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China Metal Recycling (Holdings) Limited FEl & BB £ &R (ZKR) &
fE 2 7] (the “Company") and its subsidiaries (collectively the “Group")
are pleased to present the following highlights:

Revenue W

Gross profit EN

Profit before taxation B B¢ A A

Profit attributable to owners of the Company N7 &% B A 15 % 7
Basic earnings per share (HK cents) BREXREM (EL)
Diluted earnings per share (HK cents) BREERN (BIL)

Financial Highlights
MEHEE

China Metal Recycling (Holdings) Limited &
BHeBREEERGZER ERAR ([RAF])
REMBRA([ABIAER]) MASH T3
S

For the six months ended 30 June

BEAA=1THILAEA

2010 2009 Change
ZE-ZF —TITNF 23

HK$’000 HK$'000

TER TR
8,685,279 3,667,097 136.8%
528,669 367,229 44.0%
465,868 194,095 140.0%
419,847 188,748 122.4%
40.18 26.39 52.3%
40.01 26.39 51.6%

The Group's unaudited profit attributable to owners of the Company for
the six months ended 30 June 2010 (the "Period”) amounted to
HK$419.8 million.

Basic earnings per share was HK40.18 cents.

The board of directors of the Company (the "Board”) does not

recommend the payment of an interim dividend for the Period.
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

Despite the fluctuations in metal prices in China during the first half of
2010, our Group manages to achieve growths in both revenue and profit
attributable to owners of the Company for the six months ended 30 June
2010 (the “Period") of 136.8% and 122.4% respectively compared to the
same period last year, as a result of continuous strong demand for
recycled metals and expansion of our regional coverage. Sales volume of
ferrous metals during the Period was approximately 660,000 tons, an
increase of 191% compared to the same period last year while sales
volume of non-ferrous metals during the Period was approximately
136,000 tons, an increase of approximately 36% compared to the same

period last year.

Demand for recycled metals in China has been steady due to growing
environmental awareness and the relatively low penetration rate of
recycled metals. It has been the State's long-term strategic policy to use
renewable resources to meet energy efficiency and reduce carbon
emission. Despite the fluctuations in the steel industry during the Period,
China’s steel products production during the Period reached
approximately 399 million tons, an increase of approximately 26%
compared to the same period last year. China copper semis production
during the Period was approximately 5 million tons, an increase of
approximately 20% compared to the same period last yean the
percentage of scrap steel consumption over total crude steel production
in China during the Period was still low when compared with figures in
the developed countries. Therefore, there exists a great potential for
increasing penetration of recycled metals into China. Also, the impact of
scrap steel demand during steel industry downturn is lower than the

overall market as a result of the relatively low penetration rate.
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Management Discussion and Analysis

22 June 2010 was not only the first anniversary of our successful listing
on the Main Board of The Stock Exchange of Hong Kong Limited but also
the opening of our China headquarter in Shanghai. Establishment of our
China headquarter in Shanghai shows our dedication in committing more
resources and efforts towards further development of the Central,
Eastern and Northern China markets, strengthening our national network
for the Group's long term sustainable growth. Shanghai will also become
the business hub of the Group and will further enhance the efficiency in

management and cooperation with business partners.

For the Eastern China operation, business flow has been strong as
benefiting from one of the best metal recycling markets in China and
leveraging the smooth execution of the new joint venture in Jiangyin and
the ramp up of the Ningbo base, the Group recorded substantial growth
in the revenue of the Eastern China during the Period. In addition, the
Group has completed the acquisition of L& IR BEREER D

(Jiangsu Jiangyin Port Container Company Limited) (*Jiangyin Container’ )
in July 2010. Jiangyin Container has become the regional logistic and
distribution hub supporting the Group’s recycling base in the Eastern
China region. It has improved the Group's operational efficiency,
competitiveness in the region and lowers the transportation costs. For
the Northern China operation, business has started to pick up as a result
of the commitment of more financial resources and recruitment of new
talents. The Group plans to invest USD 100 million in the next 3 vyears to
build an incomparable sales, distribution and logistics platform. The
potential acquisition of K& B ¢ & JR % & 2 & (Tianjin Guoneng
Resources Development Corporation) has been in process. For the
Southern China operation, demand from existing customers such as & %
(BM) T8 R 2QE (Lanzhong Guangzhou Stainless Steel
Corporation) and & /| & fﬂﬁli%% BERR

Steel Enterprise Group Corporation) increased due to increases in

A] (Guangzhou Iron and

production capacity and recovery of products demand respectively. The
Zhongshan site expands our collection coverage. For the Central China
operation, it is expected that the site in Wuhan city will commence
operation around October in 2010 and will add an addition of 500,000

tons of production capacity to the Company.
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Management Discussion and Analysis

Our future development strategy is to continue to strengthen our
strategic national network, develop diversified sales and procurement
network to enlarge our market share, continue to invest in advanced
machinery and environmental protection facilities to ensure operational
efficiency and economies of scale, expand product categories such as
scrap stainless steel and recycling sources such as scrap home appliances
and car breaking, increase investment on our staff to enhance
management quality and strengthen our overall operational and business
integration capability. The strategy of combining both organic and
inorganic approach to maintain our relative first-mover advantage will be
continued to reinforce our leadership position in the metal recycling
industry in China. Northern and Eastern regions will be our primary

focus to further consolidate in the near future.

The metal recycling industry in China is highly fragmented, poorly
equipped, hence unable to meet the needs of the developing metal
industry. The Central government encourages consolidations in the
industry to achieve critical mass and adopt modern management systems.
As a first-mover in the industry, we are well positioned to be the
consolidator given our operation scale, strategic national network with
strong scrap metal demand, well established water and road
transportation, extensive and quality customer base and procurement

network and access to capital markets.

Looking forward into the second half of 2010, the Group will continue to
leverage off our core competitive advantages to achieve the full year
sales volume target of around 1.45 million tons. With contributions from
our multiple regional operations, we are confident to complete the target

and deliver more than satisfactory returns to our shareholders.
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FINANCIAL REVIEW

Revenue

Revenue of the Group for the Period was HK$8,685.3 million (six
months ended 30 June 2009: HK$3,667.1 million), representing an

increase of 136.8% as compared to that for the same period last year.

Increase in the Group’s revenue was mainly attributable to the significant
increase in the sales of both ferrous and non-ferrous scrap metals during
the Period. We have entered into more contracts with suppliers for both
ferrous and non-ferrous scrap metals, thus securing the supply of this

high demand metals.

Gross Profit

Gross profit of the Group for the Period was HK$528.7 million (six
months ended 30 June 2009: HK$367.2 million), representing an increase
of 44.0% as compared to that for the same period last year. Gross profit
margin of the Group for the Period was 6.1% (six months ended 30 June
2009: 10.0%), representing a decrease of 3.9%. The decrease was mainly
due to the increase in contributions from new regions, namely Eastern
China region and Northern China region, which have lower gross profit

margins.

Other Income

Other income, including mainly interest income, rental income and
exchange gain, has increased by 202.4% from HK$5.5 million for the same
period last year to HK$16.6 million. The increase was mainly due to the
increase in interest income by HK$7.0 million from more bank deposits

placed during the Period.

Management Discussion and Analysis
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Management Discussion and Analysis

Distribution and Selling Expenses, Administrative Expenses

and Other Expenses

For the Period, distribution and selling expenses amounted to HK$6.5
million, representing an increase of 83.8% compared to that for same
period last year. The increase was attributable to the increase in volume

of products sold.

Administrative expenses including staff salaries, depreciation expenses
and other general administration expenses amounted to HK$76.7 million,
representing an increase of 119.7% over that of HK$34.9 million for the
same period last year. The increase was mainly attributable to the
increase in the number of directors and executive staff; and expenses
incurred by the Company for the purpose of expanding its operations.
The Group recognized total expenses of HK$19.7 million for the Period
in relation to share options granted by the Company under the share

option schemes adopted by the Company.

Other expenses for the same period last year represented professional

fees directly attributable to the initial public offering of the Company.

Net Gain (Loss) on Fair Value of Derivative Financial Instruments

They mainly represent the gain or loss arising from the changes in fair
value of the metal commodity future contracts used to hedge against the
Group’s purchases and inventory. Metal commodity prices have been
fluctuating during the Period and resulted in net gains on those
commodity future contracts used to hedge against the corresponding

spot purchase or inventory.

Finance Costs

Finance costs decreased by 76.5% from HK$!14.8 million to HK$27.0
million, mainly due to full redemption of the senior notes during the six
months ended 30 June 2009 upon the listing of the Company. Total
interest accrued in relation to the senior notes for the six month ended
30 June 2009 amounted to HK$ 11 1.0 million, whereas no such interest
expense was accrued for the Period. The finance costs for the Period

mainly arose from financing for working capital.
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, Management Discussion and Analysis

Profit Attributable to Owners of the Company

The profit attributable to owners of the Company for the Period grew
by 122.4% to HK$419.8 million as compared with HK$188.7 million for
the same period last year.

Working Capital

The inventory turnover of the Group was |6 days for the Period as

compared to 22 days for the same period last year.

The Group'’s debtors” turnover (including both trade debtors and bills
receivable) was 75 days for the Period as compared to 81 days for the
same period last year. The Group generally allows average credit periods
of 30 to 60 days and 30 to 90 days to its ferrous and non-ferrous
customers, respectively. The decrease was primarily due to speeding up

of repayment by certain customers.

The Group’s creditors” turnover (including both trade payable and bills
payable) was 34 days for the Period as compared to 28 days for the
same period last year. Credit periods granted by the Group’s suppliers
ranged up to 60 days. The increase was primarily due to higher business
volume and longer credit period allowed by non-ferrous suppliers with

long-term business relationship.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2010, the Group has net current assets of HK$2,828.0
million (31 December 2009: HK$2,707.1 million) of which cash and
bank deposits were HK$1,754.2 million (31 December 2009: HK$827.1

million).

Total borrowings, including discounted bills, were HK$2,310.9 million (31
December 2009: HK$59 1.4 million). They were mainly used to finance
the purchases of the Group.

The Group’s gearing ratio as at 30 June 2010 (total borrowings divided
by total assets) was 28.8% (3| December 2009: 12.5%). The Group’s
transactions and the monetary assets are principally denominated in
Renminbi, Hong Kong dollars and United States dollars. The Group has
not experienced any material difficulties or effects on its operations or
liquidity as a result of fluctuations in currency exchange rates during the

Period.
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Management Discussion and Analysis

The Group adopts centralized financing and treasury policies in order to
ensure the Group s funding is utilized efficiently. Conservative approach is
adopted on monitoring foreign exchange exposure and interest rate risk.
Forward contracts were used to hedge the foreign currency exposure in

trading activities when it was considered appropriate.

The Group’s liquidity position remains strong and the Group possesses
sufficient cash and available banking facilities to meet its commitments
and working capital requirements. This strong cash position enables the
Group to explore investment and business development opportunities

when expanding its market share in China.

Capital Expenditure and Capital Commitments

In order to enhance production capacity, the Group invested HK$178.6
million (31 December 2009: HK$93.7 million) during the Period in the
acquisition of new fixed assets. These mainly represented the
construction in progress and machinery and deposits paid for land use
rights. As at 30 June 2010, the Group made capital expenditure
commitments of HK$245.9 million (31 December 2009: HK$306.5
million) which were contracted but not provided for in the financial
statements. These commitments were mainly related to the acquisition of
Jiangsu Jiangyin Port Container Company Limited which amounted to
HK$216.8 million, the remaining amounts were related to machinery for

the expansion of the Group’s production capacity.

Charges on Group Assets

As at 30 June 2010, the Group’s banking facilities were mainly
collateralised by certain bills receivable amounted to HK$483.7 million
(31 December 2009: HK$185.3 million), bank deposits amounted to
HK$1,072.5 million (31 December 2009: HK$210.4 million), and certain
land and buildings of the Group of HK$4.5 million (31 December 2009:
HK$4.5 million).

BB E 5t &ﬁ#‘r

RERTEEESBAARER  A&ER
PR BEREBBR  YIARTEEER
SMERFZRER - AREERR/AERBAT
RAERENE PR ZEHNIERR -

ASENRDESMNDARS - AREH
BERAMRERATARTRE - RABMAR
REBESFR - RYNASHNELEE
AERREREBEREE  ARETEN
mHnE -

BFHXREXRRE

BIRAER  ANEBRNAERIRE786EE
T(ZZEENF+ZA=+—H :93.7688%
T EBENEATEE  FEATRIRRME
RERGGIHERENES BE-T—
ZERA=ZTH  BIAEEARRBBRE
BENAEEERARIAER2459EE T
ZEENFTZA=T—HB : 3.065(8%
L) c RERETESRNEIHIRESE
AR AR2168EB T - EHFBASRA
SEREBETERMNKE -

—

RHAREEE

RZZE—ZTEAB=+H AEBETHE
TENETRERAZEAIEEL(ZTETA
F+-A=+—8 1853 %E )  RITF
H10726BB L (ZEENF+ZA=+—
B 210488 MASEE T LI RET
LSEEBRT(ZEENFTZA=1T—8":
ASEEET) BER -



Management Discussion and Analysis

Foreign Exchange Risk Management

Most of the sales of the Group are settled in Renminbi, which is not
freely convertible into foreign currencies. The fluctuation of Renminbi
during the Period did not have any adverse effect on the Group’s results.
Besides, the Group will conduct periodic review of its exposure to
foreign exchange risk and may use financial instrument for hedging

purpose when considered appropriate.

Contingent Liabilities

As at 30 June 2010, the Group had no material contingent liabilities (31
December 2009: Nil).

Employees and Remuneration Policies

As at 30 June 2010, the Group had a workforce of more than 400
people. Salaries of employees are maintained at competitive level and are
reviewed annually, with close reference to the relevant labour market and
economic situation. The Group has share option schemes whereby
employees of the Group are granted options to acquire shares in the

Company.

Good relationship has been maintained between the Group and its
employees. The Group also provides internal training to staff and provides

bonuses based on staff performance and profits of the Group.

Appreciation

The Board would like to express its sincere gratitude to the management
of the Group and all the staff for their hard work and dedication, as well
as its shareholders, business partners, bankers and auditors for their

support to the Group throughout the Period.

S ERE &ﬁ*ﬁ

o BE ol B 3B

AKRERBOHEENARBEE - ARELD
REEHELARNE - ARERAHENKE

TEHAREREEXNETMINEE - BRIt
2o AEEREERRANMNERR - WHE
RAREBATAIRERNETAEH L
m o

HAER

R-ZF-ZTFENA=Z1TH ARELEEF
BERZRBE(CEEFNFT_A=+—R:
')

BERHGMBR

RZZE—ZTFNA=Z+H AEBEEFEL00%
BT - EIMHFMESRBEFKE 1Es

i@ﬂ'?ﬁ@ﬁw%%ﬁﬁ TmH kg
B AEBRABKETE  BERER

%h%'um%$AﬂhW°

ASEREEMNBARERS - ARENAET
REABEIERBEEIXRRERAEEET
LMIEAL -

1 2

EEe N ASEEEERZEREEBRE
AFRESIRELAZBRIUBZHE T
HERE - EERM  RITREEAMREAHS
EEE IS

FHIEAI|E | Interim Report 2010 0



Corporate Governance and Other Information

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintain high standards of corporate
governance in the interests of its shareholders. Throughout the six
months ended 30 June 2010 (the “Period"), the Company followed the
principles and complied with all applicable provisions under the Code on
Corporate Governance Practices (the "CG Code") as set out in
Appendix 4 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the
“Listing Rules") save as disclosed below.

Code Provision A.2.1 of The CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and should not
be performed by the same individual. Given the current corporate
structure with Mr. Chun Chi Wai holding both the offices of Chairman
and Chief Executive officer of the Company, there is no separation
between the roles of the Chairman and the Chief Executive Officer. The
Board considers that the current structure of vesting the roles of
Chairman and Chief Executive Officer in the same person will not impair
the balance of power and authority within the Board as all major
decisions are made in consultation with members of the Board as well as
the senior management of the Company. The Board believes that the
current arrangement provides the Company with strong and consistent
leadership and allows for effective and efficient planning and

implementation of business decisions and strategies.

During the Period, the changes to the Board and the Board Committees

are as follows:

*  Mn Fung Ka Lun was appointed as an executive director; the Group
Finance Director and the Group Vice President of the Company
with effect from 8 June 2010.

*  MrYan Qi Ping was appointed as an independent non-executive
director of the Company and members of the audit committee and

the remuneration committee with effect from 8 June 2010.

*  The chairman of the remuneration committee has been changed
from Mr. Chan lu Seng to Mr. Leung Chong Shun with effect from 7
June 2010.

¢ Mr Lai Wun Yin has resigned from all the directorships of the
subsidiaries of the Group previously held.

EEEBRAEMER

EEERRERTA

ARABNRFRKENEEER  UFA
BREMNE - RBEZT-TFA=1THIE
ANEA (AR - ARR-—BEEEEA
VTETEERERZMBRDA ([BERAA])
BH EMAR (TEMAR) BSR4 E AP
ARRERERTH(REERTA) ER
B3 T XRBEERID

EEERTANTURXFEA2ZIGRELR
RITHABHEARMAEHR - ARE - X
RRABRALERBT  REREEEELD
AERERITRAERBT - REFERITHAER
MBAOHR-ARE -EF2RR AR
FIEBERARDIMARARZEEEKERS
MERBREREL  RETERITHERH—
AFREINRERBIEEREZENHEEYT
B EEERARBLHRARARHERE
—HHNREEER  AERAERAOMRENE
IR IR R B RS o

KA EEGREEEEEMAES
mT

e “T-TFXAN\BR BERLLEE
ZERARBAZHOTESR REVKE
EREEBRE -

s “T-ZEXANRE BETELR
ZERFRAZBUFNTES  KE
RZEeRhFMEZEEMKE -

e “T-TFEXALARL FMEEESX
FEHRBELALET RREIELLE
ff o

s RUEBELICHEMBUERAEEZ
MEBARRENEERA -



Corporate Governance and Other Information

COMPLIANCE WITH THE MODEL CODE OF
THE LISTING RULES

The Company has adopted a code of conduct regarding securities
transactions of the directors, senior management and relevant employees
(who, because of their office in the Group, are likely to be in possession
of unpublished price sensitive information in relation to the Company or
its securities) of the Group (the "Own Code”) on terms no less exacting
than the required standard of dealings set out in the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code")

as set out in Appendix 10 to the Listing Rules.

Having made specific enquiry of all directors, all the members of the
Board have confirmed that they have complied with the required
standard as set out in the Model Code and the Own Code throughout
the Period. No incident of non-compliance of the Own Code during the
Period by the senior management and relevant employees was noted by

the Company.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management of the Company the accounting principles and practices
adopted by the Group and discussed and reviewed the auditing and
financial matters, including major internal control procedures and the
unaudited financial statements as contained in the interim report for the

Period.

The interim financial information has been reviewed by the Company's
auditor, in accordance with Hong Kong Standard on Review Engagements
2410 “Review on Interim Financial Information Performed by the
Independent Auditor of the Entity”.

All members of the audit committee are independent non-executive
directors of the Company, namely, Mr. Chan Kam Hung (Chairman), Mr.
Chan lu Seng, Mr. Leung Chong Shun and Mr.Yan Qi Ping.

TEEBRAMER

B LHR AR R T

ADRIERM—ERRTER L8 RK
OB LTETAEFETEF I HNRE
SAN(MEESTRD MR FEERTENES
SREBEERAMER EREREENRBL
AREAAMNARBREFESFNIFDFAMK
BHEFRAHE) ETEFRINTATA(R
DRESTA) -

AZREEFLRTEAK EFEMA
B EEWE’\$HEF'EJ BEETRETAR
T ° RAHIR » RN

ARAERZECGREARAERERHMA

SERMNETRARED - Ll & EH
ERLMBEE  ERIENMEREFR

ERAHETREEREALAHEAORER
Bh R BRE -

FHBBENEMARANOZBARESE
ERNZBERNFE205 MERBIRAME
B I AR & -

2EREY/ARABIUIFRT
|RRBIELE (TR  RIBEKL
BXERERERE -

B
N
X
o
E EE>

I_F
@

FHIEAI|E | Interim Report 2010 e



Corporate Governance and Other Information

REMUNERATION COMMITTEE

The Company has established a remuneration committee with written
terms of reference in compliance with the CG Code. As at the date of
this report, the remuneration committee comprises five members, namely
Mr. Leung Chong Shun (Chairman), Mr. Chan lu Seng, Mr. Chan Kam Hung,
Mr. Yan Qi Ping and Mr. Chun Chi Wai, the majority of whom are

independent non-executive directors.

There has been no change to the basis of determining the directors’
emolument by taking into consideration factors such as the experience
and performance of the directors and market conditions. During the
Period, the director’s fee payable to Ms. Lai Wun Yin as non-executive
director and Mr. Chan lu Seng as independent non-executive director
have been revised from HK$150,000 per annum to HK$200,000 per
annum, and the director’s fee payable to Mr. Chan Kam Hung and Mr.
Leung Chong Shun as independent non-executive director and the
chairman of the audit committee and remuneration committee
respectively have been revised from HK$150,000 per annum to
HK$250,000 per annum.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the Period (six months ended 30 June 2009: Nil).

SHARE OPTIONS

(a) Pre-IPO Share Option Scheme

Pursuant to a written resolution of the sole shareholder of the
Company on 22 May 2009, the Pre-IPO Share Option Scheme (the
“Pre-IPO Scheme") was adopted by the Company. Pursuant to the
Pre-IPO Scheme, the Company may grant options to any full-time or
part-time employees or potential employees, executives, officers or
directors of the Company, its subsidiaries and associated companies

(“Eligible Participants”) to subscribe for shares of the Company.

Details of the share options granted under the Pre-IPO Scheme

outstanding during the Period are as follows:
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EEEEREMBERN

Balance as
at | January Balance as at
Date of Exercise price 2010 Granted  Exercised  Cancelled Lapsed 30 June 2010
Category of grant (Note i) (Note ii) Exercise R-Z-ZF during during during during R=B-%§
grantees BTRE ke period —HA—H thePeriod thePeriod the Period the Period *~A=tH
RRARH (&t (i) TEH MEs  HBART  BRTE  BREE BAAX i
HK$
BT
Directors 19 June 2009 518 22 June 2010-
S ZZTNE I8 June 2017
~ATRE “T-%%
AAZTZRE
“F-t%
AATNR 3474902 - - — — 347490
Directors 19 June 2009 518 23 June 201 1-
R “ERNE 18 June 2017
ARTHE —F—-F
ARZT=RZE
“BtF
~ATNE 3,474,904 — — — — 3474904
Directors 19 June 2009 518 23 June 2012-
B% ZTTNE I8 June 2017
~ATHE —F--%
~AAZT=RE
It S
AATNR 3474904 - - — — 3474904
10424710 — — — — 10424710
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EEEBRAEMER

Balance as
at | January Balance as at
Date of Exercise price 2010 Granted  Exercised  Cancelled Lapsed 30 June 2010
Category of grant (Note i) (Note ii) Exercise MRZZ—-ZF during during during during R=B-2F
grantees BTRHA TEE period —HA—H thePeriod thePeriod the Period the Period *~A=T1H
REARH (M=t (W aii) Gcd MEs  HBART  HBRAE BRI BAAX iF 3
HK$
BT
Employees 19 June 2009 518 22 June 2010-
E& “ERNE 18 June 2017
~RTHA —2-%f%
ARZTZBZE
“F-t%
~ATNE 4,166,666 — — — 3175 4134491
Employees 19 June 2009 5.18 23 June 201 1-
E& “ERNE 18 June 2017
ARATHE F—F
ARZT=HEZE
“F-t%
~ATNA 4,166,667 — — — 175 4134492
Employees [9 June 2009 518 23 June 2012-
B8 ZZTNE 18 June 2017
~RTHA —F-ZF
ARZT=HEZE
e 3
~ATNR 4,166,667 — — — 175 413449
12,500,000 — — — 96525 12403475
Total
Bt 294710 - — — 96525 22828185

No share option was granted, exercised or cancelled under the Pre-IPO & /R /A B % & B 5 8] 18 T 8 A% 4 7 7K 2R RS 468
Scheme during the Period. BRI TERGEHE -



Corporate Governance and Other Information

(b) Share Option Scheme

Also, pursuant to a written resolution of the sole shareholder of the
Company on 22 May 2009, the Share Option Scheme (the

“Scheme"”) was also adopted.

Pursuant to the Scheme, the Company may grant options to any full-
time or part-time employees, executives or officers including
directors of the Company or any of its subsidiaries and any suppliers,
customers, consultants, agents and advisors (“Eligible Scheme
Participants”) who, in the sole opinion of the Board, will contribute

or have contributed to the Company and/or any of its subsidiaries.

During the Period, 386,100 and 442,217 share options were granted
to Mr. Yan Qi Ping, a director of the Company, and certain
employees of the Group, respectively, on 8 June 2010 (the "Date of
Grant"). The closing price of the Company's shares immediately
before the Date of Grant was HK$6.6.

Details of the valuation of share options granted during the Period
are set out in note 16 to the Condensed Consolidated Financial

Statements.
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Details of the share options granted under the Scheme and

EEEBRAEMER

RARE - ZaH8IE TR E R ARTR

outstanding during the Period are as follows: MEBREFENT
Balance as
at | January Balance as at
Date of Exercise price 2010 Granted  Exercised  Cancelled Lapsed 30 June 2010
Category of  grant (Note i) (Note ii) Exercise R-F-F% during during during during R=B-%%
grantees RF¥EH g period —B-B  thePeriod thePeriod the Period AB=TH
ERAEH (3t 50 T8 weEs  BARF  HAAR HBREg HER
HK$
BT
Director 24 December 2009 8740 1 November 2010-
g% “RENE 23 December 2017
tZAZ+RA “5-%F
+-A-RE
It
t-h-t+ZH 1144164 - - - 1,144,164 (Note i) (B 35
Director 24 December 2009 8740 1 November 2011-
g% “RENE 23 December 2017
tZAZTHA “F-F
t-A-RE
It
t-h-tZH 1144165 - - - 1,144,165 (Note i) (B 35
Director 24 December 2009 8740 1 November 2012-
EE “TENE 23 December 2017
+ZAZtEA -FC
+-§-A%
Ik S 2
+t-A-1ZE 1,144,165 - - - 1,144,165 (Note i) (P i)
Director 8 June 2010 6.784 8 June 201 1-
£z Z%3-%% 7 June 2018
~ANB ZE-F
~ANRE
“E-0\%
~ALH - 128,700 — — 128,700
Director 8 June 2010 6.784 8 June 2012-
£z Z%3-%% 7 June 2018
~RNE ZFC
~ANRE
ZE-)E
~ATH — 128,700 — — 128,700
Director 8 June 2010 6.784 8 June 2013-
B —“5-3fF 7 une 2018
~ANE %=
~ANRE
“F-N\E
~AtE - 128700 - - 128,700
Sub-total
It 34494 386100 - - 3818594
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EEEEREMBERN

Balance as
at | January Balance as at
Date of Exercise price 2010 Granted  Exercised  Cancelled Lapsed 30 June 2010
Category of  grant (Note i) (Note ii) Exercise H-Z-FF during during during during H=5-%%
grantees R¥EH L3 period —B—H thePeriod thePeriod the Period  the Period “A=TA
ARAEH (B3t (i) iid wEs  BRRF  BAORE BREE  BRAX WER
HKS
BT
Employees 24 December 2009 8740 | November 2010 - 724638 — — — — 724638
k8 “RENE 23 December 2017
+ZAZ1ER Ik 2
t-A-RZ
-tk
+ZA=1=H
Employees 24 December 2009 8740 I November 2011 - 724637 — — — — 724637
B8 “EENE 23 December 2017
tZAZtRA §-%
+-5-8%
“E-tE
tZA-t=zH
Employees 24 December 2009 8740 | November 2012 - 724631 — — — — 724631
&8 “RENE 23 December 2017
+ZAZ1ER -F-C
+-A-RE
Ik 2
+ZA=1=H
Employees 8 June 2010 6.784 8 June 2011 - - 147,405 - — - 147405
[E8 Z%-%% 7 June 2018
KANE 3%
~ANBE
N\
AATH
Employees 8 June 2010 6.784 8 June 2012 - — 147,407 - - - 147,407
[E& Z%-%% 7 June 2018
~ANE -3
ARNRE
“E-)\F
RBtH
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EEEBRAEMER

Balance as
at | January Balance as at
Date of Exercise price 2010 Granted  Exercised  Cancelled Lapsed 30 June 2010
Category of  grant (Note i) (Note ii) Exercise H-Z-FF during during during during W=3-%%
grantees RT¥EH L3 period —B-HB thePeriod thePeriod the Period  the Period “A=TA
ARARH (Rt (B i) fi:d: wEs  HRRY  BROE HBRdEE BRAR [k
HK$
BT
Employees 8 June 2010 6.784 8 June 2013 - - 147,405 — - - 147,405
[E& Z%-%F 7 June 2018
~ANE “F-=
ARNEE
“E-)0\F
RAtH
Sub-total
It B9 47 - - — 2616109
Total
st 5,606,406 828317 — — — 6437723

No share option was exercised, cancelled or lapsed under the Scheme during

the Period.

Notes:

()

(i)

The vesting period of share options is from the date of the grant until the

commencement of the exercise period.

The exercise price of share options is subject to adjustment in the case of
rights or bonus issues, or other similar changes in the Company's share

capital.

(i) The amounts represent share options granted on 24 December 2009 to Mr.

Fung Ka Lun who was appointed as a director of the Company on 8 June

2010.
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EEEEREMBERN

DIRECTORS’ INTERESTS IN SHARES, EENKRY  HEARKRG REF
UNDERLYING SHARES AND DEBENTURES B HE

As at 30 June 2010, the interests of the directors of the Company and ~ RZZ—TFA=1+H  ARAEZERE
their associates in the shares, underlying shares and debentures of the — HZHBEA TR AQA R REFH ZBHNR
Company and its associated corporations, as recorded in the register {3~ HHERB RELETHE LD AREES
maintained by the Company pursuant to Section 352 of the Securities ~ REAEEH ([FHERBEKEH]) B352KFE
and Futures Ordinance (the “SFO"), or as otherwise notified to the METMLE  IRBEREFAMASAR
Company and the Stock Exchange pursuant to the Model Code were as AR ESRNT

follows:
(i) Long positions in the shares of the Company: (i) ARAARGOETE
Percentage
Number of  of the issued
issued ordinary share capital of
shares held the Company
Name of director Capacity FilRkE®RT WHEATSHT
BEEpa 545 LEREE BEBEREL
Mr. Chun Chi Wai Interest of controlled corporation (Note) 643,149,181 61.55%
REBEE ReEtlEE#E S (M)
Beneficial owner 1,089,000 0.10%
EREAA
Ms. Lai Wun Yin Interest of spouse (Note) 644,238,181 61.65%
REBEERL AoBtEa (M)
Note: Mr. Chun Chi Wai is deemed to be interested in 643,149,18] Mt : ARREFEEENFERERAR ([HF
ordinary shares held by Wellrun Limited (“Wellrun") as the sole BENWE—BERBEEA  BERES
beneficial owner of Wellrun. Ms. Lai Wun Yin is the spouse of Mr. 0F 18 BT 15 643,149,181 R % 3 ik 1) 4
Chun Chi Wai and is deemed to be interested in the shares held by mo BREBEZLTNRER A ENE
Mr. Chun Chi Wai. B WEARBRSEALEMBRN
B o
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EEEBRAEMER

(i) Long positions in the underlying shares of the Company:

(i) ARBEBRONER

Number Percentage
of options/ of the issued
underlying share capital
shares held of the Company

Name of director Capacity FiisERE Exercise period EXATCET
EEnz 5 HERGHE T REES
Mr. Chun Chi Wai Beneficial owner 1,930,502 22 June 2010 - 18 June 2017 0.18%
REREL EREAA —T-EFERNAZ+ZHE
—E—tEXATN\A
Beneficial owner 1,930,502 23 June 2011 - 18 June 2017 0.18%
EREAA “E——FRAZT=HE
—T—tFRATNR
Beneficial owner 1,930,502 23 June 2012 - 18 June 2017 0.18%
EREAA —T-_fR AZ+=HEZE
—E—tEXATN\A
Interest of spouse (Note) 643,500 22 June 2010 - 18 June 2017 0.06%
BB () “Z-TFRAZTCHE
—T—tFXATNR
Interest of spouse (Note) 643,501 23 June 2011 - 18 June 2017 0.06%
BB () —T——%R"AZ+=RE
—E—+FRATN\H
Interest of spouse (Note) 643,501 23 June 2012 - 18 June 2017 0.06%
BB (M) “E-_#XAZt=HZE
“E—+FERATN\H
7,722,008 0.74%
Mr. Fung Ka Lun Beneficial owner [,144,164 | November 2010 - 23 December 2017 0.11%
BEmEE ERBEBA “Z-ZF+-A—-HE
—F—tF+-A=-+=H
Beneficial owner [,144,165 | November 201 | - 23 December 2017 0.11%
EREAA “E-——%+-A—-HE
—EtF+-AZT=H
Beneficial owner [,144,165 | November 2012 - 23 December 2017 0.11%
ERBEBA “E-_%+-A—-HE
—F—tF+-A=-+=H
3432494 0.33%




Corporate Governance and Other Information

EEEEREMBERN

Number Percentage
of options/ of the issued
underlying share capital

shares held of the Company
Name of director Capacity FiisERE Exercise period EXATCET
EEnz 5 HERHHE T REES
Mr. Jiang Yan Zhang Beneficial owner 514,800 22 June 2010 - 18 June 2017 0.05%
ZRENE EdAA —“E-FEXA-t-HE
—E—+EXATNA
Beneficial owner 514,801 23 June 2011 - 18 June 2017 0.05%
ExfEA “E-—¥XAZT=HE
—Z—+tFRATNR
Beneficial owner 514,801 23 June 2012 - 18 June 2017 0.05%
ERBAA “T-_HRAZT=HE

“E—+FXATNA

1,544,402 0.15%
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EEEBRAEMER

Number

of options/

Percentage

of the issued

underlying share capital
shares held of the Company
Name of director Capacity FiisERE/ Exercise period EXATCET
sz 5 HERHHE T REESI
Ms. Lai Wun Yin Beneficial owner 643,500 22 June 2010 - 18 June 2017 0.06%
RIGELL ERBEAA —E-EFXAZTZHE
—E—+FRATNH
Beneficial owner 643,501 23 June 2011 - 18 June 2017 0.06%
EaAA “E-——%R"RAZt=HEZE
—Z—tFXATNH
Beneficial owner 643,501 23 June 2012 - 18 June 2017 0.06%
ERBEAA —E-"FXAZt=HEZE
—E—+FRATNH
Interest of spouse (Note) 1,930,502 22 June 2010 - 18 June 2017 0.18%
B fEma (Mat) “E-TFRAZTZRE
—E—tFXATN\H
Interest of spouse (Note) 1,930,502 23 June 2011 - 18 June 2017 0.18%
BB () —E-——% AZ+=RHZE
—E—+FRATN\H
Interest of spouse (Note) 1,930,502 23 June 2012 - 18 June 2017 0.18%
B Em e (Mat) “T-“fRA-t+=REZE
T LEARHNA
7,722,008 0.74%
Mr. Chan lu Seng Beneficial owner 128,700 22 June 2010 - 18 June 2017 0.01%
RIRE L E ERBEAA —E-FFXAZTZHE
—T—tFXATN\R
Beneficial owner 128,700 23 June 2011 - 18 June 2017 0.01%
EREAA —T——%R"AZ+=HEZE
—E—tEXATN\A
Beneficial owner 128,700 23 June 2012 - 18 June 2017 0.01%
ERBEBA “E-—FRAZT=HE
—T—tFXRATNR
386,100 0.04%
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EEEEREMBERN

Number Percentage
of options/ of the issued
underlying share capital
shares held of the Company

Name of director Capacity FisRRE Exercise period ERATERT
EEnz 5 HERHEE T RAESH
Mr. Chan Kam Hung Beneficial owner 128,700 22 June 2010 - 18 June 2017 0.01%
Ribie s Bit A A —F-BFRA-toRAE
“E-LERATAR
Beneficial owner 128,700 23 June 2011 - 18 June 2017 0.01%
ExBEAA —T-——FXAZt+=RHZ
—E—+FRATNH
Beneficial owner 128,700 23 June 2012 - 18 June 2017 0.01%
ERBEAA —E-"FXAZT=HEZE
—E—+FERATNH
386,100 0.04%
Mr. Leung Chong Shun Beneficial owner 128,700 22 June 2010 - 18 June 2017 0.01%
2EIESE ERBEAA —E-TFRAZTZHE
—E—t+FRATNH
Beneficial owner 128,700 23 June 2011 - 18 June 2017 0.01%
ERBEAA —E-—FXAZT=HEZE
—E—+FERATNH
Beneficial owner 128,700 23 June 2012 - 18 June 2017 0.01%
ERBEAA “E-_FRAZT=HE
—T—tEXA+R
386,100 0.04%
Mr.Yan Qi Ping Beneficial owner 128,700 8 June 2011 - 7 June 2018 0.01%
BT EE ERBEAA —E——FRXANEE
—E-NFRALH
Beneficial owner 128,700 8 June 2012 - 7 June 2018 0.01%
ERBEAA “T-—4¥XANBZE
—E-NFRALH
Beneficial owner 128,700 8 June 2013 - 7 June 2018 0.01%
ERBEAA —E-=FRXANEE
—E-NFRALH
386,100 0.04%
Note: Mr. Chun Chi Wai and Ms. Lai Wun Yin are husband and wife and Mz ZEREERRABLTRREH
therefore are deemed to be interested in the options held by each 7 AREAEREFHEREN
other. B e
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(i) Long positions in the shares and underlying shares of associated

corporation of the Company:

Corporate Governance and Other Information

EEEBRAEMER

(iii) A5 22 @) A2 B A B B0 K AR B B4 & 4F

B

Percentage
of the issued

Number of share capital

Name of issued ordinary of the associated

associated shares held corporation

Name of director Capacity corporation Filse T EHEEEEE T

EEns S HEZEEE LERBE REBSEL

Mr. Chun Chi Wai Beneficial owner (Note) Wellrun | 100%
SR E EafkA A (M) 43E

Note: As Wellrun owns more than 50% interest of the Company, Wellrun Pt - R IFEHAE AR RIEIBS0%H

is an associated corporation of the Company under the SFO.
Wellrun is also a controlled corporation of Mr. Chun Chi Wai under
the SFO.The entire issued share capital of Wellrun is owned by Mr.
Chun Chi Wai, who is a director of the Company and the sole

director of Wellrun.

Other than as disclosed above, none of the directors of the Company
nor their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated

corporations as at 30 June 2010.

SUBSTANTIAL SHAREHOLDERS

Save as the interests disclosed above in respect of certain directors who
are also substantial shareholders of the Company, as at 30 June 2010, the
Company has not been notified of any other interests or short positions
in the shares or underlying shares of the Company as recorded in the
register of substantial shareholders maintained by the Company pursuant
to Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company's listed securities.
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Deloitte.
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TO THE BOARD OF DIRECTORS OF CHINA

METAL RECYCLING (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 3|
to 54, which comprises the condensed consolidated statement of
financial position of China Metal Recycling (Holdings) Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group™)
as of 30 June 2010 and the related condensed consolidated statement of
comprehensive income, statement of changes in equity and statement of
cash flows for the six-month period then ended and certain explanatory
notes. The Main Board Listing Rules governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to

any other person for the contents of this report.

Report on Review of Interim Financial Information
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Report on Review of Interim Financial Information

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an

audit. Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all

material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 August 2010
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9 Condensed Consolidated Statement of Comprehensive Income

HHAGSEEMER

For the six months ended 30 June 2010
HE—ZE-ZFFNA=1THILN AR

Six months ended 30 June

BEARA=THLAEA

2010 2009
—E2-2F —TTNF
NOTES HK$’000 HK$:000
fif i FET FE T
(unaudited) (audited)
(REER) (RERZ)
Revenue I & 3 8,685,279 3,667,097
Cost of sales i & BX R (8,156,610) (3,299,868)
Gross profit EH 528,669 367,229
Other income H A 16,563 5478
Distribution and selling expenses DR HER X (6,546) (3,561)
Administrative expenses THRX (76,740) (34,926)
Other expenses Hfth 7 2 - (13,365)
Net gain (loss) on derivative TEer T Ak
financial instruments (E18) =& 30,491 (13,297)
Finance costs BMEKAR 4 (26,958) (114,847)
Share of result of an associate JEhEE RAI XA 389 1,384
Profit before taxation BR %% Al 4 7l 465,868 194,095
Income tax expense PT 15 58 7 X 5 (38,489) (7,061)
Profit and total comprehensive HREHNRe2mEA®BRE
income for the period 6 427,379 187,034
Profit and total comprehensive income VAT & T8 FE {5 B A )5 A
for the period attributable to: REHERALE :
Owners of the Company AREIEEB A 419,847 188,748
Non-controlling interests FEE IR HE 2 1,532 (1,714)
427,379 187,034
HK cents HK cents
Bl B
Earnings per share FREAN 8
~ basic &K 40.18 2639
~ diluted —#8 40.01 2639

RHi AR | Interim Report 2010 Q



> 9, Condensed Consolidated Statement of Financial Position

" 4 HAEGE MBI R

At 30 June 2010
R-F—FFXA=1H

30 June 3| December
2010 2009
—E-EF “ETNF
AHB=+H +-A=+-8
NOTES HK$°000 HK$'000
Ft TET FET
(unaudited) (audited)
(REER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BEREE 9 201,745 88,989
Investment properties REME 1,712 1,731
Prepaid lease payments BNAEFRE
—non-current portion —3EEIEAEE 7 9 131,743 94,529
Interest in an associate i RN P 97,502 97,113
Deposit paid for acquisition of a subsidiary WHEM B AR ENiEE 15 33,239 —
Deposits paid for land use rights T AR NES 115,432 45,653
Deposits paid for acquisition of property, WIEME - BE R E
plant and equipment EfES 2,405 55,130
583,778 383,145
CURRENT ASSETS RBEE
Inventories & 730,156 727,538
Trade and other receivables and deposits ZE SR HEMEUHKIERIEE 10 4,011,935 2,524,325
Bills receivable JE I Z 1% [ 887,536 248,067
Prepaid lease payments - current portion BN HEREB—NEHS 9 5,791 3,460
Deposit paid to a related party ENEBRTES 115 [15
Derivative financial instruments TEEBMIT A 12 62,286 36,940
Pledged bank deposits BEERRITER 1,072,495 210,376
Restricted bank deposits X IR HRITF R 75,508 62,284
Bank balances and cash RITEBR RS 606,199 554,417
7,452,021 4,367,522




Y

Condensed Consolidated Statement of Financial Position

B &5 & B B R L 3%

At 30 June 2010
R-F-ZFFEXA=1H

30 June 3| December
2010 2009
—E-EF “ZTENEF
AA=+H +=ZA=+—H
NOTES HK$’000 HK$'000
k=3 FETT FET
(unaudited) (audited)
(REE®) (EEZ)
CURRENT LIABILITIES nREBEE
Trade and other payables B 5 R E M ENKE 13 1,849,864 981,796
Bills payable BNEE 3 360,228 —
Discounted bills BRREE 460,932 139,810
Derivative financial instruments MTEEBIT A 12 56,115 62,144
Bank borrowings RITHE X 14 1,849,952 451,576
Tax payable ENTHIE 46,978 25,072
4,624,069 660,398
NET CURRENT ASSETS RBEEFE 2,827,952 2,707,124
TOTAL ASSETS LESS CURRENT REERRBAE
LIABILITIES 3,411,730 3,090,269
NON-CURRENT LIABILITY F(RBEE
Other long-term payable H fth = HA e 3O 227 454
NET ASSETS EEFE 3,411,503 3,089,815
CAPITAL AND RESERVES EXRFEE
Share capital LN 105 105
Reserves ] 3,324,032 3,009,876
Equity attributable to owners of RRBIER AEEESR
the Company 3,324,137 3,009,981
Non-controlling interests R ER 87,366 79,834
TOTAL EQUITY MR 3,411,503 3,089,815
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Consolidated Statement of Changes in Equity

%HﬂﬁAﬁﬁﬁﬁ%

For the six months ended 30 June 2010
HE—Z-FFNA=1THILNEA

Attributable to owners of the Company

KORARAARS
Share Non-
Share Share  Capital Exchange  options Retained controlling
capital premium  reserve  reserve  reserve profits Total interests Total
R RHEE EXRE EARE BRERE REEA gt FEREE &
HKS$'000  HK$'000 HK$’000 HK$'000 HKS000 HKS'000 HK$000 HK$'000 HK$°000
Tér fEr fEr TEr FEr FEr FEr  TEr  TEx
At | January 2009 (audited) RZEEnE-A-RB(EER) — 000 1630 3317 — 987 BISH 6479 89639
Proft and total comprehensive income~~~ BREEH &
for the period 2ENALE = = = — — 188748 188748 (I714) 187,034
Capitalsaton issue ERLEf 10 (10) = = = = = = =
ssue of new shares SRl 31787065 - - - — 1787000 — 1787000
Cost of issue of new shares BiTHRAA - (l02215) — - - — (100215) — (100215)
Recognition of equity-settled RANERES
share-based payment P OEGEY — — — — | 144 — | 144 = [ 144
At 30 une 2009 (audited) RZEENERA=TE(8EH) 105 1918780 161370 36317 144 588615 270633 63084 2769415
Proft and total comprehensive income ~~~ BREEH R
for the period rENAEE - - - = — M4 289674 1977 D16
Recognition of equity-settled ANERES
share-based payments Wk {58 = = - - 13976 - 13976 - 13976
Capital contrbution from non-controling ~~ MEAFFEER
shareholders of subsidaries REmLE — — — — — — — 14773 14773
At 31 December 2009 (audited) RIZSAETZAST-B(EER) 105 1918780 181370 36317 15120 878289 3009981 79834 3089815
Profit and total comprehensive income~~~ BREEH R
for the period PENANLEE = = — — — 419847 419847 71532 47319
Dividend recognised as distribution (note 7) 8 B2 MK S (37) - - - = —  (I25400) (125400 — (125400
Recognition of equity-settled BANEREEHIRAZAZE
share-based payment = = = = 19,709 = 19,709 = 19,709
At 30 June 2010 (unaudited) R=B-ZERAZTH (REEH) 105 1918780 161370 36317 34829 1,172,736 3324137 87,366 3411503

The capital reserve of the Group represents the aggregate of:

(i) the reserve of HK$120,811,000 arising on the acquisition of the (i)
remaining 48% equity interest in a subsidiary of the Company, Asia
Steel (Holdings) Limited, from a non-controlling shareholder by Mr.
Chun Chi Wai ("Mr. Chun”), the founder shareholder of the
Company in June 2007 and representing the unaudited consolidated

AEENERFEETIIETIMEAZEM

RZZZLFERA  NARAINREREE
B E ([REED MIFE HxﬁxEﬁllﬁz@%zm
A —FEKI B A m M AE (2R AR A

W%T@%h%FEMﬁ%muom1mo
B HEREERBRRERZZETLER

net assets value of Asia Steel (Holdings) Limited attributable to the A=TBREERIFERESSHNBER/R
non-controlling shareholder as at 30 June 2007 reclassified from non- fERFEE LB MEIMME (2R) AR A
controlling interests as deemed contribution by Mr. Chun; and AREREEEERE X

(i) the difference between the nominal value of the aggregate share (i) ANARRZZETE A NFHOTEBEMAERN

capital of the subsidiaries acquired by the Company upon the group
reorganisation in 2006 and the nominal value of the Company's
shares issued in exchange of HK$40,559,000.

BAHNBARIBRABLENEELEALXAR A
ABBZERARNMETHRDEELY
40,559,000/ LRI = %8 -



1“:"3 Condensed Consolidated Statement of Cash Flows
BHGESHRERER

= For the six months ended 30 June 2010
HE—ZE-ZFFNA=1THILN AR

Six months ended 30 June

BEARA=THLAEA

2010 2009
—E-EF —TTNEF
HK$’000 HK$000
FET FE T
(unaudited) (audited)
(REER) (&)
NET CASH USED IN REEBEHHA
OPERATING ACTIVITIES MEEFE (436,855) (214,535)
INVESTING ACTIVITIES REEH
(Increase) decrease in BEEMRIT
pledged bank deposits R M) > (862,119) 7,585
Deposits paid for land use rights THEREES MRS (109,750) (9,668)
Purchase of property, plant and equipment WM % « BE K& 1H (68,809) (6,078)
Deposit paid for acquisition of a subsidiary Y #E—FKBAREHEE (33,239) —
Increase in restricted bank deposits R PR IR 17 7 ;8 AN (13,224) (9,329)
Additional investment in an associate BIREE—HBEERT - (28,126)
Other investing activities HiR&EEE 958 2,746
NET CASH USED IN REZBE A
INVESTING ACTIVITIES MWEEFE (1,086,183) (42,870)
FINANCING ACTIVITIES MEE
New bank borrowings raised HMESHRITER 1,573,880 180,953
Increase (decrease) in discounted bills BRFEEMORLD) 321,122 (138,536)
Repayment of bank borrowings BERITER (175,504) (138,705)
Dividend paid BARRE (125,400) —
Interest paid EEREAES) (19,278) (30,356)
Proceeds from issue of new share BATHRAO PG 508 - 1,787,100
Redemption of secured fE o] 5 47
guaranteed senior notes BEREBAERER — (781,215)
Share issue costs paid BRI BT AR - (102,215)
Other financing activities Hofth 5 & S B - (3,505)
NET CASH FROM METHEL
FINANCING ACTIVITIES MELFE 1,574,820 773,521
NET INCREASE IN CASH AND FeRBLEEY
CASH EQUIVALENTS i FE 51,782 516,116
CASH AND CASH EQUIVALENTS H#IHE&R
AT BEGINNING OF THE PERIOD B £ Z{EY 554,417 343293
CASH AND CASH EQUIVALENTS H#&E£&k
AT END OF THE PERIOD, REeZEEYM
represented by bank balances and cash ~ BIRTT&#H LR & 606,199 859,409
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3 Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The condensed consolidated financial statements of the Company
and its subsidiaries (the “Group”) have been prepared in accordance
with the applicable disclosure requirements of Appendix |6 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited and with Hong Kong Accounting Standard
("HKAS") 34, Interim Financial Reporting.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial

instruments, which are measured at fair values.

The accounting policies used in the condensed consolidated financial
statements are consistent with those followed in the preparation of
the Group’s annual financial statements for the year ended 3|

December 2009 except as described below.

In the current interim period, the Group has applied, for the first
time, a number of new and revised standards, amendments and
interpretations (“new or revised HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA™).

The Group applies Hong Kong Financial Reporting Standard
("HKFRS") 3 (Revised) “Business Combinations” prospectively to
business combinations for which the acquisition date is on or after |
January 2010.The requirements in HKAS 27 (Revised) “Consolidated
and Separate Financial Statements” in relation to accounting for
changes in ownership interests in a subsidiary after control is
obtained and for loss of control of a subsidiary are also applied

prospectively by the Group on or after | January 2010.

As there was no transaction during the current interim period in
which HKFRS 3 (Revised) and HKAS 27 (Revised) are applicable, the
application of HKFRS 3 (Revised), HKAS 27 (Revised) and the
consequential amendments to other HKFRSs had no effect on the
condensed consolidated financial statements of the Group for the

current or prior accounting periods.

B S MM R M=

For the six months ended 30 June 2010
HE—Z-FFNA=1THILNEA
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3 Notes to the Condensed Consolidated Financial Statements

&, 7 S S M ERRM

For the six months ended 30 June 2010
HE—ZE-ZFFNA=1THILN AR

2. PRINCIPAL ACCOUNTING POLICIES (Continved) 2. EEETBE @)

Results of the Group in future periods may be affected by future AEBRARPEORE  JeexE
transactions for which HKFRS 3 (Revised), HKAS 27 (Revised) and FERE BB R ELERE3R BT -
the consequential amendments to the other HKFRSs are applicable. BRI ERF 275 (KRERT) REME
BRBRELENIBRETNRKR S
FE -
The application of the other new and revised HKFRSs had no effect EREMHIREEIEERBREE
on the condensed consolidated financial statements of the Group for A $R A gt HEARBT ST HER
the current or prior accounting periods. SENBRGEEPBRRIESE -
The Group has not early applied the following new or revised AEERRREERATIERMERK
standards, amendments or interpretations that have been issued but R R T SR ERT R BRI AR
are not yet effective: 3
HKFRSs (Amendments) Improvements to HKFRSs 2010 EARBERS —T-TEEREMHK
£/ (BFTX) & R A BE
HKAS 24 (Revised) Related Party Disclosures BRgER ML B E R
B245% (B ERT)
HKAS 32 (Amendment) Classification of Rights Issues BRgER GlGbE
ERVLACHENS)
HKFRS | (Amendment) Limited Exemption from ERMBREEN FRENEFTRALA
Comparative HKFRS 7 F15 (BT K) HENEAMBERE
Disclosures for First-time ERETHREEE R
Adopters*
HKFRS 9 Financial Instruments® EAMBREEN SRIA®
9%
HK(IFRIC) - Int 14 Prepayments of a Minimum Funding EF(BREBRS ZEESERMAR
(Amendment) Requirement” 2BZEE) RIR?
- REE14R
CHES
HK(IFRIC) - Int 19 Extinguishing Financial Liabilities FE(BRMEHRSE REREIANSH
with Equity Instruments* 2EBZE9) A&
~RER19%
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3 Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)

" Effective for annual periods beginning on or after | July 2010 and |

January 2011, as appropriate
2 Effective for annual periods beginning on or after | January 201 |
> Effective for annual periods beginning on or after | February 2010
# Effective for annual periods beginning on or after | July 2010

> Effective for annual periods beginning on or after | January 2013

HKFRS 9 “Financial Instruments” introduces new requirements for
the classification and measurement of financial assets and will be
effective from | January 2013, with earlier application permitted. The
standard requires all recognised financial assets that are within the
scope of HKAS 39 “Financial Instruments: Recognition and
Measurement” to be measured at either amortised cost or fair value.
Specifically, debt investments that (i) are held within a business
model whose objective is to collect the contractual cash flows; and
(i) have contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally measured at
amortised cost. All other debt investments and equity investments
are measured at fair value. The application of HKFRS 9 might affect

the classification and measurement of the Group s financial assets.

The directors of the Company anticipate that the application of
other new and revised standards, amendments or interpretations will
have no material impact on the results and the financial position of

the Group.

B S MM R M=

For the six months ended 30 June 2010
HE—Z-FFNA=1THILNEA
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3 Notes to the Condensed Consolidated Financial Statements

3. REVENUE AND SEGMENT INFORMATION

The Group is engaged in the principal business of metal recycling,
involving the recycling of scrap metal into recycled ferrous and non-
ferrous metals, which are the raw materials for a wide range of
metallic end-products. The Group collects scrap steel, scrap copper
and other scrap metals and processes them using advanced
equipment to produce quality recycled scrap metals. From time to
time, the Group also sells scrap metals collected directly to
customers when the quality of such scrap metals meets certain
required standards. The metals can be broadly classified into two

categories:
(i) ferrous metals, namely iron and steel; and

(i) non-ferrous metals, including copper; aluminium, etc.

The board of directors of the Company regularly reviews revenue
analysis by two principal metals processed/sold by the Group and
the Group’s consolidated profit for the period for the purposes of
resource allocation and performance assessment. As no other
discrete financial information is available for the assessment of

different business activities, no segment information is presented

The following is an analysis of the Group’s revenue by principal

metals for the period under review:

GG & MBS R M

For the six months ended 30 June 2010
HE—ZE-ZFFNA=1THILN AR

3. ERDEBEFE

ARETZSBOWEY  FPREDNK
NESBNIXERBERCRERE
B(RZBREGSBERNEMH) - &
SEDUEN - EALEGESE I
MASERBNTILEEEERRBERE
T8 ARETTERNZEETBEE
MEETHERERREFERLED
BOETE  cBARD BME

(i REcE BEKE#: &

(i) BEELE BRERARERSE -

ARAEFRENENALEMT
ENMELELBHRASTUREE
BOBASRARA  LETERAER
RIS - ARLMETH BB EH
TARTETALEES  Hm255
BaH -

REEHRE ~AEEZIEcEBE LN
WEAMT

Six months ended 30 June

BEAA=THLAEA

2010 2009

—g-%F —ERAF

HK$’000 HK$'000

FET FAT

(unaudited) (audited)

(REER) (&%)

Ferrous metals EZELE 1,958,819 556,111
Non-ferrous metals EEEE 6,726,460 3,110,986
8,685,279 3,667,097
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3 Notes to the Condensed Consolidated Financial Statements

4. FINANCE COSTS

Interest on bank loans wholly repayable

B S MM R M=

For the six months ended 30 June 2010
HE—Z-FFNA=1THILNEA

4. MEMK
Six months ended 30 June

BEAA=TRLAEA

2010 2009
—2-8F  -TTAF
HK$°000 HK$'000
FET FET
(unaudited) (audited)
(REER) (B&%)

ARBERNBHER

within five years B IR1T B 5 B 26,958 3,836
Effective interest expense on secured BEREERELRER
guaranteed senior notes (note) H) B BRI S 5 (Y EE) — [0
26,958 | 14,847
note: The secured guaranteed senior notes were fully redeemed during six M ZHBEEAEERBERBENEZ

months ended 30 June 2009.

5. INCOME TAX EXPENSE

“ETENFARAZTHIEREARE

YEME -

5 FiRHmHX

Six months ended 30 June

BEAA=TRLAEA

2010 2009
—E2-2F —EENF
HK$’000 HK$'000
FET TET
(unaudited) (audited)
(REER) (RER)
The charge comprises: EREHE:
PRC Enterprise Income Tax PEARMENR
Current period B &5 38,489 7312
Overprovision in prior period BT HIEERERE - (251)
38,489 7,061
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3 Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSE (Continued)

No provision for Hong Kong Profits Tax has been made as the
Group s subsidiaries in Hong Kong either had no assessable profit or

incurred tax losses for both periods.

Under the Law of the People’s Republic of China (the “PRC") on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is
25% for both periods.

Under Decree-Law no. 58/99/M, Central Steel (Macao Commercial
Offshore) Limited, a Macau subsidiary incorporated under that Law
(called "58/99/M Company”), is exempted from Macau
Complementary tax (Macau income tax) as the 58/99/M Company
does not sell its products to any Macau resident company during

both periods.

At 30 June 2010, the aggregate amount of temporary differences
associated with undistributed earnings of the subsidiaries in the PRC
for which deferred tax liabilities have not been recognised was
HK$ 184,843,000 (31 December 2009: HK$109,482,000). No liability
has been recognised in respect of these differences because the
Group is in a position to control the timing of the reversal of the
temporary differences and it is probable that such differences will

not reverse in the foreseeable future.

GG & MBS R M

For the six months ended 30 June 2010
HE—ZE-ZFFNA=1THILN AR
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MEBARYEERDENRELER RS
B BMYEREENSHEL AR
1%0

REFEARENME ([HE]) CEME
BoE(TEEMBHED AREZEMEH
ERERGE - PEKBAROTRER
X BRI /25% ©

RREE CRFIFRAERS) ARAF
RARIE 3 58/99/ME)E < RE M AL HRFT
B AR (FWRI58/99/MRF]) « AR
58/99/M 2 BB L it 7 B A e I f8 A) E ]
BERLTDRHEER  SULEHRH
MRFIFE D CRFIFEH)

RIZE-—ZTENA=TH " HAERE
EHRIBABHTBINERFRDIRKER
) 18 B BG B = 3 A 2L 184,843,000/ 7T
(ZEZnhE+-A=+—8 :
109,482,000/ 7T) ° WG Z S =
REME  BANEEEN TG & E G
ERRRANNE  ZEFEZHEBTERA
RARREE o
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» 3, Notes to the Condensed Consolidated Financial Statements
e / B G S M Bl R

For the six months ended 30 June 2010
HE—Z-FFNA=1THILNEA

6. PROFIT FORTHE PERIOD 6. M imFl
Six months ended 30 June
BEAA=THLAEA
2010 2009
—2-2F —EBAF
HK$’000 HK$000
FET TET
(unaudited) (audited)
(REER) (RER)
Profit for the period has been arrived BN MR GTA) -
at after charging (crediting):
Amortisation of prepaid lease payments 8 10 & RIE # 55 1,997 1,730
Depreciation of property, ME - BERRENE
plant and equipment 7,505 6,690
Depreciation of investment properties REMEFRE 19 19
Listing expenses (included in ERX (REMAZA)
other expenses) — 13,365
Loss on disposal of property, HEME  BE
plant and equipment REEEE 85 —
Operating lease rentals paid in REEMENH
respect of rented premises REHERS 10,012 10,438
Net exchange gain BE 5 W 25 F 58 (5,889) (1270)
7. DIVIDEND 7. KR

During the period, a dividend of HK12 cents per share amounting to
HK$ 125,400,000 (six months ended 30 June 2009: Nil) was paid to
the shareholders as final dividend for 2009.

The directors do not recommend the payment of an interim
dividend for the period (six months ended 30 June 2009: Nil).

RAER  ERREERSER12BLE
51125,400,0008 TR S (HEZSZ
NENA=+HIEAER : &) EAEZ
ZENFHRERE -

EETRERAHBERTHRE (BE
“ETAFNAZTHLEAEAR 8 o
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3 Notes to the Condensed Consolidated Financial Statements
HRGE M BRRME

. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share

attributable to owners of the Company is based on the following

For the six months ended 30 June 2010
HE—ZE-ZFFNA=1THILN AR

8. BIREF

BINBBEFERNRAREEAREER
EXRREERTF

data:
Six months ended 30 June
BEAA=ZTHLEAREA
2010 2009
—2-2F —TTNF
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REER) (RERZ)
Earnings: an
Profit for the period attributable FTEEBRERRK
to owners of the Company BERNEARRF
for the purposes of basic 2N A
and diluted eamings per share HI A 34 A 419,847 188,748
Number of shares: BRDEE :
Weighted average number AEERERAENG
of ordinary shares for the purposes 15 E E R
of basic earnings per share #H 1,045,000,000 715,165,746
Effect of diluted potential ordinary shares BREEXAFAEERE
as a result of the share options granted (& RKFE16) IR H
under the Pre-IPO Scheme BRENEELBR 4,239,939 —
(defined in note 16) BEzE
Weighted average number of ordinary AEEREERNE
shares for the purpose of AN 19 3 i AR
diluted earnings per share 28 1,049,239,939 715,165,746

The computation of diluted earnings per share does not assume the

exercise of the Company’s outstanding share options granted under
the Scheme (defined in note 16) for the six months ended 30 June
2010 and the Pre-IPO Scheme for the six months ended 30 June

2009 because the exercise price of those options was higher than

the average market price of the shares for the relevant periods.

AEEREERANKBY IRRREAE
“E-FFXRAZTHIEAEA MK
8 (ERRWE10) REE_FENER
A=TBLEREANERDAEEHAT
8 P I% BN X A e R 1T G2 B AR T
F ARZEERENTEESRZ
BN ABBRNFIME -

ba]

El
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GG E M B RRM:

For the six months ended 30 June 2010
HE—Z-FFNA=1THILNEA

i Notes to the Condensed Consolidated Financial Statements

9. MOVEMENTS IN PROPERTY, PLANT AND 9. Y1¥ - BEXBRELIRTE

EQUIPMENT AND PREPAID LEASE HHEEREEZE
PAYMENTS

During the period, the Group acquired property, plant and B AEECRERELEREBY
equipment of HK$120,346,000 (six months ended 30 June 2009: BWE - W5 K& 1120,346,000/ 7T
HK$8,002,000) for the expansion of its operation and business. (BEZZZNFRA=THILEAEAR :

8,002,000/ 7T) °

In addition, the Group obtained certain land use rights for its new BEAN - REERHIAE 5t H B AR
operation sites in the PRC during the period at an aggregate REHMBREE T T HERE  BRE
consideration of HK$41,542,000. #41,542,000% 7T °



3 Notes to the Condensed Consolidated Financial Statements

e

10.TRADE AND OTHER RECEIVABLES AND
DEPOSITS

The Group generally allows an average credit period of 30 to 90
days to its trade customers. The aged analysis of the Group’s trade
receivables, presented based on the invoice date at the end of the

reporting period, is as follows:

GG & MBS R M

For the six months ended 30 June 2010
HE—ZE-ZFFNA=1THILN AR

10.E 5 R H it W RRIE R %
&

ARE-RAEZEFREHENTIRE
0B M FHEEH - KR E HRE A& RE
AKBREWEFFENRER DT (RER
HEZ5)mT :

30 June 31 December
2010 2009
—E-2F —ETNF
AA=t+H +ZH=+—H
HK$°000 HK$'000
FET FET
(unaudited) (audited)
(REER) (&%)

Trade receivables: FEW B 5 %A
0 - 30 days 0£30H 889,978 803,486
31 - 60 days 31£260H 833,822 678,539
61 - 90 days 61290H 684,846 513,299
91 - 120 days 912 120H 624,442 199,040
[21 - 180 days 1212 180H 670,591 80,826
Over 180 days 1804 1,086 26,382
3,704,765 2,301,572
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3 Notes to the Condensed Consolidated Financial Statements

B S MM R M=

e

10.TRADE AND OTHER RECEIVABLES AND

For the six months ended 30 June 2010
HE—Z-FFNA=1THILNEA

10.8 5 R & ity U R I R %

DEPOSITS (Continued) @)
30 June 3| December
2010 2009
—2-%F —TTNEF
~AA=tH +ZA=+—H
HK$°000 HK$'000
FET FHET
(unaudited) (audited)
(REER) (&BER)

Other receivables and deposits: HitERHERES

Deposits and prepayments He RN NIE 14,827 31,297
Deposits paid for purchase of raw materials B ERMBNEFEE 196,568 94,037
Other taxes recoverable H i A] Y 1= 7538 86,051 95,643
Others Hit 9,724 1,776
307,170 222,753
4,011,935 2,524,325

.BILLS RECEIVABLE

The amount represents bills on hand and bills discounted to banks

with recourse with a maturity period of less than 180 days. At the

end of the reporting period, these receivables are not yet due. The

Group retains all the risks and rewards of discounted bills receivable

and accordingly, the Group continues to recognise the full carrying

amount of such bills receivable and has recognised the cash received

on such discount as secured discounted bills liabilities in the

condensed consolidated statement of financial position.

1. B EHE

ZHBEEEERNS0R NI BHFERRE
RRTMABRENCHRRE - %%
JE O R IR 1A e o A D 4 R PR i R B B o
AEEREMEZSCHRARLEED
2E AR RS B AEEEERE
RAEREEEORERAEE L K&
FHEMBREEFREAMBARRR
THASEAFURATEAR -
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3 Notes to the Condensed Consolidated Financial Statements

12.DERIVATIVE FINANCIAL INSTRUMENTS

Derivatives settled in net (not under hedge accounting):

GG & MBS R M

For the six months ended 30 June 2010
HE—ZE-ZFFNA=1THILN AR

12165 €/ T A

WIERH RS ERENZFEEEN

AT H:
30 June 2010 31 December 2009
“E-ZEXA=1AH “EENF+ZA=+—H
Assets Liabilities Assets Liabilities
BE =L BE =h
HK$’000 HK$’000 HK$'000 HK$'000
FET FET FET FET
(unaudited)  (unaudited) (audited) (audited)
(REEX) (REEX) (BERZ) (B&EZ)
Future contracts on FECBHERHN
non-ferrous metals (note a) (P 5¥a) 53,516 54,901 36,508 61,248
Foreign currency forward INEEREA K
contracts (note b) (Kt 5ED) 8,770 1,123 432 843
Interest rate swap il & 42 1 - 91 — 53
62,286 56,115 36,940 62,144
notes: B et
(a) The Group uses future contracts to reduce its exposure to the price (a) AEEGERAHRESNREEEESERE
risk of non-ferrous metals. The future contracts are actively traded in BER - BHESNNRTS ERRERR
the market and measured at their fair values at the end of the RBERRERBRAAENE  ER
reporting period, with gain or loss recognised directly in profit or loss. BRERNEERR -
(b) The Group entered into foreign currency forward contracts to manage (b) AEBEFTUIIEERBANEREELXR

its foreign exchange rate risk. The aggregate notional amount of
outstanding foreign currency forward contracts as at 30 June 2010 was
US$130,983,000 (31 December 2009: US$28,081,000) and the

contracts will mature within one year.

BeR=T—TFEA=THRNKMEI
BiREIS 4R 2 IR E £130,983,0003%
T(ZEENAF+ZA=+—8:
28,081,000k 7T) * ME LR —FAE
HA o
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3 Notes to the Condensed Consolidated Financial Statements

. J BESSMBRRME

For the six months ended 30 June 2010
HE—Z-FFNA=1THILNEA

13.TRADE AND OTHER PAYABLES AND BILLS 13.ZE5 R H hFE(TRIE R E

PAYABLE ft RiR
The aged analysis of the Group’s trade payables, presented based on REBEHEERE  AEEENESRN
the invoice date at the end of the reporting period, is as follows: BHREST (RERBHZI) AT ¢
30 June 31 December
2010 2009
—2-%F —TThE
AA=tH +ZRA=+—-H
HK$’000 HK$:000
FET FET
(unaudited) (audited)
(REER) (&)
Trade payables: N8 5HE
0 - 30 days 0£30H 727,618 585,871
31 - 60 days 31£60H 665,018 191,996
61 - 90 days 61290H 374,228 [11,288
91 - 120 days 912 120H 4,222 32
[21 - 150 days 1212 150H 1 44
Over 150 days 1508 423 708
1,771,510 889,939
Other payables: Hfth FE 5 5RIE
Accruals fEETE A 21,104 12916
Payables for acquisition of property, BEVX BER
plant and equipment R E) e ROE 1,666 1,659
Deposits received from customers BEREPEE 30,946 60,426
Other taxes payable Hfth FE 5 758 18 8,483 4,409
Others Hit 16,155 12,447
78,354 91,857
1,849,864 981,796
All bills payable of the Group are aged within 120 days and not yet AEBMARNERNKREKHDE120A
due at the end of the reporting period. W BERRESRRAERBRADE -



p 3 Notes to the Condensed Consolidated Financial Statements

"% >4 GG & MBS R M

For the six months ended 30 June 2010
HE—ZE-ZFFNA=1THILN AR

14.BANK BORROWINGS 14.RITIERK
During the current period, the Group obtained new bank loans RAHE  AEBEREHERTER
amounting to HK$1,573,880,000 (six months ended 30 June 2009: #1,573,880,0008 T (HHE T NF
HK$180,953,000) and made repayments of HK$175,504,000 (six ANA=+HIEREA : 180,953,000%
months ended 30 June 2009: HK$138,705,000). The loans at 30 June 7t) (B8 175,504,0008 L (BEZE=ZFF
2010 bear effective interest rate ranging from 1.59% to 5.31% (31 NERA=THIEARMEA : 138,705,000
December 2009: 0.38% to 5.84%) per annum and are payable within BIL) c RFEFRR_T-TFRA=T
one year. Most of these loans are secured by the Group's pledged RRERFENENF159%F5.31% (=
bank deposits at the end of the reporting period. ZENFTA=1T—H : 038%%E

%) EE - WEAR—FAEN - ZF
EFRRZBOALEERRE HETH
RHEEMRTEIER -

The proceeds were used to finance the general operations of the FEFRERERTEEN —REER
Group. HES o
I5.CAPITAL COMMITMENTS 15. 8 K % i
30 June 31 December
AA=tH +T-A=t+—H
2010 2009
—E-2F —TTNEF
HK$°000 HK$'000
FET FE T
(unaudited) (audited)
(REER) (BER)
Capital expenditure contracted for B T4 B I & RO R AR
but not provided in the condensed e BRERANE
consolidated financial statements B E AR
in respect of:
— acquisition of a subsidiary (note) — o g — I P 8 2 B (B ) 216,761 250,000
— addition of land use rights — i A 21,208 —
— addition of construction in progress —HEERIR 7,370 5,799
— acquisition of property, - WBYE - BB
plant and equipment &L 600 50,670
245,939 306,469
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I5.CAPITAL COMMITMENTS (Continued)

note: On 31 December 2009, Jiangsu China Metal Recycling Resources Co.,

Ltd. ("Jiangsu CMR Resources”), a wholly-owned subsidiary of the
Group, has entered into certain agreements with independent third
parties to acquire a 99.68% interest in Jiangsu Jiangyin Port Container
Company Limited (L& IREEREEER 2D A) (“iangyin
Container”) and related operating assets for an aggregate
consideration of RMB220 million (equivalent to approximately
HK$250 million). Jiangyin Container is principally engaged in the
business of the provision of port services, including warehousing,
stevedoring and transportation of goods. The transaction will be
completed upon fulfilment of certain conditions, including
restructuring and clearing of certain assets and liabilities of the
acquiree, finalisation of due diligence procedure and settlement of the

relevant payments.

During the period, Jiangsu CMR Resources has paid a deposit of
RMB29,250,000 (equivalent to approximately HK$33,239,000) for the
acquisition and the transaction was subsequently completed in July
2010.The Group is still in the prccess of assessing both the fair value
of the identifiable assets and liabilities of the relevant acquiree and the

financial effects of the transaction.

3 Notes to the Condensed Consolidated Financial Statements

B S MM R M=

For the six months ended 30 June 2010
ﬁé f Tﬁ/\ﬁ +E¢/\/@ﬁ

15. 58 %iE o)

B 2E

RAEB2ENBARIGHTEBER
BERAR (IHFEBLEER]) H
BUE=AR_TTNF+=A=1
BRI & T s A B IER LIRS
EEBBERAA([IREXMA])
99.68% M m K BB L EE
1%651%/\%%220,000,000%(@%5%
#7250,000,000% 7T) ° TR EEMEE
ZEBAREAORY  2FEAR
BHEEHRENER - XHIERET
GEEERETK  BEEEREER
WETNETEERARE ZERR
BEERFREMEREAMNK -

BN IHTFEBEERECRKES
HX T & AR #%29,250,0007T (18
& P2 #933,239,000% L) * MR 5 IR
ERER-_ZF-—ZSFLATK - &%
BN EEMEKE S TR EE

HARBERR NI EZE -



3 Notes to the Condensed Consolidated Financial Statements

&, 7 S S M ERRM

For the six months ended 30 June 2010
HE—ZT-—ZTFA=1THIMEA

16.SHARE-BASED PAYMENTS 16.LLIRHBZHRX 5
Equity-settled share option schemes VAR 25 4 B B B R #EE =t 2
(a) Pre-IPO Share Option Scheme (a) BRARBENBRETS
The Company adopted the Pre-IPO Share Option Scheme (the ARAN_ZENFREA-+ZH
“Pre-IPO Scheme) on 22 May 2009.The purpose of the Pre-IPO = W/N/N ?’* SRR ERE
Scheme s to recognise the contribution that eligible participants (TBERAREEREI]) - BRA
made or may have made to the growth of the Group. HEEAFEEERTAERZE
AETRAEENERMAENER -
The movements of the share options granted under the Pre-IPO A BEBEEAAREEMEE
Scheme during the period are as follows: HEOBEREZSFENT
Number of

share options

BREHE
Outstanding at | January 2010 R-ZE-—ZFF-HA-HARHRTRE 22,924,710
Forfeited during the period EQHJ? 2 (96,525)
Outstanding at 30 June 2010 RZT-—TFSA=THHEKRTE 22,828,185
During the current period, the Group recognised an expense of RAHE  AEERARAREE
HK$13,309,000 (six months ended 30 June 2009: WA FIE S AT ET 1R H &Y BB AR i A
HK$1,144,000) in relation to share options granted by the RM¥%13,309,0008 T (BZE=ZEF
Company under the Pre-IPO Scheme. AEFRA=ZTHILEXRER :

1,144,000/ 7T) °
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16.SHARE-BASED PAYMENTS (Continued)

Equity-settled share option schemes (Continued)

(b) Share Option Scheme

The Company also adopted the Share Option Scheme (the
“Scheme”) on 22 May 2009. The purpose of the Scheme is also
to recognise the contribution made or may have made to the

Group by eligible participants.

The movements of the share options granted under the Scheme

during the period are as follows:

3 Notes to the Condensed Consolidated Financial Statements

B S MM R M=

For the six months ended 30 June 2010
HE—Z-FFNA=1THILNEA

16.LLIRBZFRX & =)

LAt

mEENRRESE (5

) BRES S

ARAFR-_ZZNFHEA-T-H
R RER B (%5t 8))) - &atdl
REMREHCERSEALTHAR
BELHAESELNAR -

HA - REZEAREOBRES
PEBEMOT

Number of

share options

BRERE
Outstanding at | January 2010 RZE-—ZF-A—-BRARTRE 5,606,406
Granted during the period REAA R 828,317
Outstanding at 30 June 2010 RZE-—ZFA=THREKRTRE 6,434,723
In the current period, 386,100 and 442,217 share options were RAHHE  ARAEERAEEE
granted to a director of the Company and certain employees of TEER-_Z-ZTFAANHED

the Group, respectively, on 8 June 2010.The closing price of the
Company’s shares immediately before the date of grant was
HK$6.6.

The fair value of the options determined at the date of grant
using the Binomial model was HK$2,659,000. The share options
granted have a vesting period of | to 3 years and the grantees
are entitled to a gradual increase in the number of share options
being vested upon increase in the years of services to the

Group. The following assumptions were used to calculate the fair

value:

Market price HK$6.520
Exercise price HK$6.784
Contractual life 4.5 to 5.5 years
Expected volatility 58%
Expected dividend vyield [.51%

Risk free rate 1.401% to 1.657%

miE
TEE
AHFEH
R

REt i B X

4 2 i 7

Bl JE $52386,10017 & 44221717 B i%
o RDAIRMHNBERH B A
BB AEG6E T

B 2 At 542,659,000/ 7T

DREE BB EHAREEEE

ABE EREBRENEBEHNA

—EZF MEEARARAEHE

MRGFHER  BTHRBNER

BBBAZEEN - ELAER
EEAHTIIRE

6.5207%8 7T
6.784% 7T
45&E55%
58%

[.51%

kS 1.401%% 1.657%




3 Notes to the Condensed Consolidated Financial Statements

&, 7 S S M ERRM

For the six months ended 30 June 2010
HE—ZT-—ZTFA=1THIMEA

16.SHARE-BASED PAYMENTS (Continued) 16.LIRHBZHFRX S @)

Equity-settled share option schemes (Continued) MEn S B ERETE (&)

(b) Share Option Scheme (Continued) (b) EEMREESTE (&)
The Binomial model has been used to estimate the fair value of FAEREAABEREEAZEN
the options. The variables and assumptions used in computing HETEEN - FAEBREQA
the fair value of the share options are based on the directors’ FrAEEERERHR Tﬁﬁ%ﬂ’]ﬁ% 1E
best estimate. Changes in variables and assumptions may result BEME - ZERBIXEHAM
in changes in the fair value of the options. BRENAAERE -
During the current period, the Group recognised an expense of RAHE  AEERAREAREZ
HK$6,400,000 (six months ended 30 June 2009: Nil) in relation AFER O ERE ﬁE R X
to share options granted by the Company under the Scheme. 6,400,000 T (HHE T NEF X

A=tRHIAMEA : &) -
17.RELATED PARTY DISCLOSURES 17.FEANTHE

() Related party transactions () FAEALXS

Six months ended 30 June

BZAA=THLEARREA

Name of related parties Nature of transactions 2010 2009
BEATES REME —E2-Ef —ZTNE
HK$°000 HK$'000
FET TET
(unaudited) (audited)
(RBEXK) (BER)
Guangzhou Zhujiang Steel Port Port loading charges paid 1,213 769
Co,, Ltd,, an associate of the Group BEREDEHER
BEMKMIEEE R LA
AEENHE QA
Guangzhou Asia Steel Property Rental expenses paid 352 346
Co., Ltd. (“GAS Property"), BERNEERAX

a company indirectly owned

by Mr. Chun Chi Wai (“Mr. Chun”),

the founder shareholder and

a director of the Company
BMEMEXBR DA ([E/MNEH

EX])  FRAAIBKRRRES

i Jﬂ%i(f%ﬁ%ihf‘ﬁ&%ﬁ

GON

Asia Wing Tat Recycling Limited, Cargo handling service fee paid — 1,728
a company indirectly owned ENEMRERSEE
by Mr. Chun

FMEERKER DA
REARZBEENDA
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"% >4 B S MM R M=

For the six months ended 30 June 2010
HE—Z-FFNA=1THILNEA

Bt

I7.RELATED PARTY DISCLOSURES (Continued) 17.FEANTHE 2

i

(11) Related party balance () BAEANLTZE

Name of related party Nature of balance 30 June 31 December

BEALEE Rt E ANA=+H +TZH=+—H

2010 2009

—E2-2F —TTNF

HK$°000 HK$'000

FET TET

(unaudited) (audited)

(REER) (BER)

GAS Property Deposit paid 115 [15
BMNGHE X BENRE

(ll1)Compensation of key management personnel

The emoluments of the directors of the Company, who are also
identified as members of key management of the Group, are as

follow:

m TEEHEAENMNE

AATEE (HENE BN AAES
TEERERE) HMLBIIDT :

Six months ended 30 June

BEAA=THLAEAR

2010 2009

—E-2% —TTNEF

HK$°000 HK$000

FET FET

(unaudited) (audited)

(REER) (BER)

Short-term benefits %2 B AR A 3,201 1819
Post-employment benefits RERREMN 13 6
Equity-settled share-based payments PATE 25 48 B 8 DARR 17 2 11 3R 38 6,642 646
9,856 2,471




=

%

TETEBLEER(ER)BRAA
China Metal Recycling (Holdings) Limited
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