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The board of directors (the “Directors”) of Hop
Fung Group Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively referred to as the
“Group”) for the six months ended 30th June,
2010 together with the comparative figures for
the corresponding period in 2009 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME

FOR THE SIX MONTHS ENDED 30TH JUNE, 2010
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Six months ended
BEAA=tHIL~MEA

30.6.2010 30.6.2009
Z2-2F ZZENE
Notes HK$'000 HK$'000
Firsk TEn TEL
(Unaudited) (Unaudited)
(REER) (RgEZ)
Revenue Wi 4 621,156 355,333
Cost of sales SHERMAK (500,083) (299,241)
Gross profit =7 121,073 56,092
Other income AMMA 8,519 6,961
Selling and distribution costs HERDHEHA (34,966) (14,776)
Administrative expenses TBREY (38,660) (25,051)
Other expenses BRI (6,:243) (5,542)
Finance costs gHRA (9,624) (4,245)
Change in fair value of unsecured ~ EFIEEEE
structured borrowing ALEZEE 214 2,352
Changes in fair value of derivative ~ T2 BT A
financial instruments AFEZED 5 600 19,846
Profit before taxation BERIFIE 6 40,913 35,637
Income tax expense FEREY 7 (6,775) (499)
Profit for the period BRI 34,138 35,138
Other comprehensive income: HEtzmks
Exchange differences arising from  REESEK 2
translation of foreign operations EHER 9,863 (559)
Total comprehensive income HE2EKRES
for the period 44,001 34,579
Dividends BE 8 4,829 4,829
HK cents HK cents
Bl Al
Earnings per share BREF 9
- basic —&EK 7.07 7.28
- diluted &5 6.87 7.28




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AT 30TH JUNE, 2010
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30.6.2010 \ 31.12.2009
R-B-Z2F H-ZTNE
AA=THE fT-A=1—H
Notes HK$'000 HK$'000
Bzt TER THEL
(Unaudited) (Audited)
(RBER) (BER)
Non-current assets FRBEE
Property, plant and equipment ERS TG 10 1,190,344 1,201,243
Prepaid lease payments on T RERN
land use rights HEFA 34,297 34,361
1,224,641 1,235,604
Current assets RBEE
Inventories et 203,739 154,862
Trade and other receivables 25 R EMEKFE 11 211,181 163,550
Deposits and prepayments e REMK 13,465 8,194
Prepaid lease payments on TinE REER
land use rights HERE 814 809
Derivative financial instruments TEERIA 638 262
Bank balances and cash BTEHRERE 139,735 174,438
569,572 502,115
Current liabilities FBaE
Trade, bills and other payables 85 ZEREM
IR 12 184,296 190,499
Taxation payable JERHE 20,586 19,410
Derivative financial instruments ITESRIA 2,638 1,271
Unsecured bank borrowings ERRRTES 13 323,065 271,161
Unsecured structured borrowing ERAEREE 14 7,800 7,750
538,385 490,091
Net current assets RBEETFE 31,187 12,024
Total assets less current liabilities BEERFEHER 1,255,828 1,247,628
Capital and reserves BRAR GiE
Share capital BA \ 15 48,292 48,292
Share premium and reserves B aERHE 841,803 806,123
Total equity BREHE 890,095 854,415
Non-current liabilities FREBAR
Unsecured bank borrowings EEARTEE 13 338,275 367,192
Unsecured structured borrowing ERRLERES 14 4,048 8,111
Deferred taxation ERFHIE 23,410 17,910
365,733 393,213
1,255,828 1,247,628




CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30TH JUNE, 2010 HE_Z-ZFXA=THIXER
Share
Share  Share  Special Translation options Retained
capital premium  reserve  reserve  reserve profits Total
Rx  ROEE HHRE EXGE BRERE RENE @t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000
Tén Tén Tén TEx  TEr  TEn  TEn
(Note)
(M)
At 15t January, 2010 RZT-%E
-A-H 48292 425382 (107.444) 11744 12874 463567 854415
Total comprehensive income ~ HE 2EUA
for the period e - - - 9863 - 34138 44,001
Recognition of equity-settled  FEALRE
share based payments BNk
RfZit - - - - 2303 - 2303
Final dividend paid in BE-ETNF
respect of 2009 (Note 8) RS
G - - - - - (10624)  (10,624)
At 30th June, 2010 KZ2-2F
~EZTH 48292 425382 (107,444) 21,607 15177 487,081 890,095
At 1st January, 2009 RZZENE
-A-H 48292 425382 (107.444) 12424 8,792 384631 772,077
Total comprehensive income 2 H M
for the period e - - - (559) - 3138 34579
Recognition of equity-settled  HeFRbAfiE
share based payments BRI
XM - - - - 26 - 262
At 30th June, 2009 R-ZENE
~AZTH 48292 425382 (107.444) 11,865 9,054 419,769 806,918

Note:  Special reserve represents the difference between — MiaE : HFRIREIEA D FRHE 2R

the costs of investments in subsidiaries of the
Company and the aggregate amount of the non-
voting deferred share capital of Fung Kong Hop Fung
Paper Ware Factory Limited and Gong Ming Hop
Fung Paper Ware Factory Limited and the nominal
value of the share capital of the subsidiaries acquired

as a result of the group reorganisation in 2003.
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30TH JUNE, 2010

HRGFERERER

HE-_T—TFA=1+HIEAEA

Six months ended

BEAA=tHIL~MEA

30.6.2010 30.6.2009
—E-2F% ZTENEF
HK$'000 HK$'000
FER FET
(Unaudited) (Unaudited)
(RBER) (REER)
Net cash from operating BeEHEL
activities ZREFH 11,330 46,070
Investing activities REEE
Payment for property, XE -
plant and equipment BE Rt (26,899) (69,664)
Other investing cash flows EREREmE (11,762) 1,295
Net cash used in investing REEEHEAL
activities RERR (38,661) (68,369)
Financing activities MEEE
New bank borrowings raised MERITEE 319,057 159,989
Repayment of bank borrowings BEFIREE (303,797) (170,831)
Dividends paid 2R E (10,624) -
Other financing cash flows HtmERensE (9,624) (8,355)
Net cash used in financing MEEEER
activities ZHEFE (4,988) (19,197)
Net decrease in cash and RERBLLHE
cash equivalents HOFE (32,319) (41,496)
Cash and cash equivalents at R-B-BEER
1st January ReERE 174,438 254,795
Effect of foreign exchange ExgBso8
rate changes (2,384) (288)
Cash and cash equivalents at RAA=ZTHERER
30th June Re%E 139,735 213,011
Analysis of the balances of cash ~ R&RBSZEZ
and cash equivalents BB
Bank balances and cash RITER AR 139,735 213,011




NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30TH JUNE, 2010

1.

GENERAL INFORMATION

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the
Cayman Islands and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its parent is Hop Fung Industries
Limited, a company incorporated in the British
Virgin Islands and its ultimate parent is Hop Fung
Industries (Holdings) Limited, a company also
incorporated in the British Virgin Islands.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements (“interim financial statements”) have
been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange and with
Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(the “HKICPA").
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PRINCIPAL ACCOUNTING POLICIES

The interim financial statements have been
prepared on the historical cost basis except for
certain financial instruments, which are measured
at fair values, as appropriate.

The accounting policies used in the preparation of
these interim financial statements are consistent
with those followed in the preparation of the
Group’s annual financial statements for the year
ended 31st December, 2009, except as described
below. The interim financial statements should
be read in conjunction with the annual financial
statements for the year ended 31st December,
2009.

In the current period, the Group has applied
the following new and revised standards,
amendments and interpretations issued by the
HKICPA which are effective for the annual periods
beginning on or after 1st January, 2010.

HKFRSs (Amendments)

BB TS R T IR SR RANOR
mE HEETERMTARAY
E58 (@A) BRI -

BRDBHBRRAA 2G5
BE - BAKEEHEHEE-F
ENFE+ A=+ —HILEFE
ZERERBBRERAMM ZHEH
EERR - T XA ER
Sho MBI IMATREE—
EEAFET_A=+T—HLF
B2 2FMBHmE —HHE -

FEAREME - AEEDERA T
HEBGFE A BM 2T
R T A/ - BRI A R
B hEFRER_Z—FF
—RA—BSARERZFES
FIERL ©

TR ISR (BRI

HKFRSs (Amendments)
BEBMIBHMELER (BF]A)
HKAS 27 (Revised)
BAGFEAE275 (K485])
HKAS 39 (Amendment)
BEGFERE39% (B A)
HKFRS 1 (Amendment)

BB B EEAE 1R (BRIA)
HKFRS 2 (Amendment)

BRI REERE 25 (BFTA)

HKFRS 3 (Revised)

BB B EEAEIG (KIEET)

HK (IFRIC)-Int 17

B (AR BRE2RBREES)
— REFE17H%

Amendment to HKFRS 5 as part of
Improvements to HKFRSs 2008

BBV BEREERESHE BN - 1R
“EENFEBUMBMELE 2 BUEN — B D

Improvements to HKFRSs 2009

—ETNFEEMBRELR 2 g

Consolidated and Separate Financial Statements

FE RBY M B®E

Eligible Hedged Items

BEBREHIEE

Additional Exemptions for First-time Adopters

BRERAE 2 BINER

Group Cash-settled Share-based Payment
Transactions

SEURSFEE I URODEIRNEZH RS

Business Combinations

EBat

Distributions of Non-cash Assets to Owners

FEA ADIKIEREEE



The adoption of the above new and revised
standards, amendments and interpretations had
no material effect on how the financial statements
of the Group are prepared and presented for the
current or prior accounting periods.

The Group has not early applied the following
new and revised standards, amendments and
interpretations that have been issued but are not
yet effective.

R EMHRET RAIERT AR -
BRI ARZEY A EERRRHE
AR T AR I B IRER 2 4R
HE2VNH AL BEEATE -

AEBYEREFEATIENE
1B MR A2 T RT R AEIEET
BR - BRI AR

HKFRSs (Amendments)
BB ELERL (BFTA)
HKAS 24 (Revised)

BB GFERFE 245 (K&1E37])
HKAS 32 (Amendment)
BBFEERE32% (BETA)
HKFRS 1 (Amendment)

ERMBWEERET (BRIR)

HKFRS 9
BERMEREERESR
HK (IFRIC)-Int 14 (Amendment)

7R (BRMEHREREZES)
— BEE145 (BIIA)
HK (IFRIC)-Int 19

& (BRI BHRERBLZES)
—BEF195%

! Effective for annual periods beginning on or
after 1st July, 2010 and 1st January, 2011,

as appropriate

2 Effective for annual periods beginning on or

after 1st February, 2010

3 Effective for annual periods beginning on or

after 1st July, 2010

4 Effective for annual periods beginning on or

after 1st January, 2011

> Effective for annual periods beginning on or

after 1st January, 2013

Improvements to HKFRSs 2010!

—E-TEHBVBRMEEN 2 SE

Related Party Disclosures*

BAE A T 5

Classification of Rights Issues?

HAR 2 5 $R?

Limited Exemption from Comparative
HKFRS 7 Disclosures for First-time Adopters®

BRRAERBEM B MEENETREE
LERERIFTERR R’

Financial Instruments®

SRITAS

Prepayments of a Minimum Funding
Requirement*

RIEE AR E 2 AN FOR

Extinguishing Financial Liabilities with
Equity Instruments?

s T AR M S A G

T ORZE-ZFLA—AR
—E——f—HA—A0n
) AR FE
AR A 5K

2 RZE-TF-A—AHH
LAt FIte 2 FEEIM A

2 RZE—ZTFLA—HK
LAT8 F 06 2 F 1 B AR Ak

4 RZTE——F—A—H%
LA BRtR 2 FE BRI A

5 R-ET-—=fF—-F—-B%
LAt FIte 2 FEEM £



HKFRS 9 Financial Instruments introduces
new requirements for the classification and
measurement of financial assets and will be
effective from 1st January, 2013, with earlier
application permitted. The Standard requires
all recognised financial assets that are within
the scope of HKAS 39 Financial Instruments:
Recognition and Measurement to be measured
at either amortised cost or fair value. Specifically,
debt investments that (i) are held within a
business model whose objective is to collect the
contractual cash flows and (ii) have contractual
cash flows that are solely payments of principal
and interest on the principal outstanding are
generally measured at amortised cost. All other
debt investments and equity investments are
measured at fair value. The application of HKFRS
9 might affect the classification and measurement
of the Group’s financial assets.

The Directors of the Company anticipate that
the application of the other new and revised
standards, amendments and interpretations will
have no material impact on the results and the
financial position of the Group.

SEGMENT INFORMATION
The Group’s operations are mainly organised
under the segments of manufacture and sale

of:

e  Containerboard - corrugating medium and
linerboard

e  Corrugated packaging — corrugated paper
boards and carton boxes
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The following is an analysis of the Group's
revenue and results by operating segment:

Segment revenues and results

Six months ended 30th June, 2010

DENE R EE

BE-Z-ZHFEXRA=t+HL
~E R

Corrugated
Containerboard packaging  Eliminations Consolidated
B4 EBEa% He #e
HK$'000 HK$'000 HK$'000 HK$'000
FiEn FiEn FET FET
REVENUE Wi
External sales HIMNEE 52,524 568,632 - 621,156
Inter-segment sales AHBHE 364,036 993 (365,029) -
Total e 416,560 569,625 (365,029) 621,156
RESULT ES
Segment profit HHHE 23,327 26,396 - 49,723
Finance costs BISRA (9,624)
Change in fair value of ~ EEIFREEEE
unsecured structured ATEZEY
borrowing 214
Changes in fair value of ~ $T£4RTA
derivative financial NTEZEE
instruments 600
Profit before taxation TR M 40,913
Income tax expense FERHAX (6,775)
Profit for the period BRI 34,138

10



Six months ended 30th June, 2009 HZE
7 E
Corrugated
Containerboard packaging Eliminations  Consolidated
LS RFeE ## &a
HK$'000 HK$'000 HK$'000 HK$'000
FEL FET FET FHL
REVENUE Wz
External sales HoheE 34,651 320,682 - 355,333
Inter-segment sales HHEHEE 167,949 - (167,949) -
Total e 202,600 320,682 (167,949 355,333
RESULT #%
Segment profit HHHE 5,046 12,638 - 17,684
Finance costs B (4,245)
Change in fair value of ~ EEMEBEE
unsecured structured AEEZED
borrowing 2,352
Changes in fair value of ~ $T4£2RIA
derivative financial NTEZEE
instruments 19,846
Profit before taxation TR AT 35,637
Income tax expense FERAX (499)
Profit for the period BEMNE 35,138

Inter-segment sales are charged at prevailing
market rates.

The majority of the Group's revenue and
contribution to operating profit is attributable to
customers who have their manufacturing base
in the People’s Republic of China (the “PRC").
Accordingly, no analysis of geographical location
is presented.

DEBREHE 2 RBETHES
o
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5. CHANGES IN FAIR VALUE OF DERIVATIVE 5.

FINANCIAL INSTRUMENTS

TESRMTIAATEZED

Six months ended

BEANA=TRILEAEAR

30.6.2010 30.6.2009
—E-2F —"ZTTNHF
HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REER) CREEZ)
Net cash inflow from APTHESRIE
settlement of derivative HEEZFHRERA
financial instruments 1,591 458
Other changes in fair value of ~ fTA &R TAAFE
derivative financial instruments 2z H b & (991) 19,388
600 19,846

6. PROFIT BEFORE TAXATION

6. BiAAE

Six months ended

BEANA=TRILAEAR

30.6.2010 30.6.2009

—E-2F —"TTNF

HK$’'000 HK$'000

FET FHET

(Unaudited)  (Unaudited)

(REERZ) (CREEZR)
Profit before taxation IR INERRE ]S
has been arrived at after (5T A) 77l
charging (crediting): HE%EE

Release of prepaid lease T A RETER

payments on land use rights THERIB 2 0l 301 247
Depreciation of property, mE - BEXR

plant and equipment JEITE 33,774 30,217

Interest income A2 A (265) (762)

12



INCOME TAX EXPENSE

FriSBiBA ST

Six months ended

BEANA=TRILEAEAR

30.6.2010 30.6.2009
—E-ZF —"TTNF
HK$'000 HK$'000
FERT FHT
(Unaudited) (Unaudited)
(REER) CREEZ)

Current tax: BNVERATSIE -
Hong Kong Profits Tax BBFEH 695 176
PRC Enterprise Income Tax B 1 2 TS AR 580 110
1,275 286
Deferred tax IRERIE 5,500 213
6,775 499

Hong Kong Profits Tax is calculated at 16.5%
(2009: 16.5%) on the estimated assessable profit
for the period. Taxation arising in the PRC is
calculated at the rates prevailing in the PRC.

A portion of the Group’s profits are earned by
the Macau subsidiaries of the Group incorporated
under the Macau SAR’s Offshore Law. Pursuant to
the Macau SAR’s Offshore Law, such portion of
profits are exempted from Macau complimentary
tax, which is currently at 12% of the profits.
Further, in the opinion of the Directors of the
Company, that portion of the Group’s profit is
not at present subject to taxation in any other
jurisdiction in which the Group operates.

BB IR ARG BT
FER16.5% (ZTTNF -
16.5%) 2T EFHE - KR E
2RISR E Z @A E
ﬁo

AEBRDFBETIAAEER
BORFERTTIRREE R AR T
3K S 2 YR P B B 2% R P B
B o iR BOR PSS RITT K [ B =
ER ZEB o M B AR MRIR
FIEER (BATRMEZ12%
B o I ARFEER
75 BRTASEEZ D M E IR
BERNEE R ZEZER
Hith BUERE R MBI TRIR -
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Pursuant to the relevant laws and regulations in
the PRC, the major operating PRC subsidiaries
of the Group are exempted from PRC Enterprise
Income Tax for two years starting from the first
profit-making year, followed by a 50% reduction
for the next three years.

DIVIDENDS

During the six months ended 30th June, 2009,
no payment of a final dividend was made for the
year ended 31st December, 2008.

On 28th June, 2010 a dividend of 2.20 HK
cents per share, amounting to approximately
HK$10,624,000, was paid to the shareholders as
final dividend for the year ended 31st December,
2009.

An interim dividend for the six months ended
30th June, 2010 of 1.0 HK cent per share,
amounting to approximately HK$4,829,000,
has been declared by the Directors (six months
ended 30th June, 2009: 1.0 HK cent per share,
amounting to approximately HK$4,829,000).

RIBHBEEBENFER - &
SEBETEENPEZEZH
BAF BB EENFE LR
FEBLBRFTELEMSG
5 HR=FERR50%F
REFTEM -

RE

BE-TEASXA=TAIL
AEA - ARALEERBE
—EENF+-AS+—BLE
EERERE -

RZE—ZFXA=+N\AH"
RARIARRENEHE=ZTZ
NE+—A=Z+—BHLEFEX
HARS B2 . 20081l - R B AA
RA#%)3£10,624,0007 7T °

EFEEERBE-_ZT—ZTFXA
:‘f'EUt/\mHZ‘:F‘HﬂHXEE
f&1.07 (L - & £ #94,829,000
/%E(Eki_gijlﬁ/\ﬂ:
+HIEANEAR - BAR1.0580 -
HRFAA) £4,829,000787T) °



9. EARNINGS PER SHARE

9.

The calculation of the basic and diluted earnings
per share attributable to the owners of the
Company is based on the following data:

BRER

RRRER NEEEBRERR
BERNRIBATEHERE

Six months ended

BEANA=TRILEAEAR

30.6.2010 30.6.2009
—E-TF _"ZTITNF
HK$'000 HK$'000
FExT FHT
(Unaudited) (Unaudited)
(REEER) (REFEZR)
Earnings BF
Earnings for the purposes of FESRERK
basic and diluted earnings SR 2 &R
per share 34,138 35,138
30.6.2010 30.6.2009
R-ZZB-TF R -_TTNF
~A=+H ~NA=+H
Number of shares RO E
Weighted average number of HEEREARRT
ordinary shares for the purpose  HI#EF 15 & EAL A% &
of basic earnings per share 482,924,000 482,924,000
Effect of dilutive potential HEEREER
ordinary shares in respect of BEEELER
share options b5 13,819,227 -
Weighted average number of SAEEREERTZ
ordinary shares for the ke TR AR AR &
purpose of diluted earnings
per share 496,743,227 482,924,000

15
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10. PROPERTY, PLANT AND EQUIPMENT 10.

11.

During the six months ended 30th June, 2010,
the Group acquired machineries and equipment
amounting to approximately HK$12.5 million
(for the year ended 31st December, 2009:
approximately HK$165.2 million).

ME - BERRE

HzZT—ZFA=+H
EARBAR AEBERY
12,500,000 7T & & # 2=
HEEE_ZTAE+
A=t HLFEE: H
165,200,000 7T) °

TRADE AND OTHER RECEIVABLES 11. EZREMEBRRIE
30.6.2010 31.12.2009
R-ZE-ZF RITTIhF
ABA=+RH +=ZA=+—H
HK$'000 HK$'000
FTEx FHET
(Unaudited) (Audited)
(REEER) (fe&%)
Trade receivables B 5 EWGRIE 206,213 167,714
Less: allowance for doubtful debts & : RERE#E (4,361) (4,356)
201,852 163,358
Other receivables Hth e W 3K I8 9,329 192

Total trade and other B 5 REMER

receivables FIEEEE 211,181 163,550
The Group allows credit periods ranging from 5 REEGETESHEP52150H
to 150 days to its trade customers which may be BEH - ZEEHTUREE
extended to selected trade customers depending TEHEPHEASE  EH5E

on their trade volume and history of settlement
with the Group. The following is an aged analysis
of trade receivables net of allowance for doubtful
debts presented based on the invoice date at the
end of the reporting period:

FOBAEN R T IARRK -
THRRBERRENHER
HMBEREBRBRERM2II 28
S YRR Z BRI D AT



30.6.2010  31.12.2009
RZZ2-28F RN-TTIF
ARE+H TZA=1—H

HK$'000 HK$’'000
TR THL
(Unaudited) (Audited)

(REERK) (iE&%)

Within 30 days 308 165,420 137,639
31-60 days 31£60H 23,810 11,823
61-90 days 61£90H 7,140 6,281
Over 90 days 90H M F 5,482 7,615

201,852 163,358

Included in the Group's trade receivable balance
are debtors with an aggregate carrying amount
of HK$32,787,000 (2009: HK$17,487,000) which
were past due at the reporting date but for which
the Group has not provided for impairment loss.
The Group does not hold any collateral over these
balances. The average age of these receivables is
53 days based on invoice dates (2009: 54 days).

REBEZEFRRGIALHTE
JEIREE4258 532,787,000/8 T
(ZZZNE : 17,487,000/ 7T)
ZREWGRIE - 2 ERIENRE R
B@  BASELEELRE
BIEEE AEETERZSE
HBEE TR - BREEER
- ZESRBFEZ YRR A
538 (ZETAF : 54A) ©
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12. TRADE, BILLS AND OTHER PAYABLES

The following is an aged analysis of trade and
bills payables presented based on the invoice date
at the end of the reporting period:

12. 5  RERHEMENRE

THRRIERRENERER
HmE2N2E 5 R EERNR
B IRE DT

30.6.2010  31.12.2009
R-Z2-2F RNZTTIF
AA=+H TZA=1—H

HK$'000 HK$'000
FTER FHET
(Unaudited) (Audited)

(REERK) (&R

Current B HR 84,162 96,997
Overdue 1 to 30 days #E1E30H 4,413 6,005
Overdue 31 to 60 days #EI31E60H 472 1,408
Overdue for more than 60 days #HI60H M 869 2,834
89,916 107,244

Payables for the acquisition of BEWE  BERX
property, plant and equipment i FERRIE 17,648 29,931

Other payables and H FERFIER

accrued charges FEEt 2 76,732 53,324
184,296 190,499

The average credit period on purchases of
goods is 32 days (2009: 34 days). The Group
has financial risk management policies in place
to ensure that all payables are within the credit
timeframe.

BEEY THEEHR32A8
(ZZTNF : 348) - BEHE
RIBEM SRR EEBE - AR
REFBERNFBEHTBAEE
HAPR -



13. UNSECURED BANK BORROWINGS

13. EBEFRITEE

Unsecured bank borrowings comprise: EEPRITEERRE
30.6.2010 31.12.2009
R-Z-ZTF HRZTTNF
AA=+tRH +ZA=+—H
HK$'000 HK$'000
FART FAT
(Unaudited) (Audited)
(REER) (8&EZ)
Bank loans RITER 445,142 487,217
Bank advances RITBR 109,928 78,920
Trust receipt loans EFEBIEER 106,270 72,216
661,340 638,353
The bank loans obtained by the Group were used AEEFTERITER AR R

to finance the acquisition of property, plant and
equipment.

14. UNSECURED STRUCTURED BORROWING

BUBEYE  BERRE -

14. BEFEREER

30.6.2010 31.12.2009
R-ZE-ZF RITTIhF
AB=+RH +=ZA=+—H
HK$'000 HK$'000
FTER FHET
(Unaudited) (Audited)
(REBER) (fe&1%)
Unsecured structured borrowing, EIRHEBES
classified as: DER:
Current (Note) BOER (BIsE) 7,800 7,750
Non-current JEBNER 4,048 8,111
11,848 15,861
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The unsecured structured borrowing contains
embedded derivatives and the entire combined
contract was designated as financial liabilities
at fair value through profit or loss on initial
recognition.

Note:  The current portion represents the estimated
fair value of amount repayable to the bank
within one year from the reporting date.

The entire combined contract is measured at fair
value that are estimated using a discounted cash
flow analysis based on reasonable and supportable
assumptions and market rates adjusted for specific
features of this instrument. Decrease in the fair
value of the unsecured structured borrowing for
the period of HK$214,000 has been credited to
the unaudited condensed consolidated statement
of comprehensive income. Decrease in the fair
value of HK$2,352,000 has been credited to the
unaudited condensed consolidated statement of
comprehensive income for the six months ended
30th June, 2009.

BEMEBEREREMNTERE
PTET A - MR EREREZ
BHENZBIEE RN FE
FFABRERZMBAE -

=
BiE

B A Rb S VAR s B e
H—EAmBITEEL S
2B ATE -

ZAEMEHNEZHERATFER
2 MZAFEDFEATERE
ERESN RESEMARE
BrzRBREERBRBEIAZHM
{ERB 2 IS KM kst o 8
NEEREREEZATER
4214,000/8 7T 2 5 A KR LK&EHF
ZEREEEEKERA - B
EZZETAFAAZTAHIERN
&8 A - ¥ &R 42,352,000
BILEF ARERZEREE
FEBTERA o

15. SHARE CAPITAL 15. B
Number Nominal
of shares value
ROEE HE
HK$'000
THT
Ordinary shares of HK$0.10 each SREE10E T EBERR N
Authorised: EERA
At 1st January, 2010 and RZE-ZTE5-F—-HEK
30th June, 2010 —“T-ZF, A=TH 1,000,000,000 100,000
Issued and fully paid: BEITRARRA
At 1st January, 2010 and RZZE-Z5-H-AK
30th June, 2010 —E-ZFXA=1H 482,924,000 48,292




16. CAPITAL COMMITMENTS 16. BAREIE

30.6.2010  31.12.2009
R-Z2-%F R-TTNF
AAE+TE tZA=1-H

HK$'000 HK$'000
FHET TET
(Unaudited) (Audited)
(REER) (& =7)
Capital expenditure in respect BEIHERNREEZ
of the acquisition of plant B A BB RE
and equipment contracted REZBEX
for but not provided in the Lz WEE AR
unaudited condensed
consolidated financial statements 26,631 15,832
17. RELATED PARTY TRANSACTIONS 17. BEALRS
(a) The Group has engaged Hop Fung (Australia) () AEFEERAAT —2E
Pty Ltd, a company in which a director of ERE AT SRS
the Company has beneficial interest, as the ‘AF]Hop Fung (Australia)
Group’s purchase agent in Australia at an Pty LtdA7 e @R RN 2
annual fee of HK$1 for the agency services WEERIE A - R EAA
rendered to the Group. EEEM T R B RES
EHUBT -
(b) Key management compensation: b) TEBTEAEHS :

Six months ended
BEXA=1+TRHLAEA
30.6.2010 30.6.2009
—E-FF —TTNF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(Ri&ERZR) CREEZ)

Salaries and other short-term 3B K £ {th 52 Hf
employee benefits EEEF 6,100 5,930
Post employment benefits R IEEE R 2 E T 120 60
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. CONTINGENT LIABILITIES

On 9th December, 2004, a tax audit was
commenced by the Hong Kong Inland Revenue
Department (the “IRD") on certain subsidiaries
of the Company, namely, Gong Ming Hop Fung
Paper Ware Factory Limited (“GMHF"), Fung
Kong Hop Fung Paper Ware Factory Limited
("FKHF”) and Hop Fung (Overseas) Trading
Limited (the “Subsidiaries”), in respect of the
years of assessment 1998/1999 to 2003/2004.
On 26th January, 2005, 5th January, 2006 and
2nd June, 2006, whilst these cases are still
under investigation, the IRD issued protective
assessments for the years of assessment
1998/1999, 1999/2000 and 2000/2001 to
2003/2004 respectively to the Subsidiaries in
order not to jeopardise the assessment powers
of the IRD which will be time-barred after 6
years of assessment. In addition, the IRD issued
additional assessments to GMHF for the years of
assessment 2004/2005 and 2005/2006 on 2nd
June, 2006 and 19th October, 2006 respectively.
Objections have been filed against all these
assessments and, accordingly, no provision
has been made in the unaudited condensed
consolidated financial statements in respect of

any potential tax liabilities.

. RREME

R-ZBEZNF+_ALB &
BEBR(RBER AR
ETEJFW%QET’/}EH{:\%?
AR AR ([AREL]) -
A YA A RA A (H%E‘T]
A% |) &Hop Fung (Overseas)
Trading Limited ([FIEAT])
R=AANE/ —AANERE
TEE=F /TN EF
MEERATEEZ 5HF
BREEETHE  R-TTH
F—A-+B  ZZTTRF
7H£EI&—? 7/\q5/\ﬂ—
A BEBD RGN EA
*ﬂﬂ)\i/*ﬂﬂﬂi - =
NANE/ ZFTTFER-F
TEF /T —FE-TT
=F /TN FEIREEE
HREMTRE  NEFER
BRENBBIBREERAF
RAITHE 2 LR S = sEoh - Fd
f%)%%—? 7/\@5/\)% EI&
ZEERFTATLERAH
AUBTBEH_TTNF =
ZERFER-TTHRF=F
ZRFABRFEEZAIRE - &
EEERABZETBIRER
¥ FEit - WEREAEER
BRBERACEZGHEAY
BREELEE



Subsequent to the lodgement of objections by
the Subsidiaries, tax payment of HK$1,992,965
was made by GMHF and tax reserve certificates
of HK$3,597,000 and banker’s undertakings of
HK$13,197,000 as security for payment of the
taxes in dispute in respect of the assessments for
GMHF and FKHF, pending the outcome of the tax
audits and the objections, have been purchased
and arranged by the Group.

In the opinion of the Company’s Directors, the
potential tax liabilities that may arise as a result
of the tax audits, if any, would not have any
significant effects on the unaudited condensed
consolidated financial statements of the Group.

EMBARRABELEA
MAZZABRER % -
NHALE #141,992,965%
TR AEBTEBE R
% $£3,597,000/8 7T # L H K
13,197,000/ Jt 2 SR 17 % -
BB NREAG Z T - B
EREEZMREERE 2 ER -

ARREERER  AURBE
RARRELBERBAE
BEELEHaE  TITey
REBREERBREAMH
HRERERNEATE -
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The first half of 2010 saw continued economic
growth in the PRC, which helped solidify the
Group’s domestic business, and improvements
in export markets lifted the Group’s revenue.
Revenue to domestic customers and exports rose
by more than 100% and 50% respectively in
the period under review compared to the same
period of last year, and by nearly 30% compared
to the second half of last year. Domestic revenue
accounted for more than 50% of total revenue
for the Group.

Revenue in the period rose by 75% year on
year, and 10% half on half, demonstrating
management’s ability to improve business in
the current economic recovery through strategic
moves made in previous years. The strong sales
pushed utilization to 80% for both the upstream
containerboard (linerboard and corrugating
medium) and downstream corrugated packaging
(carton boxes and boards) and utilization for
the downstream business in the second quarter
reached 90% and broke new records.

EEENWE D

KB

“E-TFELF¥EF PEKHE
SERERER SAKENR
HEBENER - M EHO™
BRANRE - ARER DAY
NEEBRBNIERR A
HEREOMEXBRREFRAY
DR EABE—ERAK M
NEEREFTHF L=
B REEEAREZ BEE
BB A

HRE¥EBELEXFREAER
5%k EFTHFFEER
0% HEBETEEEEZF
REKBEMIET - NEEEE
RO RBEEEEBIZP O
W FEBRRE—SITE-
HAEEBRIES  EHHEIR
(s BABSE) R TIRE
BeE (BE - Hik) 2REE
BRHYEEL0% » FTHRE -
FEZEAEREREIN% - HEH
EEFREF 2 o



In the period under review, the cost of raw
materials (waste paper) started to ease back
in the second quarter after a rally, and selling
prices adjusted accordingly, but other costs
including shipping, coal and wages continued to
increase. Several provinces in the Mainland have
also started to raise minimum wages, putting
pressure on the overall market. The Group has
however set strategies whereby staff salaries
are paid per piece of work, so the increases in
minimum wages have not significantly affected
the Group’s operations. The Group has also
managed to increase orders for higher value
added products, resulting in a 40% increase in
the average selling price in the first half of 2010
compared to the same period of last year, and
25% half on half, helping margins at both the
gross and net levels to stabilize.

The Group continues to improve production
flows and strengthen product quality monitoring
in raising production efficiency and equipment
utilization and reducing production wastage.
The Group's vertical integration of corrugated
packaging production brings cost advantages,
helping to offset the impact of fluctuating raw
materials prices on gross margins and improve
operating efficiencies. At the same time, the
Group is striving to adjust inventory levels,
and maintain tight credit controls to allow the
Group to maintain a bad debts ratio close to
zero. Our prudent financial management policy
allows the Group to maintain its debt level at
healthy levels.

R RM# (A BB L
THERNE —FMBESE - #HE

Fmﬁzﬁ@'ﬁﬁm%%m
BB E - TESATE L
R A S EMEERS&E
ITE HETEBK—THOE
B Rifn - AEBREDHER
B BIMeFBIRETES
E IURAREIAYS
BRARBEBRNERTE - I
AR e EEERES
FTEF MBI —ZF—FT4F ¥
FZFABEEREAFRB L
FUp WREAFTHFER
MAE  FRBHRENER
R RGBT -

REBENTEBENREERER
MEEREEEE  WRALE
EREMZHERE  BEE
EEE mEME LFRAZ
TR EIR B 2 B REE
BERAEETHKAES B
B2 R A R E A4S R &) ¥ E F
FIgmRmEN  BRRARE
B LB o MR - K
SEEES HAEFEKTE
BETRENEEES  FX%
ENRFZFOLSEER - FE
W BBRNMEASEZBE
LE R AR IR ©
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Operating results

The Group’s revenue increased by 75% to
HK$621.2 million (2009: HK$355.3 million) in
the period under review. The average selling
price and sales volume surged by 40% and
29% respectively, resulting from increase in
all price levels and demand from economic
recovery. Though the average selling price was
15% less than the price before financial crisis,
revenue in the period under review was 24%
higher than that in the same period of 2008.
The increase was not only contributed by two
new corrugators commencing operations in the
third quarters of 2008 and 2009, but also by the
management effort in expanding the domestic
market share in the corrugated packaging
industry.

Due to the Group’s ability to pass on the cost
increase to its customers and the improvement
in utilization rate of machinery, the gross profit
surged from HK$56.1 million to HK$121.1
million, representing a surge by 116%. The gross
profit margin rose from 15.8% to 19.5%.

Other income increased by around 22% to
HK$8.5 million (2009: HK$7 million). The rise
was mainly due to the increase in sales prices
of scraps.

NE=E s RN S )i
75%2%621,200,000% T (= &
T4 : 355,300,000/ 7T) © M
MNEBEERKFE EANLELEE
ERTHER STHEBRR
HEE DB &F40%K&29% o
BETFHEBRERBRAT T
B15% * BIEBAKRE DR =
ZENFRPLEFALD24% - &
iﬁﬂ%&ﬁ%ﬁﬁﬂ*%%ﬁﬁﬂ%i&
REEGR_ZENFR=-F
SENFE=FKREMER ' 1
HREREBHNERERNER
AR AR TS D REFTEL

A AN S B A T o K AN 3 R 8
BTEP - i E#eEREER
E K E - EF B56,100,000
BT ZE121,100,000 7T -
FiIEAE116% - EFEEF15.8%
FHZE19.5% °

H o U A B0 #922%E
8,500,000/ 7t (Z T T N F -
7,000,000/ 7C) c EAFERA
REMEE LA -



As transportation cost was closely related to
sales price and sales volume, their increases led
to a surge in selling and distribution costs. The
rise in transportation cost was also attributable
to increasing number of delivery arising from
a large number of small orders and just-in-
time delivery. Selling and distribution costs
finally climbed from HK$14.8 million to HK$35
million, representing a sharp increase by around
137%.

Administrative expenses increased by 54% to
HK$38.7 million (2009: HK$25.1 million). The
rise was due to the increase in salaries level,
canteen service expenses and share-based
payment. Other expenses rose by only HK$0.7
million to HK$6.2 million (2009: HK$5.5 million).
The slight increase was the depreciation charges
for furniture, fixtures and office equipment for
Qingyuan’s new office. No provision for doubtful
debts was considered necessary.

The increase in finance costs by 127% to HK$9.6
million (2009: HK$4.2 million) was primarily
attributable to less interest capitalization. All
material constructions were completed and
machinery was put into use in 2009.

HREBKNANEEBERIEES
BETYRAGE  E RS HH
ERDEKNA LA B@K
RNEATBRKENRIEER
BERERXEERZINXE
EMAH e HE RS HKA
5 # B14,800,000/8 T F =
35,000,000/ 7T+ K& EF 4
137% °

T B R X B R54%%
38,700,000 (= T T N
4 : 25,100,000/ 7T) » & FFF
TTHREFSKE RERBH
TURUEGD Mz BB
R - HaF X & 700,000
% JT £6,200,00008 T (= &
Z S 4 : 5,500,000/8 L) ° &
HIEABESERTBRRAENR
i RERRAEREONE
R - REBRBAD AR
RREREE -

B % B AR I mM27%%E
9,600,000/ L (ZZE T NF -
4,200,000/ 7T) EEZHBRHE
BARERL - ITBEREET
BERT MERTER=-Z
TNFRAER -
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The net cash inflow from settlement of derivative
financial instruments increased from HK$0.5
million to HK$1.6 million, indicating successful
hedging. Other changes (negative changes) in
fair value of derivative financial instruments of
HK$1 million (2009: positive changes HK$19.4
million) and (positive) change in fair value of
unsecured structured borrowing of HK$0.2
million (2009: HK$2.4 million) were recorded.
These changes were non-cash in nature and
would be reversed to zero at maturity date. No
interest was incurred for unsecured structured
borrowing during the period under review.

Income tax expense increased from HK$0.5
million to HK$6.8 million, representing an
increase in effective tax rate from 1.4% to
16.6%. Further provision for deferred tax
liabilities was made as there were big addition
to factory premises and acquisition of a boiler
for power plant in the second half of 2009.

EBITDA (excluding fair value changes) surged
by 76% from HK$48.6 million to HK$85.4
million. Profit from operation (profit for the
period before change in fair value of unsecured
structured borrowing and other changes in fair
value of derivative financial instruments) rose
by 160% to HK$34.9 million (2009: HK$13.4
million). Profit for the period dropped by 3% to
HK$34.1 million (2009: HK$35.1 million).

UTEEMIAKEZ R
& & A B500,0007% T # =
1,600,000/ JT + 78 7~ ¥ b 5K
We AEBEHBITEERITA
NFEBEZEMES (BT
1,000,000 T (ZZEZENF :
1F % $)19,400,0008 jT) & &
HPEREENATE () &
£)200,0008 70 (ZEZNF :
2,400,000 L) - ZEZEE
JERSEE  THEREHAE
BAT - DEEBNERMLE
BEEBEELFE -

Fr 5% 52 B500,0005% 71 A
%6,800,000/ 7T - HHE R ER
HREB14% EFAE166% ° —
TETNFTNHFFAREEER
ERBEEREIRE  BUfE—
HEHRIRIER IR B ERE -

ERImEHIEREATN (MR
F{E % &) 548,600,000 JT
+ A76%%E85,400,000/ JT °
EENE (MR EEAEERE
ERNTFEZEHRITESRT
ARV EZEME SRR
H) EF160%%E34,900,000/8
T (ZZFZE N F 13,400,000
B IT) - i HARE AR BT #%3%
%£34,100,0008 T (ZZ = N,
£ : 35,100,000/ 7L) °



Liquidity, financial and capital resources

As at 30th June, 2010, the Group’s total cash
and cash equivalents, mostly denominated in
Hong Kong dollars and Renminbi, amounted to
approximately HK$139.7 million (31st December,
2009: HK$174.4 million). The fall in cash balance
was for acquiring more raw materials during
peak season. There were slight improvements
in net current assets and current ratio of the
Group, amounting to HK$31.2 million (31st
December, 2009: HK$12 million) and 1.06 (31st
December, 2009: 1.02) respectively.

In the first half of 2010, the Group spent
approximately HK$12.5 million as capital
expenditures for acquiring new machines to
increase efficiency.

As at 30th June, 2010, the Group’s total bank
borrowings increased by HK$19.2 million to
HK$673.1 million. Short term bank borrowings
increased by HK$52 million and long term bank
borrowings decreased by HK$32.8 million. More
trust receipt loans were raised for financing
higher raw materials costs and inventory level.
Net gearing ratio (measured by total bank
borrowings net of cash to equity attributable
to shareholders) was 60% (31st December,
2009: 56%).

mBEE  MBREFER

RZE—ZFA=+H" ' &
EBARID AB TR ARET|
ENRERECSEBENE
139,700,000 T (ZEZTNF
+=A=+—H : 174,400,000
BIT) c e B TH®EHNE
THEEFLZHEMEE - A%
B e & EFE MR E R
BZE - H HIE31,200,000%
T(ZEEARF+ZA=+—
B : 12,000,000/ jt) M}1.06
(ZEZNF+ZA=+—8":
1.02) °

—E-TFE¥E KEEFE
F3 #912,500,000/8 TIEABEE
FHBAIRSWERNE AR -

WZZE—ZFF XA =+
A $%@E’Jfﬁ1ﬂ%1§;,@
32 JN19,200,000% T =
673,100,000/ 7T - 2 HIR1TE
& 1% 152,000,000/ 7T M &
Y8R 778 & R £°32,800,000%
T BEERRBERD AR
HECENEMBRARTE
KELAMESE - FERBE
LR (RIBTEBARERR SR
NRREG#ERE) B60%
(ZZEZNF+=ZA=+—8":
56%) °
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Contingent liabilities

A tax audit had been conducted by the Inland
Revenue Department in December 2004. The
Inland Revenue Department issued protective
assessments for the vyears of assessment
1998/1999 to 2005/2006 to certain subsidiaries
of the Group. Objections have been filed against
all these assessments. As the tax audit was still
in progress, in the opinion of the Directors, the
outcome and impact of this matter could not
be determined with reasonable certainty at this
stage.

OUTLOOK

Although European debt issues have created
problems towards the economic recovery in
that region, bringing uncertainty to the global
economy, the Group has successfully shifted its
business focus to the PRC market and achieving
satisfactory returns, building through solid
foundations for the Group’s long term business.
With solid growth in the domestic market we
are cautiously optimistic towards our business
performance in the second half.

The Group will continue to develop its vertically
integrated business model to achieve better
cost controls. Through the experience of
management in the corrugated packaging
sector, and its position as one of the largest
makers of corrugated paper products in
Guangdong Province, the Group believes it can
continue to expand its domestic market sales
and market share to deliver even better returns
to shareholders.

MERN_—ZTETNF+ = A%
IRBEE - BERRE -
NF/ —NANNFE-ZZER
F/CERREZRVEER
AEEETHBRRELRE
R - AEBE R AZXSE
AR IR RS - DT
MBEERREF  EFRRRME
BABEAEEETHEEZAR
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HEABMNNER BB YE 2L
BEEFEKER < 2IREE
RFEATARAREE : A
EEKRECRYBERELE
BEFETS  LHERSE
BEE SAKENRERH
ZRETREERA - EFERA
HMIERNSF LXFRMSARD
BET RAERTHFFENE
BRARDIFELEE -

AEBSETRBER ETHE
BeHtmESRN  ERESR
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DISCLOSURE OF INTERESTS

Directors’ Interests in Shares, Underlying
Shares and Debentures

As at 30th June, 2010, the interests and/or short
positions of the Directors and their associates in
the shares, underlying shares and debentures of
the Company and its associated corporations
within the meaning of the Securities and Futures
Ordinance (“SFO"), as recorded in the register
maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions

E=ZRKRD - ABEROKRES
Z R

RZZE—TFA=+H &
BARQRIRIEE 5 KB E KA
([FEHRBEED]) E3521%
ZHREERFZEMATRE
ﬂEFtﬁmﬂ%%iﬁﬁ*“
RBWIZETRIB NG AR A
MRS BEERBEEZH
2 ALTRARE R EEE LS
(EERBHMPEED) 2K
m HERDRESFTERZ

by Directors of Listed Companies, were as #EzmM&k, SABWT ¢
follows:
(a) Shares (a) &B17
Company/ Approximate
Name of percentage
associated Number and of issued
corporation class of share capital
Name of director KR8/ Capacity securities HERARA
B2pf RBERLR 5% &5 B REH R
Mr. Hui Sum Kwok Company Founder of a discretionary 252,000,000 shares 52.18%
AL YN trust / interest of Long position (Note 1)
controlled corporations 252,000,000% (3
2RERETA/ e (fist1)
RiEEEER
Mr. Hui Sum Kwok Company Beneficial owner 10,128,000 shares 2.10%
TREEE YNy ERlAA Long position

10,128,008 &1
fig
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Company/ Approximate
Name of percentage
associated Number and of issued
corporation class of share capital
Name of director 527/ Capacity securities EERTRA
3 REEEEE 5% EEHARER BBt
Mr. Hui Sum Kwok Company Interest of spouse 500,000 shares 0.10%
TRERE YN e ER Long position
500,000 %1
e
Mr. Hui Sum Ping Company Founder of a discretionary 252,000,000 shares 52.18%
FRTRE NG trust / interest of Long position (Note 1)
controlled corporations  252,000,000%% /3
2RERETA/ 2 (M)
REEER
Mr. Hui Sum Ping Company Beneficial owner 7,894,000 shares 1.63%
SRTEE ARE EafiAA Long position
7,894,0008R %13
e
Mr. Hui Sum Tai Company Interest of a controlled Nil (Note1) -
TRRRE YN corporation & (M)
RbEERR
Mr. Hui Sum Tai Company Beneficial owner 6,246,000 shares 1.29%
SRELE KR ERHEA Long position
6,246,008 %5
e
Mr. Wong Wing Por Company Founder of a discretionary il (Note 1) -
IgkE AR7 trust / interest of & (M)

controlled corporations
2EERETA/
RiEEEER



S

' ~ A

Company/ Approximate
Name of percentage
associated Number and of issued
corporation class of share capital
Name of director 527/ Capacity securities EERTRA
E2if B EELR 5% &5 48 RE BBt
Mr. Wong Wing Por Company Beneficial owner 6,020,000 shares 1.25%
TEREE NG EalAA Long position
6,020,000
e
Ms. Hui Yuen Li Company Beneficial owner 3,670,000 shares 0.76%
ATt RH EafAA Long position
3,670,000% 4
e
Mr. Liu Kwok Fai, Alian  Company Beneficial owner 222,000 shares 0.05%
(Note 8) YN ERlEA Long position
BRERE 222,000 R {3
(Rts) e
Mr. Chee Man Sang, Eric - Company Beneficial owner 96,000 shares 0.02%
BRERE LN BXEEA Long position
96,0008 (3
8
Mr. Hui Sum Kwok Hop Fung Industries  Founder of a discretionary 7,886 shares of US$0.01 each 78.86%

HRELE

Limited
("Hop Fung
Industries”)

trust / interest of
controlled corporations
2EEREUA/

RerEE:

Long position
(Notes 1 and 2)
7886} SR E(E
0.01FT2 &1
e (Wt R2)
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Company/ Approximate
Name of percentage
associated Number and of issued
corporation class of share capital
Name of director 527/ Capacity securities EERTRA
E2if REEEEE 5% EEHARER BBt
Mr. Hui Sum Ping Hop Fung Industries Founder of a discretionary 7,886 shares of US$0.01 each 78.86%
TREEE trust / interest of Long position
controlled corporations (Notes 1 and 2)
2EETETA/ 7886 B REE0.01ET
RiEERER It
2 (H1k2)
Mr. Hui Sum Tai Hop Fung Industries Beneficial owner 857 shares of US$0.01 each 8.57%
TRRRE ERliEA Long position
(Notes 1 and 2)
8STRERAHEET
bA, Ul
f#8 (W1k2)
Mr. Wong Wing Por Hop Fung Industries Founder of a discretionary 1,257 shares of US$0.01 each 12.57%
TRREE trust / interest of a Long position
controlled corporation (Notes 1 and 2)
PRERETA/ 1,257RERAE00IXT
RibERER It
2 (W1k2)
Mr. Hui Sum Kwok Hop Fung Industries Beneficial owner / founder 5,000 shares of US$0.01 each 50%

ARERE

(Holdings) Limited
("Hop Fung
Industries BVI")

of a discretionary trust /
interest of a controlled
corporation
ExEEN/
2MEETETA/
REEERR

Long position
(Notes 1 and 3)
5 000RBRAERL.NET
IR
e (Mik1R3)



Company/ Approximate
Name of percentage
associated Number and of issued
corporation class of share capital
Name of director 527/ Capacity securities EERTRA
E2if B EELR 5% EEHARER BBt
Mr. Hui Sum Ping Hop Fung Industries Beneficial owner / founder 5,000 shares of US§0.01 each 50%
TREEE BVI of a discretionary trust/ ~ Long position
interest of a controlled (Notes 1 and 3)
corporation 5000k B REB0.0IET
BalEEN/ Ikt
2EERETA/ 8 (WaE1R3)
REEEER
Mr. Hui Sum Kwok Gong Ming Interest of controlled 3,000,000 non-voting 100%
TREEE Hop Fung corporations deferred shares of
Paper Ware REEERS HKS1 each
Factory Limited Long and short pasitions
("Hop Fung GM") (Notes 1 and 4)
PG T 3,000,000k ERAEE
BRAA BT ERFERLER
([aERH]) e RiAE (Wi 1R4)
Mr. Hui Sum Ping Hop Fung GM Founder of a discretionary 3,000,000 non-voting 100%
ARTRE AEDH trust / interest of controlled ~ deferred shares of
corporations HK$1 each
2MERTETA/ Long and short positions
RHEEERES (Notes 1 and 4)
3,000000REREE
BT ERFERLER

HRRKE (HE1R4)



Company/ Approximate
Name of percentage
associated Number and of issued
corporation class of share capital
Name of director 527/ Capacity securities EERTRA
ESfg REiELR 5% REYERER BREA
Mr. Hui Sum Tai Hop Fung GM Interest of a controlled Nil (Notes 1 and 4) -
HHERE AN corporation / short & (131 R4)
position of a controlled
corporation
RiEEES/
REEERE
Mr. Wong Wing Por Hop Fung GM Interest of a controlled Nil (Notes 1 and 4) -
T8REE ALLH corporation & (i1 R4)
REEEER
Mr. Hui Sum Kwok Fung Kong Interest of controlled 3,000,000 non-voting 100%
FRERE Hop Fung corporations deferred shares of
Paper Ware TEEERES HKS1 each
Factory Limited Long and short positions
("Hop Fung FG") (Notes 1, 4 and 5)
ey St 3,000,000 S REE
ERAR 1B EREEELR
([5ERE) FeERkE (k1 4R5)
Mr. Hui Sum Ping Hop Fung FG Founder of a discretionary 3,000,000 non-voting 100%
TRTRE ALEHE trust / interest of controlled  deferred shares of
corporations HK$1 each
RIEETEITA/ Long and short positions
SRrEERE (Notes 1,4 and 5)
3,000000R 5 HEE
1A ERERRLR
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Company/ Approximate
Name of percentage
associated Number and of issued
corporation class of share capital
Name of director 527/ Capacity securities EERTRA
ESfg REiELR 5% REYERER BREA
Mr. Hui Sum Tai Hop Fung FG Interest of a controlled Nil (Notes 1, 4 and 5) -
TRREE AEREE corporation / short & (1 415)
position of a controlled
corporation
RS/
REEERE
Mr. Wong Wing Por Hop Fung FG Interest of a controlled Nil (Notes 1, 4 and 5) -
IRREE AERE corporation / short & (W1 415)
position of a controlled
corporation
TEAEEL/
REEERE
Mr. Hui Sum Kwok Applewood Forest  Founder of a discretionary 1 share of US$1 100%
TRELE Limited trust Long position
SREETAUA (Notes 1 and 6)
\REEIZT2RG
7 (M3t }e)
Mr. Hui Sum Kwok Profit Luck Limited ~ Founder of a discretionary 100 shares of HK$1 100%

ARERE

HRBRAR

trust
SREFRILA

Long position

(Notes 1, 6 and 7)
10058 REE

1B IR0

i (HE1 - 617)
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Notes:

The 252,000,000 shares are owned by Hop
Fung Industries. The issued share capital of
Hop Fung Industries is owned as to 78.86%,
12.57% and 8.57% by Hop Fung Industries
BVI, Delight Ocean Limited (“Delight”) and
Mr. Hui Sum Tai respectively.

The issued share capital of Hop Fung
Industries BVI is owned as to 11.81%,
11.81%, 38.19% and 38.19% by Mr. Hui
Sum Kwok, Mr. Hui Sum Ping, Fullwood
Holdings Limited (“Fullwood”) and
Goldspeed Holdings Limited (“Goldspeed”)
respectively. Fullwood is wholly owned by
Pinecity Investments Limited (“Pinecity”)
and Pinecity is wholly owned by HSBC
International Trustee Limited (“HSBC") in
its capacity as the trustee of Hui & Wong
2004 Family Trust, a discretionary trust the
founder of which is Mr. Hui Sum Kwok and
the discretionary objects of which include
family members of Mr. Hui Sum Kwok.
Goldspeed is wholly owned by Goldkeen
Assets Management Limited (”Goldkeen”)
and Goldkeen is wholly owned by HSBC
in its capacity as the trustee of HSP 2004
Family Trust, a discretionary trust the founder
of which is Mr. Hui Sum Ping and the
discretionary objects of which include family
members of Mr. Hui Sum Ping. Accordingly,
each of Mr. Hui Sum Kwok and Mr. Hui
Sum Ping is deemed to be interested in the
252,000,000 shares under the SFO.

Fit

#%252,000,0008% A% 19
Hop Fung Industriesi#
%A ° Hop Fung Industries
B # 17 IR A 5 Bl HHop
Fung Industries BVI »
Delight Ocean Limited
(IDelight]) & 7F # %= 5t
A HEAT78.86% * 12.57%
$28.57% °

Hop Fung Industries BVI
ZBEEBEITRASD B BT
REKLE HHRTE
A4 -+ Fullwood Holdings
Limited ([Fullwood])
K Goldspeed Holdings
Limited ([Goldspeed])
%E11.81%11.81%
38.19% & 38.19% -
FullwoodH®#Pinecity
Investments Limited
(Pinecityl) = & #
£ ' MPinecitylAHSBC
International Trustee
Limited ([HSBCJ) LAHui &
Wong 2004 Family Trust
REAZEDRERE -
Zletm—EBE2REER
HelsZ ARFREAEE -
PREXHREBETR
EEZRKEKE-
Goldspeed# Goldkeen
Assets Management
Limited ([ Goldkeen]) &
& ¥ B MmGoldkeenm
HSBCLAHSP 2004 Family
Trust2sEAZ B D2 E
WE - ZEMA—HEDE
F5 - HEISZ ARFTRTF
Sk 2EGETHREE
HRFEEZRIEKE °
Hitt - RIFES REBEK
Bl - FFARBE A KR
EEZERRAERZ
252,000,000 A% 19 2 #

Ny
ZS5 o
m



Delight is wholly owned by Richfaith Assets
Management Limited (“Richfaith”) and
Richfaith is wholly owned by HSBC in its
capacity as the trustee of Wong's 2004
Family Trust, a discretionary trust the founder
of which is Mr. Wong Wing Por and the
discretionary objects of which include family
members of Mr. Wong Wing Por.

Hop Fung Industries is a holding company
of the Company and therefore an associated
corporation of the Company under the SFO.
The entire issued share capital of Hop Fung
Industries is US$100 divided into 10,000
shares of US$0.01 each which is owned
as to 7,886, 1,257 and 857 shares by Hop
Fung Industries BVI, Delight and Mr. Hui
Sum Tai respectively. Under the SFO, each of
Mr. Hui Sum Kwok and Mr. Hui Sum Ping is
deemed to be interested in the 7,886 shares
of US$0.01 each and Mr. Wong Wing Por is
deemed to be interested in the 1,257 shares
of US$0.01 each in Hop Fung Industries.

Delighti#Richfaith Assets
Management Limited
([Richfaith]) 2 B#H -
MRichfaithEaHSBC A
Wong’'s 2004 Family Trust
HFEAZENZEHRE -
ZIEFER—HEREER
HAISZARERMELE
ERERERBEIRE
FEZFREKE °

Hop Fung Industries i
ARIZERAR - BB
BESRBEKR B
AKNR) ZFEEEE © Hop
Fung IndustriesZ & &2
FEATIRARB100ETT - 9
#310,0000% & % E {E0.01
EL 2z’ - 95l BHop
Fung Industries BVI -
Delight R EHEH
7,886+ 1,257 %857 °
REBEFES LBEE
AR R EF R R
¥ 1% 18 & % HHop Fung
Industries 7,8868% & %l
BE0.01E TR 2 # 2
mELKREERNER B
#AHop Fung Industries
1,257/ & A% | {H0.01%
TCRRAD 2 AR e
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Hop Fung Industries BVI is a holding company
of Hop Fung Industries and therefore an
associated corporation of the Company
under the SFO. The entire issued share capital
of Hop Fung Industries BVI is US$100 divided
into 10,000 shares of US$0.01 each which is
owned as to 1,181, 1,181, 3,819 and 3,819
shares by Mr. Hui Sum Kwok, Mr. Hui Sum
Ping, Fullwood and Goldspeed respectively.
Under the SFO, each of Mr. Hui Sum Kwok
and Mr. Hui Sum Ping is interested and/or
deemed to be interested in an aggregate of
5,000 shares of US$0.01 each in Hop Fung
Industries BVI.

Hop Fung GM is a subsidiary of the Company
and therefore an associated corporation of
the Company under the SFO. The entire
issued share capital of Hop Fung GM is
HK$3,000,100 divided into 100 ordinary
shares of HK$1 each and 3,000,000 non-
voting deferred shares of HK$1 each. The
3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM are beneficially
owned by Hop Fung Group (HK) Limited
("Hop Fung Group HK") which is owned
as to 78.86%, 12.57% and 8.57% by Hop
Fung Holdings Limited (“Hop Fung Holdings
(BVI)"), Mr. Wong Wing Por and Mr. Hui Sum
Tai respectively.

Hop Fung Industries BVI
J9Hop Fung IndustriesZ
ZRE AT FERIE R
REBEERD - BARF
2 TH 5 5 B ° Hop Fung
Industries BVIZ 230 8
TR 100 T 9 A&
10,0000% & fi% m £0.01
ETZEG - DRl EET
REIEE - FARTEE
Fullwood K. Goldspeed
1,181+ 1,181+ 3,819
53,8190% - RIRFE 7 &
HEKRH - FRBEEER
HARTREHEARS
o #% 18 & % BHop Fung
Industries BVIA #£5,000
A% B AR F{E0.01E TR 1%
K o

f@?fl?‘kH TZ*HH&‘
EH AENHZEH

B 817 fk 2% /53,000,100
BT D R100Mk & %
HEIETZEBRE
3,000,0000% &z EE 15
T ER BRI - %
3,000,000% & Rx EI1E 178
TTZEE R NAEEEER
ERBEEEE (FH)
BERAFRI(AEEEA
Bl BEmE mag
EZEER9 B fHop Fung
Holdings Limited ([Hop
Fung Holdings (BVI)]) »
TREEERTRELE
% 578.86% * 12.57%
8.57% °



The issued share capital of Hop Fung
Holdings (BVI) is owned as to 50%, 11.81%
and 38.19% by Mr. Hui Sum Kwok, Mr. Hui
Sum Ping and Goldspeed respectively. Under
the SFO, each of Mr. Hui Sum Kwok and Mr.
Hui Sum Ping is deemed to be interested in
the 3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM.

Pursuant to an option deed dated 19th
August, 2003, Hop Fung Group HK and
its nominee granted to Hop Fung Group
Company Limited (“Hop Fung Group (BVI)"),
a wholly owned subsidiary of the Company,
an option to purchase from them such
3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM. Accordingly,
each of Mr. Hui Sum Kwok and Mr. Hui Sum
Ping is deemed to have a short position in
the underlying shares of the option granted
under the option deed pursuant to the
SFO.

Hop Fung Holdings (BVI)
ZBEBEITRAD R BT
AEEE HFRFEE
M Goldspeed# H50% -
11.81%K38.19% ° 1R
BESRBEKD - FF
AREEERTRT K&
HHEREEALE LS
3,000,000% & f% ™ &1
BRI R I 2

..
Ell

RERBMA_ZTET=F
NA+NBZERER
B A2EEEBERAER
BEANRARFZ2EMW
& A FlHop Fung Group
Company Limited ([Hop
Fung Group (BVI)]) ¥
BRE URAKREEE
3,000,000% & I E(E 1
T EERNRAEREREER
FERR - FEE - RIBRE S K
HERA - FFARBIEER
AT AENEERAES
1B IR AR IR P AR
At I 2 AR 1 2 %

A

B o
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Hop Fung FG is a subsidiary of the Company
and therefore an associated corporation of
the Company under the SFO. The entire
issued share capital of Hop Fung FG is
HK$3,000,100 divided into 100 ordinary
shares of HK$1 each and 3,000,000 non-
voting deferred shares of HK$1 each. The
3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung FG are beneficially
owned by Hop Fung Group HK. Under the
SFO, each of Mr. Hui Sum Kwok and Mr. Hui
Sum Ping is deemed to be interested in the
3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung FG.

Pursuant to an option deed dated 19th
August, 2003, Hop Fung Group HK and
its nominee granted to Hop Fung Group
(BVI) an option to purchase from them such
3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung FG. Accordingly,
each of Mr. Hui Sum Kwok and Mr. Hui Sum
Ping is deemed to have a short position in
the underlying shares of the option granted
under the option deed pursuant to the
SFO.

é%ﬂﬁﬁ$“ﬂ2%%
N AR IRE S
EI&H - BADRZ A
FEe ALEBEMZES
% 17 % 7~ 3,000,100
BT H A1008% T R
mEIBTZEBRK
3,000,000/% & A% m &1
BT BIRERIEIERR -
43,000, oooH&t g REE
178 7T LEEERE
%ﬁk% AEEBMAER
EmEa o RIEBEHF LB
BB - FFRRB S A M
RYPEEHUWRAEES
3,000,000/% & I E B 175
AL EERZEER
L%Z%m

BEAHAE-TT=FN
A+thBz@ERERE -
SEEEBFBRAREA
mHop Fung Group (BVI)
BHEBE  ARESHE
53,000,000% & EE1
Bz EBEERRE
BIERR - E I - RIBEFEF
REREEH - SFAREI L&
MHBRFERENEE AR
BIREERERB AR T
BB E D k2 HERD 2

PN
KB o



Applewood Forest Limited (“Applewood”) is

a company incorporated in the British Virgin
Islands. The entire issued share capital of
Applewood is US$1 comprising 1 share of
US$1 which is wholly owned by Pinecity
and is ultimately owned by HSBC in its
capacity as the trustee of Hui & Wong 2004
Family Trust. Applewood is an associated
corporation of the Company under the SFO.
Under the SFO, Mr. Hui Sum Kwok is deemed
to be interested in the 1 share of US$1 in
Applewood ultimately owned by HSBC in its
capacity as the trustee of Hui & Wong 2004
Family Trust.

Profit Luck Limited (“Profit”) is a company
incorporated in Hong Kong. The entire issued
share capital of Profit is HK$100 comprising
100 shares of HK$1 each which is indirectly
owned by HSBC through its wholly owned
subsidiary, Applewood. Details of Applewood
are set out in note 6 above.

Mr. Liu Kwok Fai, Alvan, an independent
non-executive director of the Company,
resigned on 15th July 2010.

Applewood Forest Limited
([Applewood]) Ji B 3
BRAZBHSTMK LA
@) © Applewoodz &= ¥ 2
BITRAR/IET - B
REEI1ETZ’G - Z
REAL 1P fPinecity 2 B A
R i S Bl R HSBC LA
Hui & Wong 2004 Family
TrustZsEAZ S DA °
REBEEFERLBE RO
ApplewoodE A A &) Z 1
BOXE - RIBEFNBE
G0l FFRE L ERER
5 FHHSBCLAHUI & Wong
2004 Family Trust=sEA &
D & & B Z Applewood
1AREE 1S TTAR D 2 s e

MEBERAF (TFH ]
TREBETMRILZ A
Al e FIFZ 2 8B BITHR
RAR100ETT © 9 F100A%
FREmEETZRG
FHHSBCIE B H & & i &
A AApplewoodf #
& ° Applewood” # 15 &
R _ESCBTEE6 -

ARABILIENTESE
EFELOR-F—FF
+A+EABHE -
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(b) Share options

Details of the Directors’ and their associates’
interests in share options of the Company
are set out in the Section headed "Share
Options” below.

Other than as disclosed above, none of the
Directors nor their associates had any interests
or short positions in any shares, underlying
shares or debentures of the Company or any
of its associated corporations as at 30th June,
2010.

Substantial Shareholders

As at 30th June, 2010, the register of substantial
shareholders maintained by the Company
pursuant to Section 336 of the SFO shows
that the following shareholders had notified
the Company of relevant interests and short
positions in the issued share capital of the
Company:

(b) FBRE

EERBE T HEALR
AR B AR 2 2 21
WA T [HARHE| — 5 -

B EXCEEE S
FRAZTH BEREEZ
BERATHENARNRRHEE
AR B A B 2 IR D - HE R
B EsPEEEAERES

NN
/ﬁ\(E‘. ©

RZE—F

=

FERR

K-B-BFEAAZTA A
DEIRIERE S R 12336
BEFZEEREATMER
UTRREME AR T RS
EANABEITRAZ BHE

Az A
= MR



Approximate

Number percentage
of issued of issued
shares held share capital
Name of shareholder ~ Capacity HEORT  Note(s) EERTRE
RR2H/ e a4 RHE Mt BREDL
Hop Fung Industries Beneficial owner 252,000,000 1 52.18%
ERBEAA
Hop Fung Industries BVl Interest of a controlled 252,000,000 1,2 52.18%
corporation
REEERR
Fullwood Interest of controlled 252,000,000 1,2,3,4 52.18%
corporations
R rE RS
Pinecity Interest of controlled 252,000,000 1,2,3,4 52.18%
corporations
REEBRE
Goldspeed Interest of controlled 252,000,000 1,2,35 52.18%
corporations
REEERR
Goldkeen Interest of controlled 252,000,000 1,2,3,5 52.18%

corporations
REEBER
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Name of shareholder

RRE&®/ /4

Capacity
a4

Approximate
percentage
of issued

Number
of issued
shares held
EHERT Note(s)
RAEE i3

share capital
HERTRE
BRI

HSBC

Mr. Hui Sum Kwok
FRALE

Mr. Hui Sum Ping
HRPE

Hallgain Management
Limited ("Hallgain”)

Montpelier Asset
Management Limited

Trustee of discretionary
trust / interest of

controlled corporations

ERERIREAN/

RprEER

Beneficial owner / founder
of a discretionary trust /

interest of controlled
corporations / interest
of spouse
ERBEN/
2EEFEILA/
REEERS
[ 5

Beneficial owner / founder
of a discretionary trust /

interest of controlled
corporations
ERBAN/
2HEETETA/
REEEER

Interest of controlled
corporations

EXEY AL g

Investment manager

RAKE

252,000,000 1,2,3,4,5 52.18%

262,628,000 1,2,3,4,6 54.38%

53.82%

259,894,000

1,2,3,517

57,952,000 8 12%

29,744,000 - 6.16%



Notes:

1.

The 252,000,000 shares are owned by Hop Fung
Industries.

The issued share capital of Hop Fung Industries
is owned as to 78.86%, 12.57% and 8.57% by
Hop Fung Industries BVI, Delight and Mr. Hui
Sum Tai respectively and Hop Fung Industries BVI
is deemed to be interested in the 252,000,000
shares under the SFO.

The issued share capital of Hop Fung Industries
BVI is owned as to 11.81%, 11.81%, 38.19%
and 38.19% by Mr. Hui Sum Kwok, Mr. Hui Sum
Ping, Fullwood and Goldspeed respectively.

The entire issued share capital of Fullwood
is indirectly held by HSBC through its 100%
controlled corporation, Pinecity in its capacity as
the trustee of Hui & Wong 2004 Family Trust, a
discretionary trust the founder of which is Mr. Hui
Sum Kwok and the discretionary objects of which
include family members of Mr. Hui Sum Kwok.
Accordingly, each of Fullwood, Pinecity, HSBC and
Mr. Hui Sum Kwok is deemed to be interested in
the 252,000,000 shares under the SFO.

#%252,000,0000% A% 15 EAHop
Fung Industriesi# & °

Hop Fung IndustriesZ 21T
B% 74 fHop Fung Industries
BVI - Delight X 5T R L £ 5
Al % H78.86% - 12.57% K
8.57% * MBIEES L HAE K
il » Hop Fung Industries BVI
18 /5 ¥ A 5£252,000,000/%
Bin 2 s o

Hop Fung Industries BVIZ 21T
WA RIRFFAREI S 4~ AT
S~ Fullwood & Goldspeed A
11.81% ~ 11.81% ~ 38.19% &
38.19% °

Fullwoodz & #F 2 81T IR AN R
HSBCiE i@ H100%% 1% % E
PinecitylAHui & Wong 2004
Family Trust2 st A 2 & 5 &
% 45 B ° Hui & Wong 2004
Family Trust)y — 8 & #& {3
o HAVARTZREX
o mMEEETHRBESN
RBEEEZRKEKE -
b REBEZFHFRBEKRG
Fullwood * Pinecity * HSBC &
FRBAEESBHEREEZ
252,000,000% i 15 2 % ©
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The entire issued share capital of Goldspeed
is indirectly held by HSBC through its 100%
controlled corporation, Goldkeen in its capacity
as the trustee of HSP 2004 Family Trust, a
discretionary trust the founder of which is Mr.
Hui Sum Ping and the discretionary objects of
which include family members of Mr. Hui Sum
Ping. Accordingly, each of Goldspeed, Goldkeen,
HSBC and Mr. Hui Sum Ping is deemed to be
interested in the 252,000,000 shares under the
SFO.

Of 262,628,000 shares, Ms. Wong Mui is directly
interested in 500,000 shares in the Company and
is deemed to be interested in 262,128,000 shares
under the SFO as she is the spouse of Mr. Hui
Sum Kwok, a director of the Company.

Ms. Jian Jian Yi is deemed to be interested in
259,894,000 shares under the SFO as she is the
spouse of Mr. Hui Sum Ping, a director of the
Company.

Hallgain is deemed to be interested in 57,952,000
shares. Hallgain holds 30.97% of Kingboard
Chemical Holdings Limited (”Kingboard
Chemical”) which is directly interested in
49,580,000 shares of the Company. Jamplan (BVI)
Limited (“Jamplan”) is a wholly owned subsidiary
of Kingboard Chemical. Jamplan wholly owns
Kingboard Investments Limited which is directly
interested in 8,372,000 shares of the Company.

Goldspeedz & ZB B & 17 R A
FIHSBCE i@ H 100% X 45 % 3
GoldkeenAHSP 2004 Family
Trust XA S D HERE °
HSP 2004 Family TrustJ5—I8
2REE - HAIZARHRT
EEMERETEHREE
HFARTEREZREKE -
b BEBEFHFRBAE K-
Goldspeed * Goldkeen ~ HSBC
RARTARESBRERES
#%252,000,0000% % {7 < #E % ©

7262,628,0000% &% 5 & -
BEZTEERAARA
500,000% % 17 # 2 - LA J2 5
R BARRESHARBLE
BB BREZFHFRHER
Bl BEEEZETWEABESZ
262,128,000 ftn 2 #E 25 -

RIEFES LG KRN - AR
BEZTBRAARNESHHRF
EEZRB BREZLTHER
5 ¥ A 5%259,894,0000% A% 17
R o

Hallgaintt & & % &
57,952,0000% A% 1 2 # # o
Hallgain® & 2 H (£ T %
ERABETEEWRID 2
30.97%# z&= - M EE{L T A
BEEFEZARR 249,580,000
P& P& 7 2 %25 ° Jamplan (BVI)
Limited ([Jamplan]) JyE581t
T 22 EWE QA Jamplan
PEGAZEBREBRAR
BE¥F B ARQAF 28,372,000
MR 2w o



Other than as disclosed above, the Company
had not been notified of any other relevant
interests or short positions in the issued share
capital of the Company as at 30th June, 2010.

Share Options

The Company's share option scheme (“the
Scheme”) was adopted pursuant to a resolution
passed on 4th September, 2003 for the primary
purpose of providing incentives or rewards to
selected participants for their contribution to
the Group. The Scheme will expire on 3rd
September, 2013.

The following table discloses movements in the
Company’s share options during the period:

B EXWEESIN
FRA=ZTH  ARALERE
BEFAEMBALIRARBEE
TTRRA R A AR S SRR -

RZE—F

R

BRER-_ZTZ=FNANB\
BZRFR S ARAICERAE
et & ([ At &l =2
BNAAEELHAERTEK
B NSRBI EEREHAS
EIEH 2 BB - ZAHEIHRN =
E-=FhA=HEW

TREBEARABRENAA
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Outstanding Granted  Exercised  Cancelled Outstanding

Date of  Exercisable at beginning during during during  atend of
Category Option type grant price of the period  the period  the period  the period  the period
L] BREEE RiEaH TEE BUEMxTE  BARY  BAOE BREE BREAGE
(Note 1) HKS
(Rizk1) B
Directors
£
Mr. Hui Sum Kwok (Note 2) D 29.5.2007 2640 1,893,000 - - - 1,893,000
FRALE (Wik) £ 7.7.2009 0752 4,828,000 - - - 4,828,000
M. Hui Sum Ping D 29.5.2007 2640 1,893,000 - - - 1,893,000
TARTAE 3 7.7.2009 075 4,828,000 - - - 4,828,000
Mr. Hui Sum Tai D 29.5.2007 2640 3,678,360 - - - 3678360
TRERE £ 7.7.2009 0752 4,828,000 - - - 4,828,000
Mr. Wong Wing Por D 29.5.2007 2.640 1,500,000 - - - 1,500,000
TEhEE 3 77,2009 0752 4,828,000 - - - 4,828,000
M. Hui Yuen Li D 29.5.2007 2640 1,100,000 - - - 1,100,000
AR £ 7.7.2009 0752 1,100,000 - - - 1,100,000
Mr. Liu Kwok Fai, Alvan D 29.5.2007 2.640 120,000 - - - 120,000
BEBLE 1 77,2009 0752 120,000 - - - 120,000
Mr. Chee Man Sang, Eric D 29.5.2007 2640 120,000 - - - 120,000
HRERE 3 77,2009 0752 120,000 - - - 120,000
Mr. Wong Chu Leung D 29.5.2007 2.640 120,000 - - - 120,000
ERRAE 3 7.7.2009 0.752 120,000 - - - 120,000
31,196,360 - - - 31,196,360
Other employees D 29.5.2007 2640 7,950,000 - - - 7,950,000
ffiEE 3 7.7.2009 075 9,228,000 - - - 9,228,000
17,178,000 - - - 17,178,000
Total all categories
2EERI 48,374,360 - - - 48374360
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Notes:

1. The vesting period of the share options granted
is determined by Directors at each time when
the options are granted. Holders of share options
granted under the Company’s share option
scheme may only exercise their options during
the exercisable periods as follows:

1. BRHBEEZEBHHESR
BRELBRERETE - AQ
AR B TR A A
EARATITRBTERSZ
BRE

Maximum % of share

Option type D Option type E options exercisable
DEERE EXB R ATEBREZRESEIL
1.3.2008 - 28.2.2009 1.5.2010 - 30.4.2011 up to 50%

= A E50%

1.3.2009 - 28.2.2010 1.5.2011 - 30.4.2012

1.3.2010 - 28.2.2011 1.5.2012 - 30.4.2013

2. Out of the 1,893,000 type D share options and
4,828,000 type E share options granted, Mr. Hui
Sum Kwok was directly interested in 1,393,000
type D share options and 4,328,000 type E
share options respectively and was deemed to
be interested in 500,000 type D share options
and 500,000 type E share options respectively
owned by Ms. Wong Mui, who is the spouse of
Mr. Hui Sum Kwok and a member of the senior
management of the Group.

For the period ended 30th June, 2010, no share
options were granted.

At 30th June, 2010, the number of shares in
respect of which options had been granted and
remained outstanding under the Scheme was
48,374,360, representing approximately 10%
of the shares of the Company in issue at that
date.

up to 75% (to the extent not
already exercised)
Bim A #75%

(AR ARITEEBR)

up to 100% (to the extent not
already exercised)

Hi= A #100%
(AERITEEAR)

2. KB & 21,893,00017D%E
B P& #E 124,828,00010E4E B
iR - FHRELEDBIR
1,393,00019D48 B8 A & &
4,328,00017E%E B A% #& & #F
EEEER  THERANEIE
7+ (FHREEEZRBRA
SESREEEBKE) HAlE
A 2500,0001 D47 B8 % 4 &
500,000 EfB BB RS IE P 45 A 1
3o

HE-T-TEAA=TAL
R - AR A -

RZE—ZEFA=+H"
RAE % AT &% B WA R 1T
ERESIRIBRNDHE A
48,374,360f% * X1E AR A E
HEZETRMN10% °

51



52

OTHER INFORMATION

INTERIM DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

The Directors had declared an interim dividend
of 1.0 HK cent per share for the six months
ended 30th June, 2010 (corresponding period
in 2009: 1.0 HK cent per share) to be payable
on or about 22nd October, 2010 to those
shareholders whose names appear on the
register of members of the Company on 15th
October, 2010.

The register of members of the Company will be
closed from 13th October, 2010 to 15th October,
2010, both dates inclusive, during which period
no transfer of shares will be effected. In order
to qualify for the interim dividend, all completed
transfer forms together with relevant share
certificates must be lodged with the Company’s
branch share registrar and transfer agent in
Hong Kong, Tricor Abacus Limited, 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Wanchai,
Hong Kong for registration no later than
4:00 p.m. on 12th October, 2010.
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EZCERBE_TZTERX
A=+H81E} @A &K1.0EA
ZHHERE (ZETNFRE :
FR1.0EBA) - tEFRBHR
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ERFR-_ZFE-TFE+ATEH
AR QAR AM 2R -

ARARBHR_E—ZEF+ A+
“HEZZ—ZF+A+HA
(BEEEMA) EEHERR
ERFE BETENESE
BRHBFERFE - BFEW
BAHKREZER  FFEEZ
ZEPRBERBERE ¥
BARZZE—FF+HATZAT
FHRIER - ZFRARAZEK
MBFPECEESDREENH
MEBERARMWEERL - Hith
I REBET 2R RER28HR
SEEFR 2618 o



HUMAN RESOURCES

As at 30th June, 2010, the Group and the
processing factory have a total workforce of
around 2,000 full time staff (31st December,
2009: 2,000).
packages were offered to employees. The Group

Competitive remuneration

may also grant share options and discretionary
bonuses to eligible employees based on the
performance of the Group and individuals.

AUDIT COMMITTEE

The audit
independent non-executive Directors namely, Mr.

committee comprises three
Chee Man Sang, Eric, Mr. Yip Kwok Kwan and
Mr. Wong Chu Leung. The audit committee has
reviewed with the management the unaudited
condensed consolidated financial statements
of the Group for the six months ended 30th
June, 2010 and has discussed auditing, internal
control, the accounting principles and practices

adopted by the Group.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30th June,
2010, the Company and its subsidiaries had
not purchased, redeemed or sold any of the
Company’s listed securities on the Stock

Exchange.

RZZE—ZFA=+H"' &K
SERNIHmEREB I ABE
#R2,00062HET (ZEF
AFE+=ZA=+—1H:2,000
) REEMESERHARS
NZ2HEMEF - REB TR
PHERERBEELTEER
ZEE BHZEERAEH
CEBRBEAZREMERT -

EREES

BERZEERE=2B TN
TEE MR ELE - ERH
HEEREKREE - BRE
EeCHEEERMAEEH
EZT-EFXNA=ZFTAHLR
BRAZAREEZEREE WS
HE - WENWASEEERAZ
BEZEF - NEEE . 51 R
Al A& -

BE - HEIRER?D

HE-Z-2F A=tAL
AEA - ARARKHER A
I R AR E -
EEARAAZ LS -
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CORPORATE GOVERNANCE

54

The Company has complied with the code
provisions set out in the Code on Corporate
Governance Practices as set out in Appendix
14 of Rules Governing the Listing of Securities
on the Stock Exchange, during the six months
ended 30th June, 2010, except with the
following deviations:

Code Provision A.2.1

e Code Provision A.2.1 stipulates that the
division of responsibilities between the
chairman and the chief executive officer
should be clearly established and set out in
writing.

e There is no written terms on division of
responsibilities between the chairman and
the chief executive officer. The Directors
consider that the responsibilities of the
chairman and chief executive officer
respectively are clear and distinctive and
hence written terms thereof are not
necessary.

Code Provision A.4.2

e (Code Provision A.4.2 stipulates that all
Directors appointed to fill a casual vacancy
should be subject to election by shareholders
at the first general meeting after their
appointment.

e In accordance with the Company’s Articles
of Association, any new Directors appointed
to fill a casual vacancy are subject to re-
election at the next following annual
general meeting.

a:l: TfE/\)ﬁ +E|JJ:
NEA $ Al —HESTHR
FriE 5 AR BSR40 T
BB STRIPTE 2 SPAE X
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Code Provision B.1.3

e A major deviation from the code provision
B.1.3 is that the Remuneration Committee
of the Company review and make

recommendations to the Directors on the

remuneration packages of the Executive

Directors only but not senior management.

e Currently, the remuneration of senior
management is attended by the chairman
of the

and/or chief executive officer

Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted its own code of
conduct regarding directors’ dealings in the
Company’s securities (the “Company’s Code”)
on terms no less exacting than the Model
Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code"”) as set out
in Appendix 10 to the Listing Rules. Specific
enquiry has been made of all the Directors and
the Directors have confirmed that they have
complied with the Company’s Code throughout
the six months ended 30th June, 2010. Relevant
employees who are likely to be in possession of
unpublished price-sensitive information of the
Company are also subject to compliance with
the written guidelines on no less exacting terms
than the Model Code.

g
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APPRECIATION

The Directors would like to take this opportunity
to express our sincere thanks to our shareholders
and all other associates for their supports and
to our staff for their commitment and diligence
during the period.

By Order of the Board
HUI Sum Kwok
Chairman

Hong Kong, 23rd August, 2010

Board of Directors:

Executive Directors

Mr. Hui Sum Kwok (Chairman)

Mr. Hui Sum Ping (Vice Chairman)

Mr. Hui Sum Tai (Chief Executive Officer)
Mr. Wong Wing Por

Ms. Hui Yuen Li

Independent Non-Executive Directors
Mr. Chee Man Sang, Eric

Mr. Yip Kwok Kwan
Mr. Wong Chu Leung

B

ERZFUHARARRERLFAA
HMEBEHRARBE AL
AZXFHURBTI 28 N~ %
HESBTEARLAE

EEREED
5
AT ARED

&% —2-FFN\A-T=A

EEE .

HITEF

ARESELE (£E)
AERRTERE (BIZE)
ARERE (TTHABEL)
FRREEE

AP 2+

BN ITEE
MRAESRE

EEBELE
BRmEL






	COVER
	CONTENTS
	CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	MANAGEMENT DISCUSSION AND ANALYSIS
	DISCLOSURE OF INTERESTS
	OTHER INFORMATION
	BACK COVER

