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Management Discussion and Analysis

RESULTS, BUSINESS REVIEW AND PROSPECTS

Results

The period under review was another difficult period for the
manufacturing businesses of the Group, in particular the operation in
remanufacturing and sale of computer printing and imaging products.
For the six months ended 30 June 2010, the Group’s turnover
decreased by 29% to approximately HK$99.8 million, compared to
approximately HK$141.6 million for the corresponding period of last
year. The gross margin of the Group during the period was eroded
by the high direct manufacturing and material costs, which coupled
with the decrease in turnover, has resulted in the Group recording
gross loss of approximately HK$24.5 million, compared to gross profit
of approximately HK$45.6 million for the six months ended 30 June
2009. Loss attributable to owners of the Company for the six months
ended 30 June 2010 was approximately HK$137.9 million, compared
to approximately HK$12.5 million for the corresponding period of last

year.
Business Review
Manufacturing

The manufacturing businesses of the Group comprise three divisions:
the remanufacturing and sale of computer printing and imaging
products, the manufacture and sale of data media products and the
distribution of data media products. The business environment for
the manufacturing operations of the Group remains competitive and
challenging. As is common to all manufacturers in the Pearl River Delta
Region of Mainland China, the Group's factories in Shenzhen and
Zhuhai had to cope with the increase in labour costs as resulted from
the implementation of the new national labour laws and the shortage
of workers in the period under review, which had further pushed
up the wages levels of the workers. The prices of empty cartridges,
which are the main raw materials used in the Group's remanufactured
products, had also escalated during the period under review. This has
also affected the profitability of the Group during the period under

review.
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Management Discussion and Analysis

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Business Review (continued)

Manufacturing (continued)

Remanufacture and sale of computer printing and imaging products

For the six months ended 30 June 2010, the Group’s operation in
remanufacture and sale of recycled toner cartridge and computer
printing and imaging products suffered from a substantial drop in
turnover, with decrease in sale of 60% from approximately HK$116.5
million for the six months ended 30 June 2009 to approximately
HK$46.6 million for the period under review. The division recorded
a segment loss of approximately HK$44 million for the period under
review, compared to a segment profit of approximately HK$36.3
million for the corresponding period of last year. The resulted
unsatisfactory performance was attributable to the continued high
production and raw material costs for this division. The remanufacture
business was still impacted by the price competitions from low-value
new mould products during the period. In addition, as there are very
high standards of environmental regulations and compliances imposed
on this business as it involves treatment of environmental waste,
such as toner powder, and the Group has established proper facilities
and stringent procedures for the use, treatment and disposal of raw
materials or product wastes to ensure proper compliances with the
government regulations, certain capital and revenue expenditures had
been incurred, thus increasing the overall production costs of this
division. All these had attributed to the high production costs of this
line of business. The costs of empty cartridges, which are the major
components for the remanufacture of recycled toner cartridge, had
also accelerated significantly during the period under review. The
Group has been striving to increase the production efficiency of this
line of business amid the high production cost structure in order to

maintain its competitive edge.
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Management Discussion and Analysis

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Business Review (continued)
Manufacturing (continued)

Remanufacture and sale of computer printing and imaging products

(continued)

Not only that the low revenue of this division for the period under
review had not matched its high production and administration costs,
it had further impacted the profit margins, in that provisions were
made for aged and obsolete inventory and for discontinued products
of approximately HK$7 million. This has resulted in a relatively high

cost of goods sold for the period under review.

In a move to alleviating part of the cost pressure of this division, the
Group has down sized the Shenzhen factory operation in the first
half of the year. The manufacturing activities of this division are now

centered in the Zhuhai factory.
Manufacture and sale of data media products

For the six months ended 30 June 2010, the division on manufacture
and sale of data media products recorded an increase in turnover of
67% to approximately HK$31.2 million, from approximately HK$18.7
million for the corresponding period of last year. However, the division
recorded a segment loss of approximately HK$1.9 million for the
period under review, compared to a segment profit of approximately
HK$1.8 million for the corresponding period of last year. The segment
loss was principally attributable to a provision of approximately HK$4
million for aged and obsolete inventory and a provision for staff
relocation and redundancy payments approximately HK$3 million made
during the period under review. The Group has continuously reviewed
the cost structure of this division in order to improve its overall

profitability.
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Management Discussion and Analysis

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)

Business Review (continued)
Manufacturing (continued)
Distribution of data media products

For the six months ended 30 June 2010, the division on distribution
of data media products recorded a slight decrease in turnover to
approximately HK$6 million, from approximately HK$6.4 million for
the corresponding period of last year. The division recorded a segment
profit of approximately HK$1.3 million for the period under review,
compared to a segment loss of approximately HK$2.8 million for the

corresponding period of last year.
Mineral Trading

In a bid to diversify its business into the resources sector, the Group
has entered into minerals trading business and set up a wholly-owned
in March 2010.

Our mineral trading division is backed by a seasoned management

subsidiary, China Metal Trading Company Limited,

team, which is well experienced in international mineral trading and
investment in mining projects. During the period under review, the
division recorded a turnover of approximately HK$16 million and a
segment profit of approximately HK$0.8 million in trading of nickel ore
to Mainland China. To begin with, the Group pursued this new line of
business with caution in order to secure reliable trading partners with
good credit worth. Through the business network of its management,
the division is exploring opportunities in coal resources trading in the
Asian region, particularly from Indonesia to Mainland China, which is a

major importing country of coal resources.
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Management Discussion and Analysis

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Prospects
Manufacturing

In light of the difficult business environment for the Group’s
remanufacturing and sale of computer printing and imaging products
segment, the Group will continue to take measures to enhance
productivity by streamlining the operations, reducing operational
redundancy and tightening cost controls on one hand, and on the
other to solicit more stable and higher volume customers to increase
the utilization of the manufacturing facilities of the division. The
business capability of this division has been hindered by the relatively
high working capital requirements for the operation to stock up for
high value raw materials and components such as empty cartridges.
The Group will explore ways to either raising new banking facilities
or factoring financings to fund the working capital needs of the
remanufacturing and sale of computer printing and imaging products
business, or to invite new investors to the business in order to raise
new capital for the operation. As disclosed in the announcement of the
Company dated 29 July 2010, the Company is in preliminary discussion
with an existing creditor of one of its wholly-owned subsidiaries (which
is engaged in the remanufacturing and sale of computer printing and
imaging products business) in relation to a possible disposal of the
equity interests in that subsidiary. The discussion with the aforesaid
potential buyer is still underway. As at the date of this announcement,
no understanding, arrangement or agreement has been reached
between the parties. The Company will comply with the Listing Rules

and make further announcement on this as and when appropriate.
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Management Discussion and Analysis

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Prospects (continued)
Manufacturing (continued)

Regarding the business in manufacture, sale and distribution of data
and media products, the Group will continue to improve its operational
efficiency in order to capture maximum returns from the operation.
Although the profit margin of these operations is relatively low, they
provide stable revenue to the Group and the Directors expect that
these operations will be able to contribute to support the operational

overheads and expenses of the Group in the current financial year.
Mineral Trading

The Group will continue to develop its own core competence by
aligning experienced channel partners to advance the mineral trading
activities. To better manage the dynamics such as cost and delivery
flow of the mineral trading business, as well as the demand and
supply trend and conditions of the market, the Group has engaged
experienced trading professionals in the trading sector to work with
our in-house team to develop strategies in the logistics aspects and
delivery flow, and in credit control and management. The Group
considers that this work is important in order to establish a prudent
operational system, in particular the credit assessment and control
system, for the building of the mineral trading business. It is envisaged
that the trading business of the Group, once developed, will better
prepare the Group’s mining business to thrive once the latter becomes

operational.
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Management Discussion and Analysis

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Prospects (continued)
Acquisition of Mining Business

On 18 December 2009, a wholly-owned subsidiary (the “Purchaser”)
of the Company entered into an agreement (the "“Acquisition
Agreement”) with Mr. Cui Zhan Lin (the “Vendor”) in relation to the
proposed acquisition of the entire equity interest of SE Metal Resource
Corp. ("SE Metal”). SE Metal in turn through its wholly-owned
subsidiary holds the mining rights claims of a copper-gold mine, an
iron-ore mine and a gold mine in the United States. On the same day,
the Company entered into a referral and retainer agreement and a
consultancy agreement with China National Gold Investment Oversea
Holdings Ltd (“CNGO"). Pursuant to the consultancy agreement, the
Company has agreed to engage CNGO to provide consultancy services
to the Company for a term of ten years, subject to the Acquisition
Agreement having been completed, in relation to the mining business
and operations of the Group. Pursuant to the referral and retainer
agreement, the Company has agreed (i) to pay, and has paid, CNGO
a referral fee of RMB6 million in return for the introduction of the
opportunity for the Acquisition Agreement by CNGO to the Group and
(i) engage CNGO as a consultant for the year starting from 1 January
2010 on a monthly retainer fee of RMB500,000 to provide consultancy
services to the Company in assisting the Company to perform its due

diligence exercises on the three mines.
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Management Discussion and Analysis

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Prospects (continued)
Acquisition of Mining Business (continued)

The Acquisition Agreement is subject to, among other things, the
results of the legal due diligence conducted on the mining rights
claims of the three mines being to the satisfaction of the Purchaser.
As referred to in the announcement of the Company dated 29 July
2010 in relation to, among other things, an update on the proposed
acquisition (the “Update Announcement”), based on the due diligence
conducted by the Company so far, validity issues (in whole or in part)
have been identified in respect of the mining rights claims for each
of the copper-gold mine, the gold mine and the iron-ore mine. It
was also stated in the Update Announcement that the Vendor has
taken additional time of about four months to resolve and satisfy
the Company on the validity issues on the mining rights claims of
the copper-gold mine and estimated that similar actions and time
are required to be taken to remedy the relevant validity issues of
the mining rights claims of the gold mine and iron-ore mine. As the
validity issues on the mining rights claims of the copper-gold mine
have been largely resolved, the Purchaser and the Vendor have agreed
in principle, to enter into the necessary supplemental agreement (the
"Related Supplemental Agreement”) to supplement and amend certain
terms of the Acquisition Agreement, so that the Purchaser will acquire
from the Vendor the entire shareholding interest in SE Metal, which
will hold, through its wholly-owned subsidiary, the mining rights claims
of the copper-gold mine only. The terms to be amended in the Related
Supplemental Agreement will include, but not limited to, a reduction
in the consideration payable by the Purchaser for the acquisition and
the extension of the date of completion of the Acquisition Agreement

from 31 December 2010 to a later date.
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Management Discussion and Analysis

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Prospects (continued)
Acquisition of Mining Business (continued)

Regarding the aforesaid consultancy agreement entered into between
the Company and CNGQO, in light of (i) the validity issues of the mining
claims rights of the three mines which has delayed the completion
timetable of the Acquisition Agreement, as a result of which the
consultancy agreement will not be able to become effective by 31
December 2010; and (ii) the intention of the Company to set up its
own professional team in respect of its resources related business, in
the late evening of 23 August 2010, CNGO and the Company entered
into a deed of termination (the “Termination Deed”) to terminate the

consultancy agreement and the referral and retainer agreement.

It is expected that the Related Supplemental Agreement will also be
entered into between the relevant parties very shortly. Details of the
Related Supplemental Agreement and the Termination Deed will be

announced by the Company as soon as practicable.
Change of Company Name

To better reflect its new focus on the resources business, the Company
has sought the shareholders’ approval in the Annual General Meeting
on 21 August 2010 for the change of its name to “Guojin Resources
Holdings Limited” ([E & & RIZE KR B BR A 8l (for identification
purposes) ) from “Jackin International Holdings Limited” ( [ #8 52 B B8 &
B R A (for identification purposes) ) .
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Management Discussion and Analysis

RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Change of Company Name (continued)

The change of the name of the Company is also subject to the
approval of the Registrar of Companies in Bermuda. Subject to the
aforesaid approval being obtained, the effective date of the change
of the name of the Company will be the date on which the Registrar
of Companies in Bermuda enters the new English name of the
Company on the register of companies in place of its existing English
name. The Company will carry out all necessary filing procedures in
respect of the change of name with the Registrar of Companies in
Hong Kong and Bermuda. Further announcement will be made by the
Company in relation to the effective date of the change of the name
of the Company and change in stock short name of the shares of the

Company in both English and Chinese.
FINANCIAL REVIEW

Capital and debt structure

As at 30 June 2010, the Group's net assets was approximately
HK$72 million (31 December 2009: net liabilities of HK$15 million),
representing approximately HK$87 million increase compared with that
of 31 December 2009, mainly due to the enlargement of equity base

by placing of new shares and less net loss for the period.

As at 30 June 2010, the Group's total bank and other borrowings
plus finance lease obligations decreased by HK$18 million to HK$24
million (31 December 2009: HK$42 million), of which HK$17 million
was payable within one year and HK$7 million was payable after one
year. Most of the Group's borrowings are denominated in Hong Kong
dollars and subject to floating interest rates. Hence the risk of currency
exposure was minimal.

amounted to approximately HK$66 million (31 December 2009: HK$18

The Group's total cash and bank balances

million), representing an increase of approximately HK$48 million.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Capital and debt structure (continued)

The Group’s net debt to equity ratio was at 3.5 (31 December 2009:
(20.7)), which is determined by total bank and other borrowings, notes
payable, convertible bonds and obligation under finance leases over

net assets (liabilities).
Working capital and liquidity

As at 30 June 2010, the Group's current ratio and quick ratio were
3.6 and 2.1, respectively (31 December 2009: 1.7 and 0.7). Inventory
turnover on sales decreased to 217 days (31 December 2009: 248
days) primarily due to the impairment losses on inventories and the
reduction of inventory level in order to save working capital. Receivable
turnover increased to 115 days in the period under review (31
December 2009: 89 days) which was mainly due to prolonged payment

from customers.
Redemption of guaranteed notes

On 10 October 2008, the Company issued, and Martin Currie China
Hedge Fund L.P. (the “Subscriber”) subscribed for guaranteed notes
(the "Guaranteed Notes”) in the aggregate principal amount of
HK$31.2 million. The Guaranteed Notes were guaranteed by Sun
Union Enterprises Limited, the Company’s substantial shareholder,
carried interest at 15% per annum and repayable on 27 June 2010.

The Guaranteed Notes were fully redeemed during the period.

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF

BB W Lo

B 1% 0] BR (m)
EAREHEE ()

AEBzERFRAERLERIS(ZFETN
FHZA=1+—H:(20.7)) Bk ETILARIT R
HipfE ER%E BANRE JaREsRBEMR
MARBRAEE (BE)FEE

BEEESRABES

RZE-—ZTFENA=TH AEBEZRHLE
RREBEESRARI6R2IN(ZEZENF+ZA
=+—H:1.7%k07) - FEHEAEHRE217
A(ZZEZNF+-_A=+—H:248H) 28
HREEREEBRERRETFEKTUESE EE
BB NE R EURGRIE SIS mE
158 (ZEZNF+-A=+—H:89H) ' *
ZHNEPTEHERATE-

BORERE

RZZEZNF+A+H - AQAET ifiMartin
Currie China Hedge Fund L.P. ([RREEA 1) BIFR
BB $ % 531,200,0008 02 REZE ([1R
BER]) - REFEEBTIHARAEZRRISun
Union Enterprises Limited #&/% » & & F| & 1525t
BoWEARZZE—SFNAZ+LHEE -RF
ZEERAANZHED -
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Placing of new shares

The completion of the placing of new shares took place on 21
January 2010. A total of 210,000,000 new shares were issued at the
subscription price of HK$0.95 per share and the Company received the

net proceeds of approximately HK$193.1 million.
EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2010, the number of employees of the Group was
approximately 789. The remuneration packages of the Group's
employees are mainly based on their performance and experience,
taking into account the current industry practices. Remuneration
package of employees includes salaries, insurance, mandatory
provident fund and share option scheme. Other employee benefits

include medical cover, housing allowance and discretionary bonuses.
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES
OF THE COMPANY AND ASSOCIATED

CORPORATION

(a) Shares

EERTEBITHAERANRAF]
E*BH&%%ZH&@Z%&&?&

Directors’ and chief executives’ interests and short
positions in shares, underlying shares and debentures

As at 30 June 2010, the interests or short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the
register required to be kept by the Company under Section 352
of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers,

were as follows:

Long positions

(a)  Shares and underlying shares of the Company

Name of Director Capacity

EEps &t

Ms. Ho Yin King, Helena  Beneficial owner

and interest of
controlled corporation

CE3 % G BEalEAR

REbRaEzER

Interest of controlled

Mr. Yip Wai Lun, Alvin

~_ corporation
REREHE REHIDE 2 #w
Mr. Leung Ka Kui, Johnny Beneflcial owner
RREELE EaBEA
Mr. Chan Kam Kwan, Beneficial owner
Jason
PR 8 30 58 4 EaBEA

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF

=
(a)
Number of
ordinary shares
Personal Corporate
interests interests
EBERHUE
BAEE ARER
29,283,000 178,194,000
- 3,000,000
290,000 -

<

<

g

EZRTETHABRKRG HHEKGRE
EFZEERAEE

RZZE-—ZFA=ZTH KRAAEER
T EFTRABRAR R HEAE[IEEEE
(EEREFEBEGERMN ([EFEBPEKF
B11) EXVED) Z B fn - R D R E P
BEREBEES KR ERDIEIS21EATIA
ARREFZBLMAZERIKE X
RELTETABRTETESRIZIGE
SRIBMEARAREAHARIMER
REZERERABWT

B

(@) ARG KAEERS
Number of Percentage
underlying of the issued
shares share capital
held under of the
share options Total Company
REBRE (RS
BEZHE B#1fT
BRHGEE @zt RAEE D
628 207,477,628 15.44%
- 3,000,000 0.22%
1,542 291,542 0.02%
1,542 1,542 0.00%
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Corporate Governance and Other Information ¥ &4 & H b & &

DIRECTORS' AND CHIEF EXECUTIVES' EFENFTETHAEBRARA
INTERESTS AND SHORT POSITIONS IN SHARES K ABEf A B 2 B (9 2 #E 2 M o4
A e
OF THE COMPANY AND ASSOCIATED B (&)
CORPORATION (continued)
(b) Share options (b) HEMRAE
The following table discloses movements in the Company’s share TERBEBEAATNBRERBEEZE-ZT—TF
options during the six months ended 30 June 2010: NAZTRALEXNERZ#
Share Cancelled/
Date of  option Outstanding Exercised lapsed  Outstanding
Name share option  scheme at beginning  Grant during during during atend of  Subscription
of participants granted category of the period the period the period the period the period price Exercise period
(Note (i) HKS
and (ii)
#4 Hx
BRE BRE WA Z HER HARTREZ
SRENE REAH HUER BRE  RNEaRE REATE  HE/5H BRE ARER fig:d
(3EG) B
Rfii))
Directors
gz
Ms. Ho Yin King, Helena 25.1.2005 2005 628 - - - 628 0.158 25.1.2005 - 24.1.2015
(DE:35% . ZZTRE “ZTHRE-AZtREZE
—R-+TA —Z-RF-AZfHmA
Mr. Leung Ka Kui Johnny 25.1.2005 2005 1,542 - - - 1,542 0.158 25.1.2005 - 24.1.2015
ZREEE ZETRE “ZTHRE-AZtREZE
—R-+%A —Z-RF-AZfHmA
Mr. Chan Kam Kwan, Jason 25.1.2005 2005 1,542 - - - 1,542 0.158 25.1.2005 - 24.1.2015
(e ZETRE “ZTHRE-AZtREZE
—R-+%A —Z-RF-AZfHmA
Total for directors 3,712 - - - 3,712
fEchy

JACKIN INTERNATIONAL HOLDINGS LIMITED
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES
OF THE COMPANY AND ASSOCIATED
CORPORATION (continued)

(b) Share options (continued)

TLEERLREMLER

FRLEBTRARREAH
FAEA B 2 B8 1 2 i R

A (&)

(b) B (&)

Share Cancelled/
Date of  option Outstanding Exercised lapsed  Outstanding
Name share option  scheme at beginning  Grant during during during atend of  Subscription
of participants granted category of the period the period the period the period the period price Exercise period
(Note (i) HK$
and (ii))
B9 R
BRE BRE  HATEZ REBA HERTEZ
SEERR RHA® UK BRE  RNEARH RERGE 284X BRE RBER [iid
(W3EG) BT
Ri))
Employees 25.1.2005 2005 241,426 - - (51,542) 189,884 0.158 25.1.2005 - 24.1.2015
ks ZZZRF “ZTRF-A-THEZ
—-A=+3HR “Z-RF¥-A-TMEA
29.1.2010 2010A - 69,140,000 (650,000) - 68,490,000 0.786 29.1.2010 - 28.1.2012
—2-%F “Z2-ZF-A-tNEZE
—AZthE “E-—#-AZ+/R
29.1.2010 20108 - 4,500,000 - - 4,500,000 0.786 29.7.2010 - 28.1.2012
—2-%F “Z-ZFLA-tNEE
—AZthE “E-—#-AZ+/R
29.1.2010 2010C - 6,000,000 - - 6,000,000 0.786 29.1.2011 - 28.1.2012
—2-%F —F-—f%-A-tNEBZE
—AZthE “E-—#-AZ+/R
Total for employees 241,426 79,640,000 (650,000) (51,542) 79,179,884
EEAG
Percentage to total Company's
shares in issue at end of the period
EHRFAACRTRALEEIL
Total under New Scheme 245,138 79,640,000 (650,000) (51,542) 79,183,596 5.89%
MHEETEH
Notes: B o

(i) The 2005 and 2010 options were granted under the scheme
adopted on 12 June 2004.

(i) The closing price of the Company’s shares immediately before 25
January 2005 and 29 January 2010, the dates of grant of 2005
and 2010 options, was HK$0.159 and HK$0.75 respectively.

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF

(i) 2005% 201088 A% HiRIBER ST M4
NATZBERMZFEES-

(i) ARARROREE_ZZRAF-—A-+H
AR=ZZT—ZF—A=+N1H (2005%
20108 ARE MY 1% B AR ) RTAI T (B 9 B
73015978 7T %0.758 7T
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES
OF THE COMPANY AND ASSOCIATED
CORPORATION (continued)

(c) Shares in associated corporation
As at 30 June 2010, the following director held interests in the

shares of Jackin Video Cassette (Taiwan) Limited, a 99.9% owned

subsidiary of the Company as follows:

Name of Director Capacity

= 51

Ms. Ho Yin King, Helena Beneficial owner and interest of spouse

A #IRZ £+ BalA AREBER

Note:

The shares are held by the spouse of Ms. Ho Yin King, Helena.

Interim Report 2010 & Hi 3R &

TLEERLREMLER

SEENTETHAERAR
NAEBEE 2D 2w &
2

(c) RNHEESEEzZR®G
R-Z—ZTFA=Z1+H THNESZHEHE
KRABIHEEII% D 2 B AR A EE
BREEROARABZERMDERDT

Number of shares

R&OEE
Personal Family
interests interests Total
B A& RikER Bt
4 4 8
(note)
(BE3E)

fit -

Bt e R L+ 2 RBHA -
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN SHARES
OF THE COMPANY AND ASSOCIATED
CORPORATION (continued)

(c)

Shares in associated corporation (continued)

In addition to the above, Ms. Ho Yin Ying, Helena held interests
in the non-voting deferred shares of wholly owned subsidiaries of

the Company as at 30 June 2010 as follows:

Name of subsidiary

MELREE

Jackin Magnetic Company Limited

FHWEBRA

Jackin Video Cassette Co. Limited
IBEE T ERAT

In addition, Ms. Ho Yin King, Helena also held non-beneficial
interests in shares in certain subsidiaries of the Company as

qualifying shares.

Save as disclosed above and certain nominee shares in
subsidiaries held by Ms. Ho Yin King, Helena in trust for the
Group, none of the Directors or chief executives of the Company
had any interests or short positions in any shares, underlying
shares and debentures of the Company or any of its associated
corporations within the meaning of Part XV of the SFO as
recorded in the register required to be kept by the Company
under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transaction by Directors of Listed Issuers and none
of the Directors or chief executives, or their spouses or children
under the age of 18, had any right to subscribe for the securities
of the Company, or had exercised any such right during the

period under review.

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF

RERNMEMER

\/

EERTEARABNART
FAEA B 2 B8 1 2 i R

A (&)

(o) RAEBEEZRG (&)

BLEXMAEIN AHRRLEIR _F—F
FRA=ZTHEBEARRRZEMNBRRZ
BEREEBETRMOERWT:

Number of non-voting
deferred shares held
FBERER
EERGEE

3,600 shares of HK$100 each
FRREE1004 7T 2 I 15 3,600/%

330,000 shares of HK$1 each
HREEE T ZK17330,000/%

AN AIRREEHAARARAETHER
Az (FREERIN) 2Btk

S o

Bk

B £ XX PR EEE R B ATIRIR 2 + AEFE
AATEEFEWNB AR ZE TRIEAR
DI RARZEFHEETHAEBER
RARIREAEMEEZEE (EZRESK
HEAR G EXVER) 2 AR - A8 B8 AR 19
REFPHRAREEF L EENIZE352
BAESINARRT BT 2 & Az #Emsk
KB HRBEEMBITAEFHTIEELRR
2 FAEF ARG AN R RS 2 7
mIAkR MESEHEEZTHABESNERER
%W*ﬁwﬁZ%ﬁﬁﬂEﬁ%ﬂ@%$

Al &% JER B BB ANTE TR Z
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS

Interests and short positions of shareholders discloseable
under the SFO

As at 30 June 2010, so far as are known to the Directors, the register

TERR

BRERSRBERIATREZRRESR
KA

of substantial shareholders maintained by the Company pursuant to

Section 336 of the SFO showed that other than the interests of certain

Directors and chief executives, the following shareholders had notified

MArRRsER RETEEREE
J@Ih NIRRT BAARBEEARRRAZ

RZE—ZTFRA=ZTH BESMH ERQF
BIRE S M EERME336KEMEF 2 RRED

TTHRABZHE

the Company of relevant interests and short positions in the share A=K E
capital of the Company:
Long positions #aE
Shares and underlying shares of the Company AR ERGRIEE R G
Derivative
interests
(Number of
shares to be
issued upon
Number conversion Percentage
of issued of potential Number of  of the issued
ordinary convertible underlying share capital of
Name of shareholder Capacity shares held notes) shares held the Company
fTEER
(ERBETR EARAT
BEERT REBELF BB BRITRA
REES LB 1% LTERBE BRTZROHA) HERHHE Bk
Complete Associates Limited Interest of controlled 178,194,000 - - 13.26%
corporation (Note 2)
TEHAR ZEE (P5E2)
Ho Fai Keung, Jacky Beneficial owner and interest 182,566,000 - 628 13.59%
of controlled corporation (Note 3) (Note 3)
{4858 EnfB ARZES DA #R (P5E3) (PH3E3)
Xie Song Guang Beneficial owner 140,000,000 - - 10.42%
(Note 4)
EikAD EnEAA (FizEa)
Cui Zhan Lin Beneficial owner 300,000,000 310,000,000 - 45.40%
(Note 5) (Note 6)
BHM EnEAA (P 3E5) (PH3E6)
China National Gold Interest of controlled 150,000,000 100,000,000 - 18.60%
Group Corporation corporation (Note 7) (Note 8)
PRESEEAT R VNG £ (M5E7) (Ff5E8)
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS (continued)

Long positions (continued)

Shares and underlying shares of the Company (continued)

>
HE
g
]S
X
=

R ()

ERARGREEKRE (&)

Notes:

The calculation of percentage figures is based on the relevant number of
shares as a percentage of the number of shares of the Company in issue as

at 30 June 2010.

The 178,194,000 shares were directly held by Sun Union Enterprises
Limited which was wholly owned by Complete Associates Limited. The
share capital of Complete Associates Limited was beneficially owned as
to approximately 61.8% by Ms. Ho Yin King, Helena, a Director of the

Company.

Mr. Ho Fai Keung, Jacky was interested in 182,566,628 shares, of which
(i) 178,194,000 shares were held by Sun Union Enterprises Limited which
was wholly owned by Complete Associates Limited, of which 38.2% was
beneficially owned by Mr. Ho Fai Keung, Jacky; (ii) 4,372,000 shares were
held in his own name; and (iii) 628 shares were unexercised share options

as at six months ended 30 June 2010.

As at 30 June 2010, Mr. Xie Song Guang held the principal amount of
HK$35,000,000 of the 2012 Notes and was regarded to be interested in
140,000,000 shares of the Company.

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF

178,194,000 D HE# B Complete
Associates Limited® & # A& ZSun Union
Enterprises Limited$7 /A  Complete Associates
LimitedZ RABR AR R ESAHR LT ERHE
HH#161.8% %

fa] ¥ 58 %5 4 72 182,566,628 A 15 # A #
o E () 178,194,0000% A% 13 F1 Complete
Associates Limited® & # A 2 Sun Union
Enterprises Limited¥$ B - M{AB @t £ EmE S
HAP38.2% 5 ¢ (i) 4,372,000 D HE A%
BB K(ii) 628N IREE T —TF A
=+ B ESRE A R ARITE B E-

R-ZZE-TFEXA=TH BRAEEFELAS

%/35,000,0008 L0 —E— ZF 2K WHEER
A7 140,000,00008 AN R BB D AP HEB RS -
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS (continued)

Long positions (continued)

Shares and underlying shares of the Company (continued)

5. These shares are potentially issued and allotted to Mr. Cui Zhan Lin
(“Mr. Cui”) pursuant to the conditional acquisition agreement dated 18
December 2009 (“Acquisition Agreement”), details of which are referred

to in the announcement of the Company dated 8 January 2010.

6. These shares would be issued and allotted upon the conversion of
the convertible notes potentially issued to Mr. Cui Zhan Lin pursuant
to the Acquisition Agreement, details of which are referred to in the

announcement of the Company dated 8 January 2010.

7. These shares are potentially issued and allotted to China National
Gold Investment Oversea Holdings Limited (“CNG Oversea”) pursuant
to the conditional consultancy agreement dated 18 December 2009
(“Consultancy Agreement”). China National Gold Group Corporation
("CNG") owns 60% of China Gold Group Investment Co Ltd ("CG
Investment”) and CG Investment owns 100% of CNG Oversea.
Accordingly, CNG is taken under the SFO to be interested in the shares in

which CCG Investment and CNG Oversea has an interest.

8.  These shares would be issued and allotted upon the conversion of
the convertible notes potentially issued to CNG Oversea pursuant to
the Consultancy Agreement, details of which are referred to in the
announcement of the Company dated 8 January 2010. Please also refer to

note 7 above.

Other than as disclosed above, the register of substantial shareholders
maintained by the Company under Section 336 of the SFO showed
that the Company had not been notified of any other interests or short
positions in the shares and underlying shares of the Company as at 30
June 2010.
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Corporate Governance and Other Information

COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE PRACTICES

The Company has complied with the code provisions as set out in the
Code on Corporate Governance Practices (the “CG Code"”) contained
in Appendix 14 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) throughout the six months ended 30 June 2010, save for

the following deviations:
CG Code Provision A.2.1

Under this code provision, the roles of chairman and chief executive
officer should be separate and should not be performed by the same

individual.

Ms. Ho Yin King, Helena was the Chairman of the Board and the
managing director of the Company (The Company regards the role
of its managing director to be same as that of chief executive officer
under the CG Code) during the six months ended 30 June 2010.

The Company considers that the extensive experience and marketing
network established by Ms. Ho is critical for the business and future
development of the Company. Hence, the Company believes that it is
in the best interest of its shareholders that Ms. Ho will remain as the
Chairman and the managing director of the Company. However, the
Company will review the current structure when and as it becomes

appropriate in future.

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF

TEEREEMER
B EEEREMRTH

BE-_Z-ZFXA=1TRHIXEA KxRFE
BITEAMARHMERAR ([BRA])ES
EARA (T ERHRAD M ST OmEicbEE
aERTRI(TREERTAI) 257 RIMEX - If
VAT % T8 ffm B <7 RIMER ST

EEERTREIEA2.1KF

RIRB TR TERITRARZBEES A
B YW AEHR— AEE-

HE-Z-ZFRA=THIERER  {IHKRK
TERABETEESIRRALAEFTALE
(ARRIREFALE -BAEREXERTA
FT¥E 2 T EL)
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Corporate Governance and Other Information

COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE PRACTICES (continued)

CG Code Provision A.4.1

Under this code provision, the non-executive Directors should be

appointed for a specific term, subject to re-election.

All the independent non-executive Directors are not appointed for a
specific term but are subject to retirement by rotation and re-election
at least once every three years at the annual general meeting of the
Company in accordance with the provisions of the Bye-laws of the
Company, and their appointment will be reviewed when they are due

for re-election.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as its code of conduct regarding
directors’ securities transactions. Following specific enquiry by the
Company, all Directors have confirmed that they have complied with
the required standard as set out in the Model Code during the six

months ended 30 June 2010.
AUDIT COMMITTEE

The Audit Committee comprises two independent non-executive
Directors, Mr. Leung Ka Kui, Johnny and Mr. Chan Kam Kwan, Jason.
The Audit Committee has reviewed the management accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including the review of the

unaudited interim results for the six months ended 30 June 2010.
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Corporate Governance and Other Information

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2010, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the

Company'’s listed securities.

By Order of the Board
Ho Yin King, Helena

Chairman

Hong Kong, 23 August 2010
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Interim Condensed Consolidated Statement of Comprehensive Income

Turnover

Cost of sales

Gross (loss) profit

Other revenue

Other income

Distribution costs

Administrative expenses

Share-based payment expenses

Change in fair value of derivative and
embedded derivative components
of a convertible bond

Impairment losses

Finance costs

Loss before taxation

Income tax expense
Loss for the period

Other comprehensive income

Exchange differences arising on

translation

Other comprehensive income for the

period, net of tax

Total comprehensive expense

for the period
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Note

Hriz

ARG S P2 m W aE R

Six months ended 30 June
BEANA=tHILXEAR

2010 2009
Unaudited Unaudited
HK$'000 HK$'000
—E-ZF —ETNF
REEX REEEZ
FHExT FAT
99,821 141,567
(124,310) (95,998)
(24,489) 45,569
26 689

86 -
(9,050) (10,979)
(44,825) (33,987)
(20,464) -
(12,457) 7,979
(9.479) -
(17,488) (21,679)
(138,140) (12,408)
(2) (98)
(138,142) (12,506)
992 219

992 219
(137,150) (12,287)
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Interim Condensed Consolidated Statement of Comprehensive Income

Loss for the period attributable to: AT ATEIEEIRNEE

— Owners of the Company —ARREHERA
— Non-controlling interests — IR =
Total comprehensive expense AT ATEGEEHAZER
for the period attributable to: S HBEE
- Owners of the Company A WNEIE ¥ DN
- Non-controlling interests —FEERE S
Loss per share BREE
Basic BER
Diluted g

26

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF

Note

Hriz

ARG 2 m i e

Six months ended 30 June
BEANA=tHILXEAR

2010 2009
Unaudited Unaudited
HK$'000 HK$'000
—E-ZF —ETNF
RCEX REEEZ
FHET FAT
(137,914) (12,500)
(228) (6)
(138,142) (12,506)
(136,922) (12,281)
(228) (6)
(137,150) (12,287)

(10.42) cents

(1.55) cents

(10.42) cents

(1.55) cents
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Interim Condensed Consolidated Statement of Financial Position

Non-current assets
Property, plant and equipment
Intangible assets

Goodwill

Deferred tax assets

Current assets
Inventories
Trade and other receivables
Consideration receivable
for disposal of subsidiaries
Early redemption option of
a convertible bond
Tax recoverable
Bank balances and cash

Non-current assets held for sale
Total current assets

Current liabilities

Trade and other payables

Bank and other borrowings

Notes payable

Obligations under finance leases

Embedded conversion option of
a convertible bond

Tax payable

Net current assets

Total assets less current
liabilities

Interim Report 2010 & #i5H &

ERBEE
EN e
ERAE

75

AL BB A

REBEE
&

B 5 ME AR RIR
HEM B QR 2 EWRE

AR ES 2R E IR

AT W [3] 75 78
RITHEBNIRR

FERRBDEE
BRBEE
REBEE

B 5 N Bl A 5R

RITREMEE
AN
A T A A

AR E TR R AT S

& IR

RBEEFE
HEERRBAR

83 BA 4R & 1 HA B A5 A 2R

30 June 2010 31 December 2009

Unaudited Audited

Note HK$'000 HK$'000
—E-%% e

~AB=1+H +=-—A=+—H

REEEX KEZ

BraE THET FET
9 55,592 71,726

10 44,866 50,346
1,131 1,131

101,589 123,203

116,469 150,439

11 88,923 67,681

- 20,000

16 - 12,457
168 168

66,144 17,835

271,704 268,580

12 17,200 -
288,904 268,580

13 52,530 79,323
13,291 27,500

15(iii) - 36,617
3,782 6,592

16 - -
11,004 11,696

80,607 161,728

208,297 106,852

309,886 230,055

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEERKEERRAF
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Interim Condensed Consolidated Statement of Financial Position

Non-current liabilities

Bank and other borrowings
Obligations under finance leases
Deferred tax liabilities

Convertible bonds

Capital and reserves
Share capital

Reserves

Equity attributable to
owners of the Company

Non-controlling interests

FRBEME
RITREMEE
A& ML AHE
ELERBRE
A E 75

IR A K {4

&N

fFé 55
RATER AR S

FEIR A

JACKIN INTERNATIONAL HOLDINGS LIMITED

BEEBREBERATF

Note

Bt

16

14

B3 BA 4R & 1 HA B A A 2k

30 June 2010 31 December 2009

Unaudited Audited
HK$'000 HK$'000
—E—-FF ZETNF
NAZ=+H +=-A=+—8H
RSB EZ
THET FAT
6,734 7,129

273 1,159

7,568 7,568
223,578 229,103
238,153 244,959
71,733 (14,904)
134,375 109,310
(62,414) (124,214)
71,961 (14,904)
(228) -
71,733 (14,904)
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Interim Condensed Consolidated Statement of Changes in Equity

At 1 January 2010

Loss for the period
Other comprehensive income

for the period

Total comprehensive income

(expense) for the period

Recognition of share-based payment
expenses

Equity-settled share-based transactions
- cancellation of share options

Issue of new shares under
share option scheme

Issue of new shares on conversion of
convertible bonds

Issue of subscription shares

Transactions costs attributable to
issue of subscription shares

At 30 June 2010

At 1 January 2009

Loss for the period
Other comprehensive income

for the period

Total comprehensive income
(expense) for the period

Capital contribution by non-controlling
interests
Issue of new shares on exercise of warrants

Issue of subscription shares

At 30 June 2009

RoF-F5-A-H
B

BrABZEUA

Bn2ERA (FX) 88

BRURNAERZ
BECE

EGEE
RETERERRET AR

LGRS0
ETBROEERARA

R-F-FEAAZTR

RZFRAE-A-H

il 3

BREMZERA

BrzEUA (HX)28

FERBRLE

BEMZTHIR
ZREH

1
B

RZFEAERAZTA

Interim Report 2010 %R &

MRS P EES

Attributable to equity shareholders of the Company

Y|

KRAEERRES
Equity

Properties Convertible attributable Non-

Share Share Capital  revaluation  Translation bonds  Accumulated to owners of  controlling
capital premium reserve reserve reserve reserve losses the Company interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

nE TER ERAREA

RE REER BAGfE EftfiR EiRR [t ] RitER R FERER @it
TER TEn TiEn TER TEn TiEn TiEn TER TEn TiEn
109,310 174412 U 8,504 3,849 4,401 (315,404) (14,904) - (14,904)
- - - - - - (137,914) (137,914) (228) (138,142)
- - - - 992 - - 992 - 992
- - - - 992 - (137,914) (136,922) (228 (137,150)
- - 20,464 - - - - 20,464 - 20,464
- - ) - - - 5 - - -
65 622 (176) - - - - 511 - 51
4,000 6,177 - - - (880) - 9,297 - 9,297
21,000 178,500 - - - - - 199,500 - 199,500
- (5,985) - - - - - (5,985) - (5,985)
134375 353,726 20,307 8,504 4,841 3,521 (453,313) 71,961 (228 71733
79,879 122,076 6,255 6,651 3175 - (39,584) 178,452 - 178,452
- - - - - - (12,500) (12,500) (6) (12,506)
- - - - 219 - - 219 - 219
- - - - 219 - (12,500) (12,281) (6) (12,287)
- - - - - - - - 6 6
6,525 3,287 (1,329 - - - - 8,483 - 8,483
15,900 19,964 - - - - - 35,864 - 35,864
102,304 145,327 4926 6,651 33% - (52,084) 210,518 - 210,518

JACKIN INTERNATIONAL HOLDINGS LIMITED
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Interim Condensed Consolidated Statement of Cash Flows  FS§BER4R & R HIIR & dh &k

Six months ended 30 June
BEANA=tHILXEAR

2010 2009
Unaudited Unaudited
HK$'000 HK$'000
—E—FF ZETNF
RCEX REEEZ
FE T FHET
Net cash used in operating activities REEKEB 2R FHE (28,882) (18,132)
Net cash used in investing activities KEEXEKSB 2R T8 (48,279) (17,119)
Net cash generated from MEFRSHEA RS IFRE
financing activities 126,724 55,628
Net increase in cash and cash equivalents RehBEEYEINFRE 49,563 20,377
Cash and cash equivalents at 1 January R—A—BZH&K
ReEED 16,581 13,050
Cash and cash equivalents at 30 June RANA=Z+AZHE R
ReEED 66,144 33,427
Analysis of the balances of cash and BE&RRESZEYLEH DT
cash equivalents
Bank balances and cash WITHEHERE 66,144 39,468
Bank overdraft RITBEZ - (6,041)
66,144 33,427

I

JACKIN INTERNATIONAL HOLDINGS LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The interim condensed consolidated financial information have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited and
with the Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting”, issued by the Hong Kong Institute of

Certified Public Accountants (“HKICPA").

The interim condensed consolidated financial information do
not include all the information and disclosures required in the
annual financial statements, and it should be read in conjunction
with the Group’s annual financial statements as at 31 December
2009, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

PRINCIPAL ACCOUNTING POLICIES

The interim condensed consolidated financial information have
been prepared on historical cost basis, except for certain assets

and liabilities that are measured at their fair value, as appropriate.

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2009 except as

described below.

Interim Report 2010 & #i5H &
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Notes to the Interim Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES (continued)

In the current interim period, the Group has applied, for the first

time, the following new or revised standards, amendments and

interpretations (“new or revised HKFRSs") issued by the HKICPA.

HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 27 (Revised)

HKAS 39 (Amendment)

HKFRS 1 (Revised)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HK(IFRIC)-Int 17

BEEBREBERATF

Amendment to HKFRS 5 as part of
Improvements to HKFRSs 2008

Improvements to HKFRSs 2009

Consolidated and Separate

Financial Statements

Eligible Hedged Items

First-time Adoption of HKFRSs

Additional Exemptions for First-

time Adopters

Group Cash-settled Share-based

Payment Transactions

Business Combinations

Distributions of Non-cash Assets

to Owners

JACKIN INTERNATIONAL HOLDINGS LIMITED

AR &R B B % & R T

B R (@)

RAPEEE KRB RERTIES
SR A GEM 2 AT SEIEETER - &
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BEBERBRE BEEMBRESELE
AR (1&3T) SR ZIEET ERZ
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A B 2 BUE B
%
BEEMBRE ZZETENFEBYH
AR (1&83]) WEER 2 Bt
BEBEGETAER A MBYMERE
F275%
(#&1E3ET)

HEGETAER EEREHAHIER
F395% (183F])

BEBERBRE BRI E B 5 R
AR5 AR
(#&1835T)

BEEMBRE BRI E 2 BB
AR5 *
(1&37)

BEBERBRE SEREBEUR
AR EE25% DRERZAHRR
(&3T) %

BEMBRE  EBKAH
AR E 35

(#&1835])

5% (ABRM% R#EEADEIEES
s BE

ZEg)
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Notes to the Interim Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (continued)

The Group applies HKFRS 3 (Revised) Business Combinations
prospectively to business combinations for which the acquisition
date is on or after 1 January 2010. The requirements in HKAS
27 (Revised) Consolidated and Separate Financial Statements in
relation to accounting for changes in ownership interests in a
subsidiary after control is obtained and for loss of control of a
subsidiary are also applied prospectively by the Group on or after
1 January 2010.

As there was no transaction during the current interim period in
which HKFRS 3 (Revised) and HKAS 27 (Revised) are applicable,
the application of HKFRS 3 (Revised), HKAS 27 (Revised) and the
consequential amendments to other HKFRSs had no effect on the
condensed consolidated financial statements of the Group for the

current or prior accounting periods.

Results of the Group in future periods may be affected by future
transactions for which HKFRS 3 (Revised), HKAS 27 (Revised)
and the consequential amendments to the other HKFRSs are

applicable.

The amendment to HKFRS 5 “Non-current Assets Held for Sale
and Discontinued Operations” issued in 2009 as part of the
Improvements to HKFRSs clarifies the disclosure required in
respect of non-current assets classified as held for sale. It states
that disclosure requirements of other HKFRSs do not apply to
non-current assets classified as held for sale unless those HKFRSs
have specific disclosure requirement in respect of such assets
or disclosures relate to the measurement of an individual asset
which follows other HKFRSs and the information is not disclosed

elsewhere in the financial statements.

The application of the other new and revised HKFRSs had no
effect on the financial report of the Group for the current or prior

accounting periods.
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Notes to the Interim Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES (continued)

The Group has not early adopted the following new or revised
standards, amendments or interpretations that have been issued

but are not yet effective:

HKFRSs (Amendments) Improvements to HKFRSs 2010’
HKAS 24 (Revised) Related Party Disclosures?
HKAS 32 (Amendment) Classification of Rights Issues?
HKFRS 1 (Amendment) Limited Exemption from

Comparative HKFRS 7

Disclosures for First-time

Adopters’
HKFRS 9 Financial Instruments®
HK(IFRIC)-Int 14 Prepayments of a Minimum
(Amendment) Funding Requirement?
HK(IFRIC)-Int 19 Extinguishing Financial Liabilities

with Equity Instruments?

! Effective for annual periods beginning on or after 1 July 2010 and

1 January 2011, as appropriate

2 Effective for annual periods beginning on or after 1 February 2010
3 Effective for annual periods beginning on or after 1 July 2010

4 Effective for annual periods beginning on or after 1 January 2011
° Effective for annual periods beginning on or after 1 January 2013

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF
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Notes to the Interim Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (continued)

HKFRS 9 Financial Instruments introduces new requirements for
the classification and measurement of financial assets and will be
effective from 1 January 2013, with earlier application permitted.
The Standard requires all recognised financial assets that are
within the scope of HKAS 39 Financial Instruments: Recognition
and Measurement to be measured at either amortised cost or
fair value. Specifically, debt investments that (i) are held within a
business model whose objective is to collect the contractual cash
flows and (ii) have contractual cash flows that are solely payments
of principal and interest on the principal outstanding are generally
measured at amortised cost. All other debt investments and
equity investments are measured at fair value. The application of
HKFRS 9 might affect the classification and measurement of the

Group’s financial assets.

The directors of the Company anticipate that the application of
other new and revised standards, amendments or interpretations
will ‘have no material impact on the results and the financial

position of the Group.

Interim Report 2010 & Hi 3R &
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Notes to the Interim Condensed Consolidated Financial Statements

3.

_% -

SEGMENT INFORMATION

The following is an analysis of the Group's revenue and results by

operating segment for the period under review:

Operating segments
Remanufacture and sale of
computer printing and

imaging products
Manufacture and sale of
data media products

Distribution of data media products

Trading of minerals

Unallocated operating
expenses

Change in fair value of derivative

and embedded derivative

components of

a convertible bond
Finance costs

Loss before taxation

TeaH
RRBERHEEHTD
kR BER

HENHERBERER

DHBEREER

fi TARTRBES?
BARNTETASG 2
RARERD

HEER

B

ﬁzﬁ Hﬂ M| ) I:FI

871 75 B FHB

m/

ay =
DA

N
N

kK
Az

3. A
T REBERAREEREESHE D 2
Woas R B DT -
Six months ended 30 June
BEXA=THLKHEA
2010 2009
—E-%F —EENE
Unaudited Unaudited
AREG REEG
Segment Segment
(loss) profit
Turnover profit Turnover (loss)
HK$'000 HK$'000 HK$'000 HK$'000
28 nE
EXE (B#8)RR 2XH WA (B18)
TER TER FTER TER
46,578 (44,018) 116,480 36,285
31,217 (1,869) 18,694 1,790
6,022 1,314 6,393 (2,796)
16,004 782
99,821 (43,791) 141,567 35,279
(64,404) (33,987)
(12,457) 7,979
(17,488) (21,679)
(138,140) (12,408)

Segment (loss) profit represents the (loss) profit attributable to

each segment without allocation of administrative expenses,

share-based payment expenses, directors’ emoluments, change in

fair value of derivative and embedded derivative components of a

convertible bond and finance costs. This is the measure reported

to the chief operating decision maker for the purpose of resource

allocation and performance assessment.

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF

SB(BR)AEFARESHHEMLZ (B
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Notes to the Interim Condensed Consolidated Financial Statements

3. SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s assets by operating

segments:
Remanufacture and sale of RRBENHEESKITE
computer printing and M BEM

imaging products
Manufacture and sale of data media RiENHEESIEEEER

products
Distribution of data media products 7§ 8% i 62 =
Trading of minerals BEEEESD
Unallocated corporate assets KOBRAREE
Total segment assets BOMEE

All assets are allocated to reportable segments other than
deferred tax assets, tax recoverable, consideration receivable for
the disposal of subsidiaries and early redemption option of a

convertible bond.

Interim Report 2010 & #i5H &

& EA

3.

Fir & BB 15 8 R R

DEEER (@)

UTRAEEZREENME D 2EED
1 :

30 June 31 December
2010 2009
Unaudited Audited
HK$'000 HK$'000
—E-ZF —ETNF
~BA=+H +=-A=+—H
RIEE X eEZ
THET FAET
224,485 274,325
40,980 61,751
6,971 6,672
95,242 -
367,678 342,748
22,815 49,035
390,493 391,783

FEEEC O RERERIBEE AJKE
BIE - K& E QR 2 AT E (B & Al
PfEZ 2 IR PR AN Z AT 23 5 & -
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Notes to the Interim Condensed Consolidated Financial Statements ~ E§BH 4R & R HRBA 75 & £ M 5

4. IMPAIRMENT LOSSES 4. BEEE

Six months ended 30 June
BEARA=+THLAEA

2010 2009
Unaudited Unaudited
HK$'000 HK$'000
—E-ZF ZZTTNF
RERK REERZ
FET FHEIT
Impairment losses on AR B
— property, plant and equipment —ME - BEKIZRE 688 -
— trade and other receivables — B 5 & E M ERRIE 8,791 -
9,479 -
5. LOSS BEFORE TAXATION 5. TAIEE
Six months ended 30 June
BZEXA=+ALAKEA
2010 2009
Unaudited Unaudited
HK$'000 HK$'000
—E-2F ZZTTNF
REER REEZ
FET FHEIT
Loss before taxation has been MATEEE R T &IE
arrived at after charging:
Amortisation of intangible assets B EE#E 5,480 4,935
Depreciation of property, M- -BELRRBTE
plant and equipment 7,641 4,156
Cost of inventories recognised BRAEAZ ZFEEKAR
as an expense 82,164 64,469
Impairment losses on inventories FEZREER
_{ 33 (included in cost of sales) (FFASHERRA) 10,956 -

JACKIN INTERNATIONAL HOLDINGS LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

6. INCOME TAX EXPENSE

The charge comprises: S BEE:

Profits tax for the period BRI RS T
Hong Kong aBE
Overseas N

Hong Kong Profits Tax is calculated at 16.5% (2009: 16.5%) of

the estimated assessable profits for the period.

Overseas taxation is calculated at the rates prevailing in the

respective jurisdiction.

7. INTERIM DIVIDEND

No dividends were paid, declared or proposed during the
reported period. The directors do not recommend the payment of
an interim dividend. (2009: Nil)

Interim Report 2010 F Hi5R &
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6. FTiSHiH X

Six months ended 30 June
BEARA=+THLAEA

2010 2009
Unaudited Unaudited
HK$'000 HK$'000
—E-ZF —ETAEF
REEX RICE %
TH&T FAET

- 70

2 28

2 98

BEBEFEHIZPAZ G ERFERN 2
16.5% (ZZEZNF:16.5% )& -

B SNBIE T 3 7 B RLA R 2 AT B
i E -

7. RHRE

HEHAL BIRN - BIR S EZ IR E[
BB -EEXTEZHRNPHBRS  (=ZF
ZNFE)
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Notes to the Interim Condensed Consolidated Financial Statements

8. LOSS PER SHARE

(i) Basic loss per share

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
HK$137,914,000 (30 June 2009: HK$12,500,000) and the
weighted average of 1,323,858,231 ordinary shares (30
June 2009: 808,003,484 ordinary shares) in issue during

the period, calculated as follows:

Weighted average number of ordinary shares

Issued ordinary shares at BB ZEITEBR
beginning of period

Effect of new shares issued BIEERES ST
under share option scheme ik in 2 &

Effect of new shares issued R ES M 1T
on conversion of kD 2 &

convertible bonds

Effect of new shares issued ﬂ@EuUH%EE ﬁﬁ?"ﬁ
on exercise of warrants AR5

Effect of new shares issued *E}Fﬂb\ﬁﬁﬂxfﬁé}%
under subscription shares bl e

Weighted average number of  ERARIN4E F 15 & @A & B
ordinary shares at end of

period

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF

3 AR 4% & 1 HA B %5 & R B
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8. TIREE
(i) BREXERE

BEREABEDRBERAATES A
JE(LE548137,914,0008 T (=2 F
HFNA=+H:12,500,000/%T)
MEARE 317.21,323,858,231 /% &

BRZMEFHE (ZZTNFA
=1 B :808,003,484% & i@ A% ) 5t

NN

mE-FHZEREE
30 June 2010 30 June 2009
Number Number
of shares of shares
—E-FF —EENF
~NA=+H NA=1H
B EE i 1n & B
1,093,098,505 798,786,817
430,959 -
31,835,616 -
- 4,066,667
198,493,151 5,150,000
1,323,858,231 808,003,484
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Notes to the Interim Condensed Consolidated Financial Statements

8.

LOSS PER SHARE (continued)

(ii) Diluted loss per share

The calculation of diluted loss per share for the period
ended 30 June 2009 and 2010 does not assume the
conversion of a subsidiary’s convertible bond. The directors
of the Company consider that the value of the subsidiary
is lower than the exercise price as the subsidiary had
consolidated net liabilities as at 30 June 2010 and 30 June

2009.

The diluted loss per share for the period ended 30 June
2010 is the same as the basic loss per share as the
conversion of the Company’s outstanding convertible
bonds and share option would result in a decrease in basic
loss per share. The diluted loss per share for the period
ended 30 June 2009 is the same as the basic loss per
share as the conversion of the Company’s outstanding
convertible bonds, share option and warrants would result

in a decrease in basic loss per share.
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Notes to the Interim Condensed Consolidated Financial Statements

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the period, the Group spent approximately HK$9,526,000
(year ended 31 December 2009: HK$32,316,000) on the
purchase of the property, plant and equipment.

During the period, the Group disposed of certain motor vehicles
with a carrying amount of HK$131,000 for cash proceeds of
HK$217,000, resulting in a profit on disposal of HK$86,000.

As at 30 June 2010, the directors considered the carrying
amount of the Group's leasehold land and buildings carried at
revalued amounts and estimated that the carrying amounts do
not differ significantly from that which would be determined
using fair values as at 31 December 2009. Consequently, no
revaluation surplus or deficit has been recognised in the current
period.

During the six months ended 30 June 2010, the directors of the
Company conducted a review of the Group's assets related to
the remanufacture and sale of computer printing and imaging
products segment. There are no impairment recognised in
respect of plant and machinery, furniture, fixtures and equipment
and motor vehicle, which are used in the remanufacture and
sale of computer printing and imaging products segment.
The recoverable amounts of the relevant assets have been
determined on the basis of their value in use. The discount rates
in measuring the amounts of value in use were 12% in relation

to the assets.
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Notes to the Interim Condensed Consolidated Financial Statements

10.

MOVEMENTS IN PROPERTY, PLANT AND
EQU|P|\/|ENT (continued)

During the year ended 31 December 2009, the directors of the
Company conducted a review of the Group’s assets related to
the remanufacture and sale of computer printing and imaging
products segment that a number of those assets were impaired,
due to continuous decrease in demand. Accordingly, impairment
loss of HK$16,428,000 has been recognised in respect of
plant and machinery, which are used in the remanufacture
and sale of computer printing and imaging products segment.
The recoverable amounts of the relevant assets have been
determined on the basis of their value in use. The discount rates
in measuring the amounts of value in use were 12% in relation

to the assets.
MOVEMENTS IN INTANGIBLE ASSETS

During the six months ended 30 June 2010, the directors of the
Company conducted a review of the Group's intangible assets
and determined that there are no impairment on development
costs, technical know-how and distribution channels based on
the estimated recoverable amounts with reference to their value
in use. The value in use was determined based on the estimated

future cash flows discounted at a rate of 12% per annum.

During the year ended 31 December 2009, the directors of
the Company conducted a review of the Group’s intangible
assets and determined that certain development costs, technical
know-how and distribution channels were impaired based on
the estimated recoverable amounts with reference to their
value in use. The value in use was determined based on the
estimated future cash flows discounted at a rate of 12% per
annum. Accordingly, impairment losses of HK$16,019,000,
HK$8,317,000 and HK$11,789,000 respectively have been
recognised in respect of development cost, technical know-how

and distribution channels.
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Notes to the Interim Condensed Consolidated Financial Statements ~ E§BH 4R & 0 HRBF 75 & £ M 5+

11.  TRADE AND OTHER RECEIVABLES B 5 NHEMEWTRIE
30 June 2010 31 December 2009
Unaudited Audited
HK$'000 HK$'000
—E—-FF —ETAEF
ANB=t+H +=-—A=+—8
RICE LAz
F&T FET
Trade and bill receivables B 5 EWRIE & EREE 50,015 64,040
Less: Impairment loss recognised W BE S EUGRIEE R
on trade receivable EEEE (18,685) (9,896)
31,330 54,144
Other deposits, prepayments and Hike FBNRER
other receivables H b fE I FRIE 57,593 13,537
88,923 67,681
The Group allows an average credit period of 30 to 120 days to REBGETHEIEP 2 FHEEHR30
its trade customers (for the year ended 31 December 2009: 60 to ENOXR(Hz2_TEThhF+_A=1+—
180 days). The ageing analysis of trade and bill receivables that HIEFE  60E180K) o I 48 1 {8 5l 5k 3£
are neither individually nor collectively considered to be impaired ERAIERIE 2 Z 5 FEUGRIE & FE IR 15 R
are as follows: BRI :
30 June 2010 31 December 2009
Unaudited Audited
HK$'000 HK$'000
—E—-FF —EETAF
~NHA=+H +=ZA=+—H
RIS EZ LEZ
FE&T FET
Neither past due nor impaired K18 BRI AR OR B 14,093 11,882
Less than 3 months past due AR =@ A 6,163 7,313
3 to 6 months past due BE=EXEA 634 297
Over 6 months past due @IS E A A E 10,440 34,652
17,237 42,262
‘{ 44 31,330 54,144
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Notes to the Interim Condensed Consolidated Financial Statements

11.

12.

TRADE AND OTHER RECEIVABLES (continued)

As at 30 June 2010, included in other deposits, prepayment
and other receivables of HK$39,000,000 (equivalent to
US$5,000,000) represented the refundable deposits of
acquisition of 100% of the entire issued share capital of SE Metal

Resource Corp.
NON-CURRENT ASSETS HELD FOR SALE

On 27 April 2010 and 8 June 2010, subsidiaries of the Company
entered into sales agreements with the independent third parties
for the disposal of office buildings to the independent third
parties for a consideration of HK$17,200,000. The assets that are
expected to be sold within twelve months have been classified as
non-current assets held for sales and are separately presented in

the condensed consolidated statement of financial position.

The net carrying amount of the above assets are expected to
exceed the proceeds of disposal and accordingly, impairment
loss of HK$688,000, has been recognised in respect of the office
buildings.
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e BRAREREMEKKREZ
39,000,000 7T (48 & 545,000,000 7T )
Th YR BB SE Metal Resource CorpZ &2
BITRAZARERS -

FEHFRRBDEE

RZE—ZFNA_++tAN_ZT—ZF
NANB ARARNBARBBLE =
B THERHR LHEWNARKETELE
=5 R{E£EEAE17,200,000/8 T > % 78
ERTZEARNEEZEE ENEARIE
REFEEE BN EALRE VB
HF o
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Notes to the Interim Condensed Consolidated Financial Statements

13. TRADE AND OTHER PAYABLES

Trade and bill payables

Accruals and other payables
Amount due to a related company
Amounts due to directors

The amount due to a related company, Titron Industries Limited
(“Titron"), in which Yip Wai Lun, Alvin ("Mr. Yip"”) being the
common director, is unsecured, interest-free and repayable on

demand.

Amounts due to directors were unsecured,

repayable on demand.

The aged analysis of trade and bill payables presented based on
the invoice date at the end of the reporting period is as follows:

By date of invoice:

Within 3 months

Over 3 months but within 6 months
Over 6 months but within 9 months
Over 9 months but within 12 months
Over 1 year

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF

B HEMNR

JE 15 B 3 R B IR
e EE IR

LEZEHE:
=EAR
=ZREHA
NENEA
NE+=f@A
iR —F

AREMNRE
ERE R M EMEMR

interest-free and

G AA4R & P B 15 & BH 5
i=y
13. B 5 K E M B 3R IE
30 June 2010 31 December 2009
Unaudited Audited
HK$'000 HK$'000
—E-2fF ZTTNF
~A=+H +-A=+—H
REBER KEZ
FH&T FAT
22,933 35,404
29,220 41,200
377 1,999
- 720
52,530 79,323
JE ~f B8 3 /A A] Titron Industries Limited

(ITitron 1) (EEmELE(TEEED R

HAEE) 2R
FEE S E -

BN E SR
SKATIE

REEALRE L

BYEEMRE RS WARE

UTRRREHREERAHRIIZES
P SRR R B R 2 AR D AT -

30 June 2010

31 December 2009

Unaudited Audited
HK$'000 HK$'000
—E-FF —ZTENF
AA=+H +ZA=+—H
REERK KEZ
FE T FHET
16,960 25,536
1,661 4,298
1,319 4,580
2,566 685

427 305
22,933 35,404
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Notes to the Interim Condensed Consolidated Financial Statements

14. SHARE CAPITAL

Authorised:
Ordinary shares of HK$0.10 each
At 1 January 2009,
31 December 2009 and
30 June 2010

Issued and fully paid:
At 1 January 2009
Shares issued under share
option scheme
Shares issued on exercise of
warrants

Issue of subscription shares

At 31 December 2009

Shares issued under share
option scheme

Shares issued on conversion of
convertible bonds

Issue of subscription shares

At 30 June 2010

Interim Report 2010 & #i5H &

EE

EREEN0E T EBR
—EENF—-A—H"
—ETAE+-_A=+—H
B=F-FFXA=+H

BRTRBRE:
RZEZhF—RF—H
BB R BB 1T 2 It

TR M %17 2 B

BORBRN
R-ZZEZNF+_A=+—H
IRIB R g 81817 2 XD

SUIR TR R B 55 T 31T 2 A

HIRBRG
R-T-BERA=TA

&t SR R 2
B H N EF' HE]T%%/ ‘4 M‘T it
14. B 7

Number

of shares Amount

'000 HK$'000

BB EE X

T FAET

2,000,000 200,000

798,787 79,879

13,744 1,374

121,568 12,157

159,000 15,900

1,093,099 109,310

650 65

40,000 4,000

210,000 21,000

1,343,749 134,375
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Notes to the Interim Condensed Consolidated Financial Statements

14. SHARE CAPITAL (continued)

(a)

(b)

(c)

On 11
to subscribe for 13,744,000 ordinary shares in the
Company at a consideration of HK$2,172,000 of which
HK$1,374,000 was credited to share capital and the
balance of HK$798,000 was credited to the share premium

September 2009, options were exercised

account. HK$1,319,000 was transferred from the capital

reserve to the share premium account.

During the year ended 31 December 2009, warrants were
exercised to subscribe for 65,250,000 ordinary shares
at exercise price of HK$0.13 per share and 56,317,689
ordinary shares at exercise price of HK$0.554 per share,
at total consideration of HK$39,682,000 of which
HK$12,157,000 was credited to share capital and the
balance of HK$27,525,000 was credited to the share
premium account. The equity component of the warrants
HK$2,729,000 was transferred from the capital reserve to

the share premium account.

On 11 February 2009, Sun Union Enterprises Limited
(“Sun Union"), a substantial shareholder of the Company,
entered into a placing agreement and agreed to place a
maximum of 80,000,000 existing shares of the Company
at HK$0.30 per share to independent third parties. Sun
Union also entered into a subscription agreement with
the Company and agreed to subscribe a maximum of
80,000,000 new ordinary shares of HK$0.10 each in the
share capital of the Company at the subscription price
of HK$0.30 per share. The subscription price of HK$0.30
representing a premium of approximately 9.09% over
the closing market price of the Company’s share on 10
February 2009.
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Z EZRESun Union Enterprises
Limited ([Sun Union | ) &3 — T8
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BB FEILE =75 ° Sun Union7k
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Notes to the Interim Condensed Consolidated Financial Statements

14. SHARE CAPITAL (continued)

(d)

(e)

(f)

During the period ended 30 June 2010, options were
exercised to subscribe for 650,000 ordinary shares in the
Company at a consideration of HK$511,000 of which
HK$65,000 was credited to share capital and the balance
of HK$446,000 was credited to the share premium

account.

During the period ended 30 June 2010, convertible
bonds amounting to HK$10,000,000 were converted into
40,000,000 ordinary shares at the fixed conversion price of
HK$0.25 per share.

On 18 January 2010, the Company allotted and issued
an aggregate of 210,000,000 ordinary shares by way of
placing to independent investors at a price of HK$0.95 per
share. The net proceeds after net of share issue expense
of approximately HK$193,515,000 were used for the
acquisition of the entire issued share capital of SE Metal

Resource Corp and general working capital.

All shares issued during 2010 and 2009 rank pari passu with the

then existing shares in issue in all respects.
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Notes to the Interim Condensed Consolidated Financial Statements

15. NOTES PAYABLE AND UNLISTED WARRANTS

(i)

(i)

Unlisted Warrants issued in 2006

On 24 March 2006, pursuant to several subscription
agreements entered into between the Company and
certain independent third parties (the “Subscribers”),

the Company issued, at zero consideration, to the
Subscribers 137,484,000 unlisted warrants of the Company
conferring rights entitling the holders to subscribe for up
to $17,872,920 in aggregate in cash for 137,484,000
new shares of $0.10 each of the Company at an initial
subscription price of $0.13 per share. The Warrants were
exercisable within a period of three years from 24 March
2006 to 23 March 2009. 72,234,000 of these warrants
were exercised during the year ended 31 December 2007
and the remaining 65,250,000 of these warrants were

exercised during the year ended 31 December 2009.

Secured Notes and Unlisted Warrants issued in
2007

Pursuant to a subscription agreement (the "“2007
Subscription Agreement”) entered into between the
Company and Martin Currie China Hedge Fund L.P.
(“Martin Currie”) on 14 June 2007, the Company issued,
and Martin Currie subscribed for, notes (the "Secured
Notes”) in the aggregate principal of $78 million on
27 June 2007. The Secured Notes carried interest at a
fixed rate of 10% per annum and were repayable by 27
June 2010. The Secured Notes was redeemed during the
period ended 30 June 2009 pursuant to a subscription
agreement in relation to the issue of convertible bonds, at
HK$79,950,000 which included the principal amount of

the Secured Notes plus accrued interests.
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Notes to the Interim Condensed Consolidated Financial Statements

15. NOTES PAYABLE AND UNLISTED
WARRANTS (continued)

(i)

(iii)

Secured Notes and Unlisted Warrants issued in
2007 (continued)

In addition, on 27 June 2007, pursuant to the 2007
Subscription Agreement, the Company issued, at zero
consideration, to Martin Currie 56,317,689 unlisted
warrants of the Company conferring rights entitling the
holders to subscribe for up to $31,200,000 in aggregate
in cash for 56,317,689 new shares of $0.10 each of the
Company at an initial subscription price of $0.554 per
share. The warrants were detachable and exercisable within
a period of two and half years from 28 December 2007 to
27 June 2010. During the year ended 31 December 2009,

all unlisted warrants were exercised.

Guaranteed notes issued in 2008

Pursuant to a subscription agreement entered into between
the Company and Martin Currie on 6 October 2008, the
Company issued, and Martin Currie subscribed for, notes
(the
HK$31,200,000. The Guaranteed Notes carried interest at

a fixed rate of 15% per annum and were repayable by 27

“Guaranteed Notes”) in the aggregate principal of

June 2010. The Guaranteed Notes were guaranteed by a
substantial shareholder of the Company. The Guaranteed
Notes were redeemed during the period ended 30 June
2010.
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Notes to the Interim Condensed Consolidated Financial Statements

16. CONVERTIBLE BONDS

(a)

On 6 April 2009, Ugent Holdings Limited (“Ugent”),
a wholly-owned subsidiary of the Group, issued to an
independent third party a convertible bond at nominal
value of HK$177,000,000 (“Ugent CB"). The Ugent CB is
denominated in Hong Kong dollars. The Ugent CB entitles
the holder to convert it into ordinary shares of Ugent at
any time between the date of issue of the Ugent CB and
its maturity date on 5 April 2012 at initial conversion price
of HK$41,300 per share, and subject to adjustments. If the
Ugent CB has not been converted, it would be redeemed
on 5 April 2012 at the nominal value. Interest of 12% per
annum will be paid semi-annually on every 31 March and

30 September.

Ugent can early redeem the Ugent CB after one calendar
year from the issue date at a redemption price equal to the
applicable early redemption amount predetermined in the
Ugent CB agreements, which is an amount equal to the
principal amount of the Ugent CB plus any accrued and
unpaid interest. The bondholder can request Ugent to early
redeem the Ugent CB at any time upon the occurrence of
a change of control in Ugent, at a redemption price equal
to the applicable early redemption amount predetermined
in the Ugent CB agreements. In the opinion of the directors
of the Company, the Group can maintain control in Ugent
throughout the period till Ugent CB’s maturity date, Ugent

CB is classified as non-current liability.

The Ugent CB contains three components, liability

component, conversion option derivative and early
redemption option. The conversion option derivative and
early redemption option are measured at fair value with

changes in fair value recognised in profit or loss.
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(a)
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Ugentr] MR EHETHE R EA
(ZZ—Z=ZFWARB) ZEME
B A2 K% E (8 &k41,300/8
TS E H B UgentE @A (AT A
FHE) o fHUgenth] IR E H 8 1 5
BoEBER -_FE——FHARAMN
HEEE - 12%2FRKEE=ZA
—t+t-HEANAZ+BEEEIH

_//'z"

UgentAl RETARBR—FEFE 2R
FEEUgentr] R EH  BERIESRN
I EAEUgent Al HAR (B 5 1 s ) 2 3
FARFELNCHE Z2BETHEER
Ugenta] B E H A IER FERT R
N E - BEHFFHE AR fEUgentFE 4

A AL R R R B ok
Ugentig R HE Bl Ugentd] AR &%
FE BB SN ET EE Ugent AT AR B 5
BEAZ ERREELSE - AQE
EERE ANEB R Ugentr] 8%
& EIH B Al - 22 (8 HAR 435 Ugent
ZYEHIHE - Ugent ] 2 X (B 5 1 51 B
JEmEEE

Ugent] 2 & & % £ & = {[ 48 5K &P
- BEBG  RBREITETARE
FIEEEEE RRETETARRE
FPHEOEEENEARENE AR
Bz2BER BT ER

Interim Report 2010 1 HASR &



Notes to the Interim Condensed Consolidated Financial Statements

16. CONVERTIBLE BONDS (continued)

(a)

(continued)

The fair value of the liability component was calculated
as the present value of the coupon interest payments and
the redemption amount. The effective interest rate of the
liability component is 12.1%. The embedded conversion
option represents the fair value of the bondholders’ option
to convert the Ugent CB into equity of Ugent, but the
conversion will be settled other than by the exchange of a
fixed amount of cash or another financial asset for a fixed

number of Ugent’s own equity instruments.

The fair values of the embedded conversion option and
Ugent's early redemption option as at date of issue, at
31 December 2009 and at 30 June 2010 are determined
based on the valuations performed by Norton Appraisals
Limited, an independent firm of professionally qualified

valuers, using Trinomial Option Pricing Model.
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16. AJ AR E 5 (&

(a)

(#%&)
BEHOINAAEEHERZ@A
BHRELKBERESHE BENDER

%IJ%z%mw%om)\iuﬁH%féﬁi‘%
TEHEE AEBRUgent ] 2R ES
BUgentfi i v BiE=R A AEE 2
RBMEURGETEHER S LM
UgentiEm T B 7 B EEING A
EEEE -

RETREY —TTAF+ A
=t+t—RAKR=ZZE—ZEFXA=+H"
A ZUIRAE#E & Ugenthe 708 032 %
B2 AREBE HIRBEELEEME
M EBBERETEARARER =
A EEEXTEZ T EmERT -
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e e
16. CONVERTIBLE BONDS (continued) 16. Al IRE S (&
(@)  (continued) (@) (%)
The movement of the components of the Ugent CB during BHE_ZTZAF+T_A=+—H1L
the year ended 31 December 2009 and period ended 30 FEREBEE-_ZT—ZETFA=+H
June 2010 are set out below: 1A - UgentA] #2 % & 5 48 Ak 5610
ZEBHEIWT
Embedded Early
Liability = conversion redemption
component option option Total
HK$'000 HK$'000 HK$'000 HK$'000
NS HANERE REBEE @it
FiEx THT THT THIT
Principal amount RETEHZALE
at the date of issue 177,000 - - 177,000
Imputed interest expense arising  fIFBRELZ
from initial recognition HERNERE 3,319 - - 3,319
Loss (gain) arising on changes M ERABALER
in fair value on initial 2EEEEE (W)
recognition - 69,139 (54,288) 14,851
Fair value at date of issue RETREZAAERE 180,319 69,139 (54,288) 195,170
Transaction costs R HMA (5,090) - - (5,090)
Imputed interest expenses EEFERY 15,925 - - 15,925
Interest paid BRFIE (10,502) - - (10,502)
(Gain) loss arising on changes ~ ALBEEHELY
in fair value (M) B - (69,139) 41,831 (27,308)
— At 31 December 2009 RZEZNF
+-A=+—8H 180,652 - (12,457) 168,195
Imputed interest expenses EEFERY 10,895 = - 10,895
Interest paid BRFIE (10,620) - - (10,620)
Loss arising on changes AREEEZHELZER
in fair value - - 12,457 12,457
_{ ” At 30 June 2010 K-Z-2EAXA=TH 180,927 - - 180,927
None of the Ugent CB had been converted into ordinary B T Ugentr] AR B 58810 A
shares of Ugent during the period. Ugent & imAx o
JACKIN INTERNATIONAL HOLDINGS LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

16. CONVERTIBLE BONDS (continued)

b)

On 9 September 2009, the Company issued to an
independent third party a convertible bond at its nominal
value of HK$50,000,000 (“CB"). The convertible bond is
denominated in Hong Kong dollars. The CB entitles the
holder to convert it into ordinary shares of the Company
at any time between the date of issue of the CB and its
maturity date on 8 September 2011 at initial conversion
price of HK$0.25 per share, and subject to adjustments. If
the CB has not been converted, it would be redeemed on
8 September 2011 at nominal value. Interest of 15% per
annum will be paid on maturity.

The CB contains two components, liability and equity
elements. The equity element is presented in equity
heading “convertible bonds reserve”. The effective interest

rate of the liability component is 21.6%.

Principal amount RETRHBZASRE
at the date of issue
Less: direct issue costs B B BTN

EH M BRAX

Imputed interest expenses

At 31 December 2009 —ETNF
‘f’: A :‘f‘* H
Converted into ordinary shares 3 A% & 38 I%

HE R B
BEREEEMNE

Z-TFEXA=1H

Imputed interest expenses
Transfer to interest payable

At 30 June 2010 i

During the period ended 30 June 2010, the CB holder
converted the CB with an aggregate nominal value of
HK$10,000,000 into 40,000,000 ordinary shares of
HK$0.10 each at the conversion price of HK$0.25 per
share.

Interim Report 2010 #F Hi5R &
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16. AR IRE S (@)

(b)

RZZZNFNANE  AQFHET
[ {8 /&50,000,000/%8 7T 2 7] 2 J% &
HF([ARESR]) TELE=7"
AMREAFEEEE RBTT - AR
BEHEFBABERITBRRESET
BE3#HA (—E——FhLANH)

EREEER L/Wﬂiﬁ‘ﬁ’*‘ inO 2578
TO S EEM AR AR ERER (AA

FE) ofﬁuﬂﬁﬁﬁ{é#iﬁ%%&%}ﬁ T H
BR - E——FNAN\BUAREEE
B 15% 2 FEBREEA -

AgEESEEmEAKED  BE

N o R B R E [ A8
fefEs ] #5  aEADERF
K5 21.6% °
Liability Equity
component component Total
HK$'000 HK$'000 HK$'000
BB BRI Bt
T TET T
45,580 4,420 50,000
(192) (19) (211)
45,388 4,401 49,789
3,063 - 3,063
48,451 4,401 52,852
(9,297) (880) (10,177)
4,296 - 4,296
(799) - (799)
42,651 3,521 46,172
BE-ZT-TFAA=+tALY
P ATRRE S E A KEEE

10,000,000 7C 2 ATARRE S - LAS
[i% 1 {80.107%8 JT ¥ # £ 40,000,000
Bz @R X BESR.25%

TG °
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Notes to the Interim Condensed Consolidated Financial Statements

17. CHARGES ON ASSETS

(i)

(i)

(ifi)

Leasehold land and buildings pledged

As at 30 June 2010, certain of the Group’s leasehold land
and buildings with the net book value of approximately
HK$17,200,000 (31 December 2009: HK$18,050,000) was
pledged as security for certain bank borrowings granted to

the Group.

Property, plant and equipment held under

finance leases

At the end of the reporting period, the net book value of
property, plant and equipment held under finance leases
of the Group was HK$8,061,000 (31 December 2009:
HK$24,788,000).

Share charge for a subsidiary

Upon issue of the Convertible Bonds on 6 April 2009,
the Group charged 100% of the issued share capital of
a subsidiary of the Company to secure the performance
of the Subsidiary under the Convertible Bonds. Details of
the principal terms are set out in note 16(a) to the interim

condensed consolidated financial statements.

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF

i EA

17.

Air a3

81 7% B FHT A

B E

(i)

(i)

(iii)

EHEEETHRET

RZE—TFEXA=TH A&EEE
THETHMREFZREFENS
17,200,000 T (ZEZENF+ =
A =+—H:18,050,000% 7T) * J)
REERETROBETFTAEEER
2R

REBEENFEZNE BER
R¥E

RREHLR  BEREROFEZA
SEME - -BELKEHEZRETFES
8,061,000 L (ZTZENF+= A
=+—H:24,788,000/ T ) °

B 2 B oz R 4D 4K 47

“ETNFMARNBEBETARK
1§%1§'$%IE?&?$$LETWEQ
Bz 2HEBITRE  UStE QA
BITAMBRESRE N 2 B ERMHE
R ERERZAHBRREREZE T
HIF R M 16(a) ©
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Notes to the Interim Condensed Consolidated Financial Statements

18. RELATED PARTY TRANSACTIONS

(a)

(b)

Key management personnel remuneration

RHEERM

Short-term employee benefits

Other related party transactions

Other than the amounts due to related companies and
directors as disclosed in note 13, the Group entered into

the following transactions with related parties:

During the period ended 30 June 2010, the Group paid
rentals to Ms Chan Siu Chu, mother of the director of the
Company, namely Ms Ho Yin King, Helena amounting to
HK$141,000 (Period ended 30 June 2009: HK$141,000).
The transactions were conducted on terms with reference

to current market prices.

During the period ended 30 June 2010, the Group paid
commission to Titron, in which Mr. Yip being the common
director, amounting to HK$2,284,000 (Period ended 30
June 2009: Nil). Mr. Yip appointed as the executive director
of the Company on 31 July 2009.

Interim Report 2010 F #i5R &

R4 & A Hf

18. @&

(a)

B 1% & R
ATRS
FTEEEEZHE

Six months ended 30 June

BEANA=ZTHLAER

2010 2009
Unaudited Unaudited
HK$'000 HK$'000
—E—FF —EETNF
RIS EZ REEZ
FET FAT

5,631 9,253

(b) HihBAEALTZXRS

B RE3FT R 2 MR T BB A R
REEY B AEEAREAL
T THRS:

BeE—_Z—TFA=THI-HM-
$%I§Hmi%@9ﬁﬁi'@9
%ﬁtﬂ$“ﬂ§%@ﬁﬁﬁtz
A H141,0008 T (HE=

Z@nif\ﬂ:wLEli,ﬁﬂFaﬁ:mLooo
BIL) cRERSH LB ITHEE

7o

HE-_ZFT-FTFA=1+HILH
A AEBEMATitron (ELXEAE
HFE PR 18 2,284,000/ 7T
(BZ_ZTTNFA=TH:®E) -
AEEERZZTNFLA=T—
HEZARARANITES-
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Notes to the Interim Condensed Consolidated Financial Statements

19. SHARE-BASED PAYMENTS

The Company has a share option scheme for eligible employees of

the Group.

Details of specific categories of options are as follows:

2005
—2%5F

2010A
—E-ZFA

2010B
—Z-Z%8B

2010C
—E-BEC

BEEBREBERATF

Date of grant
ETHA

25 January 2005

“ZEERRF-A-ThH

29 January 2010
—T-FF-A=tAR

29 January 2010
—T-FF-A=tAR

29 January 2010
—T-FF-A=tAR

JACKIN INTERNATIONAL HOLDINGS LIMITED

Vesting period
BERR

29 January 2010 - 28 July 2010
“F-FF-A-tNBRE
ZE-FEEAZtNA

29 January 2010 - 28 January 2011

“Z-ZE-RZTNRZE
—E——-AZ+N\H

R4 & A Hf

19. AR& 10 A 5

81 7% B FHT A

T ) S A

RRABRAEEEERREBIRKELIE

£

5% L L 70 4

Exercise period

TEH

25 January 2005 - 24 January 2015
“ERRF-AZTHBEE
“E-R¥-A-TMA

29 January 2010 - 28 January 2012
“Z-ZE-A-t+NRE
I =R I\ E

29 July 2010 - 28 January 2012
—“Z-TFELA-tHAZE
S Ik AN

29 January 2011 - 28 January 2012
—Z2-—f-A-fhRE
“#-A=t/NR

—E—-

A2 FHAIT

Exercise price

@
HK$0.158

0.158% 7T

HK$0.786
0.786/8 T

HK$0.786
0.786/8 T

HK$0.786
0.786/8 T
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Notes to the Interim Condensed Consolidated Financial Statements

19. SHARE-BASED PAYMENTS (continued)

The following table discloses movements of the Company’s share

options held by directors and employees during the period.

AR B B % & R i

19. AR BER AT e

TREEBEARREERREBAEMHERE
BlRE2S:

Outstanding Granted Lapsed Cancelled Exercised Outstanding

at 1 January during during during during at 30 June

2010 the period the period the period the period 2010

‘000 '000 '000 ‘000 ‘000 ‘000

R=2-%f R-B-%%

-A-H ~AAZTH

i R AT BRET BREX BREHE BRTHR R TE

T ik ik Tk Tk T

2005 ZEEnF 245 - - (52) - 193
2010A —Z-ZFA - 69,140 - - (650) 68,490
20108 —Z-3fB - 4,500 - - - 4,500
2010C  —Z-BHC - 6,000 - - - 6,000
245 79,640 - (52) (650) 79,183

The closing price of the Company’s shares immediately before 29
January 2010, the date of grant, was HK$0.75.

The closing price of the Company's shares immediately before the

date on which the options were exercised was HK$0.74.

In the current period, share options were granted on 29 January

2010. The fair values of the options determined at the dates of

grant using Trinomial Option Pricing Model were HK$20,464,000.

Interim Report 2010 #F Hi5R &

ZERFEHCE—ZTF—A-+AhB)Z
Bl ARRRGD 2 W]HEAE0.758 e

BEREREETENBH 2 AR AR
MU B A0.74E 7T °

RAHE R-ZZT-—Z2F-HF -+ 1A
REBRE-MA=EA R EERN
BERERRTEHZARBEEER
20,464,000/ 7T ©
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Notes to the Interim Condensed Consolidated Financial Statements

19. SHARE-BASED PAYMENTS (continued)

The following assumptions were used to calculate the fair values

of share options:

Grant date share price YRR E
Exercise price 171
Expected life FEETHARR
Expected volatility TEER I8
Dividend yield R 2 &

Risk-free interest rate B B i X

Trinomial Option Pricing Model has been used to estimate the
fair value of the options. The variables and assumptions used in
computing the fair value of the share options are based on the
directors’ best estimate. Changes in variables and assumptions

may result in changes in the fair value of the options.

At each reporting date, the Group revises its estimates of the
number of options that are expected to ultimately vest. The
impact of the revision of the estimates, if any, is recognised in
profit and loss, with a corresponding adjustment to the capital

reserve.

JACKIN INTERNATIONAL HOLDINGS LIMITED
BEEREERRAF

i EA

19. AR& 10 &

AT T BE RN

m/

EWMEXT o

ERAUATHRRFAEBREAAEBE:
2010A 20108 2010C
“E-TFA —E-TFB “E-FHC
HK$0.75/8 7T HK$0.75/& 7T HK$0.75/8 7T
HK$0.786/8 7T HK$0.786/8 7T HK$0.786/% 7T
2 years 1.5 years F 1 years “F
69.80% 69.80% 69.80%
0% 0% 0%
0.53% 0.53% 0.53%

ERA-EAEEEEA G BRER
REE-FEEREAABERAZE
&TE““TJ@TF%%ZE-FH# 2EHERE
BRI ERBREAREERS -

REERSHAH NEBEFEGEFRR
BTERREENHE -ZEHET 2
AR BREBPER  WARRHBERRF
e
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