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Asia, especially China, is rising
towards a historical economic and
cultural renaissance. The new era
provides immense business potential
to companies which can bring good
lifestyle and values to the region.
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Management Discussion and Analysis
BEEENWE DM

FINANCIAL REVIEW

For the six months ended June 30, 2010, the Group’s turnover
amounted to HK$676.9 million, a 21.2% increase compared to
the turnover of HK$558.5 million for the same period last year.
As the financial tsunami began to fade away towards the end
of 2009, we witnessed the onset of a broad-based recovery of
the consumer market in general, resulting in an upsurge of our
turnover for the period under review.

Gross profit margin for the first half improved by 3.7% from
13.9% in 2009 to 17.6% in 2010, representing a marked increase
of gross profit earning by HK$41.6 million to HK$119.4 million
(2009: HK$77.8 million). As a result of the termination of certain
non-performing businesses in 2009, along with a continuous
weakening of the Euro in the period, we managed to deliver a
relatively higher margin for the period under review.

For the first half of 2010, other operating income of HK$20.7
million (2009: HK$3.3 million) was recorded, including a gain
of HK$16.1 million arising from a waiver of debt granted from
a creditor.

Distribution costs were reduced by 18.9% to HK$39.9 million
(2009: HK$49.2 million) while administrative expenses were down
by HK$20.4 million, a 21.6% decrease to HK$73.9 million from
HK$94.3 million in the same period last year, representing in
aggregate a total saving of HK$29.7 million in these two core
expense categories. The newly-initiated monthly review of business
performance and variance analyses provided an interactive and
powerful instrument for the top management, together with the
front-line executives, to fine-tune our operational strategies in
the fast-changing market so as to enhance revenue and sharpen
cost control in all business aspects. Strong management discipline
will be sustained to ensure that continued cost savings be made
timely across the Group.

For the six months under review, finance costs were down to
HK$4.2 million (2009: HK$4.6 million). For the same period, the
net gain of HK$9.3 million (2009: nil) on disposal of subsidiaries
was mainly due to a gain on disposal of a non-core subsidiary
of the Company.
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FINANCIAL REVIEW (Continued)

We are pleased to report that the net profit attributable to the
owners of the Company for the first half of 2010 was HK$29.6
million (2009: net loss of HK$59.4 million). Going forward, we
are confident that the adopted policy of conducting monthly
review and variance analyses of our business performance jointly
by our top and front-line management will enable us to build
up a healthy business model benefiting the future development
of the Group.

LIQUIDITY AND FINANCIAL RESOURCES

The Group was financed by a combination of its equity capital
base, cash flow generated from operations and bank borrowings.
As usual, bank and other liabilities were being met upon their
maturities in the normal course of business.

A net cash inflow of HK$35.2 million (2009: net outflow of
HK$43.0 million) was recorded, representing the aggregate of
funds generated from operating, investing and financing activities
in the reporting period. At June 30, 2010, the Group was at a
net cash position of HK$35.1 million (December 31, 2009: net
debt of HK$27.6 million).

At June 30, 2010, the Group had total borrowings amounting
to HK$153.4 million (December 31, 2009: HK$179.5 million).
The Group’s long term gearing ratio stood at 10.4% (December
31, 2009: 16.4%), based on long term borrowings of HK$24.6
million (December 31, 2009: HK$34.2 million) and owners’ equity
of HK$236.6 million (December 31, 2009: HK$208.7 million).
The current ratio was 1.3 (December 31, 2009: 1.2), based
on current assets of HK$662.0 million (December 31, 2009:
HK$628.5 million) and current liabilities of HK$523.1 million
(December 31, 2009: HK$524.1 million).

The Group had trading facilities at June 30, 2010 amounting
to HK$304.7 million (December 31, 2009: HK$326.4 million) of
which HK$227.5 million (December 31, 2009: HK$226.2 million)
were utilized.

Management Discussion and Analysis
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Management Discussion and Analysis

EEENWE DT

FOREIGN EXCHANGE EXPOSURE

The Group’s purchases were mainly conducted in Euro and
US Dollar while sales are mainly conducted in HK Dollar and
RMB. It is the Group’s management practice to hedge foreign
currency transactions with the objective to stabilize the cost via
the pegging of the exchange rates with bankers. At June 30,
2010, the outstanding foreign exchange contracts purchased with
banks amounted to HK$75.3 million (December 31, 2009: nil).

PLEDGE OF ASSETS

Certain of the Group's properties, a motor yacht, inventories, cash
deposits and all assets of a subsidiary were pledged at June 30,
2010 in an aggregate amount of HK$209.5 million (December 31,
2009: HK$258.9 million) to secure loans and facilities granted.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

The Group had capital commitments of HK$2.2 million at June
30, 2010 (December 31, 2009: HK$0.8 million). At June 30, 2010
and December 31, 2009, the Group had no material contingent
liabilities.

BUSINESS REVIEW

Cars

After the discontinuation of the “Alfa Romeo” and “Fiat” sales
operations, we continued to focus solely on our “Ferrari” and
“Maserati” operations; the overall performance of which was
satisfactory for the first half of 2010. Turnover in this segment
was HK$469.2 million, representing a periodical growth of 5.7%
(2009: HK$444.0 million).

In Hong Kong, with the successful Ferrari “California GT” in its
first full year of production, we delivered a total of 65 units of
that model by the end of June. While sales of the 12 cylinder
“599 GTB Fiorano” were satisfactory, the new 8 cylinder “458
Italia”, with first deliveries made in this August, had received
an unprecedented advance order booking of close to 350 units
including derivatives.
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BUSINESS REVIEW (Continued)
Cars (Continued)

Awareness of the “Maserati” brand achieved another boost
in Hong Kong in April due to the launch of its new two-door
convertible model, the “GranCabrio”. Demand for Maserati's
two-door “GranTurismo S” and “GranTurismo S automatic”
remained relatively high. The 4-door sports sedan “Quattroporte”
had proved to be successful in the Hong Kong luxury sedan
market.

Workshop service turnover for the first half grew by a solid 71.6%
to HK$34.5 million (2009: HK$20.1 million). This was primarily
due to an increase in service activity and the introduction of
effective workshop management practices, driven by the new
ADP system.

In Dalian and Nanjing, which covers the territories of the provinces
of Liaoning, Jilin, Heilongjiang, Jiangsu and Anhui, our turnover,
represented by the sales of left-hand-drive-cars of “Ferrari”
and “Maserati”, continued to increase at a satisfactory growth
rate.

Electrical Appliances

Turnover escalated sharply from HK$80.7 million to HK$122.1
million, representing a 51.3% increase with a turnaround of
segment result from loss of HK$1.1 million for the same period
last year to profit of HK$7.1 million, evidencing a robust rebound
of demand and sales performance in this segment.

In Hong Kong, sales of air-conditioning products in the name
of "Mitsubishi Heavy Industries” (MHI) continued to be one of
the dominant market players since the recovery of the general
economic climate in 2010.

The performance of our subsidiaries in Singapore and Malaysia
remained profitable and in line with the growth of economy in
this region. The successful results were attributed mainly to the
concentrated sales and marketing efforts and extensive dealer
network established over the years.
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EEENRE DT

REOEE(E)
ME(E)

B4 8% # 2 %[ GranCabrio | EFIHZERE 2
& [BINE I GBRERB2NEEHRAH -
35 3%t # Z[ GranTurismo S| X[ GranTurismo S
automatic JEPIE 2 B RMAMBE =1 o UP
EEREEE Quattroporte | #1512 48 - BEE B
SEFHEMISh—B -

FH¥FREBERBEEERLIERTI6%ES
#:34,500,0007L (20094 : 7 %20,100,0007T ) °
FEHNBERBEBIENRFKA 2 HADPRS
BT AE RS EREHEFTEL -

REFFARNEBEEESE  HH - RET T
BRZBEEN  DENM IRBFNE L8R
BZHERBERESAMBEZERE

B

& ¥ %8 ih 75 %£80,700,000 T 38 2 7 % 122,100,000
gL EIRIES13% c DEEE TR EE AR A
= F A HY 2 /51878 1,100,0007T 8 & 2 F) 74
7,100,0007C * BEZOH 2B LK RIBERRDAED
R3E o

RES - B20106BRBEBEERNAR =28
TImEERERZHERBRATSEEZ— -

BERH I K 55 K78 5 2 I B 2 B RE B A &
B UHERAKERISER ZEARFRERS
i TERINERZHERT SRR R
LR IRS 2 R SH AR

Interim Report 2010 # Hi 5}k &



Management Discussion and Analysis
EEEFNWR D

BUSINESS REVIEW (Continued)

Fashion Apparels and Accessories

As a result of the implementation of operational efficiency and
cost optimization programs, the financial performance of “V-
one”, our self-owned men’s wear brand, was improved for the
period under review. Our restructuring program including cost
control is still in process and further improvement is expected
during the remaining months.

Since the formation of a jointly controlled entity (JCE) with Italian
Binda Group in February 2010, this JCE was set up with good
progress and in the right direction in Hong Kong, Macau and the
PRC. Pre-set budgets were achieved so far and we expect that this
JCE will continue to contribute profit for the coming years.

Other Business

The Group also engages in the distribution of luxury motor yachts
in Hong Kong and the PRC. This operation includes the Italian
brand “Pershing” and Taiwanese brand “Horizon”.

In the wake of the financial crisis in 2009, we continued to work
hard in the yacht business to maintain its market position when
we entered into 2010. During the first half, we were proud
to have sold and delivered one “Pershing P50"” as well as one
“Horizon 97" . Continued sales efforts will be put into this division
in 2010 to conclude further sales of “Pershing” and “Horizon”
yachts for the rest of the year.

HUMAN RESOURCES

As a result of streamlining of operations during the period,
number of employees was reduced by 112 to a headcount of
471 at June 30, 2010 (2009: 583). Accordingly, staff costs for
the six months ended June 30, 2010 were reduced by 15.0% to
HK$47.1 million as compared to HK$55.4 million for the same
period last year.

The Group offers competitive remuneration packages to staff,

with discretionary bonus and share options granted to eligible
staff based on individual and company performance.
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EVENTS AFTER THE REPORTING PERIOD

(a)

On June 4, 2010, the Company entered into a placing
agreement with Tanrich Capital Limited (the “Placing
Agent”), pursuant to which the Placing Agent has
conditionally agreed to act as placing agent, on a best
effort basis, for the purpose of arranging subscribers who
are third parties independent of the Company and its
connected persons to subscribe for the convertible bonds
to be issued by the Company with an aggregate principal
amount of up to HK$25,000,000. The convertible bonds
bear interest at 4% per annum, mature on the second
anniversary of the date of issue and are convertible into
new ordinary shares of HK$0.02 at the initial conversion
price of HK$0.16 each. On August 6, 2010, the Company
and the Placing Agent agreed to place the convertible bonds
in the aggregate principal amount of HK$13,000,000 to
Mr. Kwok Chung SIU, an independent third party of the
Company, and the Company would not proceed with the
placing of the remaining aggregate principal amount of the
convertible bonds. The placing was completed on August
12, 2010. For more details of the placing, please refer to
the announcements dated June 4, August 3, August 6 and
August 12, 2010.

On July 7, 2010, the Company has granted 17,000,000
share options to subscribe for ordinary shares of HK$0.02
each in the Company under the 2002 Share Option Scheme
adopted on May 30, 2002. For more details, please refer to
the announcement dated July 7, 2010.

On July 28, 2010, Rise Champ Limited, a wholly owned
subsidiary of the Company, entered into a preliminary
agreement with Trinity Elite International Limited, an
independent third party, pursuant to which Rise Champ
Limited agreed to purchase and Trinity Elite International
Limited agreed to sell the property located at Units 1 to
7, 28th Floor together with car parking space LGV-05,
Podium Level 2, King Palace Plaza, No. 52A Sha Tsui Road,
Tsuen Wan, New Territories, Hong Kong at a consideration
of HK$27,736,620. For more details, please refer to the
announcement dated July 28, 2010.
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Management Discussion and Analysis
EEEFNWR D

PROSPECTS

As the financial tsunami faded away during the 4th quarter of
2009, we welcomed the broad-based recovery of the consumer
market and are confident that the Group’s business performance
in 2010 will out-perform substantially over that of 2009.

In addition to acquiring an office unit in Bank of America Tower
as our CEO office in April 2008, we have signed an agreement
on July 28, 2010 to purchase the whole 28th Floor of King
Palace Plaza in Tsuen Wan which will be used as our Group's
new head office. This acquisition represents the Group's strong
confidence in continuing to develop and base our central business
management in Hong Kong.

Our order portfolio for “Ferrari” continues to grow healthily with
a lead time of up to four years. “Maserati”’s profile continues
to increase in 2010. As part of the process of cost optimization
and office automation, we have successfully implemented the
ADP Car Dealer management System in June 2010.

For our electrical appliances business, whilst the “MHI" air-
conditioning business increases significantly, new products of
air-conditioners equipped with environmental protection coolant
has recently been launched under our own brand “Bodysonic”
with good responses.

In August 2010, the Company was awarded “Character Company
Award 2010" organised by Happyman Lifestyle Magazine. The
award was aimed to recognize the outstanding performance
of corporations in 6 dimensions including staff benefits, social
responsibility, integrity etc.. The Group and our staff were proud
to receive this honor.

While the Group will continue to grow as an important lifestyle
products distribution company, our business in 2010 is now
moving forward steadily and healthily with great confidence of
continuous improvement in the uprising of the Asian economies
for the years to come.
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Condensed Consolidated Income Statement

BHAGRERER

For the six months ended June 30, 2010
HZE2010F6H30H 1E61E A

2010 2009

HK$'000 HK$'000

BT T BETIT

Notes (Unaudited) (Unaudited)

B 5T (REBER) (REEEZ)

Turnover E -0 3 676,934 558,501

Cost of sales HEKA (557,528) (480,654)

Gross profit EH 119,406 77,847

Other operating income HAb & A 20,681 3,319

Distribution costs AL (39,892) (49,158)

Administrative expenses TERE A (73,884) (94,268)

Fair value gains on investment properties &Y% A FE Uz - 2,470
Reversal of properties held for sale to ~ FHEEEWEREIZE

net realisable value Al IR R E - 880
Profit/(loss) from operations KEBRF,(FE) 4 26,311 (58,910)
Finance costs B 7% & A 5 (4,207) (4,646)
Share of results of associates JE(REEE N RIFEE - (95)
Share of result of JRE A — RS AL R 42 )

a jointly controlled entity o e 3 88 -
Net gain on disposal of subsidiaries HEMB ARz Sl 9,273 -
Profit/(loss) before tax RBEABR(FIE) 31,465 (63,651)
Income tax expenses FriSiiF 2 6 (68) (258)
Profit/(loss) for the period B RR,(EE) 31,397 (63,909)
Profit/(loss) for the period EEABERER, (HE):

attributable to: B
Owners of the Company ViN/NCIEZZ =N 29,601 (59,384)
Non-controlling interests VAR M 2 1,796 (4,525)

31,397 (63,909)
Earnings/(loss) per share attributable 22 F#EA AIAENGZ

to the owners of the SRERN,(FE)

Company during the period
— Basic (restated) —ER(FF]) 7 1.30 centsfl (4.04) centsfll
— Diluted (restated) —#5E(F5)) 7 1.28 centsfl (4.04) centsfll
Dividend RE 8 NilfE Nil
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Condensed Consolidated Statement of Comprehensive Income

BRGEE2HEBRR

For the six months ended June 30, 2010
HZE2010F6H30H 1E61E A

2010 2009

HK$'000 HK$'000

BT T BT T

(Unaudited) (Unaudited)

(REERK) (REEER)

Profit/(loss) for the period EHEER,(EE) 31,397 (63,909)
Exchange differences on translation BREBINEBEER

of foreign operations N =% 508 (95)
Total comprehensive income AEHE2EBRALLE

for the period 31,905 (64,004)
Total comprehensive income EE2EB AR :

attributable to:

Owners of the Company KRaER A 29,997 (59,521)

Non-controlling interests VAR M 2 1,908 (4,483)

31,905 (64,004)

Wo Kee Hong (Holdings) Limited F&247 (£ E)GR A A



Condensed Consolidated Statement of Financial Position

&R AR & B R 3R

At June 30, 2010
7201056 H30H

June 30, December 31,
2010 2009
6A30H 12H31H
HKS'000 HK$'000
BT T BT
Notes (Unaudited) (Audited)
P EE (REERK) (& Z)
Non-current assets FRBEE
Investment properties LEYE 9 2,680 17,740
Property, plant and equipment ME - BERHE 10 63,952 60,125
Prepaid lease payments TR HERIA 25,679 26,023
Goodwill == 30,044 30,189
Interest in associates NN o - -
Interest in a jointly controlled entity ML REH B2 Ean 3,943 -
Available-for-sale financial assets At EremMEE 15,252 15,252
141,550 149,329
Current assets RBEE
Inventories e 11 213,580 221,825
Properties held for sale, FIELEMEZ
at net realisable value AR 5E 21,760 21,760
Trade and other receivables B REHEMBUERR 12 178,195 183,529
Amounts due from associates JE Wi B 2 3 B SR IR 60,001 49,451
Other financial assets at fair value HA AR FHEF ABm@mZ
through profit or loss /i\r“ﬁﬁlﬁ 10 10
Cash and cash equivalents BeNReSEER 188,440 151,973
661,986 628,548
Current liabilities REBAE
Trade and other payables B AR R EAMABEFTIRR 13 343,207 345,340
Bills payables ANESE 49,828 32,080
Tax payables FESZRIE 195 205
Amounts due to related companies FE < R A R 2008 959 959
Obligations under finance leases 1FERE 'J%Zmﬂﬁfﬁiﬂ,ﬁ%
— due within one year 88 88
Borrowings — due within one year 1FAEIE 2 B 14 128,790 145,384
523,067 524,056
Net current assets REBEEFE 138,919 104,492
Total assets less current liabilities EELAERRBER 280,469 253,821
Non-current liabilities FREEE
Obligations under finance leases 1F &I mEREER
— due after one year ) 267 308
Borrowings — due after one year 1FEIBZER 14 24,581 34,165
Deferred tax liabilities FERIBAE 15 15
24,863 34,488
Net assets BEERE 255,606 219,333
Capital and reserves ﬁﬂiﬁﬁfﬁ
Share capital & 7N 15 45,648 45,013
Reserves f i 190,907 163,685
Equity attributable to owners of RNAREE AERER
the Company 236,555 208,698
Non-controlling interests I = 19,051 10,635
Total equity B 255,606 219,333

Interim Report 2010 # Hi 5}k &
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Condensed Consolidated Statement of Changes in Equity

ERREREEFH X

For the six months ended June 30, 2010
HZE2010F6H30H 1E61E A

(Unaudited)
(REEH)
Attributable to owners of the Company
ARTRENER
(Accumulated
Capital Share losses)/ Non-
Share Share redemption options  Exchange Other  retained controlling Total
capital  premium  reserve  reserve  reserve  reserves profits Total  interests equity
. gx B ) (BitEE)/ .
Bx  BRHEE REGRE FRERE EXRE  AHRE  REEW fi FBRER  4E
HKS000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
BETn  RMTR  BETn BMTR BBt BMTR BBt BETR BBt EETR
At January 1, 2010 0101718 45013 27,268 2,151 2,629 (3490) 151,236 (16,109) 208,69 10635 219333
Other comprehensive income FEREMRERA
for the period - - - - 3% - - 3% 1 508
Profit for the period KHERA - - - - - - 2601 29601 1% 31397
Total comprehensive THRRENAEE
income for the period - - - - 3% - 29,601 29,997 1,908 31,905
lssle of shares upon exercise of share TP ELARER
options Bl 635 3079 - (646) - - - 3,068 - 3,068
Lapse of share options ERTRENN - - - 81 - - 81 - - -
Acquisiton of interest in a subsidlary ~~ WEEHEB A RER - - - - - (1239 - (1239 16 (700)
Disposal of interest in a subsiciary HENBLAER - - - - - 7,184 - 7,184 (5,184) 2,000
At June 30, 2010 12010864308 45,648 30,347 2,151 1,902 (3004) 146,028 13573 236,555 19,051 255,606
At January 1, 2009 20091 A1H 29,403 - 2,151 1837 (4185 151,236 124651 305,093 20808 325901
Other comprehensive income LT N
for the period - - - - (137) - - (137) i) (95)
Loss for the period KRR - - - - - - (59384 (5938 (45)  (B3909)
Total comprehensive THRAERAEE
income for the period - - - - (137) - (59384 (5951) (4.483)  (64,004)
lsue of share options IEn e - - . 1493 - - . 1493 - 1493
Lapse of share options BrRIRERN - - - (236) - - 236 - - -
At June 30, 2009 742009%630H 29403 - 2151 3,09 (4302) 151236 65503 247,065 1635 26339

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A



Condensed Consolidated Statement of Cash Flow

BHRGAEEHEERER

For the six months ended June 30, 2010
HZE2010F6H30H 1E61E A

2010 2009
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REERK) (REEER)
Net cash generated from/(used in) KR ETSFRS,(FTF)
operating activities H&FE 57,788 (25,065)
Net cash generated from/(used in) BEEBE/(FTA)
investing activities HeF58 5,452 (1,979)
Net cash used in financing activities BhE TR S F (28,024) (15,953)
Net increase/(decrease) in cash and Be MBS EEREM
cash equivalents (R ) HER 35,216 (42,997)
Cash and cash equivalents MATBZERE R
at January 1 ReEHBEEE 151,973 157,122
Effect of foreign currency HNETE R BB v o8
exchange rate changes 932 (313)
Cash and cash equivalents HR6A30AZHER
at June 30 RE%EERE 188,121 113,812
Analysis of the balances of ReRBELEHEER
cash and cash equivalents e AT
Being: Bl
Cash and cash equivalents RekIReEMEER 188,440 139,878
Bank overdrafts RITEX (319) (26,066)
188,121 113,812
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Notes to the Condensed Consolidated Financial Statements

R4 & I IS 3R AP 5

For the six months ended June 30, 2010
#HZ20105F6 H30H 1618 A

1.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The unaudited condensed consolidated financial statements
have been prepared in accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”, other relevant Hong Kong Accounting Standards
("HKASs"), Interpretations and the Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") and
the disclosure requirements of the Hong Kong Companies
Ordinance and the applicable disclosure requirements of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

APPLICATION OF NEW AND REVISED HKFRSs

The interim financial information has been prepared under
the historical cost basis except for investment properties
and certain financial instruments, which are measured at
fair values.

The accounting policies used in the interim financial
information is consistent with those followed in the
preparation of the Group’s annual financial statements for
the year ended December 31, 2009.

In the current interim period, the Group has applied, for
the first time, the following new and revised standards,
amendments and interpretations (“new and revised HKFRSs")
issued by the HKICPA, which are effective for the Group’s
financial year beginning on January 1, 2010.

HKFRSs (Amendments) Improvements to HKFRSs 2008

HKFRSs (Amendments) Improvements to HKFRSs 2009

HKFRS 1 (Amendments)  Amendment to HKFRS 1
First-time Adoption of
HKFRSs — Additional
Exemptions for
First-time Adopters

Limited Exemption from
Comparative HKFRS 7
Disclosure for the

HKFRS 1 (Amendments)

First-time Adopter

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A
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Notes to the Condensed Consolidated Financial Statements

APPLICATION OF NEW AND REVISED HKFRSs
(Continued)

Amendment to HKFRS 2
Share-based Payment —
Group Cash-settled
Share-based
Payment Transactions

Business Combination

HKFRS 2 (Amendments)

HKFRS 3 (Revised)
HKAS 27 (Revised) Consolidated and Separate
Financial Statements
HKAS 39 (Amendments)  Eligible Hedged Items
HK(IFRIC) = Int 17 Distribution of Non-cash

Assets to Owners

HKFRS 3 (revised), ‘Business
consequential amendments to HKAS 27, ‘Consolidated and
separate financial statements’, HKAS 28, ‘Investments in

associates’, and HKAS 31, ‘Interests in joint ventures’, are

combinations’, and

effective prospectively to business combinations for which
the acquisition date is on or after the beginning of the
first annual reporting period beginning on or after July 1,
2009.

The revised standard continues to apply the acquisition
method to business combinations but with some significant
changes compared with HKFRS 3. For example, all payments
to purchase a business are recorded at fair value at the
acquisition date, with contingent payments classified as debt
subsequently re-measured through the income statement.
There is a choice on an acquisition-by-acquisition basis to
measure the non-controlling interest in the acquiree either
at fair value or at the non-controlling interest’s proportionate
share of the acquiree’s net assets. All acquisition-related
costs are expensed.

2.

AR S MR R M &

For the six months ended June 30, 2010
#HZ=201046A30H 1L61E A

FERFTE] RAEIER] R M R & A
(%)

BN BHRE LR

#® FREMBRELER
F25R (BRI A)

E2RARMD A 2
fEe] — BN
Ba&E RN
S 2R5

EEEH

BB ER R kEBWHRE
275 (FEIEFT)

BT BEREHAR
FE395(ERTA)

B (BERMBEHRE REAADIK
BREZEE) - FREEE
REF1TH

BB BREERNEIR(EEIT) [DESE
I RBEERH BB ERE2TRGKERE
BUBHRE ] BEAGTEIFE285H R
BRAIZIRE I RBBGTERNEIRIRE
ERR R 2B EHRHWERSR
200947 A1 B 2 & 2 & EFE MR
PRk 2 8 2 PEAPHEM °

RIEFTRREBEBHDEAHERAUWEEL B
ERBEVHRELAEIRMELEETEK
W& - Bl BERK A MNRRKER
HZ A FEAR  MOBARBEZIHANRK
HERBHRRENAE - URE T ZIFE
2k Al B (8 B W B R B IR A P ESIRIFER
BEEEREB T FEEZLAEE - B
W RRIRN A T LA 8K ©
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M o

For the six months ended June 30, 2010

HZE201066A30H 1L61E A

2. APPLICATION OF NEW AND REVISED HKFRSs

(Continued)

The Group has not early applied the following new or revised
standards, amendments or interpretations that have been
issued but are not yet effective:

HKFRSs (Amendments)

HKAS 24 (Revised)

HKAS 32 (Amendment)

HKFRS 1 (Amendment)

HKFRS 9

HK(IFRIC) — Int 14
(Amendment)

HK(IFRIC) — Int 19

Improvements to
HKFRSs 2010’
Related Party Disclosures*

Classification of Rights Issues?

Limited Exemption from
Comparative HKFRS 7
Disclosures for
First-time Adopters®

Financial Instruments®

Prepayments of a Minimum
Funding Requirement*

Extinguishing Financial
Liabilities with
Equity Instruments?

! Effective for annual periods beginning on or after July 1, 2010 and
January 1, 2011, as appropriate

2 Effective for annual periods beginning on or after February 1, 2010
3 Effective for annual periods beginning on or after July 1, 2010

4 Effective for annual periods beginning on or after January 1, 2011
E Effective for annual periods beginning on or after January 1, 2013

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A
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Notes to the Condensed Consolidated Financial Statements

APPLICATION OF NEW AND REVISED HKFRSs
(Continued)

HKFRS 9 Financial Instruments introduces new requirements
for the classification and measurement of financial assets
and will be effective from January 1, 2013, with earlier
application permitted. The standard requires all recognised
financial assets that are within the scope of HKAS 39 Financial
Instruments: Recognition and Measurement to be measured
at either amortised cost or fair value. Specifically, debt
investments that (i) are held within a business model whose
objective is to collect the contractual cash flows and (ii) have
contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally
measured at amortised cost. All other debt investments
and equity investments are measured at fair value. The
application of HKFRS 9 might not affect the classification
and measurement of the Group’s financial assets.

The Directors of the Company anticipate that the application
of other new and revised standards, amendments or
interpretations will have no material impact on the results
and the financial position of the Group.

2.

AR S MR R M &

For the six months ended June 30, 2010
#HZ=201046A30H 1L61E A

FERFTE] RAEIER] R M R & A
(%)

BB BERELERESR T A IS AY
CRMEEZDERFEZHBAT  LHER
2013 F VATHRRAE - WAIRFER - 5%
B EMEME BB G ERE39% £/
TH: BRARFEISHBCEEREMEE
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M o

For the six months ended June 30, 2010
#HZ=201056A3008 1618 A

3. SEGMENT INFORMATION

In current period, the Group organised into three operating
divisions: cars, electrical appliances and fashion apparels
and accessories. These divisions are the basis on which the

Group reports its segment information.

RAHE - REBOK=
$ - B MEERACH -
BEENHEER 2 EE -

EREERPT: A
S FRFAAEE

Segment information about these businesses is presented BRAZREEB 2 HBRERZSWT -
below.
Segment revenue and results PHENERES
Six months ended June 30, 2010 B E£2010F6H30H LL61E A
(Unaudited) (REBER)
Fashion
Electrical apparels and
Cars  appliances  accessories Others Eliminations Consolidated
AE B HEREH Hith e FEERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BET T BT BT T BETT BETT
Turnover EXH
External sales SMERSHE s 469,191 122,098 27,281 58,364 - 676,934
Inter-segment sales XK REENRS - 101 - - (101) -
Total turnover EEBE 469,191 122,199 27,281 58,364 (101) 676,934
Results £
Segment results ECES 6,347 7,076 502 6,332 - 20,257
Interest income FEMA 1,196
Unallocated other RO BEMLERA
operating income 16,085
Unallocated corporate KA MEAR S
expenses (11,227)
Profit from operations ~ #Z& &7 26,311
Finance costs HHER (4,207)
Share of results of [ERBE N REE
associates - - - - - -
Share of result of a EfE—A R
jointly controlled entity ¥ EEEE - - 88 - - 88
Net gain on disposal HEMRBAA
of subsidiaries FlhE 9,273
Profit before tax PRIEAT 2T 31,465
Income tax expenses FEHRX (68)
Profit for the period ABREAF 31,397

Wo Kee Hong (Holdings) Limited F&247 (£ E)GR A A



SEGMENT INFORMATION (Continued)

Segment assets and liabilities

June 30, 2010
(Unaudited)

Notes to the Condensed Consolidated Financial Statements

AR S MR R M &

For the six months ended June 30, 2010
#HZ=201046A30H 1L61E A

3. 2EERE)
THEERAE

201046 A30H
(REER)

Fashion
Electrical apparels and

Cars appliances  accessories Others Consolidated
RE BB HERRS Hity FekE
HK$'000 HK$'000 HK$"000 HK$'000 HK$"000
BETRT BETRT BETRT BETT BETRT
Consolidated FEMBMRRE
statement of
financial position
Assets -3
Segment assets DEEE 390,695 102,029 54,380 32,079 579,183
Interests in associates — FABEE ARl MR - - - - -
Interest in a jointly K- R
controlled entity R ER - - 3,943 - 3,943
Unallocated corporate  RHHBARIEE
assets 220,410
Consolidated total HEBEE
assets ﬂ
Liabilities =X
Segment liabilities NEERE 307,025 61,476 11,356 12,847 392,704
Unallocated corporate  AHFBAFIEE
liabilities 155,226
Consolidated FeEBAaR
total liabilities 547,930

Interim Report 2010 # Hi 3 &
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M o

For the six months ended June 30, 2010

#HZ=201056A3008 1618 A
3. SEGMENT INFORMATION (Continued) DEER(E)
Segment revenue and results SENB R EE
Six months ended June 30, 2009 #HZ20094%6 300 1618 B
(Unaudited) (RaEzEz)
Fashion
Electrical apparels and
Cars  appliances  accessories Others  Eliminations Consolidated
HE B  HEREHS Hith i FaikA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BT BT BETT BETT
Turnover EEH
External sales INER SR E Heam 444,041 80,722 33,263 475 - 558,501
Inter-segment sales E%zRiEENRE - 2,184 19 - (2,203) -
Total turnover Sk 444,041 82,906 33,282 475 (2,203) 558,501
Results E
Segment results v ES (23,825) (1,110) (18,650) (2,089) - (45,674)
Interest income FEMA 1,351
Unallocated corporate KA AR T H
expenses (14,587)
Loss from operations ~ #X& 18 (58,910)
Finance costs UBER (4,646)
Share of results e RS
of associates UNSIES - - - (95) - (95)
Loss before tax BRI AIEE (63,651)
Income tax expenses  FTETFI S (258)
Loss for the period FEREE (63,909)

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A



Notes to the Condensed Consolidated Financial Statements

AR S MR R M &

For the six months ended June 30, 2010

#HZE201066A308 1L6{E A
SEGMENT INFORMATION (Continued) 3. oEER#SE)
Segment assets and liabilities PEEERASE
December 31, 2009 2009412 A31H
(Audited) (fe=%)
Fashion
Electrical ~apparels and
Cars appliances accessories Others  Consolidated
B BE BENEH HAth HEERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT T BT T BETIT BT T
Consolidated REBMBRAR
statement of
financial position
Assets BE
Segment assets PREE 341,693 74,891 79,249 81,410 577,243
Interests in associates  FABfA N B 2 RS - - - - -
Unallocated ANBERAEE
corporate assets 200,634
Consolidated RAREE
total assets 777,877
Liabilities a8
Segment liabilities nEAR 260,019 39,877 32,328 22,507 354,731
Unallocated PV UNGIN=E
corporate liabilities 203,813
Consolidated RAepBeE
total liabilities 558,544
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M o

For the six months ended June 30, 2010
#HZ=201056A3008 1618 A

4. PROFIT/(LOSS) FROM OPERATIONS 4. REBR(BE)
Six months ended June 30
BZ6H30HL6MEA
2010 2009
HK$'000 HK$'000
BT BT T
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Profit/(loss) from operations has KEEF S (EE) Bk
been arrived at after charging:
Cost of inventories recognised BRBRAZ 2 FERAR
as expenses (included (BRBEHEXEA)
in cost of sales) 557,528 480,654
Amortisation of prepaid TES R E RE
lease payments 345 343
Depreciation of: e
Owned assets BEAE 8,244 7,798
Assets held under finance leases MEMEEE 87 -
Staff costs, including directors’ EEXA - BIEESHE
emoluments 47,075 55,387
Loss on disposal of property, HEME - WBEREE 2 EE
plant and equipment 61 596
Share-based payment expenses Betn 1~ kB 2 - 1,493
Net exchange loss ey GF | 94 -
and crediting: WEFTA
Interest income B A 1,196 1,351
Waiver of other payable A R AR SR 16,085 -

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A



5.

Notes to the Condensed Consolidated Financial Statements

AR S MR R M &

For the six months ended June 30, 2010
#HZ=201046A30H 1L61E A

FINANCE COSTS 5. MBEA
Six months ended June 30
HZ6A30H1L6MA
2010 2009
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REERK) (REEER)
Interest expenses on: MEZHER
Bank loans, trust receipts loans SFERNEHERY
and overdrafts wholly repayable RITER - 55T
within five years WIRERKEX 3,498 3,755
Bank loans wholly repayable SHIEREEE L
after five years RITERK 155 407
Other loans wholly repayable SERNEEEEL
within five years HiER 286 181
3,939 4,343
Finance lease charges REHEER 6 -
Bank charges RITEMA 262 303
4,207 4,646
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M o

For the six months ended June 30, 2010
#HZ=201056A3008 1618 A

6. INCOME TAX EXPENSES

6. FIEHAX

No provision for Hong Kong Profits Tax has been made for BERANEEREBNEEEERTAT - 15
both periods as the Group has no assessable profits arising W B BRfE 1 M st BB FS B AE L B -

in Hong Kong.

Outside Hong Kong taxation is calculated at the rates HREUINRIBIIRIES B AR 2IRITH
prevailing in the respective jurisdictions. KEHE -

Six months ended June 30

HZ6H30R 1L61EAR
2010 2009
HK$’000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(RRER) (REEEZ)
Current tax: RERFRITIE -
Hong Kong 96 - -
Outside Hong Kong BB 68 258
68 258
Deferred tax: RIETIE -
Hong Kong B - -
Outside Hong Kong EBLASN - -
Income tax expenses RNRAF R A E
attributable to the NRIEEFTEHIAX
Company and its subsidiaries 68 258

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A



EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted earnings/(loss) per
share attributable to owners of the Company is based on

the following data:

Notes to the Condensed Consolidated Financial Statements

AR S MR R M &

For the six months ended June 30, 2010
#HZ=201046A30H 1L61E A

7. BRER(ER)

AREERANEESRERREERT, (8
B) R N BURRT S ¢

June 30, June 30,
2010 2009
6A30H 6H30H
HK$'000 HK$000
BT BT T
(Unaudited) (Unaudited)
(REER) (REEER)
Earnings/(loss) BRI (FE)
Earnings/(loss) for the purpose of BIETEBREAREFRF
basic and diluted earnings/(loss) (B518) 2 &8F,/ (&)
per share 29,601 (59,384)
Number of shares ROEE
Weighted average number of FRIEETESREARRT],
ordinary shares for the purpose (E18) 2 S Bt FHE
of basic earnings/(loss) per share 2,271,302,141 1,470,138,550
Effect of dilutive potential BrHEEL AR ZE
ordinary shares:
Share options granted RARARERHELERERE
by the Company 40,597,889 -
2,311,900,030 1,470,138,550

Weighted average number for the period ended June 30,
2009 was restated after adjusting for the effects of share
subdivision approved on February 12, 2010.

Diluted loss per share for the period ended June 30, 2009
were the same as the basic loss per share. The Company’s
outstanding share options were not included in the
calculation of diluted loss per share because the effects
of the Company’s outstanding share options were anti-
dilutive.

H £2009F6 A30H IFHIfE < MEFHEE
F2010F2 A 128 #HE 2 B IR 2 2 & 1E
R TIAED -

#H E2009F6 H30R (L HIE v Bk EEE &8
HEREREEHER - BRAR A ZRITE
BARBREAEREECE  RAUGTEESR
HSEBER - AR A ZARITHEELERIREL
BETEEA -
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M o

For the six months ended June 30, 2010
#HZ=201056A3008 1618 A

8. DIVIDEND 8. RE
The Directors did not recommend the payment of any interim Ergr TEEmERRREFHRE -
dividend for both periods.
9. INVESTMENT PROPERTIES 9. REWX
June 30, December 31,
2010 2009
6A30H 12H31H
HK$'000 HK$ 000
BT T BT
(Unaudited) (Audited)
(REBEZ) (& Z)
At the beginning of the period/year HHA, &4 17,740 17,000
Disposal of subsidiaries HEMRBAF (15,060) -
Increase in fair value recognised RirEE=EER
in the consolidated RZNFEE
income statement 320 - 740
At the end of the period/year WER R 2,680 17,740

The investment properties of the Group were revalued at
June 30, 2010 by Raffles Appraisals Limited, independent
qualified professional valuers, on an open market and
existing use basis.

At December 31, 2009, the Group had pledged investment
properties with a carrying amount of approximately
HK$15,060,000 to secure facilities granted to the Group
(note 19).

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A
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Notes to the Condensed Consolidated Financial Statements

10. PROPERTY, PLANT AND EQUIPMENT

AR S MR R M &

For the six months ended June 30, 2010
#HZ=201046A30H 1L61E A

10. M% - BERRE

June 30, December 31,
2010 2009
6A30H 12H31H
HK$000 HK$000
BET T BT T
(Unaudited) (Audited)
(REEZ) (geEZ)

At the beginning REFH)
of the period/year 60,125 56,415
Exchange difference ME =5 184 85
Additions NE 12,364 28,661
Acquisition of a subsidiary WE— BB AR - 6
Disposals e (210) (8,593)
Disposal of subsidiaries HENE N A] (180) -
Depreciation charges e (8,331) (16,449)
At the end of the period/year E TR 63,952 60,125

At June 30, 2010, the Group had pledged land and buildings
and motor yacht with a carrying amount of approximately
HK$1,957,000 (2009: HK$1,983,000) and HK$14,549,000
(2009: HK$14,990,000) respectively to secure facilities

granted to the Group (note 19).

11. INVENTORIES

11.

20106 H308 « RSB AREED B4
7 #1,957,0007C (20094F : 7 # 1,983,000
7T ) B % #14,549,0007T(20094F &
14,990,0007T ) 2 & i } 1 5 % i B) % fE /E
AER  BUABRTAKE ZEEERR(H
FE19) o

#E

June 30, December 31,

2010 2009

6H30H 12H31H

HK$'000 HK$'000

BT T BT

(Unaudited) (Audited)

(REBEZ) (EZ)

Finished goods RIFK Th 195,447 197,606
Spare parts = 18,133 24,219
213,580 221,825

Included in the above figure are finished goods of
approximately HK$21,856,000 (2009: HK$48,440,000)
which have been pledged as security for loans (note 19).

it & 58 HE #21,856,0007T (20094 ¢
75 548,440,0007T ) Z B @ - W RAIEE K
ZIIR(MIEE19) -
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M o

For the six months ended June 30, 2010
#HZ=201056A3008 1618 A

12. TRADE AND OTHER RECEIVABLES

The Group generally allows an average credit period of 7
to 90 days to its trade customers. The aged analysis of the
Group’s trade receivables at the end of the reporting period

12.

85 E Rk E R AR

AEBE-—RETEPFHIEOXRZEE
Hi o REEHKR - NEEE S EHERIER
ZIRER DTN

is as follows:
June 30, December 31,
2010 2009
6A30H 12H31H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REER) (EZ)
Within 30 days 30 KA 47,741 56,834
31 to 60 days 31 RE60K 11,734 10,000
61 to 90 days 61 KZE90K 4,951 2,752
91 days to 1 year INKREIF 3,034 4,815
Over 1 year 1A 1,604 2,012
Total trade receivables, net of B 21T RN ERFOR
allowance for doubtful debts REER B 69,064 76,413
Deposits, prepayments and A&~ TR EAM
other receivables JE I BR 3R 109,131 107,116
178,195 183,529

There is no concentration of credit risk with respect to trade
receivables, as the Group has a large number of customers,
internationally dispersed.

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A
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13. TRADE AND OTHER PAYABLES

Notes to the Condensed Consolidated Financial Statements

AR S MR R M &

For the six months ended June 30, 2010
#HZ=201046A30H 1L61E A

13. ESZERREMENRK

The aged analysis of the Group’s trade payables at the end RMERAR - AEBEE ST RENEFZER
of the reporting period is as follows: BT

June 30, December 31,

2010 2009

6H30H 12H31H

HK$'000 HK$'000

BT T BT T

(Unaudited) (Audited)

(REER) (Fezz)

Within 30 days 30 KA 60,550 28,575

31 to 60 days 31RE60K 4,593 9,790

61 to 90 days 61XZE90K 2,313 5,748

91 days to 1 year 9IREIF 3,173 9,468

Over 1 year 1A 206 4,596

Total trade payables B S RENRR AT 70,835 58,177

Customers’ deposits, accruals and ~ EP:I4 - EBNER KM
other payables H b RS BRFK 272,372 287,163
343,207 345,340
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Notes to the Condensed Consolidated Financial Statements

AR S B I R M o

For the six months ended June 30, 2010
/ H%2010%6 8308 1618 A

14. BORROWINGS 14. B
June 30, December 31,
2010 2009
6H30H 12H31H
HK$000 HK$'000
BET T BT
(Unaudited) (Audited)
(REER) (&58%)
Bank overdrafts RITEX 319 -
Bank loans RITER 139,892 166,192
Other loans HEMER 13,160 13,357
153,371 179,549
Secured (note 19) BHEA(FTEE19) 123,056 148,913
Unsecured E S 30,315 30,636
153,371 179,549
The maturities of the above FEFEREAT
loans are as follows:
Within one year 1ER 128,790 145,384
More than one year, but T E - BETEBE2F
not exceeding two years 7,789 7,752
More than two years, but 29F AL - B EBASF
not exceeding five years 5,968 11,031
More than five years SELAE 10,824 15,382
153,371 179,549
Less: Amounts due within B YIRmEBEE T
one year shown under 145 A 21 B FE < 3008
current liabilities (128,790) (145,384)
Amounts due after one year 14F1& 5| B FE 19 308 24,581 34,165

The fair values of the Group’s borrowings at June 30, 2010
approximate to the corresponding carrying amounts.

30 Wo Kee Hong (Holdings) Limited F&247 (£ E)GR A A
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15. SHARE CAPITAL

Notes to the Condensed Consolidated Financial Statements

AR S MR R M &

For the six months ended June 30, 2010
#HZ=201046A30H 1L61E A

15. B

Number of shares Nominal value

RGEE H{E
HK$'000
BET T
Authorised: EERA
At January 1, 2010 of 7201051 8 1HBKAEE
HK$0.10 each 75%0.1070(20094F -
(2009: HK$0.10 each) FiRmES%0.107T) 3,500,000,000 350,000
Effects of Share Sub-Division D F4E 2z 2 (Hitta)
(note a) 14,000,000,000 -
At June 30, 2010 of HK$0.02 each 7201096 A30H
FRMEES0.027T 17,500,000,000 350,000
Issued and fully paid: CRITRBZERAE
At January 1, 2010 20101 H1BEREE
of HK$0.10 each P5#0.107C (20094 -
(2009: HK$0.10 each) HFREEEE0.107T) 450,125,710 45,013
Issue of shares under exercise RATTEE SRR ED
of share options (note b) BT (Mtstb) 4,390,000 439
Effects of Share Sub-Division k-7 1))
(note a) 1,818,062,840 -
Issue of shares under exercise RATTEE SRR ED
of share options (note b) BTN (Mt5tb) 9,800,000 196
At June 30, 2010 of HK$0.02 each 720106 830H
SR EEER0.027T 2,282,378,550 45,648
Notes: BiaE -
(@) Pursuant to a resolution passed by the shareholders of the Company (@) MREAQBRENR2010F28 128 £17 2 BREER

at a special general meeting held on February 12, 2010, each issued
and unissued share of HK$0.10 each of the Company was subdivided
into 5 shares of HK$0.02 each (the “Share Sub-Division”).

(b)  Details of movements of share options of the Company during the (b)
period are set out in the sub-section “Movement of Share Options”

A LBBZIRER  ARASIREREELE
0.107T 2 B 1T R ARBITIN F 48 A5 5 R E (&
B#0.027T 2 Bt (TR D 1748 1) ©

HARRREERREZ EHHBRNEEE AR
HMER R T2 [EERREES |5 -

under the Corporate Governance and Other Information Section.
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Notes to the Condensed Consolidated Financial Statements

FEBAAR S B I R M o

For the six months ended June 30, 2010
#HZ=201056A3008 1618 A

16. CONTINGENT LIABILITIES 16. HAREE
(@) The Company had provided guarantees for banking (a) ARAEIGKIB AR ERRITEEELE
facilities made available to subsidiaries in the amount of R BEH X 361,118,00075(2009
approximately HK$361,118,000 (December 31, 2009: F12H318 : #%375,628,0007T) °
HK$375,628,000).
(b) The Company had provided guarantees for other (b)y AATIGHIBAREREMEEELE
facilities made available to subsidiaries in the amount R BBAE27,187,0007T (20094
of approximately HK$27,187,000 (December 31, 2009: 12A318 : #%25,318,0007L) °
HK$25,318,000).
17. COMMITMENTS 17. &iE
(a) Capital commitments (a) BEBAREE
June 30, December 31,
2010 2009
6H30H 12H31H
HK$'000 HK$'000
BT BB T T
(Unaudited) (Audited)
(REER) (EZ)
Capital expenditure in respect & &]#J1fE 5 R B 5
of the acquisition of W HETE
property, plant and L]
equipment contracted ZEARTH
but not provided for 2,228 828

Wo Kee Hong (Holdings) Limited #1277 (@) B R A A



Notes to the Condensed Consolidated Financial Statements

17. COMMITMENTS (Continued)

(b) Operating lease commitments

At June 30, 2010, the Group leases various retail shops,
office premises and warehouses and has commitments
under non-cancellable operating leases, which fall due

AR S M IR R M &

For the six months ended June 30, 2010
#HZ=201056A30H k618 A

17. RIEE)

(b)

RERERR

R2010F6A30H  ~AEEHEZHEZ
EE - WREMEREE » MBRETA]
B ERE 2 A E R EmENT

as follows:
June 30, December 31,
2010 2009
6A30H 12H31H
HK$’000 HK$'000
BET T BETIT
(Unaudited) (Audited)
(REER) (®Z)
Within one year 1R 29,484 32,795
In the second to F2EFESE
fifth year inclusive 58,028 60,981
87,512 93,776

The above lease commitments only include commitments
for basic rentals, and do not include commitments for
additional rental payment (contingent rents), if any,
which are to be determined generally by applying pre-
determined percentages to future sales less of the
respective leases.

EEEAREEEEAES  TRERE
NEIMER (AREE) (E) 2 & IE
—RIIARKHERRA BESRIZTE
FEREANDLERE °
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Notes to the Condensed Consolidated Financial Statements

FEBAAR S B B 3Rk M o

For the six months ended June 30, 2010
/ 2201096 A30H 1L61E A

18. MATERIAL RELATED PARTY TRANSACTIONS 18. EHEBMALTZEERS
Save as disclosed elsewhere in the condensed consolidated PBREGEAGE B RMREMEEFTREEIN
financial statements, during the period, the Group did BN 7R &2 B 30 A B (] B B A\ £ RT SZ(E 2
not enter into any material transactions with any related N
parties.
Compensation of key management personnel EEEEAS 2 RN
The remuneration of Directors and other members of key HNEEREMESETEAB ZHMAOT

management during the periods are as follows:

Six months ended June 30

BZ6H30HL6MEA
2010 2009
HK$'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Short term employee benefits EHEERF 4,983 3,649
Mandatory provident EEIEATES
fund contributions 3R 24 24
5,007 3,673
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19.

20.

Notes to the Condensed Consolidated Financial Statements

AR S MR R M &

For the six months ended June 30, 2010
#HZ=201046A30H [L61E A

PLEDGE OF ASSETS 19. EEER
June 30, December 31,
2010 2009
6A30H 12H31H
HK$'000 HK$'000
BETT BETT
(Unaudited) (Audited)
(REEX) (feEZ)
Deposits in bank RITFER 104,086 114,565
Inventories & 21,856 48,440
Investment properties WEMZE - 15,060
Properties held for sale BIELEmE 21,760 21,760
Property, plant and equipment: Y BB R
Land and buildings T RETF 1,957 1,983
Motor yacht B 14,549 14,990
Prepaid lease payments JENAERE 24,840 25,166
Floating charges on all assets —FMBARZMBEEZ
of a subsidiary TFENIK R 20,430 16,905
209,478 258,869
The amount represents assets pledged to secure loans and CHEDAEERBRSERLEEMRR
facilities granted to the Group. The pledged assets will be BE XBEHEESKRIEHERER R
released upon the settlement of relevant borrowings. fERR o
APPROVAL OF INTERIM FINANCIAL REPORT 20. HESHHBBRE
The interim financial report was approved by the Board of EES D HN2010F8 25 H #t & 2 b 2R B 7%
Directors on August 25, 2010. o
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Corporate Governance and Other Information

EREBREMBER

DISCLOSURE OF DIRECTORS’ INTERESTS

At June 30, 2010, the interests and short positions of each
director (“Director”) and chief executive of the Company in the
Shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO")) as recorded in the
register required to be kept under Section 352 of the SFO; or are

ESEREE

R2010F6 308 » ARAKEF(EF | =E
BITRA BRARQRSKEE(AELE(THERE

7 KB GBI &

S5 ME RG] S

EXVED) 2 &

o~ MHERD R EEE EFT?E%.:E)\*E%F &7 M

BIGHIFEISHFARBEZECMZER

KR

RELTRAREFETESFRHZGTE #ﬁlJ/,\%ﬂ

required, pursuant to the Model Code for Securities Transactions EZARRIRBEABERXZMER A A ([HZFT])
by directors of listed companies to be notified to the Company  Z#EmMABWT ¢
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) are as follows:
(a) Beneficial interests and short positions in Shares at June 30, (a) M20106F6H308 » Kk v E=m Ew=m k%
2010: B
Number of ordinary shares of HK$0.02 each (“Share(s)”) (note 1)
SREERE0.02EBERRA(TRM1DEAB (1)
Personal Family Corporate Total
Directors Interests Interests Interests Interests
2= B AR RikfER NE R A
Dr. Richard Man Fai LEE 279,718,625 - 582,801,420 862,520,045
EEE L (note 2)
(Mf5E2)
Mr. Jeff Man Bun LEE 2,831,400 - 591,475,730 594,307,130
WL (notes 2 & 3)
(FE2%3)
Mr. Tik Tung WONG 3,375,000 - - 3,375,000
ENRER ST A4
Mr. Peter Pi Tak YIN 200 - - 200
FiREEA
Ms. Kam Har YUE 31,258,295 - 582,801,420 614,059,715
REBEXLLT (note 2)
(BfF5E2)

Wo Kee Hong (Holdings) Limited F&247 (£ E)GR A A



DISCLOSURE OF DIRECTORS’ INTERESTS (Continued)

Notes:

Pursuant to an ordinary resolution duly passed by shareholders of the
Company at the special general meeting held on February 12, 2010,
each of the then existing issued and unissued shares of HK$0.10
each in the share capital of the Company was subdivided into 5 new
ordinary shares of HK$0.02 each.

The 582,801,420 Shares are held by Modern Orbit Limited, which is
wholly owned by Cyber Tower (PTC) Inc. (formerly known as Cyber
Tower Inc.) as trustee of The W S Lee Unit Trust. 99% of the units
of The W S Lee Unit Trust are held by a discretionary trust of which
Mr. Wing Sum LEE’s family members including Ms. Kam Har YUE, Dr.
Richard Man Fai LEE and Mr. Jeff Man Bun LEE are the beneficiaries.
The remaining 1% of the units of The W S Lee Unit Trust is held by
Skylink International Asset Corporation, a company incorporated in
the British Virgin Islands and owned by Ms. Kam Har YUE, Dr. Richard
Man Fai LEE and Mr. Jeff Man Bun LEE. All of Ms. Kam Har YUE, Dr.
Richard Man Fai LEE and Mr. Jeff Man Bun LEE are Directors.

The 591,475,730 Shares included 8,674,310 Shares which is held by
Fisherman Enterprises Inc., a company incorporated in the British Virgin
Islands and wholly owned by Mr. Jeff Man Bun LEE.

All interests in the Shares are long positions. None of the Directors
held any short position in the Shares.

Corporate Governance and Other Information

EEEARAEMER

EEERREE)

GEE

RBEARRFNR2010F2 4128 BT 2 BRERIAE
LERRINBBZ EBRER  ARBABRATE
PREEB 010 2 B B BT RAREITRNESR
ARSI R EEE0.027T 2 #T @A -

£%2582,801,4208% %17 FIModern Orbit Limited# 4 °
Modern Orbit Limitedgg Cyber Tower (PTC) Inc.
(R FECyber Tower Inc.)fE/&The W S Lee Unit Trust
ZIEFEAREHES c The W S Lee Unit TrustZ99%
EBUA—HEEGTME  EREXRELE
ZREKE  PEREELT TXEBELTIREX
WhRERZEREETLZZmA e The W S Lee Unit
TrustH 821% £ & 8 i fiSkylink International Asset
Corporationtf 5 * Z A AR KBRE LB ST
U BAREERTLT  FNEELIRENWEAE
BeReErt  FXEELREXWEEREY
7%591,475,730/ 4% 17 & 8,674,310& A% {5 FFisherman
Enterprises Inc35 7 + A AR R B E X B S AL
S BEXWEREREEAR o

BIPRERSZHRER - SEZHENBRO TR
BEMKE °
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Corporate Governance and Other Information

EERARAMER

DISCLOSURE OF DIRECTORS’ INTERESTS (Continued)

(b) Beneficial interests and short positions in underlying shares
of equity derivatives of the Company at June 30, 2010
are disclosed in the section headed “Movement of share
options” of this report.

(c) Beneficial interests and short positions in shares in associated
corporations at June 30, 2010:

Associated corporations
in which shares or
equity interests

are held or interested

EEESRE#E)

(b) H2010%6A30H @ RABIW/APTET A2
R () 2 B ESE A B EAREELR
REiE B | — B T LA EE -

() 20106 H30H » MiEEEAE 2R 2 &

A RAR

Number of shares
or amount of equity
interests held or
interested in

Class and/or
description of
shares/interests

Director BEREERHAR BEREEZRHAEE B 17, Rz 28 5l
BE IRAFE 35 2 i E A E WA ERBE R SHHER
Ms. Kam Har YUE Rogers Entertainment 34,335 Non-voting
FReBELT International Limited deferred shares
LR TIREBERAR AT BIRERRER
Shinwa Engineering 3,850,000 Non-voting
Company, Limited deferred shares
EMIREERAA BIRERRIER
Wo Kee Hong Limited 8,900 Non-voting
M EBEBR AR (note 1) deferred shares
(B¥EE1) BRI
Wo Kee Services Limited 1 Non-voting
ML EBRRFERE A A (note 2) deferred shares
(Ht52) BRI
Notes: BitsE

1. The 8,900 shares include 8,500 shares held by Mr. Wing Sum LEE, the
spouse of Ms. Kam Har YUE.

2. The 1 share is held by Mr. Wing Sum LEE, the spouse of Ms. Kam Har
YUE.

3. All interests in the shares are long positions. None of the Directors
held any short position in the shares.

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

Save as disclosed below and in the section headed “Disclosure
of Directors’ Interests”, at June 30, 2010, so far as is known to
the Directors, no other person had, or was deemed or taken to
have an interest or short position of 5% or more of the interests

Corporate Governance and Other Information

EEEARAEMER

FERFRERS

BRI XA E R EE | 8RB ESN - 122010
F6HA30H  MEEMA  MEEMALTRART
B SRR P B IR SHEEREA5 %K
A Ez#smsgoxe - MiREES LG GHIZE336

in the shares or underlying shares of the Company as recorded in {2 AEZMA :
the register required to be kept under Section 336 as the SFO:
Number of Approximate %
underlying shares of of the total
equity derivatives issued Shares
Shareholders Number of Shares HERATETIAEZ: HERTREAEEZ
& BHAEHE HERAEHE BMOBEDH
Modern Orbit Limited 582,801,420 - 25.53%
(note 1)
(BF3ET)
Cyber Tower (PTC) Inc. 582,801,420 - 25.53%
(note 1)
(BF3ET)
HSBC International Trustee Limited 582,801,420 - 25.53%
(notes 1 & 2)
(&% R P 5E2)
Mr. Wing Sum LEE (note 3) 614,059,715 15,820,000 26.90%
FoxER G A (FIEE3)
Ms. Yong YANG (note 4) 594,307,130 15,820,000 26.03%
kB L (fsE4)
Notes: MIsE

1. The 582,801,420 Shares are held by Modern Orbit Limited which is wholly
owned by Cyber Tower (PTC) Inc. as trustee of The W S Lee Unit Trust. 99%
of the units of The W S Lee Unit Trust are held by a discretionary trust of
which Mr. Wing Sum LEE's family members including Ms. Kam Har YUE, Dr.
Richard Man Fai LEE and Mr. Jeff Man Bun LEE are among the beneficiaries.
The remaining 1% of the units of The W S Lee Unit Trust is held by Skylink
International Asset Corporation, a company incorporated in the British Virgin
Islands and owned by Ms. Kam Har YUE, Dr. Richard Man Fai LEE and Mr.
Jeff Man Bun LEE. All of Dr. Richard Man Fai LEE, Mr. Jeff Man Bun LEE and
Ms. Kam Har YUE are Directors of the Company. The 582,801,420 Shares
held by Modern Orbit Limited duplicates with each of the 582,801,420
Shares held by Cyber Tower (PTC) Inc., HSBC International Trustee Limited,
Mr. Wing Sum LEE, and Ms. Yong YANG as set out in this section.

%582,801,4200&8% 1% EBModern Orbit Limited#$4  Modern
Orbit Limited3 Cyber Tower (PTC) Inc.fEZ&The W S Lee Unit
Trust Z{ZFEAZE A © The W S Lee Unit Trustz99% H 4
BUH-BR2EERNEE  EPEKREEZRERE
(BEFRERSELLT  TUBELREXWRE) Bz
HEEFEZREA o The W S Lee Unit TrustE#R1%E S B
fiSkylink International Asset Corporation$$74A + %A AR H
BREZESHMKY - AREEL L TXEBLREX
WHhERR - FOFEL - TUWEERFREELLHA
ANATES o EModern Orbit Limited4,2582,801,4208%
{17 5> Bl B2 AN #3445 Pk 2 Cyber Tower (PTC) Inc. * HSBC
International Trustee Limited * ZZKFR 4 KR IGK L T3FH
2.582,801,420/% %19 E o
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Corporate Governance and Other Information

EERARAMER

SUBSTANTIAL SHAREHOLDERS' INTERESTS (Continued)

Notes: (Continued)

2. HSBC International Trustee Limited is the trustee of the discretionary trust
which holds 99% of the units of The W S Lee Unit Trust.

3. Mr. Wing Sum LEE is the spouse of Ms. Kam Har YUE, the non-executive
Director of the Company.

4. Ms. Yong YANG is the spouse of Mr. Jeff Man Bun LEE, the executive Director
of the Company.

5. All interests in Shares and underlying shares of equity derivatives of the
Company are long position. None of the substantial shareholders hold any
short positions in the Shares or underlying shares of equity derivatives of
the Company.

SHARE OPTIONS
2002 Scheme

On August 23, 2001, the Stock Exchange has announced
amendments to Chapter 17 of the Listing Rules, which has
come into effect on September 1, 2001. In compliance with the
amendments to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules”) and
the announcement of the Stock Exchange, the Company adopted
a new share option scheme (“2002 Scheme”) and terminated the
2001 Scheme on May 30, 2002 pursuant to a resolution passed
on that date. The purpose of the 2002 Scheme is to provide
incentives or rewards to participants for their contribution to the
Group and enable the Group to recruit and retain high calibre
employees and attract human resources that are valuable to the
Group and any companies in which the Group holds any equity
interest. The 2002 Scheme will expire on the 10th anniversary
of date of adoption.

Under the 2002 Scheme, the Board of Directors (the “Board”)
of the Company may at their discretion grant options to the
following participants of the Company, its subsidiaries and any
companies in which the Group holds any equity interest, to
subscribe for shares in the Company:

1. eligible employees, including Directors; or

2. suppliers or customers; or

3. any person or entity that provides research, development
or other technological support; or

4. shareholders; or

Wo Kee Hong (Holdings) Limited #1277 (2@ ) B R A A

ERRFRER(E)

M (&)

2. HSBC International Trustee Limiteds2#%&The W S Lee
Unit Trust 99% E & B 7 2EEFTZXFEA ©

3. FAREERARAFTINTEEREBR T ZEMS -

4. BXREIRARBRTERFTXWELZES -

5. RARRAROEBRATETAZ BARN ZAEEZE R
HE o BEEAEERRNARTRN REAITETAZ
AR D PR B EAAR -

BB E
20025512

720018 H230 « BERXPTEMIEF] LR AIE
17ZWHR2001F9A1THREM - BEA T B
AERGMERAREFS EMRAN EWRADE
RN AT AMRA - AR AIR2002F5H30
AR5 — 3B L RIRERTBI(2002F 5181 ]) &
BIERZ A BB 2 R ERL 12001518 - 2002
FHEE B REARERFMERM 22 H
A AREASERRELEBE®RCET - I
RIIEE 2 AT BAEE RSB FEEHKRD
B Z T ARHWEE BB - 20025 5H &1 B 4%
HERET B 10BFEm °

RE20025HE - AANEFR(EFE AR
BREARART  KHERARAKERAE
ARGESEZ FAANEBZ A TERALET
BRI - ARBAR AR -
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SHARE OPTIONS (Continued)
2002 Scheme (Continued)

5. employees, partners or directors of any business partners, joint
venture partners, financial advisers and legal advisers.

Options granted to a Director, chief executive or substantial
shareholder of the Company, or any of their respective associates
must be approved by the Independent Non-executive Directors of
the Company (excluding any Independent Non-executive Director
who is the grantee).

The total number of shares in respect of which options may
be granted under the 2002 Scheme and any other schemes
is not permitted to exceed 30% of the issued share capital of
the Company from time to time. Subject to the above rule,
the total number of shares in respect of which options may be
granted under the 2002 Scheme and any other schemes must
not in aggregate, exceed 10% of the issued share capital of the
Company at the adoption date of the 2002 Scheme without
prior approval from the Company’s shareholders. Pursuant to an
ordinary resolution passed by the Company’s shareholder at the
special general meeting held on April 30, 2008, the scheme limit
of the 2002 Scheme was refreshed so that the total number of
shares of the Company which may be issued upon exercise of
all options to be granted under the 2002 Scheme and any other
share option schemes of the Company must not exceed 10%
of the issued share capital of the Company at April 30, 2008.
Options granted prior to April 30, 2008 under the 2002 Scheme
or any other share option schemes of the Company were not
counted for the purpose of calculating the refreshed scheme
limit of the 2002 Scheme.

The number of shares in respect of which options may be granted
to any participant in any one year is not permitted to exceed
1% of the shares of the Company in issue at any point of
time, without prior approval from the Company’s shareholders.
Options granted to a substantial shareholder, or an Independent
Non-executive Director of the Company or any of their respective
associates under the 2002 Scheme and any other schemes in any
one year in excess of 0.1% of the Company’s issued share capital
or with a value, based on the closing price of the shares of the
Company at the date of each grant, in excess of HK$5 million
must be approved in advance by the Company’s shareholders.
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SHARE OPTIONS (Continued)
2002 Scheme (Continued)

Options granted must be taken up within 28 days of the date
of grant upon payment of HK$1 per each grant of options. The
exercise period of the share options granted under the 2002
Scheme shall be determined by the Board when such options
are granted, provided that such period shall not end later than 6
years from the date of grant. The subscription price is determined
by the Board and will not be less than the higher of the closing
price of the Company’s shares on the date of grant or the average
closing price of the shares for the five trading days immediately
preceding the date of grant, or the nominal value of a share of
the Company.

For the six months ended June 30, 2010, 14,190,000 share
options were exercised; while no share options were granted.

At June 30, 2010, the number of shares in respect of which
options had been granted and remained outstanding under the
2002 Scheme was 87,760,000 (2009: 31,988,000), representing
3.84% (2009: 10.88%) of the issued share capital of the Company
at that date.
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MOVEMENT OF SHARE OPTIONS BEIAREEE
The following table discloses movement in the Company’s share  TERHFETE AN T 2 BALDRERE E2010F6H
options for the six months ended June 30, 2010: 308 IF6ME A~ #8HiER
Exercise Price
Outstanding at Outstanding kg
January 1, at June 30, Before After
2010 Exercised Lapsed ~ Adjustment 2010° adjustment* adjustment!
0105 during during during  JR2010% Exerdsable %A ARA
Eligible person  Scheme type Date of grant 1818 theperiod  the period  the period* 64308 period HKS HKS
RERAL HEER RtAH MAGE  BATE  BRAY BANRE  HAOE i YR YR
Dr. Richard Man 2002 June 11, 2007 264,000 264,000* - - - June 11, 2007 08333 0.1667
Fai LEE 2007567118 - June 10,2013
(Director) 2007681182
FUERT 2013F6A108
(£%)
2002 June 12, 2009 2,900,000 1,000,000* - 7,600,000 - June 12, 2009 0.2950 0.0590
200967128 9,500,000¢ - June 11, 2015
0095671282
015565 11H
3,164,000 1,264,000 - 7,600,000 -
9,500,000
Mr. Jeff Man 2002 June 11, 2007 120,000 - - 480,000 600,000 June 11, 2007 08333 0.1667
Bun LEE 2007567118 - June 10,2013
(Director) 007E6ANEE
FXiEE 2013464108
#2)
2002 September 25, 2007 144,000 - - 576,000 720,000 September 25, 2007 0.8700 0.1740
2007994255 - September 24, 2013
00749A258%
2013F9524H
2002 June 12, 2009 2,900,000 - - 11,600,000 14,500,000 June 12, 2009 0.2950 0.0590
200964128 - June 11, 2015
2009641282
015564118
3,164,000 - - 12,656,000 15,820,000
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MOVEMENT OF SHARE OPTIONS (Continued) BEARESE (E)
Exercise Price
Outstanding at Outstanding kg
January 1, at June 30, Before After
2010 Exercised Lapsed ~ Adjustment 2010° adjustment* adjustment!
0105 during during during 20108 Exerdsable %+ HEA
Eligible person  Scheme type Date of grant 1818 theperiod  the period the period* 64308 period HKS HKS$
RERAL FHEIER REAH WAGR  BAGE Bk BRbEE  WRGR ks AN A¥n
Mr. Tik Tung 2000 September 25, 2007 3,480,000 - - 13920000 17400000 September25,2007 08700 01740
WONG 2007594258 - September 24, 2013
(Director) 2007982582
TRREE 01359A24E
(%)
2002 June 12, 2009 2,900,000 500,000 - 9,600,000 12,000,000 June 12,2009 0.2950 0.0590
2009564128 - June 11,2015
2009565 128%
015564118
6,380,000 500,000 - 13520000 29,400,000
Mr. Boon Seng 2002 September 25, 2007 204,000 - - 816,000 1,020,000  Septermber 25, 2007 0.8700 0.1740
TAN 20019A258 - September 24, 2013
(Director) 20076982582
Gy Gainia 01359A24E
(/ﬁg/)
2002 June 12, 2009 300,000 300,000* - - - June 12, 2009 0.2950 0.0590
200964128 - June 11, 2015
009%6A120%
015567118
504,000 300,000 - 816,000 1,020,000
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MOVEMENT OF SHARE OPTIONS (Continued) BARRESS (2)
Exercise Price
Outstanding at Outstanding kg
January 1, at June 30, Before After
2010 Exercised Lapsed ~ Adjustment 2010° adjustment* adjustment!
0105 during during during  JR2010% Exerdsable ~ EE*  ARA
Eligible person  Scheme type Date of grant 1A18  theperiod  the period  the period* 64308 period HKS HKS
SERAL SEER REAH BATE  BAGE  BAXN  BRREE HAGR lifiE: BET BET
Mr. Ying Kwan 2002 June 11, 2007 60,000 - - 240,000 300,000 June 11, 2007 08333 0.1667
CHEUNG 2007564118 - June 10, 2013
(Director) 2007681182
RESfE 2013565108
(2%)
2002 September 25, 2007 204,000 - - 816,000 1,020,000  September 25, 2007 0.8700 01740
2007994258 - September 24, 2013
007597258%
01397248
2002 June 12, 2009 300,000 - - 1,200,000 1,500,000 June 12, 2009 0.2950 0.0590
2009%6A128 - June 11, 2015
20096651282
201556A11R
564,000 - - 2,256,000 2,820,000
. Peter Pi Tak 2002 November 11, 2009 500,000 - - 2000000 2,500,000 November 11, 2009 0.7800 0.1560
YIN 009 11A118 - November 10, 2015
(Director) 009511 A118E
FRERE 01581 A 108
(2%
500,000 - - 2,000,000 2,500,000
M. Kam Har YUE 2002 June 11, 2007 96,000 - - 384,000 480,000 June 11, 2007 08333 0.1667
(Director) 2007E6A 118 - June 10, 2013
REBLL 00756R118%
(%) 201356108
2002 September 25, 2007 168,000 - - 672,000 840,000 September 25, 2007 0.8700 0.1740
2007498258 - September 24, 2013
20759A25RE
013F9A14H
2002 June 12, 2009 2,900,000 - - 11,600,000 14,500,000 June 12, 2009 0.2950 0.0590
200967128 - June 11, 2015
20095641202
015564118
3,164,000 - - 12656000 15,820,000
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MOVEMENT OF SHARE OPTIONS (Continued) BERBRESE (&)
Exercise Price
Outstanding at Outstanding ik
January 1, at June 30, Before After
2010 Exercised Lapsed ~ Adjustment 2010° adjustment* adjustment!
R2010F  during during during 20108 Exerdsable ~ #EA*  BBA
Eligible person  Scheme type Date of grant 1A18  theperiod  the period the period* 64308 period HK$ HKS
SERAL SHEER) REAH HATE  BAGE O BAXN  BRkEE BRATE fifeH YT YT
Continuous 2002 June 11, 2007 120,000 30,000 - 360,000 450,000 June 11,2007 0.8333 0.1667
contract 2007567118 - June 10, 2013
employees 00756R11BE
FEADET 2013564108
2002 August 9, 2007 624,000 180,000* 180,000¢ 1,776,000 2,040,000 August 9, 2007 1.0650 02130
20078 A98 - August 8, 2013
00758A98%
20135878H
2002 September 25, 2007 2,864,000 1,376,000 1500,000¢  5952,000 5,640,000  September 25, 2007 0.8700 0.1740
20079A25H 300,000¢ - September 24, 2013
20075982582
013F9R24A
2002 June 12, 2009 2,990,000 590,000 1,500,000¢ 9,600,000 10,500,000 June 12,2009 0.2950 0.0590
200965128 - June 11, 2015
20095671202
015564118
2002 November 11, 2009 500,000 150,000* - 1,400,000 1,750,000 November 11, 2009 0.7800 0.1560
2009511 A11A - Noverber 10, 2015
009E11R11BE
20158113108
7,098,000 2,326,000 3,180,000° 19,088,000 20,380,000
300,000¢
4538000 4390000F  3,180000° 80592000 87,760,000
9,800,000
* Before adjustment for the share subdivision which was effective on  * RFE201052 A17 B £ RO IFAIVEL AZE -
February 17, 2010.
# After adjustment for the share subdivision which was effective on  # ER2010F2 717 B £z RHIFAEL A -

February 17, 2010.
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PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the six months ended June 30, 2010, the Company and
its subsidiaries have not repurchased, sold or redeemed any of
the Company’s securities.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied
with the code provisions of the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules during
the six months ended June 30, 2010 except in relation to the
separation of the role of chairman and chief executive officer
under the code provision A.2.1.

Code provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. Dr. Richard Man Fai LEE is
the Executive Chairman and Chief Executive Officer. The Board
considers that this structure will not impair the balance of power
and authority between the Board and the management. This is
because the Board has adopted clear guideline as to the power
and authority of the Board and the management. There is a
guideline as to the power and duties of chief executive officer.
The details are set out fully in the corporate governance report
in 2005 annual report.

In addition, the Board which comprises experienced and high
caliber individuals meets regularly to discuss issues and operation
of the Group. The Board believes that this structure is conducive
to strong and consistent leadership, enabling the Group to make
and implement decisions promptly and efficiently.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS
(THE “MODEL CODE")

The Company has adopted a code of conduct for transactions
in the Company’s securities by the Directors that complies with
the Model Code as set out in Appendix 10 of the Listing Rules.
Followed specific enquiries by the Company, all Directors have
confirmed that they have complied with the required standards
as set out in the Model Code throughout the six months ended
June 30, 2010.
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AUDIT COMMITTEE

The Company set up an Audit Committee comprising Mr. Boon
Seng TAN, Mr. Ying Kwan CHEUNG and Mr. Peter Pi Tak YIN,
all of whom are independent non-executive Directors of the
Company.

The Audit Committee of the Company has reviewed the unaudited
condensed consolidated financial statements for the six months
ended June 30, 2010 and was content that the accounting
policies of the Group are in accordance with the current best
practice in Hong Kong.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51(B) of the Listing Rules, the changes in
information of directors of the Company subsequent to the date
of 2009 Annual Report are set out below:

Mr. Tik Tung WONG, the Executive Director, Chief Financial Officer,
Company Secretary, authorised representative and a member of
the Remuneration Committee of the Company resigned as an
independent non-executive director and chairman of each of
the audit committee and the remuneration committee of China
Energy Development Holdings Limited with effective from July
30, 2010.

Mr. Ying Kwan CHEUNG, the Independent Non-executive
Director, the chairman of the Audit Committee and a member
of Remuneration Committee of the Company, was appointed as
an independent non-executive director, chairman of the audit
committee and member of each of the remuneration committee
and nomination committee of Tian Shan Development (Holding)
Limited with effective from July 15, 2010.

By order of the Board of Directors
Dr. Richard Man Fai LEE
Executive Chairman & CEO

Hong Kong, August 25, 2010
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