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Today, we hope that for every tree we plant,
it will bring a healthier and more beautiful environment
for the future as well as our next generation.

The picture below was taken on 7 April 2010 when more than 60 young volunteer league
members of Jinxi Iron and Steel Company Limited participated in a tree-planting
activity held at Luan Shui Wan Dam (RKEKRE)in Hebel within the same Locality of
Jinxi Iron and Steel. More than 450 willows were planted on that day. To ensure the
survival rate of the krees planted, the Company also assigned staff to be responsible
for managing and protecting the trees, and make tree replantings when necessary.
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Financial Highlights
MBRE

FINANCIAL SUMMARY B E
For the six months ended 30 June
Unaudited Consolidated
BEAA=THILEAEA
REBEREH
2008 2009 2010
—EINF —TENF “Z-ZF
(RMB milion) ~ (RMB million) ~ (RMB million)
(ANEEEEL) (AR¥KEEL) (AR¥EER)
Revenue WA 11,650 9,175 15,350
Gross Profit EH 1,351 754 1,396
EBITDA! MBRFTEH ~ BITSFRA -
WEREHEAEF 1,444 996 1,668
Profit before income tax BRETS TR &R 1,171 540 1,158
Profit for the period byl 866 394 872
Profit for the period Attributable to HARARIRREEE 835 358 798
Equity Holders of the Company FE(E &R

FRENE (ARKT)

0.29

0.12 0.27

Basic Earnings per Share (RMB)

U The Company defines EBITDA as profit for the period before U
finance costs-net, amortisation of intangible assets, amortisation
of leasehold land and land use rights, income tax expenses and

depreciation.

Revenue

L'ON

RMB million
AREBET

6,000 L =
4,000 - - -

2,000 - = —_— -

2008 2009 2010
e —TTN\F —ZZETNEF —ZT—TF
" For the six months ended 30 June

_ BEAA=TALAEA

RNRARIEEBITDARER AARMRE B F
BA - MEE#HN HELH R+
AR FIERERRINEMZA
AR A o

Profit for the period Attributable to

Equity Holders of the Company

MR D RERSEE BT

RMB million

AREBET

1500 == - == m oo

Rll) secmemect et ceaesbos s ae s e e e e e s s

) S e e S S S S S S e S S S S S S S S S
900

700 ---
500 -~

300

—TENF

—ETThE —T-TF
For the six months ended 30 June

BHESNA=TRIEAER



SELLING PRICE AND GROSS PROFIT/(LOSS) PER TONNE
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Financial Highlights A

MBRHE

BHMHEEERERN(EH)

For the six months ended 30 June
Unaudited Consolidated
BZEAA=1HIAEA

REEREH

2008 2009 2010
e
(RMB) (RMB) (RMB)
(AR®TT) (AR%TT) (AR¥7)
4584 2,870 3,434
765 129 417

454 308 301

391 (179) 228

449 317 197

532 235 313

Gross Profit per Tonne

BHWER

Selling Price per Tonne BHEHER
Gross Profit/(Loss) per Tonne BWERN/(EH)
H-section steel H A8
Strips and strip products RS Em
Cold rolled sheets and galvanised shests RELR RIE R
Billets #R
Combined )
Selling price per Tonne
SHHEE
RMB RMB
AR T
5000 600

4,000 - -
3,000 - -
400

2,000 - -
1,000 - -

0 . 200

2008 2009 2010
—ETN\F —ETNEF —E-TF

For the six months ended 30 June
HEASNA=THIAEAR

AR®TT

500 ---

300 ---

ZETN\F

2009 2010
= -z
For the six months ended 30 June
HESNA=THIEANEAR
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BREE

SALES VOLUME BY PRODUCTS RERERE D ZHE

For the six months ended 30 June
Unaudited Consolidated
BEAA=THLAKEA
RBERAH
2008 2009 2010
—TTN\F “ZTNF “E-ZF
(000 tonnes) (000 tonnes)  (°000 tonnes)

(FHg) (Fm) (Fg)
H-section steel HEL 668 1,103 1,481
Strips and strip products R EER 1,285 1,261 1,772
Cold rolled sheets and galvanised sheets RELIR RIE R 126 87 202
Billets i 460 743 1,015
Combined ey 2,539 3,194 4,470

Sales Volume by Products
RERERES Z2#HE
For the six months ended 30 June
BEANA=1THLEAREA

[l H-section steel HAY§R

[ Strips and strip products & & & A5 $i 18 2 &

[77] Cold rolled sheets and galvanised sheets /% BLiR K § 1R
M Billets $E




BOARD OF DIRECTORS
Executive Directors
Mr. Han Jingyuan
(Chairman and Chief Executive Officer)
Mr. Zhu Jun
(Executive Deputy General Manager and Chief Operating Officer)
Mr. Liu Lei
(Deputy General Manager)
Mr. Shen Xiaoling
(Deputy General Manager and Chief Financial Officer)
Mr. Zhu Hao
Mr. Muktesh Mukherjee
(Deputy General Manager)

Non-executive Directors
Mr. Ondra Otradovec
Mr. Jean-Paul Georges Schuler

Independent Non-executive Directors
Mr. Gao Qingju

Mr. Yu Tung Ho

Mr. Wong Man Chung, Francis

COMPOSITION OF BOARD COMMITTEE

AUDIT COMMITTEE

Mr. Wong Man Chung, Francis (Chairman)
Mr. Gao Qingju

Mr. Yu Tung Ho

REMUNERATION COMMITTEE
Mr. Han Jingyuan (Chairman)

Mr. Gao Qingju

Mr. Yu Tung Ho

Mr. Wong Man Chung, Francis

AUTHORISED REPRESENTATIVE
Mr. Liu Lei
Mr. Au Yeung Siu Kei
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KREFE
(FBEEEEFREFEER)
RFEEAE
(BIABAEIE )
IR A
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KEFE
Muktesh Mukherjee %t 4
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Corporate Information w

NEEHR

COMPANY SECRETARY NAERE

Mr. Au Yeung Siu Kei BRES Ik E
REGISTERED OFFICE M ER

Clarendon House Clarendon House

2 Church Street 2 Church Street

Hamilton HM11 Hamilton HM11

Bermuda Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG ERETETEEME

Suites 901-2 & 10, 9th Floor, Great Eagle Centre BEBET

23 Harbour Road B8 23 5%

Wanchai, Hong Kong EEFLOEINI-2K10E
BERMUDA PRINCIPAL SHARE REGISTRAR AND BRETERVBFERZE
TRANSFER OFFICE

Butterfield Fulcrum Group (Bermuda) Limited Butterfield Fulcrum Group (Bermuda) Limited
HONG KONG BRANCH SHARE REGISTRAR AND EEBROBEERDTE
TRANSFER OFFICE

Tricor Investor Services Limited BEBHFELARAA
AUDITORS % ELED
PricewaterhouseCoopers B ERUOKEG R EAT
COMPANY’S WEBSITE UNGIE Bl
www.chinaorientalgroup.com www.chinaorientalgroup.com
PRINCIPAL BANKERS FTEFRELT

Agricultural Bank of China B R IRTT

Bank of China FREERTT

China Construction Bank PR IRTT

China Merchants Bank PR RTT

China Minsheng Bank B RAERTT

ICBC (Asia) B TRy (ZM)

Nanyang Commercial Bank BT R ERAT




During the first half of 2010, the steel industry in the PRC has
experienced a volatile period. The rise in iron ore prices after the
Chinese new year, which is typically a low season in the industry,
caused steel prices to increase significantly in March 2010. However,
with the PRC government’s introduction of measures to cool down
the growth in the real estate industry and Europe’s debt crisis, steel
prices began to drop in mid-April of 2010. In July 2010, the Group is
experiencing signs of steel price recovery which the Group believes
to be sustainable.

Compared with the stagnant market and global economic recession
in the first half of 2009, the global market in the first half of 2010
displayed improved sentiment. With the support of the PRC
government’s stimulus package, economic conditions in the PRC
economy also improved during the first half of 2010. However, the
relatively high price of raw materials such as iron ore and coke, and
the drop in steel prices in the second quarter of 2010 posed a severe
challenge for domestic steel enterprises.

In 2010, management of the Group has also paid close attention to
the iron ore and coke market and has closely monitored the inventory
level of the Group by having regular meetings with its production
and purchase departments in order to adopt flexible operational
strategies to cope with the changes in the iron ore and coke market.

Interim Report 2010 =& —R4EdHH

Management Discussion and Analysis

BEEWED T

The Group reported a satisfactory
growth in its sales and results
for the first half of 2010 as
compared with that of the

corresponding period in 2009.

—TE L ENHE R
£E L~ FENFRBARIBAD
5 -
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REMSRABIEE - £F BBFANIK
FEmR T PEEERAR T —F
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Management Discussion and Analysis
BEE WD

In addition, the Group has also continued to implement various SN EB NS T i T8 AR AN 1 ) 1
cost control measures to reduce its production and operating costs W UARBRERER-_ZSE—ZEFLEFHNLEE
during the first half of 2010, which included setting energy saving and REEBEKA  BHERZEEEREGINE
consumption reduction targets in many aspects of the production BENCRFEERE  URBRERTHEE
process and controlling its expenditure budget strictly, thereby IR TI R AR L E N ES ©

raising its overall operational efficiencies.

The Group continued to be a market leader in the PRC for H-section SEEFRESPENHEMTS - 2ME
steels and is capable of producing a wide range of H-section steels. EZEHAMN B2 _T-—TF, A=+
During the six months ended 30 June 2010, the Group sold 1.48 HIENER  SEHE T 148EBIHA o
million tonnes of H-section steel.

Located in Foshan, Foshan Jin Xi Jin Lan Cold Rolled Sheet Co., R ERILE LRSS LEIRAR A R
Ltd. (“Jinxi Jinlan”) returned to profitability in the first half of the year, ([2ALB]) ARTHEERNE RS
driven by a market oriented product mix, better management and B EERNENEEWERRES  EASHE

enhanced operational efficiencies. ELEFEERELAA -
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Management Discussion and Analysis

With the full operation of both the production assets acquired from
Tangshan Fengrun Qu Hengfeng Iron and Steel Company Limited
and the production facilities leased from Qianxi County Jinxi Wan
Tong Ductile Iron Pipe Co., Ltd. in the prior year, the Group’s overall
production capacity of crude steel is currently at 11 million tonnes
per annum. Driven by the increased capacity, both production
volume and sales volume grew substantially in the first half of 2010
when compared with that of the same period of 2009, as a result
of which the Group experienced growth in sales and increased its
profitability for the first half of 2010.

For the six months ended 30 June 2010, the Group recorded
revenues of RMB15,350 million, representing an increase of 67.3%
as compared with that of the corresponding period in the prior year.
Given the increase in revenue and its effective cost control measures,
the Group sustained growth in its operating profit in the first half
of 2010 when compared with that of the corresponding period in
prior year. During the period under review, the operating profit and
profit for the period attributable to equity holders of the Company
increased by 105.6% and 122.9%, respectively, as compared with
those of the corresponding period last year.

During the first half of 2010, the Group purchased a piece of land
located in Tangshan city, Hebei province for approximately RMB193
million as a property development project. The construction area is
310,000 sg m, and development planning for the site has begun.
The project will be developed over three phases as a residential
community targeting relatively high-income families in the area. The
entire project is expected to be completed in four years.

Since the Group introduced the world’s largest steel corporation
ArcelorMittal as its strategic shareholder in 2008, collaboration
between the two companies has grown considerably. ArcelorMittal
appointed experienced executives to the Board to participate in
decision making for the Group’s business development. Technicians
and management staff from ArcelorMittal were sent to our
production sites on a regular basis to inspect their operations and
provide professional advice.

EEEWED T
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SEMOEMERBERRKEAEF1,1008
We o ERE LA T —TFL¥FHNES
RHER_ZTNFRBAKRNEER B
b SER T —TFLEFHHEHSE

MEBER - MANBENINE TR -

@i Tﬂi/\ﬁ] +E|_|J:/\1.ﬂ

E %15 WAAEM%S%1E f%i
Bl ER 3% N 67.3% o TE UL A I A0 K2 A A5 42 il
BEMBRAT  SERZT—ZTFL¥F
mwéﬁﬂﬁiiﬁ%ﬁ%%A%%mﬁ
£ REBEHAR - £E2nMRAAERA
%é%ﬁ%@ﬁmﬂnmﬁziﬁﬁﬁm
105.6% % 122.9% °

SRR -_Z-TFLFEFEUNARKE1.93
%ﬁ%k %uﬁﬁﬁéEMmmimﬁ
REWERRIER - HEBNEEEER
B1EF A ERBERARS - BENIA
B # 0 = @k R gt i E s S WA
XEMNEETNE - BHOFATREER
B o

SEE T NF S| AR IRE AR #
ETBLKERARBBERE  EHNE
BEETE R - RBLKERBREZRE
FITBRABNASEESR  2HEEEE
%?Eﬁ RON - I E BB R REEA
BRI A EE MR R L EMR N TR
HXER -

4Hﬂ+



China Oriental Group Company Limited [ 55 4 B 5 )5 A7 R 2 7]

SR

Business and Financial Review e

ERNMTBHME

BUSINESS REVIEW KEOE

Sales Volume HES

In the first half of 2010, the Group’s total sales volume was 4.47 TE-TE Y FAEEBHEE RT
million tonnes (2009 corresponding period: 3.19 million tonnes), BWE( T NFRE  3198M)  EF
representing an increase of approximately 40%. 4940% °

The Group’s sales volume breakdown during the period was as AEBRBRNEESEWNT ¢

follows:
For the six months ended 30 June
BEAA=THL~EAR
2010 2009
“B-2F “ETNEF
Changes in
Sales volume Sales volume sales volume
HE HE HEEY
('000 tonnes) (" 000 tonnes)
(Fmg) (Fmg)
H-section steel HA S 1,481 33.1% 1,103 34.5% 34.3%
Strips and strip products RN ER 1,772 39.7% 1,261 39.5% 40.5%
Cold rolled sheets and RO R R
galvanised sheets 202 4.5% 87 2.7% 132.2%
Billets b2y 1,015 22.7% 743 23.3% 36.6%
Total At 4,470 100.0% 3,194 100.0% 39.9%

During the period under review, the Group experienced a substantial CEHA  AEEHEERAARE 2

increase in sales volume. This was mainly attributable to the increase TR AEEEBANIIZEBEMINDEE £ E
in production capacity to 11 million tonnes through leveraging REEERIEAE1,10080 - LUREE
internal potential and leasing production facilities from external FPHEMNEASZK -

parties, which allowed the Group to meet its customers’ increasing
needs.
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Business and Financial Review

Revenue

Revenue of the Group in the first half of 2010 was RMB15,350 million
(2009 corresponding period: RMB9,175 million), representing an
increase of approximately 67.3%

The Group’s revenue breakdown and average selling price by
product (excluding value added tax) during the periods were as

ERNUBERE

—EEF¥FAEEAHEBEAEAR
MA53.50BIL(ZEZNFRE : ARK
91.75187T)  #E#67.3% °

AEER AR EEER TS RERZ T
EQHEEENT -

follows:
For the six months ended 30 June
BERR=THLAEAR
2010 2009 Changes
—E-2fF —TTNE gt
Average Average Average
Revenue  selling price Revenue  Selling price Revenue  seling price
HEE TUHEEER HER TUHEEE HER TUHEEE
(RMB million) ~ (RMB/tonne)  (RMBmilion)  (RMB/tonng)
ARHE (BBR) (/1) (RET) (7t/1%)
H-section steel HAVE 5,228 3,530 3,281 2,974 59.3% 18.7%
Stipsand stip products  FHREHEER 5,804 3,326 3,598 2,850 64.0% 16.7%
Cold rolled sheets and RERRIEEHR
galvanised sheets 898 4,446 344 3,952 161.0% 12.5%
Bilets #7 3,330 3,281 1,950 2,624 70.8% 25.0%
Others L - N/A 7 N/A N/A N/A
TER el Tam TER
Totel CEH 15,350 3,434 9,175 2,870 67.3% 19.7%

The increase in revenue was primarily due to an increase in sales
volume of the Group’s products and an increase in its average selling
price by 19.7% to RMB 3,434 per tonne for the six months ended 30
June 2010 from RMB 2,870 per tonne for the corresponding period
in 2009. Increase in sales volume and average selling price of the
Group’s products were mainly driven by improved demands during
the first half of 2010, as the general economic conditions in the PRC
continued to improve as compared to the corresponding period in
2009.

WEEFAXTZHNASEERNEES
EARBERZZE—ZEFA=Z1THLRN
BAFHEBR _STNFERBN SN
ARB2870TT EA19.7T% ETHEA R
3434 ARBEERMEEERTHE
BEAFZER T —ZTF ¥ FHEHEE
KERABR —_STNFRPHETE  m
BEmE L FATE -
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Cost of Goods Sold and Gross Profit

The consolidated gross profit of the Group in the first half of 2010
was RMB1,396 million (2009 corresponding period: RMB754
million), representing an increase of 85.1%. Gross profit margin was
9.1% (2009 corresponding period: 8.2%)

Average cost per tonne and gross profit per tonne during the period
were as follows:

HERARER

E-ZTF LY FARAEBNGEENAA
Eﬁ%s WBEIT(ZEZTNFRAL : AR
7.54187L) © EF+85.1% « EFIE H9.1%
_Tgfgﬁﬁlﬂﬁ;ﬁ 1 8.2%) °

REIARBNEF R AR REMIT -

For the six months ended 30 June

BEAR=THIEAEA

2010 2009
“B-2E ZTTNE
Average Gross Gross Average Gross Gross
cost per profit profit cost per profit/(loss) profit/(loss)
tonne per tonne margin tonne per tonne margin
BT BBTY  SEER/ £/
A SLES il R (£5) (FB)%
(RMB) (RMB) (RMB) (RMB)
() (1) (1) (1)
H-section steel HELH 3,113 M7 11.8% 2,845 129 4.3%
Strips and strip products I RAEEER 3,025 301 9.1% 2,542 308 10.8%
Cold rolled sheets and RER IR
galvanised sheets 4,218 228 5.1% 4,125 (173) (4.4%)
Billets #HE 3,084 197 6.0% 2,307 317 12.1%
Totel CEH 3,121 313 9.1% 2,635 235 8.2%
Gross profit per tonne of the Group’s products increased to HE_Z—ZTFAA=Z+HLEANEAALE

RMB313 for the six months ended 30 June 2010 from RMB 235 for
the corresponding period in 2009, reflecting an increase of 33.2%.
Gross profit margin increased to 9.1% for the six months ended 30
June 2010 from 8.2% for the corresponding period in 2009. The
increase in gross profit margin was primarily due to a significant
increase in the gross profit margins of H-section steel and cold
rolled sheets and galvanised sheets, which were 11.8% and 5.1%
respectively, for the first half of 2010, as compared to 4.3% and a
gross loss margin of 4.4% respectively, for the corresponding period
in 2009.

BEMEBENE_ZSTNFRBARE
235 L HEARKES13IT © EF33.2% © &
?:—;E_;gﬁz/\ﬁ:—i—aﬂ:/\f.ﬂ%*lj—r
H-ZZTAFREA82%FHZE9.1% - EF|
%tﬂfil:ﬁ—%¢t¥¢wwﬁﬂ&
REUMEEFREMNEEEZEL 555
11.8% }%5.1% - _YYJLEHHJ%HIJ apill
BEMEAL3% MTEEEL4% -
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Business and Financial Review

ACCREDITATION FOR THE COMPANY AND ITS
MANAGEMENT

The Group was awarded the title “2010 China Quality and Credible
Enterprise” by the Market Research Centre of “China Association for
Quality” (R BIE & & 817 )in March 2010.

Mr. Han Jingyuan, the Chairman of the Company, was named
as “Outstanding Green Entrepreneur” [3REREEFTLERK ] by
Environmental Protection magazine in April 2010 for his dedication
to promoting environmental practices in the company.

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2010, the Group had a workforce of approximately
13,000 and temporary staff of approximately 3,000. The staff
cost included basic salaries and benefits. Staff benefits included
discretionary bonus, medical insurance plans, pension scheme,
unemployment insurance plan, maternity insurance plan and the
fair value of share options, etc. Effective from July 2008, the Group
implemented a workers’ injury insurance scheme. The amount of
contribution made to the Social Insurance Bureau was calculated
at 1.5% based on the workers’ wages. According to the Group’s
remuneration policy, the employees’ package is based on the
employees’ productivity and/or sales performance, and is consistent
with the Group’s quality control and cost control targets.

INVESTOR RELATIONS

During the period under review, the Company maintained close
contact with its investors, updating them on the Company’s
business development and the impact from industry trends. In
addition to the regular meetings with analysts and institutional
investors, the Group also participated in large-scale investment
forums and road shows held by institutional investors during the
period under review, thereby enhancing investors’ understanding of
and confidence in the Company. In the first half of 2010, the Group
held a number of one-to-one investor meetings and arranged factory
tours to Jinxi Jinlan plant and its production base in Qianxi County,
Tangshan province for analysts and stock commentators.

ERNUBERE

NAREEEMEHRE

AEBR -_ZE-—ZTF=ANES(TEE
EEBTMBHEFLEEN [T —F
FETEHESEMAERIRER -

ARRBEEREIFEWERAERGHES D
ERARRERE  R-_ZT-TFHAKR
BREETHTER [RRREBFLE
=

ADERKFHMER

RZZE—ZTF A=+H ~5EERAE
T #713,000 A K Eafs T A43,000 A © 5B
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ERIBEMOIEAL - BEARRETE - &2
T8 KERBRFE - ABFRBFER
BRENAFEST BTN \FLAN
o REEETTHERIREIZE THERT
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REEBR
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Business and Financial Review

ERNMTBHME

Investor relations activities provide an interactive platform, through
which investors can gain a better understanding of the Company,
while the Company can have a firm grasp of the attitude and
expectation of investors. In future, the Company will continue
to maintain close contact with investors and promote positive
interaction between the Company.

FINANCIAL REVIEW
Capital Structure

In order to sustain a stable financial status, the Group closely
monitors liquidity and financial resources.

As at 30 June 2010, the Group had cash and cash equivalent
amounting to RMB813 million (31 December 2009: RMB644 million).

As at 30 June 2010, the Group’s debt ratio, calculated by dividing
the Group’s total liabilities by total assets, was 51.4% (31 December
2009: 50.9%).

The net asset value per share of the Group as at 30 June 2010 was
RMB2.65 (31 December 2009: RMB2.45), representing an increase
of 8.2% as compared with that of 31 December 2009.

The consolidated interest expenses (including capitalised interest
expenses) in the first half of 2010 amounted to RMB118.22 million
(2009 corresponding period: RMB93.12 million). Interest coverage
(earnings before interests and taxes divided by total interest
expenses) was 10.7 times (2009 corresponding period: 6.6 times).

Capital Commitments

As at 30 June 2010, the Group had capital commitments of
RMB1,681 million (31 December 2009: RMB2,950 million), which
mainly consisted of capital commitments for the construction of a
coking coal plant and other ancillary projects.
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Financial Guarantee Contract

As at 30 June 2010, the Group’s financial guarantee contract
amounted to RMB30 million (31 December 2009: RMB 30 million)
which reflected the provision of guarantees for bank borrowings in
favour of third parties.

Pledge of Assets

As at 30 June 2010, the net book value of the Group’s property,
plant and equipment amounting to approximately RMB656 million
(81 December 2009: approximately RMB1,463 million), land use
rights amounting to approximately RMB61 million (31 December
2009: approximately RMB61 million), inventories amounting to
approximately RMB151 million (31 December 2009: approximately
RMB67 million), notes receivable amounting to approximately
RMB110 million (31 December 2009: approximately RMB102
million) and restricted bank balances amounting to approximately
RMB706 million (31 December 2009: approximately RMB342
million) had been pledged as security for the Group’s bank facilities.

Exchange Risks

As at 30 June 2010, Renminbi, US dollar, HK dollar and Euro
accounted for 77.9%, 17.6%, 4.5% and 0.0% of the Group’s total
bank balances (including restricted bank balances) respectively
(81 December 2009: 81.8%, 17.9%, 0.3% and 0.0% respectively).
As the majority of the sales, purchases of raw materials and bank
borrowings of the Group were in Renminbi, the Group’s exposure to
foreign exchange risk remained relatively low.

Interest Rate Risk

The interest rates of certain borrowings of the Group are subject to
variation. An increased interest rate will increase the interest costs of
both new borrowings and existing borrowings. At present, the Group
does not use any derivatives to hedge its interest rate risk exposure.
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Dividend

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2010 (2009 corresponding period:
nil).

Post Balance Sheet Events

There have been no events to cause material impact on the Group
from the balance sheet date to the date of this report that should be
disclosed.

FUTURE PROSPECTS

Since June 2010, the PRC government has imposed additional
measures to regulate the steel industry, including strict regulation
regarding the expansion of steel production capacities and the
abolition of the export tax refund on steel products with a goal of
accelerating consolidation in the steel industry, reducing inefficient
capacities and conserving resources, which are believed to be
beneficial to the healthy development of the steel industry.

While the high market price of iron ore and the stagnant selling
prices for steel products since April 2010 put tremendous pressure
on small steel plants with low production efficiency, this challenging
market environment also creates opportunities for industry
consolidation. While the Group has not yet identified specific target,
the Group intends to explore opportunities for strategic mergers and
acquisitions, with an aim to achieve continued growth.

Moreover, the Group intends to continue to optimize its existing
product mix according to changes in market demand, while actively
engaging in developing new types of steel products. The Group also
intends to enhance its profitability by offering products with greater
market demand and lower competition.

In addition, the Group will continue to strengthen its cost control
by further enhancing its internal operational management and
production efficiency, as well as saving consumption of raw materials
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In order to sustain long-term stable development and minimise the
impact of fluctuations in the price of a single product series, the
Group intends to continue to explore new businesses to broaden its
source of revenue. As part of this strategy, the Group entered into
property development business in the first half of 2010.

ArcelorMittal, one of the Group’s major shareholders, is the world’s
largest steel corporation. It possesses a complete supply chain and
extensive experiences in doing transnational businesses. The Group
is now exploring opportunities for collaboration with ArcelorMittal on
upstream steel projects.

The Group will continue to adopt a prudent management
approach and will pay close attention to market developments to
respond quickly to the changes in the second half of the year. The
management will also strive to maintain the Group’s competitive
advantages in the face of various challenges in 2010 through the
aforementioned measures.
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China Oriental Group Company Limited B 575 4 Bl ¥ B A7 B2 )

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN

SECURITIES

As of 30 June 2010, the long and short positions of the Directors,

chief executives and their associates of the Company in the shares,

underlying shares and debentures of the Company or any associated

corporation (within the meaning of Part XV of the Securities and

Futures Ordinance (“SFO”)) as recorded in the register required to

be kept under Section 352 of the SFO or as otherwise notified to the

Company and the Stock Exchange pursuant to the Model Code for

Securities Transactions by Directors of Listed Companies, were as

follows:

Number of shares held and nature of interests in the Company:

Corporate
Interest

DA ER

Mr. Han Jingyuan (Note 1) 1,317,502,849
SRR (i —)

Mr. Zhu Jun -
KREFLAE

Mr. Liu Lei -
R@ A

Mr. Shen Xiaoling -
BEIS S

Mr. Gao Qingju -
=BREE

Personal
Interest

BA RS

2,800,000

2,400,000

2,400,000

2,400,000

1,686,000

EERNESNEERAR

X

NRZE—FTFA=+H BREEHFLED
2 {500 ([ BH REAEIEE ) 8 352 GFTTF
ENRREMEE  SBREBELTARES
EITEFR HHELESF IR QR KB PR
BEHNEg ARAEE - FBITHRABRE
8 A TR AR RIS EE(EE
REBESFREEEMEXVE) %K - 1858
B REHBEELNTNTRERAR

P

\m][Y

BERAARHEE RAKA TS
g

Percentage of
the Company’s

issued Long/

share capital Short Position
HARARE BT

RAMNBE DL 5879}

44.97% Long

A

0.10% Long

TR

0.08% Long

HE

0.08% Long

TR

0.08% Long

HE

0.06% Long

TR



Notes:

1. As of 30 June 2010, Mr. Han Jingyuan beneficially owned
63.15% of the issued share capital of Wellbeing Holdings Limited
(“Wellbeing Holdings™) and held 16.09% of the issued share
capital of Wellbeing Holdings on trust for the benefit of certain
employees of a subsidiary of the Company. Wellbeing Holdings
beneficially owned 1,255,849,124 shares of the Company
representing approximately 42.87% of the issued share capital of
the Company. Mr. Han is also beneficially owner of 100% of the
issued share capital of Chingford Holdings Limited (“Chingford
Holdings”) which beneficially owned 61,653,725 shares of the
Company representing approximately 2.10% of the issued shares
of the Company at 30 June 2010.

At 30 June 2010, Mr. Han Jingyuan beneficially owns 2,800,000
shares representing approximately 0.10% of the issued share
capital of the Company.

Save as disclosed above and in the section of “Equity-settled share
option scheme” below, at 30 June 2010, none of the Directors and
chief executives and their associates had any interest and short
positions in the shares, underlying shares and debentures of the
Company or any associated corporation (within the meaning of SFO)
as recorded in the register required to be kept under Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies.

EQUITY-SETTLED SHARE OPTION SCHEME
The Company had a share option scheme for all Directors and any

employees of any company in the Group or any entity in which any
member of the Group holds an equity interest.
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The subscription price shall be such price determined by the TEETRARAEEREZENEETE -
Directors of the Company at its absolute discretion and shall be WASERUAT=Z=EFRERSE © (a)AAF
no less than the highest of: (a) the closing price of shares of the RO RE T BERKRTE  (b) RIDAEE
Company on the date of grant; (b) the average closing price of ETHHAREEBHFEIRTE : &
the shares of the Company for the 5 business days immediately C)ETHHHNARTRNEE -
preceding the date of grant; and (c) the nominal value of a share on

the date of grant.

Details of the share options outstanding during the current period KRB RS RITERBIREF BT
were as follows:

Approximate

shareholding

percentage of

No. of options the underlying

Closing price exercised/ shares for

per share No. of options  cancelled/ the options

immediately No. of options granted lapsed during  No.of option in the share

Exercisable  Exercise price before the outstanding at duringthe  the current outstanding at capital of

Date of grant period pershare dateofgrant ~ 1Jan2010 current period period 30 June 2010  the Company
RZZ-3% RESEA R-Z-2F  BRERE

REBRE -f-B  REEEA BE/EE/  AASTR  REGALA
BFeAH RN ol 2L AN RAtRE
¥R AfRHE  SRARE SRUGE RREBE  BREEE  RREME  RREEE  ANASR

HKS$ HKS$
B B
Mr. Han Jingyuan 2000/2/24 2009/2/24 1.39 124 2,900,000 - - 2,900,000 0.10%
BHELE to
S
2019/2/23
Mr. Zhu Jun 2009/2/24 2000/2/24 1.39 124 2,600,000 - - 2,600,000 0.09%
RERE o
S
2019/2/23
Mr. Liu Lei 2009/2/24 2009/2/24 1.39 124 2,600,000 - - 2,600,000 0.09%
Yzrk o
S
2019/2/23
fh
o - T . L T i, e
- - = =k, _- =
" " 1



Mr. Shen Xiaoling
i

Mr. Zhu Hao
RETE

Mr. Muktesh Mukherjee
Muktesh Mukheriee £

Date of grant

R¥H

2009/2/24

2009/2/24

2000/5/11

Mr. Jean-Paul Georges Schuler - 2009/5/11
Jean-Paul Georges Schuler 7t

Mr. Ondra Otradovec
Ondra Otradovec £

Mr. Gao Qingju
BREfE

2009/5/11

2009/2/24

Exercisable

period

TR

2009/2/24
to

ES

2019/2/23

2009/2/24
to

pay
j==4

2019/2/23

2000/5/11
t

o

H3

2019/610

2009/5/11
t

S}

H

2019/5110

2000/5/11
t

o

H

2019/5/110

2000/2/24
to
E

2019/2/23

Exercise price
per share

BRTEE
HK$
B

1.39

1.39

Closing price
per share
immediately
before the
date of grant

ZEERE
BT RAMN
SHRETE
HKS$
BT

1.24

Hitt &R
Approximate
shareholding
percentage of
No. of options the underlying
exercised/ shares for
No.of options  cancelled/ the options
No. of options granted lapsed during  No.of option in the share
outstanding at duringthe  the current outstanding at capital of
1Jan2010 current period period 30 June 2010  the Company
RZE-%% REBER R-2-BF  BRERE
-B-B  REEEA BAE/HEH/  AASTE RGERDE
RTEN ol XXM ATEH  RAHRE
BREHE  BREHE  RRERR  RREHER  BOAMM
2,600,000 2,600,000 0.09%
2,600,000 2,600,000 0.09%
2,600,000 2,600,000 0.09%
2,000,000 2,000,000 0.07%
2,000,000 2,000,000 0.07%
2,000,000 2,000,000 0.07%
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Hit &R
Date of grant
Sl
Mr. Yu Tung Ho 2009/2/24
G oyt

Mr. Wong Man Chung, Francis ~ 2009/2/24

EXFRE

Employees 2009/2/24

&

2009/12/29

Total

AR

Exercisable
period

T

2009/2/24
to

E

2019/2/23

2009/2/24
to

ES

2019/2/23

2000/2/24
to

=
==}

201972123

2010/3/29
To

E

2019/12/28

Exercise price
per share

BRTEE
HKS$
BT

1.39

1.39

2.84

Approximate
shareholding
percentage of
No. of options the underlying
Closing price exercised/ shares for
per share No.of options  cancelled/ the options
immediately No. of options granted lapsed during  No.of option in the share
before the outstanding at duringthe  the current outstanding at capital of
dateof grant ~ 1Jan2010 current period period 30 June 2010  the Company
RZE-%% REBER R-2-BF  BRERE
RERE -B-B  REEEA BAE/HE/  AASTE RBERDLE
R¥BAN RTRH 5 KA AEH  BAKRE
shYHE BREXR  BREHR  RREHE  BREZE  fNENM
HKS
B
1.24 2,000,000 2,000,000 0.07%
1.24 2,000,000 2,000,000 0.07%
1.24 1,900,000 525,000 1,375,000 0.05%
277 148,780,000 148,780,000 5.08%
176,580,000 525,000 176,005,000 6.01%




DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the period were rights
to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate granted to
any Director or their respective spouses or children under 18 years
of age, or were any such rights exercised by them; or were the
Company or any of its holdings companies, fellow subsidiaries and
subsidiaries a party to any arrangement to enable the Company’s
Directors, their respective spouses or children under 18 years of age
to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS

At 30 June 2010, the interests or short positions of every person,
other than a Director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO
are as follows:
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RZZE—FFRA=1H  ARFREZ
7 N HIE 16 55 336 1R AT 7 B BV RCR & 1
Precik - BRAL(RARREFTHEETT
BA BERSN) RA R B AD K AARE R 1D
BOHFRIARWT :

Percentage of
the Company’s

Wellbeing Holdings

Number of
Shares held

FrERn8E

1,255,849,124

Mittal Steel Holdings AG 867,711,151
("Mittal Steel”) (Note 1) (FtzE 1)
509,780,740
ING Bank N.V. (Note 2) (##z£2) 289,990,800
289,990,800

issued Long/

share capital Short Position
HARARE BT

RAED L B/ KR

42.87% Long

A

29.62% Long

R

17.40% Long

TR

9.90% Long

TR

9.90% Short
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Percentage of
the Company’s

Number of issued Long/
Shares held share capital Short Position
HARARE BT
iR EE e N BORE
Deutsche Bank Aktiengesellschaft 220,934,306 7.54% Long
(Note 3) (#15£3) oA
219,801,940 7.50% Short
HE
Notes:

As of 30 June 2010, Mr. Lakshmi Niwas Mittal and Mrs. Usha
Mittal directly own 40.84% and indirectly own 40.84% of the
issued share capital of ArcelorMittal which indirectly holds the
entire equity interest in Mittal Steel which directly beneficially owns
867,711,151 shares of the Company, representing approximately
29.62% of the issued share capital of the Company.

On 30 April 2008, Mittal Steel entered into a put option agreement
with ING Bank N.V. and Deutsche Bank Aktiengesellschaft,
pursuant to which Mittal Steel granted an option to ING Bank
N.V. and Deutsche Bank Aktiengesellschaft over an aggregate of
509,780,740 shares of the Company, representing 17.40% of the
issued share capital of the Company.

On 30 April 2008, Mittal Steel and ING Bank N.V. entered
into a put option agreement, pursuant to which Mittal Steel
granted an option to ING Bank N.V. to sell 289,990,800 shares
of the Company. As at 30 June 2010, ING Bank N.V. owned
289,990,800 shares of the Company, representing 9.90% of the
issued shares capital of the Company.

On 30 April 2008, Mittal Steel and Deutsche Bank
Aktiengesellschaft entered into a put option agreement
in which Mittal Steel granted an option to Deutsche Bank
Aktiengesellschaft to sell 219,789,940 shares of the Company.
As at 30 June 2010, Deutsche Bank Aktiengesellschaft owned
220,934,306 shares of the Company, representing 7.54% of the
issued shares capital of the Company.

RZE—FF XA =18 " Lakshmi
Niwas Mittal £ £ F1Usha Mittal KKE
BB ArcelorMittal B Z$1TR% 1) 40.84%
N FE % % B ArcelorMittal B 277 & fn
40.84% i ArcelorMittal 3 # & Mittal
Steel Holdings AG (“Mittal Steel”) &
AR REEERBEELRRDA
867,711,151 % » AMEAR R A EEHITRA
29.62% °

RZZZENFHA=+H - Mittal Steel
7 B EING Bank N.V.#Deutsche
Bank Aktiengesellschaft#s] 7 —1
RomEIE T - & ik Mittal Steel D 5l
¥ ING Bank N.V. ﬂDeutsche Bank
Aktiengesellschaft —{ER G Bl - &4
$”AET509,780,74OH§ HMEARARE
TTIRZARA17.40% ©

RZZEZ)\FMYA=+H - Mittal Steel
BING Bank N.V.%8:] 7 — D70 i
3% - Btk Mittal Steel#® FING Bank
N.V. — {824 B # 7] i 5 289,990,800
e RMZTE—ZFTFXA=1+H"ING
Bank N.V. #5722 7] 289,990,800 f%
HEARARIEBEITIRA9.90% -

RZZTZENFHA=+H - Mittal Steel &
Deutsche Bank Aktiengesellschaftzxz] T
— M RA IR - B IEMittal Steel# X T
Deutsche Bank Aktiengesellschaft— {2
SEEARE T HE AR R 219,789,940 %
—ZT—ZFF;XA=+H - Deutsche Bank
AGH B AR Q7220,934,306 f% + #9157
NAIBEITIRAET7.54% °



Saved as disclosed above, at 30 June 2010, no person, other
than a Director or chief executive of the Company, had interests
or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the six months
ended 30 June 2010.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted a code of conduct regarding securities
transactions by the directors of the Company (the “Directors”) on
terms no less exacting than the required standard set out in the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The Company has made specific enquiry of all Directors and all
Directors have confirmed with the Company that they have complied
with the required standard set out in the Model Code and its code of
conduct regarding securities transactions by the Directors during the
period.

AUDIT COMMITTEE AND INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has established an audit committee (the “Audit
Committee”) comprised all three independent non-executive
Directors, namely Mr. Gao Qingju, Mr. Yu Tung Ho and Mr. Wong
Man Chung, Francis with written term of reference in compliance
with the requirements of the Listing Rules.
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The Audit Committee has reviewed the unaudited condensed
consolidated interim financial information for the six months ended
30 June 2010 and PricewaterhouseCoopers, the auditor of the
Company, has conducted its review on the unaudited condensed
consolidated interim financial information in accordance with Hong
Kong Standard on Review Engagements 2410 issued by the
HKICPA.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

In the opinion of the Directors, the Company complied with the Code
on Corporate Governance Practices (the “CG Code”) as set out in
Appendix 14 of the Listing Rules, throughout the period except the
following derivation:

Under Code Provision A.2.1 of the CG Code, the role of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Currently, Mr. Han Jingyuan
serves as the Chairman of the Board and the Chief Executive
Officer of the Group. The Board believes that there is no immediate
need to segregate the roles of Chairman and the Chief Executive
Officer of the Company because the role of chief executive officer/
general manager of the Company’s major operating subsidiaries are
performed by other persons.

The Board will consider the segregation of the role of the Chairman
and the Chief Executive Officer of the Company in the future.

LIST OF DIRECTORS

At the date of this report, the Executive Directors of the Board are
Mr. Han Jingyuan, Mr. Zhu Jun, Mr. Liu Lei, Mr. Shen Xiaoling, Mr.
Zhu Hao, Mr. Muktesh Mukherjee. The Non-executive Directors
are Mr. Ondra Otradovec and Mr. Jean-Paul Georges Schuler. The
Independent Non-executive Directors are Mr. Gao Qingju, Mr. Yu
Tung Ho and Mr. Wong Man Chung, Francis.
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APPRECIATION

The Group’s encouraging results in the first half of 2010 were
attributable to support from its staff and shareholders. The Board
would like to take this opportunity to extend its deepest gratitude to
its staff and shareholders. The Group will continue to pursue steady
and healthy development in the second half of 2010, grow with its
staff and share fruitful results with its shareholders.

By order of the Board

CHINA ORIENTAL GROUP COMPANY LIMITED
Han Jingyuan

Chairman and Chief Executive Officer

9 August 2010
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Report on Review of Interim Financial Information o 2

PHMBERNERRS

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL FHBERAFEEZRREATREER
GROUP COMPANY LIMITED (RBEFREFMKI 2 ERAT)

(incorporated in Bermuda with limited liability)

INTRODUCTION 5

i3

We have reviewed the interim financial information set out on AAZEED (AT R5FE [P )) 2 =B EH RN
pages 30 to 80, which comprises the condensed consolidated F30E80EMFHAMBER - b HABS TS
interim balance sheet of China Oriental Group Company Limited EREEhEETEEERERAT([&
(the “Company”) and its subsidiaries (together, the “Group”) as at AAREWBEAR (EHEIEER R
30 June 2010 and the related condensed consolidated statements E-ZFERA=ZTHNERHEHFHEE
of comprehensive income, changes in equity and condensed BEXREEHEZA ENERHARMEES

consolidated cash flow statement for the six months then ended, e lsEEk  HHEAHERSERHEK
and a summary of significant accounting policies and other MEEAHESRER  URETBEHK

explanatory notes. The Rules Governing the Listing of Securities on KM EMEMFRE - (BBBHERS
The Stock Exchange of Hong Kong Limited require the preparation FTBRARZES FTHRBDRETE s
of a report on interim financial information to be in compliance with B ERHREHHE NEF S LA ERAIA
the relevant provisions thereof and Hong Kong Accounting Standard BREABXANBEASSMAEBHNESD
34 “Interim Financial Reporting” issued by the Hong Kong Institute S ERIE34 [P ERE] - &
of Certified Public Accountants. The directors of the Company are NEIESHBRERBEESSTERE 4%
responsible for the preparation and presentation of this interim [hHIBA TS 3 | AR B N | 3R % S5 b HEBA 7%
financial information in accordance with Hong Kong Accounting B B EFRBRERMNENYEZ
Standard 34 “Interim Financial Reporting”. Our responsibility is to ZEhHEEREL im0 WIRMBERRE
express a conclusion on this interim financial information based on ERERMEEESTEMS Bt 2N ARR
our review and to report our conclusion solely to you, as a body, in LREEMBE  c RFTEmAHRENRN
accordance with our agreed terms of engagement and for no other AEEMEAMATE EsiFEERET -
purpose. We do not assume responsibility towards or accept liability

to any other person for the contents of this report.
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Report on Review of Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 9 August 2010

P B ERNERRS

EHEE

BMCRBETEGMASRHNTES
BI2ERIZE 241057 [ 1 B B8 /08 M X BUAM B
TR ERERN | E1TERN - AT
BYBENBREIERNBEMHBNEF
BOABELER  READITIEMEMD
BHRERF - FHNBEERRREFBE
FEAETERNBER/ - WAL HM
ARER IS ANEBERZT A EERERD
FIEERERE - Bt RATEHERER
BR -

ERAMNEN, AMALBEZRRTAE
B, SEMABEETFHHBENESERS
EARGIRBEE LG ERFE 3455 [ A
BaE | me -

BERCKEGTTEAEHA
HEEFTAD
e —T—FTF)/\ANA

-

9



Condensed Consolidated Balance Sheet

HHEHEERR/R

(Alllamounts in RMB thousands unless otherwise stated)

ASSETS

Non-current assets

Property, plant and equipment
Leasehold land and land use rights
Investment properties

Intangible assets

Investment in associates

Deferred income tax assets

Total non-current assets

Current assets
Available-for-sale financial assets
Properties under development
Inventories

Trade receivables

Other current assets

Prepayments, deposits and other receivables

Loan receivable

Financial assets at fair value through
profit or loss

Amounts due from related parties

Restricted bank balances

Cash and cash equivalents

Total current assets
Total assets

EQUITY

Equity attributable to equity holders
of the Company

Ordinary shares

Share premium

Other reserves

Retained earnings

Non-controlling interests

Total equity

China Oriental Group Company Limited 5 5 5 4 B #5 J5 A7 PR 2 =]

aE

FRBEE

0 BERRE
HEL R ihEAE
REMF

BYEE
BENTRE
EXREHEE

FRBEES

RBEE
AftHESRAE
BRTIE

FE&
ERESEN
HiRBEE

BNFUE - R REMRUERR

fElER

A BETEEAZDIA

BRRNEHEE
FER AR T 50R
SR BRI TER
RELASEEY

RBEEAT
nEE
i

BERAALRRERAE

LER

BinifE
HitfHH
Bflas

FERRRER
BHaF

(Bx=H AN -

B BHINARBT TAEN)
Unaudited Audited
REX K&
30 June 2010 31 December 2009
Note —E-ZF —ITNE
/i3 ~A=tH +-A=+-H
6 8,229,707 8,625,585
6 72,314 73,139
6 17,193 17,595
6 33 -
23,461 10,297
85,330 81,007
8,428,038 8,807,623
72,233 96,148
8 195,718 -
3,175,855 2,598,021
9 1,738,423 1,197,067
18,840 14,191
10 845,751 1,125,231
11 20,000 -
122 144
25(c) 777,005 364,196
706,425 342,486
813,356 644,030
8,363,728 6,381,514
16,791,766 15,189,137
12 311,715 311,669
12 2,190,291 2,189,695
13 1,205,522 1,192,190
4,045,029 3,475,204
7,752,557 7,168,758
401,168 291,992
8,153,725 7,460,750




(Al amounts in RMB thousands unless otherwise stated)

LIABILITIES

Non-current liabilities
Borrowings

Other long-term payables
Deferred revenue

Amounts due to related parties

Total non-current liabilities

Current liabilities
Trade payables
Accruals, advances from customers
and other current liabilities
Amounts due to related parties
Current income tax liabilities
Other long-term payables - current portion
Borrowings
Dividends payable

Total current liabilities
Total liabilities

Total equity and liabilities
Net current assets

Total assets less current liabilities

Condensed Consolidated Balance Sheet (continued)

HHSHEEREBR (A)

(Br= AP - IESBRIAARBE T TREN)

af
FRBEE

&R

Hit RHEAHN
ETBA
FERRRE 7 SUR

FRBEEEE

RBAE

BB AR

BREM  BREPRR
REMRBAR

FEERRE 7 SR

RMEH

Hip RHEA R —REH D

e

FERRRE,
RBREST
aamE
BERAEAH
RBEEFE
AREERRBAR

The notes on page 36 to 80 form an integral part of this condensed

consolidated interim financial information.

Interim Report 2010 =& —R4Ed %

Unaudited Audited

RER TE%

30 June 2010 31 December 2009

Note —Z-ZF —TENE
e ~A=tH +-A=+-H
16 646,770 758,857
17 470,652 570,163
26,256 41,256

25(c) - 37,404
1,143,678 1,407,680

14 2,125,290 1,725,762
15 2,561,404 2,255,423
25(c) 346,868 269,218
153,093 136,532

17 175,736 134,432
16 2,063,179 1,796,481
68,793 2,859

7,494,363 6,320,707

8,638,041 7,728,387

16,791,766 15,189,137

869,365 60,807

9,297,403 8,868,430

F36E80 A MM AR S G BB 15

AROBRDS -
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Condensed Consolidated Statement of Comprehensive Income
FAEHEEWNER

(Al amounts in RMB thousands unless otherwise stated) (& 2GS - FTESREHEUARK T ITAEA)

Unaudited
REX
Six months ended 30 June
2010 2009
Note BZEA~A=1THIEAEA
KizF —E-ZF —ZETNEF
Revenue WA 5] 15,349,900 9,174,977
Cost of goods sold SHE KA (13,953,481) (8,420,775)
Gross profit EF 1,396,419 754,202
Other income HAbYA 34,122 21,780
Distribution costs 73 SR A (52,678) (17,661)
Administrative expenses THER (148,297) (130,954)
Other expenses Hb & A (18,783) (9,716)
Other gains/(losses) — net Hih&F,/ (E8) — F58E 16,595 (20,548)
Operating profit FCE ]| 18 1,227,378 597,103
Finance income B AU A 14,447 17,349
Finance costs BFTER AR (82,738) (72,411)
Share of results of associates iy /NCTE (1,510) (2,207)
Profit before income tax R BT 854 A s A 1,157,577 539,834
Income tax expense Fristi & A 19 (285,813) (145,463)
Profit for the period HriaRl 871,764 394,371
Other comprehensive income: Hithgr & e ¢
Fair value losses on available-for-sale Al HE & B & E
financial assets HA A EEEIE (23,915) -
Total comprehensive HRGEKEEE
income for the period 847,849 394,371
Profit for the period attributable to: HiREFIFEBR :
— equity holders of the Company —ANARERFEE 797,994 358,231
— non-controlling interests — IR I R A RS 73,770 36,140
871,764 394,371

The notes on page 36 to 80 form an integral part of this condensed 36 E 80 B MM T AR & ff  BRA 5
consolidated interim financial information. BRI EEREE D o
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Condensed Consolidated Statement of Comprehensive Income (continued)

(Al amounts in RMB thousands unless otherwise stated)

Total comprehensive
income attributable to:
— equity holders of the Company
— non-controlling interests

Earnings per share for profit
attributable to equity holders of
the Company during the period
(express in RMB per share)

— basic

— diluted

Dividends

—ARERSEFRAE
— IR R

HRARBESRRFRE
FEAL 2RI B
B WS
(BRAR%T)
—HARK
— i

RS

The notes on page 36 to 80 form an integral part of this condensed
consolidated interim financial information.

S HaRE W&k ()

(Br= AP - IESBRIAARBE T TREN)

Unaudited
REX

Six months ended 30 June
2010 2009

Note BZEAA=1THIEA@EA
it —E-ZF —ZETNF
774,079 358,231
73,770 36,140
847,849 394,371
20 0.27 0.12
20 0.27 0.12

21 - =

36 =80 A MM A A 6 o B 15
BREEBEED -

33
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Condensed Consolidated Statement of Changes in Equity

SRR R

" (Allamounts in RMB thousands unless otherwise stated) (f BB 385 - FTA S EEHAARET T ASEA)

Unaudited
AEH
Attributable to equity holders of the Company
ARAREEEEER
Share Other Retained Non-controlling Total
Note capital reserves earnings Total interests equity

Hit Ba AR Bk it FERRRER LR

Balance at 1 January 2009 RZBENEF-B-BNEH 2,501,364 1144963 2618902 6,265,229 224,711 6,489,940
Comprehensive income Geka

Proft for the period el - - 358,231 358,231 36,140 304,371
Other comprehensive income Ak - - - - - -
Total comprehensive income GRkRAH = = 358,231 358,231 36,140 394,371
Transactions with owners EEEANRS

Employee share option scheme: EEERETE -

~Vialue of employee senvices - EBIRBHER 13 - 10,753 - 10,753 - 10,753
Total transactions with owners HEEANRGZAS = 10,753 - 10,753 - 10,753
Balance at 30 June 2009 RIBEAEAR=TANES 2,501,364 1155716 2977133 6,634,213 260,851 6,895,064
Balance at 1 January 2010 RZB-ZE-F-BNNER 2,501,364 1192190 3475204 7,168,758 291,092 7,460,750
Comprehensive income Gaks

Proft for the period il - - 797,994 797,994 73,770 871,764
Other comprehensive income AisakE
Fair value losses on available-for-sale IEHESREE

financial assets IPNEEL S - (23,915) - (23,915) = (23,915)
Total comprehensive income FalEas - @915 79794 774,079 73770 847,849
Transactions with owners EREANRS
Employee share option scheme: EEEMETE -

~Vialue of employee senvices ~[ESRBrER 13 - 30,912 - 30,912 - 30,912

- Proceeds from shares issued ~RRMAEE 642 - - 642 = 642
Proft appropriation to statutory reserves AT R EfELRIARIAE = 6,33 (6,339) - - -
Dividends relating to 2009 ZETNERE - - 221834 (221,834) (5,731) (227,565)
Transaction with non-controling interests ~ EFEERKRERHZ - - - - 4,137 4,137
Total transactions with owners REFANR AT 642 37,047 (228,169) (190,280) 35,406 (154,874)
Balance at 30 June 2010 RZE-BEXA=TANESR 2502006 1205522 4045020 7,752,557 401,168 8,153,725

The notes on page 36 to 80 form an integral part of this condensed F 36280 B MM ARG G HAM 1%
consolidated interim financial information. BRI EERE S o
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Condensed Consolidated Cash Flow Statement
SRS HEERER

(Al amounts in RMB thousands unless otherwise stated) (kk2HEERAIN @ FTE @ BEHEUARETITAEN)

Unaudited
RER
Six months ended 30 June
2010 2009
Note BEAA=1+THLXMEA
izt —E-ZF —ETNEF
Net cash generated from/(used in) RETEBESL(FTRE) M
operating activities IR & /55 22 618,986 (9,360)
Net cash used in investing activites &R &EEFTFEHIIR &/ F5E (172,210) (261,548)
Net cash (used in)/generated BEERE) (FT#E) EAER
from financing activities I FRE (275,807) 163,338
Net increase/(decrease) in RERIRNSEEYRM
cash and cash equivalents Om2) F5E 170,969 (107,070)
Cash and cash equivalents R—A—AREKHAE
as at 1 January ZEY 644,030 728,826
Effect of foreign exchange HNIEIE SR E ) L 2
rate changes (1,644) (131)
Cash and cash equivalents RAB=+HEER
as at 30 June Re%EY 813,356 621,625

The notes on page 36 to 80 form an integral part of this condensed F 3680 B MM AR E G4 AR 15

Bel 717 2

consolidated interim financial information. BRI RIS -
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" (Al amounts in RMB thousands unless otherwise stated) (& 2&458E5) -

GENERAL INFORMATION

China Oriental Group Company Limited (the “Company”)
was incorporated in Bermuda on 3 November 2003 as an
exempted company with limited liability under the Companies
Act 1981 of Bermuda as a result of a group reorganisation.

The address of the Company’s registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

Following the completion of the global offering, the Company’s
shares were listed on The Stock Exchange of Hong Kong
Limited on 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is mainly
engaged in the manufacture and sales of iron and steel
products. The Group has manufacturing plants in Hebei
Province and Guangdong Province of the People’s Republic of
China (the “PRC”) and sells mainly to customers located in the
PRC.

This condensed consolidated interim financial information was
presented in RMB thousand, unless otherwise stated.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2010 has been prepared in
accordance with HKAS 34, ‘Interim financial reporting’. This
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2009, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“‘HKFRSs”).

Notes to the Condensed Consolidated Interim Financial Information

A S Of I I E R B oL
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of R AR I B R B (4D

(Al amounts in RMB thousands unless otherwise stated)

ACCOUNTING POLICIES

Except as described below, the accounting policies applied in
this condensed consolidated interim financial information are
consistent with those of the annual financial statements for the
year ended 31 December 2009, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

(@ New and amended standards adopted by the Group

The following new standards and amendments to
standards are mandatory for the first time for the financial
year beginning 1 January 2010:

° HKFRS 3 (revised), ‘Business combinations’,
and consequential amendments to HKAS 27,
‘Consolidated and separate financial statements’,
HKAS 28, ‘Investments in associates’, and HKAS
31, ‘Interests in joint ventures’, are effective
prospectively to business combinations for which
the acquisition date is on or after the beginning of
the first annual reporting period beginning on or
after 1 July 2009.

(Br= AP - IESBRIAARBE T TREN)

BETBER

BrNatESN - REARGEAE G A
IS E R T ER AN A & 5T R Ty LA
EZETNF+A=F+—HILHF
EHFEMBmEMERMNE 3
L ESABRSMNZEFETB
|k o

REFEHRERAEANER 2
i%@?ﬁ%ljz%%$g+§ .

(@) AEERAEFZELLER

PAT #h T R E & 2y 28 Il 24 78
E-ZT—ZTF—-A—HRABH
IGFEERRA -

o FARUBHMEEREINR
(BRI EBEH] - AR
EREGEAF27HRI A
HNEBH KRR F
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

" (Allamounts in RMB thousands unless otherwise stated) (f BB 385 - FTA S EEHAARET T ASEA)

3 ACCOUNTING POLICIES (continued) 3. BIEE@®
(@ New and amended standards adopted by the Group (a) AN BEEM A A E SR
(continued) (&)
The revised standard continues to apply the BETBIE 5T ZE R 4 1 0 2 75
acquisition method to business combinations EHEABEL - BEE
but with some significant changes compared VS B S A 2RI S 3R L
with HKFRS 3. For example, all payments to B -BETERER- 4
purchase a business are recorded at fair value at o WEEZE SR FTA R
the acquisition date, with contingent payments VB WEE B IR A 2 B
classified as debt subsequently re-measured Btk MOBAEBH
through the income statement. There is a choice SENHREEBAENBEER
on an acquisition-by-acquisition basis to measure EHETE o ARk EE
the non-controlling interest in the acquiree either ETEEELR  AEA
at fair value or at the non-controlling interest’s Jt (B {8 3k 1% I 128 ) 1 2
proportionate share of the acquiree’s net assets. T FEER
All acquisition-related costs are expensed. This LEfl - FrEWUEE S HIE
standard does not have any impact on the MR o ATA UREEAR
Group’s condensed consolidated interim financial AR A B §H - RIS
information for the six months ended 30 June EREE=—ZT—ZF <A
2010, as the Group has not entered into any =+ HIEHER AR HE
business combination during the period. EAEKE O - T LE

NS HAKERERE G
MBERBEATE -

e HKAS 17 (amendment), ‘Leases’, deletes specific o EBBGHERAEITHUE
guidance regarding classification of leases of land, 2 [HE ] AT HEEHA
so as to eliminate inconsistency with the general B nEA RS
guidance on lease classification. As a result, leases REmER T HBES S E—
of land should be classified as either finance BIESI T — B
or operating lease using the general principles It - ME T KEREER
of HKAS 17, i.e. whether the lease transfers BRI ERIFEAT IR —
substantially all the risks and rewards incidental to MRER - DEEARE K
ownership of an asset to the lessee. The Group EHE  AEREELH
has reassessed the classification of unexpired LG E ETA R ARED
leasehold land and land use rights as at 1 January 1 2\ B 70 R B e 7% &= 7 7R
2010 on the basis of information existing at the A REBERZZE—F
inception of those leases, and considered this F—-HA—BREBZFHED
amendment did not have any impact to the Group FRkRE B M E R EHET
as all the leases of land should still be classified as EARBEAE 0 Mt
operating lease under the HKAS 17 (amendment). FREMNDTE - TREH

KA L HEREEE
GETERE 175 (B2

Foghi VAL MESBACLHAE
e
- it P 165 2 i 7 2 B8 3 42 A ]
R L - : i, ey /48
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of R AR I B R B (4D

(Al amounts in RMB thousands unless otherwise stated) (kk2HEERAIN @ FTE @ BEHEUARETITAEN)

3  ACCOUNTING POLICIES (continued) 3. BiBEw

(b) Standards amendments and interpretations to existing by R-T—ZTFAREHEAEHE

standards effective in 2010 but not relevant to the Group 4 B8 1Y XE B 2 RN 51 2R 5 %2 B

‘Additional exemptions for first-time adopters’
(Amendment to HKFRS 1) is effective for annual
periods beginning on or after 1 January 2010. This
is not relevant to the Group, as it is an existing
HKFRS preparer.

HKAS 39 (Amendment), ‘Eligible hedged items’ is
effective for annual periods beginning on or after
1 July 2009. That is not currently applicable to the
Group, as it has no hedging activities.

HKFRS 2 (Amendment), ‘Group cash-settled
share-based payment transaction’ is effective for
annual periods beginning on or after 1 January
2010. This is not currently applicable to the Group,
as it does not have such share-based payment
transactions, all of its share-based payment
transactions are equity-settled.

First improvements to Hong Kong Financial
Reporting Standards (2008) were issued in
October 2008 by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The
improvement related to HKFRS 5 “Non-current
assets held for sale and discontinued operations”
is effective for annual periods beginning on or after
1 July 2009.

R

o  [HEREMEHNFEINASL]
(HEBMBREERIEA
WEERR) B_F—F
F—A— A2 RFABN
FEHRMBER - N
HEAREER ALK
B RBEBMBRE LD
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o BAEMBWMEERE2R
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— B3z &R FE
REM - BRITEAR
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

(All amounts in RMB thousands unless otherwise stated) (B BEIERAIN - FiASFEHUARBFILAEN)

3 ACCOUNTING POLICIES (continued) 3. EFEE@

(b) Standards amendments and interpretations to existing b) R-ZE—TFERELEREEH
standards effective in 2010 but not relevant to the Group 42 B8 1 X B {& 2 A0 3R 5 ZE B

(continued) HRRRE ()
. Second improvements to Hong Kong Financial ° BRI ASE_ZTE
Reporting Standards (2009) were issued in May NERARMTE @
2009 by the HKICPA. All improvements are HEBMBRELEL(Z
effective in the financial year of 2010. T NF) NF T

g -AER—T—F
FHRFERER -

(c)  The following new standards, new interpretations and € TIHREBHEE-_ZT-—ZF
amendments to standards and interpretations have —A— BB EFEETNR
been issued but are not effective for the financial year A RREY T AE R © AR FE RN $ 3R
beginning on 1 January 2010 and have not been early AEANERAERRE A%
adopted: B I 32 R AN

HKFRS 9, ‘Financial instruments’ addresses the
classification and measurement of financial assets
and is likely to affect the Group’s accounting for its
financial assets.

HKAS 24 (Revised) ‘Related party disclosures’
supersedes HKAS 24 ‘Related party disclosures’
issued in 2003.

Under ‘Classification of rights issues’ (Amendment
to HKAS 32), for rights issues offered for a fixed
amount of foreign currency, current practice
appears to require such issues to be accounted for
as derivative liabilities.

o FRYBHMEERFEINR
[ERTAISHHERTA
MDEMEE - BARER
EXSEEREENS
BRIB °

o  FHEBEERF 245 (&
71) [ERRE T W EE | R
—TE-FEMNBEG
FHAERIEE 24 5% [ BRI 5

Z -

s REIEERNIEI(HE
B8t 2% 325k 1 &
%) - HRESEEINE
TR - BT
FhERLAER/ITEAR
N
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated)

3  ACCOUNTING POLICIES (continued)

(©

The following new standards, new interpretations and
amendments to standards and interpretations have
been issued but are not effective for the financial year
beginning on 1 January 2010 and have not been early
adopted: (continued)

° Amendments to HK(IFRIC)-Int 14 ‘Prepayments
of a minimum funding requirement’ corrects
an unintended consequence of HK(IFRIC)-Int
14, 'HKAS 19 — The limit on a defined benefit
asset, minimum funding requirements and their
interaction’.

o HK(FRIC)-Int 19, ‘Extinguishing financial liabilities
with equity instruments’.

° ‘Limited exemption from comparative HKFRS 7
disclosures for first-time adopters’ (Amendment to
HKFRS 1).

° Third improvements to Hong Kong Financial
Reporting Standards (2010) were issued in May
2010 by the HKICPA. All improvements are
effective in the financial year of 2011.

(Br=HHEHI -

FAEZBHNARETITREM)

3. EFEE@®

(©

THREELEE-_S—ZF
—A—BRBOMBEEDR
AR RTAERI - BT ARIE AN IR
BEAMERMERE  MAE
ElRi s e )

o BEEBRGIBHREMEE
ZEE)-MEBRAEE14
5 [ RIEE SR EMER
FIWER FEETES
(BRI EBERZS
g)-MEBAEE14H
[BBGFEAFE 195 —
BREXmEERTE - &K
BeHTEREBEHEAR]
FIEEMEERNER -

s ZHEBE(ERMBHESHEE
ZE®)-BMERSE9
St [ ARz T REBR 2/
BfEl-

e [BAMBHMELAET
S BRI E R LB
ERBENARERR (Y
RN BREEAF 1R
e -

s BEEGHMATE_T—
EERARLE=EHE
BHMBERELEN(ZF—
TE)NFEICEFS -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated)

3

T

(Bx=H AN -

ACCOUNTING POLICIES (continued)

(d

Properties under development

During the six months ended 30 June 2010, the Group
entered into a new business segment, which is property
development.

Properties under development are stated at the lower
of cost and net realisable value. Net realisable value
takes into account the price ultimately expected to be
realised, less applicable variable selling expenses and
the anticipated costs to completion.

Development cost of properties comprises cost of
land use rights, construction costs, borrowing costs
and professional fees incurred during the development
period. On completion, the properties under
development are transferred to completed properties
held for sale.

Properties under development are classified as current
assets unless the construction period of the relevant
property development project is expected to complete
beyond normal operating cycle.

i @B AARET T AEM)
3. EFEE@
(d) EBERPYE
BHER -_ZT—ZTFA=1H
IEAREAR - REBRZFHY
EBREEHEL o
B R TR ) 2 DA PR AR R AT A 3R 5
BERNEFER - AR R EEE
BRTE AT IBER - HEE

AEBHER RAHRT
DN

ERTOXERRABE LM

EREER  ZEAAX BE
RAREEPEELNEXE
Be-®RTE BERTPVEER

FrEHE MBI &Y -

ERTEEERRPEE
HEHEEMEERBEMNRET
MR BHERELERHMER
4h o
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Notes to the Condensed Consolidated Interim Financial Information (continued)

; A& Of R AR I B R B (4D

(All amounts in RMB thousands unless otherwise stated) (& S3E358A - FTELBEHAUARE T T AER)

PRINCIPAL SUBSIDIARIES OF THE GROUP 4. AREBNEEMBQA
The principal subsidiaries at 30 June 2010 were as follows: RZZE—FTFAA=THEHEEZENE
NREAT
Percentage
of equity
Place and interest Issued and
date of attributable fully paid
incorporation to the Group capital Authorised
Name Rl Legal status REEES ERTR capital  Principal activities
£ WERAH EERRER BREASNL BRBRA EERE  FEEE
Gold Genesis Development  British Virgin Islands ~ Limited liabilty company 100% USS$1 1US$50,000 Investment holding
Limited (‘Gold Genesis’) (‘BVP) BREMAA (Directly helo) 1% 50000%T  REERR
AEAARES (BERE)
([%B%
BREsl)
21 February 2003
—E2=%
—“B=t-H
Good Lucky Enterprises Limited BVI Limited liability company 100% US$1 US$50,000 Investment holding
(‘Good Lucky’) REEBRES BREMAA (Directly helo) 1% 50000%T  REER
21 February 2003 (BERA)
—E2=%
—“B=t-H
First Glory Services Limited BVI Limited liability company 100% Us$2 US$50,000 Investment holding
(‘First Glory’) RBEARES BREMAH (Directly helo) 2%TT 50000%m  REERK
16 October 2003 (B%54)
“E3-%
TH+/B
Accordpower Investments BV Limited liability company 100% Us$2 US$50,000  Investment holding
Limited (‘Accordpower’)  EBARRES AREMAA (Directly helo) 2ETT 50000%m  RERK
30 November 2004 (BERA)
—ZINE
+-RA=+H
Fullhero Investments Limited ~ BVI Limited liability company 100% US2 UUS$50,000 Investment holding
(‘Fullhero”) EBERRHEE BREEAF (Directly held) 2ET 50000%T  REER
3 May 2005 (BERA)
“E%0%

1R=H




China Oriental Group Company Limited 5 5 5 4 B #5 J5 A7 PR 2 =]

Notes to the Condensed Consolidated Interim Financial Information (continued)
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(All amounts in RMB thousands unless otherwise stated) (B BEIERAIN - FiASFEHUARBFILAEN)

4 PRINCIPAL SUBSIDIARIES OF THE GROUP 4, AREEHNETEMEIT (2
(continued)
Percentage
of equity
Place and interest Issued and
date of attributable fully paid
incorporation to the Group capital Authorised
Name FMRL Legal status KEFES EEIR capital  Principal activities
£ HERAS EERREH BEASL BRRE EERE  EEER
Hebei Jinxi Iron and Steel PRC Joint stock company 97.6% RVB RMB Manufacture and
Group Company Limited i with limited liability (ndirectly held) ~ 228.64 milion  228.64 million sales of iron and
(“Jini Limited) 24 December 1999 RAHBREELA (Fig#A) ARE ARE steel products
AL RRAEE AR —hANE 2.2804(87C 220045 AERBE
ARAR +-RA=fMmA HEER
([zmmE))
Foshan Jin Xi Jin Lan Cold PRC Limited liability company 815%  US§55,152,400  US$55,152,400 Manufacture and
Rolled Sheet Company i EREEAA (ndirectly held) 55,152,400 55,152, 400% T sales of steel
Limited (*Jini Jinlan’) 26 December 2003 (HigRE) products
Al e “F3= FERHEE
ARAR t-A=1xH HEER
(M2mesl)
Oriental Fullhero Leasing PRC Limited liability company 100%  US$65,000,000  US$65,000,000 Leasing and
Co., Ltd (“Shenzhen el AREEAT (Indirectly held) ~ 65,000,000 65,000,00057C financial leasing
Leasing) 23 September 2005 (RERE) HERRE
RAKEHE e ik HE
ARAT] AAZt=H
(DRYIEE)
Hebei Jinxi Section Steel PRC Limited liability company 80%  RMB350milion  RMB350 million Manufacture and
Company Limited (‘Jind BREEAT (Indirectly held) AR ARE sales of steel
Section Steel’) 30 May 2008 (BEHAE) 3581 358 products
IBIA= Fillits L1t “ERNE FEREE
(it ) fA=1A HgER
Suifenhe City Jinyin Trading PRC Limited liability company 100%  RMB1Omilion ~ RMB10 milion Import and export
Co,, Ltd. (“Jnyin Trading’) AREEAT (Indirectly helo) AR ARE of goods and
GRAAMERZSARAT 24 September 2008 (BEHAE) 100087 100087 technology
(z585)) “ET\F ORI RA
NA=tHmA
“ ——
= =
4 4 - 2 e, g

T i =P
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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r

(Al amounts in RMB thousands unless otherwise stated)

PRINCIPAL SUBSIDIARIES OF THE GROUP

(continued)

Name

&R

Hebei Jinxi Iron and Steel
Group Zhengda Iron
and Steel Co,, Ltd.
(Zhengda Iron and Steel’)
AlRRAESE g
ARAR ([ EEHE])

Tangshan Fengrun
Qu Tong Yuan Trading
Company Limited
(“Tong Yuan Trading’)
ElTEERRERE
ERAA(EERE))

Hebei Jinxi Boyuan
Real Estate Co.,Ltd.
(‘Boyuan Real Estate”) ()
M ERERELE
REERAA
([BEEmE]))

Place and
date of
incorporation
ERAL
WERAS

PRC

iz

19 December 2008

—EERNE
TZATNA

PRC

G

22 May 2009

“EENE
IAZ+ZH

PRC

il

17 December 2009

“ETNE
+=A++A

Legal status

EEERER

Limited liability company
BREEAT

Limited liability company
BREMAH

Limited liability company
BREAAR

Percentage
of equity
interest
attributable
to the Group
AREEE
BEEAL

71%
(Indirectly held)
(A&sA)

1%
(Indiirectly held)
(RERA)

60%
(Indirectly held)
(RERE)

(B =H RPN

4.

Issued and
fully paid
capital
BRAR
HRRE

RMB50 miion
ARE
500087

RMBO.1 million
ARE

4 —

1087

RMB100 million

Authorised
capital

EERE

RMBS0 milion
ARE
500087

RMBO.1 million
ARE
0BT

RMB100 milion

F TAZBRHUAARE T ITREM)

AEENEEMB QR @)

Principal activities

IREH

Manufacture and
sales of steel
products

EERHE
WEER

Purchase and sale
of ferrous metal
and coke

BERECE
RER

Development and
sales of real
estate

FE R ERE
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

(Al amounts in RMB thousands unless otherwise stated)

T

(Bx=H AN -

PRINCIPAL SUBSIDIARIES OF THE GROUP
(continued)

(i)

(i)

On 1 January 2010, Jinxi Limited entered into a share
transfer agreement with Mr. Wang Zhihong. Pursuant to the
share transfer agreement, Mr. Wang Zhihong acquired a
40% equity interest in Boyuan Real Estate at a consideration
of RMB 40 million.

During the six months ended 30 June 2010, Qianxi
County Jinxi Yunda Transportation Co., Ltd. (“Yunda
Transportation”), a former subsidiary of the Group, ceased
operations and has been liquidated.

On 6 April 2010, Jinxi Limited entered into a cooperation
agreement (the “Cooperation Agreement”) with Mr. Du
Chun, minority shareholder of Ping Quan County Jinyin
Charging Co., Ltd (“Jinyin Charging”). Pursuant to the
Cooperation Agreement, from the date of the Cooperation
Agreement to 5 April 2013 (the “Grant Period”), Jinxi Limited
conveyed to Mr Du Chun the management and operating
rights of Jinyin Charging.

Pursuant to the Cooperation Agreement, Mr. Du Chun is
exclusively entitled to the profit and net assets accumulated
by Jinyin Charging during the Grant Period. As a return,
Mr. Du Chun pays an annual contracting fee of RMB 2
million, which is to be allocated among Jinyin Charging’s
shareholders according to their equity percentage.

AESBRIEAUAARE T TRER)

4., XEBNTEMEBAT (2)

(i)

(ii)

—E-TF—F—H  EAEEE
FERAEERT —HROEZER
& BBZRNERBE - T4
REUREARE 40008 TES
40% BEREMEREZ -

RBE-Z-ZFRA=THIER
BAR - AEE 5B X FE %
RAEEERBRAR([EEE
) RIEREWHRBE -

R-Z-TFEANAE - EEOHHH
B REORRIEBR AR AR (DER
TER D DB REFRRERT —
fnatEd= ([ AEHzE]) © RIES
fEhE - AalFh@EREE—F
—=FHARRTETHRED - =2
PSSR T AL AR RIERNE
BN B

RIEZEEHSE  HELEERET
B E = A2 BER 2R F
KFEE - ERER  HEXES
FLNEHNBARBE20ET ' 1B
Bl B TR RIERIARER o
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of R AR I B R B (4D

= (Al amounts in RMB thousands unless otherwise stated)

SALES AND SEGMENT INFORMATION

(@) Sales

The Group is principally engaged in the manufacture and

sales of iron and steel products. Sales recognised for
the six months ended 30 June 2010 and 2009 were as

follows:

Sales:
Gross sales, less discounts
and returns
— H-section steel
— Strips and strip products
— Cold rolled sheets and
galvanised sheets
— Billets
— Others

Less: Taxes

HERRER

IRRE

—H A

— S I A A

—RERK
SR

— $HIR

—Hth

W R

(Br= AP - IESBRIAARBE T TREN)

HEREMD BER

(@ HER
AEETERELERKEEN
HER BE_T-ZTFK_
TENEANA=THIER
HEREIHE RN T

For the six months ended

30 June 30 June
2010 2009
BEAA=1THILAEA
—E-ZF —ZETNF
Unaudited Unaudited
EN ST RICEZ
5,229,130 3,281,568
5,896,319 3,592,960
899,354 344,843
3,332,486 1,953,359
- 7,358
15,357,289 9,180,088
(7,389) (5,111)
15,349,900 9,174,977

47
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(Bx=H AN -

SALES AND SEGMENT INFORMATION (continued)

(b)

Segment information

The chief operating decision-maker has been identified
as the executive committee, which comprises all
executive directors and top management. The decision-
maker reviews the Group’s internal reporting in order to
assess performance and allocate resources.

Based on these reports, the decision-maker considers
the business from a business perspective. From a
business perspective, the decision maker assesses the
performance of iron and steel and real estate.

(i) Iron and steel — Manufacture and sale of iron and
steel; and

(i) Real estate — Development and sale of properties.

The decision-maker assesses the performance of the
operating segments based on a measure of revenue and
operating profit. This measurement is consistent with
that in the annual financial statements.

For the six months ended 30 June 2010, the properties
of the real estate segment are still under development,
and no sales revenue were recognised.

Segment assets are those operating assets that are
employed by a segment in its operating activities.
Segment assets are determined after deducting related
allowance that is reported as direct offsets in the balance
sheet. Segment assets consist primarily of leasehold
land and land use rights, property, plant and equipment,
investment properties, intangible assets, investment in
associates, inventories, trade receivables, prepayments,
deposits and other receivables, other current assets,
amounts due from related parties, restricted bank
balances and cash and cash equivalents.

Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

AESBRIEAUAARE T TRER)

5.

SHERMD HER (@)

(b)

7 REE R

ARBERFEERRACERE
REBRAMBATEFTRER
EEENHTERES  REA
ERA KB AL SRS AR
EERERRENEER

BREBEZEHRSE  REARER
AEERER REBAE -
REBNRHE 3 N E I EERIR

() SHE—-BUENHEME
K

iy FHE-FREREEYD
%0
RERAREBET B WA R AL L5
PR ED BRI - %2
HFEHERER —H -
HE-_Z—ZTFA=TAHLE
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RERT FHED L E
HHE WA RER ©
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated)

5  SALES AND SEGMENT INFORMATION (continued)

(b)

Segment information (continued)

Segment liabilities are those operating liabilities that
result from the operating activities of a segment.

The segment assets and liabilities as at 30 June 2010
and 31 December 2009 are as follows:

As at 30 June 2010 R-E-ZFxA=1H
Total segment assets AHEEST
Unallocated: AAHE

Deferred income tax assets ERFETEE

Available-for-sale financial assets Al HE4 BB E
Financial assets at fair AR BEEBHZEHHTA

value through profit or loss BariepEE
Loan receivable EMETR
Total assets per balance sheet EEABXRNEELE
Total segment liabilities AHEREEF
Unallocated: AOE
Current income tax liabilities JEZFT{S M
Current borrowings MENE
Non-current borrowings FEMBEK
Dividends payable )
Total liabilities per EERERN
balance sheet SEEE

(Br= AP - IESBRIAARBE T TREN)

SHEEMD EBER (&)
(o) PEER @)

DERRBETI D B BRI P
EYMELaE -

M

—E-FEAASHARCE
FAET=A=+—RNHE

BERBEHOT
Iron and steel Real estate Total
s EHE fst
Unaudited
RIBERZ
16,414,669 199,412 16,614,081
85,330
72,233
122
20,000
16,791,766
5,666,181 40,025 5,706,206
153,093
2,063,179
646,770
68,793
8,638,041
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Alllamounts in RMB thousands unless otherwise stated)

5 SALES AND SEGMENT INFORMATION (continued) 5. $HEHEMSIER @)
(o)  Segment information (continued) b) DEHER®)
Iron and steel Real estate Total
ME B E @t
Audited
RER
As at 31 December 2009 R-ZEAF+-A=t—H
Total segment assets PHEEST 15,189,137 = 15,189,137
Total segment liabilities AHEEET 7,728,387 - 7,728,387
6 CAPITAL EXPENDITURE 6. EXRMX
Leasehold
Property, plant  land and land
and equipment use rights Investment Intangible
ng - HE HELTHR properties assets
ks IHERE REME BYEE
Unaudited
AEEH
Six months ended 30 June 2010 B2-2-BE/AZTALAER
Opening carrying amount R=2-%%
as at 1 January 2010 —-B-BNSNREE 8,625,585 73,139 17,59 -
Additions AE 50,620 - - 40
Disposals RE (14,837) - - -
Depreciation and amortisation (Note 18) WERBHE(HE18) (440,661) (825) (402 ]
Closing carrying amount as R-Z2-ZEXR=1R
at 30 June 2010 WHAREE 8,000,707 72314 17,193 3
Six months ended 30 June 2009 BE-EENERAZTRLAER
Opening carrying amount R-ZEhE
asat 1 January 2009 —-R-RNEBNREE 8,086,788 74,790 18,400 7,667
Addtions hE 942,564 - - -
Disposals RE (2.730) - - -
Depreciation and amortisation (Note 18] WEREHE (W 18) (399,961) (825) (402 -
Closing carrying amount R=ZBNERR=TH
as at 30 June 2009 WEARE(E 8,826,655 73965 17,998 7,667
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of R AR I B R B (4D

(Al amounts in RMB thousands unless otherwise stated)

AVAILABLE-FOR-SALE FINANCIAL ASSETS

Non-current JETRED

Unlisted equity interests (i) IE kg ()
Less: provision for impairment B ORER
Net FHE

Current mED

Listed equity interests (ii) iR (i)

Total FEE

The Group’s unlisted equity interests represented the
investment in 51% equity interest in Qianxi County Jinjin
Mine Co., Ltd. (“Jinjin Mine”), an unlisted company in the
PRC.

In December 2008, Jinxi Limited entered into
certain cooperation agreements (the “Cooperation
Agreements”) with the third-party shareholder of Jinjin
Mine. Pursuant to the Cooperation Agreements, from
the incorporation date of 5 August 2008 to 31 January
2011 (the “Lease Period”), Jinxi Limited conveyed to the
third-party shareholder of Jinjin Mine (the “Lessee”) all
the voting rights on the financial and operating policies of
Jinjin Mine.

The Lessee is exclusively entitled to the profit or loss
and net assets accumulated during the Lease Period in
return for paying leasing fees to Jinxi Limited. The Lessee
is also responsible for preserving and increasing the
value of the net assets of Jinjin Mine at the end of Lease
Period. The leasing fees are determined based on the
local iron powder market price and are to be adjusted
quarterly.

(BrE=EHEBEIN - FTESEHUAREFITAERM)
7. AHHEESREE
As at
30 June 31 December
2010 2009
IS

—E-EF —ETNF

~A=tH +=ZA=+—H
Unaudited Audited

RICEX KR

188,100 188,100
(188,100) (188,100)

72,233 96,148

72,233 96,148

AREBHIE EHESEIRE
RE-—HPEFLTAREBE
FREBERRAR ([E2HE
% 1) 51% I HE -

R-ZZENF+_H - 2EH
HEFZIEBENBE=THR
AVETAEERE( & EH
&) - RIBEEEWHE - BEM
R BB —ZZEN\FENAR
BEE-_T——F—A=1—
B(HAEHM])  2AEHER
TREESEFERE =TT BR ([
BADBBREBEROM K
RERRNPTARZE -

EHAREEHRABRE
Reba M BRI EEFE -
tER AR E S N HERX
MEH - AEATBEREE
H ) 48 SRR AR 15 R IR £ 78
ENFEE[EE - 2FHER
XTREBEEMEN T IGERE
EWIRFEHEITHE -

51
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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" (Allamounts in RMB thousands unless otherwise stated) (f BB 385 - FTA S EEHAARET T ASEA)

7  AVAILABLE-FOR-SALE FINANCIAL ASSETS 7. AHEEEREE®
(continued)

(continued)

In the opinion of the Directors of the Company, the
Group is not able to exercise any significant influence
on Jinjin Mine during the Lease Period and hence the
investment in Jinjin Mine was accounted for as available-
for-sale financial assets for the six months ended 30
June 2010 and for the year ended 31 December 2009.

The unlisted equity interests offer return through the
lease income. As the investment does not have any
quoted market price in the active market, the range
of reasonable fair value estimate is so significant and
the probabilities of the various estimates cannot be
reasonably assessed, the Directors of the Company
are of the opinion that its fair values cannot be reliably
measured.

As at 30 June 2010, the Directors of the Company noted
that there were impairment indications on the cost of the
investment in Jinjin Mine as follows:

a. No lease income was received by the Group from
the Lessee for six months ended 30 June 2010 (for
the year ended 31 December 2009: none) and it is
expected that no lease income would be received
by the Group for the rest of the Lease Period.

b.  The recoverability of the payment for mining rights,
which accounted for a significant portion of the
net assets of Jinjin Mine, was in doubt due to
the uncertainty in obtaining the licence of mining
rights.

The investment in Jinjin Mine was fully impaired as
the Directors of the Company considered that these
impairment indications would continue to exist and no
value of the financial assets is expected to be recovered
in the foreseeable future.

i) @&

ARREERR AEEYL T8

HEMRHZEHmETEEMEXN
T2 Al - BE_T-TFRA
ZSTHERERAREBE—FTTNF
TZA=T—BLFEEHRNZE
TRENRERAIHBESREE -

FLmiED  BBRHEERAREMKD
Ho mRZRFRERERMIS YL E
ERMERE - 2ABEAEMGE
MEBEREER MYSHEMGH
AR EESBELMG AR
RAEZRARERAEBEEELA SR

o

f

—T-TEAA=TH E¥E
BB RBT RS L AR
AR

%

cll

BE_T-ZTFXA=1THL
NEA - REBEIWREAEA
WEREFEERA(BEZ 2T
NE+ZA=+—BILEFE:
T) - AN EE BT HE
TeWBEFEERA -

B

b. FEENRETTKE(EES
WEFEENEADS ) HRT
PNGIL % bt
BETHBEE -

ARREERRZFERZRARTE
EheREELEEEARARE
Kfgm - At ESREEREH
BAE
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of R AR I B R B (4D

BRI AT UARE T T RER)

(Al amounts in RMB thousands unless otherwise stated)

7  AVAILABLE-FOR-SALE FINANCIAL ASSETS
(continued)

(i)  The Group's listed equity interests represented the
investment in 600,000,000 ordinary shares of Asia
Energy Logistics Group Limited, a company listed on
The Stock Exchange of Hong Kong Limited.

The fair value of the listed equity interests was
determined based on their quoted market prices at the
balance sheet date.

8 PROPERTIES UNDER DEVELOPMENT

Properties under development comprise:  ZEERYEEE ¢

— Construction costs —REEK A
— Land use rights — T A

The properties under development are all located in the PRC.
The related land use rights are on leases of 40 to 70 years.

(x>

7.

AHEESHEE @)

AEBEN FTREERE
Asia Energy Logistics Group
Limited( —FRIEE BB A X
SHBERAGG EMHQA)
600,000,000 fi% % @& °

ETEEARBEETDBREER
HEHNMSREETE -
EEYE
As at
30 June 31 December
2010 2009
IS

—E-Z2F —ZETNF
~NA=+H +=-—A=+—H
Unaudited Audited
RBEZX BEZ
2,278 =
193,440 -
195,718 -

ZRPYEGLNBE - HE L
ERRERANTELTF -
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Notes to the Condensed Consolidated Interim Financial Information {continued)..

A Gt I B E R A ()

(Alllamounts in RMB thousands unless otherwise stated) (Ex R AN © FiB @B UAARE T ITAREN)

9 TRADE RECEIVABLES 9. EWEZRX
As at
30 June 31 December
2010 2009
IS
—E-EF —EENF
~NA=+H +=-A=+—H
Unaudited Audited
RICEX EEAZ
Accounts receivable FEWER R 152,234 118,105
Notes receivable — bank FEU TR —
acceptance notes (i) RITHEGELESR () 1,586,189 1,078,962
1,738,423 1,197,067
() Asat 30 June 2010, notes receivable of approximately () RZE-—ZFRA=+TH B
RMB 110 million (31 December 2009: RMB 102 million) HEAEMZEmMEENEKRE
were pledged as security for issuing notes payable (Note BEANAREAAVET(ZEE
14). NF+—A=1+—H: AR

1.021870) (Mfat 14) »

The credit policy usually adopted by the Group for the sales of AEBHITHMHISEREEEER
iron and steel products to customers is to deliver goods either RBEANWEBRGxEHAE
upon receipt in cash or upon receipt of bank acceptance notes 7B A LA A B IR 1T A K E E Sk = A
with maturity dates within six months or letters of credit. R EEETEE -

oss:
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Notes to the Condensed Consolidated Interim Financial Information (continued)
; RSOt B IS E R M ()

i (All amounts in RMB thousands unless otherwise stated) (& S3E358R » FTELBEHIUARE T T AER)

9 TRADE RECEIVABLES (continued) 9. EWESER @
As at 30 June 2010 and 31 December 2009, the ageing RZE—ZTFAAZ+HERZZEZ
analysis of trade receivables was as follows: NETZA=+T—RH EKESKE
HEBRE D ATAN T
As at
30 June 31 December
2010 2009
»n
—E-ZF —ETNF
AA=+H +=ZA=+—8H
Unaudited Audited
RIBER BEZ
Within 3 months 3EAN 1,695,018 1,004,990
4-6 months 4E61EA 43,405 192,077
1,738,423 1,197,067
As at 30 June 2010, accounts receivable amounted to RZZE—ZFA=1TH  EBRE
approximately RMB 100 million (31 December 2009: HOAREAVRTRE=TTHENE
approximately RMB 43 million) were letters of credit issued by AE(ZZEZAFE+-_A=+—8:
third parties. AR 4,30087T) °
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Notes to the Condensed Consolidated Interim Financial Information {eontinued)..

RS Gt I B E R A e ()

(Allamounts in RMB thousands unless otherwise stated) (fk BEEEASN - FiE B UARB T ITAEN)

10 PREPAYMENTS, DEPOSITS AND OTHER 10. FEMNRIE - B REtEKERMR
RECEIVABLES
As at
30 June 31 December
2010 2009
i
—g-8% -TTAS
ANA=+H +=ZA=+—H
Unaudited Audited
RICEX KR IZ
Prepayments for purchase of inventories BEFERENE 479,439 632,228
Deposits and other receivables & K H A EUER TR 387,617 514,308
Less: Impairment provision of deposits B RS RERE (21,305) (21,305)
845,751 1,125,231
11 LOAN RECEIVABLE 11 - ERER
As at
30 June 31 December
2010 2009
i
—E-EF —ETH
ANA=+H +=—A=+—H
Unaudited Audited
RECEX e
Loan to a third party () F=HEH>) 20,000 -
()  The loan was unsecured, bore interest at a rate of 8% () ERF/EET - LASEMFEF
per annum and repayable within one year. KB HAR—FANEE -
£
Gl Q — e
et 2 e
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of R AR I B R B (4D

(Al amounts in RMB thousands unless otherwise stated)

12 SHARE CAPITAL

(Br= AP - IESBRIAARBE T TREN)

12. RA&

Amount (unaudited)
SR (CREEZ)
Ordinary Share
shares premium Total
BB IR A7 E et

311,669 2,189,695 2,501,364

46 596 642

311,715 2,190,291 2,502,006

Number of
shares
(thousands)
[Evik 2 4|
(FB)
As at 1 January 2010 R-ZE—ZF
—HA—H 2,929,200
Employee share option scheme: &2 BBk HERT 2]
— issuance of shares IR EELT
(Note 13(a)) (KaE 13(a)) 525
As at 30 June 2010 R=Z—FF
A~A=TH 2,929,725
As at 1 January 2009 and R=ZZNF
30 June 2009 —RA—BK
—EBEAEF
~NA=+H 2,929,200

311,669 2,189,695 2,501,364

As at 30 June 2010 and 31 December 2009, the total number
of authorised ordinary shares is 5,000,000,000 shares with a
par value of HK$ 0.1 per share.

As at 30 June 2010, the number of issued and fully paid
ordinary shares is 2,929,725,000 shares (31 December 2009:
2,929,200,000 shares).

K=Z—2FXA=tAR-ZE
NE+ZA=+—B EEEBR
# 21 7%5,000,000,000 A% /4 & A% E 8
0.1 BB -

RZE—ZFSA=1+H B
TEHBEEBRORMODEBE A
2,929,725,000 K (ZEZENF+ =
A=+—H :2,929,200,000 %) °
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13

OTHER RESERVES

As at 1 January 2010

Profit appropriation

Employee share option scheme:

— Value of employee services
Fair value losses on available-
for-sale financial assets

As at 30 June 2010

As at 1 January 2009

Employee share option scheme:

- Value of employee services

As at 30 June 2009

A E
EERRETE
—EEBREMEE
AHREESREEN
AhEEBE
R-Z-Z§
AA=TH
R-ZZENE
-A-H

SRR S :
—RERBGMER

R-Z2ZNE
AA=TH

China Oriental Group Company Limited 5 5 5 4 B #5 J5 A7 PR 2 =]

Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

(Alllamounts in RMB thousands unless otherwise stated)

(BREEEBEIN - FIESBINARKE T TAERN)
13. HffEE
Available-
Employee  for-sale
Share financial
Merger  Capital Statutory  Options assets
reserve  surplus  reserve EE THEE Total
EftEE EADR LERE 2 BRE SREE Bt
(@)
Unaudited
AEEY
(699) 19,144 977,808 187,384 8,453 1,192,190
- - 6,335 - - 6,335
- - - 30,912 - 30,912
- - - - (23915  (23,915)
(699) 19,144 984,143 218,296  (15,462) 1,205,522
(699) 19,144 949,787 176,631 - 1,144,963
- - - 10,753 - 10,753
(699) 19,144 949,787 187,384 - 1,155,716
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Notes to the Condensed Consolidated Interim Financial Information (continued)

. A& Of R AR I B R B (4D

i (All amounts in RMB thousands unless otherwise stated) (& S3E358A - FTELBEHAUARE T T AER)

13 OTHER RESERVES (continued) 13. Hfbf#EE
(@) Employee share option scheme @@ (EERERETE
Movements in the number of share options outstanding MARITERERESE REMHE
and their related weighted average exercise prices were A INAE T 1T (R (B A B B 40
as follows: N

For the six months ended (unaudited)

BEILREA (REER)
30 June 2010 30 June 2009
—E-TFXA=1+AH —ETNERA=TH
Average  Number of Average Number of
exercise options exercise options
price in HK$ (thousands) pricein HK$  (thousands)
ST i
FHTEE BREHE THIFEE BREHE
BT (F4) BT (F2)
At 1 January R—H—H 2.62 176,580 - =
Granted B - - 1.42 27,800
Exercised BT 1.39 (525) = =
Cancelled B sH - - - =
At 30 June RANA=1H 2.62 176,055 1.42 27,800
Options exercised for the six months ended 30 June HE-_ZT—ZTFHA="TH
2010 resulted in 525,000 shares being issued at the 1E7NE A B 17 /9 B8 IR e
average price of HK$1.39 each. The related weighted 525,000 % * SR EITFEHE
average share price at the time of exercise was HK$2.92 #1.897 7T o 1T Ay AR B AN
per share. HEFHRERTNK2.92TT °
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(Al amounts in RMB thousands unless otherwise stated) (B& 25 gRAS) -
14 TRADE PAYABLES
Accounts payable FERTBRFR
Notes payable (i) FE 2245 ()

As at 30 June 2010, all notes payable represented
bank acceptance notes, of which RMB 110 million were
secured by certain notes receivable (Note 9), RMB
455 million were secured by restricted bank balances
carrying at approximately RMB 172 million, and RMB
114 million were secured by inventories and restricted
bank balances carrying at approximately RMB 151
million and RMB 46 million respectively.

As at 31 December 2009, all notes payable represented
bank acceptance notes, of which RMB 102 million were
secured by certain notes receivable (Note 9), RMB
205 million of which were secured by restricted bank
balances carrying at approximately RMB 107 million, and
RMB 59 million of which were secured by inventories and
restricted bank balances carrying at approximately RMB
67 million and RMB 18 million respectively.

Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

AESBRIEAUAARE T TRER)

14. BENESZRXK

As at
30 June 31 December
2010 2009

i

—B-%%  —TTAF
AA=+H +ZA=+—H
Unaudited Audited
RISEZ REZ
1,446,340 1,360,498
678,950 365,264
2,125,290 1,725,762

RZZE—ZFA=+H"F
BENZEBERITALES
Hh AREA1ABITABRITAR
EEUETREKEEERER
(K15#9)  ARMAS5ETTH
BITERSEZUNSHEHARE
1.72 (B IT B PR HIl SR1T 45 B/ 1E
RER - MAR®E114ETH
FITEAHEZUSED R AL
AR 51 ETHFEFMOA
R ¥ 4,600 8 7T 89 X PR #8817
HEERMERIEIT -

RZBEZENF+ZZRA=+—
A FIEERNERERITAR
EZE - Hh ARM1.02BT
MR 1T H EZ AW = I (E
BRI (K F9)  AR¥2.05
BRI RITA N EZASFEL
AR 1,07 18 70 B9 X BR il 3R
THRBIERER  URARYE
5,900 & JT #Y #R 1774 3, [ = DA
CHEIBABHARKES 7008
THEFEMHAREA,800%
TCRIX PR BRI TAEBRTE R -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of R AR I B R B (4D

o (Alllamounts in RMB thousands unless otherwise stated)

14 TRADE PAYABLES (continued)

15

As at 30 June 2010 and 31 December 2009, the ageing

analysis of the trade payables was as follows:

Within 3 months
4-6 months

7-9 months
10-12 months
Above 1 year

3{EA A
4Z=6{EA
7E9E A
1021218 A
14 0A E

ACCRUALS, ADVANCES FROM CUSTOMERS AND

OTHER CURRENT LIABILITIES

Accruals

Advances from customers
Value-added tax payable
Other taxes payables
Other payables (a)

AREM
BRE PR
FEfTIGERT
Al IR
H A FE AR (a)

(Br=HHEHI -

FAEZBHNARETITREM)

14. EFESRR @)

RZE—ZFTFAA=ZTHAEK=ZZE
NF+ZA=+—HB " BNESK
FEEREBOTAT -
As at
30 June 31 December
2010 2009
»n
—E-ZF —TEThF
AA=+H +=ZHA=+—H
Unaudited Audited
REEZ REZ
1,546,427 1,441,589
500,085 202,471
62,357 73,028
7,800 1,062
8,621 7,612
2,125,290 1,725,762

15. ARER AREFREAREMR

=R
As at
30 June 31 December
2010 2009
S
—E-BF —TTNF
RA=t+H +ZA=+—H
Unaudited Audited
RIBEZ REZ
247,812 181,716
1,554,592 1,156,894
10,709 8,103
1,953 6,892
746,338 901,818
2,561,404 2,255,423
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RS Gt I B E R A e ()

(Al amounts in RMB thousands unless otherwise stated)

15 ACCRUALS, ADVANCES FROM CUSTOMERS AND
OTHER CURRENT LIABILITIES (continued)

(@  The breakdowns of other payables as at 30 June 2010
and 31 December 2009 were as follows:

Payables for purchase of property, HEEWZE  BEK&
plant and equipment RAHYE S BRFR

Customer deposits BFRE®

Pension payables and other FERHRIRE R E A
social welfare payables FE 2 &R

Salary payables B FHE

Employee deposits BTiZ®

Others HAtb

Y A
" Q e
A ) s e

Notes to the Condensed Consolidated Interim Financial Information {continued)..

(Br=EEBIN - FAEERHAARE T T REL)

15. FEIRER AREFREREMR
EID=RENE D)

@ R-F-FENA=TARS
FEAFT=A=t—AHK
A (R B -

As at
30 June 31 December
2010 2009

S

—E-2F —ETNF
RA=t+H +ZA=+—H
Unaudited Audited
RIBEZ REZ
377,087 552,274
149,110 140,290
75,357 79,607
37,872 44,067
31,328 31,898
75,584 53,682
746,338 901,818




Notes to the Condensed Consolidated Interim Financial Information (continued)

16 BORROWINGS

Non-current

Bank borrowings, secured (i)
Bank borrowings, unsecured
Other borrowings, unsecured (i)

Current

Bank borrowings, secured (i)
Bank borrowings, unsecured
Other borrowings, unsecured (ii)

Total borrowings

FEFE
HRITIES
RITIE
Hh iR

mh

mE mﬁ
S s %#

&

HRITES
RITIE
H iR

mh m¢ m#
St

Interim Report 2010 =& —R4Ed %

F%HHAGFEPHJ? B 45 L B o (48)

(Al amounts in RMB thousands unless otherwise stated) (&

- 2R ()

- AR
+ EHCH (i)

X DA ()
SRR
B (i)

16.

FRRASN - FTE S UAREFIT AERL)
B
As at
30 June 31 December
2010 2009
IS
—E-EF —ETNF
~NA=+H +=-—A=+—H
Unaudited Audited
RCEX KR
215,770 483,857
366,000 200,000
65,000 75,000
646,770 758,857
1,099,436 791,134
953,743 1,005,347
10,000 —
2,063,179 1,796,481
2,709,949 2,555,338
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China Oriental Group Company Limited 5 5 5 4 B #5 J5 A7 PR 2 =]

(Bx=H AN -

16 BORROWINGS (continued)

()  Asat 30 June 2010, the Group had the following secured
bank borrowings:

@)

Bank borrowings of approximately RMB 356
million (31 December 2009: RMB 688 million)
were pledged by certain property, plant and
equipment of the Group with carrying amount of
approximately RMB 558 million (31 December
2009: RMB 1,359 million).

Bank borrowings of approximately RMB 100
million (81 December 2009: RMB 130 million)
were pledged by certain leasehold land and land
use rights of the Group with carrying amount of
approximately RMB 38 million (31 December
2009: RMB 38 million).

Bank borrowings of approximately RMB 690
million (31 December 2009: RMB 288 million) were
pledged by certain restricted bank balance of the
Group with carrying amount of approximately RMB
424 million (31 December 2009: RMB 189 million).

Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

AESBRIEAUAARE T TRER)

E/Q\—,

—ZTEXNA=Z+THE &

SEEEMRITEROT ¢

(@)

RITEFBBEHNRAR
356 BT (ZEENGF
+:ﬂ:+_EZAE%
6.88187L) * AAKEER
HELHARKS58E T
B - BB RBEER
ER(ZZZENF T A
=+—H: AR%13.59
B7T) °

RITEREBARARE
1BT(ZEZENF+=
A=+—H: AR¥1.30
fBIT) AR EREE
# A R ¥ 3,800 & TR
Eriw kL FEREES
ER(ZZEZENF A
=+—H: AR%¥3,800
BT o

RITERBEOARAR
B6.900 BT (ZEZNF
+TZA=+—H8: AR
¥ 2.88187L) * UAKE
FEEHEAARK4I24E
TR PR B SR1T S R E A
EHR(ZZEZENF+=A
=1+—H8 : AR¥1.89&
JT) °

—
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of R AR I B R B (4D

(Br= AP - IESBRIAARBE T TREN)

(Al amounts in RMB thousands unless otherwise stated)

16 BORROWINGS (continued)

i

©)

) (continued)

Bank borrowings of approximately RMB 19
million (31 December 2009: RMB 19 million) were
pledged by inventory of the Group with carrying
amount of approximately RMB 91 million (31
December 2009: RMB 67 million).

Pursuant to an agreement dated 12 September
2008 (the “Guarantee Agreement”) enterd into
between the Group and Foshan Jin Lan Aluminium
Company Limited (“Foshan Jin Lan”), Foshan Jin
Lan granted a guarantee in favour of Jinxi Jinlan for
bank borrowing facilities amounting to RMB 150
million. In addition to the secured bank borrowings
described in (a) to (d) above, current secured bank
borrowings of approximately RMB 150 million (31
December 2009: RMB 150 million) were secured
by certain property, plant and equipment and
leasehold land and land use rights with carrying
amounts of approximately RMB 98 million (31
December 2009: RMB 104 million) and RMB
23 million (831 December 2009: RMB 23 million)
respectively and guaranteed by Foshan Jin Lan
pursuant to the Guarantee Agreement.

16. ER &)

i &

(d)

RITERBBEARARE
19008 t(ZZEZNF
+ZA=+—RH: AR®
1,900&8 7T ) - AAEE
FEEEAOAREI 1002
THFEEEAER(ZE
ZNF+_A=+—8:
AR¥6,70087T) °

BEBHAZZZENFEN
AT+ZAAXEEEHE LS
BiRmAaR AR ([ LE
B ) E T e ([ B R
&) HLSHREARE
1.50ETTMRTTIEREEE
AEACBELEER - B
£t (a) =(d) Frit A K
PEIRITERIN - BERA
R¥1. 508 TR B HEIFR
FER(ZTETEAF+=
A=+—8: AE%1.50
fBor) LEREE S FIH A
R#9808TL(=Z2F
AE+=ZA=+—8: A
REA.04BT) ROAR
23008 L(ZZTZT 11
F+ZA=+—H0: AR
¥ 2,300&8 ) WA T
¥ BEREEBUREE
4t o+ Hb (5 FARE(E AR
AR IR IR e BB R 1L
S EER -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated) (& 2GS - FTESREHEUARK T ITAEA)

16 BORROWINGS (continued) 16. B (&)
(i)  Other unsecured borrowing represented a borrowing (i)  HAEERERIEE BB
from the local county government amounting to RMB MERABARELI45E T
145 million which were repaid from 1 January 2008 ZEEFBE_ZEZENE— B
onwards at an amount of RMB 20 million per annum. —HREFEEARE2000
Interest is charged at the RMB bank deposit rate for B MERRTARE —F
1 year fixed deposit. As at 31 December 2008, other HFEHERMEAE - R =2F
borrowings of RMB 20 million were past due. The Group ZENFE+_A=+—8 " Hfb
repaid RMB 70 million, including those were past due, ERARE2000&EE B -
during the year ended 31 December 2009. REBREBEE_ZETNFE+=

A=Z+—HALFREEARK
7,0008 - BIEZFEHMEN

Movements in borrowings were analysed as follows: EBRONEFE RO T :
Unaudited
REBER
Six months ended 30 June 2010 BE-Z—2ZF§
ANA=THLAEA
As at 1 January 2010 R-_ZT—ZFF—-—H—H 2,555,338
Proceeds from borrowings & RFT1S3RIA 2,027,688
Repayments of borrowings EREEKIE (1,869,069)
Foreign exchange gain JE R WA (4,008)
As at 30 June 2010 R-ZE—ZFXA=1+H 2,709,949
Six months ended 30 June 2009 BE-_ZZNE
ANA=THIAEAR
As at 1 January 2009 N—ETNF—H—H 2,186,460
Proceeds from borrowings BT FRIE 1,114,238
Repayments of borrowings fEREEIRIE (920,000)
Foreign exchange gain JE A (103)
As at 30 June 2009 R-ZBEZENFEARA=TH 2,380,595
«FT LHE:
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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i (All amounts in RMB thousands unless otherwise stated) (& S3E358A - FTELBEHAUARE T T AER)

16 BORROWINGS (continued) 16. B (&)
As at 30 June 2010 and 31 December 2009, the Group’s RZE—ZFTFAA=ZTHAEK=ZZE
borrowings were repayable as follows: NEFTZA=+—RH  X&EEHNE

REIHHRINT -

Bank borrowings Other borrowings
RITIER H g

30 June 31 December 30 June 31 December
2010 2009 2010 2009
—E-BH _—ZTTHF ZB-BHF —TTNF
A +=A ~A +=A
=+H =t+—H =t+H =t—H
Unaudited Audited  Unaudited Audited

REER REZ  REBR REEZ

Within 1 year 1FR 2,053,179 1,796,481 10,000 -
Between 1 and 2 years 1224 344,000 458,826 20,000 10,000
Between 2 and 5 years 2E 54 237,770 225,031 45,000 60,000
Over 5 years 5% F - - - 5,000
2,634,949 2,480,338 75,000 75,000
The effective interest rates at the balance sheet date were as REHBRNERFZOT
follows:
As at
30 June 2010 31 December 2009
iy
ZE-ZEXRA=TH “FENFT-A=1-H
Unaudited Audited
REER &G
RMB HK$ RMB HKS
ARH BT ARE B
Bank borrowings RITHE 4.78%-12.00% 1.42%-3.25% 4.78%-12.00% 2.13%
Other borrowings B fthfek 2.25% - 2.25% -
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(Alllamounts in RMB thousands unless otherwise stated)

China Oriental Group Company Limited 5 5 5 4 B #5 J5 A7 PR 2 =]

(Bx=H AN -

BORROWINGS (continued)

Interest expenses on borrowings for the six months ended
30 June 2010 were RMB 68 million (for the six months ended
30 June 2009: RMB 63 million), out of which RMB 7 million
(for the six months ended 30 June 2009: 21 million) arising on
financing for the construction of plant and equipments were
capitalised during the period and were included in “additions”
in property, plant and equipment. A capitalisation rate of
6.39% (for the six months ended 30 June 2009: 6.20%) was
used, representing the borrowing cost of the loan used to
finance the project.

OTHER LONG-TERM PAYABLES

Non-current IR

Finance lease obligations BEREEE
Current RE

Finance lease obligations LA EAE
Total other long-term payables Hih RIS

In July 2008, Jinxi Limited entered into an asset sale and
leaseback agreements (the “Sale and Lease Agreement”) with
a financial institution. The sales proceeds of the property, plant
and equipment was RMB 800 million. The lease term was 60
months and the lease payments were adjusted annually and
reset according to the primary rate announced by the People’s
Bank of China (the “PBOC”). The purchase option at the end
of lease period was RMB 100.

Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

AESBRIEAUAARE T TRER)

16.

17.

MR

&R &)

HE_Z—ZTFA=THIHE
RAEERAN B/ ARMK6,800
EBL(ZEENFAA=THLEAE
A: AR#6,300&7T) - A g
BB KR AR B R B
BARKETI00ETL(ZEENFE A
=THEREA: AR%2,1008
) ERBAEARE - WEBREEY
X BMERRENIRE] —HA -
FAMNEREEREG6.39% (ZET A,
FRA=THILANEA :6.20%) -

HERBEZEEMAERAER
XA o
Hh RHIEN X
As at
30 June 31 December
2010 2009
IS
—E-BF  —"TTAF
ANA=+H +=—A=+—H
Unaudited Audited
RBEX KEZ
470,652 570,163
175,736 134,432
646,388 704,595
RZZBEZNGFELA - EAiEEE

CRBEIVEEEREARDHE
([E&EEHR]) - ME - BEK
BB HEMERERARARKSE
e HARGOMA  HENKS
FETABLREFRBEARRIT
(THBEARRIT]) A2 BEEF
EEHRE AL RKBEEER
EEAREI100TT °
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated) (k&

17 OTHER LONG-TERM PAYABLES (continued) 17.

In August 2008, Jinxi Limited entered into a guarantee

agreement with another financial institution. Pursuant to the

agreement, this financial institution granted a guarantee in

favour of Jinxi Limited for the above finance lease amounting

to RMB 800 million.

As at 30 June 2010, total minimum lease payments under

finance lease based on PBOC interest rate as at the balance

sheet date and their present values were as follows:

Within 1 year
Between 1 and 5 years

SEREHAI -

FAEZBHNARETITREM)

HttREMENR )

RZFZNFNA ZAEWEHES
—RXERMEBII L —DERBGE -

REZWE 2eREBL AR
FARKSETREME REHNE
HEFER

RZZE—ZFA=1TH ' EFEH
ARBRITREEBFERFEZHE
HEZ&EHEENFAERERE
W

For six months ended 30 June 2010 and the year ended 31

December 2009, no contingent-based rents were recognised

as expenses.

Unaudited
RIQER
Present Interest Total
value of expenses minimum
minimum relating to lease
lease payments future periods payments
BEHEE BREAARNK BREESE
NEN i) d (NEN
2B E FISEHA B
1R 175,736 64,038 239,774
1854 470,652 41,447 512,099
646,388 105,485 751,873
a:l: aifE/\)E] +Eﬂ:/\{.
ﬂ%%&@§:$?ﬂ¢+_ﬂ
=T HLFE BEIAHSE
REER -
@i TfE/\)EJ +EJ_t/\'fl

The effective interest rate of the finance lease obligations of
the Group for the six months ended 30 June 2010 was 9.12%
per annum (for the year ended 31 December 2009: 9.12% per

annum).

ﬁ%%’$%ﬂﬂ§ﬂﬁ%?2i
BREFRAE912% (ZETNF+ =
A=+—H :9.12%) °
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

(All amounts in RMB thousands unless otherwise stated) (B BEIERAIN - FiASFEHUARBFILAEN)

18 OPERATING PROFIT 18. K& HEF
The following items have been credited/(charged) to the HE_ZEZEFR_ZEZTNFA
operating profit during the six months ended 30 June 2010 =+RHILAER - T3 IEEB G
and 2009: A/ (k) B &R A -

For the six months ended

30 June 30 June
2010 2009
BEAA=THLEREAR
—E-ZF —ETNF
Unaudited Unaudited
RICEZX RECE=Z
Share options granted to directors EYTEERIES
and employees (Note 13) RIEERARHE (M15E13) (30,912) (10,7593)
Gain on disposal of property, LEMZE - BE R
plant and equipment B le 1,760 549
Depreciation of property, Y%~ BB MR
plant and equipment (Note 6) e (Hraze6) (440,661) (399,961)
Amortisation of leasehold land and T & Tt Jo 4 s AR
land use rights (Note 6) VEER S (H7E6) (825) (825)
Depreciation of investment TEMENE
properties (Note 6) (K17#6) (402) (402)
Amortisation of intangible B A
assets (Note 6) (Hii6) 7) -
Taxation on inter-group SERNEEDE -
transfer of property, [R5 & A Y
plant and equipment T8 - (25,613)
Foreign exchange loss, net b E51E - JFRE (316) (1,045)
AT, e
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of R AR I B R B (4D

i (All amounts in RMB thousands unless otherwise stated) (& S3E358A - FTELBEHAUARE T T AER)

19 INCOME TAX EXPENSE

19. FiSHEH

For the six months ended

30 June 30 June
2010 2009
BEAA=1THILAXEA
—E-TF —ZTTAEF
Unaudited Unaudited
REBEZX REEEZ
Current income tax & HFTER
- PRC enterprise income tax — RS 290,136 151,572
Deferred income tax EIEFTISH (4,323) (6,109)
285,813 145,463
20 EARNINGS PER SHARE 20. BR¥K =
Basic HAR

BREARSEIRBEAN QB RS R
BEREGNBREARACHEITER
BRE P B mEt &

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the period.

For the six months ended

30 June 30 June
2010 2009
BZEAA=t+RHLAKEA
—E-ZF ZETNF
Unaudited Unaudited
KRISEZ R EZ
Profit attributable to equity VNN Fe e e
holders of the Company i lepitl 797,994 358,231
Weighted average number of ordinary BT MRy hntE
shares in issue (thousands) FHE (TR 2,929,600 2,929,200
Basic earnings per share (RMB per share) S EAUES
(BRAR®T) 0.27 0.12
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

(Al amounts in RMB thousands unless otherwise stated) (& 2GS - FTESREHEUARK T ITAEA)

20 EARNINGS PER SHARE (continued) 20. BRWE (&)
Diluted i
Diluted earnings per share is calculated by adjusting the R UWE THIE R R FTE Al 6 F
weighted average number of ordinary shares outstanding to ROEE L B L RE - BIEE &
assume conversion of all dilutive potential ordinary shares. TEBRAMETLEREETE -
As at 30 June 2010, the Company has one category of BHE_ZT—ZTFA=THL ' K
dilutive potential ordinary shares: share options. For the share NElfEE —BAHENEE SRR
options, a calculation is made to determine the number of B - pIERREM S - BEBE® R
shares that could have been acquired at fair value (determined TEBREMMARBENEEE
as the average annual market share price of the Company’s B BoABE(BEALRARS
shares) during the period based on the monetary value of the MFHEFEETE) RNEARE AR
subscription rights attached to outstanding share options. The DHBEBET - A EARTERNR
number of shares calculated as above is compared with the HEB HEBRERETEMERE
number of shares that would have been issued assuming the BITHRME B {EH LB -

exercise of the share options.

For the six months ended

30 June 30 June
2010 2009
BZEAA=1THIAEA
—E-ZF ZETNF
Unaudited Unaudited
RASEZ REEEZ
Profit attributable to equity KA EE
holders of the Company i fapinyl 797,994 358,231
Weighted average number of ordinary ARETEERER
shares in issue used in calculating WER B BTE
basic earnings per share (thousands) AR NRET
1B (Fh) 2,929,600 2,929,200
Adjustments for options (thousands) FERR AR (FAR) 13,853 1,461
Weighted average number of ordinary ST E AR IR I as
shares and potential ordinary shares ERDRE T
issued as the denominator in calculating TR BT
diluted earnings per share (thousands) A% hnge S5 5 (FR%) 2,943,453 2,930,661
Diluted earnings per share (RMB per share) SR HEINES
(BRARTT) 0.27 0.12
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of R AR I B R B (4D

BRI AT UARE T T RER)

(Al amounts in RMB thousands unless otherwise stated)

DIVIDENDS

(@ At a meeting held on 23 March 2010, the Board
proposed a final dividend in respect of the year ended
31 December 2009 of HK$ 251.94 million (approximately
RMB 221.83 million), representing HK$ 0.086 per
ordinary share. During the six months ended 30 June
2010, dividends of HK$176.98 million (approximately
RMB 154.39 million) were paid.

(b) The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2010
(for the six months ended 30 June 2009: nil).

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM CASH FLOW STATEMENT

Major non-cash transactions:

During the six months ended 30 June 2010, the Group
endorsed bank acceptance notes to the suppliers for purchase
of property, plant and equipment amounting to approximately
RMB 145 million (30 June 2009: approximately RMB 178
million).

(x>

21.

22.

8=

T -—TEHE=F-_+=HHE
THEFRL EEREZHIK
HE-TTNF+ZA=1+—
HIEFERAPR B HE2.5194
BB T(H AR K221831%
J0) B & B% E 8 % 0.086 75
TLe RBEE-_ZT—ZTF XA
=+ BN EABREIRERK
B A1.7698EBIL(HARE
1.5439187T) °

/7
||
Al

\

Tﬂ

EERTEENDRBE _T—
TERNA=TBLERNEA+TH
BREBEZZZNFAA=T
BIEAREA : F) o

HREE PR REB R

ITBHRERS

E’\Eizi_? TEENA=1THLER

CAKHERBEEDE  BER

*“ﬁﬁﬁiimﬁjbiﬁﬁﬁﬁﬁl[m,’]
AR A 4518 —ZEZNFENRNA
= ZTAE%H 78187T) °
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

(All amounts in RMB thousands unless otherwise stated) (B BEIERAIN - FiASFEHUARBFILAEN)

23 CAPITAL COMMITMENTS 23. EREIE
Capital expenditure committed at the balance sheet date but REEAERBEEBREENER
not yet incurred was as follows: R :
As at
30 June 31 December
2010 2009
i
—E-EF ZETNF
ABA=+H +=-A=+—H
Unaudited Audited
RICER KEZ
Purchase of property, plant and equipment B E % - BB
B
— Contracted but not provided for — BRI AEREE 1,602,752 1,936,442
— Authorised but not contracted for (a) —BEREERETN @) 78,418 1,013,127
1,681,170 2,949,569
(@ At a meeting held on 23 March 2010, the directors of @ RZE—ZTF=A=+=HAH
Jinxi Limited have resolved to terminate the rolled sheet ez EZAMENES
project, and the capital commitment as at 31 December REFRIEFERER  RZZ
2009 of approximately RMB 765 million has been ENFETZA=+T—HWER
released. AEERBRISHARE7.65 (8
=
24 FINANCIAL GUARANTEE CONTRACTS 24, HMBEERERE
As at 30 June 2010, Jinxi Limited provided guarantees for RZZE—ZFA=+H ' EFEH
certain bank borrowings in favour of third parties amounting BAF=FNETRITERDEE
to approximately RMB 30 million (31 December 2009: R EHARKI000EL(ZF
approximately RMB 30 million). The fair values of these ZNFE+TZA=+—H: AAR®
financial guarantee contracts are not significant. 3,000& L) - ZEFWEHERE R
RRABEITTERK °
The Directors of the Company are of the view that such KRAREERBEZEETB TS ERK
obligations will not cause an outflow of resources embodying LEFZERmA e

economic benefits.

‘ e

= = =
LR . -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of R AR I B R B (4D

(Al amounts in RMB thousands unless otherwise stated)

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related
if they are subject to common control.

(@  During the six months ended 30 June 2010 and 2009,
the directors are of the view that the following companies
and persons are related parties of the Group:

(Br=HHEHI -

FAEZBHNARETITREM)

25. BBAXRS

W—TEERAEEENES S —
HEE S —HTENEMBREER

REEEATEN MIREBS -
i 15 5 5 FL R ] - th 3% AR A R B
o

@ REBEE-_Z-ZTFM_TTAN
FRA=tTBIRER E=F
RBRBATRBMALTRAEE

75

Name

=L

Wellbeing Holdings Limited

Tangshan City Jinxi Iron and Steel Group
Co., Ltd. (“Tangshan Jinxi Group”)

BT R EE AR AR
(MELRmER )

Foshan Jin Lan

A

Foshan Jin Lan Import and Export
Co., Ltd (“Jin Lan Import and Export”)
HLEEELABRAR ([SHELA )

Foshan Jin Lan Nonferrous Metals Product
Co., Ltd. (“Jin Lan Nonferrous Metals”)

HLeHEECBERERAT
(eWmEEetsE])

Foshan Jin Lan Group Co., Ltd.
(“din Lan Group”)
HLEHEEEGRAR([EHREER])

Qianxi County Zhongxing Iron Mine
Co., Ltd. (“Zhongxing Iron Mine”)
BEFHEEZRRLR ([ EEE])

HRERE S -

Relationship with the Group
BEAC SR B Y BA 1R

Substantial shareholder of the Company

RAFREZRER

Shareholder of Jinxi Limited and its legal representative
is Mr. Guo Feizhi, one of the key executives of Jinxi
Limited

REMBRER - EERERR
EAMEEZTRARZ —BREERE

Substantial shareholder of Jinxi Jinlan
EAESEMNEERRE

Controlled by the family members of Mr. Zhou Weijie,
a director of Jinxi Jinlan
HEFESHEE ARG ENKIRKE 2

Foshan Jin Lan’s subsidiary

BB AR

Controlled by Mr. Zhou WEeijie, a director of Jinxi Jinlan

RS REF ARG AT

Jinxi Limited’s associated company

T HEAEE A E]
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25 RELATED PARTY TRANSACTIONS (continued)

(@)

(continued)

Name

=L

Qianxi County Longba Charging Company
Limited (“Longba Charging”)
BUEGREBENERAR ([FEFER])

Qianxi County Hui Yin Trading Company Limited
(“Hui Yin”)
BERERTERRAR (DER])

Pingguan County Longba Quarrying
Company Limited (“Longba Quarrying”)
FREEBEOMERLR ([EBHRA))

Qianxi County Jinxi Wan Tong Ductile Iron
Pipes Co., Ltd. (“Jinxi Wantong”)

BEREASRRBEEARAA
(Q=-vict- ¥ : M)

Ping Quan County Jinyin Charging
Co., Ltd. (“Jinyin Charging”)
FREBRBEHARAR (DRFER )
Qianxi County Han’erzhuang Village Wang
Zhihong Iron Ore Mill (“Qianxi Iron Ore Mill”)
BGRETHA T RAT SRR ([ ErEERK])

Mr. Han Jingyuan
FERIUE ST

Mr. Zhou Weijie
AR HEEE

Mr. Shen Xiaoling
LR e A

Mr. Du Chun
MHELE

Mr. Wang Zhihong

e

e

(Bx=H AN -

Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

(Alllamounts in RMB thousands unless otherwise stated)

AESBRIEAUAARE T TRER)

25. BHARE (&)
@ (&)

Relationship with the Group
BEAC R B Y BA 1R

Jinxi Limited’s associated company

etk iEe gz )i /NC]

Substantial shareholder of Jinxi Section Steel

R EERE

Controlled by Mr. Du Chun, substantial shareholder
of Jinyin Charging

AR RIER Y BRI/ A4

Its legal representative is Mr. Shen Xiaoling, a director
of the Company
RNAREZ LB EEREEERE

Controlled by Mr. Du Chun, substantial shareholder of
Jinyin Charging
FURSRIERL Y = ZARER AT B ST A

Controlled by Mr. Wang Zhihong,
substantial shareholder of Boyuan Real Estate

H 18R P AR O T B IRR E S AT S A

Chairman and Chief Executive Officer of the Company

ARREERERKEFNMTE

Director of Jinxi Jinlan

RETHNES

Director of the Company

ARBES

Substantial shareholder of Jinyin Charging
EIRER N ERRE

Substantial shareholder of Boyuan Real Estate

BEFMAER T BBIR



Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated)

25 RELATED PARTY TRANSACTIONS (continued)

(b)  Significant related party transactions:

@i

(i)

Sales

() Sales of goods

Jinxi Wantong

= ik i

Jin Lan Import and Export & B 0

Jin Lan Group

THEH

Jin Lan Nonferrous Metals &8 E 248

Longba Charging

(I) Sales of utilities

RERIEY

Jin Lan Nonferrous Metals &8 EE2E

Purchase of raw materials

Longba Charging

Zhongxing Iron Mine

Qianxi Iron Ore Mill
Jinyin Charging

REBIER
hELAES
B IR
RERIER

(BrE=EHEBEIN - FTESEHUAREFITAERM)
25. BBARS (&)
(o) EREHEHRZS
(i) SHE
) EmiHE
For the six months ended
30 June
2010 2009
BEAA=1THILAEA
—B-%%  —TTAF
Unaudited Unaudited
RECEX RICEZ
46,515 -
40,015 23,257
7,343 9,457
3,779 -
71 1,390
97,723 34,104
m =EHHEE
For the six months ended
30 June
2010 2009
BZEASA=1+THILAEA
—E-BF  —TTAF
Unaudited Unaudited
RSB RICEZ
3,230 2,202
(i) EMBEBEE

Interim Report 2010 =& —R4Ed %

For the six months ended
30 June
BEAA=1THILAEA

2010 2009
—B-%%  —TTAF
Unaudited Unaudited

RBEX RECEZ
40,826 29,136
39,580 36,218
29,567 -

4,069 -
114,042 65,354

77
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25 RELATED PARTY TRANSACTIONS (continued)

e
E =

-

Balance with related parties:

Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

(All amounts in RMB thousands unless otherwise stated) (B BEIERAIN - FiASFEHUARBFILAEN)

25. BHARE (&)

() FEEESAERR -

Amounts due from related parties FEUREFEE 5 FRIE
Non-trade balances IEE SRR
— Tangshan Jinxi Group (i) —E L EASE ()
— Jinyin Charging —EIRIER
Trade balances B 5 iR
— Jin Lan Import and Export —SHELA
— Jin Lan Nonferrous Metals —SHBELE
— Longba Quarrying —BEEBRA

Pursuant to a loan agreement entered into

As at
30 June 31 December
2010 2009

IS

—E-ZF —ZETNF
AB=+H +=ZA=+—H
Unaudited Audited
RBEZX KBz
767,544 361,512
3,693 -
771,237 361,512
4,912 1,436
856 525
- 723
5,768 2,684
777,005 364,196

() RERFEMEEELER

between Jinxi Limited and Tangshan Jinxi Group
in May 2010, the loans provided by Jinxi Limited
to Tangshan Jinxi Group amounted to RMB 767.5
million as at 30 June 2010. These loans were
secured by Tangshan Jinxi Group’s 100% equity
in Jinxi Wan Tong and all of the assets purchased
or constructed by using the proceeds of the loans.
They bore interest at 5.3% and were repayable
within six months.

SER=ZT—ZTFRAF]
YRERBE R —
TEFEANA=1H - EZAH
BRELEASEERM
WERBARE 7675
T o ZEERUAEILER
SEREAEBNARE
mhTEBASEREE
WEEEREA - LA5.3
Bt R EAERANEARE
;ﬁ °
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of R AR I B R B (4D

(All amounts in RMB thousands unless otherwise stated) (& S3E358A - FTELBEHAUARE T T AER)

25 RELATED PARTY TRANSACTIONS (continued) 25. BBARS (&)
(c)  Balance with related parties: (continued) (c) FAEtA&EsR : (42)
As at
30 June 31 December
2010 2009
-85 -TTAF
AA=tHR +tZA=+—8H
Unaudited Audited
RBEZX KEZ
Amounts due to related parties B 5 B
Non-current FEEIEY
Non-trade balances IEE KR
Borrowings from a related party AR T TR AR A B K
— Foshan Jin Lan () — B2 B (i - 37,404
Current FIE
Non-trade balances B G LR
Borrowings from related parties RaHs T TR RO fE 3R
— Hui Yin (ii) —EER (i) 170,000 170,000
— Wang Zhihong (iii) — F AL (i) 39,798 -
— Foshan Jin Lan () — ISR () 37,404 -
— Wellbeing Holdings — Wellbeing Holdings
Limited (iv) Limited (iv) 29,661 29,937
276,863 199,937
Deposit from a related party Bl AR 0k e A
— Mr. Shen Xiaoling (v) — LRI A (v) 10,000 10,000
Dividends payable due to R T AT EEEHIAR S
— Tangshan Jinxi Group —EILEREE 12,059 18,130
— Hui Yin —EIR - 20,837
— Zhongxing Iron Mine — FREE S - 2,535
12,059 41,502
Others HAth
— Jinxi Wan Tong —AEER 12,762 1,308
— Foshan Jin Lan —ERILem 383 383
— Mr. Du Chun —t&ExE - 3,600
— Longba Quarrying —BEHBEA - 1,815
— Mr. Han Jingyuan —BBRUR ST - 45
13,145 7,151
Trade balances B 5t
Trade Payables FERE S5 3RIE
— Longba Charging —REBEER 27,322 10,414
— Zhongxing Iron Mine — R RTESR 3,553 214
— Qianxi Iron Ore Mill — BT EE R 3,296 -
— Jinyin Charging —ERIER 630 =
34,801 10,628 e
346,868 269,218 :
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25 RELATED PARTY TRANSACTIONS (continued)

26

(@

Balance with related parties: (continued)

U)

(i)

(i)

Pursuant to certain agreements entered into in
January 2006, the payables to Foshan Jin Lan
amounting to RMB 37.4 million are unsecured,
interest-free and repayable only after 5 years.

Pursuant to certain agreements, the Group and
Hui Yin lent certain loans to Jinxi Section Steel on
a proportional basis according to their respective
shareholdings percentage in Jinxi Section Steel.
These loans are unsecured, interest-free and have
no fixed term of repayment.

Pursuant to certain agreements, the Group and
Wang Zhihong lent certain loans to Boyuan Real
Estate on a proportional basis according to their
respective shareholdings percentage in Boyuan
Real Estate. These loans are unsecured, bore
interest at a rate of 5.31% per annum and are
repayable within one year.

The loan is unsecured, bore interest at a rate
of 3.25% per annum and repayable within six
months.

Pursuant to a cooperation agreement entered into
between Mr. Shen Xiaoling and the Group in June
2008, the payable to Mr. Shen Xiaoling amounted
to RMB 10 million represented a deposit for the
cooperation agreement, which is unsecured,
interest-free and refundable on 31 December
2010.

Except for the loans provided by Foshan Jin Lan, Wang
Zhihong and Wellbeing Holdings Limited as disclosed above
and the deposit from Mr. Shen Xiaoling, the related party
balances were all unsecured, interest-free and had no fixed
term of repayment.

APPROVAL ON THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

The condensed consolidated interim financial information

was reviewed by the audit committee of the Company and

.. approved by the Board on 9 August 2010.

Notes to the Condensed Consolidated Interim Financial Information (continued)

RS Gt I B E R A e ()

AESBRIEAUAARE T TRER)

25. BHARE (&)

26.

() FEHESAERR -

(i)

(i

(i)

(i)

(iv)

5 i == R T SR

(&)

BERZZTZEF—HFT
S R)E T B
LRNETRR/ARKES740
BT 0 WA AEER
RENBRAFIREE -

RIBZRFTOE T e
& BIMERIZ IR B P
B2 PEEY 0 RO B AD Eb B tE
TIRPERRIA - IR
REEH - 2B NEEE
EFRHIR -

BIEFTNE TiHH
SEMESAIRBEEFT
ﬁﬁ%i%mém%@m
Bifs F1E&EFEHEFKIE

-Eﬁﬂﬁﬁ»&5m
ﬁiﬂfﬁéﬁm —F
NEE -

IR BB -« 1£3.25
EEF A KT B R AR E
AHRERE -

mﬁ%ﬁ%ﬁ$ﬁ$%5
RZZZNFNARTLH
afEHE - BRILERL
EZ AREA,000&8 LA
ABEHZENIES - WEUE
BEER B RARZ
E2-EFE+-_HA=+—81
R o

%

>

4,

FEAR

Wellbeing Holdings Limited 2t &
RARKRELBEREENES I B
R AEBER . 22 BEE

EEES -

HEE AR A B BB IS

RRAREZERER

SEEHNEER

ERZFE-—FTFNAAARERR
BRE pf e IR IS B #L -
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