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Financial Highlights

The financial position of China Railway Construction Corporation Limited (the “Company” or “CRCC”) and its
subsidiaries (the “Group”) as at 30 June 2010 and financial results for the six months ended 30 June 2010
(“reporting period”) are as follows:

. Turnover totalled RMB174,033.9 million, representing an increase of 37.9% from RMB126,247.6
million in the corresponding period last year.

. Net profit totalled RMB3,425.2 million representing an increase of 52.5% from RMB2,245.6 million in
the corresponding period last year.

o Profit attributable to equity holders amounted to RMB3,378.1 million, representing an increase of
52.1% from RMB2,221.0 million in the corresponding period last year.

. Basic earnings per share amounted to RMBO0.2738, representing an increase of 52.1% from
RMBO0.1800 in the corresponding period last year.

. Total assets as at 30 June 2010 amounted to RMB312,355.0 million, representing an increase of
10.4% from RMB282,990.3 million as at 31 December 2009.

o Total equity as at 30 June 2010 amounted to RMB55,045.0 million, representing an increase of 1.8%
from RMB54,079.2 million as at 31 December 2009.

China Railway Construction Corporation Limited



Chairman’s Statement

Dear Shareholders,
I would like to extend my heartfelt gratitude to all Shareholders for their care and support of CRCC.

In the first half of 2010, the central government successively issued control policies on the real estate
sector, the restructuring of local financial platforms and measures imposing restrictions on industries with
high pollution, high consumption and excess capacities. As a result, credit expansion slowed down and
government directed infrastructural investment in comparison with the fixed asset investment decreased.
However, such structural adjustment has not yet altered the trend and direction of macro development
of domestic infrastructure construction. The size of investments in railways, roads, rail transit and urban
utilities will remain substantial, especially in the PRC railway infrastructure sector where investment hit a
record high as compared with the corresponding periods of previous years. Through innovative ideas and
by tapping opportunities, stabilizing operations as well as by strengthening its capabilities in design and
construction contracting business, the Group will further consolidate and enhance the contribution of profit-
making business segments, promote lean management for quality and efficiency, and maintain the healthy
and sustainable development of its production operations. Among the Fortune Global 500 companies, the
Company’s ranking jumped to 133 from 252 in 2009.

During the reporting period, the Group attained satisfactory results. Indicators such as new contract value,
revenue and profit hit new record highs. The new contract value, revenue and net profit amounted to
RMB313,425.5 million, RMB174,033.9 million and RMB3,425.2 million, representing an increase of 21.8%,
37.9% and 52.5% over the corresponding period last year, respectively. As at the end of the reporting period,
the Group’s value of outstanding contracts amounted to RMB837,455.9 million, representing an increase
of 18.7% as compared to RMB705,744.3 million as at 31 December 2009. New overseas contract value
amounted to RMB14,683.7 million, representing a year-on-year decrease of 70.8%. Revenue from overseas
operations amounted to RMB7,676.6 million, representing a year-on-year increase of 5.2%.

The next few years will continue to be the peak period of China’s infrastructure construction. After this
investment peak period, the scale of China’s infrastructure construction will gradually scale down and
stabilize. Going forward, as a pioneer enterprise in the construction industry, and guided by the basic
principle of “strengthening the principal business and adjusting and upgrading for transformation”, the
Group will capture opportunities arising from the heights of infrastructure construction to maintain steady
and fast growth of the business of the Company and to realize leap development in the future. In the mean
time, the Group is to accelerate the adjustment and upgrade of its industry structure to facilitate a healthy
transformation and to gradually adjust towards the high-end of the industry by bolstering profitability and
enhancing its global competitiveness as a whole, and to continuously create new value for the shareholders.

LI Guorui
Chairman

Beijing, PRC
30 August 2010
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Management’s Discussion and Analysis of
Financial Conditions and Results of Operations

The content of this section should be read in conjunction with the unaudited condensed consolidated interim

financial statements of the Group as set out in this interim report (including the relevant notes).

(U] SUMMARY

Since the beginning of 2010, by focusing on improving both the quality and performance of enterprise
development, and by emphasizing market development and management of construction in progress
as well as by striving forwards industrial restructuring, technical renovation and by promoting lean
management on all fronts and expediting transformation of its economic growth pattern, the Group

maintained a strong growth momentum for its production operations.

In the first half year, severe natural disasters in China did not have noticeable impacts on the Group’s
production operations. After the earthquake struck Yushu county in Qinghai, the Group actively fulfilled
its social obligations. An aggregate of RMB5.60 million and approximately RMBO0.40 million worth of
goods were donated to the stricken area and rescue relief was initiated. The Company also took part
in the reconstruction of Yushu county and undertook construction projects of approximately RMB3,500

million during the post-disaster reconstruction.

For the six months ended 30 June 2010, the Group’s turnover amounted to RMB174,033.9 million,
representing an increase of 37.9% as compared with RMB126,247.6 million for the corresponding
period last year. Profit attributable to owners of the Company amounted to RMB3,378.1 million,

representing an increase of 52.1% year-on-year. Basic earnings per share was RMBO0.2738.

The following is a comparison between financial results of the Group for the six months ended 30 June

2010 and the financial results for the corresponding period in 2009.

Results of operations

For the six months ended 30 June 2010, the Group’s profit before tax amounted to RMB4,251.5
million, representing an increase of 43.1% as compared with RMB2,971.5 million for the corresponding
period last year. Profit attributable to owners of the Company amounted to RMB3,378.1 million,

representing a year-on-year increase of 52.1%. Basic earnings per share was RMBO0.2738.

Revenue

For the six months ended 30 June 2010, the Group’s turnover amounted to RMB174,033.9 million,
representing an increase of 37.9% as compared with RMB126,247.6 million for the corresponding
period last year. The increase was mainly attributable to the greater increase in operating revenue from

all business segments of the Group.

Cost of Sales

For the six months ended 30 June 2010, the Group’s cost of sales increased by 37.7% to

RMB162,246.9 million from RMB117,826.1 million for the corresponding period last year.

China Railway Construction Corporation Limited



Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

New and outstanding contracts

During the reporting period, the total value of new contracts entered into by the Group amounted to
RMB313,425.5 million, representing an increase of 21.8% as compared to the corresponding period
last year, of which the value of new domestic contracts amounted to RMB298,741.8 million, posting a
new record high over the corresponding periods of previous years, and overseas new contract value
amounted to RMB14,683.7 million. As at the end of the reporting period, outstanding contracts of the
Group totalled RMB837,455.9 million, representing an increase of 18.7% over the end of last year.

Construction operations, being the Group’s core business, continued faster growth and achieved
new contract value of RMB287,107.6 million during the reporting period, accounting for 91.6% of the
total new contract value. Of this amount, new contract value of domestic railway projects amounted
to RMB205,467.7 million, accounting for 71.6% of the total new contract value of construction
operations, representing a year-on-year increase of 88.8%. New contract value of domestic road
projects amounted to RMB25,648.3 million, representing a year-on-year decrease of 49.8%, primarily
due to the significant decrease in the number of road projects opened for tender in China since the
beginning of the year and by the Company’s focusing more on railway projects. New contract value of
domestic urban railway transit projects amounted to RMB14,366.0 million, accounting for 5.0% of the
total new contract value of construction operations, representing a year-on-year increase of 62.7%.
The scope of such business encompasses all the cities in the PRC where railway transit construction
is being implemented. New contract value of water and power generation engineering amounted
to RMB4,373.9 million, representing a year-on-year increase of 118.9% and other new engineering
contracts amounted to RMB28,013.6 million, representing a year-on-year increase of 23.1%.

During the reporting period, other business segments of the Group also saw significant growth,
of which new contract value of the “survey, design and consultancy operations” segment reached
RMB4,114.3 million, representing a year-on-year increase of 40.6%. New contract value of logistics
and materials trading business reached RMB14,227.2 million, representing a year-on-year increase
of 56.7%. Real estate business is one of the principal businesses of the Company. In the first half of
2010, the State successively issued a series of macro control policies on the real estate market to
temper the excessive growth of property prices in several cities and regions, which is significant to the
stable and healthy development of the PRC real estate market in the long run. The Group continues
to develop its real estate business in a cautious and prudent manner by controlling land costs and
improving its business layout. As at the end of the reporting period, the Group held 43 real estate
projects in 26 cities in the PRC, with a designed total gross floor area of 16,200,000m?.

New contract value of the industrial manufacturing operations decreased by 21.7% year on year,
mainly due to the cyclical nature of the Group’s industrial products which are mainly applied in railway
projects. Since 2010 is the last year of the 11th Five-Year Plan, procurement of industrial products for
railway construction projects is at its final stage, whereas the proposed procurement under the 12th
Five-Year Plan has not yet started.

Interim Report 2010 (H Share)



Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

New and outstanding contracts (continued)

(Unit: RMB100 million)

Value of new contracts Value of outstanding contracts

The The As at the end As at

reporting  corresponding of the reporting 31 December
period  period of 2009 Growth (%) period 2009 Growth (%)
Construction operations 2,871.076 2,417.459 18.8 8,089.387 6,845.977 18.2

Survey, design and

consultancy operations 41.143 29.267 40.6 29.470 24.290 21.3
Manufacturing operations 26.205 33.485 -21.7 4.297 8.672 -560.5
Other businesses 195.831 93.276 110.0 251.405 178.504 40.8
Total 3,134.255 2,573.487 218 8,374.559 7,057.443 18.7

Finance revenue

The finance revenue of the Group mainly includes bank interest income. For the six months ended 30
June 2010, the Group’s finance revenue increased by 21.2% to RMB450.1 million from RMB371.4
million for the six months ended 30 June 2009.

Finance costs

The finance costs of the Group include interest and finance expenses of bank borrowings, issuance
of debentures, other borrowings, finance leases and discounted notes, less capitalised interests
in construction in progress, construction contracts and properties under development. For the six
months ended 30 June 2010, the Group’s finance costs increased by 2.3% to RMB560.6 million from
RMB548.2 million for the six months ended 30 June 2009.

Share of profits of jointly-controlled entities and associates

For the six months ended 30 June 2010, the Group’s share of losses of jointly-controlled entities and
associates increased by RMB2.8 million to RMB4.1 million from RMB1.3 million for the six months
ended 30 June 20089.

Income tax expenses

For the six months ended 30 June 2010, the Group’s income tax expenses increased by 13.9% to
RMB826.4 million from RMB725.8 million for the six months ended 30 June 2009.

Non-controlling interests
For the six months ended 30 June 2009 and for the six months ended 30 June 2010, the profit

attributable to non-controlling interests of the Company amounted to RMB24.7 million and RMB47.1
million respectively.

China Railway Construction Corporation Limited
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Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

DISCUSSION OF OUR OPERATING RESULTS BY SEGMENT

The following table sets out the Group’s revenue, operating profits and operating margins for the years

as indicated below:

Revenue Operating profits Operating margin
For the six months For the six months For the six months
ended 30 June ended 30 June ended 30 June
2010 2009 2010 2009 2010 2009
(RMB million) (RMB million) (%)
Construction operations 156,253.6 114,328.1 2,966.9 2,599.9 1.9 2.3
Survey, design and
consultancy operations 3,449.3 2,783.5 379.5 223.6 1.0 8.0
Manufacturing operations 4,241.7 2,666.6 335.9 136.6 7.9 5.1
Other businesses 12,975.2 7,324.2 683.9 189.5 5.3 2.6
Subtotal 176,919.9 127,102.4 4,366.2 3,149.5 2.5 2.5
Inter-segment elimination (2,886.0) (854.9) - - — -
Total 174,033.9 126,247.6 4,366.2 3,149.5 2.5 2.5
1. Construction operations

The principal profit and loss information for the Group’s construction operations before
elimination of inter-segment sales is as follows:

For the six months
ended 30 June

2010 2009
(RMB million)

Segment revenue 156,253.6 114,328.1
Cost of sales (147,170.6) (107,426.2)
Selling and distribution costs (154.9) (206.7)
Administrative expenses and others (5,961.2) (4,095.4)
Segment results 2,966.9 2,599.9
Depreciation and amortization 3,329.1 2,652.9

Segment revenue. For the six months ended 30 June 2010, the Group’s segment revenue
before elimination of inter-segment sales from construction operations increased by 36.7% to
RMB156,253.6 million from RMB114,328.1 million for the six months ended 30 June 2009.

Cost of sales. For the six months ended 30 June 2010, the Group’s cost of sales before

elimination of inter-segment sales from construction operations increased by 37.0% to
RMB147,170.6 million from RMB107,426.2 million for the six months ended 30 June 2009.

Interim Report 2010 (H Share)
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Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

Selling and distribution costs. The Group’s selling and distribution costs from construction
operations decreased by 25.1% or RMB51.8 million to RMB154.9 million for the six months

ended 30 June 2010 from RMB206.7 million for the six months ended 30 June 2009.

Administrative expenses and other expenses. Administrative expenses for the construction
operations of the Group increased by 45.6% or RMB1,865.8 million to RMB5,961.2 million for
the six months ended 30 June 2010 from RMB4,095.4 million for the six months ended 30 June

2009.

Segment results. Total operating profit from construction operations of the Group increased
by 14.1% or RMB367.0 million to RMB2,966.9 million for the six months ended 30 June 2010
from RMB2,599.9 million for the six months ended 30 June 2009. The operating margin for the
construction operations of the Group decreased to 1.9% for the six months ended 30 June

2010 from 2.3% for the six months ended 30 June 2009.

2. Survey, design and consultancy operations

The principal profit and loss information for the Group’s survey, design and consultancy

operations before elimination of inter-segment sales is as follows:

For the six months
ended 30 June

2010 2009
(RMB million)

Segment revenue 3,449.3 2,783.5
Cost of sales (2,614.0) (2,235.9)
Selling and distribution costs (167.1) (111.7)
Administrative expenses and other expenses (288.7) (212.3)
Segment results 379.5 223.6
Depreciation and amortization 74.5 457

Segment revenue. The Group’s segment revenue before elimination of inter-segment sales
from survey, design and consultancy operations increased by 23.9% to RMB3,449.3 million for
the six months ended 30 June 2010 from RMB2,783.5 million for the six months ended 30 June

2009.

Cost of sales. The Group’s cost of sales before elimination of inter-segment sales from survey,
design and consultancy operations increased by 16.9% to RMB2,614.0 million for the six
months ended 30 June 2010 from RMB2,235.9 million for the six months ended 30 June 2009.

Selling and distribution costs. Selling and distribution costs from the survey, design and
consultancy operations of the Group increased by 49.6% or RMB55.4 million to RMB167.1
million for the six months ended 30 June 2010 from RMB111.7 million for the six months ended

30 June 2009.

China Railway Construction Corporation Limited



Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

Administrative expenses and other expenses. Administrative expenses for the survey,
design and consultancy operations of the Group increased by 36.0% to RMB288.7 million for
the six months ended 30 June 2010 from RMB212.3 million for the six months ended 30 June
20009.

Segment results. Operating profit from the survey, design and consultancy operations of the
Group increased to RMB379.5 million for the six months ended 30 June 2010 from RMB223.6
million for the six months ended 30 June 2009. The operating margin from the survey, design
and consultancy operations of the Group increased to 11.0% for the six months ended 30 June
2010 from 8.0% for the six months ended 30 June 2009.

Manufacturing operations

The principal profit and loss information for the Group’s manufacturing operations before
elimination of inter-segment sales is as follows:

For the six months
ended 30 June

2010 2009
(RMB million)

Segment revenue 4,241.7 2,666.6
Cost of sales (3,597.4) (2,323.2)
Selling and distribution costs (50.5) (36.6)
Administrative expenses and others (257.9) (170.2)
Segment results 335.9 136.6
Depreciation and amortization 156.4 130.0

Segment revenue. Segment revenue before elimination of inter-segment sales from
manufacturing operations increased by 59.1% to RMB4,241.7 million for the six months ended
30 June 2010 from RMB2,666.6 million for the six months ended 30 June 2009.

Cost of sales. The Group’s cost of sales before elimination of inter-segment sales from
manufacturing operations increased by 54.8% to RMB3,597.4 million for the six months ended
30 June 2010 from RMB2,323.2 million for the six months ended 30 June 2009.

Selling and distribution costs. Selling and distribution costs from the manufacturing operation
of the Group increased by 38.0% to RMB50.5 million for the six months ended 30 June 2010
from RMB36.6 million for the six months ended 30 June 2009.

Administrative expenses and other expenses. Administrative expenses for the
manufacturing operations of the Group increased by 51.5% to RMB257.9 million for the six
months ended 30 June 2010 from RMB170.2 million for the six months ended 30 June 2009.

Segment results. As a result of the foregoing reasons, operating profit from the manufacturing
operations of the Group increased to RMB335.9 million for the six months ended 30 June 2010
from RMB136.6 million for the six months ended 30 June 2009. The operating margins for the
manufacturing operations of the Group increased to 7.9% for the six months ended 30 June
2010 from 5.1% for the six months ended 30 June 2009.

Interim Report 2010 (H Share)
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Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

4. Other businesses

The Group’s other businesses operations mainly include sales of real estate and provision of
logistics services to customers. The principal profit and loss information for the Group’s other
business operations before elimination of inter-segment sales is as follows:

For the six months
ended 30 June

2010 2009
(RMB million)

Segment revenue 12,975.2 7,324.2
Cost of sales (11,750.8) (6,695.7)
Selling and distribution costs (177.6) (99.3)
Administrative expenses and others (363.0) (839.7)
Segment results 683.9 189.5
Depreciation and amortization 90.4 721

Segment revenue. Segment revenue derived from other businesses mainly include income
from the sales of real estate properties and provision of logistics services to customers.
Revenue before elimination of inter-segment sales of these businesses increased by 77.2% to
RMB12,975.2 million for for the six months ended 30 June 2010 from RMB7,324.2 million for
the six months ended 30 June 2009.

Cost of sales. The Group’s cost of sales before elimination of inter-segment sales from other
businesses increased by 75.5% to RMB11,750.8 million for the six months ended 30 June 2010
from RMB6,695.7 million for the six months ended 30 June 2009.

Selling and distribution costs. Selling and distribution costs from the Group’s other
businesses increased by 78.9% to RMB177.6 million for the six months ended 30 June 2010
from RMB99.3 million for the six months ended 30 June 2009.

Administrative and other expenses. Administrative expenses for the Group’s other
operations increased by 6.9% to RMB363.0 million for the six months ended 30 June 2010
from RMB339.7 million for the six months ended 30 June 2009.

Segment results. As a result of the foregoing reasons, total operating profits from the
Group’s operations other than construction, survey, design and consultancy and manufacturing
operations for the six months ended 30 June 2009 and 2010 were RMB189.5 million and
RMB683.9 million, respectively. The operating margins for other businesses operations of the
Group for the six months ended 30 June 2009 and 2010 were 2.6% and 5.3%, respectively.
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Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

() LIQUIDITY AND CAPITAL RESOURCES
1. Cash Flow

For the six months
ended 30 June

2010 2009
(RMB million)

Cash/cash equivalents at the beginning of the period 55,070.1 49,455.3
Net cash inflow from operating activities 1,420.5 6,987.7
Net cash outflow from investing activities (4,959.7) (6,374.7)
Net cash inflow from financing activities 4,079.9 904.6
Net increase in cash/cash equivalents 540.7 2,517.5
Impact on cash and cash equivalents from

the changes in exchange rate (134.8) (63.9)
Cash/cash equivalents at the end of the period 55,476.0 51,918.9

2. Net Cash flows from operating activities

For the six months ended 30 June 2010, the Group’s net cash inflow from operating activities
was RMB1,420.5 million, representing a decrease of RMB5,567.2 million as compared to the
net cash inflow of RMB6,987.7 million for the corresponding period last year. The decrease was
mainly attributable to the increase in inventories.

3. Net Cash flow from investing activities

For the six months ended 30 June 2010, the Group’s net cash outflow from investing activities
was RMB4,959.7 million, representing a decrease of RMB415 million as compared to the net
cash outflow of RMB5,374.7 million for the corresponding period last year. The decrease was
mainly attributable to the net decrease in time deposits made for a period of more than 3
months and other currency funding restricted for use.

4. Net cash flow from financing activities

For the six months ended 30 June 2010, the Group’s net cash inflow from financing activities
was RMB4,079.9 million, representing an increase of RMB3,175.3 million as compared with the
net cash inflow of RMB904.6 million for the corresponding period last year. The increase was
mainly attributable to the decrease in cash paid for repayment of debt.

5. Capital expenditures

The Group incurred capital expenditures mainly for the construction, expansion and technology
upgrade of facilities and purchase of equipment used for construction projects. In addition,
the Group incurred capital expenditures for the expansion of production capacity of large track
maintenance machinery and railway track components. The Group’s capital expenditures were
RMB6,523.5 million and RMB5,789.1 million for the six months ended 30 June 2009 and 2010,
respectively.

Interim Report 2010 (H Share)



Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

The following table sets forth the capital expenditures for the Group’s business operations for
the six months ended 30 June 2009 and 2010:

For the six months
ended 30 June

2010 2009
(RMB million)

Construction operations 5,067.9 5,608.4
Survey, design and consultancy operations 173.5 182.1
Manufacturing operations 427.9 508.6
Others 119.7 224.4
Total 5,789.1 6,523.5

6. Working capital
(a) Construction contracts in progress

The following table sets forth the Group’s construction contracts in progress as at the
balance sheet dates indicated:

30 June 31 December
2010 2009
(RMB million)

Contract cost incurred plus recognized

profit less recognized losses 1,206,793.3 926,397.0
Less: progress billings received and receivable (1,170,615.5) (894,289.8)
Construction contracts in progress 36,177.8 32,107.2

Representing:
Amount due from customers

for contract work 57,784.8 52,0211
Amount due to customers for contract work (21,607.0) (19,913.9)
36,177.8 32,107.2

The Group’s construction contracts in progress increased to RMB36,177.8 million as of
30 June 2010 from RMB32,107.2 million as at 31 December 2009.

14 China Railway Construction Corporation Limited



(b)

Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

Trade receivables and trade payables

The following table sets forth the turnover days of the Group’s trade
trade payables for the dates indicated:

receivables and

30 June 31 December

2010 2009

Turnover days of trade receivables 48 43
Turnover days of trade payables 117 95

(1) The number of turnover days of trade receivables is derived

by dividing the

arithmetic mean of the opening and closing balances of trade receivables
(including non-current portion and portion classified as current assets) for the
six months ended 30 June 2010 by revenue and then by multiplying 180 days
(calculated by multiplying 365 days for the year ended 31 December 2009).

2) The number of turnover days of trade payables is derived by dividing the
arithmetic mean of the opening and closing balances of trade payables (including
non-current portion and portion classified as current liabilities) for the six months
ended 30 June 2010 by cost of sales and then by multiplying 180 days (calculated

by multiplying 365 days for the year ended 31 December 2009).

The following table sets forth an aging analysis of trade and bills receivables as at the

balance sheet dates indicated:

30 June 31 December
2010 2009
(RMB million)

Less than one year 42,535.3 43,090.9
One to two years 2,589.9 2,251.5
Two to three years 1,008.5 1,067.3
More than three years 320.7 391.4
Total 46,454.4 46,801.0

As of 30 June 2010, the Group had a provision for impairment of RMB436.4 million. The
directors of the Company (the “Directors”) believe that the provision for impairment of

the Group is adequate.
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Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

The following table sets forth an aging analysis of trade and bills payables as at the
balance sheet dates indicated:

30 June 31 December
2010 2009
(RMB million)

Less than one year 104,127.3 100,104.4
One to two years 3,097.7 2,338.8
Two to three years 634.6 430.3
More than three years 103.6 349.5
Total 107,963.2 103,223.0

As of 30 June 2010, the Group’s trade and bills payables increased to RMB107,963.2
million from RMB103,223.0 million as of 31 December 2009.

7. Retentions

As of 31 December 2009 and 30 June 2010, among the Group’s trade receivables, retention
money receivables amounted to RMB6,082.3 million and RMB10,571.0 million, respectively. As
of 31 December 2009 and 30 June 2010, among the Group’s trade payables, retention money
payables amounted to RMB1,242.9 million and RMB1,349.9 million respectively.

8. Prepayments, deposits and other receivables

The Group’s prepayments, deposits and other receivables increased to RMB54,189.8 million as
of 30 June 2010 from RMB43,526.6 million as at 31 December 2009.

9. Other payables and accruals

Other payables and accruals include advances from customers, accrued salaries, wages and
benefits, other tax payables and other payables. Advances from customers mainly represented
advances received from customers under the construction contracts. Accrued salaries,
wages and benefits mainly represented accruals of salaries, bonuses, allowances, housing
funds, social insurance and accruals of union and education funds. Other tax payables mainly
represented business tax and value-added tax payables. Other payables mainly represented
payables to sub-contractors by the Group, deposits and performance bonds received from
subcontractors, payables for the purchases of machinery and equipment and payables for
repair and maintenance expenses. As of 31 December 2009 and 30 June 2010, the Group had
other payables and accruals of RMB71,409.8 million and RMB89,237.9 million, respectively.
The increase in other payables and accruals was primarily due to the increase in customer
advances resulting from the enlarged operating scale of the Group.
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10.

Management’s Discussion and Analysis of

Financial Conditions and Results of Operations (continued)

Indebtedness

(a)

(b)

Borrowings

The maturity profile of interest-bearing borrowings of the Group as of 31 December 2009
and 30 June 2010 is as follows:

30 June 31 December
2010 2009
(RMB million)

Within one year 16,098.5 12,679.4
In the second year 1,525.3 1,320.0
In the third to fifth years (both years inclusive) 12,948.3 11,749.6
Beyond five years 836.3 1,064.6
Total 31,408.4 26,713.7

The Group’s gearing ratio was 64.0% and 66.5% as of 31 December 2009 and 30 June
2010, respectively. Gearing ratio is calculated by dividing net liabilities by the sum of
total equity plus net liabilities. Net liabilities include the sum of trade and bills payables,
other payables and accruals and interest-bearing bank and other borrowings, less cash
and cash equivalents and pledged deposits. Total equity comprises equity attributable to
owners of the Company and non-controlling interests.

Capital commitments

In addition to the operating lease commitments, the Group had the following
commitments as of the dates indicated:

30 June 31 December
2010 2009
(RMB million)

Contracted, but not provided for:

Property, plant and equipment 582.6 1,329.3

Acquisition of non-controlling interests
in subsidiaries — 242.0
Investment in associates 196.0 —
Properties under development 1,181.9 —
1,960.4 IBSTAINS

Authorized, but not contracted:

Property, plant and equipment 4,623.6 7,641.1
Properties under development 3,150.4 351.2
Available-for-sale investment 1,600.0 1,600.0

9,374.0 9,592.3
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Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

11.

Use of proceeds

(a)

Use of proceeds raised from H shares

The Company’s H shares were listed on the main board of The Stock Exchange of
Hong Kong Limited (the “Hong Kong Stock Exchange”) on 13 March 2008 and the
Company raised a total net proceeds equivalent to RMB17,358.6 million. As of 30 June
2010, an aggregate of H share proceeds equivalent to RMB14,819.6 million had been
used and with a net loss from foreign exchange gains and losses (after crediting interest)
equivalent to RMB225.4 million incurred, the H share proceeds unused were equivalent
to RMB2,313.5 million. The temporarily unused H share proceeds are deposited in the
Company’s special proceeds account. As at 30 June 2010, specific details in relation to
the use of proceeds in projects financed by the H share proceeds of the Company were
as follows:

Unit: RMB million

Whether in

Actual Whetherin  accordance

Whether there amount of accordance with

is any change Planned proceeds Unused  with planned estimated

Projects in the project  investment applied amount progress earnings

1. Purchase of equipment Yes 14,107.63 13,083.77 1,023.86 Yes N/A

2. Cement plant in Nigeria No 1,616.10 = 1,615.10 No N/A
3. Replenishment

of working capital No 1,735.86 1,735.86 S Yes N/A

4. Foreign exchange gains
or losses and interest
(loss is expressed
by "' -205.42

Total 17,358.59 14,819.63 2,313.54

Pursuant to the resolution of the general meeting and the approval from the State
Administration of Foreign Exchange, the Company had remitted HK$11.4 billion out of
the H share proceeds to the PRC in different batches since 28 July 2009 and the funds
were deposited in the domestic special proceeds account. As at 30 June 2010, the
above HK$11.4 billion had been fully remitted and used for equipment purchases.

Due to the impact of the global financial crisis and other factors, the cement plant project
in Nigeria has not been implemented during the reporting period.
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Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

(b) Actual progress and returns from projects financed by the A share proceeds

The A shares of the Company were listed on the Shanghai Stock Exchange on 10 March
2008, and gross proceeds of RMB22,246.0 million and net proceeds of RMB21,725.7
million were raised. As at 30 June 2010, a cumulative amount of RMB18,266.5 million
from the A share proceeds had been used and the unused proceeds amounted to
RMB3,459.2 million. The balance of the special proceeds account for A shares is
RMB3,709.9 million. The application of the Company’s proceeds was in line with the
proposed uses disclosed in the prospectus. The temporarily unused proceeds are
deposited in the Company’s special proceeds account. As at 30 June 2010, specific
details in relation to the use of A share proceeds of the Company were as follows:

Unit: RMB million

Gross proceeds 22,246.00
Total proceeds used during the reporting period 795.10
Total accumulated proceeds used 18,266.45
Actual Whether in
Whether there amount Whether  accordance
Planned isany change  of proceeds Income  the projectis  with estimated
Projects undertaken investment in the project applied generated  on schedule earnings
1. Acquisition of equipment 10,500.00 No 8,037.54 N/A Yes N/A
for domestic
construction projects
2. Innovation and expansion 1,150.00 No 753.25 N/A Yes N/A
of the technology
import and production
domesticalization
project by Kunming
China Railway Large

Road Maintenance
Machinery Co., Ltd.

3. The project of railway 320.00 No 320.00  Total profit of Yes Yes
system of China 253.14
Railway Rail System was generated
Group Co., Ltd.

4. The project of Changsha 400.00 No 400.00 N/A Yes N/A
Xiu Feng Shan Zhuang

5. Shijiazhuang-Wuhan 1,500.00 No 900.00 N/A Yes N/A

Railway Passenger
Dedicated Line Project
6. Replenishment of 7,855.60 No 7,855.66 N/A Yes N/A
working capital and
repayment of loans

Total 21,725.66

18,266.45 263.14 = -
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Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

Reasons and procedures for

the changes (oy specific items) None
Use and intended use of A total of RMB3,709.9 million, including unused proceeds of RMB3,459.2 million and interest
unused proceeds income of RMB250.7 millon, was deposited in the Company's special proceeds account. Of this

amount, RMB2,462.5 million will be used for the purchase of equipment required for domestic
construction projects, RMB396.8 million for the innovation and expansion of the technology
import and production domesticalization project by Kunming China Railway Large Road
Maintenance Machinery Co., Ltd. (BB HEAREREH EE L), and RMBEO million for the
Shijazhuang- Wuhan Railway Passenger Dedicated Line Project.

12. Other substantial projects not funded by raised proceeds

During the reporting period, investments in the Group’s substantial projects not financed by the
raised proceeds were as follows:

(1) The (BT) project (Phase 2) of the main bridge of Changjiang in Yudong, Chongging

(BEEARARIABIRB _HIEBTIER). The total contract value of the project is

RMB457.85 million and the project is scheduled to complete construction in July 2011.

In the first half of 2010, the amount invested by the Company was RMB74.18 million.

As at the end of the reporting period, the total amount invested by the Company in the
project was RMB222.99 million.

(2)  North Second Ring Road (BT) Project in Guiyang City (it —3Ri8K T2 (BT)ER) .
The total investment of the project is RMB3,190 million, with a 17-month construction
period and a redemption period of 5 years. The BT contract was entered into on 26
January 2010 by the Company with Guiyang Jinyang Construction Investment (Group)
Co., Lid.(BESEBERIEE (£E) AR A7) . As at the end of the reporting period, the
Company had invested RMB1,340 million in the project.

(3) At 5:00 p.m. (Vancouver time) on May 28 2010, all the conditions of the offer by CRCC-
Tongguan Investment (Canada) Co., Ltd.(FRigZ TR E (M2 XR) GR A7), a wholly-
owned subsidiary of CRCC-Tongguan Investment Co., Ltd.(FERIATIZEGREAF])
(established and held as to 50% by each of the Company and Tongling Nonferrous
Metals Group Holdings Co., Lid.(fiff B BEEZERABR AF)) to purchase all of
the issued and outstanding common shares of the Canadian junior mining company,
Corriente Resources Inc. (“Corriente”), at a price of Cdn.$8.6 in cash per share had
been satisfied. Under the offer, a total of 76,478,495 common shares of Corriente have
been validly deposited, which represents approximately 96.9% of the common shares of
Corriente on a fully-diluted basis.

China Railway Construction Corporation Limited



Management’s Discussion and Analysis of

Financial Conditions and Results of Operations (continued)

On 31 May 2010 (Toronto time), CRCC-Tongguan Investment (Canada) Co., Ltd.(fF#
BIAWIRE (& X)) BMR AT issued the acceptance of depositary instructions to the
depository bank and completion of the trading of shares took place at 15:00 on that
day. As the one-off acquisition represented more than 90% of the related shares, CRCC-
Tongguan Investment (Canada) Co., Ltd.(F#EZREIRE (MEK) BRAF]) initiated the
procedures for mandatory general offer in accordance with the Canadian Securities Law
and transferred Cdn.$21,017,522.80 for acquisition of 2,443,898 shares, which have not
accepted the offer, to the depositary bank.

As at 4 August 2010 (Vancouver time), CRCC-Tongguan Investment (Canada) Co., Ltd.
(hiiimEE (e k) AR 2AF) completed the acquisition of 100% of the issued
and outstanding common shares of Corriente.

BOT Project for Construction of Chengyu Expressway Double-line (Chongqing Section)(f
BE R AKELR (EER) BOTEE). The Company and Chongging Expressway Group
Company Limited(EE =R AKEBEGRAF]) jointly invested in the BOT Project for
Construction of Chengyu Expressway Double-line (Chongging Section), at an investment
ratio of 40%:60%, respectively, with Chongging Expressway Group Company Limited (&
BoR A KEBARAR) as the controlling shareholder. The estimated total investment
of the project is approximately RMB7.838 billion and the project capital is approximately
RMB1.9595 billion, of which the Company will contribute RMB783.8 million according to
its 40% equity interest in the project, and the rest will be funded by the project company
with bank loans and other sources. In the first half of 2010, the total amount invested
by the Company amounted to approximately RMB196.0 million. The project has not yet
commenced construction.

Ji’nan-Leling Highway Construction Project (5 2= 24f% &R A TEIEH). On 11 June
2010, Shandong Development and Reform Commission issued the Approval in Relation
to the Ji'nan-Leling Highway Project ( (LR A ERMNEZESENEEZLE S RAK
T B Mz E R)) (Lufagainengjiao [2010] No.671) which marked the smooth completion
of the approval procedures of the project. The initial design, construction and the
monitoring of bidding and tender are underway.

==

Jiafeng-Nanchenpu Local Railway (BT) Project (& ZErFREH 5 EIE (BT)EE). The
local railway from Jiafeng to Nanchenpu, connecting to Taijiao and Houyue railway line,
is located in Jincheng City in Shanxi Province. The total investment is temporarily set at
RMB1.947 billion. The construction period is two and a half years and the redemption
period is 5 years. The construction of the project has been progressing smoothly. As at
30 June 2010, the Company had invested RMB300 million.

Sino-Africa Lekki Investment Company Limited-Lekki Free Trade Zone Project (F13E#
EREBRAR—HEBEHREHIEEE). The proposed registered capital of CCECC-
BEYOND International Investment Development Co., Ltd.(fft+itan REIREZER AR
A @) is RMB200 million, of which 35%, 30%, 20% and 15% will be contributed by the
Company, the Company’s wholly-owned subsidiary China Civil Engineering Construction
Corporation(FE /R TR EBABRAF), China-Africa Development Fund (R IFZEEE
£ BBRAF]) and Nanjing Jiangning Economic and Technology Development Corporation
(P 0T 22 48 % £ 9l7 8 2 48 X 7)), respectively. On 16 April 2010, CCECC-BEYOND
International Investment Development Co., Ltd.(F Lt TR EER FR A 7))
changed its name to “Sino-Africa Lekki Investment Company Limited” (FF3EHEIREH
R /A 7\]) and completed the change of business registration. The Company did not make
any investment in the project in the first half of 2010.
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Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

13. Foreign exchange risks and foreign exchanges gains and losses

Since the business of the Group is mainly carried out in the PRC, the income, expenditure
and over 90% of the financial assets and financial liabilities of the Group are denominated in
Renminbi. Therefore, the foreign currency transaction risks of the Group are insignificant, and as
at 30 June 2010, the Group has not used foreign currency contracts to hedge foreign exchange

risks.

During the reporting period, the Group’s foreign exchange gains amounted to RMB41.1 million.

(Iv) OVERSEAS OPERATIONS

For the six months ended 30 June 2010, the Group recorded income from overseas operations of
RMB7,676.6 million, representing an increase of 5.2% over the corresponding period last year.

(v) OUTLOOK

At present, China’s economic development environment is still relatively complex, with various
complications and difficulties facing its economic operations. The State will continue to implement an
active fiscal policy and a moderately loose monetary policy to sustain a steady and rapid economic
momentum. As a construction enterprise, the Company’s operation will encounter the following major

problems and obstacles in the second half of the year:

1. Further adjustment in the industry structure is required, with the construction operations
accounting for an excessive proportion of the Company’s businesses, the proportion of other

business segments with higher profitability has yet to be further increased;

2. With the increasing uncertainties in the scale of investment in the construction market,
investments in infrastructure facilities such as railways, roads, urban utilities, housing
development and urban rail transit will fluctuate with any adjustments in the national macro-

economic policies;

£k Conflicts between business expansion and production factors need to be further resolved and

lean management is to be further strengthened; and

4, The Company’s overseas operations are more susceptible to risks of foreign exchange loss in

anticipation of the appreciation of Renminbi.
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Management’s Discussion and Analysis of
Financial Conditions and Results of Operations (continued)

To address such problems and difficulties, the Company will adopt the following pragmatic and
effective measures to stave off potential risks and strive to exceed year-round targets:

1.

To capture the market share in each segment and industry across all arenas and strengthen the
ability to obtain new construction projects. Specific emphasis is to be placed on the preparation
of bidding for railway projects in the second half of the year. In view of the bidding arrangement
of railway construction projects, the number of tenders of railway construction will reach its
peak in the third quarter. In view of this, the Company will continue to seize opportunities
to maintain and expand its market share so as to secure orders for sustainable production
operations in the future;

To strengthen on-site management to ensure control on construction programme, safety and
quality control to prevent management risks; and

To step up the centralized management of finance and capital as well as the centralized

procurement of equipment and materials; to tighten cost management and further boost
profitability for quality and efficient economic operations.
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Particulars of Share Capital Structure,
Changes and Shareholders

SHARE CAPITAL STRUCTURE AND CHANGES IN SHAREHOLDING

As at 30 June 2010, the share capital structure of the Company was as follows:

Approximate
percentage in

Number issued

Shareholders Class of shares of shares share capital
(%)

China Railway Construction Corporation A share (Note 1) 7,566,245,500 61.33
National Council for Social Security Fund A share Mote 2) 245,000,000 1.98
Public holders of A shares A share 2,450,000,000 19.86
Public holders of H shares H share Mote 9 2,076,296,000 16.83
Total 12,337,541,500 100.00
Note:
1. Lock-up period is 36 months from the date of listing of the A shares (i.e. 10 March 2008).
2. Lock-up period will end on 10 March 2014.
3. Including the H shares held by National Council for Social Security Fund.

SUBSTANTIAL SHAREHOLDERS

So far as the Directors of the Company are aware, as at 30 June 2010, the persons other than Directors,
chief executives or supervisors of the Company who have interests or short positions in the shares or
underlying shares of the Company which are discloseable under Divisions 2 and 3 of Part XV of the Securities
and Futures Ordinance (“SFO”) (Chapter 571 of the Laws of Hong Kong) were as follows:

Approximate Approximate
percentage in percentage in
Class of Number of the relevant class total issued
Name of substantial shareholder shares shares held 7 Capacity of shares share capital
China Railway Construction Corporation A share 7,566,245,500 Beneficial owner 73.74% 61.33%
The Capital Group H share 189,383,200 (L) Investment manager 9.12% 1.54%
Companies, Inc. Me=?
National Council for Social H share 188,754,500 (L) Beneficial owner 9.09% 1.53%
Security Fund A share 245,000,000 Beneficial owner 2.39% 1.98%
JPMorgan Chase & Co. M3 H share 185,659,531 (L) Beneficial owner, 8.94% 1.50%
investment manager,
970,500 (S) custodian 0.05% 0.0079%
106,711,031 (P) 5.14% 0.86%
Note:
Vs L-long positions; S-short positions; P-lending pool.
28 As at 30 June 2010, The Capital Group Companies, Inc. held long positions in 189,383,200 H shares of the
Company through certain corporations under its control.
3. As at 30 June 2010, JPMorgan Chase & Co. held long positions in 185,659,531 H shares and short positions in

970,500 H shares of the Company through certain corporations under its control.
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Particulars of Share Capital Structure,
Changes and Shareholders (continued)

SHAREHOLDING OF THE TOP 10 SHAREHOLDERS

As at 30 June 2010, the total number of shareholders of the Company was 338,184, including 311,119
holders of A shares and 27,065 holders of H shares.

Particulars of the top 10 shareholders (shareholders holding over 5% of equity interest) is as follows:

Unit: shares

Increase/
decrease Number of Number of
during shares subject shares
Nature of  Shareholding  Total number the reporting to trading pledged or
Name of shareholder shareholder percentage  of shares held period moratorium frozen
China Railway Construction State-owned 61.33%  7,566,245,500 - 7,566,245,500 -
Corporation shares
HKSCC NOMINEES LIMITED Overseas listed 16.64%  2,053,277,632 -867,250 - Unknown
foreign invested
shares
National Council for Social Stated-owned 1.98% 245,000,000 - 245,000,000 Unknown
Security Fund (2EHERELSE legal person
LZEER-F) shares
National Council for Social Security Other 0.37% 45,499,901 - - Unknown
Fund 108 Portfolio
(ZERRES-TNEER)
Industrial and Commercial Bank of Other 0.27% 33,320,704 3,749,708 - Unknown
China — SSE 50 Trading Open-end
Index Securities Investment Fund
(PEITRHRT — LE0RHH
RN EBESRELER)
Industrial and Commercial Bank of Other 0.25% 31,142,151 1,107,100 - Unknown

China — Southern Longyuan
Industrial Theme Equity Securities
Investment Fund (FEI T & 1T
—BhBTERTERRE
BAREES)
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Particulars of Share Capital Structure,
Changes and Shareholders (continued)

SHAREHOLDING OF THE TOP 10 SHAREHOLDERS (continued)

Increase/
decrease Number of Number of
during  shares subject shares
Nature of  Shareholding  Total number the reporting to trading pledged or
Name of shareholder shareholder percentage  of shares held period moratorium frozen
Industrial and Commercial Bank of Other 0.17% 21,384,596 New = Unknown
China - Zhonghai Energy Strategy
Mixed Securities Investment Fund
(FEIIART — PBRRERES
HEFRELES)
China Construction Bank - Guotai Other 0.17% 20,906,072 -210,350 - Unknown
Jinma Stable Returns Securities
Investment Fund (FEIZRET
—AxeFRROMESRELS)
Bank of China - Jia Shi Hu Shen Other 0.16% 19,291,289 -741,340 - Unknown
300 Index Securities
Investment Fund (BT
— REEROEHEFRELES)
Industrial and Commercial Other 0.12% 15,398,700 1,398,700 - Unknown

Bank of China

Limited - Hua Xia Shanghai

Shenzhen 300 Index Securities

Investment Fund
(FEIBRTRNEBRAT

—EREROEHESRELES)
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Directors, Supervisors and Senior Management

During the reporting period, Mr. Ding Yuanchen, an executive Director and vice chairman of the Company,
reached the retirement age and resigned from the position as an executive Director, vice chairman and as a
member of the Strategy and Investment Committee of the board of Directors of the Company (the “Board”)
since 7 June 2010. As at 30 June 2010, members of the Strategy and Investment Committee under the
Board were as follows:

Chairman: Zhao Guangfa
Members: Zhu Mingxian, Li Kecheng and Wu Taishi

Save as disclosed above, there were no other changes in Directors, supervisors or senior management of the
Company during the reporting period.

Directors’, Supervisors’ and
Chief Executives’ Interests in Securities
of The Company

As at 30 June 2010, none of the Directors, supervisors, chief executives of the Company and their respective
associates had any interests in the shares or debentures of the Company and its associated corporations
(within the meaning of the SFO) which are (a) required to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO; or (b) required to be recorded in
the register kept by the Company pursuant to Section 352 of the SFO; or (c) required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers. During the six months ended 30 June 2010, none of the Directors, supervisors
and chief executives, or their spouses and children under the age of 18 was given the right to acquire any
shares in or debentures of the Company or any of its associated corporations (within the meaning of the
SFO).

Share Option Scheme

During the reporting period, the Company has not yet implemented the share incentive plan and the
preliminary proposal of the share incentive plan for the senior management and core staff members of the
Company was in the process of going through the approval procedures of the relevant State departments.

Repurchase, Sale or Redemption of
The Company’s Securities

During the six-month period ended 30 June 2010, neither the Company nor any of its subsidiaries had
repurchased, sold or redeemed any securities of the Company.
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Corporate Governance

The Company’s articles of association, the terms of reference of the Audit and Risk Management Committee,
the terms of reference of the Supervisory Committee and the Code of Conduct Regarding Securities
Transactions by the Directors and Relevant Employees constitute the bases of reference for the Company’s
codes on corporate governance practices. The Board has reviewed the corporate governance documents
of the Company, and is of the opinion that such documents have incorporated most of the principles and
code provisions in the “Code on Corporate Governance Practices” (the “CG Code”) as set out in Appendix
14 of the Rules Governing the Listing of Securities (“Listing Rules”) on the Hong Kong Stock Exchange. The
Board is of the view that the Company has fully complied with the code provisions of the CG Code during the
six-month period ended 30 June 2010.

During the reporting period, the Company formulated the Accountability System for Material Errors in
Annual Report Information Disclosure of CRCC ( (HRIEEFHREEHFBEEREZHRTMERHE)) and the
Management System of CRCC for Information Insider and External Information User ( (R EI#EiZANREEZEM
BAFINIBEEFERAEETE)) and amended the Decision-making Manual on Connected Transactions of
CRCC ((hEEZERMAERRRIMEEZSREFIE)) , in order to further enhance the quality of information
disclosure and regulate the levels of operations of the Company.

The Company has placed much emphasis on internal control and comprehensive risk management. During
the reporting period, the Company had conducted a comprehensive assessment of the risk exposure of the
Company based on the overall planned requirements of the internal control and risk management and the
current management status, so as to identify various risks existing in the course of production and operation
of the Company. As a result, the Company established risk database and drew risk map to highlight material/
significant risks of the Company, and addressed such risks by timely risk management and control measures
at the same time. It also managed risk breakdown according to work allocation and implemented real-time
risk monitoring in order to reduce and avoid the loss that all kinds of risk factors may cause to the Company.
Apart from its ongoing effort to improve its internal control system, the Company promoted and established a
comprehensive risk management and internal control system in its subsidiaries as well as published its Self-
assessment Report on Internal Control ( { AERIZEHI &) B FK A E ) ). Specifically, in the first half of 2010, the
Company:

1. formulated the 2010 risk management plan in accordance with the requirements of the Audit and Risk
Management Committee and strictly implemented the plan;

2. carefully and conscientiously streamlined the operation of its major businesses under the assistance
of professional consultancy institutions. Through serious research, studies and analyses, the
Company had streamlined 15 modules (namely, operation management, financial management, assets
management, investment management, construction project management, international construction
management, quality and safety management, equipment and materials management, scientific
research and technology management, human resources management, legal affairs management,
information disclosure management, corporate governance, internal supervision management and
information system management) and 41 second tier workflows together with 172 third tier workflows
and has completed the workflow chart and descriptions of the relevant businesses;
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Corporate Governance (continued)

Sk in the course of streamlining its operational workflow and drawing workflow charts, the Company
performed systematic analysis and organization on issues concerning its existing internal control,
provided opinions and recommendations for improvement in respect of different scenarios and
prepared the Report on Defects of and Improvement Recommendations for Internal Control of the
Company (Draft) (AR AEPEHIERE RBGERERRS (F1/B) )) ; and

4, actively introduced internal control and risk management initiatives in subsidiaries of the Company and
initiated trial tests in China Railway 12th Bureau Group Co., Ltd. and China Railway Real Estate Group
Co., Ltd. at the subsidiary level.

Code of Conduct Regarding Securities
Transactions by The Directors and Supervisors

For the purpose of clarification, the Company has adopted a code of conduct regarding securities
transactions by the Directors and relevant employees (the “Required Standard”) on terms no less exacting
than the required standard of dealings set out in the “Model Code for Securities Transactions by Directors of
Listed Issuers” in Appendix 10 of the Listing Rules. After specific enquiries with all Directors and supervisors
of the Company, the Company confirmed that they had complied with the Required Standard during the six-
month period ended 30 June 2010. Relevant employees who are likely to be in possession of unpublished
price sensitive data of the Company related to dealings in the Company’s securities are also subject to
compliance with the Required Standard. The Directors are not aware of any incident of non-compliance by
such employees during the six-month period ended 30 June 2010.

Audit and Risk Management Committee

The Audit and Risk Management Committee has reviewed the Group’s unaudited interim condensed
consolidated financial statements for the six months ended 30 June 2010, and also discussed matters
such as the accounting policies and practices adopted by the Company and internal control with the senior
management of the Company.

Interim Dividend

The Company proposes the distribution of an interim dividend in cash of RMB0.5 per 10 shares (before tax)
to all of the shareholders. The interim dividend proposed is subject to the approval by the shareholders at
the general meeting. If approved, the Company will further announce the arrangement for the distribution
of dividends, including the record date for distribution of dividend and the closure of H shares register of
members.

Auditor’'s Review

Ernst & Young, the auditor of the Company, has reviewed the interim condensed consolidated financial
statements and notes thereto of the Group for the six months ended 30 June 2010 and has issued the
relevant review report, for details of which please refer to the “Report on Review of Interim Condensed
Consolidated Financial Statements” as set out in page 37.
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Significant Events

MATERIAL LITIGATION AND ARBITRATION

The High People’s Court of Shandong Province after conducting mediations between China Railway 14th
Bureau Group Co., Ltd. and China Group Real Estate Development Group Ji’nan Jun’an Construction
Company Limited (“Jun’an Construction”), following several hearings relating to a dispute on an outstanding
construction amount, issued the mediation agreement ((2007) Lu Min Yi Chu Zi No.13) on 31 May 2010,
Jun’an Construction is to pay RMB44.03 million to China Railway 14th Bureau Group Co., Ltd. in accordance
with mediation agreement. As at 30 June 2010, the payment was fully settled and the case was closed.

IMPLEMENTATION OF PROPOSED NEW SHARE OFFER DURING THE REPORTING PERIOD

As considered and approved at the 2009 annual general meeting, the first 2010 A shareholders’ class
meeting and the first 2010 H shareholders’ class meeting convened by the Company on 18 June 2010, the
Company proposed the non-public issuance and placing of A shares to not more than 10 target subscribers
(including China Railway Construction Corporation (“CRCCG”), the controlling shareholder) in the amount of
not more than 1,035 million A shares and with proceeds to be raised of not exceeding RMB8 billion, in which
CRCCG will subscribe for not exceeding 518 million A shares which will be paid partly by transfer of certain of
its assets and partly by cash with a total subscription amount of not exceeding RMB4 billion. The Company
had filed its application for the non-public issuance and placing and the listing of A shares to China Securities
Regulatory Commission (“CSRC”) upon conclusion of the above meetings. The application documents are
currently under review by CSRC.

China Railway Construction Corporation Limited



SIGNIFICANT GUARANTEES

Significant Events (continued)

During the reporting period, significant external guarantees granted by the Company were as follows:

External guarantees granted by the Company (excluding guarantees provided to the subsidiaries)

Was it

Date of provided to

guarantee arelated

(Date of the Amount of Type of Has it been party

Name of the guaranteed party agreement) guarantee guarantee  Guarantee period completed (ves or no)

(RMB0'000)

ChunWo-Henryvicy-CRCC-Queensland 2006.5.4 113.4  General liability ~ 2006.5.4-2010.8.8 No Yes
Rail Joint Venture guarantee

Sichuan Naxu Railway Company 2006.12.28 6,720 General liability  2006.12.28-2026.12.28 No No
Limited (79| K838 IR A7) guarantee

Sichuan Naxu Railway Company 2008.4.16 5,040 General liability  2008.4.16-2028.4.16 No No
Limited (79| vt i838 BIR A7) guarantee

CRCC-Tongguan Investment Co., Ltd. 2010.5.25 6,827.9 General liability ~ 2010.5.25-2015.5.25 No Yes
guarantee

CRCC-Tongguan Investment Co., Ltd. 2010.5.25 99,892.5 General liability ~ 2010.5.25-2015.5.25 No Yes
guarantee

Total amount of guarantee during the reporting period (RMB0'000) 106,720.1

Total amount of outstanding guarantee as at the end of the reporting period (RMB0'000) 118,593.8

Guarantees granted by the Company to its subsidiaries
Total amount of guarantee provided to the subsidiaries during the reporting period (RMB0’000) -380,775.2
Total amount of outstanding guarantee provided to the subsidiaries as at the end of the reporting period (RMB0’000) 418,190.9
Total amount of guarantees granted by the Company (including the guarantees provided to the subsidiaries)
Total amount of guarantee (RMB0°000) 536,784.7
Percentage of the total amount of guarantee to the consolidated net assets of the Company 9.75%

Interim Report 2010 (H Share)

31



Significant Events (continued)

SIGNIFICANT GUARANTEES (continued)

Including:

Amount of guarantee provided to the shareholders, actual controllers and their related parties (RMB0'000) -
Amount of debt guarantee provided directly or indirectly to the guaranteed parties with gearing ratio of over 70% (RMB0’000) 418,058.6
Total amount of guarantee exceeding 50% of the net assets (RMB0’000) -

Total amount of the above three guarantees (RMB0’000) 418,058.6

MATERIAL CONTRACTS

During the six months ended 30 June 2010, the Group’s material contracts with bidding price exceeding
RMB3,000 million are set out in the following table:

Date of the Performance
No. contract  Summary of the contract Contract amount  Subject of the contract period
(RMB100 million)

Domestic operating contracts

1 2010/3/8 Pre-station construction for Section 1 of new 37.088  China Railway 25th Bureau 46 months
passenger railway line from Datong to Xi'an Group Co., Ltd.

2 2010/3/8 Pre-station construction for Section 5 of new 35.160  China Railway 15th Bureau 46 months
passenger railway line from Datong to Xi'an Group Co., Ltd.

3 2010/3/8  Pre-station construction for Section 8 of new 78.010  China Railway 12th Bureau 46 months
passenger railway line from Datong to Xi'an Group Co., Ltd.

4 2010/3/8 Pre-station construction for Section 10 of new 33.973  China Railway 19th Bureau 46 months
passenger railway line from Datong to Xi'an Group Co., Ltd.

5 2010/3/29  Master construction contract of construction for 38.621  China Railway 12th Bureau 45 months
Section LXS-14 of Zhangye-Hongliuhe section Group Co., Ltd.

of the new Lanzhou-Xinjiang Railway 2nd dual line

6 2010/3/29  Master construction contract of construction for 31.834  China Railway 19th Bureau 45 months
Section LXS-15 of Zhangye-Hongliuhe section Group Co., Ltd.
of the new Lanzhou-Xinjiang Railway 2nd dual line

7 2010/3/29  Master construction contract of construction for 35.447  China Railway 11th Bureau 45 months
Section LXS-16 of Zhangye-Hongliuhe section Group Co., Ltd.
of the new Lanzhou-Xinjiang Railway 2nd dual line

China Railway Construction Corporation Limited



Significant Events (continued)

MATERIAL CONTRACTS (continued)

pre-station project for Jiangxi section of
the passenger railway line of the new
Hangzhou-Changsha railway

Group Co., Ltd.

Date of the Performance
No. contract  Summary of the contract Contract amount  Subject of the contract period
(RMB100 million)

8 2010/3/29  Master construction contract of construction for 30.213  China Railway 17th Bureau 45 months
Section LXS-17 of Zhangye-Hongliuhe section Group Co., Ltd.
of the new Lanzhou-Xinjiang Railway 2nd dual line

9 2010/4/7  Master construction contract of Section ZNTJ-1 of 60.423  China Railway 12th Bureau 42 months
pre-station project for Watang-Tangyindong Group Co., Ltd.
(inclusive) section of the new Shanxi South Central
Railway Passage

10 2010/4/7  Master construction contract of Section ZNTJ-7 of 37.037  China Railway 11th Bureau 54 months
pre-station project for Watang-Tangyindong Group Co., Ltd.
(inclusive) section of the new Shanxi South Central
Railway Passage

11 2010/4/7 Master construction contract of Section ZNTJ-13 of 37.497  China Railway 21st Bureau 54 months
pre-station project for Watang-Tangyindong Group Co., Ltd.
(inclusive) section of the new Shanxi South Central
Railway Passage

12 2010/4/12  Master construction contract of Section 41,043 China Railway 17th Bureau 39 months
HCZJ-2 of pre-station project for Zhejiang section Group Co., Ltd.
of the passenger railway line of the new Hangzhou-
Changsha railway

13 2010/4/12  Master construction contract of Section 30.040  China Railway 11th Bureau 39 months
HCZJ-3 of pre-station project for Zhejiang section Group Co., Ltd.
of the passenger railway line of the new Hangzhou-
Changsha railway

14 2010/4/12  Master construction contract of Section 31,723  China Railway 19th Bureau 39 months
HCZJ-T of pre-station project for Zhejiang section Group Co., Ltd.
of the passenger railway line of the new Hangzhou-
Changsha railway

15 2010/4/13  Master construction contract of Section HCTJ-1 of 43.729  China Railway 20th Bureau 28 months
pre-station project for Hunan section of the Group Co., Ltd.
passenger railway line of the new Hangzhou-
Changsha railway

16 2010/4/15  Master construction contract of Section HKJX-1 of 57.041  China Railway 15th Bureau 32 months
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Significant Events (continued)

MATERIAL CONTRACTS (continued)

Date of the Performance
No. contract  Summary of the contract Contract amount  Subject of the contract period
(RMB100 million)

17 2010/4/15  Master construction contract of Section HKJX-5 of 46.599  China Railway 16th Bureau 32 months
pre-station project for Jiangxi section of Group Co., Ltd.
the passenger railway line of the new
Hangzhou-Changsha railway

18 2010/4/15  Master construction contract of Section HKJX-8 of 47523  China Railway 19th Bureau 32 months
pre-station project for Jiangxi section of Group Co., Ltd.
the passenger railway line of the new
Hangzhou-Changsha railway

19 2010/4/13  Master construction contract of pre-station 59.329  China Railway 13th Bureau 48 months
construction and associated works for the Group Co., Ltd.
HFZQ-2 section for Anhui section of the new Hefei-
Fuzhou railway

20 2010/4/13  Master construction contract of pre-station 32.639  China Railway 24th Bureau 48 months
construction and associated works for the Group Co., Ltd.
HFZQ-4 section for Anhui section of the new
Hefei-Fuzhou railway

21 2010/4/13  Master construction contract of pre-station 35.992  China Railway 11th Bureau 40 months
construction and associated works for the Group Co., Ltd.
HFZQ-7 section for Anhui section of the new
Hefei-Fuzhou railway

22 2010/4/15  Master construction contract of the civil works in the 70.802  China Railway 11th Bureau 38 months
HFMG-1 section for the new Hefei-Fuzhou Group Co., Ltd.
passenger railway line (Mingan section)

23 2010/4/15  Master construction contract of the civil works in the 45,926  China Railway 19th Bureau 40 months
HFMG-3 section for the new Hefei-Fuzhou Group Co., Ltd.
passenger railway line (Mingan section)

24 2010/4/15  Master construction contract of the civil works in the 30.268  China Railway 24th Bureau 40 months
HFMG-4 section for the new Hefei-Fuzhou Group Co., Ltd.
passenger railway line (Mingan section)

25 2010/4/15  Master construction contract of the civil works in the 42924 China Railway 17th Bureau 40 months
HFMG-7 section for the new Hefei-Fuzhou Group Co., Ltd.
passenger railway line (Mingan section)

26 2010/4/21  Master construction contract of capacity expansion 31.209 A consortium comprising China 43 months

and renovation project and construction works of
Section 1 of the Mudanjiang-Suifenhe section of
Binsui railway

Railway 22nd Bureau Group
Co., Ltd. and China Railway
Electrification Bureau (Group)

3rd Engineering Co., Ltd.
(hERERAEEE
F=TRARNA)
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Significant Events (continued)

MATERIAL CONTRACTS (continued)

Date of the Performance
No. contract  Summary of the contract Contract amount  Subject of the contract period
(RMB100 million)
27 2010/4/21  Master construction contract of capacity expansion 30.476 A consortium comprising China 43 months
and renovation project and construction Railway 13th Bureau Group
works of Section 2 of the Mudanjiang-Suifenhe Co., Ltd., The 5th Engineering
section of Binsui railway Co., Ltd. of China Railway Shisiju

Group, China Railway Construction
Group Co., Ltd. and China Railway
Electrification Bureau (Group) 1st
Company Limited (FE#E R
EBE-BRAR)

28 2010/4/30  Master construction contract of construction works 37.928 A consortium comprising China 45 months
for Section SDTJ-2 of the new passenger railway Railway 13th Bureau Group
line from Shenyang-Dandong Co., Ltd. and China Railway 23th
Bureau Group 2nd Engineering
Co., Ltd.
29 2010/5/10  Master construction contract of Section YGZQ-4 of 71.819  China Railway 19th Bureau 65 months
pre-station construction (Guangxi section) of the Group Co., Ltd.

new Yun-Gui Railway

30 2010/5/10  Master construction contract of Section 2 of 41552 China Railway 25th Bureau 59 months
pre-station construction (Yunnan section) of Group Co., Ltd.
the new Yun-Gui Railway

31 2010/5/10  Master construction contract of Section 5 of 31.483  China Railway 17th Bureau 55 months
pre-station construction (Yunnan section) of Group Co., Ltd.
the new Yun-Gui Railway

2 2010/5/10  Master construction contract of Section 6 of 35.800  China Railway 18th Bureau 58 months
pre-station construction (Yunnan section) of Group Co., Ltd.
the new Yun-Gui Railway

33 2010/5/10  Master construction contract of Section 8 of 31.426  China Railway 19th Bureau 56 months
pre-station construction (Yunnan section) of Group Co., Ltd.
the new Yun-Gui Railway

34 2010/5/10  Pre-station construction for the inclusion of 34.819  China Railway 11th Bureau 49 months
new Yun-Gui railway line to Kunming networks Group Co., Ltd.
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Significant Events (continued)

IMPLEMENTATION OF COMMITMENTS

At the time of the offering of A shares by the Company, CRCCG, the controlling shareholder of the
Company, undertook that within 36 months from the date of listing of the Company’s A Shares, it
would not transfer, or entrust others to manage, the Company’s shares held by it nor allow such
shares be acquired by the Company. The controlling shareholder has performed this undertaking.

As disclosed in the Prospectus, the Company owned 836 parcels of land in total, including 349
parcels of original allocated land for which the Group was in the process of applying for land use
rights by way of capital contribution by the State as the consideration, and 53 parcels for which the
Group was in the process of going through the procedures for granted land use rights. During the
reporting period, the Company continued to press ahead with the renewal and application for land use
rights certificates. As at 30 June 2010, land use right certificates had been obtained for an aggregate
of 315 parcels of allocated land, which were contributed as capital of the Company by the State,
and 45 parcels of land had obtained the land use right certificates upon completion of the land grant
procedures. The Company will further push ahead with the perfection of the land use rights certificates
to fulfil its undertakings to the shareholders.

China Railway Construction Corporation Limited



REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

i” ERNST& YOUNG l\?vtg Izl‘?e?rrwational Finance Centre

[ | i 8 Finance Street, Central
# 7 Hong Kong
Phone: (852) 2846 9888

Fax: (852) 2868 4432
www.ey.com/china

To the shareholders of China Railway Construction Corporation Limited
(Incorporated in the People’s Republic of China as a joint stock limited company with limited liability)

INTRODUCTION

We have reviewed the accompanying interim condensed consolidated financial statements of China Railway
Construction Corporation Limited (the “Company”) and its subsidiaries (hereinafter collectively referred to as
the “Group”) set out on pages 38 to 80, which comprise the interim condensed consolidated statement of
financial position as at 30 June 2010 and the related interim condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for the six months then ended and explanatory
notes.

The directors of the Company are responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with International Financial Reporting Standard
IAS 34 Interim Financial Reporting (“IAS 34”) issued by the International Accounting Standards Board. Our
responsibility is to express a conclusion on these interim condensed consolidated financial statements based
on our review. Our report is made solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagements 2410 Review of
Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing. Consequently, it does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the interim condensed
consolidated financial statements are not prepared, in all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong
30 August 2010
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INTERIM CONDENSED CONSOLIDATED
INCOME STATEMENT

For the six months ended 30 June 2010

For the six months ended 30 June

2010 2009

RMB’000 RMB’000

Notes (Unaudited) (Unaudited)

REVENUE 4 174,033,926 126,247,569

Cost of sales (162,246,884) (117,826,135)

Gross profit

Other income and gains, net 4
Selling and distribution costs

Administrative expenses

Other expenses

PROFIT FROM OPERATIONS B
Finance revenue 6
Finance costs 6

Share of profits and losses of:
Jointly-controlled entities
Associates

PROFIT BEFORE TAX

Income tax 7

PROFIT FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

Earnings per share attributable to
Owners of the Company:

Basic 9

Diluted 9

38 China Railway Construction Corporation Limited

11,787,042
198,223
(550,143)

(7,008,228)
(60,738)

4,366,156

450,084
(560,628)

(4,094)
10

4,251,528

(826,357)

3,425,171

3,378,096
47,075

3,425,171

27.38 cents

N/A

8,421,434

327,393
(454,323)
(5,085,989)
(58,976)

3,149,539

371,370
(548,181)

2,288
(3,565)

2,971,451

(725,803)

2,245,648

2,220,998
24,650

2,245,648

18.00 cents

N/A




INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2010

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE (LOSS)/INCOME

Available-for-sale investments:
Changes in fair value
Income tax effect

Exchange differences on translation of foreign operations

OTHER COMPREHENSIVE (LOSS)/INCOME
FOR THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD,
NET OF TAX

Attributable to:
Owners of the Company
Non-controlling interests

2010
RMB’000
(Unaudited)

3,425,171

(113,479)
23,297

CORER)

(28,474)

(118,656)

3,306,515

3,259,440

47,075

3,306,515

Interim Report 2010 (H Share)

For the six months ended 30 June

2009
RMB’000
(Unaudited)

2,245,648

161,131
(32,960)

128,171

(6,511)

122,660

2,368,308

2,343,590
24,718

2,368,308
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

30 June 2010

Notes
NON-CURRENT ASSETS
Property, plant and equipment 10
Prepaid land lease payments
Intangible assets
Interests in jointly-controlled entities
Interests in associates
Held-to-maturity investments
Available-for-sale investments
Deferred tax assets 11
Trade and bills receivables 12
Prepayments, deposits and other receivables 13
Total non-current assets
CURRENT ASSETS
Prepaid land lease payments
Inventories 14
Properties under development
Completed properties held for sale
Construction contracts 15
Trade and bills receivables 12
Prepayments, deposits and other receivables 13
Held-to-maturity investments
Financial assets at fair value through profit or loss
Pledged deposits 16
Cash and cash equivalents 16

Total current assets

TOTAL ASSETS

China Railway Construction Corporation Limited

30 June
2010
RMB’000
(Unaudited)

32,283,451
4,901,354
776,719
1,380,453
478,440
6,653
1,999,730
2,228,683
2,496,536
83,979

46,635,998

108,583
23,860,757
20,996,029

387,295
57,784,822
43,957,885
54,105,856

10,000
67,655
2,977,091
61,463,010

265,718,983

312,354,981

31 December
2009
RMB’000
(Audited)

30,440,748
4,933,996
743,265
1,193,175
282,484
6,684
2,053,113
2,351,672
1,905,068
60,923

43,971,028

110,443
19,138,399
13,490,171

847,891
52,021,064
44,895,969
43,465,710

97,339
2,682,055
62,370,198

239,019,239

282,990,267




INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION (continued)

Notes

CURRENT LIABILITIES

Trade and bills payables

Construction contracts

Other payables and accruals
Interest-bearing bank and other borrowings
Provision for early retirement benefits

Tax payable

Provision

17
15
18
19

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals
Interest-bearing bank and other borrowings
Provision for early retirement benefits
Deferred tax liabilities

Other long term liabilities

Deferred revenue

17
18
19

11

Total non-current liabilities

NET ASSETS

EQUITY

EQUITY ATTRIBUTABLE TO OWNERS
OF THE COMPANY

Issued share capital

Reserves

Proposed interim/final dividends

20

NON-CONTROLLING INTERESTS

TOTAL EQUITY

LI Guorui
Director

30 June
2010
RMB’000
(Unaudited)

106,613,296
21,607,011
89,100,040
16,098,532

986,060
664,659
2,240

235,071,838

30,647,145

77,283,143

1,349,944
137,848
15,309,865
4,800,054
274,238
222,406
143,746

22,238,101

55,045,042

12,337,542
41,389,110
616,877

54,343,529

701,513

55,045,042

ZHAO Guangfa

Director

30 June 2010

31 December

2009
RMB’000
(Audited)

101,980,100
19,913,886
71,305,694
12,679,425

956,060
857,889
2,240

207,595,294

31,423,945

75,394,973

1,242,870
104,079
14,134,294
5,181,680
302,404
212,927
137,486

21,315,740

54,079,233

12,337,642
38,953,936
1,974,007

53,265,485

813,748

54,079,233
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2010

Attributable to owners of the Company

Available-
for-sale
Issued investment Exchange Proposed Non-
share Capital revaluation ~ Retained fluctuation Reserve final controlling Total
capital reserve reserve earnings reserve funds  dividends Total interests equity
(Unaudited) RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB’000
As at 1 January 2010 12,337,542 31,247,164 272,937 6,709,995 106,566 617,274 1,974,007 53,265,485 813,748 54,079,233
Total comprehensive income - - (90,182) 3,378,096 (28,474) - - 3,259,440 47,075 3,306,515
Capital contributions - - - - - - - - 5,161 5,161
Dividends paid to
non-controlling interests - - - - - - - - (125,860) (125,860)
Purchase of
non-controlling interests - (207,389) - - - - - (207,389) (38,611) (246,000)
Final 2009 dividend
declared (note 8) - - - - - - (1,974,007)  (1,974,007) - (1,974,007)
Proposed interim dividend
for the six months
ended 30 June 2010 (note 8) - - - (616,877) - - 616,877 - - -
As at 30 June 2010 12,337,542 31,039,775 182,785 9,471,214 78,092 617,274 616,877 54,343,529 701,513 55,045,042
Attributable to owners of the Company
Available-
for-sale
Issued investment Exchange Proposed Non-
share Capital revaluation ~ Retained fluctuation Reserve final controlling Total
capital reserve reserve earnings reserve funds  dividends Total interests equity
(Unaudited) RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB’000
As at 1 January 2009 12,337,542 31,247,164 139,474 2,482,692 113,387 219,512 1,233,754 47,773,525 527,738 48,301,263
Total comprehensive income - - 128,103 2,220,998 (5,511) - - 2,343,590 24,718 2,368,308
Capital contributions - - - - - - - - 4,803 4,803
Dividends paid to
non-controlling interests - - - - - - - - (370) (370)
Final 2008 dividend
declared (note 8) - - - - - —  (1,283,754)  (1,233,754) - (1,233,754)
As at 30 June 2009 12,337,542 31,247,164 267,577 4,703,690 107,876 219,512 — 48,883,361 556,889 49,440,250
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2010

2010
RMB’000
Note (Unaudited)

Net cash flows from operating activities
Net cash flows used in investing activities

Net cash flows from financing activities

1,420,527
(4,959,688)

4,079,931

Effect of foreign exchange rate changes, net

(134,814)

NET INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of period

405,956

55,070,050

CASH AND CASH EQUIVALENTS AT END OF PERIOD

16 55,476,006

Interim Report 2010 (H Share)

For the six months ended 30 June

2009
RMB’000
(Unaudited)

6,987,695
(6,374,721)

904,558

(63,915)

2,463,617

49,455,325

51,918,942
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Notes to Interim Condensed Consolidated
Financial Statements

30 June 2010

1. CORPORATE INFORMATION

The Company was incorporated in the People’s Republic of China (the “PRC” or “Mainland China”,
which excludes, for the purpose of the interim condensed consolidated financial statements, the Hong
Kong Special Administrative Region of the PRC or Hong Kong, the Macau Special Administrative
Region of the PRC or Macau, and Taiwan) on 5 November 2007 as a joint stock limited company with
limited liability. The Company’s shares are listed on The Stock Exchange of Hong Kong Limited (“The
Hong Kong Stock Exchange”) and The Shanghai Stock Exchange. The Company’s ultimate holding
company is China Railway Construction Corporation (“CRCCG”, a state-owned enterprise in the PRC).

The principal activities of the Company and its subsidiaries (collectively referred to as the “Group”)
mainly consist of (i) the construction of infrastructure; (ii) the provision of survey, design and
consultancy services; (iii) design, research and development, production and sale of large track
maintenance machinery and components for railway construction; (iv) real estate development; and (v)
the provision of logistics services. Details of the Group’s business operations are set out in note 3 to
the interim condensed consolidated financial statements.

The registered office of the Company is located at East, No. 40 Fuxing Road, Haidian District, Beijing
100855, the PRC.

2. BASIS OF PRESENTATION AND PREPARATION

(a) The interim condensed consolidated financial statements for the six months ended 30 June
2010 have been prepared in accordance with IAS 34 Interim Financial Reporting and the
disclosure requirements of the Hong Kong Company Ordinance. The interim condensed
consolidated financial statements do not include all the information and disclosures required in
the annual financial statements and therefore should be read in conjunction with the Group’s
annual financial statements as at 31 December 2009.

The interim condensed consolidated financial statements have been prepared under the
historical cost convention, except for certain financial assets, which have been measured at
fair value. In addition, the interim condensed consolidated financial statements are presented in
Renminbi (“RMB”) and all values are rounded to the nearest thousand, except when otherwise
indicated.
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

2. BASIS OF PRESENTATION AND PREPARATION (continued)

(o)

The accounting policies adopted in the preparation of the interim condensed consolidated
financial statements are consistent with those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2009, except for the adoption of the new
and revised International Financial Reporting Standards (“IFRSs”), noted below:

IFRS 1 (Revised) First-time Adoption of IFRSs

IFRS 1 Amendments Amendments to IFRS 1
First-time Adoption of IFRSs — Additional
Exemptions for First-time Adopters

IFRS 2 Amendments Amendments to IFRS 2
Share-based Payment — Group Cash-settled
Share-based Payment Transactions

IFRS 3 (Revised) Business Combinations
IAS 27 (Revised) Consolidated and Separate Financial Statements
IAS 39 Amendment Amendment to IAS 39 Financial Instruments:

Recognition and Measurement —
Eligible Hedged Iltems
IFRIC 17 Distributions of Non-cash Assets to Owners

Other than as further explained below regarding the impact of IFRS 3 (Revised) and IAS 27
(Revised), the adoption of these new and revised IFRSs has had no significant financial effect on
these interim financial statements and there have been no significant changes to the accounting
policies applied in these condensed consolidated financial statements.

IFRS 3 (Revised) introduces some changes in the accounting for business combinations that will
impact the amount of goodwill recognised, the reported results in the period that an acquisition
occurs, and future reported results.

IAS 27 (Revised) requires that a change in the ownership interest of a subsidiary without loss of
control is accounted for as an equity transaction. Therefore, such a change will have no impact
on goodwill, nor will it give rise to a gain or loss. Furthermore, the revised standard changes the
accounting for losses incurred by the subsidiary as well as the loss of control of a subsidiary.
Other consequential amendments were made to IAS 7 Statement of Cash Flows, IAS 12
Income Taxes, |AS 21 The Effects of Changes in Foreign Exchange Rates, |AS 28 Investments
in Associates and |IAS 31 Interests in Joint Ventures.

Improvements to IFRSs 2009

In April 2009, the International Accounting Standards Board has issued Improvements to /FRSs
2009 which sets out amendments to a number of IFRSs primarily with a view to removing
inconsistencies and clarifying wording. The amendments to IFRS 2, IAS 38, IFRIC 9 and IFRIC
16 are effective for annual periods beginning on or after 1 July 2009 while the amendments
to IFRS 5, IFRS 8, IAS 1, IAS 7, IAS 17, IAS 36 and IAS 39 are effective for annual periods
beginning on or after 1 January 2010 although there are separate transitional provisions for
each standard. These amendments did not have any impact on the accounting policies,
financial position or performance of the Group.

The Group has not early adopted any standard, interpretation or amendment that was issued
but is not yet effective.
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Notes to Interim Condensed Consolidated
Financial Statements (continued)

30 June 2010

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on their products and
services and the Group’s reportable operating segments are as follows:

(i)

(iv)

Manag

the construction operations segment engages in the construction of infrastructures such
as railways, highways, bridges, tunnels, metropolitan railways, airports and ports, water
conservancy and hydropower facilities, real estate and municipal projects;

the survey, design and consultancy operations segment engages in the provision of survey,
design and consultancy services, as well as technology and equipment research and
development services, for the construction of railways, highways, metropolitan railways, bridges,
tunnels, municipal and power projects, high-rise buildings, airports and ports;

the manufacturing operations segment engages in the design, research and development,
production and sale of large track maintenance machinery as well as the manufacturing of

components for railway construction; and

the other business operations segment mainly comprises real estate development and logistics
businesses.

ement monitors the operating results of its business units separately for the purpose of making

decisions about resources allocation and performance assessment. Segment performance is evaluated

based

on operating profit or loss. The Group does not manage income tax based on operating

segments and hence income tax has not been allocated to the operating segments.

Segment assets exclude deferred tax assets and segment liabilities exclude tax payable and deferred
tax liabilities as the Group does not manage these assets and liabilities based on operating segments.

Sales and transfers between the operating segments are transacted with reference to the selling prices
used for sales made to third parties at the then prevailing market prices.
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

OPERATING SEGMENT INFORMATION (continued)
Operating segments

The following tables present revenue, profit and certain asset, liability and expenditure information for
the Group’s operating segments for the six months ended 30 June 2010 and 2009:

For the six months ended 30 June 2010

Survey,
design and Other Eliminations
Construction consultancy ~ Manufacturing business and
operations operations operations operations adjustments Consolidated

(Unaudited) RMB'000 RMB’000 RMB'000 RMB’000 RMB’000 RMB'000
Segment revenue
Sales to external customers 155,658,211 3,442 547 4,048,442 10,884,726 - 174,033,926
Intersegment sales 595,385 6,793 198,284 2,090,492 (2,885,954) -
Total 156,253,596 3,449,340 4,241,726 12,975,218 (2,885,954) 174,033,926
Segment results
Profit before tax 2,817,108 432,342 303,677 698,401 - 4,251,528
Profit before tax included:
Finance revenue 347,120 54,482 3,390 45,092 - 450,084
Finance costs (487,841) (1,644) (35,596) (35,547) - (660,628)
Share of profits and losses of:

Jointly-controlled entities (9,094) - - 5,000 - (4,094)

Associates - 10 - - - 10
Depreciation and amortisation (3,329,077) (74,547) (156,405) (90,425) - (3,650,454)
Write-back / (write-down) of

inventories to net realisable value 136 - - (123) - 13
Provision for foreseeable losses on

construction contracts (71,955) - - - - (71,955)
Impairment losses reversed/ (recognized) 18,068 (15) 514 (2,363) - 11,204
Segment assets and liabilities
Segment assets 265,887,495 9,703,434 10,029,424 44,051,628 (17,317,000) 312,354,981
Segments assets included:
Interests in jointly-controlled entities 1,330,778 - - 49,675 - 1,380,453
Interests in associates 457,583 9,772 - 11,085 - 478,440
Segment liabilities " 225,238,645 7,592,781 6,780,731 36,304,568 (18,606,786) 257,309,939
Other segment information
Capital expenditure 5,067,936 173,499 427,900 119,721 - 5,789,056
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Notes to Interim Condensed Consolidated
Financial Statements (continued)

30 June 2010

3. OPERATING SEGMENT INFORMATION (continued)

Operating segments (continued)

For the six months ended 30 June 2009

Survey,
design and Other Eliminations
Construction consultancy ~ Manufacturing business and
operations operations operations operations adjustments Consolidated

(Unaudited) RMB'000 RMB’000 RMB'000 RMB’000 RMB’000 RMB'000
Segment revenue
Sales to external customers 114,049,451 2,779,262 2,631,624 6,787,232 = 126,247,569
Intersegment sales 278,680 4,231 34,942 537,015 (854,868) =
Total 114,328,131 2,783,493 2,666,566 7,324,247 (854,868) 126,247,569
Segment results
Profit before tax 2,376,332 277,015 127,516 190,588 - 2,971,451
Profit before tax included:
Finance revenue 294,972 54,332 4,370 17,696 - 371,370
Finance costs (617,453) (811) (13,447) (16,470) - (548,181)
Share of profits and losses of:

Jointly-controlled entities 2,381 - - (93) - 2,288

Associates (3,432) (133) - - - (3,565)
Depreciation and amortisation (2,552,929) (45,691) (130,046) (72,054) - (2,800,720)
Write-down of inventories to

net realisable value (65,495) - - (26,306) - (31,801)
Reversal of provision for foreseeable

losses on construction contracts 3,387 - - - - 3,387
Impairment losses (recognised)/reversed (23,814) (584) (12,012) 5,848 - (30,562)
Other segment information
Capital expenditure 5,608,426 182,138 508,613 224,352 - 6,523,529
Notes:
(i) Segment assets do not include deferred tax assets of RMB2,228,683,000 as the Group does not manage

these assets based on operating segments and hence these are not allocated to the operating segments.

In addition, intersegment receivables of RMB19,545,683,000 are eliminated on consolidation.

(if) Segment liabilities do not include deferred tax liabilities of RMB274,238,000 and tax payable of
RMB664,659,000 as the Group does not manage these liabilities based on operating segments
and hence these are not allocated to the operating segments. In addition, intersegment payables of

RMB19,545,683,000 are eliminated on consolidation.

(iii) Capital expenditure consists of additions of property, plant and equipment, prepaid land lease payments

and intangible assets.
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

REVENUE AND OTHER INCOME AND GAINS, NET

Revenue, which is also the Group’s turnover, represents: (1) an appropriate proportion of contract
revenue of construction contracts, net of business tax and government surcharges; (2) the invoiced
value of goods sold, net of value-added tax and government surcharges, and after allowances for
goods returns and trade discounts; and (3) the value of other services rendered.

An analysis of the Group’s revenue and other income and gains, net, is as follows:

For the six months ended 30 June

2010 2009
RMB’000 RMB’000
(Unaudited) (Unaudited)
Revenue:
Construction contracts 155,658,211 114,049,451
Provision of survey, design and consultancy services 3,442,547 2,779,262
Manufacture, sale, repair and maintenance of
large track maintenance machinery 4,048,442 2,631,624
Others (note (a)) 10,884,726 6,787,232
174,033,926 126,247,569
Other income and gains, net:
Government grants:
— Recognition of deferred revenue 8,349 10,929
— Others (note (b)) 29,061 30,367
Fair value gains, net, on financial assets at
fair value through profit or loss — 16,617
Gain on disposal of associates 3,269 —
Gain on disposal of available-for-sale investments 10,680 3,978
Gain on disposal of property, plant and equipment, net 17,878 10,926
Foreign exchange differences, net 41,121 192,324
Others (note (c)) 87,865 62,252
198,223 327,393
Notes:
(@) Other revenue mainly represents revenue from the sale of properties and the provision of logistics services.
(b) Other government grants mainly represent value-added tax refunds which, in the opinion of the directors of

the Company (the “Directors”), are available to eligible entities that are able to fulfil certain requirements.

(c) Others mainly represent gains on stocktaking, penalty income and other miscellaneous gains.
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

PROFIT FROM OPERATIONS

The Group’s profit from operations is arrived at after charging/(crediting):

For the six months ended 30 June

2010 2009
RMB’000 RMB’000
(Unaudited) (Unaudited)
Cost of services rendered 149,182,465 109,379,202
Cost of goods sold 13,064,419 8,446,933
Total cost of sales 162,246,884 117,826,135
Depreciation of property, plant and equipment (note (a)) 3,577,089 2,728,196
Amortisation of prepaid land lease payments 50,413 50,064
Amortisation of intangible assets 22,952 22,460
Total depreciation and amortisation 3,650,454 2,800,720
Reversal of impairment of trade and bills receivables (10,528) (16,938)
Impairment of property, plant, equipment — 6,308
(Reversal of impairment)/impairment of
deposits and other receivables (676) 41,192
Total (reversal of impairment) / impairment , net (11,204) 30,562
(Write-back)/ write-down of inventories to
net realisable value (13) 31,801
Provision/ (reversal of provision) for
foreseeable losses on construction contracts 71,955 (3,387)
Fair value losses / (gains), net, on financial assets at
fair value through profit or loss 14,596 (16,617)
Gains on disposal of property, plant and equipment, net (17,878) (10,926)
Foreign exchange differences, net (41,121) (192,324)

Note:

(a) Depreciation of approximately RMB3,212,063,000 (unaudited) (2009: RMB2,420,215,000 (unaudited)) is
included in the cost of sales on the face of the interim condensed consolidated income statement for the
six months ended 30 June 2010.
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Notes to Interim Condensed Consolidated
Financial Statements (continued)

FINANCE REVENUE AND FINANCE COSTS

30 June 2010

The Group’s finance revenue totalling RMB450,084,000 (unaudited) (2009: RMB371,370,000
(unaudited)) mainly represented bank interest income during the period.

The Group’s finance costs are as follows:

Interest on bank loans and other loans
wholly repayable within five years
Interest on bank loans repayable beyond five years
Interest on finance leases
Interest on discounted bills
Interest on corporate bonds

Total interest

Less: Interest capitalised in:
— Construction in progress
— Construction contracts
— Properties under development
— Intangible assets

For the six months ended 30 June

2010
RMB’000
(Unaudited)

498,230
27,589
15,135

7,770

168,603

717,327

(11,044)
(5,437)
(140,218)

560,628

2009
RMB’000
(Unaudited)

597,043
13,766
5,480
17,788
5,100

639,177

(21,129)
(740)
(66,965)
(2,162)

548,181

Borrowing costs capitalised for the period are calculated by applying the following capitalisation rates

per annum to expenditure on qualifying assets:

Capitalisation rates

2010
(Unaudited)

4.8% - 6.4%

For the six months ended 30 June

2009
(Unaudited)

5.4% - 7.2%
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

INCOME TAX

Under the relevant PRC Corporate Income Tax Law and the respective regulations, except for
certain preferential treatments available to the Company’s subsidiaries, jointly-controlled entities and
associates, which were exempted from income tax or taxed at a preferential rate of 15% primarily due
to their status as entities engaging in technology development or their involvement in projects that
were supported by the government and development projects in the western part of Mainland China,
the entities within the Group are subject to corporate income tax at a rate of 25% (2009: 25%) during
the six months ended 30 June 2010.

Hong Kong profits tax has been provided at the rate of 16.5% (2009: 16.5%) on the estimated
assessable profits arising in Hong Kong during the six months ended 30 June 2010.

Taxes on profits assessable elsewhere have been calculated at the rates of tax prevailing in the
territories/countries in which the relevant companies within the Group operate, based on existing

legislation, interpretations and practices in respect thereof.

For the six months ended 30 June

2009
RMB’000
(Unaudited)

Current income tax:
— Mainland China 569,511
— Hong Kong 992
— Others 59,112
Deferred income tax 96,188
Income tax charge for the period 725,803
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Notes to Interim Condensed Consolidated
Financial Statements (continued)

INCOME TAX (continued)

30 June 2010

A reconciliation of the income tax expense applicable to profit before tax using the statutory income
tax rate in Mainland China to the income tax expense at the Group’s effective income tax rate is as

follows:

Profit before tax

Income tax charge at statutory income tax
rate of 25% (2009: 25%)

Lower income tax rates for specific provinces or locations

Tax effect of share of profits and losses of
jointly-controlled entities and associates

Income not subject to tax

Expenses not deductible for tax purposes

Tax losses utilised from previous periods

Income tax benefits on locally purchased machinery and
research and development expenses

Tax losses not recognised

Adjustments in respect of current income tax of
previous periods

Income tax charge for the period

For the six months ended 30 June

2010 2009
RMB’000 RMB’000
(Unaudited) (Unaudited)

4,251,528 2,971,451

1,062,882 742,863
(201,465) (28,317)

368 263
(19,908) (2,309)
60,431 66,112

(9,687) (9,732)

(96,429) (87,805)
23,890 53,692

6,275 (8,964)

826,357 725,803

The share of tax attributable to jointly-controlled entities and associates amounting to RMB2,647,000
(unaudited) (2009: Nil (unaudited)) and RMB706,000 (unaudited) (2009: RMB139,000 (unaudited)),
respectively, is included in the “Share of profits and losses of jointly-controlled entities and associates”

on the face of the consolidated income statement.
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

DIVIDENDS

For the six months ended 30 June
2009

RMB’000

(Unaudited)

Proposed interim dividends — RMB0.50 per 10 shares —

The proposed interim dividends for the six months ended 30 June 2010 are subject to the approval of
the Company’s shareholders at the forthcoming shareholders’ meeting.

At the annual general meeting held on 18 June 2010, the Company’s shareholders approved the
payment of the final dividend for the year ended 31 December 2009 of RMB1.60 per 10 shares which
amounted to RMB1,974,007,000. The dividend declared has not been paid as at 30 June 2010.

In accordance with the articles of association of the Company, the net profit after tax of the Company
for the purpose of dividends payment will be the lesser of (i) the net profit determined in accordance
with the Accounting Standards for Business Enterprises issued by the Ministry of Finance (the “MOF”)
of the PRC and other related regulations issued by the MOF; and (ii) the net profit determined in
accordance with IFRSs.

EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY

The calculation of basic earnings per share amount for the six months ended 30 June 2010 is based
on the profit attributable to owners of the Company amounting to RMB3,378,096,000 (unaudited)
(2009: RMB2,220,998,000 (unaudited)) and the weighted average number of ordinary shares in issue
during the six months ended 30 June 2010.

No adjustment has been made to the basic earnings per share amounts presented for the six months
ended 30 June 2010 and 2009 in respect of a dilution as the Group had no potentially dilutive ordinary
shares in issue during those periods.
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10.

PROPERTY, PLANT AND EQUIPMENT

Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

Measurement
and
Production  experimental Other  Construction
Buildings Machinery Vehicles equipment equipment equipment in progress Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
Cost:
At 1 January 2010 7,063,825 20,977,944 7,741,882 4,081,259 1,575,678 6,161,640 2,571,812 50,174,040
Addtions 242,852 1,552,750 934,583 551,562 245,703 876,804 1,243,139 5,647,393
Transfer from construction
in progress 201,636 199,576 13,491 62,771 514 24,736 (503,274) (550)
Transfer to prepaid land
lease payments - - - - - - - -
Disposals (51,028) (315,899) (173,850) (64,177) (30,354) (346,647) - (981,955)
At 30 June 2010 7,457,285 22,414,311 8,516,106 4,631,415 1,791,541 6,716,533 3,311,677 54,838,928
Accumulated depreciation
and impairment:
At 1 January 2010 (1,917,876) (8,001,599) (4,247,365) (1,492,979) (803,915) (3,269,008) (550)  (19,733,292)
Depreciation charge for
the period (note §) (161,047) (1,314,448) (713,657) (258,191) (144,654) (985,092) - (3,577,089)
Impairment for the period* (note 5) - - - - - - - -
Disposals 41,418 172,138 153,476 31,352 19,202 330,678 550 754,904
At 30 June 2010 (2,037,505) (9,143,909) (4,807,546) (1,713,818) (929,277) (3,923,422) - (22,555,477
Net carrying amount:
At 30 June 2010 5,419,780 13,270,462 3,708,560 2,917,597 862,264 2,793,111 3,311,677 32,263,451

##
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

10. PROPERTY, PLANT AND EQUIPMENT (continued)

Measurement
and
Production  experimental Other  Construction
Buildings Machinery Vehicles equipment equipment equipment in progress Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Cost:
At 1 January 2009 5,739,253 14,817,795 5,697,891 2,869,288 1,129,909 4,302,485 2,197,979 36,754,600
Additions 612,173 6,290,732 2,268,478 1,183,822 491,441 2,107,882 2,248,527 15,208,055
Acauisition of assets and

liabilties (note (21)) - - - - - 667 - 667
Transfer from construction

in progress 876,004 521,677 106,365 181,928 22,113 166,607 (1,874,694) -
Disposals (163,605) (652,260) (330,852) (158,779) (67,785) (416,001) - (1,784,282)
At 31 December 2009 7,083,825 20,977,944 7,741,882 4,081,259 1,575,678 6,161,640 2,571,812 50,174,040
Accumulated depreciation

and impairment:
At 1 January 2009 (1,731,369) (5,810,670) (3,305,255 (1,142,990) (628,438) (2,248 474) (B50)  (14,867,746)
Impairment for the year* (3,480) - - (2,828) - - - (6,308)
Depreciation charge for the year (240,713) (2,679,901) (1,239,937) (426,031) (233,807) (1,382,024) - (6,202,413)
Disposals 57,686 488,972 297,827 78,870 58,330 361,490 - 1,343,175
At 31 December 2009 (1,917,876) (8,001,599) (4,247,365) (1,492,979 (803,915) (3,269,008) (650)  (19,733.292)
Net carrying amount:
At 31 December 2009 5,145,949 12,976,345 3494517 2,588,280 771,763 2,892,632 2,571,262 30,440,748
L Impairment losses of RMB6,308,000 were recognised in the consolidated income statement for the year,

which mainly represented the write-down of certain items of buildings and production equipment in the
construction operations segment to their recoverable amounts.
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11.

Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

PROPERTY, PLANT AND EQUIPMENT (continued)

Certain of the Group’s interest-bearing bank and other borrowings were secured by certain of the
Group’s buildings, machinery, which had an aggregate net carrying amount of RMB597,569,000
(unaudited) as at 30 June 2010 (31 December 2009: RMB616,445,000 (audited)) (note 19).

The net carrying amount of the Group’s property, plant and equipment held under finance leases
included in the total amount of machinery amounted to RMB1,000,266,000 (unaudited) as at 30 June
2010 (31 December 2009: RMB1,053,483,000 (audited)).

As at 30 June 2010, the Group was in the process of applying for the title certificates of certain of its
buildings with an aggregate net carrying amount of approximately RMB57,740,000 (unaudited) (31
December 2009: RMB72,138,000 (audited)). The Directors are of the view that the Group is entitled
to lawfully and validly occupy and use the above mentioned buildings. The Directors are also of the
opinion that the aforesaid matter will not have any significant impact on the Group’s financial position
as at 30 June 2010.

DEFERRED TAX ASSETS AND DEFERRED TAX LIABILITIES
The movements in deferred tax assets and deferred tax liabilities are as follows:

31 December

2009
RMB’000
(Audited)
At beginning of the period/year, net 2,453,646
Deferred tax charged to the income statements
during the period/year (369,879)
Deferred tax recognised in other
comprehensive income during the period/year:
— Deferred tax liabilities arising from changes in
fair values of available-for-sale investments (34,599)
At end of the period/year, net 2,049,168

As at 30 June 2010, deferred tax assets that had not been recognised in respect of tax losses of the
Group arising in the PRC were RMB95,325,000 (unaudited) (31 December 2009: RMB146,948,000
(audited)), which were available for a maximum of five years for offsetting against future taxable profits
of the companies in which the losses arose. Deferred tax assets have not been recognised in respect
of the tax losses as it is not considered probable that taxable profits will be available against which the
tax losses can be utilised.

As at 30 June 2010, there was no significant unrecognised deferred tax liability for taxes that would be
payable on the unremitted earnings of the Group’s subsidiaries, jointly-controlled entities or associates
as the Group has no liability to additional tax should such amounts be remitted (31 December 2009:
Nil (audited)).
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

11. DEFERRED TAX ASSETS AND DEFERRED TAX LIABILITIES (continued)

The Group’s deferred tax assets and deferred tax liabilities are attributed to the following items, which
are reflected in the interim condensed consolidated statement of financial position:

30 June 31 December
2010 2009
RMB’000 RMB’000
(Unaudited) (Audited)

Deferred tax assets:

Provision for early retirement benefits 1,281,103 1,350,106
Provision for impairment of assets 128,516 129,468
Provision for foreseeable losses on construction contracts 21,508 23,262
Tax losses available for offset against future

taxable income 37,741 39,926
Accruals and provisions 17,210 19,304
Additional tax deduction on revaluation

surplus arising from a prior restructuring 717,335 771,585
Others 25,270 17,921

2,228,683 2,351,672

Deferred tax liabilities:
Recognition of revenue on construction contracts (90,380) (90,913)
Others (183,858) (211,491)

(274,238) (302,404)

1,954,445 2,049,168
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

TRADE AND BILLS RECEIVABLES

The Group’s major customers are the PRC government agencies and other state-owned enterprises.
The majority of the Group’s revenues are generated through construction projects and settlement is
made in accordance with the terms specified in the contracts governing the relevant transactions. The
Group does not have a standardised and universal credit period granted to the construction service
customers. The credit period of individual construction service customers is considered on a case-by-
case basis and set out in the construction contracts, as appropriate. For the sale of products, a credit
period ranging from 30 to 90 days may be granted to large or long-established customers with good
repayment history. Revenues from small, new or short term customers are normally expected to be
settled shortly after the provision of services or delivery of goods. No credit period is set by the Group
for small, new or short term customers. For retention money receivables in respect of construction
work carried out by the Group, the due dates usually range from one to six years after the completion
of the construction work. Trade and bills receivables are non-interest-bearing.

31 December

2009

RMB’000

(Audited)

Bills receivable 206,396
Trade receivables 40,961,908
Retention money receivables 6,082,305
Provision for impairment (449,572)
46,801,037

Portion classified as current assets (44,895,969)
Non-current portion 1,905,068

An aged analysis of the Group’s trade and bills receivables, based on the invoice date and net of
provision for impairment of trade receivables, as at the balance sheet date is as follows:

31 December

2009

RMB’000

(Audited)

Within 6 months 39,018,091
6 months to 1 year 4,072,781
1 to 2 years 2,251,480
2 to 3 years 1,067,308
More than 3 years 391,377
46,801,037
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

12. TRADE AND BILLS RECEIVABLES (continued)

An aged analysis of the trade and bills receivables, that are neither individually nor collectively
considered to be impaired, is as follows:

30 June 31 December

2010 2009

RMB’000 RMB’000

(Unaudited) (Audited)

Neither past due nor impaired 42,794,645 42,140,218
Past due but not impaired:

Less than 3 months past due 223,420 665,770

3 to 6 months past due 55,809 314,828

Over 6 months past due 377,493 344,380

43,451,367 43,465,196

Receivables that were neither past due nor impaired relate to a large number of diversified customers
for whom there was no recent history of default.

Receivables that were past due but not impaired relate to a number of independent customers that
have a good track record with the Group. Based on past experience, the Directors are of the opinion
that no provision for impairment is necessary in respect of these balances as there has not been a
significant change in credit quality and the balances are still considered fully recoverable. The Group
does not hold any collateral or other credit enhancements over these balances.

Movements in the provision for impairment of trade receivables are as follows:

30 June 31 December

2010 2009

RMB’000 RMB’000

(Unaudited) (Audited)

At beginning of the period/year 449,572 537,250
Reversal of impairment for the period/year (net) (10,528) (61,000)

Written off (2,666) (26,678)

At end of the period/year 436,378 449,572

China Railway Construction Corporation Limited
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

TRADE AND BILLS RECEIVABLES (continued)

The above provision for impairment of trade receivables is a provision for individually impaired trade
receivables of RMB436,378,000 (unaudited) (31 December 2009: RMB449,572,000 (audited)) with a
carrying amount of RMB3,439,432,000 (unaudited) (31 December 2009: RMBS3,785,413,000 (audited)).
The individually impaired trade receivables relate to customers that were in financial difficulties or
customers that were in default or delinquency in payments and only a portion of the receivables is
expected to be recovered. The Group does not hold any collateral or other credit enhancements over
these balances.

The amounts due from the ultimate holding company, fellow subsidiaries, associates and jointly-
controlled entity included in the trade and bills receivables are as follows:

31 December

2009

RMB’000

(Audited)

Ultimate holding company 26,358
Fellow subsidiaries 65,793
Associates 16,089
Jointly-controlled entity 26
108,266

The above amounts are unsecured, non-interest-bearing and repayable on similar credit terms to those
offered to the major customers of the Group.
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

13. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

30 June 31 December

2010 2009

RMB’000 RMB’000

(Unaudited) (Audited)

Advances to suppliers 29,801,200 23,627,766

Prepayments 83,979 60,923
Deposits and other receivables,

net of provision for impairment® 24,304,656 19,837,944

54,189,835 43,526,633

Portion classified as current assets (54,105,856)

(43,465,710)

Non-current portion 83,979

60,923

*

required for the Group’s business operations.

An aged analysis of the deposits and other receivables, that are neither individually nor
considered to be impaired, is as follows:

Deposits and other receivables mainly represent bidding bonds, performance bonds and various deposits

collectively

30 June 31 December

2010 2009

RMB’000 RMB’000

(Unaudited) (Audited)

Neither past due nor impaired 23,696,214 19,368,018

Deposits and other receivables that were neither past due nor impaired relate to balances for which

there was no recent history of default.

Movements in the provision for impairment of deposits and other receivables are as follows:

At beginning of the period/year
Reversal of impairment for the period/year (net)
Written off

At end of the period/year

30 June 31 December
2010 2009
RMB’000 RMB’000
(Unaudited) (Audited)
228,324 249,988
(676) (18,739)
(4,361) (2,925)
223,287 228,324
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES (continued)

The above provision for impairment of deposits and other receivables is a provision for individually
impaired deposits and other receivables of RMB223,287,000 (unaudited) (31 December 2009:
RMB228,324,000 (audited)) with a carrying amount of RMB831,729,000 (unaudited) (31 December
2009: RMB698,250,000 (audited)). The individually impaired deposits and other receivables relate to
debtors that were in financial difficulties or debtors that were in default or delinquency in payments and
only a portion of the balances is expected to be recovered. The Group does not hold any collateral or
other credit enhancements over these balances.

The amounts due from the jointly-controlled entities and associates included in the above are as
follows:

30 June 31 December

2010 2009

RMB’000 RMB’000

(Unaudited) (Audited)

Jointly-controlled entities 216,558 274,287
Associates 41,888 39,831

258,446 314,118

The above amounts are unsecured, non-interest-bearing and have no fixed terms of repayment.

INVENTORIES
30 June 31 December
2010 2009
RMB’000 RMB’000
(Unaudited) (Audited)
Raw materials 15,046,387 11,450,286
Work in progress 1,683,238 1,413,763
Finished goods 2,836,649 2,466,981
Spare parts 4,294,483 3,807,369

23,860,757 19,138,399
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

15. CONSTRUCTION CONTRACTS

30 June 31 December
2010 2009
RMB’000 RMB’000
(Unaudited) (Audited)

Gross amount due from contract customers 57,784,822 52,021,064
Gross amount due to contract customers (21,607,011) (19,913,886)

36,177,811 32,107,178

Contract costs incurred plus recognised
profits less recognised losses to date 1,206,793,303 926,396,970
Less: Progress billings (1,170,615,492) (894,289,792)

36,177,811 32,107,178

The amounts due from the ultimate holding company, fellow subsidiaries, an associate and a jointly-
controlled entity included in the gross amount due from contract customers for contract work are as

follows:
30 June 31 December
2010 2009
RMB’000 RMB’000
(Unaudited) (Audited)
Ultimate holding company 24,594 22,996
Fellow subsidiaries 122,229 28,824
Associate 73,874 22,153
Jointly-controlled entity 170,627 14,678

391,324 88,651

The amounts due to the ultimate holding company included in the gross amount due to contract
customers for contract work are as follows:

30 June 31 December
2010 2009
RMB’000 RMB’000
(Unaudited) (Audited)

Ultimate holding company 3,813

The above amounts are unsecured, non-interest-bearing and repayable on similar credit terms to those
offered to the major customers of the Group.
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CASH AND CASH EQUIVALENTS AND PLEDGED DEPOSITS

Notes to Interim Condensed Consolidated
Financial Statements (continued)

30 June 2010

30 June 31 December
2010 2009
RMB’000 RMB’000
(Unaudited) (Audited)
Cash and bank balances 51,368,313 49,006,623
Time deposits 13,071,788 15,945,630
64,440,101 64,952,253
Less: Pledged bank balances for
— Bills payable (note 17) (2,036,066) (1,887,370)
— Projects bidding (941,025) (694,685)
(2,977,091) (2,582,055)
Cash and cash equivalents in the interim condensed
consolidated statement of financial position 61,463,010 62,370,198
Less: Non-pledged time deposits with original
maturity of three months or more when acquired (5,987,004) (7,300,148)
Cash and cash equivalents in the interim condensed
consolidated statement of cash flows 55,476,006 55,070,050
Cash and bank balances and time deposits denominated in:
— RMB 56,250,750 55,850,961
— United States dollars 3,225,711 3,440,970
— Hong Kong dollars 273,903 1,419,931
— Other currencies 4,689,737 4,240,391
64,440,101 64,952,253

The RMB is not freely convertible into other currencies. However, under Mainland China’s Foreign
Exchange Control Regulations and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit rates. Short term time
deposits are made for varying periods of between three months to one year depending on the
immediate cash requirements of the Group, and earn interest at the respective short term time deposit
rates. The bank balances and pledged deposits are deposited with creditworthy banks with no recent
history of default.
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

17. TRADE AND BILLS PAYABLES

Trade and bills payables are non-interest-bearing and are normally settled between 60 and 180 days.
For retention money payables in respect of construction work carried out by the Group, the due dates
usually range from one to six years after the completion of the construction work.

30 June 31 December

2010 2009

RMB’000 RMB’000

(Unaudited) (Audited)

Trade and bills payables 107,963,240 103,222,970
Portion classified as current liabilities (106,613,296) (101,980,100)

Non-current portion 1,349,944 1,242,870

An aged analysis of the Group’s trade and bills payables, based on the invoice date, as at the balance
sheet date is as follows:

30 June 31 December

2010 2009

RMB’000 RMB’000

(Unaudited) (Audited)

Within 6 months 90,372,390 88,402,660
6 months to 1 year 13,754,942 11,701,720
1 to 2 years 3,097,713 2,338,794
2 to 3 years 634,573 430,251
More than 3 years 103,622 349,545

107,963,240 103,222,970

The amounts due to the associates included in trade and bills payables are as follows:

30 June 31 December
2010 2009
RMB’000 RMB’000
(Unaudited) (Audited)

Associates 184 4,863

The above amounts are unsecured, non-interest-bearing and repayable on similar credit terms to those
offered by the associates to their major customers.

The Group’s bills payable were secured by pledged bank balances of approximately

RMB2,036,066,000 (unaudited) as at 30 June 2010 (31 December 2009: RMB1,887,370,000 (audited))
(note 16).
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Notes to Interim Condensed Consolidated
Financial Statements (continued)

OTHER PAYABLES AND ACCRUALS

Advances from customers

Accrued salaries, wages and benefits
Dividend payable

Other taxes payable

Current portion of deferred revenue
Others*

Portion classified as current liabilities

Non-current portion

* Others mainly represent payables to sub-contractors for payments made on behalf of the Group, deposits

30 June
2010
RMB’000
(Unaudited)

51,647,412
6,635,456
1,983,541
3,233,478

17,560

25,720,441

89,237,888
(89,100,040)

137,848

30 June 2010

31 December
2009
RMB’000
(Audited)

37,443,418
6,471,076
20,759
2,836,834
18,210
24,619,476

71,409,773
(71,305,694)

104,079

and performance bonds received from sub-contractors, payables for the purchase of machinery and

equipment and payables for repair and maintenance expenses.
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Notes to Interim Condensed Consolidated
Financial Statements (continued)

30 June 2010

18.

OTHER PAYABLES AND ACCRUALS (continued)

The amounts due to the ultimate holding company, fellow subsidiaries, jointly-controlled entities and
associates included in other payables and accruals are as follows:

31 December

2009

RMB’000

(Audited)

Ultimate holding company (note (a)) 196,692
Fellow subsidiaries 109,333
Jointly-controlled entities 2,045,791
Associates 62,681
2,414,497

The above amounts are unsecured, non-interest-bearing and have no fixed terms of repayment.

Note:

(a)

In accordance with the notices (BfEREPRAMN TNiEA BIEZEZEL AT 2008 FHREEERNCETHE (B
KB AN) (B4 [2008]2605%) “Notice Relating to the Allocation of State-owned Capital Operating Budget
to CRCCG for 2008 (Cai Qi [2008] No. 260)” and <BfEuEBRAM T 2008 4 A R 12530 11 B S E 1% Tk
EEZESHRBA) (BF{[2008]3995%) “Notice Relating to the Allocation of the Wenchuan Earthquake
Reconstruction Funds to State-owned Enterprises for 2008 (Cai Qi [2008] No. 399)” issued by the MOF (the
English names of the notices are direct translation of the Chinese names), the MOF injected an amount of
RMB189,660,000 to CRCCG for the reconstruction work in relation to the earthquake in Wenchuan County
of Sichuan Province in the PRC in 2008. Thereafter, CRCCG contributed the fund so received from the
MOF into the Company which the Company has recorded in other payables as at 30 June 2010 and 31
December 2009.
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Notes to Interim Condensed Consolidated
Financial Statements (continued)

INTEREST-BEARING BANK AND OTHER BORROWINGS

Effective
interest rate
(%)

Maturity

Current
Finance lease payables 5.0-9.3 2011
Short term bank loans:

— unsecured 1.9-7.8 2011

— secured 5.4 2010
Short term other loans:

— unsecured 4.9-5.3 2011
Short term corporate bonds:

— unsecured 3.5 2010
Current portion of long

term bank loans:

— unsecured 0.8-8.0 2011

— secured 4.4-7.9 2010
Non-current
Finance lease payables 5.0-9.3 2011-2016
Long term bank loans:

— unsecured 0.8-8.0 2011-2043

— secured 0.8-7.9 2011-2026
Long term other loans:

— unsecured 2.6 2011
Long term corporate bonds:

— unsecured 3.4 2012

Interest-bearing bank and other
borrowings denominated in:
— RMB
— Euros
— Hong Kong dollars
— United States dollars

30 June
2010
RMB’000
(Unaudited)

392,200

13,795,237
52,294

59,598

409,350

982,788
407,065

16,098,632

574,687

2,172,260
2,556,868

6,050

10,000,000

15,309,865

31,408,397

27,027,470
1,407,692

2,973,235

31,408,397

30 June 2010

31 December
2009
RMB’000
(Audited)

320,337

10,413,349
61,100

66,018

402,370

901,354
414,897

12,679,425

569,093

2,431,931
1,127,220

6,050
10,000,000

14,134,294

26,713,719

22,875,029
1,750,980
8,926
2,078,784

26,713,719

Interim Report 2010 (H Share)



Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

19. INTEREST-BEARING BANK AND OTHER BORROWINGS (continued)

The maturity profile of the interest-bearing bank and other borrowings as at the balance sheet date is
as follows:

30 June 31 December
2010 2009
RMB’000 RMB’000
(Unaudited) (Audited)

Analysed into:
Bank loans repayable:

Within one year 15,237,384 11,790,700
In the second year 1,188,184 982,961
In the third to fifth years, inclusive 2,730,270 1,550,469

Beyond five years 810,674 1,025,721

19,966,512 15,349,851

Other borrowings (including finance lease
payables) repayable:

Within one year 451,798 386,355
In the second year 337,127 337,062
In the third to fifth years, inclusive 218,014 199,159
Over five years 25,596 38,922

1,032,635 961,498

Corporate bonds repayable:
Within one year 409,350 402,370
In the third to fifth years, inclusive 10,000,000 10,000,000

10,409,350 10,402,370

31,408,397 26,713,719
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

INTEREST-BEARING BANK AND OTHER BORROWINGS (continued)

The above secured bank loans were secured by certain assets and their carrying values are as follows:

30 June 31 December
2010 2009
RMB’000 RMB’000
(Unaudited) (Audited)

Property, plant and equipment (note 10) 597,569 616,445

Prepaid land lease payments
Intangible assets
Properties under development

30,202 30,920
468,305 408,926
5,690,681 1,618,275

Completed properties held for sale 2,622 2,622

Certain interest-bearing bank and other borrowings of the Company of approximately RMB92 million
(unaudited) (31 December 2009: RMB127 million (audited)) were guaranteed by the subsidiaries of the
Company as at 30 June 2010 (note 22(c)).

Other interest rate information:

30 June 2010 31 December 2009
Fixed rate Floating rate Fixed rate Floating rate
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Audited) (Audited)

Bank loans — unsecured

Bank loans — secured

Other borrowings — unsecured
Other borrowings — secured
Corporate bonds — unsecured

11,655,650 5,294,635 8,487,430 5,259,204
487,547 2,528,680 649,205 954,012
65,648 7,050 65,018
966,887 889,430 =
10,409,350 10,402,370 =

The carrying amounts of the current bank and other borrowings and the non-current floating rate bank
and other borrowings approximate to their fair values.
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

19. INTEREST-BEARING BANK AND OTHER BORROWINGS (continued)

The carrying amounts and fair values of the Group’s non-current fixed rate bank and other borrowings
are as follows:

30 June 2010 31 December 2009
Carrying Carrying
amounts Fair values amounts Fair values
RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited) (Unaudited) (Audited) (Audited)
Bank loans — unsecured 745,586 679,147 765,398 664,849
Bank loans — secured 408,279 349,570 507,828 413,152
Other borrowings — unsecured 6,050 5,846 6,050 5,769
Other borrowings — secured 574,687 560,970 569,093 560,970

Corporate bonds — unsecured 10,000,000 9,955,000 10,000,000 9,955,000

11,734,602 11,550,533 11,848,369 11,599,740

The fair values of the Group’s non-current fixed rate bank and other borrowings have been calculated
by discounting the expected future cash flows at the prevailing interest rates as at the balance sheet
date.
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

ISSUED SHARE CAPITAL

30 June 2010
N[V]ggle=13 Nominal
of shares value
000 RMB’000
(Unaudited) (Unaudited)

Registered, issued and fully paid:
— State legal person shares

of RMB1.00 each 7,566,245 7,566,245
— A Shares of RMB1.00 each 2,695,000 2,695,000
— H Shares of RMB1.00 each 2,076,297 2,076,297

12,337,542 12,337,542

31 December 2009

Number of Nominal
shares value

’000 RMB’000
(Audited) (Audited)
7,566,245 7,566,245
2,695,000 2,695,000
2,076,297 2,076,297
12,337,542 12,337,542

A summary of the movements in the Company’s issued share capital is as follows:

30 June 2010
Number Nominal
of shares value
‘000 RMB’000
(Unaudited) (Unaudited)

At beginning of period/year 12,337,542 12,337,542

State legal person shares
converted into A Shares
(note (a))

At end of period/year 12,337,542 12,337,542

(@) On 22 September 2009, CRCCG converted 245,000,000 state legal person shares of the
Company into A Shares and transferred the shares to the National Council for Social Security

Fund.

31 December 2009

Number of Nominal
shares value

‘000 RMB’000
(Audited) (Audited)
12,337,542 12,337,542
12,337,542 12,337,542
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

20.

21.

ISSUED SHARE CAPITAL (continued)

(b) On 2 March 2010, the directors resolved to propose the non-public issuance and placing of
not more than 1,035 million new A Shares to not more than ten target subscribers, including
CRCCG. The specified number of A Shares to be subscribed by CRCCG will be determined
based on the assessed value approved by the State-owned Assets Supervision and
Administration Commission of the State Council (the “SASAC”) in respect of the assets to be
transferred by CRCCG to the Company and the issue price of the new A Shares, subject to a
maximum of 518 million A Shares. On the same day, the Company entered into the conditional
share subscription framework agreement with CRCCG in which CRCCG proposed to subscribe
part of the new A Shares to be issued by the transfer of certain of its assets and by cash.

At the 2009 annual general meeting held on 18 June 2010, the Company’s shareholders
approved the aforesaid non-public issuance and placing of the new A Shares. The Company
had filed its application for non-public issuance and placing and listing of A Shares to China
Securities Regulatory Commission (“CSRC”) upon conclusion of the annual general meeting.
The application documents are currently under review by CSRC.

ACQUISITION OF ASSETS AND LIABILITIES

On 3 January 2009, the Group entered into a transfer agreement (the “Transfer Agreement”) with it
R Bt S ER AR A A (Beijing Zhonglianya Real Estate Development Co., Ltd.) (“Zhonglianya”)
to acquire 100% equity interest in Sixth Continent for the primary purpose of acquiring certain assets
and liabilities held by Sixth Continent at a purchase consideration of RMB834,270,000. Pursuant
to the Transfer Agreement, the Group made a partial payment of RMB383,270,000 to Zhonglianya
on 5 January 2009 and also appointed its representatives to act as directors of the board and the
general manager of Sixth Continent, thereby obtaining the effective control over Sixth Continent on
the same date. Subsequently, the Group and Zhonglianya agreed to revise the purchase consideration
from RMB834,270,000 to RMB760,067,000. As at 31 December 2009, the Group has fully paid the
purchase consideration of RMB760,067,000 to Zhonglianya in the form of cash and has obtained the
100% equity interest in Six Continent.

The assets and liabilities of Sixth Continent acquired by the Group as at the date of acquisition, 5
January 2009, were as follows:

RMB’000
Assets and liabilities acquired:
Other receivables 2,061
Properties under development 2,883,324
Property, plant and equipment (note 70) 667
Trade payables (3,439)
Other payables and accruals (2,122,546)
Net assets 760,067
Satisfied by:
Cash 760,067
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

22. CONTINGENT LIABILITIES

(@)

The Group was involved in a number of legal proceedings and claims in the ordinary course
of business. Provision has been made for the probable losses to the Group on those legal
proceedings and claims when the management can reasonably estimate the outcome of the
legal proceedings and claims taking into account the legal advice. No provision has been made
for pending legal proceedings and claims when the outcome of the legal proceedings and
claims cannot be reasonably estimated or management believes that the probability of loss is
remote.

The Group had issued guarantees to banks in respect of the banking facilities granted to the
following parties:

31 December
2009
RMB’000
(Audited)

Jointly-controlled entities 1,137
An investee of the Company (note (i) 117,600

118,737

Note:

(i) The Company has a 16.8% equity interest in this investee. Other than that, in the opinion of the
Directors, this investee has no other relationship with the Group and the ultimate holding company.

Certain interest-bearing bank and other borrowings of the Company of approximately RMB92

million (unaudited) (31 December 2009: RMB127 million (audited)) were guaranteed by the
subsidiaries of the Company as at 30 June 2010 (note 19).
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

23. COMMITMENTS
(a) Operating lease arrangements
The Group leases certain buildings under operating lease arrangements, with leases negotiated
for terms ranging from one to eight years. The terms of the leases generally require the tenants

to pay security deposits.

The Group’s future minimum operating lease payments under non-cancelable operating leases
as at the balance sheet date are as follows:

30 June 31 December

2010 2009

RMB’000 RMB’000

(Unaudited) (Audited)

Within one year 139,639 112,065
In the second to fifth years, inclusive 94,325 161,267
Beyond five years — 978
274,310

(b) Capital commitments

In addition to the operating lease commitments detailed above, the Group had the following
capital commitments as at the balance sheet date:

30 June 31 December
2010 2009
RMB’000 RMB’000
(Unaudited) (Audited)

Contracted, but not provided for:
Property, plant and equipment 582,563 1,329,301
Purchase of non-controlling interests in a subsidiary — 242,000
Investment in an associate 195,950 —
Properties under development 1,181,900 —

1,960,413 1,571,301

Authorised, but not contracted for:

Property, plant and equipment 4,623,606 7,641,065
Properties under development 3,150,388 351,218
Available-for-sale investments 1,600,000 1,600,000

9,373,994 9,692,283
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

23. COMMITMENTS (continued)

(b)

Capital commitments (continued)

In addition, the Group’s and the Company’s share of the jointly-controlled entity’s own capital
commitments, which are not included in the above, is as follows:

31 December

2009
RMB’000
(Audited)
Authorised, but not contracted for:
Acquisition of a subsidiary (note (i) 2,205,500

Note:

(i)

The Company and Tongling Nonferrous Metals Group Holdings Co., Ltd. (“Tongling Holdings”)
jointly established CRCC-Tongguan Investment Co., Ltd. (“CRCC-Tongguan”) in which each
party holds 50% equity interests. CRCC-Tongguan would make an offer to acquire Corriente
Resources Inc. (“Corriente”), a Canadian-based junior mining company. On 28 December 2009,
the Company, Tongling Holdings, CRCC-Tongguan and Corriente signed a Support Agreement (the
“Support Agreement”) in relation to the proposed acquisition of Corriente. Pursuant to the Support
Agreement, CRCC-Tongguan would make a cash offer to acquire all of Corriente’s tradeable
common shares in issue and the common shares in relation to the options which have been granted
but not yet exercised (“Diluted Tradeable Shares”).

On 28 May 2010, upon all of the terms and conditions of the offer having been satisfied, CRCC-
Tongguan acquired 76,478,495 common shares, representing approximately 96.9% of the
common shares of Corriente on a fully-diluted basis, at a price of Canadian Dollars 8.60 in cash
per common share, and CRCC-Tongguan paid the purchase consideration in the form of cash. As
at 30 June 2010, the Company’s remaining share of CRCC-Tongguan’s capital commitments was
approximately RMB67,579,000. As at 4 August 2010, CRCC-Tongguan completed the acquisition
of the remaining 2,443,898 common shares of Corriente, representing approximately 3.1% of the
common shares in issue, and fully paid the purchase consideration and has obtained the 100%
equity interest of Corriente.
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

24. RELATED PARTY TRANSACTIONS
(@) In addition to the transactions detailed elsewhere in the interim condensed consolidated
financial statements, the Group had the following significant transactions with related parties

during the six months ended 30 June 2010:

For the six months ended 30 June

2010 2009
RMB’000 RMB’000
Notes (Unaudited) (Unaudited)

Construction operations revenue

Fellow subsidiaries (iv) 428,648 333,302
Associate 181,328 18,398
Jointly-controlled entity 452,380 919,731
Ultimate holding company (iv) 1,597 46,500

1,063,953 1,317,931

Survey, design and consultancy

operations revenue

Fellow subsidiary (iv) 2,664
Associate 100
Ultimate holding company (iv) —
2,764

Other income (i)
Jointly-controlled entities 50,025
Associate —
50,025

Operating expenses (if)
Ultimate holding company 18,105
Fellow subsidiaries (iv) 15,797
Associate _
Jointly-controlled entity 664,515
698,417
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

24. RELATED PARTY TRANSACTIONS (continued)

(@)

(continued)

Notes:

(i) Other income mainly includes management fee income and rental income.

(if) Operating expenses mainly include management fee expenses, property management fees, sub-
contracting costs, operating lease fees and printing costs.

(iii) The Group had issued guarantees to banks in respect of the banking facilities granted to the
following parties:

31 December

2009

RMB’000

(Audited)

Jointly-controlled entities 1,137
(iv) These related party transactions also constitute connected transactions or continuing connected

transactions as defined in chapter 14A of the Listing Rules.

In the opinion of the Directors, the transactions between the Group and the related parties
were based on prices mutually agreed between the parties after taking into account the market
prices.

In the opinion of the Directors, the above related party transactions were conducted in the
ordinary course of business.

The Group operates in an economic environment predominated by enterprises directly or
indirectly owned or controlled by the PRC government through its numerous authorities,
affiliates or other organisations (collectively “State-owned Enterprises”). During the six months
ended 30 June 2010, the Group had transactions with State-owned Enterprises including, but
not limited to, the provision of infrastructure construction services and purchases of services.
The Directors consider that the transactions with these State-owned Enterprises are activities in
the ordinary course of the Group’s business and that the dealings of the Group have not been
significantly or unduly affected by the fact that the Group and these State-owned Enterprises
are ultimately controlled or owned by the PRC government. The Group has also established
pricing policies for its services and products, and such pricing policies do not depend on
whether or not the customers are State-owned Enterprises. Having due regard to the substance
of the relationships, the Directors are of the opinion that none of these transactions are material
related party transactions that require separate disclosure.
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Notes to Interim Condensed Consolidated

Financial Statements (continued)
30 June 2010

24. RELATED PARTY TRANSACTIONS (continued)
(b) Outstanding balances with related parties

Details of the outstanding balances with related parties are set out in notes 12, 13, 15, 17 and
18 to the interim condensed consolidated financial statements.

(c) Compensation of key management personnel of the Group

An analysis of the compensation of key management personnel of the Group is as follows:

For the six months ended 30 June
2009

RMB’000

(Unaudited)

Short term employee benefits 2,099
Post-employment benefits 528

2,627

25. EVENTS AFTER THE BALANCE SHEET DATE
No significant events took place subsequent to 30 June 2010.
26. APPROVAL OF THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements for the six months ended 30 June 2010 were
approved and authorised for issue by the board of directors on 30 August 2010.
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