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The board of Directors (the “Board”) of Radford Capital
Investment Limited (the “Company”) announces that the
unaudited consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months
ended 30 June 2010 (the “Period”), which have been
reviewed by the Company’s audit committee and the
auditors, are set out on pages 9 to 20.

BUSINESS REVIEW

For the six-month period under review, the Group’s
unaudited unrealised loss from operations was
approximately HK$51.48 million, representing 126%
increase when compared to approximately HK$22.79
million in the corresponding period of last year.
Operating cash flows for the period ended 30 June 2010
were approximately HK$3.70 million and mostly in Hong
Kong dollar. As at 30 June 2010, the Group had current
liabilities of approximately HK$0.60 million and net asset

value per share was HK$0.687.

The Group’s consolidated net loss was caused primarily
by investment related losses, including impairment
charges for available-for-sale investments and unrealised
losses on trading portfolio as a result of the market

downturn during 2010.

The Group will continue to maintain a broadly diversified
investment portfolio, representing a wide range of assets
and asset classes, in order to attain acceptable levels of
risk and return.

FOREIGN CURRENCY FLUCTUATION

Most of the underlying investments and business
transactions of the Group are denominated in Hong Kong
dollars. The Board believes the foreign exchange risk is
minimal.

STAFF

As at 30 June 2010,
employees, including three executive directors, and had

the Group had employed 8

no major changes in the information related to human
resources as stated in its 2009 Annual Report.
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OUTLOOK

While the current economic recovery underway seems
quite well entrenched, the opportunities to growth going
ahead stem from concerns on the sustainability of this
recovery. Rising inflationary pressures and a pickup in
manufactured goods inflation in particular, pose a risk to
the revival in domestic consumption. Further, with growth
gathering momentum and the return of leverage in the
economy, monetary policy responses are likely to play a

far more crucial role in shaping growth dynamics.

The risk is that persistent inflationary pressures may
drive the central bank to tighten interest rates to a
level that could constrain future growth. There are
some offsets though, with job prospects looking up and
personal disposable income likely to remain strong,
household balance sheets are likely to be robust enough
to absorb rising prices and interest rates. In view of the
above factors, a reversal of the recovery in domestic

consumption demand seems unlikely.

The economic recovery that was buoyed by a pick-up
in domestic consumption is likely to boost investment.
Early signs of rising capacity utilization indicate that
private capital expenditure could get momentum over this
financial year. However, given the interest sensitive nature
of capital formation, private investment initiatives maybe
impinged due to rising interest rates. While adequate
capital provisioning and stringent prudential regulations
largely shielded the domestic financial market from the
global crisis, some cyclical deterioration in asset quality

remains a concern.

During the Period under review, the equity markets were
very volatile. The increasing uncertainty in the global
financial sector and economy significantly increased
investors’ risk aversion. Global economic conditions are
likely to slow down in the medium term. The ability
of companies to generate reasonable returns in this

environment will be seriously tested.
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Our group is a perpetual investor and seeks to invest
in companies with strong business franchises that will
sustain through different business cycles. The short term
movement in shares prices does not necessarily reflect
an impaired business, but can more be a reflection of
share market sentiment at a particular point in time. If the
group analyses a business that will become impaired from
an investment perspective due to fundamental changes
in its long term outlook, the holding would be reduced.
Overall, we believe our portfolio is well positioned, as
it comprises of a number of companies which are likely
to emerge with sound management and with the solid
underlying value of their business franchises. In the
near future, our group will continue to take a cautious
approach to invest and to bring the best benefits to our

shareholders.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the Period, the Company did not purchase, sell or

redeem any of the Company’s own securities.



BB A B o A L Z A B A

AEE-FERA=ZHH BN AL (AR
A T B R BR SN ) B A AR S RIAR SR
75 L B (1875 K Bl ]) 25336
(ST IAER o Wi i L B = e NN D 4 i
Lo AR R BBE A v 2 B 2 IR A

Interim Report 2010 H J1#i

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS

As at 30 June 2010, the following persons (other than the
directors or chief executive of the Company) had interests
or short positions in the shares and underlying shares
of the Company as recorded in the register required to
be kept under Section 336 of the Securities and Futures
Ordinance (“SFO”):

JBe 3 44 Al B B H "l
Number of

Name of shareholders ordinary shares Percentage
Get Nice Holdings Limited (Note a) 1,306,093,840 80.00%
AP RN T (M Fta)

Wo Fung Securities Company Limited (Note b) 324,800,000 19.89%
NI A RN (MAED)

Smart Jump Corporation ( #fi#c) (Note ¢) 31,471,676 12.53%

Wt -

(a)  JBE W 8 MR AR 20 ) B U R O A1 B R
TR TR U H R S LB Tk R 2 B
S FBC 0y o 7% B B Tih k2 T 2 R T T Bk )
B R — BT R AT M A T M 5 I A R R 4
S HESEEAT I 2 BB 2 P

(b) SR 5 AT PR )y e 2 o B T - i B4
B B BB 2 B

(c)  Smart Jump Corporation 228 Jir I i /A 7] R &
PR A R F 22 2 B B A ] o

UL B S B =
- A% 5 7 3 4 28 AT AT B At (A2
19 o o AT A B SN ) A A R
5 SO B 188 33 6L 1 B 2 B e
40 3 2 A 2 LI AR I R 0 o 2 2
A -

Notes:

(a) The number of shares represented the underwritten shares
pursuant to the underwriting agreement dated 9 June 2010 entered
into between the Company and Get Nice Securities Limited in
relation to the underwriting arrangement in respect of the rights
issue on the basis of four rights shares for every share in issue and

held on record date.

(b)  Wo Fung Securities Company Limited is a sub-underwritter of the
rights issue and the number of shares represented the shares sub-

underwritten by it.

(¢)  Smart Jump Corporation is a wholly-owned subsidiary of Freeman

Corporation Limited, a company listed on the Stock Exchange.

Save as disclosed above, the Company had not been
notified by any other person (other than the directors or
chief executive of the Company) who had an interest or a
short position in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO as at
30 June 2010.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

As at 30 June 2010, the directors and the chief executive
of the Company and their associates had the following
interests and short positions in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed

Companies (“Model Code™):

WakEA
WY il A HE 2
Number of ordinary shares
Director Personal interests
7 Bt 3,140,000
CHUNG Yuk Lun
B2 2,340,000
Liu On Bong, Peter
W Uy S ) 2,340,000

Shimazaki Koji

B b SCPEBR AL > MR AR 0N W) HE S AT
BB AR 4 B 2 W B AR 2 ] AT
T R g 5 B 9 LR o B R R 1) S XV
HR) 2 By ~ R B e 1y S AB SR > B AR B

i I M B AGR012 35 20 L s A7 B 2 & e
Jor i ok > SRR AR T < B JEUR o A 8 ]

Wi 22 Bt 2 M 4 Bk A o

Saved as disclosed above, none of the directors, the
chief executive of the Company or their associates had
any interests or short positions in any shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code.
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CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix
14 of the Listing Rules throughout the Period, with
deviation from code provision A.4.1 of the Code in
respect of the service term and rotation of directors (as

disclosed below).

As of 30 June 2010, the Board of Directors of the
Company comprises Mr. Chung Yuk Lun (Chairman),
Mr. Shimazaki Koji (Chief Executive Officer) and Mr. Liu
On Bong, Peter (Managing Director) as the Executive
Directors, and Mr. Kan Kwok Shu, Albert, Mr. Wong Wai
Man, Raymond and Mr. Lum Pak Sum as the Independent

Non-executive Directors.

Under the code provision A.4.1 of the Code, (a) non-
executive director should be appointed for a specific
term and subject to re-election; and (b) all directors
appointed to fill a casual vacancy should be subject to
election by shareholders at the first general meeting
after their appointment, and every director, including
those appointed for a specific term, should be subject to

retirement by rotation at least once every three years.

None of the existing Non-executive Directors of the
Company is appointed for a specific term, which
constitutes a deviation from the code provision A.4.1
of the Code. However, one-third of the Directors of the
Company (both executive and non-executive) are subject
to retirement by rotation at each annual general meeting
under the Articles of Association of the Company. As
such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate

governance practices are in line with those of the Code.
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The Company had adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), Appendix 10 of the Listing Rules, as the required
standard for the Directors of the Company to trade
the securities of the Company. Upon enquiry by the
Company, all Directors of the Company have confirmed
that they have complied with the required standards set
out in the Model Code throughout the Period.

During the Period, the Audit Committee of the Company
comprises Mr. Kan Kwok Shu, Albert, Mr. Wong Wai
Man, Raymond, Mr. Chan Sze Hung (resigned on 27
May 2010) and Mr. Lum Pak Sum (appointed on 27 May
2010), the Independent Non-executive Directors. The
Audit Committee had reviewed, discussed and approved
the financial statements for the Period, which had been

reviewed by the Company’s auditors, Messrs. HLM & Co..

Save from disclosed above, the Group did not have any
material changes in relation to its corporate governance

practices as stated in its 2009 Annual Report.

AUDIT COMMITTEE

The Audit Committee, comprising three independent
Non-executive Directors, has reviewed with management
the accounting principles and practices adopted by the
Group and discussed internal controls and financial
reporting matters of the Company including the review of
the unaudited interim financial statements and the interim
report for the Period. At the request of the Directors, the
Company’s external auditors, Messrs. HLM & Co., have
carried out a review of the unaudited interim financial
statements in accordance with the Hong Kong Standard
on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute

of Certified Public Accountants.
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

For the six months ended 30 June 2010

(REEB)
(Unaudited)

BEAH=ZTHIEAMA

For the six months
ended 30 June

2010 2009
Wt it # o T
Notes HK$ HK$
I 25 Revenue 3 240,102 2,508,616
ER T E BIFEEEZ  Net realised gain on disposal of
WHs & 2 OB financial assets designated
e rREE ] as held for trading 9,586,077 49,800,664
WisE BIFEEHE Z Net unrealised loss on financial
WA i 2 R B assets designated as
I 15 15 B held for trading (51,480,998) |  (22,799,636)
oA 75 YR A Other operating income 196,843 -
b5 Bt A R 2 e 1R Loss on disposal of a subsidiary - (2,220,325)
AT B HoAth 7 7 B S Administrative and other
operating expenses (3,487,608) (2,995,160)
K (1R & A (Loss) profit from operations (4) (44,945,584) 24,294,159
% Finance costs 5) (106,315) (88,502)
B BLET (518 J6 (Loss) profit before taxation (45,051,899) 24,205,657
i TH Taxation ) - _
i SR A A< ST TH] (48 (Loss) profit for the period
T ] attributable to shareholders (45,051,899) 24,205,657
At 2 T A Other comprehensive income - -
R EAL 218 (B518) WA Total comprehensive (loss)
HaER income attributable to
shareholders (45,051,899) 24,205,657
Ji 5 Dividends ) - -
#& Al Al
HK cents HK cents
g% (k18 & A (Loss) earnings per share &
FEA T Basic and diluted (12.68) 12.76

9
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

At 30 June 2010

(REBEER) ()
(Unaudited) (Audited)
R RE R ERFILE
AA=Z+FH +ZA=+—H
At 30 June At 31 December
2010 2009
M 7t #& T
Notes HK$ HK$
I i) & Non-current asset
L/ ENN NS & ] Property, plant and
equipment ) 1,875,003 1,823,423
T E)E E Current assets
W EAFEEE 2 Financial assets designated
W 5 as held for trading (10) 167,413,155 208,446,050
JRE Wi R B~ i e Accounts receivable,
TE AT 3k IH deposit and prepayment 246,771 363,069
W4 T RAT 45 5 Cash and bank balances (11) 3,704,868 4,349,632
171,364,794 213,158,751
mE B A Current liabilities
AT kT K TE 4R B Creditors and accrued
expenses 654,522 2,703,227
T R Net current assets 170,710,272 210,455,524
B EFE Net assets 172,585,275 212,278,947
B A K it i Capital and reserves
s A Share capital (12) 25,117,189 117,420,874
G Reserves 147,468,086 94,858,073
HE %5 AH AR Total equity 172,585,275 212,278,947
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WS SR ERER CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
#HE B —FFENH=ZAH LA For the six months ended 30 June 2010
(REEE)
(Unaudited)
BEAH=Z1THIEAMEA
For the six months
ended 30 June
2010 2009
# T
HK$ HK$
KB E B By B B TR A Net cash used in operating
activities (5,278,974) (6,636,032)
WEWEH I (B A) E4 Net cash (used in) generated
Bl from investing activities (724,017) 2,003,054
il V% S T A B 4 VR A Net cash generated from
financing activities 5,358,227 6,930,950
B RBLE%EEY (D) Net (decrease) increase in cash
S DI REIE ] and cash equivalents (644,764) 2,297,972
= H—HZBa kB E%MEY  Cash and cash equivalents
at 1 January 4,349,632 2,666,754
WAH=1THZH® & Cash and cash equivalents
B EY at 30 June 3,704,868 4,964,726
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
For the six months ended 30 June 2010

W
JeA Jbe it B YA it it
Convertible Capital
Share Share notes  redemption Accumulated

capital premium reserves reserves losses Total
7T oy oy T [ T
HKS$ HK$ HK$ HK$ HK$ HKS$
REZZZNFE—~H—H At 1 January 2009 51,650,729 482,671,404 846,108 168800  (463,839,978) 71,497,003

SLR AR SRR BT O Issue of shares upon conversion of
convertible notes 30,000,000 15,000,000 (846,108) - - 44,153,892
FERRERTRMURASE  Issue of shares by placing for cash 16,200,000 3,240,000 - - - 19,440,000
AT O 5 Shares issue expenses - (509,050) - - - (509,050)
WA Profit for the period - - - - 24,205,657 24,205,657
WEEFNEAN=1H At 30 June 2009 97,850,729 500,402,354 - 168800  (439,034,321) 158,787,562
WEFE—FE—-H—H At 1 January 2010 117,420,874 499,760,930 - 168800 (405,071,657) 212,278,947
W A Capital reduction (93,936,700) - - - 93,936,700 -
AT A8 R 1 1 Exercise of share options 1,633,015 3,804,924 - - - 5,437,939
ety 4 B B 2 Share consolidation expenses - (79,712) - - - (79,712)
Wk R Loss for the period - - - - (45,051,899) (45,051,899)
BRZZ-REXZTR At 30 June 2010 25,117,189 503,486,142 - 168800  (356,186,850) 172,385,275
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

1.

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements have been prepared in
accordance with the applicable disclosure
requirements of Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The unaudited condensed consolidated interim
financial statements have been prepared on the
historical cost basis except for certain properties and
financial instruments, which are measured at fair

values or revalued amounts, as appropriate.

The condensed consolidated interim financial
statements have not been audited by the Company’s
auditors, but have been reviewed by the Company’s

auditors and the audit committee.

The preparation of interim financial statements
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual
results may differ from these estimates. In preparing
these condensed consolidated interim financial
statements, the significant judgements made by
management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements as at and for the
year ended 31 December 2009.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

The accounting policies and method of computation
used in preparing the unaudited condensed
consolidated interim financial statements are
consistent with those used in the audited financial
statements for the year ended 31 December 2009
except as described below.

For the current interim period, the Group has
applied the following new standards, amendments
and interpretations (the “new HKFRSs”) issued by
HKICPA, which are or have become effective. The
adoption of the new HKFRSs has no material effects
on how the results and financial position for the

current or prior accounting periods are prepared and

presented.
HKFRSs Amendment to HKFRS 5 as part of
(Amendments) Improvements to HKFRSs issued
in 2008
HKFRSs Improvements to HKFRSs issued in
(Amendments) 2009

HKAS 27 (Revised)

Consolidated and Separate

Financial Statements

HKAS 39 Eligible Hedged Items
(Amendment)

HKFRS 1 Additional Exemptions for First-time
(Amendment) Adopters

HKFRS 2 Group Cash-settled Share-based
(Amendment) Payment Transactions

HKFRS 3 (Revised)

HKIFRIC)-Int 17

Business Combinations

Distributions of Non-cash Assets to

Owners
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

The Group applies HKFRS 3 (Revised) Business
Combinations prospectively to business combinations
for which the acquisition date is on or after 1 January
2010. The requirements in HKAS 27 (Revised)
Consolidated and Separate Financial Statements in
relation to accounting for changes in ownership
interests in a subsidiary after control is obtained and
for loss of control of a subsidiary are also applied
prospectively by the Group on or after 1 January
2010.

As there was no transaction during the current
interim period in which HKFRS 3 (Revised) and
HKAS 27 (Revised) are applicable, the application
of HKFRS 3 (Revised), HKAS 27 (Revised) and the
consequential amendments to other HKFRSs had
no effect on the condensed consolidated financial
statements of the Group for the current or prior

accounting periods.

Results of the Group in future periods may be
affected by future transactions for which HKFRS 3
(Revised), HKAS 27 (Revised) and the consequential
amendments to the other HKFRSs are applicable.

The adoption of the new and revised HKFRSs had
no material effect on the consolidated financial
statements of the Group for the current or prior

accounting periods.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

The Group has not early applied the following

new HKFRSs that have been issued but are not yet

effective.

HKFRSs

(Amendments)
HKAS 24 (Revised)
HKAS 32

(Amendment)

HKFRS 1

(Amendment)

HKEFRS 9

HK(IFRIC)-Int 14

(Amendment)

HKIFRIC)-Int 19

Improvements to HKFRSs issued in
2010!

Related Party Disclosures?

Classification of Rights Issues?

Limited Exemption from
Comparative HKFRS 7
Disclosures for First-time
Adopters’

Financial Instruments (relating
to the classification and
measurement of financial assets)’

Prepayments of a Minimum

Funding Requirement?

Extinguishing Financial Liabilities

with Equity Instruments’

Effective for annual periods beginning on or after 1 July 2010

and 1 January 2011, as appropriate

2010

2011

2013

Effective for annual periods beginning on or after 1 February

Effective for annual periods beginning on or after 1 July 2010

Effective for annual periods beginning on or after 1 January

Effective for annual periods beginning on or after 1 January
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Continued)

HKFRS 9 Financial Instruments introduces new
requirements for the classification and measurement
of financial assets and will be effective from 1
January 2013, with earlier application permitted.
The Standard requires all recognised financial assets
that are within the scope of the HKAS 39 Financial
Instruments: Recognition and Measurement to be
measured at either amortised cost or fair value.
Specifically, debt investments that (i) are held within
a business model whose objective is to collect the
contractual cash flows and (ii) have contractual
cash flows that are solely payments of principal
and interest on the principal outstanding are
generally measured at amortised cost. All other debt
investments and equity investments are measured at
fair value. The application for HKFRS 9 might affect
the classification and measurement of the Group’s

financial assets.

The directors of the Company anticipate that the
application for the other new and revised Standards,
Amendments and Interpretations will have no
material impact on the financial performance and

financial position of the Group.
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3. W 3. REVENUE
(REEE)
(Unaudited)
BEAH=Z1THIEAHEA
For the six months
ended 30 June
2010 2009
#& L W0
HK$ HK$
A g o T R The analysis of revenue for the
Period is as follows:
B A Interest income - 1
KHEHWIEEATHFEE EZ  Dividend income from financial
P 2 R A assets designated as held for
trading 240,102 2,508,615
240,102 2,508,616

4. BB (OB &N

4. (LOSS) PROFIT FROM OPERATIONS

(RBEE)
(Unaudited)
HKEAH=Z1THIEAMA
For the six months
ended 30 June

2010 2009
HK$ HK$
B (i) w8 AT 8H0BE (Loss) profit from operations has
LR & IHZ G been arrived at after charging:
LiENERY E S < -tk ok Operating lease payments in
respect of rented premises 432,000 162,000
S ERN N & LR Depreciation on property, plant
and equipment 235,582 68,380
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5. FINANCE COSTS

(RBEE)
(Unaudited)
WEAH=Z1THIEAMA
For the six months
ended 30 June

2010 2009
# T
HK$ HK$
EEME (FR—ER Interest on borrowings wholly
B ER) repayable within one year 106,315 88,502
BLH 6. TAXATION

P A S D 7 00 T30 4 £ £
i WP 7 R B B (—
BEJE ) -

JBe B

N A ) R UR A b RS
(ZF T ) -

B () &8

FREAEE (FFILE R
AR A TR 48 A A 1 145,051,899
Wt (= FF LA - i F24,205,657
o) AW N 2 BB AT A B
HE - 1 #5355 ,224,664 % ( = FF JL4E
(KRR ) 1 189,763,337/ w5t H - B fik
(548 B A B 1E TR 5 > DL e A 1
NHEAT 2 B & F B i i MR AT 2
Bt o

R E T —FF L FFILEAN
H =+ H 1k 30 [ ¥ 486 AT o7 H 78 75 0
B B > WO B (s 1R) & A
S S (s 1R) & A AH A -

No provision for Hong Kong Profits Tax has been
made as the Group did not have any assessable profit
for the Period (2009: NiD).

DIVIDENDS

The Board does not recommend the payment of an
interim dividend for the Period (2009: Nil).

(LOSS) EARNINGS PER SHARE

The calculation of basic loss per share (2009:
basic earnings per share) is based on the loss
for the Period of HK$45,051,899 (2009: profit of
HK$24,205,657) and the weighted average number
of 355,224,664 (2009 (adjusted): 189,763,337)
ordinary shares in issue during the Period. The (loss)
earnings per share has been adjusted to reflect the
consolidation of shares during the Period and the
rights issue after the reporting period.

The amounts of diluted (loss) earnings per share are
the same as basic (loss) earnings per share as there
were no potential dilutive shares during the periods
ended 30 June 2010 and 2009.
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10.

PROPERTY, PLANT AND EQUIPMENT

During the period ended 30 June 2010, additions
to property, plant and equipment amounted to
HK$302,093.

During the Period, the Group disposed of a motor
vehicle with a carrying amount of HK$14,931 (2009:
NiD), for total proceeds of HK$200,000 (2009: Nil),
resulting in a gain on disposal of HK$185,069 (2009:
NiD).

FINANCIAL ASSETS DESIGNATED AS HELD FOR
TRADING

(REHEE) ()
(Unaudited) (Audited)
RoR R R EFTRE
AAH=Z+H +=HA=+—H
At 30 June At 31 December

2010 2009
# T
HK$ HK$
WiAE E B FFEE E 2 W Analysis of financial assets
B Z A designated
as held for trading:
A B Listed in Hong Kong 156,417,419 198,696,127
A A B Listed overseas 3,065,425 3,053,712
EI ] Unlisted 7,930,311 6,696,211
167,413,155 208,446,050
Wt BIFEEHE Z Market value of listed financial
b RS 2 (A assets designated as
held for trading 159,482,844 201,749,839
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11. CASH AND BANK BALANCES

(REHER) (REHFHZ)

(Unaudited) (Audited)

RO —FRAE R EFRIUE

ARA=Z=tH +-A=+—H

At 30 June At 31 December

2010 2009

HK$ HK$

SRAT K A7 B Cash at bank and in hand 3,704,868 4,349,632

F AR Z BRI AN T0.01HE 2
0.05)E Z [ ( ZZFZF JUE A F0.01E
20.05E 2 [H) - 1 BT A 73 H &)
B UGAEFE =8 H A 3 -

The effective interest rates of the deposits range from
0.01% to 0.05% (2009: 0.01% to 0.05%) per annum
and all of them have a maturity within three months

from initial inception.

JBe A% 12. SHARE CAPITAL
49 JB i
0.1# K2
k=3 W B H W0
Number of
ordinary
shares of
iR Authorised: Notes HK$0.1 each HK$
A B EJLAE At 31 December 2009 and
+-A=+—H 30 June 2010
R = — T4
ANHZ=Z+H 10,000,000,000 |  1,000,000,000
TR MR Issued and fully paid:
W EEILF At 31 December 2009
+—-HA=+—H 1,174,208,743 117,420,874
EIRCA&N Capital reduction a - (93,936,700)
Bty & PF (H4&—) Shares consolidation (5 in 1) a (939,366,995) -
A7 {68 i L B Exercise of share options b 16,330,145 1,633,015
P S 21 3 At 30 June 2010
AH=Z1+H 251,171,893 25,117,189
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12. SHARE CAPITAL (Continued)

During the Period, the movements in the Company’s

share capital are as follows:

(a)

)

On 19 February 2010 (Cayman time), the
court approved the par value of each issued
share of HK$0.10 be reduced to HK$0.02 (the
“Capital Reduction”). The credit arising from
such reduction was applied towards cancelling
the accumulated deficit of the Company with
the balance (if any) to be transferred to the
distributable capital reduction reserve account
of the Company. Upon the Capital Reduction
becoming effective after 23 February 2010,
every five issued shares of HK$0.02 each was
consolidated into one consolidated share of
HK$0.10 each.

On 21 April 2010, 16,330,145 shares of HK$0.10
each were issued and allotted to executive
directors and certain employees of the Company
at HK$0.333 each by exercising the share

options.
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13. RELATED PARTY TRANSACTIONS

Group had the following related party

AR HEAT T Y BRE AL G - transactions during the Period which were carried out
in the normal course of the Group’s business:
(REEE)
(Unaudited)
WEAH=Z1THILAMA
For the six months
B ) 4 R HHE ended 30 June
Name of related party Nature of transaction 2010 2009
#C T
HK$ HK$
B A LA R A BB A B 2
(Mfit1) 240,000 240,000
CU Investment Management Investment management fee
Limited (Note 1D
R A 2R A BR A A (B AE2) B BH 32 106,315 -
Chung Nam Securities Limited Interest expenses
(Note 2)
AL 669,715 -
Brokerage fee
ZHARAF (Mit3) A 482 B 52 432,000 -
Global Day Limited (Note 3) Rental expenses

AR F] B W A G AT RA T (1 B
B ET RGBT
s By A SR T 2 B A W) th =&
T4 A BRI =4 HE - A
7 ) B R T ST 2 TR AR A L AT
Yo s > T o 40T 0] 22 4% 4 BRI o A )
HoZENFE—A—HlAN HEE
B 2% 75 5 H 40,0004 G ©

Notes:

(D

The Company and CU Investment Management Limited
(“CUIM”) entered into an investment management
agreement for appointing CUIM as investment manager of
the Group for an initial term of three years commencing on
3 November 2003. The Company and CUIM then entered
into supplemental investment management agreements
subsequently and the latest investment management
agreement was effective commencing from 1 January 2009
and the investment management fee is HK$40,000 per

month.

23



24

RADFORD CAPITAL INVESTMENT LIMITED 3&# % A ¢ % A PR 2 7]

13. BTG 225 (4)

(2)

3

A B P B b e RE 2 AT BR A W) (T R EE
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A IE 25 B T A R MR T e IR A
P& H B R BOR BB B A AR S R
ZEEIF LA H »Hennabun Capital
Group Limited ([Hennabun | ) 4 &
OB 2T O AT A o fly A Ll i
Hennabun 5 F B8 23 m) B 2 A48 1 2 1
N\ = o R HE S B Hennabun 2 [H 4% 2
G AR A ZFFEFELH Al
B AL Z BN -l E AR
AHZ1THILWH AEECHFRE
R 7 1m) o R A R S A AL 2 669,715
5 T BT J R L 106,315 0T
T 3% 5 38 ) W JL B8 77 22 5

ALEEEZ HAWRAR (T2 H ) #Tfl
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13. RELATED PARTY TRANSACTIONS (Continued)

2)

(€))

The Group had entered into margin financing facilities
arrangement with Chung Nam Securities Limited (“CNSL”)
through the opening of margin trading accounts with CNSL
to deal in securities of listed companies in accordance with
the investment objective and policies of the Group. On 2
July 2009, Hennabun Capital Group Limited (“Hennabun”)
acquired the entire issued share capital of CUIM. As a
result of the said acquisition, Hennabun and its subsidiaries
became a connected person of the Group. CNSL is an
indirect wholly-owned subsidiary of Hennabun and has
become a connected person of the Group since 2 July 2009.
For the period ended 30 June 2010, the Group paid to CNSL
brokerage fees amounted to HK$669,715 and net margin
facilities interests amounted to HK$1006,315 respectively in
respect of the margin trading accounts which constituted

related party transactions.

The Group entered into a tenancy agreement with Global
Day Limited (“Global Day”) to lease the existing office
for a term of two years starting from 1 November 2009 at
monthly rent of HK$72,000.

Global Day is an indirectly wholly-owned subsidiary of
Freeman Corporation Limited (“Freeman”), a listed company
on the Stock Exchange of Hong Kong. Freeman has
acquired over 50% shares in Hennabun (the “Acquisition”).
Upon completion of the Acquisition on 30 September 2009,
Freeman became a substantial shareholder of Hennabun,

and thus became a related party to the Group.

14. EVENTS AFTER THE REPORTING PERIOD

(a) On 6 July 2010, the Company offered to grant

an aggregate of 25,000,000 share options to
subscribe for the ordinary shares in the capital of
the Company at an exercise price of HK$0.1796
each, subject to the acceptance of the grantees
under the share option scheme adopted by the
shareholders of the Company on 7 February
2005. On 7 July 2010, 25,000,000 share options

were fully exercised.
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14. EVENTS AFTER THE REPORTING PERIOD

(Continued)

(b) On 22 July 2010, the Company despatched the

(o)

prospectus documents to qualify shareholders
relating to a rights issue of four rights shares
for every share held by members on the record
date at an issue price of HK$0.10 per rights
share, resulting in the issue of 1,104,687,572
rights shares of HK$0.10 each for a total cash
consideration, after expenses, of approximately
HK$106,207,000. The rights issue became
unconditional on 10 August 2010.

On 20 August 2010, the Company had issued and
allotted 50,234,378 new shares of HK$0.10 each
at HK$0.10 per share by subscription.

COMMITMENTS

At 30 June 2010, the Group had lease commitments

for future minimum lease payments under non-

cancellable operating lease in respect of rented

premises falling due as follows:

(REHEE) ()

(Unaudited) (Audited)

) e 203 R EEIAE

AAH=Z+H +=HA=+—H

At 30 June At 31 December

2010 2009

# T

HK$ HK$

— 4N Within one year 864,000 864,000
R AR In the second to fifth year

(ELF5 H R W 4F) inclusive 288,000 720,000

1,152,000 1,584,000
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16.

17.

PLEDGE OF ASSETS

At the end of the reporting period, the Group’s
investments in financial assets designated as
held for trading with carrying value amounting
to HK$165,913,155 (2009: HK$206,946,050) were
pledged to brokers to secure margin financing
provided to the Group.

FINANCIAL RISK MANAGEMENT

Credit risk

Credit risk is the risk that an issuer or counterparty
will be unable or unwilling to meet a commitment
that it has entered into with the Group. Financial
assets which potentially subject the Group to
concentrations of credit risk consist principally
of financial assets designated as held for trading,
bank balances and amounts receivable on sale of

investments.

The Group limits its exposure to credit risk by
transacting the majority of its financial assets and
contractual commitment activities with broker-
dealers, banks and regulated exchanges with high
credit ratings and that the Group considers to be well
established. All transactions in listed financial assets
are settled/paid for upon delivery using approved
and reputable brokers.

Accordingly, the Group has no significant

concentration of credit risk.
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To the Board of Directors of
Radford Capital Investment Limited 348 & A HE A R/ F
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 9 to 26, which comprise the condensed
consolidated statement of financial position of Radford
Capital Investment Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) as
of 30 June 2010 and the related condensed consolidated
statement of comprehensive income, statement of
changes in equity and statement of cash flows for the
six-month period then ended and certain explanatory
notes. The Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with Hong Kong Accounting Standard
(“HKAS”) 34: Interim Financial Reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”"). The directors are responsible for the
preparation and fair presentation of this interim financial

information in accordance with HKAS 34.

It is our responsibility to form an independent
conclusion, based on our review, on this interim financial
information, and to report our conclusion solely to you,
in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the

contents of this report.
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Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of interim financial information consists of
making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical
and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion

on this interim financial information.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial

information is not prepared, in all material respects, in
accordance with HKAS 34.

HLM & Co.

Certified Public Accountants

Hong Kong, 24 August 2010
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