HK$’ 000 HK$” 000
FERT FERT
Balance at beginning of the year FAEER 8,000 3,342
Impairment loss recognised ERAZEEEE = 4,658
Balance at end of the year Fiter 8,000 8,000
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

20. INVENTORIES

21.

Finished goods B

Less: write-down of inventories value

The above inventories are stated at cost.

ACCOUNTS RECEIVABLE

The Group’s frading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The
credit period is generally for a period of up to 90
days. The Group seeks to maintain strict control
over its outstanding receivables to minimise credit
risk. Overdue balances are regularly reviewed by
senior management. In view of the aforementioned
and the fact that the Group’s accounts receivable
related fo a large number of diversified customers,
there is no significant concentration of credit risk.
Accounts receivable are non-interest-bearing and
their carrying amounts approximate to their fair

values.

CIL Holdings Limited ZZ2#ZRAMRDA
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20. &8

MR FE 2 EE

21.

Group
rEE
2009 2008
—EENF —EENF
HK$’ 000 HK$’ 000
FHET FET
6,941 14,136
- (464)
6,941 13,672
LR FE TR ABESIR -

FE Wit Bl =R

FEBEEEPNEZBRREIBURGEE
ERET EHEF-—RABRSKEA R
EH-RHZEZAH0H - REBHHAKREE
FEWRRESREEE  FREEER
n o SREEESENEHAHRMN - &
R AR AR B YRR ES R
TRREEFHEE  RABEESEET
Bz - BWERENRAEE  BEHREENRA
NP EMESE -



NOTES TO THE FINANCIAL STATEMENTS  Bf 53R =R MEE

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

21. ACCOUNTS RECEIVABLE (Continued)  21. FEIBR R (&)

An aged analysis of the accounts receivable as at REZZEH  BRERRNEHEB 2R
the balance sheet date, based on invoice date, is as DT
follows:
Group
rEE
2009 2008
ZEBhF —EENEF
HK$’ 000 HK$’ 000
FERT FET
0 - 90 days 0290k 13,413 18,286
91 - 180 days 91&2180K 1,506 82
181 days - 365 days 181&E365XK - -
Over 1 year 10 E 2,971 2,971
17.890 21,339
Less: Allowance for doubtful debts W REREE (2,971) (2.971)
14,919 18,368
For the year ended 30 June 2009, no bad debt is BE_TZNFEAA=THILEE #E
written off. For the year ended 30 June 2008, the HERME BE_TZENFEAA=THL
bad debt of approximately HK$64,000 was written FE > H64,0008 T2 HRE K EEHEE
off against the accounts receivable directly as WERFMEE - EE AR EREARERKESL
there was no expectation that the amount can be WE - REZ-FZTNER=ZZT/N\EAX
recovered. There is no movement in the allowance for B=1+THLEFER  REBBELEZE -
doubtful debts during the year ended 30 June 2009
and 2008.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=FHIFE

B RS R YRt

21. ACCOUNTS RECEIVABLE (Continued)  21. FEWBRIR (48)

The aged analysis of the accounts receivable that I8 A HIREE 2 BWIRR Z R 247

are not considered to be impaired is as follows: Wwr
2009 2008
—EENEF —EENE
HK$’ 000 HK$" 000
FERT FHT
Neither past due nor impaired: b #% E HR S FRORME -
Current 7 B 11,216 13,273
Past due but not impaired: CEHELERE :
Less than 1 month past due BHRTEIEA 2,287 4,711
1 to 3 months past due BHZE3MEA 1,416 305
More than 3 months but less than BERBE3EAELIR
12 months past due 1218 A - 79
3,703 5,095
14,919 18,368

Receivables that were neither past due nor impaired
relate to a large number of diversified customers
for whom there was no recent history of default.
Receivables that were past due buft not impaired
relate to number of independent customers that
have a good track record with the Group. Based
on past experience, the directors of the Group are
of the opinion that no provision for impairment is
necessary in respect of these balances as there has
not been a significant change in credit quality and
the balances are still considered fully recoverable.
The Group does not hold any collateral over these
balances.
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NOTES TO THE FINANCIAL STATEMENTS Bf#% 3R =R MEE

For the year ended 30 June 2009 EZ=—FTAFANA=+HILFE

22. FIXED DEPOSITS - PLEDGED 22. EHAZEHHER
The fixed deposits were placed with the bank and EHERFERRBRTEAETIRRLE
denominated in US dollars and Australian dollars. The B - ENRBTZERMES BIIZRFE
fixed deposit earned interest at floating rate based 0252 Z£1.65E R3EZE6.24FE 5t & © %
on time deposit rate ranging from 0.25% to 1.65% EERIHERLEREANEATE  RY
per annum and from 3% to 6.24% per annum for US AEBZAFREEZME °

dollars and Australian dollars respectively. They had
a maturity ranging from seven days fo six months
depending on the immediate cash requirements of

the Group.
The fixed deposits were pledged to a bank fo secure EHEREEAREEZEERELRRIK
the banking facilities of the Group. FRERIT ©
23. ACCOUNTS AND BILLS PAYABLES 23. [EF R R E R
Group
rEHE
2009 2008
—EBZhEF —EEN\F
HK$’ 000 HKS$” 000
FET FET
Accounts payable FEFBR R 10,875 14,100
Bills payable, secured EAEE > BT 10,027 9,984
20,902 24,084
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

23.

24

ACCOUNTS AND BILLS PAYABLES
(Continued)

All of the accounts payable are expected fo be
seftled within one year. The aging analysis is as

follows:

0 - 90 days 0Z90X
91 - 180 days 91&£180X
Over 180 days 180K A £

The carrying amounts approximate to their fair

values.

. ACCRUALS, DEPOSITS RECEIVED AND

OTHER PAYABLES

Included in accruals, deposits received and other
payables in the consolidated and the Company’s
balance sheets as at 30 June 2009, was the provision
of HK$43,892,000 (2008: HK$43,892,000) in respect
of the disputed claims against the Company. The
credifors claimed repayments of the outstanding
debts together with the inferest and legal costs.
The provision was made for the difference between
the amounts claimed less the amounfs already
recognised in the financial statements. For the year
ended 30 June 2009, there was no movement in the
provision for disputed claims.
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23.

24.

B RS R YRR

FE 1 RR =R R SR 48 (48)

FBERMEREBR -FREER - AR
DHWMT

Group

rEH
2009 2008
= —EIN\F
HK$’ 000 HKS$" 000
FHET FHET
10,785 8,874
52 -
38 5,226
10,875 14,100

IREEEEAFEMES -

FEstER EWiz& R H b FE
f+®RIA

REZBZEAFEAAZTHZEERAAH
EEEBRTHNENER EWEZRERE
WENSIE  BREABEALAFREHZA
FERRNEMHA3,892,0008 T (=22
J\E 1 43,892,0008 7T) - E#EAERE
BEREEERENSERERZEM - BED
AR R SR EERENHRRAME
REBEMEL - RBEZZEThFAA
=tHALFE FAEEZAFZHREE
WEAE (R E -
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For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

25. INTEREST-BEARING BORROWINGS 25.:tBEE
Group Company
piN-o | PN
2009 2008 2009 2008

“ETHhE ZZTT\E ZZTNE CZZIN\E
HK$'000 HK$" 000 HK$’ 000 HK$"000

TER TERT TR THET
Bank overdrafts-secured BTEZ-BEF - 174 = -
Other loans - secured HttEH-FHEA 3,480 - 3,480 -
Factoring loan - unsecured FEER-EER 7,038 10,391 - -
Other loans-unsecured HinE R - B A 26,138 29,908 26,138 29,908
36,656 40,473 29,618 29,908

At 30 June 2009, other loans - unsecured of
HK$6,000,000 (2008: Nil) and other loans - secured
of HK$3,480,000 (2008: Nil) together with the interest
of HK$1,534,000 (2008: Nil) included in the interest
payable of borrowings in the consolidated and the
Company’s balance sheets were in default since
the Company failed fo pay the loan or interest due
on the final repayment date. Subsequently, the
repayment datfe of the other loan - secured with
the principal amount of HK$600,000 was further
extended and the principal with the interest were
seftled in full on the renewed repayment dafe. The
renegotiation of the repayment terms regarding the
other loans - secured with the principal amount
of HK$2,880,000 and other loans - unsecured of
$6,000,000 are sfill in progress.

At 30 June 2009, the banking facilities of the Group
were secured by the fixed deposits, the legal charge
over properties owned by a company confrolled
by the minority shareholders of a subsidiary and
personal guarantees executed by them. The other
loans were secured by several personal guarantees
executed by a director of the Company and a friend
of the director of the Company which is not a related
party of the Company.

REZZBZENFARA=ZTH BEADFRE
RERBENBEHZAESERSIFE
H & 5K — K 1 5 526,000,000/ 7T (=
ZEENF B)RAEMER-BEFER
3,480,000/ T (ZZZNEF &) Rt A
FERARAEEEBRZENERTL
Z 51,634,000/ T (ZFZ )\ F : )
BEHN - H1#& - & 50600,00058 T 2 H
WER-FERAZERBHETE-H
ER MASENEERNKEHRENRA
HE 2 HEE - 54 £ 582,880,000/ 7T
ZHEMER - HIRR R H M E R - EIEA
6,000,0008 7T 2 & RIR R 2 EFER
TR -

REZZBZENFARAZ+TH  AEEZRT
BMBEHEREN  —XHBARZLH
RERZH 2 DB RER 2 MENEERT
URRERET 2B ARRERLR - Kt
ERUARB—RESRZESET 2B
R EARDAEBAL) EH ZEARRE
A o
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For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

25. INTEREST-BEARING BORROWINGS
(Continued)

Total other loans, both secured and unsecured,

amounting to HK$29,618,000 in aggregate bear
interests at fixed rates (2008: HK$29,908,000). Bank
borrowings bear interests at variable rates.

The effective interest rates (which are also equal to

contracted interest rates) at 30 June 2009 are 12%,
20%, 24% and 48% (2008: 5.25%, 12% and 24%).

The carrying amounts of interest-bearing borrowings

approximate their fair values.

26. DUE TO DIRECTORS

Ke Jun Xiang (Nofe i)
Ho Pui Tsun, Peter (Note ii)
Director of a subsidiary

25.

stEEE (&)

H329,618,0008 T2 HIK AR BIKFH
ERTDREEFEGE - RITEERT
BRERTE -

REZZBEAFAAZTBHZEBRFE T
HERITHRE) B12% -~ 20% ~ 24%K%
48% (ZZEN\F 1 5.25% ~ 12%K% 24%) °

FREMECZREERAAFERS -

26. BHEERIE
Group Company
r5E N
2009 2008 2009 2008

“ETHhE ZZTT\FE ZZZNE CZZIN\E
HK$'000 HKS$" 000 HK$’ 000 HK$"000

TR TR TEL TEx
T (Hiiti) 2,626 2,875 2,626 2,875
IR (K i) 11,732 11,732 11,732 11,732
WEARzES 2,668 2,596 - -
17,026 17,203 14,358 14,607

The amounts due to directors are unsecured,

inferest free and have no fixed repayable terms.

The comparative figures with the amount of
HK$2,056,000 regarding the director of a subsidiary
have been reclassified from other payables to

conform with current year’s presentation.

CIL Holdings Limited ZZZRERDH
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

26. DUE TO DIRECTORS (Continued)

27.

Nofe i: On 8 June 2009, the Company received a garnishee Btati
order absolute over the debt due by the Company
to Mr. Ke Jun Xiang which has a balance of
approximately HK$2.6 million or so much thereof as
may be sufficient to satisfy the judgment sum against
Mr. Ke.

Nofe ii: Court order was granted on 21 April 2008 against Bt atii
the Company as Garnishee for the amount due by
the Company to Mr. Ho Pui Tsun, Peter which has a
balance of approximately HK$11.7 million or so much
thereof as may be sufficient to satisfy the judgment
sum against Mr. Ho.

26. B EERIEE)

REZBEAFXRANE  RARFHAA
AENAERALEERRE=BEBASD
< ZAUERRERKA2,600,000/8 T2
XA REEZHRERZKIA

ERER-ZZEENFEA-+T—ARAD
R )I 58 & 2 FROR B st AR 2
A(ERE=EBA) 2®<  ZRAR
F#%11,700,0008 T B A X A%
EZHREFE A -

SHARE CAPITAL 27. k&
Authorised and issued share capital EERBBRITER
Company
NN
2009 2008
ZEERE “EENF
No. of shares No. of shares
RAEE R EE
('000) HK$’ 000 ('000) HK$' 000
(&) TER (k) TERT
Ordinary shares of HK$0.01 each EERSRAEECIER
Authorised: HE 60,000,000 600,000 60,000,000 600,000
Issued and fully paid: BETREAR: 6,174,917 61,749 6,174,917 61,749
Capital risk management BEXEIGER
The Group manages its capital to ensure that entities AEBEBEHEARUERAEBETSE
in the Group will be able to continue as a going REALUSESEFRKE  WEKFBEBIE
concern while maximising the return to stakeholders HEXERA BRENFTE LR ZIEE
through the optimization of the debt and equity EFNESEH  AEFNEEFIKIE L
balance. The Group’s overall strategy remains FERBEARE -

unchanged from prior year.
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For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

27. SHARE CAPITAL (Continued)

Capital risk management (continued)

The capital structure of the Group consists of debts,
net of cash and cash equivalents and equity
atfributable to equity holders of the Company,
comprising issued share capital and reserves.

The Directors of the Company review the capital
structure periodically. As part of this review, the
Directors of the Company review annual budgets
taking into account of the provision of funding.
Based on the operating budgets, the Directors
consider the cost of capital and the risks associated
with each class of capital and balance its overall
capital structure through new share issues as well as
the issue of new debt or the redemption of existing
debt.

28. CASH AND CASH EQUIVALENTS

Bank balances and cash
Bank overdrafts (nofe 25)

CIL Holdings Limited ZZZRERDH

RITEEFRRE
RITIES (Hfa£25)

27.

28.

B RS R YRR

R (48)
AFERER ()

FEECEARBHEYR  HERERRA
TEEEARADARESE ARGER
(BREERITRARBE) AR -

RABESEHMRINESRRE - ER LR
NIz AAREBERNFER
E - UEZRESHER - RELERE
EEZREARAREERRR 2 HEAR
b - WHBBATHRG - BTHEBIE
EREER  UFHHERELRREE -

RekR&%FHIEHR
Group
rEE
2009 2008
—EENE —EENF
HK$’ 000 HK$" 000
FTHET FHET
26,227 25,608
- (174)
26,227 25,434




NOTES TO THE FINANCIAL STATEMENTS  Bf 53R =R MEE

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

29. DEFERRED TAXATION 29. IREHBIE

As at 30 June 2009 and 2008, the Group and the REZBZENFR=ZZZENFARA=+H"
Company had no material unprovided deferred AEERAABILESE XK ERIELERE
tax liability. The potential deferred tax assets not EE NEEARREBERELESIEBEE
provided for at the balance sheet date are as follow: EWT

Group Company

AEHE PN

2009 2008 2009 2008

“EENE  ZETN\E ZBEANE ZEZINF
HK$' 000 HKS$" 000 HK$’ 000 HKS" 000

TERT TET FET FER
Accelerated capital allowances RABRER 2R (35) 2 - -
Tox losses available for future relief R B S 2 iA1= (61,400)  (61514)  (55564)  (55,564)
Others Hith = (77) - &

(61,435)  (61589)  (55.564)  (55,564)

No deferred tax asset has been recognised in HRESERME A= THE - HTH
respect of tax losses as the crystallization of the tax RBEERAELEHEEE - HBBEL
benefits is uncertain. The tax losses may be carried mBER o

forward indefinitely.

30. RELATED PARTY TRANSACTIONS 30. BB S X 5
In addition to the outstanding balance with directors BRREEEBRRMIMBEEZES
as disclosed in the balance sheet and note 26, REN AEBZRITEETI U —RKE
the banking facilities of the group were secured by RAVERRZEERAEEESR — B
assefs of the minority shareholders of a subsidiary MEL Rz > EBRRAMEARRERIE
and personal guarantees executed by the directors A o FIEN M FE25M ST o

of the group and minority shareholders of a
subsidiary. Details are disclosed in nofe 25.

During the year, the Group entered into the following FR>AEBHLUTEREBBRIRS °
material related party fransactions.
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For the year ended 30 June 2009 BZ=—FTAFANA=+HIFE

30. RELATED PARTY TRANSACTIONS
(Continued)

(a) Key management personnel remuneration

Remuneration for key management personnel,
including amounts paid to the Company’s
directors and certain of the highest paid
employees as disclosed in note 16 as follows:

Short ferm employee benefits EHESRF
Post-employment benefits BEEER

(®)

During the year, the Group entered into the
following material related party transactions.

Related party Transaction

B EE S x5
AVT International Limited Purchases
(note i) (Kt&zi) "iE
Sales
SHE
Nicegoal Limited (note ii) (#fz#ii) Rent paid
ENHES
Minority shareholder of Rent paid
a subsidiary (note iii)
i/ A B DB R (B i) EEE

CIL Holdings Limited ZZ2#ZRAMRDA
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30. FABEA X 5 (4)

EERESHFM(BENFE IR EER

FAREERETREHFEERNZ

OB T
2009 2008
—®BAE  —BENE
HK$’ 000 HK$’ 000
FHT FHT
2,387 2,639
35 46
2,422 2,585
F0 - R T AT EABB SR

E’ o

2009 2008
—gBhE  —BENE
HK$" 000 HK$’ 000
FHR FERL
- 166
5,363 2,875
104 312
486 =




NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 EZ—FTAFANA=+HILFE

30. RELATED PARTY TRANSACTIONS
(Continued)

©

@

®

Included in accruals, deposits received and
other payables in the consolidated balance
sheet as at 30 June 2009, was amounts of
approximately HK$13,746,000 due to related
parties (2008: HK$17,825,000). The amounts are
unsecured, inferest free and have no fixed term
of repayment.

Related party
S

Nicegoal Limited (note ii) (Kt&Zii)
Trade Honour Limited
(note iv) (Bt&tiv)
AVT International Limited
(note i) (KtzEi)
AVT Industrial Limited
(note v) (fztv)

Included in interest-bearing borrowings in the
consolidated and company’s balance sheet as
at 30 June 2009, was amounts of approximately
HK$600,000 due to a minority shareholder of
AVT Electronic Limited. This loan is secured by
personal guarantee execufed by a director of
the company, interest-bearing at 2% per month
and repayable upon the expiry of two months
from the date of the loan agreement.

Motor vehicle with net book value of HK$319,000
and fixed deposits - pledged of HK$1,693,000
included in the consolidated balance sheet
as at 30 June 2009 are registered in name of a
director of AVT Electronics Limited, a subsidiary
of the Company.

30. AEE A X B (&)

(c) RZBEZENERNA=THZHERE
EEERTWESER ClEER
H fth FE 14 5k 18 B 4E £913,746,0007%
T (=ZFZ N\ £ 117,825,000/ 7T)
ZIEATRAE 5 R - BEFE B AR
B REETERY -

2009 2008
—®BRE  —BIN\F
HK$’ 000 HK$’ 000
TR FiB
1,298 1,103

654 654
11,794 16,012

- 56

13,746 17.825

(d) R=ZEZAFEAA=THZHEERA
AREEEBERAZTEREERER
fFAVT Electronic Limited 2> 8% &
2E4600,000/8 T © ZE T AA
DR —BAEBAMEARRERR
BRER2%TEXYABERGEA S
I WAE B R EE -

©)

FARZZEEAFRAZTHZE
REEEBERZEEFES9,000%
T2 RER 1,693,000 T2 EHE
M- BT AR A BB A BAVT
Electronics LimitedZ—BEE 2 &

L TR
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For the year ended 30 June 2009 BZ=—FTAFANA=FHIFE

30. RELATED PARTY TRANSACTIONS
(Continued)

31.

Notes:

i)

i)

iv)

V)

AVT International Limited is controlled by a minority
shareholder and director of AVT Electronics Limited
which is a subsidiary of the Company. The above
fransactions were carried out at terms determined and
agreed with both parties.

Nicegoal Limited is controlled by the minority
shareholders of AVT Electronics Limited. The rental
expenses were based on the tenancy agreement
signed by the Group and Nicegoal Limited.

The rental expenses were based on the tenancy
agreement signed by the Group and a minority
shareholder of AVT Electronics Limited.

Trade Honour Limited is the parent company of the
Company.

AVT Industrial Limited is confrolled by a minority
shareholder and director of AVT Electronics Limited.

OPERATING LEASE AND OTHER
COMMITMENTS

At 30 June 2009, the Group had commitments

for future minimum lease under non-cancellable

operating leases in respect of land and buildings

which fall due as follows:

B RS R YRR

30. FABEA X 5 (4)

M &E

i)

v)

AVT International Limited B 78 2 T Fff B
A FAVT Electronics Limited 2 D B &
REZMEG - LRI DIREFEER
BE 2 GRFGETT -

Nicegoal LimitedBAVT Electronics
Limitedz D BR R FTHEH) - HER XY
RIEAREEENicegoal Limited# 7] 20
EHBEMEE -

LB IIREAREBEAVT Electronics
Limitedz 2B RREFT2HEHBEME

iE °

Trade Honour LimitedBA QAT 2 & A
7o

AVT Industrial LimitedBAVT
Electronics Limited 2 DB IR R R EEFT
2 o

3. EEHH R H bk iz

HN=

ZEAFARA=+H XEERET

AR EE RO AR L RAE T E
e 2 RRBRAEBAEENT ¢

Not later than one year T —F
Later than one year and not later —FHETEBBESF

than five years
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2009 2008
—EERAHF —EENE
HKS$" 000 HK$" 000
TR FET
610 348

143 -

753 348
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32. LITIGATIONS

(@

®)

China Gold Finance Limited claims against CIL
Holdings Limited for outstanding loan in the
total sum of HK$69.3 million on 27 June 2001
(whereas HK$40,000,000 being the alleged
principal loan and HK$29.3 million being
alleged outstanding interest up to 27 June
20071) plus inferest and legal cost.

The amount of HK$69.3 million had been
provided for in the financial statements in prior
years.

In the opinion of legal counsel, it is premature
to predict the outcome of the claim against
the Company by China Gold Finance Limited.
The Board is of the opinion that the outflow of
economic benefits cannot be reliably estimated
and accordingly no interest and legal cost
are provided in the consolidated financial
statements since 27 June 2001.

Hom Fu Lee Company Limited ("Hom Fu”")
claimed against Pilot Apex Development
Limited, a subsidiary of the Company for
outstanding rent, rates and management fee.

On 31 July 2007, Interlocutory Judgment and
Order was granted in the Hom Fu’s favour. The
Group should pay Hom Fu the oufstanding
rent, rafes, management fee and fthe interest
on the amount of outstanding rent at the rate
of 3% above the HSBC's best lending rate for
the period from 1 January 2007 to the date of
payment. The Group had settled part of the
judgment sum and the balance had been
provided for in the financial statements.

32.

ez
2 B

() R=ZBZ-—F;A=+LtH  China
Gold Finance Limitedsh i & %
1 & X 48 %869,300,0005 T (H &
40,000,000 THRIEBAER LTS
%8> M29,300,000/% T Al # 5B B
BE-ZZ-—FAAB=-t++tHItZH
RAEMAFE)  MABREEZER
HEZERERATRHEERE -

# #69,300,000/8 Tz £ BEE N B
AFEZUBHRRAELEE -

EEBERZ A FEAChina Gold
Finance Limited¥ 78 2 812 H F &
—BrHARBREZHE - EEER
B BZUEMMEHEENRZR
Ko Bt B=ZEZE—FXA= T+t
B AR - RN E B RRAA R
REEBRELRE -

®)

BEMNERAB (BED B E A

TzHe  ZMREBEHALNTZ
K & 2 FPilot Apex Development
LimitedfR tHER & °

REBZLFELA=+—HBEZH
EBFRFESHHBERTF - K&
BEABEXNEAZ VT 2EE =
AN EEEURBBE-_FT2LF—A
—BRENHREAHLARZASHEE

7))

LRITBEEEERNERMIEZ

MEFEZFE - ARECHEBHHD
FIRMBEE - MART R BHRREL
B
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32. LITIGATIONS (Continued)

(®)

©

@

(continued)

As the result of the Group’s breach of the
provision of the tenancy agreement, Hom Fu
would have suffered the loss and damages
upon recovery of possession of the premises
from the Group. Such loss and damages are still
liable to be paid by the Group to Hom Fu upon
the amount being assessed and/or quantified.
No provision has been made in this regard.

The Company claims against Kwok Han Qico
(formerly known as Kwok Wai Tak Edward) in
2001 for an account from Kwok Han Qico of
principal total sum of HK$98 million and the
profit deprived therefrom and payment of such
sums so found to the Company plus interest
and legal costs.

Full provision for impairment had been provided
in the financial statement in prior year.

On 19 May 2009, a winding up petition was
served on the Company by Angela Ho &
Associates ("AHA"). It was noted in the winding-
up petition that the Company was indebted to
AHA for the sum of approximately HK$383,000
arising from work done and services rendered
and disbursement incurred thereby.

Subsequently, the Company and AHA entered
info a settflement agreement. It was duly agreed
that the Company paid AHA a total sum of
HK$280,000 as full and final settlement of the
claim on 7 September 2009. The Company
shall then be fully discharged from all liabilities
arising in connection with the winding up
petition. Subsequent to the full settlement
paid by the Company, a consent summon
was entered and the winding up petition was
dismissed.
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33. SUBSEQUENT EVENTS 33.4E8AEEIE

(a) On 28 July 2009, The Stock Exchange of Hong
Kong Limited obtained a final judgment against
the Company in the sum of HK$1,082,000
fogether with interest thereon at the rate of 8%
per annum from 2 July 2009 to 28 July 2009 and

() RZZEZEAFLA=1+N\H  BBH
EREGMERATANEARATEMN—
%1,082,000% Tt 2 £ A E B H B F
E(H=ZZENFLtA-HE=ZZ
NELA-+N\B&8%TE  HiE

thereafter at judgment rate until payment and
HK$65,000 legal cost.

The amount of HK$1,082,000 has been provided
for in the financial statements in current year.

The interest accrued upto the date of the report
is approximately HK$37,000. On 9 October 2009,
the Company agreed with The Stock Exchange
of Hong Kong Limited fo settle the judgment
sum through the payment in three instalments
with last instalment paid on or before 30
November 2009.

The first two instalments in addition with the
legal cost of HK$565,000 have been setftled up
fo the date of the report.

On 30 December 2009, the Company received
a statutory demand for the outstanding
judgment sum of approximately HK$619,000
and demanding payment within 21-day period
after the service of the Statutory Demand
upon the Company, failing which a winding-
up petition against the Company may be
presented.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2009 BZ=—FTAFANA=+HILFE

33. SUBSEQUENT EVENTS (Continued)

(b) On 30 July 2009, a winding up petition was

©

served on the Company by China Outdoor
Media Group Limited (formerly known as
eCyber China Holdings Limited). It was noted
in the winding-up petition that the Company
was indebted to China Outdoor Media
Group Limited for the sum of approximately
HK$4,900,000 together with interest thereon at
judgment rate and legal cost of HK$88,925.

On 13 October 2009, the Company had paid
approximately HK$5.9 million to China Outdoor
Media Group Limited in full and final settflement
of the outstanding judgment debft, the accrued
inferest thereon and the assessed costs of the
Judgment.

The proceeding in relation to the winding up
petition was heard before the Judge at the High
Court of the Hong Kong Special Administrative
Region on 19 October 2009. According to the
Court Order made on the even day, the winding
up petition was dismissed.

Full amount had been provided for in the

financial statements in prior years.

Subsequent to balance sheet datfes the
Company has borrowed loans from several
third parties. Proceeds of approximately HK$9.3
million have been received.
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34. PARTICULARS OF PRINCIPAL

35.

SUBSIDIARIES

4. X EMBABIHIT

The following list contains only the particular of

subsidiaries which principally affected the results,

assetfs or liabilities of the Group. The class of shares

held is ordinary unless otherwise stated.

Place of Issued and

incorporation/ fully paid share/

Name operation registered capital
EMAL/ BETRAR

DNEERE XM B/ R BRA
AVT Electronics Limited Hong Kong HK$4,500,100
(Note a) (fita) BE 4,500,10038
Flaconwood Ltd. (Nofe b) British Virgin Islands Us$1
(#zto) RERLES 1X7
Pilot Apex Development Limited Hong Kong HK$10,000
(Note b) (#7ib) Ei# 10,000 7t
Inout Jewellery Limited Hong Kong HKS$1
(Note b) (#fitb) £E BT
Idea Wisdom Investment Hong Kong HK$10,000
Limited (Note b) (fitb) B 10,000 7t

Notes:

UT2EEHINTRZZELE@/2%E
EESEENHBLRAZER - REA5
B FEZROBRBERER -

Percentage of
equity interest
attributable
to the Group
rE@ES
REEEHAL

65%

100%

100%

100%

100%

BiEE -

Principal activities

TERH

Trading of
multi-media products
SEBERES

Investment Holding
REER

Dormant
EEgx

Dormant
EEex

Dormant
EEgx

(a) This subsidiary is not audited by Graham H.Y. Chan &
Co.

(b) This subsidiary is directly held by the Company.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified
to conform with the current year’s presentation.

(o) ZMBARLFHBREESTEERTE
o

(o) ZMEBLSRAATEERE -
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FINANCIAL SUMMARY
RESULTS
TURNOVER EEHR

PROFIT/(LOSS) BEFORE  BR¥FiaT&F/
TAXATION (E18)

TAXATION BiE

PROFIT/(LOSS) BEFORE kit BUR R A1

MINORITY INTERESTS Al (EE)
MINORITY INTERESTS SEBRRER
PROFIT/(LOSS) IR PEAE SRR

ATTRIBUTABLE TO (B8)

SHAREHOLDERS

ASSETS AND LIABILITIES

TOTAL ASSETS BEE
TOTAL LIABILITIES Fl=R
MINORITY INTERESTS LEREER

NET ASSETS/(LIABILITIES) $ R 2 F&E/
EMPLOYED (BE)

CIL Holdings Limited ZZ2#ZRAMRDA
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£

Year Ended 30 June
BEAAZ+THLEE

2009 2008 2007 2006 2005
“EEAE CREN\F ZERLE CETAREFE C-BTHF
HK$'000  HK$'000 HK$'000  HK$'000 HK$000
TR TERT TR TERT TERT
111,052 159,618 176,943 210,161 121,287
3,635 (9.287) 21,563 (122,448) (7.436)
3,635 (9.287) 21,563 (122.448) (7.436)
3,635 (9.287) 21,563 (122,448) (7.436)
BEHAR

At 30 June

RAR=1H
2009 2008 2007 2006 2005
SBEAF SEINF STILFE —FERF -BFIF
HK$'000  HK$'000 HK$"000  HK$'000 HK$000
TR TERT TR TERT TBT
57,655 67.415 61,672 57,486 168,123
(167,963)  (181,358)  (166,328)  (183,705)  (171,894)
(110,308)  (113,943)  (104,656)  (126,219) @.771)
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