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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
REEZEPGRETHEN AR

FYBEZERERAR ([ARANESE ([E The board of directors (the “Board”) of Shenzhen High-Tech Holdings
$ @ EWERARATNREAKMB AR (58 A Limited (the “Company”) would like to present the unaudited condensed
(AEEDBE-T—ZTFA=THLEAE consolidated results of the Company and its subsidiaries (collectively
A ABREBERERAGEAEEERERET - K the “Group”) for the six months ended 30th June 2010 together with
REGEAPHGEMEEERHAARAREK the comparative figures. The unaudited condensed interim consolidated
z8e ([E%LEe])EH- results have been reviewed by the Company’s audit committee (the

“Audit Committee”).

BEAB=tHLAEA
Six months ended

30th June
(REER)
(Unaudited)
—E-EF ZTENEF
2010 2009
k= FER FET
Notes HK$’000 HK$’'000
WA ) Revenue 4,5 417,355 24,789
S R R AR Cost of sales and services (including

(’Eﬁﬁ‘@ﬁ%%%ﬁﬁ write back of allowance of properties

21,095,000 L (ZETNEF held for sale of HK$21,095,000

ANAZ=ZTHLEARHEA (Six months ended 30th June 2009:

10,300,000/ 7T.)) HK$10,300,000)) (282,874) 4,875
BHEHE Gross profit 134,481 29,664
Hibh gl 58 Other net financial income 2,340 14,357
2l Financial revenue 3,877 3,084
HA Other income 1,698 278
HE RS KA Selling and distribution costs (601) (572)
THHX Administrative expenses (6,531) (6,832)
BEMELAFERE Gain in fair value of investment properties - 210
B BT 18 B A0 % A Profit before income tax 6 135,264 40,189
FTsRiA X Income tax expense 7 (413) (1,365)
R Profit for the period 134,851 38,824
HithrBig 2 E ks Other comprehensive income, net of tax - -
HBREZERRASE Total comprehensive income for the period 134,851 38,824
EATEBA Profit for the period attributable to

FE {5 7 H8 % R owners of the Company 134,851 38,824
EhEEEKEEAE: Total comprehensive income attributable to:

AREEEA Owners of the Company 134,851 38,824
BT BT
HK$ HK$
AAFEEA Earnings per share attributable to the

EEESRER owners of the Company 8
—EX - Basic 0.072 0.032
—#E - Diluted 0.068 0.031

GRS ABR A A Shenzhen High-Tech Holdings Limited
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FSELEBRANBRRE
—E2-2F ZEENF
RA=tH +ZA=+—H
30th June 31st December
2010 2009
(REER) (g®=Z)
(Unaudited) (Audited)
Mt FAER FHT
Notes HK$’000 HK$'000
LEREE ASSETS AND LIABILITIES
FRBEE Non-current assets
"EYE Investment properties 9 533,477 533,477
M - BB K Property, plant and equipment 10 3,201 3,407
BAHERE Prepaid lease payments 18,149 18,263
AHESRERE Available-for-sale financial assets 11 2,300 2,300
557,127 557,447
REBEE Current assets
HEME Properties held for sale 12 335,086 612,653
JRE W AR R Trade receivables 13 1,265 3,333
HibEUHIE - BRRE Other receivables, prepayments
&i-sn and deposits 927 8,437
TENEERIA Prepaid lease payments 227 227
B EW R Loans and receivables 14 42,823 20,400
&/AEFTE@J)\?E SERZ Financial assets at fair value through
TREE profit or loss 15 31,615 11,885
Re ke Cash and cash equivalents 716,987 325,970
1,128,930 982,905
REaE Current liabilities
HibENFIE  ElRS Other payables, deposits received and
R et & A accrued charges 16 64,847 52,104
ANEAE Taxation payables 6,449 8,338
71,296 60,442
RBEEFE Net current assets 1,057,634 922,463
HEERARDERE Total assets less current liabilities 1,614,761 1,479,910
FRBEE Non-current liabilities
RIEFHIEAE Deferred tax liabilities 17,880 17,880
FEEE Net assets 1,596,881 1,462,030
s EQUITY
AARERA Equity attributable to the owners of
R the Company
A& A< Share capital 17 373,321 373,321
f# & Reserves 1,223,560 1,088,709
EREHE Total equity 1,596,881 1,462,030

FYIREZERERA

a) Shenzhen High-Tech Holdings Limited

05



06

INTERIM REPORT
RS 2010

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REEZERGEEERE R

BE-Z2-ZFXNA=+HRC=
Six months ended 30th June 2010 and 2009

i
Share

capital
(%EEH)

EEAFAA=TRHILEAEA

Bk EERE
RORE HHEE ERGE BRERE IRERE EREE B¢ EfttHE REER ]
Share Capital ~ Statutory
Share Contributed Translation options ~ Warrant redemption reserve Other  Retained
premium surplus ~ reserve  reserve  reserve  reserve fund  reserve profits Total
(RBE%) (REER) (REBK) (REER) (REBR) (REBR) (REER) (REER) (REER) (REEH)

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Tér  TExr  TER  TEn Thn Th THT THT THT AT THx
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
R-2EnE-F-A At 1st January 2009 243,321 528,546 271,423 36,977 5,598 3,564 4,623 208 - 68,046 1,162,806
BORERAITFEL Purchase and cancelation of
EEmaRES outstanding unlisted warrants - - - - - (1,800) - - - - (1,800)
EBBERFERRTEL Expenses incurred in connection with
FrmakERnEE purchase and cancelation of
A% outstanding warrants - - - - - (52) - - - - (52
ERTERRE Transfer to other reserve - - - - - (1,712) - - 1712 - -
B LmakES Issue of new unlisted warrants - - - - - 2,880 - - - - 2,880
BBRIELTARER Expenses incurred in connection with
MEEZRL issue of new unlisted warrants - - - - - 50) - - R - 50)
ok Appropriation - - - - - - - 8 - 8) -
HERENRS Transactions with owners - - - - - (734 - 8 1712 ) 978
BERA Profitfor the period - - - - - - - - o R4 3B8M
Efb2ENE Other comprehensive income - - - - - - - - - - -
BR2EREEE Total comprehensive income
for the period - - - - - - - - - 38,824 38,824
RZEEAERAZTR Balance at 30th June 2009 243,321 528,546 271,423 36,977 5,598 2,830 4623 216 1,712 107,362 1,202,608
R-5-%5-5-A At 1st January 2010 373,321 602,457 271,423 36,090 5,508 2,830 4,623 26 - 165662 1,462,030
BREER Profit for the period - - - - - - - - - 134851 134,851
Eh2ENE Other comprehensive income - - = = > - = - - - -
Bh2AREEE Total comprehensive income
for the period - - - - - - - - - 134851 134,851
R-2-BEXB=1R Balance at 30th June 2010 373,321 602,457 271,423 36,090 5,508 2,830 4,623 26 - 300513 1,596,881
Hiet - Notes:

REBZHMNBHRBERBHHE-NNTEFLAZE
EEA (JERESMATE BT UERIBRZ AA AR
NEEEMBEANBARKROEBEZHZZ8E) EE
EBNB ST =FMAZRAEA (THEARAH
BREARTHEBRODEBREZERBBRR ST —F
ToA-+-HZ2EEBBERZEBEEB)EE - A
BB E R ERE T 4 $£316,755,000% 7T JH 1B
BEREFER-_ZZN\F_A-tN\HLKEEGH
/gc

BEPEARKME (PR A FRBRANET
RRAEEHENDIKA - BEBOREPEGHE
AIEEZHRENAREEERERES - BREER
DERRZEEGZIER/ARRERME < EE
BEES T DIK - AT AR EE RS ARR BATY
AEHEAAL -

FYIRIBFER AR AR Shenzhen High-Tech Holdings Limited

The Group’s contributed surplus amount partly arose from the group reorganisation
in July 1990 which represented the difference between the nominal value of the
Company’s shares issued under the reorganisation scheme, in exchange for the
nominal value of the shares of the subsidiaries acquired and partly arose from
the capital reorganisation in April 2003 which represented the credit balance
on the capital reduction and share premium cancellation after elimination of the
accumulated losses of the Company as at 31st December 2001. The transfer to
retained profits amounting to HK$316,755,000 from the contributed surplus was
approved by the board of directors on 28th February 2008 in accordance with the
Bermuda Law.

In accordance with the People’s Republic of China (the “PRC”) regulations, certain
companies in the PRC are required to appropriate part of the profits after tax
determined under the PRC accounting standards to the statutory reserve fund,
before profit distributions are made. The amounts of the transfers are subject
to the approval of the boards of directors of these companies and/or articles of
association. The statutory reserve fund is non-distributable and may be used either
to offset losses, or for capitalisation by way of paid-up capital.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RAREIZ B A

\t =
,\\/T\ ﬁ//lbi%

BEAA=ZTHLEAEA

Six months ended

30th June

(REER)

(Unaudited)
—E-ZF —ETNEF
2010 2009
FHET FEL
HK$’000 HK$'000

REEBTR(SHA) Net cash generated from (used in)

ZESTRE operating activities 386,435 (47,576)
REEK Investing activities
BEWE  BE K& Purchases of property, plant and equipment (365) (581)
HEME  BEREZEZ Proceeds from disposals of property,

T8I plant and equipment 66 205
HiBER RS Other investing cash flow 4,881 5,856
REXEBERZELFE Net cash generated from investing activities 4,582 5,480
RMEEK Financing activities
e RFHARITEZ Amount for purchases and cancellation of

JEET RS 2 HIA outstanding unlisted warrants - (1,800)
B R mARITE S Expenses related to purchase of outstanding

RIREBERETILT unlisted warrants and issue of

RIRIEE 2 AR X new unlisted warrants - (102)
BITIE L MRRIERE 2 Proceeds from issue of

FT18 3% unlisted warrants - 2,880
RMEXBEERZBELFE Net cash generated from financing activities - 978
ReRBFeEEEM Net increase (decrease) in cash and

(R A) F58 cash equivalents 391,017 (41,118)
HyzHRekReEE Cash and cash equivalents at beginning

of the period 325,970 439,762

NEERZE) r 2 Effect of foreign exchange rate changes = 493

HMHRZEASRESSE Cash and cash equivalents at end of the period 716,987 399,137
ReRBSEELERDT Analysis of balances of cash and cash equivalents

BITEREIES Bank balances and cash 53,984 138,816

REZHATR=MMAZ  Time deposits with original maturity of
TFHEFER less than three months 663,003 260,321
716,987 399,137

FYIREZERERA

a) Shenzhen High-Tech Holdings Limited
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GRS ABR A A Shenzhen High-Tech Holdings Limited

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
YRGS E

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted
company with limited liability. The addresses of its registered office
and principal place of business are Clarendon House, 2 Church
Street, Hamilton, HM11, Bermuda and Unit 2406, 24th Floor,
World-Wide House, 19 Des Voeux Road Central, Hong Kong
respectively.

The Company is an investment holding company. The activities
of its principal subsidiaries are property investment, property
development and trading, securities investment and trading, and
provision of financial services. The Company and its subsidiaries are
together referred to as the “Group”.

BASIS OF PREPARATION

The unaudited condensed interim consolidated financial statements
of the Group for the six months ended 30th June 2010 (the
“Unaudited Condensed Interim Financial Information”) have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).

The Unaudited Condensed Interim Financial Information is presented
in Hong Kong dollars (“HK$”), which is also the functional currency
of the Company.

PRINCIPAL ACCOUNTING POLICIES

The Unaudited Condensed Interim Financial Information has been
prepared on the historical cost convention, except for investment
properties and certain financial instruments, which are stated at fair
values.

The accounting policies adopted for the six months ended 30th
June 2010 are consistent with those used in the preparation of the
Group’s annual audited financial statements for the year ended 31st
December 2009 (the “2009 Annual Financial Statements”) except for
the adoption of the new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKAS”)
and Interpretations) as disclosed below.

The Unaudited Condensed Interim Financial Information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
2009 Annual Financial Statements.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RNEEZ PR I RR M 5+

PRINCIPAL ACCOUNTING POLICIES (Continued)

In the current interim period, the Group has applied, for the first
time, of the following new and revised HKFRSs issued by the
HKICPA, which are relevant to and effective for the Group’s financial
statements for the annual financial period beginning on or after 1st
January 2010.

HKFRS 3 Business Combinations
HKAS 27 Consolidated and Separate Financial Statements
Various Annual improvements to HKFRSs 2009

Other than as noted below, the adoption of these new and revised
HKFRSs has had no material effect on this interim financial report.

HKFRS 3 Business combinations (Revised 2008)

The revised standard requires the use of the purchase method
(now renamed the acquisition method) but introduces material
changes to the recognition and measurement of consideration
transferred and the acquiree’s identifiable assets and liabilities, and
the measurement of non-controlling interests (previously known as
minority interest) in the acquiree. The revised standard is expected
to have a significant effect on business combinations occurring in
reporting periods beginning on or after 1st July 2009. As the Group
has no business combination during the period, the adoption of this
revised standard does not have significant impact on the Unaudited
Condensed Interim Financial Information.

HKAS 27 Consolidated and separate financial statements
(Revised 2008)

The revised standard introduces changes to the accounting
requirements for the loss of control of a subsidiary and for changes
in the Group’s interest in subsidiaries. Total comprehensive income
must be attributed to the non-controlling interests even if this
results in the non-controlling interests having a deficit balance. The
Group did not have transactions with non-controlling interests in the
current period. Therefore the adoption of this revised standard does
not have an effect on the Unaudited Condensed Interim Financial
Information.

FEYIREHER B R AR Shenzhen High-Tech Holdings Limited
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RENZ AR A IS R M 5

PRINCIPAL ACCOUNTING POLICIES (Continued)
Annual improvements 2009

The HKICPA has issued Improvements to Hong Kong Financial
Reporting Standards 2009. Most of the amendments become
effective for annual periods beginning on or after 1st January
2010. The Group expects the amendment to HKAS 17 Leases
to be relevant to the Group’s accounting policies. Prior to the
amendment, HKAS 17 generally required a lease of land to be
classified as an operating lease. The amendment requires a
lease of land to be classified as an operating or finance lease in
accordance with the general principles in HKAS 17. The Group has
reassessed the classification of its unexpired leases of land at 1st
January 2010 on the basis of information existing at the inception
of those leases in accordance with the transitional provisions for the
amendment. The amendment does not have major impact on the
Unaudited Condensed Interim Financial Information in the first year
of application.

The Group has not early adopted the following HKFRSs that have
been issued but are not yet effective.

HKAS 24 (Revised) Related Party Disclosures®

HKAS 32 (Amendment) Financial Instruments: Presentation:

Classification of Right Issues’
HKFRS 9 Financial Instruments*

HK(IFRIC) - Prepayments of a Minimum
Int 14 Amendment Funding Requirement®

HK(IFRIC) - Int 19 Extinguishing Financial Liabilities

with Equity Instruments?

Notes:

! Effective for annual periods beginning on or after 1st February 2010.
2 Effective for annual periods beginning on or after 1st July 2010.

8 Effective for annual periods beginning on or after 1st January 2011.

4 Effective for annual periods beginning on or after 1st January 2013.
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RNEEZ PR I RR M 5+

REVENUE

Revenue, which is also the Group’s turnover, represented rental
income, property management fee income, sales of properties
and loan interest income. During the six months ended 30th June
2010, revenue also includes the consideration of RMB340,000,000,
equivalent to approximately HK$386,363,000, for the return
of certain properties held for sale with carrying amounts of
approximately HK$298,662,000 to the original developer, which the
Company has reported in the note 40 “Event After the Reporting
Period” of Notes to the 2009 Annual Financial Statements.

SEGMENT INFORMATION

According to HKFRS 8 Operating segments, the Group has
identified its operating segments and prepared segment information
based on the regular internal financial information reported to the
Group’s Executive Directors for their decisions about resource
allocation to the Group’s business components and review of these
components’ performance.

The Group assesses the performance of the operating segments
based on profit before income tax which is consistent with that in
the 2009 Annual Financial Statements.

For management purpose, the Group is organised into four main
operating divisions and these divisions form the basis on which the
Group presents its reportable operating segment information to the
Executive Directors as follows:

- Property investment;

- Property development and trading;

- Securities investment and securities trading; and
- Provision of financial services.

The following tables present revenue and profit information

regarding the Group’s operating segments for the periods of six
months ended 30th June 2010 and 30th June 2009.

FIIRHZRRG AR A A Shenzhen High-Tech Holdings Limited
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NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
N &R AL S oyl

5. 9EBERE) 5. SEGMENT INFORMATION (Continued)
REEL
Unaudited
NERER BHZRER
NERE EE EFEE  SRRERH o aE
Security
investment
Property and Provision of
Property development  securities financial
investment and trading trading services Eliminations Total

TERx TR TEx TR TERL TR
HK$'000 HK$’000 HK$’000 HK$'000 HK$'000 HK$°000

“E-ZFRXA Six months ended
=+ HEXREAR  30th June 2010

WA Revenue

RENER From external customers 30,000 386,363 - 992 - 417,355
SHFHE Inter-segment sales 408 - - 32,493 (32,901) -
AZHEIBEA Reportable segment revenue 30,408 386,363 - 33,485 (32,901) 417,355
AERHBEF Reportable segment profit 22,343 109,944 2,669 881 - 135,837

ZEENERRA Six months ended
=t+HLAEA 30th June 2009

WA Revenue

mENER From external customers 21,568 - - 3,221 - 24,789
BHPIEE Inter-segment sales - - - 23,995 (23,995) -
AEHPHWA  Reportable segment revenue 21,568 - - 27,216 (23,995) 24,789
AERHBEF Reportable segment profit 15,834 8,784 14,456 3,181 - 42,255
Kiat - BEEPIEENIRER T TEBE o Note: Inter-segment sales are charged at prevailing prices.

1 2 FYIRIBFER AR AR Shenzhen High-Tech Holdings Limited
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5. SBER#E)

WTIREIARER
=tER=ZFFAFFT= ﬂ +
NHMEENAEEF -

\/l

—ZFXHA
—REE

RNEEZ PR I RR M 5+

SEGMENT INFORMATION (Continued)

The following table presents operating segment assets and liabilities
information of the Group as at 30th June 2010 and as at 31st
December 2009.

MERRER RFRER
MERE EE EHEHE LRRE “m
Security
investment
Property and Provision of
Property development securities financial
investment  and trading trading services Total
TER TAR TER TER TER
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
RZZ-FF XA As at 30th June
=+ R (REER) 2010 (Unaudited)
2R HEE Reportable segment assets 540,115 335,204 31,615 42,880 949,814
Hiv o gEE Other financial assets 2,300
BREEZE Prepaid lease payments 14,726
ReRASEE Cash and cash equivalents 716,987
Hth2EE Other corporate assets 2,230
EEEE Group assets 1,686,057
EHHHEE Reportable segment liabilities 30,462 24,092 - 767 55,321
ERHEEE Deferred tax liabilities 17,880
HiirEEE Other corporate liabilities 9,526
ERHE Tax payable 6,449
EEAEE Group liabilities 89,176
R=ZEZBAFE+=H As at31st December
=t+-RB(E&#&) 2009 (Audited)
EHmNHEE Reportable segment assets 540,710 618,741 14,791 20,529 1,194,771
HttepEE Other financial assets 2,300
BREERE Prepaid lease payments 14,790
Be kR %@ Cash and cash equivalents 325,970
HtthEEE Other corporate assets 2,521
SBEE Group assets 1,540,352
DS T Reportable segment liabilities 46,973 2,421 - 876 50,270
EERIEEE Deferred tax liabilities 17,880
Hiwr¥afE Other corporate liabilities 1,834
JERH 8 Tax payable 8,338
SEaE Group liabilities 78,322

FIIRHZRRG AR A A Shenzhen High-Tech Holdings Limited
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5. SBERE) 5. SEGMENT INFORMATION (Continued)
UTARZR)FRFABALANER The total reportable segment profit can be reconciled to the Group’s
FIRAREMBREANZAEE 2 RTE profit before income tax as presented in this interim financial report
BiATs | as follows:

BEAA=tTHLEAEA

Six months ended

30th June
(REER)
(Unaudited)

—g-2% -—ZTThF
2010 2009
FERT FAET
HK$’000 HK$'000
2RO HRF BT Total reportable segment profit 135,837 42 255
RITHRIB YA Bank interest income 3,736 2,538
Koz BERA Unallocated corporate income 293 465
RKABRZERT Unallocated corporate expenses (4,602) (5,069)
B P45 15 A& A Profit before income tax 135,264 40,189

1 4 GRS ABR A A Shenzhen High-Tech Holdings Limited
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6. MRERMER 6. PROFIT BEFORE INCOME TAX
BEXNA=+HLEAREA
Six months ended
30th June
(RBER)
(Unaudited)
—g-®F _—ZIAF
2010 2009
Fax FAET
HK$’000 HK$'000
bR FT 1S B A& A B 1k Profit before income tax has been arrived at
IAT&IE : after charging:
TE T EFRIE 2 i Amortisation of prepaid lease payments 114 50
wE Depreciation 438 219
HEWEZZEHRS Minimum lease rentals in respect of rented premises - 408
WEFANTZE: and after crediting:
e WAETHE Gross rental income 24,341 16,693
- 8 Less: Outgoings (5,307) (4,118)
el A FE Net rental income 19,034 12,575
REENANIRERMEE Interest income on financial assets
ZFBWA at amortised cost:
—RITF B UA - Bank interest income 3,736 2,538
- BYE=H7EX — Loan to third parties 992 3,221
FEMEERDE Write back of allowance of properties held for sale 21,095 10,300

FYIRIEFERE AR AR Shenzhen High-Tech Holdings Limited 1 5
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REEZERERA M RERN T

7. FMERAX 7. INCOME TAX EXPENSE
BEANA=tHLAXEA
Six months ended
30th June
(REER)
(Unaudited)
—e-25 _TIAF
2010 2009
FHERT FHT
HK$’000 HK$’'000
ST 8 : Income tax expense comprises:
—BBNEH - Hong Kong profits tax
LA Ail BA f) 4> 8¢ Under-provision in prior period 20 -
—HRREEMREH - PRC enterprise income tax
REIR B IE Current tax for the period 1,183 1,388
LA Ail BA f) 2% Over-provision in prior period (790) (23)
413 1,365

BE_Z-ZFRA=tRER-ZTALF
NAZTBEMEXRBEARR RERE
ABNSHRIELEE RAKEREERE
FREUE SR BUE A -

FLIR BB LASN RLAHE R A8 & A BREX 2 B 2R

B NREBCREBEEW ZRITER
RERIES  REMBRAERE -

FYIRIBFER AR AR Shenzhen High-Tech Holdings Limited

For both six months ended 30th June 2010 and 30th June 2009,
Hong Kong profits tax has not been provided as the Group did not
derive any assessable profits arising in Hong Kong.

Taxes on profits assessable outside Hong Kong have been
calculated at the rates of tax prevailing in the jurisdictions in which
the Group operates based on the existing legislation, interpretations
and practices in respect thereof.
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8. BEEH 8. EARNINGS PER SHARE
ARABEEBRERETEABGEERERK The calculation of basic and diluted earnings per share attributable
HERTIE A THIEE to the ordinary equity holders of the Company is based on the

following data:

BEAA=tTHLEAEA

Six months ended

30th June
(REER)
(Unaudited)
—B-BF C-TTNF
2010 2009
FET FHEL
HK$’000 HK$’000
BREREAAEF Z & Profit for basic earnings per share 134,851 38,824

BEXAB=1tHLAEA
Six months ended

30th June
(REE®K)
(Unaudited)
—E-EF ZEENF
2010 2009
F +
’000 ‘000
REE Number of shares
?ﬁﬂﬁ%zﬁﬁﬂﬁﬁﬁz Weighted average number of ordinary shares
R INEE T8 for basic earnings per share 1,866,606 1,216,606
’Efﬂf AR E B R AR Weighted average number of ordinary shares
BUATREBT deemed to be issued at nil consideration on the
BT TR ME & assumed exercise of the warrants 130,160 9,786
HEREERANMEZ Weighted average number of ordinary shares
LR N RE T 15 B for the purpose of diluted earnings per share 1,996,766 1,226,392
Egy‘gf\ﬁf;-: WBREZZEAREE  H_F The computation of diluted earnings per share for both six months
EERNA=ZTHE-ZEZAE A=+ ended 30th June 2010 and 30th June 2009 did not assume the
HitmENELHEZERESTEFN IR exercise of the outstanding share options as the impact of the
AR EERERETE o exercise of the share options was anti-dilutive.

FIIRHZRRG AR A A Shenzhen High-Tech Holdings Limited 1 7
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2

10.

11.

FYIRIBFER AR AR Shenzhen High-Tech Holdings Limited

wREME

ARBAEFLBEUNEEMERIT AR
RERBUNMELEER  BRREVE
RZZE—ZTFAA=ZTHZEAERER
FEMAE -REVEFHREBETHREHNE
KA

AREZRENMFEESTD2IAMMT

REZDRASE BB RERME

INVESTMENT PROPERTIES

The Directors of the Company are of the opinion that the carrying
amount of investment properties approximates to their fair value as
at 30th June 2010, after having compared with the properties of
their comparable grade and quality at their proximities. Investment
properties are held under the medium and long terms of lease.

The Group’s interests in investment properties are analysed as
follows:

—E-ZF —ETNF
AA=tA+-A=+—H
30th June 31st December

2010 2009
(REBER) (feE%)
(Unaudited) (Audited)
FERT FET
HK$’000 HK$'000
REERA In Hong Kong, held on:
BN TA0FEE50F 2 A EIF4)  Medium-term lease of between 10 to 50 years 31,000 31,000
BE0F LA E 2 REAFE A Long-term lease more than 50 years 269,300 269,300
300,300 300,300
REBUINEREE - Outside Hong Kong, held on:
BN TF10FE50F 2 EiFE 4 Medium-term lease of between 10 to 50 years 230,000 230,000
ZE0F LA Ez REAFE 4 Long-term lease more than 50 years 3,177 3,177
533,477 533,477
¥ BERRE 10. PROPERTY, PLANT AND EQUIPMENT

REREA - AEBARBEYE BEX
R HE49365,0008 L (ZEZNFANAZT
HIENEAR : 49581,000%87T) °

THHEEMAE

AHHESREERNAFLTRAR
B iR WERERTISH A ED ISR
B BERAEREREERBERRE-
ARREERR  FLMBRAREZEA
ERRF 2 NFEREE -

11.

During the period, the Group acquired property, plant and
equipment of approximately HK$365,000 (Six months ended 30th
June 2009: approximately HK$581,000).

AVAILABLE-FOR-SALE FINANCIAL ASSETS

Available-for-sale financial assets are all unlisted equity investments
and are stated at cost less provision for impairment loss as they do
not have quoted market prices in an active market. The Directors
of the Company are of the opinion that the carrying amounts of the
unlisted equity investments approximate their fair value.
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12. FEHE 12. PROPERTIES HELD FOR SALE
—E-ZF —ETNF
AB=tH+ZA=+—H
30th June 31st December
2010 2009
(REER) (&%)
(Unaudited) (Audited)
TERT FHT
HK$’000 HK$'000
DN Cost 335,513 634,175
B REMEZER Less: Allowance of properties held for sale (427) (21,522)
335,086 612,653
MRES  EPHBORE In Hong Kong, held on medium term lease 335,086 313,991
URHE - ZEHEANFE In the PRC, held on long term lease - 298,662
335,086 612,653

REBZHFEMEZEHEN WM T - Movements of properties held for sale during the period are set out

as below:

a HRZZE—ZFXA=+H RESH (@ As at 30th June 2010, a write-back of allowance of properties
EEREETEBEESN _SSNE held for sale of approximately HK$21,095,000 has been
+ZA=Zt+—BZEEE ADZE made as the directors consider that the current market value
HEEVEH #921,095,0005% 7T 2 3] # - of these properties is higher than their carrying amount as at

31st December 2009.

by RE-ZE-—ZF-_AREBE2Z2H&E " (o) Certain properties held for sale with carrying amounts of
BR 1 {8 49298,662,000/% 7T 7 & T &7 approximately HK$298,662,000 were returned to the original
EMEERLTREYERZED &R property developer at a consideration of RMB340,000,000
8 A A R #340,000,0007T (5 EH (equivalent to approximately HK$386,363,000) pursuant to an

386,363,000/ 7T) ° agreement dated 5th February 2010.

FIIRHZRRG AR A A Shenzhen High-Tech Holdings Limited 1 9
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13. PR AR X 13. TRADE RECEIVABLES

AEEAPREAEZEEBRR - —RIE
EMA—E2=AA BREFHERSE
BER®E- $¢l%ﬁ§ﬁ$ﬂ$mﬁ2$
R WEREREEERR BRE
EEMEHANE

R|ER - BURIRFORERIZE R B HAT
EZBRBEOMIT

A defined credit policy is maintained with the Group. The general
credit terms range between one and three months. Each customer
has a maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit risk.
Overdue balances are regularly reviewed by senior management.

Ageing analysis of trade receivables at the reporting date, based on
invoice date, net of allowance, is as follows:

—E-ZF —ETNF
AA=tHE+-A=+—8
30th June 31st December

2010 2009

(RBER) (feE2)

(Unaudited) (Audited)

FTHER FHAT

HK$’000 HK$'000

30 A Within 30 days 627 2,090
31£290H 31 to 90 days 638 1,243
1,265 3,333

14. EBREKSE 14. LOANS AND RECEIVABLES
—E-2F —ZTAF
ANA=+tHB+ZA=+—H
30th June 31st December

2010 2009

(REER) (&%)

(Unaudited) (Audited)

TER FET

HK$’000 HK$'000

—HiEM - secured 40,823 14,150
— EAE - unsecured 2,000 6,250
B R EWGRIEAE Total of loans and receivables 42,823 20,400

2 O FYIRIBFER AR AR Shenzhen High-Tech Holdings Limited
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14.

15.

16.

ERRER®REZ)

R-ZE-—ZTEFENAZ+HB B—FZHBAE
% 42,000,000/ 7T K B 5K B EEE N
Hep B R R EWGRIER TS A EE

@ PBEUF=TFRBZEAER:

) EABEAEEIUBERZEMRT
B2 X2 1R&FS £ 513,600,000
/%Ej

© MEAFLTRARZES -

\—ETAF+_A=1+—H KB—£H
#R 7R £ 736,250,000 7T 0 B 5K /3 £ K 4
N BERE R MR IR T 5177 SR AR -

@ PEBUF=IBEBZMEAER:
=1

) EABEAEEIUAERZMRT
il 2 & 1 2 (R & & 48 830,000,000
/%713 °

REE-_ZT—ZTFAA=ZFTHEAE=ZZTN
F+ZA=+—HALHER YEEBE
AR EWFRIE 2 RERE -

BAFEIAFRIRCEMEE

NAZ+TARZ=ZFTAEF
E'&#ﬁﬂﬁé&¢ﬁt
s B REEFDNFHREER
E%L HAFEE2RZENMERZ
BEETE -

HtEMASREA EEeREGER

RZE—ZTFXA=+8" BEE
‘3%%%&@%3%0%@%%( ==z
NF+=HA=+—H 30,000,000/ JT)
B¢%£$¢l522ﬁ5%%2ﬁﬁ
MmeRZZTETZNF+_A=+—8 %K
ﬁﬁﬁﬁﬁmﬁMﬁiﬁww&%WFﬁ
10,000,000 o 2 B/ IE M o

14.

15.

16.

NG AL S YR

LOANS AND RECEIVABLES (Continued)

As at 30th June 2010, except for an unsecured loan with a
remaining principal amount of HK$2,000,000, all other loans and
receivables are secured by the followings:

(@) personal guarantees executed by several independent third
parties;

(b) a security deposit paid for the purpose of securing the
tenancy agreement entered with the Group for an amount of
HK$13,600,000; or

(c) equity interest in an unlisted company in the PRC.

As at 31st December 2009, except for an unsecured loan with a
remaining principal amount of HK$6,250,000, all other loans and
receivables were secured by the followings:

(@) personal guarantees executed by several independent third
parties; or

(b) a security deposit paid for the purpose of securing the tenancy
agreement entered with the Group for an aggregate amount of
HK$30,000,000.

There were no impairment losses in respect of loans and
receivables during the periods ended 30th June 2010 and 31st
December 2009.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

As at 30th June 2010 and 31st December 2009, these represent
the investments in Hong Kong and the PRC listed equity securities,
which are held for trading, the fair value of which has been
determined by reference to their quoted prices at the reporting
date.

OTHER PAYABLES, DEPOSITS RECEIVED AND ACCRUED
CHARGES

As at 30th June 2010, the balances include the security deposits
received of HK$13,600,000 (31st December 2009: HK$30,000,000)
for the purpose of securing the tenancy agreements entered with
the Group. As at 31st December 2009, the security deposits were
also the pledge for loan and receivables of HK$10,000,000 in note
14.

FEYIREHER B R AR Shenzhen High-Tech Holdings Limited
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17. BF 17. SHARE CAPITAL
Ko EE &8
Number
of shares Amount
(REBER) (REEZ)
(Unaudited) (Unaudited)
F FET
’000 HK$’000
JEJE Authorised:
RNZE—ZEF—H—H" As at 1st January 2010,
FREE.2B T EBK ordinary shares of HK$0.2 each 3,000,000 600,000
ERITRHEE - Issued and fully paid:
WZZE—ZTF—HF—H" As at 1st January 2010,
BREE.B L EBE ordinary shares of HK$0.2 each 1,866,606 373,321
RZE—ZTFA=+H" As at 30th June 2010,
BRMEE2B T2 L ER ordinary shares of HK$0.2 each 1,866,606 373,321

GRS ABR A A Shenzhen High-Tech Holdings Limited
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BRE

BRARRAN-_ZTT-_FAA=TRBIZ
h%ﬁiﬁﬁtﬁﬂzﬁﬁﬁ (R AR
AR — A EROER 8 ([t dl]) -
FetB AR —FETF+ - AT AR
MBS (TEFTE)) LT
ENEFEREMREBETSRE 2 EM
TAE - RAFEBIR  BIERESER

A P P
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HImT
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NG AL S YR

17. SHARE CAPITAL (Continued)

Share options

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 30th May 2002, a new share
option scheme (the “New Scheme”) was adopted by the Company
and replaced the share option scheme adopted on 17th November
2000 (the “Old Scheme”) but without prejudice to any share options
previously granted under the Old Scheme prior to its termination.
After the adoption of the New Scheme, no further options can be
granted under the Old Scheme.

All outstanding share options, currently unexpired, are granted
under the New Scheme, the movement of the share options are set
out as follows:

BE-Z-EF HE_ZTNF
ANA=ZTHILEAREAR +ZA=+—HLFE
Six months ended Year ended
30th June 2010 31st December 2009
hniE ¥ T
THE BREHE 718 BhkEge
Weighted Weighted
average Number of average Number of
exercise price share options exercise price  share options
(BRBTE) (&) (FRBET:) (B&)
(HK$ per share) (shares) (HK$ per share) (shares)
AR & BAR At the beginning
and at the end 0.72 48,900,000 0.72 48,900,000

FIIRHZRRG AR A A Shenzhen High-Tech Holdings Limited
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17.

GRS ABR A A Shenzhen High-Tech Holdings Limited

e AL SR

B & ()
FLmRRER

18 #% 7K 1 & #ldeal China International
Limited ~ Growth Time Holdings Limited *
Trade Magic Limited K& Topfirm Limited
(RERBEZRAEANDBRAR-ZZZA
FORTHABZENHERERH ([ZE
WEEZM])  RERREEFEARTE
B BT A 18 K 17 240,000,000 73 f% 4 7%
(THARITERRER])  BRBEARKRE
FR A AR A25% (3£60,000,000) 17
BZ B RS HIES ) £ 4 5450,000
BT IR € & 5T 42 581,800,000 T &
FTARE - TAMRITERREZLE R
B aEs -

RZZZENFWNA+THEA  AQAH
Willfame Group Limited )2 Year Top Limited
([REF])  HARBIYE=FH FiT—H
REmz (ZRERZ)  BHEAR
mwﬁﬁﬁﬁ ﬁmmmmm@%%%

BHRBRERD) SERBIED
1%0%@%@%&%%' @ﬁwh%
FBETERR 2001287  FRBKIEFE
BEAERTFREAREBITIRBRERS
BE#HTRBREFGELBEATIRE
kam%mzwﬁﬁwﬁ$ﬁﬁh$tk
E{E0.20/8 L2 # K (7  SRIE (B9 T4
TE R S EHI 2 TR AR
BETERAREHEGAR BERBETHR
BEEFEzE—THBHHNAARIAEA
TETAFENE+RAZAE R T —
TFRNA=1TH REAMNZEHELTR
PR RBE I ITE  URRITEZRBEES
240,000,00017 °

YRGS E

17. SHARE CAPITAL (Continued)

Unlisted warrants

Pursuant to the offer letters and the acceptance letters executed on
15th April 2009 between the Company and Ideal China International
Limited, Growth Time Holdings Limited, Trade Magic Limited and
Topfirm Limited (the “Existing Warrantholders”) (the “Offer and
Acceptance Letters”), all outstanding 240,000,000 warrants (the
“Outstanding Warrants”) held by the Existing Warrantholders, each
Existing Warrantholder holding 25% (or 60,000,000 units) of the
Outstanding Warrants, were sold by the Existing Warrantholders
to the Company at a consideration of HK$450,000 in cash per
offer under the Offer and Acceptance Letters or an aggregate of
HK$1,800,000 in cash. All the Outstanding Warrants have been
purchased and cancelled accordingly.

On 15th April 2009, the Company and Willfame Group Limited
and Year Top Limited (the “Subscribers”), independent third
parties, entered into a subscription agreement (the “Subscription
Agreement”), pursuant to which the Company issued to the
Subscribers unlisted 240,000,000 warrants in total (“New
Warrants”), with each Subscriber being allocated with 120,000,000
warrants, at an issue price of HK$0.012 per New Warrants in cash.
The holders of the New Warrants are entitled to subscribe for new
ordinary shares of HK$0.20 each in the capital of the Company
at a subscription price of HK$0.20 per share during the period
of 36 months commencing from the date of issue of the New
Warrants. The subscription prices are subject to adjustment based
on the prescribed formula as set out in the instrument creating
the New Warrants for the happening of normal adjustment events.
Further details of this issue of New Warrants were set out in the
announcement of the Company dated 15th April 2009. As at 30th
June 2010, none of the unlisted warrants has been exercised and
there are 240,000,000 warrants outstanding.
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18. ARALXH

(@)

HE - ZFNA=ZTHIEARHE
R ARARBE—ERBTERA
AIFMMREZARRMERB ML
2440008 T (BE_ZZNFEA
=+HIENEA - 49251,00087T)
RAABRITEETHBEBLENBZ
RAZEE o

N2 &3 BThing On Securities
Limited ([ Thing On]) B8 -7 &
5 AQRBNTESREIFEIRE
S ([F5% %D I8 AThing Onz &
R-BEZZT-—ZTFAA=TAHL
~NEA - ANEEZ T FThing On4y
115,000 T (BEE-_TZTNFNA
=+ H1ENEA : #234,0007% 7T)
ERERAS -

HE-ZZAGEAA=+HILEAME
A A&ERERREZEREARA
BB MBEEZHAEMED
X {1408,00058 7T + i £ 5 £ IR A6
H(RARZAIBERR) ZES -

HE-_ZTZ-—ZTFA=Z+AHLERN
BA AEBRIEFNELERA
AITBENARAAER 2 —HH
ARENEN—BEEVENEELH
1,758,000 T (HEZTENF A~
A=+HIEANER &)  -MmEk4E
NAEF (KA zBEAR) ZE
%e

NG AL S YR

18. RELATED PARTY TRANSACTIONS

(@)

For the six months ended 30th June 2010, the Company paid
approximately HK$244,000 (Six months ended 30th June
2009: approximately HK$251,000) for the corporate secretarial
services provided by Uni-1 Corporate Services Limited of
which Mr. Tse Kam Fai, an Executive Director of the Company,
is also a director.

The Group traded its listed securities through Thing On
Securities Limited (“Thing On”), of which Mr. Wong Chung Tak
(“Mr. Wong”), an Executive Director and the Chairman of the
Company, is also a shareholder. For the six months ended
30th June 2010, the Group paid approximately HK$115,000
(Six months ended 30th June 2009: approximately
HK$234,000) to Thing On as brokerage fee.

During the six months ended 30th June 2009, the Group
paid HK$408,000 for the lease of an office premise owned by
Yue Tin Development Limited (“Yue Tin"). Mr. Wong is also a
director of Yue Tin, ex-related company of the Company.

During the six months ended 30th June 2010, the Group
received HK$1,758,000 (Six months ended 30th June 2009:
Nil) from Junny Diamond Co., Limited (“Junny”) being rentals
paid for the lease of an office premise and a residential
property owned by the Group. Mr. Wong is also a director of
Junny, a related company of the Company.

FTEEBAEZHSE (e) Compensation of key management personnel
BEAB=tHILAEA
Six months ended
30th June
(REER)
(Unaudited)
—E-ZF ZETNF
2010 2009
FERT FHEL
HK$’000 HK$'000
2 B %a A Short-term benefits 1,634 1,599
ZIE®BAF Post-employment benefits 12 12
1,646 1,611

FIIRHZRRG AR A A Shenzhen High-Tech Holdings Limited
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BIEEN WM

%i ff'E/\)E] +E|JJ:/\1.H Z’KE
lz%%%ﬁmﬁmz%aooolﬁn REF
[ B 2 #)24,789,0007% 7T 14 J0 4915.8(F - &
EHEENTZHRESRAEBINERAARE
340,000,0007¢ (% & 49386,363,000/% 7T) 2 1t
BREETIRIESEMETRMAER -

%;t ff'E/\)E] +E|JJ:/\1.H Z’-:El
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RESULTS

Turnover of the Group for the six months ended 30th June 2010
amounted to approximately HK$417,355,000, representing an increase of
approximately 15.8 times as compared to approximately HK$24,789,000
in the corresponding period last year. The increase in turnover was mainly
due to the increase in rental income and return of certain properties in
Shun Jing Yuan, Beijing to its original developer at a consideration of
RMB340,000,000, equivalent to approximately HK$386,363,000.

For the six months ended 30th June 2010, gross profit of the Group
was approximately HK$134,481,000 (corresponding period in 2009:
approximately HK$29,664,000), an increase of approximately 353.3%.
The increase was mainly attributable to the increase in turnover, write-
back of provision of approximately HK$21,095,000 (corresponding period
in 2009: approximately HK$10,300,000) and the gain of approximately
HK$87,702,000 attributable to the return of properties in Shun Jing
Yuan, Beijing to its original developer.

For the six months ended 30th June 2010, the Group’s consolidated
net profit was approximately HK$134,851,000 (corresponding period
in 2009: approximately HK$38,824,000), an increase by 247.3% when
compared with that of the corresponding period of last year. The
increase in consolidated net profit was mainly attributable to the gain
of approximately HK$87,702,000 from the above-mentioned return of
properties.

Selling and distribution costs and administrative expenses during the six
months ended 30th June 2010 were approximately HK$601,000 and
HK$6,531,000 respectively, increased by approximately HK$29,000
(5.1%) and decreased by approximately HK$301,000 (4.4%) respectively
as compared to the corresponding period in 2009.

During the six months ended 30th June 2010, the Group’s other net
financial income (i.e., fair value gain on financial assets at fair value
through profit or loss) was approximately HK$2,340,000 (corresponding
period in 2009: approximately HK$14,357,000).
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BUSINESS REVIEW AND PROSPECTS
Property Development and Trading

The property businesses of the Group are mainly property development
and trading, and property investments.

As to the remaining properties of Blocks 2, 11 and 14 of Shun Jing
Yuan, Beijing (the “Properties”), yet held by the Group at 31st December
2009, notwithstanding the Group has exerted much effort in relation to
the pre-sale preparation work for the project, the developer of the project
(the “Developer”) failed to completely fulfill the terms in the sale and
purchase agreements in relation to the Properties signed between the
Group and the Developer, and hence affecting the Group’s established
marketing strategy of the Properties. Also, having been concerned about
the probable impacts on the marketing and selling conditions caused by
the change in mortgage policy for high-end residential apartments in the
PRC, both parties have thus mutually agreed to enter into an agreement
on 5th February 2010, pursuant to which, the Group agreed to return the
remaining Properties held to the Developer, and the Developer agreed
to pay to the Group an aggregate amount of RMB340 million (equivalent
to approximately HK$386 million) as refund of the acquisition costs of
the remaining properties held and as compensation. The transaction
was completed in February 2010 and the proceeds of RMB340,000,000,
equivalent to approximately HK$386,363,000 were fully collected by the
Group on 8th February 2010.

In Hong Kong, the Group is in possession of commercial properties for
sale and most of them are situated at the prime commercial districts,
Central and Queensway, Hong Kong. On 9th March 2010, GOI Limited,
a wholly-owned subsidiary of the Company, as seller, entered into
a provisional agreement with an independent third party as buyer to
sell a property held for sale situated at Office No. 2101, 21st Floor,
World-Wide House, No. 19 Des Voeux Road Central, Central, Hong
Kong, with carrying value of approximately HK$46,717,000, at a
consideration of approximately HK$57,790,000. The gross profit before
related transaction costs and stamp duty amounted to approximately
HK$11,073,000. The disposal will be completed on 26th October 2010.

On 10th May 2010, Grandtex Development Limited, a wholly-owned
subsidiary of the Company, as seller entered into a provisional agreement
with an independent third party as buyer to sell properties held for sale
situated at Shops B, C, D and E on Ground Floor and Shops A and B
on 1st, 2nd, 3rd and 4th Floors, On Fung Building, 110, 112, 112A, 114,
116 and 118 Caine Road, Mid-Levels, Hong Kong, with carrying value of
approximately HK$156,095,000, at a consideration of HK$210,000,000.
The gross profit before related transaction costs and stamp duty
amounted to approximately HK$53,905,000. The disposal transaction
was completed on 20th July 2010.

FEYIREHER B R AR Shenzhen High-Tech Holdings Limited
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BUSINESS REVIEW AND PROSPECTS (Continued)
Property Development and Trading (Continued)

In view of the control on the residential prices and the asset inflation,
the PRC government has tightened credit for property markets since
the beginning of 2010, the PRC residential prices have been downward
adjusted. However, on the premise the appreciation of Renminbi is
anticipated, the investors still have intense interests in the high quality
residential and office properties. After the recovery of property market
in Hong Kong last year, the property prices start to level off. From the
view point of the Company’s management, given that the interest rate
remains low, economic fundamentals remain solid and stable investment
conditions, the properties in Hong Kong continue to attract the attention
of investors from mainland China and other regions, the outlook for the
property investment markets in both the PRC and Hong Kong remains
sound and well. In spite of the management of the Company has an
optimistic outlook for the property business and expects the value of
properties in Hong Kong and the PRC to rise steadily in the long term,
the Group’s disposal of the two properties held for sale aforesaid not
only allows the Group to lock in profits, but also provides financial
resources for various investment projects in future.

Property Investment

For investment properties, the Group’s Dawning Tower, located in
Shenzhen, the PRC, continued to secure a high occupancy rate.
Accordingly, the Group recognized an income of approximately
HK$9,740,000 during the six months ended 30th June 2010,
representing an increase of approximately 2.6% over same period of last
year.

Although the management quality is satisfactory, the Group will continue
to find ways to further enhance the building management quality at
Dawning Tower and maintain good cooperation with its customers as
well as the prestigious status of Dawning Tower among commercial
buildings so as to achieve high occupancy rate of it. It is expected that
the occupancy rate will maintain at high level in the second half of 2010.
High occupancy rate and effective cost control of Dawning Tower have
secured steady net operating profit from the building.

The properties for commercial uses at levels 4 and 5 of Beijing East
Gate Plaza, the PRC with total gross floor area of approximately 5,100
square metres, generated rental income of approximately HK$3,366,000
(corresponding period in 2009: approximately HK$3,245,000) to the
Group for the six months ended 30th June 2010.

In the first half of 2010, all properties in Hong Kong of the Group also
contributed rental income of approximately HK$16,894,000, and increase
of 91.8% as compared to approximately HK$8,832,000 of corresponding
period in 2009.
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BUSINESS REVIEW AND PROSPECTS (Continued)
Property Investment (Continued)

The Group will continue specialising in the PRC and Hong Kong
property investment and trading in anticipation of steady return. Apart
from the property market, the Group will continue looking for suitable
investment opportunities in other areas but with stable returns, i.e.
projects characterised by stable cash inflows and simple management
mechanism.

Capital Market Investment and Financial Services

The Group has at all time endeavoured to increase the return from
its current assets, therefore having diversified its investment portfolio
to accommodate more current assets with higher liquidity, including
securities and debt securities.

In the first half of 2010, in spite of the poor performance of the financial
and capital markets in the PRC, the Group still managed to make a
profit of approximately HK$2,340,000 (corresponding period in 2009:
approximately HK$14,456,000) from the capital market investments. The
profitable result was due to the recovery of the capital market in Hong
Kong.

The financial services of the Group maintained a modest operation,
providing short to medium term loans to the business associates
and partners. The financial service businesses contributed a profit of
approximately HK$881,000 (corresponding period in 2009: approximately
HK$3,181,000) to the Group for the six months ended 30th June 2010.

FINANCIAL REVIEW
Liquidity and Financial Resources

The Group managed to maintain its liquidity at a healthy level,
with the Group’s cash and cash equivalents totaling approximately
HK$716,987,000 as at 30th June 2010 (31st December 2009:
approximately HK$325,970,000). The Group placed strict credit control
on its trade receivables to maintain adequate working capital. As at
30th June 2010, trade receivables and loans and receivables of the
Group amounted to approximately HK$1,265,000 and HK$42,823,000
respectively (31st December 2009: approximately HK$3,333,000 and
HK$20,400,000 respectively). Current ratio as at 30th June 2010 was
15.8 times while that as at 31st December 2009 was 16.3 times. As at
30th June 2010 and 31st December 2009, the Group did not raise any
bank loans. As at 30th June 2010 and 31st December 2009, the Group’s
gearing ratio (on the basis of total borrowings divided by shareholders’
equity) was maintained at zero.

FEYIREHER B R AR Shenzhen High-Tech Holdings Limited
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FINANCIAL REVIEW (Continued)
Treasury Management

In respect of financial resources management, the Group continues to
diversify its investment portfolio to accommodate more current assets
with higher liquidity and return, including securities and debt securities,
in order to enhance the return of current assets. The aggressive and
yet prudent financial resources management policy will be continued to
maximise investments return within a reasonable risk level. The Board is
of the opinion that the retaining of excessive cash and cash equivalents
as short-term deposits can ensure the Group to catch investment
opportunities agilely, thus increasing the return from investments.

Pledge of Assets

As of 30th June 2010 and 31st December 2009, the Group had no
pledge of assets and bank deposits in order to obtain general banking
facilities or short-term bank borrowings.

Employees’ Remuneration and Benefits

The Group had about 42 employees including managerial, executive,
technical and general staffs in Hong Kong and the PRC as at 30th
June 2010 (31st December 2009: about 47). The level of remuneration,
promotion and the magnitude of remuneration adjustment are justified
according to their job duties, working performance and professional
experience. All staff and Executive Directors in Hong Kong have
participated in the mandatory provident fund scheme. Other employees’
benefits include the granting of share options by the Board under the
share option scheme adopted by the Company.

Foreign Exchange and Currency Risk

All income and funds applied to the direct costs, the purchases of
equipment and the payments of salaries are denominated in HK$ and
Renminbi (“RMB”); therefore, it was not necessary to use any financial
instruments for hedging purpose, and the Group’s exposure to the
fluctuation of the exchange risk was minimal. During the period, the
Group has not engaged in any hedging activities. As of 30th June 2010,
cash and cash equivalents of the Group were mainly denominated in
HK$, US dollars and RMB.

Substantial Acquisition and Disposal

The Group has not participated in any substantial acquisition or disposal
during the period under review.



INTERIM REPORT
RS 2010

MANAGEMENT DISCUSSION AND ANALYSIS

MBEE (=)
RREE
BRI DEBRFRRME] —HMERZEMNH

S RZB—TFXA=TH AEELRE
BEAZREE -

BIEEN WM

FINANCIAL REVIEW (Continued)
Contingent Liabilities
Save those incidents as disclosed in the section “Litigation and

Arbitration” below, the Group had no material contingent liability as at
30th June 2010.

FIIRHZRRG AR A A Shenzhen High-Tech Holdings Limited 3 1
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LITIGATION AND ARBITRATION

On 12th February 2009, Stadium Holdings Limited (“Stadium”), a wholly-
owned subsidiary of the Company, entered into a provisional agreement
with an independent third party as vendor to acquire a property situated
in Hunghom, Hong Kong at a consideration of HK$45,000,000 and
deposit of HK$4,500,000 was paid. Due to the reason that the vendor
failed to provide the relevant documents relating to the said property,
the acquisition of the property was not completed. In order to protect
the interest of the Group, a civil action in the High Court was initiated by
Stadium as plaintiff on 5th June 2009 against the vendor as defendant
for recovering the deposit, legal cost and damages. Favourable judgment
was granted to Stadium. The defendant filed an appeal on 10th
November 2009 but refunded to Stadium the deposit of HK$4,500,000
and other related legal costs on 4th February 2010. On 28th May 2010,
the appeal was withdrawn upon the joint application of Stadium and the
defendant. Both the plaintiff and the defendant are in negotiation in order
to have an amicable settlement of the damages claimed by the plaintiff.

Furthermore, Dawning Information Industry (Shenzhen) Limited, a wholly-
owned subsidiary of the Company, is involved in an arbitration in relation
to termination payment of an ex-employee. This incident and the amount
involved have minimal effect on the Group.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

Save as disclosed in the two sections “Share Options” and “Substantial
Shareholders” below, as at 30th June 2010, none of the Directors or
chief executives of the Company or any of their associates had any
interests and short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations as
recorded in the register maintained by the Company pursuant to Section
352 of the Securities and Futures Ordinance (Chapter 571, Laws of Hong
Kong) (the “SFQ”) or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers.

SHARE OPTIONS

Pursuant to an ordinary resolution passed at the annual general meeting
of the Company held on 30th May 2002, a new share option scheme (the
“New Scheme”) was adopted by the Company which replaced the share
option scheme adopted on 17th November 2000 (the “Old Scheme”).
Since the adoption of the New Scheme, no further options can be
granted under the Old Scheme.

Details of movements in the Company’s outstanding share options during
the six months ended 30th June 2010 are set out below:

Old Scheme

There was no outstanding share option granted under the Old Scheme
during the six months ended 30th June 2010.
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FatEl New Scheme
BREZE
Number of share options
R-B-ZF R-B-ZF

SEENZ RLERE BRE BRE —-R-H HARE/ ~A=tH
A5l A &+ ka1 TREE™ ie K AT B (X%) o R AT
Name of Date of Exercise Exercise Outstanding
participants grant of period of price of at 1st January Granted/(Lapsed)  Outstanding at
or category share options* share options** share options*** 2010 during the period  30th June 2010
s
Directors
TRELE 12.2.2007 21.02.2007%£29.05.2012 0.72 7,100,000 - 7,100,000
Mr. Wong Chung Tak 21.02.2007 t0 29.05.2012
Bl bt 12.2.2007 21.02.2007%£29.05.2012 0.72 7,100,000 - 7,100,000
Mr. Tse Kam Fai 21.02.2007 to0 29.05.2012
Tk 12.2.2007 21.02.2007%£29.05.2012 0.72 6,900,000 - 6,900,000
Mr. Wong Ngo, Derick 21.02.2007 t0 29.05.2012
Haf/NE 12.2.2007 21.02.2007%£29.05.2012 0.72 6,900,000 - 6,900,000
Miss Chong Kally 21.02.2007 t0 29.05.2012

28,000,000 - 28,000,000
HitfES
Other employees
A& 12.2.2007 21.02.2007%29.05.2012 0.72 13,800,000 - 13,800,000
In aggregate 21.02.2007 10 29.05.2012
REKSHEE 12.2.2007 21.02.2007%29.05.2012 0.72 7,100,000 - 7,100,000
Eligible participant 21.02.2007 t0 29.05.2012

48,900,000 - 48,900,000
Wiat - Notes:
* ZEERE,BBEHR N ERLEABESITES * The vesting period of the share options is from the date of the grant until the

MR AL commencement of the exercise period.
o {TEREERARERTR @A RKR - **  The exercise period will lapse in three months after the resignation of
grantee.

o AR A REITHAR  BITAR SR AT EB L “**  The exercise price of the share options is subject to adjustment in the case
By ZEEREZTEBEATHAE - of rights or bonus issues, or other similar changes in the Company’s share
capital.
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ARRANGEMENT TO PURCHASE SHARES OR DEBENTURES

Save as disclosed in the section “Share options” above, at no time during
the period was the Company or any of its subsidiaries, a party to any
arrangements to enable the Company’s Directors or chief executives to
acquire benefits by means of the acquisition of shares in or debentures
of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2010, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of the SFO shows that other
than the interests disclosed above in respect of certain Directors and
chief executives, the following shareholders have notified the Company of
relevant interests in the issued share capital of the Company:

EREEI2ELERARZER Long positions in ordinary shares of HK$0.2 each
FERBHE
Number of shares held
EERT
REAEH
BEER BEER aE Bl
Percentage in
Direct Indirect total number
RREZHE Name of Shareholders interest interest Total of issued shares
TRELE M) Mr. Wong Chung Tak (Note) 7,100,000 1,198,897,589  1,205,997,589 64.61%
REFUL M) Ms. Ng Ka Fong, Jenny (Note) 6,000,000  1,199,097,589  1,205,997,589 64.61%
Thing On Group Limited (#7:2) Thing On Group Limited (Note) 541,997,589 650,000,000  1,191,997,589 63.86%
Thing On Holdings International Thing On Holdings International Limited (Note) - 650,000,000 650,000,000 34.82%
Limited (47#£)
BENERBRAR (M) Junny Diamond Co., Limited (Note) 650,000,000 - 650,000,000 34.82%
Biet - Notes:

EMNEBRARLDF (TEF]) - BThing On Holdings
International Limited 2 & # A @ AR AR E Z#H
TEERIRIREAER2EEZHE B ZThing On
Group Limited 2&#HF - REFs T ([Rz+])
BEREZEB - MMAMERAEROARAETE
%4 27,100,000/ FERR#E : ()R A RAIBETFTREL LT 2
6,900,000% ¥ % # : (iii)i& #@Thing On Group Limited
F B 2541,997,5890 k1 R(v)EBEFFAE 2
650,000,000 R F#E B = ©

BREXEREEN R-TE-—FFRA=TH"
AARBBEENENADE RO MAEBRNZ
Hib BRIEm AR -
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Junny Diamond Co., Limited (“Junny”) is wholly-owned by Thing On Holdings
International Limited which in turn is wholly-owned by Thing On Group Limited,
a company wholly and beneficially owned by Mr. Wong Chung Tak, an Executive
Director and the Chairman of the Company. Ms. Ng Ka Fong, Jenny (“Ms. Ng”)
is the spouse of Mr. Wong, and both of them are deemed to be interested in (i)
options granted by the Company to Mr. Wong exercisable into 7,100,000 shares
of the Company; (i) options granted by the Company to Ms. Ng exercisable into
6,900,000 shares of the Company; (iii) 541,997,589 shares held through Thing On
Group Limited; and (iv) 650,000,000 shares held through Junny.

Save as disclosed above, the Company has not been notified of any
other relevant interests or short positions in the shares and underlying
shares of the Company as at 30th June 2010.
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INTERIM DIVIDEND

The Board resolved not to declare the payment of interim dividend for the
six months ended 30th June 2010 (Six months ended 30th June 2009:
nil).

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding Directors’
securities transactions.

The Company confirms that, having made specific enquiry of all the
Directors, all Directors have complied with the required standards as set
out in the Model Code during the six months ended 30th June 2010.

CORPORATE GOVERNANCE

The Company has adopted the code provisions of the Code of Corporate
Governance Practices (the “CG Code”) contained in Appendix 14 to the
Listing Rules as its own code of corporate governance practices. The
Company has also complied with all the code provisions under the CG
Code except for the deviations from code provisions A.2.1. and A.4.1.
which are explained in the following relevant paragraphs.

Under the code provision A.2.1., the responsibilities between the
chairman and chief executive officer should be divided. Currently, the
office of chief executive officer is vacant. The roles and functions of
the chief executive officer have been performed by the Board of the
Company and the Directors believed that such arrangement enables
different talents and expertise of the Directors to be best utilized to the
benefits of the Group.

Under the code provision A.4.1., non-executive directors should be
appointed for a specific term and subject to re-election. Non-Executive
Directors of the Company are not appointed for a specific term but they
are subject to the retirement by rotation at least once every three years
in accordance with the bye-laws of the Company.

Save as those mentioned above and in the opinion of the Directors, the

Company has met the code provisions set out in the CG Code for the six
months ended 30th June 2010.

FEYIREHER B R AR Shenzhen High-Tech Holdings Limited
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ERERE AUDIT COMMITTEE

RRARZBEREZEEM BB IFNTERA The Audit Committee of the Company comprises three Independent

K BIRERELAE - TEBLERESH N Non-Executive Directors, including Mr. Chung Koon Yan, Mr. Lee Kuo

H- BREZESNIZREREESAQAN Ching, Stewart and Miss Chong Kally. The principal duties of the Audit

MHMERET  APEEEERRNEEES - Committee include the review of the Company’s financial reporting

EREESDEHRALCERL ZERLLGS P HE procedure, internal controls and results of the Group. The unaudited

Bi* - condensed consolidated interim financial statements have been reviewed
by the Audit Committee.

AEZEHm By order of the Board
FRINRFEERFRA A Shenzhen High-Tech Holdings Limited
£ Wong Chung Tak

THRE Chairman

B —ET-—ZEFEN\A+=H Hong Kong, 13th August 2010
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