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Executive Director’s Statement

HITEERES

On behalf of the board of directors (the “Board”) of Bestway
International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”), | am pleased to present
herewith the annual report of the Company and the Group for the year
ended 31 March 2010.

BUSINESS REVIEW
Plastic Trading
Continuing Operations

The principal activity for the continuing operations of the Group during
the year was trading of plastic product, mainly PVC films. The Group
recorded a revenue of HK$14,165,000 (2009: HK$16,966,000) which
represented a decrease in revenue of approximately 16.51% over that
achieved for the corresponding period last year. Gross profit margin
had increased to 10.43% (2009: 9.09%). The increase of gross profit
margin was mainly due to the increase in the sales of high value
added post film products. The sales volume and average selling price
per ton for the year were 1,245 tons and HK$1,133 respectively as
compared with 1,514 tons and HK$1,120 for last year. The net profit
of continuing operations attributable to owners of the Company was
HK$1,514,000 compared with a loss of HK$3,744,000 incurred for
the last year. The Group’s basic earnings per share from continuing
and discontinued operations for the year was HK$0.61 cents when
compared with the earnings per share of HK$0.75 cents for last year.
The Group’s basic earnings per share from continuing operations for
the year was HK$0.26 cents when compared with loss of HK$0.86
cents for last year.

Discontinued Operations

The principal activity of the discontinued operations of the Group
during the year was manufacturing and trading of the PVC films. The
Group recorded a revenue of HK$52,011,000 (2009: HK$255,403,000)
which represented a decrease in revenue of approximately 79.6% over
that achieved for the corresponding period last year. The decrease of
revenue for discontinued operations was mainly due to the disposal
of discontinued operations which were completed on 30 July 2009,
and therefore, the revenue for the year was only accounted for four
months basis compared with twelve months basis for last year.

The Group’s basic earnings per share from discontinued operations for
the year was HK$0.35 cents when compared with the earnings per
share of HK$1.61 cents for last year.
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Executive Director’s Statement

HITESHES

Mining Business

(i)

(ii)

Kainarwolfram LLC

Kainarwolfram LLC owns properties under Mining Licenses
11027A and 5518A, which are located in the territory of
Nogoonnuur Soum, Bayan-Ulgii province.

In 2010, the Mining Plan for 2010 was written and approved by
the Mineral’s Authority of Mongolia and the State Supervision
agency. Now the documents are ready for starting the mining
and processing activities.

In June 2010, the Joint Supervision Group checked the legal
status and documents of the company. As a result of the
supervision, the company was estimated to be the best among
the mining companies in the province. Assessment was done on
the basis of tax payment, possession of all required documents,
plans, reports, safekeeping of explosives and protection of
environment.

Another tenement owned by Kainarwolfram LLC is the property
under Mining License 11863A, which is located in the territory
of Tsengel Soum, Bayan-Ulgii province.

Feasibility study and environmental assessment report should
be written and approved by the Mineral’s authority, Supervision
agency and the Ministry of Environment. Kainarwolfram
LLC signed preliminary contract on doing these works with
a Mongolian company, which has authorization to write
environmental assessment reports.

Previous geological surveys show very high grade of tungsten
in this property, so future mining works are necessary after
completion of all required documents. The expert also believes
it a good upside potential.

The company pays all due taxes, license and land fees in time
and has no debts related to such fees.

Ikh Uuliin Erdenes LLC
The company owns the property under the Mining License

3506A, which is located in the territory of Nogoonnuur Soum,
Bayan-Ulgii province.
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Executive Director’s Statement

HITEERES

Detailed geological exploration work was done on the property
in the past years. On the basis of previous works, Feasibility
study and environmental assessment report on the property are
in the drafting process now, and would have being delivered for
approval by the related government authorities.

The company makes timely payments of all taxes, license and
land fees. The property has good perspectives for industrial use
of tungsten.

A group of experts is working on the mine and processing
plant checking their current status and preparing them for
mining. Also, licensed area has very good potential for mining
and industrial use. In that connection, it is recommended to
expand the current capacities of existing mine and especially
of the processing plant. Besides, our competitive advantage is
strengthened with the forthcoming situation that, China would
probably intensify effort on the export restriction for wolfram in
the near future.

FUTURE PLAN AND PROSPECTS

Although the turbulence brought about by the financial tsunami
appeared to have stabilized and signs that a recovery has commenced,
we cautioned that the process was not expected to be speedy. Against
this background, the Group would exercise caution and adopt a
prudent and conservative approach in conducting its businesses.
We will continue strengthening our purchasing management to
minimize the impact on purchasing cost for PVC film trading business
and will strive to exploit natural resources, mainly reserves of
tungsten. Furthermore, we will remain to commit to our strategy of
diversification and broadening of the Group’s long term sustainable
income base.

APPRECIATION

I would like to extend my gratitude to the members of the Board, our
management team and staff for their loyalty and dedication during the
past year. On behalf of the Board of Directors, | wish to convey our
most sincere appreciation of the staunch support to our Group from all
of our customers, suppliers and bankers during the year.

By order of the Board

Chim Kim Lun Ricky
Executive Director

Hong Kong, 26 July 2010
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Management Discussion and Analysis

BEEN®R DM

FINANCIAL SUMMARY

The Group’s revenue for the year ended 31 March 2010 was
approximately of HK$14.2 million, The administrative expenses
for the year ended 31 March 2010 were approximately of HK$9.4
million, which represented a decrease of 27.8% compared to the
administrative expenses incurred in last year.

The profit attributable to the owners of the Company for the year
ended 31 March 2010 was HK$3.5 million, as compared to HK$3.3
million in the previous year. The profit was mainly resulted from the
gain on disposal of subsidiaries of HK$9.3 million and profit from the
discontinued operations of HK$2.0 million.

In July 2009, the Group completed the disposal of subsidiaries and
recognized a gain on disposal of approximately HK$9.3 million and
received cash consideration HK$78.5 million (note 32) to finance the
acquisition of mining business.

A subscription agreement dated 8 July 2009 made between the
Company and Excellent Create International Limited (“Excellent
Create”) as subscriber, pursuant to which Excellent Create
conditionally agreed to subscribe for and the Company conditionally
agreed to issue 80,000,000 subscription shares at a price of HK$0.282
per subscription share. After the completion of the subscription,
the Company issued 80,000,000 new ordinary shares at HK$0.282
per share on 27 July 2009. Net proceeds from the subscription was
approximately of HK$22.36 million.

Upon the completion of acquisitions of Prolific Rich Limited and Grand
Shining Limited, the Group recognized the intangible asset of mining
rights at HK$1,001 million and issued promissory notes and convertible
preference shares at the fair values of HK$20 million and HK$650
million respectively. In addition, deferred tax liabilities on the mining
rights was arisen of HK$230 million (note 31).
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Management Discussion and Analysis
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CURRENT AND GEARING RATIOS

As at 31 March 2010, the Group’s bank balances and cash amounted
to HK$10,871,000 (as at 31 March 2009: HK$3,854,000). The Group's
net assets value amounted to approximately HK$763,434,000 (as
at 31 March 2009: HK$92,503,000) with total assets approximately
HK$1,019,073,000 (as at 31 March 2009: HK$168,865,000). Net
current assets were approximately HK$9,984,000 (as at 31 March
2009: HK$90,059,000). The current ratio was 2.48 times (as at 31
March 2009: 2.18 times). Since the current and non-current bank
and other borrowings were released upon the completion for disposal
of subsidiaries in July 2009, a gearing ratio was 0.25 (2009: 0.45
restated) represented on the basis of total liabilities over total assets.

CHARGES ON GROUP’S ASSETS

As at 31 March 2010, the Group had no interest-bearing bank
borrowings and assets pledged.

In March 2009, the Group’s bank deposit of HK$11,545,000 which
included in the assets of disposal group classified as held for sale
(note 21) statement of financial position were pledged for trust receipt
loans and other short term trade financing facilities to the Group. The
pledged deposits were denominated in the United States Dollars, other
than functional currency of respective group entities and subject to
currency risk. The deposits carry fixed interest rates ranging from 0.3%
to 2.6% per annum. The carrying amounts of the pledged deposits
approximate to their fair value).

The leasehold land and the building situated in Mainland China which
amounting to HK$3,770,000 and HK$10,081,000 respectively (note
21), held under a medium term lease in a non-current assets held for
sale as at 31 March 2009 and were pledge to secure credit facilities to
the Group.

A legal charge on the plant and machinery with the net book value
of approximately HK$29,476,000 as at 31 March 2009. The plant and
machinery was classified as assets held for sale (note 21) and was
pledge to secure credit facilities granted to the Group.

The charges were released upon the completion the disposal of
subsidiaries (note 32).

m Bestway International Holdings Limited ¢ Annual Report 2010
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Management Discussion and Analysis

BEEN®R DM

CONTINGENT LIABILITIES

As at 31 March 2010, the Group did not have any contingent liabilities
(as at 31 March 2009: Nil).

EMPLOYEE INFORMATION

As at 31 March 2010, the Group had approximately 18 full time
managerial, administrative employees (2009:176). The substantial
drop in number of employees was mainly due to the discontinued
operations which were disposed in July 2009. The Group affords
competitive remuneration packages to its employees based on
prevailing and industry practice. Compensation policies are reviewed
regularly and are designed to reward and motivate productivity and
performance.

DIVIDENDS

The Directors do not recommend the payment of any dividend in
respect of the year ended 31 March 2010 (2009:Nil).
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Biographical Details of Directors

EEBREFE

EXECUTIVE DIRECTORS

Mr. Chim Kim Lun Ricky, aged 40, was appointed as executive
Director of the Company in September 2007. Mr. Chim graduated from
the University of British Columbia in Canada with a bachelor’s degree
in Arts. Mr. Chim has over 13 years of commercial and industrial
experience and of experience in investment. Mr. Chim was an executive
director of Yueshou Environmental Holdings Limited (stock code: 1191)
for a period from May 2007 to November 2009, Bel Global Resources
Holdings Limited (stock code: 761) for a period from April 2007 to
November 2008 and Hengli Properties Development (Group) Limited
(stock code: 169) for a period from June 2007 to December 2008.
Also, he was a chairman, executive director and managing director
of Karce International Holdings Company Limited (stock code: 1159)
for a period from August 2007 to April 2009. Mr. Chim currently is a
chairman and executive director of Asia Resources Holdings Limited
(stock code: 899) and an executive director of Huscoke Resources
Holdings Limited (stock code: 704). These companies are listed on the
main board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Mr. Chim is the son of Mr. Chim Pui Chung who is the
beneficial owner of the Company's substantial shareholder, namely
Golden Mount Limited.

Mr. Law Fei Shing, aged 50, was appointed as executive Director
and company secretary of the Company in January 2009. Mr. Law is
a Practising Certified Public Accountants in Hong Kong. He is also a
member of American Institute of Certified Public Accountants (AICPA),
USA and associate member of the Hong Kong Institute of Certified
Public Accountants (HKICPA). Mr. Law has over 20 years of experience
in the audit and accounting services. Mr. Law was an executive
director and company secretary of Heng Xin China Holdings Limited
(stock code: 8046), a company listed on the GEM board of the Stock
Exchange, for the period from June 2007 to October 2007. Mr. Law
currently is a chief executive officer, executive director and company
secretary of Xian Yuen Titanium Resources Holdings Limited (stock
code: 353) and an executive director of China Boon Holdings Limited
(stock code: 922). Both companies are listed on the main board of the
Stock Exchange.
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Mr. Sun Danny, aged 46, was appointed as executive Director
of the Company in March 2010. He holds a bachelor degree
in communication, a master degree in Management Business
Administration and honorary PhD of Inter American University. He
currently acts as the Researcher of Public Economy Academy of
Peking University and the EMBA Tutor of School of Business of The
George Washington University. Mr. Sun has extensive experience
in international trade and natural resource investment. He brings a
wealth of experience in negotiating business agreements between
Chinese government agencies, overseas companies and business
groups in China. Mr. Sun has more than 25 years of experience in
the management of various self-owned and state-owned companies
in a number of sectors such as mining, technology, futures and the
environment. Mr. Sun was a director of Polo Resources Limited (listing
code: PRL), a company engaged in mining and exploration business
and listed on the London (AIM) Stock Exchange, from February 2008 to
April 2009. Mr. Sun currently is an executive director of Asia Resources
Holdings Limited (stock code: 899), a company listed on the main
board of the Stock Exchange, and a director of Garrison International
Limited (listing code: GAU), a company listed on the Canada (TSX)
Stock Exchange.

Ms. Yang Lee, aged 43, was appointed as executive Director of
the Company in March 2010. She holds bachelor degree in Chinese
Language and Literature from the Normal University of Shanxi and
has experience in the investment field, audit and analysis of financial
statement and internal controls. Ms. Yang was a director of Garrison
International Limited (listing code: GAU), a company listed on the
Canada (TSX) Stock Exchange, from October 2005 to January 2008.
Ms. Yang currently is an executive director of Asia Resources Holdings
Limited (stock code: 899), a company listed on the main board of the
Stock Exchange.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Au Kwok Yee Benjamin, aged 43, was appointed as an
independent non-executive Director in September 2004. He graduated
from the University of Hong Kong with a bachelor’s degree in laws in
1991 and obtained a postgraduate certificate in laws in 1992. He is
currently the Principal solicitor of Messrs. Benjamin Au & Co Solicitors.
He has over 14 years of experience in commercial and corporate
matters, civil and criminal litigations, intellectual property, commercial
documents drafting and advice and employment matters and appeals.
Mr. Au currently is an independent non-executive director of Anhui
Tianda Oil Pipe Company Limited (stock code: 839) which is listed on
the main board of the Stock Exchange.
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Biographical Details of Directors

EEBREHE

Ms. Lau Siu Ngor, aged 46, was appointed as independent non-
executive Director of the Company in September 2009. She received
a Master degree in Business Administration from Lancaster University
of the United Kingdom in 1995 and a Bachelor degree of Science
(Honours) in Computer Studies from the City University of Hong
Kong in 1993. She is a fellow member of the Chartered Institute of
Management Accountants (CIMA) of the United Kingdom and a fellow
member of the Hong Kong Institute of Certified Public Accountants
(HKICPA). She had previously assumed the positions of financial
controller and accountant in various companies and has extensive
experience in financial industry.

Mr. Lum Pak Sum, aged 49, was appointed as independent non-
executive Director of the Company in March 2010. He is currently
a fellow member of the Hong Kong Institute of Certified Public
Accountants and the Association of Chartered Certified Accountants,
UK. Mr. Lum was an independent non-executive director of Grand
Field Group Holdings Limited (stock code: 115) for a period from July
2004 to May 2008, China Star Film Group Limited (stock code: 8172)
for a period from September 2005 to December 2008 and Heng Xin
China Holdings Limited (stock code: 8046) for a period from June
2007 to November 2008. Mr. Lum currently is an independent non-
executive director of Waytung Global Group Limited (stock code: 21),
Xian Yuen Titanium Resources Holdings Limited (stock code: 353),
Karce International Holdings Company Limited (stock code: 1159) and
Radford Capital Investment Limited (stock code: 901). These companies
are listed on the Stock Exchange.

Ms. Leung Sin Man Livia, aged 51, was an independent non-
executive Director of Company for a period from August 2009 to
March 2010. She received a Master degree in Professional Accounting
and a Master degree in Corporate Finance from the Hong Kong
Polytechnic University in 2000 and 2002 respectively. She is a fellow
member of the Chartered Institute of Management Accountants
(CIMA) of the United Kingdom, a fellow member of the Hong Kong
Institute of Certified Public Accountants (HKICPA) and an affiliated
member of Hong Kong Computer Society (HKCS).
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Report of the Directors

EEGHRE

The Directors present their report and the audited financial statements
of the Group for the year ended 31 March 2010.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities of the Group were the plastic products, mainly PVC
films and mining business. During the year, the Group discontinued its
manufacturing and certain trading of plastic products with details set
out in notes 10 and 32 to the consolidated financial statements.

RESULTS AND DIVIDEND

The results of the Group for the year ended 31 March 2010 are set
out in the consolidated financial statements on pages 35 to 96. The
Directors do not recommend the payment of any dividend in respect of
the year.

SUMMARY FINANCIAL INFORMATION

The following is a summary of the published results and of the assets,
liabilities and non-controlling interests of the Group for the last five
financial years, as extracted from the audited financial statements and
restated/ reclassified as appropriate. This summary does not form a
part of the audited financial statements.
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Report of the Directors

EEGHRE

RESULTS ¥iE

Years ended 31 March
BE=ZHA=+—-HLEE

2010 2009 2008 2007 2006
HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000
(Restated) (Restated) (Restated)
—E-ZF —ZTTAF —TENF —TTLF —ZTTRF
FHT FHT FET FHET FHET
(=51) (ke =51) (e =51)
Revenue A 14,165 16,966 12,709 2,224 962
Profit/(Loss) before taxation Fr 1 B0
wmAL (ER) 1,514 (3,744) (2,761) (2,296) (1,164)
Taxation i - - 720 - 2,886
Profit/(Loss) for the year from G EHEKLL ¥
continuing operations 2w A, (EiE) 1,514 (3,744) (2,041) (2,296) 1,722
Profit/(Loss) for the year from  F & —JE# |-
discontinued operation KRR 2
wmA (EiR) 2,006 6,955 (21,374) (16,402) (1,061)
Profit/(Loss) for the year FREHERMN, (FBE) 3,520 3,211 (23,415) (18,698) 661
Attributable to: JFEAR -
Owners of the Company ZANNEIEST N 3,520 3,286 (21,001) (18,398) 599
Non-controlling interests JEFE IR ME AR - (75) (2,414) (300) 62
3,520 3,211 (23,415) (18,698) 661
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EEGHRE

ASSETS, LIABILITIES AND NON-CONTROLLING EE BERFEERER
INTERESTS

At 31 March
R=A=+-8

2010 2009 2008 2007 2006

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

—ZE-2F —EENF —EENF —ETEEF ZETREF

FHET FET FET FHET FET

Property, plant and equipment #1% - /= K & & 345 8 59,159 59,933 63,350

Prepaid land lease payments  FE{J - & 1@ - - 3,681 3,942 4,082
Interests in jointly-controlled & 3t [ #2 Hil 1> %

entities M= - - - - 4,002
Long term receivables/ REEKERR

long term investments RHEIRE - 2,436 2,660 2,643 2,698

Prepaid rentals EREe - - - - 2,098
Exploration and BR MRP R E E

evaluation assets 863 - - - -

Mining rights TR 1,001,130 - - - -

Current assets mEBEE 16,735 166,421 121,953 127,586 89,971

Total assets BEE 1,019,073 168,865 187,453 194,104 166,201

Current liabilities RBAE (6,751) (76,362) (87,745)  (106,446) (87,387)
Long term portion of TERITREAM

interest- bearing bank and BEZ RGN

other borrowings - - (11,389) (10,571) (12,754)

Promissory notes A E R (18,607) - - - -

Deferred tax liabilities FERIBEE (230,281) - - - -

Total liabilities BERTE (255,639) (76,362) (99,134) (117,017) (100,141)

Non-controlling interests FEFE R A - - (2,021) (4,259) (4,562)

763,434 92,503 86,298 72,828 61,498
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EEEHRE

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during the year are set out in note 14.

SHARE CAPITAL AND SHARE OPTION SCHEME

Details of the movements in the share capital and share option scheme
of the Company during the year, together with the reasons therefor,
are set out in notes 27 and 28.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda which would oblige the Company to
offer new Shares on a pro rata basis to existing Shareholders of the
Company.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the year.

RESERVES

Details of movements in the reserves of the Company and the Group
during the year are set out in note 30 and in the consolidated
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

At 31 March 2010, the Company had no retained profits available
for cash distribution and/or distribution in specie. Under the
Bermuda Companies Act 1981, the Company’s contributed surplus
of HK$159,393,000 is currently not available for distribution. The
Company's share premium account in the amount of HK$423,048,000
may be distributed in the form of fully paid bonus Shares.
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EEGHRE

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 March 2010, sales to the Group's five largest
customers accounted for 56% (2009: 52%) of the total sales for the
year and sales to the largest customer included therein amounted to
28% (2009: 23%). Purchases from the Group’s five largest suppliers
accounted for 73% (2009: 79%) of the total purchases for the year
and purchases from the largest supplier included therein amounted to
28% (2009: 30%).

None of the Directors of the Company or any of their associates or
any Shareholders (which, to the best knowledge of the Directors,
own more than 5% of the Company's issued Share capital) had any
beneficial interest in the Group’s five largest customers or suppliers
during the year. The Group’s concentration of credit risk on trade
receivables as at 31 March 2010 is mainly from five major customers
which accounted for 100% (2009: 42%) of trade receivables mainly
from Hong Kong. The Group has closely monitored the recoverability
of trade receivables and taken effective measures to ensure timely
collection of outstanding balances.

DIRECTORS

The Directors of the Company during the year and up to the date of
this report were:

Executive Directors

Mr. Chim Kim Lun Ricky
Mr. Law Fei Shing
Mr. Sun Danny (Appointed on 8 March 2010)

Ms. Yang Lee (Appointed on 8 March 2010)
(Chairman, resigned on

2 November 2009)
(Resigned on 16 June 2009)

Mr. Tang Kuan Chien

Mr. Fok Po Tin
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7@&}5T”EﬁZﬁﬁ’%%EfE$¢Eiﬁ%?@%ES6% (=
TTNF:52%) HPRARARFIEL ZHESE
BlfE28% (—ZZNF :23% ) - AEER A A
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DIRECTORS (continued)
Independent Non-Executive Directors

Mr. Au Kwok Yee Benjamin

(Appointed on 14 September
2009)

(Appointed on 31 March 2010)

Ms. Lau Siu Ngor

Mr. Lum Pak Sum

(Appointed on 19 August 2009
and resigned on 31 March 2010)

Ms. Leung Sin Man Livia

Mr. Hung Shean-| (Resigned on 14 September 2009)

Mr. Wong Nai Ping (Resigned on 19 August 2009)

In accordance with clauses 86(2) and 87 of the Company’s Bye-laws,
Mr. Chim Kim Lun Ricky, Mr. Sun Danny, Ms. Yang Lee, Ms. Lau Siu
Ngor and Mr. Lum Pak Sum will retire and, being eligible, will offer
themselves for re-election at the forthcoming annual general meeting.

The Company has received annual confirmations of independence
from Mr. Au Kwok Yee Benjamin, Ms. Lau Siu Ngor and Mr. Lum
Pak Sum, and as at the date of this report still considers them to be
independent.

BIOGRAPHICAL DETAILS OF DIRECTORS

Biographical details of the Directors of the Company are set out on
pages 10 to 12 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or any of its
subsidiaries which is not determinable by the Company within one year
without payment of compensation.

DIRECTORS’ REMUNERATION

The directors’ fees are subject to shareholders’ approval at annual
general meetings with reference to the recommendation of the
Group's remuneration committee. Other emoluments are determined
by the Company’s board of directors with reference to directors’
duties, responsibilities and performance and results of the Group.
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EESEHE

DIRECTORS’ INTERESTS IN CONTRACTS

No Director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or were in existence during the year.

PENSION SCHEME ARRANGEMENT

Particulars of the pension scheme arrangements are set out in note 3
to the consolidated financial statements.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

At 31 March 2010, none of the Directors or chief executive of the
Company and their associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO), which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
Securities and Futures Ordinance (the “SFO") (including interests and
short positions which they were taken or deemed to have under such
provisions of the SFO), or which were required pursuant to Section
352 of the SFO to be entered in the register maintained by the
Company referred to therein, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”).

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Directors or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS FERRRADQF RGO K EER G
AND SHORT POSITIONS IN THE SHARES AND ZHEERER
UNDERLYING SHARES OF THE COMPANY
At 31 March 2010, the following interests of 5% or more of the issued RZEBE-—ZF=A=1T—H BREARAREZE
Share capital of the Company were recorded in the register of interests NENE GO E336IRRTF 2 Em ECMArH - %HE
required to be kept by the Company pursuant to Section 336 of the RATEBEITRAS% A L 2 REH 70
SFO: ™
Long position in the shares of the Company RELABDRGZRE
% of
issued share
capital of
the relevant
Class of class of
shares of Number of shares
Name of shareholders Capacity the Company shares held (Note 1)
15 16 B8 3 B B 13
ERTREABEHL
BRRAZB 54 ARG ER FERGHE (BEET)
Global Grand Resources Beneficial Owner Preference 1,720,666,666 100%
Corporation Enla A (=F0 (Note 2)
(Ki3E2)
Mr. Sun Tak Keung Interest of Controlled Corporation Preference 946,366,666 55%
FrEREE THEE 2 R B RIR (Note 2)
(KzE2)
Mr. Chan Leung Interest of Controlled Corporation Preference 774,300,000 45%
BRE o4& ZHDERE 2 R 1B LI (Note 2)
(FFEE2)
Mr. Chen Yigiu Beneficial Owner Ordinary 340,000,000 22.47%
PR 2 FA 5 A EmEA A TR (Note 2)
(PFf&E2)
Asia Iron Works Corporation Beneficial Owner Ordinary 156,000,000 10.31%
EmEB A TR (Note 3)
(Mi5E3)
Mr. Ho Kwok Kei Interest of Controlled Corporation Ordinary 156,000,000 10.31%
fr] B B 55 A BEHVEE TR (Note 3)
(HMi5E3)
Golden Mount Limited Beneficial Owner Ordinary 103,490,645 6.84%
EmlE A AR (Note 4)
(Ki7E4)
Mr. Chim Pui Chung Interest of Controlled Corporation Ordinary 103,490,645 6.84%
EEARLE THEE 2w =gl (Note 4)
(KizE4)

Bestway International Holdings Limited ¢ Annual Report 2010



Report of the Directors

EEGHRE

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

Notes:

1. The percentages are calculated based on the total number of ordinary
shares and preference shares (as appropriate) of the Company in issue
as at 31 March 2010, which were 1,512,895,514 and 1,720,666,666
respectively.

2. Global Grand Resources Corporation is a company incorporated under
the laws of the British Virgin Islands, the entired issued share capital of
which is legally and beneficially owned as to 55% by Mr. Sun Tak Keung
and as to 45% by Mr. Chan Leung.

3. Asia Iron Works Corporation is a company incorporated under the laws
of the British Virgin Islands, the entired issued share capital of which is
legally and beneficially owned by Mr. Ho Kwok Kei. Mr. Ho Kwok Kei
therefore deemed to be interested in 156,000,000 shares held by Asia
Iron Works Corporation.

4. Golden Mount Limited is a company incorporated under the laws of
the British Virgin Islands, the entired issued share capital of which is
legally and beneficially owned by Mr. Chim Pui Chung. Mr. Chim Pui
Chung therefore deemed to be interested in 103,490,645 shares held by
Golden Mount Limited. Mr. Chim Pui Chung is the father of Mr. Chim
Kim Lun Ricky who is an executive Director of the Company.

Save as disclosed above, as far as the Directors are aware, as at 31
March 2010, no other person had an interest or short position in
the Company's shares or underlying shares which would fall to be
disclosed to the Company under the provisions of the Divisions 2 and
3 of Part XV of the SFO, or which was recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO.

RELATED PARTY AND CONNECTED
TRANSACTIONS

During the year, there were no transactions required to be disclosed
as related party and connected transactions in accordance with the
requirements of the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (“Listing Rules”).
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DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the Directors of the Company or their respective associates
was interested in, apart from the Group's businesses, any business
which competes or is likely to compete, either directly or indirectly,
with the businesses of the Group.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has compiled with the
Code on Corporate Governance Practices as set out in Appendix 14
of the Listing Rules throughout the accounting period covered by
the annual report, except for certain deviations, please refer to the
Corporate Governance Report on pages 24 to 32 of the annual report.

CHANGE OF ISSUED SHARE CAPITAL

The completion of the transactions contemplated under the Acquisition
Agreement took place on 31 December 2009. Details are set out in the
Company's circular dated 31 October 2009.

Upon the issue of new convertible preference shares of the Company
at the completion as consideration for the transaction and exercise by
the holders of the preference shares of the conversion rights attached
to the preference shares, the authorised and issued share capital of the
Company was changed. It consisted of 1,512,895,514 ordinary shares
and 1,720,666,666 non-redeemable convertible preference shares as
at 31 March 2010 (note 27).

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has, during the
year and up to the date of this report, maintained a public float of not
less than 25% of the Company’s issued shares as required under the
Listing Rules.
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Report of the Directors

EEGHRE

AUDIT COMMITTEE

The Company has an Audit Committee which was established in
compliance with the Code on Corporate Governance Practices
contained in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited for the
purposes of reviewing and providing supervision over the Group’s
financial reporting process and internal controls. The Group’s audited
financial statements for the year ended 31 March 2010 has been
reviewed by the Audit Committee. The Audit Committee comprises the
three independent non-executive Directors of the Company, and meets
at least twice annually to perform their duties.

AUDITOR

The financial statements for the year ended 31 March 2010 have been
audited by Morison Heng, Certified Public Accountants, who retire and
being eligible offer themselves for re-appointment.

ON BEHALF OF THE BOARD

Chim Kim Lun Ricky
Executive Director

Hong Kong
26 July 2010
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Corporate Governance Report
TEERBRE

The Board of the Directors (the “Board”) is committed to maintain
statutory and regulatory standards and adherence to the principle of
corporate governance with emphasis on transparency, independence,
accountability and responsibility. The Board reviews its corporate
governance practices from time to time in order to meet the rising
expectations of Shareholders and comply with increasingly stringent
regulatory requirements, and to fulfill its commitment to excellence in
corporate governance.

The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
has issued Appendix 14 of the Rules Governing the Listing of Securities
of the Stock Exchange of Hong Kong Limited (the “Listing Rules”)
relating to “The Code on Corporate Governance Practices (the "CG
Codes”)"” for the listed company to comply with. In the opinion of
the Directors, the Company has complied with CG Codes throughout
the year, except for the deviations from the CG Codes provision A.2.1
relating to the separation roles of chairman and chief executive office
and the roles should not be performed by the same individual, which
are explained in the following paragraphs:

THE BOARD
Responsibilities

The overall management of the Company’s business is vested in the
Board, which assumes responsibility for leadership and control of the
Company and is collectively responsible for promoting the success
of the Company by directing and supervising its affairs. All Directors
should take decisions objectively in the interests of the Company.

The Board reserves for its decisions all major matters of the Company,
including: the approval and monitoring of all policy matters, overall
strategies and budgets, internal control and risk management systems,
material transactions, financial information, appointment of Directors
and other significant financial and operational matters.
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Corporate Governance Report
TEERKRE

THE BOARD (continued)
Composition
The Board currently comprises the following Directors:

Executive Directors
Mr. Chim Kim Lun Ricky
Mr. Law Fei Shing

Mr. Sun Danny

Ms. Yang Lee

Independent Non-Executive Directors
Mr. Au Kwok Yee Benjamin

Ms. Lau Siu Ngor

Mr. Lum Pak Sum

The list of Directors (by category) is also disclosed in all corporate
communications issued by the Company pursuant to the Listing Rules
from time to time.

Biographical details of the Directors of the Company as at the date of
this annual report are set out in the “Biographical Details of Directors”
section on pages 10 to 12 of this annual report. None of the Directors
has any financial, business, family or other material or relevant
relationships among members of the Board.

All Directors are regularly updated on governance and regulatory
matters. There is a procedure to enable Directors, upon reasonable
request, to seek independent professional advice in appropriate
circumstances at the expense of the Company in order to discharge of
their duties.
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Corporate Governance Report
TEERRE

THE BOARD (continued)
Composition (Continued)

During the year, 2 regular and 13 irregular Board meetings were
held. The Directors can include matters for discussion in the agenda
if necessary. Agenda and accompanying Board papers in respect of
Board meetings are sent out in full to all Directors within reasonable
time before the meeting. Minutes of Board meetings are kept by
duly appointed secretaries of the respective meetings and record in
sufficient detail the matters considered by the Board and decision
reached and sent to all Directors for their comment and records
respectively within a reasonable time after the Board meeting was
held.

All Directors have access to Board papers and related materials, and are
provided with adequate information on a timely manner, which enable
the Board to make an informed decision on matters placed before it.

Independent Non-Executive Directors

All the independent non-executive Directors of the Company have
been appointed for a specific terms and are subject to retirement by
rotation and re-election in accordance with the Company’s Bye-laws.

The Company has a formal, considered and transparent procedure for
the appointment of new Directors to the Board and all Directors should
be subject to re-election at regular intervals. Upon the resignation of a
Director, we made an announcement publicly and explain the reasons
for the resignation.
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Corporate Governance Report

TtEERBE
THE BOARD (continued) EEEw)
Independent Non-Executive Directors (Continued) BYFHTES (&)

The number of full Board Meetings and Committee Meetings attended SEESNEHEFRALE 2 2BEFESRNREE
by each Director during the year under review is set out in the CEEHRAHIAR TR -BINRNZHTIEZALTE
following table. Figure in brackets indicates maximum number of FTEEENEXZEERKEHRAMBITZEEH
meetings in the period in which the individual was a Board member or H-

Committee member.

Audit Remuneration Nominations

Full board committee committee committee

Name of Director meetings meetings meetings meetings

2REERS EREE® FHES® REEZB®

BEEpE =f =f =f 23
Executive Directors HITEE

Mr. Chim Kim Lun Ricky EulsfiE 15/(15) N/AZR i F3 N/AT i F N/AT i F

Mr. Law Fei Shing BB L E 15/(15) N/AZR i F3 N/AT i F N/AT i F

Mr. Sun Danny (Note 1) Sun Dannyst & (FzE1) 1/(1) N/ATiE N/ATE N/ATiE

Ms. Yang Lee (Note 2) Yang LeeZz + (Hi7E2) 0/(1) N/ATiE N/ATE N/ATiE

Mr. Tang Kuan Chien (Note 3) B E# %A (HiE3) 9/(10) N/ATiE N/ATE N/ATiE

Mr. Fok Po Tin (Note 4) EEMHEE (Hi5E4) /1) N/ATEF N/AA 36 A N/AT~ 36 A

Independent non-executive @ BUHHITEE

Directors
Mr. Au Kwok Yee Benjamin (BNETE- e 15/(15) 2/(2) N/AZ 3 F N/A 3 F
Ms. Lau Siu Ngor (Note 5) 21/ ik 2+ (Ki5ES) 7/(7) 1/(1) 3/(3) 2/(2)
Mr. Lum Pak Sum (Note 6) WE%&?&E (H=Ee) 0/(0) 0/(0) 0/(0) 0/(0)
Ms. Leung Sin Man Livia 2EZ+ (H5E7)

(Note 7) 8/(8) 1/(1) 4/(4) 3/(3)
Mr. Hung Shean-I (Note 8) HERE — S (MPEES) 3/(8) 1/(1) 1/(2) 1/(2)
Mr. Wong Nai Ping (Note 9) afﬁ?ﬁi (FF7E9) 5/(7) 1/(1) 0/(1) 0/(1)
Notes: B 5
1. Mr. Sun Danny was appointed on 8 March 2010. 1. Sun Danny%t4E RZZE—TF=ANAERT-
2. Ms. Yang Lee was appointed on 8 March 2010. 2. Yang Leex TR -ZZE—-TF=ANBEZE-
3. Mr. Tang Kuan Chien resigned on 2 November 2009. 3. BEREEN-_ZTNGF+—AZHEIT-

4. Mr. Fok Po Tin resigned on 16 June 2009. 4. EERAAERZZTETNAF AT BET-
5. Ms. Lau Siu Ngor was appointed on 14 September 2009. 5. Iz TRZTETNFNLATEBAELZE-

BREBRZERERAA « —T - TFFH




Corporate Governance Report
TEERRE

THE BOARD (continued)

Independent Non-Executive Directors (Continued)
Notes: (Continued)

6. Mr. Lum Pak Sum was appointed on 31 March 2010.

7. Ms. Leung Sin Man Livia was appointed on 19 August 2009 and
resigned on 31 March 2010.

8. Mr. Hung Shean-I resigned on 14 September 2009.

9. Mr. Wong Nai Ping resigned on 19 August 2009.
Chairman and Chief Executive

CG Code provision A.2.1 stipulates that the roles of chairman and
chief executive should be separated and should not be performed
by the same person. Mr. Tang Kuan Chien (“Mr. Tang”) was the
Chairman of the Board and also served the function of a Chief
Executive. The Board believes that the arrangement enables the
Company to make and implement decisions promptly, and thus achieve
the Company’s objectives efficiently and effectively in response to
the changing environment. The Board also believes that the Company
already has a strong corporate governance structure in place to ensure
effective oversight of management. The Board will continually review
the effectiveness of the Group's corporate governance structure to
assess whether any changes are necessary.

Following the resignation of Mr. Tang at the meeting of the board of
directors of the Company held on 2 November 2009, Mr. Tang resigned
as chairman, chief executive officer, executive director and authorised
representative of the Company with effect from 2 November 2009. The
Company is still looking for suitable candidates to fill the vacancies of
chairman and chief executive officer as soon as practicable and further
announcement will be made by the Company upon fulfillment of those
requirements under the Listing Rules.
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Corporate Governance Report
TXERERE

THE BOARD (continued)
Remuneration Committee

The Company has set up a remuneration committee with written terms
of reference in compliance with the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules to ensure that
there are formal and transparent procedures for setting policies on the
remuneration of Directors and senior management. The remuneration
committee currently comprises Ms. Lau Siu Ngor and Mr. Lum Pak Sum.
The remuneration committee is chaired by Mr. Lum Pak Sum.

During the year ended 31 March 2010, five remuneration committee
meetings were held.

Nomination Committee

The Company has set up a nomination committee with written terms
of reference in compliance with the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules to ensure
fair and transparent procedures for appointment, re-election and
removal of Directors to the Board. The nomination committee currently
comprises Ms. Lau Siu Ngor and Mr. Lum Pak Sum. The nomination
committee is chaired by Mr. Lum Pak Sum.

During the year ended 31 March 2010, four nomination committee
meetings were held to nominate Mr. Sun Danny and Ms. Yang Lee
as executive directors of the Company and nominate Ms. Leung Sin
Man Livia, Ms. Lau Siu Ngor and Mr. Lum Pak Sum as independent
non-executive directors of the Company. At present, the nomination
committee is looking for suitable Chief Executive Officer and Chairman
of the Company to fulfill the CG Codes provision A.2.1 requirement.
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Corporate Governance Report
TEERBRE

THE BOARD (continued)
Audit Committee

The audit committee currently comprises Mr. Au Kwok Yee Benjamin,
Ms. Lau Siu Ngor and Mr. Lum Pak Sum. The audit committee is
chaired by Ms. Lau Siu Ngor.

The principal duties of the audit committee are considered significant
accounting policies used to prepare the statements, and any changes
to them, and significant estimates or judgments on which the
statements have been based, taking the external auditors’ views into
consideration, consider the clarity and completeness of the disclosures
in the financial statements. During the year ended 31 March 2010,
two audit committee meetings were held, reviewing the financial
reporting matters of the Group. The terms of reference of the audit
committee are consistent with the terms set out in relevant section of
the Corporate Governance Code.

All the members of the audit committee are confirmed to be
independence with reference to Rule 3.13 of the Listing Rules.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “"Model Code”) as set out in
Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Model Code
throughout the year ended 31 March 2010.

To comply with the CG Codes provisions A.5.4, the Company has also
established and adopted the Model Code as the code of conduct for
securities transactions by Relevant Employees to regulate the dealings
in the securities of the Company by certain employees of the Group
who are considered to be likely in possession of unpublished price
sensitive information of the Company.
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TEERKRE

THE BOARD (continued)

Directors’ and Auditors’ Responsibilities for
Accounts

The Directors acknowledge their responsibilities for the preparation
of financial statements of the Company for the year ended 31
March 2010. In preparing the financial statement, the Directors have
selected suitable accounting policies and applied them consistently,
made judgments and estimates that are prudent and reasonable, and
have prepared the accounts on the going concern basis. Respective
responsibilities of the Directors and the external auditors to the
Shareholders are set out in the “Independent Auditor’s Report” on
pages 33 to 34 of the annual report.

Auditor’s Remuneration

During the year, Morison Heng CPA was appointed as the external
auditors of the Company. Morison Heng CPA has provided audit
services to the Group in respect of 2010 financial statements of the
Company and its subsidiaries at the fee of HK$538,000. For the non-
auditing service is approximately HK$40,000.

Internal Control

The Board is responsible for the establishing and maintaining a sound
system of internal control within the Group. However, such as system
was designed to manage various risks of the Group within certain
acceptable risk level, rather than the complete elimination of the risk
of failure to achieve the business objectives of the Group.

The current Board has already commenced as assessment and review of
the internal control system of the Company and will take appropriate
action to maintain an adequate internal control system to safeguard
shareholders’ investments and the Company’s assets, and review the
effectiveness of such on an annual basis through the audit committee.
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TEERKRE

THE BOARD (continued)
Communication with Shareholders

The Group strives to disclose relevant information on its activities
to Shareholders in an open and timely manner. Communication is
achieved through:

(1) The Company’s annual and interim reports which have been
enhanced to present a balance, clear and comprehensive
assessment of the Group position and prospects.

(2) Notices of annual and other general meetings and
accompanying explanatory materials.

(3) Announcement releases on major acquisition.
4) Disclosures to Stock Exchange and relevant regulatory bodies.
(5) Response to inquiries from Shareholders by Directors during the

Annual General Meeting.
Constructive use of Annual General Meeting

The relations with shareholders should be maintained through
constructive use of Annual General Meeting. We are encouraging
shareholders to attend at the Annual General Meeting, giving
Shareholders an opportunity to ask questions and to hear about the
Company during the meeting and an opportunity to use their vote and
greater openness in voting procedures at the Annual General Meeting.
Our executive Directors and responsible person of audit committee,
nomination committee and remuneration committee will answer the
questions raised by the Shareholders. Annual report and related papers
are post to shareholders for their consideration at least 21 days prior
to the Annual General Meeting. Annual General Meeting proceedings
are continually reviewed in the light of corporate governance best
practices.
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Independent Auditor’s Report
BYZBMHEES

. MORISON HENG

Certified Public Accountants

TO THE SHAREHOLDERS OF
BESTWAY INTERNATIONAL HOLDINGS LIMITED
BREBRZERBRLA

(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Bestway
International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 35 to 96,
which comprise the consolidated statement of financial position as
at 31 March 2010, and the consolidated statement of comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances.
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Independent Auditor’s Report
BYZBMHES

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance as to whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’'s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and true and fair
presentation of the consolidated financial statements in order to
design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Group as at 31 March 2010
and of the Group's profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Morison Heng
Certified Public Accountants

Hong Kong, 26 July 2010
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Consolidated Statement of Comprehensive Income

REEZERBARER

For the year ended 31 March 2010 #HZE—ZT—ZF=A=+—HILFE

2010 2009
Notes HK$'000 HK$'000
—E-ZF —ETNAF
Gk FAx FARE
Continuing operations BEQSEER
Revenue Yas 6 14,165 16,966
Cost of sales 6 B AR (12,688) (15,423)
Gross profit EF 1,477 1,543
Other income H At A 6 942 7,644
Selling and distribution costs BHE R HKA (73) (41)
Administrative expenses 1TEA B (9,372) (12,986)
Other operating expenses, net Hfth 48 & f 2 5 80 (75) 96
Finance costs B 78 B AR 7 (644) -
Gain on disposal of subsidiaries HEHRB AR 2 WS 32 9,259 -
Profit/(Loss) before taxation BB ADER (EE) 9 1,514 (3,744)
Taxation 7] 8 - -
Profit/(Loss) for the year from FERERSEEE BN
continuing operations (&518) 1,514 (3,744)
Discontinued operations RIEEEER y
Profit for the year from discontinued FERIEEEEB 2R
operations 10 2,006 6,955
Profit for the year FEERA 3,520 3,211
Other comprehensive income Hith 2 EKRA
Exchange difference arising on MEEFELEZTE
translation 79 2,971
Total comprehensive income FEXEWBALLE
for the year 3,599 6,182
Profit for the year attributable to: FEHMNBBR
Owners of the Company VNNEIEZ SN 3,520 3,286
Non-controlling interests IR - (75)
3,520 3,211
Total comprehensive income THBRALEREBER
attributable to: N
Owners of the Company UNCIEZ RN 3,599 6,205
Non-controlling interests eI = (23)
3,599 6,182
Earnings/(Loss) per share TAEEE AEEGER
for profit/(loss) attributable to (BR) 28R
owners of the Company: BF(BE)
13

From continuing and discontinued
operations
Basic

Diluted

From continuing operations
Basic

Diluted

KAFEREIEEEER
E= SN

g
E-9N

e

0.61 HK cents&l

0.75 HK cents# il

0.30 HK cents3&

N/A S

0.26 HK cents3&l

(0.86) HK centsy&fill

0.13 HK cents3&

N/AZjiE
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Consolidated Statement of Financial Position

At31 March 2010 RZZE—TF=F=+—H

2010 2009
Notes HK$000 HK$'000
—ZE-ZF —ZTTAF
B 5 FHERT FHET
Non-current assets INRBEE
Property, plant and equipment M- WE REE 14 345 8
Exploration and evaluation assets WERFHEE 15 863 -
Mining rights T 16 1,001,130
Long term receivables = HA JE U BR 31 17 - 2,436
1,002,338 2,444
Current assets REBEE
Trade receivables E%FEWEE;” 18 5,591 2,669
Prepayments, deposits and ERRIE -F2 Kk
other receivables Hﬁﬂﬂ&m 19 273 16,479
Cash at bank and in hand RITMFHERE 20 10,871 3,854
16,735 23,002
Assets of disposal group classified SDERFIELREZ
as held for sale HEEEEE 21 = 143,419
16,735 166,421
Current liabilities REEE
Trade payables FET B SR 22 5,155 458
Other payables and accruals L JE A BR B R FE R K 23 1,596 4,095
Provision B 24 - 314
6,751 4,867
Liabilities of disposal group associated OB ARFELEE ERRE
with assets classified as held for sale ZHEEEaE 21 - 71,495
6,751 76,362
Net current assets REBEEFE 9,984 90,059
Total assets less current liabilities REERRBESE 1,012,322 92,503
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Consolidated Statement of Financial Position

e B RS IR O R Ak

At31March2010 RZZT—TF=A=+—H

2010 2009
Notes HK$'000 HK$'000
—E-ZF —ETNAF
B 5 FHET FHET
Non-current liabilities FRBEE
Promissory notes B 25 18,607 -
Deferred tax liabilities FERIBEE 26 230,281 -
248,888 -
Net assets EEERE 763,434 92,503
Capital and reserves EXRFEE
Share capital &N 27 323,357 43,690
Reserves #HE 30(a) 440,077 48,813
Total equity ERERH 763,434 92,503
The consolidated financial statements on pages 35 to 96 were FISREZEANBERECN T —FF LA
approved and authorised for issue by the Board of Directors on 26 July THABREFSHERRENE WH THE
2010 and are signed on its behalf by: ERKREE:
CHIM Kim Lun Ricky LAW Fei Shing
DIRECTOR DIRECTOR
EE =
Bl B
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Consolidated Statement of Changes in Equity
REERBEX

For the year ended 31 March 2010 HEZE-ZFT—TF=FA=+—HILFE

Attributable to owners of the Company

KRTREAER
Reserve
Asset Exchange classified Non-
Share Share  Contributed revaluation fluctuation  Accumulated as held controlling Total
capital premium surplus reserve reserve losses for sale Total interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
ARARE 2R
& BAEE EARR EEERRE EZRDRG 2RER HERE fd:] | REAE
Tin TEL T TiEn Tin TEL T TiEn Titn TEL
At 1 April 2008 RZZT\EHA—A 43,690 30,420 52,743 3,069 2,044 (45,668) - 86,298 2,021 88,319
Profit for the year FERF - - - - - 3,286 - 3,286 (75) 3,211
Exchange difference arising on HEEEENZR
translation - - - - 2,919 - - 2,919 52 2,971
Total comprehensive income/ FERERA/ (BX)#E
(expenses) for the year - - - - 2,919 3,286 - 6,205 (23) 6,182
Transfer to liabilities associated with ~ BEZHAEARBELELE
assets classified as held for sale BHzafk - - - - - - - - (1,998) (1,998)
Discontinued operations BRIEREEE - - - (3,069) (4,963) - 8,032 - - -
At 31 March 2009 K-ZEAEZAZ+-8 43,69 30,420 52,743 - - (42,382) 8,032 92,503 - 92,503
Profit for the year FEEF - - - - - 3,520 - 3,520 - 3,520
Exchange difference arising on HEEEESZER
translation - - - - 79 - - 79 - 79
Total comprehensive income FEZAENALE
for the year - - - - 79 3,520 - 3,599 - 3,599
Disposal of subsidiaries HEHBAR - - - - - 3,069 (8,032) (4,963) - (4,963)
Issue of new shares BATHR 8,000 14,560 - - - - - 22,560 - 22,560
Issue of convertible preference shares %77 A # % & % 271,667 378,068 - - - - - 649,735 - 649,735
At 31 March 2010 RZZ-TF=-A=+—-H 323,357 423,048 52,743 - 79 (35,793) - 763,434 - 763,434
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Consolidated Statement of Cash Flows

mERERER

For the year ended 31 March 2010 #HZE—ZT—ZF=A=+—HILFE

2010 2009
HK$'000 HK$'000
—E-ZF —ETNAF
FHET FHET
Cash flows from operating activities KEEKZHLSHKE
Profit/(Loss) before taxation: BB AR (EE)
Continuing operations FRELE TS 1,514 (3,744)
Discontinued operations IS B 2,240 6,955
3,754 3,211
Adjustments for: KRABTISIA:
Amortisation of prepaid lease payments  # $438 140 & 1\ - 29
Depreciation e 15 2,885
Exchange gain on long term receivables & Hi U AR 502 T8 3 Uz — (54)
Gain on disposal of subsidiaries o E B A Ak E (9,259) -
Gain on disposal of property, HEME WER&E
plant and equipment & = (35)
Gain on disposal of prepaid lease HERMNEERBE R E
payment (646) -
Interest expenses FEFX 1,450 3,563
Interest income FEWA (1) (79)
Investment income from long term REEWRR 2 HE WA
receivables (262) (288)
Loss on write off of property, LEN =N
plant and equipment Hih 35 5 18 6 -
Waive of other payables EA G B FE T BR 3R = (1,148)
Operating (loss)/profit before EEESRFHIZKE
working capital changes (BB, (4,943) 8,084
(Increase)/Decrease in inventories FE (&M R (892) 4,544
Decrease in trade receivables g 5 VRO 5,312 12,323
Decrease/(Increase) in prepayments, FERFIE 7] & R H A E W
deposits and other receivables IR A () 15,194 (15,588)
Increase/(Decrease) in trade payables Z 5 RGN,
CRL) 5,109 (4,499)
Decrease in other payables and accruals — E B ER R R BB Z
A (2,076) (5,410)
Decrease in provision BiEm D (314) -
Cash from/(used in) operations BEFREB,/ (R ZRE 17,390 (546)
Interest received B UF B 1 79
Interest paid EAFE (806) (3,563)
Net cash from/(used in) operating KEEBRME (A Z
activities REFH 16,585 (4,030)
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Consolidated Statement of Cash Flows

%éfﬁﬁb’ﬁii

For the year ended 31 March 2010 #HZ—

—ZF=ZA=+—-BLFE

2010 2009
Notes HK$'000 HK$'000
—ZE-ZF —ZTTAF
B 5 FHERT FET
Cash flows from investing activities RETHZHRERE
Acquisition of subsidiaries s BE B B~ A 31 (101,977) -
Purchases of property, plant and BEWE BELEE
equipment (344) (433)
Addition of exploration and R R AT & E LN
evaluation assets (50) -
Proceeds from disposal of subsidiaries HEM B A BB RIE 32 70,857 -
Proceeds from disposal of prepaid lease ~ H&EEMNHAERBEATEFHIE
payment 1,423 -
Proceeds from long term receivables R HAPE AR 30 2 FR 15 5/ 18 568 566
Proceeds from disposal of property, HEME BENE&E
plant and equipment F 18 5% 18 = 71
Increase in pledged deposits B IRTF G 00 - (4)
Net cash (used in)/from investing REZH (FTR) Bz
activities REFH (29,523) 200
Cash flows from financing activities BEEFHZ2REFRE
Proceeds from issue of shares BITIR G ﬁﬁ?ﬁacfk 22,560 -
Bank loan raised FIZRITE K 3,689 -
Repayment of bank loans f;iafﬂﬁ%ﬂ (13,448) (12,205)
Repayment of other loans EEEMER (6,250) (2,273)
Repayment of promissory notes BRAEZER (2,000) -
Repayment of obligation under BERERMEENZEME
finance lease (308) (184)
Net cash from/(used in) financing RMEFBME (A2
activities BeRE 4,243 (14,662)
Net decrease in cash and cash BAPREeRERESER
equivalents HEE (8,695) (18,492)
Cash and cash equivalents FYzREREEARELER
at beginning of the year 19,488 35,251
Effect of foreign exchange rate EREE
changes 78 2,729
Cash and cash equivalents atend of HXRZREREFRLER
the year 10,871 19,488
Analysis of balances of cash and ReERERRELER
cash equivalents HEROW
Cash at bank and in hand RITRFERS 20 10,871 19,488
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Notes to the Consolidated Financial Statements

%éﬁ!ﬂ%#&%ﬁﬁi

For the year ended 31 March 2010 #HZE—-ZT—ZF=A=+—HILtFE

1. CORPORATE INFORMATION

Bestway International Holdings Limited is a limited liability
company incorporated in Bermuda. The address of the
registered office and principal place of business of the
Company is located at Room 1102C, 11/F., Tower 1, Admiralty
Centre, 18 Harcourt Road, Hong Kong. The Company's shares
are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The consolidated financial statements are presented in Hong
Kong dollars, which is the same as the functional currency of
the Company.

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 37.

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current year, the Group has applied the following new
and revised standards, amendments and interpretations (“new
and revised HKFRSs"”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

HKAS 1 (Revised 2007) Presentation of Financial
Statements
HKAS 23 (Revised 2007) Borrowing Costs

HKAS 32 & 1 Puttable Financial Instruments
(Amendments) and Obligations Arising on
Liquidation
HKFRS 1 & HKAS 27 Cost of an Investment in Subsidiary,
(Amendments) Jointly Controlled Entity or
Associate

HKFRS 2 (Amendment) Vesting Conditions and
Cancellations

HKFRS 7 (Amendment) Improving Disclosures about
Financial Instruments

RAEH

BEEBRZERER AR AN E R EFMAK
SZBRAR e AQ R Z SR ik
MEBEEMBUNAEEEREI18HEE
ROTEITBI102CE - KA BBRNRES
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W FREMBMRTIDUBITES UL EAR

ARARRBEER AR -EMBRARZE
REBENME3T7 -

RN E] RARMERT BB B IS
ﬁf?%%(réﬁﬂﬁﬁﬂﬂﬁﬁ
Bl

RAFE AEBCRABTESHEAL
M 2 A T H 5T R AR AT - B2
AT RBIE ([F T RGBT EEHBRE
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(Z2REFEH)
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010 HE-ZT—ZHF=A=+—HIFE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 8 Operating Segments
HK(IFRIC) — Int 9 & Embedded Derivatives
HKAS 39 (Amendments)

HK(IFRIC) = Int 13 Customer Loyalty Programmes
HK(IFRIC) — Int 15 Agreements for the Construction of
Real Estate
HK(IFRIC) — Int 16 Hedges of a Net Investment in
a Foreign Operation
HK(IFRIC) — Int 18 Transfers of Assets from Customers
HKFRSs (Amendments) Improvements to HKFRSs issued in

2008, except for the amendment
to HKFRS 5 that is effective for
annual periods beginning on or
after 1 July 2009

HKFRSs (Amendments) Improvements to HKFRSs issued
in 2009 in relation to the
amendment to paragraph 80 of
HKAS 39

Except as described below, the adoption of the new and revised
HKFRSs had no material effect on the consolidated financial
statements of the Group for the current or prior accounting
periods.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010 #HZE—ZT—ZF=A=+—HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and revised HKFRSs affecting
presentation and disclosure only

HKAS 1 (Revised 2007) Presentation of Financial
Statements

HKAS 1 (Revised 2007) has introduced terminology changes
(including revised titles for the consolidated financial
statements) and changes in the format and content of the
consolidated financial statements.

HKFRS 8 Operating Segments

HKFRS 8 is a disclosure standard that has not resulted in a
redesignation of the Group’s reportable segment.

Improving Disclosures about Financial Instruments
(Amendments to HKFRS 7 Financial Instruments:
Disclosures)

The amendments to HKFRS 7 expand the disclosures required
in relation to fair value measurements in respect of financial
instruments which are measured at fair value. The Group
has not provided comparative information for the expanded
disclosures in accordance with the transitional provision set out
in the amendments.

2.

RAaFI REETEBMK
REER ([BEBUMBHREE
all) &)

BRI REE 2R REE
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For the year ended 31 March 2010 HE-ZT—ZHF=A=+—HIFE

2. APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been
issued but are not yet effective:

HKFRSs (Amendments)

HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 24 (Revised)

HKAS 27 (Revised)

HKAS 32 (Amendment)

HKAS 39 (Amendment)

HKFRS 1 (Amendment)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 9
HK(IFRIC) = Int 14
(Amendments)
HK(IFRIC) — Int 17
HK(IFRIC) — Int 19

Amendment to HKFRS 5 as part of
Improvements to HKFRSs 2008

Improvements to HKFRSs 20092

Improvements to HKFRSs 20102

Related Party Disclosures*

Consolidated and Separate
Financial Statements’
Classification of Rights Issues®

Eligible Hedged Items’

Additional Exemptions for
First-time Adopters®

Limited Exemption from
Comparative HKFRS 7 Disclosures
for First-time Adopters’

Group Cash-settled Share-based
Payment Transactions®

Business Combinations’

Financial Instruments®
Prepayments of a Minimum
Funding Requirement*

Distributions of Non-cash Assets to
Owners'

Extinguishing Financial Liabilities
with Equity Instruments’

Bestway International Holdings Limited ¢ Annual Report 2010
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010 #HZE—ZT—ZF=A=+—HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

! Effective for annual periods beginning on or after 1 July 2009

2 Amendments that are effective for annual periods beginning on
or after 1 July 2009 and 1 January 2010, as appropriate

3 Effective for annual periods beginning on or after 1 January
2010 and 1 January 2011, as appropriate

4 Effective for annual periods beginning on or after 1 January
2011

E Effective for annual periods beginning on or after 1 February
2010

6 Effective for annual periods beginning on or after 1 January
2010

7 Effective for annual periods beginning on or after 1 July 2010

8 Effective for annual periods beginning on or after 1 January
2013

The application of HKFRS 3 (Revised) may affect the Group's
accounting for business combination for which the acquisition
date is on or after 1 April 2010. HKAS 27 (Revised 2008) will
affect the accounting treatment for changes in the Group's
ownership interest in a subsidiary.

HKFRS 9 Financial Instruments introduces new requirements
for the classification and measurement of financial assets and
will be effective from 1 January 2013, with earlier application
permitted. The Standard requires all recognised financial assets
that are within the scope of HKAS 39 Financial Instruments:
Recognition and Measurement to be measured at either
amortised cost or fair value. Specifically, debt investments
that (i) are held within a business model whose objective is
to collect the contractual cash flows and (ii) have contractual
cash flows that are solely payments of principal and interest on
the principal outstanding are generally measured at amortised
cost. All other debt investments and equity investments are
measured at fair value. The application of HKFRS 9 might affect
the classification and measurement of the Group's financial
assets.

The directors of the Company anticipate that the application
of other new and revised standards, amendments or
interpretations will have no material impact on the consolidated
financial statements.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010 HEZE-ZFT—TF=FA=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis as explained in the accounting policies
set out below.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange and
by the Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated on consolidation.

Non-controlling interests in the net assets of consolidated
subsidiaries are presented separately from the Group's equity
therein. Non-controlling interests in the net assets consist of the
amount of those interests at the date of the original business
combination and the non-controlling share of changes in equity
since the date of the combination. Losses applicable to the
non-controlling interest excess of the non-controlling interest
in the subsidiary’s equity are allocated against the interests of
the Group except to the extent that the non-controlling interest
has a binding obligation and is able to make an additional
investment to cover the losses.

Bestway International Holdings Limited ¢ Annual Report 2010

EXRGHER

KR MG KR TR E L AL B B 4R
B WERFMN T XAAE 2 RERK

A AP BERRDKBEESAMAGHE
2 BEM GRS ERIRE - WO A7
EMBHBREBRBHBRAEF LWRALE
B (RRHED) REZBRBEER -

RElREEE

HEMERREBARARZHEEN 28
B(EMBAR) 2MBHRER - -HAREE
BENZERZMBREERE ARE
EER RN R AR EE -

FABARELZMBRAREELREEH
WEEMAREFBEEHEEMB ML
(REBBERAME) G ALARERA -

MEBARZHMBERENEFZEN MMEL
AR REHEFBRREREEEMKER
REIFHRAE -

EREARARRS &t AR
HERGAKRE REH-

BHMERREEFEIFE R SRR
SEEROFAZEY - BEFERNZIFER
REEERRAIXEBEHABZERZRE
B A HEIFER IR R B R B 2
B JFERR R R BB BN IFFERAR
PEM B 2Rl e 2 ZR R E A5 AR
SEESHER EEFERBEREAOR
MEEAAFRBIMEE N BAERER
4he



Notes to the Consolidated Financial Statements

e MR

For the year ended 31 March 2010 #HZE—ZT—ZF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably on the following bases:

Sale of goods are recognised when goods are delivered and title
has passed.

Interest income, on an accrual basis using the effective interest
method by applying the rate that discounts the estimated
future cash receipts through the expected life of the financial
instrument to the net carrying amount of the financial assets.

Management fee income is recognised when services are
rendered.

Property, plant and equipment

Property, plant and equipment are stated at cost or valuation
less accumulated depreciation and any impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment over its estimated useful lives,
using the straight-line method, at the following rates per
annum.

Buildings Over the lease terms

Leasehold improvements 5 to 10 years or over the lease
terms, whichever is shorter

Plant and machinery 2 to 15 years

Furniture, fixtures, 3 to 5 years

equipment and
motor vehicles

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or
loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying
amount of the item) is included in profit or loss in the period in
which the item is derecognised.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010 HE-ZT—ZHF=A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

Operating leases payments are recognised as an expense
on a straight-line basis over the term of the relevant lease.
Benefits received and receivable as an incentive to enter into an
operating lease are recognised as a reduction of rental expense
over the lease term on a straight-line basis.

Exploration and evaluation assets

Exploration and evaluation assets are stated at cost less any
accumulated impairment losses.

Exploration and evaluation assets include the expenditures
incurred in the search for natural resources as well as the
determination of the technical feasibility and commercial
viability of extracting those resources.

When the technical feasibility and commercial viability of
extracting natural resources become demonstrable, previously
recognised exploration and evaluation assets are reclassified as
mining rights. These assets are assessed for impairment before
reclassification, and any impairment loss is recognised in profit
or loss.

Mining rights

Mining rights are stated at cost less subsequent accumulated
amortisation and accumulated impairment losses. Mining rights
are amortised using the units of production method based on
the proven and probable mineral reserves.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010 #HZE—-ZT—ZF=A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Non-current assets held for sale

Non-current assets and disposal groups are classified as held
for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use.
This condition is regarded as met only when the sale is highly
probable and the asset (or disposal group) is available for
immediate sale in its present condition.

Non-current assets (and disposal groups) classified as held for
sale are measured at the lower of the assets’ (disposal groups’)
previous carrying amount and fair value less costs to sell.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in, first-out method.

Impairment of assets

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any. In addition,
intangible assets with indefinite useful lives are tested for
impairment annually, and whenever there is an indication that
they may be impaired. If the recoverable amount of an asset
is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010 #HZ—
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3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies translation

(a)

(b)

Functional and presentation currency

Items included in the financial statements of each of
the group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (‘the functional currency’). The consolidated
financial statements are presented in HK dollars (HK$),
which is the Company's functional and the Group’s
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions or valuation where
items are re-measured. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign
currencies are recognised in the profit or loss, except
when deferred in equity as qualifying cash flow hedges
and qualifying net investment hedges.

Foreign exchange gains and losses that relate to
borrowings and cash and cash equivalents are presented
in the statement of comprehensive income within
‘finance income or cost’. All other foreign exchange
gains and losses are presented in the profit or loss.

Changes in the fair value of monetary securities
denominated in foreign currency classified as available
for sale are analysed between translation differences
resulting from changes in the amortised cost of the
security and other changes in the carrying amount of
the security. Translation differences related to changes in
amortised cost are recognised in profit or loss, and other
changes in carrying amount are recognised in equity.
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For the year ended 31 March 2010 #HZ—
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3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies translation (Continued)

(b)

(c)

Transactions and balances (Continued)

Translation differences on non-monetary financial assets
and liabilities such as equities held at fair value through
profit or loss are recognised in profit or loss as part of
the fair value gain or loss. Translation differences on
non-monetary financial assets such as equities classified
as available-for-sale are included in the investment
revaluation reserve in equity.

Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

(i) assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

(i) income and expenses for each statement of
comprehensive income are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative
effect of the rates prevailing on the transaction
dates, in which case income and expenses

are translated at the rate on the dates of the

transactions); and

(iii) all resulting exchange differences are recognised
as a separate component of equity.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010 HEZE-ZFT—TF=FA=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies translation (Continued)
(c) Group companies (Continued)

On consolidation, exchange differences arising from the
translation of the net investment in foreign operations,
and of borrowings and other currency instruments
designated as hedges of such investments, are taken
to shareholders’ equity. When a foreign operation is
partially disposed of or sold, exchange differences that
were recorded in equity are recognised in the profit or
loss as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the
closing rate.

Borrowing costs

Borrowing costs directly attributed to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for
their intended use or sale.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.

Employee benefits
Employment Ordinance long service payments

Certain of the Group’s employees have completed the required
number of years of service to the Group in order to be eligible
for long service payments under the Hong Kong Employment
Ordinance in the event of the termination of their employment.
The Group is liable to make such payments in the event that
such a termination of employment meets the circumstances
specified in the Hong Kong Employment Ordinance.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010 #HZE—ZT—ZF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Employee benefits (Continued)

Employment Ordinance long service payments
(Continued)

A provision is recognised in respect of the probable future long
service payments expected to be made. The provision is based
on the best estimate of the probable future payments which
have been earned by the employees from their service to the
Group to the end of the reporting period.

Pension schemes and other retirement benefits

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance for
those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of
the participating employees’ basic salaries and are charged to
the consolidated income statement as they become payable in
accordance with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group
in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme.

The employees of the Group’s subsidiaries which operate in
the People’'s Republic of China (the “PRC") are required to
participate in a central pension scheme operated by the local
municipal government. These subsidiaries are required to
contribute a certain percentage of their payroll costs to the
central pension scheme. The contributions are charged to the
consolidated income statement as they become payable in
accordance with the rules of the central pension scheme.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010 HEZE-ZFT—TF=FA=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
statement of comprehensive income because it excludes items
of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where the
Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future. The
carrying amount of deferred tax assets is reviewed at the end
of the reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010 #HZE—ZT—ZF=A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability
is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the end
of the reporting period, to recover or settle the carrying amount
of its assets and liabilities. Deferred tax is recognised in profit or
loss, except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case, the
deferred tax is also recognised in other comprehensive income
or directly in equity respectively.

Financial instruments

Financial assets and financial liabilities are recognized on the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities are added to or deducted from the fair value
of the financial assets or financial liabilities, as appropriate, on
initial recognition.

Financial assets

The Group’s financial assets are classified as loans and
receivables. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the
marketplace.
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Notes to the Consolidated Financial Statements

mE MR

For the year ended 31 March 2010 HEZE-ZFT—TF=FA=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that from an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset, or
where appropriate, a shorter period.

Interest income is recognised on an effective interest basis.
Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Subsequent to initial recognition, loans and receivables
(including trade receivables, deposits and other receivables and
cash at bank and in hand) are carried at amortised cost using
the effective interest method, less any identified impairment
losses (see accounting policy in respect of impairment loss on
financial assets below).

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the
end of the reporting period. Financial assets are impaired where
there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial assets
have been affected.
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For the year ended 31 March 2010 #HZE—-ZT—ZF=A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For all other financial assets, objective evidence of impairment
could include:

- significant financial difficulty of the issuer or
counterparty; or

- default or delinquency in interest or principal payments;
or

- it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past
experience of collecting payments and increase in the number
of delayed payments in the portfolio past the average credit
period, as well as observable changes in national or local
economic conditions that correlate with default on receivables.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the current market rate of
return for a similar financial asset. Such impairment loss will not
be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When a trade receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.
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For the year ended 31 March 2010 HE-ZT—ZHF=A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued,)

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through profit
or loss to the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payment
through the expected life of the financial liability, or, where
appropriate, a shorter period.

Interest expense is recognised on an effective interest basis.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)
Financial liabilities

The Group’s financial liabilities including trade and other
payables and promissory notes are subsequently measured at
amortised cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss
that had been recognised in other comprehensive income is
recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

Provisions

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable that
the Group will be required to settle that obligation. Provisions
are measured at the directors’ best estimate of the expenditure
required to settle the obligation at the end of the reporting
period, and are discounted to present value where the effect is
material.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. ERETHEE @

(Continued)

Related parties

A party is considered to be related to the Company if:

(a)

the party, directly, or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Company; (ii) has an interest
in the Company that gives it significant influence
over the Company; or (iii) has joint control over the
Company;

the party is an associate;

the party is a jointly-controlled entity;

the party is a member of the key management
personnel of the Company of its parent;

the party is a close member of the family of any
individual referred to in (a) or (d);

the party is an entity that is controlled, jointly-controlled
or significantly influenced by or for which significant
voting power in such entity resides with, directly or
indirectly, any individual referred to in (d) or (e); or

the party is a post-employment benefit plan for the
benefit of employees of the Company, or of any entity
that is a related party of the Company.

Key management personnel are those persons having authority
and responsibility for planning, directing and controlling the
activities of the Company.

Close family members of an individual are those family

members who may be expected to influence, or be influenced

by, that the individual in their dealings with the entity.
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4.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, management has made various
estimates about the carrying amounts of assets and liabilities
based on past experience, expectation of the future and other
information. The key source of estimation uncertainty at the
end of the reporting period, that have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are discussed
below.

Estimated impairment on exploration and
evaluation assets

Exploration and evaluation assets are assessed for impairment
when facts and circumstances suggest the carrying amount
may exceed its recoverable amount. The directors of the
Company exercise their judgment in estimating the recoverable
amount with reference to a discounted cash flow analysis.
Where the recoverable amount is less than expected, a material
impairment loss may arise.

Useful lives of mining rights

The Group’s management determines the estimated useful lives
for its mining rights based on the proven and probable reserves.
However, the mining rights were granted for terms of certain
years. The directors of the Company are of the opinion that the
Group will be able to continuously renew the mining rights and
the business licences of the respective mining subsidiaries at
minimal charges. Accordingly, the Group has used the proven
and probable reserves as a basis of estimation for the useful
lives of its mining rights.

Amortisation rates are determined based on estimated proven
and probable mine reserve volume with reference to the
independent technical assessment report. The estimates involve
subjective judgements in developing such information and have
taken into account the recent production and the technical
information about each mine. The capitalised cost of mining
rights are amortised using the units of production method. Any
change to the estimated proven and probable mine reserves
will affect the amortisation charge of those mining rights.
Management will reassess the useful lives whenever the ability
to renew the mining rights and business licences is changed.
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SEGMENT INFORMATION

The Group has adopted HKFRS 8 Operating Segments with
effect from 1 April 2009. HKFRS 8 is a disclosure standard
that requires operating segments to be identified on the basis
of internal reports about components of the Group that are
regularly reviewed by the chief operating decision maker (the
"CODM") for the purpose of allocating resources to segments
and assessing their performance. In contrast, the predecessor
Standard (HKAS 14 Segment Reporting) required an entity to
identify two sets of segments (business and geographical) using
a risks and return approach.

All of the Group’s activities are engaged in the manufacturing
and trading of plastic products, mainly PVC films. As set out
in note 31, on 31 December 2009, the Group completed
its acquisition of entire interest in the mining companies
established in the Republic of Mongolia and henceforth became
engaged in the mining business. However, no active operation
took place between the date of acquisition and the end of the
reporting period. Therefore the Group’s CODM considers there
to be only one operating segment under the requirements of
HKFRS 8.

No geographical segment analysis is provided as over 90% of
the Group's revenue and contribution to results are derived
from the PRC and substantial amount of the Group’s assets and
liabilities are located in the PRC.

For the year ended 31 March 2010, revenue from three
customers of the Group amounting to HK$10,343,374,
HK$8,626,000 and HK$7,157,000 had individually accounted
for over 10% of the Group's total revenue.

For the year ended 31 March 2009, revenue from one customer
of the Group amounting to HK$58,115,000 had individually
accounted for over 10% of the Group's total revenue.
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6. REVENUE AND OTHER INCOME 6.

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts.

has BRI 2 ST BSI I T :

An analysis of revenue and other income is as follows:

Continuing operations

Discontinued operations

Consolidated

FHELEEY RIEREER R
2010 2009 2010 2009 2010 2009
HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
—E-FF “ZTNF —E-EF% ZTTNE —E-Z% ZTTNE
TET FET TET FET TERT THT
Revenue Yoz
Sales of goods HEEM 14,165 16,966 52,011 255,403 66,176 272,369
Other income HigA
Bank interest income RITHFBBA 1 1 - 78 1 79
Gain on disposal of HEBNEERE
prepaid lease payment Yz - - 646 - 646 -
Investment income from REBKERR &
long term receivables BIA 262 288 - - 262 288
Management fee income EEBUWA = 6,600 = - = 6,600
Waive of other payable B E A R
B 72 754 - 394 72 1,148
Sundry income HIEBA 607 1 20 317 627 318
942 7,644 666 789 1,608 8,433
FINANCE COSTS Bt % AN
Continuing operations Discontinued operations Consolidated
FELEEY RIEREER =
2010 2009 2010 2009 2010 2009
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
—E-FF “ZTNF —EZ-EF% —TTNE —E-Z% “TTNE
TET FET TET FET TET TET
Interest on: THBEZFIE:
Bank loans and other loans BRAFRTH
wholly repayable within BEZBITER
five years REMER - - 793 3,528 793 3,528
Finance leases BEMEL - - 13 35 13 35
Promissory notes ERER 644 - - - 644 -
644 - 806 3,563 1,450 3,563
BRERERERAT s — T —TFF#
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8. TAXATION

Continuing operations

BiIE

Discontinued operations

Consolidated

FEGEEYR RIEEEER &Re
2010 2009 2010 2009 2010 2009
HK$'000 HK$'000 HK$000 HKS'000 HK$'000 HK$'000
—E2-2F% ZZTNF —E-%% ZETNF —Z-%F “ZTNF
TER FTET TER TER TR FET
Hong Kong Profits Tax EENER
- current year -KEE - - 234 - 234 -

No Hong Kong Profits Tax in continuing operations has been
provided as the Group had sufficient tax losses brought forward
to set off against the assessable profits for the year (2009: Nil).

The provision for the PRC income tax was calculated at 25% of
the estimated assessable profits in accordance with the relevant
income tax rules and regulations of the PRC.

One subsidiary operating in the PRC is subject to tax
concessions in 2009. The total taxable profit of the subsidiary
that is subject to tax concessions amounted to approximately
HK$622,000 in aggregate. It was granted tax concessions by
the state tax bureau in accordance with the Enterprise Income
Tax Law and the corresponding transitional tax concession
policy under which the subsidiary would be exempted from
corporate income tax for the first two profitable years and
subject to 50% of the applicable tax rate for the following
three profitable years. No tax concessions was granted to the
subsidiary this year as it became loss-making. For another
subsidiary operating in the PRC, as it still remains loss-making
since previous year, no income tax has been provided (2009:
Nil).
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8. TAXATION (continued) 8. BIE @)
The tax charge for the year can be reconciled to the profit/ RIEERE 2 E WA TRE FEHIE I Bk
(loss) before taxation per the consolidated statement of AR F, (E8) ZHEREWT

comprehensive income as follows:

2010 2009
HK$'000 HK$'000
—s-%% —2ThE
FHET FET
Profit/(Loss) before taxation: BREBIATEF, (B
Continuing operations FEEEEB 1,514 (3,744)
Discontinued operations RS T 2,240 6,955
3,754 3,211
Tax calculated at the statutory tax rates REEREANEZHIA 619 311
Lower tax rate/tax concession for specific &R &0 ki E R ZEIR
provinces or local authority P& R ER - (156)
Income not subject to tax BAERB 2 A (1,634) (14,230)
Expenses not deductible for tax Rk d 3 850 14,339
Tax allowance for capital expenditure BARE ZHIBRE (4) (31
Tax losses not recognised REERPIEE B 791 299
Tax losses utilised from previous years ATEEHAIHRIEEE (388) (532)
Taxation A 234 -

EREBERERAT « T TF4H
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9. PROFIT/(LOSS) BEFORE TAXATION 9. PBRBIADER (EIE)
Profit/(Loss) before taxation has been arrived at after charging/ BRHEAEF S (BER) ek (AT
(crediting): ESEE

Continuing operations Discontinued operations Consolidated
BFREEgEY RIEBE£T &E
2010 2009 2010 2009 2010 2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—2-%F | -TThF | =B-BE | -TTAF| =-B-BE | -TThE
FHT FHL THT FHL FHT T
Cost of inventories sold EERERA 12,688 15,423 45,725 223,477 58,413 238,900
Depreciation (note 14) WE (M3 14) 15 15 - 2,870 15 2,885
Less: Amount included in cost of Ji: BEA R EFERHA
inventories sold B - - - (2,723) - (2,723)
15 15 - 147 15 162

Amortisation of prepaid lease BT &8 2 8K
payments - - - 29 - 29

Minimum lease payments under i REF &=

operating leases in respect of ~ HEH & RIERE

land and buildings - - 125 360 125 360
Less: Amount included in cost of J&: BABEFE

inventories sold ARZ 85 - - = (41) = (41)

- - 125 319 125 319

Auditor's remuneration BREMMe 538 480 - - 538 480

Employee benefits expense EERBMAX

(excluding directors’ (TREESHE
remuneration - note 11); L ERIE
Wages and salaries TR ® 1,175 3,280 1,138 6,609 2,313 9,889
Less: Amount included in cost  Jil: BARERE
of inventories sold AR B8 = - (235) (4,188) (235) (4,188)
1,175 3,280 903 2,421 2,078 5,701
Pension scheme contributions B k& 5T B3 78 109 22 293 100 402
Net exchange (gain)/loss* HNEE (ezs) /
BREEE" 60 (111) (196) 2,824 (136) 2,713
Bad debts* EHR~ - - - 769 - 769
Gain on disposal of property, HENE BERF
plant and equipment* Bz e - - - (35 = (35)
Loss on write off of property, WEmE BERE
plant and equipment* BZEE* 6 - - - 6 -
* These items are included in “Other operating expenses, net” * ZEFA N AGESEERARER
on the face of the consolidated statement of comprehensive [H 428 | o
income. o
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10. DISCONTINUED OPERATIONS 10. RIEKREEK

On 20 June 2008, Bestway Group International Limited
("Bestway Gl”), a wholly-owned subsidiary of the Company,
had entered into a sale and purchase agreement with Eastern
Wide Investments Limited (“the Disposal Purchaser”), pursuant
to which Bestway Gl has agreed to sell the entire issued shares
of Best Faith Plastic Products Limited, Bestway Plastic Products
Limited and Bestget Plastic Products Limited, (collectively as
the "Disposal Group”) to the Disposal Purchaser. The disposal
was completed on 30 July 2009. Please refer to note 32 for
details. Following this disposal, the Group discontinued its
manufacturing and certain trading of plastic products.

The combined results and cash flows of the discontinued
operations included in the consolidated statement of
comprehensive income and the consolidated statement of cash

flows are set out below.

RZZZENFRXA=+H Bestway Group
International Limited ([Bestway Gl J)
KRAE 22 ENEB AT BEEastern Wide
Investments Limited ([(REE 5 ) FiT B
E 1% o IRIB % 1 5% Bestway GIFI E [\
TEEFHETEBRBRERERAR B
BEBEMERARMAELERBRERE
RARZEBERITRGO (ABHES
) HEFHER-_ZTTALFLA=T
ASER -5 IBEm2 MM E32 - RETRE
EFEE AEERTEHBBERZAE
METESEG-
BIHEEEB 2 EHEERBEREFTA
BAZERAREREARESTRERTH
FIIR o

1.4.2009 1.4.2008
to to
30.7.2009 31.3.2009
HK$'000 HK$'000
—EEAF —gENF
mA—A mA—A
ES E3
“EENF “EEThF
tA=+A =B=+-—8H
FHET FHET
Profit for the year from discontinued FEARLEREERZHF
operations
Revenue & 52,011 255,403
Cost of sales 565 B AN (45,725) (223,477)
Gross profit EH 6,286 31,926
Other income Habg A 666 789
Selling and distribution costs HE KD HKA (857) (3,501)
Administrative expenses ITHAX (3,206) (14,753)
Other operating expenses, net HiQERZ F8 157 (3,943)
Finance costs B 7% B AR (806) (3,563)
Profit before taxation B % A a7 2,240 6,955
Taxation IR (234) -
Profit for the year from discontinued FERIEEEER 2T
operations 2,006 6,955
Cash flows from discontinued operations R ILEZEXBE - BERE
Net cash from operating activities KEXEBMS RS FE 10,634 12,869
Net cash from/(used in) investing activities WEFEBE, (FTA)
ZH e FE 1,423 (364)

Net cash used in financing activities MEEBFAZESFEE (20,007) (14,662)
Net cash outflows Be&mt Fm (7,950) (2,157)

EREBERARAT « T TF4H
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10. DISCONTINUED OPERATIONS (continued) 10. RUEKEXR® @)
The assets and liabilities attributable to the Disposal Group HESERGEZEERABRERZZZ N
had been classified and accounted for at 31 March 2009 as a FZRA=+t—HoBETERHEEZLESE
disposal group held for sale and are presented separately in the EHEE - WG E M BEIKARERTHHE
consolidated statement of financial position (note 21). H (HEzE21) ©
11. DIRECTORS’ REMUNERATION 11. EEME
The remunerations paid or payable to each of the eleven (2009: EfskENT—UES(ZEZENAF: +
ten) directors were as follows: i) 2B&mT:
2010 —_E2E-FF
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind contributions remuneration
HK$"000 HK$'000 HK$°000 HK$'000
7 =41 BiResta
e REWER R (L
FHET FET FTHER FET
Executive directors: HITES:
Mr. Chim Kim Lun Ricky EalsitE 90 - 5 95
Mr. Law Fei Shing BB 360 - 14 374
Mr. Sun Danny? Sun Danny 5t 42 - - - -
Mr. Tang Kuan Chien® BB S - 1,324 8 1,332
Ms. Yang Lee? Yang Lee# 12 23 - - 23
473 1,324 27 1,824
Independent non-executive B IEHITEE:
directors:
Mr. Au Kwok Yee Benjamin  E{[E 3% o4 80 - - 80
Mr. Hung Shean-I¢ B — e 50 - - 50
Ms. Lau Siu Ngor® 21/ A A3 44 - - 44
Ms. Leung Sin Man Livia* REF L+ 49 - - 49
Mr. Lum Pak Sum’ MR EE - - - -
Mr. Wong Nai Ping’ =) - - - -
223 - - 223
Total Bt 696 1,324 27 2,047

m Bestway International Holdings Limited ¢ Annual Report 2010
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11.

—ZEFE=ZA=+—HILLFE

DIRECTORS’ REMUNERATION (continued) 1. EEME @)
2009 —EENF
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind contributions remuneration
HK$'000 HK$'000 HK$'000 HK$'000
e A BAREEE
we REWEF #R @z
FHET FHET FAET FHET
Executive directors: WITESE:
Mr. Chim Kim Lun Ricky EalEkE - - - -
Mr. Fok Po Tin® EEH kA4S - - - -
Mr. Lam Chi Yin Henry® B RS 385 - - 385
Mr. Law Fei Shing BB KA 60 - - 60
Mr. Ng Man Kin Kenneth'® R {5 410 - 299 10 309
Mr. Tang Kuan Chien EERLE - 1,200 12 1,212
Mr. Tang Wei Lun'' EEmEE - 790 9 799
445 2,289 31 2,765
Independent non-executive BV IFHITES:
directors:
Mr. Au Kwok Yee Benjamin ~ BUEI & %04 80 - - 80
Mr. Hung Shean-I HE—KE 50 - - 50
Mr. Wong Nai Ping EPARL S 50 - - 50
180 - - 180
Total wEt 625 2,289 31 2,945
' Appointed on 31 March 2010 ' R-ZE-ZTF=A=+—REZ{E
2 Appointed on 8 March 2010 2 RZZT— gi ANBEZE
3 Appointed on 14 September 2009 3 RZZZNFENATHAEZE
4 Appointed on 19 August 2009 and resigned on 31 March 2010 4 RZBZANFNATNBEZERRZ
T-TF=ZA=+—HEE
5 Resigned on 2 November 2009 5 RZZZEANEFE+—-FAZHEHE
6 Resigned on 14 September 2009 6 RZZZNFENATHABE
7 Resigned on 19 August 2009 7 RZZZAENATAAEE
8 Resigned on 16 June 2009 8 RZZZENERATRARE
° Resigned on 12 February 2009 o RZZEZANF-A+ZAFE
10 Resigned on 31 January 2009 10 RZZEZNF-—A=+—H#ME
" Resigned on 9 January 2009 i RZZEZTNF—ANABEIE

There was no arrangement under which a director waived or
agreed to waive any remuneration during the year (2009: Nil).
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12. FIVE HIGHEST PAID EMPLOYEES 12.

The five highest paid employees during the year included
two (2009: three) directors, details of whose emoluments
are set out in note 11 above. Details of the emoluments of
the remaining three (2009: two) non-directors, highest paid
employees for the year are as follows:

EfUBEHMNES

FR-AfusaTMEERE U (=ZF
TNF =M EZ BHE2MeFEIER
FYKMEFI BT = (ZEEAE W
M)IIEEEaTWNEERTFR S
BT

2010 2009

HK$'000 HK$'000

—E-FF =33 -

FAR FHT

Salaries, allowances and benefits in kind e EMREYRET 428 884
Pension scheme contributions BRIARSFTEMH R 12 9
440 893

The emoluments of the three (2009: two) non-directors, highest
paid employees fell within the band of nil to HK$1,000,000.

During the year, no emoluments were paid by the Group to
the directors of the Company or any of the five highest paid
individuals as an inducement to join or upon joining the Group
or as compensation for loss of office (2009: Nil).
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13.

EARNINGS/(LOSS) PER SHARE

13. BRER (FHE)

The calculation of the basic and diluted earnings/(loss) per
share attributable to owners of the Company is based on the

following data:

From continuing and discontinued operations

AREEE ANEEBREREN, (EE)

T AT BRE

REFEARRILEEXR

2010 2009
HK$'000 HK$'000
—E-ZF —EEAF
FHERT FET
Earnings EF
Profit for the year attributable to RAUFtEEREARZF 2
owners of the Company for the purpose FiN/NETE ¥ DN
of basic and diluted earnings per share FEEH T 3,520 3,286
2010 2009
'000 '000
—e-%% —TEnF
T8’ TF &
Number of shares R4 8B
Weighted average number of RUAEGRERRT 2
ordinary shares for the purpose of L AR N T AR B
basic earnings per share 579,534 436,896
Effect of diluted ordinary shares TRk EETE
— convertible preference shares — AR (B S IR 596,467
Weighted average number of ordinary RAUAGEEREERTN 2
shares for the purpose of diluted LB NE T R 2
earnings per share 1,176,001

EREBERARAT « T TF4H
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For the year ended 31 March 2010 HE-ZT—TF=FA=+—HIFE

13. EARNINGS/(LOSS) PER SHARE (continued) 13. BREF (FB) @)
From continuing operations REGEKSEEK
2010 2009
HK$°000 HK$'000
—Z2-ZF ZTTNF
FERT FHT
Earnings/(Loss) BR(B8)
Profit/(Loss) for the purpose of basic and FARFTEREREEETR
diluted earnings/(loss) per share from BREAREERF,
continuing operations (BB Z&F (FB#E) 1,514 (3.744)
2010 2009
‘000 '000
—E-FF =33 I
T K& T A%
Number of shares R EE
Weighted average number of ordinary AU ESREARET
shares for the purpose of basic (E18) 2 EmR ik
earnings/(loss) per share fi% & 579,534 436,896
Effect of diluted ordinary shares Tk s BET 2
— convertible preference shares — AT R AR 4B 5T IR 596,467
Weighted average number of AU ESRESRMNZ
ordinary shares for the purpose of LB InAE F 5
diluted earnings per share A% 21 1,176,001
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For the year ended 31 March 2010 & Z—

13.

EARNINGS/(LOSS) PER SHARE (continued)

—ZEFE=ZA=+—HILLFE

13. BRERN(FHE#H) @)

From discontinued operations RERIEEEEK
2010 2009
HK$'000 HK$'000
—g-%% —EThF
FERT FHT
Earnings Z A
Profit for the purpose of basic and ARG EL IR EEB TR
diluted earnings per share from ERREERBF 2% A
discontinued operations 2,006 7,030
2010 2009
‘000 ‘000
—E-EF —EENF
T8’ TF &
Number of shares R4 EE
Weighted average number of ordinary RAATEERERRF 2
shares for the purpose of basic LB AR AN T A AR B
earnings per share 579,534 436,896
Effect of diluted ordinary shares Tmko#Eme
— convertible preference shares — A ]mRE LR 596,467
Weighted average number of ordinary RAUstEERESRTF 2
shares for the purpose of diluted TR AN T AR E
earnings per share 1,176,001

No diluted earnings from continuing and discontinued
operations is presented for year ended 31 March 2009 as there
was no potential ordinary shares in issue.

BEABEERENZORITEBRR

BRERZERERAF .

RBE_ZZNF-A=ZT—HLFELEZT]
KEFERRIEREXEB2EERN RARY

—r-veea
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For the year ended 31 March 2010 HE-ZT—ZHF=A=+—HIFE

14. PROPERTY, PLANT AND EQUIPMENT 14. ¥ BERZE

Furniture,
fixture,
equipment
Leasehold Plant and and motor
Buildings  improvements machinery vehicles Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BH EEEE-
By HEMERE BERBSE RERARE st
FHET FET FiEx T FET
CcosT B
At 1 April 2008 RZZTNEF
MA—H 10,619 9,104 145,764 8,123 173,610
Additions NE - - - 433 433
Disposal HE - - (358) - (358)
Write-off W - - - (20) (20)
Reclassification E bRl - 276 335 611) -
Reclassified as held for sale B OBERFHELE (10,619) (9,624) (154,270) (6,766) (181,279)
Exchange realignment HNEFEE - 244 8,529 242 9,015
At 31 March 2009 —ZTAF
EHE+ = - - - 1,401 1,401
Additions NE - - - 344 344
Acquisition of subsidiaries WK B2 A - - - 13 13
Write-off s - - - (1,401) (1,401)
Exchange realignment PINEEEES - _ _ 1 1
At 31 March 2010 50_2 TF
=+—H - - - 358 358
ACCUMULATED DEPRECIATION Rt
At 1 April 2008 RZZEENE
mA—H - 5,922 103,907 4,622 114,451
Charge for the year FERY 73 138 2,448 226 2,885
Eliminated on disposals HERER - - (322) - (322)
Eliminated on write-off W SH B EBR - - - (20) (20)
Reclassified as held for sale BN EARBIELE (73) (6,229) (113,488) (3,635) (123,425)
Exchange realignment SN 5 B - 169 7,455 200 7,824
At 31 March 2009 —ETAF
=B=+—H - - - 1,393 1,393
Charge for the year FERZ - - - 15 15
Eliminated on write-off £ B O - - - (1,395) (1,395)
At 31 March 2010 RZZ—ZF
=B=+—H - - - 13 13
CARRYING VALUES REE
At 31 March 2010 R-Z—Z4F
=B=+—H - - - 345 345
At 31 March 2009 R-ZENAF
:)E] =+—H - - - 8 8

Bestway International Holdings Limited ¢ Annual Report 2010
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For the year ended 31 March 2010 #HZ—

15.

16.

—EFE=ZA=+—HILFE

EXPLORATION AND EVALUATION ASSETS

15. BHERFHEE

HK$'000
FHT
CosT R

At 1 April 2008 and 31 March 2009 RZZEZNFMA-—AR
—EENF=A=+—H -
Acquired on acquisition of subsidiaries E U BB A R A 813
Addition NE 50
At 31 March 2010 R_ZE—ZF=A=+T—H 863

The Group's exploration and evaluation assets are arising from
the acquisition of subsidiaries as set out in note 31.

AREE 2 MR R FHEEETI KA WIENE
N E] (HAPFE3 1R -

MINING RIGHTS PR IE R
HK$'000
FHT
COST R
Acquired on acquisition of subsidiaries (note 31) and UM E A FmEE A (M 31) kR
balance at 31 March 2010 —E-TF=ZA=+—B &% 1,001,130
ACCUMULATED AMORTISATION E-S: £
Charged for the year and balance at 31 March 2010 FERXIR_ZT—ZF
= ﬁ :+_ E' Zm:u -
CARRYING VALUE REE
At 31 March 2010 RZE—ZEF=-A=+—H 1,001,130

The mining rights represent the rights to conduct mining
activities in the location of Nogoonnuur Soum and Tsengel
Soum of Bayan-Ulgii Aimag in Mongolia, and have legal lives of
21 to 26 years, expiring in July 2031, March 2033, December
2035 and July 2036, respectively. The mining operating licenses
are issued by Mineral Resources and Petroleum Authority of
Mongolia and may be extended for two successive additional
periods of 20 years each. In the opinion of the directors, the
application for extension is procedural and the Group should be
able to renew its mining operation licenses at minimal charges,
until all the proven and probable minerals have been mined.

The mining rights are amortised using the units of production
method based on the proven and probable mineral reserves
under the assumption that the Group can renew the mining
rights indefinitely till all proven reserves have been mined.

HERRRAIRELEESIERKER
M REEMETRBEETS 28RN &
EFHAIRART—FE_+TRF D5 J
W_E:—itﬂ —E==F=A1"

—hE+= H&_?f/\g‘tﬁ”:ﬁ
ﬂi?ﬁﬁ%%ﬁﬂﬁﬁﬁ&%ﬁﬂ%%ﬁﬁ&ﬁ&ﬁ
BREL EEEHMAL BR20F-E
ERE PHEAEHEETHRBEBIET W
REETUERBERRBBMBAEX
R EZEFBRARMGE ZERD 2
AL -

REEDRERARGHBREFERE
BFAEMEERTAEE EFER
ARERNERPEAREE BEEMAR
RHERE-

BREBRZERERAA « —T - TFFR
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For the year ended 31 March 2010 HE-ZF—TF=F=+—HIFE

17.

18.

LONG TERM RECEIVABLES 17. REEBWERR
2010 2009
HK$'000 HK$'000
—E-FF =33 -
TR FHR
Long term receivables £ HA e W BR 3K - 2,436
The Group's long term receivables represent investments in AN B 2 & A WBR BRI R AR X B A
Chengdu Xingxing Rich Ocean Plastic Products Co., Ltd. (“CD NRKEF R 2LREMAR LA ([
Rich Ocean”), a former subsidiary of the Company, in respect HEE]) BZAFHEPHEERMHITAE
of which there is subcontracting arrangement with the PRC —IEERBRE - BEEREHE NEEMU
joint venture partner. In accordance with the subcontracting JEWERRBABDFEENEITENAELE
agreement, the Group forfeited its rights to exercise significant ECHMBRIEERE 2EEZES EH
influence/control over the financial and operating policy N BEZFT—NFRI-BEHED
decisions of CD Rich Ocean in return for fixed and guaranteed FRBLAMERUAFEREIERLRE
annual subcontracting fees up to 2014. When this entity lost | B B A Al sk HEE B (b 2 2 i B H
its status as subsidiary or jointly-controlled entity of the Group EEFHEARHAEWRIR - YRR H
pursuant to the above agreement in prior years, this was —ENBATRFERLE -
reclassified as long term receivables accordingly. The receivables
was disposed of with a subsidiary during the year.
TRADE RECEIVABLES 18. BEZEBWERR
2010 2009
HK$'000 HK$'000
—E-FF BTN
FHERT FHET
Trade receivables Z 5 IR 5,591 2,669

The Group's trading terms with its customers generally have
credit terms of up to 60 days and non-interest bearing (except
for certain well-established customers having strong financial
strength, good repayment history and credit worthiness, where
the credit terms are extended to 90 days). Overdue balances are
reviewed regularly by senior management. Further details on
the Group’s credit policy are set out in note 36.
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For the year ended 31 March 2010 #HZ—

18.

—EFE=ZA=+—HILFE

TRADE RECEIVABLES (continued)

The aging analysis of the trade receivables net of allowance for
doubtful debts at the end of the reporting period is as follows:

18. ESZEWERR

(&)

RBERAR BIRREFRRE HZ

BREC DMTANT

2010 2009

HK$'000 HK$'000

—z-% —TThF

FET FHT

Within 30 days 30H A 349 1,700
31 to 60 days 31HZ 60 H 2,087 486
61 to 90 days 61H = 90H 3,155 483
5,591 2,669

The aging analysis of the trade receivables that are past due but

ERBERBEZE S EUIRZ R DT

not impaired are as follows: m
2010 2009
HK$’'000 HK$'000
—E-ZF —TENEF
FET FHET
Within 30 days 30H A 3,155 483

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track
record with the Group. Based on past experience, the directors
believe that no impairment allowance is necessary in respect
of these balances as there has not been a significant change
in credit quality and the balances are still considered fully
recoverable. The Group does not hold any collateral over these
balances.

B 18 BB R ORUE 2 8 W AR IR Jh B — HE SR
SEERHR B ZBIEFLEH A
REBEERWEEREE MAERTDAAIA
TRWEREBELR EFHELE
ERZREERIFHREREB AREY
BERREERTAEEANERR-

BREBERERAT  — T TEFH
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For the year ended 31 March 2010 HE-ZF—TF=F=+—HIFE

19. PREPAYMENTS, DEPOSITS AND OTHER 19. ANRE -FTEREMER

RECEIVABLES IH
2010 2009
HK$°000 HK$'000
—Z2-ZF ZTTNF
FET FHT
Prepayments TET FRIE 266 410
Deposits Hisa - 15,110
Other receivables H fth fE U FRIE 7 959
273 16,479
For prepayments, deposits and other receivables, there was an EEBNFIE 7T L EMERKIE—
amount of HK$15,000,000 paid as a deposit for the acquisition H B X {f4&%15,000,0008 T EA
of entire share capital of Dahlia Group Limited (“Dahlia”) and BEAEER_ZZNFEATNBE
the loans outstanding made by Center Zone Holdings Limited sl 2 BEE Y #EDahlia Group Limited
(“Center Zone") to Dahlia in relation to the sale and purchase (IDahlia ]) 22 EEEITRAZFT @ AT
agreements entered by the Group on 18 June 2008. The S Center Zone Holdings Limited ([ Center
deposit was received from Center Zone on 20 July 2009 upon Zone ] ) WA EEDahliaz B Z A% - W
termination of acquisition. BERLEE ERZEZNFLAZTHE

Center ZonelitERE] & ©
L, _
20. CASH AT BANK AND IN HAND 200 RORFERS
2010 2009
HKS$'000 HK$'000
—e-3x —ETAE
FET FHT
Cash at bank and in hand RITRFERS 10,871 3,854
Cash and cash equivalents included in ARELEE CHESER S
a disposal group held for sale (note 21) RERBSIER

(M&E21) - 15,634
10,871 19,488

Cash at banks earns interest at floating rates based on daily
bank deposit rates.
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For the year ended 31 March 2010 #HZ—

21.

—EFE=ZA=+—HILFE

ASSETS HELD FOR SALE

21. HEHEEE

As described in note 10 to the consolidated financial BUER A M EMEW 10 R F

statements, the major classes of assets and liabilities comprising
the major plastic products business classified as held for sale at

NEFE=ZA=+—

BROERREHEZEE
BRHEENREBE (ATRLEBEREHKE

31 March 2009 were as follow: )BT

2009
HK$'000
—TThF
FHET
Property, plant and equipment W WEREE 57,854
Prepaid lease payments FERHEENRIEA 3,770
Inventories 78 14,533
Trade receivables f’f%ﬁ’é”ﬂlﬁ%%ﬂ 34,076
Prepayments, deposits and other receivables TETFRIE -~ BT & K E b FEUGRIR 6,007
Pledged deposits BEBFR 11,545
Cash at bank and in hand RITRFHERE 15,634
Assets of disposal group classified as held for sale DERFELHECHEEREE 143,419
Trade payables EFEMNER 9,901
Other payables and accruals L JE A BR 30 R FE 5T SR IE 9,105
Tax payable FEB1R 5,928
Interest-bearing bank and other borrowings ATEHRITREMEE 44,302
Provision BE 261
Non-controlling interests eI 1,998

Liabilities of disposal group associated with assets HAYMEARBELEEEMABACHESE
classified as held for sale afE 71,495
Net assets of disposal group classified as held for sale D EAFIEFHEZHEEEEEFE 71,924
Asset revaluation reserve BEEEHER 3,069
Exchange fluctuation reserve NN 4,963
Reserves of disposal group classified as held for sale DEABELEZ R ESEHE 8,032

BRERZERERAQF .

r-veea
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22. TRADE PAYABLES 22.

The aging analysis of the trade payables as at the end of the

B2 EMNERMR

RBERR REZARAEZEZEN

reporting period, based on the invoice date, is as follows: Rz RO
2010 2009
HK$"000 HK$'000
—z-=5 —EEAE
FERT FHT
Within 30 days 30E A 322 313
31 to 60 days 31 HZE 60H 1,925 99
61 to 90 days 61HZ90H 2,908 -
Over 90 days 90 HIA E - 46
5,155 458

23. OTHER PAYABLES AND ACCRUALS 23. HitENERRKETTRE
2010 2009
HK$'000 HK$'000
—e-%% —TEAE
FAR FHR
Other payables and accruals H M FE A BR R % JE AT RUIE 1,596 13,200
Reclassified as a disposal group of ENNBEARIELEZ
assets held for sale (note 21) HEEEEE (HE21) = (9,105)
1,596 4,095
24. PROVISION 24, BB

The Group provides for the probable future long service
payments expected to be made to employees under the Hong
Kong Employment Ordinance, as further explained under the
heading “"Employee benefits” in note 3 to the consolidated
financial statements. The provision for long service payments as
at 31 March 2009 of HK$314,000 is based on the best estimate
of the probable future payments which have been earned by
the employees from starting their services to the Group. The
provision was disposed of with a subsidiary during the year.
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25. EAEEE

EARBZEBEINMT

25. PROMISSORY NOTES

The movement of the promissory notes are set out as below:

2010

HK$'000

—T-EF

FAT

Principal sum on date of issue RETHE 2 Ne B 23,000
Fair value adjustments N EFE (3,037)
At initial recognition BRHER 19,963
Interest charge AMEEBA 644
Early repayment RATEE (2,000)
As at 31 March 2010 RZE—TF=A=1+—H 18,607

26.

On 31 December 2009, the Group issued the promissory
notes with principal amount of HK$23,000,000 as part of
the purchase consideration for the acquisition of subsidiaries
(note 31). The promissory notes carry a coupon interest rate
of 1% per annum and will be matured at the end of the 24
months after issue. The effective interest rate is 8.45%. The
fair value of the promissory notes on the date of the issue was
HK$19,963,000, determined using cash flow discounted at the
interest rate of 8.45%.

DEFERRED TAX LIABILITIES

The followings are the major deferred tax liabilities recognised
and movements thereof during the current and prior years:

26.

RZZEZENF+ZA=+—8 AKEE
R4 #8%623,000,00078 T EE 1T A N 2K
ERBRENBARCEF —HoBER
B (MIFE31) A A EBRC EEAEAETF
1% WiERETE -+ IEA%RDE &
PR A K A8.45% - & T A HY - K R IK
Z NF{EA19,963,0008 7T BREISEE )
FAES 5% MEUB IR REETE °

EERERE

AEEREFEERRBENEEHAARR
ZEHmT

Fair value

adjustment on
mining rights Total
HK$'000 HK$'000

R
APEHE @t
FiET FHET

At 1 April 2008 and 31 March 2009 RZZEZNFHA—BEZZE

TEANF=ZA=+—H - -
Acquisition of subsidiaries Wb~ A 230,281 230,281
At 31 March 2010 RZE—ZEF=A=+—H 230,281 230,281

At the end of the reporting period, the Group had unused
tax losses of approximately HK$56,921,000 (2009:
HK$133,557,000) available indefinitely for offsetting against
future profits. No deferred tax asset has been recognised due to
the unpredictability of future profit streams.

RMERR AEE 2 ASHHAREBEE
E#4956,921,0008 0 (2T L F ¢
133,557,000/ 7T ) 7] £ R HA A pA K 85 AR 2R
i A o B3 7 B 18 s A ROIR 2 7S BT T8 A -
WEBRRTMEEHBEE-

BREBRZERERAA « —T - TFFR
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For the year ended 31 March 2010 #HZ—

—ZF=ZA=+—-BLFE

27. SHARE CAPITAL 27. B
Number of shares Amount
Notes '000 HK$'000
BROHE |
B 5 T FAET
Authorised: EIE
Ordinary shares TR
Ordinary shares of HK$0.1 each EA_/?\%E)\im A—H
at 1 April 2008 B G ARE 0.1 T 1,200,000 120,000
Increase in share capital f% 2 12 i (a) 18,800,000 1,880,000
Ordinary shares of HK$0.1 each RZETNF=A=+—H
at 31 March 2009 TBRSREE BT 20,000,000 2,000,000
Redesigned as convertible 82350 5 0] A IR AE T R
preference shares (b) (2,716,667) (271,667)
Ordinary shares of HK$0.1 each R-ZE—TF=F=+—H
at 31 March 2010 TERERmEVET 17,283,333 1,728,333
Preference shares B
Preference shares of RZZEZNFEOA—H K
HK$0.1 each at 1 April 2008 ZETNF=A=+—H
and 31 March 2009 BRBREREE BT - -
Redesigned from ordinary M E AR ER
shares (b) 2,716,667 271,667
Preference shares of HK$0.1 R-Z—TFE=F=+—H
each at 31 March 2010 BEREGREE1ET 2,716,667 271,667
Issued and fully paid: ERTRAR:
Ordinary shares ZBER
At 1 April 2008 and RZZEZNFHA—AR
31 March 2009 —EENF=A=1+—H 436,896 43,690
Issue of new shares BITH R (c) 80,000 8,000
Conversion of convertible AR IR 18 O IR K iR
preference shares (d) 996,000 99,600
At 31 March 2010 R-_ZB—TFE=F=+—H 1,512,896 151,290
Preference shares B
At 1 April 2008 and 31 March RZ=ZZN\FMYAH—AH
2009 ;EZZETNF=A=+—H - -
Issue of convertible preference 2577 AT I8 o I
shares (e) 2,716,667 271,667
Conversion of convertible % 1B ST AR & H i
preference shares (d) (996,000) (99,600)
At 31 March 2010 R-_ZE—ZFF=A=+—H 1,720,667 172,067
Total FEE 3,233,563 323,357
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27. SHARE CAPITAL (Continued) 27. A& (@)

Notes: M EE

(a) Pursuant to an ordinary resolution passed by the shareholders (a) REARABRER_ZZENFE+_A
of the Company on 23 December 2008, the authorised share ZTZHRBZERRBER AL
capital of the Company was increased from HK$120,000,000 % 16 35 %% 18,800,000,000 % & I E B
to HK$2,000,000,000 by the creation of 18,800,000,000 0.1B T Z ARBEINE (EARF]
additional shares of HK$0.1 each, ranking pari passu in all RERAESFEB=ZERZSERN)
respects with the existing share capital of the Company. i 5% E B% ZX §3120,000,000% JT i &=

2,000,000,0007% 7T °

(b) Pursuant to an ordinary resolution passed by the shareholders (b) BERZZZENFT_AZBHET2RK
of the Company at a special general meeting held on 2 FRAIAELAARRRRBB 2 E
December 2009, the creation of 2,716,666,666 convertible RFE D HEEER2,716,666,666
preference shares of HK$0.1 each of the Company was EEREE 1B T2 AR ARE
approved and the authorised share capital of the Company BER MARTBZEEREAERA
was redesigned into 17,283,333,334 ordinary shares of HK$0.1 17,283,333,334 F R E B0 1B T 2
each and 2,716,666,666 convertible preference shares of LA [22,716,666,6660% &A% E (E0.1
HK$0.1 each. BT 2 AR E SE A

(c) Pursuant to the subscription agreement with Excellent Create () BER_ZEZENFLANBHEZEH
International Limited (the “Subscriber”) dated 8 July 2009, BAERAT ([REAZZRER
the Subscriber subscribed for 80,000,000 new shares of the & RIE ARIES0,000,0008% 48 A 7]
Company with par value of HK$0.1 (“Subscription Shares”) at a FREEO B T ZHBG ([REK
price of HK$0.282 per Subscription Share. m])  EESRABERH0.282% T -

(d) During the year, 996,000,000 ordinary shares of HK$0.1 (d) FR - RE A BRARE R RIZER0.3E T
each were issued pursuant to the exercise of the convertible Z B BT 996,000,000 & i%
preference shares at a conversion price of HK$0.3 per share. EENABTZ EBRRME FTIAET

(e) On 31 December 2009, the Company issued 2,716,666,666 (e) RZZEZAF+ZA=Z+—8H"

convertible preference shares of par value of HK$0.10 at a
conversion price of HK$0.30 each as part of the purchase
consideration for the acquisition of subsidiaries (note 31).
The fair value of the convertible preference shares as at 31
December 2009 amounted to approximately HK$649,735,000.
The amount in excess of the par value of the convertible
preference shares is credited to the share premium in the equity
of the Company (note 30(b)).

The major terms of the above mentioned convertible preference

shares are set out below:

Holder of each convertible preference share shall have the same
entitlement to dividend as holder of the number of ordinary
shares into which such convertible preference shares may be
converted upon exercise of conversion rights attached thereto.

RAFARKREGRKRO.308 TH#EAT
2,716,666,6668% & §% H {£0.10/% 7T 2
AHRELR  UEAKEREB AR Z
Hp—HoBERE (ME31) R
ZTNF+ZA=+—8 RRESL
f& 2 A F 1B A& 49649,735,0007% Tt ©
AT ERE S REE 2 REE I AR R
AR D EE (FFaE30(b) ) o

EAl TR SRR 2 E BARRESIANT

FRUBRBRELIRFEAGRERENT
{56 AT 46 B B S S PH # 2 HR AR B 7 B T 4
PRESER A SR A BB E 2 /A AR
Al Z BB
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27.

SHARE CAPITAL (continued)

The convertible preference shares are convertible at the
option of the holder at any time after the date on which the
convertible preference share is allotted and issued.

No conversion right attaching to the convertible preference
shares may be exercised, to the extent that following such
exercise, the relevant holder convertible preference shares and
parties acting in concert with it, taken together, will directly or
indirectly, control or be interested in 30% or more of the entire
issued shares (or in such lower percentage as may from time to
time be specified in the Takeovers Code as being the level for
triggering a mandatory general offer. No holders of convertible
preference shares shall exercise the conversion right attached
to any convertible preference shares held by such holder(s) of
preference shares if immediately after such conversion, the
public float of the shares falls below the minimum public float
requirements stipulated under the Listing Rules or as required
by the Stock Exchange.

No conversion rights attaching to the convertible preference
shares may be exercised by any holders of convertible
preference shares who is a restricted holder, i.e. a holder of
the convertible preference shares who is a resident or national
of any jurisdiction other than Hong Kong under the laws and
regulations of which an exercise of conversion rights by such
holder of the convertible preference shares or the performance
by the Company of the obligations expressed to be assumed by
it under the Bye-laws or the allotment and issue and holding of
the conversion shares cannot be carried out lawfully or cannot
be carried out lawfully without the Company first having to
take certain actions in such jurisdiction.

Where any convertible preference share is intended to be
transferred to a connected person of the Company (other than
the associates of the transferring holder of the convertible
preference shares), such transfer shall comply with the
requirements under the Listing Rules and/or requirements
imposed by the Stock Exchange (if any).

The convertible preference shares rank (i) in priority to the
ordinary shares of the Company and any other shares of
the Company as to return of capital, and (ii) pari passu with
ordinary shares of the Company as to dividends.
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27.

28.

—EFE=ZA=+—HILFE

SHARE CAPITAL (continued)

On winding up of the Company, the holder of the convertible
preference shares shall be entitled to the return of capital on
the basis of the value of HK$0.30 attributed to each convertible
preference share.

Holders of the convertible preference shares (in their capacity
as such) will not be permitted to attend or vote at meetings of
the Company, unless a resolution is proposed to vary the rights
of holders of the convertible preference shares or a resolution is
proposed for the winding up of the Company.

The convertible preference shares are not listed on any stock
exchange.

SHARE OPTION SCHEME

At the annual general meeting of shareholders held on 19
August 2003, a new share option scheme, details of which
appeared in a circular to shareholders of 25 July 2003, was
approved.

On 25 September 2006, the Company has granted
281,000,000 share options to directors and employees at
exercise price of HK$0.035 per share.

On 14 December 2006, the Company passed a resolution
of Capital Reorganisation by the shareholders at the special
general meeting involving:

- the capital reduction involves a reduction in the nominal
value of each existing share in issue of HK$0.01 to
HK$0.005;

- the share consolidation will be implemented whereby
20 existing shares of HK$0.005 each in the issued or
unissued share capital of the Company resulting from
the capital reduction will be consolidated into one
consolidated Share of HK$0.10.
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28. SHARE OPTION SCHEME (continued) 28. HBR#ETE ()
As a result, the share options exercise price need to be Hilt RZZEZERF+A+HAB - BR
consolidated at HK$0.70 per share and the number of share BZITHEERAE M ARETR0.70E T AT
options granted need to be consolidated to 14,050,000 share R ERES R AS 61 /514,050,00019 B8
options on 15 December 2006. g
All the share options granted were expired and no outstanding REBEEZZTE-ZEF=A=1T—RAKRZEZT
share options remained for the years ended 31 March 2010 and NE=ZA=+—RALEE MEEELHE
31 March 2009. MR B JE i - B A i R 7T R B R o
29. STATEMENT OF FINANCIAL POSITION OF 29. AT 2 BMBARRHEK
THE COMPANY
2010 2009
Notes HK$"000 HK$'000
—2-%% —TEAE
B 5 FERT FET
Non-current asset FRBEE
Investments in subsidiaries RHB AR ZIRE 1,378 11,637
Current assets REEE
Prepayments and deposits AR RIB R & 266 15,000
Amounts due from subsidiaries FEULHT B A B 2 IR 758,557 68,078
Cash at bank RIBTTZRE 9,409 56
768,232 83,134
Current liabilities REEE
Amounts due to subsidiaries FEATBT B A B 2 5K8 3,308 13,935
Other payables and accruals H A E A BR R
JEETFRIE 1,576 1,202
4,884 15,137
Net current assets REBEEFE 763,348 67,997
Net assets EERH 764,726 79,634
Capital and reserves EXREE
Share capital [N 27 323,357 43,690
Reserves i 30(b) 441,369 35,944
Total equity ERBERE 764,726 79,634
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30. RESERVES

The amounts of the Group’s reserves and the
movements therein for the current and prior years are
presented in the consolidated statement of changes in

The contributed surplus of the Group arose as a result
of the Group reorganisation prior to its public listing on
2 October 1995 and represents the difference between
the nominal value of the shares of the former holding
company of the Group acquired pursuant to the Group
reorganisation, over the nominal value of the shares of
the Company issued in exchange therefore.

(@) The Group
equity.
Contributed surplus
(b) The Company

30. &%

(a) A=KH

e P VES S )T
EED2LBERRGAMSE
£

EHRS

AEEZEBRBAEAARAEER
—NNARAF+AZBAREWATE
TERESEMES  HESERIRE
AEBEAMPBAREBEAZER A
Bl Z B e - B % R M i B
TFZARBRMEESHZZ5E -

(b) A2QF

Share Contributed Accumulated
premium surplus losses Total
HK$'000 HK$'000 HK$'000 HK$'000
B4 E BHBRL S i st
FET FET FAT FET
At 1 April 2008 RZZEZENF
IMA—H 30,420 159,393 (149,583) 40,230
Loss for the year FREE - - (4,286) (4,286)
At 31 March 2009 RZZETNF
—A=+—H 30,420 159,393 (153,869) 35,944
Profit for the year F N5 A - - 12,797 12,797
Issue of new shares BITH D 14,560 - - 14,560
Issue of convertible BT RRE LR
preference shares 378,068 - - 378,068
At 31 March 2010 RZE-FF
—A=+—H 423,048 159,393 (141,072) 441,369

The contributed surplus of the Company arose as a
result of the Group reorganisation referred to in note
30(a), and represents the excess of the then combined
net assets of the subsidiaries acquired, over the nominal
value of the share capital of the Company issued in
exchange therefore.

ARRZBHBEATIRM 30 &
B S AT BIPTE A - TR RO s 2 B
BAREHRZAHEEFE BAZRK
BMETZARRRAEES 2 E5E -
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31. ACQUISITION OF SUBSIDIARIES 31. WERHE QA
On 31 December 2009, the Group acquired the entire issued RZBZENFE+TZA=Z+—H K&
share capital of Prolific Rich Limited and Grand Shining 1 & Prolific Rich Limited & Grand Shining
Limited which are limited liability companies incorporated in Limited (MEAFE AR EBR XS
British Virgin Islands. Prolific Rich Limited and Grand Shining AR Iz AERLAB) Z2HBETR
Limited hold the entire issued shares in Kainarwolfram LLC 7K o Prolific Rich Limited & Grand Shining
and Ikh Uuliin Erdenes LLC, respectively, both companies being Limited % 5ll#5 & Kainarwolfram LLC K& Ikh
incorporated in Mongolia with limited liabilities, which in turn, Uuliin Erdenes LLC(RERRIH AR
hold the interest in mining rights of certain mines in Mongolia. HaAMKZ 2 BERAR) 22 EEITR
K MzSERAFAREEE TRS ZRE
R A -
The fair values of the identifiable assets and liabilities acquired RRZSGFABE A BNEERBEZATF
in the transaction are as follows: BEHHNOT
Acquirees’
carrying
amount before Fair value
acquisition adjustment Fair value
HK$'000 HK$'000 HK$'000
A BFRTH W B A F)
ZIRE{E ATERE ATE
FET FHET FET
Property, plant and equipment M- BEREE 13 - 13
Exploration and evaluation assets ~ #15 Kk FT{H & & 813 - 813
Mining rights R 80,005 921,125 1,001,130
Cash at bank and in hand RITRFERS 23 - 23
Deferred tax liabilities BRERIEEG - (230,281) (230,281)
80,854 690,844 771,698
Total consideration satisfied by: LRE ATYZIEA
XA
Cash paid 2 Re 102,000
Promissory notes A ZE R 19,963
Convertible preference shares AR 18 S R 649,735
771,698
Net cash outflow arising on WHEEMEEZ
acquisition: Remd FE:
Cash consideration paid BENREERE 102,000
Cash at bank and in hand RITRFERE (23)
101,977
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32.

—EFE=ZA=+—HILFE

DISPOSAL OF SUBSIDIARIES

During the year, the Group disposed its entire issued share
capital of Best Faith Plastic Products Limited, Bestway Plastic
Products Limited and Bestget Plastic Products Limited, which are
engaged in the manufacturing and trading of plastic products,
and together with Rich Ocean Limited, for a consideration of

32.

HERE AT

RE A - N B LA E78,543,0000% 7T H
EEEEREAMERAR BHZBHEM
ERATMEHEEBEMBERAT (=

Aﬂﬁ%ﬁ%%@ﬂ%éuuié&;a%ﬁ%)
UEEEERARZEHEEITRA R

HK$78,543,000. The net assets of the disposed subsidiaries at HEBHH BELENBRARZEEFER
the date of disposal are summarized as follows: M
2010
HK$'000
—p-u5
FET
Net assets disposed of: HECEEFE:
Property, plant and equipment M BEREE 57,854
Prepaid lease payments FERNHEERIEA 2,993
Long term receivables £ HA FE AR 3R 2,130
Inventories re 15,425
Trade receivables Z 5 eI 25,842
Prepayments, deposits and other receivables FERFIE 7] REMEWRKIA 7,019
Pledged deposits BEBFR 11,545
Cash at bank and in hand RITRFERS 7,686
Trade payables & B 5 R (10,313)
Other payables and accruals H A FE S BR AR % FE BT AR IE (9,528)
Tax payable JE A #5838 (6,162)
Interest-bearing bank and other borrowings ATERITRHMES (27,985)
Provision B (261)
76,245
Non-controlling interests FEERR A = (1,998)
Release of exchange fluctuation reserve ERE KR B (4,963)
69,284
Gain on disposal & W= 9,259
Total consideration BRE 78,543
Satisfied by: AT 5 & IE A
Cash He 78,543
Net cash inflow arising on disposal: HESEMEAZBRERAFRE:
Cash consideration ReRE 78,543
Cash at bank and in hand RITRFHEBE (7,686)
70,857
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33. OPERATING LEASE COMMITMENTS 33. REBEQYERE
At the end of the reporting period, the Group had total future REEBR - ARERBE AT HEL2HE
minimum lease payments under non-cancellable operating AT P T 51 HA FE B B FE AN 2 R 2R B A BR R
leases falling due as follows: mEm
2010 2009
HK$’000 HK$'000
—e-%% —TENF
FET FET
Within one year —FR - 14
The Group leases certain of its office premises under operating REBERBLEEHOEERAELE TR
lease commitments. Leases for premises are negotiated for EME-RYWEMROMEE 2B AM
terms for two years. Fo
34. CAPITAL COMMITMENTS 34. BEXREE
In addition to the operating lease commitments detailed in note B M EE33FT Mt 2 £ & M AV B SN - R
33 above, the Group had the following commitments at the EFERREHKRG 5 EIE:
end of the reporting period:
2010 2009
Notes HK$'000 HK$'000
S i —EThE
B 3% FERT FHET
Contracted, but not provided for: EHESIEE S 3B
Capital contribution to a subsidiary PN N ) (a) = 30,684
Prepaid lease payments T HEERIEA (b) - 9,525
- 40,209
Notes: B o
(a) A contracted commitment was in respect of capital (a) TRARPEELE B AR ZER

contribution to a subsidiary operating in the PRC amounting to
US$3,932,000 (equivalent to approximately HK$30,684,000) at
31 March 2009, which was disposed of with the subsidiaries
during the year.

(b) The Group had unprovided commitments of RMBS8,382,000
(equivalent to approximately HK$9,525,000) in respect of the
land premium for a parcel of land located in Dongguan, the
PRC, which was disposed of with the subsidiaries during the
year.

m Bestway International Holdings Limited ¢ Annual Report 2010
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35.

36.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of debt, which
includes promissory notes, equity attributable to owners of the
Company, comprising issued share capital and reserves.

The directors of the Company review the capital structure on
a reqgular basis. As part of this review, the directors consider
the cost of capital and the risks associated with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through the new shares
issues, the issue of new debt or the redemption of existing
debt.

FINANCIAL INSTRUMENTS
(i) Categories of financial instruments

The carrying amounts of the Group’s financial assets
and liabilities recognised as at 31 March 2010 are as

35.

36.

EXERER

AEEEREER  BRAEEANE QA
EEAFELE RAFTEBE(CAEERE
B2 FEMARRFRESEER - AEH
EREREETFMER -

AEBZERARBEREER (BRALR
BIARKRAREAANEGES (BHED
BITRARERE) -

ARAREZTHNEHEREE -FRILE
Blz—3R EFERELARAREEE
EXAMEZAR AEESREBEEEZE
RBERBTHE FREFAEARERE
B PEEEBEANER-

B THE
(i) BBIEDSE

AEMR-F-FF=A=1—A
MR B AERA K FEE

follows: AT
2010 2009
HK$'000 HK$'000
—2-2% —TThE
FET FAT
Financial assets: BREE:
Loans and receivables Bk R IE 16,735 23,002
Financial liabilities: BREsE:
Amortised cost SR AR 25,358 4,553
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36.

—ZF=ZA=+—-BLFE

FINANCIAL INSTRUMENTS (continued)

(i)

Financial risk management objectives
and policies

The Group's major financial instruments include trade
receivables, deposits and other receivables, cash at bank
and in hand, trade and other payables and promissory
notes. Details of these financial instruments are
disclosed in respective notes. The risks associated with
these financial instruments and the policies on how to
mitigate these risks are set out below. The management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and
effective manner.

Foreign currency risk

The Group has transactional currency exposures. Such
exposures arise from sales or purchases by operating
units in currencies other than the unit's functional
currency. The Group reviews its foreign currency
exposures regularly and does not consider its foreign
exchange risk to be significant.

Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to fixed-rate promissory notes. Currently, the
Group does not have hedging policy. However, the
management monitors interest rate exposure and will
consider hedging significant fixed-rate borrowing should
the need arise.

The Group is exposed to cash flow interest rate risk in
relation to variable-rate bank balances. It is the Group's
policy to keep its bank balances at floating rate of
interests so as to minimise the fair value interest rate
risk.

Bestway International Holdings Limited ¢ Annual Report 2010
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36.

FINANCIAL INSTRUMENTS (continued)

(i)

Financial risk management objectives
and policies (Continued)

Credit risk

The Group's maximum exposure to credit risk in the
event of the counterparties failure to perform their
obligations as at 31 March 2010 in relation to each class
of recognised financial assets is the carrying amount of
those assets as stated in the consolidated statement of
financial position. In order to minimise the credit risk,
the Group reviews the recoverable amount of each
individual trade debt at the end of each reporting period
to ensure that adequate impairment losses are made for
irrecoverable amounts.

The credit risk on liquid funds is limited because the
majority of the counterparties are banks with high
credit-ratings assigned by international credit-rating
agencies.

The Group’s concentration of credit risk on trade
receivables as at 31 March 2010 is mainly from five
major customers which accounted for 100% (2009:
42%) of trade receivables. The Group has closely
monitored the recoverability of trade receivables and
taken effective measures to ensure timely collection of
outstanding balances.

Liquidity risk

The Group maintains a balance between continuity
of funding and flexibility through the use of interest-
bearing borrowings. The directors of the Company
have reviewed the Group's working capital and capital
expenditure requirements and determined that the
Group has no significant liquidity risk.

36.
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36. FINANCIAL INSTRUMENTS (continued)

(iii) Fair value

The fair values of financial assets and financial liabilities
are determined in accordance with generally accepted
pricing models based on discounted cash flow analysis.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded in the consolidated financial statements

36.

B TE #)

(iii)

AV @
MBEERMBARZ AFETIR

BARTEEERN RBFTHERESH

ENMEE -

ARAEFRE NRAMBERE
¢ZW%§F&%W%EZ%@%
HEENFEMES

37.

approximate their fair values.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

Details of the Company’s principal subsidiaries as at 31 March
2010 and 31 March 2009 are as follows:

Name of subsidiary

Place of incorporation/
registration and operations

Issued share/paid-up
registered capital

37.

TENBARZFE

RRABR T —

BRI T

Percentage of equity
attributable to the Company

TH=H
FNAF=ZA=FT—HAZTENE

=+— E&:%
NElZ R

Principal activities

BRITREBE
WEDREEH SR MR EE HEMER ARARERERS L TEXH
Direct Indirect
HE B
Bestway Group International British Virgin Islands/ US$1,100 100 - Investment holding
Limited Hong Kong
RERREE/TE 1,100% T 100 - BRERR
Tectron Pacific Limited British Virgin Islands Us$1 100 - Investment holding
HERAES 1% 100 - REBRR
Prolific Rich Limited (note e) British Virgin Islands US$1 - 100 Investment holding
(Bite) KBRS 1% - 100 ®EER
Grand Shining Limited (note e) British Virgin Islands Us$1 - 100 Investment holding
(Fizte) HERAES 1% - 100 ®REERK
Happy Trip Limited Hong Kong Ordinary HK$2 Deferred - 100  Sale of plastic products
HK$1,200,000 (note a)
ZEEBRA 0 ERRVET BB - 100 HEZBEmM
1,200,000 7T (Fi7ta)
Kainarwolfram LLC (note e) Republic of Mongolia US$100,000 - 100 Mining and exploitation of
natural resources
(Bite) S fHE 100,000% 7T - 100 HEROERZER
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37.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

(Continued)

Name of subsidiary

Place of incorporation/
registration and operations

Issued share/paid-up
registered capital

Percentage of equity
attributable to the Company

37. FEMBLARZFHE (&)

Principal activities

BRITRG/BH
KELEERE AMEY/ EMREE L HEMER ARRAEEREEAL TEREHR
Direct Indirect
EE Cf:
lkh Uuliin Evdenes LLC (note e) Republic of Mongolia US$100,000 - 100 Mining and exploitation of
natural resources
(HizEe) S AAE 100,000% 7 - 100 FBEMEEARER
Bestget Plastic Products Limited Hong Kong Ordinary HK$2 - 100 Property holding and
(note d) Non-voting deferred sale of plastic products
("Deferred”)
HK$3,900,000 (note a)
BEEBHMERAR (Fizd) 0 TEk2ET - 100 MEREREEZBER
BRRERT
Bfn (BEERR )
3,900,0007% 7T
(Bira)
Bestway Plastic Products Limited Hong Kong Ordinary HK$2 Deferred - 100  Inactive
(note d) HK$37,440,000 (note a)
BREBHRERRE (MEd) Bt LER2BETRERS - 100 EEXTH
37,440,000 7t (Mista)
Rich Ocean Limited (note d) Hong Kong Ordinary HK$2 Deferred - 100 Provision for management
HK$1,000,000 (note a) services
EERRRE (FftEd) Bt L@ER2BTELE R - 100 RUEBRB
1,000,000 7T ([ffita)
Best Faith Plastic Products Limited Hong Kong HK$2,000,000 - 100 Sales of plastic products
(note d)
BREEBHMERAR (fid) &3 2,000,0007% 7T - 100 HEZBER
Dongguan Bestway Plastic PRC US$12,741,664 - 97.65  Inactive
Manufactory (notes b & d)
REBRZBHEE (T bRkd) HE 12,741,664% T - 97.65 EEEH
Dongguan Best Faith Plastic PRC US$6,067,580 - 100 Manufacture of plastic
Products Limited (notes ¢ & d) products
RRAGZBHRARAT i 6,067,580% 7 - 100 £EZBER

(MizEckd)
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For the year ended 31 March 2010 HE-ZT—ZHF=A=+—HIFE

37. PARTICULARS OF PRINCIPAL SUBSIDIARIES
(Continued)

Notes:

(@) The profits which the company may determine to distribute
in respect of any financial year shall be distributed, as regard
the first HK$1,000,000,000,000 thereof among the holders of
ordinary shares, with one-half of the remaining balance of the
said profits being distributed among the holders of the non-
voting deferred shares and the other half of such remaining
balance being distributed among the holders of ordinary shares.
Save as aforesaid, the non-voting deferred shares carry no other
rights to dividends. The non-voting deferred shares carry no
rights to attend or vote at general meetings, but carry the rights
to receive one-half of the balance of any surplus in a return of
capital in a winding-up after the holders of the ordinary shares
have received a total return of HK$500,000,000,000.

(b) This subsidiary is registered as a contractual joint venture under
the PRC law.
() This subsidiary is registered as a wholly-owned foreign

enterprise under the PRC law.

(d) These subsidiaries are disposed of during the year ended 31
March 2010.

(e) These subsidiaries are newly acquired during the year ended 31
March 2010.

None of the subsidiaries had any debt securities subsisting at
the end of the year or at any time during the year.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in the
opinion of the directors, result in particulars of excessive length.

m Bestway International Holdings Limited ¢ Annual Report 2010
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