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RESULTS

The Board of Directors of TCC International Holdings Limited
(the “"Company”) is pleased to announce the condensed
consolidated results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2010, which
are unaudited but reviewed by the audit committee of the
Company, together with the unaudited comparative figures

for the corresponding period in 2009, as follows:

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

Notes HK$'000
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Six months ended 30 June
BZAA=1THLEAXEA
2010 2009
—g-g%  —FEINF
HK$'000
FET

(Unaudited) (Unaudited)
(REEX) (REcEZ)
Revenue W25 3 3,148,349 1,503,616
Cost of sales 5 & AR (2,687,476) (1,422,596)
Gross profit E7 460,873 81,020
Investment income ‘EWA 20,968 4,837
Other income, gains and losses HAa A~ am &
g 30,523 40,992
Selling and distribution expenses  $H& &9 5 X (131,784) (64,793)
General and administrative —MEITHAX
expenses ) (131,474) (62,303)
Finance costs RN 4 (145,755) (64,492)
103,351 (64,739)
Share of results of associates BBt & AR 2 KA 62,042 7,627
Profit (loss) before tax BREERT R A (EE) 5 165,393 (57,112)
Income tax (expense) credit FrE®H (A )ER 6 (34,042) 4,744
Profit (loss) for the period A=A (EE) 131,351 (52,368)
Other comprehensive income Hig 2wk
Exchange difference arising BMEBINEBEE
on translation of foreign 2 FEH Z5R
operations 1,886 107,094
Share of other comprehensive EEBE AR
income of associates H A 2 W s (4,021) (1,926)
Other comprehensive income HAN Efh 2 s
for the period (2,135) 105,168
Total comprehensive income BN 2 WS B RE
for the period 129,216 52,800

TCC International Holdings Limited & REREBEER A 7
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Six months ended 30 June

BZXA=1+HILXMEA

2010 2009
—E-ZF —ETNF
Notes HK$'000 HK$'000
M it FTET FAET
(Unaudited) (Unaudited)
(REEXK) (REgeEZ)
Profit (loss) for the period JEREARE R (E1E) -
attributable to:
Owners of the Company ZIN/NEIE? F =N 112,247 (65,831)
Non-controlling interests FEFE AR AR R = 19,104 13,463
131,351 (52,368)
Total comprehensive income G2 E N AREE -
attributable to:
Owners of the Company ZAN/NEIEZ ZE DN 110,165 36,159
Non-controlling interests FEVE IR AR R A = 19,051 16,641
129,216 52,800
Earnings (loss) per share BRREF (EE)
— Basic —&RK 7 5.1 centsfl (5.0) centsflll
— Diluted — 88 5.1 centsfl N/A 7~ iE F
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CONDENSED CONSOLIDATED STATEMENT OF AR S M AR OR &
FINANCIAL POSITION
30 June 31 December
2010 2009
—ZF —ZETNF
ANA=+H +ZA=+—H
Notes HK$°000 HK$'000
k=3 FERT FET
(Unaudited) (Audited)
(REEX) (&%)
Non-current assets EMBEE
Property, plant and equipment ME - KEREZE 8 11,377,964 8,815,063
Prepaid lease payments R ERIA 9 1,556,538 907,934
Intangible assets BVEE 10 2,665,581 812,578
Mining rights RaEE 325,034 205,512
Interests in associates kRN T% i 11 1,251,328 116,808
Loan to an associate B NFER 8,400 14,400
Long term deposits E/HHTFA 720 720
Loan receivables FEWE R 84,750 84,750
Deposits for the acquisition of WEEME  BFE &
property, plant and equipment R EE 568,107 245,969
Deposits for the acquisition of g SERNREN-$ /0L
prepaid lease payments 2IEE 23,130 -
Deposits for acquisition the WHREE RS
mining rights 28,816 -
Deposits for acquisition of WEMB AR
subsidiaries e - 804,410
Available-for-sale investments AEHERE 54,509 54,509
Deferred tax asset BIEHIRE E 998 -
17,945,875 12,062,653
Current assets mENE E
Inventories FE 12 860,531 671,108
Prepaid lease payments B HEERIA 41,426 24,881
Prepayments, deposits and other TEfT IR ?izﬁ
receivables H fth & WK IR 739,340 395,390
Loan receivables FEE R 26,246 12,121
Trade receivables FEWE 5 BR 5K 13 1,053,731 553,872
Tax recoverables GRS QEIR e 248 1,303
Held-for-trading investments REXGREBEZIRE 273,967 267,943
Pledged bank deposits EEFRITER 43,949 36,913
Time deposits TEHF R 73,945 85,137
Cash and bank balances Re RRITHE 1,001,076 968,611
4,114,459 3,017,279

TCC International Holdings Limited

BREREBERAR
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30 June 31 December
2010 2009
—E-ZF —EENF
AA=+H +ZA=+—H
Notes HK$'000 HK$'000
M it FEx FAET
(Unaudited) (Audited)
(REEX) (&E=z)
Current liabilities nBBaE
Trade payables ERTE SR 14 1,434,968 681,993
Other payables and accrued H fth & 1< 1B K
liabilities st B E 1,282,297 428,455
Tax payable JE < A 18 43,930 24,592
Bank loans IRITE N 15 4,783,896 5,152,580
Amount due to a minority R —ULERE
shareholder I 98,035 14,619
Amount due to an immediate BN —HEEBER
holding company YNEIE= S| 839,250 405,500
Senior notes BERE 183,956 -
8,666,332 6,707,739
Net current liabilities mREBBERE (4,551,873) (3,690,460)
Total assets less current liabilities MEERREAE 13,394,002 8,372,193
Non-current liabilities FERBEE
Deferred tax liabilities BEFHIBERE 367,965 202,634
Bank loans RITER 15 3,250,688 1,657,367
3,618,653 1,860,001
9,775,349 6,512,192
Capital and reserves IR 7R I {7 4
Share capital — ordinary shares IR AR — &R 16 329,563 128,905
Share capital — non-redeemable AR — A&
convertible preference shares A 2 AR 1B 5 IR - 65,117
Reserves s 9,189,763 6,126,214
Equity attributed to owners of the AR RI#EA A
Company JE(E % 9,519,326 6,320,236
Non-controlling interests FEFE R AR R = 256,023 191,956
9,775,349 6,512,192
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CONDENSED CONSOLIDATED CASH FLOW EHAESEERER
STATEMENT

Six months ended 30 June
BEA~NA=+HILAXEA

2010 2009
—E-ZF —ETNF
HK$'000 HK$'000
FHT FHT A
(Unaudited) (Unaudited) %
(REFEZ)  (CRE®mR) L0
Net cash inflow from LEEB RS TMAFRE z; %
operating activities 641,715 121,073 ’”7:?4 :
Net cash outflow from BREBHZHEREIFR 5
investing activities (3,326,649) (360,945)
Net cash inflow from BMEEH RS MAFRE
financing activities 2,767,614 42,334
NET INCREASE (DECREASE) IN CASH RekBEEEEEM
AND CASH EQUIVALENTS (Rd) B8 82,680 (197,538)
Cash and cash equivalents at HMyzRe kReEFE
beginning of the period 968,611 921,882
CASH AND CASH EQUIVALENTS AT HARAZRERRAELEE
END OF THE PERIOD, BIR e RIBITHEER
REPRESENTED BY CASH AND
BANK BALANCES 1,051,291
TCC International Holdings Limited 8RB EBAR AT Interim Report 2010 AR E 7
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1. Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with the Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA").

2.  Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and financial
instruments, which are measured at revalued amounts or fair values.

The accounting policies used in the condensed financial statements
are consistent with those followed in the preparation of the Group's
annual consolidated financial statements for the year ended 31
December 2009.

In the current interim period, the Group has applied, for the first
time, a number of new and revised standards, amendments and
interpretations (“new and revised HKFRSs") issued the HKICPA, which
are effective for the Group's financial year beginning on 1 January
2010.

Except as described below, the application of these new and revised
HKFRSs had no material effect on the condensed consolidated financial
statements of the Group for the current or prior accounting periods.

Hong Kong Financial Reporting Standards (“HKFRS”) 3 (Revised
2008) Business Combinations

HKFRS 3 (Revised 2008) Business Combinations has been applied
prospectively from 1 January 2010. Its application has affected the
accounting for the acquisition of Upper Value Investments Limited
("Upper Value") in the current period.

The impact of adoption of HKFRS 3 (Revised 2008) has been:

° It allows a choice on a transaction-by-transaction basis for the
measurement of non-controlling interests (previously referred to
as “minority” interest) at either fair value or the proportionate
share of the acquiree’s net identifiable assets at the acquisition
date;

ERRE MM BHRRE

mEEE

AERGEVBERRIZBEEHARIME
RARES EMARBME N2 ERRER
EREEEMAE ([HEEFMAE] )R
hzEEGER([EESER])F34
SRR MM BRE ) mR -

FTESHEE

RERERE M BRETIRBERNERE
BETHWERSHRIADREGSERRT
Bt 2R

AERPBRRFEB G HRAREAE
BHE—_TEAF+_A=T—HILFEZ
FEFAMBBRRRMZETHE K

WAPHEE NEEERERZEREE
S AGRMEAEER —F—2F—H
— AR BEE LRI KRBT A
Al ERT R B ([3R] R & B M B
HEA) -

BT P& BAZEN REETE
B BmE RGN BN A ST HER L
— Bt PR EREE B RRMEERY

BO
=

EBUBHERER (BB BHREER])E
3B (=B ENFEIEET) EHEHf

BEAEMBEREEAEIN (T NFLE
A EBENHEE T —TF-A BB
FEFR - FE R LA R B S22 A R HA R U Upper
Value Investments Limited ([Upper Value )
&8st

RNEBM B MEEYNEINR (ZTTNFL

B 2 FE:

o HERERRZSELEEE NN T ERIA
PAWEE B #AME B AR R 07 AT BB B RHE
Z P EH SRR B R s (RIS [
R )
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2.  Principal Accounting Policies (Continued) 2.

Hong Kong Financial Reporting Standards (“HKFRS”) 3 (Revised
2008) Business Combinations (Continued)

o It changes the recognition and subsequent accounting
requirements for contingent consideration. Previously, contingent
consideration was recognised at the acquisition date only if it
met probability and reliably measurable criteria, whereas under
the revised Standard the consideration for the acquisition always
includes the fair value of any contingent consideration. Once the
fair value of the contingent consideration at the acquisition date
has been determined, subsequent adjustments are made against
the cost of the acquisition only to the extent that

i) they reflect fair value at the acquisition date; and

i) they occur within the ‘measurement period’ (a maximum of
12 months from the acquisition date). Under the previous
version of the Standard, adjustments to consideration were
always made against the cost of the acquisition; and

o It requires acquisition-related costs to be accounted for
separately from the business combination, As a result, the Group
has recognised HK$9,145,000 of such costs as an expense
in profit or loss, whereas previously they would have been
accounted for as part of the cost of the acquisition.

The Group has not early applied the following new or revised
standards, amendments or interpretations that have been issued but
are not yet effective:

HKFRSs (Amendments) Improvements to HKFRSs 20107

HKAS 24 (Revised) Related Party Disclosures?

HKAS 32 (Amendment) Classification of Rights Issues?

HKFRS 1 (Amendment) Limited Exemption from Comparative
HKFRS 7 Disclosures for First-time
Adopters’

TEEFEE (&

EBRUBHERER (BB BHREER])E
3B (=FENFEIEET) EBEH (F)

BE-BE RAREBERBEAREN
BESEEW A ST 2R 2R IE
REITER MARBAERTER WER
BRATSEEMNRAREZAFE —
BEEEERBRBZHAREBZAT
B RIRE RS SR AR R 1
BUTIERE

N HEHRBRKRBEHZATE: R

iy HRIFE8HH] (REAEER
HEEE 1218 A ) M4 - RIBZE
A7 E—RRAs st AR AR
BEHHE: &

o HIERIWHBHEBKRABREBAE D
AR A AEEERNEZER
9,145,000 L2 ZEM A B -
Z AL EZEERBREBR A Z — 2D A
E\-Eo

AEBEWERFERTHERMAEDRER
ZEET RSB AT R R B RTSR E

HKFRS 9 Financial Instruments®
HK(IFRIC)-Int 14 Prepayments of a Minimum Funding
(Amendment) Requirement?

HK(IFRIC)-Int 19

Extinguishing Financial Liabilities with
Equity Instruments’

BEMHREEE “R-RERBZEEY
(BFTAK) BIRE AR 2 o
BR G EAF24% BEATRE
(BEFT)
BRI EUENR Rz 2 182
(BFTAR)
ERAVBREENE IR BERARWEEUBREE
(BFTK) AETR 2 RELHLER
Y ZBERERR
TEVBHREENEIR SRTAS
B (BARMBERSE REEEERZANHE
REZEE)
—REF14R
(BFTAK)

TR (BRMBHRERE
Z8g) —RES19%

UBATARHERERE
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2. Principal Accounting Policies (Continued) 2. FEGHBE(Z

/ Effective for annual periods beginning on or after 1 July 2010 ! RZE-—ZTFLtA—BR=ZT—F—

and 1 January 2011, as appropriate R—B (m@ER) kA &mn s FEH
A 3
2 Effective for annual periods beginning on or after 1 February 2 RIE-ZF-A-BSERBZF
2010 EEIEE
3 Effective for annual periods beginning on or after 1 July 2010 3 RZZTZ—ZTF LA —BUNERIEZF
EHBER

4 Effective for annual periods beginning on or after 1 January 2011 4 RIE——F-A—BSUERBZF
JEIRE

5 Effective for annual periods beginning on or after 1 January 2013 *ORZE-=F- A HARABRZEF
EEIEE

HKFRS 9 Financial Instruments introduces new requirements for the BBV BREENFIRLHTASIAEHA

classification and measurement of financial assets and will be effective CREENDHELEZHRAE UHEE T

from 1 January 2013, with earlier application permitted. The Standard —=F—A—BAE MERATER - :Z 2R

requires all recognised financial assets that are within the scope of REEBAEHEREIVREHTA - #7

HKAS 39 Financial Instruments: Recognition and Measurement to RE2@BERNMECHER SRS EAZHE

be measured at either amortised cost or fair value. Specifically, debt A AFEAE BBME (VR EFER

investments that (i) are held within a business model whose objective ARBEBAEHNBEEREABNMESE &)
is to collect the contractual cash flows and (ii) have contractual BEEINEAGRHREERSZFEZE
cash flows that are solely payments of principal and interest on the HMREREMIBZPEZLEBIRE  —HRUAEHE
principal outstanding are generally measured at amortised cost. All ARG E A EMEBRRE RERKEER
other debt investments and equity investments are measured at fair AT ER 2 - EAEEMBRELERESR
value. The application of HKFRS 9 might affect the classification and AT ErAEeREEZDBERE-
measurement of the Group's financial assets.

The Directors of the Company anticipate that the application of other RRAFEETEE EREAMN REBETE

new and revised standards, amendments or interpretations will have Al ErT BB T e ARNEE 2 EE R

no material impact on the results and the financial position of the BARRENERTE -

Group.

3. Segment Information 3. oE&EH

The Group's operating businesses are structured and managed REBEEEBIREB 2 MERZEX

separately according to the nature of their operations and the products BREZEMERBIELE S BELHRE

and services they provide. Each of the Group’s operating segments B AEEEEENHAR KB EBEM-

represents a strategic business unit that offers products and services PR MR d SR AR 7% 2 ik B2 [m] 3 5 B L fth 4%

which are subject to risks and returns that are different from those BEoHEEAMTR 2B M FBHRERN

of the other operating segments. Summary details of the operating T

segments are as follows:

(i) the import, distribution and handling of cement segment mainly () REBAA DHEHREEIZEWRET
relates to housing development and infrastructure construction BENMEZBEE ZKESE:
activities in Hong Kong;

(i) the manufacture and distribution of cement, clinker and slag (iy RAEARKFMBE ([FEIDAEERS
powder segment mainly relates to construction activities in the HEERBBRERBZKE BH KL
People’s Republic of China (the”PRC"); BEMSE:

(iii) the investment holding segment invests in listed and unlisted (i) WEREMEIELTRAZBELRZEEE
equity securities ranging from traditional businesses, such as ot 2P REERERUINEEE
companies engaged in the manufacture and distribution of RotHREM Bz AR LEMREE
construction materials, to high-technology businesses, such as A E SRR R E R NB RIS 2 E B
those providing broadband internet access and content services. E 3

10 Interim Report 2010 F i $k & TCC International Holdings Limited & REIREEHER A A



3. Segment Information (Continued) 3. 2EER(E)

DB RFEE

Segment revenues and results

The following tables present revenue, and results by operating TREJREENHE D 2 WG REE-

segment.
Import, Manufacturing and
distribution and distribution of cement, Investment
handling of cement  clinker and slag powder holding Consolidated
Six months ended Six months ended Six months ended Six months ended
30 June 30 June 30 June 30 June
HERDHEKE-
A0S HEREEKE AHRBEER REER RE
BERA=THLERER HBEAA=tHLAEAR BEAA=THLAER BESA=tHLKEA
2010 2009 2010 2009 2010 2009 2010 2009
“Z-Tf ZTTNG ZB-Bf _TTNF -B-BFf —TTNF ZB-TBFf —TTNF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FET TER AL TER AT TER FET
Segment revenue ARl

Sales to customers HETER 104,049 70,033 3,044,300 1,433,583 - - 3,148,349 1,503,616

Segment profit (loss) % 83 7 ([E18)

13,648 4,827 210,090 (44,393) (12,368) 9,999 211,370 (29,567)
Central R ATHR A
administration
costs (6,311) (3,005)
Unallocated other RABEMKA
income 44,047 32,325
249,106 (247)
Finance costs N (145,755) (64,492)
Share of results of EiEBE AR
associates 2iE 62,042 7,627
Profit (loss) before tax B4 A& A
(B#8)

165,393 (57,112)

The accounting policies of the operating segments are the same as
the Group’s accounting policies. Segment profit (loss) represents the
profit earned by/loss from each segment without allocation of central
administration costs including Directors’ salaries, certain other income,
share of results of associates and finance costs. This is the measure
reported to board of Directors for the purposes of resource allocation
and performance assessment.

LENBAZ G EREREEZ &5 HEE
[ o 5 2R A (EHR) ThIRE R 2 BLh RITIK
A (BBREEHS B THMBKRA  EIEE
BRARZEERBERRN) ZBERT 08
PRz amfl, EEZBR KRAEES
BEMMEBERAI R RBEFH 2R -

1B A 25 R R ) SR B S

There are no inter-segment sales for both periods.
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Segment Information (Continued) 3. 2EER(E)
Segment revenues and results (Continued) DEWERFEE (E
The Group has no customers that contributed over 10% of the total MEREAANAEESE A REEBAWRA TR
revenue of the Group for both periods. 10%A E2 &P e
The major product provided by the Group is manufacturing and ?%?ET#ZIEEI%E@%&Q%*%‘
distribution of cement, clinker and slag powder. No other products and ?ﬂﬂ&ﬁ%;ﬁ*ﬁ o ﬁﬁ{lﬁgﬁfaﬁﬁ*ﬁi%ﬁ‘r&ﬁﬁ K
services contribute over 10% of the total revenue of the Group for RBRAREBBAEBI0%MA L -
both periods.
No analysis of the Group’s assets and liabilities by operating segments AREREENREAS ZAERABZ N
is disclosed as it is not regularly provided to the board of Directors for VRELBE DRAAYEREHRHETES
review. FAHER -
Geographical information HEZH
The Group's three divisions operate in two principal geographical areas K%%E{ﬁiﬁﬁéﬁﬁ{}%iﬁlﬁ—‘éiﬁ&
- Hong Kong and PRC. The following table provides an analysis of the PEEE :F%Z%igﬂﬂlﬁfﬁi%’ﬁﬁZK%
Group's sales by geographical markets, irrespective of the origin of the ZHE (TwmEmk Rz REM) |
goods and services:
Hong Kong The PRC Others Consolidated
B # Hits &R
Six months ended Six months ended Six months ended Six months ended
30 June 30 June 30 June 30 June
BEAAZTHLEAER BEXSAZTHALAER BERAZTBLAEA BEASAZTAHLAEA
2010 2009 2010 2009 2010 2009 2010 2009
ZE-FF “ITNF ZE-BF “TTNF ZB-BF “TTNF ZB-BF “TTHF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER THER TET TR TER TER TER
Segment revenue: AR
Sales to customers  HETFES 108,456 70,033 3,026,853 1,427,308 13,040 6,275 3,148,349 1,503,616
I I I I I I I I
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4. Finance Costs 4. BERK

Six months ended 30 June

BEXA=Z+HLAEAR

2010 2009
—E-ZF —ETNF
HK$'000 HK$'000
FERT FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on: AT ZAE
Bank loans wholly repayable AR T BBHE8EEY
RITER
— within five years —-REFA 142,377 77,192
— more than five years —BBAF 263 -
Loan from immediate holding company REEBERARZER 2,533 1,485
Interest expense on senior notes BERBEZMERZ 26,118 -
Total borrowing costs BIEE KA 171,291 78,677
Less: amounts capitalised in construction BRERIRPERESHE
in progress (25,536) (14,185)
145,755 64,492
Borrowing costs capitalised during the period arose on the general HABRERAZEERAARE—KREE
borrowing pool and are calculated by applying a capitalisation rate BURAEREAENIBEN F3.49%%F
range from 3.49% to 22.89% per annum (2009: 5.2% per annum) to 22.89% (ZZTZENF  BF52% ) 2 &K
expenditure on qualifying assets. The increment of capitalisation rate bR EHE o B AL b I 0 T By 70 HA PO W R
is due to the interest rate of the senior notes which are acquired from MEBARIMEAZBLEERZFEMBC
acquisition of subsidiaries during the period.
TCC International Holdings Limited 8RB EBAR AT Interim Report 2010 R H#iRE 13




5.

Profit (Loss) Before Tax

Profit (loss) before tax has been arrived at after charging (crediting)
the following:

5.

> | T X
Sy LTy
R R G
';IJ::' A S ¥ ,'.' ’ < &
FRBLADEF (E18)

B iAla A (B ) B (G A) T A%
18 :

Six months ended 30 June
BZEARA=1+HLAMEA

2010 2009
—E-ZF ZETNF
HK$'000 HK$'000
FERT FHBT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Depreciation and amortisation of property, — ¥% - BE k& HEHREMN A ERE
plant and equipment and prepaid lease ZHTE R
payments 288,255 171,444
Amortisation of intangible assets WM AESH 6,869 720
Amortisation of mining rights PRI 8 3,614 1,128
Change in fair value of held-for-trading RIEXGRB2ERE
investments NEEEE (6,024) (12,075)
Share of tax of associates (included in share — FE{f B 2 2 5] F 18
of results of associates) (BEtABREBE AR 2 ¥E) 9,805 2,501
Income Tax (Expense) Credit 6. BB (ZXH)EKSR
Six months ended 30 June
BEXNA=t+HBLAEA
2010 2009
—E—ZF —ETAF
HK$'000 HK$'000
FERT FiBT
(Unaudited) (Unaudited)
(REERZ) (Raesiz)
Current tax: NEAFLIA :
Hong Kong 5 (3,093) (1,130)
PRC Enterprise income tax PRI EMRER (35,286) (1,779)
Other jurisdictions Hiv ek R - (145)
(38,379) (3,054)
Deferred tax RIERIE 4,337 7,798
Tax (expense) credit BIE ()2 (34,042) 4,744

Hong Kong Profits Tax is calculated at 16.5% (2009: 16.5%) of
the estimated assessable profits for the period. Taxation for other
jurisdictions is calculated at the rates prevailing in the relevant
jurisdictions.

Under the Law of People’s Republic of China on Enterprise Income Tax
(the "EIT Law") and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% from 1 January 2008 onwards.

Pursuant to the relevant laws and regulations in the PRC, certain PRC
subsidiaries of the Company are exempted from PRC Enterprise Income
Tax for two years starting from their first profit-making year, followed
by a 50% reduction for the next three years. The tax exemptions are
going to be expired starting from year 2011 to 2013.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

EEFERIRIE A 2 Gt BRI %
16.5% (ZZEZTNF:165% ) 2 ERFHE -
HithrhiEm s REREEB R A ERR
IR RTE -

BETFEARAKMBCEMGEBOE (TR
FRSBUED) REEMRSBUEERRMRA - $
MBARIZHEA-_ZTZN\F-—A—HER
25% °

REFEBRERNER RARZETH
BELRE BEENFEEEEMFHRR
AR BI RS MR =—FERYR
RoBMEREEN T ——FRE_T—=
FIEE -

E s T EARE 2 BB TS RIE ARRE FAIEE R
B -
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7. Earnings (Loss) per Share 7.

The calculation of the basic and diluted earnings (loss) per share
attributable to the owners of the Company is based on the following
data:

BREF (EE)

ARRZEEARGERERNEERF

(B8 DRBAT BB E

Six months ended 30 June
BEXA=tHLXEA

2010 2009
—E-ZF —ZEENF
HK$'000 HK$'000
FExT FHBT
(Unaudited) (Unaudited)
(REER) (REEZ)
Earnings (loss) for the purposes of basic and FTEESREREEERF (FiE)
diluted earnings (loss) per share (profit FrAZ&F (BE) (KaFz
(loss) for the period attributable to HEEABRMLEBAES (EER))
owners of the Company) 112,247 (65,831)
Number of Shares BRE#E
30 June 30 June
2010 2009
—E-ZF —ZEENF
~A=tH NA=+H
‘000 ‘000
T T A&
(Unaudited) (Unaudited)
(REER) (REEEZ)
Weighted average number of ordinary AEEREARRET (BE)
shares for the purposes of basic earnings Fr A 2 & 38 iR hn e S35 251
(loss) per share 2,188,661 1,328,122
Effect of dilutive potential ordinary shares HMEBrTaRowE
— share options — B - 2,761
Weighted average number of ordinary TESREERF (BE)
shares for the purposes of diluted FT R 2 & i IR D i 45 1
earnings (loss) per share 2,188,661 1,330,883

No dilutive loss per share has been presented for the period ended
30 June 2009 because the exercise of share options would result in a
decrease in the loss per share in 2009.

The weighted average number of ordinary shares for the purpose of
basic earnings per share has been adjusted for the right issue on 28
June 2010.

HRTEBRESSIE_TZENFAZER
EBERS BEE2IBE_ZTTNFARNA

ZtHIESR BRI EEE-

STEESRERRFPTE 2 LB INETEE
ERRZZE-ZEFXA T NBZHRIEDL

AL
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Property, Plant and Equipment

During the period, the Group acquired property, plant and equipment
of approximately HK$2,837,327,000 (2009: HK$366,281,000) of
which HK$2,269,189,000 (2009: nil) was arising from the acquisition

of subsidiaries (note 17).

v 4 e ’ - 4
R %
e Y )
}“'lf l\- s .
ME-BERREE

RERR - AEEE A42,837,327,000% 7T
(ZZZ R4 :366,281,0008 L) ZMWE -
B K iR o AR 2,269,189,0008 L (==
TAFE:T) I RENBRRIFTES (M7
17) °

Prepaid lease payments 9. HBMNHEERE
During the period, the Group acquired HK$672,591,000 prepaid lease HAM A5 B U R P B A ) (/;/7377) PEEE
payments which was arising from the acquisition of subsidiaries (note Z BB AFEN M EFRIE 45672,591,0008 7T ( =
17) (2009: nil). ZENFF) o
Intangible assets 10. BEEE
Customer Computer
Goodwill base software Total
HE EFER BREEH ay
HK$ 000 HK$ 000 HK$000 HK$000
FHET FHET FHET FHET
CcosT RA&
At 1 January 2009 RZZZENE—F—H 3,722,639 31,901 9,914 3,764,454
Arising on acquisition of subsidiaries WENBARRESE 794,052 - 4,179 798,231
Addition NE - - 8,378 8,378
Disposal HE - - ) 4)
Exchange adjustments I 5 E - - 240 240
At 31 December 2009 RZBENF+ZA=1+—A 4,516,691 31,901 22,707 4,571,299
Arising on acquisition of subsidiaries WENBARKES 1,767,475 92,219 - 1,859,694
Addition NE - - 178 178
At 30 June 2010 R=B-BFAA=TH 6,284,166 124,120 22,885 6,431,171
AMORTISATION B
At 1 January 2009 RZZTZNE—HA—H 3,722,639 31,901 2,075 3,756,615
Charge for the year AEEYH - - 2,062 2,062
Eliminated on disposal & R 8 - - ) )
Exchange adjustments X AR - - 46 46
At 31 December 2009 RZZETAF+ZA=+—A 3,722,639 31,901 4,181 3,758,721
Charge for the period A - 5,123 1,746 6,869
At 30 June 2010 R-ZE-ZFXA=1H 3,722,639 37,024 5,927 3,765,590
CARRYING VALUES REME
At 30 June 2010 R-ZE-ZFXA=1H 2,561,527 87,096 16,958 2,665,581
I I I I
At 31 December 2009 RZZBZNF+ZA=1+—A 794,052 - 18,526 812,578
I I I I
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11. Interests in associates 11. BEATER
During the period, the Group acquired HK$1,087,478,000 interests in BN AEBWEN B AR (M7F17) FESE
associates which was arising from acquisition of subsidiaries (note 17) ZH N BT A1,087,478,0008 L (=&
(2009: nil). THEE)
12. Inventories 12. 78
30 June 31 December
2010 2009
—E-ZF —ETNF
NA=+8 +=ZRA=+—H
HK$'000 HK$'000
FHExT FET
(Unaudited) (Audited)
(REEXR) (EEZ)
Raw materials and consumables R RS FEMS 489,110 445,094
Work in progress TG 201,084 116,566
Finished goods E ) 170,337 109,448
860,531 671,108
13. Trade Receivables 13. BEKREZERX
30 June 31 December
2010 2009
—E-TF —ZEThEF
NA=+8H +=A=+—8H
HK$'000 HK$'000
FERT FHET
The Group's trade receivables comprise: REERYE 5 RNEHE:
Trade receivables from outsiders ERINAATZE SRR 1,043,667 546,237
Trade receivables from associates FEEE R B 2B S RN 10,064 7,156
Trade receivables from related parties (note) FEWREEA L+ Z SR (Ht) - 479
1,053,731 553,872
Note: The related parties refer to the subsidiaries of a substantial Hier: BEATEAAT—RTEREY
shareholder of the Company. M AT e
TCC International Holdings Limited 8RB EBAR AT Interim Report 2010 4% 17
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13. Trade Receivables (Continued) 13. ERWEZRR(Z
The Group's policy is to allow a credit period of 90-180 days to REBBRGTESER (BEBERAR
its trade customers (including associates and related parties). The FIEAL)0E180H ZRIRH - A T AR IR
following is an aged analysis of trade receivables at the end of HEHRERE HERZRE DT
reporting period:
30 June 31 December
2010 2009
—E-ZF —EENEF
~A=+8H +=ZA=+—8
HK$'000 HK$'000
FERT FHET
0-90 days 0-90Hd 713,634 480,682
91-180 days 91 - 180H 340,097 73,190
1,053,731 553,872
There are no balances included in trade receivables which have been EWZESESANT ARG BHEL BB
past due. Over 95% of trade receivables aged 91-180 days represent 95%BERS B91 1808 2 EW B S EEZ B4R
banks acceptance bills. (TAEGEE
14. Trade Payables 14. ERESER
The Group's trade payables comprise: AEBMEMRE HERDIE:
30 June 31 December
2010 2009
—E-ZF —EZNF
NA=t+H +ZR=+—8H
HK$000 HK$'000
FERT FAET
Trade payables to outsiders ERINARALZE SRR 1,421,979 655,946
Trade payables to ultimate holding company FEf &AIER D A 2 & 5 RN 3,646 18,306
Trade payables to fellow subsidiaries ERRRMBERARZE SRR 9,343 2,656
Trade payables to minority shareholders of & — M B 2 &) DAL 2
a subsidiary =) N - 5,085
1,434,968 681,993
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14. Trade Payables (Continued) 14. EREZERR(F

The following is an aged analysis of trade payables at the end of NTARBREHRENEZIRERZERED

reporting period: bl
30 June 31 December
2010 2009
—E-ZF —EZNF
~B=1+H +=—A=+—H
HK$'000 HK$'000
FEx FAET
0-90 days 0-90Hd 1,310,400 653,342
91-180 days 91 - 180H 99,225 8,487
181-365 days 181 — 365H 20,148 11,326
Over 365 days Him365H 5,195 8,838
1,434,968 681,993

EN REER AT ARMEB AR —HHE
RAZIBRRCEFEHGREER 28
RABRERBESIEREE-

The trade balances due to the ultimate holding company, fellow
subsidiaries and minority shareholders of a subsidiary are unsecured,
interest-fee and repayable in accordance with normal trading terms.

15. Bank Loans 15. BITEM
30 June 31 December
2010 2009
—E-ZF —ETNF
NA=+8 +ZA=+—8
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (&%)
Secured BER 3,629,927 390,653
Unsecured KA 4,404,657 6,419,294
8,034,584 6,809,947
The loans are repayable as follows: BEREZRBHNT:
On demand or within one year EERS—FRN 4,783,896 5,152,580
More than one year but not BR—FETBBE_F
exceeding two years 2,154,206 1,214,934
More than two years but not Bl FENBRAOF
exceeding five years 1,079,475 441,247
Over five years iR F 17,007 1,186
8,034,584 6,809,947
Less: Amount due for settlement within one J& : B — F R EE 2 B HIZ0E
year (shown under current liabilities) (FIRTEBBEIET) 4,783,896 (5,152,580)
Amount due for settlement after one year B —FEZ (B8 2 B HFIA 3,250,688 1,657,367

TCC International Holdings Limited & REREBEER A 7
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15. Bank Loans (Continued) 15.

As previously disclosed in the Company’s annual report for the year
ended 31 December 2009, the Group breached certain financial
covenants as at 31 December 2009 as stipulated in the loan
agreements or banking facilities letters entered into by the Group,
primarily relating to the ratio of consolidated liabilities to consolidated
tangible net worth and the current ratio of the Group, with a total
carrying amount of HK$3,742.6 million as at 31 December 2009.
As at the date of interim results announcement, the Company has
obtained a waiver from the certain relevant banks for such breaches in
respect of loans amounting to HK$2,782.5 million as at 30 June 2010.
Negotiations for a waiver in respect of other relevant loans amounting
to HK$1,163.4 million as at 30 June 2010 are still in progress.

RITER (&

HOZRARARBEE-_SENLF+ A
T+ BHLEFEEZFRAEEZE RZZTZTH
F+ZA=+—H AEEEREMIZY
BB RITEE KT 2 B TS
R (ZEVBROFTZARAEERE A
BEEGABRFEILEARRLR)
HeEEmER ST NF+_A=+—8%
3,742,600,000/ 7T - AP EIEE NS HE
ANRIEETHBRITRERR-_ZE—ZF
NAZ=+HA%2,782,500,000/ T 2 B &
CHEBEHZRRS MK _ZZ—ZF<A
=+H%5%01,163,400,000 T 7 Hib 18 &

RN IEAFF -
16. Share Capital - Ordinary Shares 16. BRE-EZER
Number of
ordinary shares
ZERHE
‘000 HK$'000
F & FAET
Authorised: SETE R :
Ordinary shares of HK$0.10 each BREBEN0E T 2 B
— at 1 January 2009 —-RZEThEFE—A—H 2,000,000 200,000
— increase during the period (Note 7) — BRI N (A aET) 348,830 34,883
- at 31 December 2009 —-RZZEEAF+-_A=+—H 2,348,830 234,883
— increase during the period (Note 2) —REARIE N (A7 at2) 2,651,170 265,117
—at 30 June 2010 —-RZE—TFA=1H 5,000,000 500,000
Issued and fully paid: BRI REUR IR
Ordinary shares of HK$0.10 each FREE10B Tz LR
— at 1 January 2009 —-RZEThE—-—A—H 1,282,450 128,245
— exercise of options — TR AR A 6,600 660
—at 31 December 2009 -RZETNF+=-_A=+—H 1,289,050 128,905
— issued under placing (Note 3) —RIBAEFBEEETRG
(Bt3) 256,568 25,657
— conversion of non-redeemable — B3 1] fE 0] ] AR (8 S AR
convertible preference shares (H1at4)
(Note 4) 651,170 65,117
— exercise of options —{T{R R AR 300 30
— issued under rights issue (Note 5) —IRBEHEREETRG
(H1i25) 1,098,544 109,854
3,295,632 329,563
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16. Share Capital - Ordinary Shares (Continued)

BA-ZER (&)

Note 71:  Pursuant to the resolutions passed at extraordinary M1 RER-_ZETALFLA=-TLH
general meeting held on 27 July 2009, the authorised BT ZREFINRE L@BIR
share capital of the Company was increased from A L8 P348,830,0008%
HK$200,000,000 divided into 2,000,000,000 ordinary BREENOB T 2T MR KX
shares of HK$0.10 each to HK$300,000,000 divided into 651,170,000/% & J% H (50.107% 7T
2,348,830,000 ordinary shares of HK$0.10 each and ZHABRBRELER BARRZ
651,170,000 convertible preference shares of HK$0.10 75 7E B 4N 83200,000,0007 7T (2
each by the creation of an additional 348,830,000 new #%2,000,000,000/% & X E 1H0.10
ordinary shares of HK$0.10 each and 651,170,000 new 7 JT 7 @ %) 12 300,000,000
convertible preference shares of HK$0.10 each. B (9 /A2,348,830,0000%

EREECIOBTZEARE
651,170,0000% & f% E {50.10/%5 7T
Z AR B EAR)

Note 2:  Pursuant to the resolutions passed at extraordinary Miaz: RER-_T—TF_A=-+=
general meeting held on 23 February 2010, the HETZRIEENXRE £
authorised share capital of the Company was increased BRBZRARBR EEEZEIN
from HK$300,000,000 divided into 2,348,830,000 2,651,170,000/x & X E1E0.10
ordinary shares of HK$0.10 each and 651,170,000 B2 EBRR BAREZE
convertible preference shares of HK$0.10 each to 7€ % 78 1300,000,0005% 7T (9 &
HK$565,117,000 divided into 5,000,000,000 ordinary 2,348,830,000fx & X E1H0.10
shares of HK$0.10 each and 651,170,000 convertible BT 2 A }651,170,000%
preference shares of HK$0.10 each by the creation of FHREE0.10/8 L2 Al AR B 5%
an additional 2,651,170,000 new ordinary shares of %) 4% %=565,117,000/8 7T (9 A
HK$0.10 each. 5,000,000,000/%% & % ™ {E£0.10/%8

T2 AR % 651,170,0000% &A%
ME{H0.108 T 2 A R 5T AR) »

Note 3:  Reference is made to the two announcements of the M3 BURAAQNRAHAE-ZT—F
Company dated 14 January 2010 and 22 January 2010, F—A+HBER=ZT—ZTF—A
the controlling shareholder of the Company entered Tt Bz A AAFER
into a placing agreement with a placing agent and AR MAAERIBAT R EHZE M
the Company entered into a subscription agreement AR E B EE R IR R AT A R
with its controlling shareholder in relation to a top-up FOANDEE REHEENURS
placing, on a best effort basis, of 256,568,000 ordinary BER3.30B T EERFT AL
shares of the Company with independent investors at £ N2 F]256,568,000% & i@ Ak 7
the placing price of HK$3.30 per share. Completion of BUYREE - ZRHER_E—F
the transaction took place on 22 January 2010 and the F—AZ+ZHEK AR FIEE
Company raised total net proceeds of approximately FiT 15 5178 425 8 4 /825,900,000
HK$825.9 million, which were applied towards funding T FYERUEE Upper Valuef2 ¢
the Acquisition of Upper Value (note 17). B (MeE17) -

Note 4:  On 22 January 2010, 651,170,000 ordinary shares have Mia: R —_E—ZFTF—-—A=_+=H"
been alloted and issued to the controlling shareholder 651,170,0000% & i i £ 72 A] iR
of the Company upon the exercise of the convertible BERETHFEEREREITTAR
preferences shares. AR AR R -

Note 5. On 17 May 2010, the Company announced a fully M5 R=ZE—TFRA+TER AAA
underwritten one-for-two rights issue of 1,098,544,023 B ABHBEEERETES
ordinary shares at the issue price of HK$2.10 per share. f&2.108 7T WIR A G5B MR R
The rights issue became unconditional on 23 June MERE—RERKRGOETHRERM
2010 and net proceeds of approximately HK$2,306.6 %% 171,098,544,023 % I i/ ik o
million were raised by the Company, which were applied BRERZ=_ZTE—-—ZFTFA=-+=H
towards repayment of the debt financing incurred by the RAEGEH  ARRIEEZFER
Group to fund the Acquisition of Upper Value (note 17). T8 /¥ 88 492,306,600,000% 7t A

REMNAREE AU E Upper Value
REEeMEEZBEBHME (M
17) °
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17. Acquisition of Subsidiaries 17. WEKBLQRE

AEBR-_ZT—TFHNA=THEKKE
Upper Value2 # 2 ZETRAN - R AR 2 A&
£ Pro-Rise Business Limited ( [Pro-Rise | ) I
B Upper Value® BB B 47 IR A - ifi Pro-Rise
2 [ Z % {83,800,000,0007% JT [ A A A7) 6
FER_EENFNA=ZTHZERER -2
HREEEABEEAR - AREEEmE
HZEE$EA1,430,808,0005 7T ©

BAN - B AU ETE AR R RK A A9,145,000
I AR T AUIE BIE 2 BAR - 7 8H
AT ER M EITHRAY | BE R

The Group completed the acquisition of the entire issued share
capital of Upper Value on 30 April 2010. The Company has agreed to
acquire the entire issued share capital of the Upper Value from Pro-
Rise Business Limited (“Pro-Rise”) and Pro-Rise has agreed to assign
the shareholder loan as at 30 September 2009 to the Company at
a consideration of HK$3,800,000,000. This acquisition has been
accounted for using the acquisition method. The amount of goodwill
arising as a result of the acquisition was HK$1,430,808,000.

Acquisition related costs amounting to HK$9,145,000 have been
excluded from the cost of acquisition and have been recognised as an
expense in the period, within the ‘general and administrative expenses’

line item in the condensed consolidated statement of comprehensive RAERXE -
income.
The net assets acquired in the transaction, and the goodwill arising, ZRXGMWE FEEREAZEBEN
are as follows: T
Acquiree’s
carrying
Acquiree’s amount
carrying and provisional
amount at Provisional fair value
acquisition fair value at acquisition
date adjustments date
Uk EE A
AW B 2 BWREATZ
(g TN vd SN FESER
RESHE AE SN |
HK$'000 HK$'000 HK$'000
FHET FAET FHET
Net assets acquired: i 2 FEE:
Non-current assets HERBEE
Property, plant and equipment LIERY NS 2,261,097 8,092 2,269,189
Prepaid lease payments TE & IE 274,392 389,638 664,030
Customer base HPEAM - 92,219 92,219
Goodwill [EES 336,667 - 336,667
Mining rights R 1 123,137 - 123,137
Interests in associates Bt N 7 R 71 951,236 136,242 1,087,478
Deposits for the acquisition of WM BB MEE
property, plant and equipment i 307,771 - 307,771
Deposits for the acquisition of WEEMNEEREES
prepaid lease payments 22,484 - 22,484
Deposits for the acquisition of W R EE e
mining rights 28,816 - 28,816
Deferred tax assets EEFIRE E 873 - 873
Current assets HEEE
Prepaid lease payments FEAEERE - 8,561 8,561
Inventories & 81,497 - 81,497
Prepayments, deposits and other FANRIE - Re Rk
receivables (Note) E At U R I (BT at) 117,739 - 117,739
Trade receivables FEUE 5 R 497,044 - 497,044
Amount due from a minority FEU — 7z D BUIR R FRTE
shareholder 16,179 - 16,179
Pledged bank deposits 2R ITIF N 3,017 - 3,017
Cash and bank balances e RIBITER 152,722 - 152,722
Current liabilities REEE
Trade payables JETE 5 BRI (320,561) - (320,561)
Other payables and accrued liabilities ~— E M E RBE LB B E (783,523) - (783,523)
Bank loans |ITER (514,650) - (514,650)
Tax payable e RIIE (10,853) - (10,853)
Amount due to a minority shareholder & {5 —{iz > £r i 5 2B (93,526) - (93,526)
Senior notes BERE (801,032) - (801,032)
Non-current liabilities HABEE
Bank loans RITER (685,257) - (685,257)
Deferred tax liabilities RERIBAE (44,915) (124,627) (169,542)
1,920,354 510,125 2,430,479
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Acquisition of Subsidiaries (Continued)

Note: The other receivables acquired with a fair value of
HK$117,325,000 had gross contractual amounts of
HK$175,759,000. The best estimate at acquisition date
of contractual cash flows not expected to be collected is
HK$58,434,000.

Non-controlling interests

The non-controlling interests in Upper Value recognised at the
acquisition date was determined with reference to the proportionate
share of the acquiree’s net assets at the acquisition date and

WM E AR (&

B EWBEMERIBEZAFEEAR
117,325,000 0 EAEHNBEAR
175,759,000/8 7T - B X E HIEE K
BRAT REBRBZAENESRE
TEEAT AU Bl 2 & B8 458,434,000
5o

HERREE

Upper ValuePA U iE B 87 7 FE4E AR AR SR i 25 D
KR2ERRBERANRKBEABHCEEFELZ
Lt 151 i W52 - B & ®E3¥61,287,000% 7T ©

amounted to HK$61,287,000.

Goodwill arising on acquisition

WBHFEEXZBE

HK$'000
TET

Consideration transferred
Plus: Non-controlling interests
Less: Provisional fair value of identifiable net assets
acquired

Net cash outflow arising on acquisition:

Cash consideration
Less: Deposit paid in prior year
Less: Cash and bank balances acquired

Net cash outflow arising on acquisition
in respect of cash and bank balances acquired

EHEEAE
o0+ P AR SR 2
B OB R G B E R E 2 R AT E

WIRERELZRSRHIFHE:

BERE
B EFENZERE
B B R 2 R e KR A ER

HREWRBZRSRRITESRNKRBRELEZ
REeRHFHR

3,800,000
61,287

(2,430,479)

1,430,808

3,800,000
(804,410)
(152,722)

2,842,868

Note:

The business combination is determined on a provisional basis as the
Group is in the process of identifying and obtaining independent
valuation to assess the fair value of the identifiable assets acquired.
The goodwill, intangible assets and the related deferred tax liabilities
may be adjusted upon completion of the initial accounting.

During the period, Upper Value contributed HK$305.9 million to the
Group's turnover and HK$56.2 million to the Group's profit for the
period between the date of acquisition and the end of the reporting
period.

If the acquisition had been completed on 1 January 2010, total group
revenue for the year would have been HK$3,693.3 million, and profit
for the period would have been HK$189.1 million. The pro forma
information is for illustrative purposes only and is not necessarily an
indication of revenue and results of operations of the Group that
actually would have been achieved had the acquisition been completed
on 1 January 2010, nor is it intended to be a projection of future
results.

Wit -

MR A B IE B 17305 R BB E{E AT
HEWBZABBEEZAVE HEKE
FHRERRERETE - FHNE B EENE
PIRER R B E R & (& 5 E 4R
FLARE-

35/ Upper Valuer? Ui B2 B B8 & 3R 45 Hf K
HAEEHRZEEE LGN 5 5 A
305,900,000 7T }.56,200,000/% JT °

WKEEER_TE—ZSF—A—HB=%K 8l
FREERUEH3,693,300,0007% T H
IA)5% | #53£189, 100,000 7T « £ &K ThE
HEB R BT {EAMKEBEEEN
T—TF— A —HEK ANEBEERERS
2 R EBEEZIERE T TRIEARK
¥ErEA -
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18. Capital Commitments

5 g

' of 5 '.?“ ‘..

18. BEAREIE

31 December
2009
ZEThEF
+=-A=+—8
HK$'000

FHET
(Audited)
(EZ)

30 June
2010
—E-FF
ANA=+H
HK$'000
FET
(Unaudited)
(REEX)

Capital expenditure in respect of
acquisition of property, plant and
equipment contracted for but
not provided in the consolidated
financial statements

Capital expenditure in respect
of acquisition of subsidiaries,
contracted for but not provided
in the consolidated financial
statements

19. Related Party Transactions

1,854,262 527,964

3,000,000

1,854,262 3,527,964

19. BEALTXS

Six months ended 30 June
BEXA=1+HLXEA
2010
—E—EF
HK$'000
FERT
(Unaudited)
(REEX)

2009
—TTNF
HK$'000
FHET
(Unaudited)
(RaesEz)

Notes

Liog=a

Implementation service fee of
a computer software system
payable to a fellow subsidiary

Maintenance service fee of
a computer software system
payable to fellow subsidiaries

Management fee payable to a related
party (Note 5)

Other expenses payable to related
parties (Note 4)

Purchases of cement and clinker from
the ultimate holding company

Purchases of cement and clinker
from a fellow subsidiary

Rental expenses payable to
a fellow subsidiary

Rental expenses payable to
a related company (Note 1)

Trademark fee payable to a related
party (Note 5)

Transportation and management
service fees payable to
fellow subsidiaries

Purchases of clinker from
a related party (Note 4)

Sales of cement to an associate

Sales of cement to a related party
(Note 2)

Sales of raw materials to an associate

(M

7,177
(M
2,858 2,361
(M
1,988
314 -
(M

17,166 30,545

123,973
(M

(M

ﬂéﬁﬁ
N —RERREZ
Hemx (1)
e — BB AL Z
EREME (fit5)
JEN R ZMERRZ
BRHMEERGE

—f B A B E B

(K1it4)
B — B2 N B3 E KR
LREE AT HENKE

M —
B8 & R AR

2,160 2,160

527 520

521
(M

80,650
(1)

()
(M

(1)

28,878 -
28,239 19,525
(HtiE2)
A — B A

5,513
351

6,382
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19. Related Party Transactions (Continued) 19. BEALRS (&

Notes: i

(1) The related company is an associate of the ultimate holding (1) ZBEQARNDEEZEBRARZBE R
company. o

(2)  The related party is a subsidiary of a substantial shareholder. ) ZHEEATTH—NEFERRERZHBER

e

(3) The related party is the minority shareholder of a subsidiary of (3) ZBEATAEARF—HEWBARZD
the Company. BIRRE o

(4) The related party is a subsidiary of the minority shareholder of a (4) ZBEALAAQT—EHRBEATZ D
subsidiary of the Company. B E B AR -

(5) The related party is the holding company of the minority (5) ZBEALTBAQNR—RBWBARZ D
shareholder of a subsidiary of the Company. SRR B Y PR A A o

(i) The prices of these transactions were determined between the () ZEXSHZERAITHEHF2EDEE
parties with reference to the agreements signed. T TE -

(i) The prices of these transactions were determined between the (i) ZEXSH7ERBETHNEFRENISEE
parties with reference to market prices. BETE -

20. Approval of the Interim Financial Statements 20. FHIBI KBRS HE

The condensed consolidated interim financial statements were
approved and authorised for issue by the Board of Directors on 25
August 2010.

AERGETHRPBEREREN T —FFN
AZ+hARESSERERTZ-
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INTERIM DIVIDEND

O o o BT e
S A
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The Board of Directors does not recommend the payment of
interim dividend for the six months ended 30 June 2010.

R

i
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©+7  MANAGEMENT DISCUSSION AND ANALYSIS BEEWR DT
.%3}: L Operation review XK EE
Tl

Overall performance EExH

The steady development of Mainland China’s economy and
resumption of market confidence continued to contribute
to intensified fixed assets investment in the country in the
six months ended 30 June 2010. Mainland China’'s cement
industry was, thus, able to maintain its pace of recovery in
the first half of the year.

In Southern China, in particular Guangdong province where
the Group has a dominant presence, cement prices had
returned to a healthy level. This was supported by a solid
demand from both the public and private sectors.

Despite modest adjustment in cement prices during the
traditional low season in the first quarter, a healthy rebound
in cement average selling price (“ASP”) since April had
brought along favourable profit contribution from the
Group's facilities in Guangdong.

Following the successful completion of its acquisition of
Upper Value Investments Limited (“Upper Value”) during
the period under review, sales and profit contributions from
Upper Value's massive cement interest began to book into
the Group'’s accounts since May this year.

With a significantly enlarged business portfolio, including a
number of major facilities in Southern China, the Group’s
sales volume elevated to 12.24 million metric tonnes in the
six-month period.

Benefiting from its practical expansion strategy through
merger and acquisition, as well as a favourable market
environment, the Group resumed its profitability and
reported a profit attributable to the owners of the Company
of HK$112.2 million for the half year, as opposed to a loss of
HK$65.8 million in the corresponding period last year.

BE _T-ZTFNA=THILAXEAR"
REAELENRRERLTISELDH
e HHBERNETEEREE—FE
Ko B BE By 7KOJE 26 BRI LE S |+ 4F 4

AEBEEIEMUNERD DR (LH
RERE) KREBHRERABTER
RERBTRENBDT RS N EE
ERFEKF -

BEKEERRE-FEFEATHE
IR E - A A M FRKETF
BHEB([NKEFHAEEBEEZRER
o NEERERRIEINE L EL B
i o

74 [B] B8 AR 8 Ak T 5E Ak UK B Upper Value
Investments Limited ([Upper Value |)
1% - Upper ValuelE R7/KJEIR EHHE &
wHER BSFRARRBTALRER
MERE Ao

AEBEBBEERNEBRE THRERE
LETEFELEERG RER DA
@ BB M 2R A 12,240,000
14§ o

XERNBBRHBENSERRRELEF
MMIZRE ASEERLAEBEAR
W EXFERBARARRER ABIMLG
#J112,200,0008 ;e = F R B E B
65,800,000/% 7T °
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Operation review (Continued)
Mainland China

Mainland China’s consistent GDP growth and expanding
fixed assets investment continued to fuel the revitalisation
of the country’s cement industry. The State government’s
determination to curb property prices had been interpreted
as measures to control inflation and ensure social stability,
rather than means to discourage development. This was
evidenced by increased volume of smaller-sized residential
flats being planned by private developers and heavy
government capital commitment in economic housing.

Upper Value

The Upper Value group has interests in three cement facilities
in Guangdong, and two plants in Yunnan that were in
operation during the period under review. These facilities
have an aggregated production capacity attributable to the
Group of approximately 9.5 million metric tonnes of cement
and clinker.

The Group's interests in the three Guangdong facilities
through Upper Value, enabled it to further broaden sales
and profit contributions from this robust market. In addition,
the Group's shareholding in another major cement supplier
in the area allowed leading players in the region to better
coordinate local market strategy.

Although only two months of Upper Value's profit
contributions was booked into the Group’s half-year results,
the amount had constituted a significant portion of the
Group's overall earnings.

‘;’ o ."y.':‘l j\’}‘g .. -4
o oy -, {\;g. "3 &
SN Ay ARSI DS 2 A B

EEENMRDN (&)

KO (#E)
o ] A

REAEEANEERLERELZRLEE
BERBEBAEBHEYREZFUKRITED
EEE - B EBRF I HIE BT 2 IR5% -
B2 REHBEREREBREEREDN
Bt MIFMABEERNTER - AMARRER
BB A B B P AVME M AT & R IBUT #
BB MERERNEARLFEZE Ll &
o

Upper Value

Upper Valuefs Bl % B #E = ) E R = 50K
EERBNMNERMEAKREER R
CEMEYE R AEE  MASEENL
ZEH/ M2 B MAREREX) /9,500,000
W I EPNEAY =T

KNEEF B Upper Value B BN ER =X
HrEr RS A E—SERARA L E
DB HE M RMER o N AEE
Rzl s —HEENKEEERFER
BLBAZEEKRMHEER A E AR
THE T ISR o

B E Upper ValuelZH M 1E A 1% | & B
WEFAREBNFFEEHAN BeBED
EAREBERFBENHEELE-
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Operation review (Continued)
Mainland China (Continued)
Yingde

Extensive infrastructure development in the Pearl River Delta
region, as well as active construction of properties meeting
the needs of steady economic growth, continued to drive
demand for cement in Guangdong.

Continued improvement in efficiency of its four production
lines allowed the Yingde plant to optimise its facility
performance and with 4.04 million metric tonnes of cement
and clinker output were sold during the half-year period.
Materialisation of the full effect of the plant’s two residual
heat generation units, on the other hand, helped to further
reduce production costs, and partly offset the pressure of
increased coal price.

With high facility cost-efficiency, complemented by
strengthened ASP of cement in the Guangdong province, the
Yingde plant continued to generate favourable earnings to
the Group in the half-year period.

Gui Gang

TCC (Gui Gang) Cement Limited (“TCC (Gui Gang)”)'s
performance continued to be affected by the obstruction
of transportation along Xijiang, as the river's water level
dropped to an abnormally low level between October 2009
and April 2010. About 50 per cent of cement and clinker
produced by the four production lines of TCC (Gui Gang)
were aimed for distribution in Guangdong province to satisfy
the strong demand there. However, the unnavigability of the
Xijiang had forced TCC (Gui Gang) to use more expensive
transportation means for its shipment to Guangdong.

Despite the drawback in distribution to Guangdong, TCC
(Gui Gang) reported a sales volume of 3.82 million metric
tonnes, thanks to favourable local sales in the Guangxi
market.

EEENWMR DN (&)

KO (&)
B A BE (75 )

it o
oy

K=AmEBENASEZERIANRMRE
KBRS EERMEZNEHE TR #
BREBERNIKREFEL-

EEBROGKEESHAEFERES
HERSWE—PZHE RBEAXED
4,040,0007~ WA 5% iR 2£ () B9 KR Ko Bkt
S—FE EEMNBZEMEHRAESE
RENRE B E—FREEEXNAR K
oM EEIRER EROE S -

HRZBRARERE AERRERE
HORTFHEE LR R¥FHIRE - ZEmR
BERAEETKS NRENERF -

B
aR(EB)KEERAA (&R (&
B)DMRBEESZ DT KERRBE
BEREEE R_ZTTAF+AE-
T-FE A FEITIKAEEREEK
cBE (BB MEEERAMEE 2K
SRR H B ZR50%MHERERE AW
B E H R 5R Y Sk o AT - PV 38 2 P8
AR (ER)BRERIENERH TN
BEMEZERSE -

BARMEREDHEEZEIRS BH
REAMBSMNEEERT a8k (E
)R EF 8% 183,820,000 WA #Y £4

=
BE°
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Operation review (Continued)
Mainland China (Continued)
Gui Gang (Continued)

Higher transportation costs and lower utilisation resulting
from shipment congestion in the first four months of the
year had cut into the gross margin of TCC (Gui Gang). The
Guangxi facilities incurred a loss in the first quarter, but
resumed its profitability in the second quarter after the
Xijiang's water level returned to normal.

Fuzhou

The Group's Fuzhou grinding plant was undergoing a facility
overhaul for most of the time during the period under
review. As a result, the plant only reported a sales volume of
590,000 metric tonnes, which was roughly 60 per cent of its
rated half-year capacity.

Shaken by underutilisation and relatively high unit costs, the
Fuzhou grinding plant suffered a loss during the half-year
period.

Jurong

The Jurong plant’s second production line became
operational in the first quarter of this year. The plant’s total
annual capacity had thus been lifted to 4.5 million metric
tonnes of cement and clinker. Although the Jurong plant’s
cost during the period had been heightened by the start-
up expenses of the new production line, there were signs of
improvement in the overall efficiency in the second quarter
as the new facility gradually ran in.

During the six-month period, the plant sold 1.68 million
metric tonnes of cement and clinker. Its performance was
hindered by soft demand and formidable competition in
Eastern China, and the plant reported a loss for the period.

EEENWMR DN (&)

KO (&)
FEALE (&)
BB (&

HRSFEOEAMERE SHEH
RA LT RERFMAXRTR <8k (8
BIMENEXTH FEARERE—FE
IR AE A E R BREZEN I KAE
BEERE R (EB)RE_FEDR
BaF -

=

AEBRMNMDERACEBRENORIE S
BT TREBEE - Bt - ZIREHS
#7590,000 A MEMSHE F EIE B HFF 1]
FEBH60% °

51 2 6 I 5 7R B R AR 7 B LA
ARG BNHERREFHEREE

ABRWE _IKEEGRAFEE—FE
WANEE Al ZMRTFERIRAZE
4,500,00072 MEZKJE R Ak} o 438 & [0 B8 B
FAORMEAENEEGRNRE S B
EH BENREEEEZFGIE F_F
EEEUEREENE-

Z R 7N E A BRRT S5 5 491,680,000 R
KERAR -ZEFRIFFBRERE
BIABEFNTE ZHN AR EREE

e
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Operation review (Continued)
Mainland China (Continued)
AKB

Anhui King Bridge Cement Company Limited (“AKB") sold
approximately 280,000 metric tonnes of slag powder in
the six-month period. The plunge in steel price had forced
certain steel mills to suspend their production, leading to a
shortage in supply of raw material for slag powder.

AKB's gross margin was further pressurised by a weak ASP
of slag powder resulting from soft cement prices in Eastern
China, and led to a modest loss in these operations for the
first half of the year.

Liuzhou

With a stable supply of slag from its joint-venture partner,
the Group's 60 per cent-owned Liuzhou operations
managed to take advantage of the strong demand from a
booming cement sector in Southern China. It sold a total of
approximately 510,000 metric tonnes of slag powder during
the period.

Hampered waterway transportation along Xijiang had
affected the Liuzhou joint venture’s shipment to Guangdong
province, and accelerated its costs. When the Xijiang became
navigable in the second quarter of the year, the joint-venture
managed to enlarge its earnings and reported a healthy half-
year profit.

Hong Kong

There was a substantial demand for cement and concrete
driven by a bullish property market and active public sector
construction in Hong Kong. The Group’s cement and
concrete businesses in the territory continued to perform
satisfactorily, with significant surges in gross and net profits.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Operation review (Continued)
Other significant investments held

A net increase in fair value of HK$6.0 million was recognized
for held-for-trading investments upon stating them at market
prices as at 30 June 2010.

Liquidity, financial resources and capital structure

The Group adopts prudent treasury policies in managing cash
resources and bank borrowings.

Total unrestricted cash and bank balances of the Group as
at 30 June 2010 amounted to HK$1,075.0 million, of which
7.5%, 82% and 83.9% were denominated in HK$, US$
and RMB respectively. Highly liquid short term investments,
classified as held-for-trading investments, with a market
value of HK$274.0 million as at 30 June 2010, were also
held by the Group.

The maturity profile of the Group’s bank borrowings as at 30
June 2010 are as follows:

>y7M 7 2 % PR ena A .-\ A L gt . Ve NS Vil D 3
Ryt GRS R e P : WAt
eds e, pat e ‘dﬁ‘ o P :.'.’ \?‘g‘ o AL “f\ P}) ~ ¥ -,* g J'} 3
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EEENMRDN (&)

KO (#E)
BMFFEARE

BR—E—FEFA=THNHHER
27% ERRFEIFIARKLEZA
SE{E R EE 18 H16,000,0007% 7T ©

RBES MBEERREFRE

AEERATENEBRRANEERS
BRNMIRITEE

R-_ZE—ZTFNA=Z1+H A&EH
MERHBESMBTESRALE A
1,075,000,0005 7T * HH7.5% 8.2%
83.9% D RIAEB L - ELRARE S
EBEMN - R_E—ZTFA=ZTH &
EEREHATEA274,000,000% 7T
MESBABERZARKEENSRE
MREEBRE -

R-ZZB-—ZTFRNA=TH KNEBEIRT
EENIHFENT:

30 June 31 December
2010 2009
—E-=F —ZETNF
~A +=A
=+H =+—H
HK$°000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REBEX) (&%)
Amount repayable: ARUTHEEEZ
On demand or within one year JEERSI R —F K 4,783,896 5,152,580
More than one year but not exceeding BB — FENHBBMF
two years 2,154,206 1,214,934
More than two years but not exceeding F2:@BMF1E TR E A F
five years 1,079,475 441,247
Over five years AFEMNE 17,007 1,186
Total bank loans RITE KA 8,034,584 6,809,947
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources and capital structure
(Continued)

As at 30 June 2010, HK$3,572.8 million of the bank loans
was denominated in HK$, HK$174.9 million in US$ and
HK$4,286.9 million in RMB. All of the bank loans are of
floating rate structures.

As at 30 June 2010, the Group had net current liabilities of
HK$4,551.9 million, as compared to net current liabilities of
HK$3,690.4 million as at 31 December 2009. Subsequent
to 30 June 2010, the Group has entered into total of
approximately HK$1,412.5 million term loan facility and
HK$339 million revolving loan facility with several banks
and has successfully negotiated pending finalization of
relevant loan documents a total of HK$2,294.1 million term
loan facility and HK$56.5 million revolving loan facility with
several banks.

Based on the presently available banking facilities and
unrestricted cash and bank balances and the availability
of held-for-trading investments that can be disposed of, if
necessary, the Directors believe that the Group has sufficient
financial resources to meet its liabilities as and when they full
due for the foreseeable future.

As previously disclosed in the Company’s annual report for
the year ended 31 December 2009, the Group breached
certain financial covenants as at 31 December 2009 as
stipulated in the loan agreements or banking facilities letters
entered into by the Group, primarily relating to the ratio of
consolidated liabilities to consolidated tangible net worth
and the current ratio of the Group, with a total carrying
amount of HK$3,742.6 million as at 31 December 2009. As
at the date of interim results announcement, the Company
has obtained a waiver from the certain relevant banks for
such breaches in respect of loans amounting to HK$2,782.5
million as at 30 June 2010. Negotiations for a waiver in
respect of other relevant loans amounting to HK$1,163.4
million as at 30 June 2010 are still in progress.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Significant investments, material acquisitions or
disposals

During the period, the Group acquired property, plant and
equipment of approximately HK$2,837.3 million of which
HK$2,269.2 million was arising from the acquisition of Upper
Value.

On 18 December 2009, the Company announced that on
11 December 2009 the Company had entered into the
conditional Acquisition Agreement with the vendor, Pro-
Rise Business Limited. Under the Acquisition Agreement, the
Company agreed to acquire the entire issued share capital
of Upper Value from the vendor and the vendor agreed to
assign certain shareholder loan as at 30 September 2009
to the Company. The acquisition price shall be HK$3,800
million, which shall be satisfied by the Company according to
the mechanism described in the circular to the shareholders
of the Company dated 2 February 2010. The Acquisition has
completed on 30 April 2010.

Save for aforesaid, the Group had no significant investment,
material acquisitions or disposal.

Fund raising activities

On 14 January 2010, the controlling shareholder of the
Company entered into a placing agreement with a placing
agent and the Company entered into a subscription
agreement with its controlling shareholder in relation to
a top-up placing, on a best effort basis, of 256,568,000
ordinary shares of the Company with independent investors
at the placing price of HK$3.30 per share. Completion of the
transaction took place on 22 January 2010 and the Company
raised total net proceeds of approximately HK$825.9 million,
which were applied towards funding the Acquisition of
Upper Value.

On 17 May 2010, the Company announced a fully
underwritten one-for-two rights issue of 1,098,544,023
ordinary shares at the issue price of HK$2.10 per share. The
rights issue became unconditional on 23 June 2010 and net
proceeds of approximately HK$2,306.6 million were raised
by the Company, which were applied towards repayment
of the debt financing incurred by the Group to fund the
Acquisition of Upper Value.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Charge on assets

As at 30 June 2010, deposits amounting to HK$43.9 million
have been pledged by the Group as security for the letters
of credit and similar obligations provided by banks in
regard to the Group's purchase of plant equipments and as
performance guarantee in relation to certain sales contracts.

As at 30 June 2010, certain property, plant and equipment
and prepaid lease payments have been pledged to secure
bank borrowings of the Group with the carrying amount of
HK$4,289.9 million and HK$1,160.4 million respectively.

Foreign currency exposures

The Group utilized various methods to mitigate foreign
currency exposures arising from the currency mismatch of
construction material purchases and sales. To protect the
benefits of shareholders, cost-efficient hedging methods will
be considered in future foreign currency transactions.

No foreign exchange contracts were outstanding as at 30
June 2010.

Major capital commitments

As at 30 June 2010, the Group’s capital expenditure in
respect to the acquisition of property, plant and equipment
contracted but not provided for in the financial statements
amounted to approximately HK$1,854.3 million. The Group
anticipates funding those commitments from its future
operating revenue, bank borrowings and other sources of
finance when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Employees

As at 30 June 2010, the Group had 4,343 full-time
employees. Total expenses in wages and salaries of the
Group for the period ended 30 June 2010 amounted to
HK$85.0 million. Discretionary bonuses, recommended by
management and reviewed by the remuneration committee,
are payable to employees in Hong Kong and senior
management of overseas subsidiaries based on performance.
In addition, the Company’s directors may invite employees,
including executive directors (in which case approval of
independent non-executive directors is required), of the
Company or any of its subsidiaries and associates to take
up options to subscribe for shares of the Company. During
the period, no share options were granted to directors or
employees.

Prospects and future plans

Mainland China’s economy maintains its steady growth
momentum, with domestic demand playing an even
more important role in sustaining the State’s economic
development. Infrastructure and urbanisation works powered
by State government'’s stimulus budget and local authorities’
initiatives are progressing rigorously in various parts of
the country. The majority of the cement required for these
projects are expected to be consumed in the current and
coming years. Sustained demand for cement should be able
to maintain the cement price at a healthy level for the rest of
the year.

The State austerity measures on property market have led
to reduced transaction volume in major first tier cities such
as Beijing and Shanghai. However, demand for smaller
residential flats from end-user remains strong. In addition,
the State government is committing RMB900 billion in the
development of low-rental and economic housings in three
years. These factors will ensure consistent volume cement
consumption from the property sector.

Although the details of the State policy of promoting
consumption of construction materials in rural area have
yet to be announced, the government’s effort to expedite
the development of the relatively backward countryside is
expected to lead to accelerated cement demand.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Prospects and future plans (Continued)

In Southern China, rapid urbanisation and stable economic
growth continue to push the demand for cement, thereby,
sustaining the selling prices of the product. With the arrival
of the industry’s peak season in the fourth quarter, there
should be room for further price upsurge.

The Upper Value Group will have two additional production
lines put into mass production in the second half of the year.
The Liaoning facilities, which inaugurated in June this year
had begun to generate profit in its first month of operation.
The full six-month performance of the Liaoning facilities will
be booked to the Group’s whole year accounts. Phase | of
Upper Value's Chongging plant is expected to complete in
September 2010. The two new production lines will add a
total of 4 million metric tonnes of annual capacity to the
Group.

Other facilities of Upper Value under construction include
Phase Il of the Chongging plant and new production lines
in Guizhou and Sichuan. These three additional production
lines are scheduled for completion in 2011.

The Group’s Yingde plant will maintain its operation
efficiency, with a targeted full year capacity utilisation of
over 90 per cent.

TCC (Gui Gang)'s performance has been back on track
and is expected to further capitalise on the positive market
environment of Guangdong with increased shipment to this
market in the second half of the year.

The Jurong plant’s energy saving residual heat generation
unit will become operational in the last quarter of this year.
The plant is expected to improve its cost-efficiency with
significantly lowered electricity cost.

The Fuzhou plant will benefit from the supply of clinker
from the Group's Jurong plant in the current year. Stable
clinker supply will help to strengthen the Fuzhou plant’s
competitiveness.

The Group will fully leverage its significantly enlarged
portfolio, both in terms of scale of operation and market
reach, to strengthen its operation performance and further
entrench its forefront market position in the Mainland China
cement industry.

EEENWR DN (&)

RERARREE (&)

FEEEME  REUTEMIBE L ER
RIFEEIOBFR LT BAHEFE
mEE-BEFHUFTETERERZR
e BRI E2E BT

Upper Valuefs B T = & 5 37 48 M {5
FERBRABEEE - RAFENAE
RHEERDRNEEET ARBES R
Fle BEMBER/MTFFEEHSHAR
SEE2FERE A Upper ValueE E B —
HBEHER T ZTFNART -ZW
i E AR5 < A5 B35 114,000,0007A IE
FER-

Upper Value L fE @R R IEERE K —
B - BN A RO 1| B9 R AL EE AR o 52 = 1637
EERHER T ——FEMK-

AEBEZREBHEFELERD 2
FREBEERNAXRQEEIO -

BR(ER)ZKRADRELR B
E—HEZRERAN 2 MHRBOKS
RTIEFENEERTIGNESE M-

AEM HERRBEERBRNAFE
RE—FERE - BEKBEEE DK
R SRR IRHA AR T AR AR R

BINBRAEE R TRENFEBOR
B ) B < T8 5 2 BB 36 7 B
MmEBEM BB E S -

AEEKEEEFELNRRANEER
BRmEEEREE RAEZERR
Wit — HEBEERFERNMAKEEZE
e IS -

36 Interim Report 2010 F iR &

TCC International Holdings Limited & REBRE@EER A 7



" - v KA e S Ay R e T L R N, Rl A e 2
b e e O R RS s B
b S N S R SNBSS e

DIRECTORS’ INTERESTS IN SHARES EENRGO2ES

As at 30 June 2010, the interests of the Directors of the
Company in the shares, underlying shares and debentures
of the Company or any associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFO")) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions
of the SFO) or were required to be entered in the register
maintained by the Company pursuant to section 352 of
the SFO or were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(“Model Code”), to be notified to the Company and the
Stock Exchange were as follows:

R-ZB—BEXA=1H AAFES
BERARRASEMEREE (EER
BELREEN ([FEHxLBEEN])
EXVER) 2 Bty - AR REFH AR
B S R EEIRAIEXVERSET k85 &B -
MERRRA MRz ER (BERE
BrMBEGRIZ ZFGXEERIBIE
IMAEB IR IORE)  HBIBEF
KEIEIGRPIE352{F  ALER AR R TF
BEZERMAZ #Eam HRE FTAA
BERETIEFRXHNRESTA| ([1RESF
All) - AFREARR R KRB APz SN
T

Long positions in ordinary shares of the Company REAAFEBERZHR
Percentage
of the
Company’s
Capacity and Number of issued
Name of Directors nature of interest shares held share capital
EERE
Eamz EBITRA
EEps BHRMEE RO EE ZEDH
Koo, Cheng-Yun, Leslie Directly beneficially owned 41,259,019 1.25%
=0 BEREHEA (Note 1)
(Ktat1)
Wu Yih Chin Directly beneficially owned 5,650,000 0.17%
RER BEEEREAR
Chang, Kang-Lung, Jason Directly beneficially owned 3,000,000 0.09%
SR Ml 4 BEEExESR
49,909,019 1.51%
Note: iaE -

1. As at the Latest Practicable date, 27,045,000 Shares were directly
beneficially owned by Mr. Koo. Additional 14,214,019 Shares were
also held by a corporation which is 99.70% beneficially owned by Mr.
Koo.

1. REBRERAITHS EXA4LEEEH
HH27,045,000 B fn B ZLEE
HHEI.70%EF 2 —MARFEBEI
14,214,0190% f% 15 »
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DIRECTORS’ INTERESTS IN SHARES (Continued)

Long positions in ordinary shares of the Company
(Continued)

Pursuant to a share option scheme adopted by the Company
on 5 October 1997 (the “Scheme”), the Company had, on
31 March 2006, granted to certain Company’s Directors the
rights to subscribe for Company’s shares at an exercise price
of HK$1.266 per share exercisable during the period from 1
October 2006 to 30 March 2011 (both days inclusive).

All the share options granted to the Directors under the
Scheme were exercised in 2009.

On 23 May 2006, the Scheme was cancelled and a new
share option scheme was adopted by the Company. No
option under this new scheme have been granted.
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DIRECTORS’ INTERESTS IN SHARES (Continued) EENRD R (&) o
Long positions in shares and underlying shares of REBEIERO REERAZHFR <

associated corporations

3"
3
%

e,
’
23
0% o

(a) T'Cement* (a) BEKE*
Number of shares held, capacity
and nature of interest

FEzROBE SOREEEE

Through
Directly spouse Through Approximately
beneficially or minor controlled percentage of
Name of director owned children corporation Total  shareholding
ERER EBEBR il RAER L
EEpE ¥l AREFX ZEHEE @t B
KOO, Cheng-Yun, Leslie 42,679,126 91 105,705,600 148,384,817 4.51%
QA (Note 1) (Note 2)
(Hit1) (Hii#2)
WU Yih Chin 125,668 - - 125,668 0.01%
REN
CHANG, An-Ping, Nelson 142,703 2,424,186 6,157,329 8,724,218 0.26%
R (Note 1) (Note 3)
(Hit1) (Hit3)
LIAO Poon Huai, Donald 11,499 719,371 - 730,870 0.02%
BRE (Note 1)
(Hit1)
*  The ultimate holding company of the Company * KR A RAIER N A]
Notes: HiE -
(1) The shares are held by the respective Directors’ spouses as the (1) BINBEEEZEBEATLLERRK
registered and beneficial shareholders. REER-
(2) KOO, Cheng-Yun, Lesile, together with his spouse, are interested (2) Z!AREREBRESHESZATH

AR MAMARA LKA A EK
J£105,705,600% J {7 ©

in companies controlled by them, which holds an aggregate of
105,705,600 shares of T'Cement.

(3) CHANG, An-Ping, Nelson, was interested in companies controlled () REFRBATIES 2 XA HH%EE#E
by him, which holds an aggregate of 6,157,329 shares of m mMEBEBARARBEEAREKE
T'Cement. 6,157,329 i 15 °
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DIRECTORS’ INTERESTS IN SHARES (Continued)

Long positions in shares and underlying shares of
associated corporations (Continued)

Save as disclosed above, none of the Directors had registered
an interest or short position in the shares or underlying
shares of the Company or any of its associated corporations
that was required to be recorded pursuant to section 352 of
the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code at the balance
sheet date.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the details as disclosed under the heading
"Directors’ interests in shares” above, at no time during
the period were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouse or minor
children, or were any such rights exercised by them; or
was the Company, or any of its holding companies, fellow
subsidiaries and subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other body
corporate.
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B EXFEEESN REER  EEHE
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS BEEARBEZZRBRRER

As at 30 June 2010, the register of substantial shareholders RZZE-—FTFXRA=+TRH BREARQ
maintained by the Company pursuant to Section 336 of the BB H N i"iﬂ:':fﬁ'J%B%{HJf?EZE%
SFO shows that the following shareholders had notified the BEZEMAT FTIRREMNGEAR
Company of the relevant interests in the issued share capital A REBREARREBITRAZEH

of the Company. Mo
Percentage of
Number of the Company'’s
Capacity and ordinary issued
Name nature of interest shares held share capital
LER NN
ERITRAZ
= ERZ2GHRMEE FEgBEREE Aok
TCC International Limited Directly beneficially owned 1,861,802,000 56.49%
BEERERESR
T'Cement (Note 1) Through a controlled 1,861,802,000 56.49%
(HraE1) corporation
FRXEHEE
Chia Hsin Pacific Limited Directly beneficially owned 534,019,500 16.20%
("CHPL") BEEERHER
Chia Hsin Cement Corporation Through a controlled 534,019,500 16.20%
(“Chia Hsin Cement") (Note 2) corporation
BRI BR QA FRZEHEE
(TEFKED) (/?/7&2)
Notes: Mt -
(1)  T'Cement is interested in the shares of the Company by virtue of (1) T'CementE E#zm #EHTCC International
its beneficial ownership of the entire issued share capital of TCC Limited2 & 2 #FTRAMAEE RN A FIRG 2
International Limited. M e

(2)  Chia Hsin Cement is interested in the shares of the Company held by 2) a‘?%ﬁﬂ@)@ﬁ(\,ﬁ\MTJ%QETCHPL%ﬁZLKQﬂHﬁ
its subsidiary, CHPL. AR e e

:m

Save as disclosed above, as at 30 June 2010, no other R mEEIN RZE—TF X
person had interests or short positions in the shares and =+HB BIEAMmALR $” a2 & 17
underlying shares of the Company which were required to NABBR D B ERSOAR - MARE
be disclosed to the Company or the Stock Exchange under BELEE 1Iz<1§J%XV*I3EP F2835 H

>

the provisions of Divisions 2 and 3 of Part XV of the SFO, or ZRERA A A SHE R PTIE L R TR - 3k
which were recorded in the register required to be kept by RN AR 71@?}% 5 REEEGIE
the Company under Section 336 of the SFO. 336K 1FE 2 E A
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

There was no purchase, sale or redemption of the Company's
listed securities by the Company or any of its subsidiaries
during the six months ended 30 June 2010.

DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included
in respect of the Company's loan agreements, which
contain covenants requiring performance obligations of the
controlling shareholder of the Company.

AR AT

R, 4

Pursuant to a loan agreement and amendment to loan
agreement dated 23 October 2008 and 30 June 2010
respectively between the Company and certain banks
relating to three-year term loan facility of HK$500,000,000,
a loan agreement dated 30 July 2009 and amendment to
loan agreement dated 30 June 2010 between the Company
and certain banks relating to a three-year term loan facility
of HK$750,000,000, a termination event would arise if (i)
T'Cement ceases to own legally and beneficially, at least
30% of the shares in the Company's capital or (ii) the Group
fails to meet the financial covenants stipulated in the loan
facility.

)

Pursuant to a loan agreement dated 16 May 2008 between
the Company and a bank relating to a two-year loan facility
of HK$150,000,000 with final maturity date on 4 May 2011,
a loan agreement dated 23 December 2009 and amendment
letter dated 18 May 2010 between the Company and a bank
relating to a two-year loan facility of HK$128,000,000, a
termination event would arise if (i) T'Cement ceases to own
legally and beneficially, at least 30% of the shares in the
Company's capital or (ii) the Group fails to meet the financial
covenants stipulated in the loan facility.

Pursuant to a loan agreement dated 19 May 2010 between
the Company and a bank relating to a two-year term loan
facility of HK$50,000,000, a termination event would arise
if T"Cement ceases to own legally and beneficially, directly
or indirectly, at least 30% of the shares in the Company’s
capital.
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DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES (Continued)

Pursuant to a loan agreement dated 21 December 2009
between the Company and a bank relating to a 18-month
term loan facility of HK$400,000,000 and a loan agreement
dated 18 December 2009 between the Company and
a bank relating to a 18-month term loan facility of
HK$387,500,000, a termination event would arise if (i)
T'Cement ceases to own legally and beneficially, directly or
indirectly, at least 30% of the shares in Company's capital or
(i) the Group fails to meet the financial covenants stipulated
in the loan facility.

Pursuant to a loan agreement dated 14 April 2010 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a loan agreement dated 15 June 2010
between the Company and a bank relating to a one-year
loan facility of HK$20,000,000, a termination event would
arise if T'Cement ceases to own legally and beneficially, at
least 30% of the shares in the Company’s capital.

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the provisions of the Code
on Corporate Governance Practices (the “CG Code”) set
out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
throughout the period ended 30 June 2010, save for the
exceptions that the Company has not fixed the terms of
appointment for the non-executive Directors which deviates
from the provision of A.4.1 of the CG Code. However, they
are subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with
the provision to the Company’s Articles of Association, and
their appointment will be reviewed when they are due for
re-election. As such, in the opinion of the Directors, the
principle of CG Code A.4 that all directors should be subject
to re-election at regular intervals has been up held.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a Code for Securities Transactions
by Directors on terms no less exacting than the required
standards set out in the Model Code (set out in Appendix 10
to the Listing Rules). Specific enquiries have been made with
all Directors who have confirmed that they complied with the
required standards set out in the Model Code for the period
from 1 January 2010 to 30 June 2010 (both dates inclusive).

AUDIT COMMITTEE

The Company’s Audit Committee has been established since
1999 and mainly comprises three independent non-executive
Directors and a non-executive Director. The Audit Committee
has reviewed the accounting principles and policies adopted
by the Company and discussed with management the
internal control and financial reporting matters. The Audit
Committee has reviewed the unaudited interim financial
statements of the Group for the six months ended 30 June
2010.

ACKNOWLEDGEMENT

The Directors would like to take this opportunity to express
our sincere gratitude to our shareholders for their support
and to our staff for their commitment and hard work during
the period.

On behalf of the Board
Koo, Cheng-Yun, Leslie
Chairman

25 August 2010
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