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Consolidated Income Statement

M A4S 32
.%/T\l:u H fm

for the six months ended 30 June 2010 — unaudited
BE—FT—FFNA=ZTHIEANEA — KEFEEZ

(Expressed in Hong Kong dollars)

(LB B3R
Six months ended 30 June
BEAA=THILAXEA
2010 2009
—E-EF ZZEENF
(Restated)
(E25Y)
Notes $°000 $000
i & Fr Fir
Revenue KA
Gross premiums written and ERRREBERREB YA
policy fees ) ) 3 27,273,163 14,387,046
Less: Premiums ceded to reinsurers & : R & 2 BIRMDE L
and retrocessionaires #H M (1,063,121) (845,539)
Net premiums written and FERREBERREBUYA
policy fees . N 26,210,042 13,541,507
Change in unearned premium AREPEEEFEDE
provisions, net of reinsurance HERR (914,864) (352,935)
Net earned premiums and EHRRRERREBRAFE
policy fees . _ 25,295,178 13,188,572
Net investment income BREWAFE 4(a) 2,065,811 1,503,268
Net realized investment gains CERRE W HE 4(b) 546,019 640,059
Net unrealized investment losses AERLEWDEEN
and impairment LEF R B 4(c) (132,826) (28,332)
Net exchange (loss)/gain FEH (58 e FE (112,480) 25,776
Other income H g A 5 113,719 48,794
Total revenue N 27,775,421 15,378,137
Benefits, losses and expenses B BRRER
Net policyholders’ benefits REFHA AN R FHE 6(a) (4,626,622) (3,601,638)
Net commission expenses HeZ L Fa 6(b) (2,300,938) (1,886,981)
Administrative and other expenses TBEEME R (8,934,283) (2,981,558)
Change in life insurance contract BEhat BBt
liabilities, net of reinsurance BB RE (15,777,082) (5,644,608)
Total benefits, losses and expenses #4311 ~ BN & %8 (26,638,925) (14,114,785)
Profit from operations R R ) 1,136,496 1,263,352
Share of gains/(losses) of associates JEMREE N A s (B1E) 1,962 (1,134)
Finance costs M ER 7(a) (164,100) (156,776)
Profit before taxation RR B Al % F 7 974,358 1,105,442
Income tax charge HET 8 (26,102) (265,687)
Profit after taxation R & E R 948,256 839,755
Attributable to: FEAL
Owners of the Company NN &R 603,001 549,626
Non-controlling interests FE1 A% A% BR A 2 345,255 290,129
948,256 839,755
cents cents
1 il
Earnings per share attributable EABRRRELEEREF
to the owners of the Company 10
Basic K 35.5 35.3
Diluted 3 35.2 35.0

The accompanying notes on pages 9 to 74 form an integral part of

these interim financial statements.
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Consolidated Statement of Comprehensive Income

e EWE

for the six months ended 30 June 2010 — unaudited
BE—FT—FFNA=ZTHIEANEA — KEFEEZ

(Expressed in Hong Kong dollars)
(BBHZIR)

Six months ended 30 June
BEAA=THILAXEA

2010 2009
—E-ZF —ZETNhF
(Restated)
(E25Y)
$°000 $°000
Fr Fir
Profit after taxation R 12 0% T 948,256 839,755
Other comprehensive income: Efe2mmkas
Exchange differences on translation 2 & & /& LA S [ M /8 2 7
of the financial statements WBHRERMER =8
of subsidiaries outside Hong Kong 102,613 922
Revaluation gain arising from BERMEETSIEAR
reclassification of own-use WEMEMEE 2 S(H W
properties into investment
properties 23,094 —
Available-for-sale securities At ERSE
— Net fair value changes — KRB BHARBEBEZEFE
during the period (1,338,298) 1,133,345
— Reclassification adjustment to — REREFSBEZET AR
profit or loss on impairment 150,651 —
— Reclassification adjustment to — LEREFSBEEET AR
profit or loss on disposal (470,924) (18,311)
— Net deferred tax — IR IBFRE 249,797 (237,212)
Total comprehensive income A e MmUY S B
for the period (334,811) 1,718,499
Attributable to: A
Owners of the Company ARAREEER (104,304) 1,069,102
Non-controlling interests FE 5 AR AR R & (230,507) 649,397
(334,811) 1,718,499

FREAFREERER QA
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Consolidated Statement of Financial Position

an\ (=] ,\17]%;‘”% R%

at 30 June 2010 — unaudited

RIE—FFNA=Z+H — KEFZ

(Expressed in Hong Kong dollars)
(BBHZIR)

At 30 June At 31 December
2010 2009
RZE-ZTF RIZTZTNF
~B=+tB +-A=+-H
(Restated)
(£2%))
Notes $°000 $°000
k=3 Fr Fir
Assets gE
Statutory deposits A TE A7 K 15 1,443,231 1,350,037
Fixed assets EAE 11
— Property and equipment — MEREZE 3,052,515 3,189,521
— Investment properties —REWME 1,273,280 1,193,230
— Prepaid lease payments — BNEERNRK 580,789 681,439
4,906,584 5,064,190
Deposit for the purchase of property BAMEZES 327,523 —
Goodwill EES 303,647 303,647
Intangible asset mpEE 261,408 261,408
Interest in associates REEE RN A s 102,169 101,149
Deferred tax assets RERIBEE 105,943 96,210
Investments in debt and equity BEBERREAEHEE
securities 12 83,217,525 74,089,895
Securities purchased under EARERF
resale agreements 18,340 34,072
Amounts due from group companies & UZ 5= B A A 7 k1A 19,574 20,208
Insurance debtors R P FE YR R 13 1,798,519 1,343,827
Reinsurers’ share of insurance DIRN B EE RS D ERE
contract provisions 2,047,711 2,087,662
Policyholder account assets in ERREELED
respect of unit-linked products ZREFHEARFEE 4,469,667 5,078,319
Other debtors E b 8 Y BR R 3,324,757 2,575,684
Pledged deposits at banks DR IT IR 108,416 92,225
Deposits at banks with original JREVE A #8 i = & A
maturity more than three months K ER1T 17 5K 7,611,935 6,534,677
Cash and cash equivalents HekReEED 16 17,687,255 12,497,821
127,754,204 111,531,031
Assets classified as held for sale WEEABBIELEZEE 14 2,196,132 —
Total assets AEMEE 129,950,336 111,531,031
Liabilities =N
Life insurance contract liabilities =EmAavamE 47,251,519 31,089,308
Unearned premium provisions AEHETEHS 4,217,545 3,818,806
Provision for outstanding claims RIREE RS 6,827,034 6,982,756
Investment contract liabilities KEAEHEaE 35,951,880 36,381,937
Deferred tax liabilities RIERIB B & 832,400 1,415,377
Interest-bearing notes BNEEE 5,771,326 5,725,110
Securities sold under repurchase EHEEES
agreements 8,138,588 6,606,088
Amounts due to group companies JENEBRAERIE 265 1,295
Insurance creditors R EFEMNER 17 1,379,759 1,407,773
Other creditors H b JE A BR 5K 2,523,479 2,473,761
Current taxation = BAR18 432,062 254,166
Insurance protection fund REBREES 39,616 36,825
113,365,473 96,193,202
Liabilities directly associated with ERNEEEARE
assets classified as held for sale EHEEEFEZAE 14 1,566,991 -
Total liabilities BEAE 114,932,464 96,193,202
Net assets EEFE 15,017,872 15,337,829

China Taiping Insurance Holdings Company Limited
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Consolidated Statement of Financial Position (Continued)

e BRI ER @

at 30 June 2010 — unaudited
RZE—FFNHA=1H — FEFEZ
(Expressed in Hong Kong dollars)

(LB M5 T)

At 30 June At 31 December
2010 2009
RZE-ZTF RIZTZTNF
RA=Z+RH +tZA=+—H
(Restated)
(&%)
Notes $°000 $°000
k=3 Fr Fr

Capital and reserves attributable RAFRREAL

to the owners of the Company EARRGE

Share capital i§ 7 18 85,116 85,103
Reserves & 20 10,122,145 10,211,608
10,207,261 10,296,711
Non-controlling interests FERBRRER 20 4,810,611 5,041,118
Total equity AR 15,017,872 15,337,829

The accompanying notes on pages 9 to 74 form an integral part of
these interim financial statements.
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Condensed Consolidated Statement of Cash Flows

Fﬁ EH II‘IT/\‘ILE:@/)WE%%

for the six months ended 30 June 2010 — unaudited
BE—FT—FFNA=ZTHIEANEA — KEFEEZ
(Expressed in Hong Kong dollars)

(LB B3R
Six months ended 30 June
BEAA=THILAXEA
2010 2009
—E-ZF —ETNE
(Restated)
(£31)
$’000 $’000
Fr Fir
Net cash generated from KEXEBRERMAFHE
operating activities 15,348,303 7,189,309
Net cash (used in)/generated from BEEBRS (RE) /RAFE
investing activities (9,612,034) 7,350,213
Net cash (used in)/generated from MEESES (CRE) RAFRE
financing activities (563,739) 305,274
Net increase in cash and ReMReFEYWHBINFE
cash equivalents 5,682,530 14,844,796
Cash and cash equivalents R—A—HWBReRBEEEED
at 1 January 12,497,821 7,740,836
Cash and cash equivalents RAAR=Z+THEMNBREEREEEY
at 30 June 18,180,351 22,585,632
Analysis of the balances of RERREEBYWHRBIN
cash and cash equivalents:
Deposits with banks and = Hﬁ ALR=1AH
other financial institutions R ﬁ1 Eﬁ?‘zﬁ%%?—m
with original maturity less
than three months 7,573,719 5,004,782
Money market fund HEmEES 10,705 192,652
Cash at bank and in hand BROTREGFRS 10,102,831 17,388,198
Cash and bank deposit included BEREEEABEIELHEZ
in a disposal group classified HEEEMNE S RBITHER
as held for sale 493,096 —
18,180,351 22,585,632

The accompanying notes on pages 9 to 74 form an integral part of S 9ZE 745 ATk i &k & 2 & 23 B 75 7R 5% &9 28 BB
these interim financial statements. 7 e
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Notes to the Unaudited Interim Financial Statements

REEF L P IERAR M

(Expressed in Hong Kong dollars)
(LB T)

1 BASIS OF PREPARATION 1 REEE
The unaudited interim financial statements have been prepared AREEZPHUBFREEBEBEDTBH AR
in accordance with the applicable disclosure requirements of ZBRAREF LEMHRA ([ EWHARL) W
Appendix 16 to the Rules Governing the Listing of Securities on F1eMEARBEREREREERMAET
The Stock Exchange of Hong Kong Limited (the “Listing Rules”), FT A8 00 (B B 5H 4RI 53455 [ BRI %5 3R
and with HKAS 34 “Interim financial reporting” issued by the Hong EINERRY YR _T—FTFNA+LEH
Kong Institute of Certified Public Accountants (the “HKICPA”). It ZAEEW -
was authorized for issuance on 17 August 2010.
The financial information relating to the financial year ended 31 APy BREBESHE_SENE T A
December 2009 included in the interim financial statements does =S +—BIVBEFENMBER  BELHK
not constitute the Company’s statutory financial statements for ERYRBEARBZTBFERNETERE -
that financial year but is derived from those financial statements. W AEXARRZVTBFEREERRE -
Statutory financial statements for the year ended 31 December BHEZZZAF T _A=T—HBILFENE
2009 are available from the Company’s registered office. The ERBARADGMNFMMPEERI o ZH
auditor has expressed an unqualified opinion on those financial MERZZT—EF=A=+AMEMNZH
statements in their report dated 30 March 2010. B3R & THELRBERLEREER -
The accounting policies and methods of computation adopted 1 BN AR ER B 75 SR R PT IR AN A = R IRGE KRt
in the 2009 annual financial statements have been applied ERE HEBE_ZTNFFERFEHRHE
consistently to these interim financial statements except for the WFRPTEANE — B - AT BRAN
following:
In the current interim period, the Group has applied, for the first RAREBBEA - AEEGRERTIH
time, the following new and revised standards, amendments and ARG AGRM 2 GRS 2 28
interpretations (“new and revised HKFRSs”) issued by the HKICPA. g%;&%%% (Grigsi BT BB B mE %

| o

HKFRSs (Amendments)
F A B 2 A B (54T

HKFRSs (Amendments)
BRI B E LR (EFT)

HKAS 27 (Revised) )

BB G ERE275E (BF])
HKAS 39 \(Amendmentg )

5 @ &t 4 A F 309 (1 4T)
HKFRS 1 (Amendment) )
EEUBmELERE 1R (BF])
HKFRS 2 (Ame\ndmeknt) )
EARMBREERFE25R (BT

HKFRS 3 (Revised) . )
EARMBREEREIR (BT

HK(lFRlC) — Int17 ) N
T (BARMBRELENREEZEER)
BE— 217K

Amendment to HKFRS 5 as part of Improvements to HKFRSs 2008
SR (BN B®RE

BB E LR EEH 2
(ZZZN\F) — 1)
Improvements to HKFRSs 2009
EEMBHRELNNBCE (ZTZNF)

Consolidated and Separate Financial Statements

Fe MBI B RE

Eligible Hedged Items
SEREMIAR

Additional Exemptions for First-time Adopters

BRRAES ZEIEHR

Rl ey i

Group Cash-settled Share-based Payment Transactions

SENRSHEERDRAANRZR S

Businesg Combinations
XBe 0t

Distributions of Non-cash Assets to Owners

MEBADEIFRESEE

The Group applies HKFRS 3 (Revised) Business Combinations
prospectively to business combinations for which the acquisition
date is on or after 1 January 2010. The requirements in HKAS

uni
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27 (Revised) Consolidated and Separate Financial Statements
in relation to accounting for the Group’s changes in ownership
interests in a subsidiary after control is obtained and for loss of
control of a subsidiary are also applied prospectively by the Group
on or after 1 January 2010.
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Notes to the Unaudited Interim Financial Statements (Continued)

REBZPH B SRR T @)

(Expressed in Hong Kong dollars)
(LB T)

1 BASIS OF PREPARATION (Continued) 1

AR (&)

10

As there was no transaction during the current interim period in
respect of which HKFRS 3 (Revised) and HKAS 27 (Revised) are
applicable, the application of HKFRS 3 (Revised), HKAS 27
(Revised) and the consequential amendments to other HKFRSs
had no effect on the condensed consolidated financial statements
of the Group for the current or prior accounting periods.

Results of the Group in future periods may be affected by future
transactions for which HKFRS 3 (Revised), HKAS 27 (Revised)
and the consequential amendments to the other HKFRSs are
applicable.

Amendment to HKAS 17 Lease

As part of Improvements to HKFRSs issued in 2009, HKAS 17
Leases has been amended in relation to the classification of
leasehold land. Before the amendment to HKAS 17, the Group
was required to classify leasehold land as operating leases and
to present leasehold land as interests in leasehold land held for
own use under operating leases and prepaid lease payments in
the consolidated statement of financial position. The amendment
to HKAS 17 has removed such a requirement. The amendment
requires that the classification of leasehold land should be based
on the general principles set out in HKAS 17, that is, whether or
not substantially all the risks and rewards incidental to ownership
of a leased asset have been transferred to the lessee.

In accordance with the transitional provisions set out in the
amendment to HKAS 17, the Group reassessed the classification
of unexpired leasehold land as at 1 January 2010 based on
information that existed at the inception of the leases. Leasehold
land that qualifies for finance lease classification has been
reclassified from interests in leasehold land held for own use
under operating leases to property and equipment retrospectively.
This resulted in a reclassification of interests in leasehold land
held for own use under operating leases with previous carrying
amount of $250,459,000 as at 1 January 2009 as property and
equipment that are measured using the cost model.

China Taiping Insurance Holdings Company Limited  Interim Report 2010

MREATHBEHE  REARERRE
BRI EEREIE (BF) MBE B G5 ER
27 (1BF]) 2 RHFEL - FRABBU B
HERNFIM (BF]) - BEGRTERIE275E (18
) REMBFBPBRE LD 2 LRIEFTRE
HRAXEN ST HNERAREMBERRE
EERZE -

IMREREMBRZEE  REBEVBER
SEAEIR (ER]) - BEGFTERF275R (&
7)) REMBEBPEHRE LR 2 ERETT - &
AREHAKENRRRAEANREELTE -

BB EREITHREAE BT

ER_ZEZNFRM B AN BRE LN
2~ EAGENS1TREELA
MEEL W DBEL TR - BEEE
AIE175RE5TAT - MEAEERLBE L1
BEAKEMEEINEA MBI R LIER
B AAKEHEEARBIFERZEE
THEmRENEENK -  BESENSE
17SRERT R BIE MBRZARTE o WERTREM
ELHMERRBEASHENEITHN—RE
ABETT MR - BIAHE BE B AT & A
RECRELABNCEBEABEAREE -

RIBHRNET BB G ERIE 175 2 BE 1%
B REEBR -_ZE—FTF—F—H &
IO FENERENTHERERELY
MESELM DB HELHNFLBER
E7ER BB BAAGEETHERAEE
BRZHETERSET DB AWERRE -
SR _ZEENF—A—BEEEAS
250,459,000 T 2 A £ EHARIEA R 2
HEtHESET P EABRKAEBERFEZ
MR R -



Notes to the Unaudited Interim Financial Statements (Continued)

RSB HIB BRI T @)

(Expressed in Hong Kong dollars)
(LB

1 BASIS OF PREPARATION (Continued) 1 REEE (F)

SBEFER BTN EE 2B ()

tREFBRRETHAREBR _TTAF+
“A=t-BHEARBRRZEEMT :

Amendment to HKAS 17 Lease (Continued)

The effect of changes in accounting policies described above
on the consolidated financial position of the Group as at
31 December 2009 is as follows:

As at As at
31 December 31 December
2009 2009
(Or/g/na//y stated) (Restated)
RZZEZTNEF RZZEZTNF
Jr_)EJ_Jr H Adjustments +=A=+—8H
(RA37F) T (E3)
$°000 $’000 $’000
FIr Fr Fr
Property and equipment '—’f%%& v 2,936,442 253,079 3,189,521
Interests in leasehold land held A E A ER A
for own use under ?—r EERZzEE
operating leases TR 253,079 (258,079) —
Total effects on net assets HEEFE
MR EEE 3,189,521 — 3,189,521
Retained profits, REEF - HiEs
total effects on equity MR B — — —

The effect of changes in accounting policies described above

‘|’E5(ﬁ“§ﬂ$'§@ R_BBNF—

on the consolidated financial position of the Group as at 1 January ﬂ El iRz ENT -
2009 is as follows:
As at As at
1 January 1 January
2009 2009
(Criginally stated) (Restated)
RZZEZTNF RZZEZTNF
—H—H Adjustments —H—H
(RZAZTF) P (%)
$'000 $’000 $’000
FT For For
Property and equipment % E N E L] 2,838,675 250,459 3,089,134
Interests in leasehold land held AL EBER A
for own use under H EERAZHEE
operating leases TR 250,459 (250,459) —
Total effects on net assets HEEFE
VBB 3,089,134 — 3,089,134
Retained profits, RERT - B
total effects on equity o A-F R — — —
FREATFREBIZRAERAR 2010 REIRS



Notes to the Unaudited Interim Financial Statements (Continued)

RSB HIB BRI T @)

(Expressed in Hong Kong dollars)
(LB T)

1 BASIS OF PREPARATION (Continued) 1

AR (&)

12

Insurance contracts

For the year ended 31 December 2009, there were changes in
accounting policies related to the measurement of insurance
contract liabilities for the life insurance segment and property
and casualty insurance segment and the recognition of premium
income of mixed insurance contracts containing insurance and
other risks. The Ministry of Finance of the PRC has announced
the “Regulation on the Accounting Treatment of Insurance
Contracts” in 2009. This new regulation is applicable to all the
insurance companies with shares listed in both Hong Kong and
PRC stock exchanges. As most of the market players of the Group
had adopted this new regulation, the Group also changed its
accounting policies during the year ended 31 December 2009
in order to provide more comparable information with the other
market players to shareholders and investors. The major changes
in the accounting policies relate to the methodologies used for
the estimation of insurance liabilities. In addition, prior to above
changes, the Group did not unbundle those mixed insurance
contracts but treated the entire contracts as insurance contracts.
After the above changes, the Group has unbundled the mixed
insurance contracts where the investment components can be
measured separately. For presentation purposes, the assets related
to unit-linked contracts are reclassified as “policyholder account
assets in respect of unit-linked products” and presented separately
from the rest of the Group’s assets. Comparative figures in the
consolidated financial statements for the year ended 31 December
2009 have been restated accordingly in the 2009’s annual report
dated 30 March 2010. In the preparation of these interim
condensed consolidated financial statements, comparative figures
in respect of the six months ended 30 June 2009 has also been
restated. The financial impact of the restatement for the period
ended 30 June 2009 was presented below.
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Notes to the Unaudited Interim Financial Statements (Continued)
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1 BASIS OF PREPARATION (Continued)

AR (&)

Merger accounting

Prior to 30 July 2009, the Company held 3.54% equity interest
in MAH indirectly through its subsidiary. On 30 July 2009, the
Company completed an acquisition of a 47.8% equity interest in
MAH from TPG (HK) by the issue and allotment of 138,924,700
shares at the price of $21.30 each. Because MAH and the
Company were both under the common control of TPG (HK) before
and after the acquisitions, the Group has applied Accounting
Guideline No. 5 “Merger Accounting for Common Control
Combinations”. Under these principles of merger accounting,
the acquisition of MAH is accounted for as though the business
of MAH has always been carried out by the Group. The unaudited
interim financial statements are prepared as if the current group
structure had been in existence throughout the periods presented.
The consolidated income statement includes the results of MAH
from the earliest date presented, taking into account the profit
or loss attributable to the non-controlling interest recorded in
the unaudited interim financial statements of TPG (HK).
Accordingly, the comparative figures in the consolidated financial
statements for the year ended 31 December 2009 have been
restated in the 2009’s annual report dated 30 March 2010. The
financial impact of the restatement for the period ended 30 June
2009 was presented below.

In November 2009, the Company acquired the remaining 48.66%
equity interest of MAH held by non-controlling interest, by the
issue and allotment of 141,418,800 shares at $27.60 each. MAH
became a wholly owned subsidiary of the Company since then.

A uniform set of accounting policies is adopted by the Group.
The Group recognizes the assets, liabilities and equity of MAH
at the carrying amounts in the consolidated financial statements
of TPG (HK) prior to the purchase of MAH. The excess of
consideration over carrying value at the time of combination is
treated as a merger reserve in equity.
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)
(LB SR

1 BASIS OF PREPARATION (Continued) 1 REEE (F)

L R BERERA G R IAERE
TENEXA=TALHBEES BR0
pemnmr -

The effects of the above changes in accounting policies and merger
accounting on the consolidated income statement for the period
ended 30 June 2009 are summarized below:

30 June 2009

China Taiping Insurance Holdings Company Limited

(Originally Adjustment 30 June 2009
stated) Adjustment on merger (Restated)
ZZZAF  oninsurance accounting ~ “EEANF
~NA=ZTH contracts Atestz  A~A=1H
(RA3F) RBEHAE RE (£5))
$000 $000 $000 $000
F F FT F
Revenue A
Gross premiums written and policy fees EERRERREERA 16,245,963 (3,026,888) 1,167,971 14,387,046
Less: Premiums ceded to reinsurers B REZBRME
and retrocessionaires RENHE (568,526) - (277,013) (845,539)
Net premiums written and policy fees FERRRERREBWA 15,677,437 (3,026,888) 890,958 13,541,507
Change in unearned premium  provisions, REBECEFESEY
net of reinsurance IR (375,587) 116,178 (93,526) (352,935)
Net earned premiums and policy fees ERBERELR
REBRAFR 15,301,850 (2,910,710) 797,432 13,188,572
Net investment income BEWNFE 1,465,559 (64,598) 102,307 1,503,268
Net realized investment gains CERBRENG TSR 628,152 (38,033) 49,940 640,059
Net unrealized investment gains/(losses) RERRE W/
and impairment (B#8) RpEFR 745,770 (784,606) 10,504 (28,332)
Net exchange gain/(loss) B/ (BE)FE 25,881 - (105) 25,776
Other income Hile A 46,127 - 2,667 48,794
Total revenue ON -t 18,213,339 (3,797,947) 962,745 15,378,137
Benefits, losses and expenses B BRRER
Net policyholders’ benefits REFHAMGFE (3,947,775) 772,655 (426,518)  (3,601,638)
Net commission expenses ReTHFE (1,742,702) — (144,279)  (1,886,981)
Administrative and other expenses THRAME R (2,646,623) - (334,935)  (2,981,558)
Change in life insurance contract liabilities, sEwanaget .
net of reinsurance AERR (8,653,162) 3,008,554 - (5,644,608)
Total benefits, losses and expenses et BRREALSE (16,990,262) 3,781,209 (905,732)  (14,114,785)
Profit/(loss) from operations gEwH/ (BB 1,223,077 (16,738) 57,013 1,263,352
Share of losses of associates FEfREE & N A B (912) - (222) (1,134)
Finance costs BHER (156,776) - - (156,776)
Profit/(loss) before taxation BB ARF (BB 1,065,389 (16,738) 56,791 1,105,442
Income tax charge BB (283,416) 18,048 (319) (265,687)
Profit after taxation BB % ER 781,973 1,310 56,472 839,755
Attributable to: Pk
Owners of the Company ARARREES 520,873 413 28,340 549,626
Non-controlling interests FERBREER 261,100 897 28,132 290,129
781,973 1,310 56,472 839,755

Interim Report 2010



Notes to the Unaudited Interim Financial Statements (Continued)
RAEEZPH P BRERMT @)

(Expressed in Hong Kong dollars)
(LB

1 BASIS OF PREPARATION (Continued) 1 REEE (F)

EhZ @A BRABRAHEHEHBE"
ZEENFANA=ZTHLEMBHEE 2EKE
ROFERAMT

The effects of the above changes in accounting policies and merger
accounting on the consolidated statement of comprehensive
income for the period ended 30 June 2009 are summarized below:

30 June 2009

(Originally Adjustment 30 June 2009
stated) Adjustment on merger (Restated)
—ZZAF  oninsurance accountng —ZTAE
NAZTH contracts &gt KNA=TH
(RA3T) RBRENAE HAE (£3))
$000 $'000 $'000 $°000
Fr Fr Fr Fr
Profit after taxation MR &RA 781,973 1,310 56,472 839,755
Other comprehensive income: Hih2 A
Exchange differences on translation of BERBUMLE
the financial statements of subsidiaries MERASBRE
outside Hong Kong MELZR 1,785 595 (1,458) 922
Available-for-sale securities At &5
— Net fair value changes during — ABBBAR
the period BEZYFE 1,181,985 - 1,360 1,133,345
— Reclassification adjustment to - HERENDE
profit or loss on disposal EER AR (14,023) - (4,288) (18,311)
— Net deferred tax — ERHIEFE (237,212) - - (237,212)
Total comprehensive income for AMBEHE2E
the period hgF L 1,664,508 1,905 52,086 1,718,499
Attributable to: L
Owners of the Company KABRAER 1,078,659 (228) (9,329) 1,069,102
Non-controlling interests FEPE IR IR R = 585,849 2,133 61,415 649,397
1,664,508 1,905 52,086 1,718,499

FREAFREERER QA

2010 P AR &5

15



Notes to the Unaudited Interim Financial Statements (Continued)

REBZPH B SRR T @)
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1 BASIS OF PREPARATION (Continued) 1
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The Group has not early applied the following new or revised
standards, amendments or interpretations that have been issued

REERBRFRMUTERMEHRER
MFTIR SR RT 2 A - BRI R ¢

but are not yet effective:

HKFRSs (Amendments)
R B mEER (EET)
HKAS 24 (Revised)

BB G ERFE 245 (BF])
HKAS 32 (Amendment)

EE G EREI25E (BF])

HKFRS 1 (Amendment)
T B R A AL 15 (5 8T)

HKFRS 9

BRI BmE LA FE R

HK(IFRIC)-Int 14 (Amendment)

BR (ARG REEAREZES)
B -F1415 (EF])

HK(IFRIC)-Int 19

EE (AR BERELENRERZES)

Improvements to HKFRSs 2010
EAVBREEANNE (ZZE-FF)"

Related Party Disclosures*
BEANTZHE

Classification of Rights Issues?
A #E 2 7 $R2

Limited Exemption from Comparative HKFRS 7 Disclosures
for first-time Adopters?®

BRRAWESEENBRELENETRELRBEFTZAERHA RS

Financial Instruments®
R T AS

Prepayments of a Minimum Funding Requirement*
BIKE RN E 2 AR RIE

Extinguishing Financial Liabilities with Equity Instruments®
BT TANGESRAES

2B -E190%

Note:

! Effective for annual periods beginning on or after 1 July 2010 and
1 January 2011, as appropriate

2 Effective for annual periods beginning on or after 1 February 2010

8 Effective for annual periods beginning on or after 1 July 2010

4 Effective for annual periods beginning on or after 1 January 2011

5 Effective for annual periods beginning on or after 1 January 2013

HKFRS 9 Financial Instruments introduces new requirements for
the classification and measurement of financial assets and will
be effective from 1 January 2013, with earlier application permitted.
The Standard requires all recognized financial assets that are
within the scope of HKAS 39 Financial Instruments: Recognition
and Measurement to be measured at either amortized cost or
fair value. Specifically, debt investments that (i) are held within a
business model whose objective is to collect the contractual
cashflows and (ii) have contractual cash flows that are solely
payments of principal and interest on the principal outstanding
are generally measured at amortized cost. All other debt
investments and equity investments are measured at fair value.
The application of HKFRS 9 might affect the classification and
measurement of the Group’s financial assets.

The directors of the Company anticipate that the application of
other new and revised standards, amendments or interpretations
will have no material impact on the results and the financial position
of the Group.

China Taiping Insurance Holdings Company Limited  Interim Report 2010
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Notes to the Unaudited Interim Financial Statements (Continued)

REFZR PR B RRME @

(Expressed in Hong Kong dollars)
(LB

2 OPERATING SEGMENTS

The Group’s operating segments, based on information reported

to the Board for the purposes of resource allocation and

performance assessment are as follows:

— Reinsurance business;

— Life insurance business;

— Property and casualty insurance business; and

— Other businesses which comprise the asset management
business, insurance intermediary business and pension

business.

Information regarding the above segments is reported below.

EEZEENH  RAERGHERTEER
DEMFERRESR2ERIEFNWT :

— BRERER:

— ABRBRER:

— MERBES K

— HEMER BEREEEEER KRS
NEBREZRBES -

BRELADBOERZIMT »
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Notes to the Unaudited Interim Financial

RSB HIB BRI T @)

(Expressed in Hong Kong dollars)
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Statements (Continued)

2 OPERATING SEGMENTS (Continued) 2 EE B

18

(a) Segmental income statement for the six months ended (a) EE:ZF:— T -—ZEFXRA=ZTHILEANERS
30 June 2010 EBE = R
Property and
Life casualty Other
Reinsurance  insurance insurance  businesses Total
BRE  ASRR HERR Hi % ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Revenue B
Gross premiums written EARRE 1,566,392 21,232,659 4,416,723 — 27,215,774
Policy fees REBWA - 57,389 - - 57,389
1,566,392 21,290,048 4,416,723 - 27,273,163
Less: Premiums ceded to reinsurers i - RE 2 BRIE
and retrocessionaires RBHHE (191,301)  (108,526) (763,294) - (1,063,121)
Net premiums written and policy fees  F&RRE KR EEUWA 1,375,091 21,181,522 3,653,429 — 26,210,042
Change in unearned premium RIMEAEEREL

provisions, net of reinsurance BERR (462,237) (70,934) (381,693) - (914,864)
Net earned premiums and ERORERREER

policy fees RASE 912,854 21,110,588 3,271,736 — 25295178
Net investment income (note (i) BREWNFE () 104,675 1,725,327 217,831 17,978 2,065,811
Net realized investment gains EERRBKGZFE

(note (ii)) (&) 23,452 389,353 127,452 5,762 546,019
Net unrealized investment gains/ RERBZENE/ (BR)

(losses) and impairment (note (iii)) ROBE 4 (i (ii) 20,060 (144,222) (916) (7,748) (132,826)
Net exchange (loss)/gain EX (B WaFE (28,833) (78,812) 938 (5,773) (112,480)
Other income N 1,909 44,708 1,645 188,780 237,042
Inter-segment transactions NHEARH - (25,938) 5,400 (102,785) (123,323)
Segment revenue DA 1,034,117 23,021,004 3,624,086 96,214 27,775,421
Benefits, losses and expenses B B Xiﬁﬁﬁ
Net policyholders' benefits RERA AT X5 (497,767) (2,368,781)  (1,760,074) - (4,626,622)
Net commission expenses BeTiLFE (319,221)  (1,836,855) (162,185) - (2,318,261)
Administrative and other expenses ﬁBZ &ﬁfﬁlgﬂ% (36,253) (2,311,070)  (1,437,643) (255,317)  (4,040,283)
Change in life insurance contract FERIEL Y L

liabilities, net of reinsurance ﬂﬁ% 5ﬁ - (15,777,082) - —  (15,777,082)
Inter-segment transactions A zER 4,804 94,238 21,001 3,280 123,323

(848,437) (22,199,550)  (3,338,901) (252,037) (26,638,925)
Profit/(loss) from operations LR/ (58) 185,680 821,454 285,185 (155,823) 1,136,496
Share of losses of associates & \15 55 ERAEEE - 23 - 1,939 1,962
Finance costs BiEER - (95,998) (28,126) (39,976) (164,100)
Profit/(loss) before taxation BREAER/ (FB) 185,680 725,479 257,059 (193,860) 974,358
Income tax charge REX (12,103) (12,823) (105) (1,071) (26,102)
Profit/(loss) after taxation BREEER/ (BB) 173,577 712,656 256,954 (194,931) 948,256
Non-controlling interests EERERER - (355,971) (65,093) 75,809 (345,255)
Segment profit/(loss), representing 22 F,/ (B1B) K%

profit/(loss) attributable to owners ~ REELER/ (B) 173,577 356,685 191,861 (119,122) 603,001

Segment revenue and segment profit/(loss) represents the
revenue and profit/(loss) earned by each segment which is
the measure reported to the Board for the purposes of
resource allocation and assessment of segment performance.

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)
(LB SR

2 OPERATING SEGMENTS (Continued) 2 EE B

(a) Segmental income statement for the six months ended (@ BEZEZZE—ZFEFAA=THILEANEAD

30 June 2010 (Continued)

MESEX (H)

Property and
Life casualty Other
Reinsurance  insurance insurance  businesses Total
Bk  ASHKR BERR Hi % ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Note (i): Net investment income ) REWMARRE
Interest income from debt securities BB EHF WA
— Held-to-maturity - BEEHHA 62,538 912,803 20,700 502 996,543
— Available-for-sale - AHHE 24,501 301,968 64,872 10,486 401,827
— Held-for-trading - BEERXSHAS 5,908 - - 1,873 7,781
— Loans and receivables - EX R YA - 88,366 6,241 - 94,607
Dividend income from equity BRAEHBREBA
securities
— Available-for-sale - AHEE 5,476 33,638 7,742 302 47,158
— Held-for-trading -BEERSRE - - - 307 307
Dividend income from investment funds & &4 K2 WA
— Available-for-sale — e 369 202,935 57,185 = 260,489
— Held-for-trading -BEER SRR 1,365 72 133 139 1,709
Bank deposits and other ROFHAR
interest income Hi M8 WA 3,840 219,555 38,970 4,392 266,757
Net rentals receivable from EREENERES TR
investment properties 678 - 25,260 - 25,938
Interest expenses on securities sold B HEEESF S EH
under repurchase agreements - (34,010) (8,272) (23) (37,305)
104,675 1,725,327 217,831 17,978 2,065,811
Note (ii): Net realized investment & (i) : EERREWE /
gains/(losses) (B#8)FH
Debt securities ERES
— Available-for-sale — e (2,073) (664) 87,368 4,138 88,769
— Held-for-trading -HEER RS - - - (192) (192)
Equity securities BAE S
— Available-for-sale — e 25,509 225,168 12,073 3,129 265,879
— Held-for-trading -BEERFAE - 2,231 - 1,110 3,341
Investment funds REES
— Available-for-sale - JEEE 16 162,618 28,011 = 190,645
— Held-for-trading - FER SRR - - - (2,428) (2,428)
23452 389,353 127,452 5762 546,019

FREAFREERER QA

2010 P AR &5



Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)

(LM R)
2 OPERATING SEGMENTS (Continued) 2 ZEBE(E)
(a) Segmental income statement for the six months ended (@ BEZEZZE—ZFEFAA=THILEANEAD
30 June 2010 (Continued) EER (E)
Property and
Life casualty Other
Reinsurance  insurance insurance  businesses Total
BRE  ASRR HERR Hi % ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Note (iii): Net unrealized investment &% (iii) : RERREWNH/
gains/(losses) and (&#8) kRE
impairment E
Debt securities EBES
— Held-for-trading -BEER RS 13,051 - - 278 13,329
Equity securities BRAE 5
— Held-for-trading -BEERSAR - 3,816 - (7,317) (3,501)
Investment funds REES
— Held-for-trading -HEER RS (465) - - (709) (1,174)
Surplus on revaluation of REMESHAR
investment properties 6,640 - - - 6,640
Impairment reversed/(recognized) on: BB &/ (H#2)
— Held-to-maturity debt securities -BERISRER
&5 2,531 - - - 2,531
— Available-for-sale equity securities  — A H £ R A E % (1,697)  (148,038) (916) = (150,651)
20,060  (144,222) (916) (7,748)  (132,826)
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Notes to the Unaudited Interim Financial Statements (Continued)

REFRPH

(Expressed in Hong Kong dollars)
(LB T)

Bt A& R R MY RE (#)

2 OPERATING SEGMENTS (Continued) 2 EEDI(E)
(b) Segmental statement of financial position as at 30 June 2010 (b) RZE—ZFEXA=THZIBHHEAMRRE
Property and
Life casualty Other
Reinsurance  insurance insurance  businesses Total
B  ASHKR HERR Hi % ek
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Statutory deposits EEEH 26,452 868,942 364,432 183,405 1,443,231
Property and equipment MERZ 54,210 2,201,451 759,328 37,526 3,052,515
Investment properties REM%E 104,770 - 1,168,510 = 1,273,280
Prepaid lease payments BHEERR - 481,002 99,787 - 580,789
Debt securities (note (i) BIEES () 3,130,658 65,391,334 4,017,695 475,214 73,014,901
Equity securities (note (i) AR5 (i) 384,211 6,608,078 355,156 75,318 7,422,763
Investment funds (note (ii) BREES (i) 47,880 2,409,010 320,774 2,197 2,779,861
Cash and bank deposits BeRFTER 1,468,990 20,058,372 3,108,877 776,367 25,407,606
Goodwill RS - 154,909 148,738 - 303,647
Intangible asset ﬂﬁ/ BE - - 261,408 - 261,408
Interest in associates REE DR ER - 5,742 - 96,427 102,169
Reinsurers’ share of insurance 5 DIRAFEN
contract provisions REBAKERE 400,618 120,702 1,526,391 - 2,047,711
Policyholder account assets in FERARLEED
respect of unit-linked products JREBFBEARFEE — 4,469,667 - - 4,469,667
Other segment assets HinHEE 915,004 3,706,631 840,393 132,628 5,594,656
6,532,793 106,475,840 12,966,489 1,779,082 127,754,204
Assets classified as held for sale HEEARSE
fEHEZBE - - 2,196,132 - 2,196,132
Segment assets PHEE 6,532,793 106,475,840 15,162,621 1,779,082 129,950,336
Life insurance contract liabilities ERAhar — 47,251,519 - — 47,251,519
Unearned premium provisions REIBECEES 1,062,606 413,739 2,741,200 - 4,217,545
Provision for outstanding claims FRRETER 2,744,938 177,895 3,904,201 = 6,827,034
Investment contract liabilities BREENMER — 35,951,880 - — 35,951,880
Interest-bearing notes ERNEEE - 3,610,782 802,396 1,358,148 5,771,326
Securities sold under repurchase ENEEES
agreements - 7,794,704 343,884 - 8,138,588
Deferred tax liabilities ELEREEE 2,666 750,498 79,222 14 832,400
Other segment liabilities EendaE 278,252 2,230,216 1,694,985 171,728 4,375,181
4,088,462 98,181,233 9,565,888 1,529,890 113,365,473
Liabilities directly associated with ERERERREAE
assets classified as held for sale HEEERBZER - - 1,566,991 - 1,566,991
Segment liabilities PREE 4,088,462 98,181,233 11,132,879 1,529,890 114,932,464
Non-controlling interests FERRRER (4,810,611)
Net assets attributable to the ADRAREEN
owners of the Company EEFHE 10,207,261
Segment assets and segment liabilities represent the assets/ DEEERDIEEESHBEE B
liabilities recorded by each segment which is the measure & ﬁtﬂfﬂé%%%i&Zﬁ& C AT
reported to the Board for the purposes of resource allocation BRDE R B D ERIR

and assessment of segment performance.
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)
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China Taiping Insurance Holdings Company Limited

(AB# S TR)
2 OPERATING SEGMENTS (Continued) 2 EEDI(E)
(b) Segmental statement of financial position as at 30 June 2010 (b) RZE—ZFEXA=THZIBHHEAMRRE
(Continued) (#%&)
Property and
Life casualty Other
Reinsurance  insurance insurance  businesses Total
Bk  ASHKR BERR Hi % ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Note (i): Debt securities H3i) BERES
By category: RER
— Held-to-maturity - BEEIHA 2,162,629 47,454,649 889,695 26,171 50,533,144
— Available-for-sale — EHE 813,525 14,750,027 2,967,520 348,740 18,879,812
— Held-for-trading - #EfERERE 154,504 - - 94572 249,076
— Loans and receivables - ER R ENGE — 3,186,658 160,480 5,731 3,352,869
3,130,658 65,391,334 4,017,695 475,214 73,014,901
By class: el
— Central governments and - hRERR
central banks RRERTT 268,965 19,861,902 1,143,815 57,557 21,332,239
— Public sector entities — RHEE 35,294 - - - 35,294
— Banks and other financial - RITREAM
institutions SRR 1,586,201 22,690,600 1,502,730 325,246 26,104,777
— Corporate entities - hEEE 1,240,198 22,838,832 1,371,150 92,111 25,542,591
3,130,658 65,391,334 4,017,695 475,214 73,014,901
Note (ii): Equity securities (i) - RAE S
By category: REg:
— Available-for-sale —AEHE 384,211 6,512,047 355,156 49,366 7,300,780
— Held-for-trading -BEERFRE - 96,031 - 25,952 121,983
384,211 6,608,078 355,156 75,318 7,422,763
By class: el
— Public sector entities - AEERE 735 - 97,315 = 98,050
— Banks and other financial - RITREM
institutions TREE 104,651 519,157 79,666 17,316 720,790
— Corporate entities - CEEE 278,825 6,088,921 178,175 58,002 6,603,923
384211 6,608,078 355,156 75318 7,422,763
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Notes to the Unaudited Interim Financial Statements (Continued)

REFZR PR B RRME @

(Expressed in Hong Kong dollars)
(LB

2 OPERATING SEGMENTS (Continued)

2

EED &)

(b) Segmental statement of financial position as at 30 June 2010

(b) R=Z—ZBFRA=+THI MBI BMRREK

(Continued) =)
Property and
Life casualty Other
Reinsurance  insurance insurance  businesses Total
BRE  ASRR BERR Hib ¥ ok
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Note (iii): Investment funds i) - REES
By category: RER
— Avallable-for-sale - AHEE 14,817 2,409,010 320,774 — 2,744,601
— Held-for-trading -HEER RS 33,063 - - 2,197 35,260
47,880 2,409,010 320,774 2,197 2,779,861
By class: RER -
— Banks and other financial - RITREM
institutions SRS — 2,409,010 55,576 2,197 2,466,783
— Corporate entities - EER 47,880 - 255,761 — 303,641
— Others — Eff - - 9,437 - 9,437
47,880 2,409,010 320,774 2,197 2,779,861
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Notes to the Unaudited Interim Financial Statements (Continued)

RSB HIB BRI T @)

(Expressed in Hong Kong dollars)
(LB SR

2 OPERATING SEGMENTS (Continued) 2 ZEBE(E)
(c) Segmental income statement for the six months ended (c) BE-ZZEENFEABA=+THBLEANERS
30 June 2009 (Restated) *BTé!ﬁni'E (S!‘iﬁ])
Property and
Life casualty Other
Reinsurance insurance insurance businesses Total
BlRlE  ASRKR HERR Hi %% BgE
$'000 $'000 $000 $'000 $'000
Fr Fr Fr Fr Fr
Revenue B
Gross premiums written EARRE 1,060,446 9,451,804 3,647,736 — 14,159,986
Policy fees REBRA - 227,060 - - 227,060
1,060,446 9,678,864 3,647,736 — 14,387,046
Less: Premiums ceded to reinsurers il - REZERNE
and retrocessionaires LESHE (140,432) (71,762) (633,345) - (845,539)
Net premiums written and policy fees F&RRE KR EEUWA 920,014 9,607,102 3,014,391 — 13,541,507
Change in unearned premium REMEAEEREL
provisions, net of reinsurance mERR (168,369) (55,321) (129,245) - (352,935)
Net eamed premiums and ERBRELRER
policy fees WAES 751645 9,551,781 2,885,146 — 13,188,572
Net investment income (note (i) hﬁ%\é%ﬁ (3t()) 82,245 1,207,247 167,051 26,725 1,503,268
Net realized investment gains BERREUEZE
(note (ii)) (2 (i) 57,606 500,527 70,079 11,847 640,059
Net unrealized investment (losses)/ *Eiﬂ&%ﬁ (BB) /&
gains and impairment (note (i) RO EFE (7 i) (6,210) (34,909) 10,504 2,283 (28,332)
Net exchange gain/(loss) EXlE/ (BB)FE 26,569 (516) (779) 502 25,776
Other income Hglg A (2,378) 15,706 (8,498) 111,887 116,717
Inter-segment transactions DL ER - (1,571) (1,075) (65,277) (67,923)
Segment revenue A EHEA 909,477 11,258,265 3,122,428 87,967 15,378,137
Benefits, losses and expenses B BIRER
Net policyholders’ benefits REFEANZFE (404,016)  (1,478,597)  (1,719,025) - (3,601,638)
Net commission expenses BeihEE (184,425)  (1,428,863) (273,693) - (1,886,981)
Administrative and other expenses THRELER (32,801) (1,737,622)  (1,087,015) (191,953)  (3,049,481)
Change in life insurance contract ELEE v
liabilities, net of reinsurance wE R R - (5,644,608) - - (5,644,608)
Inter-segment transactions PEHZER S 4,450 57,768 4,008 1,607 67,923
(616,882) (10,231,922)  (3,075,635) (190,346) (14,114,785)
Profit/(loss) from operations i‘“éﬁfn*'/ (B8) 292,595 1,026,343 46,793 (102,379) 1,263,352
Share of losses of associates EhEHERAEE - (39) (222) (873) (1,134)
Finance costs ,EW;%%)% - (91,943) (24,983) (39,850) (156,776)
Profit/(loss) before taxation BBAER/ (B8) 292,595 934,361 21,588 (143,102) 1,105,442
Income tax (charge)/credit RE(EH) /#% (18,787)  (259,289) 15,960 (3,571) (265,687)
Profit/(loss) after taxation BE &R/ (B8B) 273,808 675,072 37,548 (146,673) 839,755
Non-controlling interests EERERER - (337,200) (18,253) 65,324 (290,129)
Segment profit/(loss), representing 2 50i&EF,/ (B1B) K&
profit/(loss) attributable to owners R R EF/ (B#) 273,808 387,872 19,295 (81,349) 549,626
Segment revenue and segment profit/(loss) represents the DEWARDIREF (BB ESD I
revenue and profit/(loss) earned by each segment which is Z WA s ﬂ/(%? ) &tﬂﬁ%%ﬁ

EHz2HE NETERDERFED
MR -

the measure reported to the Board for the purposes of
resource allocation and assessment of segment performance.
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Notes to the Unaudited Interim Financial Statements (Continued)

REFZR PR B RRME @

(Expressed in Hong Kong dollars)
(LB

2 OPERATING SEGMENTS (Continued)

2 EEDE )

(c) Segmental income statement for the six months

30 June 2009 (Restated) (Continued)

ended

MEER (EX) (8)

(c) BE=ZFANFAA=THLKNERD

Property and
Life casualty Other
Reinsurance insurance insurance businesses Total
Rk ASRR HERR Hi %% B
$'000 $'000 $'000 $000 $000
Fr Fr Fr Fr Fr
Note (i): Net investment income ) REWAFHE
Interest income from debt securities BB EHF WA
— Held-to-maturity — HBZIHA 41,333 454,973 33,417 409 530,132
— Available-for-sale —OHHE 17,122 462,109 65,414 15,104 559,749
— Held-for-trading —KEERIRE 7,327 150 3,990 1,787 13,254
— Loans and receivables — ERREWE - 62,121 4171 - 66,292
Dividend income from equity BRAEH R BB
securities
— Available-for-sale —A#HEE 4,279 35,630 3,493 3,135 46,537
— Held-for-trading —BEERIRE 1,562 - - 211 1,778
Dividend income from investment funds & & & 4 it 8 Wt A
— Available-for-sale — AEE 372 31,611 13,631 - 45,614
— Held-for-trading —REERXSRE 1,358 201 466 87 2,112
Bank deposits and other ROERK
interest income Hi R EWA 7,710 241,194 22,397 5,992 277,293
Net rentals receivables from EUEENERS TR
investment properties 1,182 - 22,299 - 23,481
Interest expenses on securities sold B EEESFSEH
under repurchase agreements - (60,742) (2,227) - (62,969)
82,245 1,227,247 167,051 26,725 1,503,268
Note (ii): Net realized investment & (i) : EERRE W/
gains/(losses) (B1B) FH
Debt securities ERES
— Available-for-sale —AHEE - 97,373 10,061 10,819 118,253
— Held-for-trading —BEER SRS 7,856 5,664 6,204 1,423 21,147
Equity securities BAE S
— Available-for-sale —A#HEE 50,778 151,355 30,623 (4,270) 228,486
— Held-for-trading — BEERSBR (1,028) 44,928 4,158 3,380 51,438
Investment funds REES
— Available-for-sale —AHEE - 157,066 19,032 - 176,098
— Held-for-trading —REERSHRR - 44,14 1 495 44,637
57,606 500,527 70,079 11,847 640,059
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Notes to the Unaudited Interim Financial Statements (Continued)
RAEEZPH P BRERMT @)

(Expressed in Hong Kong dollars)

(B M5 T)
2 OPERATING SEGMENTS (Continued) 2 ZEBE(E)
(c) Segmental income statement for the six months ended (c) BE-ZENFARA=ZTHLEREASD
30 June 2009 (Restated) (Continued) EERXR (B (&)
Property and
Life casualty Other
Reinsurance insurance insurance businesses Total
BlRlE  ASRKR HERR Hi %% BgE
$'000 $'000 $'000 $000 $000
Fr Fr Fr Fr Fr
Note (iii): Net unrealized investment & (iii) : KBERZEKE/
gains/(losses) and (B8) RAE
impairment B
Debt securities BBES
— Held-for-trading —KEERIRE 624 1,101 534 (5,025) (2,766)
Equity securities RAES
— Held-for-trading —REERSR%E - (16,427) 3,140 3,724 (9,563)
Investment funds REES
— Held-for-trading —BEERXZBR 1,741 (19,583) - 3,584 (14,258)
Surplus on revaluation of REMESHAH
investment properties 6,420 - 6,830 - 13,250
Impairment on FERIHARS
held-to-maturity debt securities EHHE (14,995) - - - (14,995)
(6,210) (34,909) 10,504 2,283 (28,332)
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)
(LB SR

2 OPERATING SEGMENTS (Continued) 2 EE B

(d) Segmental statement of financial position as at 31 December d RZZEZEAF+A=+—BoHTHK
2009 O
Property and
Life casualty Other
Reinsurance insurance insurance businesses Total
BlRlE  ASRKR HERR Hi %% BgE
$000 $000 $000 $000 $000
Fr Fr Fr Fr Fr
Statutory deposits EERR 23,250 567,870 577,198 181,719 1,350,037
Property and equipment MERZ 54,007 2,148,364 944,707 42,443 3,189,521
Investment properties REME 98,130 - 1,095,100 - 1,193,230
Prepaid lease payments BEEENT - 481,559 199,880 - 681,439
Debt securities (note (i) BBES (7)) 2,852,023 52,282,773 4,344,335 461,076 59,940,207
Equity securities (note (i) BAE S () 302,407 7,614,251 442,817 74,079 8,433,554
Investment funds (note (i) REES (i) 77162 5,162,437 463,793 12,742 5,716,134
Cash and bank deposits Be RFIER 1,597,343 13,905,867 3,133,748 487,765 19,124,723
Goodwill GRS - 154,909 148,738 - 303,647
Intangible asset BREE - - 261,048 - 261,048
Interest in associates REE AR ER - 5,667 - 95,482 101,149
Reinsurers’ share of insurance ARABEMN
contract provisions RBENER 328,633 148,378 1,610,651 — 2,087,662
Policyholder account assets EBRABKED
in respect of unit-linked products REBBEANRPEE - 5,078,319 - - 5,078,319
Other segment assets EpHEE 523,857 2,600,767 847,723 98,014 4,070,361
Segment assets PHEE 5,856,812 90,151,161 14,069,738 1,453,320 111,531,031
Life insurance contract liabilities Ehehak — 31,089,308 - — 31,089,308
Unearned premium provisions REBETEES 547,881 369,190 2,901,735 - 3,818,806
Provision for outstanding claims RREHER 2,655,675 202,013 4,125,068 - 6,982,756
Investment contract liabilities BREENEE — 36,381,937 - — 36,381,937
Interest-bearing notes FHERE - 3,577,581 795,018 1,352,511 5,725,110
Securities sold under repurchase ENEEES
agreements - 6,606,088 - - 6,606,088
Deferred tax liabilities ERREEE 5481 1,310,500 98,930 466 1,415,377
Other segment liabilities EnEaiE 262,021 1,917,313 1,740,480 254,006 4,173,820
Segment liabilities FHEE 3,471,058 81,453,930 9,661,231 1,606,983 96,193,202
Non-controlling interests FERRRER (5,041,118)
Net assets attributable to the KARRREN
owners of the Company BEFE 10,296,711
Segment assets and segment liabilities represent the assets/ DWEERDBEABESHHEE 8
liabilities recorded by each segment which is the measure B WHRMESGEM A AETT
reported to the Board for the purposes of resource allocation BRAERFTHEHERIR -

and assessment of segment performance.
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Notes to the Unaudited Interim Financial Statements (Continued)
RAEEZPH P BRERMT @)

(Expressed in Hong Kong dollars)
(LB

kY

2 OPERATING SEGMENTS (Continued) 2 EE B

28

(d) Segmental statement of financial position as at 31 December d RZZEENFEF+ZA=1T—HLBYHK
2009 (Continued) MR & (&)
Property and
Life casualty Other
Reinsurance insurance insurance businesses Total
Rk ASRR HERR Hi %% B
$'000 $'000 $'000 $000 $000
Fr Fr Fr Fr Fr
Note (i): Debt securities d) BRES
By category: RER
— Held-to-maturity —BEZIHA 2,000,863 35,961,153 1,357,561 13,519 39,333,096
— Available-for-sale —HHE 706,565 14,254,573 2,850,485 299,994 18,111,617
— Held-for-trading —BEERS A% 144,595 - - 141,884 286,479
— Loans and receivables — ERREWFIA — 2,067,047 136,289 5679 2,209,015
2,852,023 52,282,773 4,344,335 461,076 59,940,207
By class: "R
— Central governments and — RHRHR R
central banks R RIT 234,927 18,706,589 1,566,814 68,465 20,576,795
— Public sector entities — DEBE 50,765 - - - 50,765
— Banks and other financial — FITREA
institutions SRIEE 1,377,768 10,816,685 1,484,802 320,000 13,999,255
— Corporate entities —hEEE 1,188,563 22,759,499 1,254,316 72,611 25,274,989
— Others — Hip - - 38,403 - 38,403
2,852,023 52,282,773 4,344,335 461,076 59,940,207
Note (ii): Equity securities (i) RARF
By category: RESR
— Available-for-sale — e 302,407 7,522,908 442,817 52,113 8,320,245
— Held-for-trading — BEER SRR - 91,343 - 21,966 113,309
302,407 7,614,251 442,817 74,079 8,433,554
By class: B
— Public sector entities — DHEE 9,626 - 156,649 - 166,275
— Banks and other financial — BTRER
institutions SREE 89,517 - 41,002 13,976 144,495
— Corporate entities — ¥R 203,264 7,614,251 245,166 60,103 8,122,784
302,407 7,614,251 442 817 74,079 8,433,554

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Interim Financial Statements (Continued)

REFZR PR B RRME @

(Expressed in Hong Kong dollars)
(BBHZR)

2 OPERATING SEGMENTS (Continued)

EED &)

(d) Segmental statement of financial position as at 31 December d R=ZEAF+-A=+—B oK
2009 (Continued) MR & (&)
Property and
Life casualty Other
Reinsurance insurance insurance businesses Total
BRR ASRE HERR Hi %% B
$'000 $'000 $'000 $000 $000
Fr Fr Fr Fr Fr
Note (iii): Investment funds i (i)  REES
By category: RER
— Avallable-for-sale — AEHE 43,764 5,162,437 463,793 - 5,669,994
— Held-for-trading —BEER SRS 33,398 - - 12,742 46,140
77,162 5,162,437 463,793 12,742 5,716,134
By class: "ER
— Banks and other financial — RITREM
institutions TREE - - - 3,636 3,636
— Corporate entities —hEEE 77,162 5,162,437 336,554 9,106 5,585,259
— Others —Hfth - - 127,239 - 127,239
77,162 5,162,437 463,793 12,742 5,716,134
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Notes to the Unaudited Interim Financial Statements (Continued)
RAEEZPH P BRERMT @)

(Expressed in Hong Kong dollars)

(B M5 T)
2 OPERATING SEGMENTS (Continued) 2 ZEBE(E)
Geographical distribution: e D
The Group’s gross premium from customers and information about TRIANWAEBIZEFREEWRAIMHZE
its non-current assets by geographical location of the customers FEREBRIEZHEE :
and assets are detailed below:
For the six months ended 30 June 2010 BE-_ZE-—ZFEFANA=1THIESEAR
PRC
(other than
Hong Kong Rest Rest
Hong Kong  and Macau) of Asia of the
and Macau HE (BB R Japan Pl Europe  world Total
BEREM  ZMBM AR HithE BN EtthE g
$°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr fr Fr Fr Fr
Gross premiums written and ~ EEARRE L
policy fees REBURA 690,366 25,813,987 83,798 336,806 209,647 138,559 27,273,163
Non-current assets ¥NBEE
(other than financial (ERIA B
instruments, deferred tax WEEEREMH
assets and rights arising REafz
under insurance contracts) EFIBR ) 1,628,756 4,041,904 - - - - 5,670,660
As at 31 December 2009 R EFENF+_A=1+—H
PRC
(other than
Hong Kong Rest Rest
Hong Kong  and Macau) of Asia of the
and Macau  FE (FER Japan oM Europe  world Total
BERRM  RMBM BE  EftE BN EtitE g
$000 $000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr Fr
Non-current assets ¥NBEE
(other than financial (ERIA B
instruments, deferred tax WEEEREMH
assets and rights arising REafz
under insurance contracts) FERIBR AN 1,602,484 4,026,761 - - - — 5,629,245
For the six months ended 30 June 2009 (Restated) BE—ZEZEANFNA=ZFHIENEA (EF)
PRC
(other than
Hong Kong Rest Rest
Hong Kong  and Macau) of Asia of the
and Macau  FE (FER Japan oM Europe  world Total
BEREM  BMBM AR HftE B EtitE B
$000 $000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr Fr

Gross premiums written and ~ EEREE R
policy fees REBWA 628,564 13,161,670 79,313 275,665 167,799 74,035 14,387,046
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Notes to the Unaudited Interim Financial Statements (Continued)

xR

REZ P HI B AR R MR @)

(Expressed in Hong Kong dollars)
(BBHZR)

2

OPERATING SEGMENTS (Continued)

P
=

=B B ()

Information about major customers:
There were no customer for the six months ended 30 June 2010

and 2009 contributing over 10% of the total gross premiums of
the Group.

GROSS PREMIUMS WRITTEN AND POLICY FEES

FEREFER
RZE—TER_TTAFNA=ZTHILERN
BATEEF AANEBEARREERASK
m10% .2 BB °

EFERRERREERA

Principal activities

The principal activity of the Company is investment holding. The
principal activities of the Company’s subsidiaries are the
underwriting of all classes of reinsurance business, direct life
insurance business and property and casualty insurance business.

Apart from these, the Group also carries on asset management,
insurance intermediary and pension businesses and, to support
its insurance activities, holds money market, fixed income, equity
and property investments.

ARAMEIEXBRIREEZER - KARAZH
BRAMIEEBRAESERRRBER
ERASRBEBLVERRER -

BSN  AEBOREEEER - RPN R
BERBREH  UIREARBEBMHEES
BEY BEEBRARS BREMMERE -

Six months ended 30 June 2010
BE-E-ZERNAZTHLERER

Life insurance  Property and

and investment casualty

Reinsurance contracts insurance
contracts AERRBRK contracts Total
BREEX REEH WERREN nE
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Gross premiums written EARRERA 1,566,392 21,232,659 4,416,723 27,215,774
Policy fees REBWA - 57,389 - 57,389
1,566,392 21,290,048 4,416,723 27,273,163

Six months ended 30 June 2009 (Restated)
BE_ZTAFEAA=tALAEAR ()

Life insurance Property and

and investment casualty

Reinsurance contracts insurance
contracts ASRR Rk contracts Total
BRBEY REGH WERBREHD ok
$000 $'000 $'000 $'000
F F Fir +r
Gross premiums written EARREKRA 1,060,446 9,451,804 3,647,736 14,159,986
Policy fees REBEWA - 227,060 - 227,060
1,060,446 9,678,864 3,647,736 14,387,046
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REBZPH B SRR T @)

(Expressed in Hong Kong dollars)
(LB SR

32

4 INVESTMENT INCOME 4 REWA
Six months ended 30 June
HZXNA=1THILAXEA
2010 2009
—E-=EF —ZETNF
(Restated)
(£2%))
$°000 $’000
Fr Fr
Net investment income (note (a)) REWANFEE (FH(a) 2,065,811 1,503,268
Net realized investment gains EERRENGE T
(note (b)) (s£(b)) 546,019 640,059
Net unrealized investment losses AERREEE
and impairment (note (c)) RREFE (7(c)) (132,826) (28,332)
2,479,004 2,114,995
(a) Net investment income (@) REWAFEE
Interest income from debt securities B & 5 M B WA
(note (i)): (3£0) :
— Held-to-maturity — HFAEZEIEA 996,543 530,132
— Auvailable-for-sale — AEEE 401,827 559,749
— Held-for-trading — BBEERXZAR 7,781 13,254
— Loans and receivables — BB WK 94,607 66,292
Dividend income from equity &% 7N % 5
securities (note (ii)): % B WA (3 (i)
— Available-for-sale — AHHE 47,158 46,537
— Held-for-trading — BBEEXZAR 307 1,773
Dividend income from investment KEES
funds (note (iii): B WA (FE (i)
— Available-for-sale — AHHE 260,489 45,614
— Held-for-trading — RBBEEXZAR 1,709 2,112
Bank deposits and other HRATIF R 2 EAh
interest income FEKA 266,757 277,293
Gross rentals receivable from REUIE B W%
investment properties HEER 27,554 24,686
Less: Direct outgoings W BEES T (1,616) (1,205)
Net rentals receivables from FEWIR & Y%
investment properties HEFHm 25,938 23,481
Interest expenses on securities sold EXEEEATEBA
under repurchase agreements (37,305) (62,969)
2,065,811 1,503,268
Notes: it -
Six months ended 30 June
HEZAA=+tHILEAREAR
2010 2009
—z-25 —TEAf
(Restated)
(Z5Y)
$°000 $000
T T
() Interest income from debt securities: () EBEHFMNEBA
Listed il 294,216 692,169
Unlisted FEm 1,206,542 477,258
(i) Dividend income from equity securities: iy BABHFRSWA
Listed il 45,191 45,954
Unlisted FEm 2,274 2,356
(i) Dividend income from investment funds: (i) BEESBEWA :
Listed = 206,682 38,032
Unlisted ¥EM 55,516 9,694
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Notes to the Unaudited Interim Financial Statements (Continued)

REFZR PR B RRME @

(Expressed in Hong Kong dollars)
(LB

4 INVESTMENT INCOME (Continued)

4 REWA (&)

Six months ended 30 June

BEANA=TRHLEAREAR

2010 2009
—E-=EF —ETNF
(Restated)
(E7)
$°000 $°000
Fr Fr
(b) Net realized investment (b) CERBEWZ (FB) FE
gains/(losses)
Debt securities (note (i)): BEEES ()
— Auvailable-for-sale — e 88,769 118,253
— Held-for-trading — RHREEXSGRE (192) 21,147
Equity securities (note (ii)): A& A& FH (A (i) -
— Available-for-sale — AHEE 265,879 228,486
— Held-for-trading — REEZXSAE 3,341 51,438
Investment funds (notes (iii)): & D (3Fi)
— Available-for-sale — AHEE 190,645 176,098
— Held-for-trading — RHREEXSGRE (2,423) 44,637
546,019 640,059
Notes: i
Six months ended 30 June
BEXA=+HLXEAR
2010 2009
—E-EF —ETNEF
(Restated)
(&%)
$°000 $'000
Fr For
(i)  Net realized investment iy EBEFFCDERIRE
gains on debt securities: W e
Listed i) 75,893 94,915
Unlisted JELET 12,684 44,485
(i) Net realized investment iy BMAZFHEER
gains on equity securities: WE W EIFRE -
Listed E 269,220 279,409
Unlisted JEET - 515
(iiiy Net realized investment (i) HEECEDERIZE
gains/(losses) on investment funds: Wezs,/ (B518) 3458 -
Listed F 12,736 (36,367)
Unlisted JELET 175,486 257,102

FREAFREERER QA
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REFZR PR B RRME @

(Expressed in Hong Kong dollars)
(LB

4 INVESTMENT INCOME (Continued) 4 REWA (&)
Six months ended 30 June
BEARA=ZTHLEREA
2010 2009
—E-=EF —ETNF
(Restated)
(£2%))
$°000 $'000
Fr Fr
(c) Net unrealized investment (c) REBREEWZE
gains/(losses) and impairment (B8 RREFE
Debt securities (note (i)): BEIEESH (F0)
— Held-for-trading — REAEEXSAE 13,329 (2,766)
Equity securities (note (ii)): A& AR 3B & (A (i) -
— Held-for-trading — RBEEXHRE (8,501) (9,563)
Investment funds (note (iii): wEES (i)
— Held-for-trading — REEXSGHE (1,174) (14,258)
Surplus on revaluation of KREYMEEHRH
investment properties 6,640 13,250
Impairment loss reversed/ B (HER)
(recognized) on: BEEE
— Held-to-maturity securities — BEZIBBEES 2,531 (14,995)
— Available-for-sale securities — AHEEES (150,651) -
(132,826) (28,332)
Notes: i
Six months ended 30 June
BEAA=THLEXEA
2010 2009
—E-%F  -TTAA
(Restated)
(£3%])
$°000 $°000
Fr For
(i)  Net unrealized investment i) EBEHFRERIZE
gains/(losses) on debt securities: Wz (E18) B8
Listed =) (620) 21,271
Unlisted JELET 13,949 (24,037)
(i) Net unrealized investment (i) BMEAFBFABERKRE
gains/(losses) on equity securities: Wz, (B518) F5 -
Listed i) (3,501) (10,589)
Unlisted JFEE™ - 1,026
@iy Net unrealized investment (i) HEEELKERIEZE
gains/(losses) on investment funds: Wezs,/ (B518) 9% ¢
Listed il (709) (14,558)
Unlisted JELEM (465) 300
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)

(LB
5 OTHER INCOME 5 Hlug A
Six months ended 30 June
HZXA=1THILA~EA
2010 2009
—E-=EF —ETNF
(Restated)
(E71)
$°000 $°000
Fr Fr
Income from provision of asset REEEEEERBEA
management services 25,371 4,717
Income from provision of insurance RHRARRFB DR A
intermediary services 12,602 12,961
Income from provision of pension REEZRBEERBUIA
administration services 43,435 25,114
Net gain/(loss) on sale of property HEMERZE R,
and equipment (E18) F8 140 (510)
Net impairment losses written back W) 2 N 3% AR R B B 18 [0 B 5 RR
on property and equipment — 2,743
Others Hh 32,171 3,769
113,719 48,794
6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REFFANRFERAESILFE
COMMISSION EXPENSES
(a) Net policyholders’ benefits (a) REFBE ARG FEE

Six months ended 30 June 2010
HE-_Z-ZEEAA=THLEARAER

Life insurance  Property and

and investment casualty
Reinsurance contracts insurance
contracts AERBER contracts Total
BERBEH RESH HERRER ok
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Claims and claim adjustment expenses B 3t B B2 S8 % i 575,324 336,379 2,033,884 2,945,587
Less: Reinsurers’ and B BRRESNE
retrocessionaires’ share (77,557) (97,735) (273,810) (449,102)
497,767 238,644 1,760,074 2,496,485
Surrenders RIR - 586,359 - 586,359
Annuity, dividends and maturity payments & + 5 4L F/#{4 5% - 922,817 - 922,817
Interest allocated to investment contracts D EZHRE A4 2 7% - 620,961 - 620,961
497,767 2,368,781 1,760,074 4,626,622
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(Expressed in Hong Kong dollars)

36

(B M5 T)
6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REFBANZFHERKBASIHES
COMMISSION EXPENSES (Continued) (&)
(a) Net policyholders’ benefits (Continued) (a) REBEAFNZEFEE (8)
Six months ended 30 June 2009 (Restated)
BE-_ZTNERA=TBIAEAR (EF)
Life insurance Property and
and investment casualty
Reinsurance contracts insurance
contracts ASRE R contracts Total
BRREAY REARH BERREHY ek
$'000 $'000 $'000 $'000
FIT FIT FIT Fr
Claims and claim adjustment expenses B R M EFAE L H 451,838 207,675 2,003,006 2,662,519
Less: Reinsurers’ and B BREESNE
retrocessionaires’ share (47,822) (28,040) (283,981) (359,843)
404,016 179,635 1,719,025 2,302,676
Surrenders RR - 486,549 — 486,549
Annuity, dividends and maturity payments F% ~ 24 & Bl B 5 - 203,094 - 203,094
Interest allocated to investment contracts S EEZH E A 42 F % - 609,319 - 609,319
404,016 1,478,597 1,719,025 3,601,638
(b) Net commission expenses (b) A& FEE
Six months ended 30 June 2010
BEZ-Z-ZFXA=ZTHLAER
Property and
casualty
Reinsurance Life insurance insurance
contracts contracts contracts Total
BREEY ASRREHN HERBREHN B
$°000 $°000 $°000 $°000
Fr Fr F Fr
Gross commission expenses ER ik 356,525 1,858,022 364,046 2,578,593
Reinsurance commission income BREASKA (37,304) (21,167) (219,184) (277,655)
Net commission expenses BeTHFE 319,221 1,836,855 144,862 2,300,938
Six months ended 30 June 2009 (Restated)
BE-_ZTNFERA=TBIERER (EF)
Property and
casualty
Reinsurance  Life insurance insurance
contracts contracts contracts Total
BRBRAY ASRREN HERBREYD ok
$000 $'000 $'000 $'000
F F Fir +r
Gross commission expenses EREYH 216,825 1,435,987 458,509 2,111,321
Reinsurance commission income BREASKA (32,400) (7,124) (184,816) (224,340)
Net commission expenses BeXLFE 184,425 1,428,863 273,693 1,886,981
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(Expressed in Hong Kong dollars)
(LB SR

7 PROFIT BEFORE TAXATION

BR B2 A1 g A

B B A E A 2 HBR

Profit before taxation is arrived at after charging:

Six months ended 30 June
HEANA=ZTHILAEAR

2010 2009
—E-=EF —ETNF
(Restated)
(£7)
$°000 $’000
Fr Fir
(a) Finance costs: () MBEAR :
Interest on interest-bearing notes TSNEREFE 164,100 156,776
(b) Staff costs (including (b) EIT KA
directors’ emolument): (BEESH2) -
Salaries, wages and e IER
other benefits H A 2 2,128,745 1,551,828
Employee share-based ARt B 2
compensation benefits EEMEF= 14,586 13,642
Contributions to defined B & E R FURIK
contribution retirement plans BE RS 123,350 99,588
2,266,681 1,665,058
(c) Other items: (c) HtbER :
Auditor’s remuneration % R B & 3,500 3,428
Depreciation of property MERBEBITE
and equipment 131,162 91,071
Operating lease charges BRAmMENK S
in respect of properties HEEA 173,072 159,333
Share of associates’ B AR BIES S
taxation charge 948 244
Amortization of prepaid ICENEiEN-EP ¢ § =
lease payments 7,071 6,183
Net impairment losses on insurance R E P EWER R R
debtors and other debtors H th 8 I BR SO B SRR 2,571 10,004

FREAFREERER QA
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REZ P HI B AR R MR @)

(Expressed in Hong Kong dollars)

38

(LB ST
8 INCOME TAX CHARGE BiIEZ
Income tax charge in the consolidated income statement RABRmEMAMBRESZLA -

represents:

Six months ended 30 June
HEAA=+THLEREAR

China Taiping Insurance Holdings Company Limited

2010 2009
—E-FF ZETNF
(Restated)
(E7)
$°000 $'000
Fr For
Current tax — Hong Kong Profits Tax EHNE — FBENEN
Provision for the period 7N B 75 B B0 IR 2 4 17,062 18,535
Under-provision in respect of prior years /32 DA E & 2 7 18 45 - 1,684
17,062 20,219
Current tax — Outside Hong Kong EHINIE — BA UM E
Provision for the period 7N Bt 75 B B0 IR 2 A 218,266 125,932
Under-provision in respect of prior years /32 DA E & [E 7 18 £ 45 104 75,957
218,370 201,889
Deferred tax (credit)/charge ELERE (Ke) X
Origination and reversal of TRt EE2 7 BREKEMD
temporary differences (209,330) 43,579
Income tax charge MES 26,102 265,687

The provision for Hong Kong Profits Tax represents the Group’s
estimated Hong Kong Profits Tax liability calculated at the standard
tax rate of 16.5% (2009: 16.5%) on its assessable profits from
reinsurance, property and casualty insurance, asset management
and insurance intermediary businesses except for its assessable
profits from the business of reinsurance of offshore risks, which
is calculated at 8.25% (2009: 8.25%), one-half of the standard
tax rate.

Taxation outside Hong Kong for overseas subsidiaries is calculated
at the rates prevailing in the relevant jurisdictions.

At 30 June 2010, the Group did not recognize deferred tax assets
in respect of tax losses of approximately $1,320,261,000
(31 December 2009: $1,510,301,000). Of this amount,
$390,295,000 (31 December 2009: $587,862,000) will expire
after 5 years under current tax legislation of PRC, while the
remaining tax losses do not expire under current tax legislation.

Interim Report 2010

EENEHEFBISIEAEBRER S BRE
PERR BETERRRBPNEEHNET
BEF - 12165% ( —EFENE : 16.5% ) 1
A KT HNETEGFER - BRAE
SN R B B B R B S 75 FE S B A iR @ A R
E8.25% ( —ZTEEZNF : 8.25% ) - BIZAER
R — 5T HE -

B HNET BB 2 BB BB LA S [ B 5 TE LA 48 8
AEEBEEMBAITHESE -

RIE—ZTFNA=+H AEEBRERR
RERRBEEMEENECREEELN B
1,320,261,0007C (ZZEENF+=-_A=+—H
1,510,301,0007¢) ° k& %8 + 390,295,0007C
(ZZEZAF+=-HA=+—H : 587,862,0007T)
EBAMPEBREENTERAFERIIE
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xR

A% P HA B IS SR R MY RE (@)

(Expressed in Hong Kong dollars)
(LB SR

9 DIVIDENDS 9 RE
(a) No interim dividend in respect of the interim period was (a RZE—ZFXA=Z+HIEZHF T
declared during the interim period ended 30 June 2010 (2009: HLEESRERATEHANPEHRE (=
$Nil). TENEF - |) o
(b) No final dividend in respect of the previous financial year o) 2EBRE—HEYKEE W
was declared and paid during the interim period (2009: $Nil). BHEREZAHORARE (ZETLEF
) o
10 EARNINGS PER SHARE 10 BREF
(a) Basic earnings per share () BRELRER

(b)

(c)

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company of $603,001,000
(20009 restated: $549,626,000) and the weighted average
number of ordinary shares in issue during the period less
shares held for the Share Award Scheme of 1,697,728,759
(2009 restated: 1,5655,926,292).

Diluted earnings per share

The calculation of diluted earnings per share is based on
the profit attributable to owners of the Company of
$603,001,000 (2009 restated: $549,626,000) and the
weighted average number of 1,714,446,922 ordinary shares
(2009 restated: 1,570,864,324 ordinary shares) after adjusting
for the effects of the potential dilution from ordinary shares
issuable under the Company’s Share Option Scheme and
Share Award Scheme.

Reconciliations

(b)

()

IR E AR B R 2 17 BB AR A R A% B AR %
/603,001,000 (ZEZE A FE :
549,626,0007T) * M0k A7 LEE) T &
MEBEEZRMHENHANBZEITLERN
I 981,607,728, 7500k (ZEE N F
FJl : 1,5655,926,292) 5t &

EREFRF

G E B R 2B AN R AL R E S
603,001,000 c (ZEZE N F F :

549,626,0007T) KB B A R RlB R ER &
N tn Bt & B EE&?‘ HENL
BRELAREZS ﬁE’J AR N S
£11,714,446,9220% 7§$hiéi/f :
1,570,864,324%) 5t & -
HER
At 30 June
MRAB=+H
2010 2009
—E-=Z2F —ETNF
(Restated)
(£31)
Number of Number of
shares shares
BMEE f& & 8

Weighted average number of FREETE & REREF)
ordinary shares less shares B 0B % (0 22 Ep T 2 im
held for Share Award Scheme REZRHE 2 EBR
used in calculating basic hn#E 15 AR
earnings per share

Effect of Share Option Scheme R ETE N E

Effect of Share Award Scheme f&1n SREN R B 2 &

Weighted average number of Bzt E G REE R T
ordinary shares used in i IR N TS AR B

calculating diluted earnings
per share

1,697,728,759

12,315,163
4,403,000

1,655,926,292

10,218,032
4,720,000

1,714,446,922

1,670,864,324

T EKF R

ZRARRA
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(Expressed in Hong Kong dollars)
(LB SR

11 FIXED ASSETS

11 BEEE

The Group leases out investment properties under operating
leases. The leases typically run for an initial period of two to
three years, with an option to renew the lease after that date at
which time all terms are renegotiated. Lease payments are usually
reviewed every two to three years to reflect market rentals. None

of the leases include contingent rentals.

The time period in which the Group’s total future minimum lease

AEEUKLEHERHREDE - BEHE
—RNTRM_EZ=F TEEREEESD

HIRRER - ER A IRK

BRI EHEE °

HMENRBERTEE _2=F8F  URR
mEHEE RBEEEHIBEAAESE -

AEBERBIAIBBROEEHERAREK
&

payments under non-cancellable operating leases are receivable MREHENRAENRERNT ¢
is as follows:

At 30 June At 31 December
2010 2009
R-ZZE—FF RZEENEF
NA=tH +ZA=+—H
$°000 $’000
Fr For
Within 1 year —FR 55,297 48,361
In the second to fifth year inclusive F_FEERAF (PREEEME) 45,811 38,318
101,108 86,679

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES

12 EBRERRERSFRE

At 30 June At 31 December
2010 2009
R-ZE—ZFF RZZEZNF
~B=+H +=ZA=+—8H
$°000 $’000
FT Fr
Held-to-maturity (Note (i)): BAEEINEE (i)
— Debt securities — BEBES 50,533,144 39,333,096
Available-for-sale (Note (ii)): A& () -
— Debt securities — BEBES 18,879,812 18,111,617
— Equity securities — BAEH 7,300,779 8,320,245
— Investment funds —KREHES 2,744,602 5,669,994
28,925,193 32,101,856
Held-for-trading (Note (iii)): BEIER SR E (i) :
— Debt securities — BB EH 249,076 286,479
— Equity securities — BRAREH 121,984 113,309
— Investment funds —REHES 35,259 46,140
406,319 445,928
Loans and receivables (Note (iv)): Bk EWRIE (Fv)
— Debt securities — BEEES 3,352,869 2,209,015
Total 4 =8 83,217,525 74,089,895
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(Expressed in Hong Kong dollars)
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12 INVESTMENTS IN DEBT AND EQUITY SECURITIES

12 EBRRRARBSFRE (@)

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
FREMKE  entiies |TREM  entities Others Total
RREST  NHEE  SBEE  LEEE Hit a5
$°000 $°000 $°000 $°000 $°000 $°000
Tr Fr Fr Tr Fr Fr
() Held-to-maturity () BEEIEA
At 30 June 2010 RZZ-ZEXA=1H
Listed in Hong Kong It %% - - 46,342 120,641 - 166,983
Listed outside Hong Kong T —FBUNME 131,168 27,547 668,641 2,086,522 - 2,913,878
Unlisted kL 14,427,486 7,747 20,245,485 12,771,565 — 47,452,283
14,558,654 35,294 20,960,468 14,978,728 — 50,533,144
Fair value of securities EENAEE 14,591,610 36,665 21,002,850 15,056,333 — 50,687,458
Market value of listed securities IHRETE 139,741 28,564 747,330 2,278,822 — 3,194,457
At 31 December 2009 RZEEAF+ZA=1-H
Listed in Hong Kong i — &% - - 46,084 1,034,352 — 1,080,436
Listed outside Hong Kong T —EBNME 131,517 43,069 593,673 1,203,768 38,403 2,010,430
Unlisted kLEm 13,527,883 7,006 8,713,876 13,992,775 — 36,242,230
13,659,400 50,765 9,353,633 16,230,895 38,403 39,333,096
Fair value of securities BHEORERE 13,714,039 53,157 9,650,303 16,134,645 40,571 39,592,715
Market value of listed securities THESFTE 139,531 44921 664,814 2,306,922 40,571 8,196,759

The held-to-maturity debt securities include an amount of
$636,606,000 (31 December 2009: $346,449,000) which mature
within one year. None of the securities are past due or impaired.

The fair value of the unlisted securities were determined based
on quoted bid prices in active markets.

FA 2N EBKESBE{EE636,606,000
T(ZZEZhE+=-A=1+—8 : 346,449,000
L) WEBES - AR —FANIE - REFEFH
# H R E ©

FELTEFZAABEKGRET S ZE AR
BEMEE -

TRIAFRIEZERERAF 2010 PHIREG
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12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 EBERAZFBSFRE (&)

42

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
FREMKE  entiies |TREM  entities Others Total
RREST  NHEE  SBEE  LEEE Hih am
$°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr
(i) Available-for-sale (i) THEE
At 30 June 2010 RZZ-ZEXA=1H
Listed debt securities rhEBES
— in Hong Kong - 5B 43,001 - 89,856 73,388 - 206,245
- outside Hong Kong - EBUME 4,035,730 - 1,205,515 4,023,600 - 9,264,845
Listed equity securities FnkAES
— in Hong Kong -&8 - 67,627 239,657 714,640 — 1,021,924
— outside Hong Kong - BEUNMEE - 30,423 469,870 3,406,309 - 3,906,602
Listed investment funds IHREES
outside Hong Kong FEUME - - 708,317 172,055 = 880,372
Unlisted debt securities FETERES 2,660,466 - 3,727,128 3,021,128 - 9,408,722
Unlisted equity securities, at cost FEmRAES  BHA - - - 2,372,253 - 2,372,253
Unlisted investment funds FLHREES - - 1,700,694 98,525 65,011 1,864,230
6,739,197 98,050 8,141,037 13,881,898 65,011 28,925,193
Level 1 — Quoted market price F-8 -TERE 6,739,197 98,050 7,830,877 11,197,147 9,437 25,874,708
Level 2 — Valuation techniques E2E - fHEFEREA
using observable TERYE
inputs - - 310,160 312,498 55,574 678,232
Level 3 — Valuation techniques =8 - HEFEREA
with significant PREAFT
unobservable inputs BRgE - - - - - -
Fair value of securities EEANEE 6,739,197 98,050 8,141,037 11,509,645 65,011 26,552,940
Market value of listed securities LHBETE 4078731 98,050 2713215 8,389,992 ~ 15,279,088
Current - 5,517,992 735 6,164,015 10,351,819 - 22,034,561
Non-current *EH 1,221,205 97,315 1,977,022 38,530,079 65,011 6,890,632
6,739,197 98,050 8,141,037 13,881,898 65,011 28,925,193

bl 3F EARARE 5 i B MRS Z FLA
HWEBET AN EREERRERAEBETHE
RIS At 8 0 PTAR IR EIRIGIRRATIER o

The above unlisted equity securities are issued by private entities
incorporated in the PRC. They are measured at cost at the end
of the reporting period as the management considers that their
values cannot be measured reliably.
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12 INVESTMENTS IN DEBT AND EQUITY SECURITIES

12 EBRRRARBSFRE (@)

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
RATTR entities  $17 R A4 entities Others Total
RRRT  DAEE  SREE OLEER it £%
$000 $000 $000 $000 $000 $000
Fi i Fi Fir i Fir
(i) Available-for-sale (continued) (i) AHELE &)
At 31 December 2009 RZEEAF+ZA=T-A
Listed debt securities TTEBES
— in Hong Kong - &% 42,169 - 254,031 79,312 - 375,512
— outside Hong Kong — HELMEE 3,807,297 - 911,162 3,865,715 — 8,584,174
Listed equity securities TTRAES
— in Hong Kong -5 - 9,626 135,821 618,925 - 764,372
— outside Hong Kong - FEMIMEE - 156,649 - 5135927 — 5292576
Listed investment funds IWkEES
outside Hong Kong BRNME - - - 1,762,402 - 1,762,402
Unlisted debt securities ¥ rmERES 2,999,711 - 3,360,183 2,792,037 — 9,151,981
Unlisted equity securities, at cost FITRAES  BKA - - - 2,263,297 — 2,263,297
Unlisted investment funds FImREES - - - 3780353 127,239 8,907,592
6,849,177 166,275 4,661,197 20,297,968 127,239 32,101,856
Level 1 — Quoted market price F-8B -m5EE 6,417,959 166,275 3,565,866 16,236,194 63,133 26,449,427
Level 2 — Valuation techniques FIHR-BERE
using observable RETHEERE
inputs 431,218 — 1,095,331 1,798,477 64,106 3,389,132
Level 3 — Valuation techniques F-R-BERE
with significant RABREX
unobservable inputs TBRYE - - - - - -
Fair value of securities EHLnEE 6,849,177 166,275 4,661,197 18,034,671 127,239 29,838,559
Market value of listed securities TWESTE 3,849,466 166,275 1,301,014 11,462,281 — 16,779,036
Current EH 5,671,411 9,626 3,012,998 19,413,566 63,134 28,170,735
Non-current FEH 1,177,766 156,649 1,648,199 884,402 64,106 3,931,121
6,849,177 166,275 4,661,197 20,297,968 127,239 32,101,856

FREAFREERER QA
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12 INVESTMENTS IN DEBT AND EQUITY SECURITIES

12 EBRRRARBSFRE (@)

44

China Taiping Insurance Holdings Company Limited

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
FREMKE  entiies |TREM  entities Others Total
RREST  NHEE  SBEE  LEEE Hih kY
$°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr
(i) Held-for-trading (i) BEEXRZAE
At 30 June 2010 RZZ-ZEXA=1H
Listed debt securities rhEBES
— in Hong Kong -&8 - - - 45,997 - 45,997
- outside Hong Kong - EEUME - - 39,653 38,693 - 78,346
Listed equity securities FmkAES
— in Hong Kong -&8 - - 4,94 13,853 = 18,794
— outside Hong Kong - EEUME - - 6,322 96,868 - 103,190
Listed investment funds rTREES
outside Hong Kong FEMUME - - 2,197 24,326 = 26,523
Unlisted debt securities FIHEEES 34,388 = 82,156 8,189 - 124,733
Unlisted investment funds FLrmkEES - - - 8,736 - 8,736
34,388 ~ 135260 236,662 ~ 406319
Level 1 — Quoted market price E-H-TERE 34,388 - 135269 236,662 - 406,319
Level 2 — Valuation techniques EoB -fiENE
using observable RATERYE
Inputs - - - - - -
Level 3 — Valuation techniques E=H - fhEHE
with significant RASREX
unobservable inputs TUBRYE - - - - - -
Fair value of securities EEDAEE 34,388 - 135,269 236,662 - 406,319
Market value of listed securities IHRETE - - 53,113 219,737 - 272,850
Current 25 34,388 - 135,269 236,662 - 406,319
Non-current FEH - - - - - -
34,388 - 135,269 236,662 - 406,319
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Notes to the Unaudited Interim Financial Statements (Continued)
RAEEZPH P BRERMT @)

(Expressed in Hong Kong dollars)
(LB

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BB RRAEBHZRKRE (&)

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
RATTR entiies  $R17 R Eft entities Others Total
PRRST  RABE  SREE  0XEE Eftr B

$000  $000  $000  $000  $000  $000
7 7 7 7 7 7

(i) Held-for-trading (continued)
At 31 December 2009

Listed debt securities

— in Hong Kong

— outside Hong Kong
Listed equity securities

— in Hong Kong

— outside Hong Kong
Listed investment funds

outside Hong Kong
Unlisted debt securities
Unlisted investment funds

Level 1 — Quoted market price

Level 2 — Valuation techniques
using observable
inputs

Level 3 — Valuation techniques
with significant
unobservable inputs

Fair value of securities
Market value of listed securities

Current
Non-current

i) BBERZHE ()
RZZENFTZA=+-R

LHERES
-&%

- FANMLE
LRRAES
-E%

- EBENIMEE
ITRERES
BRNAMLE
FETEBES
FETREES

E-H-THEE
F-R-fENE
RRUBEEE

F-B-fhENE
RERFREX
TIBRYE

o
Stk
>
=
STl

=

-
=t
[
St
=t

&

B 2

S HiE
any

- - - 43,976 - 43,976
- - 41,384 39,617 - 81,001
- - 4,441 11,030 - 15,471
- - 4,233 93,605 - 97,838
- - 3,636 33,693 - 37,229
68,218 - 78,862 14,422 - 161,602
- - - 8,911 - 8,911
68,218 - 132,556 245,154 - 445,928
66,218 - 132,556 245,154 - 445,928
68,218 - 132,556 245,154 - 445,928
- - 53,694 221,821 - 275,515
68,218 - 132,556 245,154 - 445,928
68,218 - 132,556 245,154 - 445,928

FREAFREERER QA
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Notes to the Unaudited Interim Financial Statements (Continued)
RAEEZPH P BRERMT @)

(Expressed in Hong Kong dollars)
(LB

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BB RRAEBHZRKRE (&)

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
PREFR  entiies |TREM  entities Others Total
RREST  NHEE  SBEE  LEEE Hih a5
$°000 $°000 $°000 $°000 $°000 $°000
Tr Fr Fr Tr Fr Fr
(iv) Loans and receivables vy EFRREWFE
At 30 June 2010 RZZ-ZEXA=1H
Unlisted debt securities FEmEBES - - - 3,352,869 - 3,352,869
Fair value of securities BEONEE - - - 3,352,869 - 3,352,869
Current EH - - - - - -
Non-current FEH - - - 3,352,869 - 3,352,869
- - - 3,352,869 - 3,352,869
At 31 December 2009 RZZEEAF+-A=1-H
Unlisted debt securities ErmERES - - - 2,209,015 — 2,200,015
Fair value of securities EHLnEE - - - 222229 — 222229
Current 2 - - - - - -
Non-current FEH - - - 2,209,015 - 2,209,015
- - - 2,209,015 - 2,209,015
Note: The unlisted debt securities represent debt interest in infrastructure i EEMEBEFREANTRERZER ZEBME -
projects in the PRC. The debt securities will be matured from 2015 BEHEBEFBR T —RAFE_T—tFIHPRAEX
to 2017 and bear interest ranging from 5% to 6% per annum. REBFE5%E6% °
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)
(BBHZR)

13 INSURANCE DEBTORS 13 REEEF EUWERR

At 30 June At 31 December
2010 2009
R-ZBE-ZF R_TENF
~B=1H +=—A=+—H
$’000 $°000
Fr For

Amounts due from insurance JE W R B = P 3B
customers 1,707,803 1,248,033
Deposits retained by cedants DPRARBHIES 90,716 95,794
1,798,519 1,343,827

Included in the amount of insurance debtors is $1,710,227,000
(31 December 2009: $1,322,871,000), which is expected to be
recovered within one year.

Amounts due from insurance customers include amounts due
from fellow subsidiaries of $8,315,000 (31 December 2009:
$6,171,000) which are insurance related in nature.

The following is an ageing analysis of the amounts due from

REEPFPEWEREIE—%1,710,227,0007C
(—EZhE+-A=+—H :1,322,871,000
JL) ZFE  BHE—F A AYE -
JEWRBEFPRIERIERIE RN B QRN
188,315,000 (ZEZENF+=-A=+—H :
6,171,0007T) * BN EBRBRIEE

ABEERERRENBKRREFKE - &

insurance customers that are not individually considered to be BRI aT -
impaired:
At 30 June At 31 December
2010 2009
RZZE—ZF RZEZNF
ANAB=T1H +=—A=+—8
$°000 $’000
For FIr
Not yet due R E 85 580,035 498,967
Current IR 2 E & 1,019,071 565,790
More than 3 months but BimE=1EA
less than 12 months BLR+=@A 100,451 163,396
More than 12 months BBe+=-@A 8,246 19,880
1,707,803 1,248,033

FREAFREERER QA
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Notes to the Unaudited Interim Financial Statements (Continued)

xR

REZHP R R RRMEE @)

(Expressed in Hong Kong dollars)
(LB T)

14

ASSETS CLASSIFIED AS HELD FOR SALE

14 # 53

BARBFHEZEE

On 14 March 2010, the Company entered into a framework
agreement with an independent third party (the “Prospective
Purchaser”) pursuant to which, conditional upon the Prospective
Purchaser being satisfied with the results of its due diligence,
the Company and Prospective Purchaser agreed to enter into a
formal conditional sale and purchase agreement pursuant to which
the Company agreed to sell and the Prospective Purchaser agreed
to purchase a 100% equity interest in Ming An China, an indirect
wholly-owned subsidiary of the Company, operated within the
Group’s property and casualty insurance business in the PRC.
In addition, even if the formal conditional sale and purchase
agreement is entered into, the completion of the formal sale and
purchase agreement will be subject to the satisfaction of certain
conditions, including but not limited to, approvals from relevant
governmental and regulatory authorities in the PRC and therefore
may or may not become effective.

In accordance with HKFRS5 Non-current Assets Held for Sale
and Discontinued Operations, Ming An China has been presented
as assets classified as held for sale in the consolidated statement
of financial position as at 30 June 2010. The details of assets

—TFE=-A+HERA > NRRAREBFIE
BEER]) FIERWZE - BRI - 5
MEBRBFAENERR  ARAR
H%Jﬁﬁﬁﬁ%%%’ﬁ%ﬁﬁ
BEEWE ALAREHEREEERAS
$A$ATW§HEZ£§WE A (RA%E
BEFENVERBREBEANEE) —RLTE
M2 o U BMEERBFEAEE D
# o EAEERHEERERARFERSE TIK
iﬁg%@x@m$ﬁﬁ%ﬁﬁ&ﬁﬁﬁﬁm
tfE) o

mf T T |11 %
EHI—TTFFTHT&I\

REEBMBREENES R FAIELHEZ I
TMEEERKIEEE RZHPBEEHEES
REELEZEEZIR_Z—FF A=
THZEEVBMRRAEARN - FERLHE 2

China Taiping Insurance Holdings Company Limited

and liabilities of Ming An China are as follows: BERBEFBEOT :
Total
$°000
Fr
Statutory deposits ETEF R 217,868
Property and equipment I E PN E S 99,164
Prepaid lease payments AT fz\ﬁ b7 99,857
Debt securities B E 633,501
Equity securities N 63,868
Investment funds KEES 35,138
Cash and bank deposits HWe RIBITHFER 495,389
Reinsurers’ share of insurance DRAFIEERBRA L ERE
contract provisions 249,177
Other assets HEM&EE 302,170
Assets classified as held for sale WREAEEFRLEEZEE 2,196,132
Unearned premium provisions REHETEES 724,672
Provision for outstanding claims ARORBS FRAE 515,760
Other liabilities HEmaE 326,559
Liabilities directly associated with BEEHEEREREEE
assets classified as held for sale HELSEEBEARE 1,566,991

Interim Report 2010



Notes to the Unaudited Interim Financial Statements (Continued)

REBZPH B SRR T @)

(Expressed in Hong Kong dollars)
(LB SR

15 STATUTORY DEPOSITS

15 ZEFEXK

Certain subsidiaries of the Group have placed $1,416,779,000
(31 December 2009: $1,326,787,000) with banks as capital
guarantee funds, pursuant to the relevant PRC insurance rules
and regulations. The funds can only be used with the prior approval
of the relevant authorities in the event that the PRC subsidiaries
cannot meet the statutory solvency requirements or go into
liquidation.

In addition, a subsidiary of the Group has pledged a deposit of
$26,452,000 (31 December 2009: $23,250,000) registered in
favour of the Monetary Authority of Singapore pursuant to section
14A of the Singapore Insurance Act.

16 CASH AND CASH EQUIVALENTS

REFEETHBARBEPBREBREBILR
R E NS A81,416,779,0007T (ZET N 5E

+Z—A=+—8 :1,326,787,0007T) ) 1A

FRIBIT 1ERERRBEESE - ZEFHER
A B AR TR ERATE e h ESK

%%%ﬁ'ﬁ%ﬂﬁ%ﬁﬁ%ﬁﬁ&vﬁﬂ
)Eﬁ °

EA
1&DIE14ARE 1B —E A2026,452,0007T (=
TEAF+-F=+—H8 : 23,250,0007T)
EHAFER BXLAAT KSR EERD -

16 RERBETEEY

AN B —E B A RAR BT ISR B2

At 30 June At 31 December
2010 2009
RZZE-—ZF RZZEZNF
~A=1+H +=ZA=+—8H
$°000 $°000
FT For
Deposits with banks and other financial RZ|/HEIH LR =18 A &

institutions with original maturity RITREMP FEEETR
less than three months 7,573,719 3,409,806
Money market funds BEEmZES 10,705 822,480
Cash at bank and in hand RITMNEFERS 10,102,831 8,265,535
17,687,255 12,497,821

TRIAFRIEZERERAF 2010 PHIREG
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Notes to the Unaudited Interim Financial Statements (Continued)

REBZPH B SRR T @)

(Expressed in Hong Kong dollars)
(BBHZR)

17 INSURANCE CREDITORS

17 RBREFENRX

50

At 30 June At 31 December

2010 2009

RZE—ZF RZZEZNF

ANB=+H +=—ZA=+—H

$°000 $’000

For Fr

Amounts due to insurance customers R E PRI 943,230 667,677
Deposits retained from retrocessionaires ¥ 5 (R AR E Wiz & 55,478 98,900
Prepaid premiums received B IR B 381,051 641,196
1,379,759 1,407,773

All of the amounts due to the insurance creditors are expected
to be settled within one year.

The amounts due to insurance customers include amounts due
to fellow subsidiaries of $2,308,000 (31 December 2009:
$1,125,000) which are insurance related in nature.

The following is an ageing analysis of the amounts due to insurance
customers:

PBERBEF EBAERFIAABR —FRFE -

ERRBEFRBREREMNRRMEQRR
18 42,308,000 (ZEENF+ A =+—
H :1,125,0000T) * E@ZBEBREMED -

ERNRBREPRBZEEITAT

China Taiping Insurance Holdings Company Limited

At 30 June At 31 December

2010 2009

R-ZE—ZF RZZEZNGF

~B=1+H +=-—A=+—H

$°000 $’000

Fr For

Not yet due o~ B 2 — —

Current B 5 H 862,318 602,676
More than 3 months but BB =1EA

less than 12 months BLRn+—{@A 62,059 35,107

More than 12 months B8+ =—EA 18,853 29,894

943,230 667,677

Interim Report 2010



Notes to the Unaudited Interim Financial Statements (Continued)

xR

REZPHUNBRRWE @

(Expressed in Hong Kong dollars)

(B M5 T)
18 SHARE CAPITAL 18 IR A
At 30 June 2010 At 31 December 2009 At 30 June 2009
R-ZE-%& RZZEENE RZZEZNE
~BZTH +-F=+-8 ~AZTH
Number of Number of Number of
shares  $°000 shares  $'000 shares  $'000
RGBEE Fr kHh#E T ke  Fr

19

Authorized: EERA

Ordinary shares of $0.05 each FHREE.05TEBR

Issued and fully paid: BRETRBERE:

At the beginning of the period/year REH/E4)

Share issued BRA

Shares issued under Share RIERRESE
Option Scheme (note 19) BTRRG (Brit19)

At the end of the period/year RER/EXR

EQUITY COMPENSATION BENEFITS

2,000,000,000 100,000

2,000,000,000 100,000

2,000,000,000 100,000

1,702,065,092 85,103

250,000 13

1,421,721,592 71,086

280,343,500 14,017

1,421,721,592 71,086

1,702,315,092 85,116

1,702,065,092 85,103

1,421,721,592 71,086

19 RAFHERF

(a) Share Options Scheme

(a) RBRAERTE

(i) Movements in share options

(i) FARERE

At 30 June At 31 December

2010 2009

R-ZZE—-FF R-ZZEZNF

NA=1H +=—A=+—H

Number Number

£ g #A

At the beginning of the period/year REY),F ) 14,952,000 14,602,000

Granted BN 175,000 350,000

Exercised (note 18) BT (ff5E18) (250,000) —

At the end of the period/year REIR F R 14,877,000 14,952,000
Options vested at the end of REIR/FRERE

the period/year B 58 % 14,877,000 14,952,000

FREAFREERER QA
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)

(L& 3)T)

19 EQUITY COMPENSATION BENEFITS (Continued)

19

RAEMERF &)

52

(a) Share Options Scheme (Continued)

(ii) Terms of unexpired and unexercised share options at

(a) RRETE (&F)

O N E Y VACES ia-d:

China Taiping Insurance Holdings Company Limited

the end of the reporting period REZ FH

At 30 At 31

Exercise Exercise June 2010 December 2009

Date granted period price R-ZE-—ZF RZZEZTNF

=B TEH THEE ~NB=1+H +=-—A=+—H

$ Number Number

JT #H B

25 September 2000 25 September 2000 1.110 — 150,000
to 9 October 2000 to 8 October 2010
2000 9H 25H 2000 9 A 25H
Z£2000F10H9H £2010F10H8H

9 February 2001 9 February 2001 0.950 400,000 500,000
to 17 February 2001 to 16 February 2011
20012 A9H 20012 A 9H
£2001F2H17H £2011F2H16H

12 September 2002 12 September 2002 3.225 1,200,000 1,200,000
to 28 September 2002  to 22 September 2012
2002 9H12H 2002 9H12H
£20029F9F23H £2012F9F22H

2 November 2005 23 November 2005 2.875 11,077,000 11,077,000
to 27 November 2015
2005 11 A 2H 20059 11 A 23H
£2015F11H27H

29 December 2006 29 December 2006 9.800 175,000 175,000
to 28 December 2016
20064 12 A 29H 20064 12 A 29H
£2016F 12 A28H

26 February 2007 26 February 2007 9.490 800,000 800,000
to 25 February 2017
200742 H26H 200742 A 26H
£2017F2H25H

29 June 2007 29 June 2007 14.220 175,000 175,000

20074 6H29H

to 28 June 2017
20074 6 A29H
£2017F6H28H

Interim Report 2010



Notes to the Unaudited Interim Financial Statements (Continued)
RAEEZPH P BRERMT @)

(Expressed in Hong Kong dollars)

(B H 51 T)

19 EQUITY COMPENSATION BENEFITS (Continued)

19

RAEMERF &)

(a) Share Options Scheme (Continued)

(ii) Terms of unexpired and unexercised share options at

(a) RRETE (&F)

ONE R Y VACES iR d:

the end of the reporting period (Continued) RERFHE (&)

At 30 At 31

Exercise Exercise June 2010 December 2009

Date granted period price RZE-—ZF RZZEZTNF

& A 1TEE THEE ~NB=1+H +=—A=+—H

$ Number Number

T 2 A A

31 December 2007 31 December 2007 21.400 175,000 175,000
to 30 December 2017
2007F12H31H 2007 12H31H
£20174F12A30H

30 June 2008 30 June 2008 19.316 175,000 175,000
to 29 June 2018
2008 6 A30H 2008 6 A30H
£2018F6H29H

31 December 2008 31 December 2008 11.920 175,000 175,000
to 30 December 2018
20084 12H31H 20084 12H31H
2201812 A30H

31 December 2009 31 December 2009 25.100 350,000 350,000
to 30 December 2019
2009F 12 A31H 2009 12 A31H
£2019F12H30H

30 June 2010 30 June 2010 25.910 175,000 —
to 29 June 2020
20106 A30H 20106 A30H
£ 20206 H29H

14,877,000 14,952,000

FREAFREERER QA
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Notes to the Unaudited Interim Financial Statements (Continued)
RAEEZPH P BRERMT @)

(Expressed in Hong Kong dollars)

(B H 51 T)

19 EQUITY COMPENSATION BENEFITS (Continued)

19 RAFERA (8

54

(a) Share Options Scheme (Continued)

(iii) Details of share options granted, all of which were

(a)

BRI (F)

(i) ERHBZIREFG - ZERRES

granted for $1 in consideration G U RET TR H
Six months Year ended
ended 30 31 December
June 2010 2009
Exercise BE-Z—ZF HE-_ZTZNF
Exercise period price ~NA=+AH +=—A=+—8H
1T HER TEE IER1E A IEFE
$ Number Number
T #A B
31 December 2009 to 25.100 — 350,000
30 December 2019
2009 12A31H =
2019 12 A30H
30 June 2010 to 25.910 175,000 —
29 June 2020
20106 H30B &
2020 6 A29H
175,000 350,000
(iv) Details of share options exercised (iv) EITREMZBREFE
Market value
per share at
Exercise  exercise date Proceeds
Exercise date price T H received Number
TEH TEE BRHE P8 RIE HA
$ $ $°000
JT JT Fr
28 April 4828H 1.11 25.80 167 150,000
6 May 5H6H 0.95 24.85 95 100,000
Six months ended B 12
30 June 2010 ANA=+AHL
~E A 262 250,000
Year ended HE-ZEZ
31 December 2009 +=—A=+—H
IEFE — —

China Taiping Insurance Holdings Company Limited

Interim Report 2
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Notes to the Unaudited Interim Financial Statements (Continued)

RSB HIB BRI T @)

(Expressed in Hong Kong dollars)
(LB

19 EQUITY COMPENSATION BENEFITS (Continued)

19 RAMERA (&)

(a) Share Options Scheme (Continued)
(v) Fair value of share options and assumptions

The estimate of the fair value of the share options granted
is measured based on the Black-Scholes pricing model.

(a) RIRHESTE (&)
(v) BREHAT

X B 2 il 5t A 5t B (B L Black-
ScholesZ I #E FEHE I o

CIEE R ERR

Date of grant

Date of grant

30 June 31 December
2010 ’2009
g =! gl =!
—E-ZF ZEENF
ANAB=T1H +=-A=+—H
Fair value at measurement RETERW
date ($) A REE ) 13.52584 14.26914
Share price ($) B fE (T 25.55 25.1
Exercise price ($) 1T (E (JT) 25.91 25.1
Expected volatility (note i) TEERR By K (5ti) 46.82% 50.66%
Option life (Year) RAREFE (F) 10 10
Expected dividends (note ij) fﬁﬁﬂﬁx . (5tii) 0.77% 0.77%
Risk-free interest rate (note iii) 7'F|J$ (#Liii) 2.286% 2.579%
Notes: it
(i)  The expected volatility is based on the historical volatility of () FEFEBEERERHBEBE-—FREN

the share price one year immediately preceding the grant
date.

(i)  Expected dividends are based on historical dividends since
the listing of the Company.

(iii) Risk-free interest rate is based on the yield of the 10-year
Hong Kong Exchange Fund Note.

B o
(i) FEHRRSEARRLTARBENES -

(i) |mERANFZRTFHEBIEZSRE
MERE -

TRIAFRIEZERERAF 2010 PHIREG
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Notes to the Unaudited Interim Financial Statements (Continued)
RAEEZPH P BRERMT @)

(Expressed in Hong Kong dollars)

(B H 51 T)

19 EQUITY COMPENSATION BENEFITS (Continued)

19 RAFERA (8

56

(b) Share Award Scheme

(i) Movements in the number of awarded shares and their

(b) M0

e

() BERROGEHEZIRAEBEFHILA

related average fair value were as follows: EEUT :

At 30 June At 31 December
2010 2009
R=ZZE—2F RZEZENF
~NB=+H +=—A=+—H
Number Number

#HE A

At 1 January ®n—HA—H 3,304,000 3,323,500

Awarded (note a) 2 8% (ita) 521,100 -

Vested (note b) BEEB (7b) (817,000) —

Revoked (note c) BEUH (iFc) (168,500) (19,500)

At the end of the period/year REIAR,F R (d)

(note d) 3,339,600 3,304,000

Notes: Fz

(a) Included in the total number of awarded shares, no shares () PECEEEROHEES  BHRLEE
are purchased from the market during the period (31 December RIIGEARERG (ZTTAFTZA
2009: nil). =+—8:&) -

(o) The amount represents awarded shares vested during the (b) BEAKRNIBEARNEBNEREG -
period.

(c) The amount represents awarded shares lapsed automatically, () BEAXRBBEEROEBDIHEHX
according to the conditions under the Employees’ Share Wz A ©
Award Scheme.

(d) At the end of the period, the average fair value per share of (d) RERTFHEBRAR(EER21.967T (=
$21.96 (31 December 2009: $21.58). The average fair value ZTENF+ZA=+—8 :21.58T) &
of the awarded shares is based on the closing price at the BRONEBRFEA L BEZBEER
date of award and any directly attributable incremental costs. BzWmE BETEHEZEEHEENX

o
BRESEERMDIN  RZZT—FF XA

Apart from the awarded shares, as at 30 June 2010,
1,063,400 shares (31 December 2009: 1,416,000 shares)
are deemed as unallocated shares which are held under
Share Award Scheme and are available for future award
and/or disposal pursuant to the rules of Share Award
Scheme.

China Taiping Insurance Holdings Company Limited

=+H 1,063,400l (—ZEZ N F+
~—A=+—H :1,416,0000%) %R A&
FHEAIRGD ARD EEEIEE -
EE i?é*ﬁﬁiﬂ%ﬁﬁ%ﬁ?réuﬁﬁ&/
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)

(L& 3)T)

19 EQUITY COMPENSATION BENEFITS (Continued)

19 RAFERA (8

(b) Share Award Scheme (Continued)

(ii) Details of the awarded shares vested are as follows:

(b) RRiDZRENFHE (42)

(i) FENRERGFEUT :

Cost of related
awarded shares

(iii)

Number of (including
awarded acquisition
shares Average transaction
vested fair value costs)
Date of BEMN per share HERER G
Vesting date award RERG BR¥Y R (BB A
BB BEBEH Eg= AREE X5ER)
$ $°000
T Fr
4 January 2010 14 September 2007 215,000 19.50 3,930
2010F1H4H 2007F9H14H
4 January 2010 18 September 2007 21,000 19.84 439
20101848 2007 9H 18H
4 January 2010 16 November 2007 59,000 22.00 1,105
20101 H4H 200711 816H
7 January 2010 14 September 2007 22,000 19.50 402
2010F1H7H 2007 9H14H
Six months ended
30 June 2010
BE-ZE—2ZF
NE=1+HIEAREAR 317,000 5,876

Year ended
31 December 2009
HE-TThE

TZA=1T—HILHFE

The remaining vesting periods of the awarded shares
outstanding as follows:

At 30 June 2010

(iii) BERGHERT BT :

At 31 December 2009

Number of Number of

awarded shares awarded shares

NoE—%& RZZBZTNEF

Remaining vesting period ~NB=+H Remaining vesting period t=A=+—~H

BRT 57 8 BEROHA # T 55 B 2 B R, E A

0.5 year 2,830,500 Vested 317,000
0.5% 2 2

2.5 years 509,100 1 year 2,987,000

2.5 —f
3,339,600 3,304,000

FREAFREERER QA
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Notes to the Unaudited Interim Financial Statements (Continued)
RAEEZPH P BRERMT @)

(Expressed in Hong Kong dollars)

(B H 51 T)

58

20 RESERVES 20 f#1&
Shares
held for
Employee Share
share-hased Award
compensation  Scheme Non-
Fairvalue  reserve BRH controlling
Share Merger ~ Exchange  reserve WM #BiH# Revaluation Regulatory  Retained interests
premium reseve  reseve  AABE AAZEE  WKEZ  reseve  Reserve profits ~ Sub-total FER Total
RHEE AHRE  EREE fE  RRER Rt EfEE  iEEE  REEN Mt BREE 25
§000 §000 §000 $§000 §000 §000 §000 $000 §000 $§000 §000 §000
i i i i i i i i i i i I
At 1 January 2010 R-Z-35-F-H 9,042,562 (1,683,200 417,008 471,321 81,625 (96,788) 100,096 1,977 3,382,584 10,211,608 5,041,118 15,252,726
Profit for the period REBHET - - - - - - - - 603,001 603,001 345255 948,256
Other comprehensive income THBBEL2ERE
for the period:
Exchange differences on translation BENBAARED
of the financial statements Efzg
of subsidiaries - - 48,985 - - - - - - 48,985 53,628 102,613
Revaluation gain arising from BRNEENSE
reclassification of own-use BREMEMEE
properties into investment 2EfRNE
properties - - - - - - 23,094 - - 23,094 - 23,094
Available-for-sale securities (note (j): ARHERS (3H() : - - - (179,384) - - - - - (779,384)  (629,390) (1,408,774)
~ changes in fair value - DEERL - - - (709,678) - - - - - (709,678)  (628,620) (1,338,28)
— deferred tax recognized - BARERE - - - 147,889 - - - - - 147,889 101,908 249,797
— transferred to profit or loss - BZE4 - - - (217,595) - - - - - (217,595)  (102,678)  (320,273)
Total comprehensive income PANEEE - - 48,985  (779,384) - - 23,094 - 603,001 (104,304)  (230,507)  (334,811)
Shares issued and share option exercised &R BRETEARE 249 - - - - - - - - 29 - 249
Transfer to retained profit of revoked PO Eg b
Shares for Share Award Scheme RAEAREET - - - - - - - - 2,829 2,829 - 2,829
Changes in share held for RRORBHEMRE
Share Award Scheme ZBRHEL - - - - - 5,876 - - - 5,876 - 5876
Equity settled share-based transactions REGRZRABERS - - - - 5,887 - - - - 5,887 - 5,887
At 30 June 2010 HZE-SF/ A=A 9,042,811 (1,683,920) 465,993  (308,063) 87,512 (90,912) 123,190 1,977 3988414 10,122,145 4,810,611 14,932,756
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)

(BBHZR)
20 RESERVES (Continued) 20 f#4E (&)
Shares
held for
Employee Share
share-based Award
compensation Scheme Non-
Fair value reserve BRH controling
Share Capital Merger  Exchange reserve WS ®EEE  Revaluation Regulatory  Retained interests
premium reserve reserve eseve  RAEE RECER  fiRAZ reseve  Reserve profits  Sub-total F2ay Total
RHEE AARE  AHER  ENER R#E  BEER By ERERE  EREE  RETEA Nt RRER #8
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
r Tr i r r Tr r r Tr i r Tr i
At 1 January 2009 RZFZNE-A-H 2,218,248 575,203 1,275,180 409,574 (134,993) 50,869 (96,788) 100,096 1977 2,556,847 6956213 5123225 12,079,438
Profi for the period AT - - - - - - - - — BIO626  B496% 290129 830755
Other comprehensive income THBBEL2ERE
for the period:
Exchange differences on translation BENBARRE
of the financial statements HERZR
of subsidiaries - - - 68 - - - - - - 68 854 922
Avallable-for-sale securities (note(j): AREEREF () : - - - - 519,408 - - - - - 519408 358414 877822
— changes i fair velue - D REZ( - - - B - - - - - 60T 496214 1133345
~ deferred tax recognized - BRERRE - - - - (121,69) - - - - - (121695)  (115517)  (287,212)
~ transferred to profit or loss -BEARE - - - - 4,032 - - - - - 4032 (2343 (18,311)
Total comprehensive income SANELE - - - 68 519408 - - - - 549626 1,069,102 649,397 1718499
Equity settled share-based transactions BABH 2 RABERS - - - - - 13,642 - - - - 13,642 - 13,642

At 30 June 2009 (Restated)

2218248 575203 1275180 400,642 384415 64,511 (96,788) 100,096 1,977 3,106,473 8,038967 5,772,622 13,811,679

Shares
held for
Employee Share
share-based Award
compensation Scheme Non-
Fair value reserve B controlling
Share Capital Merger  Exchange reserve WS ®EEE  Revaluation Regulatory  Retained interests
premium reserve reserve reseve  LAEE RACEE  fRAZ reseve  Reserve profits  Sub-total R Total

RiVEE AARE AKEE EXRR Gf  BERE By EfERE  EREE  REEH o RRER 4]
$000 $000 000 $000 $000 000 $000 $000 $000 000 $000 $000 000
T i i T 77 i T 77 i i i i i

At 1 January 2009 RZETNF-A-B 2,218,248 575,203 1,275,180 409,574 (134,993) 50,869 (96,788) 100,096 1977 2,556,847 6,956,213 5,123,225 12,079,438
Profit for the year REFET - - - - - - - - - 825,737 825,737 361,899 1,187,636
Other comprehensive income REEEM2ENE

for the year:
Exchange differences on translation BENBARRE

of the financial statements HERER

of subsidiaries - - - 7434 - - - - - - 7434 5,367 12,801
Avallable-for-sale securities (note(]): ARHERF () : - - - - 606,314 - - - - - 606314 296222 902,536

— changes i fair velue - RAEEEL - - - - 1511788 - - - - - 1511788 1111167 2622985

— deferred tax recognized - BRARRERE - - - - (92,227 - - - - - (92,227) (75,929)  (168,156)

— transferred to profit or loss -BEERR - - - - (813,247 - - - - - (813,247)  (739,016) (1,562,263)
Total comprehensive income FANGESE - - - 7434 606,314 - - - - 85737 1439485 663488 2,102,978
Acquisition of a subsidiary under BA-BRLREH

common control ZHERF 2,952,154 - (2,959,100 - - - - - - - 6,946) - (6,946)
Acquisition of additional interest BEAMEBRAY

in subsidiaries BoMER 3,872,160  (2,080,060) - - - - - - - - 1,792,100  (1,753,024) 39,076
Equity settled share-based RAEH 2R

transactions BERS - - - - - 30,756 - - - - 30,756 - 30,756
Capital contribution made to A-HAHERAEIAER

a subsidiary - - - - - - - - - - - 1,007,429 1,007,429

At 31 December 2009

9,042,562 (1,504,857) (1,683,920) 417,008 471321 81,625 (96,788) 100,096 1,977 3,382,584 10,211,608 5,041,118 15,252,726
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20 RESERVES (Continued) 20 f#f&E (&)
Notes: it -
30 June 2010
—E-ZFRAZ=+H
Property
Life and casualty Other
Reinsurance insurance insurance businesses Total
BRE ASRE B ERE Hith %% ma
$°000 $°000 $°000 $°000 $°000
Fi Fi F F Fr
Note (i)
Debt securities 20,307 393,463 (31,063) 11,479 394,186
Equity securities (94,338)  (1,105,697) (67,330) (11,328) (1,278,693)
Investment funds 2,088 (666,579) (110,676) - (775,167)
(71,943) (1,378,813) (209,069) 151 (1,659,674)
Deferred tax charged to reserves BARZELERE 7,762 240,731 - 1,304 249,797
Share of associates NGIEVE-) - - - 1,103 1,103
Shared by non-controlling interests B R E S - 568,475 60,915 - 629,390
(64,181) (569,607) (148,154) 2,558 (779,384)
30 June 2009 (Restated)
—TEAFRNA=TAR (EF))
Property
Life  and casualty Other
Reinsurance insurance insurance businesses Total
BRE ASRE BERR Hib %% B
$'000 $'000 $'000 $'000 $'000
T T T T T
Note (i)
Debt securities 31,652 (491,617) 3,437 65,392 (391,136)
Equity securities 44,015 599,171 26,903 26,242 696,331
Investment funds 2,882 696,524 116,583 — 815,989
78,549 804,078 146,923 91,634 1,121,184
Deferred tax charged to reserves AR ZEERIE (5,950) (216,192 (15,076) 6 (237,212)
Share of associates EREnE - - - (6,150) (6,150)
Shared by non-controlling interests % AR 3R 1 4 2 — (293,649) (64,765) - (358,414)
72,599 294,237 67,082 85,490 519,408
31 December 2009
—EENFEF+ZRA=1+—8H
Property
Life  and casualty Other
Reinsurance insurance insurance businesses Total
HiRE AFRR 0 E R B Hi %% ok
$'000 $'000 $'000 $'000 $'000
FiT FiT FT FT FIT
Note (i)
Debt securities 92,554 (809,697) 14,782 90,626 (611,735)
Equity securities 56,202 530,802 30,1564 35,361 652,519
Investment funds 5,580 932,133 99,184 — 1,036,897
164,336 653,238 144,120 125,987 1,077,681
Deferred tax charged to reserves AR 2 EE T IE (10,171) (133,680) (18,330) (5,975) (168,156)
Share of associates ERANEE — — — (6,989) (6,989)
Shared by non-controlling interests % AR 3R 1 4 25 — (259,519) (36,703) - (296,222)
144,165 260,039 89,087 113,023 606,314

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Interim Financial Statements (Continued)
REEZPEI B RRME @)

(Expressed in Hong Kong dollars)

(AB# S TR)
21 MATURITY PROFILE 21 FEER
The following table details the Group’s contractual maturity for TREINAEHFE T eMEERSRAED
some of its financial assets and financial liabilities. BHBN BB RFS
1 year 5 years
or less or less
Repayable but over but over
ondemand 3 months 3 months 1 year
BE orless —FHUT REFUT After
ERE =@A BB BB 5years  Undated Total
BE HFUT =R -E TE%  REHR ok
$°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr Fr
At 30 June 2010 R-Z-2F
~B=TH
Assets BE
Deposits at banks and |7 RE MBS
other financial WETR
institutions (including (BEEERR)
statutory deposits) 1,466,747 6,289,111 3,607,018 5,266,009 - - 16,628,885
Money market funds BEMEES 4,949 5,756 - - - = 10,705
Pledged deposits at bank BEATRAONER = 108,416 - — - - 108,416
Certificates of deposit BRE
(under held-to-maturity) (BEZIHHB) - - 48,900 77,800 - - 126,700
Certificates of deposit BFRE
(under available-for-sale) (THEEE) - - - - 8,065 - 8,065
Debt securities BEES
(under held-to-maturity) (BEZHHR) 11,869 49,100 526,737 3,766,039 46,052,699 — 50,406,444
Debt securities EBES
(under available-for-sale) (ATfEHE) 22,926 62,477 1,163,448 2,434,586 14,890,940 297,370 18,871,747
Debt securities ERESH
(under held-for-trading) (BEERZBR) 48,161 - 11,671 133,815 8,540 46,889 249,076
Debt securities BEES
(under loans and receivables) (& 3 % B 3 E) - - - - 3,352,869 - 3,352,869
Loans and advances EXRBR - - 781,967 - - - 781,967
1,554,652 6,514,860 6,130,741 11,678,249 64,313,113 344259 90,544,874
Liabilities 8F
Interest-bearing notes ENEER - - - 3,077,568 2,693,758 - 5,771,326
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(Expressed in Hong Kong dollars)
(LB

21 MATURITY PROFILE (Continued)

21 E B ()

62

1 year 5 years
or less or less
Repayable but over but over
ondemand 3 months 3 months 1 year
%E orless —FHUT AEFMUT After
Bk =f@A BRA BB 5years  Undated Total
Bz ERN =fA —& 1F%  AEHR BE
$000 $000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr Fr
At 31 December 2009 R=FENF
+=ZA=+-8
Assets BE
Deposits at banks and RITRE M
other financial BRER
institutions (including (BEEERER)
statutory deposits) 1,970,607 2,034,441 2,487,597 4,461,154 340,721 — 11,294,520
Money market funds EEmEES 822,480 - - - - - 822,480
Pledged deposits at bank EERTRINER - 92,225 - - - - 92,225
Certificates of deposit BFHE
(under held-to-maturity) BEEHER) - - 77,500 126,250 - - 203,750
Certificates of deposit BRE
(under available-for-sale) (HEEE) - - - 10,200 15,415 - 25,615
Debt securities ERESR
(under held-to-maturity) (BEEHER) - - 268,949 3,454,921 35,405,476 — 39,129,346
Debt securities BRES
(under available-for-sale) (ATfEHE) - 434,564 140,277 2,538,088 14,680,494 292,579 18,086,002
Debt securities ERESH
(under held-for-trading) (BEER SRR 70,355 11,391 22,766 108,388 28,287 45292 286,479
Debt securities EBESR
(under loans and receivables) (& i & fE Ui 7E) - - - 102,217 2,106,798 — 2,209,015
Loans and advances BERRBH - - 591,646 - - - 591,646
2,863,442 2,572,621 3,588,735 10,801,218 52,577,191 337,871 72,741,078
Liabilities =L
Interest-bearing notes ENEER - - — 3,056,121 2,668,989 — 5725110

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Interim Financial Statements (Continued)

xR

A% P HA B IS SR R MY RE (@)

(Expressed in Hong Kong dollars)

(B M5 T)
22 COMMITMENTS 22 FIE
(a) Capital commitments relating to property and equipment and () RZT—ZEFNA=-THEBADWERR

investments outstanding as of 30 June 2010 were as follows:

fﬁ&&ﬁﬁ’]éﬁ$\i{7¥(

AT

At 30 June At 31 December

2010 2009

R-ZE—ZF ANZETNF

XB=tR  t-A=t-H

$°000 $’000

Fr Fr

Contracted for but not provided B AT 418 & & e 574,674 186,701
(b) As of 30 June 2010, the total future minimum lease payments b) R=ZZE—ZFXA=+H  BRETAHE
under non-cancellable operating leases are payable as follows: SRR HE E BENOSEREN

SREEAT ¢

At 30 June At 31 December

2010 2009

R-ZE—ZF RZEZENF

AB=+B t+-A=f—H

$°000 $°000

Fr For

Within 1 year —FN 232,354 229,480
After 1 year but within 5 years —FRERFA 218,132 261,628
After 5 years hE®E 21,691 6,195
472,177 497,303

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of 1 to 6
years, with an option to renew the leases when all terms are
renegotiated. Lease payments are usually reviewed annually
to reflect market rentals. None of the leases includes
contingent rentals.

B fR B

AEBUKEHERARNYE - BL

TLfc

ROLREP—FERF  WHEEE

BEIBARESR  ESMAGIHA
BFEE  HENRBERZEFRE

AR mISEEE -

BERA

BEMEE

EHTEEX

2010 P AR &5
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REEZPEI B RRME @)

(Expressed in Hong Kong dollars)
(LB SR

23 M

ATERIAL RELATED PARTY TRANSACTIONS

RS

64

The following is a summary of significant transactions entered

23 ERBEEAL
£

AT EREBBEEATRBARNETHER

into between the Group and its related parties during the period: RHME -
Six months ended 30 June
HEAA=+THLEREAR
2010 2009
—E-EF —EENEF
(Restated)
(£2%1)
Note $°000 $'000
bt aF Frr For
Business ceded by related companies:  BiiE A A5 H ) E R (i)
— Gross premiums written — EERRE 35,662 26,969
— Commission expenses paid — e (8,196) (6,312)
Back office service BRELRGE (ii) 39,743 —
Internal audit service NEBEFT RSB (iii) 19,050 —
Rental income el A (iv) 5,161 4128
Investment management fee HEAEBBREREWA
and redemption income (v) 809 544
Note: it

(i)

(if)

(i)

(iv)

China Taiping Insurance Holdings Company Limited

Certain fellow subsidiaries of the Group ceded business to and received
commission from a subsidiary of the Company.

A fellow subsidiary of the Group provides back office services to the
Group and receive service fee from the Group.

The ultimate holding company of the Company provides internal audit
services to the Group and receive service fee from the Group.

A subsidiary of the Company leased a number of offices, residential
units and car parking spaces to immediate holding company of the
Company and certain fellow subsidiaries of the Group and received
rental income. The terms and conditions of these tenancy agreements
were negotiated on an arm’s length and were entered into on normal
commercial terms.

A subsidiary of the Company provided investment consultancy services
to and received investment management fees and redemption income
from certain fellow subsidiaries of the Group.

(i)

(i)

(iv)

Interim Report 2010
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EZPEIB SRR MR @)

(Expressed in Hong Kong dollars)
(LB T)

23 MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

23 ERBAEALRG (8)

Apart from the above, the Group has entered into the following
non-recurring transactions with related parties:

(@)

On 25 June 2010, ICBC (Asia), one of the shareholders of
TPI, has decided not to participate in the capital contribution
into TPl as mentioned in (d) below. TPG, CTIH and ICBC
(Asia) entered into a conditional agreement (the “Agreement),
pursuant to which TPG and CTIH conditionally agreed to
grant the right to ICBC (Asia), to purchase, within six months
from the date of the Agreement or such later date as may
be extended by the parties to the Agreement, an equity interest
of approximately 1.29% and 1.72% in TPl as enlarged by
the Capital Contribution and the Additional Capital Contribution
from TPG and CTIH, respectively, at the consideration of
RMB 26,663,335 and RMB35,586,665, respectively. The right
will be exercisable at the discretion of ICBC (Asia) and if
exercised, must be exercised in full. The details of the
transaction were set out in the announcement of the Company
dated 25 June 2010.

On 18 June 2010, TPI, TPG, TPL and Ming An China entered
into the a supplemental agreement (the “First Supplemental
Agreement”) to the Joint bidding Agreement dated 20 March
2008 and Supplemental Agreement dated 5 November 2008,
pursuant to which all the rights and interest of Ming An China
in a piece of land in Shenzhen and the development of a
commercial office building (representing 15% of the total
investment) under the Joint Bidding Agreement as amended
by the Supplemental Agreement shall be transferred to TPL
at a consideration of approximately RMB94,740,000. The
details of the transaction were set out in the announcement
of the Company dated 18 June 2010.

On 15 April 2010, the Company issued an announcement,
by reference to the gross floor area of the property measured
for the purposes of entering into the Shanghai commercial
housing pre-sale contract (B8 EREREER) inrespect
of the property by TPR and TPL pursuant to Property
Acquisition Framework Agreement as mentioned in (e), being
17,160 square metres, the actual amount of consideration
for the acquisition of the Property is RMB634,920,000,
exceeding the estimated maximum amount of consideration
as disclosed in the circular of the Company dated 3 December
2009 by RMB21,044,120. The details of this adjustment were
set out in the announcement of the Company dated 15 April
2010.

Bt 2 5h 7S B B REIE A £ 1T A T3
¥%5
(@) —E-FFEAA-TER  TRIM (K

FREAFREERER QA

FEBRIRE Z —) RE T2 H | KT B
HE (a()EaTt) - FEIATFEE - A
B K 28 A% K TR 50 M 5T 32 A 1R 1 1 =
(T&z ekl @ B PEARKFEERAR
RAEKRGRERETIERIMN  RZ
W BB ANEARNKZBESITY
FRAIREIE R 2 BB AE - MR AFE
B & KR R UR B K B B 4R 18 K B Ak
WERKRIEDRH1.29%K1.72% 2 %
W RED R A ARE26,663,335 7T &
AR #35,586,665 JT ° # % AT (g TR
TOMBIBITE - M —&TE - BIZEZH
TE - MR G2HBEBLEARRRS
E-—TEFERNAZ+THEHZRAE -

RZZE-FFXATNAR » XFiR -
TRAFEER  KFASKRZPEG]

DACENE A N CEADE VS B
R-ZTZENF=ZA=-F+RITEZHAED
Bm#ELAR T2 NF+—ARBRE
A Bt REPERELEH
ABRERTR 2B BR M E BN
ARYZ i iz RABTF 2 P AR
NER(RRRELEI5%) - AREL
AR#94,740,0007THEHE T KFAF © Uik
RGZHABHL2HARANR_ZT—FF
RA+TNBZRE -

R-E—ZTFNA+ABARARR T2
NE BERFEERKFEASREY
EWBERBE T LETRRETRES
AR (F(e)BEAT) - Bz EEEEH
BAI7TA60F K MEBAZWECE
BREIAE A AREG634,920,0007T
BARRIN-_ZEZENF+_A=ZAZHA
KT EE Bt sBBEARRE
21,044,1207C » WWHAB Z FHBEBFLE AR
AR -_ZE—ZTENA+HRAZASE
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23 MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

23 ERBAEALRG (8)

66

(d) On 23 December 2009, CTIH entered into a conditional
agreement in respect of capital contributions into TPI (the
“Capital Contribution Agreement”) with TPG, TPI and ICBC
(Asia). The Capital Contribution Agreement proposed that
the registered capital of TPl be increased from
RMB1,570,000,000 to RMB2,070,000,000 through additional
registered capital of RMB500,000,000 to be contributed by
TPG, the Company and ICBC (Asia) in proportion to their
respective shareholdings in TPIl. As at 31 December 2009,
ICBC (Asia) has yet to decide whether it will participate in
this capital contribution. Pursuant to the Capital Contribution
Agreement, TPG and CTIH have conditionally agreed to
contribute to the registered capital of TPI, in cash, (i
RMB187,500,000 and RMB250,250,000, respectively (the
“Capital Contribution”); and (ii) if ICBC (Asia) does not
participate in the capital contribution, additional amounts
of RMB26,663,335 and RMB35,586,665, respectively (the
“Additional Capital Contribution”), the aggregate of which is
equal to the amount of ICBC (Asia)’s proportion of the
contribution, such that the registered capital of TPI will be
increased by RMB500,000,000 in total. The details of this
transaction were set out in the announcement of the Company

dated 23 December 2009.

(e) On 23 November 2009, TPL entered into an acquisition
agreement with TPR (the “Property Acquisition Framework
Agreement”) pursuant to which TPL agreed to acquire from
TPR certain property consisting of approximately 16,108
square meters of gross floor area of Taiping Financial Tower,
involving six floors (from the 24th to 29th floors, or such
other floors as shall be agreed to by the parties in writing)
for a consideration of RMB595,996,000. The consideration
will be adjusted in accordance with the actual gross floor
area of the completed Property to be delivered to TPL at a
sum of RMB37,000 per square meter. The Company believes
that the consideration will not exceed RMB613,875,880 after
the adjustments. The details of this transaction were set out
in the circular of the Company dated 3 December 2009. CTIH
shareholders passed the resolution to approve, ratify and
confirm the Property Acquisition Framework Agreement and
the transactions contemplated thereunder by way of poll at
an extraordinary general meeting of CTIH on 23 December

2009.

(f) On 23 November 2009, TPL entered into an acquisition
agreement with TPIH (the “Acquisition Agreement”) pursuant
to which TPL agreed to acquire a 39% equity interest in TPR
for a consideration of RMB924,001,140 and to take an
assignment of 39% of the loans of TPR in the amount of
RMB168,446,000. The details of this transaction were set
out in the circular of the Company dated 3 December 2009.
CTIH shareholders passed the resolution to approve, ratify
and confirm the Acquisition Agreement and the transactions
contemplated thereunder by way of poll at an extraordinary

general meeting of CTIH on 23 December 2009.

China Taiping Insurance Holdings Company Limited
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23 MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

23 ERBAEALRG (8)

(9)

On 24 August 2009, as the pre-conditions of the Privatization
Proposal had been satisfied or waived, MAH put forth the
Privatization Proposal. On 7 October 2009, the independent
MAH shareholders approved the Scheme at a Court Meeting.
The MAH shareholders also approved a special resolution
for a capital reduction, an increase in share capital and the
issuance of new MAH Shares in connection with the Scheme.
On 30 October 2009 (Cayman Islands time), the Scheme
was sanctioned without modification by the Grand Court of
the Cayman Islands. All conditions of the Privatization Proposal
having been fulfilled, the Privatization Proposal became
effective on 30 October 2009 (Cayman Islands time). On
4 November 2009, the Company completed the acquisition
of a 48.66% equity interest of MAH by the issue and allotment
of 141,418,800 Shares. MAH became a wholly-owned
subsidiary of CTIH.

On 22 May 2009, TPG (HK) and Manhold as vendors and
CTIH as purchaser entered into a conditional sale and
purchase agreement in relation to the acquisition of an
aggregate of 1,389,247,000 ordinary shares of MAH,
representing approximately 47.80% of the issued share capital
of MAH (the “Stake Acquisition”). The consideration for the
Stake Acquisition was payable by CTIH through the issue
and allotment of an aggregate amount of 138,924,700 new
ordinary shares of CTIH to TPG (HK) upon completion of the
sale and purchase agreement on the basis of 1 CTIH share
for every 10 MAH shares. Subject to the satisfaction of certain
pre-conditions, CTIH requested the board of MAH to put
forward a proposal to privatize MAH (the “Privatization
Proposal”) by way of a scheme of arrangement (the “Scheme”)
under Section 86 of the Companies Law. The details of this
transaction were set out in the circular of the Company dated
19 June 2009. On 16 July 2009, CTIH shareholders passed
resolutions approving, ratifying and confirming the Stake
Acquisition and the Privatization Proposal, and their related
connected transactions by way of poll at an extraordinary
general meeting of CTIH. On 30 July 2009, the Stake
Acquisition was completed, and CTIH became the controlling
shareholder of MAH.
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23

MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

23

BERBAEALRS (&)

24

The Group operates in an economic environment in which
enterprises directly or indirectly owned or controlled by the PRC
government through its numerous authorities, affiliates or other
organizations (collectively “State-Owned Entities”) are highly active
and influential. During the period, the Group had transactions
with State-Owned Entities including but not limited to the sales
of insurance policies and banking related services. These
transactions are conducted in the ordinary course of the Group’s
insurance business on terms similar to those that would have
been entered into with non-state-owned entities. The Group has
also established its pricing strategy and approval processes for
its major insurance products. Such pricing strategy and approval
processes do not depend on whether the customers are State-
Owned Entities or not. Having due regard to the substance of
the relationships, the directors believe that none of these
transactions are material related party transactions that require
separate disclosure.

The Group considers that the key management personnel of the
Group include the directors of the Company only.

INSURANCE AND FINANCIAL RISK MANAGEMENT

24
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China Taiping Insurance Holdings Company Limited

(a) Underwriting strategy
Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions and
classes, with emphasis towards Asian countries covering
property damage, marine cargo and hull and miscellaneous
non-marine classes. In addition to diversifying its underwriting
portfolio, the Group does not actively seek acceptance of
any liability reinsurance business from customers operating
outside the Asia Pacific region, in particular, the United States
of America. In the Asia Pacific region, where these are core
markets of the Group, liability reinsurance for motor, workers’
compensation and general third party liability businesses are
written on a limited scale in order to provide customers in
the region with comprehensive reinsurance services.

Life insurance business

The Group operates its life insurance business in the PRC’s
life insurance market, offering a wide range of insurance
products covering different types of individual and group life
insurance, health insurance, accident insurance and annuity.
With regard to the control of quality of the insurance polices
underwritten, the Group has formulated strict operational
procedures on underwriting and claims settlement to control
risks on insurance underwriting.

Interim Report 2010

(a) EARKEE
N E

AEBNH—RBREAS B BRE TR
& MR R — RO EBERIAERK - EF
ERTSMEER  BRMERSR HERK
MERBUNEMIEBERR - RS TT
feARAEIHN  REBYWEBEBEDT A
wE AN (EEEXE) 2 ENTPIK
EMEEFSRBRER - Eax AR - /)
AEBNZOTE  AEBEBREA
RAEEEBRR BEBER—KSE
E%i@@*%@ﬁ@ﬁ%@%@ﬁﬁ
@R -

AFRE XK

AEBASRBEBLENPEASR
B RHSESENRRER - &
ETARENNEARERBASRR &
Bk BSNBREER -  EARNRER
SEGITE  NEED RIS ER
NIBERIRIEIR P - AEHR B AR &Y 2

)
2N



Notes to the Unaudited Interim Financial Statements (Continued)

xR

A% P HA B IS SR R MY RE (@)

(Expressed in Hong Kong dollars)
(LB SR

24 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)
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(a)

(b)

(c)

Underwriting strategy (Continued)
Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC and Hong Kong.
The Group focuses its property and casualty insurance
business by offering a wide range of insurance products
covering different types of property insurance (including
compulsory motor insurance), liability insurance, credit
insurance, guarantee insurance business and short-term
accident and health insurance and the related reinsurance
business. The Group has formulated strict operational
procedures on underwriting and claims settlement to control
risks on insurance underwriting.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit
the potential for losses arising from longer and concentrated
exposures. In assessing the credit worthiness of reinsurers,
the Group takes into account, among other factors, ratings
and evaluation performed by recognized credit rating agencies,
their claims-paying and underwriting track record, as well
as the Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management
is to match the Group’s assets with liabilities on the basis of
duration. The Group actively manages its assets using an
approach that balances quality, diversification, asset and
liability matching, liquidity and investment return. The goal
of the investment process is to maximize investment returns
at a tolerable risk level, whilst ensuring that the assets and
liabilities are managed on a cash flow and duration basis.
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(b)
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(c)

(d)

China Taiping Insurance Holdings Company Limited

Asset and liability matching (Continued)

However, in respect of life insurance business, under the
current regulatory and market environment in the PRC, the
Group is unable to invest in assets with a duration of sufficient
length to match the duration of its life insurance liabilities.
When the regulatory and market environment permits, the
Group intends to gradually lengthen the duration of its assets.
The Group monitors the duration gap between the assets
and liabilities closely and prepares cash flow projection from
assets and liabilities on a regular basis. Currently, the Group
reduces the level of the asset-liability mismatch by:

e actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

e upon the maturity dates of fixed rate debt investments,
rolling over the proceeds to longer dated fixed rate debt
investments;

e disposing of some of the shorter dated fixed rate debt
investments, particularly those with lower yields, and
rolling over the proceeds to longer dated fixed rate debt
investments; and

® investing in equities for the long term.
Financial risk

Transactions in financial instruments and insurance assets/
liabilities may result in the Group assuming financial risks.
These include market risk, credit risk and liquidity risk. Each
of these financial risks is described below, together with a
summary of the ways in which the Group manages these
risks.

There is no significant change in the Group’s exposures to
risk and how they arise, nor the Group’s objectives, policies
and processes for managing each of these risks.

(c)

(d)
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24 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

24 R R B KERER (&)

(d) Financial risk (Continued)
(i) Market risk

Market risk can be described as the risk of change in
fair value of a financial instrument due to changes in
interest rates, equity prices or foreign currency exchange
rates.

(a) Interest rate risk

Interest rate risk is risk to the earnings or market
value of a fixed-rate financial instrument due to
uncertain future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate
fluctuations relating to the investment portfolio are
modeled and reviewed periodically.

(b) Equity price risk

The Group has a portfolio of marketable equity
securities, which is carried at fair value and is exposed
to price risk. As the financial risks of unit-linked
contracts were fully undertaken by the policyholders,
the assets related to unit-linked products were not
included in the analysis of financial risk below. This
risk is defined as the potential loss in market value
resulting from an adverse change in prices.

The Group manages the equity price risk by investing
in a diverse portfolio of high quality and liquid
securities.

The equity securities were carried at a fair value of
$10,202.63 million (31 December 2009: $14,149.69
million), representing 9.2% (31 December 2009:
14.8%) of total investments held by the Group.
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(d) Financial risk (Continued)
(i) Market risk (Continued)
(c) Foreign exchange risk

In respect of the reinsurance business, premiums
are received mainly in HKD and USD and also in a
number of Asian currencies which follow closely the
USD currency rate movement. The Group aims to
hold assets in these currencies in broadly similar
proportion to its insurance liabilities.

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums
are received in RMB and the insurance regulation
in the PRC requires insurers to hold RMB assets.
Therefore the foreign exchange risk in respect of
RMB for the PRC operations is not significant.

In respect of the property and casualty insurance
business in Hong Kong, premiums are received in
HKD and USD. The currency position of assets and
liabilities is monitored by the Group periodically.

(ii) Credit risk

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make any payment
of principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities, reinsurance
arrangements with reinsurers and other debtors etc.

To reduce the credit risk associated with the investments
in debt securities, the Group has established detailed
credit control policy. In addition, the risk level of the various
investment sectors is continuously monitored with the
investment mix adjusted accordingly. In respect of the
debt securities invested by reinsurance business, the
Group restricts investments in debt securities with
international credit ratings generally not below the
investment grade, i.e. BBB or higher, except for certain
sovereign rated securities. In respect of the debt securities
invested by life insurance and property and casualty
insurance business in the PRC, the investment procedures
manual, which is managed by an investment committee,
includes the minimum acceptable domestic credit rating
of the issuers as required by the CIRC. Any noncompliance
or violation of the manual will be followed up and
rectification action will be taken immediately. In respect of
the debt securities invested by property and casualty
insurance business in Hong Kong, it is the Group’s policy
to invest in bonds with ratings of investment grade or above.

China Taiping Insurance Holdings Company Limited  Interim Report 2010
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24 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)
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(d) Financial risk (Continued)

(ii)

(iii)

Credit risk (Continued)

The credit risk on bank balances is limited because the
relevant banks are with high credit ratings.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk at Company level is mainly concentrated
in the amounts due from subsidiaries, and is managed
by assessing the recoverability of the repayment from
those subsidiaries. The management monitors on a regular
basis the availability of funds among the Group and the
assets held by the subsidiaries are considered sufficient
to cover the amount due from them. Hence, the
Company’s exposure to credit risks at the end of the
reporting period is considered immaterial.

The credit risk associated with insurance debtors and
other debtors will not cause a material impact on the
Group’s consolidated financial statements taking into
consideration of their collateral held and maturity term
of no more than one year as at 30 June 2010.

Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its reinsurance contracts,
life insurance contracts and property and casualty
insurance contracts. There is, therefore, a risk that cash
will not be available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the
possibility of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping
with unexpected large funding requirements and to
maintain a contingency plan to be enacted should there
be a company specific crisis.
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(Continued)

(e) Reserve adequacy

The Group exercises great care and effort in setting up the
reserves for its reinsurance and property and casualty
insurance business. The reserves are estimated by the Group,
using actuarial methods such as loss development methods
and/or the Bornhuetter-Ferguson methods. The adequacy
of reserves is regularly reviewed.

The computation of the Group’s reserves for its life insurance
business is in accordance with accounting principles generally
accepted in Hong Kong. The determination of annual reserves
to be made are based on realistic assumptions on mortality
and morbidity rates, returns on investment, persistency rates
and policy maintenance expenses after reasonable and
prudent adjustments for adverse deviation to ensure adequacy
of reserves on a going concern basis.
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The Group has received a query issued by the Inland Revenue
Department of Hong Kong in relation to the taxability of certain
investment income from its offshore investments for the years
of assessment from 1999 to 2008. The directors consider that
the Group has a strong legal base to support its tax position. As
such, no provision for a potential tax exposure of approximately
$31,600,000 (31 December 2009: $31,600,000) was made as
at 30 June 2010.

The Group received a query issued by the Inland Revenue
Department of Hong Kong in relation to the taxability of certain
realized and unrealized gains from the disposal of listed
investments for the years of assessment from 2000/2001 to 2002/
2008. Because such gains were capital in nature, the Directors
believe that the Group has good prospects to support its tax
position, and therefore no provision for a potential tax exposure
of approximately $30,000,000 (31 December 2009: $30,000,000)
was made as at 30 June 2010.

Save as herein disclosed and other than those incurred in the
normal course of the Group’s insurance businesses, there was
no outstanding litigation nor any other contingent liabilities as of
30 June 2010.
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Management Discussion and Analysis
SpEERE R bai)

Readers and investors are advised to pay attention when reading
the Management Discussion and Analysis and the consolidated
financial results as the prior period consolidated figures have
been restated.

CONSOLIDATED FINANCIAL RESULTS

During the Period, CTIH’s operating units produced strong and
steady operating and financial gains, despite very challenging
conditions in the global capital markets. Investments in equity
securities have in particular been very difficult, as almost all
equity indices from around the world have had negative
performance returns thus far this year. With economic, financial
and investment volatility at high levels since the 2008 financial
crisis, the Company has achieved its objective of maintaining
stability and focused growth for the long term.

The performance highlights of the Group for the Period were
as follows:

For the six months ended 30 June, HK$ million

BmEE MREERHEEEREmMD TR
RAMBRARIBBEMBHRGREBFEE
HEES

e BRI

MR TEH - BRI & BB AL IRIR
BARMSFmAENERT - DEIGRS MR
Bry2ELRT RS  RABFRELER
B SFURETRHMENREEEET
%o B-FT)\GFERARNE - &K &8
MRERNSERBIENIRE - ARFMHER
HRREREINRIERNBER -

REBHANEHRRWAT

BENA=1THIANER  BEET

2010 2009 Change
—E-EF —ETNF =il
(Restated)
(&3%1))
Gross premiums written, policy FE&EARRE - REBWA
fees and premium deposits RIREFH 27,791.33 17,636.00 57.6%
Less: Premium deposits of W BRESREmRZ
universal life products REFN 140.43 2,876.75 (95.1%)
Premium deposits of HEEEEM L
unit-linked products REBIEFK 51.90 108.55 (52.2%)
Premium deposits of other HEMEMRZ
products REER 325.84 263.65 23.6%
Gross premiums written and WRNGAEERERZ
policy fees recognized in EARRE R
consolidated income statement 1R E &Lk A 27,273.16 14,387.05 89.6%
Net investment income TEWAFEE 2,065.81 1,503.27 37.4%
Net realized investment gains B BIRIEE W8 F 48 546.02 640.06 (14.7%)
Net unrealized investment RERIGE W=
gains/(losses) (EB18) 358 15.30 (13.33) —
Net impairment loss on securities & # J (B &5 18 % 58 (148.12) (15.00) 8.9 times &
Net exchange (loss)/gain [E 5 (E518) Mk (112.48) 25.78 —
Profit before taxation FR A5 AT 3 974.36 1,105.44 (11.9%)
Profit after taxation BrA1& % 948.26 839.76 12.9%
Net profit attributable to A% B PG i B F B8
the owners 603.00 549.63 9.7%
Basic earnings per share FRERAFT
(HK cent) (B 35.5 35.3 0.2 cent i

PEAFREZERAEAR 2010 A #HHRE 75



Management Discussion and Analysis
SpEERE R bai)

CONSOLIDATED FINANCIAL RESULTS (Continued) REMERR (B)

BEEBSBZREEREH, (BEB) F8EH
MR

The net profit/(loss) attributable to the owners by each business
line is summarized below:

76

For the six months ended 30 June, HK$ million

BESNA=1THILAER - BEEET

2010 2009 Change
—E-FF —ETNF 21
(Restated)
(&3%1))
Reinsurance BiRk 173.58 273.81 (36.6%)
Life insurance AR 356.68 337.87 5.6%
Property and casualty B ERE
insurance 191.86 19.30 8.9times &
PRC operations REIE
carried out by:
— TPI — BAAFHRgE 65.22 (0.98) —
— MAC — HRLZHRELE (42.27) (42.47) (0.5%)
Hong Kong operations BERER
carried out by:
— CTPI (HK) — HPEKFEBLE 168.91 62.75 | 1.7 times &
Other businesses Hibh 5% (119.12) (81.35) 46.4%
— Pension company — HAFEEEEZ
operated by TPP BEZRBRAT (58.22) (43.74) 33.1%
— Assets management — HAFEER
companies operated KEEBE (BHE)
by TPAM and TPA (HK) BB EEEE AT (17.30) (20.27) (14.7%)
— Holding company and — PR A B M H A E R
other businesses (43.60) (17.34) | 1.5 times &
Net profit attributable % B FE A i F) S BB
to the owners 603.00 549.63 9.7%

China Taiping Insurance Holdings Company Limited

Interim Report 2010



Management Discussion and Analysis

BB AN DN

CONSOLIDATED FINANCIAL RESULTS (Continued)

The reconciliation of the previously reported and restated net
profit attributable to the owners for the six months ended

=)
e

BRI (@)

BHE_ZTTNFAA=THIERNEA W2
R BIIIRE 5 0 BRI BER 155 M)F 58 Sk

30 June 2009 by each business line is as follows: NN
HK$ million BEET
Adjustments
Effect of
application
Net profit/ of merger
(loss) accounting Net profit/
attributable for Effect of (loss)
to the owners acquisition changes in attributable to
as previously of MAH 2 accounting the owners
reported A& policies 3 as restated
e SRR e PR 3R B4
wAl (BB WBRZER #E2 RN/ (BB
T MAIRR gar 2 8 R B
Reinsurance BRE 273.81 - - 273.81
Life insurance ASRE 364.97 — (27.1) 337.87
Property and casualty BERR
insurance (38.15) 29.94 27.51 19.30
PRC operations RBIET
carried out by:
— TP — HBAF
B (38.15) — 37.17 (0.98)
— MAC —HAR%
B S — (36.16) (6.31) (42.47)
Hong Kong operations BEBE
carried out by:
— CTPI (HK) — AFEKF
BB - 66.10 (3.35) 62.75
Other businesses Hih 5% (79.76) (1.59) - (81.35)
Total #HEE 520.87 28.35 0.41 549.63

The figures include the financial results of MAH itself and the subsidiaries
(other than MAC) of CTPI (HK).

The Group has applied Accounting Guideline No. 5 on “Merger Accounting
for Common Control Combinations” in respect of the acquisition of MAH
(holding 100% equity interest of CTPI (HK) and MAC) for the year ended
31 December 2009. Accordingly, the consolidated figures of Last Period
have been restated as if MAH had been consolidated with the Group.
For the period before 4 November 2009, MAH was 51.34%-owned by
CTIH, and therefore the results of MAH have been 51.34% consolidated
with the Group for the Last Period.

The Group has changed the accounting policies for the year ended 31
December 2009 in respect of the measurement of insurance contract
liabilities for the life insurance segment and property and casualty insurance
segment and the recognition of premium income of mixed insurance
contracts containing insurance and other risks. Accordingly, the consolidated
figures of Last Period have been restated.

HFEOERLERA S RPELFE S ZBAF (RE
FEIREIN) 2 B ISR -

REFPR —FENFEF A=+ —HAIFEBARL
PR (5 H100% H ELAF &8 RERLHEE) - BfER
BaT155IEE H [ERIEHIA o S EE] - Bt
LFRZEHEFTERES - BUMRLZHERREF R
HEAHRAEBRN - R=ZFEZFAFA—FARZH
B8] - A EA TR IE A R ZIEARE1.34% B R LR
LFAIH%4E 251.34% EHAREFA -

AREBR —BENF+ A=+ —HILFEEHAZBR
BEBRIERBRFERBEFAESELEREE
REREH) (B ERERAMER) (RE RS KERIE
HET - Bl - EFEHZHEEREBEINEHEE
2 e
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CONSOLIDATED FINANCIAL RESULTS (Continued) AR

The following analysis shows the movement of the net assets
value attributable to the owners of the Company (“NAV”) from

1 January 2010 to 30 June 2010.

HK$ million

B aRIR ()

NTRE—ZE—SF A HEZZT-TFAX
ﬁ_—i—EIK’ATHx%}Z{ﬁﬁE@TEﬂﬂ: DA o

BEEET

NAV as at 1 January 2010 RZE—ZEF—-—A—BZ2EEFE 10,296.71
Profit recognized in income statement ERNEmR Za A 603.00
Net changes in AFS investment reserve A HEREFEBEE L F5E (779.38)
Revaluation gain arising from HERMEEFER

reclassification of own-use properties HEMEMES

into investment properties 2 Bl 23.09
Exchange gain arising from translation EREH BN E A A

of financial statements of B 75 4 5% 1O BB 5 W A

subsidiaries outside Hong Kong 48.99
Other movements * H h & &) 14.85
NAV as at 30 June 2010 RZE-—TFA=TRHZEESFE 10,207.26

4 Other movements mainly include the amortization of the costs of Shares
acquired under the Share Award Scheme and the net proceeds received
for Shares issued under the Share Option Scheme.

China Taiping Insurance Holdings Company Limited
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CONSOLIDATED INVESTMENT PERFORMANCE
Consolidated investment assets

The total investments of the Group are summarized as follows:

At 30 June 2010
R-ZZ-FFXA=1tH K=

HMERERE
REREEE

AREENREEERDNT

At 31 December 2009
ZEEAE+-_A=+—H

HK$ million % of Total HK$ million % of Total

BERBT HHEBEAES BEBT HREASL

Debt securities BB &S5 73,648.40 65.3% 59,940.21 62.6%
Equity securities N 7,486.63 6.6% 8,433.55 8.8%
Investment funds KEES 2,815.00 2.5% 5,716.14 6.0%
Cash and bank deposits & KIRTTIFR 27,564.09 24.5% 20,474.76 21.4%
Investment properties "EME 1,273.28 1.1% 1,193.23 1.2%
Total investments KRB 112,787.40 100.0% 95,757.89 100.0%

The investments in securities are classified as Held-to-Maturity
(“HTM”), Available-for-Sale (“AFS”), Held for Trading (“HFT”) and
Loans and Receivables (“LR”). The detailed breakdown by such
classifications for the total investment portfolio of the Group

was as follows:

At 30 June 2010, HK$ million

EFRERBEARAZIMA - AIHE

hﬁ 1R
BREHEARI

8

25 i M B RN R
E D Mt

RIH o NEREAE

R-E-ZFFNA=1+H BEET

HFT LR
HTM AFS BEAEE EBERK Total
EEZFHA At HE X5 R®E FEURFRIE 1A ZE
Debt securities BB ES 50,533.14 19,444.54 249.08 3,421.64 73,648.40
Equity securities IRANFE FH — 7,364.65 121.98 — 7,486.63
Investment funds & XS = 2,779.74 35.26 = 2,815.00
50,533.14 29,588.93 406.32 3,421.64 83,950.03
At 31 December 2009, HK$ million —EENFF_A=+—H BEET
HFT LR
HTM AFS HEE BR& Total
BEAEZEFHBE Bl Yk X5 R® JE U FR 8 k)
Debt securities & E S 39,333.10 18,111.62 286.48 2,209.01 59,940.21
Equity securities A% N7 % — 8,320.25 113.30 — 8,433.55
Investment funds & ESE — 5,669.99 46.15 — 5,716.14
39,333.10 32,101.86 445.93 2,209.01 74,089.90

FREAFREERER QA
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CONSOLIDATED INVESTMENT PERFORMANCE

(Continued)

The percentages of the Group’s total investments held by each
business segment in terms of carrying values at the end of the
reporting period were as follows:

At 30 June 2010

RERERE @)

RBEMREEB D BIEAEEREERERME
BZADLLIT

At 31 December 2009

RIE—FF RZEZENF
~A=1H +=ZA=+—H
Reinsurance ARk 4.6% 5.2%
Life insurance ASRE 84.5% 83.1%
Property and casualty B ER b

insurance 9.6% 10.5%
Other businesses HEM % 1.3% 1.2%
100.0% 100.0%

Consolidated investment income FEEREWA

The total investment income of the Group on a pre-tax basis
recognized in the consolidated income statement was as

follows:

For the six months ended 30 June, HK$ million

REEBRELREBRRAZRATIRERAR
Bt

BESNA=1THILAER - BEEET

2010 2009 Change
ST —EEHE p=lle
(Restated)
(&%)
Net investment income "EW A FEE 2,065.81 1,503.27 37.4%
Net realized investment gains B BIRIEE W F5E 546.02 640.06 (14.7%)
Net unrealized investment REREE
gains/(losses) Wzt (B#E) #58 15.30 (13.33) —
Net impairment loss on BHREEEFRE
securities (148.12) (15.00) 8.9 times &
Total investment income KEWALEEE 2,479.01 2,115.00 17.2%

China Taiping Insurance Holdings Company Limited
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BT

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Consolidated investment income (Continued)

The total investment income of the Group recognized in the
consolidated income statement increased by 17.2% to
HK$2,479.01 million in the Period from HK$2,115.00 million
(restated) in the Last Period. Although equities traded in the
PRC and Hong Kong did not perform well during the Period, a
significant increase in interest income from a larger investment
portfolio was behind the higher levels of net investment income.

According to the Group’s impairment policy, investments in debt
and equity securities other than those held for trading are
reviewed periodically to determine whether there is objective
evidence of impairment. Objective evidence of impairment may
include specific information about the issuer, but may also
include information about material changes that have taken
place in areas such as technology, markets, economic or legal,
which taken together or taken alone may provide evidence that
the cost of those debt and equity securities may not be
recovered. Under such criterion, significant or prolonged
declines in the fair value of an asset below its cost are also
objective evidence of impairment. In 2010, the net impairment
loss on debt and equity securities recognized in the consolidated
income statement was HK$148.12 million (2009 (restated):
HK$15.00 million).

MERERR (@)
mERERA (B

REBBRREESIBRRANRE WA LR
EFREIR21.1500188 7T (EZl) EF17.2% =
KEIF5HAR)24. 7901 BB T » BB AP BHAAR
PRELREBEENRERFL TESE  BIRE
HAERARKSTEBRAREE LF - FIRERATF
LT o

$$%@ﬁ@ﬁ% & € Bte B R AR AR
%&W(Hﬁﬁx%ﬁk_ﬂﬂ NERTER
BRBRRIRENTR - BENTERER
@%E%%ﬁAMEW“%éﬂ BIREEA
WEBRE - M5 KESEERTECELS
REEWER - MELER ARHEBRRRE
15 R B ANRE 77 OB AR R] BE SRR [E] © FE It ATHR
T BENAABEINAEIRPATHREER

HECA » TMERRRENTEER - N T —

TF - BABERANERNES MAE R
EEBFEA1 4812885 L (ZEENEF (&
Zl) : 1,50087#7T) °
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CONSOLIDATED INVESTMENT PERFORMANCE FERERR ©®)

(Continued)

AEBEBRAIRERA (BI8) Z 74 5 # 40

The details of the Group’s investment income/(loss) on a pre-

82

tax basis are summarized as follows: N
For the six months ended 30 June 2010, HK$ million BE_—_E-—FFNA=F+HIEANEA  BHEE
T
Unrealized
gains/
Recognized in the conso\lidated iilcome statement (losses|
RGRBRENER recognized
Net in the fair
Net investment income Net Net impairment value
RERARE realized  unrealized loss reserve
Interest gains/ gains/  reversed/ ROAEBE
income/ losses) (losses) (recognized) fERER
(expense)  Dividend Rental BER RER B/ Sub  ZAER Grand
FEWA/ income income W/ Wi/ @DRE total i/ total
(i) REWA  HeWA (BRIFE FRFE  FERE It (B8 a5
Debt securities ~ ERE%
HTM EEZIEA 996.86 - - - - 2.53 999.39 - 999.39
AFS e 401.52 - - 88.77 - - 490.29 394.19 884.48
HFT REERSAR 9.60 - - (0.19) 13.33 - 22.74 - 22.74
LR ERRENE 92.79 - - - - - 92.79 - 92.79
Equity securiies ~ RA#E%
AFS ANE - 47.16 - 265.88 - (150.65) 16239 (1,278.69)  (1,116.30)
HFT REERSRE = 0.31 - 3.34 (3.50) - 0.15 - 0.15
Investment funds ~ %&E%
AFS e - 260.49 - 190.64 - - 45113 (T7547)  (324.04)
HFT REERSRE - 1.71 - (242 (1.17) - (1.89) - (1.89)
Cashandbank  RERBAER
deposits 262.81 - - - - - 262.81 - 262.81
Investment properties RE 4% - - 25.94 - 6.64 - 32.58 = 32.58
Securities sold under EHiEEE%
repurchase
agreements (37.31) - - - - - (37.31) - (37.31)
Others At 3.98 - - - - - 3.98 - 3.93
1,730.20 309.67 25.94 546.02 15.30 (148.12)  2,479.01  (1,659.67) 819.34

China Taiping Insurance Holdings Company Limited
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CONSOLIDATED INVESTMENT PERFORMANCE HRERERE (B

(Continued)
For the six months ended 30 June 2009, HK$ million (Restated) #HZE —ZEZNFNNA=+HIFNEA  HEE
7T (3]
Unredlized
gains/
Recognized in the conio\lidated irlcome statement losses)
REABRRAER recngrizad
in the fair
Net investment income Net Net value
REMAFE realized  unrealized Net reserve
Interest gains/ gans/  impaiment RAREE
income/ (losses) (losses) loss RERED
expense)  Dividend Rental BER AEE  recognized Sl ZAER Grand
FERA/  income  income Wi/ W&/ BIRE total Wi/ total
(xit)  REMA  BeMA (BRFE (BE)FE BESE NGt (B8 g
Debt securities ~ EXEH
HTM BEZHEA 530.13 - - - - (1500 51513 - 515.13
AFS e 559.75 - - 118.25 - - 678.00 (391.14) 286.86
HFT REERSAR 13.25 - - 21.15 (2.76) - 31.64 - 31.64
R EMRENGE 66.29 - - - - - 66.29 - 66.29
Equity securiies ~ BA#E%
AFS e - 46.54 - 208.48 - - 275.02 696.33 9713
HFT REERSAR - 177 - 51.44 (9.56) - 43.65 - 43.65
Investment funds ~ §&E%
AFS ARIHE - 45,61 - 176.10 - - 2171 81599 1,037.70
HFT REERSRE - 211 - 44,64 (14.26) - 32.49 - 32.49
Cash and bank BERBTER
deposits 277.29 - - - - - 277.29 - 2717.29
Investment properties &Y% - - 23.48 - 13.25 - 36.78 - 36.78
Securities sold under EHiEEE%
repurchase
agreements (62.97) - - - - - (62.97) - (62.97)
Others Eft 0.02 - - - - - 0.02 - 0.02
1,383.76 96.03 23.48 640.06 (13.33) (15000 211500 112118  3,236.18

FREAFREERER QA
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REINSURANCE BUSINESS

The Group’s reinsurance business is operated by Taiping
Reinsurance Company Ltd. (“TPRe”). TPRe is a Hong Kong-
incorporated company and wholly-owned by the Group, and
is mainly engaged in the underwriting of all classes of
reinsurance business around the globe, consisting mainly of
short-tail, property reinsurance business in the Asia Pacific
region. TPRe has chosen not to engage in long-tail, liability
reinsurance business from outside of Asia, such as from the
United States and Europe. TPRe’s key markets are Mainland
China, Hong Kong and Macau, Japan, the rest of Asia, Europe
and other parts of the world.

The key financial data and key performance indicators of the
reinsurance business are summarized below:

For the six months ended 30 June, HK$ million

BRERER

REBEBRREBHASB2ERE LTS
AMARKFERRERAR (TAFHERR]D)
2 - KFBRBREIZUEARZIRSTEBR
¥R FERRDAMENEED  MES
RBRER o KFBREUEZTUEFIMNAINA
REEBREBNNREEEERER - KFH
bz TEMSRTEARE - FEKEFM - B
A SEMEAE - BN R RE M7

BREXEG 2 TEMBEBERFZERBEEH
T

BESNA=1THILAER - BEEET

2010 2009 Change

—E-—TF —EENF 21t

Gross premiums written EERRRE 1,566.39 1,060.45 47 7%
Net premiums written FAERIRE 1,375.09 920.01 49.5%
Net earned premiums EREVRE TR 912.85 751.65 21.4%
Net claims incurred B RRRE (497.77) (404.02) 23.2%
Net commission expenses BesHFE (319.22) (184.43) 73.1%
Underwriting profit AR Vg A 77.82 146.89 (47.0%)
Total investment income LEWA4EEE 148.19 133.64 10.9%
Net exchange (loss)/gain &N (B8 W F5E (28.83) 26.57 —
Profit before taxation R 5 AT ) 185.68 292.60 (36.5%)
Profit attributable to the owners % 5 [ 15 )45 Fl] 173.58 273.81 (36.6%)
Technical reserves ratio R M R b & 373.2% 382.6% (9.4 pts )
Retained ratio 58X 87.8% 86.8% 1.0 pt 24
Earned premiums ratio B BEUR & X 58.3% 70.9%  (12.6 pts Z)
Loss ratio ' NS 54.5% 53.8% 0.7 pt 25
Expense ratio ERX 36.9% 26.7%  10.2 pts 2
Combined ratio 2 AR AR 91.4 80.5 10.9 pts 2

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

China Taiping Insurance Holdings Company Limited
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REINSURANCE BUSINESS (Continued)
Profit Attributable to the Owners

The reinsurance business contributed net profit to the owners
of HK$173.58 million during the Period (2009: HK$273.81
million), representing a decrease of 36.6% compared to Last
Period.

Gross Premiums Written

TPRe’s gross premiums written for the Period was HK$1,566.39
million, representing an increase of 47.7% from HK$1,060.45
million in the Last Period. The significant premium growth was
partly due to higher levels of business being written in Mainland
China, where new business opportunities were, and continue
to be, abundant.

After a benign year in 2009 in which no major catastrophes
occurred, the renewal terms and conditions for business written
by TPRe during the major renewals in January and April 2010
showed slight downward adjustments. Nevertheless, TPRe has
been able to maintain its pricing discipline and successfully
renewed most of its in-force business portfolio with only minor
adjustments in terms and conditions. In Mainland China, due
to the successful and opportune opening of the Beijing Branch
in December 2008, and the hiring of reputable and experienced
professionals from the local market, TPRe has been very
successful in its business expansion in the country.

BRERER (&
PR R FE A5 m A

AR EIA - BIRBEBER D Fafng
BAAR1. 7358 (ZEENFE « 2.7381(8%
J0) - BEFRIETE36.6% ©

EERRE

KFEBRE 2 EARREBREFFE0.60458
HBIL EFH47.7% 2 15.66391BF T  (REB AR

REM BN B AENFRERIEN - B2
BB ImAT I

TETNFRFRERERBREEN  RZF—
TF-ARNNANEZZEERE - K FEBRRBE
IREFSHVBIRIEH RAGREM T - Al - K
FHRBEERGRIERIABEMARET - #
FETERIRERKNIBMHER - RABRKX
B EF%R“RWWW&L%FfEEAE
T AFZE - WEAE TSN RER
MEFEAE  SKRKFHERRKE Flmmiﬁﬁﬁ
IEEKT ©
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REINSURANCE BUSINESS (Continued)
Gross Premiums Written (Continued)

TPRe’s geographical distribution of gross premiums written is
summarized as follows:

For the six months ended 30 June, HK$ million

BRERER (&
ERRRE (B

KFBIRBRIRIER 2 8l 0 2 EARRE R
L

BENA=ZTHIUANER - BEET

2010 % of Total 2009 % of Total
—E2-FF (HEBEEISL “EZNF HBRBEEIL
Hong Kong & Macau BB KIRF 218.85 14.0% 188.28 17.7%
Mainland China NETp N

(& Taiwan) (R&E 578.73 36.9% 275.35 26.0%
Japan =N 83.80 5.4% 79.31 7.5%
Rest of Asia TN E b [ 336.81 21.5% 275.67 26.0%
Europe BOM 209.64 13.4% 167.80 15.8%
Others Hb 138.56 8.8% 74.04 7.0%
1,566.39 100.0% 1,060.45 100.0%

Net Claims Incurred TREE T AAER

In contrast to the Last Period, there were several catastrophic
loss events during the Period, such as the 8.8-Richter scale
earthquake in Chile in February 2010 and the deepwater oil rig
explosion in the Gulf of Mexico in April 2010, both of which
significantly impacted the insurance and reinsurance markets.
TPRe experienced an approximate HK$102.11 million loss from
the Chilean earthquake and an approximate HK$24.16 million
loss from the deepwater oil rig explosion. As a result, the loss
ratio of the reinsurance operations increased to 54.5% from
53.8% in the Last Period. The combined ratio during the Period
was 91.4 (2009: 80.5).

EHNEFRY  AMBBHREEHRELS
Eo mfﬁ ?i AT 2R 6188
W E —ZEP AR A& AR FRK
%&A@W ﬁg% 2 R BREBTSEREKR
FE o KTFHRBREFIRAESFHENREL
1.021 BB T R IR B ARKER & B FRRED
2416878 7T » Bt » BRBESHE N EmE
FRIEAN53.8% EFE54.5% » KA HH~
IRARARABI1.4(ZTETNEF 1 80.5) °
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REINSURANCE BUSINESS (Continued)

Investment Performance

The composition of investments held by TPRe was as follows:

At 30 June 2010

BRERER (&

RERH

KEBRBIFAZREAGBERNT -

At 31 December 2009

R-ZE—Z=FXA=1+H RZEENF+A=+—H
HK$ million % of Total HK$ million % of Total
BHERBT HHEBEES BEBT HREASE
Debt securities BB S 3,130.66 60.7% 2,852.02 57.6%
Equity securities &N 384.21 7.4% 302.41 6.1%
Investment funds KEHS 47.88 0.9% 7716 1.6%
Cash and bank deposits 3R & M IR1T1F K 1,495.44 29.0% 1,620.59 32.7%
Investment properties "EME 104.77 2.0% 98.13 2.0%
Total invested assets REERE 5,162.96 100.0% 4,950.31 100.0%

During the Period, with general investment markets performance
and sentiment declining in Hong Kong, TPRe continued to be
very cautious in its asset allocation for its investment portfolio.
Equity investments were maintained at a relatively low
percentage of the asset allocation, while debt securities and
cash and bank deposits constituted a combined total of
approximately 89.7% of the total invested assets as at 30 June

2010 (31 December 2009: 90.3%).

The classification of TPRe’s investments in securities under HTM,

AFS, HFT and LR was as follows:

RAMHHEA - BENRETHRRMRAK
g LRSS - AFBREBUNEREHANEE
EREDATOEER BARERFEEELE
- e RIRTT
ﬁ?k#:? ZERNA=ZTHEHERERE

W—EREEDL - MEBE

REEXI89.7T% (ZEZENF+=
90.3%)

ATEERR B ARG 255
B 5 R R B 3R R
wmF -

A=+—8:

B AfhE -
KIEHE SR E

At 30 June 2010, HK$ million R-IE-ZFFNA=1+H BEET
HFT LR

HTM AFS BHEE BRK Total
EEZIHA it & RBRE FEURFRIE FERG)
Debt securities B H 2,162.63 813.53 154.50 = 3,130.66
Equity securities R ZN78 % - 384.21 - - 384.21
Investment funds HEE S = 14.82 33.06 = 47.88
2,162.63 1,212.56 187.56 = 3,562.75

FREAFREERER QA

2010 P AR &5
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REINSURANCE BUSINESS (Continued) BRRER &
At 31 December 2009, HK$ million R=FBENF+—HA=4+—H BEET
HFT LR
HTM AFS HEE BERR Total
EAEZHEB Al & R B A% JE W R IE 4a%E
Debt securities & 2,000.86 706.56 144.60 — 2,852.02
Equity securities B AEE - 302.41 — — 302.41
Investment funds & E S — 43.76 33.40 — 7716
2,000.86 1,052.73 178.00 — 3,231.59
The debt securities classified by type and class were as follows:  EREFIZERI S AT

HK$ million

BEETT

At 30 June 2010

At 31 December 2009

R-ZE—FF R-ZEZENF
~A=1H +=—A=+—H
Central governments HR R
and central banks MR RERTT 268.97 234.93
Public sector entities N 35.29 50.76
Banks and other financial #2717 & H b
institutions T RE 1,586.20 1,377.77
Corporate entities TEER 1,240.20 1,188.56
3,130.66 2,852.02
The debt securities classified by original currencies in their EEFREEE B2 ITAETTENT ¢

respective HKD equivalents were as follows:

HK$ million

BEETT

At 30 June 2010

At 31 December 2009

N-E-FF RZZEZNF

~A=1H +=—HA=+—H

USsD ETT 2,565.70 2,369.27
EUR BL & 199.34 187.71
HKD BT 87.66 86.98
GBP B 4E 168.47 144.12
Others Hib 109.49 63.94
3,130.66 2,852.02

China Taiping Insurance Holdings Company Limited
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REINSURANCE BUSINESS (Continued)
The total investment income and the investment yield of TPRe’s
investments on a pre-tax basis recognized in the consolidated

income statement were as follows:

For the six months ended 30 June, HK$ million

BRERER (&

KFBRBERERABHERAZRATREK
ABRENBRATRE R R

BENA=1HIANER  BEET

2010 2009 Change
—E-ZF —ETNF 1t
Net investment income WEWNFEE 104.68 82.24 27.3%
Net realized investment gains B BIRIEE W8 F 48 23.45 57.61 (59.3%)
Net unrealized investment gains & B & W 5558 19.23 8.79 1.2 times &
Net impairment loss on Bl (FER) B H
reversed/(recognized) BEEEFE
securities 0.83 (15.00) —
Total investment income "EWA B 148.19 133.64 10.9%
Total investment yield BIE W E
(year-to-date) (A H§) 2.9% 3.0% (0.1 pt )

TPRe’s total investment income was a gain of HK$148.19 million
for the Period, representing a solid increase from HK$133.64
million in the Last Period. As equities traded in Hong Kong did
not perform well during the Period, TPRe increased its holdings
of investment grade, short-duration debt securities. The higher
levels of debt securities have increased TPRe’s net investment
income. The above-described investment income and
investment yield figures do not include a net exchange loss of
HK$28.83 million (2009: gain of HK$26.57 million).

AIEE - K FBREBEERERABEERZF
1.4819(88 7T - BREAF[RHA1.3364 188 LiBRE
EH - AR AMEHAREEEENRERE
WIS - KFEBRBIE IR AREFTRN
RHERES - BEEZNEEEFSATE
REIEEWRAFEEE I - IR ERAREE
WEHRIT B 52,8838 8 L& L E B F5E
(ZZTNEF : WH2,657EBTT) ©

TRIAFRIEZERERAF 2010 PHIREG
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REINSURANCE BUSINESS (Continued) BREER &
The details of TPRe’s investment income/(loss) on a pre-tax AT BREBEOFEATRER A (EE) 255
basis were as follows: W :
For the six months ended 30 June 2010, HK$ million BE-—E—FFENA=1HIEAEA  BEET
Unrealized
Recognized in the consolidated income statement gains/
N s
REABERAER losses)
Net recognized
Net Net impairment in the fair
realized  unrealized loss value
Net investment income gains/ gains/  reversed/ reserve
RERARE (losses)  (losses) (recognized) RARER
Interest  Dividend Rental 2ER RER EE/ Sub  REAER  Grand
income income income h#/ Wi/ @DRE total ZEEE  total

MEWA  REMA  BEYA (BRIEE BRIFE FERE Mt ObE/ (BB 4E

Debt securities BRES

HTM REZIER 6254 - - - - 253 65.07 - 6507
AFS TRNE 24.50 - - (2.07) - - 2243 20.31 42.74
HFT REERSAR 5.91 - - - 13.05 - 18.96 - 1896
Equity securiies ~ RAHE%
AFS BlSit - 5.48 = 2551 = (170 2929 (9434 (65.05)
Investment funds ~ REES
AFS THNE - 0.37 - 0.01 - - 0.38 2.09 247
HFT REERSAR - 137 - - (0.46) - 0.91 - 09
Cash and bank RERBTER
deposits 3.88 - - - - - 3.88 - 3.83
Investment properties RE41% - - 0.68 - 6.64 - 7.32 - .32
96.78 1.22 0.68 23.45 19.23 0.83 148.19 (1.94  76.25
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REINSURANCE BUSINESS (Continued) BiRZER (&
For the six months ended 30 June 2009, HK$ million BE—FTNFNNHA=1THILNEAR - BEET
Unrealized
Recognized in the consolidated income statement gans
REABERAER oz
Net in the fair
realized Net value
Net investment income gains/ Net  impairment feserve
REWARE (losses)  unrealized loss RAnEE
Interest ~ Dividend Rental 2ER gains  reversed Sup  RERER Grand
income income income Wi/ AER  HEFE totld  ZARER total
FSMA  RERA  HewA (BBR)FE Le¥E EEFE NGt Wi ek
Debt securities EH#S
HTM REZIEA 41.33 - - - - (15.00) 26.33 - 26.33
AFS e 17.12 - - - - - 17.12 31.65 48.77
HFT REERSRE 733 - - 786 0.62 - 15.81 - 15.81
Equity securities ~ RA#E%
AFS EhE - 4.28 - 50.78 - - 55,06 44,02 99.08
HFT REERSRR - 1.56 - (1.03) - - 058 - 0.53
Investment funds ~ REES
AFS ARILE - 0.7 - - - - 0.7 288 3.25
HFT REfER ARG - 136 - - 1.74 - 3.10 - 310
Cash and bank ReRATER
deposits 7.1 - - - - - 7.7 - 7.1
Investment properties & 41% - - 118 - 6.43 - 761 - 761
73.49 757 1.18 57,61 8.79 (15.00) 133.64 78,55 21219
FEAFREZERBRR 2010 P HAsR %
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LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL, which
is a PRC-incorporated company and is 50.05%-owned by the
Group. TPL is principally engaged in the underwriting of life
insurance policies in Mainland China.

The key financial data of the life insurance business is
summarized below:

For the six months ended 30 June, HK$ million

NI E S

REBEZ A\SRBEBHKFASLE - KF
ASREFREGFMRILZ AR - AAREEER
50.05% 2 © K AT EAER B AR = A
1%Aﬁ1% /\A%% °

ABRBEG 2 T 2P BEESMMT

BESNA=1THILAER  BEET

2010 2009 Change
—E-FF —ETNF g1t
(Restated)
(Z5)
Gross premiums written and EARRERREETK
premium deposits 21,750.83 12,700.75 71.3%
Less: Premium deposits of B BRESRERZ
universal life product REFK 140.43 2,876.75 (95.1%)
Premium deposits of REBREEML
unit-linked products REFN 51.90 108.55 (52.2%)
Premium deposits of HEMEMZ
other products REBEFX 325.84 263.65 23.6%
Gross premiums written BRREBRKZ
recognized in income EFARRE
statement 21,232.66 9,451.80 1.2 times &
Policy fees REBERA 57.39 227.06 (74.7%)
Net premiums written and FERRRERREERA
policy fees 21,181.52 9,607.10 1.2 times &
Net earned premiums and ERDRERRES
policy fees L ONES 21,110.59 9,551.78 1.2 times &
Total investment income KEWANLE 1,970.46 1,692.86 16.4%
Net exchange loss fEHBIEFE (78.81) (0.52) 150.6 times &
Net policyholders’ benefits REFHEAFIZFE (2,368.78) (1,478.60) 60.2%
Net commission expenses BeHFE (1,836.86) (1,428.86) 28.6%
Change in life insurance SReENEEEL
contract liabilities, net of IR B
reinsurance (15,777.08) (5,644.61) 1.8 times &
Administrative and other TR REMER
expenses (2,216.83) (1,679.85) 32.0%
Finance costs MBER (96.00) (91.94) 4.4%
Profit before taxation B 54 A1 5 A 725.48 934.36 (22.4%)
Profit after taxation BR 258 18 4 A 712.66 675.07 5.6%
Profit attributable to the owners PR B e g A 356.68 337.87 5.6%
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LIFE INSURANCE BUSINESS (Continued)

The key operational data of the life insurance business is

summarized below:

ASRBER &)

ABRRERz T BLEBEBAMT

At At
30 June 31 December
2010 2009
—EF RIZTIF Change
AA=tH +tZHA=+—H =l
Market share ' iSR! 3.2% 2.8% 0.4 pt 24
Number of provincial branches & &% A&l B 33) 33 —
Number of sub-branches and X 2 &) K T35 H# & & 0
marketing centers #H 646 611 35
Number of in-force policies B IREEE 6,363,888 5,183,756 1,180,132
Number of individual agents EAEEREEE 57,435 60,781 (3,346)
Persistency ratio F13EA 2z
— 13th month 2 -E-AE
— Individual — @A 88.4% 85.0% 3.4 pts B
— Bancassurance — IRITRR 93.9% 92.0% 1.9 pts 2§
Compound persistency ratio F25E A2
— 25th month 2 REE A B e
— Individual — fEA 79.5% 76.4% 3.1 pts 2
— Bancassurance — RITIRER 88.7% 87.9% 0.8 pt 24
Regulatory solvency EEEEE TR
margin ratio TR E 176% 222% (46 pts 2h)
1 Based on premiums published by the CIRC. 7 BHBIRES TR IREE -
2 Based on the amount of premiums. 2 IRIRBEDHE o
Profit Attributable to the Owners % 3R FE Ak 5 R
The life insurance business contributed net profit to the owners ~ RAFEEIR - IRE KB ASRBREB 2 % F

of HK$356.68 million during the Period (2009 (restated):
HK$337.87 million), representing an increase of 5.6% compared

to Last Period.

FRAE3.5668EBITL(ZEENF () ¢

3.37871&887T)

FREAFREERER QA

C REFRHLT5.6% °
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LIFE INSURANCE BUSINESS (Continued)
Gross Premiums Written and Premium Deposits

TPL's gross premiums written recognized in the consolidated
income statement increased by 124.6% to HK$21,232.66 million
from HK$9,451.80 million (restated) in the Last Period. Unit-
linked, universal life and other products sales fell substantially,
with premium deposits decreasing by 84.1% to HK$518.17
million from HK$3,248.95 million in the Last Period. This lower
level of sales was in line with TPL's business plan, as the life
insurance operations have strived to focus more on traditional
life insurance products with regular premium features. Regular
premium product sales experienced a substantial increase
during the Period, and met the strategic focus and emphasis
of TPL’s directors and senior management to sell more products
with higher profit margins and new actuarial business values.

TPL's gross premiums written and premium deposits by line of
business were as follows:

For the six months ended 30 June 2010, HK$ million

ASRBER &)
EEARRERREEK

KFEASHRELSBRRANNERRRERH
EFRE294.5180(8H8 T (B LF124.6%
£212.3266(28 7T BB - BESRAHE
hERBEBEE YK  REGXAEFRHZ
32.489518# 7T NF884.1% E5.1817BH T ©
HRASREESEEAPABCNERAS
REEES  Fit - Bae MIBEHEKFERIEK -
FERFASNESE - BHREBEREE
HRKELEFA BAFASEZRSREERE
EEHEERMBER AEKEEEMMNKE
FERF o

ATABREHES 2 EARRBREBER
T

BE—ZT-FTFEANA=T1THILAEAR  GEET

Gross
premiums
written
recognized
in the Premium Premium
consolidated deposits of deposits of Premium
income universal life unit-linked deposits of
statement products products other
Bk Eish REEL products % of Total
GeBHERRN EmZ EmZ HtEmZ Total 2%
LERRRE REFH REER REER BE Aol
Individual fEA 5,429.48 - 25.07 53.35 5,507.90 25.3%
Bancassurance SR{TRE 15,295.78 140.43 26.83 0.68 15,463.72 71.1%
Group B 507.40 - - 271.81 779.21 3.6%
21,232.66 140.43 51.90 325.84 21,750.83 100.0%
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LIFE INSURANCE BUSINESS (Continued)

For the six months ended 30 June 2009, HK$ million

ASRBER &)

HE—ZFETENFANA=1HIEEA - BEET

Gross
premiums
written
recognized
in the Premium Premium
consolidated deposits of deposits of Premium
income universal life unit-linked deposits of
statement products products other
B Bk REEL products % of Total
mEBHERA EmZ EmZ EtEmL Total (ks
LERRRE REFR REFR REFH e At
Individual fEA 3,362.01 - 30.56 46.12 3,438.69 27.1%
Bancassurance SR{T/RH% 5,728.44 2,876.75 77.99 0.39 8,683.57 68.4%
Group g 361.35 - - 217.14 578.49 4.5%
9,451.80 2,876.75 108.55 263.65 12,700.75 100.0%

During the Period, the sale of unit linked products fell significantly
to HK$51.90 million from HK$108.55 million in the Last Period,
representing a decrease of 52.2%. The sale of universal life
products fell to HK$140.43 million from HK$2,876.75 million
in the Last Period, representing a decrease of 95.1%. This
decline in premium, however, was more than made up for by
the strong increase in demand for traditional products, which
sharply increased to HK$21,232.66 million from HK$9,451.80
million in the Last Period, representing an increase of 124.6%.

The strength of the traditional product sales was apparent in
both the individual agency force and the bank distribution
channel. Traditional premiums distributed through the individual
agency force increased to HK$5,429.48 million from
HK$3,362.01 million in the Last Period, representing a significant
increase of 61.5%. Continued improvements in productivity
among existing agents, as well as further expansion through
new recruits, which brought the total agency force to 57,435
as of 30 June 2010 (30 June 2009: 55,657), were behind the
increase in sales. In the bancassurance channel, traditional
product sales increased to HK$15,295.78 million from
HK$5,728.44 million in the Last Period, representing a
substantial increase of 167.0%.

RABSERA - WEEEE DA HE RIE T
£5,1908 % T * ML EFRHI1.0855E8 7T -
RIE52.2% - BRESREMMNEEREFRE
28.7675EB T TR E1.4043EB T © AR
95.1% o T + REBFH D MIRE HIEFRE M
B ESIERATIKE - EREMNREBHRZE
F[EHI94.5180EB L& F1124.6%£212.3266
EABTT ©

EREMNEETEANRERRITOHEESY
RAELA - FRFEARERONERRERE
F[FHA33.620118E T L F £54.29481E8 T
BELRG1.5% ° SHE LA TVBAREAEREE
BEFRFEIRI - REBHMEAEME—PER -
R-E—ZFXA=ZTHEAREKHEES
57,435 AN (ZEZENFHA=+H : 55,657
A) o RITRRRBAIE - BREMBEEREF
[BH157.28441E 8 T E A E152.9578E8 T
AIEIERA167.0% °
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LIFE INSURANCE BUSINESS (Continued)

During the Period, more importantly, TPL continued to increase

ASRBER &)

within its traditional product sales the number of its products  {

with regular premium features. The detailed breakdown of TPL’s
single premium products and regular premium products by line
of business is summarized as follows:

For the six months ended 30 June, HK$ million

Ezgen

<3 WL

RAREHRN - EEENEANFASRHELE
EmiETRSANBREREZEMN
H o ATBURAF ASBIREBE DN BEIRE
Ein MR B EMA AT

BENA=ZTHIANER - BEET

Individual A
2010 % of Total 2009 % of Total
—E2-FF HEBEEISL —EENEFE (FBEESL
Single Premium EHRE 58.91 1.1% 60.58 1.8%
Regular Premium HSRE
— First Year — BF 2,296.69 42.3% 1,434.18 42.7%
— Renewal Year — BF 3,073.88 56.6% 1,867.25 55.5%
5,429.48 100.0% 3,362.01 100.0%
Bancassurance RITIRMR
2010 % of Total 2009 % of Total
—E-FF (hEBEESL “EENTF (FEEESL
Single Premium BHRE 10,297.85 67.3% 2,608.26 45.5%
Regular Premium HBIRE
— First Year —BF 2,029.58 13.3% 1,906.52 33.3%
— Renewal Year — BF 2,968.35 19.4% 1,213.66 21.2%
15,295.78 100.0% 5,728.44 100.0%
Group =i
2010 % of Total 2009 % of Total
—E-EF (AL —EETNEF HREEIL
Employee Benefit (‘EB”) & B &7 506.05 99.7% 357.93 99.1%
Annuity F4 1.35 0.3% 3.42 0.9%
507.40 100.0% 361.35 100.0%
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LIFE INSURANCE BUSINESS (Continued)

Although single premium products also increased sharply in
the bancassurance channel (thereby lowering the proportion
of regular premium products in the overall sales for the Period),
the total premium levels of products with regular premium
features in the bancassurance channel increased substantially.
TPL’s strategy over the past few years has been to gradually
increase, within its sales of traditional products, the sales of
those products with regular premium features. This prioritization
has been strongly reemphasized by the directors and senior
management and is now the top performance benchmark for
the life insurance operations for the next three to five years.
The sale of single premium products in the bank distribution
channel, however, will not be completely ignored or foregone,
as the demand for single premium products among
policyholders in the PRC continues to be substantial. Sales of
single premium products are necessary for TPL to maintain its
position and presence in the bancassurance market in front of
the policyholders, from which more regular premium products
can be readily sold now and in the future.

In addition to the continuously increasing higher quality, regular
premium products and the improvements in productivity of the
individual sales force, the overall improvement in the quality of
the operations can also been reflected by the steady
improvements of the persistency ratio, which were 88.4% and
93.9% at 13th months and 79.5% and 88.7% at 25th months
for the individual agency and bancassurance channels,
respectively. The better persistency figures were in part due to
TPL’s recent initiatives in improving and professionalizing its
customer service and back office processing functions.

The higher level of sales of regular premium products and their
higher profitability are reflected in the significantly higher
embedded value and new business value figures of TPL for
the first half of 2010. It is encouraging to note that the embedded
value of TPL (expressed in terms of HKD) has increased 30.8%
to HK$14,187 million from HK$10,849 million at the end of
Last Period. Likewise, the new business value after cost of
capital for the Period increased to HK$1,055 million from
HK$798 million at the end of Last Period, representing a strong
growth of 32.2%. These latest actuarial figures of TPL are
disclosed below in the section titled “Embedded Value of TPL”.

ASRBER &)

BERITRERBHEBMRE T (F < HE
REEMIGMANBRBHELDIRE) - RITRR
REAHBSEERNREALFARIES B
ERF  AFABHEBEEHESRERHE
TESRSHHREERLE - EFEREMNE
EEEH  MBREEMEASRREBHRK
—ENFHR/ABENRRER - AT - ARF
HREFREALBHREEMNTRIFER
g SRITRERENBHRBEERILZARD
B NET - HERBREERHKFASER
FERITRB IS MR E MR Em S )
BLE SESKAHEEEZHNHBREE

O
oo °

heEERSREBERFEERREABSEK
HEREIRF AN  (REEERERE EA (EAR
BRIRITRBEBEFI13EA DRI A88.4% K
93.9% ' Mm&E25(E A 8IS 5 579.5% % 88.7%)
MRMBEERETSRA - FENRBES
L T EARAKFASTEHETEE RS &
BIRBEB NS NBECHNEIERTE -

FaRnMgREEMLIINEFESHANGE
FERAFAS-_ZE—ZF LFFZRREBENR
EBEERERS - S ATENERFASTH
WREE VBB ITE) AEFRBR2108.49
BB TIEIN30.8%E141.8718H T » RIKM -
REFBEZ F R MRE AR AR Z(BE R
10.55(88 T - BREFRMKR 27 .98(E8T - &
EIRR32.2% - BERFABNRHNBEEE
RIRFASZZRREE] —XAHE
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LIFE INSURANCE BUSINESS (Continued)

Investment Performance

The composition of investments held by TPL was as follows:

At 30 June 2010
R=Z-TEXA=TA

ASRBER &)
RERR
RKEANSHRFZREBEMT -

At 31 December 2009
RZEENF+A=+—H

HK$ million % of Total HK$ million % of Total

BHERBT HHEBEES BEBT HREASE

Debt securities BB S 65,391.33 68.6% 52,282.77 65.7%
Equity securities &% N 3% 5 6,608.08 6.9% 7,614.25 9.6%
Investment funds KEES 2,409.01 2.5% 5,162.44 6.5%
Cash and bank deposits 3R & K& R1T1F 5K 20,927.31 22.0% 14,473.74 18.2%
Total investments REERE 95,335.73 100.0% 79,533.20 100.0%

During the Period, with general investment markets performance
and sentiment declining in the PRC, TPL continued to be very
cautious in its asset allocation for its investment portfolio. Equity
investments were maintained at a relatively low percentage of
the asset allocation, while debt securities and cash and bank
deposits constituted a combined total of approximately 90.6%
of the total invested assets as at 30 June 2010 (31 December
2009: 83.9%).

The classification of TPL’s investments in securities under HTM,
AFS, HFT and LR was as follows:

At 30 June 2010, HK$ million

RAF IR - FRAKEMHHRBRIAKX
BEERSS  AFASHREREHAANEER
BENATHEE BAREGBELEREN
—(ERIEB DL - MEBESH « W LBTE
PR CE-EENA=StHRAHEREEER
B#90.6% (—FETNF+_A=1+—8:
83.9%) °

AFASHEFEAFERIINA  AIHEE &
BER HRBEER R ERFRIERNFEHFIZE N
™~

K=F—FEXA=1H  BHET

HFT LR
HTM AFS HEE BERR Total
EEZZIHA At HE R RE FEURFRIE FER)
Debt securities B FE S 47,454.65 14,750.02 — 3,186.66 65,391.33
Equity securities PRANEE 5 = 6,512.05 96.03 = 6,608.08
Investment funds & XS = 2,409.01 — = 2,409.01
47,454.65 23,671.08 96.03 3,186.66 74,408.42
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LIFE INSURANCE BUSINESS (Continued) AESREBER &)
At 31 December 2009, HK$ million —EEAFF+—_A=+—H  BEZFT
HFT
HTM AFS BEE B3 K Total
BEAEZEHBE B RPHA® JE U 3k 1B k)
Debt securites  EHE S 35,961.15 14,254 .57 — 2,067.05 52,282.77
Equity securities M ANE S - 7,522.91 91.34 7,614.25
Investment funds & ESE — 5,162.44 — 5,162.44
35,961.15 26,939.92 91.34 2,067.05 65,059.46
The debt securities classified by type and class were as follows: & EAFIRER D AN T ¢
HK$ million BEETT

At 30 June 2010

At 31 December 2009

R-E—FF RZEZENF
~NAZ=1H +=—A=+—~H
Central governments AR B

and central banks N RERTT 19,861.90 18,706.59

Banks and other RIT R HAM
financial institutions i RIS 22,690.60 10,816.69
Corporate entities T 22,838.83 22,759.49
65,391.33 52,282.77

B fR B

A IR A

2010 P AR &5
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LIFE INSURANCE BUSINESS (Continued)
The total investment income and the investment yield of TPL
on a pre-tax basis recognized in the consolidated income

statement were as follows:

For the six months ended 30 June, HK$ million

ASRBER &)

Kij\ﬁﬁﬁffdﬁﬁ?é%@ SR Z BRATRE WA
BE NP AE e R

BENA=1HIANER  BEET

2010 2009 Change

—E-TF —EENF 21t

Net investment income BEWA 58 1,725.33 1,227.24 40.6%

Net realized investment gains B BIRIEE W& F5E 389.35 500.53 (22.2%)
Net unrealized investment RERIGE W=

gains/(losses) (B18) 55 3.82 (34.91) —
Net impairment loss on AHEERARE

AFS equities BEEEFE (148.04) — —

Total investment income "EWABEE 1,970.46 1,692.86 16.4%

Total investment yield mIgE R =
(year-to-date) (Z<H§) 2.4% 2.8% (0.4 pt )

TPL’s total investment income was a gain of HK$1,970.46 million
during the Period, representing a solid increase from the gain
of HK$1,692.86 million in the Last Period. Although equities
traded in the PRC did not perform well during the Period, the
large increase in invested assets from premium inflows and an
increase in dividend income were behind the solid increase in
net investment income. The total investment yield was
satisfactory at 2.4% for the Period despite an impairment of
HK$148.04 million being booked for AFS equities. The above-
mentioned investment income and investment yield figures do
not include a net exchange loss of HK$78.81 million (2009:
HK$0.52 million).

A« KFEABEBRE WA BT R ES
19.7046188 7T + BEF R B E% 71)16.9286
BB - ARV BEHETHEER
RERBFTEE  REGASKEBEANEL
FRBEEWA EASKRERAFBEE LA -
BE AR ERAKERE.4804BF T - &
WIEE 2 IR B W R RN BE2.4% S ARE °
IR EWA R E WS R TE1E7,881878
TCIE R EEFE(CEENF 5288 7T) °
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Management Discussion and Analysis
SpEERE R bai)

LIFE INSURANCE BUSINESS (Continued) ASRBEEY @)
The details of TPL’s investment income/(loss) on a pre-tax basis A AZRARE WA (E18) Z 4D n
was as follows: N
For the six months ended 30 June 2010, HK$ million BE—E—FFENH=1HIFABER  BEET
Unrealized
gains/
Recognized in the consnoﬂdated iPcome statement (losses)
RESBRENER recognized
Net investment income Net in the fair
RERAFE realized Net value
Interest gains/ Net  impairment reserve
income/ (losses)  unrealized loss RAAEE
(expense) Dividend B2E% gains  recognized Sub  BHERER Grand
FEWA/ income Wi/ AEE 2R E total ZRER total
(Xi) REMA (BB FE KRS FERR Nt b/ (BB g
Debt securities EH#S
HTM REEIHA 912.80 - - - - 912.80 - 912.80
AFS e 301.97 = (0.66) = - 301.31 393.46 694.77
LR ERRENFHE 88.37 - - - - 88.37 - 88.37
Equity securities ~ RAE%
AFS e - 33.64 205.16 - (148.04) 110.76 (1,105.69) (994.93)
HFT REER SRR - - 2.23 3.82 - 6.05 - 6.05
Investment funds ~ REES
AFS e - 202,94 162,62 - - 365.56 (666.58) (301.02
HFT REERSAR - 0.07 - - - 0.07 - 0.07
Cashandbank  BERBTER
deposits 219.55 - - - - 219.55 - 219.55
Securities sold under EHEEE%
repurchase
agreements (34.01) - - - - (34.01) - (34.01)
1,488.68 236.65 389.35 3.82 (148.04) 1,970.46 (1,378.81) 591.65
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BT

LIFE INSURANCE BUSINESS (Continued) ASRBEEY @)
For the six months ended 30 June 2009, HK$ million (Restated) #EZE_LFZENFNA=1HINEA  BHE#
7T (&)
Unrealized
gains/
Recognized in the consolidated income statement losses)
RERBERAER recogrized
Net investment income Net Net in the fair
RERARE realized unrealized Net valug
Interest gains/ gains/  impairment reserve
income/ (losses) (losses) loss RALEE
(expense) Dividend BER AEE  recognized S BEAED Grand
flEMA/ income i/ k&/  BARE ot ZKEE total
(i) REMA (E#) (E#) BEFE Nt b/ (B8 fag
Debt securities ~ BHE%
HTM REEIHA 45497 - - - - 454.97 - 45497
AFS e 462.11 - 9737 - - 569.48 (491.69) 67.86
HFT REERHAR 0.15 - 5.67 1.10 - 6.92 - 6.92
LR EHRENGE 62.12 - - - - 62.12 - 62.12
Equity securiies ~ RAE%
AFS AftHE - 35.63 151.36 - - 186.99 599.17 786.16
HFT REERSRE - - 44,93 (16.43) - 28.50 - 28.50
Investment funds ~ REE%
AFS Mg - 31,61 157.06 - - 188.67 £696.52 885.19
HFT REERSAR - 0.20 4414 (19.59) - 24.76 - 2476
Cash and bank BERBAER
deposits 241.19 - - - - 241.19 - 241.19
Securities sold under E A% %
repurchase
agreements (60.74) - - - - (60.74) - (60.74)
1,159.80 67.44 500.53 (34.91) - 1,692.86 804.07 2,496.93
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Management Discussion and Analysis
SpEERE R bai)
LIFE INSURANCE BUSINESS (Continued)

Net Policyholders’ Benefits

The net policyholders’ benefits of TPL are summarized as
follows:

For the six months ended 30 June, HK$ million

ASRBER &)
REFE AN D FHE

KFEASZZREFE AN FEBRIT :

BEANA=1THIANER  BEET

2010 2009 Change
—E-EF —ETNF b2 g
(Restated)
(&%)
Net claims BE(E 55 238.64 179.64 32.8%
Surrenders RIREE 586.36 486.55 20.5%
Annuity, dividends and maturity & ~ 24 & B HI R
payments 922.82 203.09 3.5 times &
Interest allocated to investment DA EHRE S K2 F
contract 620.96 609.32 1.9%
2,368.78 1,478.60 60.2%
Administrative and Other Expenses THRHEMEA
The administrative and other expenses of TPL are summarized AFAZZITHEEMERRIT ¢
as follows:
For the six months ended 30 June, HK$ million BEANA=1HIEANER  BEET
2010 2009 Change
—E-FF —ETNF B
Staff costs 8 T KA 1,220.89 901.92 35.4%
Rental expenses HMERX 113.03 94.86 19.2%
Others EHi 882.91 683.07 29.3%
2,216.83 1,679.85 32.0%
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BT

PROPERTY AND CASUALTY INSURANCE BUSINESS

The Group’s property and casualty insurance segment is
operated by TPI, MAC and CTPI (HK) and its subsidiaries. TPI
is a PRC-incorporated company and is 50.05%-owned by the
Group. MAC is a PRC-incorporated company, and CTPI (HK)
is a Hong Kong-incorporated company, and both are wholly-
owned by the Group. TPI, MAC and CTPI (HK) are principally
engaged in the underwriting of motor, marine and non-marine
policies.

The Group has applied Accounting Guideline No. 5 on “Merger
Accounting for Common Control Combinations” in respect of
the acquisition of MAH (holding 100% equity interest of CTPI
(HK) and MAC) for the year ended 31 December 2009.
Accordingly, the consolidated figures of Last Period have been
restated as if MAH had been consolidated with the Group. For
the period before 4 November 2009, MAH was 51.34%-owned
by CTIH, and therefore the results of MAH have been 51.34%
consolidated with the Group for the Last Period.

Readers and investors are advised to pay attention to these

details when reading the Management Discussion and Analysis
and the consolidated financial statements.

China Taiping Insurance Holdings Company Limited

B ERBER
RERE 2 B ER A%%“EEK¥E7IA RZHE
NABEKFEENEMBAREE - KFHR
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% RZPERFEAKFEST ZUEERIRE
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AEBHR -_ZTZNF+-_A=+—"HILFE
BARLTER (EE100%TBAFEELRER
PElED) - EEAERESIFE55 [HREHE
HZAHETEE] - At - XFREZ A
FEESY BUORTERNEFRPESHF
RAEERN - RZFEZNF+— AMNBEATZH
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Management Discussion and Analysis
SpEERE R bai)

PROPERTY AND CASUALTY INSURANCE BUSINESS BIERMETR — HAAFHEECFH

— PRC OPERATIONS CARRIED OUT BY TPI E S
The key financial data of the property and casualty insurance HAFIHBEE 2 MERRESR 2 TEHBHBH
business operated by TPI is summarized below: R
For the six months ended 30 June, HK$ million HEANHA=1HIAER  BEET
2010 2009 Change
—E-ZTF —EENF 21t
(Restated)
(EZ%l)
Gross premiums written EARRE 3,040.52 2,479.77 22.6%
Net premiums written FARRE 2,618.12 2,123.43 23.3%
Net earned premiums ERIURE F5E 2,363.03 2,070.94 14.1%
Net claims incurred B OF R (1,275.99) (1,256.93) 1.5%
Net commission expenses BeXHFE (64.39) (129.41) (50.2%)
Total investment income WEWANLBEE 161.79 84.88 90.6%
Net exchange loss [ H &8 F 5 (5.05) (0.67) 6.5 times &
Administrative and other TREEMER
expenses (1,023.05) (746.91) 37.0%
Finance costs B E A (28.13) (24.98) 12.6%
Underwriting profit/(loss) EREF), (E518) 2.98 (67.83) —
Profit/(loss) before taxation BRE AT, (E518) 130.36 (18.22) —
Profit/(loss) after taxation g EF, (BER) 130.32 (1.94) —
Profit/(loss) attributable IR R PE A = T
to the owners (E518) 65.22 (0.98) —
Technical reserves ratio i M R b & 160.1% 147.8%  12.3 pts 2§
Retained ratio B8 E 86.1% 85.6% 0.5 pt 24
Earned premiums ratio B REUR B X 77.7% 83.5% (5.8 pts Zh)
Loss ratio B Ao 2R 54.0% 60.7% (6.7 pts 2h)
Expense ratio BRx 45.9% 42.6% 3.3 pts 2f
Combined ratio 2 fRE AN 22 99.9 103.3 (3.4 pts Zh)
1 Both the loss ratio and expense ratio are based on net earned premiums. ' BT EREAEIGZE HEURE FEREEFE -
2 The combined ratio is the sum of the loss ratio and the expense ratio. 2 A KA E B BB AR o
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BT

PROPERTY AND CASUALTY INSURANCE BUSINESS BIERMETR — HAAFHEECFH
— PRC OPERATIONS CARRIED OUT BY TPI (Continued) %7%§ (&

The key operational data of the property and casualty insurance B AP &S 2 MERBER 2 TBKE

business operated by TPl is summarized below: BT
At At
30 June 31 December
2010 2009
R-E-2F RITTNF Change
AA=tH +ZA=+—H 21t
Market share iz g 1.3% 1.5% (0.2 pt Z)
Number of provincial branches ERHARIEE 27 27 -
Number of sub-branches and X AR RTSHEEROEE
marketing centers 493 378 115
Number of direct sales BEEHERKHE
representatives 3,472 2,487 985
Total investment yield BB E
(year-to-date) 2 (A H]) 2 3.0% 4.6% (1.6 pts %)
Regulatory solvency EEME
margin ratio TR E 156% 192% (36 pts 2h)
1 Based on premiums published by the CIRC. 7 BRHBIRES TR IREE -
2 Excluding exchange gain/(loss) incurred from foreign currency capital ~ * TEIEINEEFREEELZIEN Yo~ (KB -
assets.
Profit/(loss) Attributable to the Owners RERENER, (B8

The property and casualty insurance business operated by TPl ARG EER - AT RS 2 B ERR
contributed net profit to the owners of HK$65.22 million during ¥R EFHEFHNEEA6,5228 L (ZZ2F
the Period (2009 (restated): loss of HK$0.98 million). NE (EY)) : BHEISEHETT) ©

China Taiping Insurance Holdings Company Limited  Interim Report 2010



Management Discussion and Analysis
SpEERE R bai)

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)

Gross Premiums Written

Despite the tightening controls on underwriting selections and
acquisition costs, TPI's gross premiums written increased by
22.6% to HK$3,040.52 million from HK$2,479.77 million in the
Last Period. The detailed breakdown of TPI’s gross premiums
written was as follows:

For the six months ended 30 June, HK$ million

MERRER —AATHREEZTE

FERRRE
BEWRERRENNEERSY KR FEHRkRoE
ARREBNAERIZ24.7977EB T LEH

22.6%Z230.4052188 7T - K BEARIRE
E Gk U

BENA=1THILAER  BEET

Business Line 2010 % of Total 2009 % of Total
E e —E-TF (hBETI “EENF (hREES
Motor BHR 2,446.91 80.5% 1,985.32 80.1%
Marine KB 84.83 2.8% 86.01 3.5%
Non-marine FEIK B2 508.78 16.7% 408.44 16.4%

3,040.52 100.0% 2,479.77 100.0%
Combined Ratio HRERAER

TPI's combined ratio of 99.9 during the Period was lower than
the 108.83 (restated) in the Last Period, and was the result of
TPI’s focus on improving underwriting selections and claims
controls. TPI’s loss ratios, expense ratios and combined ratios
were as follows:

For the six months ended 30 June

RATHEAN  KFHBRZEAKREAEXA
99.9 ' N EFREZ103.3 (EFl) - BAFE
B B E A S AR R B R o K5
Bz BT R - BREREAKARBRIOT

BEANA=1HIEANEA

2010 2009

— —EFIF

(Restated)

(E%l)

Loss ratio B & 54.0% 60.7%
Expense ratio ERE 45.9% 42.6%
Combined ratio RA AN R 99.9 103.3
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BT

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)

Investment Performance

The composition of investments held by TPI was as follows:

MERRER —AATHREEZTE

RERR

KPR 2 IERRWT

At 30 June 2010 At 31 December 2009

R-Z-BEXA=+A R-TTAF+-A=+-F
HK$ million % of Total HK$ million % of Total
BHEBT GHHAEEIL BEBT WREFESL
Debt securities ESE5 2,643.52 43.8% 2,450.87 47 .5%
Equity securities NGB 97.32 1.6% 156.65 3.0%
Investment funds KERS 255.76 4.2% 336.55 6.5%
Cash and bank deposits B & MIBITFER 3,045.02 50.4% 2,218.03 43.0%
Total invested assets BB 6,041.62 100.0% 5,162.10 100.0%

During the Period, with general investment markets performance
and sentiment declining in the PRC, TPI continued to be very
cautious in its asset allocation for its investment portfolio. Equity
investments were reduced to a low percentage of the asset
allocation, while debt securities and cash and bank deposits
constituted a combined total of approximately 94.2% of the
total invested assets as at 30 June 2010 (31 December 2009:
90.5%).

The classification of TPI's investments in securities under HTM,
AFS, HFT and LR was as follows:

At 30 June 2010, HK$ million

EAZISBMXHHW PREKEMHEHRBERIAK

BES - KFHBENEREEENEER
Em%+ TERIE c WAKRBEBEEREREKRE
—EREESIL - MEBESF  RERRITTF
TR _E—ZTFNAZTHARERELEER
BL94.2% (ZEZENF+-_A=+—8:
90.5%) ©

NP REREAFEZRIIMNA  AIHEE &
BERX SRR RERRERFIEREFIRE M
™~

R-B-FBFNA=1H BEET

HFT LR
HTM AFS BHEE BRK Total
EEZIHA it & X5 RE FEUFRIE FERG)
Debt securities  EEES 889.69 1,593.35 — 160.48 2,643.52
Equity securities IRARNFE & - 97.32 - - 97.32
Investment funds K& E % — 255.76 - = 255.76
889.69 1,946.43 — 160.48 2,996.60
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BT

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)

At 31 December 2009, HK$ million

MERRER —AATHREEZTE

R-FEFENFF—A=1—H BEET

HFT LR

HTM AFS BHE ER& Total
FAEERNHEA IRk R B® JFE W FR IR FEEE]
Debt securities ~ BE5E FH 880.68 1,467.97 — 102.22 2,450.87
Equity securities PR ARZE A - 156.65 - — 156.65
Investment funds & & &% — 336.55 — — 336.55
880.68 1,961.17 — 102.22 2,944.07

The debt securities classified by type and class were as follows: B EHILERI BT ¢

HK$ million BEET

At 30 June 2010 At 31 Deoember 2009

R-ZE—FF —EENF
ANA=1H ‘i—_ﬂ =+—H
Central governments and RRIBUT &
central banks RERTT 1,117.85 1,118.98
Banks and other financial RIT R H A
institutions RIS 678.44 575.14
Corporate entities rHEER 847.23 756.75
2,643.52 2,450.87

The total investment income and the investment yield of TPI's
investments on a pre-tax basis recognized in the consolidated
income statement were as follows:

For the six months ended 30 June, HK$ million

KPR EREBaRAZHATRERA
RN AR A R

BEASA=1THIAER  BEET

2010 2009 Change

—E-ZF —ZEENF 21t

Net investment income "EWANFEE 139.26 64.74 1.2 times &

Net realized investment gains ffﬁﬁxﬁﬂﬁ 22.53 20.14 11.9%

Net impairment loss on securities 75 7l & &5 18 /% %E - — —

Total investment income KEWANETE 161.79 84.88 90.6%
Total investment yield BITBE W E

(year-to-date) (Z<8§) 3.0% 2.1% 0.9 pt 25

FRAFREBIZERAERA 2010 P HAsR %
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BB AN DN

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)

TPI’s total investment income was HK$161.79 million during
the Period, representing a large increase from HK$84.88 million
in the Last Period. The above-mentioned investment income
and investment yield figures do not include a net exchange
loss of HK$5.05 million (2009: HK$0.67 million).

MERMRER —AATIHREEZH

RAFHEIA - K FHRIEEHRERARRE
1.617918/8 7T - MEFFHIS,488E BT ARIE
e B EWA R E Wz R B IE5058
BLEREEFE(CETNE 6788 ©

The details of TPI’s investment income/(loss) on a pre-tax basis AT ATIRE WA (E18) Z 4D an

were as follows:

For the six months ended 30 June 2010, HK$ million

T

BE—FE-FFANA=THIANER  BEET

Unrealized
Recognized in the consolidated income statement losses
RERBREAER recognized
Net investment income Net Net in the fair
RERAFE realized unrealized Net value
Interest gains/ gains/  impairment reserve
income/ (losses) (losses) loss RAAERE
(expense) Dividend 2ER AEE  recognized Sub  RHERER Grand
FglA/ income s/ b&/  BAEE total ZRER total
(it REKA  (BRIFE  (FR)FE BEFE Nt | X
Debt securities ~ BHEH
HTM REZIER 2070 - - - - 2070 - 20.70
AFS At E 21.31 - (0.59) - - 26.72 (7.37) 19.35
LR EHRENFE 4.4 - - - - 442 - 442
Equity securiies ~ RAE%
AFS e - 1.30 5.94 - - 7.24 (20.17) (12.93)
Investment funds ~ REES
AFS At E - 56.31 17.18 - - 73.49 (94.41) (20.92)
Cash and bank
deposits 29.00 - - - - 29.00 - 29.00
Securities sold under EEE%EE%
repurchase
agreements (3.22) - - - - (322 - (3.22
Other 3.44 - - - - 3.44 - 344
81.65 57.61 22.53 - - 161.79 (121.95) 39.84
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SpEERE R bai)

PROPERTY AND CASUALTY INSURANCE BUSINESS BIZERMER — A AR aEE S F
— PRC OPERATIONS CARRIED OUT BY TPI (Continued) %7%§ (&

For the six months ended 30 June 2009, HK$ million HE —FFNFANA=1THIE A - BEET
Unrealized
gains/

Recognized in the consolidated income statement

e . (losses)
REEBRENER recogrized
Net Investment income Net in the fair
RENAFE unrealized Net valug
Interest Net gains/  impairment reserve
income/ realized (losses) loss ROLEE
(expense) Dividend gains AEE  recognized S HEAED Grand
HEMA/ income BER i/ BRE total LRER total
(i) REMA YaEE  (BRAFE BRFE Nt YE/ (B8 ek
Debt securiies ~ BHE%
HTM REZIER 11.76 - - - - 11.76 - 11.76
AFS AEnE 32.35 - 2.88 - - 35.28 (33.39) 1.88
IR SHRENFE 3.13 - - - - 313 - 313
Equity securiies ~ RAE%
AFS Mg - 053 7.39 - - 792 8.56 16.48
Investment funds ~ REE%
AFS MEnE - 7.29 9.87 - - 17.16 100.52 117.68
HFT REfRARE - 0.24 - - - 0.24 - 0.24
Cash and bank BERBAER
deposits 11.36 - - - - 11.36 - 11.36
Securities sold under E A% %
repurchase
agreements (1.92) - - - - (1.92) - (1.92)
56.68 8.06 20.14 - - 84.88 75.78 160.61
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BEE N WM

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY TPI (Continued)
Administrative and Other Expenses

The administrative and other expenses of TPI are summarized
as follows:

For the six months ended 30 June, HK$ million

MERRER —AATHREEZTE

TTERRH AT A

KPR 2 TR N B A B ARt aan T

BESA=1THIAER  BEET

2010 2009 Change

—E-FF —EENF 1t

Staff costs B T 604.59 407.15 48.5%

Rental expenses HERX 28.83 32.76 (12.0%)
Business tax and additional EEBE R INEA

charges 169.73 138.72 22.4%

Others H b 219.90 168.28 30.7%

1,023.05 746.91 37.0%
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BT

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY MAC

On 14 March 2010, CTIH entered into a framework agreement
for a possible disposed of 100% equity interest of MAC. The
long stop date of this framework agreement is on or before
14 December 2010.

DERREY —BARZTEHEE
5%

&2 HE

E" —Z=F=A+mMAH - PREAKFIERGEA]
EHEEZZ‘:F'.E']% BORERSET AR SR R o AR
B ENREEKBHA—ZT—ZSF+_A+

IHESkZ A °

The key financial data of the property and casualty insurance
business operated by MAC is summarized below:

For the six months ended 30 June, HK$ million

HRZHPBELE 2 MERBRER 2 T 2R EE

BEgutn s

BESNA=1THILAER - BEEET

2010 2009 Change
—E-2F —ETNF 21t
Gross premiums written EFARERE 904.69 727.69 24.3%
Net premiums written FAERRE 739.36 618.95 19.5%
Net earned premiums ERIVUREF5E 642.68 545.05 17.9%
Net claims incurred BEROFEE (344.86) (314.81) 9.5%
Net commission expenses Mo F8E (27.95) (89.94) (68.9%)
Total investment income "EWABEE 24.21 39.47 (38.7%)
Net exchange loss M 5 B 1B 2R (2.53) (0.67) 2.8 times &
Administrative and other TEREEMER
expenses (337.81) (263.44) 28.2%
Underwriting loss EAREE (64.02) (121.50) (47.3%)
Loss before taxation BRELRIEE (42.22) (82.70) (48.9%)
Loss after taxation RIgERE (42.27) (82.73) (48.9%)
Loss attributable to the owners X5 FE1G &5 18 (42.27) (42.47) (0.5%)
Technical reserves ratio i M R b & 153.2% 149.2% 4.0 pts B
Retained ratio B bt & 81.7% 85.1% (3.4 pts Z)
Earned premiums ratio ERIRE R 71.0% 74.9% (3.9 pts Zh)
Loss ratio B Ao 2R 53.7% 57.8% (4.1 pts 2h)
Expense ratio B R 56.3% 64.5% (8.2 pts Zh)
Combined ratio 2 fRE P AR ER? 110.0 122.3  (12.3 pts 2)

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

! FET R B E G IR HRRRE RSB H

2 ARE A BRE F ELE A A ABA

FREAFREERER QA

2010 P AR &5
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DERREYR —HRZTHEEZTE

PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY MAC
(Continued)

HEZTEKLEZ VERREE 2 FREEH

The key operational data of the property and casualty insurance

business operated by MAC is summarized below: BT
At At
30 June 31 December
2010 2009
R-ZE-FF RZEENF Change
~B=+H +=ZA=+—H g1t
Market share * i gE" 0.4% 0.4% —
Number of provincial branches ER/DNFHE 19 19 —
Number of sub-branches and T RRRTIGHERE
marketing centers mLEE 89 91 2)
Total investment yield BRENGE
(year-to-date) 2 (A H]) 2 1.5% 4.7% (3.2 pts %)
Regulatory solvency EEE M E TR
margin ratio TR E 210% 272% (62 pts 2h)

! Based on premiums published by the CIRC. 1 BHEIRES TIEZIREFE -

2 Excluding exchange gain/(loss) incurred from foreign currency capital 2 TEFESNEE R REESZEL W~ (18 -

assets.

Loss Attributable to the Owners IR E(L BB

RABKEEA - ARTHBEEE 2 B ERR:
BERRE T EEE4,227TEBT(ZZTEN
F 1 4,2478BT) - ARFBEANFIZEREFR
HREARLZHEBEMNDEES D LLEIE - AT
REZFBMEEREREFRHPELE LEEE
o o

The property and casualty insurance business operated by MAC
incurred a net loss to the owners of HK$42.27 million during
the Period (2009: HK$42.47 million). The total losses incurred
by MAC actually have improved compared to the Last Period
because the losses attributable to CTIH during the Last Period
reflect a lower allocation percentage.
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PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY MAC
(Continued)

Gross Premiums Written

MAC’s gross premiums written increased by 24.3% to
HK$904.69 million from HK$727.69 million in the Last Period.
The detailed breakdown of MAC’s gross premiums written was

as follows:

For the six months ended 30 June, HK$ million

DERREY —HARZTEHEE
E 336

&2 HE

FERRIRE
RLH Bz FARIREREFRE27.276918

BT EF24.3%%9.0469(88 T - RZFEE
ARREFADNT -

BESNA=1THILAER - BEEET

Business Line 2010 % of Total 2009 % of Total
EBER —E2-FF (REEIH —ETNF (HBEEES
Motor Ehk 652.59 721% 528.63 72.6%
Marine KB 36.50 4.0% 32.09 4.4%
Non-marine JEKER 215.60 23.9% 166.97 23.0%

904.69 100.0% 727.69 100.0%

Net Claims Incurred

MAC's net claims incurred increased by 9.5% to HK$344.86
million from HK$314.81 million in the Last Period.

Combined Ratio

During the Period, MAC’s loss ratio improved to 53.7% from
57.8% in the Last Period, while its expense ratio improved to
56.3% from 64.5% in the Last Period. MAC’s underwriting has
been more selective over recent months, and gradual and
incremental improvements in the pricing environment of the PRC
property and casualty insurance sector also contributed to the
improving underwriting performance. The decrease in expense
ratio was due to MAC's stringent focus on cost controls. As a
result, MAC’s combined ratio was 110.0 during the Period, which
was lower than the 122.3 in the Last Period. MAC’s loss ratios,
expense ratios and combined ratios were as follows:

RELHE 2 FE R RBEREFRE23.148118
BT EF9.5%%3.44861E8 T °

RERAE

RZPBEBENERAEFRYNG7.8%HEE

53.7% ' B EBRAXTHEEFREHN
64.5%NE%E56.3% ° BEEA - RLHEIE

BEIRER - WRTPEWERREEERESR
PRk - HLFRRKRFFINRE - BAEXT
R REARRLZPRBEEZRKAZS o Bt -

RAEERNRZH B 2 REMAEZ110.0

ERAEFREZ122.3 - REPHZEMNE - &
RAEREERANERIFERAT
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PROPERTY AND CASUALTY INSURANCE BUSINESS  BIERBREK — HEZHEZEECTH
— PRC OPERATIONS CARRIED OUT BY MAC ¥ E
(Continued)
Combined Ratio (Continued) RERAE (B)
For the six months ended 30 June BEANA=1+HILAEA
2010 2009

—_E-=FF —EENF
Loss ratio AR 53.7% 57.8%
Expense ratio BERx 56.3% 64.5%
Combined ratio 4RA R AN R 110.0 122.3
Investment Performance BERR

The composition of investments held by MAC was as follows:

At 30 June 2010
R=B-2BEXA=1A

Rz BfF 2 RERAWT

At 31 December 2009
RZEEANFE+ZA=1T—H

HK$ million % of Total HK$ million % of Total

BHEBT GHAEEIH BEAT HHEZEASL

Debt securities BEFE 633.50 43.8% 500.38 28.4%
Equity securities N 63.87 4.4% 121.38 6.9%
Investment funds "EES 35.14 2.4% 63.46 3.6%
Cash and bank deposits 8% RIBTTFER 713.25 49.4% 1,075.70 61.1%
Total invested assets E®EEE 1,445.76 100.0% 1,760.92 100.0%

During the Period, with general investment markets performance
and sentiment declining in the PRC, MAC continued to be very
cautious in its asset allocation for its investment portfolio. Equity
investments were maintained at a relatively low percentage of
the asset allocation, while debt securities and cash and bank
deposits constituted a combined total of approximately 93.2%

KA SR - REHRET S KRS KE L
BE REPEYNEREECNEERED
ATHEE - BRAREEFEEEREN (@
BREBOL - MEBES  RERRTERR
—E-TERA=ZTHAHEREEELRY
93.2% (ZFETNEF+-_A=1—H :89.5%) °

of the total invested assets as at 30 June 2010 (31 December

2009: 89.5%).
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SpEERE R bai)

PROPERTY AND CASUALTY INSURANCE BUSINESS BERRER — HRZHEEEZHEH
— PRC OPERATIONS CARRIED OUT BY MAC E3 9]
(Continued)

The classification of MAC’s investments in securities under HTM, BRZHTESREAFESEIIHA - AJHEE &

AFS, HFT and LR was as follows: BEXZRBENMER L EWRFIANEZE SR E DN
—|T :
At 30 June 2010, HK$ million R-E—ZFFA~A=1H BEET
HFT LR
HTM AFS BEE BERE Total
EEZIHA At & X5 R&E FEUFRIE 1A ZE
Debt securities BB ES — 564.72 = 68.78 633.50
Equity securities  JEANFE 3 - 63.87 - - 63.87
Investment funds K& E % = 35.14 = = 35.14
= 663.73 = 68.78 732.51
At 31 December 2009, HK$ million R-FEENF—HA=+—H BEET
HFT LR
HTM AFS BAE BERR Total
BEAEZFEHBE Bl Yk X5 R® G k)
Debt securities BB ES — 466.31 — 34.07 500.38
Equity securities AR ANZE % — 121.38 — — 121.38
Investment funds K& E % — 63.46 — — 63.46
— 651.15 — 34.07 685.22

The debt securities classified by type and class were as follows: B EAIRERDENT
HKS$ million BEET

At 30 June 2010 At 31 December 2009

R-ZE—ZF RZZEZNF
NA=1+8H +=-—A=+—8H
Central governments and A R BUfT &
central banks R ERTT 58.17 431.22
Banks and other financial 277 & H i
institutions R 434.70 22.84
Corporate entities TEER 140.63 46.32
633.50 500.38
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PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY MAC
(Continued)

The total investment income and the investment yield of MAC's
investments on a pre-tax basis recognized in the consolidated

income statement were as follows:

For the six months ended 30 June, HK$ million

DERREYR —HRZTHEEZTE

RZHEERELSEBZRAZFARERA
BWEAN AR E W Rt T -

BENA=ZTHIANER - BEET

2010 2009 Change

—E-2F —ETNAF Bt

Net investment income "EWAFE 13.65 21.87 (37.6%)

Net realized investment gains & BIR R E W 5% 58 11.47 17.60 (34.8%)

Net impairment loss recognized #&32A] 4 & A& A<

on AFS equities ERERBEFHE (0.91) — —

Total investment income "EWAEEE 24.21 39.47 (38.7%)
Total investment yield @15 E WX (KH)

(year-to-date) 1.5% 2.7% (1.2 pts &)

MAC's total investment income was HK$24.21 million for the
Period, representing a decrease from HK$39.47 million in the
Last Period. The above-mentioned investment income and
investment yield figures do not include a net exchange loss of
HK$2.53 million (2009: HK$0.67 million).

RAT S - REHBISREIRE W ALEEE2,421
BB BREAFRENHHG,47EB LA - b
A B WA I E WS R B E253 8 S T iE
HEEFE(CEENGF 678ET) °
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SpEERE R bai)

PROPERTY AND CASUALTY INSURANCE BUSINESS BERRER — HRZHEEEZHEH
— PRC OPERATIONS CARRIED OUT BY MAC E3 9]
(Continued)

The details of MAC’s investment income/(loss) on a pre-tax basis R ZHERAIRER A (E18) Z 4D n

were as follows: K
For the six months ended 30 June 2010, HK$ million BE—E-—FFEANH=1HIFAER  BEET
Unrealized
Recognized in the consolidated income statement losses
RERBRERNED recognized
Net investment income in the fair
RERAFE Net value
Interest Net Net  impairment reserve
income/ realized  unrealized loss RAAEE
(expense) Dividend gains gains  recognized Sub  FRERER Grand
REWA/ income BER AER BAE total ZRER total
() REKA WEFE WEFE FETE Nt BB a5
Debt securities EH#%
AFS ThitE 5.17 - 0.63 - - 5.80 (0.56) 5,04
LR ERRENE 1.82 - - - - 1.82 - 1.82
Equity securiies ~ RAE%
AFS Thite - 015 0.01 - (091) (0.75 (18.27) (19.02
Investment funds ~ REEE
AFS e - 0.36 10.83 - - 11.19 (17.17) (5.9
HFT REERSAR - 0.13 - - - 0.13 - 0.13
Cash and bank RERBTER
deposits 5.89 - - - - 5.89 - 5.89
Securities sold under EXEEE%
repurchase
agreements (0.05) - - - - (0.05) - (0.05)
Other At 0.18 - - - - 0.18 - 0.18
1301 0.64 147 = (091) U2 (36.00) (11.79)
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PROPERTY AND CASUALTY INSURANCE BUSINESS
— PRC OPERATIONS CARRIED OUT BY MAC

(Continued)

For the six months ended 30 June 2009, HK$ million

BE

DERREYR —HRZTHEEZTE

FENFNA=THINER - BEET

— ==

Unrealized
o . ‘ gains/
Recognized in the consolidated income statement losses)
N A JE 3 &7
N }E\mﬁmﬁéwﬂ recognized
Net investment income Net in the fair
REMARE realized Net value
Interest gains/ Net  impairment reserve
income/ losses)  unrealized loss ROLEE
(expense) Dividend BER gains  recognized S BEAED Grand
HEMA/ income it/ AER ERRE total LRER total
(i) REWA  (BB)FE WEFE FiREE Nt &/ (B8 g
Debt securities ~ EHE%
AFS ik 7.05 - 0.01 - - 7.06 (16.16) 8.90)
IR ENRENGE 1.04 - - - - 104 - 1.04
Equity securiies A%
AFS e - 0.30 8.43 - - 8.73 6.96 15.69
Investment funds ~ REEE
AFS e - 5.39 9.16 - - 14,55 15.62 3017
HFT REfRARE - 023 - - - 0.28 - 023
Cash and bank RERBTER
deposits 797 - - - - 7.97 - 797
Securities sold under EXEEE%
repurchase
agreements (0.31) - - - - (0.31) - (0.31)
15.95 5,92 17.60 - - 39.47 6.42 45,89
Administrative and Other Expenses THREMER
The administrative and other expenses of MAC are summarized RZHREZTHNEME BT
as follows:
For the six months ended 30 June, HK$ million BEANHA=1THIEABER  BEET
2010 2009 Change
—E-F —EENF 1t
Staff costs 8 T KA 196.39 146.90 33.7%
Rental expenses HERX 17.33 18.63 (7.0%)
Business tax and additional BEBS R INEA
charges 46.87 36.81 27.3%
Others H b 77.22 61.10 26.4%
337.81 263.44 28.2%
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BT

PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI

(HK)

The key financial data of the property and casualty insurance
business operated in Hong Kong is summarized below:

For the six months ended 30 June, HK$ million

MERRES —HATRATEREEZ

BBER

ERBRE ZVERBRER 2 TR HEEM

T -

BENA=ZTHIUANER - BEET

2010 2009 Change

—E-EBF —ETNF 1t

Gross premiums written EAFRIRE 471.51 440.28 7.1%
Net premiums written SFAERIRE 295.95 272.01 8.8%
Net earned premiums ERIVRE TR 266.02 269.15 (1.2%)
Net claims incurred B SR RR (139.22) (147.29) (5.5%)
Net commission expenses BesHFE (52.52) (54.34) (3.3%)
Total investment income WEWNBEE 158.37 123.27 28.5%
Net exchange gain P H W e F 58 8.52 0.56 14.2 times &

Administrative and other TEREEMER

expenses (73.11) (72.57) 0.7%
Underwriting profit/(loss) AR T, (E518) 4.50 (3.34) —
Profit before taxation FR 75 AT 168.92 122.50 37.9%
Profit after taxation bR B 18 m 168.91 122.22 38.2%
Profit attributable to the owners % 5 Ji& {5 %% F| 168.91 62.75 1.7 times &
Technical reserves ratio BT MR A b 492.5% 497.9% (5.4 pts 2h)
Retained ratio L& 62.8% 61.8% 1.0 pt 2
Earned premiums ratio EREVRE X 56.4% 61.1% (4.7 pts 2)
Loss ratio B 52.3% 54.7% (2.4 pts Z)
Expense ratio B = 46.0% 46.5% (0.5 pt 2h)
Combined ratio 2 fRE AN 32 98.3 101.2 (2.9 pts 2h)

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

Profit Attributable to the Owners

The Hong Kong operations recorded a net profit to the owners
of HK$168.91 million during the Period (2009: HK$62.75 million).
The net profits during the Period have been 100% allocated to
CTIH, while the net profit attributable to CTIH during the Last
Period reflect a lower allocation percentage.

! BN R R B EGIRORRRE F R BB H -

2 RRE AR BT R BB G E 48R

PR ER FE AL B A

RARBHA - AL E 2 VERBEHER

HERZFHEF1.689118
86,2758 B 7T) ©
B SRS

RFE R TP

FREAFREERER QA

BT (ZEZENF -
R R Fa N 2 8O B R
i 25 5 [ B A B K 28 R e A
AL E 9 BIERIE o
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BT

PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

Gross Premiums Written

Gross premiums written increased by 7.1% to HK$471.51 million
from HK$440.28 million in the Last Period. During the Period,
recovering economic growth and activity in Hong Kong helped
to bolster the property and casualty insurance sector. The
detailed breakdown of gross premiums written was as follows:

For the six months ended 30 June, HK$ million

MERRER —HATRATEREEZ

BBER &

EERRE

ERRREMEFRBZ4.4028F BT LT

71%ZEA.7151EB T - RAIEE - BH
CEE RS ERBRESDIIE -

FHAOMT

43 R

FAIRRE

BENA=1HINER  BEET

Business Line 2010 % of Total 2009 % of Total
E | —E-FF (HREEI “ETNF HREEDOL
Motor B 93.28 19.8% 95.39 21.7%
Marine K B2 95.90 20.3% 82.79 18.8%
Non-marine JEK R 282.33 59.9% 262.10 59.5%
471.51 100.0% 440.28 100.0%
Combined Ratio RERARE
The expense ratio, calculated based on net earned premiums R REREFEAREAE ERX A

was 46.0% similar to 46.5% in the Last Period. The loss ratio

46.0% -

B EFRIHINA6.5%E4) - BETRh

decreased to 52.3% from 54.7% in the Last Period. As aresult, FZEREAAIS54.7% FEES2.3% - At * i34
the combined ratio improved to 98.3 from 101.2 in the Last AKHEFREAH101.220F%F98.3 o 85
Period. The loss ratios, expense ratios and combined ratios &« BE R RGAKARISRMOT ¢
were as follows:
For the six months ended 30 June BEANA=1+HIEAEAR
2010 2009

—E-FF —EENF
Loss ratio NS 52.3% 54.7%
Expense ratio BRAX 46.0% 46.5%
Combined ratio e DS 98.3 101.2
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BT

PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI

(HK) (Continued)
Investment Performance

The composition of investments was as follows:

At 30 June 2010
R=Z-TEXA=TA

MERRER —HATRATEREEZ
BBER &

RERE
BREMABBEROT

At 31 December 2009
“ETAF+-A=+—H

HK$ million % of Total HK$ million % of Total

BERBT HEBEAESH BEAT HREAS

Debt securities BB ESH 1,374.17 41.8% 1,393.08 44.5%
Equity securities IR A& 5 257.84 7.8% 164.79 5.3%
Investment funds KEHS 65.01 2.0% 63.78 2.0%
Cash and bank deposits & KIRTTFR 423.29 12.9% 417.21 13.3%
Investment properties "EME 1,168.51 35.5% 1,095.10 34.9%
Total invested assets REERE 3,288.82 100.0% 3,133.96 100.0%

During the Period, with general investment markets performance
and sentiment declining in Hong Kong, CTPI (HK) continued to
be very cautious in its asset allocation for its investment portfolio.
Equity investments were maintained at a relatively low
percentage of the asset allocation, while debt securities and
cash and bank deposits constituted a combined total of
approximately 54.7% of the total invested assets as at 30 June

2010 (31 December 2009: 57.8%).

The classification of investments in securities under HTM, AFS,

HFT and LR was as follows:

RAMEEA - BBREMBENRARRIK
e LeEgy  FEANTEBHNERELAENE
EREBNATHEER - BRAKREHFEEER
EN—ESREEDL - MEKES Be kiR
TEFR_Z—ZFXA=ZTHARMGKESE
ERREYS4 7% (ZCEENF+-_A=+—8:
57.8%) ©

AMBE - AEEE  FAERS
KIBRE AT

BRAREER
Ak ER & ERS

At 30 June 2010, HK$ million RZZFB-ZFFNA=+H BEET
HFT LR

HTM AFS HH1E BERR Total
EEZIHA At & R RAE FEWFRE 4 ZE
Debt securities  EEES — 1,374.17 — = 1,374.17
Equity securities IR ANZE & - 257.84 - - 257.84
Investment funds & ES = 65.01 = = 65.01
= 1,697.02 = = 1,697.02
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PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI

(HK) (Continued)

At 31 December 2009, HK$ million

IERRER —
BBER &

B AP &S

R-FBFANFF-A=+—H BEET

HFT LR
HTM AFS BAE BERR Total
BEAEZEHBE Al & R A& JE W3R8 FEEC]
Debt securities B85 476.87 916.21 — — 1,393.08
Equity securities RN & - 164.79 — — 164.79
Investment funds & & E 4 — 63.78 — — 63.78
476.87 1,144.78 — — 1,621.65

The debt securities classified by type and class were as follows:

HK$ million

BEETT

At 30 June 2010

ESEHILIER D

B

At 31 December 2009

R-ZE—=F RZEENF
NAZ=1H +=ZA=+—H

Central governments and A R BT &
central banks RRERTT 25.96 16.61

Banks and other financial 8717 & E b
institutions RIS 824.29 886.82
Corporate entities PEER 523.92 451.24
Others HAi - 38.41
1,374.17 1,393.08
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PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

The total investment income and the investment yield on a pre-
tax basis recognized in the consolidated income statement were

as follows:

For the six months ended 30 June, HK$ million

MERRER —HATRATEREEZ
BBEL (&)

ERAEARABERAZ RATIRE WA B M
AR E WS BRI

BENA=ZTHIANER - BEET

2010 2009 Change

—E2-ZF —ETNF Bt

Net investment income "EWAFE 64.92 80.43 (19.3%)

Net realized investment gains B BRI E Wz /F5E 93.45 32.34 1.9 times &

Net unrealized investment gains *ffﬁﬁxé{ﬂ& %R — 10.50 -

Net impairment loss on securities P RIEN TP - — —

Total investment income WEWANBEE 158.37 123.27 28.5%
Total investment yield BB W K

(year-to-date) (AHR) 5.0% 3.4 % 1.6 pts 2§

Total investment income was HK$158.37 million for the Period,
representing a solid increase from HK$123.27 million in the
Last Period. Careful and selective sales of fixed income
securities over recent months to secure capital gains were
behind the significant increase in net realized investment gains.
Despite many uncertainties and challenges in the global
investment markets, the total investment yield for the Period
was a very satisfactory 5.0%. The above-mentioned investment
income and investment yield figures do not include a net
exchange gain of HK$8.52 million (2009: HK$0.56 million).

AREFFEEARERIS IR E WM A 4R 5E1.5837 8B T
BEFRE .2327@B LB L - KRB
ET—BHTEEFHEHTEAKZ SEER
BEWSFBBE L - BREZBREMS T
BARA R FEm kBRI - AN RS ER ARG B e R &
50%  SAFEEME o LIIEEWARLE
HERW N IESs2E B TEL WG FHR (2T
L - 568E ) °
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PROPERTY AND CASUALTY INSURANCE BUSINESS HIERBER — BHPEALEELEY
— HONG KONG OPERATIONS CARRIED OUTBY CTPI EBZ#® (&
(HK) (Continued)

The details of CTPI (HK)’s investment income/(loss) on a pre- HBRAFEEERARERA, (BE) 255

tax basis were as follows: M
For the six months ended 30 June 2010, HK$ million B —T-FFENH=1HINBEH  BEET
Unrealized
gains/
(losses)
recognized
Recognized in the consolidated income statement in the fair
RESEERAER value
Net investment income Net Net Net reserve
RERARE realized  unrealized impairment ROAEE
Interest  Dividend Rental gains gains loss Sub  RERED Grand
income income income BER RER HE total  ZFKER total

REWA  REMA  BEWA  UEFRE  GEFE  FERE it BE/ (E8) aE

Debt securities BRES

AFS AEnE 32.39 - - 87.33 - - 119.72 (23.14) 96.58
Equity securiies ~ RAE%
AFS ikt - 6.30 - 6.12 - - 1240 (2889  (1647)
Investment funds ~ REE%
AFS AHgNE - 0.51 - - - - 0.51 0.92 1.43
Cash and bank RERATER
deposits 0.46 - - - - - 0.46 - 0.46
Investment properties RE 4% - - 25.26 - - - 25,26 - 25.26
32,85 681 25 9345 - - 18 BN 10726
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MERRER —ATEATE)
BBER &

PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

For the six months ended 30 June 2009, HK$ million HE—ZEZNFNA=THIENEA - BEET

Unredlized
gains
recognized
Recognized in the consolidated income statement inthe fair
REREERNER vale
Net investment income Net Net Net reserve
REMAFE reaized  unrealized  imparment RALEE
Interest ~ Dividend Rental gains gains loss Sub  FREMER Grand
income income income BER RER HE totd  ZARER fotal
FEMA  BREMA  EEMA  MEFE WEFE  BRSE NG e BE
Debt securities ~ EHE%
HTM REZIER 2165 - - - - - 21.65 - 2165
AFS AELE 25.81 - - 7.18 - - 32.99 52.94 85.93
HFT REERSRE 399 - - 6.20 053 - 10.72 - 10.72
Equity securiies ~ RAE%
AFS AENE - 2.66 - 14.79 - - 1745 11.38 28.83
HFT RER ARG - - - 417 3.14 - 731 - 731
Investment funds ~ REES
AFS AfHE - 09 - - - - 0.95 045 140
Cash and bank BERBAER
deposits 3.07 - - - - - 3.07 - 3.07
Investment properties RE41% - - 22.30 - 6.83 - 2013 - 29.13
54.52 3.61 22.30 32.34 10.50 - 12321 64.77 188.04
Administrative and Other Expenses THRHEMER

TR R EME AR

The administrative and other expenses are summarized as
follows:

For the six months ended 30 June, HK$ million BEANHA=1HIEABER  BEETT

2010 2009 Change
—E-FF “TTNF 21
Staff costs 8 T KA 54.56 57.46 (5.0%)
Rental expenses HMERX 0.14 0.12 16.7%
Others HAh 18.41 14.99 22.8%
73.11 72.57 0.7%
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OUTLOOK

CTIH expects its core operating units to continue the positive
momentum established in the first half of 2010. Although
investment markets are likely to remain challenging and volatile,
the Company will continue its conservative and prudent asset
allocation for its investment portfolio to ensure steady investment
income and cash inflows. Overall, CTIH believes that satisfactory
consolidated results will be achieved for the full year of 2010.

Reinsurance Business — TPRe

As the reinsurance business in Mainland China now and in the
future continues to grow rapidly, TPRe anticipates that its gross
premiums written for the full year of 2010 will be higher than
Last Year. TPRe will continue to balance its overall portfolio by
writing across different lines of insurance and across different
clients and geographies. TPRe’s objective is to achieve balance
and even distribution in its in-force portfolio, as well as optimal
mix and risk profiles.

With most of its business in short-tail property damage, the
upcoming typhoon/hurricane and rainstorm season during the
second half of the year may have a significant impact on the
underwriting results of TPRe for the full year. Adequate
retrocession protections are already in place to ensure that no
single natural catastrophe will have an undue impact to TPRe’s
business results. Barring major catastrophic claims and an
upheaval of the global financial markets in the second half year,
it is anticipated that TPRe will have a satisfactory result for the
full year of 2010.

Life Insurance Business — TPL

With the current strong GDP growth momentum of the PRC
economy and the continuing positive fundamentals of the life
insurance industry during the Period, the directors and senior
management of TPL are optimistic for the prospects of the PRC
life insurance industry for the remainder of 2010. In the ensuing
months, TPL will continue to focus on its strategic objective of
selling more traditional products with regular premium features.
This strategic prioritization is not just for 2010, but will continue
for at least several more years, if not longer into the foreseeable
future.

China Taiping Insurance Holdings Company Limited
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OUTLOOK (Continued)
Life Insurance Business — TPL (Continued)

In order to further expand into the sizable insurance markets
of Mainland China, TPL will continue to build scale and further
spread its network throughout the country, with more than 150
new sub-branches and marketing centers being planned to be
opened during the second half of 2010. TPL will also continue
to develop its individual agency force, and intends to continue
increasing the number of its new recruits without compromising
the high quality of its people.

Property and Casualty Insurance Business
TPI

TPI's growth prospects in the PRC property and casualty
insurance industry remain very attractive. Economic growth in
the country continues to be strong, and the demand for property
and casualty insurance protection continues to rise along with
the higher levels of economic activity. The operating environment
of the property and casualty insurance industry in Mainland
China also continues to improve. The directors and senior
management of TPI are optimistic that the good operating
performance achieved in the first half of the year can be
sustained throughout the full year of 2010.

In the remaining months of 2010, TPI intends to continue
focusing on controlling costs and expenses, and on the
implementation of a more professional and efficient underwriting
approach and system. An enhanced version of a new information
and technology system will also be launched, which when
completed will facilitate even better centralized decision-making
and supervision of the nationwide operations.

MAC

An announcement was made on 15 March 2010 on the possible
disposal by CTIH of its 100% equity interest in MAC. Legal
formalities are being processed awaiting approval from
authorities.
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OUTLOOK (Continued)
CTPI (HK)

CTPI (HK) will continue to focus on maintaining its position as
one of the top insurers in Hong Kong. CTPI (HK)’s current
initiatives at cost cutting and increasing productivity will also
continue for the remainder of 2010. With the economy stabilizing
in Hong Kong, the directors and senior management of CTPI
(HK) are confident that it will be able to achieve its goals and
deliver acceptable returns to its shareholders for the full year.

Investments

Following a strong rebound in 2009, the global investment
markets have for the most part turned lower during the Period,
reflecting the continued uncertainty and unpredictability of the
current global financial markets and economies. In such a volatile
environment, the investment policies and investment portfolios
in both Hong Kong and the PRC will continue to be managed
in a conservative and prudent fashion, with a special emphasis
placed upon risk management and conservative asset allocation.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 30 June 2010
amounted to HK$27,564.09 million (31 December 2009:
HK$20,474.76 million). There was no bank borrowing during
the Period except for certain temporary bank overdrafts for
insignificant amounts. The interest-bearing notes as at 30 June
2010 amounted to HK$5,771.33 million (31 December 2009:
HK$5,725.11 million). The gearing ratio, which represents
interest-bearing notes issued divided by the total assets of the
Group, was 4.4% as at 30 June 2010 (31 December 2009:
5.1%).

CAPITAL STRUCTURE

During the Period, CTIH issued 250,000 new shares (31
December 2009: 280,343,500 shares). All the shares were
issued for cash under the Company’s employee share option
scheme, while in 2009, all of the new shares were issued for
consideration other than cash for the purpose of acquiring equity
interests in MAH. Net proceeds received for the shares issued
for cash in aggregate amounted to HK$0.26 million (2009: nil).

China Taiping Insurance Holdings Company Limited
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STAFF AND STAFF REMUNERATION

As at 30 June 2010, the Group had a total of 34,458 employees
(2009 (restated): 29,714 employees), an increase of 4,744
employees. Total remuneration for the Period amounted to
HK$2,266.68 million (2009 (restated): HK$1,665.06 million),
an increase of 36.1%. Bonuses are linked to both the
performance of the Group and the performance of the individual.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither CTIH nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.
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Embedded Value of TPL
AFEASEZRREE

CAUTIONARY STATEMENT

The calculations of embedded value and the new business
value of TPL are based on certain assumptions with respect
to future experience. Thus, the actual results could differ
significantly from what is envisioned when these
calculations were made. From an investor’s perspective,
the valuation of CTIH is measured by the stock market
price of the Company’s shares on any particular day. In
valuing CTIH’s shares, investors should take into account
not only the embedded value and the new business value,
but also various other considerations. In addition, TPL is
50.05%-owned by the Company. The embedded value
and the new business value as at 30 June 2010 as
disclosed below should therefore not be applied 100% in
valuing CTIH. Investors are advised to pay particular
attention to this factor, as well as the other assumptions
underlying the calculations of the embedded value and
new business value of TPL, if they believe such calculations
are important and material to the valuation of the Company.
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EMBEDDED VALUE EE
HK$ million BHEET
At At At
30 June 30 June 31 December
2010 2009 2009
RIZE—2F RZZEZTNF RZZEZENEFE
~NA=1H NAZ=+H ‘f’fﬂ_‘f‘ H
Adjusted net worth KRBREEFE a 4,415 3,687 5,408
Value of in-force business B X ZE KR E A
before cost of capital AR 2 B b 12,776 8,815 10,353
Cost of capital =W NN c 3,004 1,653 2,135
Value of in-force business B R ZE KR E A
after cost of capital A% 2 (BB d=b-c 9,772 7,162 8,218
Embedded Value MREE e=a+d 14,187 10,849 13,626

Adjusted net worth is the shareholders’ net assets of TPL
as measured on a PRC statutory basis, which is different
from PRC accounting standards.
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Embedded Value of TPL
KFEASZHRREE

3 NEW BUSINESS VALUE

HK$ million

3 HEKZEE
HE&E5T

For the Past

For the Past For the Past 12 Months
6 Months 6 Months as of
as of 30 June as of 30 June 31 December
2010 2009 2009
RZE-—FF RIZETNLF RKRIZEZTLF
ANA=+H ANA=+H +ZA=+—H
B A5 E A WENBEA  BETZ@EHA
New business value before ¥ % 75 1 & 4
cost of capital AR 2 (BB a 1,580 1,127 1,978
Cost of capital B AR AR b 525 329 625
New business value after 1 £/ H1% & A&
cost of capital A& 2 (BB c=a-b 1,055 798 1,353
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Changes to Information in Respect of Directors

EEERNEEH

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2)
between 30 March 2010 (being the date of approval of the
Company’s Annual Report 2009) and 17 August 2010 (being
the date of approval of the Company’s 2010 Interim Report)
are set out below:

POSITION HELD WITH THE COMPANY AND OTHER
MEMBERS OF THE GROUP

Mr. Song Shuguang was appointed as a director of CTPI (HK)
with effect from 14 May 2010.

Mr. Shen Koping Michael ceased to be the deputy managing
director of TPA (HK) with effect from 13 April 2010.

Mr. Lau Siu Mun Sammy ceased to be a director of TPl with
effect from 6 July 2010.

EXPERIENCE INCLUDING OTHER DIRECTORSHIPS
AND MAJOR APPOINTMENTS

Dr. Wu Jiesi was re-designated as a non-executive director and
vice chairman of China Aoyuan Property Group Limited ™, with
effect from 24 December 2009.

Mr. Lee Kong Wai Conway became an independent non-
executive director of Chaowei Power Holdings Limited ", with
effect from 7 June 2010.

Notes:

M These companies are listed on the Stock Exchange.

Other than those disclosed above, there is no other information

required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

China Taiping Insurance Holdings Company Limited
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Directors’ and Chief Executive’s Interest and Short Positions
in Shares, Underlying Shares and Debentures

EENBESTTHRAENRS - HEARD REERNERR AR

As at 30 June 2010, the interests or short positions of the
directors and chief executive in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies were as follows:

Long Positions in shares and underlying shares of the
Company:

R-ZE-—ZFEXNA=1H  REZFRAEES
EI2EREFEBRMAE IS - IZ LT
RAEFETEFRZINRETAER - 2
HEARB M EFRESTHRABRE
AR R E AR AE RIEE S M AE GRPIEXV
BRiER) MRD ARk REEEREER
s AR

AATRNRDRABERDNEFAER

Underlying
Shares shares Percentage
R pursuant to of issued
Beneficial Interest  share options Awarded Total share capital
Name of directors Owners of Spouse RIEFAKREYR shares interests {EE %17
B8 BERnBEA RENESR HERG  RERG L i)
(Note 1) (Note 2) %

(#E1) (it2)

Lin Fan PR 1,140,000 - 3,200,000 - 4,340,000 0.25
Song Shuguang REK 10,000 - 800,000 - 810,000 0.05
Xie Yiqun ol — B - - 500,000 - 500,000 0.03
Peng Wei FZE 70,000 - 400,000 - 470,000 0.03
Ng Yu Lam, Kenneth KRBT 2,193,000 693,000 1,400,000 55,000 4,341,000 0.26
Shen Koping, Michael EIRE 4,289,000 - 1,400,000 12,000 5,701,000 0.33
Lau Siu Mun, Sammy 2|3 1,079,200 - 900,000 45,000 2,024,200 0.12
Li Tao =E - - — 130,000 130,000 0.01

Notes: Bfat

(1) These figures represent interests of options granted to the directors under
the Share Option Scheme of the Company adopted on 23 January 2003
to acquire shares of the Company, further details of which are set out in
the section “Share Option Scheme”.

2) These figures represent interests of awarded shares granted to the directors
under the Employees’ Share Award Scheme of the Company adopted
on 10 September 2007, details of which are set out in the section “Share
Award Scheme”.

(1) WIRERARF-FE=F—A-+=ARNZZR
Bt IR T EFABIRIE A BEARFNRD D - 7
1B [FRIR A E XA -

(2)  WDRERARE =FELFNAT ARG ESRE
ZE R TFIEREBEELLZRRLY - FIEER R
2epEt & XA
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Directors’ and Chief Executive’s Interest and Short Positions
in Shares, Underlying Shares and Debentures

EENBESTTHRAENRS - HEARD REERNERR AR

Save as disclosed above: %k

(A) none of the directors of the Company had any interest or  (A)
short position in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO);
and

(B) during the Period, no directors of the Company nor any  (B)
of their spouses or children under the age of 18 years
held any rights to subscribe for equity or debt securities
of the Company nor had there been any exercise of any
such rights by any of them.

China Taiping Insurance Holdings Company Limited  Interim Report 2010
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Share Option and Share Award Scheme

Ao R R 40 R B =T &

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
7 January 2003, the shareholders of the Company approved
the adoption of the New Scheme and the termination of the
Old Scheme. The New Scheme is in line with the prevailing
requirements of Chapter 17 of the Listing Rules in relation to
share option schemes. All options granted under the Old
Scheme shall continue to be valid and exercisable in accordance
with the terms of the Old Scheme.

As of 30 June 2010, the Directors and employees of the
Company had the following interests in options to subscribe
for shares of the Company (market value per share at 30 June
2010 was HK$25.55) granted at nominal consideration under
the Old Scheme and the New Scheme, respectively. Each unit
of option gives the holder the right to subscribe for one share.

R R E

i N/NE] Eigﬁjﬁ—ﬂtﬁéﬁﬁé’]ﬁﬁ%%
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ERREGEEE D - WA BIEETEMIER
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BRI T8 ARE— IR D e

2 E)l ><p _I iy =

No. of
No. of No. of shares Price "Market value Market value
options options acquired in per share per share at per share on
outstanding outstanding exercise of No. of to be paid on  date of grant of exercise of
at the at the No. of options  options during options exercise of  options during  options during
beginning end of granted during the Period cancelled options the Period the Period
of the Period the Period Period during the Period BRTE during the Eig:d RER “REIR
R WER which options R ARE Period ARER ARE TERRE
Directors RITEH RITHEH Date granted exercisable BRAN BAK BREE B0 REBHN BEH
i3 AREHE AREHE BTAEH WRARERE AREHE RH#HE AREHE SRRE SRRE SRRE
Lin Fan 700,000 700,000 12 September 2002 12 September 2002 - - - HK$3.225 - -
i 200249A12A to 11 September 2012 3.205%TC
200249A12A
E201269R11R
2,500,000 2,500,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
2005511420 to 22 November 2015 28758
2005611 23R
Z2015F11 7228
Song Shuguang 800,000 800,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
RER 2005511428 to 22 November 2015 28755
20065 11238
220165114228
Xie Yigun 500,000 500,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
#H-B 2005511428 to 22 November 2015 287587
200654114238
Z2015F11 5228
Peng Wei 400,000 400,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
(appointed on 2005F 11728 to 22 November 2015 28757
24 February 2010) 200511 238
L 22015%11 228
(R2010%
2R24B%f)
Ng Yu Lam, Kenneth 400,000 400,000 12 September 2002 12 September 2002 - - - HK$3.225 - -
KRR 2002598128 to 11 September 2012 3.205% 7T
2002698128
E201269R 118
1,000,000 1,000,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
2005% 11428 to 22 November 2015 287587
2005% 115238
F2015511 228
PEIRFRIEIZERER AR 2010 REARE
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No. of
No. of No. of shares Price "Market value *Market value
options options acquired in per share per share at per share on
outstanding outstanding exercise of No. of to be paid on  date of grant of exercise of
at the at the No. of options  options during options exercise of  options during  options during
beginning end of granted during the Period cancelled options the Period the Period
of the Period the Period Period during the Period BRI during the Eig:d RER ZREIR
R RER which options R ARE Period ARER ARE TRARE
Directors RITEM RATHEM Date granted exercisable BREH BAK BABE ERH REBHH BEIR
iz AREHE AREHE E?H‘EEQ AT EARERRE AREHE RO#E AREHE SRRE SRRE SRRE
Shen Koping, Michael 175,000 175,000 29 December 2006 29 December 2006 - - - HK$9.800 - -
LT 20065 12/329A to 28 December 2016 9.8007% 1T
20065127298
Z2016F12728R
175,000 175,000 29 June 2007 29 June 2007 - - - HK$14.220 - -
200746A29A t0 28 June 2017 14.220% T
200756 829R
F201756A28R
175,000 175,000 31 December 2007 31 December 2007 - - - HK$21.400 - -
20075 12A318 to 30 December 2017 21.400% T
20075 12A318
22017512308
175,000 175,000 30 June 2008 30 June 2008 - - - HK$19.316 - -
2008564308 t0 29 June 2018 19.316/ 70
2008564308
22018456A29A
175,000 175,000 31 December 2008 31 December 2008 - - - HK$11.920 - -
20085 12/318 to 30 December 2018 11,920 7T
20085127318
Z2018F128308
350,000 350,000 31 December 2009 31 December 2009 - - - HK$25.10 - -
20095125318 to 30 December 2019 25.10% 7T
20095125318
£2019%12A308
- 175,000 30 June 2010 30 June 2010 175,000 - - HK$25.91 HK$24.50 -
2010464308 to 29 June 2020 259187 24,50 T
2010568308
F2020%6A298
Lau Siu Mun, Sammy 150,000 - 27 September 2000 27 September 2000 - 150,000 - HK$1.110 - HK$26.60
hx 200059F278 1o 26 September 2010 1HOET 26.60%T
2000598278
Z2010F9/ 268
400,000 300,000 12 February 2001 12 February 2001 - 100,000 - HK$0.950 - HK$25.40
200162/ 128 to 11 February 2011 0.950/ 7 25.40% T
2001424128
Z201F2A118
600,000 600,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
2005611R28 to 22 November 2015 28758
2005511A23A
Z2015611A22A
Employees 100,000 100,000 9 February 2001 9 February 2001 - - - HK$0.950 - -
(3] to 17 February 2001 to 16 February 2011 09507
200152798 200152798
Z200162A178 Z2011%2A168
100,000 100,000 12 September 2002 12 September 2002 - - - HK$3.225 - -
10 23 September 2002 to 22 September 2012 3.205%TC
2002698128 2002698128
E200299A 23R E201299A22R
5,277,000 5,277,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
2005511A2R to 27 November 2015 28758 T
2005%11A23R
20155118278
800,000 800,000 26 February 2007 26 February 2007 - - - HK$9.49 - -
2007427268 To 25 February 2017 9493
2007427268
E2017%2A25R
Notes: Hiat -

7 Being the closing price quoted on the Stock Exchange immediately before ' BN R BB AR B 5 1 H B BT R ST T R4 T AE ©
the dates on which the options were granted during the Period.

2 Being the weighted average closing price quoted on the Stock Exchange 2 BN R E SRR FETT1E B B B 33 AT BT 3R e i 7 15 e

immediately before the dates on which the options were exercised during g o
the Period.
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Share Option and Share Award Scheme

ro RN IR D SR BT &

Share options were granted as part of a service condition. This
service condition does not take into account the fair value
measurement of the share options to be granted. There were
no market conditions associated with the share option granted.

Apart from the foregoing, at no time during the Period was the
Company, or any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the directors
or chief executives of the Company or any of their spouses or
children under eighteen years of age to acquire benefits by
means of the acquisition of shares in or debentures of the
Company or any other body corporate.

SHARE AWARD SCHEME

The Share Award Scheme of the Company was adopted by
the Board on 10 September 2007 (“Adoption Date”). Unless
terminated earlier by the Board, the Share Award Scheme shall
be valid and effective for a term of 10 years commencing from
the Adoption Date, and after such period no new award of
Shares shall be granted.

As at 30 June 2010, the net total number of shares acquired
under Share Award Scheme is 4,403,000 shares (31 December
2009: 4,720,000 shares). As at 30 June 2010, 3,339,600 Shares
were awarded to selected employees (31 December 2009:
3,304,000 shares) subject to the terms of the Share Award
Scheme, but have not yet vested in such selected employees.
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EREE M -

PR 10 SR BT &l
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B R EIER S B -

RZZE—ZFNA=ZTH  RERDEETE
BEA 2 B&1D %58 A4,403,0000% (ZZEZHE+
Z—A=+—H :4,720,0008%) - AT —ZF
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Share Option and Share Award Scheme
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Details of the Shares awarded to the Directors are set out below:  EEERFIRMD A LIES 0T

Number of shares
Ok
Number of Historical Average
awarded acquisition fair value Lapsed As at
Name of shares cost per share during 30 June 2010
Directors Date of award RER®B BEEEA 5R¥Y the Period R=-B-E& Vesting date
EEE REAH #R AR DRER HREN ~B=1H HEAS
(Note 1) (Note 2)
(i1) (it2)
Ng Yu Lam, 20 May 2008 55,000 HK$18.01 HK$22.40 - 55,000 31 December 2010
Kenneth 2008%5H20H 18018 224057 2010F12A31H
RAIR
Shen Koping, 20 May 2008 12,000 HK$18.75 HK$22.40 - 12,000 31 December 2010
Michael 200854208 18.75% T 22408 T 2010F12A31H
LA
Lau Siu Mun, 20 May 2008 45,000 HK$18.01 HK$22.40 - 45,000 31 December 2010
Sammy 2008F5H20H 18.0157T 224057 2010%12A318
20X
Li Tao 31 December 2007 130,000 HK$20.68 HK$21.60 - 130,000 31 December 2010
35 2007128311 20,68/ L 2160757 20106124318
Notes: B
1 The date of award refers to the date on which the selected employees 1 SR AR5 E TIE S A ERIERF B IRIZIR (7 2 EaT 2148
agree to undertake to hold the awarded shares on the terms on which RERG - WRFZFERAREH -
they are granted and agree to be bound by the rules of the Share Award
Scheme.

2 The average fair value of the awarded shares are based on the closing 2 BRI FRF R A BIERIRIRER B AWK TTE R AT
price at the date of award and any directly attributable incremental costs. EZEBHSERLA -
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

FTERRREMALRR D RAARBRD VERNXR

R-ZE-ZEXA=1H  REFRAEED
SE3BOIEREFE 2 B MARCERAE T ERA
NEEFRRHTHRABNRRERR AN
0 MARRAR I R B R SR BT

As of 30 June 2010, the interests and short positions of the
shareholders, other than a director or chief executive of the
Company, in the Shares and underlying Shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of SFO were as follows:

Substantial
shareholders Capacity

FBRR 5t

Number of
ordinary shares

EERRH

Long position/
short position
HR/ %R

Percentage
of issued
share capital
HEBTRS
%

TPG Interest of controlled
hEATE corporation
2 NGl

TPG (HK) 643,425,705 shares as
HEAFEE (FE) beneficial owner and
265,263,700 shares (Note 2)

as interest of controlled

corporation

643,425,705

BRERBEEAR

265,263,700 (#2)

BERA A ER

JP Morgan Chase & Co. 761,400 shares as
ERA® beneficial owner,
4,734,600 shares as
investment manager and
114,792,166 shares as
custodian corporation/approved
lending agent
761,4008%
RERHERA
4,734,6004%
RRELER
114,792,166/
RREA— B/
REREHREA

Beneficial owner

EGEBEA

908,689,405
(Note 1)
(it 1)

908,689,406

120,288,166

70,000

Long position
HE

Long position
e

Long position
e

Short position
KE

53.38

53.38

7.07

0.004

FREAFREERER QA

2010 P HAsR % 141
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

FTERRREMALRR D RAARBRD VERNXR

Notes:

(1) TPG’s interest in the Company is held by TPG (HK), Easiwell Limited
(“Easiwell”), Golden Win Development Limited (“Golden Win”), Ming Lee
Investment Limited (“Ming Lee”), Manhold, China Insurance Group Finance
Company Limited (“CIGFCL”), Panbillion Finance Company Limited
(“Panbillion”) and China Insurance Group Investment Company Limited
(“CIGICL”), all of which are wholly-owned subsidiaries of TPG.

2) 138,924,700 shares are held by Easiwell, 71,544,000 shares are held
by Golden Win, 18,672,000 shares are held by Ming Lee, 10,768,000
shares are held by Manhold, 9,793,000 shares are held by CIGFCL,
14,597,000 shares are held by Panbillion and 965,000 shares are held
by CIGICL.

Save as disclosed above, the register required to be kept under
section 336 of the SFO showed that the Company had not
been notified of any interests or short positions in the Shares
and underlying Shares of the Company as at 30 June 2010.

Fifet -

(1) FPEXFEERANEZ #m b B FEE (FE)
SHERLA (5] - @MERERAA([2F])
BRHMRAEFRAG([EF) ~ X5 PEIRERFETT
BRAF (PR ~ BERAEFRAA (8] R
FERREEREGRAF ([FPRRA) 6 - H2F]
Gt EAFEEZ 2 ERERA -

(2) 138,924,700 %[ 17 1 S Ffs 5 + 71,544,000 R AR 17 £
2 F#EH 18,672,000 17 1 R F#F 4 + 10,768,000
JRER 17 HI X 5457 + 9,793,000 IRAR 17 AP IREI F 436
14,597,000 R 17 B3 18X+ A + 965,000 A8 % 17 1+
RIBEFFAH -

BRATRESN - 1B MG IED]) FE336I5RE
FEZ BTN ARBLEZER
MEFREER T —ZEFNA=TBEART
MRt RARBER (D R B s SRR o
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Corporate Governance Practices
TEERER

During the Period, the Company was in compliance with the
Code provisions, with the following exception:

The non-executive directors were not appointed for a
specific term, but are subject to retirement by rotation
and re-election at the Company’s annual general meeting
in accordance with the Company’s articles of association.

Having made specific enquiries of all Directors, the Company
confirmed that during the Period, all Directors have complied
with the required standards as set out in the “Model Code for
Securities Transactions by Directors of Listed Issuers” contained
in Appendix 10 to the Listing Rules.

The interim financial report for the Period has been reviewed

by the audit committee of the Company.

By order of the Board
Lin Fan
Chairman

Hong Kong, 17 August 2010

R RIR AR 75 B — B <7 57 RS - HEIA
TERSN

FHTEZTZRBAEENES - HARE
AREABERAINARRNRREF
RE LwmESRIEEET -

ERREESEEH TSR G A RRR
A ER AR BENGE ST L HRAINE
RN AR LR TAZ EBRTEERS
2 AT B | BT AT MO o

AET R BB R E S AR NERER
SEH -

EEFGW
EFER
IR

e —F-FFN\A+tH

TRIAFRIEZERERAF 2010 PHIREG
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Independent Review Report
B ERRE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
CHINA TAIPING INSURANCE HOLDINGS COMPANY LIMITED
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 2 to 74, which comprises the condensed consolidated
statement of financial position of China Taiping Insurance
Holdings Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2010
and the related condensed consolidated income statement,
statement of comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main Board
Listing Rules governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). The directors are responsible for the preparation
and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying

China Taiping Insurance Holdings Company Limited

HHEARTFREBERBERATDESS
(REEA MLz R A

5l

Tl

HMEBMHINENFE2EEE7T4ANT I BE
£ it B B R e 3 B R A
RARI(TERR)) REWBAR (GERIEE
B DR -ZE-TF A=+ HNEREEVH
ARKRNBREEEZE LNEA 2 SRsEE
#mR - EERER  BREPHRMASRER
AR EBET R E M A ERE - RIE
(BEBMAERZAERRRERESF LMARLD
(TEMARA) - EHARMENE EHRAIF
R ENE B S ARRMH(EES
AN F 3455 [ B F5 3R | AR E AR B HIRA
HEFR - EXARABRE(EBEERNFE34
BB LI R MY BER - HANWEETRR
BERANEHNEET R BERMEL & - I
RIRIAIE TS Pt E MBI IRAR - B2 HEE
GWME o BRULASN - HAIREE LA AE
HipfEk - P TIRAREENAT - BT
MEMATEESAEERET -

EHEE

BAERBEESEHIASHEMN(EEEH T
YEXERIN 5524105k B BB S h I K E R
M) EITEN - PHMBHREEN TIFRRE
IEMEEMBETTENASHRMN L EE
DITMEMERRT - BN EFHNSBEREIR
REBETERETERNBER/ - AT
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Independent Review Report
By EEHRE

analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

17 August 2010

EERERMEIEINEFLT A WERDN
FIAEAEE - A BT ERREAERZE
E, o
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EE A RIBC(EAB G R £ 3457 R E MR
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Corporate Information

=] :& 4R
NE)E R
DIRECTORS )
Executive directors HITE=E
LIN Fan Chairman RN EER
SONG Shuguang Vice Chairman RER BIEFER
XIE Yiqun H—
PENG Wei A
NG Yu Lam Kenneth  Chief Executive Officer REITR A
SHEN Koping Michael Deputy Chief Executive Officer L a] ¥ BlAEZL
LAU Siu Mun Sammy 2
Non-executive directors IEHTES
LI Tao =%
WU Jiesi* ﬁ%%/%l\*
CHE Shujian* BEQN
LEE Kong Wai Conway* N
* Independent . Ava
COMPANY SECRETARY NEIME
CHAN Man Ko Chief Financial Officer PRS2 B4R Er
AUTHORIZED REPRESENTATIVES EEREK
NG Yu Lam Kenneth RENFR
SHEN Koping Michael YACIRE
REGISTERED OFFICE T ERE
22nd Floor, China Taiping Tower Phase | BB R
8 Sunning Road rEE /) UK
Causeway Bay FRERKFREE—B-_+#&
Hong Kong
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Corporate Information
NAIER

ADMINISTRATIVE OFFICE

12th Floor, China Taiping Tower Phase |l
8 Sunning Road

Causeway Bay

Hong Kong

Telephone : (852) 3602 9800

Facsimile : (852) 2866 2262

E-mail : mail@ctih.cntaiping.com

REGISTRAR AND TRANSFER OFFICE

Hong Kong Registrars Limited
46th Floor, Hopewell Centre
183 Queen’s Road East

Hong Kong

INDEPENDENT AUDITORS

Deloitte Touche Tohmatsu
Certified Public Accountants
35th Floor, One Pacific Place
88 Queensway

Hong Kong

PRINCIPAL BANKERS

Hang Seng Bank Limited

China Construction Bank Corporation
CITIC Bank International Limited
WEBSITE

www.ctih.cntaiping.com

STOCK MARKET LISTING

The Main Board of The Stock Exchange

of Hong Kong Limited
(Stock Code: 00966)

TBHSRE

HEE )\

REAKFRESE M+
E&E 1 (852) 3602 9800

HE : (852) 2866 2262

B H : mail@ctih.cntaiping.com
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Definitions

In the Interim Financial Report, the following expressions shall have the following meanings unless the context
requires otherwise:

“Board” the board of Directors

“CIRC” China Insurance Regulatory Commission

“Code” Code on Corporate Governance Practices as set out in Appendix 14 of
the Listing Rules

“Directors” the directors of the Company, including the independent non-executive
directors

“HKAS” Hong Kong Accounting Standard

“HKFRS” Hong Kong Financial Reporting Standard

“HKICPA” Hong Kong Institute of Certified Public Accountants

“ICBC” The Industrial and Commercial Bank of China

“ICBC (Asia)” Industrial and Commercial Bank of China (Asia) Limited

“Last Period” The six months ended 30 June 2009

“Listing Rules” The Rules Governing the Listing of Securities on the Stock Exchange

“MAH" The Ming An (Holdings) Company Limited

“Manhold” Manhold Limited

“PRC GAAP” Accounting principles generally accepted in the PRC

“SFO” Securities and Futures Ordinance

“Share(s)” Share(s) of HK$0.05 each in the capital of the Company

“Share Award Scheme” CTIH Employees’ Share Award Scheme adopted on 10 September 2007

“the Stock Exchange” The Stock Exchange of Hong Kong Limited

“the Company” or “CTIH” China Taiping Insurance Holdings Company Limited

China Taiping Insurance Holdings Company Limited  Interim Report 2010



=

R IHREF - (X FESFHIES)

[FERES]

[E=]

[Fh [ T 4R

[TERIEM]

[EFRIH

[Em A5 Al

[R &R

[

[PEAREGEER

(A f7 ]

(R in 22 Bt 3]

(B <2 P

[RRB) [ BIAFER

TR AH A TR

TERBREEEERZES

LR BB ER IO 2 R E AT R

RARES  BEBUIFRTES

R TR RTT

B TR RTT (M) BIRAE

BE_ZZNFNA=1+HIMEAR

EEBMERZMBRARES ETARA

R%Z () ERAF

HEBRAT]

B R R 2 BT

AR IR R A E {E0.05 8 7T 2 B 7

RZZZLFNATBAARAZ T BA PRk E 8 i) ZEhFt S

BEEBMARIMBRAR

FEAFRBIERERAT

TRIAFREEBRAER AR 2010 P HIER

==
=

149



Definitions

“the Group” CTIH and its subsidiaries

“the Period” The six months ended 30 June 2010

“the PRC” The People’s Republic of China

“TPA (HK)” Taiping Assets Management (HK) Company Limited
“TPAM” Taiping Asset Management Company Limited

“TPG” China Taiping Insurance Group Co.

“TPG (HK)” China Taiping Insurance Group (HK) Company Limited
“TPI” Taiping General Insurance Company Limited

“TPL” Taiping Life Insurance Company Limited

“TPP” Taiping Pension Company Limited

“TPRe” Taiping Reinsurance Company Limited

“the Old Scheme” Share option scheme of the Company adopted on 24 May 2000 and

terminated on 7 January 2003

“the New Scheme” Share option scheme of the Company adopted on 7 January 2003
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PEIAR

CHINA TAIPING

REATFRBREERLT

China Taiping Insurance Holdings Company Limited

B

BERBEHEESRPEAFAEE2H 1218
Business Address:

12/F, China Taiping Tower, Phase Il, 8 Sunning Road,
Causeway Bay, Hong Kong

B Tel 1 (852) 3602 9800
BE Fax : (852) 2866 2262
L Email : mail@ctih.cntaiping.com

#81k Website : http://www.ctih.cntaiping.com
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