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Chairman’s Statement and Outlook FEHERRE

The first half of 2010 was a period of challenges for the Group.
The stagnation of US and Eurozone economies, and the frequent
outbreak of natural disasters have generally slowed down the
economic recovery. During the period under review, Symphony
Holdings Limited (“Symphony” or “Company”, fogether with
its subsidiaries, "Group”) was inevitably challenged by the
reorganisation of production facilities, impact on seasonal demand
of factories orders, fluctuations in currency movements and
uncertainties in global economy. Despite the challenges facing the
Group, Symphony maintained a solid revenue of HKD812,425,000
for the six months ended 30 June 2010. The improvement in business
efficiency has further strengthened the profit attributable to owners
of the Company to HKD3,975,000, representing a steady growth
of 4.1% as compared fo the corresponding period in 2009. Gross
margin was slightly affected by the rise in operating cost, reflecting
a decrease of 190 basis points to 19.2%.

During the six months ended 30 June 2010, the Group's branding
portfolio was gaining momentum.

Pony and Haggar, our own heritage American brands, indicated a
successful turnaround owing to the implementation of efficacious
restructuring and cost control measures. The reorganisation strategy
of Pony has been proven effective. During the period under review,
Pony recorded a positive EBITDA for the first fime since our acquisition
in 2006. The operation of Pony in China contfinued to expand
during the first half of 2010. Revenue of Pony China grew strongly
and the number of points-of-sale increased to 113, in addition to
two online shops. We expect to see further improvements in Pony
business in years to come. Besides, Haggar experienced a marked
improvement and recorded a surge of EBITDA by 287.6% for the six
months ended 30 June 2010.
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Chairman’s Statement and Outlook FFEHRERRE

Speedo stepped up its growth momentum with a notable 45.6%
year-on-year increase in turnover. The current 135 points-of-
sale covering most of the key PRC cities will be expanded to
approximately 170 by the end of this year. Having entered into the
PRC market last summer, Berghaus has already secured twelve
strategic store locations and is expected to increase to 25 points-
of-sale within this year. Helly Hansen, having its first flagship store
opened in Beijing this May, is projected to expand to nine points-of-
sale this year. Through the current two points-of-sale, Mango was
making progress with a corresponding increase of 15.7% in turnover
during the period. To facilitate further expansion, opening of another
seven new Mango stores is underway in selective Chinese cities at
the end of 2010.

Since ifs launch last summer, JFT has quickly established widespread
market recognition, especially amongst the local frend-setting
crowds. Starting from its two flagship stores in Causeway Bay
and Tsimshatsui, JFT has rapidly expanded to 15 points-of-sale at
strategic locations in Hong Kong and Macau. The monthly average
furnover in first half of 2010 has surged 88.2% compared fo 2009. JFT
is now actively identifying suitable location in key China cities for its
expansion into the PRC market in 2011.

Park Qutlet (H1AEK) of Shenyang, the Group's flagship
development of premium factory outlet mall, entertainment
complexes and eco-industrial attractions with an attributable
gross floor area of 60,705 square meters, is targeting to complete
the first phase by the fourth quarter of 2011. The construction and
preliminary leasing work is safisfactory.
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Chairman’s Statement and Outlook FEHERRE

The footwear manufacturing division continued to yield
positive returns to the Group despite the challenging operating
environment. The impact on seasonal demand of factory orders and
the course of reorganisation had lingered the production capacity
during the period under review. As a result, revenue of footwear
manufacturing division recorded a slight corresponding decrease
by 8.5%. The first phase of reorganisation has been completed in
mid-2010. Through the favourable commercial and operational
environment in Vietnam and the upturn of orders during the latter
part of 2010, the Group believes that revenue shall be picking up the
momentum as soon as the production facilities are operated in full
gear.

It is anficipated that the global economy will improve gradually
in the second half of 2010. Subsequent to the revival of economy,
business of the Group is expected to be strengthened and perk
up steadily. Given that the gearing up of the BRICs' market,
accompanied by moderate revitalisation of the US and Eurozone
economies, the Group remains cautiously opfimistic. With the aim
of building an invigorated platform in this favourable leverage era,
the Group allocates our resources strategically in order to maximise
profitability. Through our entrepreneurial spirit and expertise, strong
partnership network, accompanied by our committed team, we
believe Symphony will build thriving businesses following the full
recovery of global economy.
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Operation Review ¥& X}

During the first half of 2010, the Group’s manufacturing division
continued to undergo restructuring. To a certain extent, productivity
of the production facilities has been affected and accordingly,
revenue of the Group was HKD812,425,000, representing a 8.4%
corresponding decline.

Being part of the restructuring, the Group has disposed of
a production plant in PRC during the period. As a result, an
exceptional gain due to disposal of assef, fogether with the
appreciation of investment properties in Hong Kong showed 102.7%
year-on-year increase in other revenue to HKD42,27%,000.

As production fechnology matures, the Group took further measures
to reduce operating costs. By implementation of effective cost
control policy and cutting down of research and development
expenses, the administrative and other operating expenses
recorded a reduction of 13.0%.

The performance of the Group'’s jointly controlled entities improved
and showed a gradual pick-up, interests in jointly controlled entities
increased 28.7% to HKD73,082,000.

In light of the current favourable financial market, the Group has
disposed of most of its security and bond investments during the
period under review. Available-for-sale investments and held-for-
frading investments during the period greatly reduced.

The Group has spent significantly on raw materials to cope with
the production of high-end footwear products and the seasonal
increase in manufacturing demand. Accordingly, cash and bank
balance dropped 54.9%, accounts receivable and inventory,
which included work in process raw materials, were HKD323,744,000
and HKD311,368,000 respectively during the first half of 2010. It is
expected that the liquidity of the Group shall be improved upon
delivery of orders. The average collection period has been reduced
to 56 days.
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Operation Review ¥& X}

As at 30 June 2010, the Group obtained a bank loan of
HKD60,000,000, which will be used by the Company as working
capital and fund for preliminary development of Shenyang outlet
mall project.

MANUFACTURING AND RETAILING BUSINESS
MARKET INFORMATION

During the period, sales to North America comprised 47.9% (2009:
54.1%) and orders to Europe comprised 29.7% (2009: 29.4%) of
the total sales and the remaining 22.4% (2009: 16.5%) was shared
between Asia, Africa, Australia, Latin America and the Middle East.

CUSTOMER RELATIONSHIP MAINTENANCE AND
RESEARCH AND DEVELOPMENT

Our extensive experience and working knowledge on the
manufacturing process, production materials and procurement
allows us to work closely with our customers to achieve quality
and efficiency and produce cost-effective products. Our dynamic
brands development feam provides their expertise and foresighted
advice to our customers on the retail and wholesale market in
mainland China. The maintenance of close relationship with our
customers has built an in-depth understanding of their needs so
that we are capable of antficipating and resolving their problems
expeditiously and effectively. Our research and development team
improves products design fo maximise their comfort, endurance
and functionality, and where necessary, infroduces new technology
to enhance their market appeal. Our value-added confributions
enable us fo maintain our long-term partnership with our customers.

R2010F6 A30H » REBERSE —RITEXK
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NFEERDREEDEPAREENERRS
FEUARRBRITEROETEE  MAERDEE
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Operation Review ¥& X}

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2010, the Group had bank balances and cash of
HKD180,051,000 (31 December 2009: HKD399,184,000). The Group
was offered banking facilities amounting to HKD197,9200,000 (31
December 2009: HKD77,500,000). During the period, the Group
obtained new bank borrowing in the amount of HKD60,000,000
(1.1.2009-30.6.2009: Nil). The borrowing is interest bearing at Hong
Kong Interbank Offered Rate plus 1.1%. The gearing ratio stood at
13.8% (2009: 0.0%), based on total borrowing over shareholders’
fund. The banking facilities were secured by corporate guarantees
from the Company and its certain subsidiaries.

HUMAN RESOURCES

As at 30 June 2010, total number of employees of the Group
was approximately 18,000. Employee cost (excluding directors’
emoluments) amounted to approximately HKD206,927,000 (2009:
HKD197,947,000).

In addition to competitive remuneration packages, discretionary
bonuses and employee options are awarded to eligible staff of the
Group based on their performance and individual merits.

SHARE OPTIONS

For the six months ended 30 June 2010, the Group has no share
option being granted, outstanding, lapsed or cancelled pursuant to
the share option scheme adopted on 22 October 2001.

RBEERERKIR

MR 2010F 6 A30H « AEBEMIRITHEH LR
%/ 180,051,000% £ (2009 1273318
399,184,000/ ) mMiR{T AR EBEIRHEN
A& SHE 197,900,000/ 7T (20094 12 A 31
H: 77,500,000 ) - AANEAR » ANEEE
B—HIGIRITER - ©%8/4 60,000,000/ T
(1.1.2009-30.6.2009: ) - ZERMEETF
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BTINMAERBEESKRERBATEMEERHEB
TEAT -

BE
BE2010% 6 A30 ALLAEA - AR AL

%2001 510 A 22 AER M0 2 BB AT 31 H B Bk
R TMERBIRKE M ORTTEE - B REBEVH -

FERHP0L0C[2 T i B B B Lk



symphony holdings limited 2010 interim report

Condensed Consolidated Statement of Comprehensive Income E# 4452 HKER

Six months ended 30 June 2010 & ZE201046/430H 17~ 185

Revenue
Cost of sales

Gross profit

Otherincome

Distribution and selling expenses
Administrative expenses

Other expenses

Share of results of jointly controlled entities

Profit before tax
Taxation

Profit for the period

Other comprehensive income (expense)
Exchange differences arising on
franslation of foreign operations
Fair value gain of
available-for-sale investments
Re-classification adjustment to
profit or loss upon disposal of
available-for-sale investments
Reserve released upon
deregistration of a subsidiary
Reversal of deferred tax liability
arising on revaluation of properties
Share of other comprehensive (expense)
income of jointly controlled entities
Surplus arising on revaluation
of properties

Other comprehensive income
for the period (net of tax)

Total comprehensive income
for the period

e

SHEMA

EF

HAUA

D FIHERX
TBFX

HAthpAsE
IEHRESEREEE

B A A
HiIA

bl

HittgR & WA (Fx%)

TBINETE P EE A Y
ERTEER

AEHERE
AP EERS

B BRHE
AHHERE
KBz

A — B A R
BHZ

EfMEEEMELN
TR B R = 5

IEH RS E
Hibra (Fs) WA

BtMEMRES
EE R

HAE MR RA
(BRmi2 53R

HMERE WA
B

2010 2009
HKD’000 HKD'000
FExT FAT
812,425 886,637
(656,842) (699,955)
155,583 186,682
42,279 20,855
(81,240) (69,955)
(89.415) (103,016)
(1,755) (1,826)
(19,909) (24,876)
5,543 7,864
(1,501) (1,782)
4,042 6,082
6,671 (1,198)
670 2,124
(1,597) (28)
(2.254) -
(282) (60)
(600) 1,762

39 -

2,647 2,600
6,689 8,682




Condensed Consolidated Statement of Comprehensive Income 844 2 ERER

Six months ended 30 June 2010 & 2010464304 1~ 1EA

Profit for the period attributable to:
Owners of the Company
Non-confrolling interests

Total comprehensive income
attributable to:
Owners of the Company
Non-confrolling interests

Earnings per share
Basic and diluted (HK cents)

FEMEHRPE A -
ARAEFER A
ESE G

FEIEAR A WA
#BER
ZA/NIE DN
ESE G

EREN
EAR T #5E GEAL)

2010 2009
Notes HKD’000 HKD'000
B =E FET THIT
3,975 3,818
67 2,264
4,042 6,082
6,548 6,412
141 2,270
6,689 8,682
7
0.23 0.22
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Condensed Consolidated Statement of Financial Position B4R 4

Non-current assets
Property, plant and equipment
Investment properties
Prepaid lease payments
Interests in jointly controlled entities
Advances to jointly controlled entfities
Available-for-sale investments
Deferred tax assets
Tax recoverable
Club debentures

Current assefs
Inventories
Amounts due from jointly
confrolled entities

Trade and other receivables
Prepaid lease payments
Held-for-frading investments
Bank balances and cash

Current liabilities
Trade and other payables
Amounts due to jointly controlled entities
Dividend payable
Tax payable
Bank borrowing

JEmMENEE

M - BB MRE
BEMZ
FENEERA
EFREHIE S
BT HREGIE
ﬁﬂ,\ﬁﬁ’%&ﬁ
EENIBE E
RERBIR

BHES

@EW%M
f§1ﬁf ff?k
FIERERE
IRITRER IR

Q%L

2 Nt AR
@N L[R2 ) B B8 5K0R
FERTRLE
FERTHIA
RITER

FBRRE

At At

30 June 31 December

2010 2009

A 201045 72009 F

6H30H 12H31H

Notes HKD’000 HKD'000
Bt E FET FHET
8 230,661 242,532
8 341,061 331,040
38,315 38,604

9 73,082 56,778
171,681 171,110

28,136 60,011

13,495 13,127

23,214 17,214

2,003 2,003

921,648 932,419

311,368 171,254

20,489 25,664

10 398,599 217,808
1,055 1,050

- 321

180,051 399.184

911,562 815,281

11 372,824 311,305
12,256 17,650

22,673 -

40,099 54,969

12 60,000 -
507,852 383,924




Condensed Consolidated Statement of Financial Position fBE 44 B4t R &

Net current assets
Total assets less current liabilities
Non-current liabilities
Deferred tax liabilities
Net assets

Capital and reserves
Share capital
Share premium and reserves

Equity aftributable to owners
of the Company

Non-confrolling interests

BB EFE
BERERRBAR
FERBEIE

B ABIR
BERE
B B (s

[LEN
Bedn st (8 K i e
ZA/NCIEZZE DN

FEfE RS

FRIE R AT

At At

30 June 31 December
2010 2009
20105 12009 F
6A30H 12A31H
HKD'000 HKD'000
FExT FABxT
403,710 431,357
1,325,358 1,363,776
29,809 28,303
1,295,549 1,335,473
436,011 436,011
852,932 866,842
1,288,943 1,302,853
6,606 32,620
1,295,549 1,335,473

f—
—_
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Condensed Consolidated Statement of Changes in Equity Bfi A RE 2B R

Six months ended 30 June 2010 & ZE201046/430H 17~ 185

AT January 2009
Profit for the period

Exchange differences arsing on
franslafion of foreign operafions

Fair value gain of available-forsale
investments

Re-classificafion adjusiment fo proft
0rloss upon disposal of
avalable-for-sole investments

Reversal of defemed fox iabifty
arising on revaluation of properfies

Share of other comprehensive income
of joinly confrolled enfifies

Other comprehensive income ond
expense for the period

Total comprehensive income and
expense for the period

Lapse of share opfions
Dividend paid Note 6)

At 30 June 2009

RU009E1A18
iyl

BigwiEs
ExfEze
THEERENTAE
i
EFARLETE
A a
28
Binzrasy
BEnERAoR
e
)

AMEREARAR
A

SRR
HRaE

EfERN
ERfRE (o)

R09F6ANA

Aftibutable to owners of the Company

ARARE AR

Properties  Investments Share Non-

Share Share Other  revaluafion ~ revaluafion  Traslafion ~ opfions - Accumulated confroling
copital ~ premium fesenve reserve Teserve Teserve feserve profis Tofl inferess Tofal
BE REEE iR DREREE REEGRE  EXRG BRERR  EHEN & #ERE a3t
HO'00  HKDOOO  HKD'OO0  HKD'OO0  HKD'OOD  HKD'O0  HKD'O0  HKD'O00  HKD'O0  HKD'00  HKD'000
Ten Tér  Thr  fér  TAr TR TEn Tar  TEr T TEn
86011 364638 - 14,666 (5936 60023 14137 37854 121,373 N8 1304204
- - - - - - - 3818 3818 2264 6,082
- - - - - (1204 - -1 8 (1199)
- - - - 214 - - - M - 204
- - - - (28] - - - (29) - (28)
- - - (60) - - - - (60) - (60)
- - - - - 1762 - - 1762 - 1762
- - - (60) 20% 3% - -2 6 2600
- - - (60) 200 38 - 3818 4412 2210 8,682
- - - - - - (5.349) 3348 - - -
- - - - - - - (17440)  [17440) - (74
86011 364638 - 14,606 (3860 60981 878 379,580 1,260,345 BI00 1295446




Condensed Consolidated Statement of Changes in Equity B ARE S ER

Six months ended 30 June 2010 & Z2010%6430H 1 ~1EH

Attibutable to owners of the Company

KOTREREARE
Properfies ~ Investments Share Non-
Share Share Other ~revaluation revaluation ~ Tramslaion ~~ options Accumulafed confroling
copial  premium  reseve  reserve  reseve  feseve reserve profts Toll  inferests Total

Rr  BOEE  RtBE NREGEE REEMBE ERRE BRERR  ZNM & SERER &t
HKD'OOD  HKD'OOO  HKD'OOO  HKD'OOD ~ HKD'OOO  HKD'OOD  HKD'000 HKD'O00  HKD'0O0 ~ HKD'0OD  HKD'00O
Tén  fEn TR TER  TEr  TER TR TEr  TEn  TEL TR

A1 January 2010 BN0E1A1A 43601 364,638 - 35,625 454 62,366 - 403,559 1,302,853 32600 1355473
Profitfor the period Bri - - - - - - - W53 8 400
Eichange differences arsing on BB

franslafion of foreign operations EifEEE - - - b - 6314 - - T4 44M
Fairvalue gain of avallableforsle ~ WEHERANATEE

nvesiments iz - - - - 610 - - - 610 - 610
Re-clossfication adjustment foproft ~ EfAEHENE

orloss upon cisposol of FERERER

avalableforscl ivestments MR - - - -1 - - - (15 -
Resenves released upon SE-HBARED

deregstrafion of a subsidiory e - - (2.215) - - (39 - - %) - (2.254)
Reversal of deferred fox bty EMETELN

arsing onrevaluation of properfies  EREREE EOR - - - (262 - - - - () - (26)
Share of other comprehensive expense (RIS /ER

ofjoinfly confrolled enfies EiRRx - - (388) - - (1) - - (s00) - (600)
Surplus arising on revaluation EfbhEE

of properties HER - - - kij - - - - ki - kij

Other comprehensiveincomeand ~ SREREARAR
expense for the period 5 - - (2403) L) (%27) 8,083 - - /] 2647

Tofol comprehensieincome ond~~ REARARER
expense for the period 8 - - (2.403) L) () 6,083 - 3975 6,548 141 6,689

Acquistion of addfionalinterests ~ YE-HEAT
s

o subsidoy : - - - - - - S5 ) @)
Dividend declored (Note ¢] RS (ko) - - - - - - - (22473 (12673) - ()
A#30 June 2010 R0I0F6A30A 436,011 304,438 (388) 35,865 (4m3) 08429 - 364861 1,288,943 6,606 1,205,549
Note: The other reserve represents the difference between the amount by i EmFEEDERKE-MBAR R —HZEZES

which the non-controliing interest is adjusted and the fair value of the BRIWEAAMREIMELR - REIFERER S
consideration paid arising from acquisition of additional interest in a BEREEBZATEBENEEMEENRZED
subsidiary of HKD2,215,000 and a subsidiary of a jointly-controlled entity 742,215,000 7% 7T K& 388,000 & 7T °

of HKD388,000.

(V)
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Condensed Consolidated Statement of Cash Flows G SHEEFRER

Six months ended 30 June 2010 & ZE201046/430H 17~ 185

Net cash from (used in) operating activities

Net cash used in investing activities
Investments in jointly controlled entities
Purchases of property, plant

and equipment
Advances to a jointly confrolled entity
Proceeds from disposal of
available-for-sale investments
Interests received
Dividend received from a jointly
controlled entity
Other investing cash flows

Net cash from (used in) financing activity
New bank borrowing raised
Acquisition for additional interest

in a subsidiary
Repayment to jointly controlled entities

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents af
the beginning of the period

Effect of foreign exchange rate changes

Cash and cash equivalents af the end of
the period, represented by
bank balances and cash

RE (AR KREEBNREFE

R & R BN R IR &R
REH RS ER
BEYE  BFE

B
BRT—HEIEHIEE
ﬁ%—f”ﬁﬁ’%&é
HU s
BEHAE
Bl —HRIEHIE R
RS
HRERE MR

RE (AR BAEBHNRLFE
B IRITEK
Ml — Y B 2 4
e
AT RALHEE

5% KRS SEY
0 (HD) 58

RS K
REFEBMER

SINEFE R BT ) o 2

RS K&
R LB -
BNiRITHEM RIS

2010 2009
HKD’000 HKD’000
FET FAT
(246,207) 111,539
(36,813) (47,813)
(5.787) (11,572)
(571) (30,156)
32,545 -
3,937 5,160

- 21,941

574 2,414
(6,115) (60,026)
60,000 -
(23,940) -
(5.394) (393)
30,666 (393)
(221,656) 51,120
399,184 280,963
2,523 (993)
180,051 331,090
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BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Exchange”) (“Listing Rules”) and with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on historical cost basis except for certain properties
and financial instruments, which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group's annual financial statements for the
year ended 31 December 2009, except for the following new
accounting policy adopted during the period.

IR ELAE

AERGES W BRRDIEREER SR
SERAR ([BEPT]) E LR
([T 5R Bl 1) BT 8% 16 P sE B B B2 B8 25K
EEEGHAMAS ((BEEEHAAE )
BB LG ER (BT ER D)
FE 34T BUM B REMARE

FTEEFHE

AR5 2 B R T 4R SR SE A AR T
@ 1T MR R BT AR S
AT BEME -

AERGAVBRRCEERRABEAE
E&Z=2009F 12 A31 HILFEHEEH
BHRRAKANBREETEEK - TR
AR SR AR FT & SRR RIBRSN o

(€]
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

HKAS 27 (Revised 2008) Consolidated and Separate Financial
Statements

The application of HKAS 27 (Revised 2008) has resulted
in changes in the Group’s accounting policies regarding
increases or decreases in ownership interests in subsidiaries
of the Group. In prior years, in the absence of specific
requirements in Hong Kong Financial Reporting Standards
("HKFRSs"), increases in interests in existing subsidiaries were
freated in the same manner as the acquisition of subsidiaries,
with goodwill or a bargain purchase gain being recognised
where appropriate. The impact of increase in interests in
subsidiaries that did not involve change in control (being the
difference between the consideration paid and the carrying
amount of the share of net assets acquired of) was recognised
in profit or loss. Under HKAS 27 (Revised 2008), all increases or
decreases in such interests are dealt with in equity, with no
impact on goodwill or profit or loss.

When confrol of a subsidiary is lost as a result of a fransaction,
event or other circumstance, the revised standard requires
that the Group derecognises all assets, liabilities and non-
controlling interests at their carrying amount. Any retained
inferest in the former subsidiary is recognised at its fair value
at the date the control is lost. A gain or loss on loss of control
is recognised in profit or loss as the difference between the
proceeds, if any, and these adjustments.

Notes to the Condensed Consolidated Financial Statements 844 B HEHE
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

In the current interim period, the Group has applied, for the first
time, a number of new and revised standards, amendments
and interpretations (“new and revised HKFRSs”) issued by the
HKICPA, which are effective for the Group's financial year
beginning on 1 January 2010. The application of these new
and revised HKFRSs, except for HKAS 27, had no material effect
on the condensed consolidated financial statements of the
Group for the current or prior accounting periods.

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been
issued but are not yet effective.

HKFRSs (Amendments) Improvements to HKFRSs 2010!

HKAS 24 (Revised) Related Party Disclosures*

HKAS 32 (Amendment) Classification of Rights Issues?

HKFRS 1 (Amendment) Limited Exemption from
Comparative HKFRS 7
Disclosures for First-time

Adopters®
HKFRS 9 Financial Instruments®

HK(IFRIC)-Int 14
(Amendment)

Prepayments of a Minimum
Funding Requirement*
HK(IFRIC)-Int 19 Extinguishing Financial Liabilities

with Equity Instruments®

Notes to the Condensed Consolidated Financial Statements &84 4 B ik ki
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Notes to the Condensed Consolidated Financial Statements 844 BEHEHE

2.

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

L Effective for annual periods beginning on or after 1 July 2010 and
1 January 2011, as appropriate

2 Effective for annual periods beginning on or after 1 February
2010

9 Effective for annual periods beginning on or after 1 July 2010

& Effective for annual periods beginning on or after 1 January 2011

s Effective for annual periods beginning on or after 1 January 2013

HKFRS 9 “Financial Instruments” infroduces new requirements
for the classification and measurement of financial assets and
will be effective from 1 January 2013, with earlier application
permitted. HKFRS 9 requires all recognised financial assets
that are within the scope of HKAS 39 “Financial Instruments:
Recognition and Measurement” to be measured at either
amortised cost or fair value. Specifically, debt investments
that (i) are held within a business model whose objective is to
collect the contractual cash flows; and (ii) have contractual
cash flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost. All other debt investments and equity
investments are measured at fair value. The application of
HKFRS 9 might affect the classification and measurement of
the Group'’s financial assets.

The directors of the Company (“Directors”) anticipate that
the application of the other new and revised standards,
amendments or interpretations will have no material impact
on the results and financial position of the Group.
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SEGMENT INFORMATION 3.

The Group's reportable segments, based on information
reported to the chief operating decision maker, being the
managing director of the Company, for the purpose of
resource allocation and performance assessment are as
follows:

1. Footwear manufacturing;

2. Retailing and sourcing — retailing and provision of
sourcing services for branded apparel, swimwear and
accessories; and

3. Property investment.

The following is an analysis of the Group's revenue and results
by reportable segments for the period under review:

Six months ended 30 June 2010

LN

7]

okk
\m¢

BE#

AN RARFERAMEBTEES
EREE (AR TNEFBER) - AEE
BRI RS D AT

1. ERESGE

2. ZTEHERE - RERE KR
KREHZEEY AEREREBR
%R

3. MEREE-

TREJNAEERARQBEAARATIHED
MEXBEEEI

BZE201056 A30HEREA

Retailing
Footwear and Property
manufacturing sourcing  investment Consolidated
HERE - TEHERE MERE SE
HKD'000 HKD'000 HKD'000 HKD’000
TiEx FET T FET
REVENUE ]
External sales HINHE 778,956 29,790 3,679 812,425
Segment profit (loss) HEbEA (EE) 31,805 (16,279) 11,276 26,802
Corporate income REEA -
Interest income FEWA 3,937
Others HAth 19,399
Central administrative costs HRITEAR AR (24,686)
Share of results of LRGBS
jointly controlled entities S (19,909)
Profit before tax R 5% A1 A 5,543
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Notes to the Condensed Consolidated Financial Statements 844 & HE M

3.

SEGMENT INFORMATION (CONTINUED) 3. pIER(E)
Six months ended 30 June 2009 # = 2009 4 6 A 30 H L/~ A A
Retailing
Footwear and Property
manufacturing sourcing  Investment Consolidated
HESE TEERE LIES e
HKD'000 HKD'000 HKD'000 HKD'000
FAET FAT TAT FHAT
REVENUE =E]
External sales HIMEE 851,488 32,492 2,657 886,637
Segment profit (loss) HEREA (1) 71,278 (15,141) 6,064 62,201
Corporate income EWA :
Interest income FEHA 5,160
Others HAh 125
Central administrative costs HRITEAR A (34,746)
Share of results of (B EE B
jointly controlled entities E (24,876)
Profit before tax PR A A 7,864

Segment profit (loss) represents the profit (loss) earned/
incurred by each segment without allocation of
corporate income, which includes interest income, gain
on deregistration of a subsidiary and others, etc., central
administrative costs which include bank charges, donation
and loss on disposal of property, plant and equipment, etc.
and share of results of jointly controlled entities. This is the
measure reported to the chief operating decision maker
for the purpose of resource allocation and performance
assessment.

o b A (E1E) ITRKREED RS
EEBA (BFEMSWA aﬁﬁ—ﬁﬁ%
AlzWE R EME  PRITBRAEHE
RITER  BRRLEEME  BEER
WZEEE - RMEHRREGERES)
RIS/ EENRTI(BER) - WH2RE
EEERARENRESAUNSEEREE
RIEBERI
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3. SEGMENT INFORMATION (CONTINUED) 3. oHER (&)
The following is an analysis of the Group’s assets by reportable AEEEERAIREDBODITAT :
segment:

30 June 31 December

2010 2009

2010F 2009 F

6A30H 12331 H

HKD’000 HKD'000

FiEx FAT

Footwear manufacturing HERE 892,248 588,719

Retailing and sourcing =6 R 49,377 44,952

Property investment YERE 379,434 368,617

Total segment assets DEEERE 1,321,059 1,002,288

Unallocated Ao 512,151 745,412

Consolidated assets RAAE 1,833,210 1,747,700
All assets are allocated to reportable segments other than BREVR T A EIEFIEEE « (h ARG E S
advances to jointly controlled entities, interests in jointly M AIEHERE BEFIEEE - /&
confrolled entities, available-for-sale investments, deferred tax BRFIE - 2FES - BURERIESEER
assets, tax recoverable, club debentures, amounts due from H - FEEBEREMBRITEHR LIRS -

jointly controlled entities, held-for-trading investments and FIBEEEGRAMED B

bank balances and cash.

N
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TAXATION

Current tax charge: REABIIEE HBR ¢
Hong Kong BB

Other jurisdictions HAbRDER
Deferred tax charge (credit): REFRIED (FHA) IR -
Current period ZNEAFE

Hong Kong Tax

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

In March 2008, Inland Revenue Department (“IRD") issued
protective profits tax assessments notice, for an aggregate
additional tax of HKD15,400,000, relating to the year of
assessment of 2001/2002, that is, for the financial year ended
31 December 2001, against certain wholly-owned subsidiaries
of the Company. The Group had lodged objections with
IRD against the protective assessments. IRD agreed to hold
over the tax claimed subject to the subsidiaries’ purchase
of tax reserve certificates (“TRCs"”) of HKD9,714,000 which
was included in tax recoverable as at 30 June 2010 and 31
December 2009.

Notes to the Condensed Consolidated Financial Statements 844 & HE M

Bi1E
Six months ended 30 June
HZ6H30HEAER
2010 2009
HKD’000 HKD'000
FET FAT
- 1,411
644 655
644 2,066
857 (284)
1,501 1,782
BERIE

&8 M 1S5 J5 1= R 8 5 8 14 51 /8 SR B
KB 16.5% 5TH -

2008434 - BB ([ Bi/E 1) #EH —
DIREEFBHIRBAE  GEAR
AlET2EH BN B R R 2001,,2002
FE- A E20016128318 1k 8t
BEENRBTZ  BINIRBRENR
15,400,000 7T » N5 E B 5t Z IRFE 1E
AERATRERRERY - HEBRE&
BRBKHEZEER - ZZMBARZAE
BEEME9,714,0008 TR ([FEH
%) - WiH20104E6 A 30 H 52009 F 12
A 31 B REERIAR AL
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TAXATION (CONTINUED)

Hong Kong Tax (continued)

In March 2009, IRD further issued protective profits tax
assessments notice, for an aggregate additional tax
of HKD27,700,000, relating to the year of assessment of
2002/2003, that is, for the financial year ended 31 December
2002, against certain wholly-owned subsidiaries of the
Company. The Group had lodged objections with IRD against
the protective assessments. IRD agreed to hold over the
tax claimed subject to the subsidiaries’ purchase of TRCs of
HKD7,500,000 which was included in tax recoverable as at 30
June 2010 and 31 December 2009.

In January 2010, IRD issued another protective profits
tax assessments notice, for an aggregate additional tax
of HKD35,500,000, relating to the year of assessment of
2003/2004, that is, for the financial year ended 31 December
2003, against certain wholly-owned subsidiaries of the
Company. The Group had lodged objections with IRD against
the protective assessments. IRD agreed to hold over the
tax claimed subject to the subsidiaries’ purchase of TRCs of
HKD,000,000 which was included in tax recoverable as at 30
June 2010.

Directors believe that no provision for Hong Kong Profits Tax
in respect of the above mentioned protective assessments
is necessary. In addition, the inquiries from IRD are still at
fact-finding stage and IRD has not yet expressed any formal
opinion on the potential tax liability, if any. The potential tax
liability, if any, cannot be readily ascertained at this stage.

BiTE (48)
FEBUE ()

20093 A BEHBEL —HDRE
MFRSHIRBNE  EAARAETE
&AM B A B 2002, 2003 F & - B
HZE2002F 12 A31 B LM BRE TS
1% 0 BBONET R B R 49 & 27,700,000 %
TC o AEE B B RE TR WS B
ERY - HERREEHMBKN 2R
o ZEHE A R E % (E 7,500,000
BT RERIS © WR20106F 6 A30A K
2009412 A 31 BMERFESR AR °

R2010F1 A BERELS —HDRE
MFRSHIHBNE  EAARAETE
B A B A 77 2003, 2004 F & - Bl
B ZE2003F 12 A31 B It BREENFTE
1% 0 BBONET R 48 58 49 /& 35,500,000 7%
T ° AKE B B REEFR ARG HR
ERY - HERREEHMBKN 2R
K LK B R ZEH B % {E 6,000,000
BT RERIS - W 20104 6 A30 B H
FERFITEHR ALK ©

EEREASEEAY LR REIERT B
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Notes to the Condensed Consolidated Financial Statements 844 & HE M

4. TAXATION (CONTINUED)

The People’s Republic of China (“PRC”) Tax

The tax status for certain subsidiaries of the Group operating
in PRC, including Zhongshan Jingmei Footwear Industry
& Commerce Co. Ltd. FILEEEXAFR AR (“Zhongshan
Jingmei”), Fuging Grand Galatica Footwear Co. Ltd. {@&EA
HEEHBR AT (“Fuqing Grand Galatica”) and Zhongshan Hudali
Footwear Industry & Commerce Co. Ltd. F [LZEFIBEFR A F
(“Zhongshan Huadli"), are as follows:

. Zhongshan Jingmei and Zhongshan Huali enjoyed
the preferential tax rate of 12.5% (being 50.0% of the
applicable tax rate of 25.0%) for the six months ended 30
June 2010 and 2009;

. Fuging Grand Galatica enjoyed the preferential tax
rate of 10.0% (being 50.0% of the applicable tax rate of
20.0%) for the six months ended 30 June 2009 and 11.0%
(being 50.0% of the applicable tax rate of 22.0%) for the
six months ended 30 June 2010;

For other PRC subsidiaries, the applicable tax rate was 25.0%
for the periods under review.

| (%)
AR EAE ([E ) Big

AEFRETRHELLENHBREZH
BRR BEFLUEEXEZARAA
(TWEx])  RBEEAEFZFERAA
(TRBEKRDRFINENEEFERAA
(THRWER DT

. #HZ= 20104 % 2009 4F 6 A 30 A 1t
ANEA - FILEERPILERES
MGEBRFS  BEA/12.5% (A
P A%t R 25.0% H9 50.0% )

c B ZE2009F 6 A301E/<fE R - 18
BEAZERBEEGE  HE
7310.0% ( B BT 38 A 5 % 20.0% H9
50.0%) : #Z£20104 6 A30H It
NER - BEBIR11.0% (Bl AT E
A% % 22.0% 89 50.0%)

CIEEEAR - H o BB B 2 )9 @
T /5 25.0% °
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TAXATION (CONTINUED)

Vietnam Tax

Stateway Vietnam Footwear Co. Ltd. (“Stateway Vietnham”")
was entitled to exemption from enterprise income tax for four
years starting with the first profit-making year. For the following
nine years, Stateway Vietnam would be entitled to further tax
preferential treatment in the form of 50.0% reduction in the
applicable tax rate in Vietnam.

Continuance Vietnam Footwear Co. Ltd. (“Continuance
Vietnam”) was entitled to exemption from enterprise income
tax for two years starting with the first profit-making year. For
the following three years, Continuance Vietnam would be
entitled to further tax preferential freatment in the form of
50.0% reduction in the applicable tax rate in Vietnam.

Others

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

BiTE (48)
MEBE

BEBRECEERAR([HERRE] 5
BESSRNFERENFEHRERR -
ERERNF BEARSUZEEED
58 - AR B R FTE AT R
50.0% °
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Notes to the Condensed Consolidated Financial Statements 844 & HE M

5. PROFIT FOR THE PERIOD

Profit for the period has
been arrived at after
charging (crediting):

FREHA
B GEA)
ToIBIA

Depreciation of property,
plant and equipment
Allowance for (reversal of)
bad and doubtful debts
Amortisation of prepaid
lease payments
Research and development
costs
Inferest income from:
Bank deposits
Advance to a jointly
controlled entity
Available-for-sale investments
Gain on fair value changes
of held-for-frading investments
Gain on deregistration of
a subsidiary
Gain on disposal of
available-for-sale investments
Increase in fair value of
investment properties

(ER5 =
RIBIE
RIZARA
(E#)
BNEEFIA
g
e b
XA
SN
RITE
ERT— 4R
ERIER
AHHERE
HEREERRE
Z AT EEZEE KR
AR —HE AR
Z Wz
HERHIHE
BE 2 Wam
BREMERF
BEEM

FEEF
Six months ended 30 June

HZ6H30HEAER
2010 2009
HKD’000 HKD'000
FET FAT
19,709 21,453
190 (240)
528 655
6,404 9,883
(287) (715)
(3,218) (2,776)
(434) (1,669)
(64) (600)
(17,434) -
(1,597) (28)

(8.293)

(3,550)
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DIVIDENDS

2008 final dividend of HKD0.010 B Rt 2008 & EfRAR S
per share paid Hh%0.010%7T

2009 final dividend of HKD0.013 B 5k 2009 & EiRAR S
per share declared Fh%0.013%7T

Directors do not recommend the payment of an interim
dividend (2009: Nil) for the period ended 30 June 2010.

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable fo
the owners of the Company is based on the following data:

Profit for the period attributable FEUFTEGRREAR
to owners of the Company AFHARRAT]
for the purpose of basic A AEBGEHA
earnings per share (HKD) s Al (S 7T)

Number of ordinary shares FEUTE SR
for the purpose of basic ERBFH

earnings per share TimREE

6.

RE

Six months ended 30 June

BZE6H30HLKEA
2010 2009
HKD’'000 HKD'000
T THIT
- 17,440
22,673 =

B ZE2010F6 A30RILEAMEAR - EET
FRIRA P HAR S (2009 ¢ &) ©

BRER

ADFHA ARG SRERRF KT
BREE

Six months ended 30 June

BZE6H30HLLKEA
2010 2009
3,975,000 3,818,000

1,744,044,773  1,744,044,773

N
N
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EARNINGS PER SHARE (CONTINUED)

No diluted earnings per share is presented for the six months
ended 30 June 2010 because the Company did not have
any outstanding potential ordinary shares at the end of the
reporting period or during the period.

No diluted earnings per share is presented for the six months
ended 30 June 2009 because the exercise price of the
Company's options was higher than the average market price
of the shares during that period.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND INVESTMENT PROPERTIES

Property, plant and equipment

During the period, the Group acquired property, plant and
equipment at a cost of HKD5,787,000 (1.1.2009-30.6.2009:
HKD11,572,000).

The buildings of the Group located in PRC and Hong Kong
were fair valued on 30 June 2010 by Prudential Surveyors
International Limited (“Prudential”), an independent firm of
professional property valuer, chartered surveyor. The fair value
of buildings, adopted a direct comparison approach with
reference to market comparable sales evidences available
in the market, resulted in an surplus of HKD39,000 (1.1.2009-
30.6.2009: Nil) which was credit directly to the properties
revaluation reserve.

At 30 June 2009, the fair value of the Group's buildings located
in PRC and Hong Kong has been determined by Directors by
reference to recent market prices for similar properties in the
same locations and conditions. The fair values did not differ
significantly from their carrying amounts.

Notes to the Condensed Consolidated Financial Statements 844 & HE M
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MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND INVESTMENT PROPERTIES
(CONTINUED)

Property, plant and equipment (continued)

At 30 June 2010 and 2009, Directors have considered the
carrying amounts of the Group's freehold land at revalued
amounts and have concluded that at that date, their fair
values did not differ significantly from their carrying amounts.
Directors adopted a direct comparison approach with
reference to market comparable sales evidences available in
the market for the valuation.

Investments properties

The Group's investments properties and investment properties
under development were fair valued on 30 June 2010 by
Prudential. The fair value of investment properties and
investment properties under development, adopted a
direct comparison approach with reference to the market
comparable sales evidences available in the market and
replacement cost approach respectively, resulted in an
increase in fair value of investment properties of HKD8,293,000
which was credited directly in profit or loss for the six months
ended 30 June 2010.

The fair value of the Group's investment properties were
determined by Directors at 30 June 2009. The valuation was
arrived with reference to market comparable sales evidence
available in the market and where appropriate on the basis
of capitalisation of net income. The resulting increase in fair
value of investment properties of HKD3,550,000 had been
recognised directly in profit or loss for the six months ended 30
June 2009.

ME - BMERRBEREWE

28 (&)

M3 BERRE (E)

20104 2200946 A30H * E£E %=
BAREEE KA ERE L RETIAEME
SAENEREE YERERERXR - EEN
RPEEERAETEEAEZR - EEK
B L BORIR TS T (A T 5 AT LB EH
ERSAVER-E -

REMHE

R2010F 6 A30H  AEEIKREMERK
BRANKREMETRZTETATE
BfE REVERERTOREDEZ
RFBEDRAEELBE - DHI2Em
SR ER AT LB E BUR R E B KA
EMETE - WEHSREME R TEEEM
8,293,000/ 7T + ERBEIE 20104 6 A 30
B LB A Bt AR -

200956 A30H  E=EEEAEE
REMENATEE EREEHZED
SR E T L EHE BUIRMEE - 7F
BRESBRABRCFRAGTE - 4
BEREWE X F(EEEINS,550,000 %
T WE EEREZE 20094 6 A30H Ik
JNE A H R R AR o
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Notes to the Condensed Consolidated Financial Statements 844 & HE M

10.

INTERESTS IN JOINTLY CONTROLLED ENTITIES

During the period, the Group invested HKD36,813,000
as additional capital contribution into an existing jointly
confrolled entity (1.1.2009-30.6.2009: HKD47,813,000 into two
new jointly controlled entities).

TRADE AND OTHER RECEIVABLES

The Group generally allows an average credit period ranging
from 60 days to 90 days to its frade customers.

The following is an aged analysis of trade receivables net
of allowances for doubtful debts, presented based on the
invoice date at the end of the reporting period:

0 day to 30 days 0RZE30X
31 days to 60 days 31 RE 60K
61 days to 90 days 61 REIOKR
Over 90 days # 90K

9.

10.

HEEHERER

HIA - AEERRNG — (ERF R ES
E R8I E 36,813,000475(1.1.2009-
30.6.2009: 47,813,000 7t T I {15
S FREEGIERE) o

25 RHEMEWARR

AEBE-—RAEBESFEFPRHESH6OXR
EIORNTFW T EED -

RARERR UBZAHLSER &
2 EW R S I RER B E B BREC 5 AT 18
T

30 June 31 December

2010 2009
2010 2009 %
6H30H 12A31 8
HKD’000 HKD’000
TR TR
316,895 156,222
1,549 4,518
2,123 342
3.177 2,041

323,744 163,123




11.

12.

Notes to the Condensed Consolidated Financial Statements 8844 B ik ki

TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables, presented
based on the invoice date at the end of the reporting period:

0 day to 30 days 0XZE 30K
31 days to 60 days 31 RE 60K
61 days to 90 days 61 REOKX
Over 90 days # 90K

BANK BORROWING

During the period, the Group obtained new bank borrowing
in the amount of HKD0,000,000 (1.1.2009-30.6.2009: Nil). The
borrowing is inferest bearing at Hong Kong Interbank Offered
Rate plus 1.1%.

11. EZREMEMNRR

RARERR  NEZAHLER B
N ERRAERE DT

30 June 31 December

2010 2009
20105 2009 &
6A30H 12 A31 H
HKD’'000 HKD'000
T THIT
135,954 82,072
46,400 39.827
30,681 16,594
26,562 21,244
239,597 159,737

12. |RITER

Hu AEERFHERTER
60,000,000/ 7t (1.1.2009-30.6.2009 :
) ZERNAE - NESFEBRTH
FHEMIA%G °

w
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Notes to the Condensed Consolidated Financial Statements 844 & HE M

13. SHARE CAPITAL 13. B2
Number of shares R EE
Amount HKD’000
RHEE FET
Authorised: SEERRA
At 1 January 2010 and R2010F1 A1 HK
30 June 2010, 2010 6 A30H -
af HKDO0.25 each F%0.2587T 8,000,000,000 2,000,000
Issued and fully paid: EEITRABRA
At 1 January 2010 and R2010F1 A1 HK
30 June 2010, 2010 6 A30H -
af HKDO0.25 each BF1%0.25 BT 1,744,044,773 436,011
14. OPERATING LEASES 14. KEHE
The Group as lessee AEBABAEHEA
The Group made the following minimum lease payments AR BN AT AR ERIE

during the period:

Six months ended 30 June

HZE6HA30R81LA~EAR
2010 2009
HKD’'000 HKD'000
FBT FHT
Operating lease rentals in respect of: BRKEHEME ¢
Minimum lease payments: HIEEERIE
— Plants —BE 10,853 15,548
— Retail shops —TEg 6,775 5,095

17,628 20,643




14.

OPERATING LEASES (CONTINUED)

The Group as lessee (continued)

The minimum lease payment includes contingent rental for
various retail shops calculated on the basis by the relevant
shops' revenue using pre-determined formulae.

At the end of the reporting date, the Group had commitments
for future minimum lease payments for plants and retail shops
under non-cancellable operating leases which fall due as
follows:

BFEA

Within one year
In the second to fifth year inclusive

Operating lease payments represent rental payable by the
Group for certain of its plants and retail shops. Leases are
negotiated for lease terms of one to five years.

The above lease commitments represent basic rents only
and do not include contingent rents payable in respect of
certain retail shops leased by the Group. In general, these
contingent rents are calculated with reference to the relevant
retail shops' revenue using pre-determined formulae. It is
not possible to estimate in advance the amount of such
contingent rent payable.

F_EFhF(BEEREMF)

14.

Notes to the Condensed Consolidated Financial Statements 8844 B ik ki

KEHE (B)
AEEAFEA (K)
SERSHSOEETTEERIEBTSE
B T R R A E
G
RABEB L - AEEEABERTERE

RIBF A BUE RS S &R AR R RIEE
SHIEEH - BT

30 June 31 December

2010 2009
20105 2009 &
6A30H 12 A31 H
HKD’'000 HKD'000
TR THIT
31,153 24,732
33,471 30,578
64,624 55,310

EERE AN EAERE THERDE
AHOEAES - BOEHEEAR—F
AETE -

ERREREEEEARS BT EIER
SEAEETEEHBOIARAES -
—®ME - RELAAR NS ENTE
AR EBEAEAEENRAHE
B 5 A MR AR RS S BL A
7

w
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Notes to the Condensed Consolidated Financial Statements 844 & HE M

14. OPERATING LEASES (CONTINUED)

The Group as lessor

Property rental income earned during the six months
ended 30 June 2010 was HKD3,679,000 (1.1.2009-30.6.2009:
HKD2,657,000). All of the Group's investment properties are
held for rental purposes. The investment properties held for
rental purposes have committed tenants for the next years.

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease payments:

Within one year BFEA
In the second to fifth yearinclusive &#-ZFRE (BIEEEME)

14.

KEHE (')
AEEBHEA

B £2010F 6 A30H 1L /X @ A+ FF
YER ) % £ WA &R3,679,000% T
(1.1.2009-30.6-2009 : 2,657,000 %
TT) - EAEENKRENMEDFERE
A& - RARREBE - HEHERENR
BMEEARIOMEE -

RARERR - ARE S REPFTILAR
REREEERANAHDT

30 June 31 December

2010 2009
20105 2009
6H30H 12A31H
HKD’000 HKD'000
TR TR
5,107 5,899
1,205 6,496

6,312 12,395




15.

16.

CAPITAL COMMITMENT

Capital expenditure in respect of BRAKRLRE I
the acquisition of property, plant MEPRRER
and equipment contracted for W REMERE

but not provided in the condensed MR EE L2

consolidated financial statements ~ &EAFIL
Capital expenditure in respect of BRI WL
the construction of investment RIS A K
property authorised but not WA YT
contracted for AR

RELATED PARTY TRANSACTIONS

(@)

Transactions with jointly controlled entities

During the period, the Group had transactions with its
jointly confrolled entities as follows:

Sales HE
Interest income F 2 WA
Management fee income BB

Royalty fee expense

EMESF

15. BARIE

Notes to the Condensed Consolidated Financial Statements 8844 B ik ki

30 June 31 December

2010 2009
20105 2009 &
6A30H 12 A31 H
HKD’'000 HKD'000
T THIT
567 1,880
252,041 252,041
252,608 253,921

(o) EEHEZEHERIR

Six months ended 30 June

BHZ6H30HL~EAR
2010 2009
HKD’000 HKD'000
FET T
- 11,416
3,216 2,776
- 177
(329) (47)

w
(€]
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16. RELATED PARTY TRANSACTIONS (CONTINUED) 16. BEALRF (&)

(b) Compensation of key management personnel (b) E=ZEIEASIRH
The remuneration of Directors and other key BN EERAMEZEEAEN
management personnel during the period was as FHT -
follows:

Six months ended 30 June

HZ6H30HIEARER
2010 2009
HKD’000 HKD'000
FHET FHT
Short-term benefits AR T 8,925 19,194
Post-employment benefits R IR Rz E A 367 244
Total e 9,292 19,438
During the period ended 30 June 2009, the Board B 220096 H30H It B E -
at its discretion, resolved to make a payment of EZSRBRAEETEB T AR
HKD12,800,000 to Mr. Li Kwok Lung Alfred Ronald after FERRPTESR  MEXH
his resignation as chairman and executive Director. The 12,800,000/ 7T #% K HE RN
amount had been paid in full in 2009. 2009 FABEE A -
The remuneration of Directors and key management EERFEEEABNFMIAR
personnel is determined by the remuneration committee AAFMRANEEE ([FMENZE
of the Company (“Remunneration Committee”) having S8 ) IRAERRE - m58BH A
regard to the performance of individuals, market trends SEBRBEERBFMERT °

and the overall performance of the Group.



Corporate Governance t¥&34

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code on Corporate
Governance Practices as set out in Appendix 14 to the Listing Rules
("CG Code") throughout the six months ended 30 June 2010, only
with deviation from code provision A.4.1 of the CG Code.

Under code provision A.4.1, non-executive directors should be
appointed for a specific term and are subject to re-election.
Directors (including non-executive Directors) were not appointed
for specific term but are subject to retirement by rotation and re-
election at annual general meeting in accordance with Bye-law 87
of the Bye-laws of the Company.

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”)
comprises wholly non-executive Directors of the Company (“Non-
executive Directors”), amongst which three are independent. Audit
Committee has reviewed with the management the accounting
principles and practices adopted by the Group and also discussed
internal controls and financial reporting matters including the review
of the unaudited condensed consolidated financial statements for
the six months ended 30 June 2010 of the Group.

EEERER

B LR RIS 4B B EERE R T
(TEXERERTFHDEALTVGEAN  REBE
20104 6 A0 AN EAHM - ARRIE—&
BTREERFERTA

REBETRIZE A4 IERE - REFRITERAT
BRIEEER - WARTIAEREME - EF(RIEH
HITES) UEIEEES  EAQRASERA
AIFE87143TH - EEANBRBF ARG LHE
HEREERE -

BEREES

ARRERZES ([ BREEE ) MARFF
HTEZ((FRTESDAK - HHF=ARE
UHRNTEE - BRZBECERETEEEMN
AEBEMEANEFTRAREN - YETRA
MEELMVBREEE  BRBENASEES
20104 6 A30 AL AR Z REEZERAES
MIEHEK -

w
N
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Corporate Governance t%&3%4

REMUNERATION COMMITTEE

Remuneration Committee comprises three independent Non-
executive Directors. It is responsible for advising the Board on the
emolument policies towards Directors and senior management.

The terms of reference of Audit Committee and Remuneration
Committee, explaining their roles and the authorities delegated to
them by the Board, are available on request and included on the
welbsite of the Company.

BOARD OF DIRECTORS

At an annual general meeting of the Company held on Thursday, 17
June 2010, Mr. Ho Shing Chak, Dr. Ho Ting Seng, Mr. Li | Nan and Mr.
Sze Sun Sun Tony retired and were re-elected as Directors.

As from 17 June 2010 and up to the date of this inferim report, the
Board comprises:

Non-executive Director
Mr. Li | Nan

Executive Director
Mr. Chan Ting Chuen (Chairman)
Mr. Sze Sun Sun Tony
(Deputy Chairman and
Managing Director)
Mr. Chang Tsung Yuan
(Deputy Chairman)
Mr. Chan Lu Min
Ms. Chen Fang Mei
Dr. Ho Ting Seng

Independent Non-executive
Director

Mr. Cheng Kar Shing

Mr. Feng Lei Ming

Mr. Ho Shing Chak

Mr. Huang Shenglan

FMENES

RN EE M =RBIFRNTERAR
HEHBREDAEFEEREERAREEENH
[EiDEe

ERZEBRRFMENSRRNRERE @7
BEEACRESEHETRSHANIEME
B TEERRM - WEBRRAD DB -

o

R2010% 6 A17 BEMUBTHARTRT
FRE - ARRKE  WESL  FHEB%E
RIEHH BN E LREDRERAES -

E2010F 6 A7 HREARPERER - T2
REBHE

HITES FUITES
BREN ST (/) FEHEE
Viikoik e
(BIEER BYFHTES
EFHEIE) B ESE
SRER A SE A BEHELE
(BI£/E) fAIROEEE
FERESRELE EBELLE
BRFEL L
fa] FEfEL
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 30 June 2010, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")), (a) which were required to be notified
to the Company and the Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which the
Directors or the chief executives were taken or deemed to have
under such provisions of SFO); or (b) which were required, pursuant
to section 352 of SFO, to be entered in the register referred to therein;
or (c) which were required to be notified to the Company and the
Exchange pursuant to the Model Code in the Listing Rules were as
follows:

Long Positions in Shares

Ordinary shares of HKD0.25 each of the Company:

EERFRITHAENER

R2010F 6 A30H » AR E| RHEE A E (F
EREFLAEGN([RERPBERED ) E XV
M MEBEERRTRAERARRE RN, - 18
Wefn R a0 FORR T (a) BERkEE S R
BEIRGIE XV EE7 D EE 8 B (BIEREZ
LRFNBEGRIINGEX > EFHEDITHRA
BRAARRERBTENERIAR) MAME AR
REREEZPT 3 (b) BIREE S MG IGHIE
352 FREHNELMA + 3k (c) ARE MR A
EIRAEST RIS R R B KB PIAT -

RORE
RRFFHL0.25 BT B -

Percentage of

Number of ordinary shares held by issued

EEEREE Total number share capital of

beneficial controlled of ordinary the Company

Director Notes owner corporation shares EARRRE BT
BZ iz ZHRA BREE ERREHE BAE DL
ChanTing Chuen  [REE)| 1,2 5,000,000 851,685,958 856,685,958 49.12%
Chang Tsung Yuan 5= EEA 4 6,000,000 - 6,000,000 0.34%
Sze SunSunTony  HEFTFT 1,3 - 851,685,958 851,685,958 48.83%

w
~O
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INTE

RESTS OF DIRECTORS AND CHIEF EXECUTIVES

(CONTINUED)

Long Positions in Shares (continued)

Notes:

Well Success Investment Limited (“Well Success”) was directly
interested in 851,685,958 shares of the Company. First Dynamic
International Limited (“First Dynamic”) held more than one-third of
the issued share capital of Well Success. Each of Royal Pacific Limited
("Royal Pacific”) and Alexon International Limited (**Alexon”) held more
than one-third of the issued share capital of First Dynamic. Accordingly,
First Dynamic, Royal Pacific and Alexon were deemed to be interested
in 851,685,958 shares of the Company.

Mr. Chan Ting Chuen (“Mr. Chan”) had a direct interest in 5,000,000
shares of the Company. Royal Pacific was wholly-owned by TC Chan
Family Holdings Limited (“TCCFHL"), which in turn was wholly-owned by
Mr. Chan. Accordingly, Mr. Chan was or deemed to be inferested in
856,685,958 shares of the Company.

Mr. Sze Sun Sun Tony (“Mr. Sze") was interested in the entire issued
share capital of Alexon and was therefore deemed to be interested in
851,685,958 shares of the Company.

Mr. Chang Tsung Yuan was directly interested in 6,000,000 shares of the
Company. He was also a substantial shareholder of Well Success, in
which he held 20.0% of its issued share capital.

EEREFBRITHASNES

(&)
R RRE (&
wisz -

M2010F 6 A30H * Well Success
Investment Limited ([ Well Success|) H# 3%
851,685,958 IR AN &% © First Dynamic
International Limited ([ First Dynamic |) 3%
B Well Successil =2 —BEE1THRA - Royal
Pacific Limited ([Royal Pacific]) & Alexon
International Limited ([Alexon]) % Bl# A
First Dynamici#l =5 — B 31T - EHiit
First Dynamic * Royal Pacific & Alexon#
1R H 851,685,958 BEANRA B -

BRBE) |5 4 ([BR %4 |) B #7574 5,000,00088 7%
AR © Royal Pacific BTC Chan Family
Holdings Limited ([TCCFHL])) & %A *
TCCFHLAIBMREEZERE - AL - BREAE
W8 At 856,685,958 AR AR AIRZD °

HeRTET ST A ([ M5B 1) F5A Alexon 2 H B #17
P At s - MARAR RFFHE 851,685,958 IR AR~

BIRAD

SR BB St A B 3458 6,000,000 8 A8 2 &) J 9
MAWell Success WEBRE - HHEWell
Success B B TR A 20.0% # 2 ©
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

(CONTINUED)

Short Positions in Shares

Save as disclosed above, none of the Directors, chief executives
nor their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its

associated corporations as at 30 June 2010.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

The register of substantial shareholders maintained by the Company
pursuant to Section 336 of SFO shows that, as at 30 June 2010,
the following shareholders had notified the Company of relevant
interests and short positions in the issued share capital of the

Company.

Long Positions in Shares

Ordinary shares of HKD0.25 each of the Company

EERFRITHAENER
(%)

RIDER

B EXCPRHREESD - 7R 20105F 6 A30H » ARF]
BETMESE  T2TRASHESHE
TRARASHE TR ECENEABD - 48
B ESHARRIAR °

TERRER
BB S REE X B I 336 AT AL T
BENEZRESRMAE - A 7EERER

20107 6 B 30 B A MAR FIE E1THRAZ 1
WS AR I -

RRATERO0.25 B Eimik

Percentage of

issued

Number of issued ordinary shares share capital

ERITROEE of the

deemed Company

direct interests total AR

Shareholder Notes Capacity interests WRA interests BRITRAE

BRER Wist & HEER e iR Bk

Well Success I Beneficial owner 851,685,958 - 851,685,958 48.83%

Z@mA

First Dynamic I Interest of confrolled - 851,685,958 851,685,958 48.83%

corporation

REEAER

N
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS FERREDR
(CONTINUED) (#&)
Long Positions in Shares (continued) BHRE (H)
Percentage of
issued
Number of issued ordinary shares share capital
SRTROHE of the
deemed Company
direct interests total {EARAT]
Shareholder Notes Capacity interests BEE interests BRITRA
B Wiat B1% B BEkR R [ERvie
Royal Pacific I Interest of controlled - 851,685,958 851,685,958 48.83%
corporation
REEAEEE
TCCFHL 2 Interest of controlled - 851,685,958 851,685,958 48.83%
corporation
REEAEEE
Mr. Chan 2 Beneficial owner and 5,000,000 851,685,958 856,685,958 49.12%
BRIEE Interest of controlled
corporation
RmARTEEAEE
Ng Shuk Fong (“Madam Ng”) 2 Spouse - 856685958  856,685958 49.12%
RpFE (TRZt)) [t
Alexon I Interest of controlled - 851,685,958 851,685,958 48.83%

corporation
2B
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(CONTINUED)

Long Positions in Shares (continued)

TERRER
(%)
RO ER ()

Percentage of

issued
Number of issued ordinary shares share capital
ERITROEUE of the
deemed Company
direct interests total EARDT
Shareholder Notes Capacity interests BEA interests SRITRA
e Wist 1% HiZER BAES R AL
Mr. Sze 3 Interest of controlled - 851,685,958 851,685,958 48.83%
HesE A corporation
ZEEANEE
Lau Yuk Wah (“Madam Lau”) 3 Spouse - 851,685,958 851,685,958 48.83%
AEE(8LL]) e f®
Frensham Investments 4 Beneficial owner and 83,999,430 851,685,958 935,685,388 53.65%
Limited (“Frensham”) interest of controlled
([Frensham ) corporation
R ARZIEEANBE
Pou Yuen Industrial (Holdings) 4 Interest of controlled - 935,685,388 935,685,388 53.65%
Limited (“Pou Yuen") corporation
Brlx(5E)ERAR(TERr]) TEEANEE
Yue Yuen Industrial Limited 4 Interest of controlled - 935,685,388 935,685,388 53.65%
(“Yue Yuen Industrial”) corporation
WITIXBRAR(HTIE] REEANEE
Pou Hing Industrial 4 Interest of controlled - 935,685,388 935,685,388 53.65%
Company Limited corporation

(“Pou Hing") ([Pou Hing ) TEEANEE

N
w
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS FERREDR
(CONTINUED) (#&)
Long Positions in Shares (continued) BHRE (H)
Percentage of
issued
Number of issued ordinary shares share capital
SRTROHE of the
deemed Company
direct interests total {EARAT]
Shareholder Notes Capacity interests BEE interests BRITRA
(e Wiat B1% B BEkR R [ERvie
Yue Yuen Industrial (Holdings) 4 Interest of controlled - 935,685,388 935,685,388 53.65%
Limited (“Yue Yuen”) corporation
WrIzx(RE)ERAR(#x]) REEAEEE
Wealthplus Holdings Limited 4 Interest of controlled - 935,685,388 935,685,388 53.65%
(“Wealthplus”) ([Wealthplus]) corporation
REEAEEE
Pou Chen Corporation 4 Interest of controlled - 935,685,388 935,685,388 53.65%
("Pou Chen") corporation
BERIE(EE)BRAR(TERKD) REEAEEE
Shah Capital Management Beneficial owner 239,828,500 - 239,828,500 13.75%

REA
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RESTS OF SUBSTANTIAL SHAREHOLDERS

(CONTINUED)

Long Positions in Shares (continued)

Notes:

As at 30 June 2010, Well Success was directly interested in 851,685,958
shares of the Company. First Dynamic held more than one-third of the
issued share capital of Well Success. Each of Royal Pacific and Alexon
held more than one-third of the issued share capital of First Dynamic.
Accordingly, First Dynamic, Royal Pacific and Alexon were deemed to
be interested in 851,685,958 shares of the Company.

Madam Ng is the wife of Mr. Chan, a director of the Company. Royal
Pacific is wholly-owned by TCCFHL, which in furn is wholly-owned
by Mr. Chan. As at 30 June 2010, Royal Pacific was deemed to be
interested in 851,685,958 shares of the Company (see Note 1), therefore
both Mr. Chan and Madam Ng were deemed to be interested in
851,685,958 shares of the Company. Furthermore, Mr. Chan was directly
interested in 5,000,000 shares of the Company. Accordingly, Madam
Ng was deemed to be interested in a total of 856,685,958 shares of the
Company.

Madam Lau is the wife of Mr. Sze, a director of the Company. As at 30
June 2010, Mr. Sze was interested in the entire issued share capital of
Alexon, therefore he was deemed to be interested in 851,685,958 shares
of the Company (see Note 1). Accordingly, Madam Lau was deemed
to be interested in a total of 851,685,958 shares of the Company.

Frensham was a wholly-owned subsidiary of Pou Yuen which in turn was
a wholly-owned subsidiary of Yue Yuen Industrial. Yue Yuen Industrial
was a wholly-owned subsidiary of Pou Hing which in turn was a wholly-
owned subsidiary of Yue Yuen. Wealthplus, a wholly-owned subsidiary
of Pou Chen, held over one-third of the entire issued share capital of
Yue Yuen. As at 30 June 2010, Frensham held more than one-third of
the issued share capital of Well Success and was therefore deemed
to be interested in 851,685,958 shares of the Company. In addition,
Frensham had a direct inferest in 83,999,430 shares of the Company.
Accordingly, all of Frensham, Pou Yuen, Yue Yuen Industrial, Pou Hing,
Yue Yuen, Wealthplus and Pou Chen were or deemed to be interested
in 935,685,388 shares of the Company.

FERRES

(#8)
ROER (&
Bt

720104 6 A30H * Well Success B A
851,685,958 A A EIAK(7 ° First Dynamicf
A Well Success @ =75 — B E81THZA - Royal
Pacific & Alexon 9 hl# % First Dynamic &
=5 —BEITRA - Hit - First Dynamic »
Royal Pacific R Alexong ¥ 18 & 5 A&
851,685,958 iz AN A BIRE 17 °

REZUTABARNBEERELENET -Royal
Pacific HTCCFHLZ & # B + TCCFHL AR
SHE2EWAE - R2010% 6 A30H * Royal
Pacific 18 &# 5 851,685,958 I8 A& A 7 f%
BEME)  MREERRLLTHEARZA
851,685,958 IR AR A A f ) o Lo - REEE
%546 5,000,000 8 A2 B - Bt - R
TR AE £#55856,685,958 R AR EIRAD ©

Bl z+ AARAIERMEENEZ T - K2010
F6A30H LR BAlexon 2 EE T
fRAS - B AR B R B AR A §1851,685,958 ik
(BT - Bt - Bl X tHReEaR
851,685,958 R AR EREAD °

R 2010 68 30H * FrenshamBEE#
583,999,430 AR A - WIHFBAWell
SuccessB =N — B EITRA - BEE AEF
5851,685958 8 A& A R MR 5 ( B ME#E1) ©
FrenshamRBETHEZEWNB AR - MBET
BRTIEMNEENBRAR - MWTI¥E A
Pou HingM2 &M EAR » Pou Hing A#
TR EWEBAR - Wealthplus BB 2
BEffBAR AWM TE=Hz BHIK
Ao FHifL HL s ML TE - Pou Hing * #
JL >~ Wealthplus REREHE SR AZE
935,685,388 Ik AN A EIRED ©

N
(6]

FERHP0L0C[2 T i B B B Lk



N
o~

symphony holdings limited 2010 interim report

Corporate Governance t¥&34

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(CONTINUED)

Short Positions in Shares

The Company has not been noftified of any other relevant interests
or short positions in the issued share capital of the Company as at 30
June 2010.

SHARE OPTIONS

The Company adopted a share option scheme on 22 October 2001
(2001 Scheme”).

During the six months ended 30 June 2010, the Group has no share
option being granted, outstanding, lapsed or cancelled pursuant to
2001 scheme.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set out
in Appendix 10 to the Listing Rules. Having made specific enquiry
of all Directors, each of them confirmed his compliance with the
required standard set out in the Model Code during the six months
ended 30 June 2010.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the six months ended 30 June 2010, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

SHAREHOLDERS’ COMMUNICATIONS

The Board recognises the importance of maintaining an effective
mutual communication with its stakeholders. Designated
management staff meets with research analysts and institutional
investors on an on-going basis and provides them with the
latest and comprehensive information about the corporate
developments of the Group. In addition, the Company utilises its
website (www.symphonyholdings.com) as a channel to provide
updated information in a timely manner in order to strengthen the
communication with its stakeholders.
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Interim Dividend

During the six months ended 30 June 2010, Directors do not
recommend a payment of interim dividend (2009: Nil).

Interim Report

The interim report of the Company for the six months ended 30 June
2010 printed in English and Chinese is available on the websites of
Hong Kong Exchanges and Clearing Limited (http://www.hkex.com.
hk) and the Company (http://www.symphonyholdings.com).

Registered Office

Address:  Clarendon House, 2 Church Street,

Hamilton, HM11, Bermuda

Head Office and Principal Place of Business in Hong Kong

Address:  10/F, Island Place Tower, 510 King's Road,
North Point, Hong Kong
Email: info@symphonyholdings.com

Principal Share Registrar and Transfer Office

The Bank of Bermuda Limited
6 Front Street, Hamilton HM11, Bermuda

Name:
Address:

Hong Kong Branch Share Registrar and Transfer Office

Name:
Address:

Tricor Tengis Limited

26/F, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong

Telephone: (852) 2980 1333

Facsimile: (852) 2810 8185

Stock Code

Exchange: 01223
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