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FINANCIAL CALENDAR

Announcement of 2010 Interim Results:

25 August 2010

Announcement of 2010 Annual Results:

March 2011 (tentative date)
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DEFINITIONS

“Board”
==

“BVI”
[(REBREZEHS]

“CG Code”
[1xEA5F A

“Code Provision(s)”
[ =F R &

“Company” or “QX Paper”
NGRS

“Director(s)”

=

“Group”, “QX Group”,

”WG”, nour” or uusu

[REE X BESHE ]

“HKS$”
&7l
“Hong Kong”
(&% ]

“Listing Rules”

[ B8 81

the board of Directors

Exg

the British Virgin Islands
RBREUES

the Code on Corporate Governance Practices as set out in Appendix
14 to the Listing Rules
FARAIM 4P E 2R EEIRE R A

the code provision(s) under the CG Code
HREEEBTTRMEX

Qunxing Paper Holdings Company Limited, a company incorporated
in the Cayman Islands with limited liability and the issued shares of
which are listed on the Main Board of the Stock Exchange

EREZEERAERLA  —HERSHETMKINEREETA
A AEBETRONRBRAER LM

director(s) of the Company

RRAES

the Company and its subsidiaries

RRTREME R R

Hong Kong dollars, the lawful currency of Hong Kong
BT BBETEY

the Hong Kong Special Administrative Region of the PRC
PEEERNITHE

the Rules Governing the Listing of Securities on the Stock Exchange

(B Prag 7= Em AR A
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“Model Code”
[Z4E<F Rl

“PRC”
e &

“Prospectus”

(Al ERE]

”

“QX Securities Dealing Code
(HEEFEETH

“RMB”
(AR ]

“SFO”

[ & 7 & & &) )

“Shandong QX"
[UEREEE

“Stock Exchange”
[ B 2 AT

for identification purpose only

Ertas)

DEFINITIONS

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules

FHRAMBIORE (LT RAREFETESF X HINFRESTAD

the People’s Republic of China, which for the purpose of this interim
report, shall exclude Hong Kong, the Macau Special Administrative
Region of the PRC and Taiwan

REARANBE  SATBHHREME  TEEEL PR
MITHEEGE

the prospectus of the Company dated 17 September 2007
AARAMR-_ZEZEELFNATEAZHKRER

a securities dealing code adopted by the Company on 8 September
2007 (as amended from time to time) on terms no less exacting than
the required standard in the Model Code
ARBIRZZEZLFAANBRMAANERFEE TR (B TEE
A1) BRI BRIREFRIER

Renminbi, the lawful currency of the PRC

AR HBUEEE®R

the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong)
(FEHFREEHRI)(BBEDELT1E)

Shandong Qunxing Paper Limited*, a limited liability company
established in the PRC and a wholly-owned subsidiary of the
Company

IWRHELREERLQA  —RRPEKINEREETRA I A
RRAF 22 EH B R T

The Stock Exchange of Hong Kong Limited
EEBERIMARLDA
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“substantial shareholder(s)’

[TERR]

“tonne”

[ 18 |

u%u
[%]

b has the same meaning ascribed to it under the Listing Rules

BB AR RIATE T &R &

b a metric tonne, equivalent to 1,000 kilograms
— AWE - HHE 71,000 T

¥  per cent.
A9kt
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“‘decorative base

paper’

[ 5< & R A%

GLOSSARY OF TECHNICAL TERMS

“laminated board”

[ A&

“printing paper”

[ EN Rl A 4% |

F 1o s R

“specialty paper”

[ E A |

a kind of specialty paper
which is used as a
decorative layer to be
impregnated with various
wooden or synthetic
materials to form laminated
board

—TERER  BERME
[ - I B RIAEL S & B Y)
BURIE B A R

a board product comprising
a plurality of adjacent
sheets of wooden or
synthetic materials and
decorative base paper,

laid onto each other by an
adhesive bonding material
positioned in between to
form a laminate
MEEEHEENARE S
B L Ko 2 i JR A AR AR B AR
IREEG + AZEUEYIE 1§ Wk
MEUNFEKER

Structure diagram of laminated board

AERZERE

Stabilizing layer

High-density fiberboard
= R AR

Decorative base paper

i RAR

b3

Durable overlay

AE

\\/

9

a kind of paper commonly
used for photocopying and
printing

— TR AR R K& EIR &
oK

—
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a kind of paper with unique
properties which is suitable
for special purposes and

is not considered to be

one of the standard papers
by paper manufacturing
industry
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FINANCIAL HIGHLIGHTS

R T

Operating Results

Turnover

Profit from operations

Profit before taxation

Profit attributable to equity
shareholders

Gross profit margin
Net profit margin

Per Share Data

Basic earnings per share
(RMB cents)

Dividend per share
(HK cents)
(equivalent to approximately
RMB cents)

Financial Position

Total assets

Cash and cash equivalents
Total liabilities

Total equity

Current ratio
Quick ratio
Gearing ratio

Rt S

E

il

BR B A A
miREERN

E£F%

FaRIE

BRBIE

BREREN
(AR%)

BAAE

GENL)

(FIHERARE D)

B FEAR R
BEAE
A MRS EED
afERE
A

TE
B
AEB B %
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For the six months
ended 30 June
BZEARAA=1THLXER

2010
—=-2%
RMB’000
ARB¥TTT
(Unaudited)
(REEZ)

873,569
198,262
198,262
172,508

25.6%

19.7%

17

As at
30 June
2010

R-B—BEF

~A

=t+H
RMB’000
AR®TFTT
(Unaudited)
(REEX)

2,809,397
684,820
185,522

2,623,875

4.7
4.4
0.0%

2009
—ZETNEF
RMB’000
AREF T
(Unaudited)
(REER)

702,205
175,467
171,299

149,208

28.0%

21.2%

14
3.277
2.889

As at

31 December
2009
R-ZETNF
+=A
=+—H
RMB’000
ARETFr
(Audited)
(&=

2,630,525
682,764
78,216
2,452,309

10.1
9.7
0.0%
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+24.4%
+13.0%
+15.7%

+15.6%

-2.4% pts
EPar

-1.5% pts
EFa i

+21.4%

+11.0%
+0.3%
+137.2%
+7.0%

-5.4 times &
-5.3 times 13



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In the first half of 2010, the global economy continued
its recovery seen in the latter half of 2009 despite
lingering worries over credit conditions in Europe.
China’s economy remained robust, thanks to the effort
of the PRC’s government in boosting domestic demand,
adjusting economic development structure, building a
new countryside and improving overall living standard.
According to the National Bureau of Statistics, China’s
gross domestic product (“GDP”) grew 11.1% in the first
half of 2010. On a quarter to quarter basis, the first-
quarter GDP growth was 11.9% whilst the second-
quarter GDP growth remaining strong at 10.3%.

General wage growth and acceleration in urbanization
have paved the growing market demand of decorative
base paper industry in the PRC. In particular, strong
backing for the construction of economically affordable
housing by the PRC government fueled demand for
laminated boards in substitution of logs, driving the
growth of the Group’s decorative base paper business.

During the period under review, the overall business
performance of the Group remained stable with
improvements in operating efficiency. For the six
months ended 30 June 2010, the Group recorded a
turnover of RMB873.6 million, representing an increase
of approximately 24.4% as compared to that of the
corresponding period in 2009. Profit for the period
amounted to RMB172.5 million, representing an
increase of approximately 15.6% as compared with
the corresponding period in 2009. Basic earnings per
share were RMB17 cents (1H 2009: RMB14 cents). The
overall gross profit margin dropped by 2.4% to 25.6%
from 28.0% for the corresponding period in 2009. The
decrease in overall gross profit margin was primarily due
to the fact that Production lines nos. 10 and 11 were
still in their preliminary stage of commercial production
during the period under review and had not yet achieved
their optimal production capacity. Moreover, an increase
in depreciation expenses arising from establishment of
new production facilities also cut into the Group’s overall
gross profit margin.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

BUSINESS REVIEW (Continued)

Expansion of production capacity

As at 30 June 2010, the Group has invested and is
operating 11 highly automated Production lines nos. 1
to 11, with an aggregate designed annual production
capacity of approximately 320,000 tonnes, comprising
approximately 270,000 tonnes of decorative base
paper products and approximately 50,000 tonnes of
printing paper product. Production lines nos. 12 and
13, each of which has a designed annual production
capacity of approximately 30,000 tonnes, are currently
under construction and are expected to be completed
in August 2010. Commercial production of these two
Production lines is expected to commence in the fourth
quarter of 2010 and will further expand the Group’s
aggregate designed annual production capacity to
approximately 380,000 tonnes.

In addition, the Group plans to rebuild two production
lines, namely, Production lines nos. 1 and 2 in the
second half of 2010 in order to further increase the
designed annual production capacity of these production
lines and to enhance the Group’s cost competitiveness.

Comprehensive distribution channels

During the period under review, the Group continued
to develop business strategically in 6 designated sales
regions in the PRC, namely, Shandong, Sichuan,
Guangdong, Beijing, Jiangsu and Zhejiang. The Group
has maintained a comprehensive distribution channel
with  over 130 customers covering 13 provinces,
autonomous regions and municipalities in the PRC. The
Group will endeavor to maintain and strengthen the long
term relationships with existing customers with a view
to developing a solid foundation for our future business
expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Research and development of products

The Group has been putting efforts in research and
development of products and technology. During the
period under review, the Group has marketed more
than 80 types of decorative base paper products which
can be used in a wide spectrum of areas, ranging from
furniture and flooring of home and office to interior
decoration of large scale infrastructure facilities and
vehicles, such as sports stadiums, community halls and
air-crafts. The Group will continue to optimize product
mix by enlarging the proportion of premium decorative
base paper products so as to further capture market
share and to enhance profitability.

Environmental protection

Environmental protection and corporate  social
responsibilities have always been highlighted in the
Group’s agenda. Decorative base paper products, as
the Group’s core product, are indeed a cost-effective
alternative for wood products. Furthermore, the premium
wood pulp used in the production of decorative base
paper products conforms to the national policies
for environmental protection of the PRC with almost
no pollution caused. Besides, the promotion of the
development and use of new energy automobiles by
the PRC Government could poise the growing demand
in our environmentally friendly decorative base paper
products as interior decoration materials.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W&

BUSINESS REVIEW (Continued)

Environmental protection (Continued)

Currently, the Group has two waste water treatment
systems. An earlier established system (the “Old
System”) has an annual processing capacity of
approximately 1,700,000 cubic meters whilst the other
established in December 2009 has an annual processing
capacity of approximately 3,650,000 cubic meters. A
monitoring device is installed in those systems by the
relevant authority in the PRC to ensure their waste
water emission level is up to national standard. In order
to further enhance the standard of our waste water
treatment to accommodate the Group’s long-term
growth and future expansion of production capacity,
the Group has planned to commence renovation and
improvement works on the Old System in the second half
of 2010.

FINANCIAL REVIEW

Turnover
Turnover increased by approximately 24.4% from
RMB702.2 million for the six months ended 30 June
2009 to RMB873.6 million for the six months ended 30
June 2010.

The increase in turnover for the six months ended 30
June 2010 was mainly attributable to the combined
effects of (i) the increase in overall sales volumes by
approximately 12.9% from 68,078 tonnes to 76,858
tonnes, out of which sales volumes of the decorative
base paper products increased by approximately 22.7%
from 49,175 tonnes in 2009 to 60,329 tonnes in 2010;
and (ii) the increase in the average selling prices of the
decorative base paper products by approximately 5.7%
from RMB12,072 per tonne in 2009 to RMB12,755 per
tonne in 2010, as well as the printing paper product by
approximately 9.6% from RMB5,744 per tonne in 2009
to RMB6,297 per tonne in 2010.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Cost of sales

Cost of sales represents the production costs of
goods sold during the periods. Our production costs
comprise costs of raw materials, direct labour costs and
manufacturing overheads, which include depreciation
charges, utility expenses, consumables, repairs and
maintenance and other overhead related expenses.

Overall cost of sales increased by approximately 28.5%
from RMB505.4 million for the six months ended 30 June
2009 to RMB649.6 million for the six months ended 30
June 2010. The increase in cost of sales was primarily
due to the combined effects of (i) the increase in usage
of raw materials, which are the major component of our
cost of sales, as a result of the increased sales volume,
(i) the increase in average purchasing costs of wood
pulp and titanium dioxide powder, our principal raw
materials for production during the six months ended
30 June 2010 (as discussed below), (i) the increase in
production overheads, such as electricity and steam
expenses, in line with the increase in production volume;
and (iv) the increase in depreciation expenses due to the
commercial production of Production lines nos. 8 to 11
since 2009.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

FINANCIAL REVIEW (Continued)

Cost of sales (Continued)

Principal raw materials

Our results of operations are subject to the price
fluctuations of raw materials used in the production
process. The principal raw materials for our production
are wood pulp and titanium dioxide powder.

For each of the six months ended 30 June 2009
and 2010, the purchase of wood pulp amounted to
approximately RMB192.4 million and RMB251.5 million,
respectively, representing approximately 38.1% and
38.7% of the total cost of sales for the respective
periods. The increase is due to the combined effect
of () the increase in usage of wood pulp, in line with
the increased sales volume; and (i) the increase in the
average purchase price (value added tax inclusive) of
wood pulp by approximately 15.9% from approximately
RMB5,104 per tonne in 2009 to RMB5,917 per tonne
in 2010. For each of the six months ended 30 June
2009 and 2010, the purchase of titanium dioxide
powder amounted to approximately RMB133.9 million
and RMB183.2 million, respectively, representing
approximately 26.5% and 28.2% of the total cost of
sales for the respective periods. The increase was mainly
due to the combined effect of (i) the increase in usage
of titanium dioxide as a result of the increased sales
volume in decorative base paper products; and (i) the
increase in the average purchase price (value added
tax inclusive) of titanium dioxide by approximately 5.7%
from approximately RMB12,524 per tonne in 2009 to
RMB13,242 per tonne in 2010.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Cost of sales (Continued)

Utilities and steam expenses

Our electricity and steam expenses increased by
approximately 17.6% from RMB64.9 million in the six
months ended 30 June 2009 to RMB76.3 million in the
six months ended 30 June 2010, which was mainly due
to the increase in production volume as a result of the
commercial operation of Production lines nos. 8 to 9
and Production lines nos. 10 to 11 since March 2009
and December 2009, respectively. The electricity and
steam expenses accounted for approximately 12.8%
and 11.7% of the total cost of sales for the respective
periods.

Depreciation charges

Our depreciation charges included in cost of sales
increased by approximately 55.8% from RMB41.9 million
in the six months ended 30 June 2009 to RMBG65.3
million in the six months ended 30 June 2010, which was
mainly due to the commercial operation of Production
lines nos. 8 to 11 in 2009.

Gross profit and gross profit margin

The gross profit of our Group increased by approximately
13.8% from RMB196.8 million for the six months ended
30 June 2009 to RMB224.0 million for the six months
ended 30 June 2010.

The following table sets forth the gross profit margin of

each category of the products for the six months ended
30 June 2009 and 2010:

Products Em

KRB ER
ETVml| PR 48 22

Decorative base paper products
Printing paper product

BEREENX
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Overall
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RHEBEXRETER
BEORRAERBEE_ZTTAE A=
B 17518 B A R #64,900,000 7T A1 4917.6%
EHE_ZE-ZFNAZFTHERNREAAR
¥ 76,300,000 © I E B H N F8EF
i?%&“mm“ﬁ%E?%’Jﬁ_zg
NFE= H&_7?n¢+ AEETTRHELEE
MESEEMR - BEOAREAERASIES
BRI B HE K AL12.8% % 11.7% °

EEH
FABERAZITEERBBE ST NF
NA =1 H IS EA AR #41,900,0007T 3
Mm#s5.8%2EHE= —_E—FF NA=F+HIE
/‘*\“HAE@}65SOOOOO7E EwiNEREAEES

FIUSREESR _SENFHRRETHE
E%ﬁﬁ@(

EMNRERNZE

AEBZENBEBEE _ZTTAFAAZT
B1E7518 A z A R # 196,800,000 7T & hn 49
183 8% EHE_E—FTFNA=Z1+HIENE
Az AR #224,000,0007T °

TREVWNBE_ZFTZENFRZZT-ZTFA
_+E|JJ:/\1.HX§DD¢E}DJ‘JZEE%U:%——:

Six months ended 30 June

BEAA=THLEAEAR

2010 2009
—E-BF —_TTNF
26.9% 30.0%
16.6% 17.0%
25.6% 28.0%
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

FINANCIAL REVIEW (Continued)

Gross profit and gross profit margin (Continued)
The decrease in overall gross profit margin of our
decorative base paper products in 2010 was mainly
attributable to (i) the change in sales mix during the
six months ended 30 June 2010 where the sales
of coloured decorative base paper products, which
generally has higher gross profit margins, decreased;
and (i) the economies of scale has not been achieved
for Production lines nos. 10 to 11, which commenced
commercial operation in December 2009.

As a result, our overall gross profit margin decreased
from approximately 28.0% for the six months ended 30
June 2009 to approximately 25.6% for the six months
ended 30 June 2010.

Other revenue and other net loss

Other revenue, which represented mainly interest income
earned from the bank deposits and dividend income
from listed securities, decreased by approximately
53.8% from RMB2.6 million for the six months ended
30 June 2009 to RMB1.2 million for the six months
ended 30 June 2010. The decrease was mainly due to
the consequence of less cash held on hand upon the
payment of construction costs for production lines and
the persistently low interest rate environment in the wake
of the financial tsunami.

In compliance with the financial management and
treasury policies, certain investments were made using
uncommitted funds. During the six months ended 30
June 2009, we recorded a net realised and unrealised
loss on financial assets at fair value through profit or loss
of RMBO0.8 million. We did not incur such loss during the
six months ended 30 June 2010.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Selling expenses

In accordance with our Group policy, we allocate
approximately 1.0% of the revenue from sales as the
annual budget for the marketing activities. As at latest
practical date, we have 46 sales and marketing staff to
carry out various promotional activities in an attempt to
solicit new customers in the six designated sales regions
in the PRC.

For the six months ended 30 June 2010, the selling
expenses increased by approximately 17.9% to RMB9.9
million from RMB8.4 million for the six months ended
30 June 2009. As a percentage of turnover, our selling
expenses were maintained at approximately 1.1% for the
six months ended 30 June 2010, which was in line with
our Group policy.

Administrative expenses

The administrative expenses consist primarily of
administrative and management staff salaries and
benefits, depreciation of non-production related fixed
assets, research and development costs, and pension
contributions.

Our administrative expenses increased by approximately
14.9% from RMB14.8 million for the six months ended
30 June 2009 to RMB17.0 million for the six months
ended 30 June 2010. The increase was mainly due
to the continuing expansion of our business where
additional supportive staff were employed such that
the administrative staff costs, employee benefits and
pension expenses were increased. Nevertheless, our
administrative expenses, as a percentage of turnover,
were maintained at approximately 2.0% for each of the
six months ended 30 June 2009 and 2010.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

FINANCIAL REVIEW (Continued)

Finance costs

Finance costs consist primarily of interest expenses
on the bank borrowings. We incurred a finance cost
of RMB4.2 million during the six months ended 30
June 2009, but we did not have any finance cost for
the six months ended 30 June 2010 as all of the bank
borrowings were repaid in last year.

Income tax
Members of the Group are incorporated in different
jurisdictions, with different taxation requirements.

Shandong QX, our principal operating subsidiary in the
PRC, had been exempted from PRC income tax for the
two years from 1 January 2007 to 31 December 2008,
followed by a reduced PRC income tax rate at 12.5%
for the remaining three years from 1 January 2009 to 31
December 2011 under the grandfathering treatments of
the Corporate Income Tax Law of the PRC passed on
16 March 2007. As such, Shandong QX is subject to an
income tax rate of 12.5% for the six months ended 30
June 2009 and 2010.

No provision has been made for Hong Kong Profits Tax
as the Group did not earn assessable profits subject to
Hong Kong Profits Tax for the six months ended 30 June
2009 and 2010.

Liquidity and financial resources

Current and quick ratio

The current ratio of the Group decreased from 10.1 as
at 31 December 2009 to 4.7 as at 30 June 2010 and
the quick ratio of the Group decreased from 9.7 as at 31
December 2009 to 4.4 as at 30 June 2010, respectively,
which was mainly due to the combined effect of (i) the
full utilisation of value-added tax recoverable of RMB40.2
million to offset value-added tax payables on sales during
the six months ended 30 June 2010; and (i) the increase
in raw material purchases for production under the
production capacity expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Liquidity and financial resources (Continued)
Financial resources

The financial resources of the Group continued to be
strong. As at 30 June 2010, shareholders’ fund of the
Group totalled RMB2,623.9 million, representing an
increase of approximately 7.0% from RMB2,452.3 million
at 31 December 2009. The Group had cash and cash
equivalents of approximately RMB684.8 million as at 30
June 2010 (31 December 2009: RMB682.8 million).

The Group continues to enjoy a stable and strong net
cash inflow from operations. During the six months
ended 30 June 2009 and 2010, the net cash generated
from operations was RMB199.8 million and RMB260.4
million, respectively, representing an increase of 30.3%
on a period-to-period comparison.

Financial management and treasury policies

The Group adopts a conservative approach for cash
management and investment of uncommitted funds
with an objective of enhancing the practicable returns
for shareholders and maintaining adequate liquidity
and preservation of capital. The Group’s financing and
treasury activities are centrally managed and controlled
at the corporate level and aim to ensure that adequate
financial resources are available for refinancing and
business growth. The Group reviews its liquidity and
financing arrangements periodically. The Group’s policy
is to manage its interest rate risk to ensure there are no
undue exposures to significant interest rate movements
and rates are approximately fixed.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE W& D

FINANCIAL REVIEW (Continued)

Financial management and treasury policies
(Continued)

As at 30 June 2010, the Group did not have any
borrowings. The Group conducts its business
transactions principally in the PRC. All of the Group’s
turnover and cost of sales and most of the Group’s
monetary assets and liabilities are denominated in
RMB. RMB is the functional currency of the Group’s
principal operating subsidiary and used as the reporting
currency in the preparation of the consolidated financial
statements of the Group. As such, the fluctuation of
RMB against foreign currencies during the periods did
not have significant impact on the results of the Group.

Capital expenditure

During the six months ended 30 June 2010, the Group
recorded aggregate additions to property, plant and
equipment and construction in progress of approximately
RMB258.5 million (six months ended 30 June 2009:
RMB202.6 million).

Capital commitments and contingencies

The Group will further invest to expand the production
capacity and re-engineering and modify the existing
production facilities to enhance production efficiency.
Part of such capital commitments will be financed by the
net proceeds received from the initial public offering on 2
October 2007. For details, please refer to the paragraph
“Use of proceeds from Initial Public Offering”.

The Group has environmental contingencies under the
increasingly stringent environmental protection laws and
regulations in the PRC. However, as at the date hereof,
the Group has not incurred any significant expenditure
for environmental remediation and is currently not
involved in any environmental remediation. In addition,
the outcome of environmental liabilities under proposed
or future environmental legislation cannot be reasonably
estimated at present. As such, the Group has not
accrued any amounts for environmental remediation
relating to its operations. Saved as disclosed above, the
Group had no material contingent liabilities as at 30 June
2010.

22

B & O 2)
MREBEREBHEKE)
R-E—TENA=+H AEBELETH

fEE -AEBT2EPEETHEHEBRS °

AEEMABEXERBREENRNARAEE B
ABorEBHEERBEONARESE -

ARBIIASELTZZEMNB AR ZYER
BANREAEEESP KRR AEZD
B o Eiik - I AR 3 5MNE 69K B R
EEEEYMEASE

EAXREXZ
HE_Z2—ZFA=ZFTHIAM@A X«
SEZYE BEAIBEREEIRZ 2L
mae X8 A O AR 258,500,000 7 (& 2
:ggﬂqz/\ﬂ_JFEﬂ:/\{lﬂ AR
202,600,0007T) °

EXEERIAEE
AEEKE-TRENBERER  UREE
LRRERBEERBARTEENER - 5

EREEZ —HDBEAR-_ZZ+F+A =
HEAAHABRERESZMEBREFHEENS -
HERE2MEX A AHABEMSRERER]—
EZ -

AEBETEBRBRB 2 REERMER
TARRIAEER - AW RABRESEH -

AEBYARAARFEERBELEEMNERX
S BB IES REMRREESES Ut
S BRTEIZAEMEFEZET RN RELZ
%ﬁ&&ﬁmT%@ﬁEhﬁﬁEZEﬁo
H it - NEBE R EEBHERE 2 REFE
EFfiREMNSE BREXFAREEIN A&
ER—_ZE—ZFXXA=ZTHUBERRXAE

&

Qunxing Paper Holdings Company Limited Bf £ 4% % 12 % 5 R 2 &



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Use of proceeds from the Initial Public Offering
Upon the initial public offering of the Company on 2
October 2007 (the “Listing Date”), the Group received
net proceeds amounted to approximately HK$1,492.8
million (equivalent to approximately RMB1,445.5 million),
after deduction of related expenses and the exercise
of Over-allotment Option (Note 7) on the Listing Date.
As disclosed in the Prospectus, our Group planned
to apply most of the net proceeds to expand our
production capacity as well as to re-engineer and modify
our existing production facilities to enhance production
efficiency. As at 30 June 2010, part of the net proceeds
had been applied as follows:

Settlement of the remaining STREETHR
balance of the construction A ERRIERIR

costs of Production line no. 7
Construction of Production

lines nos. 8 to 11
Construction of new Production E#E512F 5135

lines nos. 12 to 13 (Note 2) MEES (Hit2)
Re-engineering and modification BN Z=E1 K

of the existing Production lines  F258IR AL ELR

nos. 1 and 2

BB B A ER
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Amount
Planned utilized up to Balance as at
amount 30 June 2010 30 June 2010

BE
—E-EF RZIE-EF
~A=+H RK~A=+HZ
sHE&EE EHEREE F=32
RMB’000 RMB’000 RMB’000
ARETF T AEET T ANEET T
163,300 163,300 —
720,000 720,000 —
360,000 360,000 —
40,000 — 40,000
1,283,300 1,243,300 40,000

Interim Report 2010 7 B %} &



MANAGEMENT DISCUSSION AND ANALYSIS

BERE W&

FINANCIAL REVIEW (Continued)

Use of proceeds from the Initial Public Offering
(Continued)

Notes:

1. Pursuant to an international placing underwriting agreement
dated 20 September 2007, the Company granted an option (the
“Over-allotment Option”) to ICEA Securities Limited (“ICEA”),
the lead manager of the Company’s share offer, whereby the
Company was required to allot and issue up to an aggregate
of 45,000,000 additional shares to cover over allocations in the
international placing. The exercise price per share for the Over-
allotment Option was HK$5.35. On the Listing Date, the Over-
allotment Option was fully exercised by ICEA and, as a result, the
Company issued 45,000,000 additional shares on the same date.

2. As disclosed in the Prospectus, in the event that the Over-
allotment Option is exercised, our Group planned to apply part of
the additional net proceeds of RMB360.0 million for doubling the
production capacity of the planned new Production lines nos. 10
to 11 from 60,000 tonnes to 120,000 tonnes. The Over-allotment
Option was exercised on the Listing Date and our Group decided
to further increase our production capacity by 60,000 tonnes by
way of constructing two more Production lines nos. 12 to 13.

HUMAN RESOURCES

As at 30 June 2010, our Group employed approximately
1,400 employees in the PRC and Hong Kong. Key
components of the Group’s remuneration packages
include basic salary, medical insurance, discretionary
cash bonus and retirement benefit scheme. Promotion
and salary increments are assessed based on a
performance related basis.

The Group has neither experienced any significant
problems with its employees or disruptions to its
operations due to labour disputes, nor has it experienced
any difficulties in the recruitment and retention of
experienced employees. The Group maintains a good
working relationship with its employees.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

In view of the global economic recovery and China’s
huge resurgence in growth, management of the QX
Group will continue to develop its business in a prudent
manner and closely monitor market changes in the
second half of 2010. With the PRC government’s strong
emphasis on environmental protection and its continuous
support for related industries, the management believes
that the laminated board market in the PRC will continue
to grow considerably. The Group will strive to steer
steady development of our production and operations
and to capture a higher market share.

Looking ahead to the second half of 2010, the
management is confident that with the uniqueness of our
decorative base paper products, strong research and
development capability and healthy financial position,
the Group will be able to further consolidate its leading
position in the PRC’s decorative base paper market,
improve our profitability and capitalize on the growing
demand for laminated board in China. In addition, we
are actively looking for potential and suitable acquisition
targets in the PRC’s decorative base paper industry
and related sectors that would create synergy to the
Group’s existing business and would also sharpen our
competitive edge in order to maximize return for all the
Company’s shareholders in the long run.
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CONDENSED CONSOLIDATED INCOME STATEMENT
BRGEEREmK

For the six months ended 30 June 2010
BE_FT—FTFNA=1THIEANEA

For the six months
ended 30 June
BZXA=1+tHLAEA

2010 2009

—E-TF5 Z—ZZETNF

Note RMB’000 RMB’000

B i AR TFr ARETFT

(Unaudited) (Unaudited)

(REER) (REEZ)

Turnover EEE 4 873,569 702,205

Cost of sales i=R= AN (649,561) (505,435)

Gross profit EF 224,008 196,770

Other revenue H fib U 2% 5 1,223 2,643

Other net loss H b B85 58 5 (84) (755)

Selling expenses SHE R (9,866) (8,414)

Administrative expenses THRAX (17,019) (14,777)

Profit from operations rEERF 198,262 175,467

Finance costs B & A AR 6(a) — (4,168)

Profit before taxation MR B A& R 6 198,262 171,299

Income tax Fr {5 7 (25,754) (22,091)

Profit for the period B g A 172,508 149,208
Earnings per share (RMB cents) ERZF (AR S) 9

Basic =N 17 14

The notes on pages 32 to 46 form part of these financial

statements.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BHASEHRmE R

For the six months ended 30 June 2010
BE-—E—FExH=+AIAES

For the six months
ended 30 June
BEXA=tHLAEA

2010 2009
—E-FF —EENF
RMB’000 RMB’000
AREFT ARETFT
(Unaudited) (Unaudited)
(REEX) (REEZR)
Profit for the period A 3 A 172,508 149,208
Other comprehensive income for the period 2 A H b 2 UK &
Exchange differences on translation of BMEFREARKLAM
financial statements of operations outside (T &) RINET
the People’s Republic of China (the “PRC”) R REED
PE i Z 58 (942) (33)
Total comprehensive income for the period A2 Uk & 5 171,566 149,175
Attributable to: AL :
Equity shareholders of the Company ZANYNEIE: ES SR WN 171,566 149,175
The notes on pages 32 to 46 form part of these financial RENRETACEMMW B S0 SR KA —
statements. 1 o
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FIEﬁ n‘/j_\

As at 30 June 2010
RZF—FENHA=+H

Non-current assets
Property, plant and equipment
Construction in progress
Lease prepayments

Prepayments for the acquisition
of plant and equipment

Current assets

Inventories
Trade and other receivables

Cash and cash equivalents

Current liabilities
Trade and other payables

Current taxation

Net current assets

NET ASSETS

B B RO 3R

FRBEE

ME BB REE
ERIRE
HEFETHE
BERE R
REE N RE

REBEE
78
FEWE 5 8RR

H o & R
ReLREEEY

RBRE

FER & 5 RN &
H fth FE £ 5K
BRI

RBEERE

EEFE
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Note
Bz

10
10
10

10

117

12

18

As at As at

30 June 31 December

2010 2009

R-ZE-ZF RZZETNLE

AB=tH T=ZA=+—H

RMB’000 RMB’000

AREF1 AREFT

(Unaudited) (Audited)

(RBEZ) (&%)

1,414,842 1,365,520

499,773 296,911

14,639 14,809

— 60,780
1929254 1,738,020

55,148 37,334

140,175 72,407

684,820 682,764
. 880,143 792,505

155,915 58,000

29,607 20,216
o 185522 78,216
P 694,621 714,289

2,623,875 2,452,309

Qunxing Paper Holdings Company Limited &f £ 4% = j% A [R A &



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Capital and reserves BEXRHE
Share capital B A
Reserves 1
TOTAL EQUITY ERBAE

The notes on pages 32 to 46 form part of these financial
statements.
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As at 30 June 2010
R=ZF—FFNH=+H

As at As at
30 June 31 December
2010 2009

R-ZZE-Z2F R-_ZTTAF
AB=+H +-—A=+—H

Note RMB’000 RMB’000
Hi &t AREFT ARE T
(Unaudited) (Audited)

(REER) (BER)

14 102,427 100,258
2,521,448 2,352,051

2,623,875 2,452,309

REI2EA6HE MMM X B U F I B MR —

2B e
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ﬁgi n{ﬁ

* ﬁﬁﬁ%

For the six months ended 30 June 2010
BE_FT—FTFNA=1THIEANEA

At 1 January 2009

Exchange differences on
translation of financial
statements of operations
outside the PRC

Dividend paid in respect of
prior year

Net profit for the period

At 30 June 2009

At 1 January 2010
Exchange differences on
translation of financial

statements of operations

outside the PRC
Dividends declared and
approved in respect of
the previous year
Shares issued in lieu
of dividends
Net profit for the period

At 30 June 2010

RZZENF—A-H
BERERI T
HfsRELD
1382
BRAIERRS
HREFR
RZZFNFAA=TA
R=2-%%-B-A
BEFERNERN
BHRRELN
ESiZE

BEFESHR
it )

BIUARKES RS

HRiERFE

R=2-FEAA=1A

g &

Attributable to equity shareholders of the Company

AARERSEAER

Statutory
Share Share Capital Other surplus Exchange Retained Total
capital premium reserve reserve reserve reserve profits equity
B BARE ERfEfE Rt EERHEE EXRE REEF Rt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARKTR ARBFR ARBFR ARBFR ARETR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (RBER) (REER) (REER) (REER)
100,258 1,474,812 — (10,323 84,576 (51,480) 637,364 2,235,207
— — — — — (33) - (33)
— (76,990) — — — — — (76,990)
— — — — — — 149,208 149,208
100,258 1,397,822 — (10,323 84,576 (51,513) 786,572 2,307,392
100,258 1,367,980 — (10,323) 117,901 (51,633) 928,126 2,452,309
- - - - - (942) - (042)
(67,385) (67,385)
2,169 65,216 — — — — — 67,385
— — — — — — 172,508 172,508
102,427 1,365,811 — (10,323) 117,901 (52,575) 1,100,634 2,623,875

The notes on pages 32 to 46 form part of these financial

statements.

Qunxing Paper Holdings Company Limited &f £ 4% = j% A [R A &
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW
ﬁfﬁ Hnﬂ'\/\Iﬁ.ﬁ/)le%

Net cash generated from operating
activities

Net cash used in investing activities
Net cash used in financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Effect of foreign exchange rate
changes

Cash and cash equivalents
at end of the period

The notes on pages 32 to 46 form part of these financial

statements.

REFBERSE
beE ﬁﬁ

KREBAAREFRA
BMERBFTARE R

Re kRS EWFEEM
ORi)

R MRS
EEY

SN P = 2
7
HREE MRS
EEY

31

Interim Report 2010 /1 # &

For the six months ended 30 June 2010
BE_F—FF/ A=+HINAA

For the six months
ended 30 June
BEZXBA=1THIEXEAR

2010 2009
—EF-FF —TTNHF
RMB’000 RMB’000
AR¥FT ARETT
(Unaudited) (Unaudited)
(REBER) (REgEZ)
260,406 199,756
(257,287) (806,616)
— (205,158)

3,119 (312,018)
682,764 1,639,373
(1,063) (69)
684,820 1,227,286

REREZ46EMMEBR L FHTHEHRERN —

2B o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGIAL STATEMENTS

B4R & Hf

B 75 ¥ 3 MY 5

For the six months ended 30 June 2010

B E—

T gt
E—FF VA =1 HiE A

General information and basis of
presentation

Qunxing Paper Holdings Company Limited (“the
Company”) was incorporated in the Cayman
Islands on 5 September 2006 as an exempted
company with limited liability under the Companies
Law, Cap 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman lIslands. The Company
and its subsidiaries (collectively referred to as “the
Group”) are principally engaged in manufacturing
and trading of decorative base paper products and
printing paper product.

The shares of the Company were listed on the
Stock Exchange on 2 October 2007.

Basis of preparation

The unaudited condensed consolidated financial
statements for the six months ended 30 June
2009 and 2010 have been prepared in accordance
with the applicable disclosure requirements set
out in Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the
Stock Exchange and with International Accounting
Standard (“IAS”) 34 “Interim Financial Reporting”
issued by the International Accounting Standards
Board (“IASB”).

The unaudited condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual report for the year ended 31
December 2009 (“2009 Annual Report”).

Significant accounting policies

Except as described below, the accounting policies
used in the condensed consolidated financial
statements for the six months ended 30 June 2010
are consistent with those in the preparation of the
Group’s 2009 Annual Report.

32

—RERRZFNEE

BHEREZEZERBERAA(ARR2A]DR
—EERFNANAABARERSHE R A
EE 2 E(—NAN—FEHF 3 - i
R - ERE ﬁ%?ﬂﬁb&i%*?ﬁ
BHREBERAA - AARIREKEA

(f?ﬁﬁﬁ($%ﬂ£xfﬁé$§q%&%’ﬁ
KRB ERREORBIBEER -

ARABMBROR-_FBLE+A=AE
B AT LT o

-

BE_ZETNFR-_F—ZTFRA=T
EIJJUMIHZ*”“%V%EW BB H
RIDBIBCB @S EMRRD( £EH
A B SR 16PT 8L 2 8 A 1K BR AR E Se B
RetENZEe([EREEAEZE
g ) Bz B g st ER (T EER & 5%
Al FE34F P B RE IMmE

AREZERAGEAVBERRIBEFE
MBEBERREZ—DERREE YR
EAKREBE_TTAF+_A=1—
BIEFEZFR(IZZ2ZNFEFREF
H—HRE -

FEGFTHE
B@Tﬁﬂﬁﬁﬁiﬂﬁl\ BHE—_ZT—ZTFXH
E-i—EIJJ:/—\fIHZF'ﬁ'EHZ Hﬂ%#ﬁz%ﬁﬁ

RzegftBHRERHRAKRE 2 —TT
FERAAEER— -
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Significant accounting policies
(continued)

The IASB has issued certain amendments, new
standards and interpretations that are first effective
for the current interim period of the Group. The
adoption of these amendments, new standards and
interpretations did not result in significant changes
to the Group’s accounting policies applied in the
condensed consolidated financial statements for
the current and prior accounting periods presented.

Turnover

The principal activities of the Group are the
manufacturing and sale of decorative base paper
products and printing paper product in the PRC.
Turnover represents the sales value of goods sold
less returns, discounts, and value added taxes
and other sales taxes, which may be analysed as
follows:

Decorative base paper products 25 & R 4K =
EN Jill FA 4K £ G

Printing paper product
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
& BA

B HA B RS R AR Y AR

For the six months ended 30 June 2010
BE T —FTE A=+ HINEA

FESHBE S

BRgr Rl ZEeRmm T ETRAS
liﬁﬁaﬁrﬁyﬁf‘ﬁ%mixﬁﬁ’ﬂ HI %ﬁ‘;‘i
AR - AL EBR] FEAK

%%Iﬁ?ﬁﬂﬁ%l%%ﬁfﬁﬂ&Zﬁlziﬁ
SHHHMNERSRA Y BEHRERNETH

EXRE
AEBTERHEEERERHERM
REERIEORBEAERNER - &
BECEEmEERITRER - 1H
BERLEMEER  HaofmT

For the six months
ended 30 June
BEA~NBA=1THIEAEA

2010 2009
—2-2F% ZTTLF
RMB’000 RMB’000

AREFTT AREFoT
(Unaudited) (Unaudited)
(REEZ) (REHEZ)

769,493 593,634
104,076 108,571
873,569 702,205




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BB AR & o H B 75 3R Ak B =

For the six months ended 30 June 2010
BE_T—TFNA=1HiL~EAA

5. Other revenue and net loss

Other revenue

Interest income from bank deposits
Dividend income from
listed securities

Other net loss

Gain on disposal of property,
plant and equipment

Net foreign exchange loss

Net realized and unrealized losses
on financial assets at fair value
through profit or loss

H o I 38

HAit &5 18 %8

ARt R U a8

SINE 5 18 % B
BAFEAABRN

RITHERHM B WA
Eh@EH 2 BERA

HEWE  BE X

ARERFER
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H i 55 I 85 18 2R

For the six months
ended 30 June
BE~<A=1tHILAEA

2010 2009
—F-%FF Z—TTNHF
RMB’000 RMB’000
ANEMTFT ARETIT
(Unaudited) (Unaudited)

(REER) (REEEZ)
1,223 2,249

— 394

1,223 2,643

21 —

(105) —
— (755)
(84) (755)




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B B4R & P 3 B 7S R AR Y RE

For the six months ended 30 June 2010
B2 T —FTFE =1 HI A

6. Profit before taxation 6. BR% AT &R
Profit before taxation is arrived at after charging/ BB ME NG (G A)
(crediting):

For the six months
ended 30 June
BZA<A=1tHIEAEA

2010 2009
—E-EF —ZTTAF
RMB’000 RMB’000

ANEMFT ARETIT
(Unaudited) (Unaudited)
(REEX) (REHEZ)

(@) Finance costs: (@ BERAK :
Interest on financial liabilities FERAFEFABRD
not at fair value through MEaEN e

profit or loss
— Interest on bank

borrowings wholly E’] R1T ﬂ
repayable within five
years — 4,168
(b) Staff costs (o) BIRAK
Contributions to defined EREMHTRAK S8 H K
contribution retirement plans 1,904 1,326
Salaries, wages and Fe ILEREMERN
other benefits 19,307 17,216
21,211 18,542
(c) Other items: (c) HMIEB :
Amortisation of lease EN-SEENE/OE: s
prepayments 170 170
Depreciation e 67,106 42 214
Gain on disposal of property, HEWE  BE K
plant and equipment B (21) —
Operating lease charges in FENKEHEER
respect of
— leasehold land and —HELHRME
properties 4,516 1,512
— others — Hfb 75 75
Sewage disposal expenses 58 143 66
Research and development Tt 3% A A
costs 129 96
35
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 B8

n‘/T I:Fl

For the six months ended 30 June 2010

Z=

7.

—E-—FFNA=FHiENEA

Income tax expense

Current tax
— PRC corporate income tax

B 75 ¥ 3 MY 5

7. FEHBAX

B 3 7R
—PEEEMREHR

(@) Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands
(“BVI”), the Group is not subject to any income
tax in the Cayman Islands and the BVI.

(b) No provision has been made for Hong Kong
Profits Tax as the Group did not earn profits
assessable to Hong Kong Profits Tax during

the periods.

(c) Shandong QX is a

foreign

investment

enterprise and has been granted certain tax
relief whereby it is fully exempted from PRC
income tax for the two years starting from 1
January 2007 to 31 December 2008, followed
by a 50% reduction in the PRC income tax
rate for the three years from 1 January 2009
to 831 December 2011. The applicable tax rate
for Shandong QX for the six months ended 30

June 2009 and 2010 is 12.5%.

36

For the six months
ended 30 June
BEAXBA=1THIEAEEA

2010 2009
—2-%F C—TTNF
RMB’000 RMB’000
AREFT ARBT T
(Unaudited) (Unaudited)
(REEX) (REEZ)
25,754 22,091

REFASHEREBRELES ([ R
BRZESDORAEIER » K&
BEAGNRSEE R IRER LR
ENEMRMAER -

REAR - B S B R ERE A
REMBBNEHOBRBOEH -
Rt EpL BB MG

WREHERINEDLE  WERET
mBEE  BEEB_TTLF—A
—BE_ZTTN\F+-_A=t+—H
MEBEZBR2HANTBERE
BoAER-_ZFZEAF—A—HZE
R+t -"A=t—HB=FMH
B R50%F BEMBHME - IR
HEBEE_ZTENFR_ZT—FTF
NAZTBEREANERTES
12.5% °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

f5 BA

7. Income tax expense (continued)

(©)

(continued)

In addition, the Group would be subject to
withholding tax at the rate of 5% if profits
generated by Shangdong QX after 31
December 2007 were to be distributed.
As Shandong QX is wholly owned by the
Company, the Company can control the
payments of dividends by Shangdong QX
and the Company’s directors have confirmed
that it is unlikely that Shangdong QX will pay
dividends in the foreseeable future.

8. Dividends

(a)

Dividends payable to equity
shareholders of the Company
attributable to the interim period

AR e R HA B S AR B RE

For the six months ended 30 June 2010

BE—ZE—TFENA=1HIF A

A

7. FIBBEXZE)
€ (#&)

SN - HILRBEREBEE —TTL
F+A=t—HIEFELEER
HWEVgEFN 2R T ARE  A&EEA
U IR T KSR A TR - %EA
ARAZ2ERBILREE AR
—H il 1L R B 2R B9 AR B ﬁﬁ$
j%%ﬁﬁuu HJﬁﬁiTiiﬁf@%
FE AT RS RO A< BB,

8. RE

(@) BENAQAEREEATHE
ERE

For the six months
ended 30 June
BEAA=THILAEA

2010 2009

—E-Ff —ZTNF

RMB’000 RMB’000

AREFT ARETFT

(Unaudited) (Unaudited)

(RBER) (REsEZ)

Interim dividend proposed for the BE-_TTNFAA=TH

six months ended 30 June 2009 ERBEARREN 2
of HK3.277 cents (equivalent to HEIAR B B AR T m AR
approximately RMB2.889 cents) 3277 B (HBER

per ordinary share AR 288975 — 29,842

The Board does not recommend the payment

of interim dividend for the six months ended
30 June 2010.
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B i e s
E—FFENH =1 HIENEA

8. Dividends (continued)

(b) Dividends payable to equity
shareholders of the Company
attributable to previous financial year,
approved and paid during
the interim period

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BB AR & o H B 75 3R Ak B =

For the six months ended 30 June 2010

8. WE (#)

(b) ENAARAERITEAL—F
BEERERE ERPHRA
it A RO 1

For the six months
ended 30 June
BZEAA=1tHLAEA

2010 2009
—E-2F —ETNF
RMB’000 RMB’000
AREF7 AREFT
(Unaudited) (Unaudited)
(REER) (REEZ)
Final dividend in respect of the year 2R EI R & RKNEE
ended 31 December 2009, —EENEFTA=1T—H
approved and paid during the HFERBBREESR
interim period, of HK7.403 cents T3/ AR 7.40378 1L
(equivalent to approximately (HHEERAR%6.525%)
RMB6.525 cents) per ordinary share (& ZZTZ )\ &
(year ended 31 December 2008: TZA=T—BLEFE:
HK8.45 cents, equivalent to T I mAR8.4578 (L
approximately RMB7.45 cents, KEERARET7.455)
per ordinary share) 67,385 76,990

9. Earnings per share

(@) The calculation of basic earnings per share
for the six months ended 30 June 2010 is
based on the unaudited profit attributable
to equity shareholders of the Company of
RMB172,508,000 (2009:RMB149,208,000)
and the weighted average number of
1,035,951,000 (2009:1,032,800,000) ordinary
shares in issue during the period.

(b) There were no dilutive potential ordinary
shares during the periods presented and,
therefore, diluted earnings per share is not
presented.
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9. BRER

@ HEZZ—ZFXA=T+HIR
BEANERERAFDREARD
AR EABLBALEE 2 G
AR 172,508,000 t(Z &
oo AR #149,208,000 T) A &
RABBBE BT BROMEF
9 A% £1,035,951,000( —EZ A, :
1,032,800,000) 5+ & -

b)) MREBBEAARNRBALEEERLS
BEYENTRR RAEZ2IE
RESERF -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ﬁlfﬁ H oI = I:F' 7.|- ﬁ% #E ’IEE Bﬁ- J-E

For the six months ended 30 June 2010
BE_F-—FEA=+HILNAA

10. Capital expenditure 10. EXR X
Capital expenditure comprises additions to BEARASTBEDE BMEMIKEBEINEN
property, plant and equipment and construction in EEIREENAEEREREZEDNTE
progress and prepayments for the acquisition of NHmE - HE_ZE—ZFF,A=1tHIt
plant and equipment. During the six months ended NERA AEBZREAEIZABAR
30 June 2010, the Group has aggregate capital #258,510,000c(H = NF A
expenditure of RMB258,510,000 (six months ended =+HLEREA : AR®202,604,000
30 June 2009: RMB202,604,000). JT) °
11. Inventories 11. &

As at As at

30 June 31 December

2010 2009

R-ZZE-ZF RZIZTTNF

AA=+H TZA=+—H

RMB’000 RMB’000

ARETr AR FT

(Unaudited) (Audited)

(REER) (85 %)

Raw materials and consumables JRM B KO8 #E 37,503 23,336

Finished goods A% 17,645 13,998

55,148 37,334
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
,FFEﬁ H Fo =" I:F' 7.|- ﬁ% BFE ’IEE Bﬂ- -LI

For the six months ended 30 June 2010
BE_T—TFNA=1HiL~EAA

40

12. Trade and other receivables 12. EWWEZRF K EMBEWRIE
As at As at
30 June 31 December
2010 2009
RZE—-ZF —ETNF
AB=+H += ﬂ =+—H
RMB’000 RMB’000
AREF1 AR®Fir
(Unaudited) (Audited)
(REERZ) (EEZ)
Trade receivables FEW B 5 8RR 139,720 29,520
Prepayments, deposits and BRFE Eek
other receivables H g Uy RIE 122 2,737
Other tax recoverable H  m] 4g [B] B 5% — 40,150
Less: allowance for doubtful debts B RERBE — —
139,842 72,407
All of the trade receivables are expected to be FTEEKRE SEFBHN —FERILED o
recovered within one year.
Included in trade and other receivables are trade EEEF’E 1451 Z 5 8 5 N H b fE U8 ZRIE AY
receivables with the following ageing analysis as of FEWWE S5 TENHREHRAEER D T 00
the end of reporting periods: T :
As at As at
30 June 31 December
2010 2009
RZE-ZF —ETNF
AHAB=+H + = H =+—H
RMB’000 RMB’000
ARB¥Fr AREFT
(Unaudited) (Audited)
(KRB ERZ) (&%)
Current 21B:E 139,720 27,630
Less than one month past due B LR — & A — 1,890
139,720 29,520

Qunxing Paper Holdings Company Limited &f £ 4% = j% A [R A &



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

e
ARG E R B RRMNEE
For the six months ended 30 June 2010
BE-—FE—TEA =+ H A EA
13. Trade and other payables 13. EREZRIFAKREMENSRE
As at As at
30 June 31 December
2010 2009
R-ZZE-Z2F RZIZTTNF
AA=+H +ZA=+—H
RMB’000 RMB’000
AR¥TFRn AREFr
(Unaudited) (Audited)
(REER) (&%)
Trade payables R B 5% 139,592 45,529
Other payables and accruals HMENRERERER 16,323 12,471
155,915 58,000

All of the trade and other payables are expected to
be settled within one year.

Included in trade and other payables are trade
payables with the following ageing analysis as of
the end of the reportig periods. The credit period
granted by suppliers is generally not more than 30
days.

Due within 30 days 308 A E &
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P B e B 5 BR 3K e H i 8 5 R IR T8 1
R—FRE 1‘1‘

BB ISR R
B B B 5 B 3008 R 55 ER SR B BR B8 A
T - B HEBET RS —RTS
MR30H o

As at As at
30 June 31 December
2010 2009

R-Z-%F RZFTAF
AB=+H +-A=+—H

RMB’000 RMB’000
AR¥TFr ARETFT
(Unaudited) (Audited)
(RBER) (RERZ)

139,592 45,529




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
,FFEﬁ H Fo =" I:F' 7.|- ﬁ% #E ’IEE Bﬂ- -LI

For the six months ended 30 June 2010
BE_T—TFNA=1HiL~EAA

14. Share capital 14. R
2010 2009
—E-ZF —EENF
Number Number
of shares of shares
R 2B f% 19 25 B
('000) RMB’000 (000)  RMB’000
(FBR) ARE¥FT (FHR) ARBFL
(Unaudited) (Unaudited)
(REEZ) (REEZ)
At 1 January n—HA— 1,032,800 100,258 1,032,800 100,258
Shares issued in lieu of  ZE1TLARK 1& SN&n)
dividends 24,794 2,169 — —
At 30 June RANA=+H 1,057,594 102,427 1,032,800 100,258
15. Commitments and contingent 15. RIEERBAREE
liabilities
(a) Operating leases (a) KEHE
At 30 June 2010, the total future minimum R-ZE—ZFFA=1+H  RBET
lease payments under non-cancellable ARENCEHERERRENNK
operating leases are payable as follows: REEEZERAZEQDNT :
As at As at
30 June 31 December
2010 2009
R-ZE-ZSF R-_ZTHHF
AB=+H +=ZA=+—H
RMB’000 RMB’000
AREFr AR FT
(Unaudited) (Audited)
(REEZ) (EEZ)
Within one year —FQR 4,682 4,484
After one year but —F1&
within five years BEERFEA 10,527 11,701
After five years hF1& 85,336 86,350
100,545 102,535
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

f5 BA

15. Commitments and contingent
liabilities (continued)

(a)

(b)

Operating leases (continued)

The Group is the lessee in respect of
leasehold land and properties held under
operating leases. The leases run for an initial
period of two to fifty years, with an option
to renew the leases upon expiry when all
terms are renegotiated. Lease payments
for a leasehold land situated in the PRC
are renegotiated every five years to reflect
market rentals. None of the leases includes
contingent rentals.

Capital commitments

Capital commitments outstanding at 30
June 2010 not provided for in the financial
statements were as follows:

n\/T

B HA B RS R AR Y AR

For the six months ended 30 June 2010
TENFH =+ HI A

e
e

15. RIEE R AREE (&)

(a)

(b)

Contracted for Ei4
Authorised but not contracted for BERERRITH
43
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ReEBEE(#E)

AEEEASAKREREVAREL
WRMEROEBEA - ZFHE R
NERP_ER+F AR EE
HnREREHYENERNMA
iR o HEL MR B R — 38 £ 35K
BEEAFENER  ARBRTSHE
- -MAEHETERE%AES -

& AR AR
R-E—TEAA=+AMKER
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EWT

As at As at

30 June 31 December
2010 2009
R-Z-Z%5 RZIZTTLF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR®Fr ARETFT
(Unaudited) (Audited)
(REER) (&%)
39,320 150,220
40,000 40,000
79,320 190,220




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANGIAL STATEMENTS

& B
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For the six months ended 30 June 2010

BE_FT—

TENH =+ HIEN1EA

15. Commitments and contingent
liabilities (continued)

(c)

Environmental contingencies

To date, the Group has not incurred any
significant  expenditure for environmental
remediation and is currently not involved in
any environmental remediation. As such,
the Group has not accrued any amounts
for environmental remediation relating to
its operations. Under existing legislation,
management believes that there are no
probable liabilities that could have a material
adverse effect on the financial position or
operating results of the Group. The PRC
government, however, has moved, and
may move further towards more rigorous
enforcement of applicable laws, and towards
the adoption of more stringent environmental
standards.  Environmental liabilities are
subject to considerable uncertainties which
affect the Group’s ability to estimate the
ultimate cost of remediation efforts. These
uncertainties include () the exact nature
and extent of the contamination, (i) the
extent of required cleanup efforts, (iii) varying
costs of alternative remediation strategies,
(iv) changes in environmental remediation
requirements, and (v) the identification of
new remediation sites. The amount of such
future cost is indeterminable due to such
factors as the unknown magnitude of possible
contamination and the unknown timing and
extent of the corrective actions that may
be required. Accordingly, the outcome of
environmental liabilities under  proposed
or future environmental legislation cannot
reasonably be estimated at present, and could
be material.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

16. Material related party transactions

During the six months ended 30 June 2010, S
transactions with the following party are considered

to be related party transactions:

Name of related party

BER B

Shandong Changxing Group Limited
(“SD Changxing”)*

B 75 ¥ AR MY RE

For the six months ended 30 June 2010
b E TN A= HIFEA

FIEﬁ n‘/T I:Fl

16. EXEEL RS

- %Eﬁﬂ_+5¢ﬁMH
HETIETHRGERRBBELIR

Relationship
2R

Effectively 55% owned by Dr. Zhu Yu Guo, 30% by Mr. Zhu
Mo Qun and 15% by Ms. Sun Rui Fang, the Directors

WERERELEBEBRAT ARAIESAERNBL REHEERERS LT HRIER
([LWERE]) HEH55% * 30% & 15% e
& The English translation of the company name is for * NRBBNEXHZEMHL2E - LRARWMIE

reference only. The official name of this company is in

Chinese.

(a) Recurring transactions

ANEWRFXEHE -

(@) BEMERS

For the six months
ended 30 June
BEA~NB=1THILAEA

Lease of leasehold land and
properties from %
— SD Changxing

The Directors are of the opinion that the above
related party transactions were conducted on
normal commercial terms and in the ordinary
course of business.
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2010 2009
—E-BF —TEAE
RMB’000 RMB’000
AR Fir AREMEFTT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
MILT—HHERRE &
—UREEZ 1,135 200

RAEERR  LABETRSHIR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

SRS bR R -

For the six months ended 30 June 2010
BE—_T—FTFNA=1Hi~1AA

16. Material related party transactions
(continued)

(b) Key management personnel
remuneration

Short-term employee benefits
Contribution to defined
contribution retirement plans

72 e B 1@ A
E B FORRE B
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b) TEEEAEME

For the six months
ended 30 June
BEZA~A=1tHIEAEA

2010 2009
—E-Z2F —_ZTTAF
RMB’000 RMB’000
AREFrT ARETIT
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
1,802 1,768

22 15

1,824 1,783
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DISCLOSURE OF INTERESTS

DIRECTORS’ INTERESTS IN
SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION

As at 30 June 2010, the interests of the Directors in the
shares of the Company or its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code, were set out below:

Long Positions in Shares of the Company

Name of Director

ExEE

Capacity/Nature of interest

510 HmiE

Dr. ZHU Yu Guo Interest of controlled corporation

REEBL e | NI £

Ms. SUN Rui Fang Interest of spouse
RIsH T [N

Note:

All these shares were beneficially owned by Boom Instant Limited which was
owned as to 80% by Addinsight Limited. By virtue of his 87.5% direct interest
in Addinsight Limited, Dr. Zhu Yu Guo, a chairman of the Board, was deemed
to be interested in the same parcel of shares held by Boom Instant Limited
under the SFO.

Ms. Sun Rui Fang, an non-executive Director and the spouse of Dr. Zhu Yu
Guo, was deemed to be interested in the same parcel of shares held by Dr.
Zhu Yu Guo under the SFO.

These shares were same as those shares held by Boom Instant Limited

as disclosed in the section headed “Substantial Shareholders’ Interests in
Shares of the Company” below.
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EmiNE

AR EEBEER D

RZE—ZFFA=Z+H BFBFERNEARQAH
HmaE (AJ 5 RBE G EXVEZ &
R)NROPHEBREES KEE KRG 352
REAELR AR EBEEFNELRMANER -
SRR IR 2ESF A B A ® AN A A) K B X P A
mEHMT

RAERRARGZHER

Approximate

percentage

of the issued

Number of ordinary ordinary shares

shares held HERTEBERZ

BFENEERKA BHAB D

716,804,812 67.78%

(Note)

(%17t)

716,804,812 67.78%
(Note)
(%17t)

Brat -

2% B {n 2 8 & Boom Instant Limited & 25 # & © Addinsight
Limited A H80% % - ENEE TR ATHBLHE
Addinsight Limited#)87.56% B #Z #w - IRI1EE #H LB EE -
1% 118 5 % B Boom Instant Limited 35 A &) [F — #t B (5 2 1
BIEFLHFRBEGED  FRATEERB S L (BAEED
TIrEB)WEAEERAEEIFE I HANR RO 2R

ZEBRMETXEERRRARARD ZER ] —FMEE
#) B Boom Instant Limited 45 A 2 B (3 #i & °
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DISCLOSURE OF INTERESTS

Em i =

DIRECTORS’ INTERESTS IN

ESERAQFAREMEBEER D

SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (Continued)

Long Positions in Shares of Associated

Corporations of the Company

Name of
Name of associated
Director corporation
E=EE HELEERE
Dr. ZHU Yu Guo Boom Instant
KERFL Limited

Addinsight

Limited

Ms. SUN Rui Fang Boom Instant
Fimr it Limited

Addinsight
Limited

Mr. ZHU Mo Qun Boom Instant
RBEEE Limited

Be Broad Limited

Capacity/Nature
of interest

510 HERHE

Interest of controlled
corporation
R NI

Beneficial owner/
Interest of spouse

EnlA A EEEE

Interest of spouse

FoiBfEas

Beneficial owner/
Interest of spouse

BB A/ BBk
Interest of controlled
corporation

SRz VNN $i

Beneficial owner

BEmlEB A

48

2R E)

Number of ordinary

RAQXFTEBEERD 2HA

Approximate
percentage
of the issued

ordinary shares

shares held HFERTEERZ

FENEEREE

80

87.5/12.5

80

12.5/87.5

20
(Note)
(#1&t)

100

Qunxing Paper Holdings Company Limited &f £ 4% 3 {2 ik B R A 7

BHBED L

80%

87.5%/12.5%

80%

12.5%/87.5%

20%

100%



DISCLOSURE OF INTERESTS

DIRECTORS’ INTERESTS IN
SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (Continued)

Long Positions in Shares of Associated
Corporations of the Company (Continued)

Note:

All these shares were beneficially owned by Be Broad Limited. By virtue of
his 100% shareholding interest in Be Broad Limited, Mr. Zhu Mo Qun, a vice-
chairman of the Board, was deemed to be interested in the same parcel of
shares in Boom Instant Limited held by Be Broad Limited under the SFO.

Save as disclosed above, as at 30 June 2010, none
of the Directors has interests or short positions in
the shares, underlying shares or debentures of the
Company, or any of its holding companies, subsidiaries
or other associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the period, was the Company or any
of its subsidiaries a party to arrangements to enable
the Directors to acquire benefits by means of the
acquisitions of shares in or debentures of the Company
or any other body corporate, and none of the Directors
or their spouse or children under the age of 18, had any
right to subscribe for securities of the Company, or had
exercised any such right during the period.
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BEERNAQTREEABREIER G
2R (&)

RAERXBDRBEERG 2HRH)

Brat -

ZE 10 2 B0 H Be Broad Limited Bz 1A - RIEZ SR E
0] - BN E F A F KRR 5 1B E M Be Broad Limited
BI100% & ¥ fE 2 + #1743 ¥ A Be Broad Limited?% & #) A —#t
Boom Instant Limited % {5 = 25 ©
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DISCLOSURE OF INTERESTS
o E

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES OF THE
COMPANY

As at 30 June 2010, so far as is known to the Directors,
the interests of substantial shareholders/other persons
(other than the Directors) in the shares of the Company
as recorded in the register of the Company required
to be kept under Section 336 of the SFO were set out
below:

Name of substantial shareholder

FERRERE

Boom Instant Limited

Addinsight Limited

The Overlook Partners’ Fund L.P.
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FERRREAQCARG 2R

R-ZF-—ZTFRA=1TH HREFHMHF R
BEFLBEGIFEIBHEEBTFHRRAE
AMmaHE s TERR HAL(EER
SR A RB RV ESIAT ¢

Approximate
percentage
of the issued

Number of ordinary shares
ordinary shares held HERTZERN
BENEBEREE BHABDE
716,804,812 67.78%

(Note 1)

(B5E 1)
716,804,812 67.78%

(Note 1)

(Hfat 1)
65,996,219 6.24%
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DISCLOSURE OF INTERESTS

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES OF THE
COMPANY (Continued)

Note:

All these shares were beneficially owned by Boom Instant Limited.
By virtue of its 80% shareholding interest in Boom Instant Limited,
Addinsight Limited was deemed to be interested in all the shares held
by Boom Instant Limited under the SFO. Dr. Zhu Yu Guo, Mr. Zhu Mo
Qun and Ms. Sun Rui Fang are the directors of both Boom Instant
Limited and Addinsight Limited.

All these shares were beneficially owned by The Overlook Partners’
Fund L.P..

Overlook Investments L.P., in its capacity as the general partner of
The Overlook Partners’ Fund L.P., and Overlook Investments (BVI)
Limited, in its capacity as the general partner of Overlook Investments
L.P., were deemed to be interested in such shares under the SFO.

By virtue of their 100% indirect interest in Overlook Investments (BVI)
Limited, Mr. Richard Hurd Lawrence JR. and Mrs. Dee Macleod
Lawrence were deemed to be interested in the same parcel of shares
as Overlook Investments (BVI) Limited in accordance with the SFO.

Save as disclosed above, as at 30 June 2010, no other
persons (other than the Directors) were recorded in
the register of the Company required to be kept under
Section 336 of the SFO as having interests or short
positions in the shares and underlying shares of the
Company.
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FTERRREAQXARD 2 EEH 2

i aE

1. ZZ Bty 2 B Boom  Instant  LimitedE 25 A ©

Addinsight Limitedi# i@ E 7 Boom Instant Limited &)
80%AR #E - IR & & % I B = & ] ¥ 1R & ¥ BBoom
Instant Limited$§ B BV T A IR 9 12 - R EEIE + -

KB R4 KRG J5 X 115 Boom Instant Limited &
Addinsight Limited~ 2 % -

2. % &R0 2 38 The Overlook Partners’ Fund L.P. &
A -

RIEES LB S - Overlook Investments L.P. A
The Overlook Partners’ Fund L.P. E@E&E#Z AR H D
LA K2 Overlook Investments (BVI) Limited BA Overlook
Investments L.P. E@EBANHD - R AEAZS
R R ©

25 7 Richard Hurd Lawrence JR. 5t 4 & Dee Macleod
Lawrence A A # & Overlook Investments (BVI) Limited
HI100%HEER DR - BEBEFEFRBAE KD - BEH
1R A% B Overlook Investments (BVI) Limited 7 5 #) 7]
— B 2 -
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ERINFEARRARD KEERN O EE
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CORPORATE GOVERNANCE
EXEAR

The Board and the management are committed
to promoting the Group’s standards of corporate
governance with emphasis on independence, effective
internal control, transparency and accountability to
shareholders. It is the belief of the Board that such
commitment is crucial to the continuing development of
the Group and to enhance our shareholders’ value.

The corporate governance practices adopted by the
Company throughout the six months ended 30 June
2010 were consistent with those disclosed in the 2009
Annual Report.

COMPLIANCE WITH CG CODE

As at 30 June 2010, the Company has complied with the
applicable Code Provisions under the CG Code except
the following deviation:

Under the Code Provision A.2.1, the roles of chairman
and chief executive officer (“CEQ”) should be separated
and should not be performed by the same individual.
Currently, the Company does not have any person
holding the title of CEO. Dr. Zhu Yu Guo, who apart
from being an executive Director and a chairman of
the Board, also assumes responsibilities which are
comparable to those of a CEQ. Dr. Zhu is responsible for
overseeing and planning the business strategies of the
Group as well as providing leadership and management
to the Board. The role of the chairman is separated
from that of the general manager of the Company. Mr.
Zhu Mo Qun, an executive Director, a general manager
of the Company, as well as a vice-chairman of the
Board, is responsible for the overall management of
the Group’s business operation and implementing the
business strategies formulated by the Board. The Board
considers that this management structure can provide
the Group with consistent leadership and enables the
Group to make and implement the Board’s decisions
promptly and efficiently. The Board will regularly review
the effectiveness of this structure to ensure that such
structure is appropriate in view of the Group’s prevailing
circumstances.
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CORPORATE GOVERNANCE

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTION

The Company has adopted the QX Securities Dealing
Code regarding the Directors’ and employees’ securities
transactions on terms no less exacting than the required
standard set out in the Mode Code. The QX Securities
Dealing Code also applies to the relevant employees
who may be in possession of unpublished price
sensitive information. Having made specific enquiry of
all the Directors, the Directors confirmed that they have
complied with the required standard as set out in both
the QX Securities Dealing Code and the Model Code
throughout the six months ended 30 June 2010.
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OTHER INFORMATION
HAr & ¥

INTERIM DIVIDEND

The Directors do not recommend the payment of any
interim dividend for the six months ended 30 June 2010.
(1H 2009: HK$3.277 cents)

PURCHASE, SALE OR REDEMPTION
OF SHARES

During the six months ended 30 June 2010, neither the
Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s shares during the
period.

CONVERTIBLE BONDS, WARRANTS OR
OTHER SIMILAR RIGHTS

During the six months ended 30 June 2010, the
Company has not issued any convertible bonds,
warrants or similar rights.

SHARE OPTION SCHEME

The following is a summary of the principal terms of
a share option scheme (the “Share Option Scheme”)
adopted by the Company on 8 September 2007.

(@) Purpose of the Share Option Scheme
The purpose of the Share Option Scheme is to
enable the Group to grant options to selected
participants as incentives or rewards for their
contribution to the Group.

(b) Who may join

The Directors may, at their discretion, invite (i) any
directors and employees of any members of the
Group and any entity (“Invested Entity”) in which the
Group holds an equity interest; and (i) any advisors,
consultants, customers, business partners, joint
venture partners, supplier of goods and service
providers of any member of the Group or any Invested
Entity to participate in the Share Option Scheme.
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SHARE OPTION SCHEME (Continued)

(c)

(d)

(e)

Maximum number of the Company’s

shares which may be issued
The maximum number of the Company’s shares
which may be issued upon the exercise of all
outstanding options granted and yet to be
exercised under the Share Option Scheme and any
other share option scheme of the Group shall not in
aggregate exceed 30% of the issued share capital
of the Company from time to time.

The total number of the Company’s shares which
may be allotted and issued upon exercise of all
options to be granted under the Share Option
Scheme and any other share option scheme of the
Group shall not in aggregate exceed 10% of the
issued share capital of the Company on 2 October
2007 (the day on which dealings in the Company’s
shares first commenced on the Stock Exchange)
but excluding such shares issued upon the exercise
of the over-allotment option as referred to in the
Prospectus. Such limit may be refreshed at any
time provided that the new limit must not be in
aggregate exceed 10% of the issued share capital
of the Company as at the date of the Company’s
shareholders’ approval of the refreshed limit in
general meeting.

Maximum entitlement of each participant
The total number of the Company’s shares issued
and which may fall to be issued upon exercise
of the options granted under the Share Option
Scheme and any other share option scheme of the
Group (including both exercised or outstanding
options) to each participant in any 12-month period
shall not exceed 1% of the issued share capital of
the Company for the time being.

Time of acceptance and exercise of option
An option may be accepted by a participant within
21 days from the date of the offer of grant of the
option.
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OTHER INFORMATION
HAr & ¥

SHARE OPTION SCHEME (Continued)

(e) Time of acceptance and exercise of option

(Continued)

An option may be exercised in accordance with
the terms of the Share Option Scheme at any time
during a period to be determined and notified by
the Directors to each grantee, which period may
commence on a day after the date upon which the
offer for the grant of options is made but shall end
in any event not later than 10 years from the date
of grant of the option subject to the provisions for
early termination thereof.

Subscription price for Shares and
consideration for the option

The subscription price per share of the Company
under the Share Option Scheme will be a price
determined by the Directors, but shall not be less
than the highest of (i) the closing price per share of
the Company as stated in the Stock Exchange’s
daily quotations sheet on the date of the offer of
grant; (i) the average closing price per share of the
Company as stated in the Stock Exchange’s daily
quotations sheets for the 5 trading days immediately
preceding the date of the offer of grant; and (iii) the
nominal value of a share of the Company.

A nominal consideration of HK$1 is payable on
acceptance of the grant of an option.

Period of the Share Option Scheme

The Share Option Scheme will remain in force for
a period of 10 years commencing on the date on
which it is adopted.

No options were granted, cancelled or lapsed under the

Pl

==l

Share Option Scheme as at 30 June 2010.

By Order of the Board
HEEGW®

t

ZHU Yu Guo 4% EH
Chairman */%

Hong Kong, 25 August 2010
B 2 —ZTFNAZTHAH

RS El )

BEaRTEBREZRRE)

AR ARRIEEREAS S 2 GRRNES
BE BB ARAZHRABERTE
A - ZHR AT AR L R T RRER
& 0 HIR 2 B ST - BRI E TN EE
BEBREREE HE10F - AAX
BERABRERAAR L Z GRXATARR -

RAZABERBRESNE

REERIES T SRBG 2 REES
MEEET  ETELR L TIRR
EEAR)() BERHEEBSHER
BER DI 2 ARG RRG KT
B () BEREE N AMMSEZS A
B 22T B ARMB R R AT AI 2 AR SR
BHFOUTE R0 R SRED

ERELEERER B AR BT
ZRMARE -

B AR AE ST B> R

AR B S E R MK BB EH10ER
8 B

T-TEAR=+A  HEBRERE
HESHBIE M - R SR o

Qunxing Paper Holdings Company Limited Bf £ 4% % 12 % 5 R 2 &



Designed and Printed: RR DONNELLEY ROMAN FINANCIAL



Qunxing Paper Holdings Company Limited
HELKXREREBERLA

VA

Paper
responsible cos
F;%.,Cu FSC™ C020557

WWW.OXPaper.com



	COVER

	CONTENTS
	CORPORATE INFORMATION
	DEFINITIONS
	GLOSSARY OF TECHNICAL TERMS
	FINANCIAL HIGHLIGHTS
	MANAGEMENT DISCUSSION AND ANALYSIS
	CONDENSED CONSOLIDATED INCOME STATEMENT
	CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW
	NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
	DISCLOSURE OF INTERESTS
	CORPORATE GOVERNANCE
	OTHER INFORMATION
	BACK COVER




