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20108k E BABIBRIZERARAR

Condensed Consolidated Statement of Comprehensive Income

BLEESSEA L6 e

For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

The Board of Directors (the “Board™) of Willie International Holdings Limited (the
“Company"”) would like to announce the unaudited condensed consolidated interim
results of the Company and its subsidiaries (collectively referred as the “Group”) for
the six months ended 30 June 2010 (the “Period”), together with the comparative
figures for the six months ended 30 June 2009 as follows:

BMNBERERERAR ([ARA) EEg ([E
Ee)ELEMH  ARRREMERR (G
(AEB)BE_T-—ZSFA=THILKE
B (TRHRE]) e REEZBHAESPHEE
ERBZ_TTNFAA=THLEREAZL
BETMT - ‘

Unaudited

REER

Six months ended 30 June

BEAA=THLAEA

2010 2009
—2-%F —EThF
Notes HK$°000 HK$'000
s T TET
Turnover E 31 3 76,140 92,069
Other income H At Yy A 398 262
Depreciation and amortisation expense WEREHES I (14,534) (12,277)
Employee benefits expense EBERAZH (4,228) (5,371
Other operating expenses HA & H (16,815) (31,614)
Losses on disposal of interests in subsidiaries BT B A R 2 B8 17 (50,583) —
Net fair value (losses) gains on investments HIEEEREZRTE
held for trading (BE) KamFE (156,890) 60,329
Net fair value gains on investments designated ~ R B XERBIEERZATE
as at fair value upon initial recognition SIBR 2 B & 2 AT EKRFE 2,140 27,282
Share of results of associates FEfS 5?%@32%% (2,126) —
Net gains arising from changes in fair value REMERTEESHRES
of investment properties ZHZE?%%E 27,033 12,091
Finance costs EEIN (4,371) (4,309)
(Loss) Profit before taxation BRBAT (BE) &7 (143,836) 138,462
Taxation A 4 (6,076) (2,710)
(Loss) Profit for the period M (BR) &H (149.912) 135,752
Other comprehensive income Hitg2EUWA
Exchange differences on translation BEBINEBEE
of foreign operation HEN =58 = 235
Translation reserve realised upon disposal HE—KK B A Bl R A E
of a subsidiary ER R 17 794 —
794 235
Total comprehensive (loss) income BrzmE (B18)
for the period LN 1 (149,118) 135,987
(Loss) Profit for the period attributable to: BMATHALES (BB) &7 :
Equity holders of the Company RRAERTEAR A (102,780) 135,752
Non-controlling interest RS (47,132) —
(149,912) 135,752
Total comprehensive (loss) income THALEERZE
attributable to: (BER) WABE:
Equity holders of the Company RRAERTEAR A (102,346) 135,987
Non-controlling interest IR E S (46,772) —
(149,118) 135,987
(Loss) Earnings per share — Basic and Diluted &8 (&) BRI -EAXK#EE 5 HK$(0.13) B HK$0.35 & 7T
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Condensed Consolidated Statement of Financial Position

B AR & B ES AR R R R

Asat30 June 2010 R=E—ZTFXA=1H

Unaudited Audited
REEK REZ
30 June 31 December
2010 2009
—2-%F —ETNF
AAZ+HR TZA=+—H
Notes HK$°000 HK$'000
Pt TER TERT
ASSETS AND LIABILITIES BERAE
Non-current assets ERBEE
Investment properties REME 639,300 638,773
Property, plant and equipment ME - BB RS 231,143 224,805
Other investments Hinig & 6 146,430 146,430
Interests in associates kNI 7 181,333 183,459
Available-for-sale financial assets At HEMBEE 8 27,061 27,06l
Goodwill Gk 16 1,636 —
Loans receivable FEWE K 10 16,895 13,849
1,243,798 1,234,377
Current assets RBEE
Financial assets at fair value through BATEGABRZ
profit or loss MBEE 9 724,727 886,347
Loans receivable EWRER 10 394,617 133,605
Other receivables L ft e W 5008 344,867 416,223
Cash and cash equivalents RekBeEE 232,811 196,419
1,697,022 1,632,594
Asset classified as held for sale DERBEHEZERE I 20,800 =
1,717,822 1,632,594




20108k E BABIBRIZERARAR

Condensed Consolidated Statement of Financial Position
S BR 4R & B A AR R #hak

Asat 30 june 2010 R=E—ZFA=1H

Unaudited Audited
REER KEZ
30 June 3| December
2010 2009
—2-%F “ETNE
AA=+tHE t+tZA=t1—H
Notes HK$’000 HK$'000
P T#T TET
Current liabilities RBEE
Other payables H ft fE T 508 3,388 11,496
Tax payable & 51 Bt 3K 107 688
Current portion of interest-bearing borrowings &1 B & 5% 2 BIEAE 2 12 63,462 27,306
66,957 39,490
Net current assets FRBEE 1,650,865 1,593,104
Total assets less current liabilities BREENRRBEE 2,894,663 2,827,481
Non-current liabilities knBEE
Long-term interest-bearing borrowings REF BEK 12 330,439 268,063
Deferred tax liabilities ELERBRAE 29,312 29,398
359,751 297461
NET ASSETS REE 2,534,912 2,530,020
CAPITAL AND RESERVES BEXRf#f
Share capital A% I3 102,863 59,745
Reserves [ [4 1,877,113 1,868,567
Equity attributable to equity holders AAREREE ARG
of the Company B 1,979,976 1928312
Non-controlling interest R ER 554,936 601,708

TOTAL EQUITY AR 2,534,912 2,530,020
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Condensed Consolidated Statement of Changes in Equity

BAGSREEE X

For the six months ended 30 June 2010 BZE=T—ZTF X A=THIEAEA

Attributable to

the equity holders

Non-controlling

of the Company interests Total
EAUNGIE FER
BRARMY EE st
HK$’000 HK$°000 HK$°000
FERT TR TR
At | January 2009 (audited) RZZEZNF-A—H (BER) 1,540,513 — 1,540,513
Total comprehensive income HARZEBA
for the period BE 135,987 — 135,987
At 30 June 2009 (unaudited) RZZFENFRNA=ZTH (REER) 1,676,500 — 1,676,500
At | January 2010 (audited) RZE—TF—-—F—HB (L&) 1928312 601,708 2,530,020
Placement of new shares, FREMR - 2k
net of expenses i 130,134 — 130,134
Equity-settled share-based PARRIE R E 2 IR 19
payment (N 1,514 — 1,514
Issue of shares under share BRI R ET 2l
option scheme, net of BIT2RD
expenses EHIBRF X 22,362 — 22,362
Total comprehensive loss HANE2EER
for the period s (102,346) (46,772) (149,118)
At 30 June 2010 (unaudited) R=Z-ZFXA=1TH (REEXK) 1,979,976 554,936 2,534,912
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Condensed Consolidated Cash Flow Statement
BHGERESRERX

For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

Unaudited
RBER

Six months ended 30 June

BEAA=TRHLEAREA

2010 2009

—E-2F —TTNF

HK$°000 HK$'000

T#T TET

Net cash used in operating activities RS 2858 (82,670) (41,688)

Net cash used in investing activities ARREXEBZHE R (127,594) (45,380)

Net cash generated from financing activities REMETDZHEFRE 246,656 3,162
Net increase (decrease) in cash and ReRReFEEM

cash equivalents CR4) #% 36,392 (83,906)

Cash and cash equivalents at beginning of period Hi¥l 2 i€ M ¢ EE 196,419 167,057

Cash and cash equivalents at end of period HrrRekReEE 232,811 83,151
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Notes to the Interim Financial Statements
FR B B 7% 3R 3% FY 5

For the six months ended 30 June 2010 BZE =T —F&F X A=+HI~EA

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial statements for the six
months ended 30 June 2010 have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA") and the
applicable disclosure requirements of Appendix |6 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange").

These interim condensed consolidated financial statements do not include all
the information and disclosures required in the annual financial statements and
should be read in conjunction with the Group's annual financial statements for
the year ended 3| December 2009.They have been prepared on the historical
cost basis, except for investment properties, financial assets and financial

liabilities at fair value through profit or loss, which are measured at fair value.

The accounting policies applied in preparing these interim condensed
consolidated financial statements are consistent with those applied in preparing
the Group's financial statements for the year ended 3| December 2009,
except for the adoption of the following revised Hong Kong Financial
Reporting Standards (“HKFRS"), which collective term includes all applicable
HKFRS, HKAS and Interpretations issued by the HKICPA.

BUEE
BE-T-THERA=THLEANERAZ
AREZERARSPRRBERRDRE
EReMre ((REEtmAg]) R
eBEG R ([FAGHE])F
MR P HHBHEIANREERERZ S
FBRDE ([BXFT]) &5 LR A
BTAZERBRBEREMMRE -

LERREEFTARBRRLE A BREF
ERBRRERIAEEMRKE &
HASBEBE _TTAFt-_A=1—
ALEFEZFREMBHRE—HEE - &
BREMERRAFEFABREZHMBE
ERRERAFEARI  HHBHRER
THRELKAEERR -

RELEMARST AR ERRAER

SN BREXKERABE_TTN
Ft A=+ HIEFEZBBRERM
RAE—Z HERMTIRETAE
MEmEER ([FRRBEHRSER])
BRERESHAAERMLAMBERZ
BEEMBREED BEGHERRA
BZHERN -



20108k E BABIBRIZERARAR

Notes to the Interim Financial Statements

o H B 8 R AR B AR

For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

BASIS OF PREPARATION (Contd)
HKFRS 3 (Revised): Business Combinations / Improvements to HKFRS (2009)
with amendments to HKFRS 3

The revised standard introduced a number of major changes including the

following:

*  acquisition-related transaction costs, other than share and debt issue

costs, to be expensed as incurred;

*  existing interest in the acquiree to be remeasured at fair value, with the
gain or loss recognised in profit or loss, upon subsequent changes in

ownership interests;

*  non-controlling interest in the acquiree to be measured at either fair
value, or at its proportionate interest in the identifiable assets and

liabilities of the acquiree;

*  contingent consideration to be recognised at fair value at the acquisition

date; and

* goodwill to be measured at the excess of the aggregate of the
acquisition-date fair value of the acquirer’s interest in the acquiree and
the amount of any non-controlling interest over the net of the
acquisition-date amounts of identifiable assets acquired and the liabilities

assumed from the acquisition.

The Improvements to HKFRS (2009) contains amendments to clarify the
measurement of the fair value of an intangible asset acquired in a business
combination and to permit the grouping of intangible assets as a single asset if

each asset has similar useful economic lives.

RREE ()
BREMBHRESLENEIN EET]) - XK
B/ BRUBREER 2K (—FF
NF)ERBERBHBREENEIR B
H]

ZEGEITEAGESEIELY &
VISR

o KEHEBRZAA KD REHET
AR BRRELARERRRX

o RBEWEHZREEZNARILR
EHEARANTEEHTE  TE
EZRENBRER

o REUEBHZFERERERATE
FERKUEL 2AIBREERE
BRI E

. SARBBEKEEAZATER
2R

o BERUBTRBRNESN < BEE
WEERZ AV EREEMIERE
e BB BT R A
BERNKBE B ZAFERERR
BMAREZRERZSBHE -

%%M%ﬁ%ﬁﬂZ&ﬁﬁ:gﬁﬂi)
HEZREER]  EREREBAHE
W%%%ﬁ%Z’?ﬁZE%'ﬂuﬁ
fisf B & BE 2 ] PR AR R BRARA - R
RxEENBEAHE-—RE—EER

B o
Ea
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Notes to the Interim Financial Statements

1

For the six months ended 30 June 2010 HZ=F

B A5 SR AR M R

—ZSF A=1TAL~EA

BASIS OF PREPARATION (Cont'd)
These changes in accounting policies did not have material impact on the

financial statements for the Period.

HKAS 27 (Revised): Consolidated and Separate Financial Statements

The revised standard requires accounting for changes in ownership interests in
a subsidiary, while maintaining control, to be recognised as an equity
transaction. It also requires, when the group loses control of a subsidiary, any
interest retained in the former subsidiary to be remeasured at fair value with
the gain or loss recognised in profit or loss. This principle is also extended to a
disposal of an associate through the consequential amendments to HKAS 28
Investments in Associates. The adoption of the revised standard did not have

material impact on the financial statements for the Period.

The Group has not early adopted any new and revised HKFRSs that have been
issued but are not yet effective for the current accounting period. The Group
has already commenced an assessment of the impact of these new and revised
HKFRSs but is not yet in a position to reasonably estimate their impact on its

results of operations and financial position.

SEGMENT INFORMATION

The directors have been identified as the chief operating decision makers to
evaluate the performance of operating segments and to allocate resources to
those segments based on the Group's internal reporting in respect of these
segments. The directors consider trading of investments, provision of financial
services, property investment and investment holding are the Group's major
operating segments. Segment results represent the profit earned or loss
incurred by each segment. The following analysis is the measure reported to
chief operating decision makers for the purposes of resources allocation and

assessment of segment performance.

RREE (8
SERHRERDHABEN M ER
REMEAEAYE -

BRI ERETHR (KER) : HFER
BUMBHE

ZRBETERRT - KMBRAREL
EHEDESEREE  ERAEER
EHeARRERS o I HE
RITR A5 E fisf 2 B X = BB 2 A 2 12 7
1 BIFTRE N AP B QR 2 Ef R
BRATEEHAE  MELZRE]
T 1 1 52 EFWWﬁﬁﬁﬁﬁﬁ
ERF28RHE LA ZKREZHRIER
%@§ﬁ¢%§“72|ﬂ°%%%ﬁ
RETEAHAPRALHBERRLE
EMERTE -

°

AEEYARFRAERMERAESS
HMEERERZHAT RGBT RERE
REEA - REEEEFHEZFHA
REEIBEMBRERNZZE - H#
DAREREZZEERBREENHE
SERZREXERMBRARBEERY

B o
=

PEEHR

EZRRERRERRE  ARARE
BRZENENANRE  HEENE
RARDENBERELME - EER
REERE RESBRE  WERE
RBREZRNAEBLIERENE -2
BRERZSDBRRREE NS AENE
BeTHIMERTERRLERRE -
ERAEERRFEDBRANEE -



2010 7EAsRE RFIBEIBRERERAE

Notes to the Interim Financial Statements
FR B B 7% 3R 3R FY 5

For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

2. SEGMENT INFORMATION (Cont'd) 2. EER B
Operating segments REDE
Six months ended 30 June 2010 (unaudited) BE-Z-ZERA=THLAEAR KR
RER)
Provision of
Trading of financial Property Investment
investments services investment holding Unallocated Total
RERE RHUSHRE NERE REER AR @t
HK$'000 HK$°000 HK$°000 HK$'000 HK$°000 HK$'000
FTER TR TER TiER TR TR
Segment revenue 2ERA
Turnover from external RENPEP
customers LERE 53,436 6,753 15,879 — 7 76,140
Other income EfBA 352 - 3 — 3 398
Total revenue LON 53,788 6,753 15,902 — 95 76,538
Segment results TERE (101,009) 2,400 30,183 (6,622) (13,834) (88,882)
Losses on disposal of HENBAT
interests i subsidiaries 3ol 33 (50,583)
Finance costs RERA (4,371)
Loss before taxation BHABR (143,836)
Taxation W (6,076)

Loss for the period HRER (149.912)
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Notes to the Interim Financial Statements

o B S R AR B

For the six months ended 30 June 2010 Z=Z—FFXA=+HIEAEA

2. SEGMENT INFORMATION (Cont'd) 2. 2EEN#E)
Operating segments (Cont'd) REDE (B)
Six months ended 30 June 2009 (unaudited) BE_ZTNFRA=THLEAEACR
KEXZ)
Provision of
Trading of financial Property Investment
investments services investment holding Unallocated Total
BERE RULBRRE NERE REZK AP @t
HK$'000 HK$'000 HK$'000 HK$:000 HK$'000 HK$:000
TEL TER TER TEL TEL TEL
Segment revenue AERA
Turnover from external RENPEP
customers LEFE 63895 10,782 17,392 — — 92,069
Other income Eft A 14 2 127 79 40 262
Total revenue LON2 63909 10,784 17519 79 40 92331
Segment results TERE 151,395 (12,729) 19472 (2871) (12,496) 142,771
Finance costs MEKR (4309)
Profit before taxation bR %1 A 7 138462
Taxation W (2,710)
Profit for the period HA 75 A 135,752

12



2010 7EAsRE RFIBEIBRERERAE

Notes to the Interim Financial Statements
FR B B 7% 3R 3R FY 5

For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

SEGMENT INFORMATION (Contd) PEER (&)
Operating segments (Cont'd) reENE(BE)

An analysis of the Group’s assets by operating segments is set out below:

As at 30 June 2010 (unaudited)

AEBZEERRENBZAMBII M

T

R-ZEB-ZFXA=1H (REER)

Provision of

Trading of financial Property Investment
investments services investment holding Total
EERE RUSHRE MERE REER gt
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000
THERT TERT THERT TERT TERT
Segment assets DIEE 811,969 728,313 886,325 196,284 2,622,891
Interests in associates Bt N A s — — — 181,333 181,333

Asset classified DEERBIELE
as held for sale ZEBE — — 20,800 — 20,800
Unallocated assets AOWREE — — — — 136,596
Total assets BMEE 2,961,620
As at 31 December 2009 (audited) R-BEAE+-F=+—8 (BEH)
Provision of

Trading of financial Property Investment
investments services investment holding Total
EERE REHESBRE MEHRE KREER Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET
Segment assets DBEE 932,296 529,825 773,793 316,047 2,551,961
Interests in associates Bt N A s — — — 183,459 183,459
Unallocated assets KOBLEE — — — — 131,551
Total assets mEE 2,866,971

13
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Notes to the Interim Financial Statements
FR B B 7% 3R 3% FY 5

For the six months ended 30 June 2010 BZE =T —F&F X A=+HI~EA

2. SEGMENT INFORMATION (Contd)

Geographical segments

The Group's investment properties are principally located in Hong Kong and
the People’s Republic of China (the “PRC").Trading of investments, investment

holding and provision of financial services are carried out in Hong Kong.

The following table sets out information about the geographical location of (i)
the Group's turnover from external customers and (i) the Group's investment
properties, property, plant and equipment and other investments (“Specified
Non-current Assets™). The geographical location of customers is based on the
location at which the services were provided. The geographical location of the

Specified Non-current Assets is based on the physical location of the assets.

An analysis of the Group'’s turnover from external customers by geographical

locations is set out below:

PREN @)
BESE

AEECHRBENEFTEURBRERTE
AREME ([HE]) - EERE  KE
TR R RS BRI N BB -

TREINNFEBREIBEP 2 &5
B RINVEEBZRENE W% K
ERBBAREMEE (FEAFRBE
El)2HBAEERN - BPAELME
fEDNBEMRERE 2 HHEET - 5
AERBEECHENEIREEEE
BEREMEET

AEERBINDEL 2 EEB BN
EZAWMEINWT -

Unaudited

REER

Six months ended 30 June

BEAAZ=THLEAEA

2010 2009
—E-2F “EENF

HK$’000 HK$'000

FTERT FET

Hong Kong N 74,808 89,555
PRC H 1,332 2,514
76,140 92,069




20108k E BABIBRIZERARAR

Notes to the Interim Financial Statements
FR B B 7% 3R 3R FY 5

For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

2. DEER B
WESHE (&)

SEGMENT INFORMATION (Cont'd)

Geographical segments (Cont'd)

AEBZERERDEELMENE L
DB -

An analysis of the Group's Specified Non-current Assets by geographical

locations is set out below:

Unaudited Audited

REER REZ

30 June 31 December

2010 2009

-85  -TThE

AA=Z+HB t+ZAHA=t—H

HK$°000 HK$'000

TER TET

Hong Kong B 1,016,873 892,796
PRC o — 117,212
1,016,873 1,010,008

15
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Notes to the Interim Financial Statements
FR B B 7% 3R 3% FY 5

For the six months ended 30 June 2010 Z=Z—FFXA=+HIEAEA

3. TURNOVER
Turnover recognised from the principal activities of the Group during the
Period including investment holding, trading of investments, property

investment and provision of financial services are as follows:

ERE
REBRTHEAALELIERE (BRK
Bk BERE MERERREH#HS
BIRY) R EXBOT

Unaudited
REEY
Six months ended 30 June

BEAA=THLEAREA

2010 2009
—E-%F —ZTNF
HK$°000 HK$'000
TER TET

Net gains from the sale of investments HERRATEFAERZ
at fair value through profit or loss’ REMGREFE 50,000 60,609
Interest income from loans receivable FEWE K2 F 2HA 6,753 10,789
Dividend income from listed investments EFHREZBRBEWA 3,436 3,279
Rental income BEWA 15,951 17,392
76,140 92,069

* Represents the proceeds from the sale of investments at fair value through profit
or loss of HK$51 1,475,000 (2009: HK$554,858,000) less the cost of sales and
carrying amount of the investments sold of HK$461,475,000 (2009:
HK$494,249,000).

16

* EHERATEFABSZEREMER
JH 511,475,0008 T (ZEZE N F -
554,858,000/ L) MHE KA R B &
K& ZRE(E461,475,0008 L (ZEF
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Notes to the Interim Financial Statements

o H B 8 R AR B AR

For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

TAXATION
No provision for Hong Kong Profits Tax has been made as the individual
companies comprising the Group have no estimated assessable profits derived

from Hong Kong during the Period.

In the prior period, Hong Kong Profits Tax has been provided at the rate of

16.5% on the Group's estimated assessable profits arising in Hong Kong.

The income tax provision in respect of operations in the PRC is calculated at
the applicable tax rates on the estimated assessable profits for the Period

based on existing legislation, interpretations and practices in respect thereof.

BiE

AHREA - mRAKEE T ERRRL
BERBBENBRBUAF - BT &S
REEMEREE -

N E—EHRE - REERE MG ERB
M BB E16.5%: REEMGH

TEXBEBAEREEIRERE
RiTER  2BREFRARRAMGLST
ERBENZERTEHE -

Unaudited
KRB

Six months ended 30 June

BEXA=THILEAMEA

2010 2009
= “ERNF
HK$’000 HK$'000
T#T TET

Current tax ENEAR IR
PRC Enterprise Income Tax B (b R PTS A 136 606
Hong Kong Profits Tax BRNEH — (586)
136 20
Deferred taxation EETR A 5,940 2,690
Total tax charge for the period AT IE R X 5 6,076 2,710

17
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Notes to the Interim Financial Statements
FR B B 7% 3R 3% FY 5

For the six months ended 30 June 2010 BZE =T —F&F X A=+HI~EA

18

(LOSS) EARNINGS PER SHARE

The calculation of basic (loss) earnings per share is based on loss attributable
to equity holders of the Company for the Period of HK$102,780,000 (2009:
profit of HK$135,752,000) and the weighted average number of 763,437,437
ordinary shares (2009: 389,960,981 ordinary shares) in issue during the Period.

As there is an anti-dilutive effect after adjusting for the effects of all dilutive
potential ordinary shares in the Period, the diluted loss per share for the
Period is equal to the basic loss per share. The Company had no dilutive
potential ordinary shares for the prior period. Accordingly, the diluted earnings

per share was same as the basic earnings per share for the prior period.

OTHER INVESTMENTS
Other investments represent rare precious stone and artworks acquired by

the Group for long-term investment purposes.

SR (68 BA
BREXR(BR) BN DERAATERR
A AL A E5 $8102,780,0007 7T
FENF 5 F1365,752,00087) &
$%ﬁm5%ﬁaﬁhzm%$ﬁ%
76343743TH% (= £ £ N F
389,960,98 1% ZiB %) & QE: °

WAHE  mRNHRAALEREEE
BRCFVEREERBERE  SAH
FAEREEBRESREAERH
Mo ARAIRE—ARELELEES
BBk eFE RUEREFTRNE
SREXBMAR -

HiR&
HeREEAEEARFERBREME
BEZHAEAREMN®R

INTERESTS IN ASSOCIATES BENRER
Unaudited Audited
REER REZ
30 June 31 December
2010 2009
—g-85  —TIAF
AA=+H +TZA=1+—H
HK$’000 HK$'000
THERT TEL
Share of net assets EREEFE 181,333 183,459
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BenmEs (&)
R/ ERNTEHERTFEMT -

INTERESTS IN ASSOCIATES (Cont'd) 7.

Details of the principal associates at the end of the period/year are as follows:

Proportion of

nominal value

Place of Class of of issued capital
Name of associates incorporation share held  held by the Group Principal activities
AEEAFERIT
BEQTER A AL it P 5 B A2 38 REEEZLH FEXH
Best Purpose Limited British Virgin Islands ~ Ordinary shares 47.5% Investment holding
REEXES gl REEK
Double Smart Finance Limited Hong Kong ~ Ordinary shares 47.5% Money lending
WA BEERAA] Bk TR &
All Cosmos Investments Limited British Virgin Islands ~ Ordinary shares 475%  Inactive
FHEBEERAA RERZES TER RN

All of the above associates operate principally in Hong Kong.

AVAILABLE-FOR-SALE FINANCIAL ASSETS

TRAREBERRDTRERTELE o

8. WHRLEMBEE

Unaudited Audited

REER REZ

30 June 31 December

2010 2009

= “EENE

AA=+H +ZA=+—H

HK$’000 HK$'000

THET FET

Unlisted investment, at cost FELEMHRE - AR 22,000 22,000
Club membership debenture, at cost SMEEMES - KA 5,061 506
27,061 27,061

The unlisted investment as at 30 June 2010 represents interests in 21% of the
nominal value of the issued non-voting, redeemable participating share capital
(“Participating Share”) of an equity investee (the “Equity Investee”). The Equity
Investee is not treated as an associate because the Group did not have the

right to exercise significant influence over the Equity Investee.

R-ZE-—ZTFRA=THAZHELTRE
ERRERERA (RERERR) BET
ERERE TELD2EBRA([2EK
1) EEN21%EE - mRAEEEE
HRBRBERRBMEATES » BER
BRANMEREERT
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9. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 9.

Analysis of financial assets at fair value through profit or loss:

BRAFEFABEZHBEE
BATEFABRINBEES T
T

Unaudited Audited
REER REZ
30 June 31 December
2010 2009
-85  -IIhF
ANA=E+H TZA=1+-H
HK$°000 HK$'000
TERT TERT
Investments held for trading KIEEERE
Equity securities PR3 %5
Listed in Hong Kong REE LT 661,564 809,06
Listed overseas R £ 16,538 28,035
678,102 837,096
Investments designated as at fair value RERERREER
upon initial recognition BRAREIGZRE
Unlisted derivative financial instruments FEMITEEMIA 7,401 12,766
Unlisted convertible bonds FEMARRES 39,224 36,485
46,625 49,251
724,727 886,347

At the end of the Period, the Group'’s financial assets at fair value through
profit or loss with an aggregate carrying amount of approximately
HK$724,727,000 (As at 31 December 2009: HK$886,347,000) were pledged to
certain financial institutions to secure certain margin financing facilities granted
to the Group which were not utilised at the end of the Period (As at 31/
December 2009: HK$3,804,000 utilised).

RABERE  XEBEEELEDN
724,727,0008 7T (R=EEANF+ZAH
=+—H 886,347,000 ) 2 D F
B NBR HBEEERTETHE
Wi DERMASEREFRRESR
B ZEGERAHRKENREA (B
—EENFEF_A=+—H . EHH
3,804,000/ L) °



LOANS RECEIVABLE

Loans granted to borrowers are repayable according to repayment schedules.

The balances comprise loans receivable from:

20108k E BABIBRIZERARAR
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For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

10. EWER

RYERAZERRERGRRER -

ERBEATRRE

Unaudited Audited

REER mEZ

30 June 31 December

2010 2009

—E-2F “TENF

AB=+R +ZA=+—H

Notes HK$’000 HK$'000

Bt & TERT FET

Third parties FE=F (a) 466,220 210,679
Allowance for doubtful debts RRE A (b) (54,708) (63,225)
411,512 147,454

Less: Balance due within one year W —FARBEEA

included in current assets MBEE 2 MR (394,617) (133,605)
Non-current portion FEREBHH 16,895 13,849
Unaudited Audited

REER mEZ

30 June 31 December

2010 2009

—E-2F “TENF

ANB=+R +ZA=+—H

HK$’000 HK$'000

TERT FET

Short term loans, net of provision MHEN - Mk EE 384,213 106,507
Instalment loans DEER 27,299 40,947
411,512 147,454
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Notes:

10. LOANS RECEIVABLE (Contd) 10. EWER (8
Pt 5t
(@) At the end of the Period, loans receivable (1) carry effective interest rates ranging (a) MAHELE  BRERMNZERFx
from around 2% per annum to 12% per annum. (As at 31 December 2009: from NFHEMNEBEZFHNE12E (R=F
around 2% per annum to | 2% per annum); (2) include balances of HK$24,725,000 ENFF+—A=1+—H : N TFHEFE
which were past due over twelve months (As at 3/ December 2009: EEFNEIZE)  QBRERHEER
HK$33,243,000 which were past due for over ten months); (3) include balances of + @AM + AE24,725000% T
HK$441,495,000 (As at 31 December 2009: HK$177,436,000) which were within (RZZFENFTZA=1T—H: 84
the respective maturity dates and (4) with an aggregate amount of AT AR m#eR - 5833,243,000%
HK$59,241,000 (As at 31 December 2009: HK$57,666,000) were secured by L) Q)BERNRIBANES B
listed securities, properties and personal guarantees. The aggregate fair value of 441,495,0008 T (R=ZZFZENF+=A
the pledged assets was HK$7,899,000 at the end of the Period (As at 3/ =+—H : 177,436,000 1) : % (4)
December 2009: HK$3,502,000). 5 #£59,241,0008 T (R=ZFEZENF 1
~A=+—H : 57,666,000 ) bA £
Mm% - MEREAEER - RAHE
RE BEREENRTELER
7,899,0008 T (R=ZFZENF+ZH=
+—H : 3,502,000%7T) °
(b)  The movement in the allowance for doubtful debts is as follows: (b) REEBEZZEBMT :

Unaudited Audited

AEER BER

30 June 3| December

2010 2009

—B-BF —ETNF

AA=TH TZA=+—A

HK$’000 HK$'000

TER TET

At beginning of period/year RE/E1 63,225 117,268

Increase in allowance N — 23225
Reversal of allowance dEEage = (77,268)
Write-off i (8,517) —

At end of period/year RE R 54,708 63,225
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10. LOANS RECEIVABLE (Contd)

(b)  The movement in the allowance for doubtful debts is as follows: (Cont'd)
The directors assessed the collectability of loans receivable at the end of the
Period individually with reference to borrowers’ past collection history and
current creditworthiness. An amount of HK$54,708,000 (As at 31 December 2009:
HK$63,225,000) in respect of three loans (As at 31 December 2009: four loans)
was determined to be impaired as a result of the assessment. In the directors’
opinion, there was no indication of deterioration in the collectability of the
remaining amount of HK$411,512,000 (As at 3| December 2009:

HK$147,454,000) and thus no additional allowance was considered necessary.

. ASSET CLASSIFIED AS HELD FOR SALE

Portstar Investments Limited (“Portstar”)

In June 2010, Portstar, an indirect non-wholly owned subsidiary of the
Company entered into an agreement with a third party for the disposal of an
investment property in Hong Kong at a cash consideration of HK$20,800,000.
As at 30 June 2010, the fair value of this investment property was
HK$20,800,000. The disposal of this investment property was completed in July
2010.

The asset has been included in the condensed consolidated statement of
financial position as asset classified as held for sale. The carrying amount of the

asset as at 30 June 2010 is as follows:

10. BRER #)

1.

(b) RERE2BNT: (&)
EENAHBREL2EZBRAZBEE
RS RBREE - BRI A ERER
ZAERE - HEBREREH=F
EXR=FENET=-_A=1—H:
PIEE#)54,708,0008 T (R=FEZAN
F+-H=1+—H :63225000% )
ETRERE - £3RE  ARYUER

NE+=HA=1—H : 147,454,000/%
m)ZARERREBCTS - BtE
BEBFTIREINE

PEARFEHEZEE
RERERRAF(TEE]

RZZE—TFXA ARRZEEHER
ENBARBERE=FFIUBE N
&K 1E20,800,0008 THEMRE S
W—FRENE - R_T—TFEX A=
+H ZBEEWENATEEAR
20,800,000 C - ZREMEZHEE
RZZE—ZFFLAREK °

ZEECHABRESHBERRBRL
NEDBARELHEZEE - REER
“E-ZERNA=-THMNERENT :

Unaudited
REER
30 June
2010
—-%5
AAB=+H
HK$’000
TER

Asset classified as held for sale PHEARELEZEE

Investment property REME

20,800
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For the six months ended 30 June 2010 Z=Z—FFXA=+HIEAEA

12.

INTEREST-BEARING BORROWINGS

During the Period, the Group borrowed new bank loans in the total amount of
HK$83,140,000 for the purpose of financing the purchase of investment
properties and for the general working capital of the Group. The Group's
interest-bearing borrowings are secured and bear interests at various floating
rates which linked with Hong Kong Interbank Offered Rate and prime lending

rate*,

In addition, the Group borrowed a new other loan in the amount of
HK$30,000,000 from a third party during the Period for financing the
operation of the Group. The other loan is unsecured and bears interests at

10% per annum.

b Represents the Hong Kong dollar prime lending rate as quoted by (i) Chong Hing
Bank Limited; (ii) Wing Hang Bank, Limited (iii) The Hongkong and Shanghai
Banking Corporation Limited and (iv) The Bank of East Asia, Limited.

12.

ARER

AEBERN  FAEEHERTEFERR
83,140,000 ' ARNBERENE R
REAEE-REEES - AREMN
BEFAEER  URBERITRARR
BREREEEN B TRFEM
BB e

AN AEBBE=HEARMER
30,000,000 T * BIFAKBEEEE
e R EFREERBRENE10%
§+/%\ °

o RAOAIRRTERAR  (i)kFRT
ARRA : (i)EELBESRTER
AR R(VRERITAERAAF#RLE
TREBEEMNX -
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13. SHARE CAPITAL 13. BA&
Unaudited Audited
REEK REZ
30 June 2010 3| December 2009
ZE-Z25XA=+H —EEAFTA=T—H
Number of Nominal Number of Nominal
ordinary shares value  ordinary shares value
EBREAE HE EBRRHAE E =
Notes HK$'000 HK$'000
ks TERT TET
Authorised ordinary shares BREEO1ER
of HK$0.1 each: ZEEEER
At beginning of period/year RE/E4) 10,000,000,000 1,000,000  1,000,000,000 100,000
Increase during the year FRE M — — 9,000,000,000 900,000
At end of the period/year RE/ & 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid ordinary BREE1EBTZ
shares of HK$0.! each: ERTRACEER .
At beginning of period/year RE/E4) 597,447,383 59,745 389,960,981 38996
Placement of new shares, FeE ¥R -
net of expenses ENBRAX (2)&(b) 371,437,476 37,144 77,990,000 7,799
Issue of shares under share R B2
option scheme, net of B2
expenses =GR 5 59,740,000 5,974 — —
Issue of shares on BRI RER
conversion of convertible m&ETRG
notes, net of expenses BEHRFEX = — 129,496,402 12,950
At end of the period/year R ER 1,028,624,859 102,863 597,447,383 59,745
Notes: TR
(a) In March 2010, the Company allotted and issued an aggregate of 200,000,000 (@) MZZE—ZF=R  ARAIEEK0.45

ordinary shares of HK$0.10 each for cash to independent investors at a price of

HK$0.45 per share.

In June 2010, the Company allotted and issued an aggregate of 171,437,476
ordinary shares of HK$0.10 each for cash to independent investors at a price of
HK$0.255 per share.

BTHERMBIREERERETE
#£200,000,0008% Z & EE0.107% T 2
A o

b) RZZ-—ZFEXA ALAEKER
0.255B TR ERMB LR EERER
B17A 171,437 476 BREE0.10
BT EBR -
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For the six months ended 30 June 2010 HZ=F

4. RESERVES

—ZSF A=1TAL~EA

14. &

Attributable to the equity holders of the Company

KOARBNEARE
Share Non-
Share Capital option Warrant ~ Translation ~ Accumulated controlling
premium reserve reserve reserve reserve losses Total interests Total
RtEE  EXE% RREGR RREEEE  EiRR  ZRER o FERER it

Notes  HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000

i TEn T TEn TEn TEn TEn TEn TEn -
At | January 2009 N-EENE-A-A
(audited) (8%7) 2749254 10075 = 7278 (190)  (1,329300) 1501517 = 1501517
Bxpiry of warrants ABEZ DR - = — (12.278) = 778 = = —
Total comprehensie  HAZE
income for the period A% - — - - iy 135,752 135,987 — 135,987
At 30 June 2009 R=EENENAZTH
(naudted) (RE27) 2749254 10075 - - (555)  (LI20270) 1637504 — 1§37
At | January 2010 RZE-25-f-H
(audited) (8%7) 1,986,963 10,075 = = (194)  (1127677) 1,868,567 601,708 2470275
Placement of new shares, ELEHR
net of expenses EARER 13@&0) 9299 = = = = = 92,990 — 92,99
Fquity-settled WRELRZ
share-based payment RN 15 - = 1,514 = = — 1,514 = 1,514
Shares issued under RERERETS
share option scheme,  E{TZMRMA
net of expenses BRRRL 15 7,902 — (1514) - — - 16,388 — 16,388
Total comprehensive loss ~ HAZH
for the period BREE = = = = 1% (103,140)  (102,346) (46772)  (149,118)
At 30 June 2010 R-B-BERA=1H
(unaudited) (*EE%) 3,097,855 10,075 - - - (130817) 1877183 SS493 2430049
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I5. SHARE OPTION SCHEME

Pursuant to the group reorganisation during 2002, a share option scheme
(“New Scheme”) of the Company was approved on 20 November 2002 by
the shareholders of the Company and became effective on 3 January 2003.The
New Scheme is valid and effective for a period of ten years. The board of
directors of the Company may grant options to eligible employees including
directors of the Company and its subsidiaries and any other persons including
consultants, advisors, agents, customers, suppliers, etc. to subscribe for shares in
the Company. The purpose of the New Scheme is to provide incentives to

award the participants who have made contributions to the Group.

The total number of shares in respect of which options may be granted under
the New Scheme is not permitted to exceed 30% of the shares of the
Company in issue from time to time, without prior approval from the
Company's shareholders. The number of shares in respect of which options
may be granted to any individual in any 12 months period is not permitted to
exceed |% of the shares of the Company in issue from time to time, without
prior approval from the Company's shareholders. Options granted to any
director, chief executive or substantial shareholder of the Company or any of
their respective associates in excess of 0.1% of the Company's share capital in
issue and having an aggregate value in excess of HK$5,000,000 must be subject

to prior approval by the Company's shareholders.

An amount of HK$ 1 is payable on the grant of an option. Options may be
exercised no later than ten years from the date of grant of the share option or
the expiry date of the New Scheme, if earlier. The exercise price is determined
by the directors of the Company, and will not be less than the highest of the
closing price of the Company’s shares on the date of grant, the average closing
price of the shares for the five business days immediately preceding the date of

grant and the nominal value of the shares on the date of grant.

15. BIRREST 2

BER-ZT_FHIZEEEH K
ARAIRER-_ZE_F+—A=-+HHK
HE—IREREE ([FErEl]) - YR =
ZT=F—AZHER  FAERTE
N—EAEM ADAEFEURLBR
ETEERES (BEALARENBA
ACEZ) REMEMALT (BIEES
A EE - RBAEF - #ERES)
NRBADRIRD - MtBl 5 ERBY
ARBEFELHERC2HE -

AEARBRBRFLMAE - RIEH T E
R BREMS R B REATEE
BRRAAKDHETRN 230% AR
EM+—EABERTEAEAZER
BARSRZBRNEBE ABBBRART
REBETRINZ21% ° R T ARREM
EX IETHABATIERRANSE
REZEMBEALZERERS K2
BROBEERBARAEHETRAZ
0.1% * H#&{E{E#8385,000,000% 7T * A
PARKRARRELLE -

BRBREAINIET - BRETER
th A EE + F AR 8 2 & 1L B BIA
UBRERE) TR - TEREBAAT
EXETE  ATERAQDFRMOREH
BHZBmE - BORERRL BB
AEEEE 2 FHUMERBRORE
AHCEE=EFZBRE
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I5. SHARE OPTION SCHEME (Contd)

15. BREE (©)

(a) Movement in share option scheme during the Period: (a) TEBBERETESE
The
weighted
The closing price average
of the Company’s shares share price
quoted from the of the
Stock Exchange Company
BRFFREADR AAEME
Ry E FHRE
Immediately  Immediately
Name of At Granted Exercised At before the before the
category of  Date of | January during during 30 June  Exercise date of date of Date of
participant grant 2010 the period the period 2010 price grant exercise exercise
28% R-B-%F R-B-%fF RERY  BEOR
ER&R RiHAH -A-B HRERE HRETE AA=tR  HE A A &R
HK$ HK$ HK$ HK$
AT BT B B
Employeesin 2 March 2010 — 54300000  (54,300,000) = 0375 036 039 0375
aggregate  _T—ZF
EEEH =R=H
Other in 2 March 2010 = 5,440,000 (5,440,000 = 0375 036 0.39 0375
aggregate —T-%%
g =AZH
— 59740000  (59,740,000) =
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For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

I5. SHARE OPTION SCHEME (Contd)

(b)

Fair value of share options and assumptions
The fair value of share options granted under the share option scheme at
the date of grant was HK$0.0253 per share option, which was calculated

using the Black-Scholes option pricing model with the following inputs:

Volume weighted average stock REHBBHAKRE
price at the date of grant IETFIRE

Exercise price 1TEE

Expected volatility B HK 0

Risk free rate B A%

The expected volatility is based on the historical volatility of share prices
of the Company. Changes in the subjective input assumptions could

materially affect the fair value of the share options granted.

15. BREE (8

(b)

BREAVERRBRR

RELHBH - RIEBRER KL
LERERTERBHBRE
0.0253% 7T * ERAMA N — @
MR EBRARAT B ARER

-
=]
Ft -

HK$0.356/& 7T
HK$0.375/8 7T
87.71%
0.06%

FRER R IR IB AN A A B IR 52 1%
KBFE - TEUEBARRE
LEBREFENMBRBREZLY
=08
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16. ACQUISITION OF SUBSIDIARIES 16. WEBKE LR
During the Period, the Group acquired the entire equity interests in the AHBEA - AEEWRETATRARM
following companies: AfEnm
Name of acquired Place of Principal Cash
Acquisition date companies incorporation activities consideration
WiE B e NGRS o B B 7 3t B TEXK REKE
HK$’000
FHT
4 June 2010 International Stamps & Hong Kong Property holding 1,500
—E-ZF Coins Auction Limited BE YEFEE
~NAMHA PEBEEERBEERAA
28 June 2010 Sunny Soar Investments British Virgin Islands Property investment and 52,000
—T-ZF Limited (with its subsidiaries, REBREZHS investment holding
AAZ+NR Wise Sky Ltd., Freeman MERE RIZEER

Investment Holdings Limited,
Global Day Limited, Sharp Castle
Limited and Victory Good Limited)
ARRERR R GEREK
B2 A Wise Sky Ltd. * RE
REZBRBR A ZBE
BAF - AERRRERE
ABRAE)



16. ACQUISITION OF SUBSIDIARIES (Cont'd)

The aggregate fair value of the identifiable assets and liabilities of the acquired
subsidiaries as at the dates of acquisition and their carrying value determined

in accordance with HKFRS immediately before acquisition are as follows:

20108k E BABIBRIZERARAR

Notes to the Interim Financial Statements
FR B B 7% 3R 3R FY 5

16. WEEKEB 2R (&)

For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

ke B AR A B EERAERK
BENAFERENMENREREHN
BREEAFENREENT

Carrying value Fair value
fREE DFE
HK$’000 HK$°000
FE5% FE5%
Investment properties REME 54,589 51,000
Property, plant and equipment W% - BB K&E 7 1,363
Other receivables H e W 5108 891 891
Other payables H At fE T 508 (490) (490)
Deferred tax liabilities EEMIEAE (900) (900)
54,097 51,864
Goodwill on acquisition WEEPrISEE 1,636
Total consideration BRE 53,500
Satisfied by: SANPES
Cash e 53,500
Net cash outflow on acquisition WERB QRN
of subsidiaries RendF8
Cash consideration RBeRE (53,500)

Since the acquisition, the acquired subsidiaries made no significant contribution

to the revenue and results of the Group.

B BEAR kBB ARS A
SENENEEYEEAEH -
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17. DISPOSAL OF SUBSIDIARIES 17. HERB LT

32

Net assets (liabilities) disposed of: FIEEEE (BE) F5
HK$°000
THER
Investment property REME 117,173
Property, plant and equipment ERN Y E 35
Other receivables H fth & e 308 438
Cash and cash equivalents RekBieFE 636
Other payables H At & < 508 (885)
Tax payable JEE 51 75 3K (582)
Deferred tax liabilities EEHBRIE (6,926)
109,889
Release of translation reserve ERFHERRE 794
Losses on disposal of interests in subsidiaries — HEMB R EER 2 BB (50,583)
Total consideration arRE 60,100
Satisfied by: AR
Shares (Classified as financial assets Kty (PBA/RATETA
at fair value through profit or loss) BRvMBEE) 60,000
Cash He 100
60,100
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For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

7. DISPOSAL OF SUBSIDIARIES (Cont'd)
Analysis of net outflow of cash and cash equivalents in respect of disposal of

subsidiaries is as follows:

17. HEWB AR (&)

ERLENBRRIZRERRAEFER
HFEATMT

HK$°000

TR

Cash consideration HerE 100
Cash and cash equivalents disposed of FrHEzREkReEE (636)
Net outflow of cash and cash equivalents e kBReFEMLTFE (536)

In March 2010, the Group entered into a share purchase agreement with a
third party, Forefront Group Limited (“Forefront”), to dispose of 100% issued
share capital of Perfect Time Investments Limited (“Perfect Time”), an indirect
non-wholly owned subsidiary of the Company, and its wholly-owned subsidiary,
Jet Star Industries Limited (“Jet Star”) (collectively the “Perfect Time Group™),
at an agreed consideration which was to be satisfied by the issuance of

400,000,000 ordinary shares of Forefront at completion date.

The fair value of shares on the completion date was HK$60,000,000.

N_T—FF=F AKEEAZ=T%
FEEAERRAR([E7])AILBRH
B MEARAZARFZ2EMBELRA
RERBARAA ([BX) 22HEHE
TRE ERAZEMBRARIEBER
BERAA (M) (5 RXEE]) -
BERBERARTKBEERRAOENT
400,000,0000% % i A% -

REE B - Bk 82 ¥ {E460,000,000
BT °
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o B S R AR B

For the six months ended 30 June 2010 Z=Z—FFXA=+HIEAEA

8. PLEDGE OF ASSETS

As at 30 June 2010, certain assets of the Group with the following carrying

values have been pledged to secure general banking facilities granted to the

18. BEEH

R_E-—ZFE A=1+H XEEZE
TEERGERANERTARE 2 — K

Group: RITRE - HREENT -
Unaudited Audited
REEY REZ
30 June 31 December
2010 2009
—2-%F —ETNF
AAZ+HR TZA=+—H
HK$°000 HK$'000
TERT TERT
Leasehold land and buildings MH T RETF 88,800 90,646
Investment properties REME 639,300 521,600
Yacht iy, i 67,294 71,500
Asset classified as held for sale DERFELEZEE 20,800 —
816,194 683,746
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Notes to the Interim Financial Statements

o H B 8 R AR B AR

For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

19. RELATED PARTY TRANSACTIONS
Other than disclosed elsewhere in these interim condensed consolidated
financial statements, the following related party transactions were entered into

by the Group during the Period:

(a) Properties of the Group with net book value of HK$41,224,000 (As at
31 December 2009: HK$42,054,000) are occupied by a brother of a

director of the Company for free for businesses of the Group.

(b) Compensation of key management personnel

The remuneration of executive directors and other members of key

management during the Period is as follows:

19. BEALRS

BRRERGEPHMBRRMEES

O AEERTERET BEALR

ST :

(a) AKEREEER41,224,000% T
(R=FENF+=-A=+—A:
42,054,000 7t) 2 ME B KA A
—ZEZEZRAREER  FRE
BX%AE -

(o) TEEEEABZHE

AHE - ATESREMTIEEE

EXEzMEmT :
Unaudited
RBCER

Six months ended 30 June

BEAA=THLNER

2010 2009

—E-EF —TENF

HK$’000 HK$'000

TERT FET

Salaries, allowances and benefits in kind e RHNEYANR 780 [,980
Contributions to MPF Scheme RIE AT B 18 24
798 2,004

The remuneration of executive directors and key management is
reviewed by the remuneration committee having regard to the

performance of individuals and market trends.

(c) During the Period, a personal guarantee of HK$20,000,000 (As at 31
December 2009: HK$20,000,000) was provided by a brother of a director
of the Company for a banking facility granted to a subsidiary of the
Company.

HTEZRTIRERE 2 ME h¥r
MEEE2EZEHIABZRART
BB LR -

(c) AHM AQE-—REZZHAA
ARRIMBARFMERBITRER
it 8 A #£47 20,000,0005% 7T (R =
EENE+-_HA=+—8 :
20,000,000 7T) °
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Notes to the Interim Financial Statements
FR B B 7% 3R 3% FY 5

For the six months ended 30 June 2010 Z=Z—FFXA=+HIEAEA

20. CAPITAL EXPENDITURE COMMITMENT 20. ERERAEE
Unaudited Audited
REEK REZ
30 June 31 December
2010 2009
—2-%F —TTNF
AAZ+HR TZA=+—H
HK$°000 HK$'000
TERT TERT
Contracted but not provided for, EETAVE R -
net of deposit paid HkRENRE 35,332 62,314
21. EVENTS AFTER REPORTING PERIOD 21. BERRBH
In addition to the events happened after the reporting period and disclosed B UL ERG A B B ImR Et# 5 AR
elsewhere in these condensed consolidated financial statements, a summary of BRMERRAEESEIN  RREH
events happened after the reporting period is set out below: BEEMNZEHRNOT
(i) InJune 2010, an indirect non-wholly owned subsidiary of the Company (i) RZZE-FTFARA ARARIZEE
entered into a sale contract with a third party to acquire a rural land FEEMBRAIEE =T LHE
located in New South Wales of Australia at a cash consideration of A4 - LAH &K (E3,680,0002 T
AUD3,680,000 (approximates to HK$25,208,000). A deposit of (#9514 25,208,000/ 70) Ye B8 =M
HK$6,678,000 has been paid in June 2010. The transaction was FERRE RN WER-ZT
completed in July 2010. —ZTF XA X {16,678,000% T #)
g BRHPEN-ZT-TFLA
FER °
(i) InJune 2010, an indirect non-wholly owned subsidiary of the Company (iy RZFE—TFSA ARAIZEE
entered into a sale and purchase agreement with a third party for the FrEMBRAEE=FIVEER
acquisition of an investment property in Hong Kong at cash e - MR EMK{E16,100,000% T
consideration of HK$16,100,000. An initial deposit of HK$ 1,610,000 was BALREBNREME - HE:]
paid in June 2010.The transaction was completed in August 2010. £1,610,000BTER T —FF
AAXM - ZXFER-_E—ZF
NATEHK
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Notes to the Interim Financial Statements

o H B 8 R AR B AR

For the six months ended 30 June 2010 BZ=F—FF X A=+HIEAEA

21. EVENTS AFTER REPORTING PERIOD (Cont'd)

(i)

(iv)

In August 2010, the Company entered into a placing agreement with a
placing agent to procure, on a best effort basis, placees to subscribe in
cash for a maximum of 205,724,971 placing shares at HK$0.165 per
placing share at any time during the placing period. Further details of the
placing of new shares are set out in the announcement of the Company
dated 3 August 2010. The placing was completed in August 2010 and
total 205,724,971 placing shares were issued.

In August 2010, a direct non-wholly owned subsidiary of the Company
entered into a conditional agreement with a third party to dispose of
100% issued share capital of Winport Limited (“Winport”), an indirect
non-wholly owned subsidiary of the Company incorporated in British
Virgin Islands, and its wholly-owned subsidiary, Radford Portfolio
Management Limited (“Radford”), at a total cash consideration of
HK$36,000,000. Winport is principally engaged in investment holding.
Radford is principally engaged in property investment for rental purpose.
Further details of the disposal of these subsidiaries are also set out in the

announcement of the Company dated |9 August 2010.

21. REBEREE (&)

(i)

(iv)

RZZE-ZFN\A ' ARAIHEE
REFTZEEWRE - AR NREA
BRARESBEANERERNRE
EEREERH0.165B TRERS
205,724 97T1RELE M fp - B EH
BHNELHBEERAARRE
—ZENAZHHLE - BEER
“E-TFENARK  BETEH
205,724,971 R EL&E B 17 ©

RZZE-ZFEN\R  KRRZEE
F2EMBRAIRE=FIIUEK
Mz HERNRBREZHSTM
RAKAARBEFZ2EMBL
BWinport Limited ([Winport]) JA
LEZEMBAREBREEERA
RAR(MERE]) M Z2HEHETR
A - #E5 ¢ K8 7%36,000,000%
T o WinportE ZEXBBIREER -
BEERNFIEXBARERIEREN
ME - HEZEWMBARMESF
BRERAARIZE—ZTFENAT
NBWAE -
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INTERIM DIVIDEND
The Board does not recommend any interim dividend for the six months ended 30

June 2010 (2009: Nil).

RESULTS

During the six months ended 30 June 2010, the Group reported a turnover of
approximately HK$76 million compared with approximately HK$92 million for the
corresponding period of 2009. The decrease in turnover of approximately HK$16
million or 17.4% was mainly attributable to the decrease in net gains from the sale
million and interest income of

of investments of approximately HK$I I

approximately HK$4 million.

Due to the slow recovery in the global economies and plummet in investor
confidence in the second quarter of 2010, the Hang Seng Index in the Hong Kong
stock market felt by approximately 8% (2009: up by 27.8%) to about 20,130 points.
The Group recorded a consolidated loss of approximately HK$150 million for the
Period (2009: consolidated profit of approximately HK$ 136 million). The loss mainly
comprised net gains from the sale of investments of approximately HK$50 million
(2009: approximately HK$6 1 million), net fair value losses on financial assets at fair
value through profit or loss of approximately HK$ 155 million (2009: net fair value
gains of approximately HK$88 million) and non-recurring losses on disposal of
interests in subsidiaries of approximately HK$51 million (2009: Nil). Basic loss per
share for the Period was HK$0.13 compared to basic earnings per share of HK$0.35
for the corresponding period of 2009.

hHRE
EFETRBRERE_T-ZFA=1H
EARBEAZHEBRE (ZFEAF &) -

E

BE-_Z-TENA=THLEAER  A£E
SRS ¥ 54976,000,0008 T - M_TTNE
[ 4 B $% 15 4992,000,000/& 7T » & EFR A4
16,000,000 75%17.4% * TERANLER
B RS FEIR D 4911,000,00078 7T & F B U
AJR D #14,000,000 7T ©

RZZE-ZFE_F HRI2REEERE
& MERBEEHTSEER  BERMHEE
BETBA8% (ZTTNEF : LFH4127.8%)
Z#20,1308 KT - REERAHHESEEEE
E1849150,000,0008 T (ZETNF : &A%
F#7136,000,000% 1) - LEBBEERBN T
ERE MU EFEE450,000,0008 T (ZFF
NF : #961,000,000% ) - BAFEF AR
AR HEEEA155,000,000
BT (ZEZNFE : AFFEKEH
88,000,000/ 7T) Iz H & i B 1 Al i 2 M FE 4T
FEEE4I51,000,0008 T (ZEENF - £)
ik - REEASRERERA013ET M
“ETNERBUATRERRFI0.35ET
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BUSINESS REVIEW AND PROSPECTS

During the Period under review, the Group took a conservative approach in its
investment portfolio. With the slowdown in stock market growth and further
weakening of investor sentiment in the second quarter of 2010, the securities
trading portfolio reported a loss of approximately HK$ 101 million during the Period

of which approximately HK$ 155 million was related to net fair value losses.

Our property investment portfolio reported a profit of approximately HK$30
million of which approximately HK$27 million came from net fair value gains of
investment properties. To consolidate the property portfolio in high quality and
properties with investment potentials, the Group acquired the entire of 21st and
23rd floors of China United Centre in North Point, a residential property in
Pinewood Garden and a rural land in Australia and disposed of its sole commercial
premise in the PRC. The Group also grasped the property market boom to
materialise the capital appreciation by selling a residential property in Cyberport.
Except for the PRC property which was satisfied by consideration shares, all the
considerations were satisfied by cash. Apart from the acquisition and disposal of
residential properties and the acquisition of the rural land which were completed in

July and August 2010, others were completed during the Period.

The money lending portfolio maintained a stable interest income and earned a

profit of approximately HK$2 million during the Period.

While the economy is still recovering although in a pace slower than originally
anticipated and with an occasional jitter through the financial markets, the U.S.
government and governments around the world are taking measures to regulate
financial institutions and stabilise financial markets. We believe that general economic
conditions will improve over time. The management will continue to take actions as
necessary to manage through the current economic situation and to improve our

operations for the long-term.

EROERRE

REBEHRE  AEBFEEEEAREHAS - R
“E-TEFE T RERTERMEARE
FEARRHEE  BHFEBEAARAHEAE
5 B B % 101,000,000% T+ E & H
155,000,000 TEHAF FEFBEER -

AEERYEREMEE 5 EF 430,000,000
AT 2R #927,000,0008 TR AR B DEN
AFFENE - REEAREBENMEHLER
MENRBEN  AEEBALAEESL21
R23ERE MEE—EFEBLRRM—IE
Bit WHER-RPBEzHANE - F5H
MNEMETZERE 2 EH - DESBENGE
EMEET - BRPBEMEARBRD F AR
oh FIBREHUBREIM - REEMENE
EREHMABECDIRZZ—ZFLARN
AZR - B BB R ABARATR ¢

EEARERRTNBMA - RAHERRD
2,000,000/ 7T 2 4 7] °

BALBENEERER  FERRRELEY
MeRTEMERARE  EXEBRFRERE
tE XN BT EREUEER E B E LR
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FINANCIAL REVIEW

Liquidity

During the Period, apart from additions through acquisition of subsidiaries, the
Group invested approximately HK$20 million in property, plant and equipment and
approximately HK$60 million in investment properties, of which HK$38 million was
financed from bank borrowings with the rest from internal resources. The Group
also obtained additional bank borrowings of approximately HK$45 million and other
unsecured loan of HK$30 million and repaid approximately HK$ 15 million bank

loans during the Period.

As at 30 June 2010, the Group had secured bank borrowings amounted to
approximately HK$364 million and other unsecured loan of HK$30 million (as at 31
December 2009: bank borrowings of approximately HK$295 million and no other
unsecured loan), of which approximately 16%, 9%, 23% and 52% (as at 31 December
2009: approximately 9%, 9%, 25% and 57% respectively) are repayable within one
year, in the second year, between the third and fifth years and over five years
respectively. The Group'’s bank borrowings carried floating interest rates which were
calculated with reference to prime rate and HIBOR whereas other unsecured loan

carried a fixed interest rate. The Group did not have any financial instruments used

for hedging purpose.

As most of the Group’s transactions and bank balances were denominated in Hong

Kong dollars, the Group's exposure to foreign exchange risk was minimal.

As at 30 June 2010, the Group's total equity amounted to approximately HK$2,535
million, a rise of 0.2% as compared with approximately HK$2,530 million as at 31
December 2009. The Group had net current assets of approximately HKS$ 1,651
million including cash and cash equivalents of approximately HK$233 million as
compared to approximately HK$ 1,593 million including cash and cash equivalents of
approximately HK$196 million as at 31 December 2009. The Group continued to
maintain a single-digit gearing ratio of 6.4% (computed on the basis of net
borrowings to total equity) and current ratio of 25.7 times as compared to 3.9%

and 41.3 times respectively as at 31 December 2009.

B 3 B

RAHRE - RBBKERBLRNAESN - K
£EIHE420,000,0008TTRYE - BB KRR
8 2 &% 760,000,000 TR E W2 - H A
38,000,000 TLIASRITIEF T - HERRIZRE
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f& 3 4745,000,0008 T R E M EE B E R
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1718 7 #9364,000,00078 7T & H ft B E X
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Capital Resource

During the Period, the Company completed two share placements for
approximately 371 million ordinary shares at the price of HK$0.45 and HK$0.255
per share in March and June 2010 respectively for the aggregate net proceeds of
approximately HK$130 million. In March 2010, the Company granted 59.74 million
share options at an exercise price of HK$0.375 per share, all of which were fully
exercised thus raising an additional capital of approximately HK$22 million during

the same month.

Subsequent to the reporting period, the Company successfully placed approximately
206 million ordinary shares at a price of HK$0.165 per share raising the net

proceeds of approximately HK$33 million for general working capital purpose.

PLEDGE OF ASSETS

As at 30 June 2010, certain assets of the Group with an aggregate carrying value of
approximately HK$816 million (as at 31 December 2009: approximately HK$684
million) have been pledged to banks to secure general banking facilities granted to
the Group. In addition, the Group’s financial assets at fair value through profit or loss
with an aggregate carrying amount of approximately HK$725 million (as at 3/
December 2009: approximately HK$886 million) were pledged to certain financial
institutions to secure certain margin financing facilities granted to the Group which
were not utilised at the end of the Period (as at 31 December 2009: approximately
HK$4 million was utilised).

CAPITAL EXPENDITURE COMMITMENT

As at 30 June 2010, the Group had capital expenditure commitment in respect of
acquisition of property, plant and equipment and investment properties contracted
but not provided for (net of deposit paid) in the condensed consolidated financial
statements amounting to approximately HK$35 million (as at 31 December 2009:
approximately HK$62 million).

CONTINGENT LIABILITIES
As at 30 June 2010, the Group had no material contingent liabilities.

EMPLOYEES

As at 30 June 2010, the Group employed 29 employees (as at 31 December 2009:
29 employees). The Group remunerates its employees based on their performance,
working experience and prevailing market standards. Employee benefits include

medical insurance coverage, mandatory provident fund and share option scheme.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2010, the interests and short positions of the directors and chief
executive of the Company in shares, underlying shares and debentures of the
Company or its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ")), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”), were as

follows:-

Long positions in ordinary shares and underlying shares of the Company as at 30
June 2010:

Name of director Nature of interest

ordinary shares held

EERBROREBRD CESZRKXR

“T-THERA=TH AREEFERIE
THABRARARSEMEBZE (BERES
FHEGE ([EHFRBEHR]) EXVED) 2K
7 HERDRESFTEEERARAREE
R HMERAIFI2GFE 2 BT MLERR
BEMBETACESETEFR D ZEETE
(MREESTRI]) BRG AR R BB P72 s

N

Approximate
Number of percentage of

shareholding

EEps BEME FEEBERER REFNBEIL
Dr. Chuang Yueheng, Henry Beneficial interest 23,353,440 2.27%
EREEL BafEn

At no time during the Period was the Company, any of its holding company, ARE - BEMERAE - BB A R R R

subsidiaries or fellow subsidiaries a party to any arrangement to enable the
directors of the Company to acquire benefits by means of the acquisition of shares

in or debentures of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2010, no person, other than directors of the Company, whose
interests are set out herein this report, had registered an interest or short position
in the shares or underlying shares of the Company that was required to be

recorded pursuant to Section 336 of the SFO.

BRI ER AR AT EERILERR
% REARFEEEBUBALRHEMEE
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FERRREMATRRG REER G
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R-FE-FTERA=TH HEEFMAL(R
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DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its holding company,
subsidiaries or fellow subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly, subsisted at the end

of the Period or at any time during the Period.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
During the Period, neither the Company nor any of its subsidiaries purchased, sold

or redeemed any of the listed securities of the Company.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises four executive directors, namely,
Dr. Chuang Yueheng, Henry, Mr. King Phillip, Mr. Wong Ying Seung, Asiong, Mr. Wang
Lin, and four independent non-executive directors, namely, Mr. Cheung Wing Ping,

Mr. Liu Jian, Mr.-Wen Louis and Mr.Yau Yan Ming, Raymond.

The Board has approved the unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2010. The Board
considers that the said financial statements have been prepared in conformity with
the generally accepted accounting standards in Hong Kong and the amounts
reflected are based on the best estimates and reasonable, informed and prudent

judgment of the Board with an appropriate consideration of materiality.

AUDIT COMMITTEE

The Company established the audit committee (“Audit Committee”) in January
2003 and written terms of reference were formulated. The Audit Committee
comprises three independent non-executive directors, namely Mr. Cheung Wing Ping
(Chairman of the Audit Committee), Mr. Wen Louis and Mr. Yau Yan Ming, Raymond.
The primary duties of the Audit Committee are, among other matters, to
communicate with the management of the Company; and to review the accounting

principles and practices, internal control systems, interim and annual results of the

Group.

The Group's interim results for the six months ended 30 June 2010 have been

reviewed by the Audit Committee.
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REMUNERATION COMMITTEE

The Company established the remuneration committee (“Remuneration
Committee”) in June 2005. The primary duties of the Remuneration Committee are
to review and make recommendation for the remuneration package of directors and
senior management of the Company. The Remuneration Committee comprises one
executive director, namely, Mr. Wong Ying Seung, Asiong (Chairman of the
Remuneration Committee), and two independent non-executive directors, namely,

Mr.Wen Louis and Mr.Yau Yan Ming, Raymond.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with all the code provisions set out in the Code on
Corporate Governance Practices contained in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) throughout the Period.

COMPLIANCE WITH THE MODEL CODE FOR DIRECTORY’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities transactions by
officers of the Group on terms no less exacting than the required standard set out
in the Model Code for Securities Transactions by Directors of Listed Issuers (the
"Model Code") contained in Appendix |0 of the Listing Rules. Following specific
enquiry by the Company, all Directors confirmed that they have complied with the
required standard set out in the Model Code throughout the Period.

APPRECIATION
The Board would like to express its sincere gratitude to our business partners,

employees, and shareholders for their continuous support.

By order of the Board
Willie International Holdings Limited
Dr. Chuang Yueheng, Henry

Chairman

Hong Kong, 30 August 2010
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