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Vision

Our vision is to be the leader in construction and property related
services.

Mission
We are committed to:

e Creating value for our customers and delivering quality
services at world class standards

e Delivering value to our shareholders through maximizing
market share and returns

Values

Integrity

Service

Teamwork

Quality

Innovation

Social Responsibility
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Management Discussion and Analysis

EEET &S

The board of directors (the “Board” or the “Directors”) of Synergis
Holdings Limited (the “Company” or “Synergis”) announces the
unaudited interim results of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June 2010.

FINANCIAL PERFORMANCE HIGHLIGHTS

Synergis reported consolidated revenue of HK$275.5 million for the six
months ended 30 June 2010 (2009: HK$260.8 million), an increase of
5.7% when compared with the last interim reporting period. Gross profit
decreased by HK$5.7 million to HK$44.0 million, being 11.5% below that
recorded in the last interim reporting period.

Profit attributable to equity holders of the Company for the period was
HK$6.5 million, a decrease of 54.8% when compared with the last interim
reporting period. Earnings per share were 2.0 HK cents for the period
under review (2009: 4.3 HK cents).

Business Segment Results

Property Management and Facility Management Services
The consolidated revenue of our core business grew by 5.9% to
HK$247.6 million (2009: HK$233.8 million). Revenue was improved with
the award of several new facility management contracts in Hong Kong
from corporate clients, including MTR Corporation Limited, UBS and
CLP Power Hong Kong Limited together with the two new contracts of
Huawei Technologies Co., Ltd. (“Huawei”) R&D Center and the Hong
Kong Pavilion at the World Exposition 2010 in Shanghai. The increase
from these new contracts was partly offset by the impact as a result of
the expiration of the two shopping centres management contracts from
The Link Management Limited (the “Link"”), which together with the keen
competition in the industry and labor cost pressure in Hong Kong have
caused an overall decrease in gross profit margin.

Nevertheless, under its business development strategy to develop new
markets, Synergis continued its forward-looking investment in high
quality people and facilities in the fast-growing Chinese Mainland market
focusing on higher value-added services of Asset Management Services
("AMS") including leasing, consulting services and mall operations in
addition to property management. This has led to the increase in general
and administrative expenses. The earnings from the business segment
decreased by 52.9% to HK$8.0 million compared with the last interim
reporting period.
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Supporting Services to Property Management and
Facility Management

Total revenue from supporting services increased to HK$27.9 million
(2009: HK$27.0 million). Generally, the extension of various services in
Hong Kong property management produced modest growth during the
period under review. For example, Synergis started the Building Life Cycle
Maintenance Model to provide repair and maintenance services, and
professional advice on energy saving projects. Earnings from this segment
amounted to HK$2.4 million (2009: HK$3.5 million).

General and Administrative Expenses

General and administrative expenses increased by 15.8% to HK$37.4
million (2009: HK$32.3 million). As a percentage of revenue, this was
13.6%, an increase of 1.2% over last year. The expected increase
arose mainly from the business expansion of two offices in the Chinese
Mainland and the establishment of the “Elite Services” team in Hong
Kong during the second half of 2009. Both areas have potential for
business growth.

Overview

The first half of 2010 continued to be a challenging period for the Group.
Although the recovery of Hong Kong's economy continues, the Group
has experienced a noticeable downturn in its financial performance, and
the operating profit decreased 53.7% compared with the interim result of
2009. The major factors contributing to this downturn were: (i) a decrease
in gross profit from the expiration of shopping centres management
contracts from the Link which were not renewed due to the Link’s change
in outsourcing policy; and (ii) investments made in our new AMS business
team and corporate service resources to support business expansion in the
Chinese Mainland, necessary expenses incurred to achieve the targeted
growth in clients, business and revenues.

In view of the economic circumstances, the management has undertaken
proactive strategies to expand revenue streams such as promoting one-
stop-shop maintenance and renovation solutions to property owners
in Hong Kong; and adopting a more aggressive business development
strategy in high-growth second tier cities in the Chinese Mainland. The
management firmly believes that such initiatives for the markets in Hong
Kong and the Chinese Mainland will bear fruit next year.
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Hong Kong

By setting up the "Elite Services” team offering premium and highly
personalized total management services supported by the new brand
identity, Synergis has been able to secure several up-market residential
property management contracts. Given our experienced management
team and strenuous business development efforts, our Facility
Management team has had significant success in acquiring prestigious
projects in town including a five-year facility management contract from
CLP Power Hong Kong Limited to manage their three major power
stations in Hong Kong, providing comprehensive facility management
services to the Hong Kong Police Headquarters building and facility
management services for two campuses of The Chinese University of Hong
Kong — Tung Wah Group of Hospitals Community College.

Chinese Mainland

Considering the huge potential for high quality real estate services
in the Chinese Mainland markets, our staff have persistently pursued
business expansion by leveraging our customer base, service offerings
and geographical coverage. We are delighted that we have made solid
progress in securing a variety of new contracts.

In Shanghai where Synergis has a strong track record and an experienced
team, we have successfully secured contracts from both existing and new
customers. We were awarded two management service contracts for
luxury residential properties. The first one is Lyceum Mansion, a 52-unit
luxurious residential development located in the affluent residential and
retail area in Luwan District; and the second contract is Novel City Phase
3, which is a mixed development consisting of 576 high-end residential
units, a retail mall, office and car park facilities with aggregate GFA of
53,300m?.

As a recognized quality facility manager in the market, Synergis was
appointed by Huawei for its new R&D Center in Jingiao District, Pudong,
Shanghai. Our on-site project team started to provide daily facility
management services from February 2010.

Another achievement for the Group was the award of the prestigious
operations and management contract of the Hong Kong Pavilion at the
Shanghai World Exposition 2010. Our project team has been managing
the Pavilion since March 2010. The team’s professionalism and quality
services are reflected in favorable comments from the HKSAR Government
officials.
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Furthermore, Synergis has continued to expand its consultancy services
with other established developers in the region. We have started providing
property management consultancy services for a large-scale commercial
complex “Riverwalk” in Foshan. The project comprises an office building,
luxury residential blocks, shopping mall and hotel with a GFA of
260,000m?. In addition, we were also awarded a commercial consultancy
contract for Dong Feng Plaza in Hunan. This is an integrated commercial
development comprising high-class residential, shopping centre and hotel,
with GFA of 380,000m?. Our team will provide marketing positioning and
design layout concepts for the project.

Hong Kong

The property management market in Hong Kong is mature and highly
competitive. Synergis is actively exploring new value-added services for
our clients and to expand our business lines. One of our differentiating
strategies is to promote our unique “Building Life Cycle Maintenance
Model” to existing and potential clients. With our project consultancy
and maintenance services, Synergis is now able to provide a one-stop-
shop property enhancement and maintenance service for all types of
buildings, undertaking any large-scale renovation or improvement works
including the government’s HK$2 billion “Operation Building Bright”
subsidy program and HK$450 million “Building Energy Efficiency Funding
Schemes”. This model helps to achieve effective planned facilities
maintenance, long-term cost savings as well as maintaining and enhancing
the prime property asset value for our clients.

We have achieved a very favourable customer reference in facility
management in Hong Kong through Synergis’ years of commitment
in providing solutions to corporate clients on their non-core business
operations activities. With a strong customer reference and service
experience, we are able to capture the business opportunities brought
about by the outsourcing activities of the HKSAR Government
departments and other large corporations.

Chinese Mainland

Entering 2010, the central government of the Chinese Mainland has
gradually been phasing out the stimulus programs implemented during
the global financial crisis, while at the same time introducing a series of
measures aimed at combating surging speculative real estate prices. It is
expected that there will be a healthy correction in the property market.
As the property supply continues to increase, the demand for quality real
estate services will continue to provide ample business opportunities to
Synergis.
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We are recruiting more professional staff in order to further grow AMS
business including leasing, consultancy and shopping mall operations. We
are also taking aggressive initiatives to expand into some strategic second-
tier markets. For example, we have recently obtained two consultancy
contracts in Qingdao, for a high-class residential development at Qingdao
Ocean Carnival, and also a complex development named Inzone Mall. In
order to deliver better support to our clients and facilitate our business
development efforts, we have also set up a branch office in Qingdao. As at
the date of this report, several consultancy and full management contracts
in Shandong, Beijing, and Shanghai are in the pipeline and management
is confident that more new projects will be secured during the second half
of 2010.

Our strategy is to quickly build up showcase and reference projects to
reinforce the Synergis brand in the Chinese Mainland market. At the
same time, we are actively recruiting talented staff to our Mainland
management team to enhance our business development capability and
client networks. We will especially target investment funds and developers
who wish to sustain the quality and value of their property portfolios to
support their own branding. The Group will adopt an aggressive approach
in future business expansion in various cities with high growth potential.
We believe our business model, strong management team and proven
expertise will enable us to capitalize upon the strong economic and
property market growth in the Mainland.

The Board has resolved to declare the payment of an interim dividend
of 1.5 HK cents per share for the six months ended 30 June 2010 (30
June 2009: 2.5 HK cents per share) payable on or around Thursday, 30
September 2010 to shareholders whose names appear on the registers of
members of the Company on Tuesday, 21 September 2010.

The registers of members of the Company will be closed from Thursday,
16 September 2010 to Tuesday, 21 September 2010 (both days inclusive)
during which period no transfer of shares of the Company will be
registered. In order to ascertain shareholders’ entitlement to the interim
dividend, all share transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong branch share
registrars, Computershare Hong Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wan
Chai, Hong Kong for registration no later than 4:30 p.m. on Wednesday,
15 September 2010. The principal share registrars of the Company is
Butterfield Fulcrum Group (Bermuda) Limited at Rosebank Centre, 11
Bermudiana Road, Pembroke, HMO0S8, Bermuda.

On behalf of the Board
Wilfred Wong Ying Wai

Executive Deputy Chairman

Hong Kong, 20 August 2010

AEBEFREFZEEET  LUE—FRABREME
E BRERSEESEERERBIER -AKE
TMREVEIRE IR 2 TR — &5 - flan
AEBEMMREERERMOBEREGHN IE8EL
RFEEZRMETEREBR N REBRREP LK
BRRER -REBUAREFPRAERREAEE
REBBRRAELNB N AEETREERILN A
AMER RARSE ZERUR -ERKRLEEZ
BEREE2EERESHNEERAT ERERELAE
ERER _—_FT-EETHFNEEZHEAR -

AEENRBRAREYRRINSEERR  URSH
SEEN BRSNS - Bt R ARE
EEBIRIEE SRR AT B A2 EIRE R - AN
BEEXBERENNEFPBE AREREINAEE
REFMEREAECERZNBENIBERBZRE
EehBRARBR AKEBNARETRZSE
&N REBERE AR TR - REER RE
EBER BAZERERRITZERZEENH
RREEREEXERAN Z BRI CER Y ET SN
B

EEga B E—_T-TFNA=ZTHLXEA
IEREEFR R EERBEE 1S (ZETAFE AT
B ESRE%2) AR -_F-FFAA=1H
(BB AR RRETFR_E-—2FNLA-+—H
(BB D) BIRARBRREM 2R -

RAFHRZZT—ZEFALA+ B (EHMEZE
ZE-TFNAZT—B(EHD) L (REEEM
R)BEEERERMDBPELFE  LERAQR
B EREBEEAROHBLER  AERREBEE
IRFPHIRR S REREER-_Z—ZFNA+HAB
(BH=) THANUR =T8I MERM B 4E
REEREEAZIARAZEERNDBFPFELHESR
BRRABFTHELZBRAD WL AFTEETEREAKR
EHRI183FA A OMTIE1712-171655 4 - P I E 5
F & - AR A 1B F & R0 48 5% AButterfield Fulcrum
Group (Bermuda) Limited - #3311k A Rosebank Centre, 11
Bermudiana Road, Pembroke, HMO08, Bermuda °

KREET
Exe@
EHETRE

B8 —E-ZTFA\B=+H



Condensed Consolidated Interim Income Statement

G EPHERR

For the six months ended 30 June 2010

HE_ZT—ZTF A= +HJJ:/\FH

Unaudited
Six months ended 30 June
KBEZ
BEANA=+tHLNEA
2010 2009
—_E-FF —ETNF
Note HK$'000 HK$'000
k=3 BT T BEEF T
Revenue Wz 3 275,509 260,763
Cost of sales SHERAR 5 (231,536) (211,077)
Gross profit EF 43,973 49,686
Other income = PN 4 1,868 882
General and administrative expenses —MRITEAX 5 (37,364) (32,268)
Operating profit 40 2 5 7 8,477 18,300
Share of loss of an associate PME—RKBE R R 2 EE - (441)
Gain on liquidation of an associate BE-REE AT W E - 82
Profit before taxation Rl 8,477 17,941
Taxation TIE 6 (2,019) (3,628)
Profit for the period B A 6,458 14,313
Profit attributable to: AR
Equity holders of the Company RATIRERE A 6,478 14,323
Non-controlling interests FEIEAR (20) (10)
6,458 14,313
Earnings per share for profit attributable to RABIRERE ARG RN Z
the equity holders of the Company R AT
— basic —HEK 7 2.0 cents 1l 4.3 cents lli
— diluted —BE 7 1.9 cents 1l 4.3 cents il
Dividends s 8 4,980 8,300

FEEBEEERAT BHEE 2010 /



Condensed Consolidated Interim Statement of Comprehensive Income

BRZEPHEZEIARR

For the six months ended 30 June 2010
BHE_Z—ZFA=+HIE~EA

Unaudited
Six months ended 30 June
RIBEZ
BEANA=+HLEAEAR
2010 2009
—E-FfF ZETNF
HK$'000 HK$'000
BT BT
Profit for the period HA P iE F 6,458 14,313
Other comprehensive income/(loss): HittemBEN (BE) :
Exchange differences on translating foreign REBINEBEEZERZE
operations 68 (5)
Exchange differences on liquidation of an BE-FRBERREEL
associate X =5 = (162)
Other comprehensive income/(loss) HRHEt2EEN S (BE) -
for the period, net of tax R FELIE 68 (167)
Total comprehensive income for the period HiAN £ @A\ 6,526 14,146
Total comprehensive income attributable to: £HEUWNEFERBR :
Equity holders of the Company RAEIRERE A 6,543 14,157
Non-controlling interests IR = (17) (11)
6,526 14,146
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Non-current assets
Property, plant and equipment
Investment properties
Deferred tax assets

Total non-current assets

Current assets
Contracting work-in-progress
Accounts and other receivables
Utility deposits and prepayments
Amounts due from fellow subsidiaries
Taxation recoverable
Cash and cash equivalents

Total current assets

Current liabilities
Accounts payable and accruals
Amount due to an intermediate holding
company
Amounts due to fellow subsidiaries
Dividends payable
Taxation payable

Total current liabilities
Net current assets
Total assets less current liabilities

Non-current liabilities
Long service payment liabilities
Deferred tax liabilities

Total non-current liabilities
Net assets

Equity attributable to equity holders of
the Company
Share capital
Retained profits and other reserves
Proposed dividends

Non-controlling interests

Total equity
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Unaudited

30 June

2010

KREBEZ

—E-%f
~A=+H

Note HK$'000
k=3 BT T

9 16,712
9 2,000
219

18,931

124

10 77,053
10,530

315

45

90,394

178,461

11 52,928
3,072

1,184

16,600

4,805

78,589
99,872

118,803

472
2,001

2,473

116,330

12 33,200
77,743
4,980

115,923
407

116,330

Audited

31 December
2009

K%
—ETNF
+=-A=+—8
HK$'000
BT

18,659
2,000
144
20,803
22
79,800
10,223
1,190
49
88,737

180,021

64,884

3,763
386

2,482

71,515
108,506

129,309
1,255
2,234

3,489

125,820

33,200
75,596
16,600

125,396
424

125,820



Condensed Consolidated Interim Statement of Changes in Equity

G EPHERE TR

For the six months ended 30 June 2010
HE-_ZT—ZTFA=+H1EAR

Unaudited
FEEH
Attributable to equity holders of the Company
BERAARDRESEA
Employee Non-
Share Share Merger ~ share option Exchange Retained controlling Total
capital premium reserve reserve reserve profits Total interests equity
&
Bx BRpiEE aREE  EBRERE ERGE REER @it FRRER BE4R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETR BETT BETR BRI BETT BRI BETT il S
At 1 January 2010 K=Z-%£-A—H 33,200 25913 1513 460 224 64,086 125,39 424 125,820
Profitloss) for the period HRER/ (B8) - - - - - 6,478 6,478 (20) 6,458
Other comprehensive income HE2EHA - - - - 65 - 65 3 68
Total comprehensive income/(loss)  SRZ AR/ (BB) 2%
for the period - - - - 65 6,478 6,543 (17) 6,526
2009 final dividend “ITNERAGRE - - - - - (16,600) (16,600) = (16,600)
Share option scheme TEREsr - - - 584 - - 584 - 584
- - - 584 - (16,600) (16,016) - (16,016)
At 30 June 2010 R-F-F£XAZ+A 33,200 25913 1,513 1,044 289 53,964 115,923 407 116,330
For the six months ended 30 June 2009
HE-ZZNEAA=THIEAEA
Unaudited
AEEY
Attributable to equity holders of the Company
GERARTREREA
Employee Non-
Share Share Merger  share option Exchange Retained controlling Total
capital premium reserve reserve reserve profits Total interests equity
E&
e B EE alftfE  BRERE E R REER @ HERER EneR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BT BETR EBTR BETR EBTR BETR ABTR BETR
At 1 January 2009 RZZTNE-A-A 33,200 25913 1513 = 384 54,534 115,544 292 115,836
Profitloss) for the period HRER/ (B8) - - - - - 14323 14,33 (10) 14313
Other comprehensive loss 2 EBE - - - - (166) = (166) 1) (167)
Total comprehensive (oss)income  SR2 7 (B18) /WALE
for the period - - - - (166) 14,323 14,157 (1) 14,146
2008 final dividend paid “ST\EEXRBRE - - - - - (8,300) (8,300) - (8,300)
At 30 June 2009 RZEEAFRA=TH 33,200 25913 1513 - 218 60,557 121,401 281 121,682

1 O SYNERGIS HOLDINGS LIMITED Interim Report 2010



Condensed Consolidated Interim Cash Flow Statement

HRGZEPHIRERER

For the six months ended 30 June 2010
HE-_ZT—ZTFA=1+HI~EA

Unaudited
Six months ended 30 June
RBEZ
BEAA=+HLAEA
2010 2009
—_E-FF ZETNF
HK$'000 HK$'000
BETT BT
Net cash flow generated from KEEBEECREREFH
operating activites 2,705 - 15892
Cash flow from investing activities REEBEEZHRERE
Purchase of property, plant and equipment HBEME BFE K& (1,124) (4,435)
Proceeds from disposal of property, HEWME  BRE KR
plant and equipment FriS 508 14 -
Interest received 2 FE 18 40
Net cash used in investing activities RAXGRAZASFE | (1.002) (4,395)
Cash flow from financing activity MEXBEECZRERE
Dividend paid 2R = (8,300)
Net cash used in financing activity mEXBRAZ AR 0 | - (8,300)
Net increase in cash and cash equivalents RehReEME 2IEINFRE 1,613 3,197
Cash and cash equivalents HycRekReEE
at the beginning of the period 88,737 75,369
Exchange gain/(loss) on cash and RekBReSEZENRZ
cash equivalents (fE18) 44 )
Cash and cash equivalents at the end MRzHEeRESSE
of the period 90,394 78,564
Analysis of balances of cash Re kRS FEBHDIT
and cash equivalents:
Bank balances and cash RITHEBR KRR 90,394 78,564
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General Information

Synergis Holdings Limited (the “Company”) was incorporated
in Bermuda under the Companies Act 1981 of Bermuda as an
exempted company on 4 August 2003. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton, HM 11,
Bermuda. The Company'’s shares were listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 9 October 2003.

The Company and its subsidiaries (collectively, the “Group”) are
principally engaged in the provision of property management and
facility management services and related services in Hong Kong and
Chinese Mainland.

This unaudited condensed consolidated interim financial information
has been approved for issue by the board of directors (the “Board”)
on 20 August 2010.

Basis of Preparation and Accounting Policies
This unaudited condensed consolidated interim financial information
has been prepared in accordance with Hong Kong Accounting
Standards (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"), and
the disclosure requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The accounting policies and methods of computation used in the
preparation of the interim financial information are consistent with
those used in the annual financial statements for the year ended 31
December 2009, except that the Group has adopted the following
new/revised Hong Kong Financial Reporting Standards (“HKFRS")
which are mandatory for the first time for the financial year
beginning 1 January 2010 and which are relevant to its operations.

*  For identification purpose only 1€ {55
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Notes to the Condensed Consolidated Interim Financial Information

A& & B B EFL M R

2 Basis of Preparation and Accounting Policies

(Cont’d)

New and amended standards adopted by the Group

. HKFRS 3 (revised), ‘Business combinations’, and consequential
amendments to HKAS 27, ‘Consolidated and separate financial
statements’, HKAS 28, ‘Investments in associates’, and HKAS
31, ‘Interests in joint ventures’, are effective prospectively to
business combinations for which the acquisition date is on
or after the beginning of the first annual reporting period
beginning on or after 1 July 2009.

The revised standard continues to apply the acquisition method
to business combinations but with some significant changes
compared with HKFRS 3. For example, all payments to purchase
a business are recorded at fair value at the acquisition date,
with contingent payments classified as debt subsequently re-
measured through the consolidated income statement. There
is a choice on an acquisition-by-acquisition basis to measure
the non-controlling interest in the acquiree either at fair value
or at the non-controlling interest’s proportionate share of the
acquiree’s net assets. All acquisition-related costs are expensed.
The revised standards do not have an impact on the Group's
financial results for the period.

. HKAS 27 (revised), ‘Consolidated and separate financial
statements’ requires the effects of all transactions with non-
controlling interests to be recorded in equity if there is no
change in control and these transactions will no longer result
in goodwill or gains and losses. The standard also specifies
the accounting when control is lost. Any remaining interest
in the entity is re-measured to fair value, and a gain or loss is
recognised in profit or loss. The revised standard does not have
an impact on the Group's financial results for the period.

The HKICPA has issued a number of new/revised standards,
interpretations and amendments which are not yet effective for
accounting period beginning 1 January 2010. The Group has
commenced an assessment of the impact to the Group but is not yet
in a position to state whether any significant changes to the Group's
accounting policies and presentation of the financial statement will
result.

2
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Notes to the Condensed Consolidated Interim Financial Information

EASGE P& F M RE

3 Segment Information
In accordance with the Group’s internal financial reporting
provided to the chief operating decision-maker, who is responsible
for allocating resources, assessing performance of the operating
segments and making strategic decisions, the reportable operating
segments are (1) property and facility management services and

3 SEEAH
BRETAEEZEBRREA (AEERBE
RELEDBFIHRRRMERBIRTE ) 2B
mE AREERCEESBRBENDE
BEREMEERE LQMEEEREEE R
XERBEEREZ BR KK BERRES

(2) supporting services to property management and facility PR 75 o
management including security services, cleaning services, laundry
services, repair and maintenance services, etc.
(a) Segment results (a) HHEELE
Property
and facility
management Supporting Corporate
services services and others* Total
MERR
EERH XER% THREM* st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BRI BETT BETR
Unaudited six months ended ABEGBE_F-FE
30 June 2010 AB=+HLEREA
Segment revenue oW 250,170 35,251 - 285,421
Inter-segment revenue o2 FlE (2,567) (7,345) = (9,912)
Net segment revenue SN FE 247,603 27,906 - 275,509
Segment result VR ES 10,865 2,587 (1,918) 11,534
Depreciation nE (2,930) (145) - (3,075)
Finance income AMERA 18 - - 18
Segment profit before taxation B A% A 4808 A 7,953 2,442 (1,918) 8,477
Taxation T (1,563) (456) - (2,019)
Segment profit for the period iR bR 6,390 1,986 (1,918) 6,458
* Corporate and others mainly represent corporate level administrative * T RAM T E BN GITTEER -
activities.
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Notes to the Condensed Consolidated Interim Financial Information

A& & B B EFL M R

3 Segment Information (contd) 3 9EE# @
(a) Segment results (Cont'd) (a) HEESE (&)
Property
and facility
management Supporting Corporate
services services and others* Total
M R
ERRB XERS THRHEM st
HK$'000 HK$'000 HK$'000 HK$'000
BRI BRI BRI BRI
Unaudited six months ended ABEGEE_TTNE
30 June 2009 ANAZTRIEAEAR
Segment revenue oM 233,788 34,263 = 268,051
Inter-segment revenue Rz i = (7,288) = (7,288)
Net segment revenue AEWEFE 233,788 26,975 = 260,763
Segment result DEEE 19,111 3,514 2.418) 20,207
Depreciation e (1,867) (80) - (1,947)
Finance income AMEKA 18 22 - 40
Share of loss of an associate AME—REE RE 2B (441) = = (441)
Gain on liquidation of an associate  JBE—REt& A A 2 Iz 82 = = 82
Segment profit before taxation BREAT 2 BRI 16,903 3,456 (2,418) 17,941
Taxation BiE (3,041) 612) 25 (3,628)
Segment profit for the period Cilabapohall 13,862 2,844 (2.393) 14,313
* Corporate and others mainly represent corporate level administrative * TTRREMFEBERAAITHER -

activities.
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Notes to the Condensed Consolidated Interim Financial Information

EASGE P& F M RE

3 Segment Information (contd) 3 HEE&EHE®)
(b) Segment assets (b) DEEE
Property
and facility
management Supporting Corporate
services services and others* Total
MERR

EERHB XER% THREM* st

HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BETT
Unaudited ABEXZ
At 30 June 2010 “Z-FFRA=+H
Segment assets NREE 169,191 27,423 559 197,173
Deferred tax assets ERETIBEE - 219 = 219
Total segment assets NBEELR 169,191 27,642 559 197,392
Audited KEZ
At 31 December 2009 —EThEF

+=ZR=+-H
Segment assets DEEE 173,384 25,727 1,566 200,677
Taxation recoverable A E A - 3 = 3
Deferred tax assets EREFIBEE - 144 = 144
Total segment assets DEEERE 173,384 25,874 1,566 200,824
* Corporate and others mainly represent corporate level administrative * BB E SR TR

(c)

(d)

activities.

Geographical information

The Group is mainly domiciled in Hong Kong. Over 90% of the
activities of the Group during the period were carried out in
Hong Kong. As at 30 June 2010, the total non-current assets,
other than deferred tax assets, located in Hong Kong were
HK$16,735,000 (31 December 2009: HK$18,475,000); and
the total non-current assets located in other countries were
HK$1,977,000 (31 December 2009: HK$2,184,000).

Customers information

For the six months ended 30 June 2010, revenue of
approximately HK$105,289,000 (for the six months ended
30 June 2009: HK$107,919,000) is derived from two single
external customers. This revenue was attributable to the
property management and facility management services.
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Notes to the Condensed Consolidated Interim Financial Information

A& & B B EFL M R

4 Other Income 4 HubUgA
Unaudited
Six months ended 30 June
KRBEZ
BEANA=+HLAEAR
2010 2009
—E—-FF ZTTNF
HK$'000 HK$'000
BT T BT
Copying services B ENRR % 416 300
Rental income WA 100 85
Interest income on bank deposits RITIE A EHA 18 40
Miscellaneous income Hap g A 1,334 457
1,868 882
5 Expenses by Nature 5 RUESEXH
Unaudited
Six months ended 30 June
KRBEZ
BEANA=+HILEAEAR
2010 2009
—E—-FF ZTEENF
HK$'000 HK$'000
BETT BT
Staff costs, including directors’ emoluments EIRAKN (BIEEEME) 206,250 183,409
Depreciation neE 3,075 1,947
Loss on disposal of property, plant and equipment H &Y% liE MR E 2 BB 7 2
Operating lease rental on land and buildings T REF I AREERS 1,813 2,107
Operating lease rental on office equipments MANEREILLZHERS 182 =
Other expenses H sz 57,573 55,880
Total cost of sales and general and administrative S8 AN & — /% &1 TER R 2 42 58
expenses 268,900 243,345
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Notes to the Condensed Consolidated Interim Financial Information

EASGE P& F M RE

6 Taxation

Hong Kong profits tax has been provided for at the rate of 16.5%
(2009: 16.5%) on the estimated assessable profits for the period.
Taxation on other overseas profits has been calculated on the
estimated assessable profits for the period at the rates of taxation

6 #HIH

EBNESH IR ARG ERFOEF AR X
ZETHF 1 16.5% ) fEE R - HhE
SNFIS L T 4% B A 7T 7 ER A 0 1) LA A 5 [ Y
BARKEERERR 2RI EAHE -

prevailing in the countries in which the subsidiaries of the Group

operate.

The amount of tax charged/(credited) to the condensed consolidated

interim income statement represents:

16.5%

At BBERRME (GEA) &

Unaudited
Six months ended 30 June
RIBEZ
BEAA=+HLAEAR
2010 2009
—E-FF —ETNF
HK$'000 HK$'000
BT T BT
Current taxation g s
Hong Kong profits tax EENEH
— provision for the period —HAN B 2,335 3,356
— under provision in prior years - BAFETREE = 364
Overseas tax TEINHIE
— over provision in prior year —RAFEBEEE (8) =
Deferred taxation IEFER IR (308) (92)
2,019 3,628
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Earnings Per Share

Basic earnings per share is calculated by dividing the Group’s profit
attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the period.

Diluted earnings per share is calculated by dividing the Group's profit
attributable to equity holders of the Company by the weighted
average number of ordinary shares outstanding after adjusting for
the potential dilutive effect in respect of outstanding employee share
options during the period.

Notes to the Condensed Consolidated Interim Financial Information

A& & B B EFL M R

BREHN
SREARFTIREAD TRIERE AR
£ B33 IR A BB PO B 39T B AR I T 19 B
o

SRIFRFTIARRE 2 AR AR EA
AR DA BB 4K 17 08 08 BRI 20
ERER B R B 2 BT EBRIET
SECES

Unaudited
Six months ended 30 June
KEEXZ
BEAA=+HIEAEAR
2010 2009
—E—-FF ZTTNF
Profit attributable to equity holders (HK$'000) MRIER B AEART OB%FT) 6,478 14,323
Weighted average number of ordinary shares BT T mAR N T8
issued ('000) (FR) 332,000 332,000
Adjustments for share options ('000) TEEMEEL AR (FR) 1,895 =
Weighted average number of ordinary shares for 5+ & & % # 58 2 7| ~ ¥ @A
diluted earnings per share ('000) IEFEHE (FR) 333,895 332,000
Basic earnings per share (HK cents per share) BREARZRF (BRBE) 2.0 4.3
Diluted earnings per share (HK cents per share) R ERF (FRBEL) 1.9 43

Dividends

At a meeting held on 20 August 2010, the Board resolved to declare
the payment of an interim dividend of 1.5 HK cents per ordinary
share (30 June 2009: 2.5 HK cents). This interim dividend is not
reflected as a dividend payable in this condensed consolidation
financial information, but will be reflected as an appropriation of
retained profits for the year ending 31 December 2010.

Rz B

RIB-ZFN\ATRBTZEEL BFE
FATIRT HRSFREBREE S5 (=F
BAFRA=TRH BB2.50) - ttIEHERE
TARREAGEVBERARRBENRES
EERRARBE T —2F+-RA=1+—HIt
FREZREB BN DK
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Notes to the Condensed Consolidated Interim Financial Information

EEAER & PR 5 & F Bt e

9 Property, Plant and Equipment and 9 ME -BERBHEURBEEME
Investment Properties
Unaudited
Six months ended 30 June
KREEZ
BEANA=+HLAEA
2010 2009
—E-FF —ETNF
Property, Property,
Investment plant and Investment plant and
properties equipment properties equipment
REME BB R# REME B &
HK$'000 HK$'000 HK$'000 HK$'000
EETT EETT BB BB
Net book value at 1 January R—RA—BZREFE 2,000 18,659 2,000 11,813
Additions =Y - 1,124 - 4,435
Disposals & = (1) = @)
Depreciation e - (3,075) - (1,947)
Exchange differences X EH - 25 - )
Net book value at 30 June RANA=THZEREFE 2,000 16,712 2,000 14,297
Note: et
Investment properties were revalued at 30 June 2010 on the basis of their open REWMER _ZE—ZFA=+EABIEEMEMLE
market value by an independent professional property valuer, Knight Frank Petty R AIEHRI T AR A AR AT EEEEFIEE -
Limited.
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Notes to the Condensed Consolidated Interim Financial Information

A& & B B EFL M R

10 Accounts and Other Receivables 10 FEUCERZR & H {th FEUGFRIE
Unaudited Audited
30 June 31 December
2010 2009
REEZ BEZ
—E-FF ZETNF
NA=+H +ZA=+—H
HK$'000 HK$'000
BT BT T
Accounts receivable JE W BR K 59,315 66,384
Retention receivables FE IR E & 2,794 2,328
Other receivables H o fE R I8 14,944 11,088
77,053 79,800
The credit period of the Group's accounts receivable generally ranges REBERERZEEH BN T=TE~T
from 30 to 60 days. (31 December 2009: 30 to 60 days). The ageing B(ZZEZEAF+_A=Z+—H:=+EXT+
analysis of accounts receivable by invoice date is as follows: A) - REZAHMSE 2 BRI R o T a0

T

Unaudited Audited
30 June 31 December
2010 2009
REEZ KEZ
—E—-%F ZETNF
~A=+RHA +ZA=+—H
HK$'000 HK$'000
BETT BT T
0 to 30 days 0%230H 37,087 34,390
31 to 60 days 31£60H 16,445 23,527
61 to 90 days 61%90H 2,608 5,966
Over 90 days 90H A E 3,175 2,501
59,315 66,384

FEEEEEERAT SMEs 200 21



Notes to the Condensed Consolidated Interim Financial Information

EASGE P& F M RE

11 Accounts Payable and Accruals

11 ERERRRETER

Unaudited Audited

30 June 31 December

2010 2009

KEEIZ BEZ

—E-FfF —ETNEF

~NA=+H | tZA=1+—H

HK$'000 HK$'000

BT T BT

Accounts payable FERTBRFR 26,145 31,600
Retention payables FERRE S 786 701
Other payables and accruals HiERRIERETER 25,997 32,583
52,928 64,884

The credit period of the Group’s accounts payable generally ranges AEBENRERZEER BN T =TE-T

from 30 to 60 days. (31 December 2009: 30 to 60 days). The ageing H(ZZEZAF+_A=+—H:=+&EX+
analysis of accounts payable by due date is as follows: H) - BRERZERERSTAOT :

Unaudited Audited

30 June 31 December

2010 2009

REBEZ KEZ

—E-FF T NF

~A=+H | tZA=+—H

HK$'000 HK$'000

BT T BT

0 to 30 days 0%30H 17,583 19,333

31 to 60 days 31£60H 3,120 6,168

61 to 90 days 61£90H 1,306 1,239

Over 90 days 90H M E 4,136 4,860

26,145 31,600
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A& & B B EFL M R

12 Share Capital 12 Ig&
Unaudited Audited
30 June 31 December
2010 2009
REEZ BREZ
—E-FF ZETNF
NA=+H +ZA=+—H
HK$'000 HK$'000
BT BT
Authorised: ETE
10,000,000,000 ordinary shares of 10,000,000,000% & f% &
HK$0.10 each B¥0.107T 2 & AR 1,000,000 1,000,000
Issued and fully paid: EEITREE:
332,000,000 ordinary shares of HK$0.10 each 332,000,000% &% &
BEE0.107T 2 AR 33,200 33,200
13 Operating Leases Commitments 3 EERERE
The future aggregate minimum lease rental expenses under non- RTYERE AEEBRBEAHHELCEHER
cancellable operating leases of the Group are payable in the REREINNRKEHESERETEOT
following periods:
Land and buildings Office equipment
T RIEF E TN
Unaudited Audited Unaudited Audited
30 June 31 December 30 June 31 December
2010 2009 2010 2009
*EBEY | —TTNF *EEY | —TTIF
“E-%F T-A | ZF-%F T-A
~B=+H =+—H ~B=+H =+—H
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BRI BETT
Within one year —FR 2,402 3,083 364 364
In the second to fifth years inclusive FEEERF
(BREREMF) 533 1,408 910 1,092
2,935 4,491 1,274 1,456
Included in the operating lease commitment, there are HK$640,000 LEHERER CREREEBER A
(31 December 2009: HK$1,280,000) lease payable to the B—FRFENEBERA R 2 HEA 640,000
intermediate holding company within one year from balance sheet T (ZEZENF+ZA=+—H :48%1,280,000
date. TL) °
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EASGE P& F M RE

14 Capital Commitments 14 EXRIE
Office equipment
WAERE
Unaudited Audited
30 June 31 December
2010 2009
KRBEZ K%
—E—-Ff —ETNF
AA=+E | t=A=t-8
HK$'000 HK$'000
BT T BT
Authorised but not contracted for BREERETL 3,128 4,267
Contracted but not provided for BRI A B R - 1,101
15 Related Party Transactions 15 FAEALRS
(a) Key management personnel compensation (a) EEEEASFHH
Unaudited
Six months ended 30 June
RIBEZ
BEZEXA=+RHL~EA

2010 2009
—E-FF —ETNF
HK$'000 HK$'000
BT T BET T
Fees we 223 149
Salaries, allowances and benefit in kind e R REYF R 4,184 5,685
Pension costs — defined contribution scheme  BR& pk AA—R E 7 A2l 188 287
Share option expense R AE S 248 =
4,843 6,121
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A& & B B EFL M R

15 Related Party Transactions (Cont’a)
(b) Significant related party transactions

The directors regard Upper Luck Holdings Limited, a company

15 BEANLTR S (&)

g

(b) EXFAEALIRS
BEERNEBER RS M Z Upper

incorporated in British Virgin Islands, as its ultimate holding
company and Smart Lane Holdings Limited, a company
incorporated in British Virgin Islands, as its immediate holding

company.

The following is a summary of the significant related party

Luck Holdings Limited & & &I A A &
B R R EES S MAN Z Smart Lane
Holdings Limited & & B #E A A 7] ©

AEERNRRETZERBEALRZSH

transactions carried out in the Group during the periods: ZMT:
Unaudited
Six months ended 30 June
KRBEZ
BEANA=+HLAEAR
2010 2009
—E—-%f —ETNF
Note HK$'000 HK$'000
it BET T BT
Services charge paid to an mM—XEMERARSZNZ (1)
intermediate holding company Pk 7% & (9,928) (344)
Facility management income RE—RERERAFZ (i)
from an intermediate holding it E U
company 263 48
Other services from/(to) ®A(A) T RARREZ
E R 75
- an intermediate holding ——REMBERA A (i)
company 179 169
— fellow subsidiaries —REHEBERQA (iii) 426 (529)
Consultancy fee income from KB TIREZERERA
— an intermediate holding ——REMBERA A (iv)
company 491 327
— a related company ——REE QT (iv) 103 =
Note: Hiat -

(i)

(iif)

(iv)

Services charge paid in respect of administrative services provided
by the intermediate holding company to the Group which was
reimbursed at cost based on time and expenses allocated to the
Group.

Facility management income earned for rendered services to an
intermediate holding company, which was mutually agreed by both
parties.

Other services fees earned/(paid) on services including security, repair
and maintenance, laundry, cleaning, etc. rendered, which were
mutually agreed by both parties.

Consultancy fee income earned for rendered services to an
intermediate holding company and a related company, which was
mutually agreed by both parties.

(ii)

(iii)

(iv)

M RERZERA B RAEEREZTBUR
% RED R EARKE 2 R FIRRK
KASE

SR E A TR 5 16— R R AR
DRIRHEIR -

AR Z IRTE (BIERE e RIRE
REBBERBE)IRETREMRR, (X
M)Z&R-

BRBWATIZE T e R — K ERERA
Ak —RE B RREER RS -
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Report on Review of Interim Financial Information

PR BERNERRE

TO THE BOARD OF DIRECTORS OF
SYNERGIS HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 7 to
25, which comprises the condensed consolidated interim balance sheet of
Synergis Holdings Limited (the “Company”) and its subsidiaries (together,
the "Group”) as at 30 June 2010 and the related condensed consolidated
interim income statement, statement of comprehensive income, statement
of changes in equity and cash flow statement for the six-month period
then ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 20 August 2010

*  for identification purpose only 1€ {55
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Other Information

FINANCIAL AND CAPITAL RESOURCES

Treasury Management

The Group's treasury management adopts a conservative approach in
the management of its financial risks and resources, under the ongoing
supervision of the Executive Directors.

Due to its strong financial position and liquidity, the Group has not had
any debt and hence no interest rate risk.

The Group's business has been conducted primarily in Hong Kong and a
majority of its assets and liabilities are denominated in Hong Kong Dollars,
and hence it has been very limited foreign currency exposure.

It is the Group’s policy not to enter into derivative transactions for
speculative purposes. It is also the Group's policy not to invest liquidity
in financial products, including hedge funds or similar vehicles, with
significant underlying leverage or derivative exposure.

Cash Management

The Group operates a central cash management for all of its subsidiaries.
The Group’s cash position is mainly placed in deposits with a diversified
portfolio of licensed banks in Hong Kong.

HUMAN RESOURCES

At 30 June 2010, the Group employed a total of 5,444 full-time staff
(30 June 2009: 4,728) with 4,913 in Hong Kong and 531 in Chinese
Mainland.

In view of the business nature of the Group, competent and stable
workforce is essential for meeting the operational needs. The Group has
developed the Talent Management HR Module, unique for Synergis, which
is applied for recruiting the right people, developing a happy team and
retaining high caliber staff for sustaining the Group’s current business and
future growth.

The Group sets its remuneration policy by reference to the prevailing
market conditions and to formulate a performance-based reward system
with a view to sustaining market competitiveness for attracting and
retaining high caliber staff. The remuneration packages of Hong Kong
staff include basic salary, discretionary bonus, share options and other
benefits such as medical scheme and contributions to retirement funds.
Staff in the Chinese Mainland is remunerated in line with the domestic
market terms and welfare policies.

Incentive bonus scheme and share option scheme are set up for senior
management staff in order to align their performance with the overall
profitability and development of the Group. Such management bonus is
calculated on a pre-approved formula tied in with the Group’s profitability.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

At 30 June 2010, the interests and short positions of the directors
and chief executive of the Company and their associates in shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) as recorded in the register required to be kept by
the Company under section 352 of the SFO, or otherwise required to be
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code") in Appendix 10 of the Listing Rules, were as follows:

Long positions in the shares and underlying
shares of the Company

EFERTHASRAATREAEZE
Bz - HEARG RESPHRBZERR

nRE

R-ZB-—ZTEXA=Z+A BREEHLIEGEE ([F
HFREEN]) FE352EA R ETHFEZELMA
8% AR AR AIM R ERE Y ETEITARES
EITERAFRHZESA (2SR BROAR
AR ARRIEEERITHRBE RS 2 BE
ARARR RS E A AHEEAE (T RBEHFRBEK
BIEXVER) 2 B fn - HRER D REH T A 2 S &
KA

RAEAE B REREKR TS

Number of shares of HK$0.10 each held
BEEREESB®I0OTZRMER

Percentage

of interest

Number of in the

Personal Family  Corporate Other underlying issued share

Name of director interests interests interests interests shares held Total capital

HE#%T

HHZHER B A Z #E 5

EEEE B A% & E EERE H o 25 Rn&E “aEt Bt

(Note (ii) (Note (i)

(B Etai)) (Hat i)

David Chu Shu Ho - - 226,963,213 - 300,000 227,263,213 68.45%

EAES (Note (i)
(HiEta))

Wilfred Wong Ying Wai 14,420,000 = = = 2,000,000 16,420,000 4.95%
FHEE

Fan Cheuk Hung 7,616,000 = = = 1,500,000 9,116,000 2.75%
BE 1

Catherine Chu - - - - 900,000 900,000 0.27%
K&

Tenniel Chu - - - - 300,000 300,000 0.09%
KRB

Barry John Buttifant - - - - 300,000 300,000 0.09%

Stephen Ip Shu Kwan - - - - 300,000 300,000 0.09%
1 Pl

Kan Fook Yee = = = = 300,000 300,000 0.09%
HEEY

Wong Tsan Kwong — — — — 300,000 300,000 0.09%

David Yu Hon To = = = = 300,000 300,000 0.09%
PN =
B /%J;
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (Conta)

Notes:

(i) These shares were held directly by Carrick Worldwide Limited (”Carrick”) and Smart
Lane Holdings Limited (“Smart Lane”) as to 57,846,436 shares and 169,116,777
shares respectively. Smart Lane was wholly-owned by Hsin Chong Construction
Group Ltd. (“"HCCG") which was in turn owned as to 56.01% of shares in issue by
Carrick. Carrick was wholly-owned by Mission Hills Golf Club Limited ("MHGCL")
which was in turn wholly-owned by Upper Luck Holdings Limited (“Upper Luck”),
a company wholly-owned by Dr. David Chu Shu Ho. By virtue of the SFO, each of
Upper Luck, MHGCL, Carrick and HCCG were deemed to be interested in the same
lot of 169,116,777 shares held by Smart Lane.

(i) The interest in the underlying shares represented shared options granted pursuant
to the share option scheme adopted by the Company on 19 September 2003.
Details of the share options granted were set out under the section headed “Share
Option Scheme”.

(i) The percentage of interest in the issued share capital was calculated on the basis of
332,000,000 shares of the Company in issue at 30 June 2010.

EFRITHARNAAT RABEZE
B 15 - HEARG RESPHERZERR

) .
KRB (&)

At

(i) % ZMR{ HCarrick Worldwide Limited ([Carrick |) &
Smart Lane Holdings Limited ([Smart Lane |) % Bl & £
¥ 557,846,4360% %2.169,116,777/% © Smart Lanef Hsin
Chong Construction Group Ltd. ¥ & & & & BB R A &
([FEZE2EHE FMELENHCarickEREE
1T D 1 2556.01% © Carrickfi Mission Hills Golf Club
Limited ([MHGCL |) 2 & %% - i MHGCLA|f 4 516 +
2 & A 2 Upper Luck Holdings Limited ([Upper Luck |)
FEHER - RIEFEF R EE KD Upper Luck * MHGCL-
Carrick & 31 8 &3 % B AR BH Smart Lanef$ B 2 Al —#t
169,116,777 AR 15 HE A5 4 25

(i) FEERNZERERBEARTAR_EZT=FAA+TNA

RN FEIIERT BIPT X T 2 BB < FTIR T 2 BB AERH1B
BN (AR 8] — o

@iy HEBETRAZEZBEALIIER-_T-TFA=1+
HARRE 2 B 317 17332,000,0000% A&t EE A4 -
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (Cont'a)

Long positions in the shares and underlying

shares in associated corporations of the £

Company

(i) At 30 June 2010, Dr. David Chu Shu Ho was interested in the (i)
following associated corporations of the Company:

=
IN THE SHARES, K%
RE

i

NG

WA A 24 B] 4R R B B 4 % 4R A B 13 =2 4%

—ZEEXRA=TH AEEHELHER

L/\T*EHHP/?E. A RE S

Number of shares
held/amount of
paid up registered
capital/registered

Percentage of
interest in
the issued

Name of associated corporation Capacity share capital share capital
BEZBRGEE
Bt zEMRER, HEBTHRAZ
HEEZEZE &4 M A E @ADL
Upper Luck Holdings Limited Beneficial owner 10,000 100%
ExEAA
HCCG Interest of controlled corporations 375,921,240 56.01%
B EE RAEHIEE
Glenwell Orient Limited Interest of controlled corporations 70 70%
2 ) A B M o
Guangzhou Free Trade Zone Dongjing  Interest of controlled corporations HK$8,600,200 70%
Property Co., Ltd. EEEtEE R 75 #£8,600,2007T
ENRHERRELARAF
IT & T Builders Sdn. Bhd. Interest of controlled corporations 550,000 55%
REHEE R
Linders View Limited Interest of controlled corporations 605 92.79%
RAEHEE S
Yangtze China Investment Limited Interest of controlled corporations 12,820,000 50.51%
(a company listed on AIM of the 2 ) K B M o
London Stock Exchange)
(RMBEFRZZHAAMLET)
BERXEEBRAT Interest of controlled corporations RMB9,000,000 90%
EPEGEE R AR #9,000,0007T
BB KEXBRAA] Interest of controlled corporations RMB9,000,000 90%
EEEEE R AR #9,000,0007T
HRREEXERBRAR Interest of controlled corporations RMB9,000,000 90%
SPEtEE R AR #9,000,0007T
BEREEEARAT Interest of controlled corporations RMB9,000,000 90%
EPEGEE R AR #9,000,0007T
EERBEXEBRAA] Interest of controlled corporations RMB9,000,000 90%
Rt EEER AR #9,000,0007T
FYREBERNEEBRA Interest of controlled corporations RMBS5, 100,000 75%
HPEtEE R AR #5,100,0007T
RINEE = EREBR AR Interest of controlled corporations RMB4,500,000 90%
RIEHAE R AR #4,500,0007C
FIERABEEERNDERA Interest of controlled corporations 89,576,151 83%

REFEEE S
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

AND SHORT POSITIONS

IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND
CORPORATIONS (cont'd)

ITS ASSOCIATED

Long positions in the shares and underlying
shares in associated corporations of the

Company (Cont'a)

(i) At 30 June 2010, the interests of Mr. Wilfred Wong Ying Wai,
Dr. Catherine Chu and Mr. Barry John Buttifant in the shares and

underlying shares of HCCG were as follows:

AR ATHEEEE R G RAERR G 25

R
ﬁ' =)
= (A5

iy, RZZT—ZTF A=F+H TREXE XK
{8+ K Barry John Buttifantc £ 358 T 7131 & &

2 4D B ARBRRR (5 2%

Number of

Number of Percentage of share options

Name of director Capacity shares held shareholding outstanding

i RITEZ

EERE g4 iR 88 BERES BREHE

(Note)

(Hizt)

Wilfred Wong Ying Wai Beneficial owner 20,000,000 2.98% 6,000,000
FHEE EnfEE A

Catherine Chu Beneficial owner - - 3,000,000
KER EnEE A

Barry John Buttifant Beneficial owner - - 1,200,000

BamEAA

Note:
Bt -

Number of share

Exercise price

Name of director options held per share Exercisable period
EERA FisBRERE BRITERE iTEH
(HK$) (dd/mm/yyyy)

(B¥) (B/R/%)

Wilfred Wong Ying Wai 2,500,000 2.13 01/01/2009-22/05/2018
FHE 2,500,000 213 01/01/2010-22/05/2018
1,000,000 0.60 10/12/2009-09/12/2018

Catherine Chu 1,000,000 1.02 04/12/2010-03/12/2019
K& 1,000,000 1.02 04/12/2011-03/12/2019
1,000,000 1.02 04/12/2012-03/12/2019

Barry John Buttifant 1,200,000 2.13 01/01/2009-22/05/2018

Save as disclosed above, at 30 June 2010, none of the directors and chief
executive of the Company or their associates had any interests or short
positions in the shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by the Company
under section 352 of the SFO or otherwise required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

BEXHBREEN RZE—ZFA=+TH &LQ
AREERTTRARIREZHEALHRERNARR
A EAEAAEOAE (E& R &5 LB GAIFEXV
BB) 2 Betn - HEARD REF P HRAEAREIAR
MR BES R RGO FE32FARTATE
B 2ERMA IRERETABNMERNR A LB
Ffr e

FEEEEEERAT BHMES 2000 3 |



The Company has adopted a share option scheme on 19 September 2003 7&K

(the “Option Scheme"”) pursuant to the shareholders’ resolutions. Pursuant SR AN — I8 8

to the Option Scheme, the directors of the Company, at their absolute & N
discretion, may grant share options to eligible persons, details of which — BER%#E - 5%/

have been disclosed in the 2009 annual report of the Company.

T

Details of movements in the options under the Option Scheme are set out  AR1Z RS AR HE S 211% H RS A I 2 &

below:
Number of Changes during the period
options HREE
held as at
Name of grantee Date of grant 1.1.2010 Granted Exercised Lapsed
RZF-%F
—A—-B
BEZ
REAEE BHAH BERESE g rfE P38
(dd/mmdyyyy)
(B/B/%)
Wilfred Wong Ying Wai 25/09/2009 400,000 = = =
EX1- 25/09/2009 400,000 - - -
25/09/2009 400,000 - - -
25/09/2009 400,000 - - -
25/09/2009 400,000 - - =
Fan Cheuk Hung 25/09/2009 300,000 - - -
#aig 25/09/2009 300,000 - - -
25/09/2009 300,000 = = =
25/09/2009 300,000 - - -
25/09/2009 300,000 - - -
Catherine Chu 25/09/2009 180,000 = = =
RER 25/09/2009 180,000 - - -
25/09/2009 180,000 - - -
25/09/2009 180,000 - - -
25/09/2009 180,000 - - -
David Chu Shu Ho 25/09/2009 100,000 - - -
BE 25/09/2009 100,000 - - -
25/09/2009 100,000 - - =
Tenniel Chu 25/09/2009 100,000 - - -
RERE 25/09/2009 100,000 - - -
25/09/2009 100,000 - - =
Barry John Buttifant 25/09/2009 100,000 - - -
25/09/2009 100,000 - - -
25/09/2009 100,000 - -
Stephen Ip Shu Kwan 25/09/2009 100,000 - - -
3] 25/09/2009 100,000 - - -
25/09/2009 100,000 - = =
Kan Fook Yee 25/09/2009 100,000 - - -
s 25/09/2009 100,000 - - -
25/09/2009 100,000 = - =
Wong Tsan Kwong 25/09/2009 100,000 - - -
- 25/09/2009 100,000 - - -
25/09/2009 100,000 - - =
David Yu Hon To 25/09/2009 100,000 - - -
mEE 25/09/2009 100,000 - - -
25/09/2009 100,000 - - =
Employees (in aggregate) 25/09/2009 1,470,000 - (120,000)
8 (&g) 25/09/2009 1,470,000 - (120,000)
25/09/2009 1,470,000 = (120,000
25/09/2009 1,470,000 - (120,000)
25/09/2009 1,470,000 - (120,000)
28/06/2010 - 150,000 - -
28/06/2010 - 150,000 - -
28/06/2010 - 150,000 - -
28/06/2010 - 150,000 - -
28/06/2010 - 150,000 - -

13,850,000 750,000 = (600,000)

Cancelled

i

Number of
options
held as at
30.6.2010

RIF-FF

~AZ+HE
BEZ
BRELE

400,000
400,000
400,000
400,000
400,000

300,000
300,000
300,000
300,000
300,000

180,000
180,000
180,000
180,000
180,000

100,000
100,000
100,000

100,000
100,000
100,000

100,000
100,000
100,000

100,000
100,000
100,000

100,000
100,000
100,000

100,000
100,000
100,000

100,000
100,000
100,000

1,350,000
1,350,000
1,350,000
1,350,000
1,350,000
150,000
150,000
150,000
150,000
150,000

14,000,000

Exercise
price
per share

BRITEE
(HKS)
(B%T)

0.820
0.820
0.820
0.820
0.820

0.820
0.820
0.820
0.820
0.820

0.820
0.820
0.820
0.820
0.820

0.820
0.820
0.820

0.820
0.820
0.820

0.820
0.820
0.820

0.820
0.820
0.820

0.820
0.820
0.820

0.820
0.820
0.820

0.820
0.820
0.820

0.820
0.820
0.820
0.820
0.820
0.996
0.996
0.996
0.996
0.996

s

SPRER:I

" m‘._—mnw
=5

HiEEmT

Exercisable period

o« ﬁmﬁ)
/mm/yyyy
(B/R/%)

25/09/2010 - 24/09/2015
25/09/2011 - 24/09/2015
25/09/2012 - 24/09/2015
25/09/2013 - 24/09/2015
25/09/2014 - 24/09/2015

25/09/2010 - 24/09/2015
25/09/2011 - 24/09/2015
25/09/2012 - 24/09/2015
25/09/2013 - 24/09/2015
25/09/2014 - 24/09/2015

25/09/2010 - 24/09/2015
25/09/2011 - 24/09/2015
25/09/2012 - 24/09/2015
25/09/2013 - 24/09/2015
25/09/2014 - 24/09/2015

25/09/2010 - 24/09/2013
25/09/2011 - 24/09/2013
25/09/2012 - 24/09/2013

25/09/2010 - 24/09/2013
25/09/2011 - 24/09/2013
25/09/2012 - 24/09/2013

25/09/2010 - 24/09/2013
25/09/2011 - 24/09/2013
25/09/2012 - 24/09/2013

25/09/2010 - 24/09/2013
25/09/2011 - 24/09/2013
25/09/2012 - 24/09/2013

25/09/2010 - 24/09/2013
25/09/2011 - 24/09/2013
25/09/2012 - 24/09/2013

25/09/2010 - 24/09/2013
25/09/2011 - 24/09/2013
25/09/2012 - 24/09/2013

25/09/2010 - 24/09/2013
25/09/2011 - 24/09/2013
25/09/2012 - 24/09/2013

25/09/2010 - 24/09/2015
25/09/2011 - 24/09/2015
25/09/2012 - 24/09/2015
25/09/2013 - 24/09/2015
25/09/2014 - 24/09/2015
25/09/2010 - 24/09/2015
25/09/2011 - 24/09/2015
25/09/2012 - 24/09/2015
25/09/2013 - 24/09/2015
25/09/2014 - 24/09/2015



Other Information

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

At 30 June 2010, the interests or short positions of the following
substantial shareholders (other than persons who were directors and chief
executive of the Company) in the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO, were as follows:

Long positions in the shares of the Company

F BRI A2 B Bz 5 R 48 A B 5 o 5k
AZETRRE

R-B—FFEANAS+E REBHRBEEIE
BERARNRNATFEZBRMALE THEER
B (ADREERTRARRIN) RARRRS RAF
R BREA 2 A AT
REATRGBZHFE

Percentage of

Number of shares interest in

of HK$0.10 each the issued share

Name of shareholder Capacity held capital

BESEEE BT

#BH0.10TZ A Z S

BRE A g4 B EE Btk

(Note (ii)

(HI1EEa))

Upper Luck Holdings Limited (note (i) Interest of controlled corporations 226,963,213 68.36%
(Kt7a)) ZPEHEE R

Mission Hills Golf Club Limited (note (i) Interest of controlled corporations 226,963,213 68.36%
(Kt7a)) XA B R

Carrick Worldwide Limited (note (i) Interests of controlled corporations 169,116,777 50.94%
(Kt7a)) XA B R

Beneficial owner 57,846,436 17.42%

BB A

HCCG (note (i) Interests of controlled corporations 169,116,777 50.94%
MEgE (M) XA B R

Smart Lane Holdings Limited (note (i) Beneficial owner 169,116,777 50.94%

(HFEE())

ERmBEAA

Notes:

@

(ii)

These shares were held directly by Carrick and Smart Lane as to 57,846,436 shares (i)
and 169,116,777 shares respectively. Smart Lane was wholly-owned by HCCG
which was in turn owned as to 56.01% of shares in issue by Carrick. Carrick was
wholly-owned by MHGCL which was in turn wholly-owned by Upper Luck, a
company wholly-owned by Dr. David Chu Shu Ho. By virtue of the SFO, each of
Upper Luck, MHGCL, Carrick and HCCG were deemed to be interested in the same

lot of 169,116,777 shares held by Smart Lane.

The percentage of interest in the issued share capital was calculated on the basis of (ii)
332,000,000 shares of the Company in issue at 30 June 2010.

Wt -

ZE R0 2 Bl B Carrick 2 Smart LaneE # 5 /557,846,436
R 1 52169,116,77 7ML 15 = Smart Lane T & 2 E 2 &
WA E L 256.01%0 1T Al B Carricki 4 ©
Carrick AMHGCLZ B ¥ - MMHGCLA A = H 2
EWEAH 2 Upper Luck2 B E - RIBEFH ML)
Upper Luck*MHGCL Carrick R TE & E S B A AR

Smart Lane¥ 8 2 [F—#£169,116,777AX A D R A 25 o

EEBITRACZEZEA L IER S —ZEF A=
ARGz B #170%19332,000,0000% AT & H %

Save as disclosed above, at 30 June 2010, no other interests or short
positions in the shares or underlying shares of the Company were
recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO.

B EXFREEEN RZE—2FA=TH HE
HpR AR B RO RABRD P 2 EEms0R B L
IWRBES R EERIEBGARAATFEZE
ESIAR
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Other Information

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the period.

REVIEW BY AUDITOR AND AUDIT COMMITTEE
The unaudited condensed consolidated interim financial information
of the Company for the six months ended 30 June 2010 has been
reviewed by the Company’s external auditor, PricewaterhouseCoopers,
in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. The review report is set out on page 26 of this interim
report.

The audit committee of the Company comprises three members, namely,
Mr. David Yu Hon To (chairman of the audit committee), Mr. Tenniel
Chu and Mr. Wong Tsan Kwong. The audit committee, together with
the management and the Company’s auditor, PricewaterhouseCoopers,
has reviewed the unaudited condensed consolidated interim financial
information of the Company for the six months ended 30 June 2010.

MODEL CODE ON SECURITIES TRANSACTIONS
BY DIRECTORS AND RELEVANT EMPLOYEES

The Board has adopted the Model Code set out in Appendix 10 of the
Listing Rules as its own code of conduct regarding securities transactions
by directors of the Company. Having made specific enquiry of all the
directors of the Company, the Company confirmed that all the directors
have complied with the required standard set out in the Model Code
throughout the six months ended 30 June 2010.

The Board has further adopted the Model Code as the written guidelines
for securities transactions by the senior management and certain
employees of the Group (collectively, the “Relevant Employees”) who
by virtue of their positions may likely be in possession of unpublished
price sensitive information of the Group. Having made specific enquiry
of all the Relevant Employees, the Company was advised that all of them
have complied with the required standard set out in the Model Code
throughout the six months ended 30 June 2010.
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Other Information

CHANGES IN DIRECTORS’ BIOGRAPHICAL DETAILS
Pursuant to Rule 13.51B(1) of the Listing Rules, the change of Director’s
biographical details since the date of the 2009 Annual Report of the
Company are set out as follows:

Mr. Barry John Buttifant (1) was appointed as an executive director and
group chief executive officer of IDT International Limited and (2) ceased to
be the director — corporate finance of Mission Hills Group which is wholly
owned by Dr. David Chu Shu Ho.

Mr. Stephen Ip Shu Kwan was appointed as an independent non-executive
director of Coolpoint Energy Limited.

Updated biographical details of the Company’s directors are also available
on the website of the Company.

Save as disclosed above, there is no other change of directors’ biographical
details required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has applied the principles in, and complied with the code
provisions and certain recommended best practices, set out in the Code on
Corporate Governance Practices (the “CG Code”) in Appendix 14 of the
Listing Rules throughout the six months ended 30 June 2010, except for
the deviation described below.

The first part of code provision E.1.2 of the CG Code provides that the
chairman of the Board should attend the annual general meeting and
arrange for the chairman of such committees, another committee member
or failing this his duly appointed delegate, to be available to answer
questions at annual general meeting. The non-executive chairman of the
Board was not able to attend the annual general meeting of the Company
held on 28 June 2010 due to other business engagement. However, in his
absence, the executive deputy chairman of the Board took the chair of the
said annual general meeting where the chairmen of the audit committee
and the remuneration and nomination committee were also present at the
meeting. The Board considers that the presence of the executive deputy
chairman, the chairmen of the audit committee, and remuneration and
nomination committee together with other board members at the said
annual general meeting was of sufficient caliber and number to address
shareholders’ questions at the meeting.

Save as disclosed, the corporate governance practices adopted by the
Company during the six months ended 30 June 2010 were in line with
those set out in the corporate governance report as contained in the
Company's 2009 annual report.
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