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h 33 3 4 INTERIM RESULTS 3
BHREBER AR (KRR zEZe([E5g]) The Board of Directors (the “Board”) of Kith Holdings Limited™ -
RADH AR REMBLAR ([AEE]) &#HZE (the "Company”) is pleased to announce the unaudited interim “:‘
—E-ZERAZTREREAZAKREZTH results of the Company and its subsidiaries [the "Group”) for
HECER-_ETZNERB IR T BN the six months ended 30th June, 2010, together with the &
comparative figures for the corresponding period of 2009. The -
details are as follows: e
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CONDENSED CONSOLIDATED INCOME

STATEMENT

Revenue
Cost of sales

Gross profit

Other revenue

Distribution costs

Administrative expenses

Fair value gain on held-for-
trading investments

Fair value gain (loss) on other
financial assets

Profit from operations
Finance costs

Profit for the period before taxation
Taxation

Profit for the period

Attributable to:
Owners of the Company
Minority inferests

Interim dividend

Earnings per share
— Basic

— Diluted

(RBER)
(Unaudited)

BEANA=1THLXEA
Six months ended 30th June,

—E-=EF —ETNF

2010 2009

e FET FAET
Notes HK$000 HK$’000
3 863,196 604,536
(744.976) (500,358

118,220 104,178

7,114 10,666
(2.209) (1.307)
(48,534) 40,842)

414 694
1,463 (740)

76,468 72,649
(8.050) (11/328)

4 68,418 61,321
5 (12.605) (10'891)
55,813 50,430

31,803 30,048

24,010 20,382

55,813 50,430

6,013 5,752

B JENL

HK cents HK cents

6

12.16 11.49

N/A 11.49

The notes on pages 8 to 20 form part of this interim

consolidated financial statements.

A
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A 2 E R R AR

THIAL R
ARFAEAA
R RAE 2

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

(REEZ)
(Unaudited)
BEAAB=1+HLAEA
Six months ended 30th June,

—E-ZF —ETNF
2010 2009
FET TET
HK$°000 HK$'000
Profit for the period 55,813 50,430
Other comprehensive income for the period:
Exchange differences arising on franslation
of foreign operations 8,129 (1,345)
Fair value adjustment on available-for-sale
investments (477) 494
7,652 (851)
Total comprehensive income for the period 63,465 49,579
Attributable to:
Owners of the Company 36,291 29,691
Minority interests 27,174 19,888
63,465 49,579

FE8EFE0HE v MR AT S AER ~ — 25 o The notes on pages 8 to 20 form part of this interim

consolidated financial statements.




KitH HOLDINGS LIMITED
EREEFRERLI

RS MR R &K CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION - -
(REEEXK) (BEZ) | i
(Unaudited) (Audited)
F@zg:gﬂi Bf\_%zjli *’h—
NAB=+H +-A=+—8H
As at As at ﬂ
30th June, 31st December,
2010 2009
i F#ET FET
Notes HK$000 HK$'000
FRBEE Non-current Assets
ME - R NRRE Property, plant and equipment 580,632 582,080
FEfNEERR Prepaid lease payments 18,964 19,270
BEWME #EX Deposits paid for acquisition of
REZE & property, plant and equipment 37,002 27,260
EES Goodwill 2,695 2,695
AHEHERE Available-for-sale investments 22,060 19,222
RERIBEE Deferred tax assets 595 595
661,948 651,122
REBEE Current Assets
FE Inventories 128,088 130,341
JEWE=FEZHEZR  Trade and other receivables from
T E A pE UL BR 3K third parties, deposits and
Al & MR KIA prepayments 7 546,727 467,580
FEM D ER AR R Trade and other receivables from
B SRR EA minority shareholders
JE Y AR 3R 8 55,477 24,609
FENEERK Prepaid lease payments 613 613
EHEWER Shortterm loans receivable 81,289 87,368
FIEEERE Held-forfrading investments 3,606 3,845
HMBBEE Other financial assets 1,477 260
WITHEBRRIAR Bank balances and cash 104,678 113,726
921,955 828,342
DERFIELEZ Assefs of a disposal group classified as
EELEAS held for sale 8,759 8,759
930,714 837,101
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GRS MR R & (&) CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (cont'd)
(REEEXK) (g&EZ)
(Unaudited) (Audited)
R-ZE-ZF RZEZENEF
~B=t+B +ZA=+—H
As at As at
30th June, 31st December,
2010 2009
Hiat FET FHET
Notes HK$’000 HK$'000
REBEE Current Liabilities
N E ZERK Trade and other payables

H b FE T AR 3R Q 205,223 223,409
HisatE Tax liabilities 10,381 8,751
J& 5 BB Dividend payable 19,583 1,309
BE - —FAEH Borrowings — due within one year 10 459,978 388,925
MEHEEE Obligation under finance lease

——FRNEH — due within one year 775 775

695,940 623,169
DEA/FKIELEZ Liabilities directly associated with

BEEREREHESE a disposal group classified as held

HEzaE for sale 2,258 2,258
mBBEERS Total current liabilities 698,198 625,427
REBEEFE Net Current Assets 232,516 211,674
BEEHABERREARE Total Assets Less Current Liabilities 894,464 862,796
FRBEE Non-current Liabilities
BE——F%3H Borrowings — due after one year 10 47,410 34,654
MEREEMT Obligation under finance lease —

— —F &3 H due affer one year 1,356 1,744
FEERIBEEE Deferred tax liabilities 36,264 36,765
mBBEERE Total non-current liabilities 85,030 73,163
BEEFE Net Assets 809,434 789 633
EXREE Capital and Reserves
[N Share capital 11 26,145 26,145
18 Reserves 493,313 476,892
RABHE A Equity atfributable to

FEAE HE 25 owners of the Company 519,458 503,037
DR R E S Minority interests 289,976 286,596
P Tt Toriall Ey 809,434 789,633

FEEF20AZMEBKATHSEARE 2 — 8 -

The notes on pages 8 to 20 form part of this interim

consolidated financial statements.




KitH HOLDINGS LIMITED
EREEFRERLI

HRFEERES B CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY < -
ATHEARY -
Attributable fo owners of the Company
I T A% BEA »% .
hx ROE% ROEE EfERE RREC RREC RUER S4RF EARG EUHEE  GR REEW 4 RRER 4% r
apitol ssef  Enferprise hvestmen hore
Shore red:inpp!i'on Share revc\uﬁlion' eEx;')u:sion Reserve Other  Capital  Translafion rlevalu'uﬁor: o;ﬁons Retained Minority G
capial reserve  premium reserve ‘fur@ ‘hn@ reserve reserve reserve reserve reserve proffs ‘Totgl interests Tolu_l

TET TErT TET TEL TErT TET TEr TET TEL TErT TEL TEr TET TET TEX
HKS000  HKSO00  HKSO00  KKSO0D  HKS000  HKSO00  HKSOOD  HKG000  HKSOD KOO0  HKSO00  KKOOD  HKS000 RSO0 HKSIO00

(REEH) Unoudited)
e ] The Group
R-FENE-R-R At Tst January, 2009 26,145 624 TANS 43099 4332 1580 7923 [200) 69,980 - 504 183409 470612 275167 745779
KERaT Profit or the period - - - - - - - - - - - 30048 30048 20382 50430
rEBARRLE Other comprehensive income
for the period - - - - - - - - 851 494 - - 1357) 494) 851)
FERcEELE Total comprehensive income
for the perod - - - - - - - - 851) 494 - 30048 29691 19888 49579
HENR B3 Revaluation surplus releosed
JEGEER upon disposal of property,
BHER plont and equipment - - - [564) - - - - - - - - 564) 1379) 939)
hPhREREE Govermment grant o enterpise
BUE:EN exponsion fund - - - - 385 - - - - - - - 385 256 641
BARAEERAA  Recogniion of equitysefled
RN shareased poyment - - - - - - - - - - 63 - 63 - 63
BRFOEREZRE  Dividends poid fo minoriy inferess - - - - - - - - - - - - - (0484 (2484
BfifkS Dividends poid - - - - - - - - - - - (13334 (13334 - (1333
BRE0AURES Tronsler fo enferpise
exponsion fund - - - - 4220 - - - - - - 4,220) - - -
WZFEAFAAZTRE A 30h June, 2009 26,145 024 74215 42535 47909 1580 27923 12000 69,129 494 567 195903 486,853 272,452 759,305
(REEH) [Unoudited)
WIZ-FE-4-8 At Tst January, 2010 26,145 624 74215 42600 48879 7048 27923 [2000 69775 785 - 205123 303087 286,596 789,633
TR Proftfor the period - - - - - - - - - - - 3803 31803 24010 55813
FERAH2EYA Other comprehensive income
for he perod - - - - - - - - 4965 [477) - - 4488 3,164 7,652
AEREEAELR Totol comprehensive income
for the period - - - - - - - - 4965 [477) - 3803 6291 074 63465
BRFHZER RS Diidends poid fo minoriy inferests - - - - - - - - - - - - - (8794 (23794
Effe Didends pod - - - - - - - - - - < og NogY - (19870
RZZ-FERAZTA A 30h Jue, 2010 26,145 6024 74215 42600 48879 7148 27923 12000 74740 308 - 217056 519458 289976 809434

FE8EFE20E 2B AT REAKRE 2 —&b7 - The notes on pages 8 to 20 form part of this interim

consolidated financial statements.
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HHFERERER

REXK (FER) B
ZEEFE

BREXBHERZ
R b k-

BMEXRBHE (FAEM)
ZHEEFE

RekREFEEBZ
(OB A) S8 INF 88

PR RBEE
F{EEH

SNEELEB TS
WMARZRERAS

F{EEH
RITEBR IR S

CONDENSED CONSOLIDATED CASH FLOW

STATEMENT
(REER)
(Unaudited)
BEAA=tHILEAEA
Six months ended 30th June,
—EB-2F —TTAF
2010 2009
FET TET
HK$'000 HK$'000
Net cash (used in) from
operating activities (32,735) 291,166
Net cash used in investing activities
(27,798) (18,357)
Net cash from (used in)
financing activities 49,981 (260,321
Net (decrease) increase in cash and
cash equivalents (10,552) 12,488
Cash and cash equivalents af beginning
of period 113,726 91,801
Effect of foreign exchange rate changes 1,504 (1,927)
Cash and cash equivalents af end
of period
Bank balances and cash 104,678 102,362

FEEF20AZMEBKATHGZERE 2 — 810 ° The notes on pages 8 to 20 form part of this interim

consolidated financial statements.
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KitH HOLDINGS LIMITED ,
ﬁﬁ%@ﬁ'ﬁiﬁﬁjﬂ; H-’J'

RERREME NOTES TO THE CONSOLIDATED FINANCIAL \}

STATEMENTS

mEBEE 1. Basis of preparation
AEBZAKEZERPRATFER DHIZRRBE The Group's unaudited condensed interim financial information
BHMARSMBRARESELEMRA([LTR has been prepared in accordance with the applicable disclosure T
Ao ERREMERETEGHANAE provisions of Appendix 16 to the Rules Governing the Listing - g
(IBEEEtMAg) R 2 BTG EA[HE of Securities on The Stock Exchange of Hong Kong Limited m\a
SRR3R P M BREMBR - REEX [the “Listing Rules”] and with Hong Kong Accounting Standard
BT HESENEERBZE TS NhF+ A ["HKAS") 34, Interim Financial Reporting, issued by the Hong
=+—AEFEZFEMBIRE —O6E - Kong Institute of Certified Public Accountants ["HKICPA"). The

unaudited condensed consolidated interim financial information

should be read in conjunction with the annual financial

statements for the year ended 31st December, 2009.
FTESFHEE 2. Principal accounting policies

BRGATRUBERDRELRAERE -
ME BERRBUETERIARELSER
DA (WE ) FI BRI

BAGe TR BERMRB Z et R AERR
BHE-ZENF+-_RA=+—RHIEZAEEFE
MHWMEMBz G BE - T &R
Hh o

RAB|ER  NEEE-RERTIHFES
BhRgEM YR -_FE-—FF-A-AMKBZA
SEMBEFERZERZ LR - BT k2 ([RE])
(T BB B RELER) -

The condensed consolidated interim financial information has
been prepared on the historical cost basis except for property,
plant and equipment and certain financial instruments, which are
measured atf revalued amounts or fair values, as appropriate.

The accounting policies used in the condensed consolidated
interim financial information are consistent with those followed
in the preparation of the Group's annual financial statements
for the year ended 31st December, 2009, except as described
below.

In the current period, the Group has applied, for the first fime,
the following new standards, amendments and interpretations
["Int") ("new HKFRSs") issued by the HKICPA, which are
effective for the Group's financial year beginning Tst January,

2010.

ERMBRELENEIR BREBEEYH HKFRS 1 (Revised) Firsttime Adoption of HKFRSs
(#&1E35]) s AR
EEUBREERNFE ISR HEBRAEBEZ HKFRS 1 (Amendment) Additional Exemptions for
(BETA) IR R Firsttime Adopters
EEUBREERFE2R SEUNBESEE I HKFRS 2 (Amendment) Group Cash-setiled
(BETA) M1 B 2 3R Share-based Payment
5 Transactions
EREMBRELBEIF EBKEH HKFRS 3 (Revised) Business Combinations
(FHEET)
BB CFERIE27H RA MBS HmE HKAS 27 (Revised) Consolidated and Separate
(#&1E37]) Financial Statements
BB LRI FE 309 AERYHIER HKAS 39 (Amendment) Eligible Hedged ltems
CCHEN)
B (BB GRS MEBADIKIFES HK(IFRIC) — Int 17 Distributions of Non-cash Assets
RREZET) BE to Owners
—RBEEI/%
FREUEEA B s R Annual Improvements Project  Improvements to HKFRSs 2009
(ZZThF)

Z B
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RERRAE M (&) NOTES TO THE CONSOLIDATED FINANCIAL

EEEFEE (B

REEIEE FRA T I BMIE AR ERZH
FIRIEIERT 2 R - (ERT R -

STATEMENTS (cont'd)

2.

Principal accounting policies (cont'd)

The Group has not early applied the following new and revised
standards, amendments or inferpretations that have been issued
but are not yet effective.

EAMBEHRELERBFEIFR BRRAEEZTIKR HKFRS 1 (Amendment) Limited Exemption from
(&I A) ERMBHREER Comparative HKFRS 7
B7TRBEBRLERE Disclosures for Firsttime
M2 BRE#BR? Adopters?
BBV BmMEAREREOW BT AS HKFRS 9 Financial Instruments®
BB G ERFE245% R T I RS HKAS 24 (Revised) Related Party Disclosures®
(&1237])
BB G EREI25R A% 2 S 4a! HKAS 32 (Amendment) Classification of Rights Issues'
(1B8ETA)
R (BARMBHRERE BNRBEZREED HK(IFRIC] — Int 14 Prepayments of a Minimum

ZEg)-R2EF14R Z K3
(ERTA)

T (BRMBHRERE WESTARHEYE
ZEg)-2EF1O% Bf&E?

(Amendment) Funding Requirement®

HK(IFRIC) — Int 19 Extinguishing Financial

Liabilities with Equity

[nstruments?
FEBETEE BB IREER Annual Improvements Project  Improvements to HKFRSs
(ZF—FF) 20104
Z BUE

! RIE-ZTF - A-HAUERRBZFE

Effective for annual periods beginning on or after 1st

HA RS A 3 February, 2010

? RZZE—ZEF+A-BINERBZFE 2 Effective for annual periods beginning on or after st
HA RS A 3 July, 2010

3 R-E——F— A B NERBZFE 3 Effective for annual periods beginning on or after Tst
HR RS A January, 2011

4 R-E——F—A-HANERIRZFE
HMAER (S EIIAEERS)

? R-E-—=F—-A-HENERGZFE
HIR AR

ERUBMEERNEORY B T A ABNYH
BENBRMEZHAE BBE-F—=%—47
—HEEY XARATRA - ZERIRE BB
SHENEIOFUB I HARHBHEBRY
FEEHRBUBEERABBERAKAFESE -
LE(IAEBRAFEEEERBRITORSR
RliEAREEREXNREERASRAB ZFTH
RenzBBHRE  —REZEHEKATE M
BEMZEBRERRERENALFEGE -
RAEENBRELENFEORATELERNEEHM
BEEZNBNGE-

ARAREREY  HMHI REEFTZEL &
AEREZRAS T HEEARMBRNEKRE

By 488
FEo

Effective for annual periods beginning on or after Tst
January, 2011 (unless otherwise specified)

Effective for annual periods beginning on or after 1st
January, 2013

HKFRS 9, Financial Instruments, infroduces new requirements
for the classification and measurement of financial assets
and will be effective from T1st January, 2013, with earlier
application permitted. The standard requires all recognised
financial assets that are within scope of HKAS 39, Financial
Instruments: Recognition and Measurement, fo be measured at
either amortised cost or fair value. Specially, debt invesiments
that (i) are held within a business model whose objective is to
collect the contractual cash flows and [ii) have contractual cash
flows that are solely payments of principal and interest on the
principal outstanding are generally measured at amortised cost.
All other debt investiments and equity investments are measured
at fair value. The application of HKFRS 9 might affect the
classification and measurement of the Group's financial assets.

The directors of the Company anticipate that the application
of the other new and revised standards, amendments or

interprefations will have no material impact on the results and
financial position of the Group.




KitH HOLDINGS LIMITED ’
EREEFRERLI f;-

RERAE M (&) NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (cont'd) 1 -
3. Wk EER 3. Revenue and segment information \ *n‘
7 BRI Description of segments *
EREEKENH 2 ETUNETELEREKE (B#H Management has determined the operating segments based on o —
TER)RMDANEER KT EERRTERH the infernal reports reviewed by the chief operating decision @
ZRALBELAEE . REFB  KERAIZHRD Y makers, namely, the executive directors, for the purpose
RERREERRERNDHES - of allocating resources to segments and assessing their

performance. The Group's operating and reportable segments
are printing and manufacturing of packaging products, and
distribution of products.

DEU AR &
AT AREBRT 289 BED 2 RAREES Segment turnover and results
i The following is an analysis of the Group's turnover and results
by reportable segment.
R REE
BEER DHEMm B
Printing and
manufacturing
of packaging Distribution
products of products Total
FET FET FET
HK$'000 HK$'000 HK$'000
HE-_Z-Z5XA Six months ended 30th June, 2010 (Unaudited)
=+HWEXEA
(REE®X)
2 EW R SEGMENT REVENUE
BE Sk V& Reportable segment revenue 288,612 579,124 867,736
7 $8 W e 1K 8 Elimination of inter-segment revenue (38) (4,502) (4,540)
mEWE Consolidated revenue 288,574 574,622 863,196
PHEEE SEGMENT RESULTS
BE kbt Reporiable segment profit 63,293 16,181 79,474
F B WA Interest income 4,504
RHIEEERECATE Fair value gain on held-fortrading
W= investments 414
Hib B EEZ Fair value gain on other financial
NEERE assefs 1,463
ROl zBEX Unallocated corporate expenses (9,387)

&R Finance costs (8,050)

3% il 4R & i Consolidated profit before tax 68,418
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RERRAE M (&) NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont'd)

3. WERoEER (&) 3. Revenue and segment information (cont'd)
il 2 A 2
BEEMD D EE m BT
Printing and

manufacturing
of packaging Distribution

products of products Total
FET TFET TFET
HK$'000 HK$'000 HK$'000
BE-ZZhFARA Six months ended 30th June, 2009 (Unaudited)
=+HEXREA
(REEK)
2 EWE SEGMENT REVENUE
mEWE Consolidated revenue 276,382 328,154 604,536
DEEE SEGMENT RESULTS
A¥REG 2 D8RR Reportable segment profit 61,836 12,616 74,452
B YA Interest income 6,801
FEEREREZATE Fair value gain on held-fortrading
s investments 694
HibMBEEZ Fair value loss on other financial
NFEEE assets (740)
ROz BETH Unallocated corporate expenses (8,558)
b & K AR Finance costs (11,328)
B 7 Bl 4R & 0 A Consolidated profit before tax 61,321
AIE2WD MW ETBERERNER 2 T BERER - The accounting policies of the reportable segments are the
Pol: E&ﬂ?‘é‘%ﬁ%ﬂﬁﬁ%ﬁﬂZxﬁﬁf'J I & S Bk & same as the Group’s accounting policies. Segment profit
o H b as R B AR o ,ﬁlduﬁ/ﬁ e R represents the profit earned by each segment without allocation
EHNEE R 2|2 F3E o of investment and other income, and finance costs. This is the

measure reported for the purposes of resource allocation and
performance assessment.

HEMEHERBIT 2 HE T AR - Inter-segment sales are charged at prevailing market rates.




KitH HOLDINGS LIMITED
EREEFRERLI

RE IR E M () NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont'd) 1
3. WskoEER (FE) 3. Revenue and segment information (cont'd) 1 *n‘
THEE Segment assets

AT R SHED BB D 2 AEBMEEZ D

The following is an analysis of the Group's assets by reportable

segment. @
RREE

BEER DEHEM B
Printing and
manufacturing
of packaging  Distribution
products  of products Total
FHET FETT FETT
HK$000 HK$°000 HK$'000
R=ZZ—-2F At 30th June, 2010 (Unaudited)
AA=Zt+AHL
(REE®X)
PEEE SEGMENT ASSETS
AIREZHEEE Reportable segment assets 1,075,386 468,117 1,543,503
AHEERE Available-for-sale investments 22,060
RIETIIAE E Deferred tax assets 595
HIEEEREA Held-fortrading investments 3,606
HEtmBEE Other financial assets 1,477
APBZPEEE Unallocated corporate assets 21,421
REBEE Consolidated total assets 1,592,662
ENJRI 2 & 2
BEREM D IHE M BE
Printing and
manufacturing
of packaging Distribution
products  of products Tofal
FrET FET TFET
HK$'000 HK$'000 HK$'000
R=ZZBIEF At 31st December, 2009 (Audited)
t=A=t+t—-8Lt
(RE®X)
PEEE SEGMENT ASSETS
AIREZHEEE Reportable segment assets 1,059,769 386,154 1,445,923
AHEERE Available-for-sale investments 19,222
RIETIAE B Deferred tax assets 595
FIEEE®RE Held-fortrading investments 3,845
Hib s &&= Other financial assefs 260
ROBZEREE Unallocated corporate assets 18,378
HAREE Consolidated total assets

1,488,223
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AR B M () NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont'd)
4. 7 58 8 BR B3 A % F 4. Profit for the period before taxation
NEAMBR B AR E MR, (GTA) ¢ Profit for the period before taxation has been arrived at after

charging/|crediting):

BZEXA=tHLXEA
Six months ended 30th June,

(REEK) (REER)

(Unaudited) (Unaudited)

—E-ZF —ETAF

2010 2009

FETT TFET

HK$°000 HK$'000

BITHA Staff costs 39,744 30,361

RIRTEFIE S 45K Retirement benefits scheme contributions 5,162 4,113

VAR A7 73 B 7 A 3R 2 Share-based payment expenses - 63

BETEKA(BIEESEME) Tolal staff costs including directors” emoluments 44,906 34,537

ERRAIT L 2 FERAR Cost of inventories recognised as an expense 744,976 500,358
ME - BBERREZNE Depreciation and amortisation of property,

Ko 55 plant and equipment 21,133 20,247
T8 1< 70 & R IR 4 Amortisation of prepaid lease payments 306 306
2 WA Interest income (4,504) (6,801)

5. BE 5. Taxation
BEANA=THLEAREAR
Six months ended 30th June,
(REER) (REEER)
(Unaudited) (Unaudited)
—E-2F —EENF
2010 2009
FET TFET
HK$'000 HK$'000
BIEBE The charge comprises:
REATIE Current tax:
BEBREH Hong Kong Profits Tax 1,147 1,160
FEEAIMbR 2 HIA Taxation outside Hong Kong 11,959 8,235
13,106 9,395
BT IR Deferred tax (501) 1,496
12,605 10,891
EENBHIDIRE AN 2 (&5 ERBOR AR Hong Kong Profits Tax is calculated at 16.5% (2009: 16.5%)
160.5% (ZZTNF : 16.5%) 5t E o Efh 7E# of the estimated assessable profit for the period. Taxation for
BzBRANEEARERBRZRITVERGEH - other jurisdictions is calculated at the rafes prevailing in the
respective jurisdictions.
BB MR 2 BT T 152 5 B 7R B 2 Bt A Taxation outside Hong Kong represents the enterprise income
AR EBEM 2 EEEE SN ERAHRRTE tax of the People’s Republic of China (the “PRC") calculated at

FragM zhREARKEMBE ([FE]) 2BEmRE the applicable rafes on the estimated assessable profit of the

’
N PR



KitH HOLDINGS LIMITED
EREEFRERLI

RERAE M (&) NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (cont'd) 1 -
6. BRER 6. Earnings per share \ ":‘
RATHEE A ZEETRERRES BT TIRE The calculation of basic and diluted earnings per share
THBIRETE aftributable to owners of the Company is based on the following S

data:
\g
BEZAXA=1+HILAEA

Six months ended 30th June,

(REEZX) (REER)
(Unaudited) (Unaudited)
—E-BF —EENF
2010 2009
FETT TFET
HK$'000 HK$'000
27 Earnings
AR EERERER Earnings for the purposes of basic earnings
Z B per share
RAFER AEIEHA Profit for the period attributable to owners
i A of the Company 31,803 30,048
BEAA=THIEAEA
Six months ended 30th June,
(REER) (REER)
(Unaudited) (Unaudited)
—E-ZF —EZNF
2010 2009
BR5 & E Number of shares
BUAGEBREERRF 2 Weighted average number of ordinary shares
T A AN R T 1 B for the purposes of basic earings per share 261,453,600 261,453,600
BEEELTBRMNO 22« Effect of dilutive potential ordinary shares:
gl g Share options - -
AURtEERBERN Weighted average number of ordinary shares
Lk SESk for the purposes of diluted earnings per share 261,453,600 261,453,600
REE-_ZE—ZFA=ZTHIAEAR TXRAE For the six months ended 30th June, 2010, there are no
BRITFEZERESEMES  MAHRAAE outstanding share options or other securities that have a
EABGBRENGEEEEZE - potential dilutive effect on the earnings per share attributable to
the owners of the Company.
REBEZE-_ZEEANFEA=1+BIE~NEAR EF For the six months ended 30th June, 2009, the computation of
% 5 58 2 ) B 30 A R AR AR A B R 1T 2 B AR A diluted earnings per share did not assume the exercise of the
B11E BAAZSEREZTFESRBARNZE Company’s outstanding share options as the exercise prices of
HFHHE - those options were higher than the average daily market prices

for the period.
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont'd)

e MR E MY EE (&)

ERE=2EZRAREMEVRER TekE 7. Trade and other receivables from third parties, deposits and
I S| prepayments
REBGETHESERP ZREMTHHEIOE The Group allows an average credit period of 30 to 120
1208175 - BIE=FE 5 R K& H IR days tfo its trade customers. Included within trade and other
F e RBEBARBEREEERE HERESR A receivables from third parties, deposits and prepayments
462,415,000 T (ZEFhE+-_A=+—8: are trade receivables balance of HK$462,415,000 (31st
400,866,000/ 7T) * BRI ZBREDTT ¢ December, 2009: HK$400,866,000), the aged analysis of
this balance is as follows:
(REBE®R) (&%)
(Unaudited) (Audited)
—E-2F —EENF
AA=t+H +ZA=+—H
30th June, 31st December,
2010 2009
FET TET
HK$'000 HK$'000
60B A Within 60 days 308,350 224,845
61—90H A Within 61 = 90 days 90,629 88,688
QOHM £ More than Q0 days 63,436 87,333
462,415 400,866
FEW 2 SR 3R B 5 Bk 7 & H At BB KRR =X 8. Trade and other receivables from minority shareholders

AEEBTLEBRZBERFHHIOE0RT
HEoRRLEBBRRESEREEMEBEESRG B
FERWE HRRERR54,634,0008 T (ZFE
NE+ZA=+—H:2376500087T) A#
a2 BREC AT LA T -

The Group allows an average credit period of 30 to 90 days
to the minority shareholders. Included within trade and other
receivables from minority shareholders are frade receivables
balance of HK$54,634,000 (31st December, 2009:
HK$23,765,000), the aged analysis of this balance is as
follows:

(REEZ) (&%)

(Unaudited) (Audited)

—E-ZF —EZNF

ANA=T1H +=ZA=+—H

30th June, 31st December,

2010 2009

FET FET

HK$°000 HK$'000

60H A Within 60 days 52,976 22,068
61 - Q0B A Within 61 = 90 days - -
QOB A £ More than 90 days 1,658 1,697
54,634 23,765
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9. ENE SRR REAMENRR
ENESERREMENERTRERNE S
RAEER 168,061,000 (ZEZNF+ZA
=+—H:190,699,000% 7T) - B AR

RE DT

60H N Within 60 days
61—90H K Within 61 = 90 days
QOH A E More than Q0 days

KitH HOLDINGS LIMITED
mERREFR2D L

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (cont'd)
9. Trade and other payables

Included within trade and other payables are trade payables
balance of HK$168,061,000 (31st December, 2009:
HK$190,699,000), the aged analysis of this balance is as

follows:

(REER)
(Unaudited)
—E-EF
RA=+H
30th June,
2010
FET
HK$'000

73,221
37,113
57,727

(& #|Z)
(Audited)
—EThF
+=-A=+—H
31st December,
2009

FET
HK$'000

62,948
39,459
88,292

168,061

190,699
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RE IR E M (&) NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont'd)
10. f& 10.  Borrowings
(REBE®R) (&%)
(Unaudited) (Audited)
—E-2F —ETNF

~NAB=t+H +-A=+—H
30th June, 31st December,

2010 2009
FET FET
HK$'000 HK$'000
RITE R Bank loans 196,845 248,496
EFEMIE R B O &K Trust receipt and export loans 310,543 171,083
HEMmER Other loan - 4,000
507,388 423,579
DT Analysed as
— HKIE (H7:E) - secured (Note) 97,293 59,084
— K R — unsecured 410,095 364,495
507,388 423,579
—FREHEER Within one year or on demand 459,978 388,925
—F LA FETBBEMF More than one year but not exceeding two years 10,666 23,645
MFL EETBERT More than two years but not exceeding five years 36,744 11,009
507,388 423,579
W — FERB AR Less: Amount due within one year shown
BEZHE under current liabilities (459,978) (388,925)
—FIEF B2 RIB Amount due affer one year 47,410 34,654
M EEREEBRERITERA HK Note: Included in secured borrowings are bank loans
97,293,000 L (ZETENF+ A totalling HK$97,293,000 (31st December, 2009:
=+—H 59,084,000 7T) r ZEEXK HK$59,084,000] which are secured by the assets of a
KRB B BER M 2GR - UEARFE Company’s subsidiary in the PRC according to the ferms
FREEEEB s BB AR ZAEER of the relevant loan agreements.

oo




KitH HOLDINGS LIMITED
EREEFRERLI

FERE M (&) NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont'd)
1. RAE 11.  Share capital
[ &vig - ¢=| &8
Number of shares Amount
FET
HK$°000
BRMEEC.10B Tz LM  Ordinary shares of HK$0.10 each
ERE Authorised:
R-ZEZANF—HA—A8 - At Tst January, 2009,
—E—ZF—HF—H Tst January, 2010
F=—FE—ZFFXA=+H and 30th June, 2010 1,000,000,000 100,000
BT Issued and fully paid:
RZZETZNF—HA—AH - At st January, 2009,
—E-TF—-A—H 1st January, 2010
EZZFT-—TFA="1H and 30th June, 2010 261,453,600 26,145

12.

13.

HREERRBRERADEEFE 12.

FEBR-_Z-ZFXA=Z+TER-_ZTZTILHF
TZA=Z+-HZBEERRBDEES A
894,464,000/ 7T % 862,796,000% 7T « A £ E
RZE-ZEFERA=Z+BER-TZTAFE+A
Zt—BznBEEFEGRDEERTDAER)
27 7232,516,0008 7T &211,674,000% 7T

BEARERE 13.

Total assets less current liabilities and net current assets

The Group's total assefs less current liabilities amounted fo
HK$894,464,000 and HK$862,796,000 at 30th June, 2010
and 31st December, 2009 respectively. The Group's net current
assets, defined as current assets less current liabilities, amounted
to HK$232,516,000 and HK$211,674,000 at 30th June,
2010 and 31st December, 2009 respectively.

Capital commitments

(REEZR) (EZ)
(Unaudited) (Audited)
—E-Z5F —EZNF

~NA=+H +-—A=+—H
30th June, 31st December,

2010 2009
FET BT
HK$'000 HK$'000
WHEBEECERIERMX  Capital expenditure in respect of the
RN ERRES acquisition of tangible assets contracted
RAEEE but not provided in the consolidated
financial statements 16,386 30,557
BEAHEEREZ Commitment for future aggregate minimum premium
RERETEMBTZ payments under an investment savings plan
RIRRARARE EREAHE in respect of available-for-sale investments:
——FR — Within one year 1,560 4,680
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RERAEME (&) NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (cont'd)

4. HREE 14.

RERGAVBRAREER A& E LB
ERFAAE -

15. BEALZRS 15.
AEEROBEARANREEATETZRSWT

Contingent liabilities

The Group had no significant contingent liabilities at the date of
condensed consolidated statement of financial position.

Related party fransactions

During the period under review, the Group had transactions
with the related parties as follows:

BEXA=+HLEAEA
Six months ended 30th June,

(REEE®K) (REER)
(Unaudited) (Unaudited)
BEAL XEME —E-ZF —EENF
Related parties Nature of transactions 2010 2009
FET T
HK$'000 HK$'000
EEEMM™  Finance Bureau of REEBE 2% Rental paid by the Group
MR Zhaotong City,
Yunnan Province 57 57
Oncapital REEB 2 HE Rental paid by the Group
Limited

AEEEREA L2 HAREESGRFBEHRNEHA
RAMBRRE

BEXmEEESN ERANLERPEANLET
HthEARZS MRZZ-—ZFA=ZTHIE
HEEAL S REMERLE -

438 -
Details of the Group's outstanding balances with the related
parties are sef out on the condensed consolidated statement of

financial position.

Save as disclosed above, there were no other significant

transactions with related parties during the period or significant
balances with them as at 30th June, 2010.
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16.

HHEBERSBHE

Apex Digital Inc.([Apex] )RR EEREFZ &R
BB OHEEBTALEMRBER 2 — A
TEFF REANGARA  REKLIEEESE
BE® YER-_T-FFN\A+LBEREXE
WEZCENEREAFLEMEFRE -

RZZ—TFNA+T=8 " ApexRAQR—H2
BEWBEARIBHETFERARIEHETEE -
B FE Wi Apex®E 5 Bk 54 £212,068,000% 7T (4
94,128,000 ) B EF 2 XEEZME - (&
BT AApexB E (BIEEKRE EBHER - FE
REFREP ARG EMEEMITEZ —IMB
RE)2E—BAERMEZRBERERER-
Apex{EH BEFE 2 B H1E 2 AR - ApexNEERHE
FEIZ [ BEERR S EARREAL | (Stipulation
Regarding Interim Use of Cash Collateral) + &
HI|ApexE2F A BB HNARKERAMNZBER
EWHIR e KBS FED 2GR -

RZZE—ZFFNA+-+EHB - Kith Consumer Product
Inc. ([KCP) (AArAz—HE2EWERRF) H
Apexi] L EERT - SHE MR ([ZHHE]) &
It KCPRIEBE A - MApexAIA B L EMB AL
EBZBEMRTEArBREBBEBIEE) ©
ZmE MBI EETT 2 R S AR R E AR
HERERE ARG E - HAIEE -

i B8 A& B 2 (B T5KCPE) F 3 {3 Apex K B L &
FZEBEEE10,698,000% 5T (4983,445,000/%
TL) cIBEIET - ApexIh A B M A K E iR HE
IR 7% o @I I gh 5 A A 1,500,000% 7T % #
BUABBETFRApexBEZF —BABEMHER
RBEERER-

EERR ZHBEITKBETEEAEEAGA
A W R B ERERERZE

]
KitH HOLDINGS LIMITED ,
EsREEEmRaD L.

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (cont'd)

16.

Events after the balance sheet date

Apex Digital Inc. ("Apex”), a major customer of the Group's
distribution business in the United States of America (“US") of
product, procured by the Group, has informed the Company
that it intends fo discontinue its television business and that it
has filed a voluntary petition for reorganisation under Chapter
11 of the United States Bankruptcy Code on 17th August,
2010.

As at 13th August, 2010, Apex owed Kith Electronics Limited
["KEL"), o wholly-owned subsidiary of the Company, the
debt, being an amount of US$12,068,000 [approximately
HK$94,128,000) representing the balance of trade receivables
due from Apex plus the US atiorney’s fee of KEL. The debt
is secured by a first priority security interest and lien against
Apex's assets, including its accounts, accounts receivables,
inventory and deposit accounts and all of the proceeds derived
from the foregoing assefs. In conjunction with the filing of the
voluntary pefition by Apex, Apex and KEL has entered into a
Stipulation Regarding Interim Use of Cash Collateral which sets
out the terms upon which cash or cash equivalent received by
Apex after the date of pefition on an inferim basis pending a
final hearing.

On 17th August, 2010, Kith Consumer Product Inc. "KCP"),
a wholly-owned subsidiary of the Company, entered into the
Consulting, Sale and Settlement Agreement (the “"Agreement’)
with Apex, pursuant to which KCP has agreed to purchase,
and Apex has agreed fo sell the Purchased Assets, being the
assets relating fo the television business of Apex as defined in
the Agreement. Amongst other conditions, the Agreement and
transactions contemplated thereunder requires the approval of

the Bankruptcy Court in the US.

The consideration for the Purchased Assets shall be KCP's
assumption of a portion of the debt in the amount of
US$10,698,000 (approximately HK$83,445,000) owed by
Apex to KEL. Apex has also agreed under the Agreement fo
provide consulting services to the Group. US$1,500,000 of
any remainder of the debt will continue to be secured by KEL's
first priority security interest and lien against Apex's assefs.

In the opinion of the directors, the completion of the Agreement
will not have any significant effect on the Group's income and

financial position on a consolidated basis.

A
}
=
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RS

BERSH N-F—EF+A+AEBAR-F—
TENATRBEIARBBRRAMZBR IR
BE-Z-ZHEAA=+ALAEAZFHRS
BEEHE2 3B (ZBTAF : 2.280L) -

EENERRETTFR
ARARR-Z-TFAA+ELEE-E—ZF
NAZ+ =B (REERMR) EEHBRRAED
T EREANTEETEFRGIBE BT - A
ERHBEXMHERNEMZBRRGERAR —F—
TEANATAETAUBENSBAARAZES
BHBFBERSBEERMBERAF I AT
BEERBR28F S BWEF L2061

EEENWRE DT

REXRE
AERHE_ZT-ZTFAA=tHLEREARAZLR
EEFRB03,196,000TT - WM _TZTNFRHIE
Ma2.79% - BE-_T—FFXA=1THLNEA
ZARBIEB ANEIE SN #ERR31,803,00087T
R_ZTNFRPLIAHS5.84% - @XRERE LT+
ETRTHNAKEDHERB 2 EXBIRMAE - &
SERNBREERERZBHRBER - BEEMNE
B DHEARERELRER  ERER  BHK
RIEMETY  ERBEARERTRERNEE
Bemn—H BERAONEFEERELEBENLEN
KT EBHERER - Bt BEFRBLE - AR
AHEA ARG SN N B EEM Tt -

INTERIM DIVIDEND

The Board has declared the payment of an interim cash
dividend of HK2.3 cents (2009: HK2.2 cents) per share for the
six months ended 30th June, 2010 payable on 15th October,
2010 to shareholders whose names appear on the Register of
Members of the Company on 16th September, 2010.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
17th September, 2010 to 22nd September, 2010 (both days
inclusive] during which period no transfer of shares will be
registered. All transfers of shares, accompanied by the relevant
share certificates, must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Abacus Limited, of 26/F
Tesbury Centre, 28 Queen's Road East, Hong Kong not later
than 4:00 p.m. on 16th September, 2010.

MANAGEMENT’S DISCUSSION AND ANALYSIS

Operation Results

Tofal turnover of the Group for the six months ended 30th
June, 2010 amounted to HK$863,196,000, representing
an increase of 42.79% from the corresponding period in
2009. Profit aftributable to owners of the Company stood at
HK$31,803,000 for the six months ended 30th June, 2010,
representing an increase of approximately 5.84% compared
with the corresponding period in 2009. The significant increase
in turnover is mainly due to the increase in turnover of the
distribution business of the Group. The Group has successfully
addressed the declining converter box business. The distribution
of liquid crystal display felevision sefs and panels, hard disk
drives, flash drives and "netbook” computers has generated a
much larger turnover compared to the converter box business,
albeit at a lower gross profit margin. On the other hand, the
package prinfing business continued to enjoy growth in both
turnover and gross profit margin. As a result, there was overall

a slight increase in the profit atfributable to owners of the

Company compared to that of the last period.
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ES 0]

2830 i)
BRIOREBREBEE_T-ZTFRNA=ZTBLER
BA &8 R288,574,0008 T R_ZZEZNF
R EF441% R-_Z—TFLFFZ2ENER
30.10%E MNE433.81%  FHI KN i 7 2 o
HENE BERAHERSNERZEMMAR - ~E
BEZERAHER RERIRRAEEAREZE
ERMABAERERA - BRENRBIZEFD BAE
BzzO0RE RBEE_ZT-—TFA=1TRHILER
A - ZEH2ENMEREBENBERLS2.52% -

KitH HOLDINGS LIMITED ’
EREEFRERLI f,;-'

MANAGEMENT’S DISCUSSION AND ANALYSIS
(cont’d) '
Business Overview

Package Printing Division

The turnover from package printing business for the six months
ended 30th June, 2010 was HK$288,574,000, representing
an increase of 4.41% from the same period of 2009. Gross
profit margin increased from 30.10% to approximately 33.81%
in the first half of 2010. The increase in gross profit margin
was a result of a change in the product mix of selling more
higher profit margin products. The Group strived to control its
cost through leveraging its bargaining power with suppliers and
developing more efficient production techniques. Gross profit
from the package printing business, which remains the core
business of the Group, accounted for approximately 82.52%

of the Group’s total gross profit for the six months ended 30th
June, 2010.
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EEENWE D (&)

FEE (%)

BRFEFT (&)

SERTEZBZRDERE - PELEREER R
BRAETKIHE #ETHHAREEERRF
LeRzim k@R EERZFESEM - MAKE
SEHBEE 2 EXEN /KR B Z %0
E AR (HERENR AT 2 X/ A90.50% - A&
BABRKEBAHERRFENRMN - AEEDE
EEREZERAEES OMEH10,000F 75 Kz £
EXE  UARZE-GREZF AR -t
ZRIRE M EH M E AR X 2 4945,000,0007%
TCo BRIBIMMEERS  HIREBASEREEHFIR
BEREMEANZERMNERERP (BUKREER
KHREBERNERS ) - AKEETERLEE
EAZEBRAREMTBRNIRTIERTFER
RIEERHEERE  MUBRXEBERLEETR
i  ARBEFEELERET —HEALEEHER
TEER-—BAUSELE  BHEEERERRE
hFERFE - AEEKEEAZEERH 2 HF R
EREMERSE -

MANAGEMENT’S DISCUSSION AND ANALYSIS
(cont’d)

Business Overview (cont’d)

Package Printing Division (cont'd)

The demand for tobacco is still growing strong in the PRC. The
steady growth in the PRC's economy and improvement in living
standards continued to fuel the robust growth of the demand
for lifestyle and fashionable consumer products which required
better product design and packaging. Turnover from the
tobacco printed packaging during the period still remained the
core product line in the package printing division, constituting
approximately 90.50% of the turnover from package printing
division. The Group has confinued to invest in the expansion of
its production capacity and to research new fechnologies. The
Group’s new 10,000m? production building in its Kunming's
production centre and the installation of a new advanced offset
printing machine are near completion. The fotal investment
for this expansion together with other capital expenditures
is approximately HK$45,000,000. Besides, increasing its
production capacity, this investment enable the Group to befter
cater for its pharmaceutical and wine customers in the Yunnan
Province, who are poised fo become a significant growth
factor of its package printing business. The Group's business
model of teaming with local government and major customer
as a strategic partner in the Group’s major joint ventures has
continued to serve the Group well. One of the joint venture's
partners of the Group's Yunnan joint venture, already one of the
leading fobacco enterprises in the PRC, is expected fo double
its production volume in the next five years. With the continual

support of its joint venture's pariners, the Group will naturally

gain and benefit from the above growth.
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RBRFRHEEURBER  AEER-_F-FFT
FERBBEREAXBEEIEARTE $£E)E§¢J.:.,\
HEETEM®R AREBRILBKRARREF K
HEHEZE-

AT E R ES"

RZE—FFA=+H TxEEEAEHEE1,000
%EE HAZEEASNWESERNES - MAMD
EEDRAEEANBASERZATPREZEERE
iR - AEED REERBFIIGE - AEHEK
ECEERERREABRS CER - AEERHEAR
FH2HMAEE RERN - BEAES RBERE -
LARS] - B RYBES -
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KitH HOLDINGS LIMITED
EREEFRERLI

MANAGEMENT’S DISCUSSION AND ANALYSIS
(cont’d)

Business Overview (cont'd)

Distribution Business

Turnover from the distribution business during the period
amounted to HK$574,622,000, representing a huge increase
of 75.11% from the corresponding period in 2009. The gross
profit margin decreased from 6.39% in the first half of 2009 to
3.60% in the same period of 2010. The large jump in turnover
was result of successfully replacing the converter box business
by distributing other consumer electronic products. Sales of
converter box has dropped significantly since the second half
of 2009, which was foreseen by the Group because converter
box is a transitional product. The Group by actively leveraging
its expertise in the consumer electronic product business,
succeeded in not only replacing the previous business volume
attributed fo the sale of converter box, but managed to surpass
it through the sale of its other products by a large amount.
However, the gross profit margin of these products were not as
high as the converter box. Hence, a drop in the overall gross

profit margin.

In the second half of 2010, the Group has began fo sell its
consumer electronic products directly to major retail chain stores
in the US. The Group foresees this will be a major growth factor

in the coming years.

Human Resources Development

As at 30th June, 2010

approximately 1,000 employees. There was no substantial

., the Group employed a total of

change in the number of employees during the period and
most of them were hired by the Group’s production plants in
the PRC during the period. The Group has provided training
fo employees to update their expertise and enhance their
development. Competitive remuneration packages and fringe

benefits, including provident fund and medical insurance, are

provided to attract, retain and motivate employees.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
(cont’d)
Listing of Taiwan Depositary Receipts

The Group has achieved another milestone in early 2010 as
the Company has obtained the approval of the Taiwan Stock
Exchange to issue Taiwan Depositary Receipts ["TDRs") for
trading in the Taiwan Stock Exchange. The TDRs were listed
on 4th February, 2010 and 60,000,000 units of TDRs were
issued, with each unit of TDR representing one ordinary share
of the Company. The issue of TDRs will provide the Group more
business and investment opportunities in Taiwan and offers
alternative channels of funding for the Group in the future,
which will ultimately be beneficial to the long-ferm growth of the

Group.

Future Prospects

The management is optimistic that the demand for high quality
consumer products, mainly tobacco, which is the major
market segment of the Group, will continue fo maintain steady
growth with the stable economic growth and improving living
standards in the PRC. With its leading edge anti-counterfeit
techniques and experience in tobacco package printing
product design, the Group is confident in achieving a leading
position in the package printing segment for other fast growing
premium consumer products. As a result, the Group is seeking
opportunities to diversify itself from the tobacco package
printing fo other markets, like pharmaceutical, wine and health

foods.

In the past two years, the electronic product distribution division
had made substantial contribution to the Group's turnover and
profit. With the Group beginning to do business directly with

major retail chain stores in the US, this division will continue to

provide good returns to the Group in the future.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

(cont’d) 1
Future Prospects (cont'd)

The Group will continue to seek other business opportunities
for further development and diversification, which include
expanding its product portfolio and geographical coverage
for the package printing division through sefting up new joint
ventures with potential business partners in the PRC and existing
distribution markets on consumer electronic products. In the
short run, the Group will adopt a prudent approach towards
expansion, closely monitor its working capital and implement

cost saving measures.

The Board is pleased to announce that the directors of the
Group’s Yunnan joint venture have agreed to extend the
business operation period of the joint venture for a further
25 years to a tfofal of 50 years. This means that the business
operation period of the Group's Yunnan joint venture will be
extended fo the year 2043. This extension of the business
operation period is subject to the formal approval of the

relevant authorities.

LIQUIDITY AND FINANCIAL RESOURCES

The Group maintained sufficient working capital as at 30th
June, 2010 with net current assets of HK$232,516,000 (315t
December, 2009: HK$211,674,000) and bank balances
and cash of HK$104,678,000 (31st December, 2009:
HK$113,726,000]. The net debt to equity ratio (Interest
bearing liabilities less cash/Shareholders’ equity plus minority
interests) increased from 39.6% as of 31st December, 2009,
to 50.00%. The increase in the net debt to equity ratio was a
result of the increase in the use of bank financing to support the

Group's business of distribution of consumer electronic products.

CAPITAL STRUCTURE

During the period, there was no change fo the share capital of

the Company.
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EXCHANGE EXPOSURE

All sales and purchases for the package printing division are
denominated in Renminbi (“RMB”) and most of the sales and
purchases for the distribution division are denominated either
in US dollar or Hong Kong dollar. Through the currency match
for sales and purchases, the exposure to exchange risks is

minimised.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30th June, 2010, the interests of the directors and their
associates in the shares, underlying shares and debentures of
the Company [within the meaning of Part XV of the Securities
and Futures Ordinance ("SFO")), as recorded in the register
maintained by the Company pursuant to Section 352 of the
SFO, or as otherwise nofified to the Company and The Stock
Exchange of Hong Kong Llimited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the "Model Code”) contained in the Listing Rules,

were as follows:

FEE®RfTZ ERNCIEE- 6y
EBERHEAE RAEZBD L
Percentage of
Number of the issued share
issued ordinary capital of
shares held the Company
165,869,000 63.44%
[Note)
(Kt7z)

Note: These shares are registered in the name of Accufit Investments
Inc., a company indirectly wholly-owned by a discretionary

trust, the beneficiaries of which are the family members of Mr.

Hui King Chun, Andrew.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING !
SHARES AND DEBENTURES (cont'd) -

Other than as disclosed above, none of the directors nor their
associates had any inferests or short positions in the shares,
underlying shares and debentures of the Company or any of ifs
associated corporations (within the meaning of Part XV of the
SFO) as at 30th June, 2010, as required fo be recorded in the
register maintained by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS
As at 30th June, 2010, the register of substantial shareholders

maintained by the Company pursuant to Section 336 of the
SFO shows that, other than the interest disclosed above in
respect of certain directors, the following shareholders had
notified the Company of relevant interests and short positions in

the issued share capital of the Company.

Fa Long positions
AAFFREEO. 10 Ty L@ Ordinary shares of HK$0.10 each of the Company
e HERRATE BT
REERE &6 ZERHE REzBDH
Percentage of
Number of the issued
issued ordinary share capital
Names of shareholders Capacity shares held of the Company
Basab Inc. FESm A 165,869,000 63.44%
Beneficiary of frusts [Note)
(K1at)
Safeguard Trustee Limited EEXEmA 165,869,000 63.44%
Beneficiary of trusts [Note)
(K1t)

Hat o % ERAD ThAMBasab Inc. (YE ABasab Unit Trust
ZETEA) 2EHE 2 A alAccufit Investments
Inc.z % #& &5 » Basab Unit Trust)h fiSafeguard
Trustee limited/EREEAZ R REFAREE 2 EM
EEs  EXBABTEIREEZRKEKE -

BREXFBEBEzERIN RZTE-—ZFA=+

B ARBYTNABERRRZEETRAPHES
T HEMAAREEIAA

Note: These shares are registered in the name of Accufit Investments
Inc., which is 100% owned by Basab Inc. as frustee of the
Basab Unit Trust which is a unit trust owned by Safeguard
Trustee Llimited as trustee of a discretionary trust, the
beneficiaries of which are the family members of Mr. Hui King

Chun, Andrew.

Other than as disclosed above, the Company has not been
notified of any other relevant interests or short positions in the
issued capital of the Company as at 30th June, 2010.
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Directors

B8

Employees

HiA - SERREER D

REAM

Date of grant

“E2ERLF
NAZ+\H
28th August,
2007

TR
NAZF/\H

28ih August,
2007

ERENGE

Vesting period

ZEELENAZTNBE
“ERAF_A-TLA
28th August, 2007 to
27th February, 2009

ZETEENAZTNRE
“ZEAF-A-tLA
28ih August, 2007 o
27th February, 2009

CTTE - RERERA - B

EBEBRECR _ZEZEAFNA-TEHR®

SHARE OPTIONS

The Company's share option scheme (the “Scheme”) was
aodopted pursuant to the annual general meeting of the
Company held on 15th May, 2002 for the primary purpose of
providing incentives to selected parficipants for their contribution
to the Group, and will expire on 14th May, 2012. Under the
Scheme, the Board may grant options to all directors of the
Company (including independent non-executive directors] and
any employee of the Group, and any participant from time fo
time determined by the Board as having contributed or may
contribute to the development and growth of the Group to

subscribe shares in the Company.

Details of the share options granted under the Scheme to
directors of the Company and certain employees of the Group
under the Scheme during the period and movements in such

holding during the period are as follows:

R=2-2F

-A-Ak

—2-%%

BR ~NAZTH

AT e MR
Outstanding

Exercise  as at Tst January,

Exercisable price per 2010 and
period share  30th June, 2010
“EENE-_AZtN\RE 2.673 -

“EENENAZTLH
28th February, 2009 to
27th August, 2009

“ETNFZR=tNRE 2,673 -
“EEAFNAZTLR

28th February, 2009 fo
27th August, 2009

No share options were granted, exercised, cancelled or lapsed

during the period. All share options became lapsed on 27th
August, 2009.
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PURCHASE, SALE OR REDEMPTION OF THE

COMPANY’S LISTED SECURITIES B

During the six months period ended 30th June, 2010, neither
the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE
The Company has adopted all the Code Provisions in Appendix

14 of the listing Rules except the following deviations:

1. M.
Chairman of the Group. The Company does not

Hui King Chun, Andrew is the founder and

at present have any officer with the title "Chief
Executive Officer” and Mr. Hui has assumed the role
of both Chairman and Managing Direcfor since the
establishment of the Company, and is in charge of the
overall management of the Company. The Board intends
fo mainfain this structure in future as it believes that this
structure can ensure efficient and effective formulation
and implementation of business strategies without
compromising the balance of power and authority
between the Board and management of the Company.

(Code Provision A.2.1)

2. All the independent non-executive directors are not
appointed for specific term but are subject to retirement
and rofation and re-election at the Company’s Annual
General Meeting in accordance with Article 87(1) of the
Company’s Bye-laws. (Code Provision A.4.1)

The Board will review the current situation from time fo time and
shall make necessary arrangements when the Board considers

appropriate.

AUDIT COMMITTEE
In accordance with the Appendix 14 of the Llisting Rules, the
1998 and the

Audit Committee currently comprises three independent non-

Board established an Audit Committee since

executive directors. The Audit Committee has reviewed with
management the accounting principles and practices adopted

by the Group, and discussed the financial reporting matters in

respect of the unaudited inferim financial statements.
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REMUNERATION COMMITTEE

The Remuneration Committee includes the executive director,
Mr. Hui King Chun, Andrew, and three independent non-
executive directors, Mr. Ng Chi Yeung, Simon (chairman of
the committee), Mr. Tam Yuk Sang, Sammy and Mr. Ho Lok
Cheong. The Remuneration Commitiee has adopted terms of
reference, which are in line with the Corporate Governance
Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 of the Llisting Rules. Upon enquiry by the
Company, all directors of the Company have confirmed that
they have complied with the required standards set out in the
Model Code throughout the six months ended 30th June, 2010.

By Order of the Board
Hui King Chun, Andrew

Chairman

Hong Kong, 26th August, 2010
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