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Chairman’s Statement

ETERESE

To Our Fellow Shareholders

On behalf of the board of Directors (the “Board”), | hereby
present the annual results of China Solar Energy Holdings
Limited (the “Company”) and its subsidiaries (together, the
“Group”) for the financial year ended 31 March 2010.

OPERATING RESULTS

During the year ended 31 March 2010, the Group recorded a
turnover of HK$462,001,000 (2009: HK$18,475,000). The
loss attributable to equity holders was HK$92,182,000 (2009:
HK$44,383,000).

The Board does not recommend the payment of a final
dividend for the year ended 31 March 2010.

OUTLOOK

The importance of the renewable energy has been growing
rapidly from the cross currents of various social, political and
economic forces. The photovoltaic (PV) has commanded a
prominent role due to its advantageous characteristics
compared to other forms of renewable energy. Our Group
specializes in thin film amorphous silicon (a-Si) technology.
Thin film a-Si combines the advantages associated with all
thin-film technologies, notably reduced bulk and weight,
flexibility, and the potential for lower-cost manufacturing, with
benefits typically associated with a mature technology-
established processes and equipment. It can provide other
characteristics such as semi-transparency which is more
aesthetically pleasing and is believed to be very suitable for
Building Integrated Photovoltaics (BIPV).
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Chairman’s Statement

ETERESE

Building Integrated Photovoltaics (BIPV) is an emerging
application of solar PV systems that facilitate the use of
renewable energy in an urban setup. Besides protecting the
building, power is consumed at the point of generation;
thereby, resulting in no transmission and distribution (T&D)
loss. This emerging application has created significant interest
among the system integrators, real estate companies,
architects, urban planners, associated industries, and the
public. The grid-connected BIPV systems are gaining
immense popularity among the owners of both the residential
and the commercial buildings.

From NanoMarkets’ latest report, the global BIPV market will
grow from US$ 0.5 billion in 2008 to US$ 1.8 billion in 2009
and reach US$ 8.7 billion in 2016. NanoMarkets expect to
see a shift in the type of PV materials used in building-
integrated products. While crystalline silicon (c-Si) currently
makes up about 75 percent of the market in volume terms,
by 2016 the crystalline silicon market share will drop to close
to 33 percent as the thin-film (TF) PV technologies penetrate
the market. By 2016, as NanoMarkets projected, the thin-
film silicon, namely the amorphous silicon (a-Si) and micro-
morph silicon (micro-Si), will represent 35 percent of the BIPV
market while CIGS will have 17 percent share.

Looking at the recent oil spill in the Gulf of Mexico, experts
says that it is probably the greatest environmental disaster
the US has faced, but the true impact on surrounding
ecosystems could take months or even years to emerge. The
unprecedented depth of the spill, combined with the use of
chemicals that broke the oil down before it reached the
surface, pose an unknown threat. While we cannot stop using
oil today, this certainly makes the case that oil is not a
sustainable practice given the recent accident. China Solar
Energy together with our strategic partners are working
towards sustainable clean PV electric power by providing
products for BIPV applications which itself is sustainable
building practice.
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Chairman’s Statement
FEREE

APPRECIATION

On behalf of the Board, | would like to take this opportunity
to express my heartfelt appreciation to our shareholders,
investors and business partners for their continued support
and confidence in the Group. | would also like to thank the
management team and all staff members for their devoted
service and loyalty.

Last, but not least, | would like to thank my fellow directors

who have offered invaluable advice and leadership over the
year, as well as all colleagues, with their contribution.

Henry J. Behnke Il
Chairman

Hong Kong, 23 July 2010
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Management Discussion and Analysis

EEENWR DN

BUSINESS REVIEW AND PROSPECTS

During the year under review, the Group continues to be
principally engaged in three major businesses-photovoltaic
business, strategic investments as well as capital market
activities and financing business.

Photovoltaic Business

For the year under review, the company has achieved
moderate progress on 12 units of 5SMW thin film a-Si PV
manufacturing equipment. As a result, revenue contributed
by this segment was HK$460,117,000 (2009:
HK$16,200,000).

Strategic Investments and Capital Market
Activities

For the year under review, turnover contributed by this
segment was HK$1,364,000 (2009: HK$1,383,000) while
result of this segment was a loss of HK$5,286,000 (2009: a
loss of HK$33,267,000).

Financing Business

For the year under review, turnover contributed by this
segment was HK$520,000 (2009: HK$892,000) while result
of this segment was a gain of HK$3,697,000 (2009: a loss of
HK$14,000).

OVERALL

Regarding the agreement of 30 units of 5SMW thin film a-Si
PV manufacturing equipment with partner China Stream Fund
Solar Energy Co., the Company has commenced construction
work on 12 units of SMW thin film a-Si PV manufacturing
equipment and has received progress payment from the
customer. The subcontractor of the Company continues the
construction of assembling and building of the manufacturing
equipment, expect completion of the 12 units to be reflected
by coming result.
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Management Discussion and Analysis

BEEEFWE D

To strengthen our cooperation with China Stream Fund Solar
Energy Co, our Group engaged in a Share placement with
Stream Fund High-Tech Group Corp. Ltd. on 12th November
2009. The subscription shares represented approximately
9.15% of the existing issued share capital of the Company
and approximately 8.38% of the enlarged issued share capital
of the Company as enlarged by the issue of the subscription
shares at that time. The Board believe that China Stream Fund
Solar Energy Co will become an important strategic investor
to our Company.

The Company is honored to have a new strategic partner —
Guangdong Rising Nonferrous Metals Group Co., Ltd. On 26
May 2010, the Company entered into a share placement with
them, the subscription shares were 2,180,232,558 shares
which represented approximately 30.46% of the existing
issued share capital of the Company and approximately
23.34% of the issued share capital of the Company as
enlarged by the subscription at that time. Guangdong Rising
Nonferrous Metals Group Co., Ltd is a wholly owned
subsidiary of Guangdong Rising Asset Management Company
Ltd which is a stated owned asset management enterprise
incorporated over 10 years in Guangdong, PRC, involves
mainly in non-ferrous metal industry, electronic media,
corporate investment platform for telecom and hotel
industries, construction and property development
businesses.

According to the Chinese Ministry of Finance announcement
in March 2009, the Chinese central government will subsidize
Building Integrated Photovoltaic (BIPV) applications in medium
and large cities and off-grid applications in rural and remote
areas. The Group will take advantage of this opportunity to
deploy large-scale BIPV projects in Greater China through
Guangdong Rising’s networks. BIPV consists of integrating
PV modules into the building envelope, such as the roof or
the facade. By simultaneously serving as building envelope
material and power generator, BIPV systems can provide
savings in materials and electricity costs as well as adding
architectural interest to the building.
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Management Discussion and Analysis

EEENWR DN

China Solar is committed to the development of potential
Building Integrated Photovoltaic (BIPV) systems and projects
in Greater China, thus broadening the business scope of the
Group. The Group needs to maintain a strong financial internal
resource to develop on the BIPV business and to meet the
demand of China’s new renewable energy subsidy programs.

FINANCIAL REVIEW

Results

For the year ended 31 March 2010, the Group recorded a
total turnover of HK$462,001,000 (2009: HK$18,475,000).

The increase was mainly due to the progress in delivery
schedule which was accelerated by the changes in the PV
market. In order for the group to meet the growth of the PV
industry, the Company is dedicated in modifying and
improving our manufacturing technologies.

Loss attributable to equity holders of the Company was
HK$92,182,000 (2009: HK$44,383,000). The loss attributable
for the year mainly because

a) allowance for obsolete inventories HK$66,728,000 (2009:
HKS$Nil) has been made during the year.

b) consultancy expenses of HK$9,417,000 (20009:
HK$5,927,000) was incurred during the year.

c) Allowance for bad and doubtful debt on trade and other
receivable of HK$7,750,000 (2009: HK$47,385,000) has
been made during the year under review.

d) An amortisation of intangible assets of HK$14,058,000
(2009: HK$14,058,000).
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Management Discussion and Analysis

EEENWR DN

Liquidity, Finance Resources and Funding

At 31 March 2010, the Group had net current asset of
HK$304,718,000 (2009: HK$117,078,000) and cash and
cash equivalents to HK$265,168,000 (2009: HK$8,003,000).
The increases were mainly due to the completion with
proceeds from issue of warrants and shares.

The liquidity ratio of the Group, represented by a ratio between
current assets over current liabilities, was 1,130% (2009: 406
%) and it reflects adequacy of financial resources.

The indebtedness of the Group as at 31 March 2010 was
HK$4,199,000 (2009: HK$22,191,000), representing an
unsecured term loan from a shareholder and an outstanding
unsecured amounts due to shareholders of the Group.

Change in Functional Currency

In 2009, the Company determined that the functional currency
has changed from US dollars to HK dollars for the reasons of
certain important indicators addressed in HKAS, including:

certain major operation contracts in HK dollars;
all corporate finance activities in HK dollars;
most capital expenditures in HK dollars; and

PN

operating expenditures in HK dollars.

Foreign Exchange Exposure

As a result of the change of functional currency, the Group
was exposed to a very limited level of exchange risk.
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Share Capital Structure

In November 2007, the Company issued 751,980,000 listed
warrants (“the 2007 Warrants”) by way of private placing at
the issue price of HK$0.034, each conferring the right to
subscribe for one new shares at the initial exercise price of
HK$0.52 up to an aggregate amount of HK$391,029,600 at
any time during the period from 13 November 2008 to 12
November 2009. During the year, none of the 2007 Warrants
had been exercised and the 2007 Warrants had been expired
on 12 November 2009.

In July 2009, the Company issued 2,186,000,929 rights
shares at the issue price of HK$0.08, each on the basis of
one rights share for every two shares held. As a result of the
completion of the rights issue on 23 July 2009, 2,186,000,929
new shares were issued on 28 July 2009. The estimated net
proceeds of the rights issue was approximately HK$172
million.

On 12 November 2009, the Company and Stream Fund High-
Tech Group Corp. Ltd (“the Subscriber ”) entered into a
Subscription Agreement pursuant to which the Subscriber
agreed to subscribe for a total of 600,000,000 Shares at the
Subscription Price of HK$0.136 per Share (“the
Subscription”). Upon completion of the Subscription, the
Subscriber will also be granted the Call Option, which is
exercisable at any time during the Option Period, to require
the Company to allot and issue 300,000,000 Option Shares
in whole (but not in part) at a price of HK$0.152 per Option
Share subject to the terms and conditions of the Subscription
Agreement. As a result of the completion of the Subscription
on 25 January 2010, 600,000,000 new shares were issued
to the Subscriber. During the year, no Call Option had been
exercised.
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Management Discussion and Analysis

EEENWR DN

On 17 December 2009, the Company entered into the Placing
Agreement with Placing Agent to issue 1,131,600,000 listed
warrants (“the 2009 Warrants”) by way of private placing at
the issue price of HK$0.023, each conferring the right to
subscribe for one new share at the initial exercise price of
HK$0.14 up to an aggregate amount of HK$158,424,000 at
any time during the period from 10 February 2010 to
9 February 2012. During the year, none of the 2009 Warrants
had been exercised.

During the year, none of the share options had been exercised.

Apart from the above, there was no change in the share capital
structure of the Company during the year under review.

Material Acquisition and Disposal of
Subsidiaries

During the year under review, there was no material acquisition
or disposal of subsidiaries occurred.

Charges on Group’s Assets

As at 31 March 2010 and 2009, there was no charges on the
Group’s assets.

Human Resources

As at 31 March 2010, the Group had 26 full time employees.

The Group remunerated its employees mainly based on the
individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus and share option may be
granted to eligible employees by reference to the Group’s
performance as well as individual’s performance.
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Biographical Details of Directors and Senior Management
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CHAIRMAN AND NON-EXECUTIVE
DIRECTOR

Mr Henry J. BEHNKE Ill, aged 50, was appointed as a
Chairman and non-executive director of the Company on 10
September 2007. Mr Behnke is the leader in Terra Solar’s
Kiss a-Si Platform (“KASIP”). The KASIP combines the
valuable intellectual property that Terra Solar have built and
accumulated for many years. Being a 25 years veteran and
the Chief Operating Officer of Terra Solar Group, the subsidiary
of China Solar Energy Holdings Limited, Mr Behnke has
participated in the development, testing and installation of
equipment used in the manufacturing of amorphous silicon
photovoltaic solar cells for over 25 years. He supervised the
installation of turnkey manufacturing facilities on location in
Port Jervis, NY, Bridgend, Wales (UK) and Lens, France. His
responsibilities with Terra Solar Group focused on the
management of installation operations for PV systems, facility
management for manufacturing and R&D process
development operations. His professional qualifications
include AIChE (American Institute of Chemical Engineers),
ASAE (The Society for Engineering in Agriculture, Food and
Biological Systems), ASTM (American Society for Testing and
Materials), and ISA (The Instrumentation, Systems and
Automation Society). He holds an Executive MBA from the
Graduate School of Management of Rutgers University in
1994, a Professional Engineering License NJ Mechanical
Engineering #32029 in 1986, and a BS Engineering from the
College of Engineering of Rutgers University in 1981.

IERFATES
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Biographical Details of Directors and Senior Management

ESkEEEEAERE

EXECUTIVE DIRECTORS

Mr Pierre SELIGMAN, aged 44, joined the Group as an
executive director on 7 February 2005 and was appointed as
Managing Director in 2006. He holds a Bachelors degree in
French Literature and a textile degree in knitwear from the
University of Leeds in the United Kingdom. He has more than
15 years of experience in local and overseas trading business
working as a senior executive. Mr Seligman is currently an
executive director of ViaGOLD Capital Limited, a company
listed on the Australian Stock Exchange.

Mr CHAN Wai Kwong Peter, aged 57, was appointed as
an executive director on 8 April 2002. He graduated with a
bachelor degree in Social Science (Economics) from the
University of Western Ontario, Canada in 1978. Mr Chan has
over 24 years of experience in marketing and business
development. Mr Chan is also an executive director of Mobile
Telecom Network (Holdings) Limited, an independent non-
executive director of China Golden Development Holdings
Limited and was formerly an independent non-executive
director of Beijing Enterprises Water Group Limited, all of them
are listed on The Stock Exchange of Hong Kong Limited.
Mr Chan was a former member of the Amusement Game
Centre Appeal Board, The Government of “HKSAR”.

Mr ON Kien Quoc, aged 50, was appointed as an executive
director of the Company on 10 September 2007. Mr On is a
Certified Commercial Investment Member of the CCIM
Institute in the United States of America. Mr On has extensive
experience in the field of corporate strategy, marketing
solutions and business development and he is the business
development manager of Evergreen Equity Investment, LLC,
an investment consultancy company based in the United
States of America. Mr On has been the independent non-
executive director of REXCAPITAL Financial Holdings Limited,
a company listed on The Stock Exchange of Hong Kong
Limited for the period from 14 September 2004 to 17 April
2007.
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Biographical Details of Directors and Senior Management

ESkEEEEAERE

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr YIN Tat Man, aged 50, was appointed as an independent
non-executive director and a member of the Company’s audit
committee on 30 September 2004. He holds a Bachelor of
Science degree from University of Toronto in Canada. He is a
professional business executive with over 20 years of
experience in the information technology industry specializing
in the field of project management, risk management and
channel management. Currently, Mr Yin is an IT director of
an international IT and system technology company based in
Shanghai.

Mr TAM Kam Biu William, aged 54, was appointed as an
independent non-executive director and a member of the
Company’s audit committee on 24 January 2006. He obtained
a Bachelor of Business Administration degree and a Master
of Business Administration degree from York University,
Toronto, Canada. He is a fellow of Association of Chartered
Certified Accountants, United Kingdom and an associate of
the Hong Kong Institute of Certified Public Accountants. Mr
Tam is currently a director and chief financial officer of Bio
Cassava Technology Holdings Limited and an independent
non-executive director of Soluteck Holdings Limited, both are
listed on the Growth Enterprise Market of The Stock Exchange
of Hong Kong Limited. Mr Tam is also currently a non-
executive director of ViaGold Capital Limited which is listed
on the Australian Securities Exchange.

BYFHATES
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Biographical Details of Directors and Senior Management

ESkEEEEAERE

Mr CHOI Shek Chau, aged 53, is the founder of Fang Zheng
TV Production Company Limited (Liaoning Province) (“feng
Zheng tV”) GEEL ST IEEMR A &EIEBR A A and Bo Hai
Group Company Limited (Liaoning province) (“Bo Hai Group”)
(E=EI/EEEER A F). Mr Choi studied Chinese literature
& history from the University of Macau. Mr Choi has extensive
experience in China Trade. In 1990, Mr Choi established the
Fang Zheng TV, and developed successful business via setting
up a joint venture with the local TV production house in
producing various arts programs. In 1993, his Hong Kong
based company and the Liaoning province established the
Bo Hai Group to perform the real estate investment and
development projects. Mr Choi has earned over 15 years of
solid business experience from such investment in real estate
in China. Mr Choi is currently an independent non-executive
director of Opes Asia Development Limited, a company listed
on The Stock Exchange of Hong Kong Limited.

SENIOR MANAGEMENT

Mr TSANG Wai Wa, aged 49, Company Secretary of the
Group, joined the Group in April 2005 as Group Financial
Controller as well as Company Secretary of the Group. In
April 2009, Mr Tsang was designated to solely concentrate
on the Group’s company secretary affairs. Mr Tsang holds a
Bachelor degree in Finance and Accounting and a Master
degree in Business Administration. He is a fellow member of
the Association of Chartered Certified Accountants and an
associate member of the Hong Kong Institute of Certified
Public Accountants. He has extensive experience in auditing,
accounting, company secretary and corporate finance
experience.
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ESkEEEEAERE

Dr Steve T CHEN, aged 53, Corporate Strategist of the
Group, graduated from Taipei’s National Taiwan University with
LL.B degree and earned his Ph.D. degree in Law from the
University of London. He is well experienced in the fields of
legal affairs, market development, and corporate strategies
in Greater China, with previous senior executive appointments
including CNT Groups Ltd. (a listed company in Hong Kong),
and Taipei’s Taiwan Cement Group Ltd. (the largest cement
manufacturing company listed in Taiwan). Dr Chen is a
respected commentator and writer for national economic and
legal affairs. Dr Chen had served as Secretary General for
Taiwan Business Association (Hong Kong) Ltd. and Director
for the Association of Chinese Traders and he is currently a
counselor for Taipei City Government and Director for Taiwan
Business Association (Hong Kong). Dr Chen joined the Group
in March 2006.

Dr Yuan LEE, aged 60, CEO of the TerraSolar Group, joined
TerraSolar at the end of 2004 as the Group’s CEQ. Previously,
he was an Executive Director at Morgan Stanley Investment
Banking Division. Prior to that Dr Lee worked as a Marketing
Director at Reuters America and was in charge of new
business development of analytic financial information
products targeting Wall Street firms. He also spent nine years
at Citicorp where he was responsible for product
management, relationship management, marketing strategy
and new product development. Dr Lee earned a Ph.D. in
physics from Columbia University.

Mr Gregory KISS, aged 53, Director of TerraSolar Group, is
also the Founder and Principal of Kiss + Cathcart, Architects.
He earned a Master of Architecture from Columbia University
in 1983 and a Bachelor of Arts from Yale University in 1979.
His selected architecture and research projects on Building
Integrated Photovoltaic includes: New York City Transit
Stillwell Avenue Terminal (Brooklyn, NY: 1999-2007),
Smithsonian Tropical Research Institute (Bocas del Toro,
Panama: 2001-2003), Heliodomi Photovoltaic Production
Facility, Thessalonika (Greece: 2000-2007), IJsselstein
Housing (Holland: 1999-2000), 3 Studies for the National
Renewable Energy Laboratory (1992-1995), Self sustaining
HighRise Buildings: National Science Foundation Grant based
on 2020 tower project (2006-2007).

REAIEL - 5358  ARELERBA  RE
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ZIEE T 605% © TerraSolarE BIITHAAR, - K
—ZEEIUEE SN ATerraSolarH (E AN E B 17 42
HoBAAERTAREERITEBNITE
oW ZAFETAKEL (ERH) MHA
B CeEREAREREAMENKE
BEMZBEEBERE - FERTEESE TR
hE BEEREE - BEREEE MEHERBL
MEMAE FTHIHEETRETABYIES
et LivA

Gregory KISS% 4 -+ 5355 ' TerraSolar(e @ %
% -+ JFAKiss + Cathcart, Architectsté &ll A & #
- HR - NAN=ZFEST ML ABERLERE
T R NENFESIEEARSBBE
TR HESHE GNBEYREESRE
NI IE B B M 49T Transit Stillwell Avenue
Terminal (A4 E AR © 1999-2007) ~ %
ERTHRER (BEFIE R « ERITE -
2001-2003) * EEZEEHeliodomi
Photovoltaic Production Facility (% [ : 2000-
2007) - IJsselstein Housing (7278 : 1999-
2000) - EEHGERMBHEEERERTET 2 =
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. CORPORATE MANAGEMENT

Chairman and Managing Director

The roles of the Chairman and the Managing Director are
segregated and assumed by two separate individuals who
have no relationship with each other to strike a balance
of power and authority so that the job responsibilities are
not concentrated on any one individual.

The Chairman of the Board is responsible for taking lead
of effective running of the Board.

The Managing Director is delegated with the authorities
to manage the Group’s business in all aspects effectively,
implement major strategies, make day-to day decision
and coordinate overall business operation.

BOARD RESPONSIBILITIES

The Board is responsible for the management of the
business and affairs of the Group with the objective of
enhancing shareholder value and prospects in the annual
and interim reports, and of other price-sensitive
announcements and other financial disclosures as
required under the Listing Rules, and reports to regulators
any information required to be disclosed pursuant to
statutory requirements.

Management is responsible for the day-to-day operations
of the Group under the leadership of the Managing
Director. The Managing Director, working with the other
executive directors and the executive management team
of each business division, is responsible for managing the
business of the Group, including implementation of
strategies adopted by the Board and assuming full
accountability to the Board for operations of the Group.
All executive directors have made full and active
contribution to the affairs of the Board and the Board
always acts in the best interests of the Group.
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3. REGULAR BOARD MEETINGS S.EHEEEEE

The Board meets at least four times each year and has a B9 VBFERANAGE  FIELERE
formal schedule of matters referred to it for consideration E : T)%Jitf’lfﬂj%fﬁﬁfi R EL I
and decision. Additional meetings may be convened as BRBINEHE - REEFSTHEAME

and when necessary. Notice of at least fourteen days is £ﬁﬂ§$ﬂ5¥§§§ > "f'@/E'\L%ﬂ [lksiee]
served for regular Board meetings and reasonable notice %ﬂﬂﬁﬂ%iﬁ EE i AE'J ?‘Hj/\i%_%” °
is given for all other Board meetings. Directors are ﬁ% ‘“ﬁ”@&ﬁ% =R éi SHETRER
consulted and provided with an opportunity to include LANEEAFE - RAIWE Tﬁﬁj}iﬁ/%%

el = g el
matters into the agenda for discussion at the Board %2;%'/%{%2%?@;]%% aiz - %ﬁ;‘i{%g
meetings. The Company Secretary assists the Chairman/ %i@ﬁgi}éiﬁﬁﬁﬁ\%%Ai;iﬁﬁ
Managing Director in preparing the agenda for each Board E ﬁﬁﬁiﬁ%%% o SR ERER S —
meeting and to ensure that applicable rules and

regulations regarding the meetings are observed. The final

agenda together with the Board papers are distributed to

the Directors at least three days before the Board

meetings.
During the year, thirteen board meetings, (including two REE T TF=-A=+—HIFEZ 5%
regular full board meetings), two remuneration committee Tt=hrEsees (BEMATHLES
meetings and two audit committee meetings were held E2eR) MATHNEESSHELMAE
during the year ended 31 March 2010. ZEEgEE
Individual attendance of each of the directors is set out BEZZENEFEHIINAT ¢
below:
Meetings attended/eligible to attend
EERERRY/ CERLESRRY
Board Audit  Remuneration

meetings committee committee
Directors Bz Exg83 ENRZEEEE FMERESE
Executive directors HITEE
Mr Pierre Seligman Pierre Seligmant & 13113 N/A NEF N/A N
Mr Chan Wai Kwong Peter RALEE 13/13 N/A T A 2/2
Mr On Kien Quoc On Kien Quoc’t & 13/13 N/A 1B A N/A B A
Non-executive director HHITEE
Henry J. Behnke Il Henry J. Behnke Il 3/4 N/A MR N/A TE R
Mr Yin Tat Man REXEE 9/9 2/2 2/2
Mr Tam Kam Biu, William EREEE 9/9 2/2 N/A i A
Mr Chol Shek Chau BEMNEE 5/9 112 1/2

China Solar Energy Holdings Limited % £ ¢ B g RIE R AR A
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4. BOARD COMMITTEES

Each Committee has its own defined scope of duties and
terms of reference. The Company Secretary shall make
available the terms of reference of the committees to any
shareholder upon receipt of a request in writing from the
shareholder. The members of a committee are empowered
to make decisions on matters within the terms of reference
of such committee. Copies of all signed minutes of the
committees are sent to Directors for their record.

a. Audit Committee

The Audit Committee currently comprises three
members, all of whom are independent non-executive
directors, namely, Mr Yin Tat Man, Mr Tam Kam Biu
William and Mr Choi Shek Chau.

The primary duties of the Audit Committee include
review of the effectiveness of financial reporting
processes and internal control systems of the Group,
review of the Group’s financial information and
compliance, marking recommendations to the Board
on the appointment and removal of external auditors
and assessing their independence and performance.

During the year, the works performed by Audit
Committee were mainly set out below:

— reviewed and approved the interim results for the
period ended 30 September 2009 and annual
results for the ended 31 March 2010 of the Group.

China Solar Energy Holdings Limited % £ ¢t B aERIE R AR A
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- discussed with the management of the Company — BEANRERERFEPEANRFEY
over the fairness and adequate accounting BmENRARE G L REKE
standards and policies of the Group in the BRFEREHE -
preparation of the interim and annual financial
statements.

- reviewed and approved the connected transactions — B RHEREERAFEMETZ
entered into by the Group during the year. BEZ S o

- reviewed and discussed with the external auditors — HBOMNEZERVER R wmARRZE
over the financial reporting of the Company. TEERR o

- reviewed, recommended and approved the - M.:T iR R HOEINE I BRD 2 R
retirement and re-appointment of external auditors. EEEH

- reviewed, recommended and approved the — RE - kR INIEAZ BRED 2 B
remuneration of external auditors. & o

b. Remuneration Committee b. FMZES

The Remuneration Committee was established by the FMEEER ST RFT-A=1+H

Company on 20 December 2005. In accordance with BRARABIKY « IREEERERT E'J #

the requirements of the Code on CGP, the T HMEERBRBE=MKE D5l

Remuneration Committee currently comprises three ?%-fﬁ%ﬂﬁ%%ﬁ%ﬁtf‘ﬁi&ﬁﬂu?%l

members, one executive director, namely, Mr Chan FRITEEREEREGMNE A -

Wai Kwong Peter and two independent non-executive
directors, namely, Mr Yin Tat Man and Mr Choi Shek

Chau.

The primary duties of the Remuneration Committee YNEZE e T ERBENRAEEES
are to make recommendations to the Board on the LERE s BEEHMNECK L &R (B1ER
Group’s policy and structure for the overall BARQRERETESREERETET
remuneration of directors and management, including ZHE)AESSRLER -

the policy of granting of share options to employees
under the Company’s share option scheme.

China Solar Energy Holdings Limited % £ ¢ B g RIE R AR A
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5.

c. Nomination Committee

The Company has not established any nomination
committee and would not consider establishing a
nomination committee owing to the small size of the
Board. The appointment of a new director is a
collective decision of the Board, taking into
consideration the expertise, experience, integrity and
commitment of that appointee to the relevant principal

division, the Company and the Group.

Every newly appointed Director will receive a
comprehensive, formal and tailored induction of the
first occasion of his appointment.

DIRECTORS’ AND AUDITORS’
ACKNOWLEDGMENT

Messrs Deloitte Touche Tohmastu, the auditors of the
Company, acknowledge their reporting responsibilities in
the auditors’ report on the financial statements for the
year ended 31 March 2010.

AUDITORS’ REMUNERATION

The fees paid/payable to the Group’s external auditors
for services, including the audit service, for the year ended
31 March 2010 was total to HK$2,830,000.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in
Appendix 10 of The Listing Rules as the code of conduct
regarding securities transactions by the Directors (the
“Model Code”). All Directors have confirmed, following a
specific enquiry by the Company, that they have fully
complied with the required standards as set out in the
Model Code during the year.
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8.

INTERNAL CONTROLS

The Board has overall responsibility for the Group’s internal
control systems and through the Audit Committee,
conducts reviews on the effectiveness of these systems
at least annually, covering all material controls, financial,
operational and compliance controls and risk management
functions. The process used in reviewing the effectiveness
of these internal control systems includes discussion with
management on risk areas identified by management. The
purpose of the Company’s internal control is to provide
reasonable, but not absolute, assurance against material
misstatement or loss and to manage rather than eliminate
risks of failure in operational systems so that the
Company'’s objectives can be achieved.

COMMUNICATION WITH
SHAREHOLDERS

The Company endeavours to maintain a high level of
transparency in communicating with shareholders.
Extensive information of the Group’s activities, business
strategies and developments is provided, in additions to
the Company’s annual reports and interim reports, in our
website “www.chinasolar-energy.com”. Shareholders of
the Company are encouraged to attend the annual general
meeting of the Company which offers a valuable forum
for dialogue and interaction with management. The
Chairman of the Board and the chairman of the Audit
Committee, or in their absence, another member of the
relevant committee, are available at the annual general
meeting to answer questions from shareholders on the
business of the Group.
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Directors’ Report

ESEWRE

The directors of the Company (the “Directors”) submit
herewith their annual report together with the audited financial
statements for the year ended 31 March 2010.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities and other particulars of the subsidiaries
are set out in note 44 to the financial statements.

The analyzes of the principal activities and geographical
locations of the operations of the Group during the financial
year are set out in note 8 to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2010
are set out in the consolidated statement of comprehensive
income on page 39.

The Directors do not recommend the payment of any
dividends in respect of the year ended 31 March 2010 (2009:
Nil).

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during
the year are set out in note 19 to the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company
are set out in note 36 to the consolidated financial statements.
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DISTRIBUTABLE RESERVES

At 31 March 2010, the Company’s reserves available for
distribution to shareholders was HK$362,724,000 (2009:
HK$215,235,000) which represented the net balance of
contributed surplus of approximately HK$596,248,000 (2009:
HK$596,248,000), general reserves of approximately
HK$1,231,456,000 (2009: HK$984,142,000) and
accumulated losses of approximately HK$1,464,980,000
(2009: HK$1,365,155,000).

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, turnover attributable to the Group’s
one major customer accounted for 99.6% of the total turnover
for the year.

The aggregate purchases during the year attributable to the
Group’s one major supplier was accounted for the Group’s
98.7% of the total purchase for the year.

DIRECTORS

The Directors during the financial year and up to the date of
this report were:

Chairman and non-executive director

Henry J. Behnke llI

Executive Directors

Pierre Seligman
Chan Wai Kwong Peter
On Kien Quoc

Al it 2 K % 48
RZE—ZTF=F=+—H ARQRAHSKT
AEER 7 53 362,724,00078 7T (C BT N4 ¢
215,235,000/ 7T) B BERA)596,248,000/%
T (ZEZNAF 1 596,248,000/ 7T) ~ —MREEEL
1,231,456,000/8 7T (ZEZ L4 © 984,142,000/8
70) M 2ETEIE 491,464,980,0008 7T (Z T T h,
1 1,365,155,000/570) B 48R FEE ©

TEEFPRHEER

REBEFE  AEE-RXTERPEGZE:?
BME2FHLEETEN9.6% °

FRN - AEE—ZETBHENEGEZARES
RAREEEFRFRETE 298.7% °

E
AHBFEARAEAREAHZEENT -

EITERFUTES
Henry J. Behnke |lI
HITES

Pierre Seligman

On Kien Quoc
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Independent non-executive Directors

Yin Tat Man
Tam Kam Biu William
Choi Shek Chau

In accordance with bye-law 88 of the Company’s byelaws,
Mr Henry J. Behnke lll, Mr On Kien Quoc and Mr Chan Wai
Kwong Peter shall retire and, being eligible, offer themselves
for re-election at the forthcoming annual general meeting.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election and re-appointment at
the forthcoming annual general meeting has an unexpired
service contract which is not determinable by the Company
or any of its subsidiaries within one year without payment of
compensation, other than normal statutory compensation.

DIRECTORS’ INTERESTS IN
CONTRACTS

No contract of significance to which the Company, its holding
company, its fellow subsidiaries or any of its subsidiaries was
a party, in which a Director had a material interest, subsisted
at the end of the year or at any time during the year.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SECURITIES

As at 31 March 2010, the interests or short positions of the
Directors and chief executives and their associates in the
shares of the Company as recorded in the register maintained
by the Company pursuant to Section 352 of the Securities
and Futures Ordinance (the “SFO”) or as otherwise notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies
(the “Model Code”) were as follows:

Long position in the ordinary shares of
HK$0.01 each (the “Shares”) in the Company

EERFETHRAEBZR SRR

R-ZE—ZTF=ZA=1+—H BFEREAQAE
BITRABREFZBHEALRARRZED
R CEREAR R AIRERE H MR GRS ([F
HLEHEED]) EI2GRAFE 2 BMA 2
FKR  FRBLETRAREFETESFIFN
REST R ([RESTRI)) EME AR RE B
BRSGMARNRE ([BRP]) ZERIXR N
™

RAQXFZREEOVETHER (KR
7)) 2R

Number of Percentage of issued
Name of Director Shares Type of interest share capital
EEng RO B ERER ERTRAEIL
Pierre Seligman (“Mr Seligman”) 44,491,800 Beneficial 0.62%
Pierre Seligman ([ Seligman?t 4 |) (Note a) B
(Bt sEa)
Chan Wai Kwong Peter (“Mr Chan”) 750,000 Beneficial 0.01%
R ([BREHED (Note b) Em
(Pt 3 b)
Notes: P 5E

a. Mr Seligman is beneficially interested in 44,491,800 shares.
Among those shares, 29,491,800 were share options granted
by the Company and 15,000,000 shares are the shares of the
Company.

b. Mr Chan is beneficially interested in 750,000 shares of the
Company.

a. Seligman’t & B & A 44,491,800 I #E 2= ©
RZERMDY r AAaaRE Z2ERENS
29,491,8000% » M AR & 2 f&% 5 1515,000,000
B o

b. FRIEEEZZHEEGARLQFT750,000 0% D12 o
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Save as disclosed above, as at 31 March 2010, none of the
Directors or chief executives, nor their associates, had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SHARE OPTIONS

The following is a summary of the principal terms of the share
option scheme adopted by the Company on 29 July 2002
(the “Scheme”).

The purpose of the Scheme is to enable the Company to
grant options to employees, executives or officers of the
Company or any of its subsidiaries and other persons who
have made a contribution to the Group as incentives and/or
rewards for their contributions to the Company or its
subsidiaries.

According to the Scheme, the Board may grant options to
the eligible participants as defined in the Scheme to subscribe
for such number of shares as the Board may determine.
Options granted should be accepted within 30 days from the
date of offer. Upon acceptance of the options, the grantee
shall pay HK$1 to the Company by way of consideration for
the grant.

The exercise price of options shall be determined by the
Board, save that such price will not be less than the highest
of (a) the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant, which
must be a business day; (b) the average of the closing prices
of the shares as stated in the Stock Exchange’s daily
quotations sheet for the five business days immediately
preceding the date of grant; or (c) the nominal value of a
share.
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The maximum number of shares which may be issued upon
exercise of all options to be granted under the Scheme and
any other share option scheme(s) of the Company must not
exceed 10% of the issued share capital of the Company on
the date of approval and adoption of the Scheme provided
that the Company may at any time seek approval from its
shareholders to refresh the limit to 10% of the shares in issue
as at the date of approval by the shareholders in general
meeting where such limit is refreshed. Options previously
granted under any share option schemes of the Company
(including those outstanding, cancelled, lapsed in accordance
with such schemes or exercised options) will not be counted
for the purpose of calculating the limit as refreshed.

The total number of shares issued and which may fall to be
issued upon exercise of the options granted under the
Scheme and any other share option scheme(s) of the
Company (including exercised and outstanding options) to
each eligible participant in any 12-month period up to the
date of grant shall not exceed 1% of the shares in issue as at
the date of grant. Options granted to substantial shareholders
or independent non-executive Directors or their respective
associates (as defined in the Listing Rules) in excess of 0.1%
of the Company’s issued share capital on the date of grant
or with a value in excess of HK$5 million must be approved
in advance by the Company’s shareholders.

The period during which an option may be exercised will be
determined by the Board at its absolute discretion, save that
no options can be exercised more than 10 years after it has
been granted. There is no general requirement that an option
must be held for any minimum period before it can be
exercised. The Scheme will expire on 29 July 2012.

The total number of Shares available for issue under the
Scheme was 643,526,605 Shares (representing 8.99% of the
Shares in issue as at the date of this report).

BT ERIEZAT 8 R AR B E I E it B AR 5T
ERHZHARREMA T ZRMOEE L
R NMSEBILERRAZTEERARFC
BT Z10% - AR B AT BE B EOR BBUGR
BER EREMET RRRNBRAS L E
EHNETLREAZEHTRNZ10% - 78
EHEE ERE - ERRBEARBEMER
RERT IR h 2 It (BRR B F AT 8 H RTT
- B - ERMEKCDITERZBRE) &7
BHEA-

REZREEREARZAIEMI2EAR -
TESEER2HEREZE AR REM
Hib A iRt 81 R 2 BB (BIEETERA
I 2 BERR ) M BT R AT RE B TR IT 2’
wE - TNEBBRTEREZ A 2B FITRMD
Z1% MM EZRRKBIIERTESTHES
ZEEZHBEALT(EER ETHAR) XL BaA
ARAREEABRZBEBITRAZ01%H(EBRE
15,000,000/ 7T 2 #E AR 4 - AR e AR R AR
B o

BRETEASHESS2RET @ EBRE
R MBI B SRR 10F RV RIIT(E -
RRABWEREITEA VAT A BREZ&E
HIR - ZtEIBN T ——FtA-t+NBE
i e

RIFZET &) T 317 2 B 48 B 78643,526,605
P (A AR & B EIE 1T () 28.99%) °
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The movements in share options granted under the Scheme
during the year are shown below:

RAE AR 5 AT B PR E R B B
™

Adjusted
Adjustment Exercise
due to Price due to
Granted  Exercised Lapsed right issues right issues
Name/Category of At during during during completed on At Exercise completed on
participant 1/4/2009 year year the year  23/7/2009  31/3/2010 Price  23/7/2009  Exercise period
RZZENE
R-BBLE tA=t=H
tA=t=A ZRRAE
HoREAE ) ZAREE H-T-2F e
SRERZ /BRI MA-A  EAEE  EROE FAXN MfHzAE ZR=1-H 8  2RE  UAEH
Pierre Seigman 23,100,000 - - - 4481400 27,581,400 0.088 0074 20/12/2004 - 19/12/2014
1,600,000 - - - 310,400 1,910,400 0.166 0139 27/6/2005 - 26/6/2015
Empolyees 2 1,000,000 - - - 194,000 1,194,000 0166 0139 27/6/2005 - 26/6/2015
19,700,000 - - (950,000 3,637,500 22,387,500 0.566 0474 3/10/2007 - 2110/2017
Consultants E1f 16,117,006 - - 3,126,699 19,248,705 0.160 0134 2/1/2004 - 1/1/2014
23,100,000 - - 4,481,400 27,581,400 0.088 0074 20/12/2004 - 19/12/2014
99,000,000 - - 19,206,000 118,206,000 0.166 0139 20/7/2005 - 19/7/2015
326,300,000 - - 63,302,200 389,602,200 0566 0474 3/10/2007 - 2110/2017
Directors and
employees of
the associate
BENAEERES  30,000000 - - 5,820,000 35,820,000 0.566 0474 3/10/2007 - 2/10/2017
539,917,006 - - (950,000) 104,559,699 643,526,605
ARRANGEMENTS TO ACQUIRE WER GO REEE 2T

SHARES OR DEBENTURES

Save as disclosed above, at no time during the year was the
Company, its holding company, its fellow subsidiaries or any
of its subsidiaries a party to any arrangement to enable the
Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.
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DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

Pursuant to Rule 8.10(2) of the Listing Rules, details of the
interests held by the Directors in business which is considered
to compete or are likely to compete, either directly or indirectly,
with the business of the Group, are disclosed as follows:

EERNHEFURE D oS

RIEETRANES A0 - EEFMER MER
RERAEAREXGEERIFEESRF 2
EBERFBRENAT ¢

Competing BRI
Name of company business AEERE £
REXCAPITAL Finance Limited (“RFL”) Money lending HREEBRAR(HREED B
RPI Finance Limited (“RPI”) Money lending WY BBERAR ([HEHB]) B

TKR Finance Limited (“TKR”)
(in liquidation)

Money lending

Mr Chan How Chung, Victor and Miss Lee Huei Lin are the
directors of these companies and the directors of D & M
Finance Limited, one of the subsidiaries of our Group
engaging in money lending business. The terms and
conditions of the financing loans of each of RFL, RPI and
TKR are market driven and agreed at arm’s length between
the borrowers and the financiers. When making decisions on
the above competing businesses, the relevant Directors, in
the performance of their duties as directors of D & M Finance
Limited, have acted and will continue to act in the best
commercial interest of the Group.

HEHZEMEER AR
([ EEZETB]) (F8H)

\r
s
T

REREERTERNAR LM AR ZESE -
MAEASBEF —HREERER ZHNEBE QR
D & M Finance LimitedZ £ - #H1&REE -
R BRBERORUBEE B ZMBERZHGR
REHHEmSERYHEEE T E A TERY
BE - Bt LR FEBIELRER - BHEES
(METEZE1EAD & M Finance Limited&= £ 2
B SEVBSHERNFAAEERER
Rz 21T o
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2010, the interests or short positions of the
following parties in the shares of the Company as recorded
in the register required to be kept by the Company pursuant
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to Section 336 of the SFO were as follows:

FERR

RIZE—TF=A=+—H  BARAREZ
7 LB IRPIEI36GATFE 2 BMAE - 5
ATRARRBRMFEE ZRETORBIT ¢

Long position in the Shares RGP z2EFE
Approximate
Directly Through percentage of
beneficially controlled Total issued share
owned corporation number capital
Ep HFERITRA
Name of Shareholder EES ERERES SELE “By BB
Li Di (notes 1, 2) ZH (M1 2) 135,930,000 706,335,000 842,265,000 11.77%
Topskill Holdings Limited Topskill Holdings Limited 126,335,000 580,000,000 706,335,000 9.87%
(notes 1, 2) (KizE1 -~ 2)
Multichannel Investments Multichannel Investments 580,000,000 580,000,000 580,000,000 8.1%
Limited (note 2) Limited (P 7£2)
Yeung Ngo (note 3) ESNGER) - 900,000,000 900,000,000 12.57%
Notes: MosE -

1.

Topskill Holdings Limited is wholly owned by Mr Li Di and the
interest of Topskill Holdings Limited in 706,335,000 Shares is
reported as interest of Mr Li Di through controlled corporation.

Multichannel Investments Limited is the wholly owned subsidiary
of Flytech Holdings Limited which is wholly owned by Topskill
Holdings Limited. The interest of Multichannel Investments
Limited in 580,000,000 Shares is reported as interest of Topskill
Holdings Limited through controlled corporation.

Mr. Yeung Ngo held the Shares through his wholly owned
subsidiary, Stream Fund High-Tech Group Corp. Ltd. Among
those shares, 300,000,000 are the call options granted by the
Company and 600,000,000 shares are shares of the Company.
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Save as disclosed above, the register required to be kept
under section 336 of the SFO shows that as at 31 March
2010, the Company had not been notified of any other person
who had an interest or short position in the shares and
underlying shares of the Company.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

During the year under review, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any listed
securities of the Company.

BORROWINGS

Particulars of borrowings of the Company and the Group as
at 31 March 2010 are set out in note 30 and note 34 to the
financial statements.

FIVE YEAR FINANCIAL SUMMARY

A summary of the consolidated results and of the assets and
liabilities of the Group for the last five financial years is set
out on page 136.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws or the laws in Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.

B EXFTREEIN - RiFEH LS RPIZE336
BEFZRAMAER R_T—ZTF=A=1
—B ARFRAUEEHNSHEFMEMBALTRA
NERD MR D P B ERRAR -

BE HEIEEAEARTZLE
™ 3 3

REBEFER Ao RENBEARBER
B HEXBOERAARRZ EHES -

RN
ARFRAKER-F-FF=A=+—-A2
1853019 51 B B RS IR MY REGO R BT 534

hFEMBHRE

AEENBEREVRFEZGAFENREE
HEEMEIHNE186H °

BRABE

ARB 2z ARAAISRBREELBEEBAR
BIARLHIMIRAERREBEEHIR 2 ELRERE
HIRE °
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the directors. All Directors
have confirmed, following specific enquiry by the Company,
that they had complied with the required standard set out in
the Model Code throughout the year ended 31 March 2010.

CODE OF BEST PRACTICE

The Company had complied with the Code as set out in
Appendix 14 to the Listing Rules throughout the year ended
31 March 2010 except for the following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-election.
The current independent non-executive directors of the
Company are not appointed for a specific term.

However, all directors (including executive and non-executive)
of the Company are subject to retirement by rotation at the
annual general meeting as specified in the bye-laws of the
Company.

AUDIT COMMITTEE

The audit committee of the Company consisted of Mr Yin Tat
Man, Mr Tam Kam Biu William and Mr Choi Shek Chau, the
three independent non-executive Directors. The primary
duties of the audit committee are to review the accounting
principles and practices adopted by the Group, and the
financial reporting process and internal control system of the
Group, including the review of and the approval of the audited
consolidated financial statements for the year ended 31 March
2010.

The audited consolidated financial statements has been

approved by the audit committee.
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SUFFICIENCY OF PUBLIC FLOAT EARNBRERE

The Company has maintained a sufficiency of public float ARAREBE_ZE—FTF=-A=+—HLEFE
throughout the year ended 31 March 2010. —EHHRBEARZERE -

AUDITORS B Em

Messrs Grant Thornton resigned as auditors of the Company HEEHMTR ST NF A =-AFELAR
on 3 June 2008, and Messrs Deloitte Touche Tohmatsu were RIZIZEED - MiEE e BERH TAIITER
appointed as auditors of the Company on the even date to AABZERAAB ZZEMMAERMATES 2

fill the casual vacancy so arising. A resolution will be submitted FREFZEmR o RERBEFARE LRREAER &
to the annual general meeting to re-appoint Messrs. Deloitte e e @ERAEHMITARRRZZE
Touche Tohmatsu as auditors of the Company. B o

By order of the Board REEGW

Pierre Seligman EFpE

Managing Director Pierre Seligman

Hong Kong, 23 July 2010 BB ZE-ZFLtA=-+=H
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Independent Auditor’s Report

BY ZBENRE

TO THE MEMBERS OF CHINA SOLAR ENERGY
HOLDINGS LIMITED

EENBRERERERDA

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
China Solar Energy Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set
out on pages 39 to 135, which comprise the consolidated
statement of financial position as at 31 March 2010, and the
consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and
the true and fair presentation of the consolidated financial
statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that
are reasonable in the circumstances.
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Independent Auditor’s Report

BY ZBENRE

AUDITOR’S RESPONSIBILITY

Qur responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance
with Section 90 of the Bermuda Companies Act and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report. We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as to
whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and true and fair
presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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Independent Auditor’s Report
B S E R

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group as at 31
March 2010 and of the Group’s loss and cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23 July 2010
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Consolidated Statement of Comprehensive Income

SEEZHEBRAR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

2010 2009
—E-=EF —ETNF
NOTES HK$’000 HK$'000
B & FHET TAT
Revenue A 7 462,001 18,475
Costs of long-term service contracts HREBRIPRIEE L
of photovoltaic business BN (431,360) (12,426)
Other income HAth g A 9 75 638
Net gain on financial instruments ST RN TR 10 6,283 83,060
Staff costs B TAA 11 (12,519) (13,690)
Consultancy expenses EER A (9,417) (6,927)
Depreciation of property, plant and Y -~ B &
equipment RIETE (259) (256)
Amortisation of intangible assets ER B EE (14,058) (14,058)
Reversal of (allowance for) an amount  FE UK — 2 B & N B A AR R
due from the majority shareholder FXIE B[] ()
of an associate 24 4,089 (10,000)
Allowance for bad and doubtful debts & U BR 5% & £ b F& 5K IR
— trade and other receivables 2 RIBREE (7,750) (47,385)
Allowance for obsolete inventories PREE T B 28 (66,728) =
Allowance for trade deposit Bl oMb 29()) - (23,938)
Other expenses H (26,099) (14,778)
Share of loss of an associate D —EE AR Z BB - (6,738)
Finance costs A& AR 12 (289) (601)
Loss before taxation R %54 A 5 18 (96,031) (47,624)
Taxation (charge) credit i (Zh) e 13 (44) 1,130
Loss for the year FAEE 14 (96,075) (46,494)
Other comprehensive expense Hi2mEHAZ
Exchange differences arising on BRERINEBEE 2
translation of foreign operations PEREZR (6) -
Total comprehensive expense for the year & A % [H A St 4258 (96,081) (46,494)
Loss for the year attributable to: THALTEEFRNES
Owners of the Company /N i3 (92,182) (44,383)
Minority interests DY IR RS (3,893) (2,111)
(96,075) (46,494)
Total comprehensive expense TAALTEEZERAZ
attributable to: FEEER
Owners of the Company NN 3o (92,188) (44,383)
Minority interests D HR R = (3,893) (2,111)
(96,081) (46,494)
HK cents HK cents
AL oAl
Loss per share gREE 18
Basic PN (1.46) (0.85)
Diluted e (1.46) (0.85)
China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
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Consolidated Statement of Financial Position

LA MR R

At 31 March 2010
RZE—TF=A=+—H

2010 2009
—E-=fF —ETNF
NOTES HK$’000 HK$’000
B 5 FHET T T
Non-current assets ERENEE
Property, plant and equipment Y - B R 19 330 533
Intangible assets EREE 20 82,001 96,059
Goodwill BES 21 36,592 36,592
Interest in an associate R—HBEAR 2R 22 - =
Available-for-sale investment AR HERE 23 11,625 =
Amount due from the majority i G /NG
shareholder of an associate AR FRIA 24 - 5,911
130,548 139,095
Current assets BN & E
Trade receivables & W AR R 25 - 7,949
Loan receivables FEYE K 26 - 32,949
Amount due from a customer for FEWE F %) 5E T1EFRIR
contract work 27 43,887 -
Inventories rE 28 - 66,728
Deposits, prepayments and e BEREKR
other receivables H th & R TE 29 8,222 6,219
Amounts due from related companies ~ FEU A& A BRI FIE 30 - 13,224
Held-for-trading investments BIEEBEKRE 31 16,962 20,193
Tax recoverable A Yz B 18 44 65
Bank balances and cash SRITEHREE S 32 265,168 8,003
334,283 155,330
Current liabilities mEBE
Trade and other payables FERBRA R HEMEMNZRIE 33 25,248 15,565
Loan from a shareholder RKE—BBRRZER 34 - 14,594
Amounts due to shareholders & {5 B B 5K 08 30 4,199 7,597
Tax payable e IR 118 69
Derivative financial instruments MESITA 35 - 427
29,565 38,252
Net current assets mEEEFE 304,718 117,078
Total assets less current liabilities EERERIEBARG 435,266 256,173
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Consolidated Statement of Financial Position

LA MR R

At 31 March 2010
RZE—ZTF=A=+—H

2010 2009
—E-FF —ZETNF
NOTES HK$’000 HK$'000
B 5E FET T T
EQUITY =

Share capital f& 7 36 71,580 43,720
Reserves EE 362,082 206,956

Equity attributable to owners KR AR B M i
of the Company 433,662 250,676
Minority interests DGR 627 4,520
Share option reserve of a subsidiary —MK B ARz B 977 977
Total equity 1 E 435,266 256,173

The consolidated financial statements on pages 38 to 135 EIBEI1BE AN BRRCETEN T —
were approved and authorised for issue by the board of TELAZ+=AHEREETIT - WH T

directors on 23 July 2010 and are signed on its behalf by: BEERKRES
Pierre Seligman On Kien Quoc
DIRECTOR DIRECTOR
EFE EFE

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
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GERmBER

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

\f\/%

Consolidated Statement of Changes in Equity

Attributable to owners of the Company

AAARRER
Share Share option
Share Share option Contributed ~ Exchange ~ Warrant Accumulated Minority  reserve of Total
capital  premium reserve surplus reserve reserve losses Total  interests a subsidiary equity
-BREAR
Bx  ROEE BRERE HABH ZRERGE EXRE  EHEB &t VERRER 2BRERE aRs
HK$000  HKS000  HK$000  HK$000  HK$000  HKS000  HKS000  HK§000  HKS000  HKS'000  HK§'000
Tin ThT ThT T Tin T T T ThT ThT T#n
(Note g) (Note b) (Note c) (Note g)
(Kizta) (hiztb) (KizEc) (Bzta)
At 1 April 2008 RZZENE
MA—A 43,720 868,165 126,917 596,248 - - (1,329,061) 295,069 8,608 a7 304,544
Loss and total BERENZE
comprehensive ERE
expense for the year - - - - - - (44,383) (44,383) 2,111) - (46,494)
Acquisition of adaitional  BE-FEHE
interest in a subsidlary INGWA: 3 - - - - - - - - (1877) - (1877)
At 31 March 2009 RZEENE
=A=t+-H 43,720 858,165 125977 596,248 - - (1,373,434) 250,676 4,520 a7 256,173
Profit/Loss for the year Engil/BE - = = = - - o8  (@2182) (3,893) - (98075
Exchange differences BERNSBEE
arising on translation JERER
of foreign operations - - = = 6) = = (6) - - 6)
Total comprehensive FREERSEE
expense for the year - - - - 6) - (92,182) (92,188) (3,893) - (96,081)
Warrants issued R = - - - - 26,021 - 26,027 - - 26,027
Transaction costs BIRREEER
attributable to issue RARA
of warrants - - - - - (1,814) - (1,814) - - (1,814)
Shares issued BRIk 27860 208,620 - - - - - 256,480 - - 256,480
Transaction costs EROEERS
attributable to issue AR
of shares - (6,519) - - - - - (5,519) - - (6,519)
At 31 March 2010
=+-R 71,580 1,081,266 125,977 596,248 6) 20213 (1465616) 433,662 627 977 435,266
Notes: B 5

(@)  The share option reserve arises from the share-based
compensation regarding the share options granted by the
Company and a subsidiary as referred to in note 38.
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Consolidated Statement of Changes in Equity
TRERRBER

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

(i) Pursuant to a special resolution passed on 11 August
2001, a capital reorganisation was undertaken which
involved share subdivision on the basis that every issued
and unissued share of HK$0.10 each in the capital of
the Company was divided into two subdivided shares
of HK$0.05 each and the nominal value of each of the
subdivided shares in issue was reduced from HK$0.05
to HK$0.01 by cancelling HK$0.04 paid up capital on
each issued subdivided share. Every unissued
subdivided share of HK$0.05 each was further divided
into five new shares of HK$0.01 each. The reduction in
share capital amounted to HK$419,002,000 was
credited to the contributed surplus.

(ii) Pursuant to a special resolution passed on 29 July 2002,
a capital reorganisation was undertaken on 30 July 2002
to consolidate shares on the basis that every twenty
issued and unissued shares of HK$0.01 each in the
capital of the Company were consolidated into one
consolidated share of HK$0.20 each. The nominal value
of each of the consolidated shares in issue was reduced
from HK$0.20 to HK$0.01 by cancelling HK$0.19 paid
up capital on each issued consolidated share and the
subdivision of each unissued consolidated share of
HK$0.20 each into twenty new shares of HK$0.01 each
and as a result, an amount of HK$177,246,000 was
credited to the contributed surplus.

On 17 December 2009, the Company entered into a warrant
placing agreement (the “Warrant Placing Agreement”) with
Kingston Securities Limited (the “Placing Agent”) pursuant to
which the Company agreed to place, through the Placing
Agent, 1,131,600,000 warrants, on a fully underwritten basis,
at the issue price of HK$0.023 per warrant.

Pursuant to the Warrant Placing Agreement, the warrants
entitle the holders to subscribe for a maximum of
1,131,600,000 new ordinary shares of the Company at an
initial subscription price of HK$0.14 per share, subject to anti-
dilutive adjustments, at any time from 10 February 2010 to 9
February 2012, both dates inclusive. Each warrant carries the
right to subscribe for one new ordinary share of the Company.
The placing of warrants was completed on 5 February 2010.
The gross proceeds on the issue of warrants was
HK$26,027,000 and the net proceeds, after deducting
transaction cost of HK$1,814,000, were recognised in warrant
reserve in equity.

No warrants have been exercised by registered holders.
Exercise in full of such warrants would result in the issue of
1,131,600,000 additional ordinary shares of HK$0.01 each in
the Company.

0] BE-—ER-_ZEZ—FN\A+—HAEBR
ZIFERIAERR - RETEAREME - EH
HRBH DI - EEBEARA AR AF
BRAEECAOETZERE BITRARE
TR DI AMREREEC.05E T2
DTG - WEBETREBTOIFRR
1B 2 R BRFEH0.04B T - BHERE
BT DD 2 EER0.05F TLEIRE
0.01787T ° FARE(E0.05/8 L2 TR A%
ToHFBROE—FTHrRARSREE
0.018 7L 2 #i% ° AR ZNHIE 419,002,000
BIL— BB ABMARSR -

iy WE-—ER-_ZZ_F+tA-t+IHBE
BrERRZER R_EE_F+A=
THEH®ETEANEA  BEARRBRAR
FE-ZTREREEOIEITZE T
RARZBITRDEH A —BREREEO.20
BILZ A PR D 2 EEEITRDE BF -
EREEREBTEHBROZBRTER
FEIH0.198 T R G EREE0.208 T2 &
BARZBTEHBROOHFA=TRERE
B0.01B T2 #i% - BREBEITAHR
P2 E{EHO0.20/8TTHIHZE0.018TT - B
It AREHE177,246,00078 TR ABA
B o

RZZBEAF+-A+tH ARAESHE
FHFERAR (RERE]) FTIRREIRRLE
wak ([RREBEE R @ BUEARARE
FRRERIERBHBHELENT 7 RRER
0.023% T 2z # /7B AL & 1,131,600,00017 R
RERE ©

BREAREELRE B - RREIE TRRE
B A ARF RS REEERARMD0.1475
(AR REEAE) G T —ZTF_A+H
E-T——F-ANBHEZEMNRERER
%1,131,600,0000%#T %17 ° B 170 RIBHEE 7
REBARR ARG 2 EF] - RIEE Z B
ETEENR _ZT—THF_AAHBZK - BETR
R R 2 FT1S X IB 4850 526,027,000/ 7T & BT
BRIEFE (KHIBR R S KA 21,814,000/ 7T)
ERfEm 2 RREERBPER -

BEETRHEATREARREE - BEITRE
ZERBREETBEERARRAEAEKT
1,131,600,0000% & AXEI{E0.01/& 7T < #HHN & 38
A%
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Consolidated Statement of Cash Flows

GERETRER

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

\f\/ﬁ?
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2010 2009
—E-FF —ETNF
HK$°000 HK$’000
FBT T T
OPERATING ACTIVITIES KR
Loss before taxation FrER R ES 1R (96,031) (47,624)
Adjustments for: FE
Interest expenses AERXZ 289 601
Interest income FEWA (4) (28)
Dividend income Y= ON (19) -
Depreciation of property, plant Y - BEREETE
and equipment 259 256
Bad debts written off AR EH 614 903
Amortisation of intangible assets M A 14,058 14,058
Share-based payment expenses AR 14 2 - =
Share of loss of an associate DG — B E AR 2 BB - 6,738
Change in fair value of derivative TEemIAY
financial instruments ARBEEZD (427) (112,370)
Change in fair value of BIEEBEREZ
held-for-trading investments AREEES (5,133) 25,988
(Reversal of) allowance for i Gy /NN
an amount due from the majority FIE 2 (BEE) B
shareholder of an associate (4,089) 10,000
Allowance for bad and doubtful debts R 28R B H 7,750 71,323
Allowance for obsolete inventories PREE T E R 66,728 =
Operating cash flows before movements 23 & & &2 85I 2
in working capital KER M= (16,005) (30,155)
Increase in inventories FEEMN - (23,991)
Decrease in held-for-trading investments #{F & & % & & 4> 586 37,196
Decrease in trade receivables & ST R SOR 199 14,634
Decrease (increase) in loan receivables  fEUE FUR 2 (18 h1) 32,949 (32,792)
Increase in amount due from FEME P #)5E THE
a customer for contract work FRIAHE N (43,887) =
Increase in deposits, prepayments e BANFEK
and other receivables EL b 8 Uk 5k T8 38 0 (2,617) (8,992)
Increase (decrease) in trade JE ) AR R N EL A B {5 30IE
and other payables 380 Os ) 5,997 (13,290)
Cash used in operations KEFTRARE (22,778) (57,390)
Interest received B F B 4 28
Tax refund (paid) ERE (B f) HIE 26 (352)
NET CASH USED IN RETHARSFER
OPERATING ACTIVITIES (22,748) (57,714)
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Consolidated Statement of Cash Flows

GERETRER

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

2010 2009
—E-FF —ETNF
NOTES HK$’000 HK$’000
B 5 FBT FETT
INVESTING ACTIVITIES REER
Acquisition of additional interest in EiE B A
a subsidiary Z s = (11,194)
Payments to acquire property, plant A - BE K
and equipment BLEINEN (56) (37)
Purchase of available-for-sale investments & & A {2 £1% & (3,681) =
Net cash proceeds from disposal HEKB AR
of subsidiaries I ® IS IR H 37 3,520 -
Dividends received from BEEBERE
held-for-trading investments 2R S 19 -
Repayment from a shareholder —BREER - 6,713
Repayment from the majority —MHHE R F]
shareholder of an associate ABEERER 10,000 606
Repayment from related companies @ N RIEN 13,224 =
NET CASH FROM (USED IN) REEE TS (FTA)
INVESTING ACTIVITIES HEFE 23,026 (3,912)
FINANCING ACTIVITIES BMEEH
Interest paid B FE (289) (601)
(Repayment to) advances (M—&REER)
from shareholders —ZIRERRHE B (3,398) 7,597
(Repayment to) loan from (M—&REER
a shareholder A — & KRR E R (14,594) 14,594
Repayments of borrowings EEEE - (600)
Proceeds from issue of warrants BTRRERTERIE 26,027 =
Proceeds from issue of shares BB 1T FTi5 FE 256,480 =
Share issued expenses D EEITHRE (5,519) -
Warrant issued expenses RREFEITHAY (1,814) =
NET CASH FROM FINANCING ACTIVITIES RE R B FTB IR & 25 256,893 20,990
NET INCREASE (DECREASE) RERREEEYIZM
IN CASH AND CASH EQUIVALENTS (R 2) E58 257,171 (40,636)
BANK BALANCES AND CASH AT REBUE EH) 2 RIT &R
BEGINNING OF FINANCIAL YEAR EBEE 8,003 48,639
Effect of foreign exchange rate changes s & 3k & &) » 22 & (6) -
BANK BALANCES AND CASH AT END R B BEER Z R IT4 8
OF FINANCIAL YEAR EBEE 265,168 8,003
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Annual Report 2010 4F ¥R

45



46

\f\/%

Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

1.

GENERAL

China Solar Energy Holdings Limited (the “Company”)
is a limited liability company incorporated in Bermuda
and its shares are listed on The Stock Exchange of Hong
Kong Limited (“SEHK”). The addresses of the registered
office and principal place of business of the Company
are disclosed in the “Corporate Information” section to
the annual report. The Company has established a
Sponsored Level | American Depository Receipt
Programme and the trading of its American depository
shares on the over-the counter market was commenced
on 29 January 2007 in the United States.

In October 2009, the directors re-evaluated the
functional currency of the Company and have
determined that its functional currency has changed
from United States dollars (“‘USD”) to Hong Kong dollars
(“HKD”) in view of the increase in the sales and sub-
contracting contracts which are predominantly
denominated in HKD and HKD better reflects the
underlying transactions and condition that are relevant
to the Group.

The consolidated financial statements are presented in
HKD, which is the functional currency of the Company.

The Company and its subsidiaries (collectively, the
“Group”) are mainly engaged in the following activities:

= development, manufacturing, marketing and sale
of photovoltaic solar cells, modules and panels
for generating solar electric power and provision
of related training and consulting services
(“photovoltaic business”)

- provision of capital market advisory services

- participation in primary and secondary securities
market

- money lending

China Solar Energy Holdings Limited ZEE Y E 8 JRIER B R A 7
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

2. APPLICATION OF NEW AND
REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied the following
new and revised standards, amendments and
interpretations (“New and Revised HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

HKAS 1 (Revised 2007) Presentation of financial
statements
HKAS 23 (Revised 2007) Borrowing costs

HKAS 32 & 1 Puttable financial
(Amendments) instruments and
obligations arising
on liquidation
HKFRS 1 & HKAS 27 Cost of an investment
(Amendments) in a subsidiary, jointly
controlled entity
or associate
HKFRS 2 (Amendment) Vesting conditions and
cancellations

HKFRS 7 (Amendment) Improving disclosures
about financial
instruments

HKFRS 8 Operating segments

HK(IFRIC) — INT 9 & Embedded derivatives

HKAS 39 (Amendments)

HK(IFRIC) — INT 13 Customer loyalty

programmes

2. BRRAFTREBITRHK

BEER ((BEEMBREE
q1)

RAFE  AEBEEAUTHEESAD
~e ([FEGFMAR]) B 2] RE
ERTEERI ~ EFT M i (AT REZERT &
BB EmEER]) o

BB ENEIR  HMBBRERZE27
(ZZTLFEER])

BAGERE20TE EERK
(ZFFTLFLEF])

BB EEREIR FHEERIAR

EER G ER BREELZEME
F15% (BRI A)

BERMBREER RIBAR - KR
FIRRB B I E R ke
RRIF275 (BRI A)  RAZBRERA

BARMBHREER 5B IR AR
F25% (BRI A)

BRI REER REEBEBTA
ETHR (BRI A) ZRE

BA SRS ER KD
E85k
BEBREB®RE HRARTELR
REZEE)
— RREEWR
kBB TR
£395 (BT A)
#BRMERE EFPBRAEE
RBZE®)

— BREBE13HR

7l

&
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

2. APPLICATION OF NEW AND 2. EAFMIIREETEBYE
REVISED HONG KONG WREER (BB KREE
FINANCIAL REPORTING Al @

STANDARDS (“HKFRSs”) (Continued)

HK(FRIC) — INT 15 Agreements for the &5 (BRI BnE FHAERFME
construction of REZED) Z &
real estate — REZF15%

HK(IFRIC) — INT 16 Hedges of a net BB (BRI BRE HEIEKIRE
investment in a foreign REZED) ZEH
operation — REFE16%

HK(IFRIC) — INT 18 Transfers of assets from BE (EREBRE (KEPEBEE
customers 2EZE®)

— REF185%

HKFRSs (Amendments) Improvements to BB mE LR “EENFEGYE
HKFRSs issued in (EETA) BEVBREER
2008, except for ZBUE - RS
the amendment —ZETNhFLA
to HKFRS 5 that —Bgz&R®n
is effective for annual ZEE BRI ER
periods beginning on L BB BEmE
or after 1 July 2009 RERIESH 2

EETAlIBR N

HKFRSs (Amendments) Improvements to BB 5w AR “EENFEGYE

HKFRSs issued (EETA) BEIBREER

In addition, in the current year, the Group has elected
to early adopt the amendment to HKAS 32 Classification
of rights issues in advance of effective date of 1 February

2010.

Except as described below, the adoption of these New
and Revised HKFRSs has had no material effect on the
consolidated financial statements of the Group for the

in 2009 in relation
to the amendment
to paragraph 80
of HKAS 39

current or prior accounting periods.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

2. APPLICATION OF NEW AND 2. ERHFHITRREIETEY®K

REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

HKAS 1 (Revised 2007) Presentation of
financial statements

HKAS 1 (Revised 2007) has introduced terminology
changes (including revised titles for the consolidated
financial statements) and changes in the format and
content of the consolidated financial statements.

HKFRS 8 Operating segments

HKFRS 8 is a disclosure standard that has not resulted
in a redesignation of the Group’s operating segments
nor changes in the basis of measurement of segment
profit or loss, segment assets and segment liabilities
(see note 8).

HKFRS 7 (Amendment) Improving
disclosures about financial instruments

The amendment requires additional disclosures for
financial instruments which are measured at fair value
in the statement of financial position. These fair value
measurements are categorised into a three-level fair
value hierarchy, which reflects the extent of observable
market data used in making the measurements. In
addition, the maturity analysis for derivative financial
liabilities is disclosed separately and should show
remaining contractual maturities for those derivatives
where this information is essential for an understanding
of the timing of the cash flows. The Group has taken
advantage of the transitional provisions in the
amendment and has not provided comparative
information in respect of the new requirements.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

2. APPLICATION OF NEW AND

REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

Early adoption of HKAS 32 (Amendment)
Classification of rights issues

HKAS 32 (Amendment) requires that rights issues,
options or warrants to acquire a fixed number of the
entity’s own equity instruments for a fixed amount of
any currency are equity instruments if the entity offers
the rights issues, options or warrants pro rata to all of
its existing owners of the same class of its own non-
derivative equity instruments. The Company has early
adopted the amendment and the offer of rights by the
Company to its shareholders on 28 July 2009 was then
accounted for as an equity instrument in the
consolidated financial statements of the Group. The
early adoption of this amendment has had no material
impact on the reported results, basic and diluted loss
per share and the financial position of the Group.

The Group has not early applied the following new and

revised standards, amendments or interpretations that

have been issued but are not yet effective.

HKFRSs (Amendments) Amendment to HKFRS 5
as part of Improvements
to HKFRSs 2008

HKFRSs (Amendments) Improvements to

HKFRSs 20092
HKFRSs (Amendments) Improvements to
HKFRSs 2010°
HKAS 24 (Revised) Related party
disclosures®
Consolidated and
separate financial
statements’

HKAS 27 (Revised)
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

2. APPLICATION OF NEW AND
REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

HKAS 39 (Amendment) Eligible hedged items'

HKFRS 1 (Amendment) Additional exemptions
for first-time adopters*
Limited exemption from
comparative HKFRS 7
disclosures for
first-time adopters®
Group cash-settled
share-based payments
transactions*
Business combinations'

HKFRS 1 (Amendment)

HKFRS 2 (Amendments)

HKFRS 3 (Revised)
HKFRS 9 Financial instruments’

HK(FRIC) — INT 14
(Amendments)

Prepayments of
a minimum funding
requirement®
HK(FRIC) — INT 17 Distributions of non-cash
assets to owners'
HK(IFRIC) — INT 19 Extinguishing financial
liabilities with equity
instruments®

L Effective for annual periods beginning on or after
1 July 2009.

2 Amendments that are effective for annual periods
beginning on or after 1 July 2009 and 1 January
2010, as appropriate.

S Effective for annual periods beginning on or after
1 July 2010 and 1 January 2011, as appropriate.

& Effective for annual periods beginning on or after
1 January 2010.

d Effective for annual periods beginning on or after
1 July 2010.

© Effective for annual periods beginning on or after
1 January 2011.

7 Effective for annual periods beginning on or after

1 January 2018.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

APPLICATION OF NEW AND
REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

The application of HKFRS 3 (Revised) may affect the
Group’s accounting for business combination for which
the acquisition date is on or after 1 April 2010. HKAS
27 (Revised) will affect the accounting treatment for
changes in the Group’s ownership interest in a
subsidiary.

HKFRS 9 “Financial instruments” introduces new
requirements for the classification and measurement of
financial assets and will be effective from 1 January
2013, with earlier application permitted. The Standard
requires all recognised financial assets that are within
the scope of HKAS 39 “Financial instruments:
Recognition and measurement” to be measured at
either amortised cost or fair value. Specifically, debt
investments that (i) are held within a business model
whose objective is to collect the contractual cash flows
and (ii) have contractual cash flows that are solely
payments of principal and interest on the principal
outstanding are generally measured at amortised cost.
All other debt investments and equity investments are
measured at fair value. The application of HKFRS 9
might affect the classification and measurement of the
Group’s financial assets.

The directors of the Company anticipate that the
application of the other new and revised standards,
amendments or interpretations will have no material
impact on the consolidated financial statements.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been
prepared on the historical cost basis, except for certain
financial instruments, which are measured at fair value,
as explained in the accounting policies set out below.

The consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the SEHK and by the Hong Kong
Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company (its subsidiaries). Control is
achieved where the Company has the power to govern
the financial and operating policies of an entity so as to
obtain benefits from its activities.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
statement of comprehensive income from the effective
date of acquisition or up to the effective date of disposal,
as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with those used by other members of
the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Basis of consolidation (Continued)

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s
equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the
original business combination and the minority’s share
of changes in equity since the date of the combination.
Losses applicable to the minority in excess of the
minority’s interest in the subsidiary’s equity are allocated
against the interests of the Group except to the extent
that the minority has a binding obligation and is able to
make an additional investment to cover the losses.

Acquisition of additional interests in subsidiaries are
recorded at carrying amounts and the excess of the
cost of acquisition over the carrying amounts of net
assets acquired is recognised as goodwill.

Business combinations

The acquisition of business is accounted for using the
purchase method. The cost of the acquisition is
measured at the aggregate of the fair values, at the date
of exchange, of assets given, liabilities incurred or
assumed, and equity instruments issued by the Group
in exchange for control of the acquiree, plus any costs
directly attributable to the business combination. The
acquiree’s identifiable assets, liabilities and contingent
liabilities that meet the conditions for recognition under
HKFRS 3 Business combinations are recognised at their
fair values at the acquisition date.

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
Annual Report 2010 4

FESTBE @

FERBEEE @

BMBAREEFET 2 DB R ER
EAKEZEENRAZY c BEFET 2
LPEERESBEXSHEaNEBRGE
HE R 2BE k8RB RS 2 DK
RELEZZE - D BRREMR BB
ZROBBRNKE AR a2 BHE
@ QBB EARE s - EDBIRR
BNRUEEERARENERIMIE AEH
%E BB -

=

7/l

oup

HENBARESARBEAR - ik
AR AT FEE 2 R {E 2 SR

B Ao

EBWRERABERIEAAR - WERA
BRXZEBMETZEE - FRELSASE
ZEBEUARAREE AR BREWRE QR ZE
HIEMBTZRATIA=2 2 AR 1BE -
AMEBAFEREE 2 EMKRAFTE -
WEBRABZABHEE  AERKAR
BENEBEMBREEANEIREXEE
P2 RGN - RIAMBERZ AR EE



3.

%X/V

Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Business combinations (Continued)

Goodwill arising on acquisition is recognised as an asset
and initially measured at cost, being the excess of the
cost of the business combination over the Group’s
interest in the net fair value of the identifiable assets,
liabilities and contingent liabilities recognised. If, after
reassessment, the Group’s interest in the net fair value
of the acquiree’s identifiable assets, liabilities and
contingent liabilities exceeds the cost of the business
combination, the excess is recognised immediately in
profit or loss.

The interest of minority shareholders in the acquiree is
initially measured at the minority’s proportion of the net
fair value of the assets, liabilities and contingent liabilities
recognised.

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost less any accumulated impairment losses
and is presented separately in the consolidated
statement of financial position.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Goodwill (Continued)

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies
of the acquisition. A cash-generating unit to which
goodwill has been allocated is tested for impairment
annually, and whenever there is an indication that the
unit may be impaired. For goodwill arising on an
acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for
impairment before the end of that financial year. When
the recoverable amount of the cash-generating unit is
less than the carrying amount of the unit, the impairment
loss is allocated to reduce the carrying amount of any
goodwill allocated to the unit first, and then to the other
assets of the unit pro rata on the basis of the carrying
amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in profit or loss. An
impairment loss recognised for goodwill is not reversed
in subsequent periods.

On disposal of the relevant cash-generating unit, the

attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Investment in an associate

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
an interest in a joint venture. Significant influence is the
power to participate in the financial and operating
decisions of the investee but is not control or joint control
over those policies.

The result and assets and liabilities of associate are
incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity
method, investment in an associate is carried in the
consolidated statement of financial position at cost as
adjusted for post-acquisition changes in the Group’s
share of the net assets of the associate, less any
identified impairment loss. When the Group’s share of
losses of an associate equals or exceeds its interest in
that associate (which includes any long-term interests
that,
investment in the associate), the Group discontinues

in substance, form part of the Group’s net

recognising its share of further losses. An additional
share of losses is provided for and a liability is
recognised only to the extent that the Group has
incurred legal or constructive obligations or made
payments on behalf of that associate.

Any excess of the Group’s share of the net fair value of
the identifiable assets, liabilities and contingent liabilities
over the cost of acquisition, after reassessment, is
recognised immediately in profit or loss. Where a group
entity transacts with an associate of the Group, profits
and losses are eliminated to the extent of the Group’s
interest in the relevant associate.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

3. SIGNIFICANT ACCOUNTING 3. FEEHBR @
POLICIES (Continued)
Revenue recognition KRR
Revenue is measured at the fair value of the WARE WS ERREZ AR EETE -
consideration received or receivable and represents BN BB %5 miER IR R R Bl 2 K
amounts receivables for services provided in the normal HRHIRITNE 28 -

course of business, net of discount.

Revenue is recognised when it is probable that %$%.T%3§/E,ﬁ§f§ﬂ§i - WAl 4Z T3
economic benefits will flow to the Group and when the A SEETE 8 BWRARKRAR - Wi
revenue and costs, if applicable, can be measured %E&E@

reliably, on the following basis:

()  Fees from financial advisory services including () WHEEREE(BEREEMHE -
investment advisory fee, referral fee and HNELREERBE) - RIZHAEH
placement fee are recognised when the relevant AR R FERR o

services are rendered.

(i) Interestincome is recognised on a time-proportion (i) FLEUA - 1B E b F] DA R ) =
basis using the effective interest method. TEHER o

(i)  Revenue from long-term service contracts in iy BEAAREBH2RBARBES LK
respect of photovoltaic business is recognised A ERREBRER S X 2 TR
according to the percentage of completion of AR -
individual contract at the end of the reporting
period.

(v) Dividend income is recognised when the right to (iv) PEBEUWA @ RIEZWEEBRIEZ
receive payment is established. R 2R o
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Long-term service contracts

Where the outcome of a long-term service contract can
be estimated reliably, revenue and costs are recognised
by reference to the stage of completion of the contract
activity at the end of the reporting period, as measured
by the proportion that contract costs incurred for work
performed to date bear to the estimated total contract
costs. Variations in contract work, claims and incentive
payments are included to the extent that they have been
agreed with the customer.

Where the outcome of a long-term service contract
cannot be estimated reliably, contract revenue is
recognised to the extent of contract costs incurred that
it is probable that will be recoverable. Contract costs
are recognised in the profit or loss in the period in which
they are incurred.

When it is probable that total contract costs will exceed
total contract revenue, the expected loss is recognised
in the profit or loss immediately.

Where contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the surplus is shown as an amount due from customers
for contract work. For contracts where progress billings
exceed contract costs incurred to date plus recognised
profits less recognised losses, the surplus is shown as
an amount due to customers for contract work.
Amounts received before the related work is performed
are included in the consolidated statement of financial
position, as a liability, as advances received. Amounts
billed for work performed but not yet paid by the
customer are included in the consolidated statement
of financial position under trade receivables.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment are stated at cost less
subsequent accumulated depreciation and
accumulated impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated
useful lives and after taking into account their estimated
residual value, using the straight-line method.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying
amount of the item) is included in the profit or loss in
the period in which the item is derecognised.

Intangible assets

Intangible assets acquired in a business combination
are identified and recognised separately from goodwill
where they satisfy the definition of an intangible asset
and their fair values can be measured reliably. The cost
of such intangible assets is their fair value at the
acquisition date.

Subsequent to initial recognition, intangible assets with
finite useful lives are carried at cost less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives
is provided on a straight-line basis over their estimated
useful lives (see the accounting policy in respect of
impairment losses on tangible and intangible assets
below).

Gains or losses arising from derecognition of an
intangible asset are measured at the difference between
the net disposal proceeds and the carrying amount of
the asset and are recognised in profit or loss in the
period when the asset is derecognised.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Impairment losses on tangible and
intangible assets other than goodwill

At the end of the reporting period, the Group reviews
the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the
asset is estimated to determine the impairment loss, if
any. An impairment loss is recognised in the profit or
loss immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised in
the profit or loss immediately.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-in, first-
out method.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are
classified as operating leases.

The Group as lessee

Operating lease payments are recognised as an
expense on a straight-line basis over the term of the
relevant lease. Benefits received and receivable as an
incentive to enter into an operating lease are recognised
as a reduction of rental expense over the lease term on
a straight-line basis.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in the respective functional currency (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchanges prevailing
on the dates of the transactions. At the end of the
reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group’s entities are translated into the presentation
currency of the Group (i.e. Hong Kong dollars) at the
rate of exchange prevailing at the end of the reporting
period, and their income and expenses are translated
at the average exchange rates for the year, unless
exchange rates fluctuate significantly during the period,
in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising,
if any, are recognised in other comprehensive income
and accumulated in equity (the exchange reserve). Such
exchange differences are recognised in profit or loss in
the period in which the foreign operation is disposed
of.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale are added
to the cost of those assets until such time as the assets
are substantially ready for their intended use or sale.
Investment income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from borrowing costs
eligible for capitalisation.

All other borrowings costs are recognised as finance
costs in profit or loss in the period in which they are
incurred.

Research and development expenditure

Expenditure on research activities is recognised as an
expense in the year in which it is incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on a
clearly-defined project will be recovered through future
commercial activity. Where no internally-generated
intangible asset can be recognised, development
expenditure is charged to profit or loss in the period in
which it is incurred.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Retirement benefit costs

Payments to retirement benefit schemes are charged
as expenses when employees have rendered service
entitling them to the contributions.

Equity-settled share-based payment

Share options granted to employees

The fair value of services received determined by
reference to the fair value of share options granted at
the grant date is recognised as an expense in full at the
grant date when the share options granted vest
immediately, with a corresponding increase in equity
(share option reserve).

For those share options granted which were not vest
immediately, the fair value of services received
determined by reference to the fair value of share
options granted at the grant date is expensed on a
straight-line basis over the vesting period, with a
corresponding increase in equity (share option reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected
to ultimately vest. The impact of the revision of the
estimates during the vesting period, if any, is recognised
in profit or loss, with a corresponding adjustment to
share option reserve.

At the time when the share options are exercised, the
amount previously recognised in share option reserve
will be transferred to share premium. When the share
options are forfeited after the vesting date or are still
not exercised at the expiry date, the amount previously
recognised in share option reserve will be transferred
to accumulated losses.

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
Annual Report 2010 4

FESTBE @

R AR R F Ak AN
BARBENGFEZHFRNERREREESE
BEAEBERSER/AI N

UBRAEERD N FE

EESREHZERE

FTER RIS 2 AR BETI2RHE L ER
EREREAHZARBEMEE - R RH
HHIZ B8R AR - MEBRENNE
BN SRE - Eam (BARERE) MRS
hn e

RERLERANSRBZERENS @ A
EERG 2 A A BED2 KRR BRE
RELBRAZAABENEE @ YREE
HMEAEREESH - MEm (B
i) IR AR N

AEEERRERRETENREEEZ
BREESE ZEFr8F - REBHIRNERT
B BEF (WA 2 ESRN BalkT i’
R BERERETSELERRAE -

ERRETER - RERNBRERFEA
Rz EBRERERMRE - SBRE
RER B B H & R i B B RTT i
- REERBREREARRZ S BESSE
BERFTERE -



3.

%X/V

Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Equity-settled share-based payment
(Continued)

Share options granted to other share option
scheme participants

Share options issued in exchange for goods or services
are measured at the fair values of the goods or services
received, unless that fair value cannot be reliably
measured, in which case the goods or services received
are measured by reference to the fair value of the share
options granted. The fair values of the goods or services
received are recognised as expenses immediately,
unless the goods or services qualify for recognition as
assets. Corresponding adjustment has been made to
equity (share option reserve).

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated statement of comprehensive income
because it excludes items of income or expense that
are taxable or deductible in other years, and it further
excludes items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted
at the end of the reporting period.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Taxation (Continued)

Deferred tax is recognised on differences between the
carrying amount of assets and liabilities in the
consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences, and
deferred tax assets are recognised to the extent that it
is probable that taxable profits will be available against
which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the
initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group
is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences
associated with such investments are only recognised
to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of
the temporary differences and they are expected to
reverse in the foreseeable future.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are
expected to apply in the year when the liability is settled
or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the
end of the reporting period. The measurement of
deferred tax reflects the tax consequences that would
follow from the manner in which the Group expects, at
the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities. Deferred
tax is recognised in profit or loss, except when it relates
to items that are recognised in other comprehensive
income or directly to equity, in which case the deferred
tax is also recognised in other comprehensive income
or directly in equity respectively.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added
to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial
recognition.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Financial assets

The Group’s financial assets are mainly available-for-
sale financial assets, financial assets at fair value through
profit or loss (“FVTPL”) and loans and receivables. All
regular way purchases or sales of financial assets are
recognised and derecognised on trade date basis.
Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within
the time frame established by regulation or convention
in the marketplace.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial asset, or, where
appropriate, a shorter period to the net carrying amount
on initial recognition.

Interest income is recognised on an effective interest
basis for debt instruments.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

3. SIGNIFICANT ACCOUNTING 3. ETESHHE ®

POLICIES (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives
that are either designated or not classified as financial
assets at fair value through profit or loss, loans and
receivables or held-to-maturity investments.

Available-for-sale equity investments that do not have
a quoted market price in an active market and whose
fair value cannot be reliably measured are measured at
cost less any identified impairment loss at the end of
the reporting period (see accounting policy on
impairment of financial assets below).

Financial assets at fair value through profit or loss

Financial assets at FVTPL of the Group are financial
assets held for trading.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of
selling in the near future; or

o it is a part of an identified portfolio of financial
instruments that the Group manages together and
has a recent actual pattern of short-term profit-
taking; or

° it is a derivative that is not designated and effective
as a hedging instrument.

At the end of the reporting period subsequent to initial
recognition, financial assets at FVTPL are measured at
fair value, with changes in fair value arising from
remeasurement recognised directly in profit or loss in
the period in which they arise. The net gain or loss
recognised in profit or loss excludes any dividend or
interest earned on the financial assets.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market. At the end of the reporting
period subsequent to initial recognition, loans and
receivables (including trade and other receivables, loan
receivables, amount due from the majority shareholder
of an associate, amounts due from related companies
and bank balances and cash) are carried at amortised
cost using the effective interest method, less any
identified impairment losses (see accounting policy on
impairment loss on financial assets below).

Impairment of financial assets

Financial assets, other than those FVTPL, are assessed
for indicators of impairment at the end of the reporting
period. Financial assets are impaired where there is
objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial
assets have been impacted.

Objective evidence of impairment could include:

° significant financial difficulty of the issuer or
counterparty; or

° default or delinquency in interest or principal
payments; or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Impairment of financial assets (Continued)

For certain categories of financial assets such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment
in a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group’s
past experience of collecting payments, an increase in
the number of delayed payments beyond the credit
period of 90 days, observable changes in national or
local economic conditions that correlate with default
on receivables.

For financial assets carried at amortised cost, an
impairment loss is recognised in profit or loss when there
is objective evidence that the asset is impaired, and is
measured at the difference between the asset’s carrying
amount and the present value of the estimated future
cash flows discounted at the original effective interest
rate.

For available-for-sale equity investments which are
measured at cost, the amount of the impairment loss is
measured as the difference between the asset’s carrying
amount and the present value of the estimated future
cash flows discounted at the current market rate of
return for a similar financial asset. Such impairment loss
will not be reversed in subsequent periods.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)

Impairment of financial assets (Continued)

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of trade and other receivables, and
amount due from the majority shareholder of an
associate, where the carrying amount is reduced
through the use of an allowance account. Changes in
the carrying amount of the allowance account are
recognised in profit or loss. When trade and other
receivables are considered uncollectible, they are written
off against the allowance account. Subsequent
recoveries of amounts previously written off are credited
to profit or loss.

For financial assets carried at amortised cost, in a
subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment loss was
recognised, the previously recognised impairment loss
is reversed through profit or loss to the extent that the
carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised cost
would have been had the impairment not been
recognised.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

3. SIGNIFICANT ACCOUNTING 3. ETESHHE ®

POLICIES (Continued)
Financial instruments (Continued)

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance
of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after
deducting all of its liabilities. The Group’s financial
liabilities are generally classified into financial liabilities
at FVTPL and other financial liabilities.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability, or,
where appropriate, a shorter period to the net carrying
amount on initial recognition.

Interest expense is recognised on an effective interest
basis for debt instruments.

SMIA®

THEBRKE
HEEEBR T eRABRKRAT AR
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

3. SIGNIFICANT ACCOUNTING 3. FEFFTBR @

POLICIES (Continued)

Financial instruments (Continued) @I A %)

Financial liabilities and equity (Continued) THEERKRE(E)

Financial liabilities at fair value through profit or loss KA BEIIAEREK /A E

The Group’s financial liabilities at FVTPL comprise AEEURAEBEIABEEZSMAR

financial liability held for trading. A financial liability is BREFEEEZ2BAE - ETIER

classified as held for trading if: T 2REaEgsBARBEEER -

e it has been incurred principally for the purpose of o HEAZEERRTAZRETE
repurchasing in the near future; or M =k

e itis a part of an identified portfolio of financial e HAAREERSEETE M #HiSR
instruments that the Group manages together and TH#BEGz—8H - BiHAHIRE
has a recent actual pattern of short-term profit- BRARHENEE 5
taking; or

e itis aderivative that is not designated and effective e HARRWEEZITETLAR LAA
as a hedging instrument. BIER¥EHRTEA o

At the end of the reporting period subsequent to initial REREREBZRERR - LA EET

recognition, financial liabilities at FVTPL are measured AEREZERABRANEBENE B

at fair value, with changes in fair value arising on E%ﬁﬂiéiZﬁfﬂEﬁZ AEIRNEEE

remeasurement recognised directly in profit or loss in R EERNERIRER - NIERERER

the period in which they arise. The net gain or loss kBRI FETEEREREEIN 2

recognised in profit or loss excludes any interest paid ERIFE ©

on the financial liabilities.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)

Other financial liabilities

Other financial liabilities including trade and other
payables, loan from a shareholder, and amounts due
to shareholders are subsequently measured at
amortised cost, using the effective interest method.

Warrants

Warrants issued by the Company that will be settled by
other than a fixed amount of cash for a fixed number of
the Company’s own equity instruments is a derivative
financial instrument. Warrants classified as a derivative
financial instrument are recognised at their fair values
at the date of issue. Changes in fair values in subsequent
periods are recognised through profit or loss.

Warrants issued by the Company that will be settled by
a fixed amount of cash for a fixed number of the
Company’s own equity instruments is an equity
instrument. The net proceed received from the issue of
warrants is recognised in equity (warrant reserve). The
warrant reserve will be transferred to share capital and
share premium accounts upon the exercise of the
warrants. When the warrants are still not exercised at
the expiry date, the amount previously recognised in
warrant reserve will be transferred to accumulated
losses.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)

Rights issues

Rights issues issued by the Company to acquire a fixed
number of the Company’s own equity instruments for a
fixed amount of any currency are equity instruments if
the Company offers the rights shares pro rata to all of
its existing owners of the same class of its own non-
derivative equity instruments.

Other equity instruments

Other equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue
costs.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of
the financial assets. On derecognition of a financial
asset, the difference between the asset’s carrying
amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been
recognised in other comprehensive income is
recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged,
cancelled or expires. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised
in profit or loss.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, is discussed
below.

Estimated allowance for obsolete
inventories

The inventories balance represented photovoltaic
hardware and equipments acquired from Chinese
United Semiconductor Equipment Manufacturing Inc.,
a subsidiary of the associate (“CUSEM”) to settle part
of the amounts due from CUSEM in prior year. Details
are set out in note 42. As the inventories were
manufactured by CUSEM for a particular production
specification, they may not be compatible to the needs
of other customers. During the year ended 31 March
2010, the management of the Group has negotiated
with a number of potential customers for the sales of
the inventories, none of the negotiations has come to a
conclusion. The management of the Group is uncertain
about the net realisable value of the inventories and
whether they can be sold. As such, the management
of the Group concluded that it may not be probable
that the inventories can be sold to other customers in a
foreseeable future. As such, an allowance for obsolete
inventories of HK$66,728,000 is provided for the year
ended 31 March 2010.

4.

HEFTHBER 2 EEZRR

TXFraimERARZ EERR  ARR
HEMRGEFTTARER 2 X 2RR
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EREREEFEHENHE -
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B4 DZtﬁﬁﬁ& Sl AN EFE
FEU R B & B o FFIBEE R MIEE42 -
m%T“B¢§%éWﬁii?ﬁE%
B MRMBEEEMEFPZEE - HE
2—2$:H:+—E¢¢§'$%@a
BERZABECRFPHEETEETE
B MW ER X EEREK R o AEE
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A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Estimated impairment of intangible
assets and goodwill

Determining whether intangible assets and goodwill
related to the photovoltaic business arising from the
acquisition of subsidiaries are impaired require an
estimation of the value in use of the cash-generating
unit to which the intangible assets and goodwill have
been allocated. The directors of the Company have
takes into account the signed sales contracts on hand
as well as the sales contracts expected to be signed in
foreseeable future to estimate the future cash flows
expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present
value. Where the actual future cash flows are less than
expected, a material impairment loss may arise.

As at 31 March 2010, the carrying amount of intangible
assets and goodwill are HK$82,001,000 and
HK$36,592,000 (2009: HK$96,059,000 and
HK$36,592,000) respectively. No impairment of
intangible assets and goodwill are recongised by the
Group for both years. Details of the recoverable amount
calculation of goodwill is disclosed in note 21.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debts,
which includes a loan from a shareholder disclosed in
note 34, net of cash and cash equivalents and equity
attributable to owners of the Company, comprising
issued share capital and reserves.

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
Annual Report 2010 4

4.

(CEURN RS E i -39

(%)

BREERBE 2MGTRE

A BB B R RREL 2 IRER
BRAZELEENBERDRER Al
HREBLEERBEBZREELEM2E
REELMA - RETERE ARRES
EUREReELBUBAHEEEZRRK
ReRnERGBEMRRELGEFFOFTR
FREHAZHEAR IR AIFAERARKE
AERFIZHERR - MERKKRER
BEREY - BIAELREARERR -

R-ZE—ZTF=ZA=+—H EFEEK
& Z lREE 5 5l /82,001,000 7T &
36,592,000 L (=& F N F :
96,059,000 Jt }2.36,592,000& 7T) °
LREFE  AEBUWARELEER
R EmREMRESE - BEmETRE
SR E R EZFBIRM 2R HEE -

EXEBEE

AEEZEAEEEHEBEGEREER
BEH&ETE  BEAKEZERAR
BREZER TRARRGEZAOR - K
SEHEERBEEFER -

AEBEZERAREREFER (BRENH
HASABBE M —UBRREAZ—FEER
(R ERBEFEY) RARARIBRE
hiEm (BRSBTRARER) -



5.

%X/V

Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

CAPITAL RISK MANAGEMENT
(Continued)

The directors of the Company review the capital
structure on a semi-annual basis. As part of this review,
the directors consider the cost of capital and the risks
associates with each class of capital. Based on
recommendations of the directors, the Group will
balance its overall capital structure through the issue
of new shares as well as the issue of new debt or the
repayment of existing debt.

FINANCIAL INSTRUMENTS

5. EXERERE @

ARREEBFFRABARE - (ERR
A0 EEEREARANREEEE
AEBZAR AKBEEREBEEZE
& EBRETHR  BIOTHEBREER
BEHENN - FEEBRBEARE -

6. TRITH

Categories of financial instruments SRIAEZER
2010 2009
—E-EF —EFNF
HK$’000 HK$’000
FHET FHETT
Financial assets SREE
Loan and receivables BN ERETE (B
(including cash and cash equivalents) BeMBEEEEY) 266,896 74,103
Financial assets held for trading BIEEETRMEE 16,962 20,193
Available-for-sale investments AEEERE 11,625 =
Financial liabilities SEAE
Amortised cost #SH K AN 18,716 26,911
Derivative financial liabilities PTESREE - 427
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives
and policies

The Group’s financial instruments include available-for-
sale investments, amount due from the majority
shareholder of an associate, trade receivables, loan
receivables, other receivables, amounts due from related
companies, held-for-trading investments, bank balances
and cash, trade and other payables, loan from a
shareholder, amounts due to shareholders and
derivative financial instruments. Details of these financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments and the
policies on how to mitigate these risks are set out below.
The management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risk

There has been no significant change to the Group’s
exposure to market risks or the manner in which it
manages and measures the risk.

Currency risk

The directors consider that the Group’s exposure to
foreign currency exchange risk is insignificant as more
than 99% of the Group’s financial assets and financial
liabilities are denominated in HKD, the functional
currency of the relevant group entity.

The directors consider that the sensitivity of the Group’s
exposure towards the change in foreign exchange rates
is minimal in view of the insignificant balances
denominated in foreign currencies as at the end of the
reporting period.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives
and policies (Continued)

Market risk (Continued)

Fair value interest rate risk

The Group is exposed to fair value interest rate risk in
relation to amount due from the majority shareholder of
an associate, amounts due from related companies and
fixed-rate bank deposit (see notes 24, 30 and 32 for
details).

The interest rate risk on bank deposits is limited for both
years because of their short maturity.

The interest rate risk on the amounts due from related
companies as at 31 March 2009 was limited because a
significant portion of the amount due from related
companies had been settled subsequent to the
reporting date. As at 31 March 2010, there was no
interest risk on the amounts due from related companies
as the amounts had been fully repaid.

Cash flow interest rate risk

The Group’s cash flow interest rate risk relates to the
loan receivables, bank balances and a loan from a
shareholder (see notes 26, 32 and 34 for details). The
Group’s cash flow interest rate risk on loan receivables
and loan from a shareholder is mainly concentrated on
the fluctuation of the prime rate.

The Group currently does not have interest rate hedging
policy. However, the management will consider hedging
significant interest rate exposure should the need arise.

The Group’s exposures to interest rates on financial
liabilities are detailed in the liquidity risk management
section of this note.

6. TR IT H
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6. FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives
and policies (Continued)

Market risk (Continued)
Cash flow interest rate risk (Continued)

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to interest rates for non-
derivative financial instruments. For variable-rate bank
balances, loan receivables and a loan from a
shareholder, the analysis is prepared assuming the
amount of asset and liability outstanding at the end of
the reporting period was outstanding for the whole year.

In view of the insignificance of the balance of the
variable-rate bank balances as at 31 March 2009, the
directors of the Company considered that effect of
fluctuation of the interest rate on profit or loss was
limited.

For the year ended 31 March 2009, if interest rates had
been 50 basis points higher/lower and all other variables
were held constant as at 31 March 2009, the Group’s
loss for the year ended 31 March 2009 would decrease/
increase by HK$131,440. This was mainly attributable
to the Group’s exposure to interest rates on its variable-
rate loan receivables, and a loan from a shareholder.

For the year ended 31 March 2010, if interest rates had
been 100 basis points higher and all other variables
were constant as at 31 March 2010, the Group’s loss
for the year ended 31 March 2010 would decrease
HK$27,000, which was mainly attributable to the
Group’s exposure to interest rates on its variable-rate
bank balances. No sensitivity analysis is prepared for
the downside of the interest rate as the risk of further
decrease on bank interest rate is limited.
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For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

6. FINANCIAL INSTRUMENTS 6. €I A @

(Continued)

Financial risk management objectives
and policies (Continued)

Market risk (Continued)

Equity price risk

The Group is exposed to equity price risk in relation to
held-for-trading investments and available-for-sales
investments.

For held-for-trading investments, the management
manages the exposure by maintaining a portfolio of
investments with different risks and the Group has
limited exposure to any single held-for-trading
investment.

Sensitivity analysis

If the spot market quoted price of the held-for-trading
investments had been 5% higher/lower while all other
variables were held constant, the loss for the year ended
31 March 2010 would decrease/increase by
HK$848,000 (2009: decrease/increase by
HK$1,010,000).

Credit risk

As at 31 March 2010, the Group’s maximum exposure
to credit risk which may causes a financial loss to the
Group due to failure to perform an obligation by the
counterparties is arising from the carrying amount of
the respective recognised financial assets as stated in
the consolidated statement of financial position.
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For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives
and policies (Continued)

Credit risk (Continued)

Trade receivables

During the year ended 31 March 2009, the Group had
significant concentration on a trade debtor which
accounted for over 90% of the trade receivables. The
customer is a foreign-owned enterprise located in
Changzhou, Jiangsu of PRC and it is principally engaged
in the production of solar panel. The credit limit granted
to this customer is US$15,000,000 (equivalent to
approximately HK$117,000,000). As the amount had
been overdue for more than one year without
subsequent settlement, the directors of the Company
considered the chance of recovering the receivables is
remote and therefore provided an allowance for bad
and doubtful debts of HK$46,715,000 in profit or loss
of 2009.

In view of the short aged periods of the remaining trade
receivables balance of HK$7,949,000 as at 31 March
2009, no further allowance was made.

During the year ended 31 March 2010, HK$199,000
was recovered from a trade receivable balance included
in the trade receivables balance of HK$7,949,000. The
remaining trade receivable balance of HK$7,750,000
represented an amount due from another customer after
the completion of a production line in PRC during the
year ended 31 March 2009.

Though the management of the Group had a number
of negotiations with the customer, the customer refused
to settle the amount because the management of the
Group and the customer were in dispute of the extent
of subsequent maintenance works and modifications
to be performed after the delivery of the completed
production line. As such, an allowance for bad and
doubtful debts of HK$7,750,000 was provided for the
year ended 31 March 2010.
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FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives
and policies (Continued)

Credit risk (Continued)

Loan receivables

As at 31 March 2009, the Group had concentration of
credit risk on loan receivables as over 90% of the total
loan receivables were due from the Group’s two largest
customers within the business segments of financing.
In order to minimise the credit risk, the management of
the Group had delegated a team responsible for
determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action
was taken to recover overdue debts. In addition, the
Group reviewed the recoverable amount of each
individual loan at the end of the reporting period to
ensure that adequate impairment losses were made for
irrecoverable amounts. Also, the two customers had
no default repayment history. In this regard, the directors
of the Company consider that the Group’s credit risk
was significantly reduced. The amounts have been fully
repaid during the year ended 31 March 2010.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit-ratings
assigned by international credit-rating agencies and the
Group has limited exposure to any single financial
institution.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects
of fluctuations in cash flows.

6. TR IT H

TREAREEBEEREX @)

=EER ()

EWRE

B’\_ggﬂﬁ A=+—8 ' AEEEK

HZEERBRASET @ AREREN
?@%EEPELQO%Emﬁlé{%i‘%”‘Wﬁ%Eﬁ
KPP ZHIE - R EERRRERE - K
SEEEEEEER—XBK  BEEER
BEf B EERITEMERET 0 #
RERERERAETTEI Y B2 R (7S o bobh - R
SEENEEERRREHRZAIKE S
% R EUE 2 £ FBIEL TR0 2R
B8 - lkt9|\ C ZMBEPBENEER
MRZER - Bt - RRARESRAELSE
IZVEJ—L 2 B ARIRRE REE=T—
TF=ZA=F—RHILFE  ZEHREBEED
HIEE -

BHRRBE S 2 HF T RERRFREE
RTREEFRZRTRAEEREMNE
REEAEZRRER REWERBDES
ZEERBRAR -

MBEZ R

REERBESRRME - ZJKE@%%X&
HEREMASFEYNEERER

ZIKF - RAKERBIRHES - jLJFMEE
REMERB 2FHE -
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

6. FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives
and policies (Continued)

Liquidity risk (Continued)

The following table details the Group’s remaining
contractual maturity for its financial liabilities. The table
has been drawn up based on the undiscounted cash
flows of financial liabilities based on the earliest date
on which the Group can be required to pay. The table
includes both interest and principal cash flows. To the
extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate at
the end of the reporting period. Listed warrants issued
by the Company are not included in the table below as
they do not have cash flow impact on the consolidated
financial statements.

6. TEITH

TREAREEBEEREX @)

REBEL R ()
TREEAKBERABZNGHRANFH
15 - BRSRIIRIBRAKE A RERE
KNFZZRERRZeREBERURRS
MERE - TREANBERIEZRER
E - WABERASFBNEX - RMBASET
KEBREHRZME - HRANRB]FAET
Z EMRBEEE LGS M REERER
FE - HRFIRTRESF -

Liquidity tables REE 2 2&
Effective Within Total Carrying
interest 3 months or undiscounted amount at
rate on demand cash flows 31.3.2010
R=ZE—BF
=@BAR KMHE =ZA=+—8
i TES REER ReREHHE ZIREE
% HK$’000 HK$’000 HK$’000
FET FET FET
2010 —B-FF
Non-derivative financial ¥F{T4$RmERS
liabilities
Trade payables FERTRR K - 986 986 986
Other payables H b fE 1 FKIB - 13,531 13,531 13,531
Amounts due JE < A% 3R 5K I8
to shareholders - 4,199 4,199 4,199
18,716 18,716 18,716

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

6. FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives
and policies (Continued)

6. TR IT H

TREAREEBEEREX @)

Liquidity risk (Continued) mBELEE (&)
Liquidity tables (Continued) MEE 2 5Z& (&)
Effective Within Total Carrying
interest 3 months or undiscounted amount at
rate on demand cash flows 31.3.2010
RZZTNF
=EAR KEE ZA=+—8H
BN = HEER RenEBEE Z BREE
% HK$’'000 HK$’'000 HK$’000
FHET FHET FHET
2009 —ZETNF
Non-derivative financial FfTE&@mEE
liabilities
Trade payables FETRR SR - 986 986 986
Other payables H At &5 518 - 3,734 3,734 3,734
Loan from a shareholder ~ J&RE X 7.0 14,849 14,849 14,594
Amounts due JE T AR 3R 5RI8
to shareholders - 7,597 7,597 7,597
27,166 27,166 26,911
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For the year ended 31 March 2010
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6. FINANCIAL INSTRUMENTS
(Continued)

Fair value

The fair values of financial assets and financial liabilities
are determined as follows:

o the fair values of financial assets with standard
terms and conditions and traded on active liquid
markets are determined with reference to quoted
market bid prices; and

° the fair values of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis. For an option-
based derivative, the fair value is estimated using
option-price mode (see details in note 35).

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements
approximate their fair values.

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
Annual Report 2010 4
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
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6. FINANCIAL INSTRUMENTS 6.
(Continued)

Fair value (Continued)

Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3
based on the degree to which the fair value is
observable.

° Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market
for identical assets or liabilities.

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

° Level 3 fair value measurements are those derived
from valuation techniques that include inputs for
the asset or liability that are not based on
observable market data (unobservable inputs).

Level 1
F—E
HK$’000
THET

2RI E @

NRAEE B
REGERMBRRERERZ A FETE

TEREHRRERERRERAAEBEFEZ
SRTANN - EREBEAAREBEZAE

BREIR—EZE -

—BARBEFEDEBHRAEE

KBEREABRMSORE CRHA

b e

s E_EBAABESENREEM
BRZBEN  ZEEXABZA
BRzBAE  AIREER EHER)
KfEZ (BEBITE) -

SRS

s FEZEAABEFENRAFAL
FREABETEEE (BEBRL
WAE) cBERBBEZBETER
ITN

31 March 2010
—E-FF=ZA=+—H
Level 2 Level 3 Total
F-E H=E T
HK$°000 HK$°000 HK$’000
THET THET THET

Financial assets at FVTPL AR EBESA

Non-derivative financial BanEzemEE
assets held for trading BFIEEBZ

EPTESREE 16,962

- - 16,962

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)

Annual Report 2010 4F ¥R

89



90

7.

China Solar Energy Holdings Limited 2 %5

\f\/ﬁ?

Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

REVENUE 7. WA
2010 2009
—E-FF —ETNF
HK$’000 HK$’000
FHET T T
Long-term service contract HREFR AR
of photovoltaic business aH 460,117 16,200
Financial advisory services B 75 R 5 AR 75 1,364 1,383
Interest income from money lending Bz F B M A 520 892
462,001 18,475
SEGMENT INFORMATION 8. ZHEHR

The Group has adopted HKFRS 8 “Operating segments”
with effect from 1 April 2009. HKFRS 8 requires
operating segments to be identified on the basis of
internal reports about components of the Group that
are regularly reviewed by the chief operating decision
maker, represented by the board of directors of the
Company, in order to allocate resources to segments
and to assess their performance. In contrast, the
predecessor standard (HKAS 14, Segment reporting)
required an entity to identify two sets of segments
(business and geographical) using a risks and return
approach. In the past, the Group’s primary reporting
format was business segment. The application of
HKFRS 8 has not resulted in a redesignation of the
Group’s operating segments as compared with the
primary segments determined in accordance with HKAS
14. Nor has the adoption of HKFRS 8 changed the basis
of measurement of segment profit or loss, assets or
liabilities

L ERERIEIR AR AR
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

8. SEGMENT INFORMATION (continueq)

For management purposes, the Group is currently
organised into three main operating business segments:

Photovoltaic business

Strategic investments
and capital market
activities

Financing

Development and
manufacturing
of solar cells,
modules and
panels for
generating solar
electric power

Participation in
primary and
secondary
securities market
and provision of
capital market
advisory services

Provision of
commercial and
personal loans

D EE R )

REREE  AEEBAHA=EXREH
7 #BARLRK

KRER - KGREHE
KEEES
A R IEER
FZRER
HE

e YSPNS
B M 5IA R
RHEARTS
B Ak %5

REM®RER - 2
BAMG &

\|

A - RHEER
EAE R
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8. SEGMENT INFORMATION continves) 8. D EBE R @)
The following is an analysis of the Group’s revenue and AT AREERERDHE D 2 WA RE
results by operating segments: BT
2010 —E-ZF
Strategic
investments
and capital
Photovoltaic market
business activities Financing Consolidated
REMRE
RER
RREK mIGEE mE 2E
HK$’000 HK$’000 HK$’000 HK$’000
TET TAT TER TER
REVENUE ON
Revenue 0N 460,117 1,364 520 462,001
RESULTS E4
Segment results DEEE (94,300) (5,286) 3,697 (95,889)
Other income HAbU A 75
Change in fair value of fTHEEMIA
derivative financial instruments ZAREERE 427
Reversal of an amount due Bl —REE AT
from the majority INGEE VL e
shareholder of an associate 4,089
Unallocated corporate expenses ROMEERS (4,444)
Finance costs BB (289)
Loss before taxation BRERIER (96,031)
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For the year ended 31 March 2010
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8. SEGMENT INFORMATION (continueq)

2009 —ETNF
Strategic
investments
and capital
Photovoltaic market
business activities Financing  Consolidated
REEMERE
HIREH M%&) BE e
HK$’000 HK$000 HK$'000 HK$’000
THET THET THT THIT
REVENUE A
Revenue A 16,200 1,383 892 18,475
RESULTS ES |
Segment results DEEE (106,286) (33,267) 14) (139,567)
Other income =N 638
Share of loss of an associate AME—EEEARZER (6,738)
Change in fair value of TESRMIA
derivative financial instruments ZAREERE 112,370
Allowance for an amount el —ZHE AR
due from the majority ABRFEF B G
shareholder of an associate (10,000)
Unallocated corporate expenses ROMEERS (3,726)
Finance costs N (601)
Loss before taxation BRI R (47,624)

China Solar Energy Holdings Limited Z£ & 3¢ B £ RIT A B TR A
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A MR MR

For the year ended 31 March 2010
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8. SEGMENT INFORMATION (continueq) 8.

The following is an analysis of the Group’s assets and
liabilities by operating segments:

D EE R )

AEEREGH DES 2 EERABAN
mF :

2010 2009

—E-FF —ETNF

HK$’000 HK$’000

FHET FAET

Photovoltaic business HIRET 171,740 227,296
Strategic investments and KEEERE &

capital market activities BTG EE 17,721 20,197

Financing & 28,814 33,014

Unallocated assets ROBLEE 246,556 13,918

Consolidated total assets A BERE 464,831 294,425

Photovoltaic business FARZETE 14,315 12,524
Strategic investments and KEEERE &

capital market activities BARTSES - 3,003

Financing L& 16 16

Unallocated assets ROBEE 15,234 22,709

Consolidated total liabilities e BERRE 29,565 38,252

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
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8. SEGMENT INFORMATION (continued) 8. DEER @

Other segment information HihnBER
Amounts included in the measure of segment results AENHEEXDBEEETANUNTE
or segment assets: #E
Strategic investments
Photovoltaic and capital
business market activities Financing Segment total Unallocated Total
REMRE
EREH REATSEE BE ABAT AAE &3t

2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
Z%-%F CITNE CB-%F “ETNF C8-%F CTENF C%-%F CTINF CR-%F TR CR-%F CRRAE
HK$'000 HKS'000 HK$'000 HKS'000 HK$000 HKS'000 HK$000 HKS000 HK$000 HKS'000 HK$'000 HKS'000
TEr TET TEx TET TEx TET Tz TEr Tz TEr TEn  TER

Net gain (ioss) on £BIEY
financial instruments W& (1)
bex 2,997 (13,807) 2,859 (15,503 - - 5856  (29,310) 21 112,370 6,283 83,060

Depreciation of property,  41% * HER

plant and equipment REnE (81) (25) - - - - (81) (25) (228) (231) (259) (256)
Amortisation of BV AEER

intangble assets (14058) (14,058 - - - o (4058 (14,050 - o (14058 (14,058
Allowance for bad RREZR

and doubtful debts Hfnfel

- trade and other HEZ

feceivables SEERE (750  (47839) - - - S @78 - ST (4783

Allowance for obsolete  REGERLE

inventories (66,728) - - - - - (66,728) - - - (66,728) -
Allowance for trade EUHER

deposits - (B9 - - - - - 3% - - - (B9
Additions to property, 1% * BER

plant and equipment RERE - - - - - - - - 56 37 56 37

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
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8. SEGMENT INFORMATION (continueq)

Other segment information (Continued)

Notes:

(i)

(i)

The accounting policies of the operating segments are
the same as the Group’s accounting policies described
in note 3. Segment results represent the profit or loss
earned or incurred by each segment without allocation
of other income, share of loss of an associate, change
in fair value of derivative financial instruments, reversal
of (allowance for) an amount due from the majority
shareholder of an associate, finance costs and
unallocated corporate expenses. This is the measure
reported to the directors for the purpose of resource
allocation and performance assessments.

Segment assets comprise of certain property, plant and
equipment, intangible assets, goodwill, trade
receivables, loan receivables, amount due from a
customer for contract work, inventories, certain
prepayments and other receivables, held-for-trading
investments and certain bank balances and cash that
can be identified to a particular operating segment.
Unallocated assets includes plant and equipment for
corporate use, other receivables and deposits and bank
balances and cash for the corporate use.

All liabilities are allocated to operating segments other
than certain other payables, tax payable and derivative
financial instrument liabilities which are corporate
liabilities or unallocated either.

Revenue from major services

8. oEER

Hitb 3 ZREH (4
4

=
B

EB D RBPTER A 2 & 5t ER B STt
ZASEGHBEER o DEEEES
D BB By BL A AU - (5 — B
ERAEIZEE TEERTAZAARE
BEEH Bl B2 QR ARRRA
o (B ) - mERARAD AR
S22 18T PR R ER 2 e I 3 EE A 2 I
Bk DREEREZ TR B EET
BIRD L KRB -

(i) DMEERBAIER XKD APER

ETHE BERREG BYEE B
B RUERS - BREFRREKREFH
ELERIE 78 BETHRMNFERE
BRI - FHEEBERAERE TR
BEREE  ROEREEBFEHAFMRE
RZME &R - B EKRIE KA
T UWRERAIERZRITET MR
& o

(i) FEBEBUSETEBSH  HEBRLQ
ABERTNMEDBRZE T EMENK
B EARERTESBRIAGGER
Ak o

FERBZBA

2010
—z-%%
HK$’000
FHT

2009
—ETNF
HK$’000
T T

SUEXPGREY

TEIREER

Manufacturing of production lines
for solar panels

China Solar Energy Holdings Limited = £ ¢ & &
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8. SEGMENT INFORMATION (continves) 8. B EREFR )
Information about major customers FEEFFER

BRARREBERGREEEREERLZ

Revenues from manufacturing of production lines for

solar panels out of the total revenues:

L ONE

2010 2009

—E-EF —EENF

HK$°000 HK$’000

FHET FA&T

Customer A ZEA 460,117 -
Customer B =FB - 16,200

The customers are principally engaged in the production
of solar panels within the business segment of
photovoltaic business.

Geographical information

The Group’s operations are located in Hong Kong, the
Peoples’ Republic of China (the “PRC”) and the United
States of America (the “USA”).

The Group’s revenue by geographical location of
customers is detailed below:

ANEBEPTERELAEAGEZEER (B
RCREBEB D BD) °

i & & F
AEEY LBUNES PEARLANE
(TRE) REB ([EH]) -

AEBZEPHED B2 BADFWT

Revenue from

WARE
2010 2009
—E-EfF —ZEENF
HK$°000 HK$’000
FET FHT
Hong Kong BB 1,884 2,275
The PRC & 460,117 15,639
USA == - 561
462,001 18,475

As at 31 March 2010, non-current assets of
HK$243,000 (2009: HK$6,365,000) and HK$87,000
(2009: HK$79,000) were located in Hong Kong and USA
respectively. Goodwill of HK$36,592,000 (2009:
HK$36,592,000) were arisen from the acquisition of a
USA incorporated subsidiary and the intangible assets
of HK$82,001,000 (2009: HK$96,059,000) represented
a photovoltaic technology patent registered in USA
which can be applied for projects on worldwide basis.

NRZE—ZTF=A=+—H FELEH
ZIEREEED B £243,0008 T (ZZZ
JLEF 6,365,000/ 7T) &87,000/%8 70 (==
T N4E : 79,000/87T) © 286,592,000/
T (T HF ¢ 36,592,000 7T) JH A UL
BE—RHREEFEMES 2 HEARmE
A o B EES2,001,0008 L (ZEE N
4 : 96,059,000/ 7T) 5 — B =B
ZHREAMER] - ZIBEF A EAR IR
ZIEE -
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

OTHER INCOME 9. Hig A
2010 2009
—E-ZF —EENF
HK$’000 HK$’000
FHET T T
Interest income from bank balances RITAEER A B UL A 4 28
Dividend income from listed securities EmESEZBRBRA 19 =
Net exchange gain P& 7 a5 558 52 =
Others HAh - 610
75 638
NET GAIN ON FINANCIAL 10. €T AW FREE
INSTRUMENTS
2010 2009
—E-ZHF —ETNE
HK$’000 HK$’000
FHET TATT
Change in fair value of FRIEEEREZ
held-for-trading investments DREEE 5,856 (29,310)
Change in fair value of TEESRMIAZ
derivative financial instruments NREBEEED 427 112,370
6,283 83,060
STAFF COSTS (INCLUDING 1. EIA (BRESHS)
DIRECTORS’ EMOLUMENTS)
2010 2009
—E-=F —EENF
HK$’000 HK$’000
FET FET
Salaries, allowances and benefits e ERKER 11,961 13,112
Contributions to retirement RORNTE F 5T B3R
benefit schemes 558 578
12,519 13,690

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
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12. FINANCE COSTS

12. B & K4S

13

2010 2009
—E-ZF —EENF
HK$’000 HK$’000
FERT T T
Interest on borrowings wholly repayable N\EFREBHEEZ
within five years B2 HE 289 601
TAXATION CHARGE (CREDIT) 13. MIEZ H (]RA)
2010 2009
—E-FF —ETNF
HK$’000 HK$’000
FHET T T
Current tax: NERFRIH :
Hong Kong BA - -
Other jurisdiction Hib R EE =R - -
Under(over) provision in prior years NEFEREDRE GBEER)
— Hong Kong — B 44 (1,130)
Total tax expense (credit) FHIE S AaEE (W A) 44 (1,130)
On 26 June 2008, the Hong Kong Legislative Council RZZEZNFASAZ+N8 @ HBLEE

passed the Revenue Bill 2008 which reduced corporate
profits tax rate from 17.5% to 16.5% effective from the
year of assessment 2008/2009. No provision for Hong
Kong Profits Tax had been made for year 2009 and 2010
as the Group’s operations in Hong Kong had no

assessable profits.

No provision for taxation in other jurisdictions was made
in the consolidated financial statements for both years
as the Group’s operations outside Hong Kong had no

assessable profits.

GUESE N (e i I

e

BBECESN\FRAKHIESR) - A7)
MERER17.5%EE165%  B-ZFF
N ZBBNEBEERIBER - HRA
SEREBZEBIBELERERTEF -
WIERN—_FEENFR T —

TEREA

HRARBREEAIMEE 2 R EE
RPN - FHUMEFE &6 W5
TR WS H M BDAE 88 [ 2 BRI B
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13. TAXATION CHARGE (CREDIT)

Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

13. BB H (W A) @

(Continued)
The tax charge (credit) for the year can be reconciled FARIEBZ L (WA) Birs2EBARZ
to the loss before taxation per the consolidated PR ATEHE 2 SERAAT -
statement of comprehensive income as follows:
2010 2009
—E-EfF ZETNF
HK$’000 HK$’000
FEx T T
Loss before taxation BrEi AT E 1R (96,031) (47,624)
Taxation at the Hong Kong Profits TTIE ﬂ %16.5%
Tax rate of 16.5% (2009: 16.5%) “EZNF  16.5%) 5T E
Z B8 (15,845) (7,858)
Tax effect of share of loss of FE(E—HEE R RIEE 2
an associate il - 1,112
Tax effect of non-deductible expenses DRI HUR B 2 2 Bl 15w & 1,643 166
Tax effect of non-taxable income IERTMNA 2 T 5o 2 (1,069) (18,617)
Tax effect of tax losses not recognised AERBZREEBREZHIETE 2,982 13,429
Tax effect of deductible temporary RERZAMREREE 2
differences not recognised IS 2 12,289 11,768
Under(over) provision in prior years NEFERENR GBEEE) 44 (1,130)
Tax charge (credit) for the year FAFBIEST L UWA) 44 (1,130)

At the end of the reporting period, the Group has
estimated unused tax losses and deductible temporary
differences of approximately HK$369,376,000 (2009:
HK$351,303,000) and HK$145,800,000 (2009:
HK$71,321,000) respectively available for offset against
future profits. The deductible temporary differences
were mainly arisen from the allowance for obsolete
inventories and allowance for bad and doubtful debts.
No deferred taxation asset has been recognised in
respect of these tax losses due to unpredictability of
future profit streams. The tax losses may carry forward
indefinitely.

China Solar Energy Holdings Limited ZEE Y E 8 JRIER B R A 7
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

14. LOSS FOR THE YEAR 14. FRBIE
2010 2009
—E-FF —ETNF
HK$’000 HK$’000
FHET T T
After charging BETA
Auditor’s remuneration 1% B A B &
- fee — &8 1,900 2,014
— other service — HMAR® 930 -
Bad debts written off 322 AR 8 614 903
Net exchange loss ME H B 1EE 5 - 441
Operating lease rentals in respect of: KEHEHRS ¢
— office premises — WREYE 4,049 3,661
— other assets — HWEE 169 169
15. DIRECTORS’ REMUNERATION 15. EEM &

The emoluments paid or payable to each of the 7

(2009: 9) directors were as follows:

For the year ended 31 March 2010

ENSENT L (CETAF : WD E
EZMEDRT

BE-ZE-—ZSF5=-A=+t—HLEE

Chan Tam
Wai Choi Yin Kam Henry
Kwong, Pierre Shek Tat Biu, On Kien John Total
Peter  Seligman Chau Man William Ouoc Behnke llI 2010
Henry
Pierre On Kien John @t
RAX Seligman 50 REX EHE Ouoc Behnkelll —E—-F%
HK$000 HK$000 HK$000 HK$000 HK$'000 HK$000 HK$000 HK$000
TAT THEL TAT TAT THEL TAT THL THEL
Fees e - - 120 80 240 - - 440
Other emoluments ~ Eftf¢
Salaries and o REMET
other benefits 650 900 - - - 912 889 3,351
Contributions R EFI 2]
to retirement #K
benefit scheme 12 12 - - - - - 24
Total emoluments  B& #%E 662 912 120 80 240 912 889 3,815
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15. DIRECTORS’ REMUNERATION
(Continued)

For the year ended 31 March 2009

Chan Chu
Wai Chik

Kwong, ~ Ming,  Pierre

Peter Jack  Seligman

Pierre
AL AEBHE Seligman
HK$'000 HK$'000 HK$'000

15. EEM < »

BE-FTAF=A=T+-ALEE

Tam

Choi Chow Yin Kam Henry
Shek Siu Tat Bi
Chau Ngor Man  Wilam  Ouoc Behnkelll 2009

U, OnKien John Total

Henry
OnKen  John  #:f

ZEN  FME REX  EHE  Ouoc Betnke I ZEENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000

Tér Thrn ThErn Thrn Thrn Thx ThEx Thxr Thn Thx
(note a) (note b)
(Mfta) (Mfto)
Fees e - - - 2 38 80 240 - - 381
Other emoluments Htpi &
Salaries and other benefits  Fr & RE iR 630 963 900 - - - - 8% 840 427
Contrioutions to retirement B (RABFI5HEIfE
benefit scheme 12 - 12 - - - - - - 24
Total emoluments B¢ @ 642 963 912 2 38 80 240 894 840 4,632
Notes: M aE

(@  Mr. Chu Chik Ming, Jack resigned as director on 22
December 2008.

(b)  Mr. Chow Siu Ngor resigned as director on 8 September
2008.

During the year, no emoluments were paid by the Group
to any of the directors as an inducement to join or upon
joining the Group or as compensation for loss of office.
None of the directors has waived any emoluments
during the year.
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A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

16. EMPLOYEES’ EMOLUMENTS

17

Of the five highest paid individuals in the Group, three
(2009: three) were directors of the Company whose
emoluments are included in note 15. The emoluments
of the remaining two (2009: remaining two) highest paid
individuals were as follows:

16. EEM <

AEBRURSMEALT2HAE=( (=
ZTNEF  =fU) RARRESE - AR7A
BEE7MeD #RME15 - A (=
ZENF  HBR LD R ME AL 2 B
TN

2010 2009
—¥-%F —TTNF
HK$’000 HK$’000
THET T
Salaries and allowances
and benefits in kind HEN - ZBEREWH R 1,397 3,000
Their emoluments were within the following bands: HEZHeHENT ¢
2010 2009
—E-=fF —ZEENF
No. of No. of
employees employees
EEAH EE A
Nil to HK$1,000,000 £ 21,000,000/ 7T 2 -
HK$1,000,001 to HK$1,500,000 1,000,001/ 7T
21,500,000/ 7T - 2
2 2

During both years, no emoluments were paid by the
Group to any of the five highest paid individuals as an
inducement to join or upon joining the Group or as
compensation for loss of office.

DIVIDENDS

The directors do not recommend the payment of a
dividend for the year ended 31 March 2010 (2009: nil)
and the Company did not pay any interim dividend
during the year (2009: nil).

REEFE  AREHERNALUZSHE
ATHFRZEMALTZMERMAREE 2
RESERERMEELHNE -

17. B2

EFYTRBENBE-F—TE=A=
+-ALFEZRE (CEEAE )
T 25 23 70 54 48 7 S 48 19 £ 1 5 SR 8
(CEFNF ) -
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For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

18. LOSS PER SHARE

The calculation of basic and diluted loss per share was
based on the loss attributable to owners of the
Company of HK$92,182,000 (2009: HK$44,383,000)
and on the weighted average of 6,315,523,000 (2009:
5,223,575,000) ordinary shares in issue during the year.

The computation of diluted loss per share for both years
does not assumed the exercise of the Company’s
outstanding warrants and share options as well as the
subsidiary’s share options since the assumed exercise
would result in a decrease in loss per share.

Note: Pursuant to the prospectus dated 6 July 2009,
shareholders of the Company are entitled to subscribe
the rights shares at a subscription price of HK$0.08
per rights share on the basis of one rights share for
every two shares. Accordingly, the number of ordinary
shares for the purpose of basic and diluted loss per
share had been adjusted for the effect of rights issue
retrospectively for both years.

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
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For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

19. PROPERTY, PLANT AND 19. ¥ - BENFRE
EQUIPMENT
Furniture,
fixtures
and office
equipment
R £EBER
WARRE
HK$’000
FET
COST R
At 1 April 2008 RZZEENFMHHA—H 1,863
Additions NE 37
At 31 March 2009 RZBEZNF=ZA=+—H 1,900
Additions INE 56
At 31 March 2010 R-E—ZTF=A=+—H 1,956
DEPRECIATION e
At 1 April 2008 RZEBEZENFWMA—H 1,111
Provided for the year FNEAE 256
At 31 March 2009 RZEENF=A=+—H 1,367
Provided for the year FNEAE 259
At 31 March 2010 RZE—ZEF=A=+—H 1,626
CARRYING VALUES REE
At 31 March 2010 RZE—ZEF=A=+—H 330
At 31 March 2009 RZBEZNF=ZA=+—H 533
Furniture, fixtures and office equipment are depreciated R, - B RPHAEREIR20%F E AR
on a straight-line basis at 20% per annum. ROETTEITE o
China Solar Energy Holdings Limited Z£ & 3¢ B £ RIT A B TR A
Annual Report 2010 E#ﬁ 1 05
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20. INTANGIBLE ASSETS

20. B EE

Intellectual
property rights
HEERE
HK$’000
FA&T
COST R
At 1 April 2008, 31 March 2009 R-ZEZNFWA—H  —ETNF
and 31 March 2010 =RA=+-—BR-_E—ZTHF=A=+—H 140,575
ACCUMULATED AMORTISATION 25t 84
At 1 April 2008 RZEZENEFEWMA—H 30,458
Charge for the year FATH 14,058
At 31 March 2009 RZBEZNF=ZA=+—H 44,516
Charge for the year FATH 14,058
At 31 March 2010 R-E—ZF=F=+—H 58,574
CARRYING VALUES RHEE
At 31 March 2010 RZE—ZEF=A=+—H 82,001
At 31 March 2009 RZBEZNF=ZA=+—H 96,059

The intangible asset represents certain technologies and

intellectual property rights relate
business that acquired on acquisit

d to photovoltaic
ion of subsidiaries

from independent third parties. They are amortised on

a straight-line basis over a period of 10 years.

China Solar Energy Holdings Limited = £ ¢ & &
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The Group tests goodwill annually for impairment or
more frequently if there are indications that goodwill

might be impaired.

The management allocated goodwill and intangible
assets to the cash generating unit (“CGU”) which is
engaging in photovoltaic business for the purpose of
goodwill impairment testing. At the end of the reporting
period, the carrying amount of goodwill represents
premium of HK$36,592,000 (2009: HK$36,592,000)
arising from the acquisition of additional equity interest

IRFIREL -

36,592,0005% 7T) % (& °

in Terra Solar Global, Inc (“TSG”), a subsidiary of the

Company.

China Solar Energy Holdings Limited & ¥

== ab
&8, B

21. GOODWILL 21. B8
HK$’000
FET
COST BN
At 1 April 2008 R-ZZEZNFHEA—H 65,103
Arising on acquisition HE—ENB AR EEREL
of additional interest
in a subsidiary 19,379
At 31 March 2009 RZBEZNF=ZA=+—H
and 31 March 2010 r—ZE—ZFF=A=+—H 84,482
IMPAIRMENT AR
At 1 April 2008, 31 March 2009 RZZFEZENFHA—H ZZZTNF
and 31 March 2010 —A=+—BEk_ZE—ZFTF=A=+—H 47,890
CARRYING VALUES BREE
At 31 March 2010 R-ZE—ZF=H=+—H 36,592
At 31 March 2009 RZEENF=A=+—H 36,592

AEEsFHeHmBETRERNR -
EAENRBETEHEA L HBEIRE - AIgE

EEEREERENEEEERCES
B ((REEEBMN] - BIREFLRER)
ER BRI BRI - RIEEIR - 82
REEAEEARAT —RHMEB R A Terra
Solar Global, Inc ([TSG) A% #E i &= & <
36,592,000 L (ZZEZ N F :

RERAER A A

Annual Report 2010 4F ¥R

107



108

\f\/%

Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

21. GOODWILL (Continued)

The recoverable amount of the CGU has been
determined on the basis of value in use calculation. The
recoverable amount is based on the financial budget
approved by management for the next year and
extrapolates cash flows for the following four years
based on an estimated constant growth rate of 12%
(2009: 10%). This rate does not exceed the long-term
growth rate for the relevant markets. The rate used to
discount the forecast cash flows is 19% (2009: 18%).
Cash flow projection during the budget period for the
CGU is based on the expected gross margins during
the budget period. Budgeted gross margins have been
determined based on past performance and
management’s expectations for the market
development. In the opinion of the directors, no material
impairment loss is identified as at 31 March 2009 and
2010.

Management believes that any reasonably possible
change in any of these assumptions would not cause
the carrying amount of the CGU to exceed its
recoverable amount.

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
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For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

22. INTEREST IN AN ASSOCIATE

22 A—HEBEQNT 2R

2010 2009

—E-=fF —ETNF

HK$’000 HK$’000

FERT FHET

Cost of unlisted investment, at cost JELEMIERA - BEKAEAR 7,320 7,320
Share of post-acquisition losses FE(G Uk B 12 18 (7,320) (7,320)

Details of the Group’s associate as at 31 March 2009
and 2010 are as follows:

R_BEZENEN T —ZFF=A=+—H

REEEE

CEATZREOT

Place of Attributable
Form of incorporation equity interest
business and directly held
Name structure operation by the Company Principal activities
= ER L &% ARAREE
=E EBERBEN KEHH BEzELRE TEEK
Taiwan C.S. Energy Incorporated Taiwan 30% Investment holding
Corporation (note)
(“Taiwan CS”)
BEELRBERG EaliigDava aE 30% " & 2 g (P )
BRAA]

(T8 gEED

Note: Its subsidiary is principally engaged in manufacturing
of the production lines for solar cells, modules and
panels.

HMBARTEREREAGES
o RAREERZ EER -

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)

Annual Report 2010 4F ¥R

109



\f\/ﬁ?

Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

22. INTEREST IN AN ASSOCIATE 2. N—RBEATI 2R ®
(Continued)
The summarised financial information in respect of the AEBBE QAR 2P HERMFARNT

Group’s associate is set out below:

2010 2009
—E-=EF —EFENEF
HK$’000 HK$’000
FHET FAETT
Total assets BERE 113,241 124,691
Total liabilities =R (185,641) (176,700)
Net liabilities BfEFHE (72,400) (52,009)
Group’s share of net assets AEEEEBE QR Z
of the associate BEFE - =
Revenue WA - 80,288
Loss for the year FREE 1,369 102,786
Group’s share of loss AREEEEBERRZ
of the associate for the year E518 - 6,738
The Group has discontinued the recognition of its share REEDKRIEHEREG M e QR &
of loss of an associate. The amount of unrecognised - T d=R el ) NS = S S B S
share of this associate, extracted from the relevant WREGZBE AR 28EE  ERAFHK
management accounts of the associate, both for the 28T -
year and cumulatively, are as follows:
2010 2009
—E-ZF —ETNF
HK$’000 HK$’000
FET AT
Unrecognised share of loss RERMEREMN
of an associate for the year —EE e A a2 EE 411 24,098
Accumulated unrecognised share 2R AREREG
of loss of an associate —HEBE AR 2 EE 24,509 24,098

China Solar Energy Holdings Limited 2= £ ¢ & §E R 2% A B A &)
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AVAILABLE-FOR-SALE

23. A HERE

INVESTMENT
2010 2009
—E-FF —EENF
HK$’000 HK$’000
FHET T T
Unlisted equity securities, at cost EEMRAES - KA BEAR 11,625 =

The amount represents an investment in unlisted equity
securities issued by a private entity incorporated in the
British Virgin Islands (the “Investee Company”). The
Investee Company is the immediate holding company
of a Hong Kong incorporated company, which is
engaged in the development of electric vehicles with
solar energy-based technology. The Group hold 10%
equity interest of the Investee Company. The investment
is stated at cost less impairment at the end of the
reporting period because the range of reasonable fair
value estimates is so significant that the directors of
the Company are of the opinion that the fair value cannot
be reliably measured.

AMOUNT DUE FROM THE
MAJORITY SHAREHOLDER OF
AN ASSOCIATE

As at 31 March 2009, an amount of HK$15,911,000
was advanced to the majority shareholder of the Group’s
associate. As the directors of the Company considered
that the recoverability of part of the amount may be
uncertain and therefore recognised an allowance for bad
and doubtful debts of HK$10,000,000 as at 31 March
2009.

During the year ended 31 March 2010, the majority
shareholder of an associate repaid HK$10,000,000 to
the Group. As a result, a reversal of allowance for bad
and doubtful debts of HK$4,089,000 was credited to
profit or loss during the year.

24.

ZEBRAN —MERBRE LB SEMKL
ZIARB ([FIRERR]) FrE#ITIELT
BAEHZZERE - IRERBR—HERE
RN F ARG RER M ERES T
BEXBZEBZEBRAR - AREFAMKR
BRAN0%AHE o« ZIBRENRE BRI
RAMEIVRUREARR - thVAREEZ A
ABEGBFHEEANE  AATNEFRRE
EREAEAREE-

Bl —BBERT KRR
|

R-ZZAF=A=+—8  AAFAK
EEBRERARAZABRRREHRRBX
15,911,000/ 7C - AR AR BIEERAH
A RIBIWE 2 AT BE D TRERE + SR =
TZNF= A =+—HEH#710,000,000
BT 2 RIZEIRAEAE -

HE T-ZTF=-A=1+—HIFE %
ZHENA 2 ARERAEBEX
10,000,000 7T © MR F A # R E K
4,089,000 s B Jhst AR A ©
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25. TRADE RECEIVABLES 25. FE U BRFX
2010 2009
—E-ZF —ZEENF
HK$’000 HK$’000
FERT T T
Trade receivables JRE W BR R 7,750 54,664
Less: Allowance for bad and doubtful debts ¥ : RIEBE B & (7,750) (46,715)
- 7,949
The ageing analysis of trade receivables net of allowance FEU R SR (GNBR REEBR M) < BRER D AT 40
for bad and doubtful debts is stated as follows: T
2010 2009
—E-=fF —ZETNF
HK$’000 HK$’000
FTEx T T
Within 90 days 90H A - 7,949
In determining the recoverability of the trade receivables, EEERWERATREEER - NEE
the Group considers any changes in the credit quality SEERUEREEARLEEEZ BER
of the trade receivables from the date credit was initially SHHBREZEMNEEEZED -
granted up to the reporting date.
During the year ended 31 March 2010, full provision BHE—_Z—ZSF=-A=+—HLFE " A
has been made on a trade receivable balance of RARBESFRAA A E AW E H B
approximately HK$7,750,000 as the directors of the IH - B R ER RS SR B D B EEELN

Company considered that the recovery of the remaining 7,750,000/ 7T °
amount is not probable.
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25. TRADE RECEIVABLES (continueq) 25. EUWERFR (@)
Movement in the allowance for bad and RIERBHEEH
doubtful debts
2010 2009
—E-EF —EENF
HK$’000 HK$’000
FHET FATT
Balance at beginning of the year FH R 46,715 =
Impairment losses recognised FIEW R KRR BB E
on receivables 7,750 46,715
Amounts written off as uncollectible WSE A EEIRE 2 & 5 (46,715) =
Balance at end of the year FRER 7,750 46,715
26. LOAN RECEIVABLES 26. EWE XK
2010 2009
—E-=F —EENF
HK$’000 HK$’000
FHET FATT
Loan receivables FEUE K 16,640 49,589
Less: Allowance for bad and doubtful debts & : RIE R (16,640) (16,640)

Amounts represent loan receivables from customers in
money lending business. The loan receivables were
unsecured, interest-bearing at prime rate plus 1% per
annum and with repayment period of 12 months from
date of drawdown. The effective interest rate of the loan
receivables is was 6.4% per annum.

As at 31 March 2009, the loan receivables with carrying
amount of HK$32,949,000 were neither past due nor
impaired at the end of the reporting period date. The
amounts were fully repaid during the year 2010.

- 32,949

ZEREERNEREBTRREFPZE
Ko BUEERBEBIER  SFUKEEH
KIMEFE - EFRHAEE HE 1
—fEA - BRERZERMNESEF6.4
E o

RZZZNF=RA=+—H RHER
32,949,000 T Z W EF W A BH - 1
HEHRMERE ZERBER T —
TEBEEE -
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26. LOAN RECEIVABLES (cContinued)

26. EWEFR @)

Included in the carrying amount of loan receivables as RZZBEZNFR - ZEF=A=+—

at 31 March 2009 and 2010 was accumulated
impairment loss of HK$16,640,000. The directors of the
Company considered the recovery of the amount is not

B st ABKEZREEEZZIEE 20
{EE51816,640,0008 T - MAEAE B
AR R A E B R A A I E K

probable because the borrower has been liquidated. g o
Movement in the allowance for bad and RIZERBEE S
doubtful debts
2010 2009
—E-EfF —ZTENF
HK$°000 HK$’000
FERT FHET
Balance at beginning of the year FY S 16,640 16,360
Impairment losses recognised BRI EEE - 280
Balance at end of the year FRERR 16,640 16,640
27. AMOUNT DUE FROM A 27. EREFHNEIERE
CUSTOMER FOR CONTRACT
WORK
2010 2009
—E-=fF —ZETNF
HK$’000 HK$’000
FEx FH&T
Contracts in progress MEMBRRTERZEL ¢
at the end of the reporting period:
Contract costs incurred plus BEEZAKIKA
recognised profits INE W50 460,117 =
Less: Progress billings W TYEEE R (416,230) -
43,887 -

China Solar Energy Holdings Limited = £ ¢ & &
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28. INVENTORIES 28. &

2010 2009
—E-ZF —ZEENF
HK$’000 HK$’000
FExT FiET
Photovoltaic hardware and equipment FARRE 1 M 7% - 66,728
During the year ended 31 March 2010, the management HE-_Z—FTFE=F=1+—HItFE ' K
of the Group has negotiated with a number of potential CEEHERZZBERPHREETEE
customers for the sales of the inventories, none of the 1ThERY - MEN MR Bh AL PR Rk o
negotiations has come to a conclusion. The I AEEEEBALR AT EAER
management of the Group, therefore, concluded that it REERMEMEFPHETE - BEUILNE
may not be probable that the inventories can be sold 2T ZTHF=-A=+—HILFERRE

to other customers in a foreseeable future. As such, an 17 & £ 66,728,000/ 7T 2 B o

allowance for obsolete inventories of HK$66,728,000
is provided for the year ended 31 March 2010.

29. DEPOSITS, PREPAYMENTS AND 20. 5] %& » AR EREMEWR

OTHER RECEIVABLES MIE
2010 2009
—E-ZF —ETNE
HK$’000 HK$'000
FET FHET
Deposits (note i) 21 (FF5ED 23,938 23,938
Prepayments AN EIE 6,538 152
Other receivables (note ii) HAh e W 5k IE (B R 1,684 361,129
Less: Allowance for bad and doubtful debts ¥ : RIZEEEE (23,938) (379,000)
8,222 6,219
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29. DEPOSITS, PREPAYMENTS AND 2. 5] - ANFEREMELY

OTHER RECEIVABLES (continued)

I ()

Movement in the allowance for bad and RERBEZEH
doubtful debts
2010 2009
—E-FF —TTNF
HK$’000 HK$’000
FHBT T T
Balance at beginning of the year FHE R 379,000 354,672
Impairment losses recognised BRI EEE - 24,328
Amounts written off as uncollectible WE A EEINE 2 & % (355,062) =
Balance at end of the year FRER 23,938 379,000
Notes: FEE -

(i) During the year ended 31 March 2009, the Group paid (i)
trade deposits of HK$23,938,000 to Taiwan CS.

As Taiwan CS has been loss making since it was
incorporated, the directors of the Company considered
that the recovery of the deposit paid to Taiwan CS is
not probable. As such, the Group recognised a full
allowance for trade deposit of HK$23,938,000 in profit

or loss in year 2009.

(if) Other receivables from independent third parties are (i)
unsecured, interest-free and repayable on demand.
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE-T-TF=A=t-ALEE

30. AMOUNT DUE FROM (TO)
SHAREHOLDERS AND RELATED
COMPANIES

The amounts due to shareholders due are unsecured,
interest-free and are repayable on demand.

The amounts due from related companies represented
receipt of operating payment on behalf of the Group by
the companies in which a substantial shareholder had
beneficial interest. The amounts were unsecured,
interest-free, repayable on demand and were fully repaid
during the year.

30. B (B RRRBERF

MIE
JERTAR R FRIA T MK - 2 8 RS Z SR
8iE -
EWAEARIFIEER — B X ERRER

BERERZZHAINRRAERRZR 2 &
B o sZFURTVEER C B RRNENR
BEE WTERFAREEER -

31. HELD-FOR-TRADING M. HEEERE
INVESTMENTS
2010 2009
—E-=fF —ETNF
HK$’000 HK$’000
FHET T T
Held for trading investments: BIEEERE -
Equity securities listed in Hong Kong, BB LM BRAFE
at fair values BRRFETER 11,522 16,721
Equity securities listed in elsewhere, EHEMME E Tz R
at fair values B BATFETER 5,440 3,472
16,962 20,193

32. BANK BALANCES AND CASH

Bank balances and cash comprise cash held by the
Group and short-term fixed bank deposits with an
original maturity of three months or less. Bank balances
carry interest at prevailing market interest rates. The
bank deposits bear interest of 0.01% to 1.3% (2009:
0.3% to 1.6%) per annum.

2. |ITEREBE S

RITEREESREASERE2HEe R
RENEAE B =8 A kAR 2 2 HiE B IR1T
TR o RITAMIZBITHIB TR B - iR
THEFENT0.01EE1IE(ZEZEAN
F:03EE1.6E) ZFFEFE -
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Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

33. TRADE AND OTHER PAYABLES 33. Eft R H fih FE {4 IR
Details of the trade and other payables including ageing FERTBR R R H Ah T SRIB IR B E A B 2 &F
analysis of trade payables, based on invoice date, are B(RERNERCERR I T
as follows:

2010 2009
—E-FF —ETNF
HK$°000 HK$’000
FExT T T

Trade payables FETRBR R
Within 90 days 90H K - 986
Over 360 days BB 360H 986 -
986 986
Deposits received from customers b e 10,850 4,500
Other payables and accrued charges HEfEIRIERETER 13,412 10,079
25,248 15,565

34. LOAN FROM A SHAREHOLDER 4. BRER
The amount represented a loan advanced from a ZRIERERBARRR —NEBZRERS 2
substantial shareholder of the Company. The amount BN ZERERERR  mxEENE
was unsecured, bore interest at prime rate plus 2% per IEBER2%E » WRERNEEEE -

annum and was fully repaid during the year.
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For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

35. DERIVATIVE FINANCIAL 5. fTES@ I A
INSTRUMENTS
2010 2009
—E-ZF —ETNF
HK$°000 HK$’000
FET FAET
Warrants — listed in SEHK RRTHERE — MREERPT BT - 427

No warrants have been exercised since the date of
Warrant Placing. Exercise in full of such warrants would
result in the issue of 1,131,600,000 additional ordinary
shares of HK$0.01 each in the Company.

No warrants have been exercised since the date of
placing and all the warrants have been expired during
the year ended 31 March 2010. As a result, a gain on
derivative financial instruments classified as financial
liabilities of HK$427,000 was credited to the profit or
for the year ended 31 March 2010.

As at 31 March 2009, though the derivative financial
instruments were quoted in an open market, their
transaction volume was thin throughout the year. The
directors, therefore, consider that the quoted market
price was not a reliable reference for the fair value of
the derivative financial instruments.

The fair value of the warrants as at 31 March 2009 of
HK$427,000 had been arrived at on the basis of a
valuation carried out on that date by Vigers Appraisal &
Consulting Limited, independent qualified professional
valuer not connected with the Company. The valuation
was arrived at by reference to binominal models at the
valuation date.

Details of the fair value of the warrants estimated as at
31 March 2009 using the Binomial model with the inputs
are as follows:

Share price HK$0.068
Exercise price HK$0.52
Option life 0.58 year
Expected volatility 114%
Risk-free rate 2.5%
Expected dividend yield 0%

B RIEBRE S B AR EITE (AR
[t 7E Eizrmﬂ%é‘ B EATIE « 1§
EERBINEETT AR F]1,131,600,0000% &A%
H{E0.018 Lz EiAk o

BREE B AR |7 AR RAREE
ﬁﬁﬁﬁﬁu@ﬂX%LEE{‘@Z —E-ZTF=H
=+—HIEFEHR - Bt - JIReRE
Bz T ERlzE427 OOO/%TEEH‘I—
ABE_Z-—ZTF=_A=+—HILFEZ
BRER -

R-ZBZENF=A=+—H  BETES
MTRAEEARMSHRE  BE2FERK

B o Bt - EERAMSRELIFEELT
EEMTAZAARBEZAISEKE -

R-ZBZNF=ZA=1+—8 ' RBREE
Q;‘EFTEMZOOOP&EE%E(‘E@ZK’& Gikiz
HEAEBUASERBEEGEMBSTE
EFHENERARRE BT 2 GE
TE - mEENSEHERRHz ZBAE
ﬁ,u En— ©

R-IZBZFNF=ZA=1t—BFA-EAR

NAEFT 2 RREFR AR EBEFS (i A
E) R -
% (& 0.068/% 7T
I{EE 0.5278 7T
i P 42 4F B 0.584F
%EEH?&WE 114%
EN S 2.5%
fﬁﬁgﬁ“ S 0%
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For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

36. SHARE CAPITAL 36. k4
Number
of shares Amount
B#HEE &5
’000 HK$’000
Tz FET
Ordinary shares of HK$0.01 each FAXEEO0.01/8 7T 2 LA A%
Authorised: JATE ¢
At 1 April 2008, 31 March 2009 RZZFEEZNFHA—A -
and 31 March 2010 —EENF=ZA=+—H
F—E—FF=ZA=+—H 100,000,000 1,000,000
Issued and fully paid: BEITRERRA
At 1 April 2008 and 31 March 2009 R _-_ZZ/\FMA—H
F—EENF=ZA=+—H 4,372,000 43,720
Issued on 28 July 2009 R-_ZEZNEFE+A -+ /\BE#ET 2,186,000 21,860
Issued on 25 January 2010 RZE—ZTF—RA - +HBHET 600,000 6,000
At 31 March 2010 RZE—ZEF=A=+—H 7,158,000 71,580
Notes: B 3E

On 28 July 2009, the Company allotted and issued
2,186,000,000 shares by way of rights issue at a subscription
price of HK$0.08 per rights share on the basis of one rights
share for every two shares then held. These new shares rank
pari passu in all respects with the existing issued shares of
the Company.

On 25 January 2010, the share subscription by Stream Fund
High-Tech Group Corp. Ltd. who is also the major customer
of the Company, for 600,000,000 shares at HK$0.136 per
share was completed. These new shares rank pari passu in
all respects with the existing issued shares of the Company.

China Solar Energy Holdings Limited Z£ & 3¢ B £ RIT A B TR A
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For the year ended 31 March 2010

HE_F-PE=A=T—ALFE

37. DISPOSAL OF SUBSIDIARIES

During the year ended 31 March 2010, the Group
disposed of Golden Chino Limited and Capital View
Investments Limited (the “Subsidiaries”) to independent
third parties for a total consideration of HK$5,200,000.
The net assets of the Subsidiaries at the date of disposal

were as follows:

37. HEKEB A T

HE_Z-ZF=RA=+—HBLEFE K
% B LA 42 X 85,200,000 7t Hi & Golden
Chino Limited & Capital View Investments
Limited ([FZ FHTB A R]]) o ZEFHE AR
REERRZEEFENAT :

31 August
2009
R=BENF
ANB=+—H
HK$’000
AT
NET ASSETS DISPOSED OF I EEEFE
Held-for-trading investments BIEEERE 7,778
Bank balances and cash RITHEBR LIRS 1,680
Other payables H b fE 1 RI8 (4,258)
Net assets BEFE 5,200
Total consideration BRE 5,200
Net cash inflow arising HEEE RS RAFRE :
on disposal:
Cash consideration ReNRE 5,200
Bank balances HERITEBRE S
and cash disposed of (1,680)
3,520

The disposed subsidiaries did not have any significant

impact on the cash flows, revenue and loss of the Group

for the year.

EHEMNBRAHARBEFAZRER
E WARBREIBEAENTE -
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For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

38. SHARE-BASED COMPENSATION

The Company

On 29 July 2002, the Company adopted a share option
scheme (the “2002 Scheme”). Under the 2002 Scheme,
the directors are authorised, at their discretion, to offer
eligible participants, being employees (whether full time
or part time), business consultants, agents, financial or
legal advisors whom the directors consider, in sole
discretion, have contributed to the Group, options to
subscribe for new shares of the Company. The directors
are authorised to determine exercise price, such price
will not be less than the highest of (a) the closing price
of the shares as stated in the SEHK’s daily quotations
on the date of offer, which must be a business day; (b)
the average of the closing prices of the shares as stated
in the SEHK’s daily quotations for the five business days
immediately preceding the date of offer; and (c) the
nominal value of an ordinary share. There is no general
requirement that an option must be held for any
minimum period before it can be exercised but the
directors are empowered to impose at their discretion
any requirements at the time of granting any particular
option. Upon acceptance of the option, the grantee is
required to pay a consideration of HK$1.00 for each lot
of share options granted on or before the 30 days after
the option is offered.

The period within which the shares must be taken up
under an option will be determined by the directors at
their discretion but will not be later than 10 years after
the date of adoption of the 2002 Scheme.
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38. SHARE-BASED COMPENSATION 38. LR {2 @E @

(Continued)

The Company (Continued)

The total number of shares issued and which may fall
to be issued upon exercise of the options granted under
the 2002 Scheme and any other share option schemes
of the Company (including exercised and outstanding
options) to each of the eligible participants in any 12-
month period up to the date of grant shall not exceed
1% of the shares in issue as at the date of grant.

The maximum number of shares which may be issued
upon exercise of all options to be granted under the
2002 Scheme and any other share option schemes of
the Company must not exceed 10% of the issued share
capital of the Company on the date of approval and
adoption of the 2002 Scheme provided that the
Company may at any time seek approval from its
shareholders to refresh the limit to 10% of the shares in
issue as at the date of approval by the shareholders in
general meeting where such limit is refreshed.

/NI NE )

REBE-_FZ_FAEMARBEAEMBE
R IR T AR A EMBEE 2 BRE
(BB ITHERARITE < BREE) BT
ERRATNETZRNAH  REBER
HE#EEA+—EABEAR - TRER
RO BHERTERM 21% °

ARE —FT — F5r &8 LA R B EM
BRI 2 B B T A
RBETZENEE @ KT FHEBART
RELERER—_FT_F5EER 2%
TR Z10% » HEAR DB A REA RS
SKEBRRHEE #REE - ERCRALEEH
ZRBELBRRAREEHDETRNZ
10% °
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38. SHARE-BASED COMPENSATION 38. LR {2 @E @

(Continued)
The Company (Continued) ¥ NNCINE )
The movement of the share options granted by the BIE-ZZST - Fr 8 AR RRE 2 R
Company under the 2002 Scheme are as follows: T
Exercise price Outstanding Lapsed
(note i) at 1.4.2008 during the  Outstanding
Before After and  Adjusted on year ended at
Date of grant 24.7.2009 2472009  Exercisable period 31.3.2009 24.7.2009 31.3.2010 31.3.2010
RZBENE
MA-A
frie@ (F) k=220 R-BEAE  W-B-3F NZB-3F
RZBENE R-BE0E ZB=t-B tA=tmA =B=t-R =A=t-AH
RAAH tA-tHAR tA=tHA%  TRH AT #E LEEREH HATE
HKS HKS (note i) (note i) (note i)
BT BT (FitzEi) (Rfzi) (B i)
Employees 22.6.2005 0.166 0.139 20.7.2005 - 19.7.2015 1,000,000 194,000 - 1,194,000
& s ik “ETREtAZ1A
ARZTZH EZZ-REtATNA
4.9.2007 0.566 0.474 3.10.2007 - 2.10.2017 19,700,000 3,637,500 (950,000) 22,387,500
s s “E5tETAZA
LARA E2F-tFTACH
Directors of the Company ~ 25.11.2004 0.088 0.074 20.12.2004 - 19.12.2014 23,100,000 4,481,400 - 27,581,400
AYNGE£ “ZEME ZEEMETZAZTA
+-A-1ER EZT-METZATAA
22.6.2005 0.166 0.139 27.6.2005 - 26.6.2015 1,600,000 310,400 = 1,910,400
550 ZEFRERAZTLA
~AZt-H EIE-RERAZTAR
Consultants 22.12.2003 0.160 0.134 1.1.2004 - 1.1.2014 16,117,006 3,126,699 - 19,243,705
B S 3 “EEME-A-A
+=A=tzA EZZ-PE-f-A
25.11.2004 0.088 0.074 20.12.2004 - 19.12.2014 23,100,000 4,481,400 - 217,581,400
“ITEME “ZEMFT-F-1A
t-A-taA EZE-WETZATAA
22.6.2005 0.166 0.139 20.7.2005 - 19.7.2015 99,000,000 19,206,000 - 118,206,000
s Sk ZETREtAZ1A
ARZTZH EZZ-REtATAA
4.9.2007 0.566 0.474 3.10.2007 - 2.10.2017 326,300,000 63,302,200 - 389,602,200
“T5+tE “E5tETAZA
AARA E2F-tFTACH
Directors and employees ~ 4.9.2007 0.566 0474 3.10.2007 - 2.10.2017 30,000,000 5,820,000 - 36,820,000
of an associate “T%tE “ETELETA=H
BENFIESRES NARA E-T-t51AZA
Exercisable at the end
of the year
EXRAIE 539,917,006 104,559,599 (950,000) 643,526,605
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38. SHARE-BASED COMPENSATION 38. LR {2 @E @

(Continued)

The Company (Continued)

Notes:

(i) The number and the exercise price of options which
remained outstanding have been adjusted due to the
completion of rights issue as set out in note 36.

(ii) The exercise in full of the outstanding 643,526,605
(2009: 539,917,006) share options at 31 March 2010
would, under the present capital structure of the
Company, result in the issue of 643,526,605 (2009:
539,917,006) additional shares of the Company for a
total cash consideration, before expenses, of
approximately HK$281,531,136 (2009: 236,325,921).

Subsidiary

On 31 December 2005, TSG, a subsidiary of the Group,
implemented a share option scheme (the “2005
Scheme”). Under the 2005 Scheme, TSG’s directors
(the “TSG directors”) are authorised to offer share
options of TSG to eligible participants, being directors,
officers and other employee of TSG as well as
consultants of TSG and its subsidiaries, with a vesting
period from one to three years.

The TSG directors are authorised to determine exercise
price per share. Such price shall not be less than (i)
110% of the fair market value per share on the date of
grant if the options are granted to employee as defined
under 2005 Scheme and at the time of grant of the
options, the employee owns more than 10% of the
voting power of all classes of shares of TSG or any
parent or subsidiary; or (ii) the fair market value per share
on the date of grant for cases other than that described

in (i).

i NNCINE )
3T -

()  BRHESEMEZHRE TN © HiHR
TEZBRESE RTEEDLHE -

(iy WEBEARRZBITERERE  WHRZZ
—EE=Z A=+ ABRFITEHARITE
2.643,526,60517 fE ik 1 (ZE T h5F:
539,917,0061p) @ N2 & K EET
643,526,605 B (=ZZTZT h F:
539,917,0060%) 2R A Al 2 FEAINZ D » 48
RENRE KRS 8945281,531,136%
(=BT AE: 236,325,921/87T) °

B 8 2 7]

R-ZZZRF+-_A=+—H AEEZ
B A BTSGE i —ABREE ([ =F
ZRFEE]) - RE_ZZTRFHE
TSGZEE([TSGEF]) BREKLTSG
ZEBRETEERSNE  ATSGZE
= SABEREMES  AKRTSGRE
MBABZER - REBPNF—2=%F -

TSCESEREETSRRM 21TEE
KRB IR T RIE — T T R F51El
EEZREE  MAMEEEREBERER
BEHBBTSCREBF R AXMERFME
BRIRM 2 R ERE10% - BRAEBR TR
RRBELBEERZAATEZI10% @ =K
(ifisd ()P B PASNE - BRAEE THE
BREHBASRZRATE -
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38. SHARE-BASED COMPENSATION

(Continued)

Subsidiary (Continued)

The period within which the shares must be taken up
under an option will be determined by the TSG directors,
but not more than 5 or 10 years from the date of grant,
depending on the situations as described in the 2005
Scheme. The options granted under the 2005 Scheme
shall be exercisable upon its having vested in
accordance with the vesting schedule and upon and
after the registration date.

The aggregate number of shares which may be issued
pursuant to the 2005 Scheme is 1,500. If any option
granted under the 2005 Scheme shall expire or
terminate for any reason without having been exercised
in full or shall cease for any reason to be exercisable in
whole or in part, or if TSG shall reacquire any option,
the unpurchased shares subject to such options shall
again be available for grants of options under the 2005
Scheme. The maximum aggregate number of shares
of TSG that may be granted in the form of share options
in any one fiscal year to an eligible participant shall be
1,000 shares.

China Solar Energy Holdings Limited ZEE Y E 8 JRIER B R A 7
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38. LR 2@EE »®

o= INCINE )

/JETJ%@%Hx%EK@%HxTﬁZHHBE HTSGESE
CERTR ST RFEFMZIE
/R PMEZREFHI10F - RIBFBFH
= UERREMARER BT REF
FrEIRE 2 BREREBEAIITE -

BE-ZZTZT ﬂiﬁiﬂ LEAT 2 IR HBER
#1,5000% - MIE—TERFrERLE 2
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MARERHTE  EEMRERAMLSEE
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38. SHARE-BASED COMPENSATION
(Continued)

Subsidiary(Continued)

The movement of the share options granted to

38. LR 2@EE »®

o= INCINE )

REBE-_TZRFAIAEBR D 2 BRE

employees under the 2005 Scheme are as follows: ZEBWMT
2010 2009
—EB-EF —ZETNF
Weighted Weighted
average average
exercise exercise
Number price Number price
niEFEH e
HE THREE A TEfE
HK$ HK$
& TT o
Outstanding at 1 April R A—HBEAITHE 646 6,154 741 6,154
Cancelled 7T 85 - - - -
Lapsed KR - 6,154 (95) 6,154
Outstanding at 31 March R=A=+—H
8 AR AT 646 6,154 646 6,154

During the year ended 31 March 2010 and 31 March
2009, there was no unrecognised compensation cost
related to share options granted under 2005 Scheme
and all outstanding share options were exercisable. All
share options will be expired by year 2015.

No share option was granted for both years.

BHE-_Z-—ZER-_FTHAF=F=1+—
HIEFE  ASBUEARBE_STRF
FTEIFTIRBRES B 2 RFER A ER A -
MmETA MARITHE B RAIITE © AT
EBEREBN - REEm -

P ] F S 150 4 4 L R AR
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39.

40.

OPERATING LEASE
COMMITMENTS

At the end of the reporting period, the Group had

39.

REBERE

RBEMR  ARERBREBEHEEYE

commitments for future minimum lease payments in NEME E 7 BB ERIEAE 2 2| H1E

respect of rented premises and other assets which fall AT
due as follows:

2010 2009

—E-=fF —ZETNF

HK$’000 HK$’000

FTEx T T

Within one year —F A 778 2,498

In the second to fifth year inclusive F_EZENF (BEEREMRSE) 543 640

Over five years BiEAF 22 =

1,343 3,138

Operating lease payments represent rentals payable by
the Group for its office premises and other assets. The
lease run for an average term of two years (2009: two
years), with an option to renew the lease and renegotiate
the terms at the expiry date. The lease does not include
any contingent rentals.

MAJOR NON-CASH
TRANSACTION

Part of the consideration for the acquisition of the
available-for-sales investment of HK$7,944,000 has not
been paid and included in other payable as at 31 March
2010.
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EVENT AFTER THE REPORTING
PERIOD

Pursuant to the announcement dated 26 May 2010,
the Company entered into a share subscription
agreement (the “Agreement”) with Guangdong Rising
Nonferrous Metals Group Co., Ltd. (the “Subscriber”),
who is a third party to the Company. According to the
Agreement, the Subscriber agreed to subscribe for a
total of 2,180,232,558 shares at HK$0.1376 per share
(the “Subscription”). The net proceeds are intended to
be used for the general working capital of the Group
and development of business relating to Building
Integrated Photovoltaic.

Though the Agreement was approved by shareholders
of the Company on 25 June 2010, the Subscription has
not been completed upto the date of this report.

RELATED PARTY TRANSACTIONS

During the year, the Group had transactions with related
parties as follows:

41.

42,

HEBRRER

BERRAT—ZSFRA-+TBZA
& ARREARRZE=ZFERERE
eeBEEARAR ([REH])TLBRHD
REEHZE ([ZR]) - BBz - RE
HRERFR0.1376B TRBA H
2,180,232,558/x 81 ([REESIAL) © FTf5
RIBFHEBEAEAER, —REEESR
BEACBEE—BLEZBBEER -

®

G

ERBER-E-FEAA-THRE
AARBREIE - RBEFERNBEARS
B LE R -

BEALRS
Py REERMBALEETUT

R

2010 2009

—E-EfF —ETNF

HK$’000 HK$’000

FERT FHET

Interest expense (note a) FMERX (fzEa) 286 594

Subcontracting fee (note b) e B (FEb) - 11,700

Purchase of photovoltaic hardware BB R R

and equipment (note c) (MfzEc) - 66,728

Commission expenses (note d) ez (FtsEd) - 155
Operating lease charges in respect MAEYHEZKEHEER

of office premises (note e) (MfzEe) 1,678 665

Interest income (note f) F B WA (B 5ER) (864) =
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Notes to the Consolidated Financial Statements

B RS ER R M

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

42. RELATED PARTY TRANSACTIONS
(Continued)

Notes:

(@)

During the year ended 31 March 2010, an interest
expense of HK$286,000 (2009: HK$594,000) was
charged by a shareholder of the Company in relation to
a shareholder’s loan of HK$14,000,000 granted to the
Company.

During the year ended 31 March 2009, a subcontracting
fee for construction work of HK$11,700,000 was paid
to CUSEM for the production of solar cells, modules
and panels.

During the year ended 31 March 2009, the Group
purchased photovoltaic hardware and equipment of
HK$66,728,000 from CUSEM.

Commission expenses of nil (2009: HK$155,000) was
paid to a related company, in which a director of a
subsidiary of the Company has an equity interest, for
managing the investment securities of a subsidiary of
the Company.

During the year, operating lease payments of
HK$1,678,000 (2009: HK$665,000) in respect of leases
of office premises were charged by companies in which
a director of a subsidiary of the Group has a beneficial
interest.

Interest income of HK$864,000 (2009: nil) was received
from a related company, in which a director of a
subsidiary of the Company has an equity interest, for a
loan advanced to the related company during the year.
The loan advanced to the related company has been
repaid during the year.

The key management personnel of the Group is the

directors and details of the directors’ emoluments are

disclosed in note 15. Details of the share options of the

Company granted to the directors are disclosed in note

38.

China Solar Energy Holdings Limited Z£ £ 3¢ B 4R

ERAERR
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BE_ZTNF=-A=T—"HLFEH
W AKERTERESEREE
66,728,000/8 Tt 2 Jt INBE {1 B 5 ©

e (Z T N4 : 155,000 7T) A&
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MEBARz NEEHEXBEAAZ
M -
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For the year ended 31 March 2010
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43. RETIREMENT BENEFITS 43. B KEFREHE

SCHEMES

The Group operates a mandatory provident fund
scheme (the “Scheme”) for all qualifying employees of
the Group in Hong Kong. The Group contributes 5% of
relevant payroll costs to the Scheme, which contribution
is matched by the employee. The maximum amount of
contribution is limited to HK$1,000 per each employee.
The assets of the Scheme are held separately from
those of the Group, in funds under the control of the
trustees.

There are retirement plans established in the USA for
all domestic employees who meet certain eligibility
requirements as to age and length of service.

The retirement benefits cost charged to profit or loss of
approximately HK$558,000 (2009: HK$578,000)
represents contributions payable to schemes by the
Group at rates specified in the rules of the various
schemes.

AEBESHETEMBREREERE
EREEEE ([FTE)) - KEBEMETEIE
HBERF S FZ5% . 3K - eS8 IMMEH
FHHERX - HR LR ST REE1,0008
Bl BETAIEAESN 2 ESR
CWEAREZEENH °

o

at

HRXBEANEERRTE PIIFik R
RIGFEM) 2BEEHMEER KRR A
HERSRIRETE] -

REZEFPIHZERREBINEBAY
558,000/ 7T (Z T T NF : 578,000/ 7T)
TAEBIRESETEHR A2 R E L R M5
ZIfEf 2 B -
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OF THE COMPANY

44. PARTICULARS OF SUBSIDIARIES

Percentage of

Percentage of

Notes to the Consolidated Financial Statements

A MR MR

For the year ended 31 March 2010
BE_TTF=-A=T—HLFE

44. KA T B A A 2 715

Place of issued issued capital held Principal activity
Name incorporation share capital by the Group and place operations
ARERA
£ k{3 3 B BERTREESL BERTREESL IEXRBRERLY
2010 2009
“E-%f% RN
REXCAPITAL Group Limited  British Virgin Islands 1 ordinary share 100% 100% Investment holding in
RERTES of US$1 Hong Kong
1REBRERIZET RERRSERERR
Golden Chino Limited * British Virgin Islands 1 ordinary share - 100% Participation in primary
RERTES of US$1 and secondary
REBRERIET securities market in
Hong Kong
RERBEFERRE
BAMGRY
Eaglefly Technology Limited ~ British Virgin Islands 1 ordinary share 100% 100% Investment holding in
KERTES of US$1 Hong Kong
REBRERIET REBUSRERR
China Solar Energy Hong Kong 1 ordinary share 100% 100% Development and
Group Limited 0 of HK$1 manufacturing of solar
REBRERIET modules and panels
INGEZ e v
REREE
Add Result Holdings Limited ~ British Virgin 1 ordinary share 100% 100% Investment holding in
Islands of US$1 Hong Kong
ABRAES IREBRERIZT REBRERERR
China Solar Energy Hong Kong 1 ordinary share 100% 100% Inactive
Development Limited BE of HK$1 FEE

IRERRERIET
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44. PARTICULARS OF SUBSIDIARIES 44. XA FIMB AT 218 @)
OF THE COMPANY (Continued)

Percentage of Percentage of
Place of issued issued capital held Principal activity
Name incorporation share capital by the Group and place operations
rEERH
R aE 1R R AL 3t 2 BERTREEAN BERTREBANL TEXBRERLE
2010 2009

“2-%F it > Yk

REXCAPITAL (Hong Kong) ~ Hong Kong 10,000,000 100% 100% Provision of investment
Limited BE ordinary shares advisory services in
HxmE (BR) ERAH of HK$1 each Hong Kong
10,000,000 REBREREERRE
ERARERIAT
REXCAPITAL Enterprises Hong Kong 2 ordinary shares 100% 100% Provision of management
Limited Bk of HK$1 each services in Hong Kong
HRAZERAR MREBRERIET REBRUEERRY
D &M Finance Limited Hong Kong 2 ordinary shares 100% 100% Money lending in
Bk of HK$1 each Hong Kong
MREBRERIAT REBREER
REXCAPITAL International Hong Kong 1 ordinary share 100% 100% Inactive
Holdings Limited B of HK$1 FEE
HREIREREBR LA REBRER BT
China Solar Energy (Macau)  Macau 25,000 ordinary 100% 100% Inactive
Limited Rr share of Macau TR
Pataca 1 each
265,000/ & B
FR1IRMT
REXCAPITAL Technology British Virgin Islands 1 ordinary share 100% 100% Investment holding in
Limited RERUES of US$1 Hong Kong
IREBRERIET REBUSRERR
REXCAPITAL Financial British Virgin Islands 1 ordinary share 100% 100% Investment holding in
Services Limited RERIES of US$1 Hong Kong
1REBRERIZET RERRERERR
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Annual Report 2010 4 1 38



\f\/%

Notes to the Consolidated Financial Statements

A MR MR
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44. PARTICULARS OF SUBSIDIARIES 44. XA FIMB AT 218 @)

OF THE COMPANY (Continued)

Percentage of

Percentage of

Place of issued issued capital held Principal activity
Name incorporation share capital by the Group and place operations
rEENE
2R oA L 3t ERTREESL ERTREESL TEXBREXDY
2010 2009
“E-%f% —EENE
REXCAPITAL Strategic British Virgin Islands 1 ordinary share 100% 100% Investment holding in
Investments Limited RERUEE of US$1 Hong Kong
IRERRERIZT RERREREER
REXCAPITAL Management  British Virgin Islands 1 ordinary share 100% 100% Investment holding in
Limited RERIES of US$1 Hong Kong
1REBRERIZET RERRERERR
Capital View Investments British Virgin Islands 1 ordinary share - 100% Provision of nominee
Limited * RERUEE of USS$1 services in Hong Kong
IRERRERIZT REBRELE ARE
Twin Star Agents Limited British Virgin Islands 1 ordinary share 100% 100% Holding nominees shares
RBREHE of US$1 for the Group in
REBRERIZT Hong Kong
RASEREERE
RE AR
REXCAPITAL Secretarial Hong Kong 2 ordinary shares 100% 100% Provision of secretarial
Services Limited 0 of HK$1 each services in Hong Kong
WEWERKERAA MRERRERIET REBRUEWERY
Terra Solar Global, Inc. United States of 10,000 ordinary 68% 60% Investment holding in
America shares of the United States
*8 US$0.01 each REBRERERR
10,0008 & @Mk
§R0.01%T
Terra Solar North United States of 200 ordinary 68% 60% Licensing of patent rights
America, Inc. America shares, no par value in the United States
E321 00k E@EEBR REELEDEZFEA
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44. PARTICULARS OF SUBSIDIARIES
OF THE COMPANY (Continued)

Percentage of

Percentage of

44. KR T B AR 25 1E @

Place of issued issued capital held Principal activity
Name incorporation share capital by the Group and place operations
28 A L i BRTRAFAN BRTRAFAN TEEXRREX LY
2010 2009
—E-%% “EENE
Terra Solar Global Taiwan Taiwan 100,000 ordinary 100% 100% Dormant
Holdings Limited ag shares of Taiwan TREX
E-he N ) dollars 10 each
L UNG 100,000 & @i
SR04 %
EEMEEXSHR PRC paid-in capital of 100% - Inactive
AR AR e US$100,000 FEE
(2009: Not yet
established)
4 A\ EA100,000E T
(ZZEhE:
RIARMKL)
Novel Power Limited British Virgin Islands 1 ordinary share of 100% - Dormant
RBREHE US$1 Thex
T BBk
gR1ER
# The subsidiaries were disposed during the year ended g HE-_Z—ZTF-A=1+—HILEFEH
31 March 2010. FHEMBARF -
o EREMEEXTBEIRABERAA is a limited liability o OBREMEEXRTERBERAT A —HNA

company registered in the PRC in the form of wholly

foreign owned enterprise. The total registered capital is
US$100,000. As at 31 March 2010, there was unpaid
issued capital of US$70,000 which should be paid on
or before 16 June 2011.

None of the subsidiaries had issued any debt securities
at the end of the year.

Except for REXCAPITAL Group Limited, which is 100%
directly held by the Company, all subsidiaries are held

by the Company indirectly.

AIfEEREA °

HEBECERARFREFMZERA
7] A AR 4% 5100,0005TC ° R
T—ZTF=A=+—HB HAIFZE
FITEARAT0,000E T HARZT——
FERATRARZATEAT -

RER - BENBRARD BEITEMERZE
%O

BrZN A R]100% B # 15 B 2 REXCAPITAL
Group Limited#h

PAEMEBARITIAAR
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Five Year Financial Summary

Year ended 31 March
BE=A=1+—HLFE

2010 2009 2008 2007 2006
—E-EF —TTNF —ZTTN\F —ZTLEFE —ZTF
HK$000  HK$'000  HK$000  HK$'000 HK$’000
FTHET FHET FHET FHET FTET
RESULTS E
Revenue A 462,001 18,475 97,668 41,123 12,354
Loss before taxation B %Al 518 (96,031) (47,624)  (215,323) (17,007) (99,665)
Tax (expense) credit B () #e (44) 1,130 (996) (431) (118)
Loss for the year FAEE (96,075) (46,494)  (216,319) (17,438) (99,783)
Loss attributable to: THALEEER :
Owners of the Company V/NG |8 (92,182) (44,383)  (215,125) (14,581) (97,848)
Minority interests LHBRREEE (3,893) 2,111) (1,194) (2,857) (1,935)
(96,075) (46,494)  (216,319) (17,438) (99,783)
ASSETS AND LIABILITIES ¥ERERE
Property, plant and equipment  ¥1% - BiE MR 330 533 752 905 12,106
Intangible assets | EE 82,001 96,059 110,117 124,175 138,233
Goodwill kS 36,592 36,592 17,213 = =
Net current assets B EEFE 304,718 117,078 143,145 210,251 179,774
Interest in an associate RN—EEE R R 2 = = 6,738 = =
Amount due from the majority FEU — &5 & R &
shareholder of an associate AR R FRIE - 5,911 16,517 = =
Available-for-sale investments A fit &£ 15 & 11,625 = = 7,750 =
Other receivables H b fE W kI8 - = 10,062 = =
Net assets BEFE 435,266 256,173 304,544 343,081 330,113
Share capital & A 71,580 43,720 43,720 38,749 36,326
Reserves i 362,082 206,956 251,339 291,864 278,929
Equity attributable to equity A2 AR R FE (A #E RS
owners of the Company 433,662 250,676 295,059 330,613 315,255
Share option reserve —EfRB ARz
of a subsidiary B S 977 977 977 604 137
Minority interests DER RS 627 4,520 8,508 11,864 14,721
Total equity 1EREZS 435,266 256,173 304,544 343,081 330,113
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