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inancial Highlights
R HEE

For the six months ended 30 June

HBZ6H30HLAEA
2010 2009
RMB’000 RMB’000 Variance
AR¥TRT ARETT el
(Unaudited) (Audited) (%)
(REEER) (fezz)
Revenue WA 1,706,571 1,660,219 2.8%
Profit attributable to RAREEB A
owners of the Company FE(RFIE 104,424 91,364 14.3%
RMB RMB
AR AR
Earnings per share FRAF 0.13 0.15 -13.3%

Revenue

WA

RMB’000
AR#ETTT
1,760,000 —
1,740,384
1,740,000 —
1,720,000 —
1,706,571

1,700,000 —

1,680,000 —
1,660,219

1,660,000 —
1,640,000 —
1,620,000 —

2008 2009 2010

EBITDA
BREBRITEREANAF
RMB'000
ARETT
196,000 —
192,000 —
183,000 —
184,000 —
180,000 —
176,000 —
172,000 —
168,000 —
164,000 —
160,000 —
156,000 —
152,000 —

189,959

171,083

160,419

2008 2009 2010

CPMC Holdings Limited /& 5 {2 i% A R A A)

Profit attributable to owners of the Company

RRBFER AL RE

RMB'000
ARET T
120,000 —
104,424
100,000 — 91,364
80,261
80,000 —
60,000 —
40,000 —
20,000 —
0 —
2008 2009 2010
Earnings per share
BREF
RMB
IN=E
0.25 —
0.20 —
0.15
015 = 0.13 0.13
0.10 —
0.05 —
0 —
2008 2009 2010




Report on Review of Interim Financial Information

To the shareholders of CPMC Holdings Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information of CPMC
Holdings Limited (the “Company”) and its subsidiaries (collectively
the “Group”) set out on pages 7 to 26, which comprise the
condensed consolidated statement of financial position of
the Company as at 30 June 2010 and the related condensed
consolidated statements of comprehensive income, changes in
equity and cash flows for the six months period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”).

The directors are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants

18th Floor, Two International Finance Centre
8 Finance Street, Central

Hong Kong

20 August 2010

CPMC Holdings Limited /& 85 2% G R A A

i Report on Review of Interim Financial Information (continued)

B E R EMAHRE ()

l%:é:).
RIRAIZ BN 2 BB - A BRED A IR
EAEE  SAZBENBET BT BER
EEEATEABRETESERE34
ARz o

RKEETENEH A
S E Sy

BB
FFIRG BT 85
B SRR O —Hi 1842

%

201048 H20H



Condensed Consolidated Statement of Comprehensive Income

HHESEkER

For the six months ended 30 June 2010
#HZE20106F6 A30 AL~ EA

For the six months ended 30 June

BZE6H30HIEAAEAR
Notes 2010 2009
it RMB’000 RMB’000
AR¥ET T AREFIT
(Unaudited) (Audited)
(REEX) (Ez)
REVENUE A 4 1,706,571 1,660,219
Cost of sales SHE AR 5 (1,432,426) (1,423,419)
Gross profit EA 274,145 236,800
Other income and gains E U A K zs 4 2,184 11,029
Selling and marketing expenses HE R EHER (63,830) (56,493)
Administrative expenses THER (72,167) (59,297)
Finance costs-net WS ER—F58 6 (6,103) (23,717)
PROFIT BEFORE TAX BRF% A F 5 134,229 108,322
Income tax expense i8R 7 (25,465) (14,071)
PROFIT FOR THE PERIOD AND
TOTAL COMPREHENSIVE HA RS A5 & 2 RS
INCOME FOR THE PERIOD EHEkFEE 108,764 94,251
Attributable to: SEER
Owners of the Company ZAN/NEIEZEPN 104,424 91,364
Minority interests DERG R T 4,340 2,887
108,764 94,251
EARNINGS PER SHARE
ATTRIBUTABLE TO AAREER
ORDINARY EQUITY BAEE A
HOLDERS OF THE COMPANY FE(hERER 9
Basic and diluted (RMB) EARREE(ARKE) 0.13 0.15

Details of the dividends payable and proposed for the period are HA ) A ARB. J BER FRB. S R IR PR B AR &
disclosed in Note 8 to the condensed consolidated interim financial RIS BRI s E 8 EE o
information.

Interim Report 2010 2010 £ #3sR & 7
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As at 30 June 2010
7201046 A30H

b Condensed Consolidated Statement of Financial Position

Notes 2010 2009
izt 30 June 31 December
6 H30H 12 A31H
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REER) (f&&==%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment L JE N ] 10 1,499,301 1,318,615
Land use rights T R 94,652 95,871
Deposits for purchase of items of ~ B&EE ¥  ME K&
property, plant and equipment RERIR S 31,973 17,222
Goodwill EES 59,753 1,809
Other intangible assets HihmEEE 6,525 6,944
Deferred tax assets RET IR & 2 19,632 21,185
Prepayments SEERE- 1,001 874
Total non-current assets WBIERENE 1,712,837 1,462,520
CURRENT ASSETS RBEE
Inventories FE 508,700 454,919
Trade receivables = e 11 778,870 451,997
Prepayments, deposits AR ZeRk
and other receivables H b R 301,885 177,799
Pledged deposits [BEE R CE 112,920 104,509
Cash and cash equivalents HeRIReEEY 359,512 1,017,412
Total current assets BmEEE 2,061,887 2,206,636
CURRENT LIABILITIES REAE
Trade and bills payables B SN R RENEE 12 541,523 537,968
Other payables and accruals HAb SRR EETIR B 231,977 241,093
Interest-bearing bank T BIRITTER K
and other borrowings HAb{ER 616,512 639,094
Tax payable JESTIIE 15,377 5,586
Total current liabilities FENTEDN=L 1,405,389 1,423,741
NET CURRENT ASSETS REEEFHE 656,498 782,895
TOTAL ASSETS LESS
CURRENT LIABILITIES REERREBEE 2,369,335 2,245,415

continued #& /...
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Condensed Consolidated Statement of Financial Position (Continued) “

G S BRR R (3R)

As at 30 June 2010
72010566 A30H

Notes 2010 2009
iorza 30 June 31 December
683308 12 A31H
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Audited)
(REERK) (#e881%)
TOTAL ASSETS LESS
CURRENT LIABILITIES HWEERRBARS 2,369,335 2,245,415
NON-CURRENT LIABILITIES FRBAE
Deferred tax liabilities FERIBEE 5,363 2,795
Government grants BT 8 A 9,426 9,529
Long term payables REBE R 40,000 =
Finance lease payables BVETE R 2,066 =
Total non-current liabilities LIETRBAE 56,855 12,324
Net assets FEE 2,312,480 2,233,091
EQUITY R
Equity attributable to RAREBA
owners of the Company JEG R
Issued capital BEITARA 13 73,080 73,080
Reserves & 2,141,664 2,058,125
Proposed dividends RS S 20,885 29,375
2,235,629 2,160,580
Minority interests DR RS 76,851 72,511
Total equity arEs 2,312,480 2,233,091

Interim Report 2010 2010 4F A Bz 245
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For the six months ended 30 June 2010
#HZE20105F6 A30 AL~ EA

Attributable to owners of the Company

Condensed Consolidated Statement of Changes in Equity

BHRGE RS BR

10

KATERAEL

Issued Capital Statutory Retained Proposed Minority
capital reserves reserves profits dividend interests Total
BEf &x HE 8 &k Total HHRR equity
i i B il R& aif B L
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARMTR  ARBTz  ARMTr  ARMTR  ARETz  ARMBTR  ARMTR
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(720  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)  (REEH)
Asat 1 January 2010 H10E1A1R 73,080 1,767,499 18,836 21,190 2375 2,160,580 12,511 2,233,091

Total comprehensive SMREhaLE
income for the period - - - 104,424 - 104,424 4,340 108,764
Fine 2009 dhicend deckred 9FBERRIRE - - - (29375) (29375 - (29375)
Proposed 2010 Inerim dividend RE00F 8RS - - - (20,885) 20,885 - - -
Asat 30 June 2010 H10E6730A 73,080 1,767,499 18,836 355,329 2,885 2,235,629 76,851 2,312,480
For the six months ended 30 June 2009
#HZ= 20094 6 A 30 A 1L/ EA
Attributable to owners of the Gompany
FAREEARE

Issued Capital Statutory Retained Proposed Minorty
captal T6SEIVes 1BSENVES proffts (lvidend Interests Total
B¥f Ex i Ra #i Totdl DEkE equiy
e i £ iz R ait & s
RMB"000 RVB' 000 RVB' 000 RVB' 000 RVB' 000 RVB'000 RVB' 000 RVB' 000
ARETT  ARETT ARETR ARETR ARETR ARETR ARBTr ARETR
(Audftec) (Auclted) (Aucited) (Audltec) (Audlted) (Aucited) (Auclted) (Aucfted)
(f24) (20 (20 (f21) (20 (f21) (f21) (20
Asat 1 January 2009 H09E1 A1H - 842,125 6,087 262,091 - 1,110263 65,543 1,175,7%

Total comprehensive e

income for the period - - - 91,304 - 91,304 2887 94,251
Inerim 2009 cividend declared A0EEERRERS - - - (95,000 %000 - - -
As at 30 June 2009 10096 A30A = 842,125 6,087 268,456 95,000 1201617 68430 1210047

CPMC Holdings Limited /& 85 2% G R A A



Condensed Consolidated Statement of Cash Flows
EHRESSESHERE

For the six months ended 30 June 2010
#HZE20106F6 A30 AL~ EA

For the six months ended 30 June

BZ6A30HLAMEA
2010 2009
RMB’000 RMB’000
AR%T T ARBT T
(Unaudited) (Audited)
(REFEZR) (f&&=:=Z)
Net cash flows (used in)/from KEEE(ER)EE
operating activities RFIREME (325,000) 157,129
Net cash flows used in "EEEFERD
investing activities FRERE (240,216) (210,671)
Net cash flows (used in)/from BMEEE(ER)EEN
financing activities FIREME (96,010) 55,768
NET (DECREASE)/INCREASE
IN CASH AND CASH ReRBELEEY
EQUIVALENTS (Ri2), (661,226) 2,226
Cash and cash equivalents ByEe MRe
at beginning of period ZEY 1,017,412 202,403
Effect of foreign exchange
rate changes, net M RSB B FRE 3,326 (792)
CASH AND CASH
EQUIVALENTS AT
END OF PERIOD HARBEERASEEY 359,512 203,837
ANALYSIS OF BALANCES
OF CASH AND CASH ReRBELEEY
EQUIVALENTS DM
Cash and bank balances B NIRRT 359,512 203,837
Cash and cash equivalents ReEmER
as stated in the statement FrEii e &
of cash flows ReEEY 359,512 208,837

Interim Report 2010 2010 4F A Bz 245
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Notes to the Condensed Consolidated Interim Financial Information

A B 35 B &

30 June 2010
201046 A30H

1. Corporate information 1.

CPMC Holdings Limited (the “Company”) is a limited liability
company incorporated in Hong Kong. On 16 November 2009,
the company listed its shares on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
registered office of the Company is located at 33/F, Top Glory
Tower, 262 Gloucester Road, Causeway Bay, Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in the manufacturing of
metal packaging products including beverage cans, food
cans, aerosol cans, metal caps, printed and coated tinplates,
steel barrels and plastic packaging in the People’s Republic of
China (the “PRC”).

The Company is a subsidiary of COFCO (Hong Kong) Limited
(“COFCO (HK)"), a company incorporated in Hong Kong. In
the opinion of the directors, the ultimate holding company of
the Company is COFCO Corporation (“COFCQ”), which is a
state-owned enterprise registered in the PRC.

2. Basis of preparation and accounting policies 2.

The condensed consolidated interim financial information
is prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public accountants and
Appendix 16 of the Rules Governing the Listing of Securities
on The Stock Exchange. The accounting policies and basis of
preparation adopted in the preparation of the interim financial
information are the same as those used in the annual financial
statements of the Group for the year ended 31 December
2009, except in relation to the following new Hong Kong
Financial Reporting Standards (“HKFRSs”) (which include all
HKFRSs, Hong Kong Accounting Standards (“HKASs”) and
Interpretations) that affect the Group and are adopted by
the Group for the first time for the current period’s financial
information:

CPMC Holdings Limited # {8 B8R AR A A

DNAREHR

FREREBEZEBRER AR ARF ]
T REBBEMAIZMNEREETA
7] o AA T KGR 2009F 11 A16
AEEBHMARZERAE ([HR
BT l) ER LT o it Atbut BEE
SRR 4T 26257 e Fh 0334 o

ARAD—RREZRAF - LFA
AlE BAE 2 AR RIS ([ R E ) ft
FRECBOLER  RERNE -
ARE- ABE ©BE DEE -
ARREBOE -

ARARTNEBRBEMAILZ FIEEH
(BE)ERAR(THEEEDNFR
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Notes to the Condensed Consolidated Interim Financial Information

RERRAR A th BT IS & B E

(continued)

HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)
HKAS 27 (Revised)

HKAS 39 Amendment

HK(FRIC)-Int 17

Amendments to
HKFRS 5 included
in Improvements to
HKFRSs issued in
October 2008

HK Interpretation 4
(Revised in
December 2009)

Basis of preparation and accounting policies

First-time Adoption of Hong Kong
Financial Reporting Standards

Amendments to HKFRS 1
First-time Adoption of Hong
Kong Financial Reporting
Standards — Additional
Exemptions for First-time
Adopters

Amendments to HKFRS 2
Share-based Payment — Group
Cash-settled Share-based
Payment Transactions

Business Combinations

Consolidated and Separate
Financial Statements

Amendment to HKAS 39 Financial
Instruments: Recognition and
Measurement — Eligible
Hedged ltems

Distributions of Non-cash Assets
to Owners

Amendments to HKFRS 5
Non-current Assets Held for
Sale and Discontinued
Operations — Plan to Sell the
Controlling Interest in
a Subsidiary

Leases — Determination of the
Length of Lease Term in
respect of Hong Kong
Land Leases

The adoption of the above HKFRSs has had no impact on
the accounting policies of the Group and the methods of
computation in the Group’s condensed consolidated interim

financial information.

2.

w

TN

30 June 2010
20106 A30H
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Notes to the Condensed Consolidated Interim Financial Information

BEREE

30 June 2010
201046 A30H

3. Operating segment information

For management purposes, the Group is organised into
business units based on their products and services and has

eight reportable operating segments as follows:

(@) Beverage cans - include three-piece beverage cans and
two-piece beverage cans. Three-piece beverage cans
engages in manufacturing and sale of tinplate cans with
easy-open ends for packaging tea drinks, protein drinks,
energy drinks, congees, fruit and vegetable juices and
coffee drinks. Two-piece beverage cans are primarily
used for packaging carbonated drinks, beer, tea drinks

and others;

(b) Food cans — engages in manufacturing and sale of milk
powder cans mainly for packaging milk powder, nutrition
powder and seasonings; and general food cans mainly
for packaging processed fruit, vegetables, meat and

seafood;

(c) Aerosol cans — engages in manufacturing and sale of
aerosol cans mainly for packaging household chemical
products, such as air fresheners, personal care products
and insecticides and other chemical products, such as

auto-care products and construction glues;

(d) Metal caps — engages in manufacturing and sale of
twist caps mainly for glass jars to pack vegetables, fruit
and seasonings; crown caps for bottles of beer, Coca-
Cola beverages and other drinks; and easy-open ends
for three-piece beverage cans and two-piece beverage

cans;

(e) Printed and coated tinplates — engages in manufacturing
and sale of printed and coated tinplates for other
manufacturers to produce metal containers, batteries,
other electrical items and electrical appliances, such as

rice cookers;

() Steel barrels — engages in manufacturing and sale
of 200-liter or larger steel barrels for bulk edible olil,
fruit juice, jam, fragrance and flavoring substances for

industrial use and lubricating oil;

(g0 Plastic packaging — engages in manufacturing and
sale of plastic packaging such as milk bottles, shampoo
bottles, plastic device of electronic products, daily use
hardware, package printing, sports drink bottles and

related plastic-made product; and

(h) Others — engages in manufacturing and sale of mainly
rectangular cans, miscellaneous cans for small-pack
edible oil, alcohol, tea, solid food, such as cookies,

confectionary and chocolate, stationery and toys.

CPMC Holdings Limited e85 B R A F)
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Notes to the Condensed Consolidated Interim Financial Information

AR S

3. Operating segment information (continued)

Management monitors the results of its operating segments
separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on revenue, as explained in
the table below.

I E R

30 June 2010
20106 A30H

e EER (E)

BB ERIERER D M - B
HERD BERERRTEELRE - 5
ERBRREITIE - TR -

For the six months ended 30 June

HZ6A30HLENEA
2010 2009
RMB’000 RMB’000
ARET T ARETIT
(Unaudited) (Audited)
(REEER) ($eE%)
Beverage cans R e 768,303 912,492
Food cans B i 118,953 95,716
Aerosol cans R 192,277 166,925
Metal caps cBE 322,997 259,203
Printed and coated tinplates ENzzig 87,417 82,638
Steel barrels Eiik 94,048 69,316
Plastic packaging BREK 41,784 9,191
Others Hth 80,792 64,738
1,706,571 1,660,219

4. Revenue, other income and gains
Revenue, which is also the Group’s turnover, represents the
net invoiced value of goods sold, after allowances for returns
and trade discounts during the period.

An analysis of revenue, other income and gains is as follows:

WA ~ H WA R W

WA - TREIARSEE R E X - R
EEmNERHE  KHRRER
B

AT RAKEWRA - EU A ks
HDAT

For the six months ended 30 June

HZ6 HA30HIEAEA
2010 2009
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Audited)
(REER) (Fez=1%)
Revenue A
Sale of goods HEEm 1,706,571 1,660,219
Other income and gains HAg A R Kz
Government grants* BT f 1,108 12,997
(Losses)/gains on disposal of items of LEME - BE &
property, plant and equipment = (B1R), (101) 473
Other gains/(losses) Hiplzs (E58) 1,177 (2,441)
2,184 11,029

* The government grants are granted by the local authority to
support local companies and are not subject to any conditions.

* BTHERA T B E BT T A
FFE 2 7] A TR
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GRS P I B E R

30 June 2010
201046 A30H

5. Profit before tax 5.

The Group’s profit before tax is arrived at after charging/

b Notes to the Condensed Consolidated Interim Financial Information

BREE A A H
AN S B B A FUBI TOAEF0BR (BTN

(crediting): AT B RS
For the six months ended 30 June
HBZ6 A30HLAEA
2010 2009
RMB’000 RMB’000
ARMET T ARETTT
(Unaudited) (Audited)
(REER) (Feztz)
Cost of inventories sold BEHEFERA 1,432,409 1,423,204
Provision against inventories GERE 17 215
Cost of sales HEMKAK 1,432,426 1,423,419
Depreciation e 46,150 35,866
Recognition of land use rights T R TR 1,219 1,203
Amortisation of other intangible assets H A & G 589 537
Minimum lease payments under KEHETET
operating lease for buildings kB ER&E
and warehouses He08 5,251 860
Auditors’ remuneration ZE A & 621 =
Provision for/(reversal of) impairment of B 5 FEUGR I B Ath E R
trade receivables and other receivables AR E(FE) 2,260 478)
Employee benefit expenses EERNER
(including directors’ remuneration): (PRESHE) :
— Wages and salaries —TENF® 90,012 78,131
— Pension scheme contributions — RIS FT B 6,942 11,591
— Other benefits — HMEF| 9,912 1,774
106,866 91,496

CPMC Holdings Limited /& 85 2% G R A A
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BEAGE P B ERME

30 June 2010
20106 A30H

6. Finance costs - net 6. HMER-FH

An analysis of finance costs is as follows: THRMEER ST :

For the six months ended 30 June

EZ6H30HLRMEAR
2010 2009
RMB’000 RMB’000
AR¥ET T ARET T
(Unaudited) (Audited)
(RIEER) (Feg=1%)
Interest on: FE -
Bank loans wholly repayable ERAFAEE
within five years BEMIRITER 9,030 21,389
Loans from a fellow subsidiary RERRZTFRARIMNER - 1,746
Total interest expense BRI B X 9,030 23,135
Less: Interest capitalised B BEAMEFE - (953)
9,030 22,182
Other finance costs: HMBER :
Bank charges RITER 2,068 2,033
Net foreign exchange (gains)/losses PEH (W) E1BF 5 (3,326) 940
Total finance costs WEEATSE 7,772 25155
Finance income — Interest income FBWA-ReRRE
on cash and cash equivalents ZEWHFEWA (1,669) (1,438)
6,103 23,717

Interim Report 2010 2010 4R HiR & 1 7
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BEAEE

30 June 2010
201046 A30H

7. Income tax expense

Hong Kong profits tax has not been provided as the Group
did not generate any assessable profits in Hong Kong during
the period (2009: Nil). Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

A B 35 BB &

FRigBiR

0 20 A S B O A R
BRI - 4030 S35 118 B et
{6 (2000 : ) o Efth 75 BB AR
R B T A ) ARG 030
SUESIER

For the six months ended 30 June
BZE6H30HIEAAEAR

2010 2009
RMB’000 RMB’000
AREET T ARETIT
(Unaudited) (Audited)
(REERK) (EZ)

Current — Mainland China ZRER — A B A 3
Charge for the period BRI 23,513 12,130
Overprovision in prior period BAEEANBEE RS (40) =
Deferred tax IEETE I 1,992 1,941
Total tax charge for the period BT IEA S 1 25,465 14,071

During the year ended 31 December 2007, the Group undertook
certain intra-group restructuring (the “Restructuring”) pursuant
to which the equity interests in certain PRC subsidiaries held
by BVI subsidiaries of the Group were transferred to certain HK
subsidiaries of the Group. The Group obtained approval from
Foreign Trade and Economic Cooperation Bureau at end of
2007. On 30 April 2009, the Ministry of Finance (“MOF”) and
the State Administration of Taxation (“SAT”) issued the Circular
on Issues Concerning Process of Enterprise Income Tax in
Enterprise Restructuring Business, Cai Shui [2009] No.59,
which is effective from 1 January 2008. On 22 February 2010,
SAT issued another Circular Guo Shui Han [2010] No.79 on
Several Issues Concerning the Implementation of the Enterprise
Income Tax. Circular 79 stipulates that the capital gain derived
from equity transfer should be recognised when the transfer
agreement takes effective and the changing procedures related
to the equity transfer are completed. However, Circular 79
does not specify which changing procedures can serve as the
criterion to justify the completion of the equity transfer. The
directors are of the opinion that in substance the Restructuring
was completed in 2007 and hence before the effective date of
Circular 59 and Circular 79. Accordingly, no tax provision thereon
has been made in this financial information.

CPMC Holdings Limited # {8 B8R AR A A

REZE2007F 12 A31HIEFE » K&
BETEBEASEA(EA]  BIES
M AEEEBERRBEE TARR
HETHEFRAGFAREEEZELR
EEETEBT AR o REEK 2007
FRAESEHINE SEESIERH#E
& o 20094 A30H © Bf B =6 -
I3 2R F 745 48 S B4 4 B FX [2009)] 55 59 5%
(AR EEREBCEMESHERS
TRB/BA) - %BABHP=2008
F1HA1BRBER - B2010F2 A 22
B BEXRMELBEMS BB
FK[2010] S 795 AN B RS E O ZEAT
BEAE TR EBRBA) o B K
[2010] 79 5% AR E 1b SR AR RE R
L ONN A e ¢
BEFERER - AT ZREBA
TARY BTN IREEE FENKE
ELRRERE - EE5R A BEHEL
EBER 2007 FEFER - EifE R 5 59
SR 79SR B AN A MATTEA o Btk - W
EPLE AR S ERHEL B TE R -



Notes to the Condensed Consolidated Interim Financial Information

8.

10.
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I E R M

30 June 2010
2010456 430 B
Dividends 8. KRR
For the six months ended 30 June
HZE6H30HIEAEA
2010 2009
RMB’000 RMB’000
ARMT T ARET T
(Unaudited) (Audited)
(RICER) (Je5=1%)
Interim — RMB0.025 - BRE AR
(2009: RMB15,833,333) AR¥0.025 7T (2009 :
per ordinary share AR#15,833,333 1) 20,885 95,000
20,885 95,000
Earnings per share attributable to ordinary 9. RRREBERBAERTE AEML
equity holders of the Company BREF
The calculation of basic earnings per share amounts is based FREARRBHN K THRE N HE &Y
on the profit for the period attributable to ordinary equity AR R E RN E ARG FEL
holders of the Company of RMB104,424,000 (30 June 2009: AR 104,424,000 70 (2009 % 6 A 30
RMB91,364,000) and the weighted average number of B : AR%91,364,0007T) R EAARE 3
830,000,000 ordinary shares in issue during the period (30 17 A% A D0#E 259 £0830,000,000 A%
June 2009: 600,000,000 shares as restated for the effect of (200946 A 30 H : 600,000,000 f%
the share split and capitalisation issue detailed in Notes 27 (a) W E2009F 12 H31 B IEFEAEE
and (b) of the annual financial statements of the Group for the M FE SRR MITE27(a) M (b) Tl B
year ended 31 December 2009). HRD DI RERNMEBEITTAES) 51
%’: o
Diluted earnings per share for the period ended 30 June FRELZ 20104 K 200946 H30H Lt
2010 and 2009 have not been presented because no diluting HAfEING B A AT E AR 2 & - W
events existed during the periods. ZEHEWER 25| 2 SIREEERT -
Property, plant and equipment 10. Y% - BERXE

During the six months ended 30 June 2010, the Group
acquired items of property, plant and equipment at a total
cost of RMB181,729,000 (30 June 2009: RMB143,522,000),
excluding property, plant and equipment acquired through
business combination.

[tems of property, plant and equipment with a net book value
of RMB2,097,000 (30 June 2009: RMB1,469,000) were
disposed of by the Group during the six months ended 30
June 2010, resulting in a net loss on disposal of RMB101,000
(80 June 2009: a net gain of RMB473,000).

#HZE 201046 A 30 H 1L/~ E A 2 -
RE B LAB A AR 181,729,000
TT(2009%6 A30H : A R ¥
143,522,0007T) IEEEF - BB RHK
ﬁ §¥ﬁ%éf#ﬁﬁ%§$§$ - RS R R AERR

AREBEHZE2010F6 A30HIE/NEA
EAfE HH EBR T FE A R 2,097,000 7T
(200946 A30H : AR¥ 1,469,000
TO)EIETF - M NGRE  BEHEF
518 A R 101,000 7T (2009 £ 6 A 30
B : F s ARE 473,0007T) ©
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BERGEF

30 June 2010
201046 A30H

11. Trade receivables

1 5 B 7 R B

11. EZ RN

b Notes to the Condensed Consolidated Interim Financial Information

2010 2009

30 June 31 December

6 H30H 12H31H

RMB’000 RMB’000

AR¥T T ARETIT

(Unaudited) (Audited)

(REEX) ($eE%)

Trade receivables =) e 781,782 453,814
Impairment BIE (2,912) (1,817)
778,870 451,997

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is normally required. The credit period is generally for 30 to
90 days. Each customer has a maximum credit limit. The
Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise
credit risk. Overdue balances are reviewed regularly by senior

management. Trade rec

eivables are non-interest-bearing.

BiRTEPEEN  HEHEPX

RE
ZABANK - FE
R BREFHBERER

H—MA30E 90

L RS =

18] = I BR AR 12 ) H R (5 IR R AR AR K
KR EEEF R HERERRREE R
K- SREEABHLETERiRc B
KA - BHRWKFILTFE

An aged analysis of the trade receivables as at the end of MNE WS SRR E 5 RURIR S
the reporting period, based on the invoice date and net of ZHE - WHREEHEEHERER D TH
provisions, is as follows: T ¢
2010 2009
30 June 31 December
6 A30H 12H31H
RMB’000 RMB’000
AR¥T T AREBTT
(Unaudited) (Audited)
(REBERK) (Fe2=1%)
Within 3 months 3EAR 754,599 445,588
3 to 12 months 3=12f@A 23,865 4,417
110 2 years 1224 406 1,992
778,870 451,997

CPMC Holdings Limited /& 85 2% G R A A
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12.

13.

SEE e

IR S E R M EE

Trade and bills payables

An aged analysis of the trade and bills payables as at the
end of the reporting period, based on the invoice date is as

12.

g5 RNRRES

30 June 2010
20106 A30H

=
=

RIERERE - MERAHERN
B 5 RN RENRIENERE DTN

follows: B
2010 2009
30 June 31 December
6 A30H 12H31H
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REEERK) (f&E=Z)
Within 3 months 3MEARA 473,887 506,512
3 to 12 months 3E1218A 64,722 22,346
1to 2 years 112 2 1,510 8,119
Over 2 years 2FPA E 1,404 991
541,523 537,968

Trade and bills payables are non-interest-bearing and the
credit terms are normally settled on 30 to 90 days.

B RENZRENZEREL TR - &
BERBRAEAI0ENK -

Share capital 13. A
Shares %4
2010 2009
30 June 31 December
6H30H 12831 H
RMB’000 RMB’000
AR¥T T AREFIT
(Unaudited) (Audited)
(REEEZR) (Ez)
Authorised: EEMRA
1,500,000,000 ordinary shares B EEO0.10B T2
of HK$0.10 each E3EA% 1,500,000,000 A% 132,072 132,072
Issued and fully paid: BEITRER
830,000,000 ordinary shares FEEO0.10 B L2
of HK$0.10 each 3/ A% 830,000,000 A% 73,080 73,080

Interim Report 2010 2010 4R HiR &
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BEREE

30 June 2010
201046 A30H

14. Business combination

On 26 April 2010, a wholly-owned subsidiary of the Company,
COFCO (BVI) No.34 Limited entered into a share purchase
agreement with International United Group Ltd. (“IlUGL”),
pursuant to which COFCO (BVI) No.34 Limited agreed to
purchase all issued share capital of International United Group
Limited (“IUGL HK”) and its wholly-owned subsidiary Shanghai
Pinguan Plastic Industry Co., Ltd. (“Shanghai Pinguan”) from
IUGL at a cash consideration of RMB146,606,000 (equivalent
to approximately HK$166,599,000) (the “Acquisition”).

The acquired business contributed revenue of RMB23,412,000
and net profit of RMB2,863,000 to the Group for the period
from 26 April 2010 to 30 June 2010.

A summary of the fair values of the identifiable assets and
liabilities of Shanghai Pinguan as at the date of the Acquisition

Notes to the Condensed Consolidated Interim Financial Information

A B 35 B &

14. £ 5 6f

MR2010F4 A268 » KA Al &2 & T
ARFE(NBABRES)FE34E
(R~ 7)H e BER A S B AR A A
([@TE DAL T ERDE- - RIEE
i PRER(EBERRES)SE
MERAGIRAEANREREARK
146,606,0007T (495 12 166,599,000/%8
T RRTERERSRTERERES £
ERAB([BEEME ) REZEFA
A EEREERIEGR AR ([ LE
g 2B BT ([ WEEEIE]) -

Fri BB %75 8 201094 A 26 HZ 2010
FoANHBREAARAEBRER AR
#23,412,000 WA BFFEA R
2,863,000 7T °

RWEEE EEBREZA#AIEE
RBBZARBERENRERKES

and the corresponding carrying amounts immediately before IHRIBE ZEEmEEHENT -
the Acquisition was as follows:
Fair value
recognised Carrying
on acquisition amount
W R R R
AREE BREE
RMB’000 RMB’000
AR®T T ARET T
Property, plant and equipment E =N 47,204 39,854
Deposits for purchase of items of HEEMZE - BBk
property, plant and equipment REIES 1,051 1,051
Prepayments SEURE-N 5 5
Inventories FE 19,274 18,106
Trade receivables B 5 MR 45,541 45,541
Prepayments, deposits TBRR  EZe Rk
and other receivables H At FEUTR 5,075 5,079
Pledged deposits [EEERirER 16,636 16,636
Cash and cash equivalents ReRREeEFEEY 52,220 52,220
Trade and bills payables B S RN RRENRE (14,804) (14,804)
Other payables and accruals HAb B R EETIE B (35,379) (35,379)
Interest-bearing bank borrowings FTERITER (43,511) (43,511)
Tax payable JERRTHIE (95) (95)
Deferred tax liabilities RIENIAB A (2,129 =
Finance lease payables BhETE R (2,426) (2,426)
88,662 82,277
Goodwill on acquisition oSS 57,944
146,606
Satisfied by cash* IR H AT 146,606

CPMC Holdings Limited # {8 B8R AR A A
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14.

15.

GRS H

Business combination (continued)
* Pursuant to the share purchase agreement, approximately
RMB7,986, 000 and RMB40,000,000 out of the total
consideration of approximately RMB146,606,000 will be paid
in August 2010 and two years after the completion of the
Acquisition respectively.

An analysis of the net outflow of cash and cash equivalents in
respect of the Acquisition is as follows:

4

14.

I E R

30 June 2010
20106 A30H

EBaot (&)

 REBREBZE BAEBEHAR
#& 146,606,000 F 1) 4 A KR B
7,986,000 #1 A £ # 40,000,000 7 #5
FHIR 2010 F 8 A 17 FH il FIE T ok
eSS

BRAKESHENRSIRSEEYN
MHEFBRATIT

RMB’000
ARETTT
Cash consideration paid BERNRESRE (98,620)
Cash and cash equivalents acquired BEEARESRREEEY 52,220
Net outflow of cash and cash
equivalents in respect of the BE—HTRAKESE
Acquisition of a subsidiary R EEWRRLFE (46,400)
Operating lease arrangements 15. REHNZH
As lessee fERAEA

The Group leases certain of its office properties under
operating lease arrangements. Leases for properties are
negotiated for terms ranging from one to eleven years.

At 30 June 2010, the Group had total future minimum lease
payments under non-cancellable operating leases falling due

AEBRELEHEORYFERETH
REYE - BFEVEHEBNF1E1
F o

AREERKR 2010456 A 30 BIRE T7IHA
MR Z TG EHNAT N2

as follows: RRFEESEFELOT

2010 2009

30 June 31 December

6 H30H 12H31H

RMB’000 RMB’000

AR¥T T AREFIT

(Unaudited) (Audited)

(REEX) (EZ)

Within one year —FNR 10,831 8,280
In the second to fifth years, inclusive FE_FZERF

(BiEEEME) 18,327 16,841

After five years AFE 16,770 22,647

45,928 47,768
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30 June 2010
201046 A30H

16. Commitments

In addition to the operating lease commitments detailed

b Notes to the Condensed Consolidated Interim Financial Information

GRS P I B E R

16. &
B b SCHE SR 1557 it 7 4T 44 A 4y A s

in Note 15 above, the Group had the following capital N RIREHIAE RIS - ARERZER
commitments at the end of the reporting period: AR ¢
2010 2009
30 June 31 December
6 A30H 12H31H
RMB’000 RMB’000
AR%T T ARETTT
(Unaudited) (Audited)
(REHEZR) (Fez1%)
Capital commitments in respect of BRAME - BE
property, plant and equipment: PG VEG
Contracted, but not provided for EETAVEREL B 75,462 109,869
Authorised, but not contracted for EHCEBERETH - 115,878
75,462 225,747

17. Related party transactions

(@ In addition to the transactions detailed elsewhere in

17. BEA LR S
(@) RRZRBATEE R E fb it 5 FTEEE

this financial information, the Group had the following RSG50 » NREBREIAEEE A
material transactions with related parties during the THETHTEARRS :
period:
For the six months ended 30 June
BZ6 A30HLAEA
Notes 2010 2009
e RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Audited)
(REEER) (f&E==Z)
Transactions with a H— R EE AR
related company 5
Sales of products HEEm () 3,149 1,263
Rental expenses Her= (i) 198 —
Transactions with fellow subsidiaries ~ E2[F] 2 TR FIHIZ 5
Sales of products HEEm () 10,398 7,986
Purchase of products BEEMm (i) - 2,098
Purchase of property, BEEME -
plant and equipment W &t (i) - 12,660
Rental income AW A (ii) - 183
Rental expenses e (i) 977 285
Interest expense FERXZ (iv) - 1,746

CPMC Holdings Limited /& 85 2% G R A A
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GRS H

17. Related party transactions (continued)

Notes:

()

(i)

(i)

(iv)

The sales to the fellow subsidiaries and a related company were
made according to the published prices and conditions offered
to the major customers of the Group.

The rental income/expense were determined with reference to
the prevailing market rental.

The purchases from the fellow subsidiaries were made
according to the published prices and conditions offered by the
subsidiaries to their major customers.

Interest expenses arose from the loans from COFCO Finance
Corporation Limited, a wholly-owned subsidiary of COFCO,
which were unsecured or guaranteed by COFCO, bore interest
at a rate of 4.374% per annum.

Outstanding balances with related parties:

5 B 355 B B

30 June 2010
20106 A30H

17. BEALR S (8)
Mt

() FIFERFLEREER G A3 E TR
BETIZERRIER TFAEFTEE
PEIEIFTIETT °

(i) WA B 2EETTEES
EE -

(i) [FfE R F 2 ] g B TR % E 7
BIEERFRFE T EEPIEMA
& PETIETT

W) FIEESELEFIENEEREAR
Al (PN ZEFRA)EH - B
BAE I i EIR - T E R
4.374 [B518 °

b) EEREEALZEMEERE -

2010 2009
30 June 31 December
6 H30H 12H31H
RMB’000 RMB’000
AR¥ET T ARETIT
(Unaudited) (Audited)
(REEZR) (JeEZ)
Trade receivables =) e
Fellow subsidiaries R RZFAF] 3,478 3,886
A related company FiE A A 445 272
Prepayments, deposits and AR ek
other receivables H fth FEUR
Fellow subsidiaries EESAG] 11 =
The ultimate holding company BRI A 7] 100 100
A related company EpENG]) - 10
Trade and bills payables 5 MR ENZIE
Fellow subsidiaries GES/AG] 335 =

The above balances are unsecured, interest-free and

have no fixed terms of repayment.

bt igEeR Ty EER - ARTEAY
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30 June 2010
20104E6 430 B
17. Related party transactions (continued) 17. BEALR S (1)
(c) Compensation of key management personnel of the ) AEBEEBEEAEHNIE
Group:
For the six months ended 30 June
HBZ6 A30HLAEA
2010 2009
RMB’000 RMB’000
ARMET T ARETTT
(Unaudited) (Audited)
(REEX) (f&EZ)
Short term employee benefits RHEEEEF 2,620 1,857
Post-employment benefits BEER 2R A 141 121
Total compensation paid to SHTFEEERE
key management personnel AEWEMS 2,761 1,978
18. Approval of the financial information 18. it EMKEE R
The condensed consolidated interim financial information was EHEH0 20104 8 A 20 R#t/ETIFEA
approved and authorised for issue by the board of directors EBRER S BB TS E R} o

on 20 August 2010.
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Management Discussion and Analysis

BUSINESS REVIEW

CPMC Holdings Limited (the “Company”) and its subsidiaries (the “Group”) conducts its business through 12
operating subsidiaries and their branches located in different parts of China, all of which focus on consumer products
packaging, to effectively serve the Group’s customers. The Group’s products include beverage cans, food cans,
aerosol cans, metal caps, printed and coated tinplates, steel barrels, plastic packaging and others.

During the period under review:

- For the period ended 30 June 2010, the Group realized a turnover of approximately RMB1.71 billion, increased
by 2.8%, as compared to the same period in the previous year.

- The profit attributable to the shareholders of the Company was approximately RMB104 million, increased by
14.3% as compared to the same period in the previous year.

- Basic earnings per share of the Company was approximately RMBO0.13.

- The board of directors (the “Board) declared an interim dividend of RMB0.025 (equivalent to HK2.9 cents) per
ordinary share for the six months ended 30 June 2010 to shareholders whose name appear on the register of
members of the Company on 10 September 2010.

BEVERAGE CANS

Beverage cans include three-piece beverage cans and two-piece beverage cans. During the period under review,
the overall sales of beverage cans was approximately RMB768 million, accounting for approximately 45% of the total
revenue, a decrease of 15.8% as compared to the same period in the previous year. Details are as follows:

(I THREE-PIECE BEVERAGE CANS

To ensure a stable supply of beverage cans for use by Jiaduobao Group (“JDB”), a strategic client of the
Group, the Group reduced part of the outsourced processing of three-piece can production, and adjusted
some of the beverage can orders of JDB from three-piece beverage can to two-piece beverage can. The
sales of three-piece beverage can business were approximately RMB692 million for the first half of the year,
decreased by 24.2% as compared to the same period in the previous year. However, the gross margin of
the product increased slightly as compared to the same period in the previous year, due to the adoption of
measures such as strengthening fine production and optimization of supply chain management.

As the largest manufacturer of three-piece beverage cans in China, we currently have five production facilities
in Hangzhou, Guangzhou, Tianjin, Chengdu and Zhangjiagang, with combined annual production capacity
of approximately 1.65 bilion cans. Our major customers include JDB, Red Bull, LoLo and Huiyuan. The
Group’s three-piece beverage can production lines utilize advanced imported equipment, with fully automated
processes from raw material feeding and canning to end product packaging.
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(I) TWO-PIECE BEVERAGE CANS

The two-piece can production line in Hangzhou was put into operation in December 2009, with an annual
production capacity of approximately 700 million cans. The production line is currently the most advanced
two-piece beverage can facility with fully automated processes from raw material feeding and canning to
end product packaging. The two-piece beverage cans are primarily used for packaging carbonated drinks,
beer, tea drinks and others. Due to the comparatively longer time for obtaining supply certification from large
customers, the production line was still in trial production stage during the first half of the year. Sales amounted
to approximately RMB77 million. This two-piece can production line has now obtained certification from various
large customers including JDB, Coca-Cola, Pepsi, Heineken, Tiger Beer, Tsingtao Brewery, Snow Breweries,
Wahaha and Uni-President, and is expected to begin mass production in the second half of the year. At the
same time, the Group’s production facility in Wuhan for two-piece beverage can production with an annual
production capacity of approximately 800 million cans is in equipment installation and fine-tuning stage, and will
commence operation by end of the year. These enable us to better serve the demand of our customers and
become the driving force for profit growth of the Group.

FOOD CANS

Food can business includes milk powder can and general food can. The sales was approximately RMB119 million for
the first half of the year 2010, accounting for approximately 7.0% of the total revenue. Due to the adoption of strict
quality control, increasing effort in market development and further improvement in service quality, sales increased
by 24.3% as compared to the same period in the pervious year, and higher gross margin was also achieved as
compared to the same period in the previous year.

The general food cans are manufactured in the facilities of the Group in Tianjin and Chengdu, with combined
production capacity of approximately 133 million cans, and such cans are mainly used for packaging processed food
such as vegetables, fruits, meat and seafood. The milk powder cans are mainly produced in the Group’s facilities in
Hangzhou, Guangzhou and Tianjin, with combined production capacity of approximately 74 million cans. The Group
is the largest manufacturer of milk powder cans in China. Our major customers include Yili, Beingmate, Dumex, Mead
Johnson and Amway (China).

AEROSOL CANS

The aerosol cans of the Group are mainly used for packaging auto-care products, air fresheners, personal care
products and insecticides and other chemical products. In the first half of the year 2010, the economic condition has
improved, together with our strengthened control on cost and quality, as well as enhanced customer service, sales
revenue reached approximately RMB192 million for the first half of 2010, increased by 15.2% as compared to the
same period in the previous year.

The Group is the largest manufacturer of aerosol cans in China, equipped with sophisticated aerosol can production

lines and inspection and testing machines. The major customers of the Group include internationally and nationally
renowned companies such as Shanghai Johnson, 3M, Amway, Reckitt Benckiser, Botny and Shenzhen Rainbow.
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METAL CAPS

The metal caps of the Group include twist caps, crown caps and easy-open ends. Sales were approximately
RMB323 million for the first half of the year 2010, increased by 24.6% as compared to the same period in the
previous year. The main reason for the growth was the enhancement in market development, as well as the
optimization of client structure. The Group has secured more orders from key customers through strengthening
cooperation with them.

The twist caps of the Group are mainly for glass jars to pack vegetables, fruit and seasonings. The Group is the
largest manufacturer of twist cap in China, with a combined annual production capacity of approximately 3 billion
units. Our well-known twist cap customers include Heinz, Hai Tian and Laoganma.

The crown caps of the Group are mainly used for bottled beer, carbonated drinks and other drinks, with combined
annual production of approximately 12 billion units. Our well-known crown cap customers include China Resources
Breweries, Tsingtao Brewery, Budweiser, Coca-Cola.

The easy-open ends as sealing caps of the Group are primarily for three-piece beverage cans and two-piece
beverage cans, such as for carbonated drinks and beer, with combined annual production of approximately 2 billion
units. Coca-Cola China is one of our many well-known customers.

PRINTED AND COATED TINPLATES

The Group produces a variety of printed and coated tinplates for other manufacturers for production of metal
containers, batteries, other electronic items and electrical appliances such as rice cookers. Our facilities producing
printed and coated tinplates are strategically located in Hangzhou, Guangzhou, Tianjin, Wuxi and Chengdu. The
external sales of printed and coated tinplates for the first half of the year amounted to approximately RMB87 million,
accounting for 5.1% of the total revenue, an increase of 5.8% as compared to the same period in the previous year.
Apart from external sales, printed and coated tinplates are mainly used for production of the Group’s other products,
therefore the production volume is relatively stable. In respect of external sales, the gross margin of the product has
increased as compared to the same period in the previous year due to the optimization of its client structure.

The Group is the largest manufacturer of printed and coated tinplates in China, with a combined annual production
capacity of approximately 178.9 thousand tons. In addition to printed and coated tinplate products, we also provide
pre-production services, including high-quality design, a remote access system for design preview and revisions,
high-fidelity printing and digital printing. Customers for our printed and coated tinplates include China Petroleum &
Chemical Corporation, Shanghai Panasonic and Midea.
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STEEL BARRELS

The Group produces 200-liter or larger steel barrels for edible oil, fruit juice, jam, fragrance and flavoring substances
for industrial use and lubricant oil. After acquiring the steel barrel business in the second half of 2008, business has
improved after more than a year of operation. The gross margin of the product increased by 56.2% for the first half
of the year as compared to the same period in the previous year. Sales amounted to approximately RMB94 million,
accounting for 5.5% of the total revenue, representing an increase of 35.7% as compared to the same period in the
previous year. It was primarily due to the rise in market share for key customers as a result of our efforts in market
development, and significant expansion of new client base.

The Group has 3 steel barrel production lines in Zhangjiagang, Guangzhou and Tianjin respectively, with combined
annual production of approximately 1.9 million units. Our major customers for steel barrels include East Ocean QOils &
Grains Industries (Zhangjiagang) Co., Ltd., China Petroleum & Chemical Corporation, Shell and Akzo Nobel.

PLASTIC PACKAGING

The Group acquired International United Group Limited (“lIUGL HK”), the holding company of plastic packaging
business, in April 2010. Sales of the plastic packaging business amounted to approximately RMB41.78 million
for the first half of 2010, increased by 354.6% as compared to the same period in the previous year, and such
sales accounted for 2.4% of our total revenue as compared to 0.6% for the same period in the previous year. As
the plastic packaging business makes up 31.3% of the entire China packaging market with output value already
exceeding RMB172 billion, the Group will further develop its plastic packaging business using IUGL HK as a platform.
Plastic packaging offers a wide range of applications. It is extensively used in industries such as food and beverage,
daily chemical, pharmaceutical, chemical, electronics and agriculture. Our major clients include Johnson & Johnson
(China), L’Oréal, Mead Johnson, Nivea and Bluemoon.

FINANCIAL REVIEW

The Group recorded a net profit in the six months ended 30 June 2010, amounted to approximately RMB109 million,
an increase of 15.4% as compared to approximately RMB94 million for the same period in the previous year. The
increase was primarily due to effect of strengthening control on the procurement cost and reducing outsourced
processing business of the Group.
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REVENUE

For the six months ended 30 June 2010, revenue of the Group increased by approximately RMB47 million, or 2.8%,
from approximately RMB1,660 million for the same period in the previous year to approximately RMB1,707 million.
It was primarily due to an increase of 25.5% in the revenue of products other than beverage cans over the same
period in the previous year. The gross margin of the Group increased from 14.3% for the same period in the previous
year to the current rate of 16.1%. It was mainly because the costly tinplates inventory at year-end of 2008 was fully
consumed in 2009. At the same time, the procurement cost of the Company decreased due to the enhancement in
our supply chain management.

Sales of the beverage can business were approximately RMB768 million, which decreased by approximately
RMB144 million, or 15.8%, as compared to approximately RMB912 million for the same period in the previous year.
It was primarily due to the change of part of the beverage cans of JDB, a major client of the Group, from three-
piece cans to two-piece cans. Whereas production of two-piece beverage cans of the Group will not reach normal
production capacity until the second half of this year.

Sales of the food can business were approximately RMB119 million, which increased by approximately RMB23
million, or 24.3%, as compared to approximately RMB96 million for the same period in the previous year. It was
primarily due to an increase in demand as a result of the recovered export business of the clients.

Sales of the aerosol can business were approximately RMB192 million, which increased by approximately RMB25
million, or 15.2%, as compared to approximately RMB167 million for the same period in the previous year. It was
primarily due to an increase in demand in the consumption of auto-care products and personal care products.

Sales of the metal cap business were approximately RMB323 million, which increased by approximately RMB64
million, or 24.6%, as compared to approximately RMB259 million for the same period in the previous year. It was
primarily due to the recovery of the macro-economy. At the same time, the Group has secured more orders from key
clients through strengthening cooperation with them.

Sales of the printed and coated tinplate business were approximately RMB87 million, which basically maintained
at the same level of approximately RMB83 million for the same period in the previous year. The printed and coated
tinplate business is mainly for internal use by the Group’s other businesses.

Sales of the steel barrel business were approximately RMB94 million, which increased by approximately RMB25
million, or 35.7%, as compared to approximately RMB69 million for the same period in the previous year. It was
primarily due to the rise in market share for key customers as a result of our efforts in market development, and the
successful development of new clients.

Sales of the plastic packaging business were approximately RMB42 million, which increased by approximately

RMB33 million, or 354.6%, as compared to approximately RMB9 million for the same period in the previous year. It
was primarily due to the acquisition of IUGL HK during the period under review.
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OTHER INCOME AND GAINS

Other income and gains decreased sharply by approximately RMB8.8 million as compared to the same period in the
previous year. It was mainly due to the decline in government grants, which was approximately RMB1.1 million as at
30 June 2010 (30 June 2009: approximately RMB13 million).

SELLING AND MARKETING EXPENSES

Selling and marketing expenses increased by 13.0% as compared to the same period in the previous year to
approximately RMB63.8 million. The percentage of selling and marketing expenses accounting for 3.7% (30 June
2009: 3.4%) of the total sale amount, representing an increase of 8.8%, as compared to the same period in the
previous year. It was mainly due to the cost of developing new business and exploring new markets.

ADMINISTRATIVE EXPENSES

Administrative expenses increased by 21.7% as compared to the same period in the previous year to approximately
RMB72.2 million, which was mainly attributable to a company engaging in two-piece beverage can business which is
new to the Group, the acquisition of IUGL HK, as well as the related expenses after the listing of the Company.

FINANCE COSTS

The net finance costs were approximately RMB6 million, decreased by approximately RMB18 million or 74.3% as
compared to the same period in the previous year. It was primarily due to the decrease in loan made by the Group.

PROFIT BEFORE TAX

For the six months ended 30 June 2010, the operating profit before tax of our Group was approximately RMB134
million, increased by approximately RMB26 million or 23.9% as compared to the same period in the previous year.

INCOME TAX EXPENSE
Income tax expense increased to approximately RMB25 million in the first half of this year, or increased by 81.0%

as compared to approximately RMB14 million for the same period in the previous year. It was primarily due to the
increase in effective tax rate, as at 30 June 2010 the Group’s effective tax rate was 19% (30 June 2009: 13%).
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CASH FLOW, FINANCIAL RESOURCES AND GEARING RATIO

The Group’s main sources of fund were the net proceeds of listing not yet utilized and cash generated from operating
activities.

30 June 2010 31 December 2009

RMB (million) RMB (million)
Net assets 2,312 2,233
Cash and cash equivalents 360 1,017
Trade receivables 779 452
Total borrowings 617 639
Shareholders’ equity 2,236 2,161
Current ratio 1.47 1.55
Gearing ratio” 0.11 N/A
Trade receivables turnover rate (days)** 66 61
* The gearing ratio is calculated by the formular of net borrowings divided by shareholders’ equity, in which the net borrowings is

calculated by total borrowings less cash and cash equivalents.

* The trade receivables turnover days is calculated by dividing 365 days by the turnover rate of trade receivables. The turnover rate of

trade receivables is calculated by dividing annualized sale amount by the average of trade receivables.

As at 30 June 2010, the Group had net assets of approximately RMB2,312 million (31 December 2009:
approximately RMB2,233 million). Amount attributable to equity holders of the Company was approximately
RMB2,236 million, increased by 3.5% as compared to approximately RMB2,161 million as at 31 December 2009.
The current ratio was at 1.47 as at 30 June 2010 (31 December 2009: 1.55). Gearing ratio was 0.11 as at 30 June
2010 (31 December 2009: N/A).

As at 30 June 2010, the Group’s total bank deposits was approximately RMB360 million, representing a decrease
of RMB657 million as compared with that as at 31 December 2009. Such decrease was mainly attributable to three
reasons: i) the net cash outflow from the Group’s operating activities for the period amounted to approximately
RMB325 million. The change could be accounted for in two respects: a) an increase in trade receivables of
approximately RMB327 million, among which, 96.9% of the trade receivables were due within 3 months and within
the credit period; b) the prepayment for raw materials has increased by approximately RMB156 million as compared
to that as at 31 December 2009. This was mainly due to the trend of increasing cost of the Company’s major raw
materials namely tinplate during the period under review, and hence, the Company had increased the inventory
of those raw materials purchased at low price in order to control cost; ii) the net cash outflow from the Group’s
investment activities amounted to approximately RMB240 million, which was mainly applied for the acquisition
of fixed assets and the acquisition of IUGL HK; and iii) the net cash outflow from financing activities amounted to
approximately RMB96 million, which was mainly used for the repayment of loan and the payment of dividend.

Interim Report 2010

33



34

Trade receivables amounted to approximately RMB779 million, representing an increase of approximately RMB327
million or 72.3% as compared to that as at 31 December 2009, which was mainly attributable to the Company’s
arrangement that 30 to 60 days of general credit period was granted to our customers, while certain major
customers could even enjoy a credit period up to 90 days. All customers should settle the payment in accordance
with their credit periods. Trade receivables due within 3 months amounted to approximately RMB755 million,
accounting for 96.9% of trade receivables (31 December 2009: 98.2%). The number of trade receivables turnover
days was 66 days as at 30 June 2010 (31 December 2009: 61 days).

Interest-bearing bank loans decreased from approximately RMB639 million as at 31 December 2009 to
approximately RMB617 million as at 30 June 2010. The Group’s bank loans are one-year term loans, primarily used
to supplement working capital. The book value of total assets of the Group pledged for bank loans and finance was
approximately RMB121 million (31 December 2009: approximately RMB133 million).

CAPITAL EXPENDITURE, COMMITMENTS AND CONTINGENT LIABILITIES

As at 30 June 2010, the Group’s capital expenditure was approximately RMB297 million, which was as follows:

Percentage
of total capital
expenditure

RMB million %

Hangzhou Two-piece Can Project 42 14.1%

Wuhan Two-piece Can Project 140 47.2%

Acquisition of IUGL HK Project 99 33.3%
Others, mainly invested in the purchasing of production facilities

in Hangzhou, Panyu and Tianjin 16 5.4%

Total 297 100.0%

As at 30 June 2010, the capital expenditure relating to the acquisition of property, plant and equipment, which has
been contracted but not provided, was approximately RMB75 million. Other than operating lease commitments and
capital commitments, as at 30 June 2010, the Group had no other significant commitments and contingent liabilities.
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FOREIGN EXCHANGE RISK

The Group’s main operations are in China. Other than some of the loans which are denominated in U.S. dollars, most
of the assets, income, payments and cash balances are denominated in RMB. The Company has not entered into
any foreign exchange hedging arrangement. The directors of the Company (the “Director”) consider that exchange
rate fluctuation has no significant impact on the Company’s performance.

HUMAN RESOURCES

As at 30 June 2010, the Group had 5,923 full-time employees (30 June 2009: 4,726), of which about 1,358 were
engineers and technical staff or employees with higher education backgrounds. The table below shows the number
of employees of the Group by function as at 30 June 2010:

Percentage of

Function No. of employees total employees
Management and Administration 743 12.5%
Sales and Marketing 232 3.9%
Research and Development in Technology and Engineering 670 11.3%
Production and Quality Control 4,278 72.3%
Total 5,923 100%

As at 30 June 2010, the Group’s total staff cost was approximately RMB107 million, as compared to approximately
RMB91 million for the same period in the previous year. The Group determines the salary of the staff according to
their positions, performance, experience and market practice. Benefits of the staff in the PRC include social insurance
contributions, pension fund, medical insurance, unemployment insurance, maternity insurance and job-related injury
insurance and housing fund contributions. In addition to the requirements of the PRC law, the Group also made
voluntary contributions to an annuity plan, which was implemented with effect from 1 January 2009, for the benefit
of the Group’s employees when they reach certain age. The benefit of the staff in Hong Kong includes Mandatory
Provision Fund, life insurance and medical insurance.
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PROSPECT

The overall domestic consumer goods market maintained steady growth from January to June 2010. With the
recovery of the macro-economy, the steady increase of employment and continuous improvement of the economic
stimulation policy, it is expected that the consumer goods market will keep growing at a steady pace with
tremendous potential.

With the acquisition of IUGL HK by the Group in April 2010, the Group took a big step in plastic packaging business.
There is an increasing trend in applying plastic packaging in various industries. Thus, developing such business will
contribute to the Group’s future development. Besides, the mass production of two-piece beverage cans for the
production line located at Hangzhou will be started in the second half of this year and the production line in Wuhan
will start to operate in the fourth quarter of 2010. All of the above will facilitate the growth of the Group. Therefore, the
Group is confident with the business in the second half of the year.

In line with the continuous growth of market demand, the packaging industry is undergoing integration and further
consolidation within the industry. Currently, packaging enterprises in China have significantly expanded in scale
and gradually moved towards centralization. The Group will continuously increase the profitability, integrated
competitiveness and market share of its products through acquisitions, regional deployment of resources, cost
control, quality service and technology innovation.
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Corporate Governance and Other Information

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2010, save as disclosed below, none of the Directors or their associates has any interest or short
positions in the shares, underlying shares and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (the
“SFO”)) which will have to be notified to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which any
Director is deemed or taken to be under such provisions of the SFO), or which are required, pursuant to section
352 of the SFO, to be entered in the register to be kept by the Company or which are required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed
Companies contained in the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”).

Approximate

Name of associated Number of Shares percentage of
Name of Director corporations Capacity (Note 1) shareholding
Mr. Ning Gaoning China Foods Limited Beneficial owner 880,000 (L) 0.03% (Note 2)
Mr. Ning Gaoning China Agri-Industries Holdings Limited Beneficial owner 700,000 (L) 0.02% (Note 3)
Mr. Hu Yonglei China Agri-Industries Holdings Limited Beneficial owner 500,000 (L) 0.01% (Note 3)
Notes:
(1) Long position in the underlying shares of the relevant company under share options granted pursuant to the share option scheme of

the relevant company.

) The percentage is calculated based on the total number of shares of China Foods Limited in issue as at 30 June 2010, i.e.
2,792,459,756 shares.

) The percentage is calculated based on the total number of shares of China Agri-Industries Holdings Limited in issue as at 30 June
2010, i.e. 3,860,281,839 shares.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2010, so far as was known to the Directors, the following persons (other than those disclosure
under the heading “Directors Interests and Short Positions in Shares, Underlying Shares and Debentures”) had an

interest or short position in the shares and underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded in the register required to be
kept by the Company under section 336 of the SFO:

Approximate
percentage

of aggregate
interests in issued

Capacity and Number of share capital of
Substantial shareholders Notes nature of interest shares held the Company
Wide Smart Holdings Limited 1) &) Registered owner 599,999,940 72.29%
(“Wide Smart”)
COFCO (Hong Kong) Limited M &) Registered and 60 0%
(“COFCO (HK)") beneficial owner
M &(@) Beneficial owner 600,000,000 72.29%
COFCO Corporation (1) &(@Q) Interest of controlled 600,000,000 72.29%
(“COFCQO”) corporations
Public Mutual Berhad (1) &(4) Investment manager 41,948,000 5.05%
Notes:
1) Long positions in the shares of the Company.

) Wide Smart is a wholly-owned subsidiary of COFCO (HK). Wide Smart acts as a nominee shareholder holding 599,999,940 shares in
trust for COFCO (HK). COFCO (HK) is therefore the beneficial owner of the 599,999,940 shares held by Wide Smart.

) COFCO (HK) and Wide Smart are wholly-owned subsidiaries of COFCO. COFCO is therefore, by virtue of the SFO, deemed to be
interested in the 600,000,000 shares in aggregate held by COFCO (HK) and Wide Smart.

(4) Public Mutual Berhad is an investment manager.

* The percentages are calculated based on the total number of shares of the Company in issue as at 30 June 2010, i.e., 830,000,000

shares.

Save as disclosed above, as at 30 June 2010, the Company had not been notified of any other persons (other
than those disclosure under the heading “Directors Interests and Short Positions in Shares, Underlying Shares and
Debentures”), who had an interest or short positions in the shares or underlying shares of the Company, which would
fall to be disclosed to the Company under the provision of Divisions 2 and 3 of Part XV of the SFO, or as recorded in
the register required to be kept by the Company under Section 336 of the SFO.
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SHARE OPTIONS SCHEME

A share option scheme (the “Share Option Scheme”) was conditionally approved by a written resolution of the
shareholders of the Company passed on 23 October 2009. The Share Option Scheme shall be valid and effective
for a period of ten years commencing from 16 November 2009. The terms of the Share Option Scheme are in
accordance with the provisions of Chapter 17 of the Listing Rules, where appropriate.

The purpose of the Share Option Scheme is to attract, retain and motivate senior management personnel and key
employees of the Group. The Board may, at its discretion and on such terms as it may think fit, grant to any directors
(executive or non-executive), supervisors, senior executives, key technical staff, managers, employees of the Group
an option to subscribe for shares of the Company (the “Shares”).

An offer for grant of options must be accepted within 28 days on which such offer was made. The amount payable
by each grantee of options to the Company on acceptance of the offer for the grant of options is HK$1.00. The
subscription price of a Share in respect of any particular option granted under the Share Option Scheme shall be
a price at the discretion of the Board, provided that it shall be at the highest of: (i) the closing price of the Shares
as stated in the daily quotations sheets issued by the Stock Exchange on the date of offer; (ii) the average closing
price of the Shares as stated in the daily quotations sheets issued by the Stock Exchange for the five business days
immediately preceding the date of the offer; or (i) the nominal value of the Shares on the date of the offer.

The Company shall be entitled to issue options, provided that the total number of Shares which may be issued
upon exercise of all outstanding options to be granted under the Share Option Scheme and any other share option
scheme of the Company does not, in aggregate, exceed 10% of the total number of Shares in issue on the date
when the Shares were first listed on the Stock Exchange. Where any grant of options to be made to a substantial
shareholder of the Company or any of his associates would result in the Shares in issued and to be issued upon
exercise of all options already granted and to be granted (including options exercised, cancelled and outstanding) to
such person in any 12-month period up to and including the date of such grant: (i) representing in aggregate over
0.1% of the Shares in issue; and (i) having an aggregate value, based on the closing price of the Shares at the date
of grant, in excess of HK$5 million, then such grant of options shall be subject to approval of the shareholders in
general meeting taken on a poll.

As at the date of this report, the Company has not granted any option under the Share Option Scheme.

Save as disclosed above, the Company has not adopted any other share option scheme during the six months
ended 30 June 2010.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2010.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Rules Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”) as the principal standards of securities transactions for Directors. Upon specific enquiries of all Directors each
of them confirmed that they had complied with the required standards set out in the Model Code throughout the six
months ended 30 June 2010.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Board is fully aware of the importance of corporate ethics in running a successful company and believes that a
good and solid corporate governance framework has given the Company the edge in attracting and retaining talent,
enhancing customer loyalty and supplier relationship, and retaining its position a leading manufacturer of packaging
products for a comprehensive range of consumer goods. The Company has adopted all the code provisions of the
Code on Corporate Governance Practices (the “Code on CG Practices”) as set out in Appendix 14 of the Listing
Rules as its own code of corporate governance. The Company has applied the principles and complied with all code
provisions and, where applicable, the recommended best practices of the Code on CG Practices throughout the six
months ended 30 June, 2010.

UPDATED DIRECTORS’ INFORMATION

At the annual general meeting of the Company held on 8 June 2010, the Company re-elected Mr. Zhang Xin as an
executive Director and the general manager of the Company; Mr. Zhou Zheng as a non-executive Director; and Mr.
Cheng Yuk Wo as an independent non-executive Director. Please refer to Appendix Il of the Company’s circular
dated 26 April 2010 for the biographies of the Directors re-elected at the annual general meeting.

OTHER CHANGES IN DIRECTORS’ INFORMATION

Other changes in Directors’ information since the date of the 2009 Annual Report are set out as following:

Appointment Cessation of Office

Director Capacity (effective) (effective)
Mr. Cheng Yuk Wo 21 Holdings Limited Independent 30 April 2010
(stock code: 01003) non-executive director
Executive director 1 May 2010
Imagi International Independent 1 July 2010
Holdings Limited non-executive director

(stock code: 00585)

Mr. Fu Tingmei Guotai Junan International Independent 19 June 2010
Holdings Limited non-executive director
(stock code: 01788)

Mr. Xue Guoping, Mr. Wang Jinchang and Mr. Zhang Xin have been newly appointed as directors of certain
members of the Group during the period under review.
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The above change and information update since the date of the 2009 Annual Report is disclosed pursuant to rule
13.51B(1) of the Listing Rules.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated financial statements of the Company for the six months ended 30 June 2010
have been reviewed by the Audit Committee of the Company and our external auditors, Ernst & Young Certified
Public Accountants.

INTERIM DIVIDENDS

On 20 August 2010, the Board declared an interim dividend of RMBO0.025 (equivalent to HK2.9 cents) per ordinary
share (the “2010 Interim Dividend”) to shareholders whose names appear on the register of members of the
Company on Friday, 10 September 2010 (the “Record Date”). No interim dividend was declared by the Company for
the six months ended 30 June 2009.

The declared 2010 Interim Dividend will be distributed on or around Friday, 15 October 2010 to shareholders whose
names appear on the register of members of the Company on Friday, 10 September 2010.

Pursuant to “Notice on Determination of Tax Resident Enterprises of Chinese-controlled Offshore Incorporated
Enterprises in accordance with Their De Facto Management Bodies” ((EBRAIRIMNEMR B 1A% D MRIE BHRE 1R
MEZEETAERMCEEMMERNBE)) (“Notice”), which was issued by the State Administration of Taxation
(the “SAT”) of the People’s Republic of China on 22 April 2009 and became effective on 1 January 2008, enterprises
controlled by Chinese enterprises or enterprises groups and registered outside China shall be regarded as resident
enterprises with de facto management bodies located in China, or “offshore-registered resident enterprises” (JE3%
AEERSZ) | provided that all of the following criteria are present or effected in China: (1) senior management
in charge of daily operations and offices; (2) decision-making or authorised departments regarding financial
management and human resources; (3) primary assets, accounting books, seals, records and files of shareholders
meetings or board of directors; and (4) half or more of directors or senior management with voting rights which
ordinarily reside in China. Whether or not a Chinese-controlled offshore enterprise is an offshore-registered resident
enterprise is subject to preliminary review by the local tax bureau where the de facto management body of Chinese-
controlled offshore enterprise or its controller is based and is subject to final confirmation by SAT.

Pursuant to the “Enterprise Income Tax Law of the PRC” (the “Enterprise Income Tax Law”) and the “Detailed
Rules for the Implementation of the Enterprise Income Tax Law of the PRC” (the “Implementation Rules”), both
implemented in 2008, and the Notice, since the Company is a Chinese-controlled Offshore Incorporated Enterprises,
the Company is likely to be regarded as a Chinese Resident Enterprise and, if so, it could be required under the Laws
of the PRC to withhold and pay Enterprise Income Tax for its non-resident enterprise shareholders to whom the
Company pays the declared 2010 Interim Dividend. The withholding and payment obligation lies with the Company.

Interim Report 2010

41



42

Pursuant to the Notice, the Enterprise Income Tax Law and the Implementation Rules, the Company is likely to be
required to withhold 10% enterprise income tax when it distributes the declared 2010 Interim Dividend to its non-
resident enterprise shareholders. In respect of all shareholders whose names appear on the register of members of
the Company on the Record Date who are not individuals (including HKSCC Nominees Limited, corporate nominees
or trustees such as securities companies and banks, and other entities or organisations, which are all considered as
non-resident enterprise shareholders), the Company will distribute the declared 2010 Interim Dividend after deducting
enterprise income tax of 10%. The Company will not withhold and pay the income tax in respect of the declared
2010 Interim Dividend payable to any natural person shareholders whose names appear on the Company’s register
of members on the Record Date.

If any resident enterprise (as defined in the Enterprise Income Tax Law) listed on the register of members of the
Company which is duly incorporated in the PRC or under the laws of a foreign country (or a region) but with a PRC-
based de facto management body, does not desire to have the Company withhold the said 10% enterprise income
tax, it should lodge with Computershare Hong Kong Investor Services Limited documents from its governing tax
authority confirming that the Company is not required to withhold and pay enterprise income tax in respect of the
dividend that it is entitled at or before 4:30 p.m. on Monday, 6 September 2010.

Investors should read the above carefully. If anyone would like to change the identity of the holders in the register of
members, please enquire about the relevant procedures with the nominees or trustees. The Company will withhold
for payment of the enterprise income tax for its non-resident enterprise shareholders strictly in accordance with the
relevant laws and requirements of the relevant government departments and adhere strictly to the information set out
in the Company’s register of members on the Record Date. The Company assumes no liability whatsoever and will
not entertain any claims arising from any delay in, or inaccurate confirmation of, the status of the shareholders or any
disputes over the mechanism of withholding.

In the event that the Company is not regarded as a Chinese Resident Enterprise and hence no enterprise income
tax should have been withheld, to the extent that such tax remains in the custody of the Company and so far as it is
able to do so, the Company will procure an amount equal to such tax withheld in respect of the relevant shareholders
to be paid to the relevant shareholders whose tax had been withheld. The Company would make a further
announcement in such event.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Tuesday, 7 September 2010 to Friday, 10 September
2010 (both dates inclusive). In order to qualify for the interim dividend, all transfers, accompanied by the relevant
share certificates, must be lodged with the Company’s Registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong for
registration not later than 4:30 p.m. on Monday, 6 September 2010. It is expected that the interim dividend will be
paid on or about Friday, 15 October 2010.

CPMC Holdings Limited



REMUNERATION COMMITTEE

The Company has established a remuneration committee on 23 October 2009 with written terms of reference
to state its authority and duties. The remuneration committee is primary responsible for formulating and making
recommendation to the Board on the Group’s remuneration policy, the determination of specific remuneration
packages of all executive Directors and senior management and making recommendations to the Board the
remuneration of non-executive Directors. The remuneration committee comprises two independent non-executive
Directors and one executive Director. The remuneration committee is chaired by Mr. Fu Tingmei. The other
committee members are Mr. Cheng Yuk Wo and Mr. Wang Jinchang.

AUDIT COMMITTEE

The Company has established an audit committee on 23 October 2009 with written terms of reference to state its
authority and duties. The audit committee is primary responsible to i) review and supervision of the financial reporting
process and completeness of financial reports; ii) monitor the effectiveness of the Group’s internal control and risk
management system; and iii) consider the independence of the external auditors. The audit committee comprises two
independent non-executive Directors and one non-executive Director. The audit committee is chaired by Mr. Cheng
Yuk Wo, who is an independent non-executive Director, possess the professional qualifications and/or accounting or
related financial management expertise as required under Rule 3.21 of the Listing Rules. The other audit committee
members are Mr. Fu Tingmei and Mr. Hu Yonglei.

NOMINATION COMMITTEE

The Company has established a nomination committee on 23 October 2009 with written terms of reference
which are in line with the code provisions set out in the Code on CG Practices to state its authority and duties.
The nomination committee is primary responsible to make recommendations to the Board on the nominees
for appointment as Director and senior management of the Group. The nomination committee comprises two
independent non-executive directors and one non-executive director. The nomination committee is chaired by Mr.
Ning Gaoning. The other nomination committee members are Mr. Cheng Yuk Wo and Mr. Fu Tingmei.

By order of the Board
CPMC Holdings Limited
Xue Guoping
Chairman

Hong Kong 20 August, 2010
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