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IMPORTANT NOTICE

The board of directors (the “Board”) and supervisory committee of the Company and its
directors (the “Directors”), supervisors and senior management warrant that there is no
false representation and misleading statement in or material omission from this report and
jointly and severally accept responsibilities for the truthfulness, accuracy and completeness
of the content contained herein.

All Directors of the Company attended the Board meetings.

The interim financial statements of the Company are unaudited, but have been reviewed
and approved for issuance by the Independent Audit Committee of the Board.

Mr. Song Jianming, the Chairman of the Company, Ms. Song Fei, the Chief Financial
Controller, and Ms. Chen Jing, the Head of Finance Department, warrant the authenticity
and completeness of the financial statements set out in the 2010 interim report.
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(=) BB b M S B ok B & sl Y 1) % ) (I) Major financial data and indicators (prepared in accordance with the PRC

FR) CGkgEsL) Accounting Standards and Regulations) (unaudited)
1o FEET R TS 1. Major accounting data and financial indicators:
By or WEE - ARE
(Unit: RMB)
AT WK
AW A kAR WK Vo 42 ) S B
(%)
Increase/(decrease)
as at 30 June 2010
As at Asat from the beginning
30 June 2010 31 December 2009 of the year
(%)
R Total assets 1,391,143,473.62 1,485,214,615.77 -6.33
T ME A (kB R ) Owners’ equity (or shareholders’ equity) 37,737,422.48 34,678,917.62 8.82
B T R ROR Y Net assets per share attributable to shareholders 0.075 0.069 8.7
BRIFERE (0 R) of the listed company (RMB/share)
A5
BEMa-61) EAERE W RENHYIRM
(%)
Increase/(decrease)
for this reporting
- period from the
Reporting period Corresponding corresponding
(January-June) period last year period last year
(%)
b Operating profit 12,705,791.08 -96,647,755.60 i
N/A
) AR Total profit 13,045,809.14 -95,991,760.83 N7
N/A
57 JB N A R A 3R AT Net profit attributable to shareholders of 3,058,504.86 -87,348,916.47 N7
the listed company N/A
57 B 1 L i R R A B Net profit attributable to shareholders of 2,851,149.20 -113,005,499.12 A3 T
IE L8 IR 25 0 A the listed company after non-recurring items N/A
AN R () Basic earnings per share (RMB) 0.006 -0.175 ANEH
N/A
BRI B H B EREN Earnings per share after non-recurring 0.006 -0.226 NN
FAF R4 (L) items-basic (RMB) N/A
i Fe & ek %5 (o) Earnings per share-diluted (RMB) 0.006 -0.175 NGl
N/A
JIHEST- 249 5 Y Wi 45 2R (%) Weighed average return on net assets (%) 8.45 —47.09  H81055.5410 G 42
Increased by 55.54
percentage points
IR AL B AWM B IF 4 Net cash flow generated from -20,396,146.16 —21,178,515.44 3.69
operating activities
Jie 66 85 1 B AR 1 Net cash flow generated from -0.041 -0.042 2.38
fﬁﬁ TR () operating activities per share (RMB)
Al REHREREBEEF AL A AR g Note 1 From the end of the Reporting Period to the publication date of this report, there were

AL . no changes in share capital of the Company.
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Non-recurring items and their amounts

Profit/(loss) on disposal of non-current assets

Rt - AR
(Unit: RMB)

Hr oL

kot
AR
Amount
RMB

34,232.19

Government subsidies through profit/(loss)for the reporting period —

Profit/(loss) from debt restructuring

Hol A5 THE FESMICA ~ 32l

Other non-operating income and expenses

3Fmﬁ‘fﬁﬁﬁﬁﬁﬁ’}‘%lﬁi%

Effect of non-recurring profit/(loss) on profit/(loss)

644,140.26
—-338,314.18
9,183.38

—-141,885.99

207,355.66

Differences between the PRC Accounting Standards and International Financial
Reporting Standards (IFRS)

B R attributable to minority interest
BREER 2 2 Effect of income tax
Ehin Total
B A S w1 e ) g 3.
1 ) 1 Net profit
FEE Net assets
BT EEEREHA R esh Explanations of

e S B 5 o B G s fE
B 5 A7 2 B ] 4 ) 8
RS FTAGSE AR 2> o B P g st
e [ B R DL R (AR
1 7E [ 5% 4 S B 5 o o 4R
A G BRI - B
w4 U B 5 4 31 2 R )
R A R F o R A R
A2 A R AR 2 B - (R g
I G O 2 B o e o B Rt
S B 75 S o A R T
7 f (i 2K T I S A o Tl
0 ATl 38 B > T 2 R e ) B
5 S B B A A e R AT
fili 388 B B R 7E M SROHE i M At
UE il R A 0

the difference

By T BRE ARE

(Unit: RMB)

B A it e ) BEah (BB €t s

PRC Accounting Standards IFRSs
3,058,504.86 3,674,518.62

37,737,422.48 6,485,773.42

The reason for the major difference: the land use right
disclosed under the PRC Accounting Standards is measured
at fair value, with revaluation surplus of the land use right
(allocated by the holding company at nil consideration)
through assessment. But under IFRS, cost model is
adopted, which represents the cost of such land as nil and
causes differences in both cost and amortization. Under
the PRC Accounting Standards, the revaluation surplus
was reflected directly as shareholders’ equity through fair
value, but IFRS adopts cost mode, which does not confirm
revaluation surplus, therefore it does not recognise the
revaluation surplus as shareholders’ equity or other items.
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2o BeACEE ) K R BRI DL I. CHANGES IN SHARE CAPITAL AND PARTICULARS OF
SUBSTANTIAL SHAREHOLDERS
(=) 38399 W AR 2 ) It By e 2 o o (I)  There was no change in the shares of the Company during the reporting

period.

(=) #1E20104E6 30 H 1k » A% 2 ) e ¢ 48 5 36 5t am
8098 » Ol HIB B K645 > AR IHS0345 -

As at 30 June 2010, there were 8,098 shareholders of the Company in total,
including 64 holders of H shares and 8,034 holders of A shares.

(Z) B+ 2B 8~ w1 44 U 8 B B 3 o de 1 A (II)  Particulars of the top 10 shareholders, top 10 holders of circulating shares or

e JBE T 5 IR G B shares not subject to trading moratorium
T 1045 JBE 35t 1 Bt Shareholdings of the top 10 shareholders
A R FEEY F
JBe 3 4 1 JBe 3 bk % Bl Eide ko | 390218 E s JBe 4 9 B
Number of shares
held subject Number of
Nature of Shareholding Total number of to trading shares pledged
Name of shareholder shareholder percentage shares held moratorium or frozen
YRR (RILN) A IRA T SNE TR 49.56% 247,794,998 0 i
HKSCC Nominees Limited Foreign shareholder Nil
o BV B s R SR A IR AR A BA®EA 35.80% 179,018,242 0 179,018,242
China Luoyang Float Glass (Group) State-owned
Company Limited legal person
RN EANIEEAN 0.71% 3,551,521 0 fig
Zhang Shuxia Domestic individuals Nil
PEHTEA (R B EMARAR BAEA 0.697% 3,484,520 0 I
Investchina Xinyatai (Henan) Investment Domestic corporations Nil
Management Limited
THE EANIERIN 0.50% 2,509,451 0 I
Wang Jingsi Domestic individuals Nil
B - TNIEFAIN 0.438% 2,190,520 0 ks
Chen Zhongjian Domestic individuals Nil
K B EANIERIN 0.410% 2,048,778 0 I
Zhu Yu Domestic individuals Nil
BAL EUNIERAIN 0.241% 1,203,534 0 g
Guo Donglin Domestic individuals Nil
PEGRLR (G REEHARAR  HBREA 0.239% 1,197,307 0 4
Investchina Xinyatai (Shenzhen) Domestic corporations Nil
Investment Management Limited
SRR BRNAKA 0.233% 1,162,730 0 s
Zhang Jinyi Domestic individuals Nil
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1045 06 L5 e JBE 3 4% B G 0L Shareholdings of the top 10 holders of shares not subject to trading
moratorium
T3 44 % F A 0 A 1 B B JBe £ BE 25
Number of shares not subject to
Name of shareholder trading moratorium Type of shares
Bl R A (R A R AT 246,998,998 BEsh LS E I
HKSCC Nominees Limited Opverseas listed foreign shares
B B 1 R DR SR A R AT A R 179,018,242 N R R 7
China Luoyang Float Glass(Group) Company Limited Ordinary shares denominated in RMB
i U 3,551,521 N R R 7
Zhang Shuxia Ordinary shares denominated in RMB

T BORT R K ()

BREEHRARAF

Investchina Xinyatai (Henan) Investment

Management Limited

T
Wang Jingsi

B
Chen Zhongjian

P
Zhu Yu

A
Guo Donglin

T BORT RR (RN B8 B R A

Investchina Xinyatai (Shenzhen) Investment

Management Limited

5 588
Zhang Jinyi

et T SR B
Bl 1R B — 3%
7B B )

ANl Y U
WG R I R
o ) B Al i 7 T B R
AN A7 TE Bl T B 4R R
T CE T2 Rl 2 )
5 5 R A HHER ) B
W —BATE A AR KA
Al 7 788 I B S 7 S
—EHATEA > R A H A
Uit 2 T e R 2 [H] R B AR TE
I T B 4%

Explanation on
connected
relationship or
action acting in
concert among
the aforesaid
shareholders:

3,484,520 N R
Ordinary shares denominated in RMB

2,509,451 N R
Ordinary shares denominated in RMB

2,190,520 N R
Ordinary shares denominated in RMB

2,048,778 N R
Ordinary shares denominated in RMB

1,203,534 N R
Ordinary shares denominated in RMB

1,197,307 N R i
Ordinary shares denominated in RMB

1,162,730 INESLiiRLE
Ordinary shares denominated in RMB

There are no connected parties or persons acting in concert
as defined by Regulations for Disclosure of Changes in
Shareholding of Listed Companies ({7 2 ) 3
R B 5 B {5 S 3% 7% 45 B %)) among the top ten
shareholders of the Company, including CLFG and other
shareholders of circulating shares. The Company is not
aware of any parties acting in concert or any connected
relationship among other shareholders of circulating shares.
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Notes: 1. HKSCC Nominees Limited held shares on behalf of its clients and the
Company has not been notified by HKSCC Nominees Limited that there were
any single shareholders of H shares who held 10% or above of the Company’s
total share capital.

2. Save as disclosed above, as at 30 June 2010, there were no persons who have

any interests or short position in any shares or underlying shares in the equity
derivatives of the Company that is recorded in the register of interest kept
under section 336 of the Securities and Futures Ordinance;

There was no change in the Company’s controlling shareholder and de facto
controller during the reporting period.

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Changes in Directors, supervisors and senior management

The Company received resignation letter from non-executive Directors Mr. Shen
Angin and Mr. Bao Wenchun on 30 June 2010. Mr. Shen and Mr. Bao would like
to resign from the position of non-executive Director of the Company with effect
from 30 June 2010.

Post Balance Sheet Events

The Company held the 9th meeting of the sixth Board on 2 July 2010. The Board,
having conducted review of candidates for the position of non-executive Directors
nominated by China Luoyang Float Glass (Group) Company Limited (“CLFG”), the
Company’s controlling shareholder, considered the candidates qualified for the said
position and approves the nomination of Mr. Zhao Yuanxiang and Mr. Zhang Chengong
as the candidates for the position of non-executive Directors. The nomination would be
submitted to the general meeting of the Company for consideration.

The Company received resignation letter from supervisor Ms. Yao Wenjun on
29 July 2010. Ms. Yao would like to resign from the position of supervisor of the
Company with effect from 29 July 2010.

Equity interests of the Company held by Directors, chief executives,
supervisors and other senior management members of the Company during
the reporting period

As at 30 June 2010, none of the Directors, supervisors, chief executives or other
senior management members of the Company had any interest or short position
in the underlying shares or debentures in the shares, equity derivatives of the
Company or its associated corporations (as defined in Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Hong Kong Ordinance)) which was required
to be entered into the register of interest maintained by the Company pursuant to
section 352 of the Securities and Futures Ordinance; or required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers.
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REPORT OF THE BOARD

Business Review for the First Half Year

In the first half of the year, the Company actively executed overall deployment

by CNBMG and CLFG. Through implementing lean management, stabilizing

production, intensifying marketing, strengthening technological renovation,

adjusting structure and optimizing investment, the Company achieved a turnaround

from loss-making with production and operation continuing to grow in a steady

course.

1. Major reasons for the changes in operating income, operating profit

and net profit of the Company during the reporting period as compared

to the reporting period last year (Prepared in accordance with the PRC
Accounting Rules and Regulations)

M

@

©)

Operating income for the reporting period increased by
RMB88,049,900 or 21.34% over same period last year; mainly due
to the rise in selling price of products.

Profit increased by RMB109,353,500 over same period last year.
Mainly attributable to the following factors: Gross profit margin
increased from the same period last year as selling price of products
increased; finance costs decreased by RMB24,248,400, or 73.55%
from same period last year because the Company signed interest-free
repayment agreement with three banks which reduced our interest
expenses; administrative expenses decreased by RMB13,453,400
or 21.24% from same period last year through implementation of
lean management and enhancement of cost control by the Company.
Investment income decreased by RMB19,747,800 from same period
last year, mainly due to the absence of any dividends from any
investees and no disposal of equity interests in any relevant equities.

For the above reasons, net profit attributable to the Company
increased by RMB90,407,400 over same period last year.
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SHT R A B BEBA
By industry or product Operating income
T P AR 403,731,842.57

Float flat glass

3. EHFHEAT (b Bt

Bl B¢ i )

1174 Regions
B K Domestic
A Export

4. BEMEBERHERHAHAREERE
AL - 0 AR S 4 SR 2 R e Oy B Ak
TEKEL AW :

()

@

3)

R A A U 7 i 5 BB T 7 S

WA ~ B ARRE L ET

P A 480 A0 £ 4 (1 B b 4 IR
JU0 348 R E i 2 s
& 2B 4 B[R] 14 176.63% -

TS A T B = R R AT AT
%%%$%%’ﬁﬂm%ﬁ@
Ao BAES A LR 73.55% o

e

BEA

Operating cost

312,686,000.48

Principal operations by industry and product (Prepared in accordance

with the PRC Accounting Rules and Regulations)

BEBA

£ ES/ AR AL L
(%)

Increase/

(decrease) in

operating income

as compared with

Gross  the corresponding
profit margin period last year
(%) (%)

2255 20.69

BREA
PR R
(%)

Increase/
(decrease) in
operating cost

as compared with
the corresponding
period last year
(%)

-132

WA - AR
(Unit: RMB)

BHFE

AR TR R
(%)

Increase/
(decrease) in gross
profit margin

as compared with
the corresponding
period last year
(%)

3§ 123 4018 71 7> B
Increased by 23.40

percentage points

Principal operations by region (Prepared in accordance with the PRC

Accounting Rules and Regulations)

BEUA

Operating income

395,609,920.12
8,121,922.45

By or B ARE
(Unit: RMB)
CELYN AR AT
(%)

Increase/(decrease) as

C

ompared with the

corresponding period last year

(%)

20.28
44.75

During the reporting period, there was no material change in the

Company’s principal operation or its structure, yet with major changes

in profit constituents and profitability of principal operation as follows:

M

of products increased.

@

Operating income and gross profit margin increased as selling price

Sales tax and surcharge increased by 76.63% over same period last

year due to increase in value-added tax over same period last year.

©)

Finance costs decreased by 73.55% from same period last year

because the Company signed interest-free repayment agreement with

three banks which reduced our interest expenses.
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(4)  HRAN A A R 0 R R B A
T Wi B 4 B B AT > A B A%
B i 35 [ EE IR 100% ©

(5)  HmIAABEYEAAG L LA
RN SRR N NN 40T ]
33.77% °

) MRAFWNTAFAMER >
153 B 5B # IR LU 3 0 100% -

845 390 P 406 S0 R0 A K3 0 A
BREHRD -

5t 7 J00 due VL0 28 Bt 2 W) A L O A
AR EER10% (£10% ) DA LM -

0 A R O (4 OB A
& HER)

B E20105F6 H30H 1F A 4 B 8 4 & 8
&Y R AR %20,957,293.127C -
ﬁEP ELGEH A ANRETIS,354.49

JC (22009412 A31H « EE&HFH A A
E‘ﬁ@ls,gn.ssm W TCAF A N R
6,244.467C (JA20094FE12731H - ¥t f#
o N R%6,301.8970) - BT E A
R #4967 (820094F12H31H : BRoG {7
o N R HS.8870) © B20094E12A31H
2 A HE N R %33,188,517.810C L X >
i A TN R H12,231,224.697C o A 4
E@Iﬁ_ﬁiﬁ)\igﬂm%&%,ﬂﬁﬂq%ﬁqﬁz

s ﬁm*ﬁ%ﬁﬁﬂﬁﬂ%%% HEESEE
HME/“ B - BIRBATHROFIE -

A5k (45 1t B 300 0 % ¥ B0 ) )

#,E20104F6 H30H » AEH BB KL
A NRM761,249,775.8470 > Hd A
R #54,286,999.847T £ SN 5 3 (R 2%
518,316.998( TT) - FiT A {5 R 2 A4
o B 3% E i Y 4 B ORI 3 K KRR A A
T 8% S AL T R ) o A 4 NI 38 AT BT S
AT 4 il T LV S8 ik R 9 o

(4)  Investment income for the period decreased by 100% from same
period last year because the Company disposed certain equity interest
and received dividend from relevant entities during the same period
last year.

(5)  Non-operating income decreased by 33.77% from same period last
year because income from debt restructuring decreased from same
period last year.

(6)  Income tax expenses increased by 100% over same period last year
because subsidiaries of the Company recorded profit for the period.

There were no other operating activities which have significant impact
on profit during the reporting period.

During the reporting period, none of the Company’s investee companies
contributed investment income of 10% or more to the Company’s net
profit.

Liquidity and capital resources (prepared under IFRS)

As at 30 June 2010, the Group had cash and cash equivalents of
RMB20,957,293.12, including US dollar deposits of RMB715,354.49 (as at
31 December 2009:RMB18,917.53), HK dollar deposits of RMB6,244.46
(as at 31 December 2009:RMB6,301.89), and Euro deposits of RMB4.96
(as at 31 December 2009: RMBS5.88), representing a total decrease of
RMB12,231,224.69 from RMB33,188,517.81 as at 31 December 2009.
Cash flow of the Group mainly came from sales revenue and proceeds from
financing activities during the reporting period which was mainly used as
working capital and for repayment of bank loan and interests.

Loans (prepared under IFRS)

As at 30 June 2010, the total amount of loans of the Group was
RMB761,249,775.84, which includes a foreign currency loan of
RMB4,286,999.84 (original amount: Euro 518,316.99). All loans bear
interest rates based on China statutory working capital loan interest rate and
the floating rates determined by Organization for Economic Cooperation and
Development. The Group did not contract for any financial instrument as
hedging vehicle.
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10.

11.

12.

Capital commitment (prepared under IFRS)

The Group’s capital commitment as at 30 June 2010 totalled RMB953,000.

Gearing ratio was 120.03% for the period; gearing ratio for last year
was 212.52% (prepared under IFRS).

Pledge of assets of the Group (prepared under IFRS)

As at 30 June 2010, the Group’s assets of RMB45,300,000 (31 December
2009: assets of RMB220,780,560.46 pledged to secure bills payable and
short term loans) was pledged to secure bills payable of the Group.

Contingent liability (prepared under IFRS)

A supplier claimed RMB1,818,000 against the Group for default in goods
sales payment. Such amount represent possible loss for the Group after
taking into account the litigation outcome that could be reasonably estimated
by the management based on legal opinions, and has been fully reflected
in consolidated statements of financial position. If outcome of litigation is
unable to be reasonably estimated or the management think it is unlikely to
incur losses, provisions would not be made.

Cash and cash equivalents (prepared under IFRS)

As at 30 June 2010, the Group had cash and cash equivalents of
RMB20,957,293.12.

Investment during the reporting period

O

@

The Company has not raised any fund during the reporting period, nor raised
any fund in the previous period with a usage that subsisted in the reporting
period.

The Company has no major investment projects financed by non-raised fund
during the reporting period.

Explanation of the Board on the “non-standard opinion” given by auditors

which involved changes of events and its treatment in previous year

For the matters involved in the “non-standard opinion” given by auditors in

previous year, the Board has adopted relevant measures to maintain the Company’s

continuous operation during the reporting period.
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(IV) Business Outlook for the second half of 2010

Analysis on the internal and external environment in the second half

year

M

@

Positive factors:

@

(ii)

(iif)

The favourable general economic climate will persist as the
State endeavours to maintain its GDP growth target of 8 per
cent. The demand for float glass will be supported by the
deepening of urbanization and the new rural construction
to be in full swing as well as the continued stable growth in
the automobile industry. Besides, the enforced use of energy
efficient glass arising from the State’s more stringent policies
on energy saving and environmental protection, will also
bolstered the demand for glass to some extent.

Support from CNBMG Glass Company and CLFG will be
further enhanced. The establishment of the glass business
platform indicates CNBMG set to consolidate its glass
business with an aim to strengthening and expanding the float
glass business.

The Company’s production capacity has been expanded step
by step with a healthy production and operation.

Negative factors:

@

(i)

The oversupply condition will persist as the production
capacity in glass industry keeps increasing. The first half year
saw as many as 24 additional production lines (including
newly-built production lines and those which resumed
production). The total production capacity is expected to
increase 14% from the previous year to 685 million weight
cases by the end of the year.

Growth in real estate and automobile industries, the major
consumer of glass, will slowdown. As the government has
introduced a series of regulatory policies to curb the rapidly
rising home prices, the growth of real estate will certainly
slowdown. Accordingly, the glass industry will be adversely
impacted to some extent by such decline in market demand.
As the sales of automobiles decreased in the second quarter
and car inventories increased, future demand for glass from
automobile industry is expected to be at a stable phase.
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(iv)

()

The withdrawal of export tax rebate on float glass by the State
on 15 July will have adverse impact on the export of flat glass.

The environmental cost for glass enterprises will increase
along with the increasing regulatory efforts in energy saving
and emission reduction in the industry.

The old kilns of certain production lines of the Company will
see instability in output and quality, leading to increase in
consumption.

Countermeasures

M

@

Enhance management on production and craftsmanship to
improve output, stabilize quality and reduce consumption and
cost

(1) Further strengthen the control of production process
and refine craftsmanship management and techniques
with a view to stabilizing output, improving quality
and reducing consumption.

(i)  Put on-going emphasis on production safety with focus
on kiln inspection.

(ii))  Stick to market orientation and optimize product mix
to improve product competitiveness and enhance
corporate image

Strengthen marketing management and seize business
opportunities in a dynamic manner; Increase selling prices to
seek more profit according to market conditions

(1) Ordinary glass: Continue to implement differentiated
product and marketing strategies based on accurate
market research so as to make the best of the advantages
of the Company’s coloured glass.

(i)  Ultra thin glass: Produce and sell more high value-
added products including the 1.1mm, 0.7mm, 0.55mm
and 0.5mm glasses in seizing the opportunity arising
from the recovery and expansion of downstream ITO
electronic glass market.

(i)  Strengthen the construction of marketing team and
enhance incentive and restraint mechanisms so as to
improve the overall calibre of the marketing team.
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(©)

Q)

Ensure procurement quality and reduce procurement cost
through intensifying management on procurement of raw
materials and fuel so as to provide reliable support to
production.

First, we will increase bidding procurement and price
comparing purchase and put more efforts in control of bidding
process so as to reduce procurement cost. Second, we will
purchase bulk stone materials from local suppliers to reduce
transportation and packaging costs. Third, we will strengthen
the process management on incoming materials to ensure the
quality and quantity of incoming materials and reject non-
compliant batches. Four, we will actively seek alternative
materials to reduce cost. Finally, we will maintain a sound
supplier database with a supplier sorting mechanism.

Refine management, tamp foundation, enhance internal
strength and improve profit through good management

(1) Continue the improvement to overall operation.
Inspiring staff’s enthusiasm to improve operation and
enhance staff cohesion through their participation in
operation improvement activities.

(i) Put more efforts in promoting benchmarking
management. An analysis system on discrepancy data
is to be set up with the planned targets, the design
compliance, the best historical level and the industrial
advanced levels as benchmarks, aiming at realizing
the connection in benchmarking management between
various economic units. Improvement measures
will be formulated based on the discrepancies and
reasons found through comparison and analysis of the
benchmarks of various subsidiaries.

(iii) Control cost at each point and strictly control
expenditures with focus on cost management.

First, we will strictly control non-manufacturing
expenses. We will put office expenses, travel expenses,
consumables and entertainment charges under effective
control by stringent budget and approval procedures.
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(iv)

)

(vi)

Second, costs will be carefully broken down into
workshops, teams and individuals so as to stringently
control cost at each link.

Third, we will enforce weekly and daily cost
accounting so that we could timely and duly identify,
control and correct various factors that affect out cost.

A capital settlement platform is to be built to improve
the efficiency of capital operation.

Through the capital platform, we will realize
connection with subsidiaries’ accounts and banks,
which will enable us to optimize the management
of capital flows process, strengthen the operation
continuity of subsidiaries, reduce operating cost, debt-
related risk and capital risks, enhance the level and
efficiency of capital management and reduce capital
cost.

Enhance internal control and risk management so as to
ensure standardized operation.

The Comprehensive Risk Management Measures
and the Internal Control Management Measures will
be strictly implemented so that the production and
operation activities of the Company could be under
effective control. The operation management and
risk prevention capacities of the Company will be
enhanced to promote standardized operation and
healthy sustainable growth.

Make full use of idle assets and make realization of
idle assets in an appropriate manner.
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(5)  Speed up project progress to enhance market competitiveness.

First, we are to accelerate the relocation of the float glass
production line (600T/D) and strive to complete the relocation
as soon as possible.

Second, we are to continue the combustion test for
petroleum coke added with coal powder and speed up the
implementation of the grinding system.

Third, we will push forward the implementation of the
Xinjiang Project as scheduled.

Finally, we will conduct the coal bed gas test at Longfei
Company

SIGNIFICANT EVENTS

Corporate Governance

During the reporting period, by vigorously implementing overseas and domestic
laws and regulations and the Listing Rules, the Company further improved its
corporate governance structure and continuously promoted its corporate governance
standard. The state of corporate governance complied with the requirements
of Management Standards for Listed Companies issued by China Securities
Regulatory Commission.

In making significant decisions on major issues and managing the day-to-day
operation of the Company, the Company’s governing bodies, decision-making
bodies, supervisory body and the corporate management duly discharged their
respective duties and responsibilities, supported, checked and balanced against
each other, made continued efforts in promoting the interests of the Company
and shareholders’ values, all in accordance with the prescribed responsibilities
and functions of the shareholders’ general meeting, the Board , the supervisory
committee and the corporate management.

During the reporting period, the Company convened one general meeting, three
Board meetings and one supervisory committee meeting.

In strict compliance with the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited, the Rules Governing the Listing of Securities on
the Shanghai Securities Exchange, the Information Disclosure Management System
of the Company and the Company’s relevant internal systems, and by upholding the
principle of” being stringent rather than lenient, being abundant rather than scarce”,
the Company prepared regular reports, provisional reports and disclosures in a true,
accurate, complete and timely manner during the reporting period.
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av)
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(VD)

(VID)

Profit Distribution at the end of 2009

During the reporting period, the Company did not have any plans on profit
appropriation and transfers to reserves for increase in share capital which were
proposed in previous periods and to be implemented in the period.

Interim Profit Distribution Proposal for 2010

The Company did not appropriate profits in the first half of 2010, nor did it transfer
any of surplus reserve to share capital.

Share Incentive Scheme

As at 30 June 2010, the Company had no share incentive scheme introduced.

Material litigation and arbitration

During the reporting period, the Company was not involved in any material
litigation or arbitration.

Acquisition and Disposal of Assets
During the reporting period, the Company had no acquisition and disposal of assets.
Major Connected Transactions
1. Connected transactions relating to day-to-day operations
For details, please refer to note headed “Related party relationship and
transactions” set out in the financial report prepared under PRC Accounting

Rules and Regulations.

2. During the reporting period, the Company had no connected transactions in
respect of transfer of assets and equity interests.

3. There was no non-operating debt between the Company and connected
parties.

(VIII) Material Contract and Guarantee

1. During the reporting period, the Company did not entrust, contract, lease any
assets of other companies and vice versa.
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2. EREMHR 2. Material guarantees

By B AR

Unit: RMB
AAHMERARE (FUHBERTAFANTER)
External guarantees provided by the Company (excluding guarantees to controlled subsidiaries)

LA 15 BB T

BREZ AR (% # H) BRER e el R AT B GEER)
Whether

Date of occurrence related party
Guarantees (agreement Amount of Type of Performance term Whether guarantee
provided to execution date) guarantee guarantee of guarantee completed or not  (yes or not)
Nil
o 0 YR R B AR R A R 0
Total amount of guarantee provided during the reporting period
b MR R B A FHA) 0
Balance of guarantee at the end of the reporting period (A)

AR T AW RERNR
Guarantee provided by the Company to its controlled subsidiaries n

ol BN T A AR R AR A R 0

Total amount of guarantee provided by the Company to its subsidiaries

during the reporting period
WA RS T A AR ERE AR B) 55,000,000
Balance of guarantee provided by the Company to its subsidiaries

at the end of the reporting period (B)

AV HERAR (BIH T A MIER)

Total guarantees provided by the Company (including guarantees to subsidiaries)

1 fR 48 FH(A+B) 55,000,000
Total amount of guarantee (A+B)
WEORABRRAL TR E A Y LL Al 145.74%

Total amount of guarantees as a percentage to net assets

Fop

Including:

PIBOR ~ FRREE RSB 7 R A8 R A0 238 (O) 0
Amount of guarantee provided to shareholders,
the de facto controller and its related parties (C)

R A A R RIRT0% MRS (R SR B B (R &3 (D) 55,000,000
Debt guarantee directly or indirectly provided to parties with gearing ratio over 70% (D)

VERAB BRI 1 B E S0% #1073 H 288 (B) 36,131,288.76
Total amount of guarantee over 50% of the net assets (E)
bl = TE 4 fR %0 5 H(C+D+E) 55,000,000

Total amount of above 3 guarantees (C+D+E)
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(IX) Designated financial management

During the reporting period, there was no custody of fund, nor were there any
previous custody of fund which was extended to this reporting period.

(X) Performance of undertaking made by the Company and its shareholders
holding more than 5% of the share capital of the Company during the
reporting period (or in the previous reporting period that was extended to this
reporting period)

The de facto controller of the Company-China National Building Material Group
Corporation undertook at the time of acquiring the controlling shareholder of
the Company-CLFG: that when it continues to acquire business which directly
or indirectly competes with the business of Luoyang Glass under appropriate
condition, it will take measures to prevent actual competition. It has complied with
its undertaking during the reporting period.

(XI) Administrative, judicial or supervisory investigation or sanction imposed on
the Company, its Directors, supervisors, senior management, the shareholders
and the de facto controller during the reporting period

There was no administrative, judicial or supervisory investigation or sanction on the
Company, its Directors, supervisors, senior management, the shareholders or the de
facto controller during the reporting period.

(XII) Risk of exchange rate fluctuations

The Group’s assets, liabilities and transactions are denominated in Renminbi.
Meanwhile, given the Group’s small export volume, fluctuations in foreign
exchange rate do not have material impacts on the Group.

(XIII) Independent Audit Committee

The Company’s independent audit committee, management and external auditor
have reviewed the accounting principles and practices and discussed matters
relating to financial statements including reviewing the Interim Financial Report
prepared under the IAS.

(XIV) Code on Corporate Governance Practice
The Directors of the Company are of view that the Group has complied with
the Code on Corporate Governance Practice set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited
during the six months ended 30 June 2010.

(XV) Purchase, sale and redemption of securities

During the reporting period, the Company and its subsidiaries did not purchase, sell
and redeem any securities of the Company.
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FA) BRI 2 84y (XVI) Compliance with the Model Code
BmAANFRLEEMAN AR AXAKEFR Having made specific enquires to all Directors, the Company confirmed all
#E2010F6 H30H 1/ Ml A — 3% 5F CF 5 Directors have complied with the Model Code for Securities Transactions by
A& fTRE S BT CF AR CETTAL D) B 8% 1 Directors of Listed Issuers (“Model Code”) set out in Appendix 10 to the Rules
ST L TR AT N HE S AT RE S S G AR Governing the Listing of Securities on Hong Kong Stock Exchange (“Listing
SFRD - MAR A ERENERZL S T W AL Rules”) throughout the six months ended 30 June 2010. In respect of the securities
7 ST BR AR R #5 <7 HE USRS B CCE T BT A E transactions by the Directors, the code of conduct adopted by the Company is no
HEAT R IR 58 5 W R ST ) B R% - less exacting than the abovementioned code.
(+-t) HAbE AP (XVII) Other significant events
1. AFEHFEEHHR 1. Investments in securities
o I R R AT E SR E - During the reporting period, the Company did not have any investments in
securities.
2.  AASKRFELTEBAENRED 2. Equity interests in unlisted financial institutions
By o BRE AR
Unit: RMB
ERcE-E X T B B ¥ AR T AN A IR e il 390 A% i o 0 L
(%)
Book value
Initial Number of Shareholding at the end
Name of Company investment cost shares held percentage of the period
(%)
Z 1 gl vl 3 A AL
et A R A W 7,000,000.00 — 4.99 7,000,000.00

Sanmenxia Urban Credit and

Cooperatives Co., Ltd
BRI AR & VL 410,000.00 — 0.67 410,000.00
Yanshi Rural Credit and Cooperatives

et 7,410,000.00 — = 7,410,000.00
Sub-total

3. WEMA A REAERBRSYD LKA 3. During the reporting period, none of the shareholders of the Company
O3 I i % DB By B A ) - B SRR R I holding more than 5% of its share capital had made any undertakings
A6 I 95 100 25 0% Ay B 4 Al O S O on voluntary extension of trading moratorium, setting or increasing the

minimum selling price of shares.
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

N WERE VI. FINANCIAL REPORT
e B € i S0 4 R ARG B s R ke Financial statements prepared under the PRC Accounting Standards for Business
Enterprises

PR ALk Consolidated Balance Sheet

ot BB - U BT B A PR 201046 30H By AR¥T

Made by: Luoyang Glass Company Limited 30 June 2010 Monetary unit: RMB YUAN

B it 315K bk AEWI B

WHH Item Note 30 June 2010 31 December 2009

WEEE Current assets:
BES Bank balance and cash V.1 66,381,664.79 225,988,517.81
RN =% Notes receivable V.2 113,285,786.94 66,386,606.60
TR Accounts receivable V.3 23,251,789.52 34,613,030.50
Ao Prepayments V.4 72,110,664.58 41,430,880.91
HoAl K Other receivables V.5 34,191,264.16 37,403,229.32
peXcy Inventory V.6 173,519,007.13 154,833,492.34

W A Total current assets 482,740,177.12 560,655,757.48

BEFEN - TEGHFIFARA - B HEHAEA
Corporate representative: Chief accountant: Person in charge of accounting department:



5 o PR A 7 A5 PR X A
LUOYANG GLASS COMPANY LIMITED

BEZT-TEANAZ TS A LEE G
(42 B v 2 A RS B o e ) R o A )

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

ek (A7) Consolidated Balance Sheet (Continued)
A BB U B B IR A PR 20104F6 130 H B AR ¥
Made by: Luoyang Glass Company Limited 30 June 2010 Monetary unit: RMB YUAN
Vi 1A B A0 B B
¥ H Item Note 30 June 2010 31 December 2009
FR B Non-current assets:
R Long-term investment in equity V.7,V.8 7,410,000.00 7,410,000.00
FE M Investment priorities V.9 15,500,966.63 15,726,020.13
WAl E Fixed assets V.10 694,668,535.11 725,133,679.14
fERTRE Construction in progress V.11 100,741,342.00 84,760,271.11
THEYE Construction materials V.12 11,152.51 79,022.74
ElIA <Y Intangible assets V.13 55,071,300.25 56,449,865.17
HAth I s & Other non-current assets V.15 35,000,000.00 35,000,000.00
FeFEE %R A Total non-current assets 908,403,296.50 924,558,858.29
Y st Total assets 1,391,143,473.62 1,485,214,615.77
HECHEN - LEEFTFEFAN - Bl BHEARA -
Corporate representative: Chief accountant: Person in charge of accounting department:



(R “P%)\Eiﬁﬂ '@ﬂri%ﬁ' XL‘:EJE%%&
For the six months ended 30 June 2010
(Prepared under the PRC Accounting Rules and Regulations)

BrhFeEE ARk (4)

A BT < U T B T A PR
Made by: Luoyang Glass Company Limited

20104F6 H30H
30 June 2010

HH Item
B Current liabilities:
R Short-term loans
JREAT S0 Notes payable
JREAT AR K Accounts payable
il e e Payments received in advance
JRE AT Bk 357 Staff remuneration payable
AR Taxes payable
HoAb AT 3K Other payables
AN E IR R £ K Non-current liabilities
due within one year
T LA A Total current liabilities
HEEN - FHEEF LIEAFEA
Corporate representative: Chief accountant:

Consolidated Balance Sheet (Continued)

Note

V.17
V.18
V.19
V.20
V.21
V.22
V.23

V.24

By AR ¥C

Monetary unit: RMB YUAN
WA b A0 B 28
30 June 2010 31 December 2009
390,962,776.00 735,462,776.00
45,300,000.00 174,000,000.00
301,164,469.01 296,519,022.87
119,261,184.60 105,092,634.97
28,578,279.56 29,527,521.60
13,754,755.52 15,764,225.14
79,474,719.05 84,969,831.52
428,700.49 507,800.94
978,924,884.23 1,441,843,813.04

TF A RN

Person in charge of accounting department:




AOFE R LR ()

B RN B B IR A R A R
Made by: Luoyang Glass Company Limited

HH

s £
2 ULEEN

FR B S

P FhiEd
FCEA (AR
BEANH
HIAGHE
RN
E il

Sl B B 2w B Al it

YR

P HiEd it

BRI A R AT

HIELCHEN

Corporate representative:

5 o PR A 7 A5 PR X A
LUOYANG GLASS COMPANY LIMITED

WE_Z—FHEAHA =T H A A L E g E
(42 B 2 N RS B e ) R o s S

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

Consolidated Balance Sheet (Continued)

201046130 H B AR
30 June 2010 Monetary unit: RMB YUAN
Mt A ok AE) B
Item Note 30 June 2010 31 December 2009
Non-current liabilities:

Long-term loans V.25 369,858,299.35 4,824,102.92
Total non-current liabilities 369,858,299.35 4,824,102.92
Total liabilities 1,348,783,183.58 1,446,667,915.96
Shareholders’ equity:

Share capital V.26 500,018,242.00 500,018,242.00

Capital reserve V.27 897,472,376.93 897,472,376.93

Special reserve V.28 36,552.97 36,552.97

Surplus reserve V.29 51,365,509.04 51,365,509.04

Retained earnings V.30 -1,411,155,258.46 -1,414,213,763.32
Total equity attributable to

the equity holders of the Company 37,737,422.48 34,678,917.62 n
Minority interest V. 1 4,622,867.56 3,867,782.19
Total shareholders’ equity 42,360,290.04 38,546,699.81
Total liabilities and shareholders’ equities 1,391,143,473.62 1,485,214,615.77

FEEGTEAEA BAtEHA RN
Chief accountant: Person in charge of accounting department:
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2010 Interim Report

WEZZ-FEAA =T B IESEH FFE g HRE
(g Bt o 2 N BRI v ) o 2 A )

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

BB R AR Balance Sheet
A R R BB B BR A 20104F6 H30H Hr o ARBC
Made by: Luoyang Glass Company Limited 30 June 2010 Monetary unit: RMB YUAN
i 1K o ERI BRI
JH Item Note 30 June 2010 31 December 2009
WEh R Current assets:
BEs Bank balance and cash 52,981,237.07 130,912,481.30
e Notes receivable 100,024,381.61 94,295,214.60
FENARTR Accounts receivable XIIL. 1 215,964,555.49 206,204,535.66
ENEeE| Preparements 63,704,229.74 42,484,191.46
HoAth R Other receivables XIIL 2 62,720,698.05 424,249 .266.48
e Inventories 35,087,120.81 25,146,206.14
WAt Total current assets 530,482,222.77 923,291,895.64
FeR B Non-current assets
A EIEE Investment held-for-maturity 326,149,266.01 —
IR E Long-term investment in equity XIIL 3 155,801,782.21 155,801,782.21
PG 2 Investment priorities 15,500,966.63 15,726,020.13
Il E B Fixed assets 168,090,678.24 177,300,439.04
THEYE Construction materials 15,564.95 15,564.95
n IR B Intangible assets 33,902,230.67 34,399,107.47
HoAth IE B Other non-current assets 35,000,000.00 35,000,000.00
R EE R A Total non-current assets 734,460,488.71 418,242,913.80
¥ st Total assets 1,264,942,711.48 1,341,534,809.44
EEAEN - EEEFIEAEN : Al AFA
Corporate representative: Chief accountant: Person in charge of accounting department:




BAFARRERANR (H)

ETE 3R AR R & Sl RN

Made by: Luoyang Glass Company Limited

KH

WL

S K

JEA S

PERTEE K

THCGERIA

JREAS T T35

ERS R

HAbREA %

— AR E A I B A

wE RS

FH s 6
3 ULEEEN

FH Bt

Pt hiEd
TWCEA (SBA)
EANH
HEAR
ARIT AL

P R it

BRI R A

HENEN

Corporate represenzative:

R IEAR N B TR A E]
L UOYANG GLASS COMPANY LIMITED

Balance Sheet (Continued)

20104F6 H30H
30 June 2010

Wit

Item Note

Current liabilities:

Short-term loans

Notes payable

Accounts payable

Payments received in advance

Staff remuneration payable

Taxes payable

Other payables

Non-current liabilities due
within one year

Total current liabilities

Non-current liabilities:

Long-term loans

Total non-current liabilities

Total liabilities

Shareholders’ equity:

Share capital
Capital reserve
Surplus reserve
Retained earnings

Total shareholders’ equity

Total liabilities and shareholders’ equities

TEEF LIFAEA

Chief accountant:

BEF—FEAN = A ILARA LS E AT HE

(o i IR R ) 2 48 R i A
For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

B AR ¥
Monetary unit: RMB YUAN

K bR Lisif 3 ]
30 June 2010 31 December 2009
326,600,000.00 670,100,000.00
45,300,000.00 139,500,000.00
208,985,740.04 201,305,131.75
120,911,861.45 98,509,933.01
17,641,261.71 19,117,782.05
5,589,069.66 10,098,489.00
47,009,033.32 40,399,762.32
428,700.49 507,800.94
772,465,666.67 1,179,538,899.07
369,858,299.35 4,824,102.92
369,858,299.35 4,824,102.92
1,142,323,966.02 1,184,363,001.99
500,018,242.00 500,018,242.00
894,103,784.06 894,103,784.06
51,365,509.04 51,365,509.04
-1,322,868,789.64 —-1,288,315,727.65
122,618,745.46 157,171,807.45
1,264,942,711.48 1,341,534,809.44
Al EEAEFN

Person in charge of accounting department:
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WEZZ-FEAA =T B IESEH FFE g HRE
(e e e e N R G I 148 U ol )

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

A OERIER

B LA BB IR A IR AR
Made by: Luoyang Glass Company Limited

¥ H Item

—. BREKA
Hefr B3l

Operating revenue

e

Consolidated Income Statement

20104£1-6 7
Jan.-Jun. 2010

Total operating revenue

. BRI Total operating costs
Her ¥R Operating costs
B EBLE R Business taxes and surcharges
& A Selling expenses
HHEA Administration expenses
IR A Financial expenses
VG AIEE=ER Impairment loss

e REWE
(HBIDAT — ] 553H51)
Horp o B 2R
BEEEN
‘s U/ €

=, BEAW OBHPAT — 1985%))  Operating profit/(loss)

Gain on investment(losses)

Gain on investment of co-operating
and joint-venture

e EEIMEA Add: Non-operating income
W AN Less: Non-operating expenses
HERFEN - LHEEOFIHFAFA -
Corporate representative: Chief accountant:

win
Note

V.31

V.31
V.32

V.33
V.35

V.36
V.37

By
Monetary unit: RMB YUAN

AR #T

A 4 LW &B
Jan.-Jun. 2010 Jan.-Jun. 2009
500,614,540.56 412,564,614.42
500,614,540.56 412,564,614.42
487,908,749.48 528,960,131.29
409,011,081.23 417,001,561.37

3,366,089.83 1,905,735.95
16,940,672.03 14,292,598.05
49,872,062.46 63,325,433.07
8,718,843.93 32,967,235.34
— -532,432.49

— 19,747,761.27

— 1,552,278.90
12,705,791.08 -96,647,755.60

673,679.27 1,017,214.82

333,661.21 361,220.05

LAt EEAEN -

Person in charge of accounting department:
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A BB ¢ B B I AT PR 2

Made by: Luoyang Glass Company Limited

HH

. FEEAE O A
[— 19tks)
W PreBiEm

Ti. ERI (B R T — 1 9EH0)
Hop B~ m A
I
DY A

. BB
(—) FEAGREE (T )

(Z) Mgk or %)

L. ki

M. SR A
Hep @A m A HE K
SR A
i 7 D WY

R i MR

HEREN -

Corporate representative:

5 o PR A 7 A5 PR X A
LUOYANG GLASS COMPANY LIMITED

BEF—FEAN = A ILARA LS E AT HE

(o e 2 A R R I 8 46 I i A )
For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

Consolidated Income Statement (Continued)

20104F1-6
Jan.-Jun. 2010

Mt
Item Note
Total profit/(loss)
Less: Income taxes expenses V.38
Net profit(loss)
Net profit attributable to
parent company’s shareholders
Minority interests
Earnings per share
i) Basic earning per share
(RMB/share) V.39
ii)  Diluted earning per share
(RMB/share) V.39

Other comprehensive profit

Total comprehensive profit
Total comprehensive profit attributable
to parent company’s shareholders
Total comprehensive profit attributable
to minority interest

TEEFIFAFTA

Chief accountant:

B AR ¥
Monetary unit: RMB YUAN

A 4B
Jan.-Jun. 2010

iR Ko
Jan.-Jun. 2009

13,045,809.14 -95,991,760.83
10,252,218.91
2,793,590.23 -95,991,760.83
3,058,504.86 -87,348,916.47
-264,914.63 8,642,844.36
0.0061 ~0.1747
0.0061 ~0.1747
2,793,590.23 95,991,760.83
3,058,504.86 -87,348,916.47
-264,914.63 -8,642,844.36
Gar A EAN -

Person in charge of accounting department:
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For the six months ended 30 June 2010

e

TN A =1 H 7S E A 2B grat ik

(Prepared under the PRC Accounting Rules and Regulations)

B FIRMR

B LA BB IR A IR AR
Made by: Luoyang Glass Company Limited

Income Statement

20104£1-6 7
Jan.-Jun. 2010

¥H

—. BRBRA

B EERA
EEEBLE R
B
EHEM
IHE A
B I E R O

e B
He o BB

Item

Operating revenue
Less: Operating costs

Business taxes and surcharges
Selling expenses
Administration expenses
Financial expenses
Impairment loss
Gain on investment(losses)
Gain on investment of co-operating

HEhEN and joint-venture
Ei'a (/€
L BEAN Operating profit/(loss)
EIEIMIA Add: Non-operating income
W BN Less: Non-operating expenses
=, A Total profit/(loss)
M. FR Net profit(loss)
Ti. s Earnings per share
(—) EAHMkE (0 ) i) Basic earning per share
(RMB/share)
(=) FeRERs oo k) ii)  Diluted earning per share
(RMB/share)
. Hefbgr B Other comprehensive profit
L. HEBaRAE Total comprehensive profit
EELFEN - FEEFLFEAFA :

Corporate representative:

Chief accountant:

B AR
Monetary unit: RMB YUAN

M it A 4 LW &B
Note Jan.-Jun. 2010 Jan.-Jun. 2009
XIII 4 535,043,580.78 465,512,618.55
XIII 4 530,994,396.36 451,957,142.78
1,200,830.86 1,082,027.48
4,075,671.07 4,773,731.80
31,844,694.02 46,843,043.63
-2,778,283.59 17,459,408.72
4,167,475.31 11,212,150.74
XIIL 5 103,545.00 34,595,388.97
— 1,552,278.90
-34,357,658.25 -33,219,497.63
4,596.26 370,111.86
200,000.00 22,414.96
-34,553,061.99 -32,871,800.73
-34,553,061.99 -32,871,800.73
-34,553,061.99 -32,871,800.73
BT HEHAFEN

Person in charge of accounting department:



R IEAR N B TR A E]
L UOYANG GLASS COMPANY LIMITED

WE_Z—FHEAHA =T H A A L E g E
(42 B v 2 A RS B o e ) R o A )

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

HOBR AR R Consolidated Cash Flow Statement

A BB U I BB IR A PRA 2010%F1-6 #Hr: ARBT

Made by: Luoyang Glass Company Limited Jan.-Jun. 2010 Monetary unit: RMB YUAN

Mt it AR 4% iR o
WHH Item Note Jan.-Jun. 2010 Jan.-Jun. 2009

—. BEWHEENB SRR Cash flow from operating activities:
FHER N - RS EIEIHBI 4 Cash receives from sale of

goods or rendering of services 235,464,109.36 342,268,560.07
W HoA A TR B AT B BI4  Other cash receives from activities
related to operation V. 40 13,308,967.31 44,703,153.33
REBWBHBETA DG Sub-total of cash inflow from
operating activities 248,773,076.67 386,971,713.40
BEERE i S ATIBI4E  Cash paid to purchase goods or
receiving services 152,408,838.65 220,694,524.09
SRR T A K Cash paid to and on behalf of employees
BT B4 41,145,207.45 38,502,468.00
AT A TE R Cash paid for all types of taxes 44,855,789.23 20,689,684.45
TATHABELACEE B A B B4 Other cash paid for activities
related to operation V.40 30,759,387.50 128,263,552.30
BB AW Sub-total of cash outflow from
operating activities 269,169,222.83 408,150,228.84
R 5 0 2 I B A R Net cash flow from operating activities (20,396,146.16) (21,178,515.44)
HEEN - FEEFTHFATA TAtEHA RN

Corporate representative: Chief accountant:

Person in charge of accounting department:
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WEZZ-FEAA =T B IESEH FFE g HRE
(e e e e N R G I 148 U ol )

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

OB &R K (4) Consolidated Cash Flow Statement (Continued)

B LA BB IR A IR AR 2010%F1-6 7 By AR

Made by: Luoyang Glass Company Limited Jan.-Jun. 2010 Monetary unit: RMB YUAN
Wit A3 4 EW 4w

JWHH Item Note Jan.-Jun. 2010 Jan.-Jun. 2009

Z. BEm s EA B AR Cash flow from investment activities:
BUS# gl el i Bl Cash received from return of investment
B EEEERE - L EEM Net cash received from return of
HoA = 0 7 il B i AR fixed assets,intangible assets and
other long-term assets

BETEE B A RA /NG Sub-total of cash inflow from
investment activities
W A~ R Cash paid for acquisition of
HoAt = 0 A S AT B 4 fixed assets,intangible assets and

other long-term assets

BHEWHHBLEW DG Sub-total of cash outflow

from investment activities

BTG B A BB B Net cash flow from

investment activities

HEANEN TEEFIFARA

Corporate representative: Chief accountant:

— 1,552.278.90

806,558.00 135,395.42

806,558.00 1,687,674.32

7,488,761.49 405,422.57
el TABBTOLAS . A0ARST

(6,682,203.49) 1,282,251.75

BAl AN

Person in charge of accounting department:
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5 o PR A 7 A5 PR X A
LUOYANG GLASS COMPANY LIMITED

WE_Z—FHEAHA =T H A A L E g E
(42 B v 2 A RS B o e ) R o A )

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

Consolidated Cash Flow Statement (Continued)

B RN B B IR A R A R
Made by: Luoyang Glass Company Limited

Vi A & iR Eog il
JWHH Item Note Jan.-Jun. 2010 Jan.-Jun. 2009
= BRNTEANBAEGR Cash flow from financing activities:
MR W i Bl Cash received from investment 1,020,000.00 980,000.00
Hep o P a o BUs R Including: Cash received from
BEWEI B & subsidiary company absorbing
minority’s investment 1,020,000.00 980,000.00
TG s B o B 4 Proceeds from loans 185,000,000.00 376,500,000.00
BEEHBERA/NGT Sub-total of cash inflow from
financing activities 186,020,000.00 377,480,000.00
fE RS S AT I B4 Repayment of loans 163,751,062.28 380,907,633.70
AyEEREA] ~ Ak Cash paid for dividends, profit, or
BRSSO B4 interest payments 7,343,403.73 30,935,248.01
ERWHBLEW B Sub-total of cash outflow from
financing activities 171,094,466.01 411,842,881.71
SEE TN I 2k Y B A BB Net cash flow from financing activities 14,925,533.99 (34,362,881.71) n
M. BERSEENE SR Influence of foreign exchange rate
e R changes on cash and cash equivalents (78,409.03) 361,169.60
T, BAeRBA%EYTHMMA Netincrease in cash and cash equivalents (12,231,224.69) (53,897,975.80)
e AERBE K Add: beginning balance of cash and
RS EYGH cash equivalents V.4l 33,188,517.81 64,577,743.77
AN BXBERBEFEPRB Ending balance of cash and
cash equivalents 20,957,293.12 10,679,767.97
HEENEN - FEEFLFARA - At A RN -
Corporate representative: Chief accountant: Person in charge of accounting department:

20104F1-6
Jan.-Jun. 2010

#Hr: ARBT

Monetary unit: RMB YUAN
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2010 Interim Report

CE=FREANA =T H I EA R E g E

(g Bt o 2 N BRI v ) o 2 A )
For the six months ended 30 June 2010
(Prepared under the PRC Accounting Rules and Regulations)

A BAiR AR

B VK B IR A R A R
Made by: Luoyang Glass Company Limited

—. BEWHEL MBI LR

ST

B oAl BLAE

BB BB EFAN T

SR T AL~

SR TR
A B &
AT A B &

AT H A AL

BB B E

1 an

HEARNE &

BEWHIEE At

AR 5 P Iy B U A

HEAEA

Corporate representative:

Item

e

Cash Flow Statement

20104£1-6 7
Jan.-Jun. 2010

Cash flow from operating activities:

related to operation

PSS HIR B BI4  Cash receives from sale of goods or
rendering of services
EIEEABMBI4A  Other cash receives from activities

Sub-total of cash inflow from

operating activities

Cash paid to purchase goods or

receiving services

Cash paid to and on behalf of employees

Cash paid for all types of taxes

Other cash paid for activities

Sub-total of cash outflow

related to operation

from operating activities

Net cash flow from operating activities

EHea TIFARA

Chief accountant:

win
Note

A 4
Jan.-Jun. 2010

B AR
Monetary unit: RMB YUAN

LW &B
Jan.-Jun. 2009

145,815,938.14 296,127,309.55

21,091,165.56 165,213,072.76

166,907,103.70 461,340,382.31

142,857,694.62 296,682,773.27
17,748,900.82 20,281,366.37
12,451,247.39 12,519,040.10
13,164,315.19 135,969,153.80

186,222,158.02 465,452,333.54

(19,315,054.32) (4,111,951.23)

oA A A

Person in charge of accounting department:
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A BB ¢ B B I AT PR 2

Made by: Luoyang Glass Company Limited

HH

= B A B AT
s A e B
BRI E R Y A
AR ST i ] ) B

B HE A SR8 R B AT B Y B

BEWm BB T A D

R A~ TR AN
HoAb I B R S A B

BB &

ST HA S R B A B Y B

B BBLA 0 Dt

B B 2 P B U R

HEEN

Corporate representative:

Item

5 o PR A 7 A5 PR X A
LUOYANG GLASS COMPANY LIMITED

Cash Flow Statement (Continued)

20104F1-6
Jan.-Jun. 2010

win
Note

Cash flow from investment activities:

Cash received from return of investment

Net cash received from return of

fixed assets,intangible assets and

other long-term assets

Other cash received from

activities related to investment

Sub-total of cash inflow from

investment activities

Cash paid for acquisition of

fixed assets,intangible assets and

other long-term assets

Cash paid for acquisition of investment

Other cash paid for activities

related to investment

Sub-total of cash outflow
from investment activities

Net cash flow from

investment activities

TEEFLIFARTA

Chief accountant:

WEE A =+ H AR R R

(o e 2 A IR R ) 8 4 R A )
For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

B AR ¥
Monetary unit: RMB YUAN

A 4B
Jan.-Jun. 2010

iR Ko
Jan.-Jun. 2009

103,545.00 3,174,819.62

70,000.00 —

— 455,079,966.50

173,545.00 458,254,786.12

227,000.00 2,350.00

509,700,000.00 —

— 493,600,000.00

509,927,000.00 493,602,350.00

(509,753,455.00) (35,347,563.88)
e EHAEN

Person in charge of accounting department:
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

BRAF BT (4) Cash Flow Statement (Continued)

B LA BB IR A IR AR
Made by: Luoyang Glass Company Limited

20104F1-6 1 By AR Bu
Jan.-Jun. 2010 Monetary unit: RMB YUAN

i 73 4 i EMem
JWHH Item Note Jan.-Jun. 2010 Jan.-Jun. 2009
= BREBEANBAERR Cash flow from financing activities:
B & B 36 4 Proceeds from loans 166,000,000.00 347,500,000.00
W A B R B A B B4 Other cash received from
activities related to financing 518,798,784.30 —
ERWHBEWA D Sub-total of cash inflow from
finwancing activities 684,798,784.30 347,500,000.00
R BRI BLE Repayment of loans 143,751,062.28 312,907,633.70
AYBORCR] ~ R a5 A B Cash paid for dividends, profit, or
AR 4 interest payments 6,956,419.57 26,937,503.44
ERWHB WA Sub-total of cash outflow from
financing activities 150,707,481.85 339,845,137.14
ERNHEENB SR ETR Net cash flow from financing activities 534,091,302.45 7,654,862.86
. EESHHBER Influence of foreign exchange rate
BES R changes on cash and cash equivalents (78,409.03) 361,169.60
1. BERBLE SR F R s Net increase in cash and cash equivalents 4,944,384.10 (31,443,482.65)
I AR A MBS SEY)REE Add: beginning balance of cash and
cash equivalents XIII. 6 2,612,481.30 33,357,907.73
AN EBERBASEYSM  Ending balance of cash and
cash equivalents 7,556,865.40 1,914,425.08
HEEN - LEGHTHEAFA - At AR -
Corporate representative: Chief accountant: Person in charge of accounting department:
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LUOYANG GLASS COMPANY LIMITED

BEZT-TEANAZ TS A LEE G
(€3G YN g DT TR D)

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

SRR T L RS Consolidated statement of changes in equity
B RN B B IR A R A R 20104F1-6 By AR
Made by: Luoyang Glass Company Limited Jan.-Jun. 2010 Monetary unit: RMB YUAN
Ly |
Jan.-Jun, 2010
BRI AR R
Shareholder'sequity attributable to parent company’s shareholder
fik ik WARR MR LV BRAK  -REERE  KARAD ki Mt PERKER  RAEEEN
Total
Less: stock General risk Retained sharcholder’s
i) Item Roll  Sharecapital ~ Capital reserve shares  Special reserve  Surplus reserve provision earnings Others Subtatal  Minority interest equity
=~ LR Balance at the end of ast year 1 5000182400 89747237693 - 3635297 51,363,509.04 = LA42137633 - YA 386778219 334669981
n: EHEREE Add:  changes of accounting policy 1 - - - - - - - - - - -
HERTE Prior period errors correction ] - - - - - - - - - - -
L1 Others 4 - - - - - - - - - - -
SRR Balance at the beginning of ast year 5 S0I824200 89747237693 - 3655297 S1365,509.04 = 143763 = U6IIA 3867178219 3854669981
= KBRS B L Tnerease(decrease)
(WPUT- 33 6 - - - - - = AN = 30586 TSN 3880
() BHE 4 Netpuoi 1 - - - - - - RS 0 ARIMSE RIME 2NN
(2) Bt AR BERD b) Profitlss reported in current
fifhEx financil eriod § - - - - - - - - - - -
| AEEELHERAL i) fair value through profitoss on
[E#ESE avilabe for sl financial assets 9 - - - - - - - - - - -
) BAETHEER AR i) effcts on changes in
fEkERRANYE investers” equity 10 - - - - - - - - - - -
3 B AREARERR i) taxe effct relevant o
HRHFRREE shareholders” equity 11 - - - - - - - - - - -
4 Eh iv)  others 12 - - - - - - - - - - -
B (=) b3t the sum of a) and b) 13 - - - - - - 3,038 504,86 - 3,038,504.86 1491463 179359023
[Z) A BANED EA ¢) Shareholders ncrease or
decrease capital(decrease) 14 - - - - - - - - - 1,020,000.00 1,020,000.00
I FERRARE i) capital nvested by owners 15 - - - - - - - - - 102000000 102000000
2 B AREE i) share-based payment recorded
fEaneH into shareholders”equity 16 - - - - - - - - - - -
3 Kk i) others il - - - - - - - - - - -
(W) HEAR d) Relained eamings ] - - - - - - - - - - -
I RREHLR i) appropriation to surplus reserves 19 - - - - - - - - - - -
) BR-RERER i) appropriation o general
tisk provision 0 - - - - = = = = = = -
3 HAEA ERRNAR i) disribution o al owners
(or sharcholders) il - - - = = = = = = - -
4 kit ) oers 0 = = = = = - - - - - -
(1) e EEpTEE ) Transer within ownes” equty(loss) bij - - - - - - - - - - -
. BRLFEENA ERA) i) transferred from capital surplus u - = = = = = E - - - -
2 BEAEEERA GRE) i) transfered from suplus reserse. 25 = = = = = - - - - - -
3. BRARRHER i) surplus resverve marked up losses 26 kL - - - = - - - - - -
4 i) others 7 = = = = = = = - - - -
() BERE g)  Special eserves 8 - - - - - = = = = = =
1. KBER i) appropriaton this year 9 = = = = — - - - - - -
2. kAR i) useof this year 10 - 3 - - - - - - - - -
. AMARH Balance at the ending of the year 3 SI00I824200 89747237693 — 3655297 51363,509.04 — 141115525846 - nmans 46086756 4236019004
BEEN - LEGFLTFEFA - BA A RN -

Corporate representative: Chief accountant: Person in charge of accounting department:
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(Prepared under the PRC Accounting Rules and Regulations)

A OB AR B (4)

B LA B B IR A IR A R
Made by: Luoyang Glass Company Limited

K Tiem
R LR | Balance at the end of st year
n: EHRREE Add: ~ changes of accounting policy
HEERTE Prior period errrs cortection
LU Others
= KEERRE Balance at the beginning of last year
ER Vi L Tnerease(deerese)
(WABI- 58
(=) §HE o) Netpuofi
(2) Bt AR B ERD b} Profitloss reported in curtent
fishEs financial period
I AlhELHERE i) fair value through profitloss
AREEEERE on available for sale
financial assets
) ERETRRERGLE i) effects on changes in
fEAEERDNEE investers” equity
3 EARHERERE i) taves effect relevant to
HENRREYE sharcholders equiy
4 K i) others
HE)REM the sum of a) and b)
(2) FRERARHD Bk ¢) Sharcholders increase or
decrease capital(decrease)
I FERRARE i) capital invested by owners
) REEREAREE i) share-based payment recorded
ERizE into shareholders”equity
3 Ek i) others
(1) fERE d)  Retained earmings
I BRERAE i) appropriation o surplus feserves
) BR-REREE i) appropriation to general

tisk provision

3 HFEE ERE WA i) distibuton to all owners

(or shareholders)
4 K i) others
() FARERASH ) Transfr within ownes equiy(loss)
I WALREAEK GRA) i) transferred from capital suplus
) BRAREERE BRE) i) transferted from surplus reserve
3 BEARERER i) surpls reserve marked up losses
4 Ky i) others
(%) BRRE g)  Special eserves
I ABRR i) appropriation this year
2, KEfER i) use ofthis year
W ARNARE Balance a the ending of the year
HEEEN

Corporate representative:

it

Roll

5

3l

Consolidated statement of changes in equity (Continued)

2010%F1-6
Jan.-Jun. 2010

B AR
Monetary unit: RMB YUAN

B8 |
Jan.-Jun, 2009
RERBATRA R
Shareholders equity attributable to parent company’s shareholder
ik WAME  WCHAR LY HRAK  -REERE  KARAD A Mt PERKER  KAEEE
Total
Less: stock General risk Retained sharcholder’s
Share capital  Capital reserve shares  Special reserve  Surplus reserve provision carnings Others Subatal  Minority inferest equity
50001824200 927,739.78043 - = 5136000 = -1 24996748576 = IOIS6MSTE J0TMSIS06 25988056077
0001824200 927.739,78043 - - 51.363,509.04 — 124996748576 = IIs604T1 3072451506 25988036077
- - - - - = -124528789 = -ATLE9 -DBIBALTY  -3S63T.01461
- - - - - = 891647 = BIMBOI4T -BA48M36 9599176083
- - - - - = 510395642 = DI04 MM 3064535378
- - - - - = 0510005642 = 51039542 434139736 3964535378
- - - - - = -1245287289 = -lDA8TLE9 -DBIBALTY 3563711461
50001824200 927,739,78043 - = SL3ES0M = -1362420358.65 = 1167031728 TS0 1424344616
FEEGT LIEAFA : Eal AR
Chief accountant: Person in charge of accounting department:
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(Prepared under the PRC Accounting Rules and Regulations)

A F) Pk H AR R Statement of changes in equity
B RN B B IR A R A R 20104F1-6 By AR

Made by: Luoyang Glass Company Limited Jan.-Jun. 2010 Monetary unit: RMB YUAN

AR H
Jan.-Jun.2010

fik A BA M W AR BB B AR FARAW  FHLERN
Total
shareholder’s
HH Item Roll Share capital Capital reserve  Less: stock shares Special reserve  Surplus reserves ~ Retained earnings equity
- BEfEARE Balance at the end of last year I S0001824200  894,103,784.06 - - 5136550904 -1288315727.65  157,171,807.45
I gREREE Add: changes of accounting policy 2 - - - - - — —
AT Prior period errors correction 3 - - - - - — -

b Others 4 - - -
= KA Balance at the beginning of last year 5 000182400 §94,103,784.06 - —SIS0M  -LOR3ISTNES  ISLITL8074S

= AR E B4 Increase(decrease)

(WA UT - 15451 6 - - - - = S5306199  -34553,061.99
(=) 7 a) Nt profi 7 - - - - —  45B06199 3455306199
(Z) BRI ARTEE b)  Profit/loss reported in

fgﬁﬁﬂj *' GRIEPS current financial period 8 - - - - — - -
I T EEREE i) fair value through profit/loss
/\fE [AEZHHE on available for sale
financial assets 9 - - — - — - —
2 HERETHRER N ii) effects on changes
b WFI i ininvesters” equity
% 10 — - — — — — —
3. HFARHEES iii) taxes effect relevant
HHHEN to shareholders ™ equity
FEHEE 11 - - - - - - -
4 iv)  others 12 - - - - -
—)RHZ) Gt the sum of a) and b) 13 - - - - — 4306199 3455306199
(Z) BIAERARELEAR ¢ Shareholders increase or
decrease capital (decrease) 14 - - — — - - —
1. FRERAER i) capital invested by owners 15 - - - - — - -
2. TRIBPEAFA ii)  share-based payment
FAE RN recorded into
shareholders " equity 16 - - - - - - -
3. Ak iii) ~others 17 - - - - — - -
) FE R d)  Retained eamings 18 - — - — — — —
1. RIEHAK i) appropriation to
surplus reserves 19 - - - — — — —
2 HH# i) distribution to all owners
(BB H) B2 R (or shareholders) 2 - — - — = = -
3 kb iii)  others 2 = — - - — — =
T B &R R f)  Transfer within
ownes” equity(loss) n = — - - = = -
I BAARHMALK i) transferred from
(B A) capital surplus 3 = — — — = = =
2 B ARHNEA i) transferred from
(B A) surplus reserve % = — — — = — =
3. BRAREHER iii) - surplus resverve
marked up losses 25 - — = = — — =
4. K iv) others 2 — = = — — — =
() Bk @) Special reserves 7 - — — — — — -
1. ABRR i) appropriation this year 28 - = = = — — —
2 AR i) use of this year 29 - - - = = - m
W, ABAA RS Balance at the ending of the year 300 50001824200 894,103,784.06 = — 51.365,509.04  -1322,868,780.64  122,618,745.46
HECEN - LHEEFTFAFA - Bl AN -
Corporate representative: Chief accountant: Person in charge of accounting department:
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WA A AR S Bk () Statement of changes in equity (Continued)
B LA BB IR A IR A R 2010%¢1-6 7 By AR
Made by: Luoyang Glass Company Limited Jan.-Jun. 2010 Monetary unit: RMB YUAN
EeH
Jan.-Jun. 2009
fik ReA ALK gy 2 Y BRAK AARAW  Bh A A
Total
shareholder’s
¥H Item Roll Share capital Capital reserve ~ Less: stock shares Special reserve  Surplus reserves  Retained earnings equity
— MR RE Balance at the end of last year 1 500,018,242.00 894,103,784.06 - - 51,365,500.04  -1,141,865,977.72 303,621,557.38
fir: @Rt BOREE Add: changes of accounting policy 2 - — — — — — —
HIMESEE Prior period errors correction 3 - - - - - — —
b Others 4 - - - - — — —
= RS R Balance at the beginning of last year 5 50001824200 894,103,784.06 - - 5136550904 -LI4LS6SOTITL 30362155738
= AR BAH Increase(decrease)
(WA DI - J%H3) 6 - - - - — 387180073 -32,871,800.73
(=) A a)  Net profit 7 — — — - — 8718073 3287180073
(Z) BEFARAE b)  Profit/loss reported in current
fERmMAENEL financial period 8 - - - — — — —
I i ESR i) fair value through profit/loss
EREAMMEE on available for sale
EHFHE financial assets 9 - - - - - - —
2 HERETHBEEN i) effects on changes in
HAFAEER investers” equity
EBNYE 10 - - - - - - —
3. HEARTAE #HER iif)  taxes effect relevant to
=R T shareholders ™ equity
GEE % 11 - - - - - - —
4. Jifb iv) others 12 - - - - - — —
LA (=) B (Z) gt the sum of a) and b) 13 - - - - — RS0 3287180073
(Z) FiHARARMBESEAR ) Shareholders increase or
decrease capital(decrease) 14 - - — — — - —
L FHERALA i) capital invested by owners 15 - - - - — — —
2. TRBEAFA i) share-based payment
DR kR recorded into
shareholders " equity 16 - - - - — - -
3. Jib iii)  others 17 - - - - - — —
(19) 84 A d)  Retained eamings 18 - - - - — — —
1. REERAK i) appropriation to
surplus reserves 19 - — - - — — -
2 HH# i) distribution to all owners
(SRR B2 (or shareholders) 2 - - - - — = -
3. Jifb iii)  others 2 = = - — - — —
() FihEH R R f)  Transfer within
ownes equity(loss) 2 — — - = = — —
I EARAEEEEA i) transferred from
(&) capital surplus bx) — - - - = = =
2 RRAREREL i) transferred from
(&) surplus reserve % — - - - = = —
3. BBRABRHER iii)  surplus resverve
marked up losses 25 - - = = — — —
4. Hfb iv) others 26 — = = — — — —
() Bk @) Special reserves 7 - — — = — — -
1. AHRR i) appropriation this year 2 = = = = — — —
2 AMER i) use of this year 29 - - - = = — 4
W, A BBA B Balance at the ending of the year 30 50001824200 894,103,784.06 = = S1365,509.04  -LI74T3777845  270.749,756.65
HEEFEN - LEEFTFAEFA - ERt A RN -

Corporate representative: Chief accountant: Person in charge of accounting department:
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

NOTES ON THE FINANCIAL STATEMENTS AS AT 30 JUNE 2010

(Expressed in RMB Yuan unless otherwise stated)

Company status

Luoyang Glass Company Limited (“the Company”) was established in the People’s
Republic of China (“the PRC”) as a joint stock limited company.

The Company was established as part of the restructuring of a state-owned
enterprise known as China Luoyang Float Glass Group Company of Limited
Liability (“CLFG”). Pursuant to the approvals granted by various PRC authorities
including the State Restructuring Commission and the National Administrative
Bureau of State-Owned Assets, CLFG underwent a corporate reorganization
whereby the Company was established on 6 April 1994 with CLFG as its sold
promoter. At the time of its establishment, the Company had a registered capital
of RMB400,000,000 divided into 400,000,000 state-owned legal person shares
of RMB1.00 each which was paid up in kind by CLFG by way of transfer of its
principal business undertakings and subsidiaries together with the relevant assets
and liabilities.

On 29 June 1994, 250,000,000 ‘H’ shares were issued at HK$3.65 per share. The ‘H’
shares were listed on the Stock Exchange of Hong Kong Limited on 8 July 1994.

According to the plan disclosed in the ‘H’ shares prospectus and with the approval
from the China Securities Regulatory Commission, the Company issued 40,000,000
ordinary ‘A’ shares to the public in the PRC and 10,000,000 ordinary ‘A’ shares
to the employees of the Company on 29 September 1995 at Rmb5.03 each. The
40,000,000 public ‘A’ shares and 10,000,000 internal employee ‘A’ shares were
subsequently listed on the Shanghai Stock Exchange on 30 October 1995 and 10
May 1996 respectively.

In June 2006, CLFG got the approval from the board and an “Approval and Reply
in relation to the Transfer of Shares of Luoyang Glass Company Limited” (Shang
Zi Pi [2006] No. 1232) from the Ministry of Commerce of the People’s Republic
of China and offered 21,000,000 non-tradable A Shares as a condition to have
trading right in the A Shares market. This reform is made in accordance with
regulations of “Provisions on Management of Share Reform Proposals of Listed
Companies” (I i /A &) e HE 4> B 2 9 45 BB ) ) issued by China Securities
Regulatory Commission (“CSRC”) and “Guidelines on Share Reform Proposals
of Listed Companies” CBH i b i /A & IR/ B B 5 19 155 & L)) issued by
Shanghai Stock Exchange. Upon the completion of the reform, CLFG reduced its
shareholding in the Company to 379,000,000 shares.
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Company status (Continued)

According to the judgment (2007) [Luo Zhi Zi No. 18-32] of the intermediate
People’s Court of Luoyang, Henan Province on 30 November 2006, 199,981,758 A
shares of the Company held by CLFG were used to offset the debts and the interest
thereof in the total sum of Rmb 629,942,543. Shanghai Securities Central Clearing
and Registration Corporation have processed the transfer register and other related
documents on 6 December 2006. Upon the completion of the repayment, CLFG,
would have to decrease its shareholding in the Company to 179,018,242 shares and
the Company’s total issued shares should then go down to 500,018,242 shares.

The principal activities of the Company and its subsidiaries (“the Group”) are the
manufacturing and selling of float sheet glass. The scope of business includes the
manufacturing of glass and relevant sophisticated processing goods, machineries,
electric appliances, accessories and component parts, and the provision of technical
consultancy services. The major products are the various types of float sheet glass
and vehicle use glass.

Main accounting policies, accounting estimates and errors of previous period

(1) Basis of preparation of financial statements

These financial statements have been prepared in accordance with The
“Accounting Standards for Business Enterprises” and “Interpretation No. 1
to Accounting Standards for Business Enterprises” and “Interpretation No. 2
to Accounting Standards for Business Enterprises” issued by PRC Ministry
of Finance in 2006.

The Company recorded an accumulative loss of RMB1,411,155,258.46
Yuan in the consolidated financial statements as at 30 June 2010, and current
liabilities exceeded current assets by RMB496,184,707.11 Yuan. However,
the directors are of opinion that the Company and the Group are able to
continue their operations and repay debts at maturity, because:

(@)  The Company continues to obtain the financial support from the
holding company — China Luoyang Float Glass Co., Ltd. and the
holding company’s parent company — China Building Materials
Group Corporation;
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

II.  Main accounting policies, accounting estimates and errors of previous period
(Continued)

(0]

@

(€)

(C)

Basis of preparation of financial statements (Continued)

(b)  The Company continues to obtain the financial support from bank.
As of June 30, 2010, credit line of RMB 666,250,000.00 Yuan
authorized by bank has been used entirely, Rmb 296,392,000.00
Yuan of these loans will be due within one year after the balance
sheet date, directors are negotiating with bank for continuing support.

In the opinion of the directors, the Company and the Group will have
sufficient cash resource to meet the requirements of working capital and
other operations in the future. Thus, the financial statements are prepared
based on continuing operations. If such assumption of continuing operations
is not tenable, the Company and the Group’s assets shall be adjusted to
realizable value, provisions shall be made for potential liabilities and long-
term liabilities shall be converted to current liabilities.

Declaration on compliance with Enterprises Accounting Standards

The financial statements of the Group for the first half year ended 30 June
2010 were prepared under the requirements of Accounting Standards for
Business Enterprises, reflecting the Group and the Company’s financial
positions as of 30 June 2010, and operating results, cash flows and other
relevant information for the first half year ended 30 June 2010 on a true and
complete basis.

Accounting year

Accounting year of the Group is the calendar year from January 1 to
December 31.

Measurement currency

The Group’s reporting currency is the Renminbi (“RMB”).
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Main accounting policies, accounting estimates and errors of previous period
(Continued)

(©)

Business combination

i Business combination involving enterprises under common control

For this kind of business combination, assets and liabilities that
are obtained in a business combination shall be measured at their
carrying amounts of the acquiree’s. The difference between the
carrying amount of the net assets obtained and the carrying amount of
the consideration paid for the combination shall be adjusted to capital
reserve. If the capital reserve is not sufficient to absorb the difference,
any excess shall be adjusted against retained earnings.

ii Business combination not involving enterprises under common
control

For this kind of business combination, the acquirement cost is the fair
value of assets paid, occurred or suffered liabilities and equity bonds,
in exchange of control of acquiree. The cost is the total amount of
cost of every business combination if the combination is realized
through several stages. The cost of a business combination includes
any cost directly attributable to combination.

Where the cost of a business combination exceeds the acquirer’s interest in
the fair value of the acquirer’s identifiable net assets, the difference shall
be recognized as goodwill. Where the cost of combination is less than the
acquiree’s interest in the fair value of the acquiree’s identifiable net assets,
the difference shall be recognized in profit or loss for the current period if it
is actual after reassessment.
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

II.  Main accounting policies, accounting estimates and errors of previous period
(Continued)

©)

@)

Prepare for consolidated financial statements

The scope of consolidated financial statements is controlled subsidiaries and
entities of special purposes.

The consolidated financial statements are prepared in accordance with “PRC
Accounting Standards No. 33 — Consolidated Financial Statement”, and all
significant internal transactions included in the consolidated scope shall be
offset. Shareholders’ equity of subsidiaries that is not attributable to parent
company should be present individually as minority interest in shareholders’
equity in consolidated financial statements.

An adjustment of subsidiaries’ financial statements is need when preparing
for consolidated financial statements if the accounting policy and accounting
period are different between the Company and its subsidiaries.

If subsidiaries acquired not under common control, when preparing for
consolidated financial statements, subsidiaries’ financial statements should
be adjusted on the base of identified fair value of net assets on the date of
acquirement. If subsidiaries acquired under common control, the assets,
liabilities, retained earnings and cash flow of acquired subsidiaries should be
included in consolidated financial statements from the beginning of the year
of acquirement.

Cash and cash equivalents

“Cash equivalents” refer to short-term (expire within 3 months of the
purchasing day), highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk on
change in value.
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II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)

(8)  Foreign currency transactions and translation

Foreign currency transactions

In initial recognition of foreign currency business, it shall be
translated at the spot exchange rate of the transaction date. Monetary
assets and liabilities denominated in foreign currencies at the balance
sheet date are restated into the reporting currency using the spot
exchange rates at that date. The foreign currency non-monetary items
measured at the historical cost shall still be measured at the amount
of its functional currency translated at the spot exchange rate on the
transaction date.

Any difference from exchange will recorded into current profit and
loss, unless exchange differences arising from foreign currency
borrowings to purchase or product assets suitable for capitalization
which should be included in the cost of capitalized assets before the
assets are suitable for use or sale.

Foreign currency translation

The same reporting currency is suitable for all controlling
subsidiaries, joint ventures and associates. when accounting
measurement and preparing consolidated financial statements.

In initial recognition of foreign currency business, it shall be
translated at the spot exchange rate of the transaction date. Monetary
assets and liabilities denominated in foreign currencies at the
balance sheet date are restated into the reporting currency using
the spot exchange rates at that date, any difference from exchange
will recorded into current profit and loss. The foreign currency
non-monetary items measured at the historical cost shall still be
measured at the amount of its functional currency translated at
the spot exchange rate on the transaction date. Foreign currency
non-monetary item measured at the fair value are translated at the
spot exchange rate on the date of determination of fair value. The
difference between before and after the translation of the amount
of functional currency will be treated as the changes in fair value
(including changes in foreign exchange rates) and recorded into the
profits and losses in the current period or shareholders’ equity.
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)

(8)  Foreign currency transactions and translation (Continued)

Foreign currency translation (Continued)

Cash flow statement shall be discounted at an average exchange
rate in the transaction period; the rate’s inflection to cash shall be
presented individually as an adjustment in cash flow statement.

Any difference from exchange of disposal of foreign operation
should be recorded into current profit and loss in proportion.

(9)  Financial instruments

Recognition, classification and measurement

Financial instrument is classified as financial asset and financial
liability.

When initially recognized financial asset should be divided into
financial assets at fair value through profit or loss, including available
for sale financial assets and designed as at fair value through profit
or loss, held-to-maturity investments, receivables and available-for-
sale financial assets. Classification of financial asset is based on the
purpose and capability of financial asset of the Company and its
subsidiaries.

When initially recognized financial liability should be divided
into financial liability at fair value through profit or loss, including
available for sale financial liability and designed as at fair value
through profit or loss, and other financial liability.

The group should recognize a financial asset or a financial liability
when the contract of financial instrument is received.

Financial asset and financial liability should be recognized and
measured at its fair value, except held-to-maturity investments and
receivables should be measured as deferred costs or as historical costs
when fair value can not be obtained and unreliable.
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Main accounting policies, accounting estimates and errors of previous period

(Continued)

(€)

Financial instruments (Continued)

ii

ifi

Transfer of financial assets

The company has transferred nearly all of the risks and rewards
related to the ownership of the financial asset to the transferee, or
neither transfer of financial assets nor retained nearly all of the risks
and rewards related to the ownership of the financial asset, it shall
derecognize the financial asset.

Measurement of financial asset transfer: when financial asset is
suitable for all conditions of termination, the transfer of financial
asset should be measured. That is the differences between the
carrying value of transferred financial asset and the total amount of
the amount received for the transfer and the changes of fair value
directly recorded into capital reserves should be recorded into the
profits and losses in the current period.

De-recognition of financial liabilities

All or part of the current obligation to the financial liabilities are
terminated, and then derecognize financial liability or part of it.

Determination of the fair value of financial assets and financial
liabilities

As for the financial assets or financial liabilities for which there is an
active market, the quoted prices in the active market shall be used to
determine the fair values thereof.

Where there is no active market for a financial instrument, the
enterprise concerned shall adopt value appraisal techniques to
determine its fair value. The value appraisal techniques mainly
include the prices adopted by the parties, who are familiar with
the condition, in the latest market transaction upon their own free
will, the current fair value obtained by referring to other financial
instruments of the same essential nature, the cash flow capitalization
method and the option pricing model, etc. The market price is priority
choose.
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)

(9)  Financial instruments (Continued)

Vv

vi

Impairment of financial assets

The carrying values of all financial assets except financial assets at
fair value through profit or loss should be tested for impairment. If
impairment is demonstrated by objective evidences, the provision of
impairment should be prepared according to the impairment test.

The impairment provision: the provision of impairment is the part of
the carrying value of financial asset deducted to the present value of
future cash flow.

The present value of future cash flow should be discounted by the
discounted rate which is determined by the future cash flow.

The present value of future cash flow should be on the basis of future
cash flow arising form holding period and disposal of assets. Being
a required rate of return of holding assets, the discounted rate is a
rate before taxation according to the currency funds value of time of
current market and special risk of financial assets.

Reclassification of financial assets

The main basis of the held-to-maturity investment reclassified as
available-for-sale financial asset if it is not maturity:

a) There is no available financial funds to support constantly
until it is maturity;

b) The management has no intention to hold to maturity;
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Main accounting policies, accounting estimates and errors of previous period
(Continued)

(9)  Financial instruments (Continued)
vi Reclassification of financial assets (Continued)
c) It is hard to hold to maturity for a restriction of law or
administrative regulations or other reason;
d) Other indications present that there is no capability of the

Company to hold to maturity.

The reclassification should be approved by the board of directors.

(10)  Accounts receivable

The receivables include accounts receivable and other receivables. If there
is objective evidence that they have been impaired, bad debt loss shall be
recognized and provision for bad debts shall be made base on the differences
between book values and the present value of estimated future cash flows.

R E AR -
(1) e T A R JRE WA T 3 R i Bad debits for individually significant amounts
RO TE R B YE ~ FHR T
FIEBHERWN B R E RSB LA bR Standards Ending balance occupying 5% or more of net assets

MEWCHIE SR H
Y i R AR

B TE 4 B K Y E HREESHEERN ZH L According to individually ~ The bad debts should be the differences of the lower between

WA K I R R A A EES% L) HA

WYt 7 FBEERVIE LT WEN
JRE W I (0 45 B iR A
At B K)o MR R A
B 4 Ui Ao (AU HC O T £
(LB 22 BRI SER e A

significant amounts the present value of future cash flow and carrying value if
impairment is demonstrated by objective evidences.



= A EREEEOR - ki A 6 (47)

10.  FEMCEKIE (4F)

(2)  BAIE RN TR AR A T JEL B
AR B 7 % AL B B LB O Y e
A T R R S il R R - R
'k

i FH B R IR BRBR 34 DL Ll 4
LAY AR 1 7 3 E 42 R R R SR Y
LB I 4 A T KA B ik
JEMESE 2 I G R R (R
NN e ik R
CRi) N N

HRAE 15 PR 5 AL H 7 B IH G RE OF HOR DA R 5
AL E ORI O R IR R E A B
T KB E iRk AR AR
(e R 6 R A T AL O PR
BRI 456 B
DU E A AL R R

SRR YE AR 1 EL )]

(3) BRI AR E A A LA AR I L

il 5
3 MMk U il HE B
(%) (%)
TAERAN (7 14F) 19 8 e 3K T8 0 0
1-24F (F24F ) 1) JE i 2 I8 30 30
2-34F (F734F) 1 RE W Z0A 50 50

34E D b B RE W 2 E 100 100

e b B ) B FR A 7]
LUOYANG GLASS COMPANY LIMITED

WE_Z—FHEAHA =T H A A L E g E
(42 B v 2 A RS B o e ) R o A )

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)

(10)  Accounts receivable (Continued)

ii.

Standards

Bad debts for individual insignificant amounts but subject to
considerable risks as a group based credit risk profile:

Ages over 3 years or drawn full bad debt provision is
identified as individual insignificant amounts but subject to
considerable risks as a group based credit risk profile.

According to considerable Bad debts of individually insignificant amounts and
risks as a group based ~ unimpaired accounts after individually test should be

credit risk profile

iii.

Age

Within 1 year

1 year to 2 years
2 years to 3 years
Above 3 years

according to the same portfolio of receivables based on the
actual loss rate, combined with the combination of the ratio in
current reporting period

Here is the Company’s bad debts provision policy:

Receivables Other receivables
(%) (%)

0 0

30 30

50 50

100 100
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II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)

(11

ifi

Inventory

Categories

Inventories are assets: 1) held for sale in the ordinary course of
business, 2) in the process of production of such sale, and 3) in the
form of materials or supplies to be consumed in the production
process or in the rending of services. Inventories mainly include raw
materials, work in progress, finished goods and other materials for
turnover .

Measurement

Inventories are accounted for at actual cost of purchase when
purchasing and Cost of inventories delivered is using the weighted
average method.

Measurement of net realizable value and provision for diminution

As at the balance sheet date, if the costs measured at single inventory
item or if the costs measured at category inventory items of which are
low-value and quantitative are higher than net realizable value, the
difference between the two is accounted into provision for diminution
in value of inventories. If the effect of diminution has disappeared,
the provision for diminution accounted should be recovered to the
limit of previous amount and recorded into the profit and loss in the
current period.

Net realizable value of inventories: a) net realizable value of products
is the selling price less relevant tax and expenses; b) inventories held
for sale in the ordinary course of business are accounted as cost when
net realizable value higher than cost, and accounted as net realizable
value when the market price of materials has decreased and net
realizable value lower than cost. Net realizable value is the estimated
selling price in the ordinary course of business less the estimated
costs to completion and the estimated expenses and the related
taxes necessary to make the sale; and C) the net realizable value of
materials held for sale is the market price.
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

Main accounting policies, accounting estimates and errors of previous period
(Continued)

(63Y)

(12)

Inventory (Continued)

Record policy

The Group adopts perpetual inventory record policy.

Write-off method of low-value consumables and packaging materials

Low-value consumables acquired may be measured at one-off write-

off method. Packaging materials and other materials for turnover use

are measured at equal-split amortization method.

Long-term equity investment

I

Initial measurement of long-term equity investments

a)

b)

O]

d)

e)

initial measurement of long-term equity investments due from
business consolidation is recognized according to the terms
of business combinations. If acquirement is under common
control the initial cost should be the shares acquired of the
acquiree’s value of shareholders’ equity and if acquirement
is not under common control the initial cost should be the
consolidated cost accounted at the date of acquirement;

for a long-term equity investment acquired by cash, the initial
investment cost shall be the total purchase price;

for a long-term equity investment acquired by the issue of
equity securities, the initial investment cost shall be the fair
value of the securities issued;

for a long-term equity investment contributed by an investor,
the initial investment cost shall be the value stipulated in the
investment contract or agreement;

for a long-term equity investment acquired by debt
restructuring or abandoning non-cash assets, the initial
investment cost is recognized according to related Enterprises
Accounting Standard.
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II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)

(12)  Long-term equity investment (Continued)

il.

ii.

Subsequent measurement of long-term equity investments

There is cost method and equity method for the subsequent
measurement of long-term equity investments. When using equity
method, cash dividends or profit distributions declared by the
investee shall be recognized as a deduction of carrying value of long-
term equity investments accordingly and it shall recognized its share
of net profits or losses made by the investee as investment income or
losses.

When using cost method, cash dividends or profit distributions
declared by the investee shall be recognized as investment income in
the current period.

When an investing enterprise can exercise joint control or significant
influence over the investee, a long-term equity investment shall
be accounted for using the equity method. And others should be
accounted for using the cost method.

Judgment of common control and significant influence over the
investee

a) Judgment of common control: It can be recognized as
common control in accordance with the contract and the
consent of other investors of invested entity who perform
important role in financial and operational decisions.

b) Judgment of significant influence if one of the following
conditions is meet:

a. there is the representative of acquirer in the board of
directors or other similar organization of the acquiree;

b. the acquirer takes part in the acquiree’s proceeding of

drafting policies;

cH there is the manager of acquirer takes part in the
operation of acquiree’s;
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)

(12)  Long-term equity investment (Continued)

ifi.

Judgment of common control and significant influence over the
investee (Continued)

d. the technology or technical information of acquirer is
significant to the acquiree’s operation; and

e. others.

Impairment test and provision of impairment of long-term equity

investments

At the balance sheet date, the company has a review on long-term
equity investments to check whether there is an impairment and
an impairment test is need to recognize the recoverable amount
when there are signs that long-term equity investments impaired.
The impairment loss should be the lower of the carrying value and
recoverable amount and impairment loss can not be reversed in the
following accounting period if it has been accounted.

Test of impairment: A test of recoverable amount should be carried
out if there are signs that long-term equity investments impaired.

The recoverable amount should base on the higher value between fair
value less disposal expense and present value of estimated cash flow
in the future.

The net fair value on disposal should be agreed amount less relevant
tax and expense if the agreed amount is fair; or if the fair value
does not exist but there is a similar active market of asset, it should
be the market value less relevant tax and expense; or if the net fair
value can not be measured reliably the recoverable amount should
be the present value of future cash flow of the holding period and on
disposal.
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Main accounting policies, accounting estimates and errors of previous period

(Continued)

(13)  Investment property

Category and measurement

Investment property is held to earn rentals or for capital appreciation
or both, including leased land use rights, land use rights held for sale
after appreciation, leased buildings, etc.

Investment property is initially measured at cost. And cost method is
adopted for subsequent measurement of investment property.

Measurement by cost method

The group uses average ageing depreciation policy for leased
buildings, as the same depreciation method for fixed assets.

The group uses straight-line depreciation policy for leased land use
rights, land use rights held for sale after appreciation,as the same
amortization method for fixed assets.

(14)  Fixed assets

Recognition of fixed assets

Fixed assets are tangible assets that are held by the Group for using
the production or supply of goods or services, for rental to others,
or for administrative purposes, and have useful lives more than one
accounting year.
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)

(14)

Category

Buildings and structures
Machine and equipment
Electronic equipment
Transportation tools
Other equipment

ifi

Fixed assets (Continued)

Classification and depreciation (Continued)

Main fixed assets held by the Group are buildings and structures,
machine and equipment, electronic equipment, and transportation tools
etc. Depreciation is provided over their estimated useful lives from
the month after they have reached the working condition for their
intended use using the straight-line method. The company, at least
at the end of each year, has a review on the useful life, expected
residual value and the depreciation method of the fixed assets, and
adjusts them when necessary. The Company has depreciated for all
fixed assets, except land accounted individually and fixed assets in
continuing use with full depreciation.

R R EEHRRER PR
Estimated Expected Annual
useful lives residual value depreciation rate
(%) (%) (%)

(years) (%) (%)
30-50 3-5 1.90-3.23

4-28 3-5 3.39-24.25

10 3 9.70

6-12 3-5 7.92-16.17

4-28 3-5 3.39-24.25

Impairment of fixed assets

At the balance sheet date, the company has a review on fixed asset
to check whether there is an impairment and an impairment test is
need to recognize the recoverable amount when there are signs that
fixed assets impaired. The impairment loss should be the lower of
the carrying value and recoverable amount and impairment loss
cannot be reversed in the following accounting period if it has been
accounted.

Test of impairment: A test of recoverable amount should be carried
out if there are signs that fixed assets impaired.

The recoverable amount should base on the higher value between fair
value less disposal expense and present value of estimated cash flow
in the future.
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Main accounting policies, accounting estimates and errors of previous period

(Continued)

(14)

Fixed assets (Continued)

iv

Recognition and measurement of finance lease

Recognition of finance lease: the nature of this kind of lease is a
transfer of all risk and all economic related to the ownership of assets.
Recognition should be accounted when one or more conditions
satisfied as follows:

a) the lessor transfer the ownership of asset to the lessee by the
end of the lease term;

b) the lessee has the option to purchase the asset at a price that is
expected to be sufficiently lower than the fair value at the date
the option becomes exercisable for it to be reasonably certain,
at the inception of lease, that the option will be exercised.

c) the lease term is for the major part of the economic life of the
asset even if the title is not transferred ;

d) at the inception of the lease the present value of the minimum
lease payments accounts to at least substantially all of the fair
value of the 1 eased asset; and

e) the leased assets are of such a specialized nature that only the
lessee can use them without major modification.

Measurement of finance lease: the initial amount of a finance lease
should be recorded as the lower of fair value of the leased asset at the
beginning date of lease term and the present value of minimum lease
payment.

Subsequent measurement of finance lease should be in accordance
with the accounting policies of depreciation method and provision of
impairment of fixed assets.
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A E) B8R ok AR 8 (47) II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)
15. FE#HIR (15)  Construction in progress

(1) FEEILEHF i Categories
B AdE - B AdEm There are two methods of construction in progress, self-construction
o and packaging construction.

(2)  TEELFEA I E B 0 B ii Standard and date of transfer from construction in progress to fixed
o asset
T2 58 T2 51 38 52 W] A8 A R RE IR Construction in progress is transferred to fixed assets when the
B G T ERE o project is substantially ready for its intended use, one of the following

conditions satisfied:

e WL K A B R B R o A

AETFIERZ—

a. 7 R (S a. the entity of constructed fixed asset including installation has
AE) TAEE #8230 58 ik, completed;
HE O BEWEW

b. ARt A A sl AT b.  the constructed fixed asset has been used for trial operation
HHZREHEEMRMIE and it is evidenced that the asset can operate ordinarily or
W AT 5 A 0 BR E A constant manufacturing products are qualified; or the result of
A A EE IR 53 R trial operation presents an ordinary operation;
AT %5 R 32 U e 40 IE 9
BB R

c. AR E A L c. the expense of constructing is remote or nearly no occurring;
X EEMRDRE LT AR
HEEE

d. @R T EED KR d.  the constructed fixed asset has achieved or almost achieved
Eill e A e N the requirement of design or contract.

Bt oA TR ZOREEAMIAT -
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Main accounting policies, accounting estimates and errors of previous period

(Continued)

(15)  Construction in progress (Continued)

il

Impairment test and provision of impairment of long-term equity
investments (Continued)

At the balance sheet date, the company has a review on construction
in progress to check whether there is an impairment and an
impairment test is need to recognize the recoverable amount
when there are signs that construction in progress impaired. The
impairment loss should be the lower of the carrying value and
recoverable amount and impairment loss can not be reversed in the
following accounting period if it has been accounted.

Test of impairment: A test of recoverable amount should be carried
out if there are signs that fixed assets impaired.

The recoverable amount should base on the higher value between fair
value less disposal expense and present value of estimated cash flow
in the future.

(16) Borrowing costs

Recognition of capitalized borrowing costs

The borrowing costs that are directly attributable to the acquisition or
production of a qualifying asset are eligible for capitalization. Other
borrowing cost should be recognized as expenses when incurred
through profit and loss account. Qualifying assets are assets (fixed
assets, investment property, inventories, etc.) that necessarily take a
substantial period of time for acquisition, construction or production
to get ready for their intended use or sale. A qualifying asset are
eligible for capitalization IS the fixes asset, investment property and
inventories which need a long period of construction or operative
activities to achieve the predicted use condition or sale condition.
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

II.  Main accounting policies, accounting estimates and errors of previous period
(Continued)

(16)  Borrowing costs (Continued)

Recognition of capitalized amount

Capitalization period is the period from the beginning of borrowing

costs capitalized to the terminal date of capitalization and the

interruption period should not be included.

Where the acquisition and construction or production of a qualified

asset is interrupted abnormally and the interruption period lasts for

more than 3 months, the capitalization of the borrowing costs shall be

suspended.

The measurement of capitalized amount: should be accounted as:

a)

b)

0

to the extent that funds are borrowed specially for the purpose
of obtaining a qualifying asset,the amount of borrowing costs
eligible for capitalization on that asset shall be determined as
the actual borrowing costs incurred on that borrowing during
the period less any investment income on the temporary
investment of those borrowings;

to the extent that funds are borrowed generally and used for
the purpose of obtaining a qualifying asset,the amount of
borrowing costs eligible for capitalization shall be determined
by applying a capitalization rate to the expenditure on that
asset. The capitalization rate shall be the weighted average of
the borrowing costs applicable to the borrowings of the entity
that are outstanding during the period.

Borrowing interests of every period shall be adjusted if there
is a premium or a discount of borrowings which should be
deferred at actual rate in every accounting period.

Actual rate method is a method that interest expense or deferred

discount or premium according to the actual rate of borrowings.

And actual rate is a discounted rate by which the future cash flow

in the estimate duration discounted to the current carrying value of

borrowings.
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Main accounting policies, accounting estimates and errors of previous period

(Continued)

(17) Intangible assets

Measurement of intangible assets

Intangible assets should be initially measured of cost. The actual cost
of purchased intangible assets should include the amount and expense
paid for purchase. The actual cost of intangible assets which has been
invested should be the fair value according to the investment contract
or agreed value unless the value is not at the arm’s length. The cost
of intangible assets developed by self is the total expenses before it
achieves the predicted condition of use.

The depreciable amount of intangible assets with finite useful lives
shall be allocated on a systematic basis over its useful life and it is
recorded into current period profit and loss;

Intangible assets with finite useful lives should use straight-line
amortization method and the company shall, at least at the end of
each year, review the amortization period and the amortization
method of the intangible assets with finite useful lives and adjust
them when necessary.



SFE B D B R A A

LUOYANG GLASS COMPANY LIMITED

O ) ZEA R BOR - Frt At R 2 e ()

17.  WREE (4)

3

A

7 7 i AN HEGE B9 HY B AR 7%

e 1% TH L A% 2 O WA A AR O
Fldi HIFR > SR IR a2 45

{0 J1) 3 i N e Y R R T
HES - HTCAE AT > BN
ﬁﬁﬁ%mﬁﬂgﬁm@%%ﬁ
HEAT A - 8 A R R IR R
0 1 38 i 2 A PR Rl R A
M F o TR EIT R o
BRET BENERZEE /A
] A A A8 7 2 T BR o A
REEEE - RE A BIERY
T F AR

HETE B 1Y 6 (6 H 7y i R e E
AR T i

HEAMKA > AL RS
TEE A R 5 A7 7E 7T B BE AR R (E )
PR B A7 TE WU D 5 HEEAT
3 (L 0 o ke B H T i [ B 4
R TR BT (0 B T ol (o] <6 B S0 42
WLE R W R — AR
TE LA € 5t 390 14 S 184 ] o

METE R W (E W BT - TR
0 ML B S 0 e T R R
AT U] R e

T o W] i Il B REARBR A
AR A U8 5 R R R R L
FE T AT AR R B4 i W B E W E
R -

WE T —FHEANHA =T H LA E A EEE g E
(422 B v i N RS B 8 e ) R o s S

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)

(17)  Intangible assets (Continued)

ifi

Judgment of intangible assets with infinite useful lives

Unforeseen economic benefits of an intangible asset or an intangible
asset with undetermined useful life should be recognized as an
intangible asset with infinite useful life.

Intangible assets with uncertain service life may not be amortized.
Recheck the intangible assets with uncertain service life in each
accounting period should be rechecked, if there is evidence showing
that the service life of the intangible asset is limited, then estimate its
service life and amortized it within the predicted service life. Review
procedure for a reassessment of the asset for economic benefits,
whether estimated time change, whether there is evidence that life is
limited.

Impairment test and provision of impairment of intangible assets

At the balance sheet date, the company has a review on intangible
assets to check whether there is an impairment and an impairment
test is need to recognize the recoverable amount when there are signs
that intangible assets impaired. The impairment loss should be the
lower of the carrying value and recoverable amount and impairment
loss can not be reversed in the following accounting period if it has
been accounted.

Test of impairment: A test of recoverable amount should be carried
out if there are signs that intangible assets impaired.

The recoverable amount should base on the higher value between fair
value less disposal expense and present value of estimated cash flow
in the future.
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II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)

(18)

(19)

Long-term prepaid expenses

Long-term prepaid expenses are kinds of expenses which has been paid

but the economic period is over one year(not including one year),mainly

including the expense of leasing parking, domination fees of buildings and

so on. Long-term prepaid expenses should be deferred in the economic

period.

Accrued liability

Recognition

Accrued liability should be recognized if an entity has a present
obligation as a result of a past event and it is probable that an outflow
of resources embodying economic benefits will be required to settle
the obligation;

Measurement

Initial measurement should be in accordance with the best appraisable
amount of expenses to fulfill relevant current obligation. The best
appraisable amount should be a middle value if the expense occurred
in a period in which kinds of results accrued at the same possibility.
If there are lots of projects the best appraisable amount should be
based on kinds of results and relevant possibility.

At the balance sheet date, the company has a review on carrying
value of accrued liability and an adjustment is necessary according to
the current best appraisable amount if there is obvious evidence that
carrying value can not present fairly.
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II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)

(20)  Revenue recognition

Revenue from sales of goods

Revenue from the sale of goods shall be recognized only when all of
the following conditions are satisfied:

a) the enterprise has transferred to the buyer the significant risks
and rewards of ownership of the goods;

b) the enterprise retains neither continuing managerial
involvement to the degree usually associated with ownership
nor effective control over the goods sold;

c) the amount of revenue can be measured reliably;

d) it is probable that the associated economic benefits will flow
to the enterprise;

e) The associated costs incurred or to be incurred can be
measured reliably.

It is the nature of financing if the selling income according to
the contract or agreement is deferred and the value of selling
goods should be the fair value of receivable amount of contract or
agreement

Revenue from Providing of services

When the outcome of a transaction involving the Providing
of services can be estimated reliably, revenue associated with
the transaction shall be recognized by reference to the stage of
completion of the transaction at the balance sheet date.

At the balance sheet date when the outcome of the transaction cannot
be estimated reliably. Nevertheless, it may be probable that the entity
will recover thee transaction costs incurred. Therefore, revenue is
recognized only to the extent of costs incurred that are expected
to be recoverable. When the outcome of a transaction cannot be
estimated reliably and it is not probable that the costs incurred will
be recovered, revenue is not recognized and the costs incurred are
recognized as an expense.
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Main accounting policies, accounting estimates and errors of previous period
(Continued)

(20)

@n

22

Revenue recognition (Continued)
iii Revenue from alienating the right to use assets

a) it is probable that the associated economic benefits will flow
to the enterprise; and

b) the amount of revenue can be measured reliably.
Government grant
i Types of government grant

Government subsidy, government subsidy of interest return of
taxation subsidy for non currency assets for free.

ii Measurement

Government grants shall be recognized at fair value on the conditions
that the Company can receive the grant and comply with the
conditions attaching to the grant. For a government grant related
to income, if the grant is a compensation for related expenses or
losses to be incurred by the Company in subsequent period, the grant
shall be recognized as deferred income, and recognized in profit or
loss over the periods in which the related costs are recognized. A
government grant related to an asset shall be recognized as deferred
income, and evenly amortized to profit or loss over the useful life of
the related asset.

Deferred tax assets and deferred tax liabilities
The balance sheet liability method is applied for accounting of income tax.

If there are differences between the book value of assets and liabilities
and tax basis of assets and liabilities, the deferred income taxes assets and
income taxes liabilities shall be recognized.

At balance sheet date, in accordance with tax law, tax liabilities (or assets)
arising from current period and from past period shall be recognized on
the basis of the amount of income taxes payable (or receivable ); deferred
tax asset and deferred tax liability shall be recognized at taxable rate in the
expecting period of asset recovered or liability paid.

The identified deferred tax asset should be the limit of tax payable amount
which would be probably deducted to temporary deductible differences,
deductible loss and taxes deduction.



e R A 7 75 PR 2 A

LUOYANG GLASS COMPANY LIMITED

O ) ZEA R BOR - Frt At R 2 e ()

HE

QR B A T BT M SR O R
A REAT B B 2 70 JEL B 0 0 M B 45 R R
N ZMEAMERE > HAMEN A

REHE -

7% S T 40 i L ST

AEMEREHHATENHE £
B A A I D ] A AR TR R A B
o G AR RN S AR 4 T B 4R
T - S A~ AR R S L 7 )
S o FEHM A ARG T R AT
JE N & TR AL I - e H B
T ECH A A HR A T AT - AL
TR E W R AR B 2 ARt ALORYE TR
T S22 B DL - ME A 3% 2 A
e A < SRR R T BR o S A 2 AR R AR AL
B RET 8

7% 412 [0 288 AL o AR A L < B
7 REL R 0 A0 9 5 {1 300 D 9% B A2 ol B
WO A Ty i B T LR
FAHA T 3% o FESEIE UL > A SR [T e
BT B PR LMW R > SR
HRIERIL NS LB 55 o TR 4 T %Al
ISR > TN A 4 AR AR A R W
J03 7R e T A L b ALY 7 R AEAT
Fie > S LI P B 0 R AL B A 5 TR A B
RIS TORFLNI S LB B DL T
JRE S 5% % PR A6 AL 42 KA TR AR - 6 AL
S BRER e AL S AT A0 L -

WE T —FHEANHA =T H LA E A EEE g E
(422 B v i N RS B 8 e ) R o s S

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

II.  Main accounting policies, accounting estimates and errors of previous period
(Continued)

(23)

Lease

A finance lease is a lease that transfers substantially all the risks and rewards
incidental to ownership of an asset, and others should be classified as
operating lease.

There is no financing lease.

The Group recognized the lease payment under operating lease as an
expense on a straight-line over the lease term. Under the operating lease of
the incentives such as rent-free period and suffering part of rent costs etc
provided by the lessor, the total rent amount shall be amortized in the whole
lease term including the rent-free period on the straight-line basis or other
reasonable method ; or the total rent amount except the suffered cost by
lessor shall be amortized in the whole lease term.

Lease income from operating leases shall be recognized in income on a
straight-line basis over the lease term, unless another systematic basis is
more representative. Under some conditions, it is possible that the Group
provide incentives such as rent-free period and suffering part of rent costs
etc. Under the condition of providing ten-free period, the total rent amount
shall be amortized in the whole lease term including the rent-free period on
the straight-line basis or other reasonable method; or the total rent amount
except the suffered cost by the Group shall be amortized in the whole lease
term.
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II.  Main accounting policies, accounting estimates and errors of previous period

(Continued)
(24)  Assets hold for sale
i Recognition

25)

Assets hold for sale shall be recognized only when all of the
following conditions are satisfied: a)the signed transfer contract
cannot be cancelled and b)the transfer would be completed in one
year.

i Measurement of assets hold for sale

Estimate net residual value of an asset hold for sale should be
adjusted to reflect the amount of fair value less disposal expense,
which is limited to the carrying value of the asset when recognized
as asset hold for sale. The difference if the carrying value higher
than the adjusted estimate net residual value should be recorded as
impairment of asset to the profit and loss in the current period.

Other non-current assets hold for sale ,including individual asset item
and disposal asset group which is a group of assets hold for sale as a
whole or disposal together, should be measured according to above
principles.

Share-based Payments

Share-based payment refers to a transaction in which an enterprise grants
equity instruments or undertakes equity-instrument- based liabilities in return
for services from employee or other parties. The share-based payments shall
consist of equity- settled share-based payments and cash-settled share-based
payments.

For equity-settled share-based payment transaction, the entity shall measure
the goods or services received, and the corresponding increase in equity,
directly, at the fair value of the goods or services received, unless that fair
value cannot be estimated reliably. If the entity cannot estimate reliably the
fair value of the goods or serviced, the entity shall measure their value, and
the corresponding increase in equity, indirectly, by reference to the fair value
of the equity instruments granted.
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

II.  Main accounting policies, accounting estimates and errors of previous period
(Continued)

(25

(26)

@7

Share-based Payments (Continued)

For transactions measured by reference to the fair value of the fair value
of the equity instruments granted, an entity shall measure the fair value of
equity instruments granted at the measurement date, based on market prices
if available, taking into account the terms and conditions upon which those
equity instruments were granted.

If the market prices are not available, the entity shall estimate the fair
value of the equity instruments granted using a valuation technique to
estimate what the price of those equity instruments would have been on the
measurement date in an arm’s length transaction between knowledgeable,
willing parties. The valuation technique shall be consistent with generally
accepted valuation methodologies for pricing financial instruments, and shall
incorporate all factors and assumptions that knowledgeable, willing market
participants would consider in setting the price, such as discount cash flow
and option pricing model.

The cash-settled share-based payments are measured at the fair value
of liabilities identified on the basis of shares or other equity instruments
undertaken by the Company.

According to the latest vesting worker to make a best estimate of vested
equity instruments.

Changes of accounting policies, accounting estimates

None.

Error correction of previous years

None.
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Biu

III. Taxes
F R KB (1)  Main taxation and tax rate:
B il Bk R BLE
Item Tax basis Rate
BB & 13%-17%
Value added tax Sales revenue
BR B HEE 396,/ M
Resource tax Sales volume RMB3 Yuan/Ton
BEB BEM 5%
Business tax Business revenue
Il T Al B R Hon i B E B R 5%-7%
City maintenance tax Value added tax and business tax paid
HE E M Hon i B E B R 3%
Education surcharges Value added tax and business tax paid
1 2EFT B e 25%
Income taxes Tax payable
FFA A TR R £525% o The applicable enterprise income tax for the Company’s subsidiaries is 25%.
Tl 08 2 R At ST (2)  Tax preferential policy
I o None.
5 FE T A3 B (3)  Deferred income tax assets
7 4 | J 7R AR GE T 1S B E Deferred income tax assets of the Group and the Company are principally

2 P LATHT 4F B2 09 7T 41410 5 5 R T A
IR 2 BT A > Pl A R B E VB TE 1Y
BLIA A 45 20 W7 AR RACAE EE B A
Bt TE A R N A R R
BT BLE 2 -

deductible loss and temporary difference. As potential tax assets are subject
to future confirmation, no deferred income tax assets are recognized during
the reporting period.
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

Scope of consolidated financial statements

The scope of consolidated financial statements is controlled subsidiaries and entities
of special purposes.

The consolidated financial statements are prepared in accordance with “PRC
Accounting Standards No. 33 — Consolidated Financial Statement”, and all
significant internal transactions included in the consolidated scope shall be offset.
Shareholders’ equity of subsidiaries that is not attributable to parent company
should be present individually as minority interest in shareholders’ equity in
consolidated financial statements.

An adjustment of subsidiaries’ financial statements is need when preparing for
consolidated financial statements if the accounting policy and accounting period are
different between the Company and its subsidiaries.

If subsidiaries acquired not under common control, when preparing for consolidated
financial statements, subsidiaries’ financial statements should be adjusted on the
base of identified fair value of net assets on the date of acquirement. If subsidiaries
acquired under common control, the assets, liabilities, retained earnings and
cash flow of acquired subsidiaries should be included in consolidated financial
statements from the beginning of the year of acquirement.




For the six months ended 30 June 2010
(Prepared under the PRC Accounting Rules and Regulations)

WM. RGO RS ORS BWAR (A)

1. FA AR

(1) R EE T AR T

47

ThizH
Name of subsidiaries

72

HREREMIEER
Kitha (&)

CLFG Longmen Glass Co. Ld
("I.nngmen”)

AR AR R RL
(3]

CLFG Long Fei Glass Co. Ltd
("LongFei")

TR ERAT
(&)

Yinan Mineral Products Lid
(“Yina")

HREARRER TR
HRAR %)

CLFG Long Hai Electronic Glass
Limited (‘Longhai")I

AR BRI
KRAA TER)

CLFG Long Heo Glass Limited
(*Long Hao")II

HRERENERAA
(g

CLFG Longxiang Glass Co. Ltd
(‘Longiang )V

BHRREDHRAA ()

Dengfeng CLFG Silicon
Company Linited
("Silicon Company”)

BHAREDERAT (R 1
DfogbghiSion

Fhigy
Typeof

subsidiaries

Aefid
Other subsidiary

HeTiA
Other subsidiary

AT
Other subsidiary

A
Other subsidiary

LU
Other subsidiary

LT
Other subsidiary

KFRA
Other subsidiary

Aefad

- Other subsidary

it
Registered
address

PR
Yanshi China

TRNE
Mianchi China

RiTHE
Vi nen China

R
Yanshi China

TRYRE
Ruyang China

TRNE
Mianchi China

HREHT
Dengfeng China

I%QW

R
Principal
activities

- g
Processing
and seling

T #E
Processing
and seling

e HE
Mining
and selling

nI-#&
Processing
and seling

0I-#&
Processing
and seling

0T
Processing and
selling

e HE
Mining and
i

Iv.

fLS
Registered
capital
20,000,000.00
7480,000.00

28,000,000.00

0,000,000.00

30,000,000.00

30,000,000.00

3,000,00000

20500000

Scope of consolidated financial statements (Continued)

(1)  Basic situation of subsidiaries

i

LR
Scopeof
operation

WERETHRR
Manofacture of
loat sheet glass

WERETHRR
Manofacture of
float sheet glass

RkwE

Exploration of
minerals

HEREFRRER
(3R
Manufacture of
loashetgass and
electronic glass
HETETREA
Manufacture of
loat sheet glass

WERETRRR
Manufacture of float
sheet glass

Ep#E
Silica sand sale

HPHE
Silica sand‘ sale

Subsidiaries acquired through set-up or investment

LES (o |

Investment cost

at the end of

09

04513,398.18

40,000,000.00

1456000000

KU1

4130035693

801644470

1,530000.00

1,030,000.00

'
F
S0

KHLRRY
FATHRIN
LhsHbE
Net

investment

of other items

205,000,000.00

72,000,000.00

157,000,000.00

112,700,000.00

7
F

i 01
Buity held by
the Company
(%)

.06

6398

100

100

100

ik
Voting right
held by the
Company
(%)

9.6

6398

100

100

100

04

100

R

Consolidated
or ot

wm

Yes

Minority
interests

261039100

103918410

91329246

HURAREET
T8

R

it e
LSt T
PHRIARH
MGy
SURRE
EsELl]
Fifidsh
Fh g
il |

The balance of
the amount of
shareholders”
equify
attributable to
parent company
deducting losses
for the year to
‘minority interest

RABEREN exceed the amomnt

Amount of

AURKIER  minority nterest

for deducting
‘minority losses

of equity at the
beginning of year
of subsidiaries of
‘minority interest

B35BT

20,132,49464
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

IV.  Scope of consolidated financial statements (Continued)

(0]

@

Basic situation of subsidiaries (Continued)

i Subsidiaries acquired through set-up or investment (Continued)

Note:  On 12 January 2010, Dengfeng Hongzhai Silicon Co., Ltd. was
established by Dengfeng CLFG Silicon Company Limited, Henan
Haide Mineral Company Limited and Hu Aifen with a total of
Rmb 1,030,000.00, of Rmb 920,000.00 and of Rmb 100,000.00
respectively. As at the establishment date, the registered capital is
Rmb 2,050,000.00 with an operating scope of Silica sand producing
and sale and the Legal representative is Zhang Yuandong.

Dengfeng CLFG Silicon Company Limited is the parent company of
Dengfeng Hongzhai Silicon Co., Ltd. with 50.24% holding shares on

registered capital.
i There is no subsidiary obtained under common control.
iii There is no subsidiary obtained not under common control.
iv The consolidation scope does not include the subsidiary that the

Company only holds half or less of its voting rights during the
reporting period.

v There is no subsidiary that the Company holds half or more of its
voting rights but fails to control it during the reporting period.

There is no subsidiary deducted for selling shares.
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f. AU B R T EHH R

1. HE%Es

V. Notes to significant items of the consolidated financial statements

(1)  Bank balance and cash

(1) BWESHEIRNN i Category:
WA R B EAIBRER
30 June 2010 31 December 2009
Sl % SIS

Foreign ARK &% Foreign N e

currency EiE X Rmb currency nEx Rmb
¥H Items balance  Exchange rate (equivalent) balance  Exchange rate (equivalent)
B4 Cash 1,217,434.16 1,057,896.68
Hop AR — Renminbi 1,217,434.16 1,057,896.68
HATAE Deposits at banks 19,864,125.41 32,130,516.00
Hop AR — Renminbi 19,142,521.50 32,105,290.70
e — US Dollars 105,340.16 6.7909 715,354.49 2,770.50 6.8282 18,917.53

i — HK Dollars 7,157.79 0.8724 6,244.46 7,157.34 0.8805 6,301.89

oM — Euro Dollars 0.60 8.2667 4.96 0.60 9.8000 5.88
HAhE¥ &S Other monetary funds 45,300,105.22 192,800,105.13
Hop AR — Renminbi 45,300,105.22 192,800,105.13
At Total 66,381,664.79 225,988,517.81
—

2) HEEEEHEI I AT ii Other monetary funds list

A B Gl

HH Item 30 June 2010 31 December 2009
PR PR & Security for bank deposits 45,300,000.00 192,800,000.00
Ho A Other 105.22 105.13
At Total 45,300,105.22 192,800,105.13

it BWESMRGET S MRS
175 IR PR A 2 19 B W & At
45,300,000.007C °

Note:
security for the notes payable.

As at 30 June 2010, monetary funds of Rmb45,300,000.00 was pledged as
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T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
2. JRE W 545 (2)  Notes receivable
(1) JENCEIRIGH S w0 i Category:
A ok ) iR A
JWH Items 30 June 2010 31 December 2009
SRAT K b, BE 52 Bank acceptance notes 113,285,786.94 66,386,606.60
[EE XN S Customer acceptance notes — —
&t Total 113,285,786.94 66,386,606.60
(2)  EFZMMARE 1% 5 R AT ii Top five largest notes receivable which have been Endorsed but not
IR JEN PRI R AT to maturity
HIE-3/ 8 4 HIEJEE ] EZRRE &/ i
Name Issuing date Maturity date Amount Remark
SIS v i B B AT PR R 2010.04.07 2010.10.07 8,000,000.00  $RFT A& 5 IfE 5
Zhengzhou New Central Glass 7 April 2010 7 October 2010 Bank acceptance notes
Products Limited
BE 580 v i B AT BRA 2010.04.07 2010.10.07 8,000,000.00  Bank acceptance notes
Zhengzhou New Central Glass 7 April 2010 7 October 2010 SRAT 7 5, BEE 5%
Products Limited
S T P D B AT PR R 2010.05.06 2010.11.06 8,000,000.00  #RAT A& 5 IfE 5
Zhengzhou New Central Glass 6 May 2010 6 November 2010 Bank acceptance notes
Products Limited
B R WO A R R 2010.02.26 2010.08.26 8,000,000.00  SRAT 7K 5 I
Luoyang Longxin Glass Company 26 February 2010 26 August 2010 Bank acceptance notes
SR 7 v i B B AT PR R 2010.03.31 2010.09.31 7,000,000.00  SRAT K S IE 5%
Zhengzhou New Central Glass 31 March 2010 31 September 2010 Bank acceptance notes
Products Limited
A % Total 39,000,000.00
I
(3)  JEWCZPEHA MY (1)  Other illustration:
7% 1. HAR B RS BLE R 2 Y Note: (1) As at 30 June 2010, undue notes amounted to Rmb358,236,159.60

1 2% #5358,236,159.60
JG > FI M H £201047
H2H £20104E12H31
H o

2. JRE kg 552 4% 0 oK o 0 A
170.65% > & B 2 [H &
BT i B ) 8R4 7R S T
T T TR o

had been discounted with maturity date from 2 July 2010 to 31
December 2010.

?2) As at 30 June 2010, notes receivable is increased by 70.65%
compared with that on 31 December 2009. It is mainly due to
addition of bank acceptance notes for selling.
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. A ORI B R O H R () V.
3. JEUURK (©)

(1) EWHRAAZFER I AT -

i Category

HEUH G E R IR 3K
BHEHFAERAL

& AR R 1 1%
FALE 0 B
HE MR R 3

HAD R E K HE L

Individually significant amounts
Individual insignificant amounts
but subject to considerable
risks as a group based

credit risk profile
Other insignificant amounts

ait Total
EE Category

FUH S HE A R LUR

Individually significant amounts

HHSHAER B Individual insignificant amounts
i R BB AL A % but subject to considerable
FZALA 0 AR A risks as a group based
JHE Wi B3 credit risk profile

HAb R E KRR

Other insignificant amounts

At Total

Accounts receivable

Notes to significant items of the consolidated financial statements (Continued)

i Category:
LiPR ]
30 June 2010

e i ik 0 S Y B

Carrying amount Bad debt
&% Je il &% 3¢ b il
Amount Rate Amount Rate
(%) (%)
20,964,130.90 30.53 9,273,659.54 20.42
35,013,500.05 50.98 35,013,500.05 77.08
12,696,826.20 18.49 1,135,508.04 2.50
68,674,457.15 100.00 45,422,667.63 100.00

FH
31 December 2009

e £ 7 SR A

Carrying amount Bad debt
SH b B Ex A Ll
Amount Rate Amount Rate
(%) (%)
20,447,456.26 25.55 — —
603,750.36 0.75 603,750.36 1.33
58,984,491.51 73.70 44.818,917.27 98.67
80,035,698.13 100.00 45,422,667.63 100.00
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

V. Notes to significant items of the consolidated financial statements (Continued)

(3)  Accounts receivable (Continued)

i Category: (Continued)

BT K T M Wi R Note: (1) When the ending balance of individual accounts receivable
AR AL WK S5 % occupying 5% or more of net assets, the individual accounts
VLY % PR WOR K - receivable is identified as individually significant amount.
AR (L YU A 18 S A7 AE Bad debit for this kind of receivable is according to the ageing
[ERER/NIE 743 (3 g 7es2 ] analysis if impairment does not exist after impairment test.
MRS - MIAGHAH Individually insignificant accounts receivable with ages
AR 5 7L B e A over 3 years or drawn full bad debt provision is identified as
L3 R )N 28 (PN individual insignificant amounts but subject to considerable
i1 JRE MR 2 o 2 A TR risks as a group based credit risk profile. Bad debt for this kind
34 DL F Bk B of receivable is according to the ageing analysis if impairment
PRE 2R does not exist after impairment test.
i R R ROR o
MR FEAR RN AS% (& (2)  As at 30 June 2010, no accounts receivable is due from a
5%) LA b 3R R HE IR 13 B4 shareholder who holds 5% or more of the voting shares of the
i SR AL K Company.
JIE M PR 30 A 0 (3) As at 30 June 2010, accounts receivable is decreased by
$32.82%  EERME 32.82% compared with that on 31 December 2009. It is
B ] R B & R mainly due to Receiving bank acceptance notes of clients and
A7 7 ot ME SR T B withdrawing selling receivables.
ii Ageing analysis:
WA B ERRE
30 June 2010 31 December 2009
I i B R SR B SR
Carrying amount Bad debts provision Carrying amount Bad debts provision
4% 4] | RN S 4] SH RHREA
Ages Amount Rate Amount Rate Amount Rate Amount Rate
(%) (%) (%) (%)
Within [ year 17,112,455.54 24.92 - — 27,488,663.25 3435 - -
1-2 years 8,317,791.65 1211 2,210,947.67 3000 9,302,824.92 1162 2,210,947.67 30.00
23 years 64,980.00 009 3249000 000 8239263 010 4990263 50.00
Over 3 years 43,179,229.96 62.88 43,179,229.96 100.00 43,161,817.33 53.93 43,161,817.33 100.00

Total 68,674,457.15

100.00 45,422,667.63

80,035,698.13 100.00 45,422,667.63
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

. A ORI B R O H R () V.

3. MEMURK (4)

3)

“)

TENIR 3k BE AT 105 AT -

WLz 4

Name

AN B B R
Shanghai Shunsheng Glass Selling
Co-operation
H R IIEA R A
Qingdao Shenggebanhe Glass Company Limited
J8 K | EECAMDENLUOYANG GLASS P/L (41 %)
Australia AMDENLUOYANG GLASS P/L
HYH BHE N
Luoyang Glass Qingdao Associate Company
iR RA AT

Lekelai Developemnt Company Limited

A %l Total

A B B 7y B k1 0

WLz 44

Name

L W& TR R AT IR A
Luoyang New Jinrun Engineering
Glass Co., Ltd.
2. BB TR B A A A
Luoyang Longxin Glass Limited
3. PSR WIS BN TRRE A R W
CLFG Processed Glass Company Limited

A &l Total

Notes to significant items of the consolidated financial statements (Continued)

(3)  Accounts receivable (Continued)

ii Top five largest accounts receivable:

¥ G VBB
BUAR A ) B8 a8 KR B b B
Relationship with
the company Amount  Age Percentage
(%)
I B i o 3,534,288.79 124 5.15
Not related party 1-2 years
I B i 2,865,230.67  14ELIIA 4.17
Not related party Within 1 year
I B i 2,820,625.92 34V b 4.11
Not related party Over 3 years
I B i o 2,796,175.91 34V | 4.07
Not related party Over 3 years
I B 2,601,979.51  14ELIA 3.79
Not related party Within 1 year
14,618,300.80 21.29
— —
iv Accounts receivable of related parties:
A W e 5k
B A vl B AR £t B 70 Lo Bl
Relationship with the company Amount Percentage
(%)
[F] 52 9 e S W 42 1,580,102.58 2.30
Fellow for controlling of CLFG
(7] 52 9 B S W4 1 1,283,810.16 1.87
Fellow for controlling of CLFG
[F] 52 9 We S W42 455,901.40 0.66
Fellow for controlling of CLFG
3,319,814.14 4.83
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
4. FEATEE (4)  Prepaid expenses
(1) LRI R - i Ageing analysis:
WARH IR
30 June 2010 31 December 2009
EX 4] EH . fi
1 Ages Amount Rate Amount Rate
(%) (%)
LA Within 1 year 69,931,541.21 96.98 39,198,221.67 94.61
1224 1-2 years 1,031,475.37 1.43 1,231,218.01 2.97
PEXES 2-3 years 566,004.91 0.78 468,317.99 1.13
3EE Over 3 years 581,643.09 0.81 533,123.24 1.29
&t Total 72,110,664.58 10000 41,430,88091 100.00
2 AR MFEAR RN AS% (& Note: (1) Asat 30 June 2010, no prepayment is due from a shareholder
5%) DA b 3P 1 1Y who holds 5% or more of the voting shares of the Company.

JBe SRR K o

2. TE AT 3R TE B oA A ) As at 30 June 2010, prepaid expenses is increased by 74.05%
fn74.05% - EEEKE Z compared with that on 31 December 2009. It is mainly due to
TE A I B ke R R - prepayment for purchasing goods.

3. 1R 8 SR 8 B M 1 AE Y (3)  Asat30 June 2010, no substantial prepayment had an ageing

RN HIE o more than | year.
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1L

£ BF W 5 it e T R R ()

4. TENFE ()

V. Notes to significant items of the consolidated financial statements (Continued)

(4)  Prepaid expenses (Continued)

(2)  HEMNFKHEE R LA EFL ii
L3 HAR TR
Relationship with
Name the Company

L TREEEEARAA

Henan Yuehai Industrial Co., Ltd.
2 ENEIEIE A R AT
Zhengzhou Baichuantong Glass Products Co., Ltd.

3. EEHERENAA

Wuhan branch of Yunnan Tin Industry Co., Ltd.
4 mbmREEALEREEAA
Nanyang Longshi Petrifaction Co., Ltd.

5. A AR

Yulin Yuyang eighteen Dun Mining

A7 Total

5. HAbREWCK

(D) EAEN K% AR -

s

BEUE G A A R R

RHESHFAEAALRE M

JR B R AL B R % AL Y

TG K 9 A MRk
FOA R TR Al B Wik

&t

I By
Not related party
I B 7
Not related party
I B 7
Not related party
I B 7
Not related party
I B 7
Not related party

Top five largest prepayment:

(5)  Other receivables

Category

Individually significant amounts
Individual insignificant amounts but
subject to considerable risks
as a group based credit risk profile
Other insignificant amounts

Total

B
W BEWRH  FHRR RENER
Amount Rate  Age Reason
(%)
29,542,290.00 4097 EUR Tk R&H
Within 1 year  Goods received, unsettled
18,008,099.80 2697 EMR Tk REH
Within 1 year  Goods received, unsettled
14,189,007.08 1968 14ELLA Tk R&H
Within 1 year  Goods received, unsettled
2,981,330.16 413 MR B AEE
Within 1 year ~ Prepayment, unsettled
1,015,867.06 141 EDLA B AEE
Within 1 year  Prepayment, unsettled
65,736,594.10 91.16
Category:
WA B
30 June 2010
Y T 5 1 S
Carrying amount Bad debt
&% e &8 Eigid:d]
Amount Rate Amount Rate
(%) (%)
50,727,436.56 57.62 34,129,204.79 63.37
14,868,615.89 16.89 14,853,265.49 27.58
22,448,087.15 25.49 4,870,405.16 9.05
88,044,139.60 100.00 53,852,875.44 100.00
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
5. HAhREUCEK : (4F) (5)  Other receivables (Continued)
(1)  HAEW AT - (%) i Category: (Continued)
ENHE
31 December 2009
W 6 HRER
Carrying amount Bad debt
&H Ll &H FHR Ll
i) Category Amount Rate Amount Rate
(%) (%)
WIHSHE R HEAMMERK  Individually significant amounts 15,370,180.75 16.84 14,880,514.65 27.63

HIHGHEAEKMLEM  Individual insignificant amounts but
ARG EZAAR subject to considerable risks

J B A 1 i RE as a group based credit risk profile 38,519,421.60 4221 38,315,673.43 7115
FAt A K H A R K Other insignificant amounts 37,366,502.41 40.95 656,687.36 1.22
At Total 91,256,104.76 100.00 53,852,875.44 100.00
it WMARFEARLNESR (& Note: (1) The ending balance included other receivables amounted to

5%) LA I 3% Y HE R0 1
e SR I 9 I O 0
H B AT PR FEAL 2 F KK
7,821,420.997C - . [ Bt
3 SR i
BREHA S ] -

WK Bk B b A O E
5% (£55%) LA L 1) 1E i
PR A E IR E
Ko IR R 34
DL s A s A
TR YE M LB IH
G B K 1 E SRR
Tl e 2y BLIH BB TR
B4 A5 JE B e AR
(% RN 3 N

Rmb 7,821,420.99 to CLFG who holds 5% or more of the
voting shares of the Company. Details refer to VII. Related
party relationship and transactions.

?2) When the ending balance of individual other receivables
occupying 5% or more of net assets, the individual other
receivables is identified as individually significant amount.
Individually insignificant other receivable with ages over
3 years or drawn full bad debt provision is identified as
individual insignificant amounts but subject to considerable
risks as a group based credit risk profile.
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5. HAbREWCK (4)

(2) IR FE A LA E LR
AETT i 1 Y 7 19 A S K A

Notes to significant items of the consolidated financial statements (Continued)

(5)  Other receivables (Continued)

ii

Bad debt for other receivables identified as Individual insignificant
amounts but need an individual impairment test

i T 1
e i 5k B eH EiE: 14 L
A ME Bk 2 Item Carrying amount Bad debt Rate Reason
] T T 3 B Henan Mianchi Float Glass Factory 4,071,810.65 4,071,810.65 100% =EME
Over 3 years
HATHON 7S B AT Zhengzhou Xili branch of 10,808,704.00 10,808,704.00 100% AR R
China Construction Bank Over 3 years
At Total 14,880,514.65 14,880,514.65
3)  HMENAIGHRE I RUT - i Ageing analysis:
WA i FRRE
30 June 2010 31 December 2009
I i 6 B e ER R
Carrying amount Bad debt Carrying amount Bad debt
2% 4] 2% AHH 8 ] S FHRLH
i3 Ages Amount Rate Amount Rate Amount Rate Amount Rate
(%) (%) (%) (%)
DL Within 1 year 32,131,126.81 36.50 5,762.60 — 3217031115 3505 2442379 -
1526 1-2 years 1,243,978.19 141 510,854.19 3000 4,605,382.73 505 544,170.88 30.00
2535 2-3 years 1,275,120.17 145 627,14147 5000 1,138,611.37 125 621,12246 50.00
DAL Over 3 years 53,393,914.43 60.64 52,709,111.18 100.00 53,341,799.51 5845 52,663,158.31 100.00
At Total 88,044,139.60 100 53,852,875.44 91,256,104.76 100 53,852,875.44
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T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
5. L Ath JE Wi (4) (5)  Other receivables (Continued)
4)  HAEY 2R A1 A E A E iv Top five largest other receivables:
A8 3L 4 HE Wk
BG4 4 BUAR O T B AR W ER BT B
Relationship with

Name the company Amount  Age Percentage

(%)

L ATERIN Y B AT B 7 10,808,704.00  34ELA b 12.28
Zhengzhou Xili branch of China Construction Bank Not related party Over 3 years

2. HEEN B Tr 9,856,832.00 34ELIE 11.2
Government of Zhuge State Not related party Over 3 years

3. TR E RV EEA R A PEIR IR 7,821,420.99 34N L 8.88
China Luoyang Float Glass Group Company Over 3 years

of Limited Liabilities

4. HEHEYEE A RA T %% B M el 5,157,006.59  34ELLE 5.86

Shenzheng New Xiya Industrial Co., Ltd. Fellow for Over 3 years
controllingof
CLFG

5. MR GEBH AT B Tr 5,021,582.51 34D E 5.70
Chengzhou Bada Glass Company Ltd Not related party Over 3 years

&l Total 38,665,546.09 43.92
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5. HAbREWCK (4)

(5)  HEAE 7 ST

WL 44

Name

o % 3 O DR SR LA R AT A

China Luoyang Float Glass Group Company
of Limited Liabilities

% R L A A R W]

Luoyang Xingxin Industrial Co,.Ltd

B BERT BB A R W)

Luoyang Longxin Glass Co., Ltd.

BB ENE B I LY A R

CLFG Luoyang Processing Glass Co., Ltd.

5 WSk M RE M B A B W)

CLFG Longmen Sugang Co., Ltd.

TR A A B A PR AT A A

Henan Zhonglian Glass Co., Ltd.

5 WCSE I B B B A A B W)

CLFG Jingwei Glass Fibre Co., Ltd.

I T B T R AR L 2 T N A

CLFG Jinghua Industry Company

B (L at) B TR A FRA 7

CLFG International Engineering Company

HAVELY AR ) A

Luoyang Jingxin Ceramic Co., Ltd.

£ 7 Total

(5)  Other receivables (Continued)

Notes to significant items of the consolidated financial statements (Continued)

v Other receivables of related parties
A U A M Wk
SUA 2 7 % £ ] A b il
Relationship with the company Amount Percentage
(%)
PR R 7,821,420.99 8.88
Terminal controller
7] 52 % 3 412 [ 4 5,157,006.59 5.86
Fellow for controlling of CLFG
IF] 52 1% 3 412 [ 4 1,026,902.67 1.17
Fellow for controlling of CLFG
[F] 52 % 3 412 [ 4 ) 1,174,999.41 1.33
Fellow for controlling of CLFG
[F] 52 1% 3 412 [ 4 373,223.84 0.42
Fellow for controlling of CLFG
[ — f A A 350,000.00 0.40
With the same ultimate controller
IF] 52 % 3 412 [ 4 ) 265,656.40 0.30
Fellow for controlling of CLFG
IF] 52 % 3 412 [ 4 ) 51,666.86 0.06
Fellow for controlling of CLFG
IF] 52 % 3 412 [ 4 ) 21,734.27 0.02
Fellow for controlling of CLFG
7] 52 % 3 412 [ 4 3,000.00 0.00
Fellow for controlling of CLFG
16,245,611.03 18.44
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(Prepared under the PRC Accounting Rules and Regulations)

T HOEMBEEEEEA R 4H) V.  Notes to significant items of the consolidated financial statements (Continued)
6. Py (6)  Inventories
()  HAAEFEF S EIN R i Inventories comprised:
WA B ENY
30 June 2010 31 December 2009
e i £k 20 R B e v 1 4K W R PPRER ] 0 £
Carrying Carrying
Y H Items amount Provision Net book value amount Provision  Net book value
J5b1 K Raw materials 153,122,049.40  26,961,954.39  126,160,095.01 142,394,326.62  32262,812.44 110,131,514.18
FERE Work in progress 9,338,761.61 — 9,338,761.61  10,151,155.97 — 10,151,155.97
JoE A 7 Commodity
inventories 30,080,959.58 1,367,735.78  28,713,223.80  26,329,481.02 1,448,980.89  24,880,500.13
JEIE b R Circulation materials ~ 9,345,556.75 38,630.04  9,306,926.71  9,708,952.10 38,630.04  9,670,322.06
At Total 201,887,327.34  28,368,320.21 173,519,007.13  188,583,915.71  33,750,423.37  154,833,492.34
7 JE 17 17 B (5 T fi7 19 1 ) 52 B Provision for diminution in value of inventories:
WA
ESE L
Decrease in the period
SRR RN L1 ey WA BB
31 December Increase in
% H Items 2009 the period Reversal Write-off 30 June 2010
Jsibt R Raw materials 32,262,812.44 — — 530085805  26,961,954.39
R A7 7 Commodity inventories 1,448,980.89 — — 81,245.11 1,367,735.78
e R Circulation materials 38,630.04 — — - 38,630.04
&t Total 33,750,423.37 — — 5,382,103.16  28,368,320.21
@) EEEEGRAYWT - i Note of provision:
7% 399 i I
B
HEWE
X H PR AR 1 0 AR A0 0 A R 74 391 ik o A7 45 B A A 0 R R B3R Lo
Items Reason for provision Reason for reversal Percentage
(%)
JE A A g A A SR B R (E 8 B R > AR CR A AT 5 B

Raw materials

JRE A i

Commodity inventories

Cost is higher than net realizable value

G

Cost is higher than net realizable value

Cost is higher than net realizable value
for market price has increased

] £

Cost is higher than net realizable value

for market price has increased
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7. HedmEmEE SR E

() EEELFE

@2 BEEERELT

BRERLAH 2 L]
Type of

Nomes enterprise Registered address

EREANEARAT  AREEAD  WRHDREALE

Luoyang Jingxin Ceramic ~ Limited Mengjin Luoyang
Co,, Lid.

FRERAENTRE  AREELT  AEREREE
L] AR

CLFG Processed Glass ~~ Limited Luoyang China

Company Limited
TERETERARE  ARAEAD  WERERE
BEARAT ANFREH
CLFG Mineral Products ~ Limited Xin' an Luoang
Company Limited

V. Notes to significant items of the consolidated financial statements (Continued)

@)

RN

Principal activities

AR HEZEERE
LRV S
Manufacturing and selling
kinds of cceramic
RIS
BREMIERFRH
RERfELE HE
Manufacturing and selling
equipments of processing
elass and processing glass
ERRHRER MER
i BEHA A
IHRMRREERES
Manufacturing and selling
silicon, products of silicon

and other materals

Investment to joint venture and associates

There is no joint venture

Associates as follows

A ARRARER RN

Equity held by Voting right held
the Company by the Company

k=

=

WABKEAE AREIUALN

Total net assets

on 30 June 2010

(59,605.033.34)

(115.253,278.19)

(11771,733.18)

ABEAH
Net profitin

this period

(L311,16780)

(2832451.34)

(872386.22)



e b B RN B FR A )
LUOYANG GLASS COMPANY LIMITED

BEFFEAN =B IAEAEEE K
(42 B v i N RS o e ) R o A )

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
8.  REIRHERE (8)  Long-term equity investment
(1) RHARELREEN i Details of long-term equity investment

TERBERE

HRIHS

FlkRN

o UL

Reason for the

differences of

THEHRN voting right

ERBERE  RRERN held by the

EE Livi] 1] Voingright ~~ company and AR
BEEUL Bl Tnitial ERRE Increase/ WARE  Bouity held by heldby ~ equity held by WHERE  opamentin  AWRAEA
Names Measurement Tnvestment 31 December 2009 Decrease 30 June 2010 the Company the Company the company Impairment this period Bonus
(%) (%)
HREEERRERK ik 5,000,000.00 5,000,000.00 - 5,000,000.00 36.68 - EkpE 5,000,000.00 - -
BRLA G cost method No significanteffct
CLFG Hoisting Machinery
Company Limited Note (1)
FHEERRREERE A 40000000 400000000 = 400000000 590 - EERBE 4000000 - -
FRAA ) cost method No significanteffct
CLFG Jingwe Glass
Fibre Co., Ltd. Note (1)
FRERUREAE Ak 130000000 150000000 = 1500000 3108 = Nosigificanteffect 1,500,000 - -
FRAA G cost method EErye
CLFG Luoyang Jingjiu Glass
Products Company limited (Note)
HREEHE LR cost method 2908 2912075 - 918 245 = Nosigificanteffect 29121753 - -
HRAAG) ik BEKYE
CLFG New Lighting
Company limited (Note)
R A R A 41000000 41000000 - 41000000 067 067 - - - -
Yanshi Rural Credit Union cost method
BU U Gl i ki 700000000 700000000 = 700000000 499 499 - - - -
Sanmenxia Credit Union cost method
I3t Subotal 200121753 200121753 - 2020121753 - - - 1279121753 - -
KRASNEERLT ik 35305000 = = - 00 900 = = = =
Luoyang Jingxin Ceramic Co., Ltd.  equity method
FHEEMRNIREARAT &% $9.095,600.00 = = = 909 9109 = = = =
CLFG Processed Glass equity method
Company Limited
G EEL L ik 124531363 = = = 4029 4029 = = = =
HRAT equity method
CLFG Mineral Products
Company Limited
NG Subvtotal 11396363 = = = = = = = = =

At Toul 14230518116 20201.217.53 200121753 = = 12791.217.53 - -
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8.

R RS () ®)
(1)  RBEREN ()
i B EEARRALAE K
R IE LR F AR EHR
TSR AR G b %
B A 1Y LE B 20% - 18 %
SO SR O Lk
28 F Y B R A R RE 4
& W R AR
5 M 5 b (©)]
HH Items
-, BEAH L Total of original amount
FREEEY Buildings
s FRE Land use rights
= BEHiE ARG IL.  Total of accumulated
Baiaat depreciation or
accumulated amortization
FREEEY Buildings
s FRE Land use rights
=, BB AR R III. Total of impairment
Wl Bt 2B A provision
FREEY Buildings
s FRE Land use rights
L3 4373 7 IV. Total of carrying amount
e i ELAFL 4 ik
&R R Buildings
s FRE Land use rights
oL WIR KB E M
7 T g ] 4 R MK A LR

V. Notes to significant items of the consolidated financial statements (Continued)

HEAEE O SOk aHE

A E

2. BOEVEF o 7 op 78
L CE AN Ry =
B Air 174 38 5 i D) 3% I A
HAE A A 8 A AR
I 7 o R

o

Long-term equity investment (Continued)

i

Details of long-term equity investment (Continued)

Note: The abovementioned companies are subsidiaries of CLFG, the first
major shareholder of the Company, and the Company’s shareholding
percentage in such investees is above 20%, but the Directors believe
that the Company has no significant impact on them, so investment in
them is classified as other equity investment and accounted for using
the cost method.

Investment property

A5 B A AW B I B

31 December Increase in Decrease in
2009 the period the period 30 June 2010
18,762,440.39 - - 18,762,440.39
480,936.20 - - 480,936.20
18,281,504.19 - - 18,281,504.19
3,036,420.26 225,053.50 - 3,261,473.76
240,837.66 217,606.38 - 458,444.04
2,795,582.60 7,447.12 - 2,803,029.72
15,726,020.13 - - 15,500,966.63
240,098.54 - - 22,492.16
15,485,921.59 - - 15,478,474.47

Note:

M

@

As at 30 June 2010, no recoverable amount of investment property
had been found less than the carrying amount, so no provision for
impairment was made;

Among investment properties, the building ownership certificate of the
rental housing located at No. 9 Tang Gong Zhong Lu and the land use
right certificate of the leasing land located in the development zone of
Luoyang are still in the process of application as at 30 June 2010.
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
10. B (10)  Fixed assets
(1) & EERZ T80 EH i Details of fixed assets and accumulated depreciation:
A W B AT
SERIIRE 3k L3 LR
31 December Increase in Decrease in
WHH Items 2009 the period the period 30 June 2010
-, EEA I.  Total of original value 1,378,651,088.81 6,755,858.07 4,270,525.93  1,381,136,420.95
7R L@y Buildings 525,632,169.55 1,043,164.29 3,145,785.49 523,529,548.35
Wk Machinery and equipment 821,390,334.97 5,203,441.78 862,738.71  825,731,038.04
TR Transportation equipment 28,162,374.72 509,252.00 262,001.73 28,409,624.99
Aty Others 3,466,209.57 - — 3,466,209.57
Z. BatyiE et II.  Total of accumulated
depreciation 648,429,829.19 36,595,323.57 3,644,847.40 681,380,305.36
7R @5y Buildings 172,490,437.71 6,260,433.51 —  178,750,871.22
W Machinery and equipment 455323,073.62  29,584,856.43 3,508,952.38  481,398,977.67
TR Transportation equipment 20,001,935.11 685,519.23 135,895.02 20,551,559.32
Aty Others 614,382.75 64,514.40 - 678,897.15
= Hrum e III.  Total of impairment provision
it e mait 5,087,580.48 — — 5,087,580.48
7R R @Y Buildings 733,902.14 — — 733,902.14
e Machinery and equipment 4,312,226.16 — — 4,312,226.16
i T A Transportation equipment 41,452.18 - - 41,452.18
Hitr Others
W, RBeBEARGEMEAT IV. Total of net carrying amount 725,133,679.14 — —  694,668,535.11
7R @5y Buildings 352,407,829.70 — —  344,044,774.99
¥l Machinery and equipment 361,755,035.19 — —  340,019,834.21
g T A Transportation equipment 8,118,987.43 — — 7,816,613.49

A Others 2,851,826.82 — — 2,787,312.42
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10. [FEEE (4)

(D) BEEERAZ I &0 H H
TR B 0T ()

i

1.

AR - AR S AL
R 17 R = e B9 SR 1 IR
{8 #73,818,063.46 7T »
% £548,846,801.167C
1 55 2 7 96 B4 M A
2\ A 3T R AR B HA
R B Y A A R
FET MR -

T B R A 4 T JE &
FARERTRSEL
WO E AR AR
5,129,756.797C ©

S RN Y iy R I
AR T A 16 D
$5221,312,238.807C °

A% S5 B B A K B
B HEAT T ARA > MR
20104F1 H ZRE & & 3T
i B 5 D O AT
T REAl o AR /B K
T 34 5 8 BT AG A PR )
o aF R (2010)558%E - 9
9~ 1098 - 1155 FEAG
o AEMBLEEER
FE R BT WA o

(2) B LU2010F6H301H - B A
HY [ 72 B o

V.

Notes to significant items of the consolidated financial statements (Continued)

(10)

Fixed assets (Continued)

i

ii

Details of fixed assets and accumulated depreciation: (Continued)

Note:

@M

@

3)

@)

The Company’s buildings located at No. 9 Tang Gong Zhong
Lu, Luoyang with an original value of Rmb 73,818,063.46
and a net value of Rmb 48,846,801.15 were invested by
CLFG as contribution for the establishment of the Company;
and relevant registration for the change of property ownership
is still in progress as at 30 June 2010.

At the end of this period, total amount of fixed assets
transferring from construction-in-progress was Rmb
5,129,756.79.

At the end of the year, the original amount of fixed assets
that were made full depreciation but still in use was Rmb
221,312,238.80.

The Group carried out an inspection to the ending fixed assets
and consigned assets evaluation agency to make an evaluation
to the relevant assets in January 2010. There is no more
impairment losses occurred at the end of this period according
to the valuation reports of Ya Ping Bao (2010) No. 8, No.
9, No. 10 and No. 11 made by Henan Yatailianhua Assets
Evaluation Co., Ltd.

There is no fixed asset used for pledge as at 30 June 2010.
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T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
1. FEHIR (11)  Construction in progress
(1) HE#ELEERFR - i Basic details:
WA B ENH
30 June 2010 31 December 2009

e i £k 20 AL HE A e i 08 L W R ol B A 0 £

Carrying Carrying
WHH Name of Projects amount Provision Net book value amount Provision  Net book value

FEil — H Workshop installation

THETH project of Longhai - — — 19,434.68 — 19,434.68
G — Wl Mine road projects
HERIEE of Longhai 321,600.00 — 321,600.00 321,600.00 — 321,600.00

R —mE Furnace of Longfei 10,130,714.48  2,793,722.16  7,336,992.32  9,907,472.97  2,793,722.16  17,113,750.81
HE—ZFRE TR Sporadic works

of Longfei 783,720.00 783,720.00 483,720.00 — 483,720.00
B — MRS A  Gas supplies reform
of Longfei — — — — — _

HEIE — 4#BU M B Finished products
warehouse 4#

of Longfei - - — 430,000.00 - 430,000.00
Bt — fil#E  Polluted source
of Longfei - - — 3,784,850.77 - 3,784,850.77
BEM — WMSE  Equipment
modification
of Longmen 79,015,062.82 4,673,714.91  74,341,34791  77,124,392.56 4,673,71491  72,450,677.65
HER —AEEM  Waste heat generation
SEREEY)d and Smoke test
BREVEEEIHH  project of Longhao 178,237.20 — 178,237.20 156,237.20 — 156,237.20
HEiE — 8% 1B Second inspection and
overhaul of Longfei  17,779,444.57 —  17,779,444.57 — — —

At Total 108,208,779.07  7,467,437.07 100,741,342.00  92,227,708.18  7.467437.07  84,760,271.11
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11.

1ER THE (4)

(2) TE# LR EER -

WHH Name of Projects

R — Furnace of Longfei

LM — s Equipment modification
of Longmen

At Total

Ao AREEBEARIR A TR AT
TR I R2010F 1 H Z 5t
W EE A AR A B O AT
T REAG o MR T g R K B A
7 #T A AT PR 2 85 5T $R(2010)
R - %%~ 10%F ~ 1155 FEAH
Wk AEER AR TRE
BB (E

IRYE

HH Items

LV Special equipment
&t Total

Ao BRI 085.89% o F B AR EE
TREFEM -

V.

Notes to significant items of the consolidated financial statements (Continued)

(11)  Construction in progress (Continued)

ii Impairment provision:
ENGRE AMMmE ANRSHE WA B Eigi3AL]
31 December Increase in Decrease in
2009 the period the period 30 June 2010 Reason
2,793,722.16 — — 2,793,722.16 Net recoverable
value less
than cost
HARRB G
BUEALR AR
4,673,714.91 — — 4,673,714.91 Net recoverable
value less
than cost
HARRB G
BEALR AR
7,467,437.07 — — 7,467,437.07

Note: The Group carried out an inspection to the ending fixed assets and

consigned assets evaluation agency to make an evaluation to the
relevant assets in January 2010. There is no more impairment losses
occurred at the end of this period according to the valuation reports of
Ya Ping Bao (2010) No. 8, No. 9, No. 10 and No. 11 made by Henan
Yatailianhua Assets Evaluation Co., Ltd.

(12)  Constructive materials

R BB A 5 i AEWAH WA BB
31 December Increase in Decrease in
2009 the period the period 30 June 2010
79,022.74 — 67,870.23 11,152.51
79,022.74 — — 11,152.51

Note: As at 30 June 2010, the constructive material is decreased by 85.89%
compared with that on 31 December 2009. It is mainly due to the use of
construction in progress.
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(Prepared under the PRC Accounting Rules and Regulations)

T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
13. B EE (13)  Intangible assets
(1) HEEEEFN i Basic details:
SERIIRE 3k L3 W B
31 December Increase in Decrease in
¥H Items 2009 the period the period 30 June 2010
—. W R A I.  Total of original value 80,392,688.37 — — 80,392,688.37
3t Land use rights 61,892,688.37 — — 61,892,688.37
TR R A0 I SR 90 Trademark and
non-patent technology 18,400,000.00 — — 18,400,000.00
R Prospecting right 100,000.00 — — 100,000.00
= BitEaimas I, Total of accumulated
amortization 23,942,823.20 1,378,564.92 — 25,321,388.12
i R HE Land use rights 16,321,148.15 632,562.90 — 16,953,711.05
TR 28 B 9 LR i Trademark and non-patent
technology 7,596,675.00 736,002.00 — 8,332,677.00
T Prospecting right 25,000.05 10,000.02 — 35,000.07
= B EEREHFME A 1L Total of carrying amount 56,449,865.17 — — 55,071,300.25
0 T RE Land use rights 45,571,540.22 — — 44,938,977.32
TR P28 R 9 BRI Al Trademark and non-patent
technology 10,803,325.00 — — 10,067,323.00
B Prospecting right 74,999.95 — — 64,999.93
W, WA A IV. Total of impairment provision — — — —
T b f A HE Land use rights — — — —
TR 28 B 9 BRI i Trademark and non-patent
technology - — — —
R Prospecting right — — — —
. BEWAEWREE AT V. Total of net book value 56,449,865.17 — —  55071,300.25
0 T RE Land use rights 45,571,540.22 — — 44,938,977.32
T B HE D T £ Trademark and non-patent
technology 10,803,325.00 — — 10,067,323.00
R Prospecting right 74,999.95 = — 64,999.93
i AEENPAREEEERRE Note:  Among the Group’s intangible assets and investment properties as at
P 7 b 7 AL B i 1 1 9 T B 30 June 2010, the land use right certificate for a piece of land located
B A £427,681,230.64 7T 1Y in the development zone of Luoyang with a carrying value of Rmb
- £ D HE % 1 7E BP0 E 2 27,681,230.64 is in the process of application.

Fi o
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T, AOEM BB EER R () V.  Notes to significant items of the consolidated financial statements (Continued)
14, EEWEERHA - (14)  Details of impairment provision:
LS F LR
Decrease in the period
ERRE RS il i WA A
31 December Increase in

JH Item 2009 the period Reversal Written-off 30 June 2010
= R I Bad debts 99,275,543.07 — — — 99,275,543.07

T TR II.  Provision for diminution
in value of inventory 33,750,423.37 — — 5,382,103.16  28,368,320.21

= At ESEEE III.  Provision for financial

ol {1 VE £ assets available for sale — — — — —

M. RHAEEIMBEHESERM V. Provision for held-to-

maturity investment — - — - —
H. RUBRHEREWEREM V. Provision for impairment

of long-term investment  12,791,217.53 — — —  12,791,217.53

\,

A BREMFEMESGER VL Provision for impairment
of investment property - - - - -
L. BEEE W VIL.  Provision of fixed assets
impairment 5,087,580.48 - — — 5,087,580.48
N TRYEEEEE VIIL. Provision of construction
materials 943,451.44 — — — 943,451.44
Ju. EE TR IX. Provision of construction
in progress 7,467,437.07 — — - 7,467,437.07
. Hfl X.  Others 110,657,113.55 — — —  110,657,113.55
&t Total 269,972,766.51 — — 5,382,103.16  264,590,663.35
G Hoh I B E SO B R Note: The original amount under other non-current assets is an amount receivable
BB A PR T (7R B 4% 1) 3k 08 (8 from Guangzhou International Trust and Investment Corporation (“GZITIC”)
F4145,657,113.557C » & DA A 4E B 5t amounting to Rmb 145,657,113.55 and Rmb of 110,657,113.55 of provision

2 7110,657,113.55 CHE MR HEf - had been made in prior years.
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(Prepared under the PRC Accounting Rules and Regulations)

V. Notes to significant items of the consolidated financial statements (Continued)

(15)  Other non-current assets

1A B g R
Items 30 June 2010 31 December 2009
Other receivables (Guangzhou International
Trust & Investment 35,000,000.00 35,000,000.00
Total 35,000,000.00 35,000,000.00
(16)  Assets under restricted ownership
K B g P9 R A PR 32 I ) v R R
Items 30 June 2010 Reason
1. Assets for guarantee
Fixed assets
Bank balance and cash 45,424,371.67 SRR 45308 WA RS
124,371.677C
Security for notes payable with
a total of Rmb 45,300,000.00
and pledged capital for a total
of Rmb 124,371.67.
II.  Others
Total 45,424,371.67
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T, AOEM BB EER R () V.  Notes to significant items of the consolidated financial statements (Continued)
17. S (17)  Short-term loans
(1) FHESE IR I Category:
A ) iR AR
i ¢ 3 Items 30 June 2010 31 December 2009
i A 3K Credit loan 4,000,000.00 4,000,000.00
LA K Mortgage loan — —
TR Guaranty loan 386,962,776.00 731,462,776.00
B E Pledged loan — —
R 5 0 HE 9 1 3 Guaranty and mortgage loan — —
&5 Total 390,962,776.00 735,462,776.00
A WIREEERD S HANFSS Note: As at 30 June 2010, the Guaranty loan included CLFG who holds
($75% ) LA & 0y 19 Bt 3 9% B 5% or more of the voting shares of the Company provided guaranty
A5 E] B 7 A S SR I (R for the Company, details refer to VII. Related party relationship and
LR T~ BT B AR R transactions 5. (2).
%5.2)] -
(2) B BHRAE RN ii The mature but outstanding loans:
£k WL L i &t | HHAR  BFXEEMNE REHEEERE by ¢l
Date of
Names Amount Rate  Usage Reason repayment
365 R AT B A A S AT 45,000,000.00 7.8% HEKE 2008.12.1581 4 » & F 4 7 41
Shuangyushu branch of Operation I 7E B o o N/A
Beijing Bank The maturity date is
15 February 2008 and the
extension procedure is still
in progress.
I JRE AR AT M8 I T S AT 5,362,776.00 L 2007.10.9%1 47 - M1 T4 7 41
Yanshi City Branch of Resumed W) E i B e o N/A
Agricultural Bank of China operation The maturity date is 9 October

2007 and the extension
procedure is still in progress.

45l Total 50,362,776.00
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Notes to significant items of the consolidated financial statements (Continued)

18.  MEfTEEHE (18)  Notes payable
¥ H Item
SRAT AR o0, T 5 Bank acceptance
7 S 7R S, BE 5 Customer acceptance notes
i Total
i L WK M R A5 A LA A5% (55%) Note: (1)

19, FEATIEEK

DA b 3 R HEE B A3 1 P 5 B8 £
JH o

OB A5F S 4 o B AR 4 T B
RE~ T RO T A R AT
7R S8 T 5% 0 R O R — R A1
oA -

R L 0380 73.97% > EE
R SR B S AT B B o

(1) JEHEAIRBE I A F

%H

LA
1524
2EIE
3L

Item

Within 1 year
1-2 years
2-3 years

Over 3 years

Total

1. B SR A KR A
ANF5% (55%) Lh 1%
TR A 1 1 AR v
Iﬁo

2! R HE A BR 3K B

Bohoo R BB B —
KRR E AT IR X
22,343,548.1376 » £ %
AT I B SR o

1K o R
30 June 2010 31 December 2009
45,300,000.00 174,000,000.00
45,300,000.00 174,000,000.00

There is no acceptance payable to shareholders holding 5% or more of

the voting rights of the Company in the balance of the notes payable.

2) Notes payable are mainly bank acceptances issued by the Group for

purchase of materials, commodities or products with the repayment
term of 1-6 months.

3) As at 30 June 2010, the notes payable is decreased by 73.97%
compared with that on 31 December 2009. It is mainly due to the

payment for notes due within maturity.

(19)  Accounts payable
i Ageing analysis:
WA S N
30 June 2010 31 December 2009
2% R BH Hel
Amount Rate Amount Rate
(%) (%)
230,167,476.65 76.43 120,234,065.65 40.55
31,102,613.05 10.33 145,687,316.72 49.13
15,417,189.66 512 19,543,629.56 6.59
24,471,189.65 8.12 11,054,010.94 3.73
301,164,469.01 100.00  296,519,022.87 100.00

Note: (1)

@

There is no acceptance payable to shareholders holding 5% or
more of the voting rights of the Company in the balance of the
accounts payable.

As at 30 June 2010, the amount of Rmb 22,343,548.13 of
accounts payable with significant ageing of more than one
year is mainly payables of purchasing materials.
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20,  FEUREIE

(1) B THILIREEI AT -

¥H

TR
1524
PEXEE
34D

A=
H A

Item

Within 1 year
1-2 years

2-3 years
Over 3 years

Total

LEE N e
HARN A% (55%)
DL b 3R e R
e LA FIH

% 7 A — 4R OR R

V.

Notes to significant items of the consolidated financial statements (Continued)

(20) Payments received in advance

i Ageing analysis:
WA A ER)
30 June 2010 31 December 2009

&H Hl(%) &H Ll

Amount Rate (%) Amount Rate (%)

112,221,500.45 94.10 94,896,708.40 90.30

4,178,121.48 3.50 7,516,026.87 7.15

1,508,109.43 1.26 2,071,760.17 1.97

1,353,453.24 1.14 608,139.53 0.58

119,261,184.60 100.00 105,092,634.97 100.00
Note: (1) There is no acceptance payable to shareholders holding 5% or

()]

more of the voting rights of the Company in the balance of the

accounts payable.

As at 30 June 2010, the Group had no payments received in

advance with significant ageing of more than one year.
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T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
21 JREAST IR T 38 (21)  Staff remuneration payables

SR IRA A B H WA BB

31 December Increase in Payment in 30 June

¥H Items 2009 the period the period 2010

|

L84 HMEfENs L Salary, bonus, allowance

and subsidy 9,705,522.22 26,518,107.52 30,620,270.52 5,603,359.22
TORIENE I Staff’s welfare 87,749.63 2,768,221.00 2,570,996.85 284,973.78
= HaREE III.  Social insurance premium 9,024,477.37 26,383,264.94 24,559,348.42 10,848,393.89
He: BB g —  Medicare 1,896,475.28 5,315,162.17 3,203,949.29 4,007,688.16
BEAERLZ R —  Basic endowment insurance 6,260,587.89 19,266,423.78 20,273,687.44 5,253,324.23

FREE —  Annuity
KREMREE —  Unemployment insurance 419,121.71 915,182.69 537,164.44 797,139.96
T A5 (% b & —  Labor injury insurance 266,181.54 501,112.62 304,500.38 462,793.78
HF R b B —  Birth insurance 182,110.95 385,383.68 240,046.87 327,447.76
W, EEAKL IV.  Housing accumulation fund 3,985,273.02 1,867,785.89 1,240,372.57 4,612,686.34

fi. THEEAMBRTHEEE V.  Labor union expenses and
employee education expenses 6,724,539.36 732,540.57 228,173.60 7,228,906.33

A R WA VL. Non-monetary welfares - — — -

L. R RA K P R VIL.  Compensation for dismissal

oo R 5 BB 1R —  Compensation due to cancellation
e ik of labor relation — — — _
HRIABAE L —  Budgeted expenses for retiree — — — —
P % ) VIII. Other -40.00 122.00 122.00 -40.00
He: B EEEN — Shares paid by cash
JBe S A

&35t Total 29,527,521.60 58,270,041.92 59,219,283.96 28,578,279.56
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For the six months ended 30 June 2010
(Prepared under the PRC Accounting Rules and Regulations)

V. Notes to significant items of the consolidated financial statements (Continued)

22

Items

Value-added tax
Business tax
Consumable tax

City maintenance tax
Enterprise income tax
Individual income tax
Property tax
Land-use tax

Vehicle and vessel usage tax
Stamp tax

Resource tax

Tariff

Education surcharges
Other tax

Total

At FEBURIHAEE LB R AT =
TEBLE] -

Tax payable

AR B
31 December 2009

14,421,539.42
443,823.11
817,956.78
-2,709,657.27
36,251.84
463,548.87
1,435,139.67
0.00
110,603.29
-7,463.10
515,262.13
237,220.40

AR e
30 June 2010

6,473,915.59
224,203.65
984,652.50
4,345,336.97
38,321.98
524,607.47
490,211.84
37,832.79
52,104.30
367,218.08
216,350.35

15,764,225.14

13,754,755.52

Note: The calculation standards and tax rates of main taxes refer to III. Taxation.
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T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
23, HAWREAT K (23)  Other payables
(1) HAJENTHAGRE T R 2T - i Ageing analysis:
LR ER IR
30 June 2010 31 December 2009
HH Ttem Et | e 4l (%) B b Bl %)
Amount Rate (%) Amount Rate(%)
TEDLA Within [ year 50,680,995.71 63.77 62,416,551.11 73.46
1324 1-2 years 25,530,820.56 32.12 12,691,441.65 14.94
PERE: 2-3 years 993,988.76 1.25 7,106,140.47 8.36
REAHS Over 3 years 2,268,914.02 2.86 2,755,698.29 3.24
&3 Total 79,474,719.05 100.00 84,969,831.52 100.00
H#ooo MR SR AP 4 AR Note: (1)  There is no acceptance payable to shareholders holding 5% or
AN F5% (£75%) PA L more of the voting rights of the Company in the balance of the
VI G H e R 5 other payables.
(b7 ¢ Y
2. AR B 28 P HE 4 48 0 (2)  Asat30June 2010, the amount of other payables with
—4E [ R K L Ath JRE At significant ageing of more than one year was Rmb
78,008,465.84 7T 8,008,465.84.
3. A B R L Ath AT (3)  Details of other payables with significant amount.
] o
L vy E# U A ik P o P ¥
Names Amount Quality
JRE K 1 E 9 28 M 3k 12,754,394.70 WA B I HE
Returned amount of acquiring equity of Longxiang Acquirement amount of

acquiring equity
of Longxiang

mEitE A 14,748,818.41 EiRA LS - watd -
GaH
Accrued expenses Accrued announcement fees,

audit fees and

comprehensive services fees

HH

Total 27,503,213.11
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T, AOEM BB EER R () V.  Notes to significant items of the consolidated financial statements (Continued)
24, —FERBIRIE R E) A (24)  Non-current liabilities due within one year
(1) —FERE B0 F i E) B A i Categories:
IR T -
1K o R
B Item 30 June 2010 31 December 2009
—4E R 2 B 09 = A K Long-term loans due within one year 428,700.49 507,800.94
— A IR B 3 11 A1 Bonds payable due within one year — —
—ERXNB YRS 2 Long-tern payables due within one year — —
&5t Total 428,700.49 507,800.94
(2)  —IERERA G ii Long-term loans due within one year
a. —AE A B AR R a) Long-term loans due within one year
31 5K o E R
8 3% 1k Items 30 June 2010 31 December
ZELRTE Pledged loan _ _
HE A 3K Mortgage loan _ _
P8 1 3 Guaranty loan 428,700.49 507,800.94
5 &3 Credit loan _ _
a3t Total 428,700.49 507.800.94
b. — AR B R K b) Details of loan are as follows:
=R/
EXBH FRH
30 June 2010 31 December 2009
jig 4 XA B E BRI LS WH o em ARLH il 2 WE o OMEEE ANLSH
Amount Amount
Beginning  Termination Interest of original Rmb Interest of original Rmb
Creditor date of loan  date of loan rate  Currency currency (equivalent) rate Currency currency  (equivalent)
PRBTEBT AT 198947 2019424 2.50% Bt 5183176 428,700.49 2.50% Bot 5183176 507,80094
Luoyang branch of 9 April 15 February Euro Euro
Bank of China 1989 2019 Dollars Dollars
Ll
Total 428,700.49 507,800.94



T A ORI B R R H R ()

25.  RAIEXK

(D

2

R AL I 1T

15 sk e A

H %

A i 5K

{7‘% i {EI K

15 &3

it

RIEHAFHLT -

kb s

Beginning date

Creditor of loan

TR HRET T 19894190

Luoyang branch of 9 April 1989
Bank of China

R IHETRR WA IR
KRR

Luoyang branch of [CBC | February 2010

R ARA A 200951180
EAS )

Luoyang Xigong branch 18 May 2009
of Bank of China

LARFRAHRAR W02 1R
BT

Luoyang branch of Bank
of Communications 21 February 2010

ait
Total

&7 BN B R A A

LUOYANG GLASS COMPANY LIMITED

Items
Pledged loan
Mortgage loan

Guaranty loan
Credit loan

Total

frak&ILn

Termination date

of loan

01952015R
15 February 2019

0I7TE1H3IA

31 January 2017

017 1H3IH

31 January 2017

01714318

31 January 2017

BEZT-TEANAZTH IR A LEEGRHRE
(g v 2 N R S0 I 14 ) o )

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

Notes to significant items of the consolidated financial statements (Continued)

(25) Long-term loans

i Categories:
I A B ) iR A
30 June 2010 31 December 2009
369,858,299.35 4,824,102.92
369,858,299.35 4,824,102.92
i Details of loan are as follows:
EARH AR
30 June 2010 31 December 2009
Hx Bt U ANEH fl% ki SR AR
Amount Amount
of original Rmb of original Rmb
Interest rate Currency currency  (equivalent)  Interest rate Currency currency  (equivalent)
250% B 46648523  3,858,299.35 2.50% Bt 49240111 482410292
Euro Dollars Euro Dollars
1.20% ARH —  55,500,000.00 - - - -
RMB YUAN
1.20% N —167,000,000.00 - - - -
RMB YUAN
1.205 ARH — 143,500,000.00 - - - -
RMB YUAN
369,858,299.35 4.824,102.92
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T, AOEM BB EER R () V.  Notes to significant items of the consolidated financial statements (Continued)
26. A (26)  Share capital
AKLHHH (+--)
Changes in this year (+,-)

iR ERikE TR i Atk ] it WA A

Premium

Dispatched transferred
Item 31 December 2009 New shares shares to shares Others Sun-total 30 June 2010

I

HRERARS  Unlisted shares
— State-owned legal
LHEING person haes 179,018.242.00 - - = -I79018.24200 - -

T, BREESEERE  Listed shares

IS il — Ashare 71,000,000.00 - - — 17901824200 — 25001824200
SOMETfANER  —Hshare 250,000,000.00 - - - - = 250,000,00000
= Ry Total shares 500,018,242.00 - - - - — 50001824200
FE 1. 20084107 16 H » i B 42 4] Bl i 3 48 Note: (1)  On 16 October 2008, CLFG and China National Building Material
[E] 1 2 i e SR AR o ) o A HE AN R Group Corporation (CNBM) who is the controlling shareholder of
bR A F) (LLR i T CLFG and the ultimate controlling person of the Company signed a
M) FT L R RN A TR o AR BB I share pledge contract. According to the contract, CLFG agreed that
Uy B A TR > 3% B SR 1 R M A S ) 179,018,242 shares (state-owned legal person shares) of the Company
179,018,242J8% 1A %5 1B 41 #1 45 vh 22 41 were pledged to CNBM, and CNBM provided guarantees to the
B AR BB 2 TE R RV Rk PR R total loans of Rmb 690,000,000 borrowed by CLFG, its controlled
T S T R T o A 3 B AR R ] enterprises and the Company.

&t A R #690,000,000.007T ) £ T8 %%
TR A AR AR A AR o

2. 20104E5H17H > B EEEEH 2 A& (2) At 17 May 2010, the restricted selling shares held by CLFG
25w TR Ak A 9 B A IR B e b T R exchanged in the Stock Exchange.
A o
27, BANE (27) Capital reserve
SERI B 3 bk A WA
31 December Increase in Decrease in
YH Items 2009 the period the period 30 June 2010
B AU 1 Share premium 827,321,459.44 — — 82732145944
HAEAR N Other capital reserve 70,150,917.49 — = 70,150,917.49

&t Total 897,472,376.93 — — 897,472,376.93
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
28.  EIAfHM (28)  Special reserves
SR IRA A4 i AH O H WA ERE
31 December Increase in Decrease in
WHH Items 2009 the period the period 30 June 2010
HIE R ES Funds for special reserves 36,552.97 — — 36,552.97
it Total 36,552.97 - — 36,552.97
29. BB (29)  Surplus reserve
AR R A 84 I i B MARHE
31 December Increase in Decrease in
¥H Items 2009 the period the period 30 June 2010
HERBAR Statutory surplus reserve 51,365,509.04 — — 51,365,509.04
ERBBRAR Arbitrary surplus reserve — _ — _
EERES Enterprise development funds — _ — _
HIE R Special reserves — _ _ _
Hoty Others — _ _ _
&t Total 51,365,509.04 — — 51,365,509.04
30. KA FEEAE (30) Retained earnings
() RARFHEAMNT i Details of retained earnings:
7 300 8% A= R
B H Item January-June 2010 January-June 2009

AR LA R R/ BCAIE  Balance on 31 December 2009
before adjustment -1,414,213,763.32 -1,249,967,485.76
A e AR ) R A L R Total of adjustment (+/-)
n*% uﬂiu+’;ﬁﬂﬁ-> —_ —
4R AT R 43 e A 3 Balance on 31 December 2009

after adjustment -1,414,213,763.32 -1,249,967,485.76

e A B B R B A E] Add: net profit attribute to shareholders
Fr A 2 0 R of parent company this year 3,058,504.86 -87,348,916.47
FHoAth 3% Other addition -25.103,956.42

HA R IR 43 T A Balance at the end of this period -1,411,155,258.46 -1,362,420,358.65
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31 ESEWAFE WA

(D) EERAGHWT -

Notes to significant items of the consolidated financial statements (Continued)

Operating incomes and operating costs

Details of operating incomes:

7 391 5% A e 2 etk il

WHH Item January-June 2010 January-June 2009

T EBHRA Income from principal operations 403,731,842.57 334,512,936.34

H A ZEH WA Other operating income 96,882,697.99 78,051,678.08
BEBRAAT Total 500,614,540.56 412,564,614.42

2)  EFELAEHTF Details of operating costs:

A9 B A A A

JHH Item January-June 2010 January-June 2009

EE A Cost from principal operations 312,686,000.48 337,366,734.51

oAt ZEH A Other operating cost 96,325,080.75 79,634,826.86
BENAGT Total 409,011,081.23 417,001,561.37

(3) EEHEEHLTESEINNUT Business segments
A 8 2 A el R
January-June 2010 January-June 2009

BREBA BEIA BERA BERA

Operating Operating Operating Operating

EXY Item income cost income cost
FEER Principal operations 403,731,842.57 312,686,000.48 334,512,936.34 337,366,734.51

Hh 2w Other operation 96,882,697.99 96,325,080.75 78,051,678.08 79,634,826.86

i Total 500,614,540.56  409,011,081.23  412,564,614.42  417,001,561.37

At AEBEEEBH AR
S B NI RA > A
E B S AR R AR B B 4
5 T 8 A () JRA

Note: The Group’s income from principal operations refers to the income
from glass sales. The Group’s cost of principal operations refers to the
cost from glass sales
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08 B R B H R () V.  Notes to significant items of the consolidated financial statements (Continued)
31, EEWATGEBA () (31)  Operating incomes and operating costs (Continued)
4)  EEEHLME BN F - v Geographical segments:
A 5 2 Nk
January-June 2010 January-June 2009
BRUA BRBA BERA BENA
Operating Operating Operating
4R Item income cost income Operating cost
CN Domestic 492,492,618.11 402,265,891.23 406,953,613.10 413,605,640.79
R Asia 8,121,922.45 6,745,190.00 5,611,001.32 3,395,920.58
M America — — — —
KIEM Oceania — — — —
FoAh i [ Other region — — — —
it Total 500,614,540.56  409,011,081.23  412,564,614.42  417,001,561.37
(5) LA KB E A v The five largest clients are as follows:
1 -
PRI S £-F 3
BEBA WA 1 il (%)
WHH Item Operating revenues Rate (%)
T IR £ Anhui Bengbu Huayi Conductive
SR B A PR A Film Glass Co., Ltd. 28,332,878.60 5.66
B0 B o i B T Y Zhengzhou New Central Glass
AR F] Products Co,.Ltd 26,854,143.49 5.36
7] T Ry I RS A R A T Henan Huagqi Glass Co,. Ltd 18,167,960.17 3.63
W= 5 BH 4 FRZS ] Wuhu Changxin Technology Co., Lid. 17,616,676.41 3.52
YT EBHEABRA A Shenzhen Luoyang Glass Industrial Co., Ltd. 15,546,850.28 3.11
&%t Total 106,518,508.95 21.28

107
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32, EEBLE KM

¥H Items

BEB Business tax

GE=&:0) Consumable tax
BB Resource tax

+ 3t 14 (E Bl Value added tax of land
7 B Property tax

s A B Land-use tax

BB City maintenance tax
HE AW Education surcharges
7 2 W Local education surcharges
HAt Other

& Total

A B R A KM A W B - s
76.63% > T B A AN i1 1 (E B R
A [t A EOAR IR B o B % 1
S

Notes to significant items of the consolidated financial statements (Continued)

(32) Business tax and surcharges

FE -2

Tax base

5%
39,/ M
Rmb 3 /t

T EB
BERLIN5-T%
Rate of 5-7% on
the basis of
value-added-tax
and business tax paid
T EB
BAEBLIN3%
Rate of 3% on
the basis of
value-added-tax
and business tax paid

5%

A J8) 8% A Naplif Jack il
January-June 2010 January-June 2009
438,424.26 335,506.76
510,767.40 260,491.19
1,410,639.11 1,001,075.71
950,080.79 115,551.84

— 7,703.82

56,178.27 185,406.63
3,366,089.83 1,905,735.95

Note:  As at 30 June 2010, business tax and surcharges is increased by 76.63%

compared with that on 31 December 2009. It is mainly due to value added tax
paid this year is increased compared with payment of last year.
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33.

34.
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

V. Notes to significant items of the consolidated financial statements (Continued)

(33)

Items

Interest expense

Less: interest income
Exchange loss

Less: exchange income
Commission charge expense
Other finance expenses

Total

AF o BEBS T R W) B AR R
73.55% > EE R R A R B E K AT

BT T S B R AR R - RO 2

KD o

e ylE

() REW IR

=)
m

TR R 0 I

Gl #2

i
i B R R AT B A

Ei'g g g
HAth

(34)

Items

Financial expenses

AR J0) 85 A
January-June 2010

g A
January-June 2009

10,390,147.68 45,897,254.24

1,433,196.29 14,167,779.92
38,328.66 360,080.26
814,984.21 360,375.03
— 1,238,055.79
538,548.09 —
8,718,843.93 32,967,235.34

Note:  As at 30 June 2010, financial expense is decreased by 73.55% compared with
that on 31 December 2009. It is mainly due to the decreased scope of loans
and decreased interest expenses.

Investment income

i

Details of investment income as following:

70 5% 2 1
January-June 2010

N GEa gk i
January-June 2009

Long-term equity investment measured

by equity method

— 1,552,278.90

Income from disposal of long-term

equity investment
Others

Total

AF 1 B WA S AT B[] A9 TR IR

il o

2. BE kg A W E D
100% » £ 2 J5 [ & A4 ) R i
I AF: Ao 4 B B AR AL - TR R

A B B

— 18,183,457.55
— 12,024.82

== 19,747,761.27

Note: (1)  The Group has no significant restriction on remitting

investment income.

2) As at 30 June 2010, investment income is decreased by
100%compared with that on 31 December 2009. It is mainly
due to no disposal of equity and .no bonus received from
invested entities.
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34, BEWA ()

2) BHEGEEENRRERTIL

2

BB ¥ HLp

Items

o B % IV R 4 T B
A IRFAEA

China Luoyang Float Glass Group
Financial Company Limited

Notes to significant items of the consolidated financial statements (Continued)

(34) Investment income (Continued)

ii

790 % A
January-June 2010

— 1,552,278.90

Long-term equity investment income measured by equity method

gl Jackiil
January-June 2009

39 B 1 307 8 3 5 ) 114 D K]

Reason for changes

#20094E3 4301 > AL
BT 4B -

Disposal of equity as at
March 30,2009

At

Total

— 1,552,278.90

35.  HEEWEBLR

¥H Items

&5 Total
A EEWERS AN E I N00% -
TR BT S e AR A
oK A O R (A
36.  EEIMA

(1) EEIPABAT

(35)  Assets impairment losses

Losses from inventory impairments

Note:

A B IR e
January-June 2010 January-June 2009
— -532,432.49

- -532,432.49

During this period, assets impairment loss is increased by 100%compared
with that in the comparable period. It is mainly due to the recovery of
macroeconomics, therefore, there is no related impairment provision made.

(36) Non-operating income

i

Details of non-operating income as following:

S UL LR ] g

EH Items January-June 2010 January-June 2009
1. JR Y A A L. Gain on disposal of non-current assets

(1) [FlE&EERENS Gain on disposal of fixed assets 70,777.63 102,420.42

2. EHELAAE . Government subsidy 644,140.26 795,833.94

3. BAREIRA II. Indemnification income -1,826.00 —

4. FHA G IV. Penalty income — 25,371.09

5. HAbA 1 V.  Other -39,412.62 93,589.37

&7 Total 673,679.27 1,017,214.82

Ao BEMA R B D
33.77% > F B R A M HH
A A S EE R RS
343,535.557% °

Note: As at 30 June 2010, non-operating income is decreased by 33.77%
compared with that on 31 December 2009. It is mainly due to the
income from debt restructuring decreased with a total of Rmb
343,535.55.
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Notes to significant items of the consolidated financial statements (Continued)

BENH Non-operating expenses
L3 bR LR
HH Items January-June 2010 January-June 2009
I FREBEEEERK I Loss on disposal of non-current assets 36,545.44 —
fi 7 7 O AR Loss on disposal of fixed assets 23,047.62 —
ERTREERE Loss on disposal of construction in progress 13,497.82 —
2. M 1. Donation expenses 200,000.00 —
3. FE#AK L. Loss of assets write-off — -
4. HESH Iv. 20,937.50 25,578.12
5. BEfEE - EASREFC V. Indemnity expenses 36,591.22 —
6. b VL 39,587.05 335,641.93
At Total 333,661.21 361,220.05
FraBi % M Income tax expenses
AR AR LMEERE
BH Items January-June 2010 January-June 2009
B O B ML A P A B Income tax expenses for the year according to tax law 10,252,218.91 —
A T 15 B A Adjustment of deferred tax — —
At Total 10,252,218.91 —

it Wi%ﬁﬁ%ﬁ%zls,ﬁ;ﬁfLﬁﬂi*m
10,252,218.917C » & T A rIFER A H
HE 2N R A AF B R T wHR BT AR m%
2 N N/ e N/ e = S S/ S
20104E6 H 30 H 1A A Al 15 - iR
ARHEH A -

Note: As at 30 June 2010, income tax expense is increased with a total of Rmb

10,252, 2218.91 compared with that on 31 December 2009. It is mainly due
to net profit gains of subsidiaries, CLFG Long Hao Glass Limited and CLFG
Long Hai Glass Limited. The Company and other subsidiaries are still losses
that cannot be recovered by profit as at 30 June 2010.
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39. ARG ik oA A0 AR A 0 4 A9 RO
ok

(1) ZEAR T Rt A1 FE 5 A 2 1Y

AN ) HE v I R N B
AT 76 25 1 2 w5 5 45 5% A o Rl
SBOR — I A 2N AR U
i 0 FH A S B 5% (20105F 18 3T))
((HFEEFEEEHEERGAE
[2010 25%) ~(AHEITR AL
KB 58 R R A %éﬁnﬁ%
3!5 ﬁrﬁﬁﬁ(zoom [ [ 7
EE M2 B 8014200814355 )
FOREHE A B AR R

Notes to significant items of the consolidated financial statements (Continued)

(39

Calculation of basic earnings per share and diluted earnings per share

Calculation of basic earning per share and diluted earnings per
share

According to “Information Disclosure and preparement regulations
of companies issued securities publicly No 9# — Calculation and
Disclosure of Return on rate of net assets and earnings per share
(Revised in 2010)” (“Declaration of China Securities Regulatory
Commission [2010] No. 27), /A B 8847355 10 7l {5 B &
5 LR 50 BE — 1 R AR R AN IR0 A A RE S R
7% (20104F M5 3T) ) (“riv B A o B B 4 L% B & 20 14(2010]12
%) “Declaration on Explanation of Information Disclosure of
companies issued securities publicly No 1# — non-operating profit
and loss (2008)” (Declaration of China Securities Regulatory
Commlssmn [2008] No. 437) {2 BIEEATRESR 19 2 R 5 45

il R 2 B SR 1BE — IR AR MR 4D “EF m#%ﬁ%‘“’giﬁﬂ
Z B8 /A 75[2008]43%%”) issued by China Securities Regulatory
Commission (“CSRC”), earnings per share are as follows:
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T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
39, AR A I £ AR RE A R U 4R R BT (39) Calculation of basic earnings per share and diluted earnings per share
mR () (Continued)
(1) 27K 1SRG 2 A FE 48 R 2 19 i Calculation of basic earning per share and diluted earnings per
Al ARFE (%) share (Continued)
R AR EEEEH
%H Items Code January-June 2010 January-June 2009
B ) A AR R AL Net profit attributable to common shareholders
of the company (I) PO 3,058,504.86 -87,348,916.47
TG R A B R IR Net profit attributable to ordinary shareholders with
ity A deduction of non-operating items (IT) PO 2,851,149.20 -113,005,499.12
LHIDGES Total shares at the beginning of year S0 500,018,242.00 500,018,242.00
BAEE AR SR A S R R A Additional shares on the share dividends or premium
IR SR O transferring to shares during the reporting period Sl - —

B BRSO EE RS R BE  Additional shares on the issuing of new shares or
debts transferring to shares during the reporting period i

TR A0 I D R Reduced shares for repurchasing shares during the
reporting period Sj - —
B A R Reduced shares during the reporting period Sk — —
B 8 Months during the reporting period MO 6 6
BMBERRARERERHRAZEHE Accumulated months from the following month of
increasing shares to the ending of reporting period Mi - -
WO BRMIARERERHRAZHHE Accumulated months from the following month of
decreasing shares to the ending of reporting period Mj — —
BTSN L0 MR- 2 Outstanding weight-average ordinary shares S - -
BRI D) Basic earnings per share () 0.0061 -0.1747
HAE R (I Basic earnings per share (II) 0.0057 -0.2260
PR 5 B IR R Net profit attributable to common shareholders
HHEAHED after adjusted (T) Pl 3,058,504.86 -87,348,916.47
IR T A AR A Adjusted net profit attributable to ordinary shareholders
T 40 MR TR R A R T with deduction of non-operating items (II) Pl 2,851,149.20 -113,005,499.12
ARCHERS - MOt - e A% Additions arising from weight-average ordinary shares
180 4 B Y24 8 of warrants share options and convertible bonds - =
TR B AT 10 S0 IR I3 Outstanding diluted weight-average ordinary shares — -
R ERKED Diluted earnings per share (1) 0.0061 -0.1747

TR & Rk an Diluted earnings per share (I1) 0.0057 -0.2260
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39. ARG ik oA A0 AR A 0 4 A9 RO
AR ()

2  BERERY G

th

AR AR = PO+S

S=80+SI1+SixMi+MO0-
Sj X Mj~+MO-Sk

(3)  FRERR 4

i F & B M %5 =P1/(SO+S1+
Si X Mi~+MO0-Sj X Mj+MO-Sk+7%
JBe RE R~ B B RE T AR 6 25
S5 380 Y 28 A HET- 34 80

Hor o PLAS IR 2 B A AR
IR 1 1 1P B R R AR MR AR
A B 2 ) 2 M P S 4 A
T > Sl 5 I R A A L A
Hp® gt &g
BB AT A o AR E R
TG R ER IRr > 2% 8 T A A R L
THTE 9 A R T R A
ISR B ) S T B A TR
i 15 B I ) < 4 T AR
P13 0 - 35 M O R
HEHC A TR AR A K B/ BT Rt
AT BB Al o B R
e i 2 B e /M o

Notes to significant items of the consolidated financial statements (Continued)

(39

Calculation of basic earnings per share and diluted earnings per share
(Continued)

il

Basic earnings per share
Basic earnings per share = PO+ S

S =S50+ S1+ SixMi+MO0-SjxMj+MO0- Sk

Diluted earnings per share

Diluted earnings per share =P1/(S0+S1+SixMi+M0-SjxMj+M0—
Sk+Addition of weighted average ordinary shares of Warrants, stock
options and convertible bonds.

Where P1 is the net profit attributable to common shareholders of
the company or net profit attributable to ordinary shareholders with
deduction of operating items ,including the effect of the dilution of
potential ordinary shares and P1 shall be adjusted in accordance with
Enterprise Business Accounting Standards. The Company in the
calculation of diluted earnings per share shall take into account all
diluted potential ordinary shares attributable to ordinary shareholders
of net profit or net profit and loss with deduction of non-operating
items attributable to ordinary shareholders and the effect of weighted
average number of shares according to their degree of sequence were
included in diluted earnings per share diluted, up to diluted earnings
per share minimum.
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T HOEMBRETEEAGR4H) V.  Notes to significant items of the consolidated financial statements (Continued)
40. BEnmREHFR (40)  Information of cash flow statement
(1) U #1955 2 0% B H B 0 i Cash received relating to other operating activities:
B
7 390 % 2 g A
WH Item January-June 2010 January-June 2009
FLBMA Interest income 1,003,314.76 1,661,864.96
Fofts Others 1,906,056.96 500,000.00
o 3 T R R A China Luoyang Float Glass Group
ARFAELAH Company of Limited Liability 493,830.00 3,500,000.00
A B AR 4 o0 B Repair expense of buildings for the centre
I8 M 7S A of Luoyang housing accumulation fund 300,000.00 —
HA AR A Other related amounts 9,605,765.59 19,041,288.37
g ] 8 BT R R 4 Received pledged deposit — 20,000,000.00
&t Total 13,308,967.31 44,703,153.33
(2)  SEA] 0 H Al B E T BB 1 B i Cash paid relating to other operating activities:
é :
3 KA ] e
WH Item January-June 2010 January-June 2009
dhahl K st > wRA Consultation and audit, assessment,
(E IR /NE - legal fees, bulletin fees 8,670,317.93 6,702,150.00
KEH Water and electricity charge 230,240.61 3,148,228.25
S Handling charges 70,984.30 156,478.86
Hi#H Other expenses 10,421,495.83 2,164,700.23
BT Loans to employees 986,125.00 591,942.06
At £ 2 R Other current accounts 10,380,223.83 2,940,052.90
ST Y SRR fR 7 4 Payment on security for bank deposits — 112,560,000.00

&t Total 30,759,387.50 128,263,552.30
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(AT — ] 9 3851)
AR B A
(WD LT — ] 9E 851
BB EL
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V. Notes to significant items of the consolidated financial statements (Continued)

(41)  Supplementary information of cash flow statement

i Details:

Net profit adjusted to cash flow of operating activities

Net profit
Add: Provision for assets impairment
Depreciation of fixed assets

Amortization of intangible assets
Decrease in deferred and prepaid expenses

Losses from disposal of fixed assets, intangible assets

and other long-term assets

Increase in accrued expenses

Losses on scrapping of fixed assets

Finance expenses

Investment losses

Decrease in inventories

Decrease in operating receivables

Increase in operating payables

Net cash flow from operating activities

AW & H
January-June 2010

2,793,590.23

36,595,323.57
1,378,564.92

-473,394.87

-26,762.00

10,385,255.32

-16,689,151.36

~18,574,7192.52

-35,784,779.45

-20,396,146.16

L
January-June 2009

-95,991,760.83

41,268,535.04
1,357,071.60

31,975.25

-102,420.42

5,384,369.37

45,897,254.24

-19,735,736.45

21,219,549.79

-95,637,485.90

75,130,132.87

-21,178,515.44
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£ DF 5 i e T R R ()
41, Bl R ER )

() BEi#EGLTEH ()

AR &R i i
¥ H Item January-June 2010 January-June 2009
2. BARBA%EY 1L Net profit adjusted to cash flow
TEHEY of operating activities:
B4 0 B B A Net profit 20,957,293.12 10,679,767.97
W B IR R Add: Provision for assets impairment 33,188,517.81 64,577,743.77
e BEEED Depreciation of fixed assets
WA — —
W BB EED Amortization of intangible assets
Wt — —
Bl BB &S EY Amortization of long-term prepaid expenses
R -12,231,224.69 -53,897,975.80
2) HERESZEY: ii Information about disposal or acquirement of subsidiaries or other
operating enterprises:
AR 4 e
JFHH Item January-June 2010 January-June 2009
—. B34 I. Cash 20,957,293.12 10,679,767.97
Hep: MBS Including: Cash on hand 1,217,434.16 830,543.67
A B A Bank deposit available for
AT payment at any time
HATIF K 19,739,753.74 9,849,224.30
[ B R ) Other monetary funds available for
T AT Y payment at any time
HoAth &5 ¥
g 105.22 —
Z BAE%EY IL. cash equivalents
=, WkB 4 EB4% 1 Cash and cash equivalents at the end of year
4 Bk 20,957,293.12 10,679,767.97

it B IREA
HEATWL o

V. Notes to significant items of the consolidated financial statements (Continued)

(41)  Supplementary information of cash flow statement (Continued)

i Details: (Continued)

Note: reason of restriction
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4

s

B 063 7 e B VB3 28 5

Y 7l % S 1 7t B

L ARARZER B R Rdw AP 7 1 0L

BRu4H

Name of enterprise

ik e
REAREEAT
(kB %MD

China Luoyang Float
Glass Group Company
of Limited (‘CLFG”)

HEREHHERLR
(TEEH )

China National Building
Material Group
Corporation
(“CNBMG™)

LLLL
Relationship with
the Company

BAR -
H-KEE

Parent company
and the largest

shareholder

BLAAEHA
AT

Controller of
parent company
and ultimate

controller

None.

M

VI
VIL
i L itk EARE
Types of Registered ~ Legal
legal entity address representative
AREEAD  TREE  KER
(EHEE)
Limited liability ~ Luoyang China ~ Zhu Leibo
company (Solely
owned by the State)
BHME FRER KA
State-owned Beijing China ~ Song Zhiping
enterprise

Parent company and ultimate controller

FHRT
Principal
activities

BHRHBER A
RERMHE

Production of glass,
related raw materials

and equipment

BEM AR
TRIER ; R
e % 28

Production of construction
material and raw
materials;
the development,

wholesale and retail of

technology equipment

il )3
Registered
capital

1.286,740,000.00

3,723,038,000.00

Accounts of assets securitization business

Related party relationship and transactions

L2

LY Ed]
R h
Equity interest in
the Company
(%)

35.80%

LYk
24
FRHIH
Voting share in
the Company
(%)

35.80%

ARRRARN
Ultimate

controller or not

No

Yes

ARRBRE

Code of entity

16995844-1

10000048-9
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B VB 0 B R A8 B () VII. Related party relationship and transactions (Continued)
2. AAFER T FE I (2)  Subsidiaries
FAAIZH FAIEE  AREA i EARE 31130 e HRIEH  RRERA ASRERE
Voting right
Type of Registered Registered Activity Registered Held by the held by the
Name of subsidiaries subsidiaries Type of entity  address capital principles capital Company Company  Code of entity
(%) (%)
UM AbFad  EREEAT hEEET KE N 1 20,000,000.00 79.06 79.06 706542058
HRELEAA (M)
CLFG Longmen Glass Other subsidiary ~ Limited Yanshi China Song Jianming ~ Processing
Co. Ltd (“Longmen”) and selling
IR MR Hera®  AREEAR hEERE KR - %% 74,080,000.00 6398 63.98 721838225
R TERD
CLFG Long Fei Glass Other subsidiary ~ Limited Mianchi China ~ Gao Tianbao Processing
Co. Ltd (“Long Fei") and selling
EREETE TR FREEAR  METEE  ENE ik gk 28,000,000.00 5 ) 614023573
FRAR (D
Yinan Mineral Other subsidiary ~ Limited Yi'nan China  Cao Mingchun  Mining and selling

Products Ltd (“Yinan")

ERERBEREET  EMTAR O AREUEAT  rEEAT ke - e 60,000,000.00 100 100 77650338
VAR (7))

CLFG Long Hai Electronic ~ Other subsidiary ~ Limited Yanshi China Song Jianming  Processing
(lass Limited and selling

(“LongHai”) I

BREMRERERIE AR AREELT O PEMER  REA T e 50,000,000.00 100 100 776516215
HIRAR (ERD

CLFG Long Hao Glass Other subsidiary ~ Limited Ruyang China ~ Ni Zhiseng Processing
Limited (“Long Hao”) Il and selling

e el ATAd O ARREAT PEEEE K2 I He 50,000,000.00 100 100 174349944
HIRAH (R

CLFG Longxiang Glass Other subsidiary ~ Limited Mianchi China ~ Gao Tianbao Processing
Co. Ltd (“Longxiang”) IV and selling

BHERED AbTAR O EREEAT  hEEHT K2 - #E 3,000,000.00 51 51 66886639X
FRAA (EB)

Dengfeng CLFG Silicon Other subsidiary ~ Limited Dengfeng China ~ Song Jianming ~ Mining and selling
Company Limited

(“Silicon Company”) V

BHORRDARAR  HETAR  AREELA  PEEHE Rk R #E 2,050,000.00 5024 5024 699958887
(T4%))
Dengfeng Hongzhai Other subsidiary ~ Limited Dengfeng China ~ Zhang Yuandong ~ Mining and selling
Silicon Company Limited
(“Hongzhai”")
WERIREERAR  HETAR  HRREAR  PEEET  EWE #4 5,000,000.00 100 00 681775978
Luoyang Glass Industrial ~ Other subsidiary ~ Limited Luoyang China ~ Cao Mingchun  Trading

Co., Ltd
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L. WBHRBERY (4) VIL.  Related party relationship and transactions (Continued)

[IY & O R 2 B 374 7 BB 7 A 361
Wl e

3. AR EE - BESEMEAMpERE (3)  Joint ventures, associates and other invested entities
B 5 L
B85 Bl 1% AL S B R
T4 g XXy Name of entity Relationship Code of entity
T AR T 3% B T A R4 ) CLFG Processed Glass B 71562208-1
Company Limited Associate
V& 9% it 2 P A BR A ) Luoyang Jingxin Ceramic Co., Ltd. W 61483173-0
Associate
A i s O S O A CLFG Mineral Products B 71562129-X
T 72 A PR 7 Company Limited Associate
% T AR B B R EE A BR A A CLFG Luoyang Hoisting bk 5 AT 17107162-0
Machinery Co Ltd Other investment enterprise
T B 4R B B R R IR CLFG New Lighting . bk 5 AT 17107290-6
B 256 A BR A ) Company Limited Other investment enterprise
T8 AR T B o R T CLFG Jingwei Glass fibre Co., Ltd. HoAth 18 A X1480002-5
BAHEA R AT Other investment enterprise
T AR B B A B CLFG Luoyang Jingjiu Glass . bk 5 A 87107235-X
WA RA Products Co. Ltd. Other investment enterprise
i AECENEECENVARGERRR Note:  Details of joint venture and associates refer to note IV.7
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L. BB REBRY (4) VII. Related party relationship and transactions (Continued)
4. 7S i 3 ) Al B8 0 O R (4)  Other related parties
S BB 0 £ R Jo Al BH 5 5 B Ak A+ B 4R AL BB R AR

Name of entity

Relationship with the Company

Code of entity

1 Bl TE BT B AT PR 2 B — RIBHRE B B 14 75389012-4
Luoyang Longxin Glass Company Limited Fellow subsidiary of CLFG

I () B TR A PR W) B — RIS B B T8 67236379-5
CLFG International Engineering Company Fellow subsidiary of CLFG

T A T 3% s o 1R B0 2 ) S — RIBHE B F G 18 R 61480816-X
CLFG Luoyang Jinrun Coating Glass Co. Fellow subsidiary of CLFG

T BT 1 AR B A PR R B — KB B B A T8 67006782-9
Luoyang New Jinrun Engineering Glass Co., Ltd. Fellow subsidiary of CLFG

5 A T 0 B B0 TR T A R ) S — RIS B B A 124 74577378-8
CLFG Luoyang Glass Engineering Design and Research Co., Ltd. Fellow subsidiary of CLFG

I B A5 B A PR R 5 — R B B A T8 71672508-2
Luoyang Jiayuan Property Co., Ltd. Fellow subsidiary of CLFG

1% B 0% B A R A 55— KBRS B B 14 ) 6672781-X
CLFG Warehousing & Logistics Company Limited Fellow subsidiary of CLFG

BT HENR B — R B B A T4 17109279-8
Luoyang Xiangyu Industry Company Fellow subsidiary of CLFG

T T T L 2 AT TR ) B — RIS B B 128 78805717-5
Luoyang Xinxing Property Management Ltd. Fellow subsidiary of CLFG

T T R A R B A PR ) S — RIS B B T8 72183978-9
Luoyang Zhicheng Construction Supervision Ltd. Fellow subsidiary of CLFG

I A T T T 2 4 A R ) S — RIBHE B F A 18 17140008-4
CLFG Longmen Sugang Co., Ltd. Fellow subsidiary of CLFG

o B TR A B AR T B AR T RN R B — R B B A 124 17120093-9
CLFG jinghua Industry Company Fellow subsidiary of CLFG

R IR 4 R IR O A R R [f] — e A2 T 61035990X
Anhui Bengbu Huayi Conductive Film Glass Co., Ltd. With same ultimate controller

T B R B A IR TR A R IF] — e A A A 788068050

Henan Zhonglian Glass Co., Ltd.

With same ultimate controller




—E—

2010 Interim Report

e oy

TN A =1 H 7S E A 2B grat ik

T A

(4 e e N R 0 ) 8 ) R o B A )
For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

+t.

B 65 75 B I B4 32 5% ()
5. gt 2 Bt
(D) FEH A RRPERIER
VB
CL Vg

Name of related party

1% WCSE % B 0 T3 R
AR T

CLFG Processed Glass
Company Limited

T 0 B 5 R IR
BEA R T

Anhui Bengbu Huayi
Conductive Film Glass
Co., Ltd.

5 6 W ) M 3 2 )

CLFG Luoyang Jinrun
Coating Glass Co.

B TE R WA R R
Luoyang Longxin Glass
Company Limited

B e R WA PR R
Luoyang Longxin Glass
Company Limited

B e R WA R R
Luoyang Longxin Glass
Company Limited

15 WCSE 1% B i R B
AR R AT

CLFG Jingwei Glass
fibre Co Ltd

e

VIIL

SHHIH

B85 32 54 3812
Type of
related party
transaction

Selling

B
Selling

i
Selling

R

Purchase

R e B
Providing

services

MBS

Providing

services

Related party relationship and transactions (Continued)

(©)

Related party transactions
i Sale of goods and raw materials and receiving of services
7 390 % A
January-June 2010
A il S8 £ R fEBR B
B 88 32 5 1 A Eot b YRRY
Substance of
related party
transaction Amount Percentage Pricing policy
(%)
B 15 DR 391,631.86 0.10 T 5 {8
Selling glass Market price
B 15 DR 28,417,757.09 7.04 T 5 7 {8
Selling glass Market price
B 15 DR 3,937,808.29 0.98 45
Selling glass Market price
45 IR R 74,937,268.97 77.35 T 5 7 {8
Selling materials Market price
R B 5 26,704,058.52 8.54 T 5 7 {8
Purchasing glass Market price
54 MRS 1,631,103.20 1.68  0.87C,/ H A
Comprehensive Rmb 0.8
services per load
BT 2 4,427,546.02 4.57 A N
AR
Use of water, Cost and

electricity

and stream

tax surcharge
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. BB REBRY (4) VII. Related party relationship and transactions (Continued)
5. W22 G L (#8) (5)  Related party transactions (Continued)
(1) FESH R~ F2 LRI 1% 52 5505 09 B i Sale of goods and raw materials and receiving of services (Continued)
Wiss 5 ()
A9 5% A
January-June 2010
A5 W 358 £ SE U8R B
BB 07 % A BBZEARE BBEINA ot 1 e il YORE P
Type of Substance of
related party related party
Name of related party transaction transaction Amount Percentage Pricing policy
(%)
T T B S B B 1R AR H K R 7 1,957,862.42 2.02 JRA AL &
AIREAERAF =K/
CLFG Xinxing Industrial Providing Use of water, Cost and
development Co., Ltd. services electricity tax surcharge
and stream
WYRETERMBIAF SRR K~ I 107,336.10 0.11 JRAR AL £
A
CLFG Jinghua Industrial Providing Use of water, Cost and
Technology Glass Company services electricity tax surcharge
and stream
B 3% 5 1 B PR AR B K B % 319,560.81 0.33 JRA AL &
EMARBENH =K/
China Luoyang Float Glass Providing Use of water, Cost and
Group Company of Limited services electricity tax surcharge
and stream
I 3% B O R R B9 2B K 1,200,000.00 1.24 I % -
LEEARELLH A I B 3 H A
China Luoyang Float Glass Receiving Ancillary and National
Group Company of Limited services social services pricing and
market price
T B4 BL T 2 ) 3% B2 5 32 B B 1,410,000.00 1.46 [ 5% E 1
HRFALAH 1 i s 3 H A
CLFG Xinxing Industrial Receiving Ancillary and National
development Co., Ltd. services social services pricing and
market price
WYL s) BB TRA AR 2R R ARt 110,000.00 = % fE
CLFG International Receiving Construction Market price
Engineering Company services design
WY e s) B TR A FRA R R R % A 570,000.00 = 355 3 18
CLFG International Purchase Purchasing Market price
Engineering Company equipments
£t
Total 146,121,933.28
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. BT RBB R Y (4) VILI. Related party relationship and transactions (Continued)
5. B W 2 2 1 UL () (5)  Related party transactions (Continued)
(1) JEH - PRS2 550 B i Sale of goods and raw materials and receiving of services (Continued)

Wizt (#)

B A
January-June 2009
A il S8 £ R RO B
BB 5 4 A BBRABE  RBRHAHE Eot b YORE P
Type of Substance of
related party related party
Name of related party transaction transaction Amount Percentage Pricing policy
(%)
B B O O 4 i A S R B 15 DR 13,024,789.66 3.13 T 5 7 {8
BREA R T
Anhui Bengbu Huayi Selling Selling glass Market price
Conductive Film Glass
Co., Ltd.
R WA R R i B8 IR 76,807,373.93 18.49 T 55 7€ {8
Luoyang Longxin Glass Selling Selling materials Market price
Company Limited
% B BB BB A R W) R BRI R 124,044,449.93 18.10 i3 e MH
Luoyang Longxin Glass Purchase Purchasing glass Market price
Company Limited
&k
Total 213,876,613.52
L 7N T A 3 A B (8 B K B i The Company represented as the Group has entered into a
EH BT B EEN OF three-year agreement of purchasing and selling float glass with
BB EEELEE) - | CLFG,effective from April 24,2009 expiring on December
200944 H 24 H # A4 % > #% 31,2011, by which the Company supplies certain glass
W 4 R20114E12H31H products in different level to the CLFG and its subsidiaries at
B Mo REW G AKEHE fair prices supplying to the third party with the same or similar

AN 1o 2 4R ) e KL R e products.
)k JRE 5 L A~ i 45 A B

B E o AR DL A = 4R

PEAR ] BB, 4

R A o
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5. BB HNE ()

(D) FEHF A 12 PERI1E 2 5P R B
Wizt (%)

1L

III.

Iv.

7% ) BLHE B R 5T
19 = 4 B R bR R
i &%) > H20094E4 H 24 H
A R0 W% W RO ik 2011
E12H318 31 - AR5 W
i 7R TN 18] HE B BB
AL TR B R B A T R
B T A5 (S

A A BLBE R A R BT By
W= EEnitE
A ) - H20094F4 24 H
R A B> W% W RO 2011
E12A31H 2119 o 1R 98 1)
o BEH A R I AR A
kR VR A - B AR
FE it o B R H R IRE Y T
5 14 1 5E o

=
Zﬁr

7\ B120104F1 A 1H
LGN AR E T B
BB EE AR -
A% R 20104E12 431 H F
oo MR RELA
1% ) FLP AL B E
T A% LA IRFTIT B (B0 1 7 o

7R ) BEHE R R B A —
TE %5 A IR B % > 152009
E4AA24 B RAER S AW
F20114F12H31H i 4%
W ok > AR F R B HE R
N T R L B 1 B
G B R - 2 PN DA
BTN T AR R R E h0.878
A A A T S B o
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VII. Related party relationship and transactions (Continued)

(5)  Related party transactions (Continued)

i Sale of goods and raw materials and receiving of services (Continued)

iii.

The Company has entered into a three-year agreement with
Luoyang Longxin Glass Company Limited, effective from
April 24, 2009 expiring on December 31, 2011, by which the
Company supplies certain raw materials to LongXin Glass
Company at market prices.

The Company has entered into a three-year agreement with
Luoyang Longxin Glass Company Limited, effective from
April 24, 2009 expiring on December 31, 2011. .According to
the agreement, LongXin Glass Company provides Auto-class
Glass and Mirror-class Glass based on current market price.

Long Hai Glass Limited has entered into a contract selling of
Ultra-thin Float Glass wit h Huayi Company beginning from
January 1.2010and expired on December 31,2010 .According
to the agreement, Longhai Co,.Ltd provides products based on
current market price.

The Company has entered into an agreement with Luoyang
Longxin Glass Co., Ltd. effective from April 24,2008 to
December 31,2011 by which the Company provides service of
management skills and expertise to Luoyang Longxin Glass
Co., Ltd. The fee is 0.8 Yuan / box according to the output of
Luoyang Longxin Glass Co., Ltd.
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. BB RS R S (4)

5. BB ()

(D) TEHF A 12 PRI 2 5P B
Wizt (#)

VL

VIIL

VIIL.

A%\ ] 200944 H 24 H B
WHEMEE TOK- &
IR EAE ZE 0 ) - A AL
B E20114F12H31H - H
AN ) 1) 9 3 4R B L W R
A E SRR ALK - E XK
ERME - B W& A
2\ W) ) 7 U AR 4t
O P RO AL S K - E - 2
TR A P 56 A B I
EN/NEIE e WN
B M B R T RE 2 E
T AE 2 2 A o ) I B
R O
T 45— B vl FE R BT o

AR5 ) R 20094F-4 H 24 H Bl
WAL BB E T G A RS
k) > AR E20114F12
HA31H o % 34 B ) A&
A E R AR A IREE > R
PRZ BRI - R4 R E
SR B TR A A RS S
i E B o B A L
SR EME - WEEER
TEAE - RILAT B E A TEE o

A%\ A R 200944 H 24 H B
WBLAREE T iR S
MBS HE 2R Wh ) > A A &2
20114F12H31H © i # B
A ) By AR E R T 4R kAL
48 FI) S W B IR B -
BoWEEH - BEHAE
o 38 i R - B % LA T
B (B TE € - 0 T 8518 A
A3 A o B BB RS A
e AR E A
5% o

VII. Related party relationship and transactions (Continued)

(5)  Related party transactions (Continued)

i Sale of goods and raw materials and receiving of services (Continued)

Vi.

Vii.

viii.

The Company has entered into ‘an agreement of providing
water, electricity and stream’ with CLFG effective from April
24,2008 to December 31,2011, for provision of utilities such
as water, electricity, steam and plant and fixed assets to CLFG
and its subsidiaries or entities. The amount charged to CLFG
is based on market price.

The Company has entered into ‘an agreement of
comprehensive services” with CLFG from April 24, 2009
to December 31, 2011. In accordance with the agreement,
CLFG provides certain social welfare and support services,
such as education, property management, medical care and
transportation services to the staff of the Company. The
amount charged by CLFG is based on national pricing or if
not market price is done.

The Company has entered into ‘an agreement of social
services’ with a CLFG’s subsidiary, CLFG Xinxing Co.
(“Xinxing”) effective from April 24,2008 to December
31,2011,by which Xinxing provides certain social welfare and
support services, such as education, property management,
medical care and transportation services to the staff of the
Company. The amount charged by Xinxing is based on
market price, if not, it should be cost plus profit and profit rate
should not exceed 5%.
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5. BB HNE ()

(D) FEHF A 12 PERI1E 2 5P R B
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IX.

XI.

HE & 4 7 iA20104F1 H 8 H
BB (o) B LA
PR 7l 5% & (Rt TRE kAl
AR > mE#E dew) |
B LA PR | RE AL
F300M8 /" H i 9 B 2k
FRiIRER iR i
5 o BT B EMS M E
4% £110,000.007C °

HE &4 7 iA20104F2 H2 A
sk (dew) BB TREA
PR 2N 7148 B CL RS & s 4
AR > BEHE dew) |
B A BR LR ] RE A
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FRER R BAEAE AR
#650,000.007C > LA T 35 18
4 i

T A/ Al R20104E3 H 18 H
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RAFZBE(EMTES
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VII. Related party relationship and transactions (Continued)

(5)  Related party transactions (Continued)

i Sale of goods and raw materials and receiving of services (Continued)

Xi.

At 8 January 2010, CLFG Longfei Co., Ltd. has entered
into ‘an agreement of construction progress design to
provide design services of repair on the 300 t/date float
glass production line ¢ with CLFG International Engineering
Company Limited. The amount charged to CLFG is based on
market price at a total of Rmb 110,000.00.

At 2 February 2010, CLFG Longfei Co., Ltd. has entered into
‘an agreement of purchasing mineral products’ with CLFG
International Engineering Company Limited to provide a suit
of L-type hanging screen and a suit of neck hanging screen at
a total of Rmb 650,000.00 based on market price.

At 18 March 2010, CLFG Longfei Co., Ltd. has entered
into ‘an agreement of purchasing equipments’ with CLFG
International Engineering Company Limited to provide fixed
assets and relating installation services at a total of Rmb
120,000.00 based on market price.
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. BB RS R S (4)

5. BB ()

&)

P VEL EyVEL

Lesser Lessee

BRI RAR

CLFG Warehousing & Luoyang Glass
Logistics Company Limited ~ Company Limited

BEIRRBARAR BIEREEMT

YRARRA

Luoyang Glass CLFG Processed Glass

Company Limited Company Limited

ii.

A%\ ] 200944 H 24 H Bl
WA T (A
REFH B AE 2R 10 6D » A7 250
F20114E12H31H » R
Wi o A R IR 3 4 AL A
3 A RE T T3
ONT o R R R [
[Fi] AT 2R T 355 16 4 O o

A% ) B B0 B A
R 2 1 A20104E1 H 1 H 2
AT — TE A R R
20104F12H31H 51 > fl
% £1,000,000.007T °

VIIL

R

Lease assets

BEIERBARAT HMRE

Use of land

Tl

Use of land

Related party relationship and transactions (Continued)

(5)  Related party transactions (Continued)

ii

HEREY R
W)

Original value

17,696,805.96

18,265,465.76

Lease of related party
LU L
AgERN  MEALR MEkE Rk LPTEl 2
Beginning date ~ Terminal date Income Pricing Effect to
of lease of lease from lease policy the Company
WIEIIE 20005121310 100000000 H5EH LG}
1 January 31 December Market price ~ Remote
2010 2010
WSEIIE  01FIIE 23500000 HAER LG}
1 January 31 December Market price ~ Remote
2008 2011
i The Company has entered into a three-year agreement with

CLFG, effective from April 24,2009 expiring on December
31,2011 by which the Company sub-lease a portion of land

use rights to Processed Glass Company at market price with

the same or similar type.

il The Company has entered into an agreement of land leasing

with CLFG Warehousing & Logistics Company Limited ,

effective from January 1,2010 expiring on December 31,2010
by which the total rent was Rmb 1,000,000.00.
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Guarantor

% W B B A TR )

Luoyang Glass Company Limited

% W SR B A TR )

Luoyang Glass Company Limited

% W B B A TR )

Luoyang Glass Company Limited

% W B B A TR )
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

VII. Related party relationship and transactions (Continued)

(5)  Related party transactions (Continued)

iii Related party providing guarantees
BRERDE
BB i BRem  BRRHH el ST JB AT 56 4
Beginning date ~ Terminal date Guarantee

Guarantee for Amount  of guarantee of guarantee due or not
T OB B T T 10,000,000.00 2010441230 201144/1220 &

WA AR
CLFG Long Hai Electronic 23 April 2010 22 April 2011 No

Glass Limited
T R B T T 6,590,000.00  2009fF11H9H 20104 1178H &

WA R
CLFG Long Hai Electronic 9 November 8 November No

Glass Limited 2009 2010
T R B T T 3410,00000  2009%F11H9H  2010F11H8H &

WA AR
CLFG Long Hai Electronic 9 November 8 November No

Glass Limited 2009 2010

BRI RA R 15,000,000.00  20104E2H26H 20114220 &

Luoyang Glass Company Limited CLFG Long Xiang 26 February 22 February 2011 No
Glass Limited 2010
% 5 B B A TR ) T8 T4 T O o T R 10,000,000.00 20094 11A3H 2010411020 &
WA R
Luoyang Glass Company Limited CLFG Long Hao Glass 3 November 2 November No
Limited 2009 2010
% W B MR A TR ) T YOS B B R R 10,000,000.00 20094 11H2H  2010411H1H &
PHARAR
Luoyang Glass Company Limited CLFG Long Hao Glass 2 November 1 November No
Limited 2009 2010
i M2 4 &« #1E20104R6 A i As at 30 June 2010, guarantees have been issued by CLFG, in
30H - % B 5 Bk S AR respect of bank loans to independent third parties in return for
=0 Z SRATIE A R guarantees issued by the independent third parties to bank in
DA {8 UM N7 5 = O (8] AR 4y favor of the Group, the amount is Rmb 2,970,000.00.

A 2 SRAT 4R LA R 0 4 B
#42,970,000.007C ©
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A

&)

g 3 (R A O ()

A BE B 4R #2010
F6H30H » v I [ 7 i
BIBE A R E LA OF
A ) K AR N A RO
&1 4 %8 £5120,000,000.00
JC o B SR b R 4
R (B R R ) B A
AFE RN & E A
547,600,000.007T ©

# 1E20104E6 H30H » A A A8
WERAT 25 14 Al R 2 RE B
509,700,000.007C

HAG 3 55

# 1E20104F6 A30H »
B A 25 ot b SR AT B
L A T < i N/ = o
% % £95,000,000.007C >
A% A AR B S A AR B
3,120,846.317C °

2008%F10H 16 H » 7 3% 4
190 B % T S 1A P A R
FA L w) e SRR R
MR EE A (DLT
f A [ 2 64 D) T oL ity
AR A R R R R O
A IR - 1% 3 AR 1 W] 72 0 AR
28 F1179,018,242 8% K1 & Bt
WA P b > Brh M
M5 2 TH B0 3R B ¥ R % Bk
BT 1% 3SR ) % i 2
¥ RANF AT ARKE
690,000,0007T /) £ T8 % &t
B BN B A IR R IR R o

VIIL

Related party relationship and transactions (Continued)

(©)

Related party transactions (Continued)

il

Related party providing guarantees (Continued)

Other related party providing guarantees: As at 30 June
2010, CLFG has provided guarantee amounted to Rmb
120,000,000.00 for the Company’s borrowings; China
National Building Material Group Corporation (“CNBMG”)
has provided guarantee amounted to Rmb 547,600,000.00 for
the Company’s borrowings.

Borrowing funds demolition in related party

As at 30 June 2010, through the bank the company has provided

guarantee loans amounted to Rmb 509,700,000.00 to subsidiaries.

Other related party transaction

il.

As at 30 June 2010, China National Building Material
Group Corporation (“CNBMG”) consigned Shuangyushu
branch of Beijing Bank to provide loan amounted to Rmb
95,000,000.00 to the Company. The Company paid interest
Rmb 3,120,846.31 this year.

On 16 October 2008, CLFG and China National Building
Material Group Corporation (CNBM) who is the controlling
shareholder of CLFG and the ultimate controlling person of
the Company signed a share pledge contract. According to the
contract, CLFG agreed that 179,018,242 shares (state-owned
legal person shares) of the Company were pledged to CNBM,
and CNBM provided guarantees to the total loans of Rmb
690,000,000 borrowed by CLFG, its controlled enterprises
and the Company.
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HHAM

Item

JRE Wi ek

Accounts receivable

JE Wi B

Accounts receivable

JRE g Rk

Accounts receivable

At R Wik

Other receivables

At Wik

Other receivables

At R Wik

Other receivables

At Wik

Other receivables

At E Wik

Other receivables

BR(LY TN

Other receivables

At R Wik

Other receivables

At Wik

Other receivables

At E Wik

Other receivables

A Wik

Other receivables

B T B

Accounts payable

JRE 5 B 3k

Accounts payable
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

VII. Related party relationship and transactions (Continued)

vi Receivables and payables of related party

B 168 s 30K % 98 R R EE
Related party 30 June 2010 31 December 2009
T 15 HE BT B A PR E 1,283,810.16 16,302,158.34

Luoyang Longxin Glass Company Limited

T A T 5 1338 A R ) 455,901.40 435,680.90
CLFG Processed Glass Company Limited

T B TR B A PR 1,580,102.58 —
Luoyang New Jinrun Engineering Glass Co., Ltd.

TR A IR A BR AT A ) 350,000.00 550,000.00
Henan Zhonglian Glass Co., Ltd.

T B A R I 2 A A R D 373,223.84 456,142.51
CLFG Longmen Sugang Co., Ltd.

i RE R W T A R R 1,026,902.67 1,164,172.77
Luoyang Longxin Glass Company Limited

T B 165 B o0t A B B A A TR 48 ) 265,656.40 123,091.65
CLFG Jingwei Glass Fibre Co., Ltd.

i B BT B S AT PR W 5,157,006.59 1,373,020.94
Luoyang Xinxing Property Management Ltd.

o B K A 3 T DR AR A PR AR A 7,821,420.99 2,579,200.00
China Luoyang Float Glass Group Company of Limited

T A T 5 L33 A R A 1,174,999.41 397.25
CLFG Processed Glass Company Limited

HEE R R BOR A EHEAE 51,666.86 —
CLFG Jinghua Industry Limited

(AL n0) BB TR A BRZA A 21,734.27 =
CLFG International Engineering Company

1 5 b 25 W B A BRZS 3,000.00 =
Luoyang Jingxin Ceramic Co., Ltd.

5 BE R e B A PR R 262,643.79 270,121.95
Luoyang Longxin Glass Company Limited

T B 42 B3 o L A A PR ) 346.506.90 376,506.90
CLFG Luoyang Hoisting Machinery Co., Ltd.
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. BB RBB R Y (4) VII. Related party relationship and transactions (Continued)

I Wi 5 R B AT T () vi  Receivables and payables of related party (Continued)
HHAR L Vi) WK ok ) iR AR
Item Related party 30 June 2010 31 December 2009
TR TR e A g A R R A TR A — -321,795.50
Payments received Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.

in advance
kiR HER K G T IR B R A PR EAE A R 875,000.00 875,000.00
Payments received China Luoyang Float Glass Group Company of Limited

in advance
Tk i K T A BB 3% s o 1R B 2 ) — 19,471.93
Payments received CLFG Luoyang Jinrun Coating Glass Co.

in advance
IR T B i it T8 AR DR AT PR ) — 104,940.59
Payments received Luoyang New Jinrun Engineering Glass Co., Ltd.

in advance
oA A 3K 5 S [ 0 5 B TR ST R A R ) - 93,399.50
Other payables CLFG Luoyang Glass Engineering Design

and Research Co., Ltd.

JF Al A5 3 T SR B B 0 TBER A B W) 60,000.00 244,000.00
Other payables CLFG Processed Glass Company Limited
A A R T B 1 9 1 i ) 9 S 35 7 2 ) 40,317.51 2,317.51
Other payables CLFG Luoyang Jinrun Coating Glass Co.
JFE Al JE A5 3 1% B 150 A R A A 6,300.00 6,300.00
Other payables Luoyang Jiayuan Property Co., Ltd.
A A K 1 5 HE W B A PR ) 98,176.40 98,176.40
Other payables Luoyang Longxin Glass Company Limited
A HE A 1 B 1 BT IR A R 2 7 81,110.20 81,110.20
Other payables CLFG Warehousing & Logistics Company Limited
Al A 3K BT HEN T 555,279.00 555,279.00
Other payables Luoyang Xiangyu Industry Company
A HE A5 ¥ 55 8 A P AR BB A BRA R — 115,200.00
Other payables Luoyang New Jinrun Engineering Glass Co., Ltd.
H A A 3R 5 T S [ 055 5 4 S AR AR B ) 263,348.00 263,348.00
Other payables CLFG Luoyang Hoisting Machinery Co Ltd

A ) R A At B W D ) 38 B
e — 1) T SEWRAAE o SE TS AT

The directors of the Company are of the opinion that the above transactions
with related parties were conducted in the ordinary course of business and
on normal commercial terms.
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ily B, 1E2010F6 H30H » KA R A F 4
] ) SR AT B BRI R S B
55,000,000.007C °

2. RWROTE SRR A R R R
I LB SR A FREAE A - 8B
5K % 155 HE M6 7 T B I A PR R A K

% .

2005F4H6H - HEiG A R EE M > R
TC ) L B AR [0 W) T L R v Al AR
ﬁ”T“’“’\ > & [ 8 #4,350,000.007C

R RCATE o AE AT B AR o R
1,817,500.0071:5ﬁﬁ 1 I/ I
TV LA R R BoR
£ 548 #01,817,500.007C 5 I 8 AL S 47 %
326,741.067C ( 52007$2H 10H B3t =
20094F10H31H) 5 #f ad 2 iy Bl 5 7 45 o
R B R #IJH%

Lt%#”‘ﬂ*ﬂ,ﬁ&%ﬁ %A T RE R
PR EA S - A SRAABNE -

+. BARRK X.

R20104F6 H30H » AN R EA RSN T

¥ H Item
EEARSACREE R (Y Contracted for but not provided for
— @R LR — construction project
— RETFAA — investment to subsidiary
— WEAMEH RN XL
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

Dividends paid

None.

Contingent liabilities

(0]

@

As at 30 June 2010, the Company provided guarantees to banks in favor of
subsidiaries amounted to Rmb 55,000,000.00.

Luoyang Dayang Refractory Material Co., Ltd. prosecuted the Company
engineering materials dispute case

Luoyang Dayang Refractory Material Co., Ltd. signed refractory material
marketing contracts with the Company. After signing the contracts Luoyang
Dayang Refractory Material Co., Ltd. began to supply goods. There was a
dispute of Luoyang Dayang Refractory Material Co., Ltd. prosecuted the
Company to pay payables and relevant interests because the Company has
still substantial payment in arrears though part of payments has been paid
when carrying out the contract. At 8 July 2009, Luoyang Xigong District
People’s court has made the final judgment that the Company should
pay a total amount of Rmb 777,227.67, including interest losses within
ten days after judgment. Wenxi Hongyu Chemical Co., Ltd has applied
for enforcement through the court after the judgment occurred and the
enforcement occurs.

Capital commitments

At 30 June 2010, capital commitments of the Company are summarized as follows:

201046130 H 20094E12 431 H
30 June 2010 31 December 2009
953,000.00 4,619,000.00

Events after balance sheet date

None.
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b A B2 A ) A 2w At RE 4%
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BHEEMS > MERBRLT
A R | DA | KBRS 1S
AR IC By Ay o 1)K B R SRR o
20094F8 A 20 H ¥ [0 i 8k A R
TR BE AT AP > AN AR A A
AT H R B HR A R
5,151,444.0270 J ) B 47 K o Ak
AR o PRI A HRE B O
AT - C BT HIE3,179,748.34
7G> KRB RAT -

B G TS F Y E AR Al R AR A
il Bk F

TSR T E A PR A R B A
ZWETEHEER  REAFSH
BEILERAR o IAA A A
JBAT Hh Bl S AT B 4 B AR AT HE X
REEH - IFAFRETAT
SRSEAT R B A AL o
20094E7 H 8 H & [ i 7§ LI A R
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PARAE A+ BN X A1777,227.67
TC R AR o AP > B
TN ) R O AT o R R AE
AT o

XIIL.

Otbher significant events

(M

Main litigation matters as at 30 June 2010:

Wenxi Hongyu Chemical Co., Ltd. (hereinafter referred to as “Wenxi
Hongyu Company”) prosecuted the Company for fuel oil fund
dispute case

Wenxi Hongyu Chemical Co., Ltd. signed 12 copies of fuel oil
supply contracts with the Company in 2008. After signing the
contracts, Wenxi Hongyu Chemical Co., Ltd. supplied fuel oil and
the Company paid for the goods. Then there was a dispute between
two parties and Wenxi Hongyu Chemical Co., Ltd. prosecuted the
Company for payment in arrears of Rmb 5,150,000.00, and asked
the Company to repay payment for goods and overdue interest. On
August 20 2009, Luoyang Intermediate People’s Court has made the
final judgment that the Company should pay a total amount of Rmb
5,151,444.02 including interest losses within ten days after judgment.
Wenxi Hongyu Chemical Co., Ltd has applied for enforcement of
Rmb 3,179,748.34 through the court after the judgment occurred and
the rest is still in enforcement.

Luoyang Kaiyu Material Co., Ltd. (hereinafter referred to as “Kaiyu
Company”) prosecuted the Company for payment dispute case

Kaiyu Company signed sale contracts with the Company many times;
the Company paid for part goods but there is still substantial payment
in arrears, so Kaiyu Company required the Company to repay Rmb
777,227.67 and relevant interest.

Due to the unpaid overdraft, Kaiyu Company prosecuted the
Company for unpaid overdraft and interest losses. On 8 July 2009,
Luoyang Xigong People’s Court has made a judgment of payment
of Rmb 777,227.67 including interest losses within ten days after
judgment. Kaiyu Company has applied for enforcement through the
court after the judgment occurred and the enforcement occurs.
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

XII. Other significant events (Continued)

(1) Main litigation matters as at 30 June 2010: (Continued)

ifi

Luoyang Zhuoyuan Commerce Co., Ltd. (hereinafter refer as
“Zhuoyuan Company” ) prosecuted the Company for payment dispute
case

Zhuoyuan Company has entered into the contract of providing coals
to the Company and Luoyang Longxin Glass Co., Ltd. in May 2007.
Zhuoyuan Company prosecuted the Company for payment in arrears
of Rmb 2,360,482.31 and relevant interest for the payment has not
been paid in time on October 8 2008.

On 9 June 2009, Luoyang Xigong People’s Court has made a
judgment of payment of Rmb809,478.4 including interests through
the first instance judgment. On 16 September 2009, according to the
judgment of Jiangyin People’s Court,Jiangsu Chenzhou Company
should pay for the debt of Zhuoyuan Company in installment
based on an agreement. The Company has paid a total amount of
Rmb100,000.00 and the rest is implementing.

Shandong Linyi Hengrun Chemical Co,.Ltd (hereinafter referred
to as “Hengrun Company”) prosecuted the Company for heavy oil
payment dispute case

From 2007 to 2008, Hengrun Company carried out many trade
transactions with the Company. On 8 May 2008, the Company sent
confirmation letter to Hengrun Company and confirmed payment in
arrears Rmb 7,480,341.29. Then Hengrun Company appealed to court
for the reason that Hengrun Company signed five sale contracts with
the Company and fulfilled the obligations, but the Company failed
to repay Rmb 7,480,341.29. On 31 May 2009, the final judgment
judged by Province High Court that the Company should pay a total
amount of purchasing price and interests of Rmb 7,480,341.29 within
ten days after judgment occurs. Hengrun Company has applied for
enforcement of which the amount of Rmb 6,310,000.00 occurred and
the rest amount is still in enforcement.
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XIIL.

Otbher significant events (Continued)

(1)  Main litigation matters as at 30 June 2010: (Continued)

v Yulin Huatong Coal Operation Co,.Ltd (hereinafter referred to as
“Huatong Company”) prosecuted CLFG Longhao Glass Limited for

coal payment dispute case

From September 2007, Huatong Company has supplied coal to
Longhao Limited. Huatong Company has prosecuted to court and
required the Company to be jointly liability for there is an amount of
Rmb 3,487,289.10 in arrears. At 31 May 2009, the judgment judged
by Luoyang Intermediate People’s Court that the Company should
pay an amount of purchasing coal of Rmb 3,487,289.10 within ten
days after judgment occurs. If the obligation of payment is failure
to settle, debt interests arised during the delayed settlement period
would be doubled in accordance with the regulation No. 229 of PRC

Code of Civil Procedure.

Huatong Company has applied for enforcement of which the
amount of Rmb 500,000.00 occurred and the rest amount is still in

enforcement.

(vi)

vii

Wang Qiuping prosecuted CLFG Longfei Glass Limited for
transferring payment of equity case

Wang Qiuping is one shareholder of CLFG Longxiang Glass Limited
and has entered into an agreement of transferring equity with Longfei
Limited of which equity held transferred to Longfei Limited at
an amount of Rmb 1,288,300.00. Due to the deleted payment of
transferring amount, Wang Qiuping has applied the arbitration to
Luoyang Arbitrations Committee on 15 March 2009. On 30 September
2009, an reconciliation has been achieved and the Company implement
in accordance with the reconciliation as installment.

Changzhou Daming Glass Co,.Ltd (hereinafter referred to as
“Daming Company”) prosecuted CLFG Longfei Glass Limited for
transferring payment of equity case

Daming Company is one shareholder of CLFG Longxiang Glass
Limited and has entered into an agreement of transferring equity
with Longfei Limited,of which equity held transferred to Longfei
Limited at an amount of Rmb 1,288,300.00. Due to the deleted
payment of transferring amount, Wang Qiuping has applied the
arbitration to Luoyang Arbitrations Committee on 15 March 2009.
At 30 September 2009 an reconciliation has been achieved and
the Company implement in accordance with the reconciliation as
installment.
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Otbher significant events (Continued)

Main litigation matters as at 30 June 2010: (Continued)

viii

Shanghai Qiyuan Air Separation Technique Development Co, Ltd.
(hereinafter referred to as “Qiyuan Company”) prosecuted CLFG
Longfei Glass Limited for engineering materials dispute case

At 4 August 2005, Qiyuan Company has entered into a contract in a
total amount of Rmb 3,680,000.00 of supplying two set of dedicated
engineering equipment of air separation with Longfei Glass Limited.
After equipments has been handed over to Longfei Glass Limited,
there was a unpaid amount of Rmb 680,000.00. Therefore Qiyuan
Company prosecuted Longfei Glass Limited for a payment of Rmb
680,000.00, overdue interest of Rmb 110,513.6, which is temporarily
accounted form 16 May 2007 to 31 October 2009, and Longfei Glass
Limited should suffer the expenses of dispute case. At present, it does
not hold a court.

Henan Baoshuo Tar Chemicals Co,.Ltd (hereinafter referred to as

“Baoshuo Company”) prosecuted the Company for loans dispute case

As at 31 December 2009, the payment in arrears of Rmb
11,887,586.62 arisen from economic businesses between Baoshuo
Company and the Company Limited. Therefore Baoshuo Tar
Chemicals Co,.Ltd prosecuted to the Luoyang City Intermediate
People’s Court. During the period of the Court placed on file, the two
sides reached a mediation and the company should pay in installment.

Henan the Third Construction Progress Co., Ltd. (hereinafter
referred to as “Henan Sanjian”) prosecuted CLFG Long Hao
Glass Limited (hereinafter referred to as “Longhao Company” )for
progress payments dispute case

During the preparing period of company construction, Longhao
Company has entered into ‘an agreement of construction’ with Henan
Sanjian that had constructed and handed over the entity according
to the agreement, however, there is still a total of Rmb 611,219.35
unpaid. Therefore, Henan Sanjian prosecuted Longhao Company
to pay the payment and related interest. In April 2010, the Ruyang
Court has made the final judgment that Longhao Company should
pay all related payments.
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XIIL.

Otbher significant events (Continued)

(M

Main litigation matters as at 30 June 2010: (Continued)

Xi

Xii

Puyang Huayuan Petrifaction Co., Ltd. (hereinafter referred to as
“Huayuan Company”) prosecuted the Company for payment dispute
case

Huayuan Company has entered into three agreements of purchasing
coal with the Company on 22 June 2009, on 3 July 2009 and 4
November 2009. There is still an amount of Rmb 1,476,992.70
unpaid after Huayuan Company has provided the goods. Therefore,
the Company has been prosecuted. As at 23 June 2010, the court
made the judgment that the Company losses the suit.

Yanshi Coal and Chemical Industry Co., Ltd. (hereinafter referred to
as “Yanshi Coal Company”) prosecuted the Company for payment
dispute case

From the date on June 5th 2007 to June 23rd, Yanshi Coal Company
has provided coal to the Company that had a total of Rmb 531,833.38
unpaid. Therefore Yanshi Coal Company prosecuted the Company.
For the loss of the suit to the Company, the two sides reached
mediation and the company should pay in installment.
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XIII. Notes to significant items of the parent company’s financial statements

JRE Wi B (1) Accounts receivable
()  JEWIRF L FER I AT - i Categories:
oA B
30 June 2010
e i B B Al
&H ] &% il 3¢ e il
Fixi Item Amount Rate Amount Rate
(%) (%)
HIEAEE KBRS Individually significant amounts 218,394,540.83 83.91 9,273,659.54 20.93
HHSHAEK Individual insignificant amounts
AL 5 5 Jo e 2 but subject to considerable
AABEZAAM risks as a group based
J B A Y R i B credit risk profile 34,409,749.69 13.22 34,409,749.69 71.65
HARH R EUR K 7,476,447.25 2.87 632,773.05 1.42
&t Total 260,280,737.77 10000  44,316,182.28 100.00
EREHE
31 December 2009
R T B SR Al
Carrying amount Bad debt
S A BH FHR
fas Category Amount Rate Amount Rate
(%) (%)
BIHSHERMMENIES  Individually significant amounts 198,406,109.37 79.20 — —
FIHGEAE AL Individual insignificant amounts
55 R B R R AL A 1R but subject to considerable
AW R EK risks as a group based
Tk I 2k credit risk profile 389,326.70 0.16 — —
HoAl R AR RE LR Other insignificant amounts 51,725,281.87 20.64 44,316,182.28 100.00
St Total 250,520,717.94 100.00 44316,182.28 100.00
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XIII. Notes to significant items of the parent company’s financial statements
(Continued)

(Y]

Accounts receivable (Continued)

i Categories: (Continued)

Note: (1)

As at 30 June 2010, no accounts receivable is due from a

shareholder who holds 5% or more of the voting shares of the
Company.

2) When the ending balance of individual accounts receivable
occupying 5% or more of net assets, the individual accounts

receivable is identified as individually significant amount.
Individually insignificant accounts receivable with ages
over 3 years or drawn full bad debt provision is identified as

individual insignificant amounts but subject to considerable
risks as a group based credit risk profile.

i Ageing analysis:
WARE e
30 June 2010 31 December 2009
Y 2 L1 W ORI
Carrying amount Bad debt Carrying amount Bad debt
£ 2] it i§22 ] 2 ] 2 AL
Ages Amount Rate Amount Rate Amount Rate Amount Rate
(%) (%) (%) (%)
Within 1 year 210,919,056.90 81.03 - —  147,254.801.06 58.78 - -
1-2 years 6,786,201.27 261 1,740,702.68 3000 60,690,437.28 2423 1,740,702.68 30.00
2-3 years - - - 50.00 - - - 50.00
Over 3 years 42,575,479.60 1636 42,575479.60 100.00  42,575479.60 1690 42,575,479.60 100.00
Total 260,280,737.77 100.00  44,316,182.28 250,520,717.94 100.00  44316,182.28
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F=. BAEWBREEEEH G (4) XIII. Notes to significant items of the parent company’s financial statements
(Continued)
1. JRE S B B () (1) Accounts receivable (Continued)
3)  JEWHRF = B A EAIE R iii Top five largest accounts receivable
¥ M M I k44
BG4 B T B A B kg L P il
Relationship with
Name the Company Amount  Ages Percentage
(%)
A 3 8 1 AR A ) I B 3,534,288.79 —ZE 4 1.36
Shanghai Shunsheng Glass Selling Co-operation Not related party 1-2 years
HYH B AN B Tr 2,796,175.91 =4I E 1.07
CLFG Qingdao Associate Not related party Over 3 years
ENER=ge 2 AL B Tr 2,548,928.08 =4ELLE 0.98
Henan Constructive Material Company Not related party Over 3 years
W TR R A R W% BRI 1,612,721.00  —4ERIA 0.62
Luoyang New Jinrun Engineering Glass Co., Ltd. Fellow subsidiary
of CLFG Within 1 year
RENEE LT B Tr 1,526,770.90 =4t 0.59
Wujin Jiulong Material Company Not related party Over 3 years
&7 Total 12,018,884.68 4.62
— —
) JELBI T R g W v Accounts receivable of related party
A R %
WA 44 S A A AR £ B4Ry b il
Name Relationship with the Company Amount Percentage
(%)
T WA R RE A BB AT PR A W TAHE 66,158,189.05 25.42
CLFG Longxiang Glass Co., Ltd. Subsidiary
5 WA P RE R BT AT PR A ] T 36,022,828.08 13.84
CLFG Longfei Glass Co., Ltd. Subsidiary
BEE B EARA A T 11,915,341.00 4.58
Luoyang Glass Industrial Co., Ltd. Subsidiary
T B BT B i TR R A BR A R IF) 52 ¥ 35 412 [ 2 ) 1,612,721.00 0.62
Luoyang New Jinrun Engineering Glass Co., Ltd.  Fellow subsidiary of CLFG
T 5 R WO A BRA R IF) 52 9% 357 452 [ 2 ) 1,212,458.96 0.47
Luoyang Longxin Glass Company Limited Fellow subsidiary of CLFG
15 SR [ ¥ B 0 T3 B A7 BR A W) IF) 52 9% 35 412 [ 2 ) 455,901.40 0.18
CLFG Processed Glass Company Limited Fellow subsidiary of CLFG
4t Total 117,377,439.49 45.10
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XIII. Notes to significant items of the parent company’s financial statements
(Continued)

(2)  Other receivables

i Categories
WK ok
30 June 2010
I i 5 B e Al
Carrying amount Bad debt
Eot Wil £t e
Item Amount Rate Amount Rate
(%) (%)
Individually significant amounts 84,682,232.87 75.07 37,612,703.92 75.10
Individual insignificant amounts
but subject to considerable
risks as a group based
credit risk profile 12,163,445.12 10.78 12,160,005.12 24.28
Other insignificant amounts 15,958,769.10 14.15 311,040.00 0.62
Total 112,804,447.09 100.00 50,083,749.04 100.00
31 December 2009
R T TR
Carrying amount Bad debt
SH il SH HEiA]
Item Amount Rate Amount Rate
(%) (%)
Individually significant amounts 597,238,149.18 91.36 205,191,962.68 89.42
Individual insignificant amounts but
subject to considerable risks as a group
based credit risk profile 24,311,445.04 372 24,270,045.04 10.58
Other insignificant amounts 32,166,679.98 4.92 5,000.00 —
Total 653,716,274.20 100.00 229,467,007.72 100.00
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T+ =0 B E B A R H R ()

XIII. Notes to significant items of the parent company’s financial statements

(Continued)
2. oAb RE WK (4) (2)  Other receivables (Continued)
(1) HMEN AL TR () i Categories (Continued)
il WK AN ASD (& Note: (1) As at 30 June 2010, other receivables amounted to Rmb
5%) L b 3% e ik 5,244,220.99 due from a shareholder who holds 5% or more
B T SR R I B TR i of the voting shares of the Company is CLFG.
o3 4 A R AT A
FK5,244,220.997C ©
2. At A K A R T 4 (2)  Asat 30 June 2010, other receivables has decreased by
¥ /N86.8% » F R 86.80%,compared with that of 31 December 2009, which
RPN i ?ﬁ iE main due to the internal loans to subsidiaries recognized in the
THTESTA held-to-maturity financial assets.
i = 5C Bl iﬂ ?t
HEFEER A B
o
3. WA BB G T G E (3)  When the ending balance of individual other receivables
5% (%5%) LA E i H occupying 5% or more of net assets, the individual other
At FRE WS K A A B OH receivables is identified as individually significant amount.
B EE K R B Individually insignificant other receivable with ages over
B3R DL b A 3 years or drawn full bad debt provision is identified as
il 78 E A A IR IR individual insignificant amounts but subject to considerable
EHHHEHSHAE risks as a group based credit risk profile.
jCE’JﬁﬁE}féW i e 2
R EH A ERE
#{u R B o AR
AL A I EBR R -
(2)  BIE$ A E K AN AR ii Bad debt of other receivables with individually significant amounts

AETT (S 1 1 A 0 R

or insignificant amounts but need an individually impairment test

i}
YR T 5 78 B a8 Ligiiql] Y|
Carrying
oAb Rk Item amount Bad debt Percentage Reason
T R Yinan Mineral Products Ltd.
AR T 27,992,503.64  15,000,000.00 53.59% T A e

Total

27,992,503.64

15,000,000.00
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T= BAEMBRKEEEEH G (4) XIII. Notes to significant items of the parent company’s financial statements
(Continued)
2. o Ath E WK () (2)  Other receivables (Continued)
3)  HMSE AR TR AT - i Ageing analysis:
WARE ERERE
30 June 2010 31 December 2009
Y R A W SR
Carrying amount Bad debt Carrying amount Bad debt
& 2] ¥ gL & il 2H FHEILH
13 Ages Amount Rate Amount Rate Amount Rate Amount Rate
(%) (%) (%) (%)
1L R Within 1 year 46,309,135.30 41.04 0.00 0 586,014,109.10 80.04  179,401919.87 0
1228 1-2 years 2,986,694.65 265 307,600.00 30 4550,709.15 0.70 - 30
153 2-3 years 739,964.46 0.66 0.00 50 96,464.46 0.01 - 50
YEN L Over 3 years 62,768,652.68 5565 49,776,149.04 100 63,054,99149 9.65  50,005,087.85 100
wit Total 112,304,447.09 100.00  50,083,749.04 653,716,274.20 100.00  229,467,007.72
4)  HAHEY &R 7S EER v Top five largest other receivables
A 30 b M Bk
WL 44 B 2w B AR 8 ER ARy b il
Relationship with
Name the Company Amount Age Percentage
(%)
U R A R R TH 31,214,878.64 EE[ME 27.67
Yinan Mineral Products Ltd. Subsidiary 0-4 year
I A B HE P B AT IRTAE A A TH 12,535,064.52  —4ELLA 11.11
CLFG Longmen Glass Co., Ltd. Subsidiary Within 1 year
AT HM P S AT Bl Bt 7 10,808,704.00  =4ELL b 9.58
Zhengzhou Xili branch of CCB Not related party Over 3 years
T WS B RE A B A R4 ) T H 5,646,539.16  —4ELLA 5.01
CLFG Longfei Glass Co., Ltd. Subsidiary Within 1 year
H I 1 B I DO A A R U A R YN 524422099 =4FLLE 4.65
China Luoyang Float Glass Group Company of Limited Parent company Over 3 years
Al Total 65,449,407.31 58.02
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F=. BAEWBREEEEH G (4) XIII. Notes to significant items of the parent company’s financial statements
(Continued)
2. oAb RE WK (4) (2)  Other receivables (Continued)
(5) MY NG B Ty S 0 Vv Other receivables of related party

A 3 A Bk
L RrEy 1 B 2 w1 B % £t B4R b il
Name Relationship with the Company Amount Percentage

(%)
I 3% B R R AR A R T A PR 5,244,220.99 4.65
China Luoyang Float Glass Group Company Parent company
of Limited

16 B 5 L) S PR B ) [F] 52 9% 3 442 [ 4 5,157,006.59 4.57
Luoyang Xinxing Property Management Ltd. Fellow subsidiary of CLFG
B TR R A PR R [F] 52 9% 3 442 [ 4 ) 1,026,902.67 0.91
Luoyang Longxin Glass Company Limited Fellow subsidiary of CLFG
& WO THH 4 7] [F] 52 9% 3 452 [ 4 1,174,999.41 1.04
CLFG Processing Glass Co., Ltd. Fellow subsidiary of CLFG
T B R B A IR T R — LRI 350,000.00 0.31
Henan Zhonglian Glass Co., Ltd. With the same ultimate controller
15 5 T I o A TR AR AT PR ) [F] 2 %% B 5 I 422 1l 265,656.40 0.24
CLFG Jingwei Glass Fibre Co Ltd Fellow subsidiary of CLFG
oI T T R S T B B T A [F] 52 9% 34 452 [ 4 51,666.86 0.05
CLFG Jinghua Industry Company Fellow subsidiary of CLFG
i oih 25 P A PR R [F] 52 9% 3 452 [ 4 3,000.00 0.00
Luoyang Jingxin Ceramic Co., Ltd. Fellow subsidiary of CLFG

45l Total 13,273,452.92 11.77
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=, B2 E) B H R B E H kR () XIII. Notes to significant items of the parent company’s financial statements
(Continued)
3. REIBERE (3)  Long-term equity investment
(1)  RYREREFH i Details of long-term equity investment
EBBENE
i 4]
R
ERRENE  EREERE  RWA-R AW
BTG BiS i B R RA L2l | W WER# HRER RN L) L] WHEE  ANRREA
Reason for
difference of
voting share
Initial Increase/ Equity Voting and equity Impairment
Measured investment 31 December decrease in interest in share in interest in Impairment provision
Name method cost 2009 theperiod 30 June2010 e Company  the Company  the Company provision this year Bonus
(%) (%)
RSB AT AR ik 6451338918 64,513,389.18 — G4S133%9.18 79.06 79.06 — 6451338918 - -
CLFG Longmen Glass Co. Ltd Cost method
AR AT AR ik 40,000,000 40,000,000.00 = 4000000000 6398 6398 - - - -
CLFG Long Fei Glass Co. Ltd Cost method
WHRERBEES T T HRARLA i3 4800000000 4894142528 — 4394140528 10000 10000 - - - -
CLFG Long Hai Electronic Glass Limited Cost method
AR RREARAR i3 4000000000 47300,356.93 — 430035693 100,00 100.00 - - - -
CLFG Long Hao Glass Limited Cost method
WHEEARAF A 500000000 5,000,000.00 = 500000000 100.00 100.00 - - - -
Luoyang Glass Industrial Co., Ltd. Cost method
THEEEEEEARAR Ak 1436000000 14,560,000.00 = 1456000000 5200 5200 - - - -
Yinan Mineral Products Ltd. Cost method
it Sub-total 21207338918 22031517139 = 2031517139 - - — 6451338918 - -
WHERBHEERRARAR A 500000000 5,000,000.00 = 5000000.00 3668 3668 = 500000000 - -
CLFG Luoyang Hoisting Machinery Co Ltd Cost method
WHERBERERBRAARLA g3 400000000 400000000 = 400000000 3590 3590 = 400000000 = =
CLFG Jingwei Glass Fibre Co Ltd Cost method
WHERBERARAHRAR fk 1,500,00000 1,500,000.00 = 1,500000.00 3108 3108 = 1,500000.00 = =
CLFG Luoyang Jingjiu Glass Products Cost method
Company Limited
WHERBBIERERERAR i3 2910755 29121783 = 910075 2945 2945 = 29175 = =
CLFG New Lighting Company Limited Cost method
It Subvtotal 127911753 12,191,21753 - IS = = — 75 = =
KEREMEARAT ik 20,553,050.00 - m - 49,00 49,00 = = = =
Luoyang Jingxin Ceramic Co., Ltd. Equity method
WRERBEN TREARAR 483 8909600000 = 7 i on s = = = =

CLFG Prucesed Glass Compmyhmmd Equity method
£ 6 4 4029 = =
Equity method ‘ \ §

i
- — 7130460671
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XIII. Notes to significant items of the parent company’s financial statements
(Continued)

(4)  Operating income and operating cost

(1)  HEFERAWHWT - i Details of operating income as following:
7 300 9% A s G gank il
WH Item January-June 2010 January-June 2009
FEEBHWA Income from principal operations 269,272,683.72 247,008,972.08
HA B BA Other operating income 265,770,897.06 218,503,646.47
BERAET Total 535,043,580.78 465,512,618.55
2)  EFELEHT ii Details of operating cost as following:
7 3155 A AR
WH Item January-June 2010 January-June 2009
FEER A Cost from principal operations 270,245,603.23 245,633,892.27
oAt ZEH A Other operating cost 260,748,793.13 206,323,250.51
BEMAETF Total 530,994,396.36 451,957,142.78
3)  FEEEHFEZITESFEINNNT iii Business segments:
A 2k % e
January-June 2010 January-June 2009
EEEHRA  EBEHEAA EEEHRA O EEEBRA
Principal Principal Principal Principal
operating operating operating operating
HEALR Items income cost income cost
FEER (HE) Principal operations (glass) 269,272,683.72  270,245,603.23  247,008,972.08  245,633,892.27
HoAZE T 5 R Other operating (material) 265,770,897.06  260,748,793.13  218,503,646.47  206,323,250.51
&t Total 535,043,580.78  530,994,396.36  465,512,618.55  451,957,142.78
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T= BAEMBERKXEERAGR (4) XIII. Notes to significant items of the parent company’s financial statements
(Continued)
4. BERAMEENAR ) (4)  Operating income and operating cost (Continued)
4) AL A B FEFF R EERA v The five largest clients are as follows:
R -
i 2 2
BRBA :E YN LA
JWH Items Operating income Percentage
(%)
0 557 o i B A PR ) Zhengzhou New Central Glass Products Limited 26,854,143.49 5.02
T HE 5 B A R W) Henan Huagi Glass Limited 18,167,960.17 3.40
N B R A IR A A Changzhou Mingjue Glass Co., Ltd. 15,005,706.48 2.80
JE N AR 5 5 A R 7] Guangzhou Lizhen Trading Co., Ltd. 14,139,333.36 2,64
AR E B A R AT A Jiaozuo Zhongji Commerce Co., Ltd. 13,789,018.74 2.58
it Total 87,956,162.24 16.44
5. gy & (5)  Investment income
ﬂ (1) BEWm G i Details of investment income as follows:
7% 8] % A % Nl e skl
¥ H Item January-June 2010 January-June 2009
HE £ 12 4% 0 5 0 Income of long-term investment
gyl & measured by equity method — 1,552,278.90
i IR BORE % O 7 A Y Income from disposal of long-term
& i i equity investment — 23,399,058.16
ZCEHR B A Interest income from designated loans — 9,644,051.91
H Al Other 103,545.00 —

a3t Total 103,545.00 34,595,388.97
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T= BAAMBRFXEERAGR (4) XIII. Notes to significant items of the parent company’s financial statements
(Continued)
5. P& Was (A7) (5)  Investment income (Continued)
(1) BREWa WA (4) i Details of investment income as follows: (Continued)

A AR AR 99.70% - Note:  As at 30 June 2010, investment income is decreased by 99.70%
TEAWE  — W EFE compared with that on 31 December 2009. It is mainly due to the
T A I A A D E A great gains arising from disposal of CLFG Finance Co., Ltd. and the
KM ad 5 75— 5T - A 4R [ B agreements on free of interests signed between the Group and banks
% FRARATHERT S SR A & as well as the same interest policy provided to most subsidiaries by the

WA 2 A o) 25 8 Al AR AL 1 2 company.

FESER A 2 PRI A BB -

(2) LW a A AR R ii Income of long-term investment measured by equity method

i

L3 LARCE

B vt B 8] 88 A o CEi g 5 ) 5 A

Name January-June 2010  January-June 2009 Reason of changes

H I T T A R AR — 1,552,278.90 1 B 4 A 4 )

WA REAL LA JEHET R B

CLFG Finance Company Limited Disposal CLFG

Finance Company Limited

47t Total 1,552,278.90
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1= BAAMBRXEERAGR (4) XIII. Notes to significant items of the parent company’s financial statements
(Continued)
6. BlEmERMAER (6)  Supplementary information of cash flow statement
A B & H N iifok i
WH Item January-June 2010 January-June 2009
1 % VRS R B 8V 1. Net profit adjusted to cash flow of

TERH

FHENH =1 H IR R H B gtk
(g Bt o 2 N BRI v ) o 2 A )

For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

HEmE

i

o

7 M A

[ SR - IR AR
R ERRE

Y 5 7 4

R e 4

TR N (6 - 8D
B EEE - WL EER
HAb A E Mk
(W DA T—J 53051
A 2T (i DL [ — | 53831
BB Ol DA — | 5538510)
TR (BINLhT— ] SR 510)
A OR B D
(K eAT— | 5311
A YE AL IR B B3
dk’l‘u [—]3tE71)

BETEHE AN 2R 8B 0

2. HERBEEENTFEHHN 1.
BE ARG

e

operating activities:

W B I R AR

Bl R B 5 (4 g

. mREE R

R R UFIES

(DR B8 B8 B (A BT R A

Gl

B EE R AR 10E — R

PEE £5.(2008) ) [ B & 28 5(2008)43 5] »
N/NGIE S % g E oy

KH

Net profit -34,553,061.99 -32,871,800.73
Add: Provision for assets impairment 4,167,475.31 11,212,150.74
Depreciation of fixed assets
9,563,096.38 12,457,570.30
Amortization of intangible assets 496,876.80 496,876.80
Amortization of long-term
prepaid expenses — 4,999.00
Increase in accrued expenses — 4,436,630.20
Losses from disposal of fixed assets,
intangible assets and
other long-term assets -44,015.63
Finance expenses 8,519,525.28 28,629,297.34
Investment losses -10,831,082.87 -34,595,388.97
Decrease in inventories -9,940,914.67 -14,305,366.25
Decrease in operating receivables
88,484,260.36 -153,062,131.59
Increase in operating payables
-75,177,213.29 173,485,211.93
Net cash flow from operating activities -19,315,054.32 -4,111,951.23
Net changes in cash and cash equivalents:
Closing balance of cash and cash equivalents 7,556,865.40 1,914,425.08
Less: Opening balance of cash 2,612,481.30 33,357,907.73
Net increase in cash and cash equivalents 4,944,384.10 —-31,443,482.65

IVX. Supplementary information
(1) Details of extraordinary profit and loss in this period

According to “Declaration on Explanation of Information Disclosure of
companies issued securities publicly No 1#--non-operating profit and loss
(2008)” (Declaration of China Securities Regulatory Commission [2008]
No. 43”) (A BEEATRE 25 100 RS S B R MR R M A0 45 405 195 — JR A
PEHE A (2008) ) [ B & /A 45 (2008) 43%5F] > issued by China Securities
Regulatory Commission (“CSRC”), non-operating profit and loss are as

1 MBI EEIEEES - @ CF Profit or loss on disposal of
B TR 7 L HE A 1 8 S 0

2 B EARR

follows:
gl G
Items Amount Note
non-current assets 34,232.19
Profit or loss of debt restructuring 644,140.26
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L UOYANG GLASS COMPANY LIMITED
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

IVX. Supplementary information (Continued)

(1) Details of extraordinary profit and loss in this period (Continued)

o HERR
Items Amount Note
Sh Other non-operating income and
expenses except listed above items -338,314.18
Effect of minority interest 9,183.38
Effect of income taxation -141,885.99
Total 207,355.66

(2)  Accounting differences arising from preparing financial statements in
accordance with the PRC Accounting Standards and IFRSs

() [ I 42 1 I 55 o ) B A v i The main difference is summarized below:
B AR TR A 22 -

553 0 0 i) SR A 0 B i)
Net profit attributable to Net assets attributable to
parent company parent company
L % WA HIRIE 4
January-June January-June 30 June 31 December
¥ H Item 2010 2009 2010 2009
15 B g As prepared under PRC 3,058,504.86  —87,348,916.47 37,737,422.48 34,678,917.62
Accounting Standards
152 B S i U R As prepared under IFRS — — _ _
HHR&H (including adjustment)
— LA HEEE  — Gains on sales of use of land — — 34,657,279.62 34,657,279.62
— W A A AR — Gains on disposal of subsidiary = — 15,833,763.66 15,833,763.66
— T fE AR A5 (S — Amortization of re-appraisal 385,244.76 38524476 -75,396,494.85  75,781,739.61
value of use of land
— BB I K — Government subsidy 230,769.00 230,769.00 -2,493,155.00 -2,723,924.00
— R EsHER T EE  — Difference arising from consolidated = — 2,721,957.51 2,721,957.51
AP ARRRY £ R under different accounting standards
— REGFHHEQ T EHE  — Difference arising from recognition of = — — =
SR A T package materials under
=8 different accounting standards
— HAts — Other - 367,000.00  -6,575,000.00 -6,575,000.00

e B o g R ) As prepared under IFRS 3,674,518.62  -86,365,902.71 6,485,773.42 2,811,254.80
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

WM. Wi R (4)

2. BASMEFHEAT @R EOEER ()

2

SRS AR F A Bl 2 2
w

i L ARV BN A Sy
KERER (i) &
il < 5 -

2. FRERFRE L - Wi
o I T R B i
o8 7 A 0 T
A A F AR B
3 89 KR CRT A B
gy o B e R
W B A DL e (R
B T e B P e
S5 A o bR T A i
BRATR > WEREE
I S S s SR A
B> L AR I
A I E R AR AR
P B R AR
A 0 o R B Y 2
Soo it B g
I 5 4 A
FM A R AR %
AE JBCSROHE 2 T b 8 AT A
S (i o T P S
S5 R A F R T A A
TR 8 5T Al 3 {8 B
ANAE e S i s A
Il 52 5 A 94 {1

7 B W 7t AN 7

ARAFRAPEESEFERE
BE(AMBRTELENAAER
R R R AR08 — B E L
5 RN M i 35 0 R RO
(20104F & 5T) ) (I B 78 75 W B
EHE RGN %[2010]2% > (B
Eﬂ%éﬁ 5 1 A s S R A R
MEAEHBIR — FREEEL
(MhEEFEEERZREGA S
[2008]43%% |) 23R 5155 M % & &=
ke g5 SR AN Ik g5 40 T

IVX. Supplementary information (Continued)

(2)  Accounting differences arising from preparing financial statements in
accordance with the PRC Accounting Standards and IFRSs (Continued)

ifi

Reason for differences:

Note: (1) PKF Certified Public Accountants is the international auditor

of the Company in 2010.

2) The reason of main difference: the land use right disclosed
under PRC Accounting Standards includes is measured by fair
value, that includes land value-added part through assessment
and the land is allocated by the holding company. However,
for this matter, IFRS would adopt cost model to measure, so
causing cost difference and amortization difference. Under
PRC Accounting Standards, the land value-added part will be
reflected as shareholder equity, but IFRS would not confirm
the land value-added part or record this as shareholder equity
or others.

Return on net assets and earnings per share

According to “Information Disclosure and preparement regulations
of companies issued securities publicly No 9# — Calculation
and Disclosure of Return on rate of net assets and earnings per
share(Revised in 2010)”(*“Declaration of China Securities Regulatory
Commission [2010] No. 27) €24 B 847 & 5 1 2 vl {5 B 0 #%
LR 559 BE — A A 2 A A R A RO R R B ER

(2010 AFERT) ) (“H B I BB B B 22 B8 2 #5(2010]2 98)
“Declaration on Explanation of Information Disclosure of companies
issued securities publicly No 1# — non-operating profit and
loss(2008)” (Declaration of China Securities Regulatory Commission
[2008] No. 43”) Z: B EE4T i 55 A1 2 ml {5 S B AR MR R IR A 45 28
19 — FRACH R AR) (BB IR BB R R 8 15(2008]43
%%”) issued by China Securities Regulatory Commission (“CSRC”),
earnings per share are as follows:
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For the six months ended 30 June 2010

(Prepared under the PRC Accounting Rules and Regulations)

M. wigE R (4 IVX. Supplementary information (Continued)

2. BRAMEEHERT e EIEE R (F) (2)  Accounting differences arising from preparing financial statements in
accordance with the PRC Accounting Standards and IFRSs (Continued)
3. BB Wk AR i () iii Return on net assets and earnings per share (Continued)
(1)  AREFE a) January-June 2010
(1L e
Earnings per share
T - % 5 8
Bedi % %370 e L3 e
Return on net
weighted Basic earnings Diluted earnings
B 0 Profit for the year average assets per share per share
(%)
BN A AL R Net profit attributable to 8.45 0.0061 0.0061
A ordinary shareholders of the company
BRI WY A %5 B Net profit attributable to shareholders 787 0.0057 0.0057
A ) A R Y deducted non-operating gains and
E A losses of the Company after
deducting extraordinary items
2) LFEE b) January-June 2009
1L e
Earnings per share
T -3 3 U
LTS B i Bl dE L3 e
Return on net
weighted Basic earnings Diluted earnings
B 00 Profit for the year average assets per share per share
(%)
BRI A R Net profit attributable to -47.09 -0.1747 -0.1747
1A ordinary shareholders of the company
PR H A4 5B Net profit attributable to shareholders -60.93 -0.2260 -0.2260

T 5 I MR
pEilbE

deducted non-operating gains and
losses of the Company after
deducting extraordinary items

QTR R R

A B i R RO 4 W] R 20104E8 A 27
H e it i o

HRAEA 2 7] FAR - A B8 3R 4R 22 IR R
B

1 5 3% 388 I 4 A7 BR /A
20104E8 H27H

XV. Approval of financial statements

The Company’s financial statements are approved by the board of directors at 27
August 2010.

According to the regulations, the financial statements will be supplied to
shareholders’ meeting.

Luoyang Glass Company Limited
27 August 2010
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For the six months ended 30th June, 2010

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

By A e g R OR 88t

BE _F—FFENA=ZAHILAA

(LR WA F)

HEW
B A

EBF ()
Hofth 5 3l A
Hofth 8 230
8 2
B

wEuE R UE51E)
7 B A
B W AR

B A — g 7 2 ) ik

BL A i A, (ks 48)
BB 2 M

AU F OEH) &
A (ki)

PATR N AL
A T R AL W A (R 1)
I J I S B A e 18

55 TR A ) R R 2 A B A
R (R (ARH# L)

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS ENDED 30TH JUNE, 2010
(EXPRESSED IN RENMINBI)

REZR R4 WE_RFILFE
AHZ1THIE ANH=Zt+HIE
ax b ] ANEA
Six months ended Six months ended
30.6.2010 30.6.2009
ik AR¥FL AR BT
Notes RMB’000 RMB’000
Turnover 4 499,678 409,339
Cost of sales (408,148) (415,744)
Gross profit/(loss) 91,530 (6,405)
Other operating income 5 1,842 3,087
Other operating expenses (631) (2,372)
Selling expenses (20,307) (14,293)
Administrative expenses (50,054) (62,733)
Profit/(loss) from operations 22,380 (82,716)
Net finance costs 6(a) (8,719) (32,060)
Investment income 6(b) — 18,195
Share of net profit of an associate — 1,552
Profit/(loss) before income tax 6(c) 13,661 (95,029)
Income tax expense 7 (10,252) —
Profit/(loss) and total comprehensive
income/(loss) for the period 3,409 (95,029)
Attributable to:
Equity shareholders of the Company 3,675 (86,366)
Non-controlling interests (266) (8,663)
3,409 (95,029)
Basic earnings/(loss) per share 9
(in RMB : Yuan) 0.01 (0.17)




e PR A A7 75 PR 2 A
LUOYANG GLASS COMPANY LIMITED

BWEF-FERA =1 HILAMEA
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For the six months ended 30th June, 2010

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

EA BN SR (R B E ) CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (UNAUDITED)
W ZE—FEFENA=1H AT 30TH JUNE, 2010
(UN RS R) (EXPRESSED IN RENMINBI)
RR—RAE W REILE
AA=Z1H +ZHA=+—H
(B #%sh)
At 30.6.2010 At 31.12.2009
(Audited)
Mt AR¥FI AR T
Notes RMB’000 RMB’000
I i ) NON-CURRENT ASSETS
W - WE KA Property, plant and equipment 762,017 792,490
FEETRE Construction in progress 33,637 17,723
MY A KA Intangible assets 10,115 10,878
AT Lease prepayments 32,433 32,881
B A R 2 R Interests in associates 1,562 1,128
HAb & Other investments 7,410 7,410
WEH4E Investment deposit — 1,030
IR A7 4 il B A A K Deposits with a non-bank financial institution 35,000 35,000
882,174 898,540
) 2 CURRENT ASSETS
ey Inventories 173,520 154,834
JHE s R e M Wi B g Trade and bills receivables 10 136,083 100,558
At JE iR Other receivables 11 105,124 76,863
w] Wi 0] B A5 A Income tax recoverable 2,243 2,710
SRATHE A7 3K Pledged deposits with banks 45,300 192,800
W4 RMHe%EY Cash and cash equivalents 20,957 33,189
2% BR il SR AT 17 3K Restricted bank balances 124 —
483,351 560,954
WA CURRENT LIABILITIES
AT B X B A 2 g Trade and bills payables 12 346,465 470,518
oA A ¢ Other payables 13 236,651 237,809
SRAT M H A G 3K Bank and other loans 14 391,392 735,971
TEAT BT 15 B Income tax payable 6,588 —
- 981,09 ... 1,444,298
¥ i ) £145% NET CURRENT LIABILITIES . \9TT4S)  (883344)
18 i O T £ TOTAL ASSETS LESS

CURRENT LIABILITIES 384,429 15,196
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For the six months ended 30th June, 2010

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

SHWMBRIL R (REw#) (4) CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (UNAUDITED) (Continued)
W ZE—FEFENA=1H AT 30TH JUNE, 2010
(UUN BB (EXPRESSED IN RENMINBI)
) e S 2 R ZERIAE
AH=ZTH +=ZA=+—H
(B % 7T)
At 30.6.2010 At 31.12.2009
(Audited)
W aE AR¥T AR EFr
Notes RMB’000 RMB’000
Ik By 1 4% NON-CURRENT LIABILITIES
SRAT S LA £ 3K Bank and other loans 14 369,858 4,824
AW A Deferred income 3,462 3,692
373,320 8,516
%R NET ASSETS 11,109 6,680
WA B fiki i CAPITAL AND RESERVES
A Share capital 15 500,018 500,018
e A 35 18 Share premium 538,132 538,132
B Reserves 16 (45,873) (45,873)
Z5tEE Accumulated losses 16 (985,791) (989,466)
AR 2 ) JBE B HE A A 2% TOTAL EQUITY ATTRIBUTABLE
TO EQUITY SHAREHOLDERS
OF THE COMPANY 6,486 2,811
Fhe e I IR 3 M A B 2% NON-CONTROLLING INTERESTS 4,623 3,869

B2k At TOTAL EQUITY 11,109 6,680
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For the six months ended 30th June, 2010

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (UNAUDITED)

FOR THE SIX MONTHS ENDED 30TH JUNE, 2010

(EXPRESSED IN RENMINBI)

SRR g B R CREET)
HEZE—FFENH =+ HILAMA
(LA RBIIR)
RZEENE At 1.1.2009
—H—H
ARG ER Total comprehensive loss
for the period
& —HE A Disposal of a subsidiary
B — WY 2 W) Acquisition of additional interest
HIMER in a subsidiary

R BOR A Capital contribution in a

72 il B M A HlE 4
Attributable to equity shareholders of the Company
TP IR
BeA B R i it #1 it HE AV R A WAt
Share Share Accumulated Non-controlling
capital premium Reserves losses Total interests  Total equity

ARWTFL  ARWTIE ARWFLT ARETT ARNTL ARNTFLZ ARKTT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

500,018 540,028 (45,873) (796,314) 197,859 28,852 226,711
— - - (86,366) (86,366) (8,663) (95,029)
_ — — — — (2,609) (2,609)

- - - (25,193) (25,193) (12,823) (38,016)

I 2 W) 2 Ak subsidiary by a non-controlling
shareholder — — — — — 980 980
N EE LA At 30.6.2009
AAZTH 500,018 540,028 (45,873) (907,873) 86,300 5,737 92,037
RoFE—-FHE—~H—H At1.1.2010 500,018 538,132 (45,873) (989,466) 2,811 3,869 6,680
A4 A/ (B548) Total comprehensive
income/(loss) for the period — = — 3,675 3,675 (266) 3,409
EFLLT TN Capital contribution in
B 2 ) 2 A a subsidiary by
a non-controlling shareholder — = = = = 1,020 1,020

R-Z—%4 At 30.6.2010
AAZ+H

500,018 538,132 (45,873) (985,791) 6,486 4,623 11,109

157
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For the six months ended 30th June, 2010
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

R )

0 4k 43 BL 4 W B CR B 5iT)

ME E—FENA =, HIEAN A

(LN BRI )

REEIRTY (T ) /B AT i B 4 1 AR

B By ) A B 0

T TR B BT AR, (B ) B B < 1 A

B RBEE&FEY 2 WD FH

R—A—RZBE&RB&EEY

BAAZ+ A 2B E BB EY

CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (UNAUDITED)

FOR THE SIX MONTHS ENDED 30TH JUNE, 2010

(EXPRESSED IN RENMINBI)

RE-Z -4 BE_ZFILE
AH=ZTHIE NA=+81E
A H 758 H
Six months ended Six months ended
30.6.2010 30.6.2009
ARW T ARWF T
RMB’000 RMB’000
Net cash flows (used in)/generated
from operating activities (167,298) 41,062
Net cash flows used in investing activities (4,219) (2,876)
Net cash flows generated from/(used in)
financing activities 159,285 (92,141)
Net decrease in cash and cash equivalents (12,232) (53,955)
Cash and cash equivalents at 1st January 33,189 64,578
Cash and cash equivalents at 30th June 20,957 10,623
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For the six months ended 30th June, 2010
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

v 30 S S R (R B ) NOTES ON THE INTERIM FINANCIAL REPORT (UNAUDITED)
BEZE—FENH =1 HIEATA FOR THE SIX MONTHS ENDED 30TH JUNE, 2010
(LI B ¥ R) (EXPRESSED IN RENMINBI)

B WAL e

KB A R | (TR ) & #

R I B ([ B ) 5 A7 = A Hp 3 B
W REHES  HEEH AL ANELE
B B o A b i1 BB RS 1A 20104E8 H 27 H
HEFFA B o

A B S R IR R B A S A IR
NS BRI R R E R
64 A I R v S 2% B BT R Ak g I R

w5 = - DO T ep Bl R E

R B R &t e D 5 = R A B A
A SR TR ) B T I AR B A ST
B - T S B~ RV B8 B BUR Y I
R0 AR A B 2 BLTE A L A O BB Rk
N B3 Y R R BORE o R A R T RE A B R
B F o

7 o U B S I A T AR S B IR A
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DA B 755 R DL 3 48 T T B9 2 ) o i 0 AR
T U B i R R O A R R S R A AR
15 B0 P 0 ) % B A 1 I B B S o
HEQI) W BOR AR WS B IR TR I — D&
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A o Y B R R IR R R LA AR B
3R B 5 A B0 AR IR] & S BOR AR 3 -

BASIS OF PREPARATION

Luoyang Glass Company Limited (the “Company”) is a company incorporated
in the People’s Republic of China (the “PRC”). This interim financial report is
unaudited, but has been reviewed by Audit Committee of the Company. It was
authorised for issuance on 27 August 2010.

The interim financial report has been prepared in accordance with the applicable
disclosure provision of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including compliance with International
Accounting Standard (“IAS”) 34 “Interim financial reporting” adopted by the
International Accounting Standards Board (“IASB”).

The preparation of an interim financial report in conformity with IAS 34 requires
management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes in financial
position and operating results of the Company and its subsidiaries (“the Group”)
since 31st December, 2009. The condensed consolidated interim financial
statements and notes thereon do not include all of the information required for full
set of financial statements prepared in accordance with International Financial
Reporting Standards (“IFRSs”) promulgated by the IASB. IFRSs include all
applicable IFRS, IAS and related interpretations.

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the 2009 annual financial statements.
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FARITWAF 0 I B FRATE BFEE &
R N R #666,250,0007C > 1 B 58 & B
fl o BLAE B8 B b N R 1296,392,0000T0
A BRI BB — > AL A
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Gi) R — PEEBEE
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1.

BASIS OF PREPARATION (Continued)

The financial information relating to the financial year ended 31st December,
2009 that is included in the interim financial report as previously reported
information does not constitute the Group’s annual financial statements for that
financial year but is derived from those financial statements. The Group’s annual
financial statements for the year ended 31st December, 2009 are available from the
Company’s registered office. The independent auditor has expressed an unqualified
opinion with an explanatory paragraph in respect of the fundamental uncertainty
about going concern assumption on those financial statements in their report dated
30th March, 2010.

Notwithstanding that the Group had net current liabilities at 30th June, 2010, the
directors of the Company are of the opinion that the Group is able to continue as a
going concern and to meet their obligations as and when they fall due having regard
to the followings:

(1) the banking facilities of approximately RMB666,250,000 available to the
Group granted by various banks were fully utilised at 30th June, 2010.
Approximately RMB296,392,000 of these banking facilities will expire one
year after the end of financial position date. The directors of the Company
are in ongoing negotiations with the Group’s banks to seek their ongoing
support to the Group; and

(ii)  continuing financial support received from China Luoyang Float Glass
Group Company Limited (“CLFG”), the controlling shareholder, together
with China National Building Material Group Corporation (“CNBMG”), the
holding company of controlling shareholder.

The directors believe that the Group will have sufficient cash resources to satisfy
its future working capital and other financing requirements. Accordingly, it is
appropriate that these unaudited condensed consolidated financial statements should
be prepared on a going concern basis and do not include any adjustments that would
be required should the Group fail to continue as a going concern.
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PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared under the historical cost
convention.

A number of new or revised standards, amendments and interpretations are effective
for the financial year beginning on st January, 2010. Except as described below,
the same accounting policies, presentation and methods of computation have been
followed in these condensed consolidated financial statements as were applied
in the preparation of the Group’s financial statements for the year ended 31st
December, 2009.

In the current interim period, the Group has applied the following new and revised
standards, amendments and interpretations (“new and revised IFRSs”).

IFRSs (Amendments) Improvements to IFRS 1 and IFRS 5 as a part
of Improvements to IFRSs issued in 2008

IFRSs (Amendments) Improvements to IFRSs issued in 2009

IAS 39 (Amendments) Eligible Hedged Items

IFRS 1 (Revised) Additions Exemptions for First-time Adopters

IFRS 2 (Amendments) Group Cash-settled Share-based
Payment Transaction

I(IFRIC)-Int 17 Distributions of Non-cash Assets to Owners
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PRINCIPAL ACCOUNTING POLICIES (Continued)

The Group has not early applied the following new and revised standards,
amendments or interpretations that have been issued but are not yet effective.

IFRSs (Amendments) Improvements to IFRSs issued in 2010°

IAS 24 (Revised) Related Party Disclosures®

IAS 32 (Amendments) Classification of Right Issues'

IFRS 9 Financial Instruments (relating to the classification

and measurement of financial assets) 4

I(IFRIC)-Int 14 Prepayments of a Minimum Funding Requirement®
(Amendments)

I(IFRIC)-Int 19 Extinguishing Financial Liabilities with

Equity Instruments?

Effective for annual periods beginning on or after 1st February, 2010
Effective for annual periods beginning on or after 1st July, 2010

Effective for annual periods beginning on or after 1st January, 2011
Effective for annual periods beginning on or after 1st January, 2013
Effective for annual periods beginning on or after 1st January, 2011 or 1st

July, 2011, as appropriate

The Group is in the process of making an assessment of what the impact of these
amendments is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the
Group’s financial statements.
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(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

SEGMENT REPORTING

The Group has adopted IFRS 8 “Operating Segments” with effective from 1st
January, 2009. For management purposes, the Group is organised into two
operating divisions. These divisions are the basis on which the Group reports its
segment information.

Principal activities are as follows:

Float sheet glass business — production and sales of float sheet glass
Silicon powder business — manufacturing, selling and distribution
of silicon powder

Segments results

The following tables present the information of the Group’s reporting segments:

For the period ended 30 June 2010

T 35 P AR B 0 R 1] b
Float sheet Silicon

glass powder Elimination Total

AR BT AR BT AR F o AR T

RMB’000 RMB’000 RMB’000 RMB’000

LE S @i &2 REPORTABLE SEGMENT
TURNOVER

AN 2R External turnover 484,682 14,996 — 499,678
WL S REPORTABLE SEGMENT RESULTS 22,526 396 — 22,922
43 e B S Unallocated expenses (542)
5 BT AR Net finance costs (8,719)

4 il s | Profit before income tax 13,661
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3. i (H)

BREZRZIGENA =T HILBIH

3. SEGMENT REPORTING (Continued)

For the period ended 30 June 2009

35 P 0 153 Eig ] b
Float sheet Silicon

glass powder Elimination Total

AR T AR BT ANRETIT  ARETFIT

RMB’000 RMB’000 RMB’000 RMB’000

LR S @is &2 REPORTABLE SEGMENT
TURNOVER

AN 2R External turnover 403,556 5,783 — 409,339
WG ES REPORTABLE SEGMENT RESULTS (81,838) (557) — (82,395)
F AT B % Unallocated expenses (321)
B AR Net finance costs (32,060)

FH B 5 Net investment income 18,195

JRE Ao W o 2 ) R i A Share of net profit of an associate 1,552
e il Loss before income tax (95,029)

. ..

B SRR T B G BB B W A0 7 S AT 40 4%

HETEAEZ BMANHESE -

5. HMbERBRA

i #5  f

BN 4l By e A

VB ~ RS B s AR
H ot

4. TURNOVER

Turnover represents revenue from the invoiced value of goods sold to customers,

after deduction of any trade discounts and net of value-added tax and surcharges.

5. OTHER OPERATING INCOME

RE B4 WEFEE

AH=THIE ANH=1THI

A A 7 A

Six months Six months

ended ended

30.6.2010 30.6.2009

ARWT I AR T T

RMB’000 RMB’000

Waiver of debts 644 907
Government grants 231 231
Net gain on disposal of property, plant and equipment 71 —
Others 896 1,949
1,842 3,087
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(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

6. PROFIT/(LOSS) BEFORE INCOME TAX

Profit/(loss) before income tax is arrived at after (charging)/crediting:

BREZZ R4 WE_ETIEF

AH=Z1THIE ANA=ZTHIE
AH A H
Six months Six months
ended ended
30.6.2010 30.6.2009
AR T AR T T
RMB’000 RMB’000
Net finance costs:
Interest income 1,433 2,203
Interest on borrowings (9,690) (32,551)
Net foreign exchange gain 777 347
Other financing charges (1,239) (2,059)
(8,719) (32,060)
Net investment income:
Loss on disposal of interest in a subsidiary — (716)
Gain on disposal of interest in an associate — 18,899
Others — 12
— 18,195
Other items:
Cost of inventories (408,148) (415,744)
Depreciation (36,603) (41,269)
Reversal of write-down of inventories 5,382 532
Amortisation of intangible assets (746) (746)
Amortisation of lease prepayments (247) (232)
Loss on disposal of property, plant
and equipment (23) —5

Loss on disposal of construction in progress 13) —
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7. BiRBERN 7. INCOME TAX EXPENSE
RE-Z 4 WEZETIE
AA=ZTHIE ANA=Z1THIL
AA 75 H
Six months Six months
ended ended
30.6.2010 30.6.2009
AR¥TC AR T T
RMB’000 RMB’000
Hh B 1 3 T 15 B 2 PRC enterprise income tax 10,252 —

24 45 T AR o A T 79 B0 L O
BT 15 4R 925 % 2 W5 2 B o £ 3 79
BE A -

HA A SR A AN BT LR B i
ST A5 BLAE th HE A o

58
AN ERGARAERREEE T —FFAX
A=+ HIEAMAZHRE (2T
fE) o

(5327 372 VAl 77 )

FREAGEF T EBEE - F—FFENHA
E A H RS A A 2 E] i R E A R
R #3,675,00000 (ZFZILF : FHE AR
#86,366,00070) & 76 A #A M N € % 17 I 0
500,018,000/ (—ZF % JL4F : 500,018,000/%) 7t
=

R A 7E A S0 ] SIf AT ] Y L 4 2 A A
BRI I i A o

The provision for PRC enterprise income tax is calculated at 25% of the estimated
assessable profits in accordance with the relevant income tax rules and regulations
of the PRC.

The Group did not carry on business overseas and therefore no provision has been
made for overseas profits tax.

DIVIDENDS

The Board of Directors does not recommend the payment of an interim dividend in
respect of the six months ended 30th June, 2010 (2009: Nil).

BASIC EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings per share is based on the profit attributable to
equity shareholders of the Company for the six months ended 30th June, 2010
of RMB3,675,000 (2009: loss of RMB86,366,000) and 500,018,000 (2009:
500,018,000) shares in issue during the period.

No diluted earnings per share is calculated as there are no dilutive potential shares
for the periods.
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10. TRADE AND BILLS RECEIVABLES

gt 2 23 h = EE I
AH=TH +ZRA=+—H
(C#&sh
At 30.6.2010 At 31.12.2009
(Audited)
AR¥FI AR BT
RMB’000 RMB’000
JRE WAL M K Trade receivables
— B R = — third parties 605,322 62,969
— PR W Z MR A — subsidiaries of the controlling
shareholder company 2,897 16,624
68,219 79,593
W SR Less: Allowance for impairment of doubtful debts 45,422 45,422
22,797 34,171
JE i 22 Bills receivables 113,286 66,387
136,083 100,558
i TR (L 935 45 7% 1140 MR S s B e 2 9 1 S 1 The ageing analysis of trade and bills receivables, net of allowances for impairment
A in N of doubtful debts, is as follows:
RO R h = EEIAE
AH=1H +ZH=+—H
(2 #sh)
At 30.6.2010 At 31.12.2009
(Audited)
AR¥FIC AR ¥F
RMB’000 RMB’000
—4E R Within one year 129,943 93,459
—AEFE AR Between one and two years 6,107 7,066
TAEB A Between two and three years 33 33
136,083 100,558
EEFEELT » AEENHEFEHNA=TH - Debits are normally due within 30 days from the date of billing. The ageing analysis

DAL 1 Bl 37 2 45 % 52 320 SR

above is prepared in accordance with invoice dates.
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11.

12.

FoAb RO

JRE WS I 24 ] RO

HE PB4 ) 2 Y /4 7
BT A HC A R S B A R K

W W R

FCA B R 2 W) BB A W) 2 W 24

ﬁ%ﬁ G B e8] IR -

M A Wk B M A S8 %

JEE A iR 3K
— WALH =07
— PERN F 2 W 4

B AT R K B SR 4B R IR B AT AN T

— A3 BA PRy B A A 0 ey E ) A

11. OTHER RECEIVABLES

AR R4 A EE N
AH=1TH +ZHA=+—H
(%)
At 30.6.2010 At 31.12.2009
(Audited)
ARHT T AR T T
RMB’000 RMB’000
Amount due from the controlling shareholder company 7,821 7,017
Amounts due from subsidiaries of
the controlling shareholder Company 6,503 3,419
Advance payments, accounts receivables
and prepayments 145,945 121,572
160,269 132,008
Less: Allowances for impairment of doubtful debts 55,145 55,145
105,124 76,863
Erer-p= The amounts due from the controlling shareholder company and its subsidiaries are
unsecured, interest-free and have no fixed terms of repayment.
12. TRADE AND BILLS PAYABLES
) A RERAE
AH=1H +-H=+—H
(B fat)
At 30.6.2010 At31.12.2009
(Audited)
ARWT I AR T T
RMB’000 RMB’000
Trade payables
— third parties 300,902 296,248
— subsidiaries of the controlling shareholder company 263 270
301,165 296,518
Bills payables 45,300 174,000
346,465 470,518
The ageing analysis of trade and bills payables is as follows:
R T4 B EERLE
AH=1H +¥H#+ H
()
At 30.6.2010 At 31.12.2009
(Audited)
ARWT I AR W¥T 7T
RMB’000 RMB’000
Due within 1 month or on demand 346,465 470,518
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FAb A 13. OTHER PAYABLES
BB B EENAF
AH=1H +ZH=+—H
(Bt
At 30.6.2010 At 31.12.2009
(Audited)
AR T AR T T
RMB’000 RMB’000
JRE ASF 42 5t 7 ) 3K 0 Amount due to the controlling shareholder company — 2
FEATHERL A |l 2 Kﬁ |ENGIES! Amounts due to subsidiaries
of the controlling shareholder company 890 890
TE P At A 3K B TR Accrued expenses, other payables and
receipts in advance 235,761 236,917
236,651 237,809
Al TR R N T R I N E 2 B S T The amounts due to the controlling shareholder company and its subsidiaries are

TR SIS ~ G 5 % 0 I AR PR

unsecured, interest-free and have no fixed terms of repayment.

T A5G Al B S T B — 4R N S A kR All of the other payables are expected to be settled or recognized as income within

WSO S A R A 7

1 year or are repayable on demand.
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4. ST RICMAE K 14. BANK AND OTHERS LOANS
gt S 2.2 h=EE I
AH=TH +=-H=+—H
(B 5%5)
At 30.6.2010 At 31.12.2009
(Audited)
i3 AR¥TC AR BT
Note RMB’000 RMB’000
A R B A A 3K Secured loans from a controlling (b), (c)
shareholder company 95,000 95,000
4 HE 7 ER AT 5 3K Unsecured bank loans 4,000 4,000
A HE AR ERAT 1 3K Secured bank loans (@), (c) 662,250 641,795
761,250 740,795
Mt - Note:
(a) SRATAE R LALATR 28 MR T VP (AR R - (a) The bank loans are secured by the followings:
(i) Y @) Assets
[ g S 23 A EEJUE
170 AA=ZTH +ZH=+—H
(B #=)
At 30.6.2010 At 31.12.2009
(Audited)
ARWT I AR WF
RMB’000 RMB’000
W - e Rk e Plant, machinery and equipment — 27,981
(ii) LRI e I A O ey T £ X 6 (i) Corporate guaranteed given by CNBMG, CLFG and other third parties.
ZA TR o
(b) HISIMER AT REBNREZTER B (b) The secured loans from a controlling shareholder company were entrusted loans,
T4 [ AR LIS AR o which were guaranteed by CLFG.
() R-F-FFEANA=Z+H - AEEA KM E (©)  Asat 30th June, 2010, secured loans from a controlling shareholder company
2N | RN R %45,000,0000C (—FE L of RMB45,000,000 (2009: RMB45,000,000) and certain secured bank loans of
40 N R #45,000,0007C) S A A SR AT 15 K RMB5,363,000 (2009: RMB6,363,000) granted to the Group were overdue.

RN R #65,363,00000 (FEEJLAE - AR
6,363,0007C ) Ji 1A 4 A i 5K o
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14.  BUT BILfbAS % (4F) 14. BANK AND OTHERS LOANS (Continued)

SRAT S HAM A AR AR AT The bank and other loans are repayable as follows:
BB RN
AH=1+H +ZH=1+—H
(Bt
At 30.6.2010 At 31.12.2009
(Audited)
AR T AR T T
RMB’000 RMB’000

— R Within one year

— R — short-term loans 390,963 735,463
— —E R B R B — current portion of long-term loans 429 508
391,392 735971
—AER AR Between one and two years 11,409 508
TR A Between two and five years 75,158 1,523
FAERL b After five years 283,291 2,793
369,858 4,824

171
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15.

16.

JBe A% 15. SHARE CAPITAL
R 24 A TEE U
ANHA=Z1H +=-HA=+—H
(B #%sh)
At 30.6.2010 At 31.12.2009
(Audited)
TR AR¥ETIE THR  ARETIT
Shares’000 RMB’000 Shares’000 RMB’000
M > BT R EWE A © REGISTERED, ISSUED AND
PAID-UP CAPITAL:
B A A B o 4 B STATE-OWNED LEGAL PERSON
ARW¥T SHARES OF RMB1.00 EACH
W R, R R BREE At the beginning and the end of
the period/year 179,018 179,018 179,018 179,018
By EliBe (TAMED) » DOMESTIC LISTED SHARES
5 Bewmi i A R0 (“A SHARES”) OF RMB1.00 EACH
B, R Je 8, AR EREH At the beginning and the end of
the period/year 71,000 71,000 71,000 71,000
WAh Lol ke (TH]) » OVERSEAS LISTED SHARES
5B R 1 (“H SHARES”) OF RMB1.00 EACH
B, SR Je B, AR EREH At the beginning and the end of
the period/year 250,000 250,000 250,000 250,000
500,018 500,018 500,018 500,018
i i 16. RESERVES
5 1 Bk AR JBe A 2 Bk Rl st
Statutory Excess over  Accumulated
surplus reserve  share capital losses Total
AR BT AR BT AR ¥TF o AR ¥For
RMB’000 RMB’000 RMB’000 RMB’000
WZEZENFE—H—H At 1.1.2009 61,076 (106,949) (796,314) (842,187)
Wi W — Bff JB§ 28 Rl &FAMEE S Acquisition of additional
interest in a subsidiary — — (25,193) (25,193)
AW 4R S Ar Al 1R Total comprehensive loss for the period — — (86,366) (86,366)
MZEENEANA=1TH At30.6.2009 61,076 (106,949) (907,873) (953,746)
A E—TAE—H—H At 1.1.2010 61,076 (106,949) (989,466) (1,035,339)
25 305 ) e Al g Total comprehensive income for the period — = 3,675 3,675
MTE—FIENHZ1TH  At30.6.2010 61,076 (106,949) (985,791) (1,031,664)
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YE AR IS 17.  CAPITAL COMMITMENTS
MEFE—FAENA =T H > REBNEARENT At 30th June, 2010, the Group had the following capital commitments:
gt S 2.8 A EREIE
AH=1H +ZH=1+—H
(e st
At 30.6.2010 At 31.12.2009
(Audited)
AR¥TC AR BT
RMB’000 RMB’000
EFT AR Contracted for
— R R — construction project 953 4,619
i 18. CONTINGENT LIABILITIES
— it 7 1) A 4R R R A N R 1,818,000 The Group has received a claim from a supplier of approximately RMB1,818,000,
TCZ RAT B o 5% B N B % B being the total amount of outstanding principal of goods supplied, which has
ERBABEMFIIRRE R T RRIEZ B been included in the condensed consolidated statement of financial position for
9% HO2HR A f 4 A BRI RN - the probable losses to the Group on the claim when management can reasonably
MAFHRE R ABAAMGF L EHERHEAK estimate the outcome of the lawsuit taking into account of the legal advice. No
Al RERIE Z 0 BN 1R A o provision has been made for any outcome of the lawsuit cannot be reasonably
estimated or management believes the outflow of resources is not probable. 173
BN LAY 19. RELATED PARTY TRANSACTIONS
(a) BN 58 B I 19 A 4 B b R st (a)  Details of the related party transactions are presented in explanatory note 7
HE N K ) A R 2 R R R of the interim financial report prepared under PRC Accounting Rules and
Lo R T A Y S R B e R R R Regulations. The financial data presented are the same as those prepared
i 1 R A O B R — B under IFRSs.
FEEMABMEWT The key management personnel remuneration are as follows:
RE R4 WEZZZIFE
AH=Z1THIE ANH=Z1THIE
ANAH 751 H
Six months ended Six months ended
30.6.2010 30.6.2009
AR¥ T AR HF T
RMB’000 RMB’000
HHM S Directors and supervisors 542 321
RAREIA R Senior management — 45

542 366
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19. BOBALZS (4) 19.
(b)  BEA B R AT AR 2E R 2 5 (b)
AR — A B A B - ER B

£

W B DL A 4 3 % E B0 AU HE T
o BT S B A - i BIE E R
J&§ AR A ARSI LS
J2 Bl v R IB RS B 42 TR 4 A A A
2~ DL BT 2 B IO B B R R (5
WM TEAREDETH > BELHH
SETE H W ET R T o W SR
3 619 15 0 0 R o O JRORY o 92 B AN
B2 AW - W R LA &
EWE R AT L3 5 T IR A R
L[] B A7 A 35T 57 1 22 5 Ak AR
e B AR B H ek bW o AR R Ay DA
LR T 28 B WO B R AR AT
HE A8 -

(c) BIKEAEF ()

AEBMBMBETENAHHERR TS
AT ER B AR A B0 E R AR OB K
Al B RIFZF B AEBTHAT T
B B T A A e DU T B S A — 22
AR AR BEER o A7 B TR IR 4% T IR A% AR
ST AR IR R 7 < 1 — I B LR
BAIRE o By bt 0 5540 2 B AL RO - A
A 0 T A ST ) A T IORIRAR A T4 o

RELATED PARTY TRANSACTIONS (Continued)

Transactions with other state-owned enterprises

The Group is a state-owned entity and operates in an economic regime
currently predominated by state-owned entities. Apart from transactions with
CNBMG and CLFG and their affiliates, the Group conducts a majority of
its business activities with entities directly or indirectly owned or controlled
by the PRC government and numerous government authorities and agencies
(collectively referred to as “state-owned entities”) in the ordinary course of
business. These transactions, which include sales and purchase of goods and
ancillary materials, rendering and receiving services, purchase of property,
plant and equipment and obtaining finance, are carried out at terms similar to
those that would be entered into with non-state-owned entities and have been
reflected in the financial statements. The management believes that it has
provided meaningful disclosure of related party transactions as summarised
above.

Employee retirement benefits

As stipulated by the regulations of the PRC, the Group has participated
in defined contribution retirement plans organised by the local authorities
for its employees. Under this arrangement, the Group is required to make
contributions to the retirement plans at an applicable rate on the basic salary,
bonus and certain allowances of its employees. Each employee is entitled
to an annual pension equal to a fixed proportion of his basic salary at the
retirement date. The Group has no material obligation for the payment of
pension benefits beyond its annual contributions.
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For the six months ended 30th June, 2010
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

REGULATIONS AND THOSE UNDER IFRSs (UNAUDITED)

FHE >> 1

Profit/(loss) attributable to shareholders
under the PRC Accounting Rules and Regulations

Differences:
— Amortisation of revaluation of land use rights
— Government grants
— Others

Profit/(loss) attributable to equity shareholders
of the Company under IFRSs

IFRSs:

Shareholders’ funds under the PRC
Accounting Rules and Regulations

Differences:
— Gain on disposal of land use right
— Gain on disposal of a subsidiary
— Amortisation of revaluation of land use rights
— Government grants
— Difference in accounting for consolidation

— Others

Total equity attributable to equity
shareholders of the Company under IFRSs

MATERIAL DIFFERENCES IN THE GROUP’S FINANCIAL STATEMENTS
PREPARED UNDER THE PRC ACCOUNTING STANDARDS AND

Effects of material differences between the PRC Accounting Standards and
Regulations and IFRS on net profit/(loss) of the Group are analysed as follows:

REZR R4 WEZREIFE
AA=Z+HIE NHZTHIE
ay : )i NE A
Six months ended Six months ended
30.6.2010 30.6.2009
AR¥FIL AR BTIT
RMB’000 RMB’000
3,059 (87,349)
385 385
231 231
— 367
3,675 (86,366)

Differences in shareholders’ equity recorded in the Group’s financial statements
prepared under the PRC Accounting Standards and Regulations and those under

) e S 213 h = EE I
~»A=1+H +ZA=+—H
(B3

At30.6.2010 At31.12.2009
(Audited)

AR¥T N BT
RMB’000 RMB’000
37,738 34,679
34,657 34,657
15,834 15,834
(75,397) (75.782)
(2,493) (2,724)
2,722 2,722
(6,575) (6,575)
6,486 2,811
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DOCUMENTS AVAILABLE FOR INSPECTION

The full set of the following documents of the Company are available for
inspection:

1. Copy of the Interim Report signed by the legal representative;
2. Copy of the financial report signed and sealed by officers in charge of each

unit, management of accounting and accounting organizations;

3. All original copies of the documents and announcements published on the
newspapers designated by the China Securities Regulatory Committee
during the reporting period;

4. Copy of the Interim Report disclosed in other securities market;

5. Other related information.
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