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Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of Beijing Capital
Land Ltd. (“BCL" or the “Company’ together with its subsidiaries,
the “Group”), | am pleased to present the Group's interim results
for the six months ended 30 June 2010.

In the first half of 2010, the Chinese economy experienced a rapid
rebound alongside the subsiding of the adverse impact of the
international financial crisis. Hence, the central government has
adjusted the objective for the implementation of economic
austerity measures, from securing growth to ensure people's
livelihood and optimize economic structure. The Chinese property
market has gone through different ups and downs in the first half
of the year. The promulgation of a series of austerity measures,
including the “Notice of the State Council on Resolutely Curbing
the Soaring of Housing Prices in Some Cities’, earmarked the
switch of policy objective for the property sector, which became
“controlling investment and speculative demand and preventing
drastic surge in property price” The role of property development
in China's economic growth is undergoing a structural adjustment.

During the period under review, the Group was dedicated to
catering to diversified customer demand and has been advocating
the implementation of the “Total value, Total life” campaign. While
developing property projects with premium quality, the Group also
aimed at creating extensive value for our customers, shareholders,
industry upgrading and urban development. For the six months
ended 30 June 2010, the Group's contracted sales area amounted
to 380,000 sg. m and contracted sales revenue totaled RMB4.4
billion. The Group's sales performance was affected by the delay
of pre-sale procedures. With more new projects to be launched in
the second half of the year, it is expected that sales performance
will further pick up.

The Group's revenue and profit attributable to shareholders for
the period under review reached RMB2,723,762,000 and
RMB321,188,000 respectively, representing an increase of 11 %
and 31% as compared to that of the corresponding period in the
previous year. The Board resolved not to declare any interim
dividend in respect of the six months ended 30 June 2010.
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During the period under review, transaction area in major cities
posted a decrease as compared to that of the corresponding period
in 2009. First-tier cities, in particular, were more sensitive to
changes in policies, which resulted in a substantial drop in
transaction volume. Second-tire cities were lagging behind the first-
tire cities, the decrease in transaction volume is relatively small
when comparing with the same period of last year and it is less
sensitive to the change in policy objective. During the period, the
Group launched new units in star projects, such as Tianjin First
City, Chengdu First City and Wuxi Gentle House, has achieved
satisfactory sales performance. The Reflections and Xanadu, the
Group’s two high-end residential projects in Beijing, continued to
gain extensive market influence with their supreme quality, scarcity
and uniqueness.

In addition, the Group continued to reinforce the collaboration with
Outlets Group in Fangshan district of Beijing, following the
successful acquisition of two projects located in Foshan,
Guangdong and Huzhou, Zhejiang respectively. Through the joint
investment and construction of integrated projects with world-
renowned brand outlets as a major constituent part, the Group
has initially established market presence in mainstream economic
regions, including Boihai Rim region, Yangtze River Delta Region
and Pearl River Delta Region, with a new product series, new
residential integrated project. This also represented a remarkable
progress in developing innovative business model and introducing
differentiation competition strategy. Amidst the tightening of the
credit policy to property developers, the Group took initiative to
adjust sales strategy, address to market challenge and further
expand financing channels. The Company also raised a total of
RMB1.15 billion through trust financing at cost lower than market
average. This further strengthened the Group’s financing position
and paved a solid foundation for capturing new opportunities arising
from industry consolidation.

In the first half of 2010, the austerity measures introduced by the
central government on the property development sector can be
summarized into “restraining demand and adjusting property price
in the short run, and increase supply and optimize market structure
in the long run” By containing speculative demand and increasing
market supply, the central government aimed at controlling
property market bubble in certain regions and managing market
expectation for property prices. At present, the surge in property
price has been slowed down with mounting wait-and-see
sentiment in the market with the decrease in transaction volume
and land cost gradually became stable, it is believed that the
austerity measures for “restraining the surge in property price”
have achieved initial success. Despite the seemingly severeness
of the measures, the nature of which was to ensure healthy and
orderly development of the property market. The implementation
of austerity measures in full swing will impose positive impact on
property market development in the long term.
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In view of this, the Group will adopt the strategy of “resolving on
development target, initiating differentiation competition and
exploring innovative model to achieve robust growth” By capturing
the opportunities arising from the speeding up of urbanization in
China, carrying out differentiation competition approach and
innovative business model, the Group will proactively seek for land
value in regions with immense potential for property appreciation,
so as to create the best value for property investment. The Group
will continue to pursue the operating model of integrated property
development, execute diversified brand strategy and uphold the
concept of advanced urbanization while promoting a lifestyle that
comprises simplicity, environmental protection and humanities.
By attracting more commercial resources with outstanding quality,
the Group plans to establish strategic alliance with partners in
different realms, with a view of offering more convenient and
comprehensive lifestyle to customers and generating stable
appreciation value for investors. We are committed to becoming
the most valuable integrated property developer in China.

Liu Xiaoguang
Chairman

Beijing, the PRC
23 August 2010
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BB )G il g B 53

Results and Dividends

During the period under review, the Group recorded revenue of
approximately RMB2,723,762,000 (2009: RMB2,453,940,000).
Profit attributable to equity holders of the Company was
approximately RMB321,188,000 (2009: 245,585,000). Basic and
diluted earnings per share attributable to equity holders of the
Company amounted to RMB16 cents (2009: RMB12 cents). The
Board resolved not to declare any interim dividend in respect of
the six months ended 30 June 2010.

Property Sales Performance
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Approximate

Approximate Contracted Approximate

Contracted Average Contracted

Sales Area Selling Price Sales Revenue

BAEY BHREY BN

Project BB AW SHEmE SHEYE SHEAWA
(sg. m) (RMB per sq. m) (RMB'000)

(FAK)  (AREFHK) (AR#&FT)

EtRHE (EE)

Beijing (Residential)

794,970

The Reflections ItRE&ERE 5,292 51,948 274,908
Xanadu bt RER 8,521 57,051 486,135
Beijing A-Z Town 1E = A-Z TOWN 2,042 16,615 33,927

Beijing (Commercial/Office) tRHE (HE  EFE) 1,697,589
North Ring Centre R EF D 43,313 23,5695 1,021,990
Beijing Forest Conference Centre 1t M & 55 4 0 28,535 17,5622 500,000
The Interwest R EBW 7,215 24,338 175,599

RN EE (EE)

Outside Beijing (Residential)

254,757 1,784,606

Tianjin Butchart Garden REBRTEE 2,070 8,405 17,399
Tianjin First City Pz =N -ll=] 8 28,337 12,431 352,254
Tianjin Noble City ROFRIRES 8,314 10,914 90,741
Tianjin Fortune City RERAEL 6,322 11,862 74,990
Chengdu A-Z Town B EBA-Z TOWN 3,210 11,177 35,877
Chengdu First City FCER & Al B R 5k 54,202 6,448 349,487
Wuxi Gentle House EmHEAIERN 35,058 6,619 232,043
Shenyang First City E S A BRI 53,974 5,551 299,625
Xi‘an First City a5 & Al BB 63,270 5,250 332,190
Car park space B 29,487 4,529 133,535
Beijing A-Z Town 1k RA-Z TOWN 1,784 3,481 6,210
The Urban Town 1t R FFE EDe/ N 663 3,499 2,320
North Ring Centre R EF D 10,634 6,866 73,010
Chengdu A-Z Town B #PA-Z TOWN 12,401 2,693 33,400
Chengdu First City Bk #B & Al BRI 2,056 3,750 7,710
The Interwest bR EEM 1,949 5,585 10,885
Total &5t 379,162 4,410,700
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Management Discussion and Analysis

In the first half of 2010, central and local governments promulgated
a series of austerity measures on the property sector. While strictly
restraining investment and speculative demand, the government
also expedited the increase in supply. The implementation of a
range of initiatives brought forth significant impact on consumption
and led to the generation of wait-and-see sentiment in the market.
As a result, the phenomenon of rapid increase in property price
for certain cities became under control. Average selling price for
commodity housing in China dropped for the first time ever in
May and June as compared to the previous month. Increment in
average selling price for cities such as Shanghai, Shenzhen and
Beijing slowed down impressively. In terms of transaction volume,
an average of 20% to 50% decrease in cities where the Group
has established presence, such as Beijing, Tianjin, Chengdu, Wuxi,
Xi'an and Shenyang.

In the beginning of the year, the Group set out the sales target of
RMB10 billion. Against the backdrop of market adjustment, the
Group continued to strive for achieving the target, maintained a
steady development pace and endeavored to avoid sales
performance to be affected by market volatility through the
enhancement in development scale and product quality. In the
first half of 2010, total contracted sales of the Group and its jointly
controlled entities and associates amounted to approximately
380,000 sg. m, representing a year-on-year decrease of 27.5%, of
which, approximately 270,000 sq. m was residential properties.
Total contracted sales revenue reached about RMB4.4 billion,
posting a decrease of 11.8% as compared to that of the
corresponding period the previous year, of which sales of
residential properties accounted for about RMB2.6 billion. The scale
of property sale remained stable with average selling price of every
region steadily on the rise. The average selling price for Beijing
and region outside Beijing reached approximately RMB26,260 per
sq. m and RMB7,005 per sq. m, representing year-on-year growth
of 23.6% and 27.2% respectively.

o Beijing remains the Group's major market. During the period
under review, contracted sales revenue and contracted sold
area amounted to approximately RMB2.6 billion and
110,000 sg. m. Residential projects on sale include Xanadu
and The Reflections. Both projects are masterpieces of the
Group's high-end residential project. Xanadu is a luxury
residential project that adopts an enclosed structure rarely
found in the CBD. The project is in close proximity of
different ancillary facilities, such as the CCTV Tower and
Media Park etc. Despite the impact of the wait-and-see
market sentiment and the delay of pre-sale procedures,
the project recorded satisfactory sales performance with
contacted sales revenue reaching RMB500 million and an
average selling price of RMB57051 per sg. m. Block 3 of
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The Reflections posted an aggregate contracted sales of
nearly RMB300 million in the first half of the year. Average
contracted selling price reached RMB51,948 per sq. m.
North Ring Centre is the new landmark of Madian business
circle and along North Third Ring road. Leverage its premium
geographical location and positive project image, the project
is well received by the market. Block 7 of the project, an
office building, was wholly sold out, contributing RMB1.09
billion to contracting sales revenue. Average contracted
selling price was RMB23,595 per sgq. m. The encouraging
sales performance of the project has paved a solid
foundation for the Group to achieve its full year sales target.
In the second half of the year, the Group will launch a
number of projects in Beijing, including Phase 3 of The
Urban Town, Block 1 and 4 of Xanadu, Penthouse
apartments on the top level of The Reflections and
residential project in Fangshan. It is expected that the
Group's sales performance will continue to grow.

Tianjin is another key city of the Group in the Bohai Rim
region and the strategic importance of the city increased
with the acceleration of the integration of Beijing and Tianjin.
It has become another core city of the Group following
Beijing in terms of sales. In the first half of the year, the
Group's projects on sale include Tianjin First City, Noble
City and Fortune City, of which total salable area amounted
to 400,000 sg. m. Located in the North Ecological Zone in
Tianjin Binhai New District, Tianjin First City comprises
garden villas, high-rise and super high-rise residential
buildings. The project is a perfect combination of modern
architecture and its international positioning. As of 30 June,
total contracted sales revenue reached nearly RMB400
million, with an average contracted selling price of
RMB12,431 per sq. m. Tianjin Noble City and Fortune City
are two other masterpieces of the Group's “Urban Low-
density Humanistic Community” series subsequent to the
Butchart Garden project. Fortune City, a British style
community, comprises semi-detached villa and low-rise
apartment. The project recorded overwhelming market
response and 54 out of a total of 86 town houses initially
launched were sold on debut day, with aggregate
subscription amount of RMB140 million. In the second half
of the year, the Group will further launch other phases of
existing projects and introduce Tianjin Landing House. By
then, the Group will have five projects on sale with total
saleable area exceeding 500,000 sq. m.
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Management Discussion and Analysis

Chengdu, Xi'an and Chongging are the Group's key cities
in central and southwestern China. Projects were launched
in both Chengdu and Xi'an in the first half of the year and
the Group is planning to launch Hong'en Global Living Area
in the second half of the year. Chengdu First City, a project
on sale, is adjacent to the East Third Ring main road and a
park with a thousand acres. The project is in close proximity
to a number of renowned schools, including Sichuan Normal
University, Sichuan Normal Secondary School and Sichuan
Normal Primary School. In the first half of the year, it
recorded total contracted sales area and contracted sales
revenue of 56,000 sq. m and RMB360 million respectively,
representing a yearon-year growth of 72%. The Group plans
to launch Cittd Villa project, which will be developed into a
landmark project in the Eastern region of Chengdu. Xi'an
First City, the Group's project on sale, is located in the
Economic and Technology Zone. The project is just 1.2km
away from the upcoming railway station of the Beijing-Xi'an
high-speed railway. With a GFA of 1.69 million sq. m, Xi‘an
First City is the masterpiece of the Group's new integrated
project series. In the first half of the year, boutique
residential units of Phase 2 were on sale, with aggregated
contracted sales area and contracted sales revenue
amounted to 60,000 sg. m and RMB300 million
respectively. In the second half of the year, the Group will
further launch small-to-mid sized units of Phase 3 based
on market condition. The Experience Centre of Hong'en
Global Living Area has opened, and Phase 1 is expected to
be launched in the second half of the year. Located in the
core of Hongensi, Jiangbei District in Chongging, the
project is next to the CBD in Jiangbeizui and Hongensi Park,
the largest forest park in Chongging. With a planned GFA
amounted to nearly a million sqg. m, this project earmarked
the Group's establishment of market presence in
Chongging with its “First City"” series
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o During the period, the Group's projects in Wuxi and
Shenyang are in smooth progress. As the major cities of
the Group's strategic distribution in the Yangtze River Delta
Region, BCL has planned to develop two projects in Wuxi
Changjiang Road district and Xishan residential community
district. Boasting a site area of around a million sq. m, the
Group aims to develop a sample district in Wuxi with the
concept of “Total value, Total life” and introduce an
internationally advanced development management model.
For the first half of the year, sales of Wuxi Gentle House
remained stable and achieved contracted sales area of
nearly 40,000 sg. m, involving 241 units, which is basically
in line with that of the corresponding period in the previous
year. The Group plans to launch Wuxi Joyous House project
in the second half of the year. It is located at Changjiang
Road of Wuxi New District and is surrounded by top-class
ancillary resources of the district with its positioning as
the regional international business trading functional
district. Shenyang First City also posted encouraging sales.
Contracted sales area and contracted sales revenue
reached over 50,000 sq. m and RMB300 million
respectively, representing a year-on-year growth of 163%.
The Group will also launch Qipan Hills First Villas in
Shenyang in the second half of the year. The project boasts
unique landscape resources and combines perfectly the
style of Mediterranean Sea with exquisite view. This project
pioneers a new trend of villa development in Shenyang.

In the second half of 2010, the property market is expected to
remain weak. The Group will adjust the pace of project launching
and pricing structures according to the market characteristics of
each city and launch a comprehensive marketing plan to extend
sales period and boost up its sales performance in order to
complete the annual sales target on the one hand and seize the
opportunity of market trend so as to meet the diversified needs of
various customers on the other hand. By further expediting the
promotion of “Total value, Total life” Campaign, BCL endeavors to
enhance its brand image. Through strengthening customer
segmentation research and the production of standardized
products, the Group will expand business alliance, foster corporate
community concepts in order to maintain customers’ long-term
trust and loyalty to our products.

Beijing Capital Land Ltd. Interim Report 2010
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Management Discussion and Analysis

Property Development

During the period under review, the Group and its jointly controlled
entities and associates have completed parts of development of
the following projects, Beijing North Ring Centre, Tianjin First City
and Chengdu A-Z Town, with an approximate gross floor area
("GFA") of 107,241 sg. m.

Projects completed in the first half of 2010
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Approximate Attributable Interest to
Project Type GFA completed Beijing Capital Land
EBEER Hhl BAERBEEZEmME BRIBXELER
(sq. m)
(F7K)
Beijing North Ring Center Office
Jb b IR D BriE 56,186 100%
Tianjin First City Residential
REE BB T= 31,337 55%
Chengdu A-Z Town Residential
B EB A-Z Town = 19,718 55%
Total
&5t 107,241
Hotel Operations N BB

During the period under review, Holiday Inn Central Plaza, Beijing
kept improving service quality, exploring customer sources and
maintaining stable operation and management. For the six months
ended 30 June 2010, revenue amounted to approximately
RMB42,145,000, representing a year-on-year growth of 9% with
average occupancy rate reaching 63%, a growth of 9 percentage
points over the corresponding period the previous year. Revenue
from the hotel operations has contributed less than 2% of the
total revenue of the Group for two consecutive years and showed
a downward trend. In view of this, the Group is considering
withdrawing from single hotel development and operation, and
gradually exploring a new integrated operation model that
comprises residential, commercial, hotel and other businesses.
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Land Bank

During the period, the Group developed its edges in integrated
operation and innovative business development model while
focusing on cities in Beijing and Tianjin that boasts strategic
importance, and further tapped into established cities in central
and southwest China such as Chengdu, Xi'an and Chongging. The
Group also explored the Pearl River Delta region with Foshan and
Hainan as the center, as well as the Yangtze River Delta region
with Nanjing and Wuxi as the center. While proactively developing
land acquisition model at low cost through primary land
development and mergers and acquisitions, the Group further
strengthened the synergies with the infrastructure business of
Capital Group, the Group’'s parent company, explored new
cooperation models with offshore funds like GIC, and broadened
partnership with international professional parties. Capitalizing on
the opportunities arising from the pull-back of the land market,
the Group strived for reserving high quality resources for project
development.

On 25 February 2010, the Group acquired a new residential
integrated project at Beijing Fangshan Changyang Town through
open auction at a consideration of RMB926 million. It is an above-
station property project located at Changyang West Station along
the Fangshen line of Beijing Subway. With a site area of
approximately 210,000 sg. m, the project boasts a total GFA of
approximately 360,000 sqg. m, of which residential area accounted
for 210,000 sg. m and commercial area took up the remaining
150,000 sg. m. Average land cost was about RMB3,150 per sq.
m. The Group plans to develop the project into a new residential
integrated project comprising high quality residence, world
renowned retail outlets and leisure facilities that can connect with
northern China. The Group has acquired at the end of 2009, two
new residential integrated projects in Foshan, Guangdong and
Huzhou, Zhejiang. The Group has already established the strategic
presence of this product series in the Pearl River Delta, Yangtze
River Delta and Bohai Rim Region.

During the first half of the year, the Group actively explored the
development of urbanization and modern transportation, and
collaborated with the parent company’s railway, highway, water and
other infrastructure operations on primary land development model.
The Group has completed site visits of more than 20 projects in
Beijing, Tianjin, Nanjing and Hainan. As of 30 June 2010, aggregate
site area of the Group’s primary land development projects amounted
to nearly 3 million sg. m. Of which, the primary land development
project in Wuging, Tianjin officially commenced during the first half
of the year. It is expected that the Group can capitalize on its
competitive advantage of participating in land consolidation and
acquire this quality project at a relatively low cost.

Beijing Capital Land Ltd. Interim Report 2010
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As at 30 June 2010, aggregate GFA of the Group's land bank was
9.66 million sg. m, and total saleable GFA amounted to 8.13 million
sg. m, (among which attributable GFA was 4.82 million sg. m). The
saleable land bank of the Group in terms of geographical
distribution was as follow, 24.3% in Beijing and Tianjin region, 22%
in Chengdu and Chongging, 3.3% in Wuxi, 14% in Xi'an, 10.1% in
Shenyang, 19.3% in Foshan and 6.9% in Huzhou. In terms of land
use, approximately 89% are for residential projects, 10% for
commercial projects and 1% for hotels. The existing land bank is
of a reasonable scale and is sufficient for the Group’s development
in the coming three to four years.

Human Resources

As at 30 June 2010, the Group had a professional team of 652
staff with an average age of 32.9. About 17.8% and 64.4% of the
employees received master degree or above and undergraduate
education respectively. Of the total number of staff, employees at
the middle level accounted for 32.8% and those at senior level
accounted for 5.1%.

In the first half of 2010, the Group strengthened the training for
general managers and department heads in first-tier cities in order
to cater to the need for reforming organizational management
model, business expansion and recruit human resources. In
addition, the Group also provided management skill training to
middle and senior management to enhance their incentive. As at
30 June 2010, the Group provided leadership training to middle
and senior management and offered a series of professional and
technical training programmes with the total training hours reaching
6,012 hours.

Review and Prospects

Analysis on Business Environment
Overview of China’s property market

Rapid economic recovery triggers structural adjustment of the
property sector

Despite a rapid slowdown in investment and economic growth in
the first half of 2010 that resulted in a decrease in demand for
loan and tightening of liquidity, China's economy maintained
positive growth momentum and continued to develop alongside
with the implementation of macroeconomic austerity measure. It
is unlikely that China's economy would hit its bottom once again.
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In the first half of the year, China recorded a GDP of RMB17,284
billion, representing a yearon-year growth of 11.1% and an increase
of 3.7 percentage points as compared to the corresponding period
the previous year. Growth in fixed assets investment remained
stable at high level while property investment grew more rapidly.
For the first half of the year, aggregate amount of fixed assets
investment totaled RMB11,418.7 billion, a yearon-year growth of
25.0%. Of the total, investment in property development increased
by 38.1% to RMB1,974.7 billion. Income of urban and rural
residents continued to increase. In the first half of the year, per
capita disposable income of urban resident amounted to
RMB9,757 representing an increase of 10.2% as compared to the
corresponding period the previous year. The actual growth was
7.5% while excluding the price factor.

During the period, a total of 394 million sq. m of commodity
housing were sold across the country, representing a yearon-year
increase of 15.4%. Among which, total area sold for residential
properties posted an increase of 12.7%. Sales revenue from
commodity housing rose 25.4% to RMB1,980 billion, and that for
residential properties grew by 20.3%. Property price continued to
increase but at a slower growth rate. In June 2010, property price
for 70 medium and large cities surged 11.4% with growth rate 1.0
percentage points lower than that of May or a month-on-month
decrease of 0.1%. The implementation of austerity measures on
property price has seen some positive results with the surge in
property price restrained and even shown signs of downward
adjustment, and speculative demand for properties curbed. The
austerity measures only imposed limited negative impact on the
property sector in the short term. As the government emphasizes
on the stable and healthy development of the industry, it is believed
that the austerity measures on the property sector is conducive
to the long-term development of China’s economy.

(Sources: National Statistics Bureau and National Reform and
Development Commission)

In early 2010, the property market continued heating up with
property price on the rise since 2009 and resulted in the birth of
“king plots” In April, the central government decisively issued a
basket of austerity measures, including the “Notice of the State
Council on Resolutely Curbing the Soaring of Housing Prices in
Some Cities” (“The Notice") to restrain investment and speculative
demand, specifying its determination to curb excessive price surge
in certain cities. Since then, the property market entered into
another stage of development. It marked the end of a series of
stimulus packages, which were issued to encourage housing
consumption since late 2008, and the attitude of government
authorities towards the property market changed again.

Beijing Capital Land Ltd. Interim Report 2010
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The Notice stresses that “housing problem not only related to
people’s livelihood, but also is an economic issue as well as a
serious social problem which will hamper social stability” This is
the first time ever since China adopted an open policy on the
property sector in 1998 that housing is considered as both an
economic and social issue. This implied that the function of
property development as an impetus to the economic growth will
be weakened. Taken into consideration that structural adjustment
is an important topic for China’s future economic development,
property development as a momentum to economic growth will
become subordinate to the need of economic structural
adjustment. In view of the function of property development in
people’s livelihood, the change in policy fundamentals indicates
that there will be a drastic change in the role of property
development in China’s economy. It also implies that “restraining
soaring property price” will become the long-term objective of
the austerity measures implemented by the government on the
property sector.

The promulgation of a series of austerity measures had shown
initial success. Both transaction volume and transaction price in
May and June dropped in a number of cities, such as Beijing,
Shanghai, Guangzhou and Shenzhen. The growth momentum of
price was evidently suppressed, and investment growth declined
from its peak. The property sector is facing a structural adjustment.
The profit model that relies on high land premium and high property
price will no longer prevail. It becomes more difficult to seek high
profitability from excessive property price surge, and the
government will impose strict monitoring on that. The investment
value of property developers will hinge on a stable and sustainable
profit model.

In the first half of 2010, economic growth in cities where the Group
had established market presence remained stable, income of
residents continued to increase with an improving income
structure. Investment in the property sector grew relatively rapidly.
For those first-tier cities affected by the implementation of austerity
measures, market demand dropped significantly, while the impact
on second - and third-tier cities was relatively minor, resulted in
steady rise of market demand.
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1S

Per capita disposable Completed property
income of development and
Market/ ik -V Local GDP urban residents investment
Benchmark BE hELEELE WHEAHSAZEKA TREHERRRE
RMB  Percentage Percentage RMB  Percentage
(billion) Change RMB Change (billion) Change
AR¥E AR
(+Ex) Eisd=dld AREETT Cilig=1le (+1&87m) il -2id
Across the nation 2 17,284 11.1% 9,757 7.5% 1,974.7 38.1%
Beijing bR 637.3 12% 14,750 7.2% 125.2 38.8%
Tianjin RE 410.7 18% 11,318 8.6% 41.3 20.6%
Shenyang & 5 240.1 14.5% 10,050 9.3% 58.9 27.2%
Chengdu CEB 237.5 17.5% 10,714 12.9% 60.2 56.8%
Chongging £y 363.5 17.6% 9,083 8.7% 61.6 41.9%
Xi'an Fitzq 137.2 16.8% 11,078 12.7% 39.4 25.7%
Wuxi mi 267.0 14% 14,894 9.3% 21.1 27.4%
Foshan L 212.0 17% 11,565 6.1% 21.2 52.8%
Huzhou M 59.9 14% 13,737 6.1% 6.3 20%
Overview of Beijing property market AU B Hb E i 5 kA

In the first half of 2010, the overheated Beijing property market
was cooling down, transaction volume dropped significantly, and
the rapid surge of property price was checked. Sales of commodity
residential housing amounted to 4.853 million sq. m, representing
a year-on-year decrease of 42.6%. In June, property selling price
increased 13.5% year-on-year but showed a decrease of 0.4% as
compared to that of May. The price level of newly built residential
properties increased 21.5% year-on-year, representing a 0.5
percentage point decrease in the growth rate, which was a decline
in growth rate for the first time since August 2009.

During the period, the State Council formally approved “Beijing
Municipal Government’'s Request Regarding the Adjustment of
Functional and Core Administrative Zone" (3t 5 1 B /i B8 72 3 =&
B & se iz 0 B 1T R ) 55 7R). Pursuant to which Chongwen
District and Xuanwu District will be incorporated into Dongcheng
District and Xicheng District, forming a new functional core area
in the Capital. This also unveils the development of Beijing as a
"World-class City" According to the urban planning of Beijing, the
Capital will be rezoned with the implementation of multi-centered
and new urban development strategy. Through a reasonable
distribution of functional districts and by consolidating diversified
resources to major transportation routes that connect to different
districts, intensive urban development will be resulted. On this
foundation, the urban structure of “City Center-New Cities-Town"
will take shape. It is pointed out in the urban planning of Beijing
that 11 new cities will be built on existing satellite cities and serve
the function of easing the problem of high population density,
integrating new industries and fostering regional development.
These cities are relatively independent from other cities, and help
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establishing economies of scale and effectiveness. Beijing is now
undergoing a change in strategic development, from centralized
development of city center to multi-centered interrelated network
development. The transformation of old urban districts and the
development of new cities will boost the demand for properties.
As such, the outlook of Beijing’s property market remains very
promising.

(Source: Beijing Municipal Commission of Development and
Reform, Beijing Statistics Bureau, www.bjfdc.gov.cn)

Overview of Tianjin property market

In the light of Tianjin property market in the first half of the year,
the Notice is a watershed. Before the issuance of such notice,
property price surge remarkably. Upon the promulgation of the
measures, the market showed a downturn with a heavy slump in
area, yet property price stood firm. In the first half of 2010, a total
of 4.34 million sq. m of commodity residential housing were sold
inTianjin, a 22.73% decrease yearon-year. The average transaction
price climbed to RMB9,046 per sq. m, up 32.32%. During the
period, Tianjin government issued the “Implementation Opinion
About Fostering Steady and Healthy Development of Tianjin
Property Market” (R EFRTEHEM S FREREEEHRE L)
) (“The Opinion”), which specifies the standardization of Tianjin
property market from various aspects, ranging from land supply
to the supply of economic housing. This moderate policy has
relieved some worries over the market.

Tianjin, a gateway of Bohai Rim and Beijing-Tianjin-Hebei region,
is now raised to the national strategic level. The overall urban
planning of Tianjin as approved by the State Council specifies that
the urban planning of the city should be in line with the
development of Beijing-Tianjin-Hebei region. It also states that
Tianjin should improve its regional infrastructure by making sensible
adjustment in industrial structure, enhancing resources allocation,
enhancing the coordination with and complement to the
development of Beijing, and advancing its functionality in serving
the Capital, Bohai Rim and northern China. As such, Tianjin
government proposed the development of Binhai new district as
its major plan. The formation of “Wuging New City — City Center
— Core Area of Binhai New District” and “Beijing-Tianjin-Tanggu
Expressway"” are the main developments of the city. Such
development is connected with the eastern development of Beijing
in its overall planning, which can promote industrial division and
cooperation. The urban planning of the new city allows sufficient
areas for long-term development. With adjustment and
improvement in the industrial structure in Beijing, Tianjin and Hebei,
the status of Tianjin will continue to be uplifted. This will lure more
outsiders to the city, which ensures sustainable and steady growth
of Tianjin property market.

(Sources: National Reform and Development Commission,
Statistics Bureau of Tianjin, China Index Research Institute)
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Overview of Shenyang property market

In the first half of 2010, Shenyang property market continued to
maintain steady growth. The supply of GFA grew more rapidly and
the price of commodity housing climbed up steadily. In May and June,
Shenyang property market suffered a small setback, resulting in a
decline in sales growth of commodity housing but the price continued
to rise at a stable pace. In the first half of 2010, area sold for commodity
housing amounted to 6.14 million sg. m, up 2.8% as compared to
the corresponding period in the previous year. Sales revenue
amounted to RMB30.4 billion, representing a year-on-year increase
of 29.1%. The average selling price of residential properties was
RMB4,659.8 per sg. m, a 26.9% growth year-on-year. Sales from
outsiders accounted for 40.1% of the total sales.

In the first half of 2010, the State Council officially approved
Shenyang Economic Zone to be regarded as the “National New-
Type Industrialization Experimental Zone" (BR# A T ¥ (L4r AR
ENEHER) (the “Approval”). Shenyang City is the center of
Shenyang Economic Zone, where a cluster of cities distributed
over eight municipalities fall within a radius of 100 kilometers.
Covering an area of 75,000 sq. m, the Zone has a population of
23.59 million with urbanization rate of 65%. The Approval requires
that Shenyang should speed up its development of connection
areas between cities, and develop connection areas of five cities
while starting to build the new cities for population of 250,000
and 100,000 or above and developing Shenyang into a core city of
China and an important economic hub of Northeast Asia. New
cities and towns, which are clustered along transportation routes,
will radiate from Shenyang, the economic hub. Shenyang Economic
Zone will boast a densely-distributed intercity transportation
network with travelling time within a hour. With the development
of Shenyang Economic Zone, connection areas, new cities and
towns, which is in progress, will be beneficial to the property sector
in long run.

(Sources: National Reform and Development Commission, National
Statistics Bureau, Statistics Bureau of Shenyang)

Overview of Chengdu property market

In view of the overheated property market, the State issued a
multitude of austerity measures on property market in early 2010.
In the first half of the year, both supply and sales plummeted in
Chengdu property market. In the main city area of Chengdu, a
total area of 4.26 million sq. m of commodity housing was sold,
down 45.7% year-on-year and average selling price rose by 26.2%
to RMB6,901 per sg. m. In April, ASP reaching its peak at about
RMB7,200 per sq. m, up 23.7% vyear-on-year. With strict
implementation of the austerity measures, price started to fall
since May.

Beijing Capital Land Ltd. Interim Report 2010
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Chengdu'’s position as a leading city in the large-scale development
of western China, a landmark city of inland investment environment
and a pioneering city of new type city roads have been ascertained.
In late 2009, Chengdu suggested its objective of building a “world-
class modern garden city’ targeting to evolve itself into a modern
and mega-sized city with the most favorable environment for new
business, the most pleasant living environment that is highly
competitive in central and western China within five to eight years,
and build a “world-class modern garden city” in about 20 years.
The plan incorporates the regional strategies of Chengdu and
stresses the radiation effect of Chengdu on its surrounding areas.
Accordingly to the plan, the main city area of Chengdu will be
expanded from south to north along expressways, which will be
closely linked with numerous medium and small towns alongside
the routes. A cluster of towns, which are reasonably divided by
industries and are integrated by functions, will take shape.
Integration between urban and rural areas will be promoted through
the optimization of resources allocation. As a preferred city for
living, Chengdu will attract more migrants for permanent residence
and career development, which in turn creates strong demand for
properties.

(Sources: National Reform and Development Commission,
Statistics Bureau of Chengdu, China Real Estate Research Center)

Overview of Chongqing property market

Chongging has established “dual-track” housing system, under
which both market supply and demand and economy housing are
taken into account. Under the effects of the State’s austerity
measures, areas of commodity housing sold in April and May
dropped. However, due to relatively low property price, weaker
investment and speculative demand in the property market which
contributed to the healthy market growth in an orderly manner.
This, coupled with relatively moderate local austerity measures
and pace, areas of commodity housing sold in June picked up to
the level prior to the issuance of new policies, and the downward
movement of the property market was checked. In the first half of
the year a total of 16.90 million sg. m of commodity housing were
sold, representing an increase of 4.6% yearon-year. Sales revenue
reached RMBG65 billion, up 22.7% over the corresponding period
the previous year. In the first half of the year, average selling price
of residential properties in the main city area of Chongging surged
by RMB1,054 per sq. m, or 29%, to RMBb5,233 per sq. m as
compared to the end of 2009.
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Chongging is an important city of China, an economic center of
the upstream of Yangtze River, a key modern manufacturing base
of China, a mega-sized city integrated with both urban and rural
areas and a first-class transportation hub in the country. In recent
years, thanks to the constant improvement in various
infrastructures, solid industrial foundation, highly accessible
transportation network and increasing investment in ecological
environment, there has been increasing number of large-scale
projects in Chongging. The consumption pattern among residents
has entered into a new era, with spending habit focusing on daily
necessities changing to the pursuance of high-end goods. In early
2010, Chongging has planned for the development of railways and
expressways networks. The urbanization rate of Chongging will
reach 70% in coming ten years, which is supported by the
development of modern transportation network, mega-sized cities,
large cities, medium and small cities and small towns. During the
period, as part of the strategy for large-scale development in
western China, “Liangjiang New Area” in Chongging is set up.
“Liangjiang New Area’ which is the third new district at the national
level in China and the only new district in inland China, will act as
an engine for the future growth of the city. Chongging, which has
a permanent population of more than 28 million with characteristics
of both rural area and a metropolitan, is now expediting the
progress of industrialization and urbanization. The themed
investment concept of “Liangjiang New Area” and Chengdu-
Chongqging Economic Zone will further benefit the development
of the property sector.

(Sources: National Statistics Bureau, Statistics Bureau of
Chongging, Chongqging Administration of Land Resources and
Housing)

Overview of Xi’an property market

In the first half of 2010, total area sold for commodity residential
housing was 5.36 million sg. m, up 19.2% from the corresponding
period in the previous year. Average selling price of commodity
residential housing was RMB5,713 per sq. m, up 23.8% year-on-
year. Affected by the implementation of austerity measures, both
transaction volume and transaction price in Xi‘an property market
in June declined as compared to that in May. ASP of commodity
residential housing dropped to RMB6,000 per sg. m or below. The
positive effects of the austerity measures on property market have
become evident, but there are limited rooms for downward
adjustment in price level as Xi'an property market is dominated by
self-owned demand.

Beijing Capital Land Ltd. Interim Report 2010
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Management Discussion and Analysis

The integration of Xi'an and Xianyang has been on the fast track
since 2010, and the development of Xixian New District will
commence. The metropolis of Xi‘an (Xianyang) New District will
take shape within ten years between 2010 and 2020. Xi'an, which
will be further developed in zones and facilitated by green corridors
and transportation network on the existing foundation. While
optimizing the traditional pattern of the main city area and
improving its functionality, Xi'an will strengthen the economic ties
between its main city area and its surrounding towns. The three-
tier system (i.e. main city area, city centers and towns), which
has highly-efficient and well-arranged networking structure with
sensible industrial division, will be gradually established. According
to the requirements stated in the overall urban planning of Xi‘an
as approved by the State Council, the construction target for low-
rent housing, economic housing, mid-to-low-priced, medium and
small sized residential properties will be included in the recent
urban planning. Based on the actual needs for development and
the feasibility of the initiative, redevelopment of dangerous and
dilapidated buildings in urban area will be gradually pushed forward
and living standard is expected to be improved. In the coming ten
years, one will witness substantial changes in the quality of Xi'an,
be it the city scale, city shape, transportation, infrastructures,
ecology or living environment. Further advancement of the large-
scale development in western China, the implementation of
“Guangzhong-Tianshui Economic Zone Development Plan” ({8
P — RKEERZEERE) and the issuance of the development
strategies for overall urban planning of world-class metropolis and
greater Xi'an region will provide a golden opportunity for the
acceleration of development of Xi'an property market.

(Sources: National Statistics Bureau, Statistics Bureau of Xi‘an,
http.//www.xianfc.com/)

Overview of Wuxi property market

In the first half of 2010, total area sold for commodity residential
housing in Wuxi decreased by 14.62% year-on-year to 2.43 million
sg. m, while total sales revenue surged 13.89% year-on-year to
RMB18.22 billion. Wuxi Property market showed an increasing
trend at the beginning followed by a downturn in the first half of
2010. Under the influence of the new round of austerity measures,
a wait-and-see market sentiment prevails and transaction volume
dropped significantly. In the second quarter, in particular, the
increasing trend of property price was being controlled. ASP for
commodity residential housing in urban area in the second quarter
was RMB7253 per sq. m, an increase of 6.95% and a drop of 0.69
percentage point in the growth rate as compared to that of the
previous quarter. Housing demand of Wuxi property market is
dominated by self-owned buyers and buyers for improving living
environment. The proportion of investment and speculative demand
is relatively low. Consumers prefer high price to function projects
with integrated edges in comprehensive planning, ancillary
facilities, education, medical treatment and greening work.
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During the period, the State Council has officially approved Wuxi's
overall urban planning, of which regulation, reconstruction and
exploring potentials are the major focuses alongside with the gradual
improvement of the functionality of the central urban district and
strengthening of the economic relationship between central urban
districts and surrounding cities. Following the requirements for urban
and rural development, the construction is based on the economic
condition of each region with Wuxi major urban area as the center
and Jiangyin and Yinxing as sub-center, together with the waterway
of Yangtze River and Yanjiang Highway as the major route. Urban
clusters and better living environment will be developed and created
in purpose. In the recently issued “Yangtze River Delta Regional
Planning’ the status of Wuxi as the central city in Yangtze River
Delta region was confirmed for the first time. It's importance of
improving the functionality of central urban district and further
enhancing the integrated capacity and servicing ability of regional
core cities such as Nanjing, Suzhou, Wuxi, Hangzhou and Ningbo,
so as to accelerate overall development. By 2015, the urbanization
level of Wuxi will reach approximately 67% and by 2020 to 72%.
The further implementation of regional development planning and
the speeding up of urbanization will further release housing demand
for improvement and provide support for the continuous increase
of Wuxi property market.

(Source: National Reform and Development Commission and
Statistics Bureau of Wuxi)

Overview of Foshan property market

In the first half of 2010, aggregated transaction area for newly
built commodity residential properties in Foshan decreased 31.5%
year-on-year to 3.396 million sq. m and the transaction amount for
commodity residential housing totaled RMB24.3 billion, a year-
on-year decrease of 9.6%. The average transaction price for
commodity residential housing was RMB7,156 per sq. m, up 31.9%
year-on-year. The transaction price of residential properties in
Foshan has shown a stable growth trend since 2009. Despite a
substantial drop in transaction volume, the ASP demonstrates a
relative large increment. Under the condition that new supply being
quickly digested by the market and market supply continued to
decreased, the imbalanced demand and supply relationship led to
a continuous increase in property price.

Beijing Capital Land Ltd. Interim Report 2010
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Management Discussion and Analysis

The integrated urban development of Guangzhou-Foshan
commenced since 2010 has expanded the boundaries between
cities. During the period, “Guangzhou-Foshan Urban Development
Strategy Planning” (the “Planning”) stated that regional structure
of Guangzhou-Foshan integration aims to treat Guangzhou and
Foshan as an integrated metropolis area, so as to foster
development of the two cities and the regional structure. Meanwhile
it can also accelerate infrastructure construction, expedite
manufacturing industry and servicing industry development. The
Planning also indicates that a fourlevel of urban structure system,
namely “main central area-sub-central area-key urban areas and
clusters-standard urban area” will be developed based on the status
and division of labor of different groups, urban areas and industries
in Guangzhou and Foshan. By building the highway network, eight
channels that connecting Guangzhou and Foshan, the two cities
will be only a 30-minute drive away and it takes less than one hour
to travel from Guangzhou central area to any key regions in
Guangzhou and Foshan. The integration will be preliminarily
completed in 2012, which will drive the development of Guangzhou-
Foshan-Zhaoging economic zone and enhance the integrated
development in the Pearl River Delta region. By 2020, the integration
will be completed with urbanization level reaching over 90%. The
process of the integrated urbanization of Guangzhou and Foshan
will significantly enhance the development potential of the regional
property market with huge residential demand released as a result
of new town development and old town reconstruction.

(Souce: Foshan Municipal Construction Bureau and National
Statistics Bureau)

Overview of Huzhou property market

Under the impact of new government policies, property selling
price in Huzhou remains stable as compared to other second and
third tiers cities, with a slowdown in growth rate. The wait-and-
see sentiment prevails over the buyer and sellers. Transaction area
of commodity residential housing in Huzhou for the first half of
2010 reached 993,000 sg. m, down 4.9% year-on-year. Sales
revenue of commodity residential housing was RMB5.63 billion,
up 16.5% year-on-year. In view of the market condition upon the
promulgation of a series of austerity measures, the property
market is expected to undergo significant change as speculative
demand subsided and the market adopts a wait-and-see approach.
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Huzhou is located at the heart of the Yangtze River Delta and 75
km away Hangzhou, 130 km away from Shanghai and 220 km away
from Nanjing and a hinterland of these three cities. Boasting a
convenient transportation network of a number of highways, the
edges of Huzhou in the region is prominent. Taihu National Tourism
Vacation Zone is the key area of the development of a “Modern
Ecological Lakeside City"” in Huzhou. In 2010, Huzhou has officially
proposed the building of Top 10 economic cities for leisure
consumption and the Best City for living in China (5 & £ 18 B8,
7). With the speeding up of the development of “the National
4As-class Tourist and Resort District in South Taihu'/ the urbanization
of Huzhou consumption economy has achieved a remarkable
progress. With the construction of Shanghai-Hangzhou highway
express, Huzhou will definitely become “an ecological city and a
beautiful countryside” As an important constituent part of this
modern ecological lakeside city that highlights the characteristics
of Huzhou, Taihu National Tourism Vacation Zone is included in the
construction of six regions and 10 infrastructure projects in the
coming three years. In two years' time, the construction of the
modern transportation network between the tourist resort and
Huzhou city area will be completed, which enhance the connection
between highway entrances and exits. In five years’ time, it is
expected that Huzhou will become the first-class tourist resort in
Yangtze River Delta and the most energetic and preferred living
place in China.

(Souce: Statistics Bureau of Huzhou, Development and Reform
Commission of Huzhou)

Prospects

Acceleration of urbanization is the momentum for the
sustainable growth of China’s property market

Urbanization in China will be characterized with the balanced
development between cities and towns, and urban clusters will
become the major means to expedite the progress of urbanization.
Small to medium sized cities and small towns will be the focus of
establishing highly intensive and compact urban development
model, which provides a strong driving force for the rapid,
harmonized and sustainable development of the economy and the
society.

Beijing Capital Land Ltd. Interim Report 2010
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Management Discussion and Analysis

The central government has approved 13 regional development
plans and 11 industrial revitalization plans since 2009. The regional
economic development has become an issue in national strategy
level. The central government’s regional revitalization plans
incorporate both industry transfer and upgrade. The government
intends to expand the scale of the economy and adjust economic
structure through the integration of industry and regional
revitalization. With the implementation of relevant regional plans,
the regional economy is expected to become a new growth driver.
During such progress, construction of infrastructure facilities,
development and upgrading of residential properties as well as
building of commercial and industrial facilities will remain as the
target for investment and consumption in China. The property
sector will face new opportunities arise from regional economic
development and industrial revitalization.

As such, the Group will continue to adopt the following strategies
in the second half of 2010:

o Expand the scale of property sales, capitalize on the
influence of multi-brands and carry out a series of sales
promotion and marketing campaigns through BCL Club and
community while adjusting selling price and supply volume
based on market condition, so as to achieve the sales target
of the year;

o Accelerate standardized project development in accordance
with customer demand. Establish product series that cater
to the increasingly diversified customer demand. Catch up
with the growing and complex demand for different
customers;

o Adhere to integrated operation model and implement
differentiation competition strategy. By upgrading business
development model and exploring new operation model
that combines property and industrial development, so as
to strengthen the synergies with Capital Group, the Group's
parent company, in acquiring quality resources and strive
for achieving stable, sustainable and balanced growth in
both operating performance and assets scale;

o Taken up a trend for urban development and explore land
value alongside with urban transportation development to
identify regions with immense appreciation potential. By
capturing the opportunities arising from market adjustment,
the Group endeavors to acquire quality project resources
at low cost;
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o Impel the issuance of A shares and expand comprehensive
financing channels, including trusts and funds;

o Enhance the standard of management model, of which the
focus changed from operational control to strategic control.
With optimizing resources allocation and upgrading long-
term efficiency as the objective, the Group will develop a
scientific and standardized internal management system,
so as to enhance management efficiency.

FINANCIAL ANALYSIS

1. Revenue and Operating Results

In the first half of 2010, the turnover of the Group
was approximately RMB2,723,762,000 (2009:
RMB2,453,940,000), representing an increase of 11% from
the year 2009. Such increase in turnover was attributable
to strong sales and occupancy rate of the commercial
project like North Ring Center, and residential projects like
Tianjin First City, Chengdu First City, the Beijing A-Z Town,
the Chengdu A-Z Town and the Tianjin Butchart Garden,
the Gentle House and the Reflections developed by the
Group during the period. The turnover grew steadily.

In the first half of 2010, the Group achieved a gross margin
of approximately 31%, representing a decrease to some
extent as compared with 39% of the first half of last year,
which was mainly attributable to the sale of North Ring
Center Office, the Group's office project, in entire block in
2009 at a gross margin lower than that of residential
projects, thus lowering the overall gross margin level of
the first half of 2010.

In the first half of 2010, operating profit of the Group was
approximately RMB800,986,000 (2009: RMB926,142,000),
representing a decrease of approximately 14% compared
to the first half of 2009.

Beijing Capital Land Ltd. Interim Report 2010
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Management Discussion and Analysis

Financial Resources, Liquidity and Liability
Position

During the period under review, the Group maintained a
healthy liquidity position and a reasonable appropriation of
financial resources. As at 30 June 2010, the Group's total
assets were RMB24,129,182,000 (31 December 2009:
RMB22,421,735,000) and non-current assets were
RMB4,351,373,000 (31 December 20009:
RMB5,864,545,000); and the total liabilities were
RMB16,694,271,000 (31 December 2009:
RMB15,744,990,000) (of which, current liabilities were
RMB9,834,977,000 (31 December 2009:
RMB10,140,827000) and non-current liabilities were
RMB6,859,294,000 (31 December 20009:
RMB5,604,163,000), and the shareholders’ equity reached
RMB7,434,911,000 (31 December 2009:
RMB6,676,745,000).

The Group is of sound liquidity and solvency. Current ratio
of the Group as at 30 June 2010 was 2.01 (31 December
2009: 1.63).

As at 30 June 2010, the Group's cash and bank deposits
amounted to RMB3,972,489,000 (31 December 2009:
RMB4,879,372,000), which represented sufficient cash
flow for operations.

Bank borrowings and bond of the Group as at 30 June 2010
amounted to RMB7,386,130,000 (31 December 2009:
RMB®6,605,646,000), of which the long-term borrowings
and bond amounted to RMB6,728,191,000 (31 December
2009: RMB5,509,821,000), which were mainly used to
meet the capital requirements of the Group’'s property
development projects.

The Group currently makes investment in the PRC only. As
at 30 June 2010, all of the Group’s bank borrowings came
from banks in the PRC and were borrowed and repaid in
RMB. Therefore, there exists no significant risk of currency
fluctuation. Most of the Group's long-term bank borrowings
are granted on a floating rate basis.
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As at 30 June 2010, the Company's net gearing ratio was
71% (31 December 2009: 35%). The gearing ratio of the
Company is calculated by the interest-bearing liabilities net
of net cash and bank balances and then divided by
shareholder’s equity.

Changes in Major Subsidiaries and Major Jointly-
controlled Entities

During the period, by acquiring outside shareholders’ equity,
the Group indirectly increased its equity interests in Outlet
Property Investment Guang Dong Limited, an original jointly
controlled entity, by 5% and at the same time by amending
articles of association, obtained the de facto control over
Outlet Property Investment Guang Dong Limited, such that
Outlet Property Investment Guang Dong Limited became
a subsidiary of the Group, and 55% of its shares were held
by the Group.

The Group obtained the de facto control over Chongging
Capital Xinshi Real Estate Limited, an original jointly
controlled entity by amending articles of association of the
company, such that Chongging Capital Xinshi Real Estate
Limited became a subsidiary of the Group, and 50% of its
shares were held by the Group.

During the period, the Group acquired 45% equity interests
in Beijing Anshunyuan Real Estate Development Company
Limited, an original jointly controlled entity, such that after
the acquisition, 95% of its shares were held by the Group.

During the period, the Group acquired additional 22% equity
interests in Beijing Shangyi Real Estate Development
Company Limited, an original associate. After the
acquisition, 69% of it shares were held by the Group.

Beijing Capital Outlet Fangshan Real Estate Development
Company Limited Jt R BRI REHFEILEXBRAA)
was incorporated in May 2010, and 99% of its shares were
held by the Group.

Beijing Capital Zhongbei Infrastructure Investment
Company Limited Gt R & 8IF L ERHMEIREGRAF)
was incorporated in June 2010, and 100% of its shares
were held by the Group.
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During the period, the Group signed an equity interests
transfer agreement with Guokai Financial Limited Company
(BRI € mARETA A, pursuant to which the Group
transferred to it 40% equity interests in Jinjing Tongcheng
(Tianjin) Investment Company Limited held by the Group.
After completion of the transfer transaction, the Group held
50% equity interests in Jinjing Tongcheng. Pursuant to the
capital increase agreement signed by all investors of Jinjing
Tongcheng, the Group possessed 51% voting rights of
Jinjing Tongcheng, which remained a subsidiary of the
Group.

Entrusted Deposits and Overdue Time Deposits

As at 30 June 2010, the Group did not have any deposits
under trusts in financial institutions in the PRC. All of the
Group’s cash was held in commercial banks in the PRC in
accordance with applicable laws and regulations. The
Company has no bank deposits which are not recoverable
upon maturity.

Secured Borrowings

As at 30 June 2010, bank borrowings of RMB3,859,000,000
(31 December 2009: RMB3,859,000,000) were secured by
rights to yields on certain land use rights (gains on transfer
of the land use rights or other profit obtained from use of
the related land use rights).

As at 30 June 2010, bank borrowings of RMB1,612,680,000
(31 December 2009: RMB1,010,000,000) were secured by
certain properties under development amounted to
RMB2,610,000,000 (31 December 2009: RMB1,274,342,000).

As at 30 June 2010, bank borrowings of RMB240,000,000
(31 December 2009: RMB270,000,000) were secured by
the hotel properties and the land use rights.

Corporate Bonds

As at 30 June 2010, there was no early redemption of the
5-year corporate bond of RMB1,000,000,000 in value
issued by the Group.
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Contingent Liabilities

The Group had arranged bank facilities for certain
purchasers of its properties and provided guarantees to
secure the repayment obligations of such purchasers. The
outstanding balances of guarantees amounted to
RMB3,219,798,000 as at 30 June 2010 (31 December 2009:
RMB3,122,583,000).

As at 30 June 2010, other than guarantees provided for long-
term bank borrowings of RMB60,000,000 (31 December
2009: RMB125,000,000) and for a financing activity through
trust of RMB200,000,000 (31 December 2009: nil) granted
to a subsidiary of the Company, the Company had no material
external guarantee.
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The Latest Information of Share Capital and Major Shareholders

SHARE CAPITAL

As of 30 June 2010, there was a total issued share capital of
2,027,960,000 shares of the Company (the “Shares”) which
include:

BT B AR DA ER A

B A

RRABR -_E—ZFA=Z+HNDBITEAS
2,027,960,000f% f 1 + E A AIE :

Approximate

percentages

Number of Shares of share capital

RHEE BAEABATHE

Domestic Shares W& I 649,205,700 32.01%
Non-H Foreign Shares IEHMRINE I’ 357,998,300 17.65%
H Shares HA% 1,020,756,000 50.34%
2,027,960,000 100%

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES

So far as is known to any directors of the Company, as of 30 June
2010, the following parties (other than the directors or chief
executives of the Company) had interests or short positions in the
shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who was, directly or indirectly,
interested in 10% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meetings of any other members of the Group:

B A B A7 UL

ARBR-_Z-FTFXNA=1H  SHEFNEEAR
o THALAFARBPZEEHARREEAR)
RARBR KBRS EEAREES LE
fERGIXVERE 2 RIN B E A AR 2 HEFAR - K
BEEIMEHAM RN NMEABR TEREE
EREMKE R RRRAE LIRE 2 EFERIRA
ZHEE10%3IA F -

Approximate percentages in Approximate percentages in
relevant class of shares (%) total issued share capital (%)
FEBERIRG ZBOEAL(%) E2PRRARAZENE (%)
Number of Shares
Name of directly and Class of Direct Indirect Aggregate Direct Indirect Aggregate
shareholders indirectly held Shares interests interests interests interests interests interests
ERRBERE
BRER ZRHEE ReEH ERER BiER ERfy EREE BEELR ExEy
Capital Group 924,441,900 Non-listed Shares 30.88 60.90 91.78 15.34 30.25 4558
IREREXEEERLA SR (long position)  (long position] flong position)  (long position)
(78) (78) (78) (#8)
35,530,000 H Shares — 348 348 — 1.75 1.75
HiR (long position) (long position)
(78) (F8)
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Approximate percentages in Approximate percentages in
relevant class of shares (%) total issued share capital (%)
EEBERRG ZBOBAL(%) H2HRRARAZENE (%)
Number of Shares
Name of directly and Class of Direct Indirect Aggregate Direct Indirect Aggregate
shareholders indirectly held Shares interests interests interests interests interests interests
ERRBERE
RR4R ZRAEA R ERRER BiEEs EREY EREE BiEEs BEEY
Beijing Sunshine Real Estate 322,654,800 @ Non-listed Shares 4n 2733 32.04 234 1367 15.91
Comprehensive LR (long position)  (long position {long position)  (long position)
Development Company (2) (2) (H2) (H2)
IREERHEREREAR
35,530,000 @ H Shares - 348 348 - 175 175
HiR (long position) (long position)
(i8) (i8)
Beijing Capital Sunshine 275,236,200 © Non-listed Shares — 2133 2733 — 1357 13.57
Real Estate Development EETRH (long position) {long position)
Co., Ltd. (38) (#2)
IREdBERLE
BREFLA
35,530,000 © H Shares - 348 348 - 175 175
HiR (long position) (long position)
(i78) (i#8)
Beijing Capital Technology 172,006,700 Non-listed Shares 1708 - 1708 8.48 - 8.48
Investment Ltd. SELTRD  (long position) {long position)
IREARERERRAA (78) (#8)
Beijing Shou Chuang Jian 118,747600 Non-listed Shares 179 — 179 5.86 — 5.86
She Co,, Ltd. SEETRED  (long position) {long position)
IREERRARDE (#8) (78)
China Resource Products 275,236,200 Non-listed Shares 2133 — 2133 1357 — 13.57
Limited JEETRE  (long position) {long position)
hENERRLA (78) (#8)
35,530,000 H Shares 348 - 348 175 - 175
HiR  (long position) (long position)
(#8) (#8)
Yieldwell International 82,762,100 Non-listed Shares 8.22 — 8.22 4.08 — 4.08
Enterprise Limited FEMRA  flong position) {long position)
[EEERCEARDA (#8) (78)
Fexi Holdings Limited 82,762,100 “ Non-listed Shares — 8.22 8.22 - 4.08 4.08
FEmkA {long position) {long position)
(78) (#8)
Chung Pok Ying 82,762,100 © Non-listed Shares — 8.22 8.22 — 4.08 4.08
ERR FEmiki {long position] {long position)
(78) (#8)
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Approximate percentages in Approximate percentages in
relevant class of shares (%) total issued share capital (%)
HEBERIRG 2BOBAL(%) HERRRARAZBAADL(%
Number of Shares
Name of directly and Class of Direct Indirect Aggregate Direct Indirect Aggregate
shareholders indirectly held Shares interests interests interests interests interests interests
ERREERE
RR4R ZRGEA RHES ERRER BiEER BREY ERRR BiEEs BEEY
Reco Pearl Private Limited 165,070,000 H Shares 16.17 — 16.17 8.14 — 8.14
HB  (long position) (long position)
(78) (78
Recosia China Pte Ltd. 165,070,000 © H Shares - 16.17 16.17 — 8.14 8.14
HiR (long position) {long position)
(#8) (#2)
Recosia Pte Ltd. 165,070,000 ™ H Shares - 16.17 16.17 - 8.14 8.14
HiR (long position) (long position)
(78) (#8)
Government of Singapore 165,070,000 @ H Shares — 16.17 16.17 — 8.14 8.14
Investment Corporation HR (long position) (long position)
[Realty) Pte Ltd. (#8) (#2)
The Hamon Investment 109,338,000 H Shares - 10.71 10.71 - 5.39 5.39
Group Pte Limited HiR (long position) (long position)
(#8) (#8)
The Deryfus Corporation 72,814,000 H Shares 713 — 713 359 — 359
Hix  (long position) (long position)
(#8) (#8)
Templeton Asset Management Ltd 61,256,000 H Shares 6.00 — 6.00 3.02 — 3.02
Hi  (long position) (long position)
(78 (78)
Notes: e
1. Of these 924,441,900 Shares, 311,032,800 Shares are directly held 1. 1£924,441,9000% AR {7 & # - 311,032,800/ A% {5
by Capital Group, the remaining 613,409,100 Shares are deemed RILREHEAEERERAREERERE - &
corporate interests under the SFO indirectly held through Beijing 613,409,100 IR D IRIEFE 5 K BB ROIERIER
Sunshine Real Estate Comprehensive Development Company, FEER  DEBRIERGAEBHESRERERN
Beijing Capital Technology Investment Ltd., Beijing Shou Chuang A AR EHAREREERAR  EREEIER
Jian She Co., Ltd. and China Resource Products Limited. ERABDRFEVEERLAABEERAE -
35,530,000 H Shares are deemed corporate interests under the 35,530,000% HAZ A& 0 1R 45 78 %5 R A S I B3 R
SFO indirectly held through China Resource Products Limited. VEREEEZ  DERBTEYMEERABMER
5.
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2. Of these 322,654,800 Shares, 47,418,600 Shares are directly held
by Beijing Sunshine Real Estate Comprehensive Development
Company, the remaining 275,236,200 Shares are deemed
corporate interests under the SFO indirectly held through China
Resource Products Limited. 35,530,000 H Shares are deemed
corporate interests under the SFO indirectly held through China
Resource Products Limited.

3. 275,236,200 non-listed Shares and 35,530,000 H Shares are
deemed corporate interests under the SFO indirectly held through
China Resource Products Limited.

4. 82,762,100 Shares are deemed corporate interests under the SFO
indirectly held through Yieldwell International Enterprise Limited.

5. 82,762,100 Shares are deemed corporate interests under the SFO
indirectly held through Yieldwell International Enterprise Limited
and Fexi Holdings Limited.

6. 165,070,000 Shares are deemed corporate interests under the SFO
indirectly held through Reco Pearl Private Limited.

7 165,070,000 Shares are deemed corporate interests under the SFO
indirectly held through Reco Pearl Private Limited and Recosia
China Pte Ltd.

8. 165,070,000 Shares are deemed corporate interests under the SFO
indirectly held through Reco Pearl Private Limited, Recosia China
Pte Ltd. and Recosia Pte Ltd.

9. 109,338,000 Shares are deemed corporate interests under the SFO
indirectly held through Hamon Asset Management Limited, Hamon
U.S. Investment Advisors Limited and Hamon Investment
Management Limited.

Save as disclosed above, so far as is known to the Directors, as of
30 June 2010, none of the parties (other than the directors or chief
executives of the Company) had any interest or short position in
the shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or who was, directly or indirectly,
interested in 10% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meetings of the Company or any of its subsidiaries, or in any option
in respect of such capital.
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Interests of Directors and Supervisors

As at 30 June 2010, none of the directors, supervisors and chief
executives of the Company had any interest or short position in
the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO), as recorded in the register required to be kept under
Section 352 of SFO or as otherwise notified to the Company or
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers. None of the directors,
supervisors and chief executives of the Company or their spouses
or children under 18 years of age had any rights to subscribe for
equity or debt securities of the Company or had exercised any
such rights during the period.

AUDIT COMMITTEE

The Audit Committee reviewed with management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial report matters including the
review of the unaudited interim report for the six months ended
30 June 2010.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2010, the Company had not
redeemed any of its shares. Neither the Company nor any of its
subsidiaries purchased or sold any of the Company’s listed
securities during the period.

COMPLIANCE WITH THE CODE
PROVISIONS OF THE CODE ON
CORPORATE GOVERNANCE PRACTICES

Throughout the six months ended 30 June 2010, the Company
has complied with all the code provisions of the Code on Corporate
Governance Practices as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the "“Listing Rules”).

COMPLIANCE WITH THE CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted a code which is on terms no less
exacting than the required standard set out in the “Model Code
for Securities Transactions by Directors of Listed Issuers” (the
“Model Code”) in Appendix 10 of the Listing Rules.

All directors have confirmed, following specific enquiry by the
Company that they have complied with the required standards set

out in the Model Code and the company code throughout the period.
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Condensed Consolidated Balance Sheet

1T W 2 P R AL A

As at As at
30 June 31 December
2010 2009
—E-=F —TEENF
AA=+H +=—A=+—8H
Note RMB’000 RMB'000
hg=3 ARET R ARBEF T
Unaudited Audited
RICEZ KEZ
ASSETS BE

Non-current assets kRBEE
Property, plant and equipment YIS - B AR 5 533,635 541,564
Land use rights + i s R4 44,266 44,789
Properties under development f 2 %% 6 2,049,511 2,910,208
Jointly controlled entities R 2 ) A 236,087 790,605
Associates Hﬁfﬁ NS 1,292,084 1,312,003
Available-for-sale financial assets AEEERBEE 129,829 207,088
Deferred income tax assets EETRIHE = 65,961 58,288
4,351,373 5,864,545
Properties held for sale FHEBEEKYE 2,580,927 2,300,203
Properties under development FEE R Y% 6 10,683,469 5,866,747
Land developments o B B 171,687 69,585
Inventories FE 2,619 3,600
Trade and other receivables R M2 B T B L At L R 7 2,259,124 3,340,372
Restricted bank deposits R EIRITIE 107,494 97,311
Cash and cash equivalents He RS EEY 3,972,489 4,879,372
19,777,809 16,557,190
Total assets WEE 24,129,182 22,421,735
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Condensed Consolidated Balance Sheet

7T W A P R AL AR

As at As at

30 June 31 December

2010 2009

—E-FF —ETNF

ANA=1H +=—A=+—H

Note RMB’000 RMB'000
B 5 AR TR ARBTT
Unaudited Audited

RICEZ KEZ

EQUITY R

Capital and reserves attributable Z2AF#EHFE AEN

to equity holders of the Company & &K i f# Z2 i
Ordinary shares f& 2 8 2,027,960 2,027,960
Share premium R A5 (B 8 987,446 987,446
Other reserves H At 7 123,739 183,918
Retained earnings R Vi A 1,524,100 1,425,988
4,663,245 4,625,312
Non-controlling interests IF 5 | M R 2 2,771,666 2,051,433
Total equity R R 7,434,911 6,676,745

LIABILITIES a&

Non-current liabilities FRBEE
e

Borrowings SR 6,728,191 5,509,821
Deferred income tax liabilities REHIEEE 131,103 94,342
6,859,294 5,604,163
Current liabilities REEE
Trade and other payables JRE 1<} Bl 5% e L At B 5 3R 9 3,255,138 3,338,749
Advance from customers TEE R 5,082,145 4,719,021
Tax payables PRI R 839,755 987,232
Borrowings BE 10 657,939 1,095,825
9,834,977 10,140,827
Total liabilities weE 16,694,271 15,744,990
Total equity and liabilities HEZRAE 24,129,182 22,421,735
Net current assets REBEERE 9,942,832 6,416,363
Total assets less current liabilities ZEEBREBERE 14,294,205 12,280,908

The notes on pages 34 to 74 form an integral part of this condensed
consolidated interim financial information.
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Condensed Consolidated Income Statement

1T B A 1 P A 4R ik 26

Unaudited
RICEZX
Six months ended 30 June
HBIEANBA=1THIEANEA
2010 2009
—E-=F —ETHF
Note RMB’000 RMB'000
gz AR¥ET R ARBEF T
Revenue [=E £-C 4 2,723,762 2,453,940
Cost of sales SHERKA (1,876,600) (1,485,624)
Gross profit EH 847,162 968,316
Other gains — net Hithlfzs — 558 11 59,897 57,098
Selling and marketing costs SHE KR A (57,774) (58,629)
Administrative expenses EHER (48,299) (40,643)
Operating profit &R 12 800,986 926,142
Finance income A WA 48,233 25,964
Finance costs A& B R (104,381) (137,866)
Share of profit less losses of FE % T Rk 5 48
— jointly controlled entities — HEEHIEE (15,261) 12,455
— associates — BN A (12,898) 5,587
Profit before income tax B #4 A 52 F 716,679 832,282
Income tax expenses Fr5Hi& A 13 (296,023) (327,522)
Profit for the period AR A 420,656 504,760
Attributable to: PEfE R F
Equity holders of the Company AAmlE@FAA 321,188 245,585
Non-controlling interests FEFE I 99,468 259,175
420,656 504,760
Earnings per share for profit REAGEZHEEA
attributable to the equity FEfR R R EHE B
holders of the Company FRER
— basic and diluted —H ARMEE
(expressed in RMB cent) (ANR¥ES) 14 16 12
Dividends BE 15 — —

The notes on pages 34 to 74 form an integral part of this condensed WE34BE|E74EMIE AL SRS R IS E
consolidated interim financial information. BB —HH o
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Condensed Consolidated Statement of Comprehensive Income

T B % 5 P ) 2 T 1 %

Unaudited
RIEEX
Six months ended 30 June
BEANA=1THIEAREA
2010 2009
—E-=F —TEENF
RMB’000 RMB'000
AR®BT T AREET T
Profit for the period H A Rl 420,656 504,760
Other comprehensive income Hig2EKA
Fair value (losses)/gain on AHEMBEERTE
available-for-sale financial assets, (BR) WSk
net of tax RERIA (23,020) 92,267
Reserve realised upon disposal of R E A HEFKEESEH
available-for-sale financial assets, B i 18 0 bR IR AT 2 1E
net of tax (24,734) (2,545)
Reserve realised upon disposal of EEFHESEXYEEL
properties held for sale, net of tax ~ HIREEFIBRELEF I8 (26,474) (153,238)
Other comprehensive income BEEMEZEmBA
for the period, net of tax (74,228) (63,516)
Total comprehensive income HRZEWA
for the period 346,428 441,244
Total comprehensive income EE2EBA
attributable to
— equity holders of the Company  — AR AlEz=ZFA A 260,197 258,688
— non-controlling interests — FERE R s 86,231 182,556
346,428 441,244

The notes on pages 34 to 74 form an integral part of this condensed WEIARRF 74NN AL ERERE R BFEE
consolidated interim financial information. AERH 3D
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Condensed Consolidated Statement of Changes In Equity

1T W s P R i 5 ) A

Unaudited
FEEG
Attributable to equity holders of the Company
ARAEREEAEL
Ordinary Share Other Retained Non-controlling

shares premium reserves earnings Total interests Total
B BAEE HtbfatE RERF AR FEHMEER #g
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETR ARETR ARETT ARETT ARETT ARETT
Balance at 1 January 2009 “BRNE-A-A 2,027,960 987446 162,658 1,070,146 4,248,210 1,911,110 6,159,320

Total comprehensive income HR2EHA

for the period — — 13,103 245,585 258,688 182,556 441,244
2008 final dividend (note 15) “EEN\ERBRE (Hx15) = = = (162,237) (162,237) = (162,237)
Increase in non-controlling JEREIMERERS N

interests as a result of:

— capital injection — & — — — — - 155,896 155,896

— partial disposal of interest to  — BEMBAERET
a non-controlling interest DERE - — 51,370 — 51,370 41,030 92,400
Balance at 30 June 2009 “EENEXRB=TH 2,027,960 987446 227131 1,153,494 4,396,031 2,290,592 6,686,623

Balance at 1 January 2010 = 2,027,960 987,446 183,918 1,425,988 4,625,312 2,051,433 6,676,745

Total comprehensive income HR2EHA

for the period - - (60,991) 321,188 260,197 86,231 346,428
2009 final dividend (note 15 “ERNERBRE (E15) - - - (223,076) (223,076) - (223,076)
Increase/(decrease) in non- FEFIEEREM(AD) -

controlling interests as a result of:
— acquisition of subsidiaries ~ — WEMEAE (HE17)

(note 17) - - - - - 522,456 522,456
— capital injection — g - - - - - 107,000 107,000
— disposal of subsidiaries —RE-KHBAA - - - - - (14,642) (14,642)
— partial disposal of interest to  — HAEZHBATRET

a non-controlling interest DEURE (H£18)

(note 18) - - 812 - 812 19,188 20,000

Balance at 30 June 2010 “B-2FXBZ1H 2,027,960 987,446 123,739 1,524,100 4,663,245 2,771,666 743491
L |

The notes on pages 34 to 74 form an integral part of this condensed WEI4B R E74E MM ERILRRARE RIS E
consolidated interim financial information. AMEBEE—FD -
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Condensed Consolidated Interim Cash Flow Statement

T B A 1 P B B < i L e

Unaudited
RISER
Six months ended 30 June
BZEZAA=1+RHLXEAR
2010 2009
—E-EF —TEENF
Note RMB’000 RMB'000
B o AR¥T R ARETF T
Net cash flows (used in)/generate K& FENE S
from operating activities (FER) RAFE 16 (1,749,149) 1,857,709
Net cash flows from/(used in) RETHHNRSE
investing activities RA ) FE 130,978 (535,048)
Net Cash flows from/(used in) RMETHHNRSE
financing activities RA ) FE 711,119 (753,948)
Net (decrease)/increase in ReERRESEEY
cash and cash equivalents (R2) iz $E (907,052) 568,713
Cash and cash equivalents R—A—HBZzE$
at 1 January REESZEEY 4,879,372 2,147.142
Effect of exchange rate changes ERSE /& 169 (1,548)
Cash and cash equivalents RAA=tHEZERE
at 30 June RESEEY 3,972,489 2,714,307

The notes on pages 34 to 74 form an integral part of this condensed
consolidated interim financial information.
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General Information

Beijing Capital Land Ltd. (the “Company”) is a joint stock
limited company established in the People's Republic of
China (the “PRC" or “China"”) on 5 December 2002 as a
result of a reorganisation of a state-owned enterprise
known as Beijing Capital Group Ltd. (the “Beijing Capital
Group”) in preparation for a listing of the Company'’s shares
on the Main Board of The Stock Exchange of Hong Kong
Limited. The Company was granted the status of sino-
foreign equity joint venture limited company on
28 November 2002. The Company has its primary listing
on the Stock Exchange of Hong Kong Limited.

The Company is principally engaged in real estate
development and investment holding. The subsidiaries are
mainly engaged in real estate development and investment
in the PRC. The Company and its subsidiaries are herein
collectively referred to as the “Group' The address of the
Company'’s registered office is Room 501, No.1, Yingbin
Zhong Road, Huairou District, Beijing, the PRC.

This condensed consolidated interim financial information
of the Group for the six months ended 30 June 2010 is
presented in thousands of units of Renminbi (RMB'000),
unless otherwise stated. This condensed consolidated
interim financial information was approved for issue by the
board of directors of the Company on 23 August 2010.

This condensed consolidated interim financial information
has not been audited.

Key Events:

The operational highlight of the period was the acquisition
of Chongging Capital Xinshi Real Estate Development
Company Limited (“Chongging Xinshi”), Outlets Property
Investment Guang Dong Limited (“Outlets Guangdong”),
Beijing Anshunyuan Real Estate Development Company
Limited ("Anshunyuan”), and Beijing Shangyi Real Estate
Development Company Limited (“Beijing Shangyi”), all
being real estate development and investment companies.
Further details are given in note 17.

The Group sold all its shares in a subsidiary, Beijing Capital
Fangzhou Real Estate Development Company Limited
(“Fangzhou") during this period. Further details are given
in the note 21(ii).

Beijing Capital Land Ltd. Interim Report 2010
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Notes to the Condensed Consolidated Interim Financial Information

General Information (Continued)

The Group also partially disposed 40% of its shares in
Jingjin Tongcheng (Tianjin) Investment Company Limited
("JingjinTongcheng”), which is a subsidiary before and after
the disposal, and then a further capital has been injected.
Further details are given in note 18.

Basis of Preparation

This condensed consolidated interim financial information
for the six months ended 30 June 2010 has been prepared
in accordance with Hong Kong Accounting Standard
("HKAS") 34, “Interim Financial Reporting” The condensed
consolidated interim financial information should be read
in conjunction with the annual consolidated financial
statements of the Group for the year ended 31 December
2009, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

Accounting Policies

Excepted as described below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 December 2009, as
described in those annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

(a) The following new standards, amendments to
standards or interpretations are mandatory for the
first time for financial year beginning 1 January 2010.

HKFRS 3 (revised), “Business combinations’ and
consequential amendments to HKAS 27,
“Consolidated and separate financial statements’,
HKAS 28, “Investments in associates’, and HKAS
31, “Interests in joint ventures’, are effective
prospectively to business combinations for which
the acquisition date is on or after the beginning of
the first annual reporting period beginning on or after
1 July 2009.
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Notes to the Condensed Consolidated Interim Financial Information

1T W

3.

f H Y 5 5l B ik

Accounting Policies (continued)

(a)

(Continued)

The revised standard continues to apply the
acquisition method to business combinations but
with some significant changes compared with
HKFRS 3. For example, all payments to purchase a
business are recorded at fair value at the acquisition
date, with contingent payments classified as debt
subsequently re-measured through the income
statement. There is a choice on an acquisition-by-
acquisition basis to measure the non-controlling
interest in the acquiree either at fair value or at the
non-controlling interest’s proportionate share of the
acquiree’s net assets. All acquisition-related costs
are expensed.

The standard was applied to all acquisitions incurred
on or after 1 July 2009. No contingent consideration
has been recognised, while acquisition costs of
RMB100,000 have been recognised in the income
statement. These would previously have been
included in the consideration for the business
combination.

As the Group has adopted HKFRS 3 (revised), it is
required to adopt HKAS 27 (revised), “consolidated
and separate financial statements’ at the same
time. HKAS 27 (revised) requires the effects of all
transactions with non-controlling interests to be
recorded in equity if there is no change in control
and these transactions will no longer result in
goodwill or gains and losses. The standard also
specifies the accounting when control is lost. Any
remaining interest in the entity is re-measured to
fair value, and a gain or loss is recognised in profit
or loss.

Beijing Capital Land Ltd. Interim Report 2010
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Notes to the Condensed Consolidated Interim Financial Information

3. Accounting Policies (continued)

(a)

(Continued)

HKAS 17 (amendment), “Leases’, deletes specific
guidance regarding classification of leases of land,
so as to eliminate inconsistency with the general
guidance on lease classification. As a result, leases
of land should be classified as either finance or
operating lease using the general principles of HKAS
17 i.e. whether the lease transfers substantially all
the risks and rewards incidental to ownership of an
asset to the lessee.

The Group has reassessed the classification of
unexpired leasehold land and land use rights as at
1 January 2010 on the basis of information existing
at the inception of those leases, and no leasehold
land is recognised as finance lease.

The following interpretations are mandatory for the
first time for the financial year beginning 1 January
2010, but are not currently relevant for the Group:

HK(IFRIC)-Int 17, “Distributions of non-cash assets
to owners” is effective for annual periods beginning
on or after 1 July 2009. This is not currently
applicable to the Group, as it has not made any non-
cash distributions.

"Additional exemptions for first-time adopters”
(Amendment to HKFRS 1) is effective for annual
periods beginning on or after 1 January 2010. This
is not relevant to the Group, as it is an existing
HKFRS preparer.

HKAS 39 (Amendment), “Eligible hedged items” is
effective for annual periods on or after 1 July 2009.
That is not currently applicable to the Group, as it
has no hedging.

HKFRS 2 (Amendment), “Group cash-settled share-
based payment transaction” is effective for annual
periods beginning on or after 1 January 2010. This
is not currently applicable to the Group, as it has no
such share-based payment transactions.
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Notes to the Condensed Consolidated Interim Financial Information

1T W

3.

f H Y 5 5l B ik

Accounting Policies (continued)

(b)

(c)

(Continued)

First improvements to International Financial
Reporting Standards (2008) were issued in May
2008 by the IASB and October 2008 by the HKICPA.
The improvement related to HKFRS 5 “Non-current
assets held for sale and discontinued operations”
is effective for annual periods on or after 1 July 2009.

Second improvements to International Financial
Reporting Standards (2009) were issued in April
2009 by IASB and May 2009 by the HKICPA. All
improvements are effective in the financial year of
2010.

The following new standards, new interpretations
and amendments to standards and interpretations
have been issued but are not effective for the
financial year beginning 1 January 2010 and have
been early adopted:

HKAS 24 (amendment), “Related party disclosure”
— effective from 1 January 2011. The amendment
introduces an exemption from all of the disclosure
requirements of HKAS 24 for transactions among
government-related entities and the government.
Those disclosures are replaced with a requirement
to disclosure:

— the name of the government and the nature
of their relationship; and

— the nature and amount of any individually-
significant transactions; and

— the extent of any collectively-significant
transactions qualitatively or quantitatively

It also clarifies and simplifies the definition of a
related party. The Group has early adopted the
amendment relevant to the government-related
entity exemption.
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Notes to the Condensed Consolidated Interim Financial Information

Segment Information

The chief operating decision-maker has been identified as
the key management. This key management reviews the
Group's internal reporting in order to assess performance
and allocate resources. Key management has determined
the operating segments based on these reports.

The key management considers the business from both a
geographic and product perspective. From a product
perspective, key management assesses the performance
of property development and hotel operation. Property
development is further evaluated on a geographic basis
(Beijing, Tianjin, Chengdu and other territories).

The key management assesses the performance of the
operating segments based on a measure of profit before
tax. Other information provided, except as noted below, to
the key management is measured in a manner consistent
with that in the financial statements.

Total assets exclude deferred tax, available-for-sale financial
assets, and corporate assets, all of which are managed on
a central basis. These are part of the reconciliation to total
balance sheet assets.

Turnover consists of sales from the property development
segment and hotel operation segment, which are
RMB2,681,617,000 and RMB42,145,000 for the six months
ended 30 June 2010, and RMB2,415,163,000 and
RMB38,777,000 for the six months ended 30 June 2009
respectively.

Transactions between segments are carried out at arms
length. The revenue from external parties reported to the
key management is measured in a manner consistent with
that in the condensed consolidated income statement.
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Notes to the Condensed Consolidated Interim Financial Information
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4. Segment Information (continued) 4. rECER )
The segment results for the six months ended 30 June HE-_ZT-—ZFA=1HI/ERLHHHN
2010 are as follows: DEHEET AT -

Property development

il Hotel
Beijing Tianjin Chengdu Others  operations Group
1R Py R Efh BEXH &t

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR  AREBTR ARBTR ARBTR ARBTR AREBTR

Total revenue 1,483,388 605,879 387741 269,603 42,145 2,788,762
Inter-segment revenue Nk 2 PEERE - - (65,000) (65,000)

Revenue (from HONEFEER
external customers) 1,483,388 605,879 387,747 204,603 42,145 2,723,762

Profit/(loss) before ARBBAER
income tax (B8) 388,113 PAVATA| 60,025 85,976 (11,794) 739,991
Others mainly represent properties development in Wuxi, HthHHBESBIEARAINRES  EE -
Chongging, Shenyang, Foshan, Huzhou and Xi‘an. B Rl BN KA FRAEE -
The segment results for the six months ended 30 June BEZZTZTNFNA=TH L/ EAHRE
2009 are as follows: DEBEETIRAT
Property development
NRHE Hotel
Beijing Tianjin Chengdu Others  operations Group
b9 K2 (2% Hit BEEH &3t

RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTRE  ARBTT ARBTR ARBTR ARETRL ARETx

Total revenue PHERE 1,442,155 443,356 504,947 71,203 38,777 2,500,438
Inter-segment revenue R 2 HEEER - - - (46,498) - (46,498)
Revenue (from HONEFELE

external customers) 1,442,155 443,356 504,947 24,705 38,771 2,453,940
Profit/(loss) before 2 HBRBAER

income tax (B#8) 655,046 91,842 130,773 63,457 (16,964) 924,154
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AT 5 7 o1 9 AT

4. Segment Information (continued) 4. SrERER @)
The segment assets and liabilities at 30 June 2010 are as 2 TFERA=THHHBEERBEIR
follows: wm

Property development

il Hotel
Beijing Tianjin Chengdu Others  operations Group
1R Py R Efh BEXH &t

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR  ARBTR ARBTR ARBTR ARRTR ARRTR

Total assets 10,937,903 4,332,945 3,655,209 3,044,429 472,182 22,442,668
Total liabilities FHEE 6,204,026 1,220,528 821,427 5,815,309 538,017 14,599,307
The segment assets at and liabilities 31 December 2009 —EENF+_A=t—HHHBEERBE

are as follows: SR
Property development
xR Hotel
Beijing Tianjin Chengdu Others  operations Group
Ex P B# Efh BEXH &t

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR AREBTR AREBTR ARETR ARBTR AREBTR

Total assets FHEE 9,702,822 4,426,297 2,487510 3,771,888 538,388 20,926,905
Total liabilities AHEE 5685122 2310640 2446989 1,701,335 508,017 12,652,103
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4. Segment Information (Continued) 4. HEER @
A reconciliation of total profit before income tax for 15 5 ZBER TR AT @ F) 8 87 B A E B ER AR
reportable segment to total profit before income tax for A

the Group is provided as follows:

Six months ended 30 June
BIEANB=1THIEAEA
2010 2009
—E-EF —EEZNF
RMB’000 RMB'000
AR®B T AREET T
Profit before income tax for 2 EB BR B A T
reportable segment 739,991 924,154
Corporate overheads AEpEEEH (31,167) (27,755)
Corporate finance costs IR EB B E A A (50,591) (112,627)
Gains on sales of available-forsale & & Al H & B % & B W2k
financial assets (note 11) (BE11) 32,979 39,309
Gain on fair value measurement of 2 EIR XK A HFREFRLL A
previously held interest in a EAnBEEAREENKE
business combination (Bf5£E11)
achieved in stages (note 11) 19,891 —
Excess of acquirer’s interest in fair BRI #BFEEN AL E
value of identifiable net assets ARZ N ENZETE
over consideration (note 11) (BfF5E11) 5,264 —
Dividend from available-for-sale ] 5 B 7 E R A
financial assets (note 11) (BE11) 1,113 9,201
Loss on disposal of a subsidiary BE—RNBAREX
(note 21(ii)) (B3 21 (ii)) (801) —
Profit before income tax R B Al v A 716,679 832,282
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4. Segment Information (Continued) 4. BEER )
Reportable segments assets and liabilities are reconciled BoBEERBBEAGTALAEREEREA
to total assets and liabilities as follows: & :
As at As at
30 June 31 December
2010 2009
—E-=F —EENF
AA=1+H +=—A=+—H
RMB’000 RMB'000
AR T ARBTT
Total segment assets DEEE 22,442,668 20,926,905
Deferred income tax assets BEEFTSBEE 65,961 58,288
Corporate assets REBEE (i) 1,490,724 1,229,454
Available-for-sale financial assets AHEMBEE 129,829 207,088
Total assets per balance sheet EEEE 24,129,182 22,421,735
Total segment liabilities PHEE 14,599,307 12,652,103
Deferred income tax liabilities BEFSH ARG 131,103 94,342
Tax payables e B 839,755 987,232
Corporate liabilities AEEE (i) 1,124,106 2,011,313
Total liabilities per balance sheet %EA&E 16,694,271 15,744,990
(i) Corporate assets mainly include property, plant and (i) REPEEFEZBEARMHYE - BEFR
equipment, cash and cash equivalents of Head Office. B BekReSEY -
(ii) Corporate liabilities mainly include unallocated borrowings, (ii) AIFBETEBREADERITER » 430
salary payables of Head Office and dividend payable due FETBE T3 B - RAE(T BB ART o

to promoters.
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5.

Property, Plant and Equipment 5.

YysE ~ G Ak f

Six months ended 30 June 2010

Opening net book amount

BE-Z-ZTFAXA=+HL
ANEAHE
R-Z2-25—-A—H

Property,

plant and
equipment

WE - BENRE
RMB'000
ARET T

at 1 January 2010 I 8 541,564
Acquisition of subsidiaries (note 17) UM B A & (FfzE17) 6,699
Additions it 3,313
Disposal of a subsidiary BENB AR (59)
Disposals HE (197)
Depreciation e (17,685)
Closing net book amount R=-ZE—ZFXA=1+H

at 30 June 2010 iR EFE 533,635

Six months ended 30 June 2009

Opening net book amount

BE-ZEZTNEAA=THL

NERHE
R=2ZhAE-HA—H

at 1 January 2009 iR R E 585,990
Additions Eie 1,328
Disposals & (169)
Depreciation e (18,283)
Closing net book amount R=ZBEAFA<A=1+H

at 30 June 2009 IR R E 568,866

Beijing Capital Land Ltd. Interim Report 2010




Notes to the Condensed Consolidated Interim Financial Information

A5 1 1 B T

6. Properties Under Development 6. PBHEEHYE
Six months ended 30 June
BIEANB=1THIEAEA
2010 2009
—E-=F —ETHF
RMB’'000 RMB'000
AR¥ T AREF T
At 1 January R—A—H 8,776,955 9,426,252
Additions H#n 2,306,361 1,393,717
Acquisition of subsidiaries (note 17) UREEHI B2 A (Fiz£17) 2,617,937 —
Transfer to properties held for sale EHEFHEDEKDE (968,273) (1,461,506)
At 30 June RANA=+H 12,732,980 9,358,463
Non current FEMENER 2,049,511 2,570,519
Current mENE 5 10,683,469 6,787,944
12,732,980 9,358,463
. S 45 4
7. Trade and Other Receivables 7. MW B At I WK JE
As at As at
30 June 31 December
2010 2009
—E-=F —ETNEF
ANA=T1H +=—A=+—8H
RMB’000 RMB'000
AR¥ T ARET T
Trade receivables JE U AR 3R 236,553 53,386
Other receivables H b fE U GRIE 256,974 158,710
Less: provisions for impairment of & @ REELEME
receivables (34,189) (32,963)
Receivables — net FEWRIE — F 58 459,338 179,133
Dividends receivable from JiE U2 B5 S Bt 8B A =) 2 AR
subsidiaries of Yang Guang
Company Limited (“Yang Guang”) 194,802 194,802
Tax and other prepayments e RHEMBE KA 613,714 529,905
Amounts due from jointly JE U5 K [ 42 1) B SR IE
controlled entities 10,000 698,733
Amounts due from associates JFE Uiz Bt &8 1 B FRIE 430,835 1,377,599
Prepayment of TEfT TERIE
property development 550,435 360,200
2,259,124 3,340,372
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7. Trade and Other Receivables (continued) 7. RO KOS S Ath WOk I )
The ageing analysis of the trade receivables were as R ZERE ST T ¢
follows:
As at As at
30 June 31 December
2010 2009
—E-EF —EEZNF
AA=1H +=—A=+—8H
RMB’000 RMB'000
AR TR ARBTT
Within one year —FPARA 228,640 45,554
Over one year and within two years —F & =4 754 —
Over three years =FUE 7,159 7,832
236,553 53,386

At 30 June 2010, trade receivables include property sale
receivable due from a subsidiary of Yang Guang
(a related party of the Group) amounted to RMB7100,000
(2009: RMB40,794,000).

Trade receivables outstanding for over one year are mainly
related to sales of office building units in bulk and large
pieces of developed land.

The credit terms in connection with sales of properties
granted to the customers are set out in the sale and
purchase agreements and vary from agreements. There is
no concentration of credit risk with respect to trade
receivables, as the Group has a large number of diversified
customers.

HE—Z-TEXA=10  BEREREE
RRESEETENKE QR (SEEET 2
—) #t AR%7,100,0007T (Z 2T 4 ¢
AR #40,794,0007T) °

HIREAR —FNRUERR - TERHAR
Bz ROENBFHRHRERFERE
P T EHE K ©

YEMLEREHEEP L TERP ZEEY
RIZTRZEEEMMAIYL - BRAKEHR
REEP ARSI ERTHEER

& o
AA

Share Capital and Premium 8. JRARFu it A i 15
Number of Ordinary Share
Shares Share premium Total
RE B RARE &t
thousands RMB'000 RMB'000 RMB'000
(FH) ARETT ARETT ARBTT
Registered, issued and fully paid: BT RERKA :
As at 1 January and “TTNER-_T-TF
30 June 2009 and 2010 —A—BRA~A=1H 2,027,960 2,027,960 987,446 3,015,406
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9. Trade and Other Payables 9. FEATHE K S It B A5 3k H

As at As at

30 June 31 December

2010 2009

—E-=F —EENF

AH=E+E  t+-A=+--"

RMB’000 RMB'000

AR® T AREEF T

Trade payables JE A BR 5K 16,963 13,504

Dividends payable to the promoters &1 3 £ A BEF 71,413 18,811
Dividends payable to non-controlling F&ft JE#22 HIl 1 #E %5

interests of subsidiaries P& 2R A A 528,699 528,699

Accrued construction costs FEETRSE B 1,644,369 1,586,203
Amounts due to a JE AT S 42 1 1 4 2

non-controlling interest % 5 AR A 85 K 369,500 369,500
Interest payables to JE AT S 42 5 1 4 2

non-controlling interests B& S FI B 96,355 93,254

Other payables e FUIB 527,839 728,778

3,255,138 3,338,749

The ageing analysis of the trade payables were as follows: FER IR R ZBRER DT ZA T

As at As at

30 June 31 December

2010 2009

—E-EF —EENF

ANA=1H +=-F=+—8H

RMB’000 RMB'000

AR® TR AREF T

Within one year —FPARA 15,512 13,149

Over one year —FP 1,451 355

16,963 13,504
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. =5
10. Borrowings 10. fiaK

As at As at

30 June 31 December

2010 2009

—E-BF —TENF

AA=+H +=—RA=+—8H

RMB’000 RMB'000

AR¥T R AREET T

Non-current IETRBEB D 6,728,191 5,509,821
Current mENE D 657,939 1,095,825
7,386,130 6,605,646

Movements in borrowings are analysed as follows: BEREBAHTAOT -

RMB'000

ARBTT

As at 1 January 2010 R-E—ZTF—H—BHE 6,605,646
Acquisition of a subsidiary (note 17(c)) W BE— M B A7) (FiE17(c) 5,100
New borrowings raised ARERE N 1,619,594
Bond amortization B i 790
Repayment of borrowings NHAEE (845,000)
As at 30 June 2010 RZE-—ZFEA=THHKHE 7,386,130
As at 1 January 2009 RZTEZENF— A H&HRE 6,884,901
New borrowings raised ZNHA 3 N 525,000
Repayment of borrowings ARHEE (1,082,102)
Effect of exchange gains EREFHTESH (54,874)
As at 30 June 2009 RZZEZNFSA=THKE 6,272,925
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. I =
10. Borrowings (Continued) 10. &=k @
Interest incurred from borrowings for the six months ended HE_Z—ZFNA=tHLNEAERE
30 June 2010 is RMB194,872,000 (2009: RMB230,388,000). EE’]*'J%\S‘Z&%/\E%194,872,0007E (==
=4 : AR¥230,388,0007T) °
The Group has the following undrawn borrowing facilities: AEBEFRERREEENAT
As at As at
30 June 31 December
2010 2009
—E-EF —EEZNF
ANA=+H r=H=rH
RMB’'000 RMB'000
AR®BT T ARBTT
Floating rate: FENF
— expiring beyond one year —F1E 2 8 26,000,000 10,100,000
The facilities have been arranged to finance the working HECAHLZHARAEEIREEES
capital of the Group. ﬁ
11. Other Gains — Net 11. HAb Wit — 8
Six months ended 30 June
BIEANA=+THIEAEA
2010 2009
—E-=F —EENF
RMB’'000 RMB'000
AR®BT T ARBTT
Gains on sales of available-forsale & A] & 8 % & & Wz
financial assets 32,979 39,309
Dividend from available-for-sale Al EM B EERBMA
financial assets 1,113 9,201
Net foreign exchange gains/(losses) [ FUkzs, (k) 169 (1,548)
Excess of acquirer’s interest in WERHAERFEENAAE
fair value of identifiable net assets ARSI BRI Z=%4
over consideration (note 17(b)) (MEE17(b)) 5,264 —
Gain on fair value measurement of B EIREE A HH R LB
previously held interest in a RARBEAZREENKE
business combination achieved (H7E17(a))
in stages (note 17(a)) 19,891 —
Net loss on disposal of a subsidiary EE& — XM B R RIFESL
(note 21(ii)) (H7E 21 (i) (801)
Government grants B 7 B - 9,949
Others i 1,282 187
59,897 57098
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12.

13.

Operating Profit

The following items are highlighted because of their nature,
size or incidence, have been (credited)/charged to the
operating profit during the period:

12.

78 22 ¥ A

THIBEDA () R A B R
WEHRENE  REFEREFTRET
BT :

Excess of acquirer's interest in fair
value of identifiable net assets
over consideration (note 17(b))

Gain on fair value measurement of
previously held interest in a

(Mt5E17(0)

business combination achieved (Mf5E17(a)
in stages (note 17(a))
Provision for impairments B RIRES

of receivables

W IR FEER
ARZHENERE

A

D BREBE ORI
BARBEARELNHKES

AV

Six months ended 30 June
BIEANA=+THIEAREAR

2010 2009
—E-EF —ETNF
RMB’000 RMB'000
AR¥ET R ARBETF T
(5,264) —
(19,891) —
1,221 191

Financial assets were reviewed for impairment as at
30 June 2010. Except for the impairment charge of
RMB1,221,000 (2009: RMB191,000) on the receivables,
there was no other indication of impairment.

Assets that are subject to amortisation are reviewed for
impairment whenever events or changes in circumstance
indicate that the carrying amount may not be recoverable.
There was no indication of impairment.

The Group has no non-financial assets that have an
indefinite life during the period.

Income Tax

No provision for Hong Kong profits tax has been made as
the Group has no assessable profits in Hong Kong for the
six months ended 30 June 2010 (2009: nil). PRC income
tax is computed according to the relevant laws and
regulations in the PRC. The applicable income tax rate is
25% (2009: 25%). Deferred taxation for the six months
ended 30 June 2010 and 2009 has been accounted for by
applying the tax rates enacted or substantively enacted by
the respective balance sheet dates.
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1,221,0007t (ZZEZNF : ARM191,000
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BEEZREDNR -

FAEENEAERSDIIITHMEE -

Fir 5 7

ARBARE-F—FFXA=+ALANE
AR A BB RBOUT  HALRIR
BEAESFGHLE CTINE 1) -
o B {5 1 R AR R B AR B R Bk A
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Income Tax (continued) 13. il
Certain PRC subsidiaries are also subject to the PRC Land T BB A Al EREREARLFE
Appreciation Tax (“LAT") which is levied at progressive rates T Hb I E RS BHIIZFB30% E60%H) 2 HEF
ranging from 30% to 60% on the appreciation of land value, S T IR E RN TR ET o T HIEE
being the proceeds from sales of properties less deductible HALEWHERABREENY L - 2L
expenditure including costs of land use rights and {50 PR R R B AR BB AR o
development and construction expenditure.
Six months ended 30 June
BIEANB=1THIEAEA
2010 2009
—E-=F —ETNF
RMB’000 RMB'000
AR®B T AREET T
Current income tax REAFR1SHL
PRC income tax B RIS B 180,369 185,176
PRC LAT T IR E T 111,505 152,441
291,874 337,617
Deferred income tax RIER R 4,149 (10,095)
296,023 327,522
. . . S AL ] H
Earnings Per Share (Basic and Diluted)  14. Bt (A Fi#E#)

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the
weighted average number of shares in issue during the
period.

Diluted earnings per share is equal to the basic earnings
per share since the Company has no dilutive potential
shares during the period.

HAIBERBARAE —T—FTFERHRE
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14. Earnings Per Share (Basic and Diluted) 14.

B R A GEARFI#EH) @

(Continued)
Six months ended 30 June
BIEXNA=1THIEAREA
2010 2009
—E-=F —EZNF
RMB’'000 RMB'000
AR® T ARBTT
Profit attributable to equity holders N2 BB RS 158 A FE (5 35 7
of the Company 321,188 245,585
Weighted average number of N HARE A B B 17 3 3 AR n
ordinary shares in issue T RS (FA%)
(thousands) 2,027,960 2,027,960
Basic earnings per share R EA 7 A
(RMB cent per share) (ARESHER) 16 12
15. Dividends 15. BB

Final dividend of RMB223,076,000 was proposed for the
year ended 31 December 2009 (2008: RMB162,237,000),
out of which RMB170,474,000 was paid in June 2010 (2009:
RMB150,212,000). The remaining amounts are fully accrued
as dividend payables.

The Board has resolved not to declare any interim dividend
in respect of the six months ended 30 June 2010 (2009:
nil).

—ETNFREARE223,076,0007T (==
ZNE - ARBE162,237,0007T) B & T &%
e iﬁ:?—?iﬁﬂsﬁﬁﬁqﬂa’])\&%
170,474,000 (ZZEZENF : AR¥
150,212,0007T) ° IR TARFE AR LS
B s o

EEgRBNRBEHE_T—ZTFRA=F
BIEREAZ RS (CTENF &

—

o

16. Cash generated (used in)/from operations ~ 16. R=EE) GEM) WA KB4
Unaudited
RIBER
Six months ended 30 June
BIEANA=+TRHILEREAR
2010 2009
—E-EF —EENF
RMB’000 RMB'000
AR® TR ARBTT
Cash generated (used in)/from KEES R RARBES
operation (1,134,554) 2,287,567
Interest paid AT F B (184,041) (216,290)
Current income tax paid BN EHFRER (430,554) (213,568)
Net cash flows (used in)/generate K2 FHWEE
from operating activities (R RAFRE (1,749,149) 1,857,700
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17. Acquisition of Subsidiaries

Current period

(a)

In 2008, the Company and Reco Ziyang Pte Ltd.
("Reco Ziyang") jointly incorporated Chongging
Xinshi, with total investment amounted to
USD95,000,000. The Company and Reco Ziyang
both contribute 50% of the total amount of
investment respectively and jointly control
Chongging Xinshi, therefore, Chongqging Xinshi was
regarded as a jointly controlled entity of the
Company. Chongging Xinshi is principally engaged
in real estate development activities.

In May 2010, Chongging Xinshi revised its article of
association. Pursuant to such revisions, the
Company possessed major votes against business
decisions on financial and operational policies, and
hence obtained control over Chongging Xinshi. The
Group accounted for this acquisition of subsidiary
as a business combination.

Details of the purchase consideration, the net assets
acquired and goodwill are as follows:

A5 1 1 B T

17. Wk Bt g A v

H

(a)

—ET)N\F - AR E IR KRG
([%FRZ])) KRKEXRIEE#H A
418 & 58 /595,000,000% 7T - &5
B & L 115 250 % B [R5 6l =
EB#fh - Bt EEHARER/R
SENAREGER EENAOE
ERERMERBEER -

“Z-TF0A BEEFABHRT
ARER - REBABETAET - K
REVERTRAEEEH LM BNE
BREEARZ BRIRE - WA LR
SHEENONESE AEESK
BB ARNRXBIERERKA
DRz -

BEYE BANFEAEMHEF
ICEUNNE

RMB’000
AR¥ T

Purchase consideration BEHE -
— cash paid —RE —
— fair value of previously held interest — ARAEBEFENREGER 345,824
Total purchase consideration 1R T (B 345,824
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17. Acquisition of Subsidiaries (continued) 17, Wk B s A F] )
Current period (Continued) W )
(a) (Continued) (a) (&)
The assets and liabilities recognised as a result of WEERNEEMABBRT «

the acquisition are as follows:

Fair value
AREE
RMB’000
AR¥ T
Cash and cash equivalents RekREEEY 33,262
Property under development FRERYE 1,439,235
Trade and other receivables JFE U5 B SR K L A B L RTR 4,722
Property, plant and equipment M - BEME 1,258
Trade and other payables AT AR R e L Ath P AT 3R IE (774,569)
Deferred tax liabilities EEBIEBE (12,260)
691,648
Non-controlling interests (50%) JEFE I 14 #E 25 (50 %) (345,824)
Goodwill S —
345,824
RMB’000
AR T
Outflow cash to acquire the business, WEEKNRSRE -
net of cash acquired HBREANRSE
— cash consideration — He¥E —
— cash and cash equivalents — BAMBARMNRE
in the subsidiary acquired LEEZEED 33,262
Net cash acquired on acquisition WEREARFRESRA 33,262
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17. Acquisition of Subsidiaries (continued)

Current period (Continued)

(a)

(Continued)

(i)

(if)

(iii)

(iv)

(v)

Acquisition related costs

Acquisition related costs of RMB50,000 are
included in the consolidated income
statement.

Acquired receivables

The carrying amounts of trade and other
receivable approximate their fair values.

Non-controlling interest

The Group has chosen to recognize the non-
controlling interest using the proportionate
share method.

Revenue and profit contribution

The acquired business contributed no
revenues to the Group for the period from
1 January 2010 to 30 June 2010. If the
acquisition had occurred on 1 January 2010,
consolidated revenue and consolidated profit
for the six months ended 30 June 2010
would have been RMB2,723,762,000 and
RMB418,847,000 respectively.

Gains on fair value measurement of
previously held interest amounting to
RMB19,891,000 was recognised in “other
gains-net” in the consolidated income
statement.

A 45 £ 1 80 04 5 2 A

17.

Wi B )8 2 W] o)

W @)
(a) (%)

(i)

(ii)

(iii)

(iv)

(v)

Ys B AR B A AN

U BZ 48 B A AN AR #550,000
TEFALGEEEER -

E- PN 6N

JFE M5 B R L At B W ) R TED
BEROLEAAEBE:-

FEFE I i

AEBEDEBEEBRLIDE
T SR Mk R Y I 2 I A

%o
L ONERIEE

BN EBE_S—TF
—BA—BE-—Z—FEFEKA
=+t HEEEAERHKA
mER - BBE_S—F
F—A—HEBEZLE  AFEHZE
—E-EFXA=FHILF¥
FEME FRATNE GBS
2 3IAANR#2,723,762,000
LM AR #418,847,0007T ©

B Gn AR A EENE
MERD B A ARE
19,891,0007T K U %5 B FE 47
AERRHMlkzs—F58]
FRER o
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17. Acquisition of Subsidiaries (continued) 17, Wk B s A F] )

Current period (Continued) W )

(b) In 2009, Beijing Chuangxin Jianye Real Estate (b) REZZZNF L REIFEERH
Investment Limited (“Chuangxin Jianye” a EREERAR ([RIFEZE] - AR
subsidiary of the Company) acquired 50% of equity RIZHBAR) BERERNER
interest in Outlets Guangdong, and jointly controlled 50% M ARAE - WS — 1R EE KR
it with another investor, therefore regarded it as a HEBBES - B EEAERSE
jointly controlled entity of the Group. Outlets EHHEEEHERS  BEFTER
Guangdong is principally engaged in real estate FEREFMERBEFER -
development activities.

In June 2010, International Financial Centre Property —E-TERA - HESRF LY
Limited (a subsidiary of the Company) acquired 20% ¥BERAA(AREZHBAR) MK
of equity interest in Nice Grace Group Limited for a R 5 ¥1E2,000,000E TN BB EFESE
consideration of USD 2,000,000, which indirectly EERRAA20%HRE - Z2AAMHE
held 25% of interest in Outlets Guangdong. BEHRHRITER25% K o
Pursuant to such acquisitions, the Company ARZKE  AAFRIMEFESR
indirectly acquired an additional 5% of interest in TR 5 % M o R + B4
Outlets Guangdong. Meanwhile, Outlets KETERBHR T ARER - Bilt -
Guangdong modified its article of association, thus, B EXERBZRARIEEEALH
Chuangxin Jianye got the majority of seats in the L - EEEEZ A RN AE
Board of Directors. The Board is responsible for EHRBE  ARAEERSHER
business decisions on financial and operational FHHTE R AT 4 o REE L
policies, and hence the Group obtained control over KWENBARNRGIERERA
Outlets Guangdong. The Group accounted for this Bf o
acquisition of subsidiary as a business combination.
Details of the purchase consideration, the net assets BEHE BANIEENBERF
acquired and goodwill are as follows: FR ¢
RMB’000
AR®TR
Purchase consideration BEHE
— cash paid — REHE 10,923
— purchase consideration payables — EEEHE 2,645
— fair value of previously held interest — AR BEFENRSAER 188,324
Total purchase consideration REEHE 201,892
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17. Acquisition of Subsidiaries (continued) 17. WO R 8 A F) )
Current period (Continued) W @)
(b) (Continued) (b) (#&)
The assets and liabilities recognised as a result of WEERNEEMABBRT «

the acquisition are as follows:

Fair value
AREE
RMB’'000
AR¥ T
Cash and cash equivalents RekREEEY 6,210
Property under development FRERYE 626,796
Trade and other receivables JFE U5 B SR K L A R LR RTR 199,854
Property, plant and equipment M - BEMRE 5,322
Trade and other payables JFE {F AR R e L Ath FE AT 3R IR (422,565)
Deferred tax liabilities EEBIEBE (38,969)
376,648
Non-controlling interests (45%) JEHE I 14 25 (45 %) (169,492)
Excess of acquirer's interest in fair value of ~ WEH A #AIFEEN AR E
identifiable net assets over consideration ARENEENZEEE (5,264)
201,892
Cash to acquire the business net of WEEBNRS L -
cash acquired HBREANRS
— cash consideration — ReHE 10,923
— cash and cash equivalents in — B AKBARNRE
subsidiary acquired FBEEEEY (6,210)
Cash outflow on acquisition WEEANRSRE 4,713
(i) Acquisition related costs (i) LAz B AR B A AR
Acquisition related costs of RMB50,000 are 15 B A8 BE R AN A R #650,000
included in consolidated income statement. TEFALGEBER °
(ii) Acquired receivables (ii) A E LR
The carrying amounts of trade and other JFEE U5 B SRR L A R L A M T
receivable approximate their fair values. BEZODEAREE -

HAIBERBARAE —T—FTFERHRE
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17. Acquisition of Subsidiariescontinued)

Current period (Continued)

(b)

(Continued)
(iii) Non-controlling interest

The Group has chosen to recognize the non-
controlling interest using the proportionate
share method.

(iv) Revenue and profit contribution

The acquired business contributed no
revenues to the Group for the period from
1 January 2010 to 30 June 2010. If the
acquisition had occurred on 1 January 2010,
consolidated revenue and consolidated profit
for the six months ended 30 June 2010
would have been RMB2,723,762,000 and
RMB405,724,000 respectively.

In 2009, Beijing Ruiyuan Fengxiang Real Estate
Investment Limited (“Ruiyuan Fengxiang’, a
subsidiary of the Company) acquired 50% of equity
interest in Anshunyuan, for a consideration of
RMB25,000,000, and jointly controlled it with other
investors, therefore, regarded it as a jointly
controlled entity of the Group.

In February 2010, Ruiyuan Fengxiang further
acquired 45% of equity interest in Anshunyuan, for
a consideration of RMB22,500,000. After the
transaction, Anshunyuan became a subsidiary of the
Group.

Anshunyuan had no business activities except for
the holding of a certain land use rights at the time
of acquisition. The sole intention of the Group to
acquire Anshunyuan is for its underlying core assets.
Accordingly, the Group accounted for this
acquisition of subsidiary as an asset acquisition.

Beijing Capital Land Ltd. Interim Report 2010
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17. Acquisition of Subsidiariescontinued) 17. WO R 8 A F) )
Current period (Continued) W @)
(¢)  (Continued) (c) (#&)
The allocation of acquisition consideration of REER - RIERWEHEND K
Anshunyuan as at the date of acquisition and the BRI ERIREEERT

corresponding carrying amounts immediately before
the acquisition were as follows:

Allocation of Previous
acquisition carrying
consideration amount
Wi B ¥ B 19 2 R RiaREER
RMB’000 RMB'000
ARETT ARBTT
Cash and cash equivalents RekREEEY 30,884 30,884
Property under development R 551,906 544,527
Trade and other receivables JFE U5 B SR R L A B LR RTR 50,660 50,660
Property, plant and equipment M - WE MRS 70 70
Borrowings BE (5,100) (5,100)
Trade and other payables JE {F AR R e L Ath P AT SR IE (578,420) (578,420)
50,000 42,621
Non-controlling interest (5%) FEHE HI 1 #E 25 (5 %) (2,500)
47500
Satisfied by cash R WHEEE 22,500
Satisfied by previously held interest Y& i+ A B 25 25,000
Cash to acquire the business net of WHEXBENIRESRE
cash acquired HBREANRS
— cash consideration — ReHE (22,500)
— cash and cash equivalents in — BAKBARNRE
subsidiary acquired MEEEED 30,884
Net cash acquired on acquisition WEBEANRSRA 8,384

HAIBERBARAE —T—FTFERHRE
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17.

Acquisition of Subsidiaries continued)

Current period (Continued)

(c)

(d)

Beijing Capital Land Ltd.

(Continued)

The revenues and net loss of the acquired subsidiary
contributed to the Group for the period from
1 January 2010 to 30 June 2010 is nil and RMB64,000
respectively. If the acquisition had occurred on
1 January 2010, consolidated revenue and
consolidated profit for the six months ended
30 June 2010 would be RMB2,723,762,000 and
RMB420,656,000 respectively.

Beijing Shangboya Investment Consultant Company
Limited (“Shangboya’ a subsidiary of the Company)
previously held 47% of equity interest in Beijing
Shangyi, which was regarded as an associate of the
Group as at 31 December 2009. In January 2010,
Shangboya further acquired 22% of equity interest
in Beijing Shangyi, for a total consideration of
RMB3,309,000. After the transaction, Beijing
Shangyi became a subsidiary of the Group.

Beijing Shangyi had no business activities except
for the holding of a completed commercial property
at the time of acquisition. The sole intention of the
Group to acquire Beijing Shangyi is to acquire the
commercial property held by it. Accordingly, the
Group accounted for this acquisition of subsidiary
as an asset acquisition.

Interim Report 2010
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17. Acquisition of Subsidiariescontinued) 17. WO R 8 A F) )
Current period (Continued) W @)
(d) (Continued) (d) (&)
The allocation of acquisition consideration of Beijing REER - R EREHENS
Shangyi as at the date of acquisition and the fe S BB AT AR FE VIR EEE AT ¢

corresponding carrying amounts immediately before
the acquisition were as follows:

Allocation of Previous
acquisition carrying
consideration amount
Wi B ¥ B 19 2 R RiaREER
RMB’000 RMB'000
ARETT ARBTT
Cash and cash equivalents RekREEEY 6,641 6,641
Properties held for sale FHEEERME 985,454 985,454
Property, plant and equipment M - WE MRS 49 49
Trade and other payables JE {F AR R I L Ath P AT FRIE (977.176) (977.176)
14,968 14,968
Non-controlling interest (31 %) FEHE I M2 (31 %) (4,640)
10,328
Satisfied by cash R WHEEE 3,309
Satisfied by previously held interest Y& R+ A B2 7019
Cash to acquire the business net WEEBHNRESRE -
of cash acquired HBREANRS
— cash consideration — ReHE (3,309)
— cash and cash equivalents — BAKBARNRE
in subsidiary acquired MEEEED 6,641
Net cash acquired on acquisition WEBEANRSRA 3,332

HAIBERBARAE —T-FTEHHRE Y
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17. Acquisition of Subsidiariescontinued)

18.

Current period (Continued)

(d)

(Continued)

The revenues and net loss of the acquired subsidiary
contributed to the Group for the period from
1 January 2010 to 30 June 2010 is nil and
RMB16,936,000 respectively. If the acquisition had
occurred on 1 January 2010, consolidated revenue
and consolidated gain for the six months ended 30
June 2010 would be RMB2,723,762,000 and
RMB420,529,000 respectively.

Prior period

There was no acquisition of subsidiaries in the period ended

30 Jun

e 2009.

Transaction with Non-Controlling
Interests

Current period

(a)

Disposal of interest in a subsidiary without loss of
control

In May 2010, Beijing Ruiyuan Fengji Capital Limited
("Ruiyuan Fengji’ a subsidiary of the Company)
disposed 40% equity interest in Jingjin Tongcheng
at a total consideration of RMB20,000,000. The
carrying amount for such 40% interests in Jingjin
Tongcheng on the date of disposal was
RMB19,188,000. After the disposal, Ruiyuan Fengji
held 50% of the equity interest of Jingjin Tongcheng,
but possess 51% voting rights in the board.
Therefore, the Group remained control in Jingjin
Tongcheng. The group recognised an increase in
non-controlling interests of RMB19,188,000 and an
increase in equity attributable to owners of the
parent of RMB812,000. The effect of changes in the
ownership interest of Jingjin Tongcheng on the
equity attributable to owners of the Company during
the year is summarised as follows:

Beijing Capital Land Ltd. Interim Report 2010
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18. Transaction with Non-Controlling 18. BLIE¥EH| LRI 5 @)
Interests (Continued)

Current period (Continued) W @)
(a) Disposal of interest in a subsidiary without loss of (a) HHEHTE 2 Al 18 T8 K HE
control (Continued) (#)
As at As at
30 June 31 December
2010 2009
—E-ZF —TTNF
ANA=TH +=A=+—8
RMB’000 RMB'000
AR® T ARBTT
Carrying amount of 40% BEA0% M BRHE
interests disposed of (19,188) —
Consideration received from B FEHE I 14 4 2 R ) (B
non-controlling interests 20,000 —
Gain on disposal within equity — fE# 5 7 &R R B ek 812 —
After the transaction, the shareholders entered into R PTEKE - RERTHRER
an agreement to increase the capital of Jingjin WARNE M ARKS0,000,0007T1E
Tongcheng from RMB50,000,000 to = A R #250,000,0007THI 3 7E ©
RMB250,000,000. By the end of 30 June 2010, all HE-Z—ZFA=+H 2
the capital has been injected into Jingjin Tongcheng. BB EATERM o

HAIBERBARAE —T—FTFERHRE
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18. Transaction with Non-Controlling 18. BLIE¥EH| MRS W 5 @)
Interests (Continued)

Current period (Continued) W W )

(b) Effects of transactions with non-controlling interests (b) BEE G MR R EITHR 5
on the equity attributable to owners of the Company HE—Z—ZFFXA=+AHLE
for the period ended 30 June 2010 AEMEEBR A A=A EE

EERNTE
Six months
ended
30 June 2010
BEANA=+H
17518 B
—B-FF
RMB’000
AR®T R
Total comprehensive income for HEFRE NS RERS
the period attributable to the RARNBERFEE
shareholders of the Company 260,197
Changes in equity attributable to BERAARERRFAE A
shareholders of the Company REWEBEEEREHE
arising from disposal of interests B 8 A Bl M w808 A IR 2 1 ol 7
in a subsidiary without loss
of control 812
261,009
19. Contingent Liabilities 19. EARHAE
(a) Financial guarantees (a) HMBHER
(i) The Group has arranged bank financing for (i) REEEGE TWEEMNE
certain purchasers of property units and BEHLHRITRE - WHZ
provided guarantees to secure obligations EBEETNBREEIREE
of such purchasers for repayments. The Re-RZBE—ZFF A=
outstanding guarantees amounted to H: RBEEREREEAAR
RMB3,219,798,000 as at 30 June 2010 (31 #3,219,798,0007C (==
December 2009: RMB3,122,583,000). NE+=—A=1+—8: AR

#3,122,583,0007T) ©

yA'B Beijing Capital Land Ltd. Interim Report 2010
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19. Contingent Liabilities

(a)

(b)

Financial guarantees
(i) (Continued)

Such guarantees terminate upon (i) the
issuance of the real estate ownership
certificate which will generally be available
within six months to two years after the
Group delivers possession of the relevant
property to its purchasers; (ii) the completion
of the mortgage registration; and (iii) the
issuance of the real estate miscellaneous
right certificate relating to the relevant

property.

(i) As at 30 June 2010, other than guarantees
provided for long-term bank borrowings of
RMB60,000,000 (31 December 2009:
RMB125,000,000) and for a financing
activity through trust of RMB200,000,000
(31 December 2009: nil) granted to a
subsidiary of the Company, the Company
had no material external guarantee.

Joint responsibilities

In December 2008, Beijing Rongjin Real Estate
Development Company Limited, a subsidiary of the
Company, split up into two companies: a company
with original name and Beijing Financial Street
International Hotel Company Limited (“Financial
Street"”). Financial Street took over the hotel-related
assets and liabilities, and was classified as an
associate of the Group. As at 30 June 2010, the titles
of the loan principal and interests due to China
Merchants Bank, which were allocated to Financial
Street and approximately amounted to
RMB504,718,000, was in the process of being
transferred, therefore, the Group still assumed the
joint responsibility of repaying.

A5 1 1 B T
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20. Commitments 20. 7uh
(a) Capital commitments (a) BEARM:ARYE
Capital commitments in respect of development 25 1 W 2 I 5P R 4 2 R B K
costs attributable to properties under development AR EREAESTOT

and land use rights:

As at As at
30 June 31 December
2010 2009
—E-=F —TTNAF
ANA=+H +=—A=+—8
RMB’000 RMB'000
ARB TR ARBTT
Properties under development:  BZEH 4% -
Contracted but not provided for 225 4018 R 1& 2,272,100 2,087,484
Authorised but not contracted for B #/EER 4 5,040,051 7,017,699
7,312,151 9,105,183
Land use rights: TR A
Contracted but not provided for & %% 418 R £ & 252,667 220,443
7,564,818 9,325,626
(b) Investment commitments (b) HEKE
As at As at
30 June 31 December
2010 2009
—E-=F —TENF
AA=+H +=ZA=+—8©
RMB’000 RMB'000
AR®B T AREET T
Subsidiaries EVEPNG| 218,126 397,754
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Related Party Transactions

The Group is controlled by Beijing Capital Group, which
aggregately holds 47.34% of the Company's shares directly
and indirectly. Beijing Capital Group itself is a state-owned
enterprise controlled by the PRC government.

For the period ended 30 June 2010 and 30 June 2009, the
Group's significant transactions with entities that are
controlled, jointly controlled or significantly influenced by
the PRC government, mainly include most of its bank
borrowings and part of purchases of goods and services.
The price and other terms of such transactions are settled
in the fair value.

Apart from the above-mentioned transactions with the
government-related entities, the following is a summary
of significant related party transactions entered into in the
ordinary course of business between the Group and its
related parties during the period.

(i)  Related party transactions

21.

o Wi 5 A2

AEBXEHEISE (L THEBEAT)FTE
fl - BARRBEEMEEAAEZTELAR
A)47.34% KRR HE - A A& BT
B E B -

(ZE_ETNF A= THEREREBEE=T
—ZTERNA=TEHME - KEEZHBIBT
2] KREZEH R EREATENEENE
ARHEBBREEBNAIDRITER - A
REBNHIEMERBGERE - BLXHH
EREEFRIERTERAEBERE °

BR T _Faii3R R B R BB 2 A B A 1 AT
5 AREGFAMERRE MM KB
B8R - AT R AAREEMEN T 2
RELESKLEHTELNEREBR TS
PR

(i) BB S

Related party

) ReHE

Interest income

VSN ON

(a)  Jointly controlled entities
FH[FEHIE S

Interest income

FEUA

(b)  Associates

RN

(c)  An associate
il /N EeEH
(d)  Non-controlling interests

[R)ENCIPAZS (S MEEM

Interest expenses

Nature of transaction

Commission fee expenses

Six months ended 30 June
BEANA=1THIEAREA

2010 2009
—E-ZF —ZETNF
RMB’000 RMB'000
AR®T R ARBTT
30,086 —
— 12,276
14,132 26,052
6,916 14,622

The Group does not have a system to identify the
related parties within its retail customers, therefore
the sales of goods disclosed above does not include
the retail sales to related parties. The Group does
not believe it is meaningful to disclose the retail
sales to related parties as the sales terms, including
pricing, with these related parties are similar as the
ones with non-related parties.

AEERAE—ATBNBRRERTERP
REEE T - EUbA EREAHERA SR
FABEREBETNTERA - REER
REEWAREBE T X HHEERETHK
FOMIERERE T MLl - EIEREAB T
EWANELBBR IR HERERREAEE
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21. Related Party Transactions (continued) 21. BB RS @)
(i) Disposal of a subsidiary () EE—WEAR
In February 2010, the Company disposed of all ZT—TF_R ARRBEFEBEN
equity interests in Fangzhou to Beijing Capital FAEDREERGILREEIER
Jianshe Limited, a fellow subsidiary of the Company, ERARE  ARRZRARWNEB A
for a cash consideration of RMB43,125,000. The net Al RSHEERARKA3,125,000
losses on disposal of RMB801,000 was recognised T HEREEELENFERIARE
in “other gains - net” in the consolidated income 801,000 EfEAR A Bk “HAb
statement. U ek — F58" BB PR o
(iii) Key management compensation (i)  BAEEAE B B A% R
Six months ended 30 June
BIEANA=+THIEAREAR
2010 2009
—E-2F ZZETNF
RMB’000 RMB'000
AR% TR ARBTTT
Salaries and other short-term i & E b 52 AR
employee benefits EERF 8,121 6,725
Post-employment benefits BEE 2 B A 116 101
8,237 6,826
22. Other Significant Events 22. HABE KEFIH
In June 2010, the Company entered into a trust financing RZZE—TFA - ARFEPBETEER
arrangement with China Credit Trust, with a principal EERARRIEERERS - BBKBART
consideration of RMB750,000,000, by assigning the loan RN B ARt R ENEEEEEENM
assets of the Company provided to Beijing Shangyi, a /5 A R#750,000,000TC HIE 3R o 2B
subsidiary of the Company. The principal of AR%750,000,000c A EEER T —F

RMB750,000,000 was subsequently received in July 2010. FEARE

¥2:8 Beijing Capital Land Ltd. Interim Report 2010
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