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Highlights�for�the�quarter:��

� Total�shipments�for�the�quarter�ended�March�31,�2010�were�426,000�tonnes.�

� Average�realized�selling�price�was�$36�per�tonne,�approximately�24%�higher�than�Q1�2009�
average�realized�selling�price.�

� Significant�focus�on�realignment�of�Ovoot�Tolgoi�open��pit.�

� In�January�2010,�SouthGobi�completed�a�global�equity�offering�of�27�million�common�shares�
at� a� price� of� Cdn$17.00� per� share� for� gross� proceeds� of� Cdn$459� million.� The� shares�
commenced� trading� on� the�Main� Board� of� the� Hong� Kong� Stock� Exchange� on� January� 29,�
2010,�under�stock�code�“1878”.�

� On� March� 29,� 2010� the� Company� completed� the� conversion� of� $250� million� of� the� $500�
million� convertible� debenture� issued� to� China� Investment� Corporation� (“CIC”)� into�
21,471,045� common� shares� of� the� Company.� Following� the� conversion� CIC,� through� its�
indirect�wholly�owned�subsidiary,�owns�approximately�13%�of�the�Company.�
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Consolidated�Financial�Statements�
�
Condensed�Consolidated�Interim�Statement�of�Comprehensive�Income�
(Unaudited)�
(Expressed�in�thousands�of�U.S.�Dollars,�except�for�share�and�per�share�amounts)�
�

Three months ended
March 31,

2010 2009 
CONTINUING OPERATIONS 

Revenue  $          13,917  $               3,541 
Cost of sales            (12,730)                 (3,213)
Income from mine operations                  1,187                       328 

Administration expenses               (6,034)                 (6,119)
Evaluation and exploration expenses               (1,651)                    (768)
Operating loss from continuing operations               (6,498)                 (6,559)

Finance costs         (163,009)                       (62)
Finance income                      575                             5 
Loss before tax         (168,932)                 (6,616)
Current income tax expense                      (10)                            -  
Deferred income tax recovery                      671                            -  
Loss from continuing operations         (168,271)                 (6,616)
Loss from discontinued operations                           -                  (3,344)
Net loss and comprehensive loss attributable to  
     equity holders of the Company  $    (168,271)  $            (9,960)

BASIC AND DILUTED LOSS PER SHARE FROM:  
Continuing operations                  (1.09)                   (0.05)
Discontinued operations                           -                    (0.03)
Continuing and discontinued operations                  (1.09)                   (0.08)

Weighted average number of basic and 
diluted shares outstanding ('000s)            153,968               133,263 
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�
Condensed�Consolidated�Interim�Statement�of�Financial�Position�
(Unaudited)�
(Expressed�in�thousands�of�U.S.�Dollars)�

�
As at 

March 31, December 31, 
2010 2009 

ASSETS
   
Current assets 
Cash and cash equivalents  $       723,415   $          357,342 
Trade and other receivables            18,210                  12,328 
Short term investments                      -                   14,999 
Inventories            18,297                  16,384 
Prepaid expenses and deposits              6,679                     8,119 
Total current assets            766,601               409,172 

Non-current assets 
Property, plant and equipment            113,512                  82,705 
Deferred listing costs                           -                      4,565 
Deferred income tax assets                  7,618                     6,947 
Long term investments               86,384                  57,070 
Other receivables                      238                         225 
Total non-current assets            207,752               151,512 

Total assets  $       974,353   $          560,684 

EQUITY AND LIABILITIES 

Current liabilities 
Trade and other payables  $          13,279   $            12,669 
Amounts due under line of credit facility                  3,010                     3,009 
Current portion of convertible debenture               13,030                     4,712 
Total current liabilities               29,319                  20,390 

Non-current liabilities 
Convertible debenture            347,460  542,351 
Asset retirement obligation                      940                        735 
Total non-current liabilities            348,400               543,086 

Total liabilities            377,719               563,476 

Shareholders' equity/(deficiency) 
Common shares        1,062,279               296,419 
Share option reserve               24,137                  22,300 
Accumulated deficit         (489,782)           (321,511) 
Total shareholders' equity/(deficiency)            596,634                  (2,792) 

Total shareholders' equity and liabilities  $       974,353   $          560,684 

Net current assets  $       737,282   $          388,782 
Total assets less current liabilities  $       945,034   $          540,294 
�



�
Operating�Statistics�
 Three months ended 
 March 31, 

2010 2009 
Volumes, Prices and Costs 
Coal production (millions of tonnes)                        0.22                         0.16 
Coal sales (millions of tonnes)                        0.43                         0.13 
Average realized sales price (per tonne) $                 35.52 $                   29.26 
Total cash costs of product sold (per tonne) $                 23.32 $                   18.51 
Direct cash costs of product sold (per tonne) $                 22.25 $                   14.29 

Operating Statistics 
Total waste material moved (millions of bank cubic metres)                        1.50                         0.34 
Strip ratio (bank cubic metres of waste rock per tonne
of clean coal produced)                        6.79                         2.19 
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