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Financial Highlights

B 55 47 22

Unaudited
Six months ended 30 June
RISEX
BZ6A30HIEAMEA  Change (%)
2010 2009  [AHALL (%)
Key income statement items FEWFEKER
(Expressed in US$’000 unless (BRI R B - ZAY
otherwise stated) UFZEILEKT)
Revenue Wz 1,002,392 798,130 +25.6%
Gross profit EF 381,658 308,056 +23.9%
Operating profit EEFE 195,451 137,842 +41.8%
EBITDA! RETFE - FREH - T8
N SHAT &2 ﬂ 224,216 162,539 +37.9%
Profit attributable to equity AR E AEEF)E
holders of the Company 161,259 120,778 +33.5%
Basic earnings per share HRREARZF
(Expressed in US cents (LAFRRZENLFITR)
per share) 1.22 0.91 +34.1%
Unaudited
Six months ended 30 June Change
REEX (% point)
BZ6H30RLILAEA [RIEALL
2010 2009 (fEEEh)
Key financial ratios (%) FEBRHELE (%)
Gross profit margin RS 38.1% 38.6% -0.5
Operating profit margin EEFEE 19.5% 17.3% +2.2
Margin of profit attributable to RARERFEA
equity holders of the Company FEMRFE 16.1% 15.1% +1.0
Gearing ratio? B ER 50.8% 32.0% +18.8
Net gearing ratio® PR A GRS Net cash Net cash

FRE FRE
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Financial Highlights
MHHE

Six months ended Year ended
30 June 31 December

EH1IE6H30R #HiF12HA31H

IEREA IEFE
Key operating ratios FTEEERR 2010 2009
Inventory turnover days* GFEREERE 77 102
Trade receivables turnover days® B 5 EUGK EE R 12 18
Trade payables turnover days* H 5 e R AR B 35 35

EBITDA refers to earnings before interest, income tax, depreciation
and amortisation.

The gearing ratio is based on total borrowings divided by equity
(excluding non-controlling interests) as at period end date.

The net gearing ratio is based on total borrowings net of cash
and cash equivalents divided by equity (excluding non-controlling
interests) as at period end date.

The calculation of inventory and trade payables turnover days is
based on the average of the opening and closing balances divided
by cost of sales and multiplied by number of days in the relevant
period.

The calculation of trade receivables turnover days is based on the
average of the opening and closing balances divided by revenue
and multiplied by number of days in the relevant period.
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Management Discussion & Analysis

B BETm AT

SUMMARY

The timely implementation of the “RMB 4 trillion” stimulation program
by the People’s Republic of China (“PRC”) government in 2009
has achieved excellent results and enabled the PRC to become
the eye-catching power engine for economic growth in the world.
According to the preliminary data of the National Bureau of Statistics
of China, the gross domestic product (“GDP”) in the first half of 2010
grew by 11.1%, up 3.7 percentage points over the same period
in the previous year. Total retail sales of consumer goods and the
per capita disposable income of the urban population increased
by 18.2% and 10.2% respectively as compared with that of the
same period in the previous year. Total revenue of our Group for
the first half of 2010 amounted to US$1,002.4 million, representing
an increase of 25.6% as compared with that of the corresponding
period in the previous year. The three key product segments,
namely, rice crackers, dairy products and beverages and snack
foods accounted for 23.5%, 48.1% and 27.3% of our total revenue
respectively. Profit attributable to equity holders of the Company was
US$161.3 million, representing an increase of 33.5% as compared
with that of the corresponding period in the previous year.

REVENUE

Total revenue of our Group increased by 25.6% from US$798.1
million in the first half of 2009 to US$1,002.4 million in the first half
of 2010, of which the revenue attributable to rice crackers, dairy
products and beverages and snack foods increased by 38.3%,
25.5% and 14.2% respectively.
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Management Discussion & Analysis

ERESEn

REVENUE (continued)
Rice crackers

Revenue of rice crackers increased by 38.3% from US$170.3 million
in the first half of 2009 to US$235.6 million in the first half of 2010,
primarily due to the late arrival of Chinese New Year (“CNY”) and
the inclusion of a greater amount of revenue attributable to the CNY
in the current period. Revenue of our core brand “Want Want” rice
crackers increased by 37.8% to US$185.8 million in the first half
of 2010 as compared with that of the corresponding period in the
previous year. Revenue of gift packs recorded a significant increase
of 58.7% from US$21.4 million in the first half of 2009 to US$34.0
million in the first half of 2010.

According to the retail research data from The Nielsen Company for
the first quarter of 2010, “Want Want” rice crackers was the leading
brand in the rice snacks market in China, with a market share, in
terms of sales value, of over 70%.

Dairy products and beverages

Revenue of our dairy products and beverages grew by 25.5% from
US$384.1 million in the first half of 2009 to US$482.1 million in the
first half of 2010. Revenue of our main focused product, “pocket-
convenient beverages”, increased by 39% due to the launch of
a variety of new items. Revenue of the 125ml tetra-pak Hot-Kid
milk increased by 34% over the same period of the previous year.
However, affected by abnormal weather conditions and a more
conservative marketing policy, revenue of other beverages which
accounted for 5.4% of this segment revenue decreased by 25.3%
over the same period of the previous year.

According to the retail research data from The Nielsen Company for
the first quarter of 2010, our Hot-Kid milk held the leading market
position in China’s flavoured milk market with a market share, in
terms of sales value, of over 45%.

Jilnini RRAMAR 2010 RS
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REVENUE (continued)

Snack foods

Revenue of our snack foods increased by 14.2% from US$239.9
million in the first half of 2009 to US$273.9 million in the first half of
2010. Revenue of ball cakes and candies increased by 28.7% and
19.2% respectively. Revenue of popsicles and jellies recorded a
mere growth of 3.6% over the same period in the previous year due
to abnormal weather conditions this year, in particular the results
of popsicles was flat in comparison with the same period in the
previous year.

According to the retail research data from The Nielsen Company for
the first quarter of 2010, QQ Gummy was ranked No. 1 in China’s
soft candy market with a market share, in terms of sales value, of
approximately 27%. We also held the leading position in other crisp
snack food market in China with a market share, in terms of sales
value, of 23%.

COST OF SALES

Cost of sales increased from US$490.1 million in the first half of 2009
to US$620.7 million in the first half of 2010, which was in line with the
increase in revenue.

GROSS PROFIT

Owing to the increase in prices of certain raw materials, such
as sugar, rice, palm oil and plastic pellets, gross profit margin
decreased by 0.5 percentage point from 38.6% in the first half of
2009 to 38.1% in the first half of 2010. Gross profit increased by
23.9% from US$308.1 million in the first half of 2009 to US$381.7
million in the first half of 2010.
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Management Discussion & Analysis

ERESEn

GROSS PROFIT (continued)

Rice crackers

The significant growth in sales volume of rice crackers coupled with
the increase in average selling price and revenue contribution of the
high-margin gift packs had offset against the impact of increase
in prices of certain raw materials such as sugar, rice and palm oil,
resulting in an increase in gross profit margin of rice crackers by 0.5
percentage point to 42.0% in the first half of 2010 as compared with
that of the first half of 2009.

Dairy products and beverages

Dairy products and beverages recorded an increase in gross profit
margin of 0.4 percentage point to 34.4% over the corresponding
period in the previous year, mainly due to the continued strong
demand of Hot-Kid milk and effective cost control.

Snack foods

The gross profit margin of snack foods decreased from 44.4% in the
first half of 2009 to 42.0% in the first half of 2010, which was mainly
attributable to the increase in prices of raw materials such as sugar
and plastic pellets.

DISTRIBUTION COSTS

Although distribution costs increased from US$114.2 million in
the first half of 2009 to US$132.3 million in the first half of 2010, it
accounted for 13.2% of revenue in the first half of 2010, down by 1.1
percentage points over the same period in the previous year due to
the benefits of economies of scale. Our advertising and promotion
expenses increased by 24.4% to US$38.7 million, representing
3.9% of revenue which was the same as that of the corresponding
period in the previous year. Transportation costs to revenue ratio
decreased by 0.4 percentage point to 4.7% due to a decrease in
transportation charges and improved supply chain efficiency. As
the average number of sales staff in the first half of 2010 decreased
as compared with that of the same period in the previous year,
corresponding salary costs to revenue ratio decreased by 0.5
percentage point.
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ADMINISTRATIVE EXPENSES

Administrative expenses of our Group increased from US$67.6
million in the first half of 2009 to US$72.1 million in the first half of
2010. The overall administrative expenses to revenue ratio was
7.2%, representing a decrease of 1.3 percentage points over the
same period in the previous year, mainly due to normalisation of the
write-off for inventory in this year as compared with the large amount
of write-off for inventory recorded in the same period in previous
year.

OPERATING PROFIT

Benefiting from our effective cost control, operating profit increased
by 41.8% from US$137.8 million in the first half of 2009 to US$195.5
million in the first half of 2010, and our operating profit margin
increased from 17.3% to 19.5% accordingly.

INCOME TAX EXPENSE

Our income tax expense increased from US$18.4 million in the first
half of 2009 to US$36.3 million in the first half of 2010, based on a
tax rate of 18.4%, which represented an increase of 5.2 percentage
points as compared with 13.2% in the same period of the previous
year. The increase was attributable to the gradual increase in tax rate
after the implementation of the new Corporate Income Tax Law and
provision of withholding tax on the dividends from our subsidiaries in
the PRC.

PROFIT ATTRIBUTABLE TO OUR EQUITY HOLDERS

The profit attributable to our equity holders increased by 33.5%
from US$120.8 million in the first half of 2009 to US$161.3 million in
the first half of 2010. The margin of profit attributable to our equity
holders increased from 15.1% in the first half of 2009 to 16.1% in the
first half of 2010.
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Management Discussion & Analysis
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PROSPECTS

In the first half of 2010, the Group launched a nationwide “Network
Strengthening Program” for more effective consolidation of internal,

customer and point of sales network resources. The Program

includes the following initiatives:

U)

(i)

(iv)

Strengthening the collaboration with key points of sales on
increasing product display areas and expanding the product
ranges carried at the key points of sales. For example, the
launch of the “Nationwide Pillar Display Program” for special
display in selected hypermarkets throughout the PRC and
various marketing activities;

Implementation and enhancement of a nationwide distributor
information system for better transparency and timely
information flow between the Company and customers;

Establishing a dedicated inspection team to improve
the internal control of the sales team and to facilitate the
implementation and execution of the Group’s sales and
marketing strategies;

Focusing on the “Delivering Want Want to Villages” strategy,
continuing the expansion of our distribution network,
increasing display and further market segmentation;

This Program will be extended to our major operating plan in the

second half of this year.

The management believes that through the nationwide “Network

Strengthening Program”, the influence of the “Want Want” brand

and its unique product portfolio, the Group will continue to possess

strong competitiveness in the vast consumer market in the PRC.

Pl

RE

2010 F L ¥ FAKEEEN 2 HEE AR
BHTIREHE] AEEAREBEEENAN
B BP RS ERAMER - [BREE
ZBRATHE

() SRERARRAmEHENER EMKE
i R 7 T AE MR TR K - Il antE
2EETIZ2EEEFE]] (BEEW
RESEFRRT) REBMIHITH
EE

e R Tt 2 B A SH P B AR A A
WEARNRBEEP 2 FE8EAEM
B BB

i

\r
i

<

i) HEBEHHERY - (2158 EHA
ZWHEE R AT EEEE
¥EL—EE

(v) RHAVEETHIRE  HEERS
B SEANRRG R — F IS

UeEt B AR S T 2 E BE A
Bl -

EEEREEEEERBTE] - ()
MEmENTENREBARENERMA
& AREVREEETRIBEETS
BEFEABRAZTHHF N °

13

Jilnini RRAMAR 2010 RS



14

LIQUIDITY AND CAPITAL RESOURCES

Cash and borrowings

We finance our operations and capital expenditure by internally
generated cash flows as well as banking facilities provided by our
principal bankers.

As at 30 June 2010, our bank balances and deposits amounted
to US$644.4 million (31 December 2009: US$705.1 million)
representing a decrease of 8.6%. Over 94% of our cash was
denominated in Renminbi.

Our total borrowings as at 30 June 2010 increased by US$129.9
million to US$486.6 million (31 December 2009: US$356.7 million).
Over 60% of our borrowings is repayable between 2 to 5 years. More
than 97% of our borrowings was denominated in US Dollars.

Our gearing ratio (total borrowings divided by total equity excluding
non-controlling interests) increased to 50.8% as at 30 June 2010
from 36.1% as at 31 December 2009. We were in a net cash position
(cash and cash equivalents less total borrowings) of US$157.8
million as at 30 June 2010 (31 December 2009: US$348.4 million).
Cash and cash equivalents less total borrowings balance decreased
by US$190.6 million as compared with the balance as at 31
December 2009, which was mainly attributable to the payment of
the 2009 final dividend. We maintain sufficient cash and available
banking facilities for our working capital requirements and to
capitalize on any potential investment opportunities in the future.
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Management Discussion & Analysis
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LIQUIDITY AND CAPITAL RESOURCES (continued)

Cash flow

In the first half of 2010, our net cash decreased by US$60.7 million.
US$74.4 million was generated from our operating activities, while
US$69.9 million and US$68.7 million were spent on investment and
financing activities respectively. Net cash outflows from investment
were mainly related to the expansion of production facilities and the
purchase of property, plant and equipment.

Capital expenditure

For the year 2010, we have budgeted US$145.0 million for capital
expenditure, mainly for use as capital expenditure to increase
production capacity and additional facilities for information and
storage in the factories.

During the first half of 2010, our total capital expenditure amounted
to US$70.9 million (first half of 2009: US$53.1 million). We spent
approximately US$8.3 million, US$44.4 million and US$13.4 million
on the addition to factory buildings and facilities for rice crackers,
dairy products and beverages and snack foods respectively so as to
further enhance our production capacity. The remaining amount was
spent on capital expenditure on packaging facilities, sales offices etc.

The above capital expenditure was financed by our internally
generated cash flows.

Pl
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Management Discussion & Analysis

B BETm AT

LIQUIDITY AND CAPITAL RESOURCES (continued)
Inventory analysis

Our inventory primarily consists of finished goods, goods in transit,
work in progress for rice crackers, dairy products and beverages,
snack foods and other products, as well as raw materials and
packaging materials.

The following table sets forth the number of our inventory turnover
days for the six months ended 30 June 2010 and the year ended 31
December 2009:

MEBEEREAR D )
FEDM

FEEBOEARE  LRRIBE 4
MARERECANENS  ERFER
EWS - LREMRRQE -

TRIWRT AEEEHEZE2010F6 A30H 1
SNEAEEZE2009F 12 31 BIEFERN
FEREXE

Six months ended Year ended
30 June 2010 31 December 2009

BZE2010F HZ= 2009 F
6H30HLIEAMEA 12A31BHIEFE
Inventory turnover days GFERAERE 77 102
Trade receivables =Y L
Our trade receivables represent the receivables from our customers. REBWE ZEK BHEAEEEE

The terms of credit granted to our customers are usually 60 to 90
days. Most of our revenue in the PRC are on a cash-on-delivery
basis. We only grant credit to customers in our modern sales
channels, which then on-sell our products to end-consumers.

The following table sets forth the number of our trade receivables
turnover days for the six months ended 30 June 2010 and the year
ended 31 December 2009:

FRIBELENEBKIIE - NEBMOKRIEEH
RIEFERZB0ORAEIKR - AEEEFHL
REDEFPUARENEEN A HEER
REEBRGTHERBENEERFREHER
o MM ERBEAANEENZIKHE
BE o

TRIRT AEBEHZE201046 A30H 1t
SNMEAEEZE2009F 12 A31 BHIEFER
B SR AEXE

Six months ended Year ended
30 June 2010 31 December 2009

EZ20104F EH = 2009 F
6A30HIEANEA 12A31HILFE
Trade receivables turnover days N ENEE PN 2 12 18
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Management Discussion & Analysis

CRE YR

LIQUIDITY AND CAPITAL RESOURCES (continued)

Trade payables

Our trade payables mainly relate to the purchase of equipment
and raw materials from our suppliers with credit terms generally of
180 days for equipment and between 30 days and 60 days for raw
materials.

The following table sets forth the number of our trade payables
turnover days for the six months ended 30 June 2010 and the year
ended 31 December 2009:

Pl

B ERE AR D )

EE Y IEN

AEENE S RN REERRBREMR
MRES - B HRERS TOEEKRNE
—RABREBIB0OK - RIMFIB0KRE60K °

TRIWRT AEEEHZE2010F6 A30H 1
SNEAEEZE2009F 12 31 BIEFERN
B ENZTEFERE

Six months ended Year ended
30 June 2010 31 December 2009

BZE2010F EHZE 2009 F

6H30RIAEA 12A31HILFE

Trade payables turnover days S NP 35 35
Pledge of assets EEEA

As at 30 June 2010, none of our assets was pledged.

HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

As at 30 June 2010, we had approximately 42,400 employees and
total remuneration for the first half of 2010 was US$116.6 million.
The remuneration package of our employees includes fixed salary,
commissions and allowances (where applicable), and revenue-
based rewards. Some directors and senior management staff of
the Company were granted share options under our pre-IPO share
option scheme. The employee share option scheme has been put in
place for the Company to incentivise employees, and to encourage
them to work towards enhancing the value of our Company and
promoting the long-term growth of our Company.

We invest significantly in the continuing education of and training
programs for our employees to upgrade their skills and knowledge
constantly. External training programs as well as internal training
courses are also provided to the relevant staff as and when required.

R2010F6 A30H @ AEEWEEEE
AR -

ADERNMETHM

M2010F6 8308 + BT AEHA42,400
A 2010F L FHBEH M R1.1661EE
T BEINFHEREEETIE ek
R (EA)  URERW SRR -
HoEE koA BEEABRESXAMA
RRATEIRFT S = B RE - (B B BARMEST
SANBEET  e#EtMAERSARQR
BE TREARGTNEHERM THES
kK

AEEHBE TORERE MBI E AN
EHRA ATERITE THME R
Bt ARBRKEESERHBMANIEA
B HINE R AR R IFIIREE
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Condensed Consolidated Balance Sheet

BGEEERRSR

As at 30 June 2010 72201046 H30H

Unaudited Audited
RIRER BEZ
30 June 31 December
2010 2009
2010F 2009 F
6 A30H 12 531 H
Note US$’000 US$'000
Htat FER FET
ASSETS &E
Non-current assets FREBEE
Property, plant and equipment MEE - MBS KRR 7 660,763 623,883
Leasehold land and land use rights THE 3 N2+ b A RE 7 56,723 48,745
Investment properties KEME 7 2,895 2,900
Intangible assets EVEE 7 952 905
Investments in associates Bt AR E 2,707 2,529
Deferred income tax assets RIEFTEREE 545 611
Available-for-sale financial assets AtHESRNEE 3,735 2,969
Total non-current assets FREEEHAEE 728,320 682,542
Current assets REEE
Inventories FE 8 308,526 222,954
Trade receivables B 5 EI TR 9 62,959 73,132
Prepayments, deposits and JERIE - RS
other receivables H A FEUTR 100,511 73,860
Financial assets at fair value AT EEBERLCHER
through profit or loss S mEE 299 548
Cash and cash equivalents He RIBESEEY 644,407 705,106
Total current assets REEEATE 1,116,702 1,075,600
Total assets HMEE 1,845,022 1,758,142
EQUITY =
Equity attributable to equity holders KA T #REIFHE A
of the Company FE(RRER
Share capital fEe&N 10 264,233 264,171
Other reserves Hub & 12 693,709 724,264
957,942 988,435
Non-controlling interests FEf 2 4,009 4,591
Total equity RS 961,951 993,026
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Condensed Consolidated Balance Sheet

HRGEEEERR

As at 30 June 2010 7201046 A 30 H

Unaudited Audited
KRB RE %
30 June 31 December
2010 2009
2010 & 2009 &
6 H30H 12 A31H
Note US$’000 US$'000
Kt FER FET
LIABILITIES 8f&
Non-current liabilities ERBEB
Borrowings B= 14 300,000 140,000
Total non-current liabilities ERBABEEE 300,000 140,000
Current liabilities REBEE
Trade payables B EMNR 13 132,346 108,671
Accruals and other payables et E R N EMENRR 243,647 274,417
Current income tax liabilities *“Hﬂﬁﬁ SHAaE 14,549 17,207
Borrowings 1 K 14 186,598 216,662
Deferred income tax liabilities BEEMEHRARE 5,931 8,159
Total current liabilities REEERATE 583,071 625,116
Total liabilities e E 883,071 765,116
Total equity and liabilities BRESNEE 1,845,022 1,758,142
Net current assets REEEFE 533,631 450,484
Total assets less current liabilities HEERRBEE 1,261,951 1,133,026
The notes on pages 26 to 52 form an integral part of this Fo6EF 2 A M RERAGEEFHNBKE

condensed consolidated interim financial information.

Bz—#5 -
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Condensed Consolidated Income Statement

B RA&R S U m R

For the six months ended 30 June 2010 & Z 201046 A 30 H 1L/~ A

Unaudited
Six months ended 30 June
2010 2009
RGEZ
HEZ6A30RH1LKER
2010 F 2009 F
Note US$’000 US$'000
Mz S FET
Revenue Wz 6 1,002,392 798,130
Cost of sales HEMAR 17 (620,734) (490,074)
Gross profit EF| 381,658 308,056
Other losses - net HAibEE — F 5 15 (773) (1,984)
Other income EbdA 16 18,987 13,624
Distribution costs VAN =] DN 17 (132,292) (114,207)
Administrative expenses THER 17 (72,129) (67,647)
Operating profit EEFIE 195,451 137,842
Finance income BEWA 5,168 1,908
Finance costs BENA (2,840) (699)
Share of post-tax profits of associates JEIGHE L ARG F AR E 35 273
Profit before income tax MR FT B8 AT R E 197,814 139,324
Income tax expense FrisH 18 (36,343) (18,431)
Profit for the period HIR A 161,471 120,893
Profit attributable to: FEAE RIS
— equity holders of the Company —ARERERFEAA 161,259 120,778
- non-controlling interests —JEd RS 212 115
161,471 120,893
Earnings per share for profit RAREREZE AERS
attributable to the equity holders FENERER
of the Company
- basic —HK 19 US1.22 cents  US0.91 cents
1.22 E| 0.91 4l
— diluted — s 19 US1.22 cents  US0.91 cents
1.22 E4|) 0.91 1l
Dividends BRE 20 118,905 79,251
The notes on pages 26 to 52 form an integral part of this Fo6RES2 B 7T AMALGES P HITEE

condensed consolidated interim financial information.
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Condensed Consolidated Statement of Comprehensive Income

S ETHINER

For the six months ended 30 June 2010 #Z= 201046 A 30 B 1F/~1EA

Unaudited
Six months ended 30 June
2010 2009
RICER
BZEZ6A30HLAEA
2010 2009 F
US$’000 US$'000
FER FET
Profit for the period HARRIE 161,471 120,893
Other comprehensive income Hih2mEEE
Fair value gains on available-for- AR ESREERN
sale financial assets N EWER 766 241
Currency translation differences BEEIE N =58 7,322 261
Other comprehensive income HEEMEERE
for the period 8,088 502
Total comprehensive income HEEHEKREAE
for the period 169,559 121,395
Total comprehensive income for LB ERRAE
the period attributable to:
— equity holders of the Company e YNGIL: SES 2SN 169,338 121,184
— non-controlling interests —JEd R RS 221 211
169,559 121,395

The notes on pages 26 to 52 form an integral part of this
condensed consolidated interim financial information.

B85 -

F26EEE2 AZMERBRAKRETHMBE
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Condensed Consolidated Statement of Changes in Equity

ﬁ%- Hﬂ nV_F

For the six months ended 30 June 2010 & Z 201046 A 30 H 1L/~ A

Unaudited
REER
Attributable to equity holders of the Company
ARARRREAEE
Non-
Share Qther Retained controling Total
Capital reserves earnings Total interests equity
s Eftile RERH B mitER B
Note US§'000 US§'000 US§'000 US$'000 US$'000 US$'000
i3 i i TEL TEL e =
Balance at 1 January 2009 R200051 51 A& 264,141 (238,300 905,553 931,304 4479 935,873
Total comprehensive income for BZ200056A30RL
the period ended 30 June 2009 HEN2EYEAS - 406 120,778 121,184 21 12139
Transactions with owners in their BEENETZRE
capacity as owners
Employee share option scheme: [EERREI 3
- value of employee servioes -EERH%EE 12 - 884 - 884 - 884
- proceeds from shares issued -BROROAETE 1012 30 553 - 583 - 583
Dividends relating to 2008 2009
paid in 2009 A08FERE 2 - (179,636) - (179,636) - (179,636)
Transactions with non-controling SERERE /RS
interests - - - - (100) (100)
Transactions with owners BEEANETZRS 0 (178,199) - (178,169) (100) (178,269)
Balance at 30 June 2009 R2009%6 A 30 ALE 264,171 (416,099) 1,026,331 874,409 4590 878,999

22

2010 INTERIM REPORT  Want Want China Holdings Limited



Condensed Consolidated Statement of Changes in Equity

HRAGEEmE R

For the six months ended 30 June 2010 #Z= 201046 A 30 B 1F/~1EA

Unaudited
REEY
Attributable to equity holders of the Company
FARBENE AR
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity

k& Hfpfat RERH £ FEMER L
Note US$000 US$000 US§'000 US$000 US$000 US$000
it Tin Tin SE TEn Tin e

Balance at 1 January 2010 H201051 A1 B4¢ 264,171 (469,256) 1,193,520 988,435 4,591 993,026
Total comprehensive income for HZ201056A30AL

the period ended 30 June 2010 BENEEREES - 8,079 161,259 169,338 2 169,559
Transactions with owners in their EEEARTZRA

capacity as owners
Employes share option scheme: ESERERE

- value of employee senvices -EERBER 12 - 335 - 335 - 335

- proceeds from shares issued -BREIRGAESE 1012 296 5491 - 5,123 = 5723
Shares repurchased and cancelled ROEERH 10,12 (234) (7.491) = (7,725) = (7,725)
Dividends relating to 2009 10FZH

peid i 2010 W0EERE 2 - (198164 - (198164 - (198164
Divicends payable to non-controling A 22

interests ERkS - - - = (167) (167)
Transactions with non-controling SFAHER 725

interests - - - = (636) (636)
Transactions with owners BERANETZRS 62 (199,893) - (199,831) (803) (200,634)
Balance at 30 June 2010 R2010E6 530 A&t 264,233 (661,070) 1,354,779 957,942 4,009 961,951

The notes on pages 26 to 52 form an integral part of this F26EFE2 A WX RMERAGEA T HUEE
condensed consolidated interim financial information. Bz—2 e
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Condensed Consolidated Cash Flow Statement

HRGEHERER

For the six months ended 30 June 2010 & Z 201046 A 30 H 1L/~ A

Unaudited
Six months ended 30 June
2010 2009
REER
BZ6A30ALKEA
2010 2009F
Note US$°000 US$'000
Hist TER TET
Cash flows from operating activities EETENEERE 115,547 293,463
Income tax paid ERETEH (41,162) (18,422)
Cash flows from operating activities - net EEIHELNTERS 74,385 275,041
Cash flows from investing activities REIHNESHE
Purchases of property, plant and equipment BAME  WRLERE 7 (62,522) (52,830)
Purchases of leasehold land and land use rights BARET R HhE AR 7 (8,235) (312)
Purchases of intangible assets BABVEE 7 (109) -
Proceeds on disposal of property, HEWE - #ER
plant and equipment RABFEEUE 684 269
Purchases of avallable-for-sale financial asset BAAHHESREE = (2,433)
Proceeds on disposal of non-current HEBEHENIERD
assets held for sale BEMBHE = 6,868
Acquisition of financial assets at fair value BARLATESBBRLE
through profit or loss HEmBE (1,880) (3,036)
Proceeds on disposal of financial assets HERATEEBEGLE
at fair value through profit or loss HERMEEMEHNA 2,134 3,059
Cash flows used in investing activities - net RETEHMANEERS (69,928) (48,415)
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Condensed Consolidated Cash Flow Statement

G ERERER

For the six months ended 30 June 2010 #Z= 201046 A 30 B 1F/~1EA

Unaudited
Six months ended 30 June
2010 2009
REER
BZ6A30ALEA
2010 2009F
Note US$°000 US$'000
Vi3 TER TET
Cash flows from financing activities RETHNEESRE
Dividends paid to equity holders S FEEEEAZRE 12 (198,164) (179,636)
Shares issued under the employee REEEBREE
share option scheme BT, 10,12 5,723 583
Proceeds on borrowings [EF S 14 447,303 121,551
Repayments of borrowings BEER 14 (317,546) (7,946)
Finance income - net BEWA— 58 2,328 1,209
Transactions with non-controlling interests Eﬁi}H MR (636) (100)
Shares repurchased and cancelled 17 B8 R AT 3K 10,12 (7,725) -
Cash flows used in financing activities - net BETHAANELEE (68,717) (64,339)
Net (decrease)/increase in cash and iﬁﬁ&ﬁﬁ%ﬁ m
cash equivalents HD),/ EinEE (64,260) 162,287
Cash and cash equivalents at the %ﬁ%ﬂfﬁﬁ&fﬁ LEEY
beginning of period 705,106 284,210
Exchange gains B 7 e 3,561 169
Cash and cash equivalents at end of period HABSRESEEY 644,407 446,666

The notes on pages 26 to 52 form an integral part of this FOoBEESH W ABBEASPHIMKE
condensed consolidated interim financial information. Bz —E5 -
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Notes to the Condensed Consolidated Interim Financial Information

5 A %R & B AR 75 8 R B

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

1. GENERAL INFORMATION

Want Want China Holdings Limited (“the Company”)
and its subsidiaries (together “the Group”) are principally
engaged in the manufacturing and distribution of food and
beverages. The Group’s activities are primarily conducted
in the People’s Republic of China (“the PRC”), Taiwan,
Singapore and Hong Kong, and its products are also
sold to South-East Asia countries, the United States and
Europe.

The Company was incorporated in the Cayman Islands
on 3 October 2007 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The address of its registered office is M&C Corporate
Services Limited, P.O. Box 309GT, Ugland House, South
Church Street, George Town, Grand Cayman, Cayman
Islands.

The Company’s shares have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited since 26
March 2008.

This condensed consolidated interim financial information
is presented in United States dollars (US$), unless
otherwise stated. This condensed consolidated interim
financial information was approved for issue by the board
of directors (“the Board”) on 24 August 2010.

This condensed consolidated interim financial information
has not been audited.

2. BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2010 has been prepared
in accordance with HKAS 34, ‘Interim financial reporting’.
The condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2009, which
have been prepared in accordance with HKFRS.
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Notes to the Condensed Consolidated Interim Financial Information

B A&REF

I E R E

For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

ACCOUNTING POLICIES

Except as described below, the accounting policies

applied are consistent with those of the annual financial
statements for the year ended 31 December 2009, as
described in those annual financial statements.

Taxes on income in the interim periods are accrued using

the tax rate that would be applicable to expected total

annual earnings.

(@)

New and amended standards adopted by the
Group:

The following new standards and amendments to
standards are mandatory for the first time for the
financial year beginning 1 January 2010.

HKFRS 3 (revised), ‘Business combinations’,
and consequential amendments to HKAS
27, ‘Consolidated and separate financial
statements’, HKAS 28, ‘Investments in
associates’, and HKAS 31, ‘Interests in
joint ventures’, are effective prospectively
to business combinations for which the
acquisition date is on or after the beginning of
the first annual reporting period beginning on or
after 1 July 2009.

The revised standard continues to apply the
acquisition method to business combinations
but with some significant changes compared
with HKFRS 3. For example, all payments
to purchase a business are recorded at fair
value at the acquisition date, with contingent
payments classified as debt subsequently re-
measured through the income statement.
There is a choice on an acquisition-by-
acquisition basis to measure the non-controlling
interests in the acquiree either at fair value or
at the non-controlling interests’ proportionate
share of the acquiree’s net assets. All
acquisition-related costs are expensed.

3. EREE
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SRR 2 R RBE 2000 12
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Notes to the Condensed Consolidated Interim Financial Information

5 A %R & B AR 75 8 R B

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

3. ACCOUNTING POLICIES (continued)

(@ New and amended standards adopted by the Group
(continued):

As the Group has adopted HKFRS 3 (revised), it is
required to adopt HKAS 27 (revised), ‘consolidated
and separate financial statements’, at the same
time. HKAS 27 (revised) requires the effects of all
transactions with non-controlling interests to be
recorded in equity if there is no change in control and
these transactions will no longer result in goodwill
or gains and losses. The standard also specifies
the accounting when control is lost. Any remaining
interest in the entity is re-measured to fair value, and
a gain or loss is recognised in profit or loss.

(b) Standards, amendments and interpretations to
existing standards effective in 2010 but not relevant
to the Group:

o HK(IFRIC)-Int 17, ‘Distributions of non-cash
assets to owners’ is effective for annual periods
beginning on or after 1 July 2009. This is not
currently applicable to the Group, as it has not
made any non-cash distributions.

° ‘Additional exemptions for first-time adopters’
(Amendment to HKFRS 1) is effective for
annual periods beginning on or after 1 January
2010. This is not relevant to the Group, as it is
an existing HKFRS preparer.
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Notes to the Condensed Consolidated Interim Financial Information

ﬁﬁqunﬂz

1 HH EA 75 & LB

For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

3. ACCOUNTING POLICIES (continued)

(b)

Standards, amendments and interpretations to
existing standards effective in 2010 but not relevant
to the Group (continued):

° HKAS 39 (Amendment), ‘Eligible hedged
items’ is effective for annual period on or after
1 July 2009. That is not currently applicable to
the Group, as it has no hedging.

° HKFRS 2 (Amendment), ‘Group cash-settled
share-based payment transaction’ is effective
for annual periods beginning on or after 1
January 2010. This is not currently applicable
to the Group, as it has no such share-based
payment transactions.

° First improvements to Hong Kong Financial
Reporting Standards (2008) were issued in
October 2008 by the HKICPA. The improvement
related to HKFRS 5 ‘Non-current assets held for
sale and discontinued operations’ is effective
for annual period on or after 1 July 2009.

° Second improvements to Hong Kong Financial
Reporting Standards (2009) were issued in
May 2009 by the HKICPA. All improvements
are effective in the financial year of 2010.
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Notes to the Condensed Consolidated Interim Financial Information

5 A %R & B AR 75 8 R B

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

3. ACCOUNTING POLICIES (continued)

(c) The following new standards, new interpretations
and amendments to standards and interpretations
have been issued but are not effective for the
financial year beginning 1 January 2010 and have not
been early adopted:

o HKFRS 9, ‘Financial instruments’ addresses
the classification and measurement of
financial assets and is likely to affect the
Group’s accounting for its financial assets.
The standard is not applicable until 1 January
2013 but is available for early adoption. The
Group is yet to assess HKFRS 9’s full impact.
However, initial indications are that it may
affect the Group’s accounting for its available-
for-sale financial assets, as HKFRS 9 only
permits the recognition of fair value gains
and losses in other comprehensive income if
they relate to equity investments that are not
held for trading. Fair value gains and losses
on available-for-sale debt investments, for
example, will therefore have to be recognised
directly in profit or loss. It is not expected to
have a material impact on the Group’s financial
statement.

° HKAS 24 (Revised) ‘Related party disclosures’
supersedes HKAS 24 ‘Related party
disclosures’ issued in 2003. The revised HKAS
24 is required to be applied from 1 January
2011. Earlier application, for either the entire
standard or the government-related entity, is
permitted. The Group will apply the revised
HKAS 24 from 1 January 2010.
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Notes to the Condensed Consolidated Interim Financial Information

3.

B S

1 HH EA 75 & LB

For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

ACCOUNTING POLICIES (continuec)

(©

The following new standards, new interpretations
and amendments to standards and interpretations
have been issued but are not effective for the
financial year beginning 1 January 2010 and have not
been early adopted (continued):

° Under ‘Classification of rights issues’
(Amendment to HKAS 32), for rights issues
offered for a fixed amount of foreign currency,
current practice appears to require such issues
to be accounted for as derivative liabilities. The
amendment states that if such rights are issued
pro rata to all the entity's existing shareholders
in the same class for a fixed amount of currency,
they should be classified as equity regardless
of the currency in which the exercise price
is denominated. The amendment should be
applied for annual periods beginning on or after
1 February 2010. Earlier application is permitted.

° Amendments to HK(IFRIC)-Int 14
‘Prepayments of a minimum funding
requirement’ corrects an unintended
consequence of HK(IFRIC) Int-14, ‘HKAS 19 -
The limit on a defined benefit asset, minimum
funding requirements and their interaction’.
Without the amendments, entities are not
permitted to recognise as an asset for any
surplus arising from the voluntary prepayment
of minimum funding contributions in respect
of future service. This was not intended when
HK (IFRIC) Int-14 was issued, and the
amendments correct the problem. The
amendments are effective for annual periods
beginning 1 January 2011. Earlier application is
permitted. The amendments should be applied
retrospectively to the earliest comparative
period presented. This is not currently
applicable to the Group.
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Notes to the Condensed Consolidated Interim Financial Information

B RAg&R & HEAR 35 & BLM

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

3. ACCOUNTING POLICIES (continued)

(c) The following new standards, new interpretations
and amendments to standards and interpretations
have been issued but are not effective for the
financial year beginning 1 January 2010 and have not
been early adopted (continued):

o HK(IFRIC)-Int 19, ‘Extinguishing financial
liabilities with equity instruments’ clarifies
the requirements of HKFRSs when an entity
renegotiates the terms of a financial liability with
its creditor and the creditor agrees to accept
the entity’s shares or other equity instruments
to settle the financial liability fully or partially.
The interpretation is effective for annual periods
beginning on or after 1 July 2010. Earlier
application is permitted.

° ‘Limited exemption from comparative
HKFRS 7 disclosures for first-time adopters’
(Amendment to HKFRS 1) provide first-time
adopters with the same transition provisions
as included in the amendment to HKFRS
7 in relation to relief from presenting
comparative information that ended before 31
December 2009 for new fair value disclosures
requirements. This is required to be applied
for annual periods beginning on or after 1
July 2010. Early adoption is permitted. This is
not relevant to the Group, as it is an existing
HKFRS preparer.

° Third improvements to Hong Kong Financial
Reporting Standards (2010) were issued in
May 2010, by the HKICPA. All improvements
are effective in the financial year of 2011.

4. FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk management

objectives and policies are consistent with those disclosed

in the annual financial statements for the year ended 31
32 December 2009.
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Notes to the Condensed Consolidated Interim Financial Information

1 HH EA 75 & LB

For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The critical accounting estimates and judgements made
by management are consistent with those disclosed in
the annual financial statements for the year ended 31
December 2009.

SEGMENT INFORMATION

The chief operating decision-maker has been identified
as the Board. The Board reviews the Group's internal
reporting in order to assess performance and allocate
resources. Management has determined the operating
segments based on their reports.

The Board considers the business from a product
perspective. Management assesses the performance of
rice crackers, dairy products and beverages, snack foods
and other products. The chief operating decision-maker
assesses the performance of the operating segments
based on a measure of segment profit or loss.

The Group’s operations are mainly organized under the
following business segments:

Manufacturing and sale of:

Rice crackers, including sugar coated crackers,
savoury crackers and fried crackers;

- Dairy products and beverages, including flavoured
milk, yogurt drinks, ready-to-drink coffee, juice
drinks, carbonated drinks, herbal tea and milk
powder;

- Snack foods, including candies, popsicles and jellies,
ball cakes and beans and nuts; and

- Other products, including mainly wine and other food
products.

Over 90% of the Group’s revenue and business activities
are conducted in the PRC.
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Notes to the Condensed Consolidated Interim Financial Information

ﬁ%- Hﬂ nV'F

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

FHHA B 75 BB

34

SEGMENT INFORMATION (continued) 6. ZDEER
The Board assesses the performance of the business EEGREBHRUANBE (T REHE
segments based on profit before income tax without WA (A 2 95 B K JE (R B 2 R Bl B
allocation of finance income/(costs) and share of post-tax MENE) T EEBLBOIB2RIE - HEF
profits of associates, which is consistent with that in the K5 -
financial statements.
The segment information for the six months ended 30 June HZE2010F6 A30HEAEA D EER
2010 is as follows: wm

Six months ended 30 June 2010

BZ201056 830 R LA fER

Dairy
Rice products and Snack Other

crackers beverages
*E URRER
Us$'000 Us$000

foods products  Unallocated Group

fRRRR RfER AAR £E
US$'000 US§'000 US§'000 Us$'000

Tin i i Tin Tin i

Segment results %R
Revenue Wi 235,592 482,087 273,928 10,785 - 1,002,392
Segment profit/{oss) PUFHE/ (BE) 50,638 88,950 71,110 823 (16,070) 195,451
Finance income-net BEWA—FE 2,328
Share of post-tax profits of associates  EEBARARHEHE %
Profit before income tax BEERAFIE 197,814
Income tax expense FiaH (36,343)
Profit for the period AT 161,471
Other segment items included FARER 2 Ef

in the income statement 2iER
Depreciation of property, g BER

plant and equipment B 7,701 10,256 8,169 423 1,502 28,141
Amortisation of leasehold BETER

land and land use rights FRESH 136 17 187 4 15 553
Depreciation of investment properties RENERE - - - 8 - 8
Amortisation of intangible assets B EEBE = - - - 63 63
Capital expenditure BAEY 8,261 44,364 13,439 4,788 14 70,866
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Notes to the Condensed Consolidated Interim Financial Information

5 R %R & B 75 & R B R

For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

6. SEGMENT INFORMATION (continued) 6. ZDEER

The segment assets and liabilities as at 30 June 2010 are 201046 30 B K HEE KA RN
as follows: N

As at 30 June 2010

R201056 830

Dairy
Rice products and Snack Other
crackers  beverages foods products  Unallocated Group

KR AERER #RRR  EfEm o &8
USS000  USS000  US§000  USS000  USS000  US§000

e Tin S S S Tin

Segment assets and liabilities AHEERER

Segment assets N9EE 496,534 685,305 526,936 98,389 35,151 1,842,315
Investments in associates BENERE 2,707
Total assets of the Group ERBEE 1,845,022
Total fabilties of the Group SEEAE 167,281 133,124 71,299 15,944 489,423 883,071
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Notes to the Condensed Consolidated Interim Financial Information

5 A %R & AR 75 8 R B e

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

6. SEGMENT INFORMATION (continued) 6. HWEE =)

The segment information for the six months ended 30 June HZE 2009 6 A 30 H IE/~E A »EBE KR
2009 is as follows: (N

Six months ended 30 June 2009
HZ2000F6A30H1E~EA

36

Dairy
Rice  products and Snack QOther
crackers beverages foods products  Unallocated Group
rE O AnREH RS AfhEm AL £B
US$000 US$000 US$000 US$000 US$000 US$000
i i i TE e T
Segment results %R
Revenue e 170,313 384,089 239,894 3,834 - 798,130
Segment proft/foss) AHNE/ (BE) 31780 57,048 63,801 (1,079 (13,714) 137,842
Finance income - net ;ﬁ B\ -3% 1,209
Share of post-tax profits of associates  EIEBARFART AFIE a3
Profit before income tax BEER AR 139,324
Income tax expense M (18,431)
Profit for the period AT 120,893
Other segment items included fTARERZ
in the income statement Rt AHER
Depreciation of property, nE - #ER
plant and equipment RENE 6,480 8,516 6,863 79 1,440 24,091
Amortisation of leasehold land and BELRLH
land use rights foREEs 121 123 193 49 16 502
Depreciation of investment properties RENMERE - - - 7 _ 7
Amortisation of intangible assets BAEEHE - - - - 97 97
Capital expenditure BRER 9,805 16,276 16,772 11,289 - 53,142
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5 R %R & B 75 & R B R

For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

6. SEGMENT INFORMATION (continued) 6. ZDEER
The segment assets and liabilities as at 31 December 2009 R2009F 12 A1 HMDHEERAR
are as follows: wm
As at 31 December 2009
R2009%12A318
Dairy
Rice  products and Snack QOther
crackers beverages foods products  Unallocated Group
AR AmREk H2E HftEm AR £B

Us§1000 Us§'000 US§'000 Us§'000 Us§'000 Us§'000
T e T e e TEL

Segment assets and liabilities PHEERER

Segment asses DHEE 497,509 634,288 500,169 89,712 9% 175613
Investments in associates BENARE 2529
Total assets of the Group EEELE 1758,142
Total liabilties of the Group SEBEE 189,100 17,759 87,290 11,852 369,115 765,116
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5 A %R & AR 75 8 R B e

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

7. PROPERTY, PLANT AND EQUIPMENT, 7.
LEASEHOLD LAND AND LAND USE RIGHTS,
INVESTMENT PROPERTIES AND INTANGIBLE

MR- HERRE HELHBR L
ERE REVMEURETEE

38
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ASSETS
Property, Leasehold
plant and land and land Investment Intangible
equipment use rights properties assets
W - BRK HETHR
B3] TR REME BREE
US$'000 US$°000 US$°000 US$'000
TERT TERn TER TERT
Six months ended BZ2009%F
30 June 2009 6 A30HIEAEA
Opening net 42009 F
book amount 1A1H
at 1 January 2009 HAREHE 555,135 44,648 2,866 1,344
Additions R 52,830 312 - -
Disposals HE (447) - - _
Depreciation and FrEREH (HE17)
amortisation (Note 17) (24,091) (6502) 7 97
Exchange differences PERERR 86 18 (16) 6)
Closing net 42009 F
book amount 6A30H
at 30 June 2009 BAREREFE 583,513 44,476 2,843 1,241
Six months ended HZ2010F
30 June 2010 6 A30HIEAMEA
Opening net RA2010F
book amount 1A1H
at 1 January 2010 HAREFE 623,883 48,745 2,900 905
Additions L7 62,522 8,235 - 109
Disposals & (995) = = -
Depreciation and TERBEE (HE17)
amortisation (Note 17) (28,141) (553) (8) (63)
Exchange differences 0o =58 3,494 296 3 1
Closing net R2010F
book amount 6830H
at 30 June 2010 H R BRI FHE 660,763 56,723 2,895 952
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5 R %R & B 75 & R B R

For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

8. INVENTORIES 8. ®E
As at
i
30 June 31 December
2010 2009
2010 2009 F
6 A30H 12 H31H
US$’000 US$’000
FEx FET
Raw materials and FERE a2 v
packaging materials 158,763 120,482
Work in progress T2 19,558 22,990
Finished goods BIA% 68,845 52,795
Goods in transit BEREY 61,360 26,687
Total A=t 308,526 222,954
9. TRADE RECEIVABLES 9. EZERR
As at
P
30 June 31 December
2010 2009
2010 2009 F
6 A30H 12 H31H
US$’000 US$'000
FEx FET
Trade receivables 2 5 EWGR
— from third parties —ERE=7 64,035 74,141
— from related parties (Note 22(b)) ~ — fEUkREAE 5 (Fi3E 22(b)) 986 1,118
65,021 75,259
Less: provision for impairment B ORE R (2,062) (2,127)
Trade receivables, net B oW - FEE 62,959 73,132
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ﬁ%- Hﬂ nV'F

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

9. TRADE RECEIVABLES (continued)

Most of the Group’s sales are on cash-on-delivery basis
whereas those made through modern channels are
normally on credit terms ranging from 60 to 90 days (2009:
60 to 90 days).

The ageing analysis of trade receivables, before provision
for impairment, is as follows:

FHHA B 75 BB

) L e NE))

AL A D K IHE AR BN EE R T
EIT BRBENEEES —RERT
60 B Z90 HHY{EEHI(2009%F : 60H =
90H) -

TG R EBRERNE S EW IR
DT
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As at
»®

30 June 31 December
2010 2009
2010 2009 F
6 H30H 12A31H
US$’000 US$’000
FER F=7
Within 60 days 60HA 61,796 67,021
61-90 days 61290 H 1,063 4,414
91-180 days 91F180H 1,216 2,899
181-365 days 1812365 H 22 86
Over 365 days 365 LA E 924 839
Total “a5t 65,021 75,259
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For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

10. SHARE CAPITAL 10. KR
Number
of shares Share capital
R &N
US$’000
FEx
Opening balance 1 January 2009 2009 &1 A1 B 3% 46 13,207,041,750 264,141
Employee share option scheme 1B B BRI 8
— Proceeds from shares issued —BEITRHFTEIA 1,507,707 30
As at 30 June 2009 7200946 A30H 13,208,549,457 264,171
Opening balance 1 January 2010 #2010 1 A1 AEi# &8 13,208,549,457 264,171
Employee share option scheme 1B B BB AR ERT 8
— Proceeds from shares issued —BEITRHMSHIR 14,813,946 296
Shares repurchased and cancelled  A%{7 [0 88 K2 5% 38 (11,705,000) (234)
As at 30 June 2010 #2010 6 A30H 13,211,658,403 264,233

11.

SHARE OPTIONS AND PRE-IPO SHARE OPTIONS

The Company adopted a Pre-IPO share option scheme
and a share option scheme on 4 February 2008. Pre-IPO
share options were granted under the pre-IPO share option
scheme and no options from the share option scheme
have been granted.

Options exercised during the six months ended 30
June 2010 resulted in 14,813,946 shares being issued
(30 June 2009: 1,507,707), with exercise proceeds of
US$5,723,000 (30 June 2009: US$583,000). The related
weighted average price at the time of exercise was
HK$5.73 (2009: HK$3.49) per share.

11.

BRERBRARRENBRE

NAFF2008F2 A4 HIRPW—IBEH X
NS ERER 8 R —BERER
gl BANFAREIBRECREEX
NHABERBRETIERD - mE
AT SIE TEREER D -

HZE2010F6 A30H LE /<8 AT
KB I B 22 3517 14,813,946 IRt 19
(200956 A30H : 1,507,707) » 171E
Fr8 3 A 5,723,000 3 7T (2009 £ 6 B
30H :583,000%7)° {1FERK 2B
IEFEHEAEFAS.738 T (2009 F :
3.4977L) °
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For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

42

12. OTHER RESERVES 12. Hibf#EE
Avalable-
Share-based  for-sale  Currency
compensation  financial  realignment
Share Capital ~ reserves assets  reseves  Statutory Retained
premium  reseves HRFREE  THEE  E¥EE  resenes  Sublotal  eamings Total
RiEE  BxEE  OHERE  fRER B iTRE Mt REER gt
Note (3) Note (o Note (c)
Mg Wb Mt
Note USP00  USO00  USSO00  USSO00  USSO0  USSO00  USSO00  USS0o  US00D
i3 o A i T Tan B TRt B A
As at 1 January 2009 200051 A1R 543871 (965,237) 2,114 (480) 105,833 75599  (238300) 905,553 667,263
Profit for the period SRR - - - - - - - 10778 120778
Other comprehensive income: HEft2mEha
Fair value gains on avalable- ARNESHEER
for-sale financial assets TEle - - - 241 - - 241 - 4
Currency translation differences EHELER - - - - 165 - 165 - 165
Total comprehensive income for ~ 5Z 200956 A30 A - 57
the period ended 30 June 2009 HEEREEE - - - 241 165 - 406 120778 121,184
Employees share option scheme: EEERETS:
- value of employes services - FEREER - - 884 - - - 884 - 884
~ proceeds from shares issued - BRRGMETE 694 - (141) = - - 553 . 553
Dividends relating to 2008 paid i 2000 2009 £ #2008 /8
Be N [1796%) - - - - - (1796%) - (1796%)
As at 30 June 2009 R2009E6 30 A 364,929 (965,237) 2,857 (239 105998 75599 (416,093 1,026,331 610,238
As at 1 January 2010 R2010E1A1R 285,536 (965,287) 3,045 (116) 107,256 100,260  (469,256) 1,193,520 724,264
Profit for the period SRR = = = = = - - 161,259 161,250
Other comprehensive income: Hit2EhE
Fair value gains on avalable- ARNESHEER
for-sale financial assets AR - - - 766 - - 766 - 766
Currency translation differences EHERER - - - - 7313 - 138 - 1318
Total comprehensive income for ~ HZ2010%6 830 A L 57
the period ended 30 June 2010 HRENEEE - - - 766 7313 - 8019 161,259 169,338
Employees share option scheme: EEERETS:
- value of employee services - FEREER - o 335 - - - 335 - 3%
~ proceeds from shares issued - BEARMOHETE 6,984 - (155 - - - 5401 - 5407
Shares repurchased and cancelled Rz mE RS (7,491) - - - - - (1491 - (1491)
Dividends relating to 2000 peidin 2010 20101412000 8
e 0 (198,164 - - - - - (198164) - (198,164
As at 30 June 2010 R201056 5308 86,865 (965237) 1,823 650 114,569 100,260 (661,070) 1,354,779 693,709
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For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

12. OTHER RESERVES (continued) 12. HibfFEE =

(@)  Share premium (@) MmE
Pursuant to Section 34 of the Cayman Companies RIERSES X RA(2003F &
Law (2003 Revision) and the Articles of Association ) B4 ERARAIN AR ER
of the Company, share premium of the Company is ARBH D & E A 2R TR
available for distribution to shareholders subject to a B WASARQRMNERZLE B
solvency test on the Company and the provision of BAATIH A R ZE RGN -
the Articles of Association of the Company.

(b)  Capital reserves (o) BARREH
This represents capital reserves arising from AR 2007 EARE B BT HETT
the share swap transactions during the group BB PEENERNERE -
reorganisation in 2007.

(€)  Statutory reserves () JETHEE

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the
net profit (after offsetting accumulated losses from
prior years) as reported in their respective statutory
financial statements, before profit distributions to
equity holders. All statutory reserves are created for
specific purposes. PRC companies are required to
appropriate 10% of statutory net profits to statutory
surplus reserves, upon distribution of their post-
tax profits of the current year. A company may
discontinue the contribution when the aggregate
sum of the statutory surplus reserve is more than
50% of its registered capital. The statutory surplus
reserves shall only be used to make up losses of the
companies, to expand the companies’ production
operations, or to increase the capital of the
companies. In addition, a company may make further
contribution to the discretional surplus reserve using
its post-tax profits in accordance with a resolution of
the Board.

PEDAEAMBREPHEMA A
A S BOATE M 75 R T 2 A0F
MBI HEAEFEN R EERE)
T RoIRRH TREERE AR
SIBFENRRE T AE KBS
FIBAE BT BRI MG MR
3 o RERRRDIKE FEAGRHR
B ME - BARVATE BRI REIE
FEABH10%  BRRDEE R
Y AR M B E A B AN R950%
B - RAEAIZ LS - R TE BB
R RERMARNER  BX
NRAMAEEZLERIEMRARINE
Koo fphh - IMBEZGHRESR
AR AE A ERRH RGN BB RA
PRFE I — PR
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Notes to the Condensed Consolidated Interim Financial Information

ﬁ%- Hﬂ nV'F

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

FHHA B 75 BB

12. OTHER RESERVES (continved 12. HipEE )
(c)  Statutory reserves (continued) (c) JEEHE(E)
The Taiwan Company Law requires a company BERAVERTE R AIREIREASS
to appropriate 10% of its annual net income to a DEEEFUWANE BB K, AT
legal reserve before it declares any part of such AT BEFEFRAB10%S) 5
net income as dividends and/or bonuses, until the BETHE BEERTEATHES
accumulated legal reserve equals the total registered RBEFMEREIE - ZEHERATA
capital. This reserve can only be used to cover ERMEE  BREXBENG
losses, or, if the balance of the reserve exceeds 50% HE i &AM 50% - Rl A] FA{EE
of the registered capital, to increase the registered IFFMER - EEENSEBEREE
capital by an amount not exceeding 50% of the legal R 50% o
reserve.
13. TRADE PAYABLES 13. EFEMAR
As at 30 June 2010 and 31 December 2009, the ageing 72010%6 A30H &%2009F 124318 -
analysis of the trade payables was as follows: B S ENFORROITHOT ¢
As at
his
30 June 31 December
2010 2009
20105 2009 F
6 A30H 12 H31H
US$’000 US$’'000
FER FET
Within 60 days 60 HA 129,071 102,904
61 to 180 days 612180 H 2,797 5,682
181 to 365 days 1812365 H 390 1
Over 365 days 365 B LA 88 184
Total “ast 132,346 108,671
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Notes to the Condensed Consolidated Interim Financial Information

5 R %R & B 75 & R B R

For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

14. BORROWINGS 14. BER
As at
I
30 June 31 December
2010 2009
2010 2009 F
6 H30H 12 H31H
US$’000 US$’'000
FEx FET
Non-current IERED 300,000 140,000
Current TEE) 186,598 216,662
Total =t 486,598 356,662
Movements in borrowings is analysed as follows: BEREBHTOT
US$’000
FERx
Six months ended 30 June 2009 EZ2009F6 A30HIEAEA
Opening amount 1 January 2009 200941 A1 BH¥IE 166,505
Additions jiopvS 121,551
Repayments of borrowings EEER (7,946)
Exchange differences PN =% (78)
Closing amount as at 30 June 2009 7420094 6 B 30 HEIRE 280,032
Six months ended 30 June 2010 EZ201066 A30HIENEA
Opening amount as at 1 January 2010 R2010%F1 A1 HEWIE 356,662
Additions jrehiS 447,303
Repayments of borrowings BEER (317,546)
Exchange differences PEHZE5R 179
Closing amount as at 30 June 2010 #2010 6 A 30 BHIKR{E 486,598
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Notes to the Condensed Consolidated Interim Financial Information

ﬁ%- Hﬂ nV'F

FHHA B 75 BB

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

14.

15.

46

BORROWINGS (continued)

14.

The Group had the following undrawn bank borrowing

f&

=k
TFA

>

(7

;“3"

AEBEA TIIRENARITRLA

facilities:
As at
S

30 June 31 December
2010 2009
2010 F 2009 4
6 H30H 12 A31H
US$’000 Us$’000
FEx TET
RMB facilities AREERLE 59,465 47,100
US$ facilities EILRNA 199,953 370,221
Other facilities HfhEhim 33,244 55,282
Total 4=t 292,662 472,603

OTHER LOSSES - NET 15. HAtEE — B

Six months ended 30 June

2010 2009
HZ6H30HIEAEA
2010 2009 F
US$’000 Us$’000
FER FET
Net foreign exchange (losses)/gains ~ 9NEF (E518) Wiz (10) 1,124
Loss on disposal of property, HEME - M RRE
plant and equipment, net RER (311) (178)
Loss on disposal of non- HERELEREREEE
current assets held for sale &8 = (17)
Donation expenses BEMAX (951) (3,089)
Fair value gains on the BATESBERLE
financial assets at fair nemEEAFERS
value through profit or loss 3 23
Others Hth 496 153
Total st (773) (1,984)
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Notes to the Condensed Consolidated Interim Financial Information

16.

17.

B A&REF

OTHER INCOME

I E R E

For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

16. HAWA

Six months ended 30 June

2010 2009

BZ6A30HLAEA
2010 2009 FF
US$’000 US$'000
FER FET
Government grants BT & 15,015 10,890
Sale of scraps HEBEEME 3,637 2,526
Rental income HaBA 102 46
Others Hib 233 162
Total 483 18,987 13,624

EXPENSES BY NATURE

17. BMEESENEH

Six months ended 30 June

2010 2009
BZ6A30HLLAEA
20104 2009 4F
US$’000 US$'000
FER FET
Raw materials used and EERRME R
changes in inventory FE# 511,071 411,224
Promotion and advertising expenses SEEEENY 38,743 31,137
Employee benefit expenses EERAFX
including directors’ emoluments (BHEEEMS) 116,611 85,867
Transportation expenses EEH 46,849 41,145
Water and electricity expenses KEFAX 37,706 26,926
Depreciation and amortisation (Note 7) e M (HE7) 28,765 24,697
Operating lease in respect of ERHEET HREFTH
leasehold land and buildings 2B E 7,849 7,317
Losses on obsolete and REFEEEK
write-down of inventories FEMUREE 3,528 14,776
Provision for impairment B 5 BUGBERE
of trade receivables 17 183
Others Hib 34,016 28,656
Total of cost of sales, distribution costs SHERAN « D EERA
and administrative expenses NATHE BT 825,155 671,928
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ﬁ%- Hﬂ nV'F

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

FHHA B 75 BB

18. INCOME TAX EXPENSE 18. Fif8#
Six months ended 30 June
2010 2009
BZ6H30HIAEA
2010 F 2009 F
US$’000 US$'000
FEx FET
Current income tax EHIFTS
— Mainland China — A 30,499 17,153
— Taiwan — & 667 1,278
- Hong Kong and overseas — BB 9 -
31,175 18,431
Deferred income tax IRIEFTIS R 5,168 -
Total st 36,343 18,431
19. EARNINGS PER SHARE 19. BRER
(@ Basic (a) HAK
Basic earnings per share is calculated by dividing the BRERBIIZRAAGIERFBEEA

profit attributable to equity holders of the Company

by the weighted average number of ordinary shares

in issue during the period.

F’ﬂﬁﬂﬂ[ﬁ?uﬁﬁ?ﬁaﬁéﬁ il e
IR BT E

Six months ended 30 June

2010 2009
HZ6 H30HLLAEA
2010 2009 F
Profit attributable to equity KAFERFA A
holders of the Company FEAEF)E
(US$’000) (F%=71) 161,259 120,778
Weighted average number of 2317 AT hntee
ordinary shares in issue Sl
(thousands) (FB) 13,205,994 13,207,829
Basic earnings per share FIRERER US1.22 cents US0.91 cents

1.22 ZA| 0.91 2]
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Notes to the Condensed Consolidated Interim Financial Information

5 R %R & B 75 & R B R

For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

19. EARNINGS PER SHARE (continued) 19. BRERN 2
(b) Diluted (o) #E
Diluted earnings per share is calculated by adjusting FREERETF ‘J?’ﬂﬁ%f)f REEEE
the weighted average number of ordinary shares EEETENTRREEER IS
outstanding assuming the conversion of all dilutive SN ABBRITE B INE T
potential ordinary shares. The Company’s potentially HE o KRNRETE S ENTR
dilutive ordinary shares comprised share options. & B IERE AR E -

Six months ended 30 June

2010 2009
BZ6A30HLAEA
2010 2009 F
Profit attributable to equity KREERIFTB A
holders of the Company FEAE A
(US$’000) (F==71) 161,259 120,778
Weighted average number of = 2577 Z @A hNkE
ordinary shares in issue R
(thousands) (FR&) 13,205,994 13,207,829
Adjustments for share options — B& R H) B2
(thousands) (FR%) 17,147 7,073
Weighted average number of 5 J&## 5% 2 71|19
ordinary shares for diluted TEE AR HnHE
earnings per share (thousands)  “Fi5 & (FH%) 13,223,141 13,214,902
Diluted earnings per share B E Z T US1.22 cents US0.91 cents
1.22 4 0.91 Al
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Notes to the Condensed Consolidated Interim Financial Information

ﬁ%- Hﬂ nV'F

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

20. DIVIDENDS

21.

The final dividend in respect of the year ended 31
December 2009 amounted to US$198,164,000 was paid
in May 2010.

In addition, an interim dividend of US0.9 cents per share
(2009: USO0.6 cents) was declared by the Board on 24
August 2010. It is payable on or about 29 September 2010
to shareholders, who are on the register of members of the
Company on 16 September 2010. This interim dividend,
amounting to US$118,905,000 (2009: US$79,251,000),
has not been recognised as a liability in this interim financial
information. It will be recognised in shareholders’ equity in
the year ending 31 December 2010.

CONTINGENT LIABILITIES

The Group did not have contingent liabilities as at 30 June
2010 and 31 December 2009.

FHHA B 75 BB

20.

21.

8=\

HZ 200912 A31 B IEFEHRERK
B./5198,164,000% 7t * E R 201045
RiRE -

AN - FA20106F8 F24H - EEE TR
HARR B & A%0.93E L (20094F : 0.63&1l) °
f% B8 20104 9 H 29 B A& [1£ 2010
F9 A16 BRI AR A M AR IR
o WIEAPHARR B A 5T 118,905,000 € 7T
(2009 4F : 79,251,000 3 7T ) If 4 7 7K b
HBERTPERABE  MEREZRE
201012 A 31 B I FE R R g 1

R o

HAREE

AL E 720104 6 A 30 H & 2009 % 12
A31 AEKARRAIE -



Notes to the Condensed Consolidated Interim Financial Information

B A&REF

22. RELATED-PARTY TRANSACTIONS

(@) Transactions with related parties

I E R E

For the six months ended 30 June 2010 &= 20104 6 A 30 H 1L/~ A

22. BEIXRS

(a)

HEET RS

Six months ended 30 June

2010 2009
HZ6H30HIEAEA
2010 % 2009 F
US$’000 US$ 000
FER FEL
Sales of goods HEEW
~ Four Seas Mercantile Limited MBS BERAF
(a non-controlling shareholder of (AEE—FEHEB AR
a subsidiary of the Group) — 2RI ER) 1,603 1,553
Purchases of goods and services 1B B MRS
— lwatsuka Confectionery Co., Ltd. - BEREERRRGKA S
(a company which a director of (REB—RESHE
the Group has beneficial interest) Ertkm < —RR7R]) 174 232
Rental of buildings XNETEE
- Shanghai Fore-Want Foods Ltd. - HERARRBERAT]
(a subsidiary of Hot-Kid Holdings (REEFEEREE
Limited which is beneficially owned 2 Hot-Kid Holdings
by the Chairman of the Group) Limited 2 —fEIMiE A E]) 1,415 1,279
Purchases of listed securities BE L&
- Iwatsuka Confectionery Co., Ltd. —BAEZRRRGKA S
(a company which a director (REE—REEHE
of the Group has beneficial interest) oy S VNG - 2,433
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Notes to the Condensed Consolidated Interim Financial Information

ﬁ%- Hﬂ nV'F

R HA B 75 & BB AL

For the six months ended 30 June 2010 #{Z 201046 A 30 B 1-/NEA

22. RELATED-PARTY TRANSACTIONS (continued) 22, BEHFRS @)
(b)  Balances with related parties (b) ERRIETTHAER
As at
I
30 June 31 December
2010 2009
2010 F 2009 F
6H30H 12 A31H
US$’000 US$000
FEx FEIL
Trade receivables (Note 9) Z 5 EUGR (52 9)
— Four Seas Mercantile Limited —-mINESBRAF
(a non-controlling shareholder (AEE—ERBAE
of a subsidiary of the Group) 2 — IR ) 986 1,118
Other receivables H bR
~ Shanghai Fore-Want Foods Ltd. - EBEERRABRAF
(a subsidiary of Hot-Kid Holdings (REBERERHEE
Limited which is beneficially owned 2 Hot-Kid Holdings
by the Chairman of the Group) Limited 2 —TEIME A 7)) 216 160

52

The receivables are unsecured in nature and bear

no interest. There are no provisions held against

receivables from related parties (2009: nil).

Key management compensation

Key management includes directors (executive

and non-executive) and senior management. The

compensation paid or payable to key management for

employee services is shown below:

FEW R AEEB LR B - AR
I 7K o FE U B ﬁﬁ,ﬂ%w’ﬁﬁ%ﬁ
(2009 F : &) -

IZEEABBRES( BITES
HIENTEFT)MSREREASR -
AEBEEABXNIERREERY
MENSRENMEIT

Six months ended 30 June

2010 2009
BZ6H30HIEA@EA
2010 2009 F
US$’000 US$’'000
FEx FET
Salaries, bonus, pension N~ TEAT C BRIRE K
and other welfares H b 18 K 692 658
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INTERIM DIVIDEND

The Board declared an interim dividend of US0.9 cents per ordinary
share of the Company for the period ended 30 June 2010. The
interim dividend is expected to be paid on or about 29 September
2010 to shareholders whose names appear on the register of
members of the Company on 16 September 2010. The register of
members of the Company will be closed from 13 September 2010
to 16 September 2010 (both days inclusive). In order to qualify for
entitlement to the interim dividend, all transfers accompanied by the
relevant share certificates must be lodged with the Company’s Hong
Kong branch share registrar and transfer office, Computershare
Hong Kong Investor Services Limited at Rooms 1712-1716, 17th
floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong not later than 4:30pm on 10 September 2010.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION

As at 30 June 2010, the interests and short positions of the
directors and chief executive officer of the Company in the shares,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO”))
as recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange of Hong Kong Limited (the “HK Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 to the
Rules Governing the Listing of Securities on the HK Stock Exchange
(“the Listing Rules”) are as follows:

Other Information

Lt &

\

hHRE

EEZEHEZE2010F6 A0 LM TR
AAGIHRERE  SRE®BKR0IENMN-
JaEH R EARY B 4572 20104F 9 A 29 B A2 R
NFHR2010F9 B16 HRFIAQRIBRES
BERRER - AR BIWMRDIBE ZEREZN
201049 A13HE201049 A 16 HHIf
(BIEEEMB)EEREROBFPER -
BABRERMNTHERE BB
ERABBZREER2010F9 8108 TF
W=+ RXERARABTBEROBFE
EOEBEPRBHFELABRAR  HolE
BEBETERARER183 HAEMA L7
BA712-1716 &

EERFIETHRAEBRAQARAEEEH
FEHzRG - ARRORES2ERZR
RE

2010F6 A30H * AARIEFERE BT
BABRARR S EARBBEE(EE
REBEVIET1 BB FLIE D ([ F
7 REEGED ) EXVER) 2B fn - R
0 RBEFRIEZ 5 K E F IS 352 1FA
FERELMARRETEMEXBME
RAR (&M ES LETRA(E
MARA D10 EMBETAZERETT
EHRZHOFRESTRI(TFETRI]) ANE
ARBNEBEBYRA 2w SORBIAT
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

EERFETBRAEBREAQRTAR AR
ZEZRG  HMERORES2EER

NV
KB )

() Interestin the Company (long position) (i) RNEQANES(FE)

Approximate %

of interest

Name of director/ Number in the Company

chief executive Nature of interest of securities AR A FRERE

BEE THAEHE  ERtME HHEHA ok F S N= e d

Tsai Eng-Meng™@ Interests in controlled corporations 6,440,063,100 48.7453%
and family interests

ELTRR 0@ SESI AR ER R R AR

Liao Ching-Tsun® Beneficial interests 90,200 0.0007%

BEe Bt

Chu Chi-Wen® Beneficial interests 91,200 0.0007%

KResew EmiEm

Tsai Wang-Chia® Beneficial interests and interests in 100,042,000 0.7572%
a controlled corporation

ZAERO EmfEm IS AR R

Chan Yu-Feng® Beneficial interests 63,000 0.0005%

ERZEO Btk

Tsai Shao-Chung? Interests in a controlled 100,000,000 0.7569%
corporation

BB SRR N Bl

Cheng Wen-Hsien® Beneficial interests, family interests and 458,134,640 3.4677%
interests in a controlled corporation

B EO Bt KGR R A TERS

Maki Haruo Beneficial interests 1,000,000 0.0076%

=E= S EmiEm
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

AND

SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

Other Information

Lt &

\

BEERFETHAERAD TR HLBE
EEZRG - HEAROREFZEZER
RE#)

(i) Interest in an associated corporation of the Company (i) HRELQABEBEELIENERS (FR)
(long position)
Approximate
% of total issued
share capital of the
Name of director/ Name of the Number  associated corporation
chief executive associated corporation Nature of interest of securities EEREREEE R
EE THABRS HEZEER BEMtE EH5HE RAAYNEDL
Tsai Eng-Meng® Want Want Holdings Ltd. Interests in a controlled 887,168 0.069%
corporation
£O780 R ZERER AR RPEBIA TR
Notes: Lk
(1) An aggregate of 300,000,000 shares (representing approximately (1) & #£300,000,000 &% 15 (15 A~ B E 8

2.2707% of the total issued share capital of the Company) are
beneficially owned by Mr. Tsai Eng Meng’s children under the age
of 18 and Mr. Tsai, therefore, is deemed or taken to be interested
in those shares for the purposes of the SFO.

Mr. Tsai Eng-Meng is also deemed or taken to be interested in an
aggregate of 6,140,063,100 shares of the Company (representing
approximately 46.4746% of the total issued share capital of
the Company) held by Hot-Kid Holdings Limited (“HKHL”) and
Norwares Overseas Inc. (“NOI”) for the purposes of the SFO,
respectively as follows:

(@) an aggregate of 4,020,063,100 shares (representing
approximately 30.4282% of the total issued share capital
of the Company) are beneficially owned by HKHL, the
controlling shareholder of the Company. Mr. Tsai is the
controlling shareholder of HKHL and, therefore, is deemed
or taken to be interested in those shares for the purposes of
the SFO; and

(o) an aggregate of 2,120,000,000 shares (representing
approximately 16.0464% of the total issued share capital of
the Company) are held by NOI, the substantial shareholder
of the Company. Mr. Tsai is the controlling shareholder of
NOI and therefore, is deemed or taken to be interested in
those shares for the purposes of the SFO.

TR 4AE#) 2.2707% ) BHEESTRASE A R

WIS TLERZHE - AHEELLER

%J*“ 5 RBMEHROINRANEERZSE
DHEEE -

BETRAEERBEESLRBEGRIIHES
ABXEER TH AHot-Kid Holdings
Limited ([HKHL]) % Norwares Overseas
Inc.(INOIJ) #%5 & #£6,140,063,100 fi%
RATRRG (EARR R 2 BITIRABE L
46.4746%) R AR ¢

(a) A&£4,020,063,100 RN (AEAR LD
A 2 BT IR AN 48 21 4930.4282%)
BANBZERBREHKHLE &= %
Ao BRERBHKHL Z AR -
E AR E A RS AR A
BEERZERNDTEEER &

(b) & #£2,120,000,000 B KD (A5 A2
A BITIR AN B 8047 16.0464% )
MARRZEBZRENOIFE «
FERBNOIZERBER - FBRE
FH KRB EOIHR A E ERZ
ERMmFmEBERS
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

Notes: (continued)

(8)  Mr. Liao Ching-Tsun is the beneficial owner of 45,100 shares of
the Company. Mr. Liao is also taken to be interested as a grantee
of options to subscribe for an aggregate of 45,100 shares under
the pre-IPO share option scheme.

(4)  Mr. Chu Chi-Wen is the beneficial owner of 55,600 shares of the
Company. Mr. Chu is also taken to be interested as a grantee of
options to subscribe for an aggregate of 35,600 shares under the
pre-IPO share option scheme.

(5)  Mr. Tsai Wang-Chia is the beneficial owner of 21,000 shares of the
Company. Mr. Tsai Wang-Chia is also taken to be interested as a
grantee of options to subscribe for an aggregate of 21,000 shares
under the pre-IPO share option scheme.

An aggregate of 100,000,000 shares is beneficially owned by
ThemePark Dome Limited. Mr. Tsai Wang-Chia is the ultimate
beneficial owner of ThemePark Dome Limited and, therefore, is
deemed or taken to be interested in those shares for the purpose
of the SFO.

(6)  Mr. Chan Yu-Feng is the beneficial owner of 31,500 shares of the
Company. Mr. Chan is also taken to be interested as a grantee of

options to subscribe for an aggregate of 31,500 shares under the
pre-IPO share option scheme.
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EEZRG  HEAROREFZEZER
RE &)
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(@) EEYI%E A5 1000 KA R 2
BREAA  BEETRERANEE
A1 B AR 31 81 2 RCE AR A
45,100 17 L E R R B M £
B -

(4)  RAXFELERE5600ARFRN ZE
mEBAN REETERBEERARE
ERBRETE 2 AR AERERES
#£35,600 s fn - F L E ERZ S KA
PR

(6) BHEREER21,000BAAFMKN 2 E
GHEAA BEREETEZREERA
B 2% BT B A AR AT Bl 2 AR AR R
Ba 21,0000 - EULEERZE
Befnep At -

£ 4£100,000,000 &R E ThemePark
Dome Limited BmiEE - EHEREL A
ThemePark Dome Limited 7 & & & 2% 7
BA ARBEES MBS EMNEER
NEFRZSRO P B ERS

6) ERELE/31E00MARF KD Z
ESERA - ERENRERARES
RIS 2 AR ABREREE K
31,600 it fn - B EERZF RO H
VAR -



DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

Notes: (continued)

(7)  An aggregate of 100,000,000 shares is beneficially owned by
Twitcher Limited. Mr. Tsai Shao-Chung is the ultimate beneficial
owner of Twitcher Limited and, therefore, is deemed or taken to be
interested in those shares for the purposes of the SFO.

(8)  Mr. Cheng Wen-Hsien is the beneficial owner of 158,606,340
shares (representing approximately 1.2005% of the total issued
share capital of the Company). In addition, Mr. Cheng is also
taken to be interested as a grantee of options to subscribe for an
aggregate of 38,300 shares (representing approximately 0.0003%
of the total issued share capital of the Company) under the pre-
IPO share option scheme.

An aggregate of 299,490,000 shares (representing approximately
2.2669% of the total issued share capital of the Company) is
beneficially owned by Mr Big Limited. Mr. Cheng is the controlling
shareholder of Mr Big Limited and Mr. Cheng’s children under
the age of 18 also have interests in Mr Big Limited, therefore, Mr.
Cheng is deemed or taken to be interested in those shares for the
purpose of the SFO.

(9)  An aggregate of 887,168 shares in WWHL, an associated
corporation of the Company, is beneficially owned by NOI.
Mr. Tsai Eng-Meng is the controlling shareholder of NOI and,
therefore, is deemed or taken to be interested in those shares in
WWHL for the purposes of the SFO.

Save as disclosed above, none of the directors or the chief executive
of the Company or their spouse and children under the age of 18
had any right to subscribe for the securities of the Company, or had
exercised any such right.

Other Information
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BEERFETHAERAD TR HLBE
EEZRG - HEAROREFZEZER
RE#)

BifeE - (48)

(7) & #100,000,000 f% B% 15 B Twitcher
Limited B A ° 22437 % 4 A Twitcher
Limited 2B EmEA A - HILIRIEE
HREEEAIEIRARE ERZS RN
hEEER -

(8)  UE3FE %A 5158,606,340 AR AL 15 (15 A
NEDBEITRAEEL1.2005%) 2 B
BAEA M BRATEE XA
ERERIES Y AR AR R ERES
338,300 () (1A R E) 2 EBITRR AL
#70.0003%) © AW EERZZRH P
e -

£ 299,490,000 %[5 15 ({H AR A R) 2 817
PR AN 48 B4 2.2669%) FA Mr Big Limited
A - B4 A Mr Big Limited 2 $55%
BEER - P A 2 KA T Z JRMEMY Big
Limited B #m - ALBEES KRS
BHWRABREERZSERG P HEE

5o

9 NOIEmBAARRNHEEEE - LT
W - &3t887,168 k) - BOTHELER
NOI Z FERR AR - FUL iR 1R85 M A E %
PIHEAR 7o B 1E DS L R 458 IR 7% I )
WA -

B DA IR EE SN MEBARBEFTLE
ZITRABRERBRKM 18T ZEE
EREMARBARE 2 BHFRITEREM
BEEHER o

o7
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS DISCLOSABLE UNDER THE SFO

As at 30 June 2010, insofar as the directors are aware, the interests
and short positions of any person, other than any director or the chief
executive of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO are as follows:

Interest in the Company (long position)

BRERSRHERIITERRETRE
ZRERRKR

R2010F6 A30H * MEBME @ BIEF
HF R EEGEIBCIEATFERARAZ
FEBRREME U TAL(RARARES
SEBITHRABRIN BEARTRG K
BRI () 2 e SOR B -

RAEQTWER (F7)

Approximate
% of interest

Number in the Company
Name of shareholder Nature of interest of securities LERNETE
RERM A ERME HEHA BHAES K
HKHL Beneficial owner 4,020,063,100 30.4282%
HKHL EnEAA
NOI Beneficial owner 2,120,000,000 16.0464%
NOI BEEEBA
Tsai Eng-Meng™" Interest in controlled corporations 6,440,063,100 48.7453%

and family interests

£LTRO A B A M R i
Notes: Pt 3 -

(1) Mr. Tsai Eng-Meng is the controlling shareholder of both HKHL
and NOI, therefore, is deemed or taken to be interested in the
4,020,063,100 shares and 2,120,000,000 shares beneficially
owned by HKHL and NOI respectively, totalling 6,140,063,100
shares (representing approximately 46.4746% of the total issued
share capital of the Company) for the purposes of the SFO. An
aggregate of 300,000,000 shares (representing approximately
2.2707% of the total issued share capital of the Company) is
beneficially owned by Mr. Tsai’s children under the age of 18 and
Mr. Tsai, therefore, is deemed or taken to be interested in those
shares for the purposes of the SFO.
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SHARE OPTIONS

The Company adopted a pre-IPO share option scheme (the “Pre-
IPO Share Option Scheme”) and a share option scheme (the “Share
Option Scheme”) on 4 February 2008.

Pre-IPO Share Option Scheme

Options to subscribe for an aggregate of 50,362,400 shares were
granted to 1,637 participants by the Company at a consideration of
HK$1.00 payable by each grantee under the Pre-IPO Share Option
Scheme. All the options under the Pre-IPO Share Option Scheme
were granted on 4 February 2008. Details of movements of the
options granted under the Pre-IPO Share Option Scheme for the six
months ended 30 June 2010 are as follows:

Other Information
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R

RAFR2008F2 A4 HEHM—IBEER
AAZEERERETE ((BERAAHAEERN
EARERTE ) R —TEERER & ([ B
&l -

BARDMBENBRETS

RABRREE X AR SR ERET RN
200842 A4 B & &R AL 1.0087T
MRER1,637 R HEER L AIRES R
50,362,400/% 1% {5 2 FEAR 1 - B Z=20104F

6AS30BIEANEAR &
EETEIRE 2 BB AE

NN

BB BB AR
rrrrrrr BT

2z

Number of options to subscribe for shares

of the Company
AEALNRRD ZBREHA
Balance Balance
Name or Exercise asat  Granted Exercised Lapsed as at
category price 1 January during during during 30 June
of grantees Date of grant Exercisable period per share 2010 the period the period the period 2010
REAH T BROEE R2010F #2010
ERA (dd/mm/yy) (dd/mm/yy) (HK$)  1R1B 6530H
HEAER (B/B/%) (B/B/%) (#7x) &8 BRRL  BeTg HBRAX k3
Directors of the Company
KARES
Liao Ching-Tsun
Bl 04/02/2008 26/03/2010-26/03/2013 3 22,550 - (22,550) - -
04/02/2008 26/03/2011-26/03/2013 3 22,550 - - - 22,550
04/02/2008 26/03/2012-26/03/2013 3 22,550 - - - 22,550
67,650 - (22,550) - 45,100
Chu Chi-Wen
KX 04/02/2008 26/03/2010-26/03/2013 3 17,800 - (17,800) - -
04/02/2008 26/03/2011-26/03/2013 3 17,800 - - - 17,800
04/02/2008 26/03/2012-26/03/2013 3 17,800 - - - 17,800
53,400 - (17,800) - 35,600
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SHARE OPTIONS (continueq)

Pre-IPO Share Option Scheme (continued)

B 2

BRDMBEMNBRESS (H)

Number of options to subscribe for shares

of the Company
RBEANARD 2 BREHA
Balance Balance
Name or Exercise asat  Granted Exercised Lapsed as at
category price 1 January during during during 30 June
of grantees Date of grant Exercisable period per share 2010 the period the period the period 2010
RiBH G BRITEE R2010F #2010%
ARA (dd/mm/yy) (dd/mm/yy) (HK$)  1A1H 6F30H
HEAER (B/B/%) (B/B/%) (E7) 2&8%  BRRLY  BhTf BREX k53
Tsai Wang-Chia
ERR 04/02/2008 26/03/2010-26/03/2013 3 10,500 - (10,500) - -
04/02/2008 26/03/2011-26/03/2013 3 10,500 - - - 10,500
04/02/2008 26/03/2012-26/03/2013 3 10,500 - - - 10,500
31,500 - (10,500) - 21,000
Chan Yu-Feng  04/02/2008 26/03/2009-26/3/2013 3 15,750 - (15,750) - -
ERZ 04/02/2008 26/03/2010-26/3/2013 3 15,750 - (15750) - -
04/02/2008 26/03/2011-26/3/2013 3 15,750 - - - 15,750
04/02/2008 26/03/2012-26/3/2013 3 15,750 - - - 15,750
63,000 - (31,500) - 31,600
Cheng Wen-Hsien
gy 04/02/2008 26/03/2010-26/03/2013 3 19,150 - (19,150) - -
04/02/2008 26/03/2011-26/03/2013 3 19,150 - - - 19,150
04/02/2008 26/03/2012-26/03/2013 3 19,150 - - - 19,150
57,450 - (19,150) - 38,300
Sub-total
M 273,000 - (101,500) - 171,500
Employees of the Group
rEEES 04/02/2008 26/03/2009-26/03/2013 3 7,169,019 - (6,790,415) (7,050) 371,554
04/02/2008 26/03/2010-26/03/2013 3 8,541,637 - (7,922,031) (7,050) 612,556
04/02/2008 26/03/2011-26/03/2013 3 8,541,637 - - (28,250) 8,513,387
04/02/2008 26/03/2012-26/03/2013 3 8,541,637 - - (28,250) 8,513,387
Sub-total
by 32,793,930 - (14,712,446)  (70,600) 18,010,884
Total
- 33,066,930 - (14,813,946)  (70,600) 18,182,384
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SHARE OPTIONS (continued)

Pre-IPO Share Option Scheme (continued)

The exercise price per share under the Pre-IPO Share Option
Scheme is HK$3.00 per share, being the offer price under our global
offering.

Each option has a 4-year exercise period with 25% vesting on each
of 26 March 2009, 2010, 2011 and 2012.

Save for the options which have been granted as described above,
no further options have been or will be granted under the Pre-IPO
Share Option Scheme.

Subject to the above, the material terms of the Pre-IPO Share Option
Scheme are substantially the same as the terms of the Share Option
Scheme.

Share Option Scheme

The purpose of the Share Option Scheme is to provide the Company
with @ means of incentivising and retaining employees, and to
encourage employees to work towards enhancing the value of the
Company and promote the long term growth of the Company.

As at 30 June 2010, no options had been granted under the Share
Option Scheme.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 June 2010, the Company
repurchased a total of 11,705,000 shares on the HK Stock
Exchange at an aggregate consideration (excluding expenses) of
HK$60,009,520. All the repurchased shares were subsequently
cancelled. Details of the repurchases are as follows:

BE - HEIWEAQAF 2z LHES

HZE2010F6 A30H IL/NEA » ARQF
EEBBXULERE(TREER)
60,009,520 JLE B4 211,705,000 8% B%
- ZERNEEE B EE - B
BERIRG ZFBET -

Aggregate
consideration

Total number of Highest price Lowest price  paid (excluding

62

Month of ordinary shares paid per paid per expenses)
repurchases repurchased share share FTHERE
BE A0 OESEREH XNERESE IXNEREEE (TEEER)
(HKS) (HK$) (HK$)
(Ex) (&7T) (Bx)
February 2010 11,705,000 5.23 5.01 60,009,520

20102 A

The repurchases were made for the benefit of the equity holders to
enhance the earnings per share of the Group.

Save as disclosed above, the Company had not redeemed, and
neither the Company nor any of its subsidiaries had purchased or
sold, any of the shares of the Company during the six months ended
30 June 2010.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules regarding directors’ securities transactions.
The Company has made specific enquiries to all directors and all
the directors have confirmed that they were in compliance with the
Model Code during the six months ended 30 June 2010.

2010 INTERIM REPORT  Want Want China Holdings Limited

CEROHANEEBERIESAEEZE
PR &R o

HZE2010F6 A30HIENAAR - B EH
BN AABBHEE R TMRGD  MAR
AIREAANERRMERE L ST M
A BIREAD ©

ETETESRGZBRESTA

AARIEFEM EMRAME 10 ESET
BHERHZIBESTA - RRRIEMEBE
EEHFTEEH  2REFCHER  BE
2010F 6 A0 H LA » HEHBESF
FAESFRIFTET 2 AR 4 -



CORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix 14 to the
Listing Rules during the six months ended 30 June 2010, except
for the deviations from provisions A.2.1 and A.4.1 of the Code. The
reasons for these deviations are explained below.

Code A.2.1

Provision A.2.1 of the Code provides that the roles of chairman
and chief executive officer should be separate and should not be
performed by the same person. The Company deviates from this
provision because Mr. Tsai Eng-Meng performs both the roles of
chairman and chief executive officer. Mr. Tsai is the founder of the
Group and has over 30 years of experience in food and beverages
industry. Given the current stage of development of the Group,
the Board believes that vesting the two roles in the same person
provides the Group with strong and consistent leadership and
facilitates the implementation and execution of the Group’s business
strategies. The Group shall nevertheless review the structure from
time to time in light of the prevailing circumstances.

Code A.4.1

Provision A.4.1 of the Code provides that non-executive directors
should be appointed for a specific term, subject to re-election. The
Company deviates from this provision because the non-executive
directors and independent non-executive directors of the Company
do not currently have specific terms of appointment. However,
the articles of association of the Company provide that all the
directors including the non-executive directors and independent
non-executive directors are subject to retirement by rotation at least
once every three years and at each annual general meeting, one-
third of the directors for the time being or, if the number is not a
multiple of three, then, the number nearest to but not less than one-
third, shall retire from office by rotation and offer themselves for re-
election. As such, the Board considers that sufficient measures have
been put in place to ensure the Company’s corporate governance
practice in this aspect provides sufficient protection for the interests
of shareholders to a standard commensurate with that of the Code.
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CORPORATE GOVERNANCE PRACTICES (continued)

The Company, together with its subsidiaries are committed to
maintain and uphold best corporate governance practices and
procedures. We recognize the value and importance of achieving
high corporate governance standards to promote corporate
transparency and accountability and to enhance shareholders’
value.

AUDIT COMMITTEE

The Audit Committee was established on 18 February 2008 to
review and oversee the Group’s financial reporting, internal control
and risk management systems.

The unaudited interim results of the Group for the six months ended
30 June 2010 have been reviewed by the Audit Committee and
PricewaterhouseCoopers, the external auditor of the Company, in
accordance with Hong Kong Standard on Review Engagement
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

On behalf of the Board

Tsai Eng-Meng
Chairman and Chief Executive Officer
Hong Kong, 24 August 2010
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