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Condensed Consolidated Income Statement

R TIRAERAR ([ARTE])
BEx([Ex)AkzEFe (&
ERMAEM ARERENE
RAA([AEEDEE_T-FF
NAZTBRIEARER Z REEZE
REaXkE BR-_ZEZNFAY
ZHBEF RN AT

The board (the “Board”) of directors (the
“Directors”) of Tiande Chemical Holdings
Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated results
of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2010
together with the comparative figures for the
corresponding period in 2009 and appended the
notes as follows:

HEAA=THLEAREAR

Six months ended 30 June

—E-ZF ZEThE

2010 2009

Kt AR®TR ARBFIT

Notes RMB’000 RMB'000

(REEERZ) (REE&EZ)

(unaudited) (unaudited)

HE Turnover 4 393,941 282,412

SHE A Cost of sales (296,464) (236,476)

EF Gross profit 97,477 45,936

H i WA Other income 4 1,858 2,332

SHE M Selling expenses (10,195) (10,957)

THFAX Administrative expenses (13,035) (12,563)

HibEER% Other operating expenses 5 (26,814) -

B 75 P AR Finance costs 6 (4,045) (6,532)

R BT 15 B A& 7 Profit before income tax 7 45,246 18,216

Frig i m Income tax expense 8 (6,331) (461)
ARREHEEB AEIS Profit for the period
7N HA g attributable to the

owners of the Company 38,915 17,755

BMETEARA A A Earnings per share for
SRR S profit attributable to the
2 GREF owners of the Company

for the period

10  AR¥0.097t AR®0.0447TC

— B - Basic RMBO0.097 RMBO0.044
AR ¥%0.097 i@ A
— 48 — Diluted RMB0.097 N/A
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Condensed Consolidated Statement of Comprehensive Income

BEAA=+tHLEAREA
Six months ended 30 June

—E-=F ZTENF
2010 2009
AR¥T T ARETT
RMB’000 RMB'000
(REEER) (RggeEz)
(unaudited) (unaudited)
N H v A Profit for the period 38,915 17755
Hih2mH Other comprehensive
(Fx), Mz (expense)/income
BMEBINETEBIERE  Exchange (loss)/gain on
EEZER translation of
(B8, M= financial statements of
foreign operations (66) 7
AEHME2E Other comprehensive
(Ax) W (expense)/income for
the period (66) 7
METE AR RS AE(  Total comprehensive income
TEHFmE 2 for the period attributable to
2HKRRBE the owners of

the Company 38,849 17,762
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Condensed Consolidated Statement of Financial Position

—E-ZF ZEThEF
~NA=+tH +=-—A=+—H
30 June 31 December
2010 2009
Kra+ AR® T AREEFIT
Notes RMB’000 RMB'000
(REER) (=)
(unaudited) (audited)
EEHREE ASSETS AND LIABILITIES
IRBEE Non-current assets
W WE & Property, plant and
B equipment 11 361,805 364,853
BN TEE Prepaid land lease
FRIA payments 57,233 57,880
wREME Investment properties 10,850 10,850
BEWE. Deposits paid for
WE REHE2 acquisition of property,
BRI & plant and equipment 3,524 2,414
EERIBEE Deferred tax assets 1,724 355
435,136 436,352
TENEE Current assets
FE Inventories 55,828 43,222
B 5 EWER R Trade and bills
e =% receivable 12 95,685 110,947
FERFER Prepayments and
H b pE U 308 other receivables 23,866 23,448
MERIBEE Current tax assets 2,144 3,708
RITRBE S E5% Bank and cash balances 21,364 16,758
198,887 198,083
ESREABIEFE  Non-current assets
BEZIERBERE classified as held for sale 3,647 3,647
202,534 201,730
REAE Current liabilities
B 5 ENR Trade payables 13 24,612 23,767
R ARMERK Accruals and other
H b JE AT RIA payables 52,579 53,347
RITHEE Bank borrowings 82,600 107,169
RBHEEE Current tax liabilities 516 451
160,307 184,734
REEEFE Net current assets 42,227 16,996
BEEMNARBEMR Total assets less current
liabilities 477,363 453,348
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Condensed Consolidated Statement of Financial Position

—E-ZF ZEThE
~NA=+tH +=—A=+—H
30 June 31 December
2010 2009
Kra+ AR® T AREFIT
Notes RMB’000 RMB'000
(REER) (&%)
(unaudited) (audited)
EREBEE Non-current liabilities
RITEE Bank borrowings 36,000 42,000
I JE YA Deferred income 20,041 21,412
RREBRIBAAE Deferred tax liabilities 2,014 1,988
58,055 65,400
EEFE Net assets 419,308 387948
= EQUITY
EARERA Equity attributable to
LR the Company’s owners
& 2 Share capital 14 4,042 4,031
M Reserves 415,266 383,917
R Total equity 419,308 387,948
gt = EFFI
LIU HONGLIANG WANG ZIJIANG
2 2
Director Director
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Condensed Consolidated Statement of Cash Flows

BEAA=+HLEXEA
Six months ended 30 June

—E-=F ZTENF
2010 2009
AR®T T ARBFT
RMB’000 RMB'000
(REERZ) (ReEEZ)
(unaudited) (unaudited)
REEKMEB Net cash generated from
ReFE operating activities 78,565 5,685
REEBEEZ Cash flows from
RERE investing activities
BEWE- Purchase of property,
B ] plant and equipment (30,155) (20,192)
BEWE HWER Deposits paid for acquisition
BREzENETS of property, plant and
N equipment (1,110) (1,025)
BEYE- -BE R Proceeds on disposals
FE2 A of property, plant and
equipment - 80
EEBRITF R D Decrease in pledged
bank deposits - 9,100
B B Interest received 33 248
BREELKHMABESFEE Net cash used in
investing activities (31,232) (11,789)
MEXBEEZ Cash flows from
RERE financing activities
EARARE Dividends paid (8,800) (4,400)
EATFE Interest paid (3,994) (5,988)
EERITEE Repayments of
h bank borrowings (48,469) (85,372)
FILRITIEE New bank borrowings raised 17,900 104,000
BT 2 FT1S 5 T8)F %8  Net proceeds from
issue of shares 702 -
BEXI (FTA) E4XE Net cash (used in)/generated
ZHREFEHE from financing activities (42,661) 8,240
ReRhESEEER Net increase in cash and
B nFEEE cash equivalents 4,672 2,136
MBS RELEME  Cash and cash equivalents at
HHE the beginning of the period 16,758 21,363
IEEXSBH2HE Effect of foreign exchange
rate changes (66) (2)
HEC2EERIRESZEE Cash and cash equivalents
HE at the end of the period 21,364 23,497
HeERBALEEER Analysis of balances
DA of cash and cash
equivalents
RITRBE &5 Bank and cash balances 21,364 23,497
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Condensed Consolidated Statement of Changes in
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HEZZ-—TFNAZFHIEANEAR (REEX)
For the six months ended 30 June 2010 (unaudited)

Equity

NEE( Bt RAUR MEX BEAE
BE  RHER KRR BBORE L] 2t ARER E1d i RN ke L 3]
Share- Foreign
Surplus  Property Public based Capital  currency Proposed
Share Share Special reserve  revaluation welfare  payment contribution translation  Retained final
capital  premium reserve fund reserve fund reserve reserve reserve profits  dividends Total
ARETR ARBTR ARBTR ARMTR ARMTR ARETR ARBTR ARMTR ARMTR ARMTR ARMTR ARMTR
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
Balance as at 1 January 2010
4,031 89,544 31182 18,807 1359 633 125 3,105 (739) 230501 8,800 387948
Dividends paid fnote 9/ - - - - - - - - - - (8,800) (8,800)
i lssue of shares upon exercise of
) share options (note 14) 1 987 - - - - (26) - = = = 02
Equity-settled share-based
Dpayments expenses - - - - - - 80 529 - - - 609
BREARS Transactions with owners 1 987 - - - - (216) 529 - - (8,800) (7489)
KR Profit for the period - - - - - - - - - 38915 - 38915
b 2ER Other comprehensive expense
BEENERIBER Exchange loss on translation
BB of financial statements of
foreign operations - - - - - - @ ° (66) = o (66)
BR2ERELE  Total comprehensive income for
the period - - - - - - - - (66) 38915 - 38,849
i Balance as at 30 June 2010
Eag:ts ) 4,042 905531 31,182 18807 1,359 633 509 3634 (805) 269416 - 419308
b — FTF [ — . = =
HEZZTZNAFAAZTHEANEAR (REEX)
For the six months ended 30 June 2009 (unaudited)
NEER HRESR . I
B HhEE 2BLEE G Bh REEN HiEs
Share- Foreign
Surplus Property Public based Capital currency Proposed
Share Share Special reserve  revaluation welfare contribution ~ translation Retained final
capital  premium reserve fund reserve fund reserve reserve profits  dividends Total
ARETT ARETL ARETT ARSTL ARETT ARETR T ARETR ARBTL ARETLI ARMTIL ARETR
RMB'000  RMB'00D  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'0O RMB'000  RMB'00D  RMB'000  RMB'000  RMB'000
Balance as at 1 January 2009
4031 89,544 31,182 13,599 1,359 633 425 2,034 () 202465 4400 348,931
Dividends paid - - - - - - - - - - 14,4001 4,400)
Equity-settled share-based
Dpayments expenses - - - - - - 157 531 - - - 688
RREARS Transactions with owners - - - - - - 187 531 - - 4,400 8712)
FHER Profit for the period - - - - - - - - - 17755 - 17756
Other comprehensive income
R Exchange gain on translation
of financial statements of
foreign operations - - - - - - - - 7 - 5 7
BR2EREEE  Total comprehensive income
for the period - - - - - - - - 7 17755 - 17762
Balance s at 30 June 2009
4,031 89,544 31,182 13,599 1,359 633 582 2,565 (734 220220 0 362,981

9
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Notes to the Condensed Consolidated Financial Statements

BE-FT-TEAA-TELEAMRA
for the six months ended 30 June 2010

T —REHREHEE

RAARA—HEREHSIRE
MERSRRDEATMKT 2 &
N =R /NI NYNS) = S
£ & 2 ik ACricket Square,
Hutchins Drive, PO. Box 2681,
Grand Cayman KY1-1111,
Cayman lIslands * A QX &) Z &
MRBEBHMERSFAER QA
([BE22Fr)) ETine

ARBEBEBR/REZER A
SETEXRB R RENH
ERALIER-

AEBEREBERABRELR
BRESEMRILIZEEEE
BERAF] -

AEBHE-ZT—TFXA
=THEREAZAREERE
Rz e PR BHRE ([REE
LZERAMBRE]) NREEE
SEiog ([FEGHAE])
M2 BB GFER ([HES
FTUEBI ) 33457 [H HI B 7% &
=1 R PTE S LRI
BT AZAMERREERR
o

General information and basis of
preparation

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability under the Companies
Law of the Cayman Islands. The address
of its registered office is Cricket Square,
Hutchins Drive, PO. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The
Company's shares are listed on The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”).

The principal activity of the Company
is investment holding. The principal
activities of the Group are research and
development, manufacture and sales of
fine chemical products.

The ultimate holding company of the Group
is Cheerhill Group Limited, a company
incorporated in the British Virgin Islands.

The unaudited condensed consolidated
interim financial statements for the
six months ended 30 June 2010 (the
“Unaudited Condensed Financial Report”)
have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (the “"HKICPA") and
the applicable disclosure requirements
of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock
Exchange.
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Notes to the Condensed Consolidated Financial Statements
BE-T—FFAAZTAILAER
for the six months ended 30 June 2010

1.

—MREM R REELE ()

AEBRZBAYBHREALREE
FEMBBMRAFEZNAAEH
MR TEEARXEEBRE—T
ZENFFTA=T—HIEFEZ
FEPBERR([ZEZTNEFE
FmE]) —HBE-

BRI TR RSB RT BB 3R
SEA([FBHBHREEA])
(BREBETMAGRMHME
A 28R E B M %R A
(IBEBUBRESEN]) FE
SR ERAIRRE) S REARE
ERERAMBHRERARAZE
SRR TS NFEMG
WA PTRIEE — B

AEELERAPBREUARE
(TARK D 27 ERAARRA]
ZEINEMRAEETERET
REIZNAEMERE - RSB HA
I EZBEBEENBREAR
BEAMN T

AEECERAPBREER-F
—ZENA -t LREARRE
ES g Rk

1.
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General information and basis of
preparation (Continued)

The Unaudited Condensed Financial
Report does not include all the information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group's annual
financial statements for the year ended
31 December 2009 (the “2009 Annual
Financial Statements”).

The Unaudited Condensed Financial Report
has been prepared in accordance with the
same accounting policies adopted in the
2009 Annual Financial Statements, except
for the adoption of the new and revised
Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term
includes all applicable individual Hong Kong
Financial Reporting Standards (“HKFRS"),
Hong Kong Accounting Standards and
Interpretations issued by the HKICPA.

The Unaudited Condensed Financial Report
is presented in Renminbi (“RMB") which
is the Company's presentation currency
and functional currency of the principal
operating subsidiaries of the Group and
all values are rounded to the nearest
thousands except when otherwise stated.

The Unaudited Condensed Financial Report
has been approved for issue by the Board
of Directors of the Company on 27 August
2010.

I
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Notes to the Condensed Consolidated Financial Statements

BE-FT-TEAA-TELEAMRA
for the six months ended 30 June 2010

2. RIAME]IHERT BB
75 i o5 22 Al
RPN A EBERAEE
BB D A M 2 AT R
Al IS ETRR B R R
A EEBESEARRE 2%
F—A—BRKZ FEHEZA
EBMBHREAN

FEGRTER HRARBY

$275% B ®ER
—ZETNEFE
KAEET)

EBUBRE UROHINZ
AR 258 A —&E
(BETA) NIRe#EE

2Bt T
AZR5

ERVHHRE EHEH
AR FE39E
(ZEZENF

KAEET)

®IE —ZEENF
BB
WEER 2
FE O
15 H

FIE ZEThE
BB
wEEAZ
FE MO
1 H

BATRBAEIN RAZENFT
MBI BE R BREERNTE
REAEEZGHBRE M_F
TNFEMBHRRIBRBEUEFR
RimH -

Adoption of new or amended
HKFRSs

In the current period, the Group has
applied for the first time the following
new and revised standards, amendments
and interpretations issued by the HKICPA,
which are relevant to and effective for the
Group's financial statements for the annual
period beginning on 1 January 2010:

HKAS 27 Consolidated and
(Revised 2008) separate financial
statements

HKFRS 2 Share-based payment
(Amendments) - Group cash-settled
share-based payment
transactions

HKFRS 3 Business combinations
(Revised 2008)

Various Annual Improvements to
HKFRSs 2008

Various Annual Improvements to
HKFRSs 2009

Other than as noted below, the adoption
of these new and revised HKFRSs did not
change the Group's accounting policies
as followed in the preparation of the 2009
Annual Financial Statements.
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Notes to the Condensed Consolidated Financial Statements
HE—_Z-—ZTFEXXA=+HIEAEA

for the six months ended 30 June 2010

2.

RN R SAAERT BB B
BHmEER (&)

BB RE R EIR LS
B (BB NELBE)

AR E S B IS RE B B35
TR E S (BB
) MR E Y RE R
e S 5 B T BB R B 2 T
PR B DA R U S AR
B (AITE L MR ) M at
£ AETHEHE ZCETE
BlIRRIERARKBAR -ZE—F
F—A—-BEARZEHERE
P MEERAE-—S— 24— 5
—BZAIMEBA ML RETE
Bl o 1 R A B HA AN R P38 AT O
(TR A6 RMEEET
o B Yt A 2 B kAR R AR A PR B
BRERATE-

EBEHERNE2IRGREREBL
MBHmKR (BB NFEER)
RABEWBRESEAFEIRE
KRB RBEERT 2 BB EE
AE275% - BB GFHERFE 2755
HERIFmRERS (AT DB
R ) MK EMTE DA
RGN EERESIARE - 8
FEM RS ERIFIFAACL
KRB At ERFE 275k A 1R Al
JRE R o 7 SR [ I 4R L S AR (T Y BB
REZ K= A REES
FPERE27 R G H AR EERE
PP BREBRTE -
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Adoption of new or amended
HKFRSs (Continued)

HKFRS 3 Business combinations
(Revised 2008)

The adoption of HKFRS 3 requires the use
of the purchase method (now renamed as
the acquisition method) and introduces
certain changes to the recognition and
measurement of consideration transferred
and the acquiree’s identifiable assets and
liabilities, and the measurement of non-
controlling interests (previously known
as minority interests) in the acquiree.
The revised standard has been applied
prospectively to business combination for
which the acquisition date is on or after
1 January 2010. Business combinations
for which the acquisition date is before 1
January 2010 have not been restated. This
standard does not have any impact on the
Unaudited Condensed Financial Report
as the Group has not entered into any
business combination during the period.

HKAS 27 Consolidated and separate
financial statements (Revised 2008)

The adoption of HKFRS 3 required that
the revised HKAS 27 is adopted at the
same time. HKAS 27 introduced changes
to the accounting requirements for
transactions with non-controlling (formerly
called “minority”) interests and the loss
of control of a subsidiary. Similar to
HKFRS 3, the adoption of HKAS 27 is
applied prospectively. The Group did not
dispose of any of its equity interests in
its subsidiaries. Therefore, the adoption
of HKAS 27 did not have an impact on the
Unaudited Condensed Financial Report.

13
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Notes to the Condensed Consolidated Financial Statements
HEz—_Z-—ZTFEXA=+HIEAEA

for the six months ended 30 June 2010

2.

RANFTE] Sk SR BB BT
BmEER (&)

EB I ERE17%E (EBE)
e
EBGERE17EMET AR
ME LS EM AL #T
BT ERAESE—BIZ3NT
— i o it TE L B
EEASIERZ TN —RE
8 HEABREHELTEE A
REHERHET B EEMGE
B A EB15 IR TSR B 88 7 = AR
A REEHN-T—TE—H
—BHBEAEBO L HEE R L
s M D B R SRS
AR T B R E T -
BRI B S ORI B17%
(&) » BT + A E B
HRACLRE RHZETT
SUREBBRIATE-

ARBESAH EAEMILR
ERZ AT RRERT BRI B R
SEAB I EHARB 2 ERAR
BHERRBEERTE -

Adoption of new or amended
HKFRSs (Continued)
HKAS 17 (amendment) Leases

HKAS 17 deletes specific guidance
regarding classification of leases of land,
so as to eliminate inconsistency with the
general guidance on lease classification. As
a result, leases of land should be classified
as either finance or operating lease using
the general principles of HKAS 17, i.e.
whether the lease transfers substantially
all the risks and rewards incidental to
ownership of an asset to the leasee. The
Group has reassessed the classification
of unexpired leasehold land and land use
right as at 1 January 2010 on the basis
of information existing at the inception
of those leases, and considered this
amendment did not have any impact to
the Group as all the leases of land should
still be classified as operating lease under
HKAS 17 (amendment).

The Directors of the Company anticipate
that the application of other new and
revised HKFRSs but not yet effective will
have no material impact on the results and
the financial position of the Group.
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HE—_Z-—ZTFEXXA=+HIEAEA

for the six months ended 30 June 2010

3.

S AR
AARNTESEHAEERR
EmERBEINER/LLNE -

() BLBEEEBREM: H
BOBENHEERNLER
HEHEM:

() BEESR:TE WERH
EMBER

(i) EBEKETNHER:
BOBERHEERLEK
HTHER:

(iv) FE4B s e THE @ i
T REREERBEN
fETHER: &

v EAEER: HEHEWME
Em- flmzine

UL F RS D AR IS HE S BT
BEEER MRBAETER
Fl—EAEEH - REZE DRI D
RER RA/SEEE®RLRE
HRIHR O ERARTISHERT
KA HEE - A D EBRIHEE
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Segment information

The executive Directors of the Company
have identified the Group's five products
and services lines as operating segments.

(i)  Cyanoacetic acid and its esters
products: Research and development,
manufacture and sale of cyanoacetic
acid and its esters products;

(i) Alcohols products: Research and
development, manufacture and sale of
alcohols products;

(iii)  Chloroacetic acid and its derivatives
products: Research and development,
manufacture and sale of chloroacetic
acid and its derivatives products;

(iv) Fine petrochemical products: Research
and development, manufacture and
sale of fine petrochemical products;
and

(v)  Other by-products: Sale of other by-
products, e.g. steam.

These operating segments are monitored
and strategic decisions are made on the
basis of adjusted segment operating
results. Each of these operating segments
is managed separately as each of the
products and service lines requires
different resources as well as marketing
approaches. Intersegment sales are priced
with reference to prices charged to external
parties for similar orders.

15
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Notes to the Condensed Consolidated Financial Statements
HE—_Z-—ZTFEXXA=+HIEAHEA

for the six months ended 30 June 2010

3. DEEHR (#) 3. Segment information (Continued)
REBEZE-_Z—ZTFA=+ALL During the six months ended 30 June
NEAR - FARETEEDE R 2010, there have been no changes from
s nE A E eI 2 FrE A prior periods in the measurement methods
£ HA B 7 48 2R o used to determine operating segments and

reported segment profit or loss.
BE-E2-ZERA=HALAEA
For the six months ended 30 June 2010
RZEBR HIBR BAAR
HEEER BEER HTHER (IBER HtEER #E
Cyanoacetic Chloroacetic
acid and acid and its Fine
its esters Alcohols derivatives petrochemical Other
prod prod product products  by-products Total
AR¥TRT  AR¥TR ARNTR ARETR  ARETR  ARET:R
RMB'000 RMB’000 RMB’000 RMB'000 RMB'000 RMB’000
(REER)  (REER)  (REER)  (REER)  (REFR)  (REER)
W : Revenue:
RENREF From external
customers 360,619 20,132 1,217 8,501 3412 393,941
BBz hFE Inter-segment revenue - 11,575 53,849 - 20,716 86,140
TE2H2 A BURE Reportable segment
revenue 360,619 31,707 55,066 8,501 24,188 480,081
TERZHBEN/ Reportable segment
(B8) profit/(loss) 77441 1,519 7807 (16,759) 3,291 73,299
2R A BEE Reportable segment
assets 265,914 19,469 56,726 26,339 73,985 442,433




Interim Report 2010 Tiande Chemical Holdings Limited

B ECRE

Notes to the Condensed Consolidated Financial Statements

BE-FT-TEAA-TELEAMRA
for the six months ended 30 June 2010

SRR WY e i i ;
3. DEER (&) 3. Segment information (Continued)
HEZTTAEAA=ZTHLAEA
For the six months ended 30 June 2009
BLER BLER BARH
HEEER EEER HTHER CIEER HipalEm ek
Cyanoacetic Chloroacetic
acid and acid and its Fine
its esters Alcohols derivatives  petrochemical Other
products products products products by-products Total
ABRETIL  ARMTT ARETR AR¥TR ARETR  ARETI
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(REEk)  (RBF%)  (REER)  (REER) (REER)  (REER)
(unaudited) (unaudited) {unaudited) (unaudited) (unaudited) (unaudited)
Wz Revenue:
BIREF From external customers 242,474 20,966 134 18,526 312 282,412
DEL PAE Inter-segment revenue 3 10,736 45,314 - 13,484 69,537
2Rz HBhE Reportable segment
revenue 242,477 31,702 45,448 18,526 13,79 351,949
2Rz ABERN/ Reportable segment
(B#E) profit/(loss) 27906 1,073 9,271 (180) 2,246 40,316
A2RIHHEE Reportable segment assets 289,234 19,163 38,826 54,377 75,185 476,785

MAEEEEDAMEY 2 &R
BHEM I RRT 2NN AEE
TEWBBIENERAT

The totals presented for the Group's
operating segments reconcile to the
Group's key financial figures as presented

in the financial statements as follows:

BEXA=+HLAEA

Six months ended 30 June

—E-ZF —TENF
2010 2009
AR® T ARETFT
RMB’000 RMB'000
(REERZ) (REEZ)
(unaudited) (unaudited)
AI2M O E 2 Y Reportable segment

revenues 480,081 351,949

o EP 2 Wz Elimination of intersegment
revenues (86,140) (69,537)
EEH Group revenues 393,941 282,412
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BE-FT-TEAA-TELEAMRA
for the six months ended 30 June 2010

3. DEEHR (#) 3. Segment information (Continued)

BZEANB=1tHLAHEA
Six months ended 30 June

—E-ZF —ZTTNF
2010 2009
AR T ARBFIT
RMB’000 RMB'000
(REBERZ) (RE&EZ)
(unaudited) (unaudited)
A2z mEEF  Reportable segment profit 73,299 40,316
el A Rental income 236 108
RS2 M E T~  Employee share-based
B payment expenses (609) (688)
B IS B Finance costs (4,045) (6,532)
EmTgenhidz Other unallocated income
WA 193 436
Hfv T eenfic 2 Other unallocated expenses
fi 52 (12,995) (12,508)
BiHHHE 2 Elimination of intersegment
i ) profit (10,833) (2,916)
B FT 15 B4 Al i A Profit before income tax 45,246 18,216
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HE—_Z-—ZTFEXA=+HIEAEA

for the six months ended 30 June 2010

4.

BRBREMEA 4.
AEBYEFAREBEBEY
WA T EBREANERER

Turnover and other income
Turnover of the Group, which is the
revenue from the Group's principal

ZEAMW AT activities, and other income recognised
during the period are as follows:
BEAA=+HLAEA
Six months ended 30 June
—E-ZfF —EThEF
2010 2009
AR T ARBEFTT
RMB’000 RMB'000
(REBERZ) (REE&EZ)
(unaudited) (unaudited)
B Turnover
HERLB KR Sales of cyanoacetic acid and
HEEHEEmM its esters products 360,619 242,474
HEEHESD Sales of alcohols products 20,132 20,966
HERALE R Sales of chloroacetic
H R E acid and its derivatives
products 1,217 134
HE R AR Sales of fine petrochemical
e THE S products 8,501 18,526
$HE E & E M Sales of other by-products 3,472 312
393,941 282,412
Hplr X Other income
BT 4 B Government grants 199 164
LESEAK AR 2 Interest income on financial
MIEEERN assets stated at amortised
B U A cost 33 248
% FE YA & [0 Release of deferred income 1,370 1,370
el A Rental income 236 108
PE i W e Exchange gain - 34
MIFA Sundry income 20 408
1,858 2,332

19
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BE-T-TFAA-TELEAMA
for the six months ended 30 June 2010

5. HMEZMX

Other operating expenses

BEAA=THILAEA

Six months ended 30 June

—E-ZF —TTNF
2010 2009
ARBT T AREFTT
RMB’000 RMB'000
(REEER) (RegemEz)
(unaudited) (unaudited)
B “%E@Z% Write-off of property, plant
N Bl and equipment in relation
ZW, (/3/7521) to the removal (note i) 9,394 -
WiBEM (Miti)  Removal expenses (note i) 3,300 -
%% 5 & Impairment loss on property,
HiE 2 REEE plant and equipment
(Ktatii) (note i) 14,120 -
26,814 -
et Notes:

(i) RZTZENFRA+=A LUK
Mo EER SRR B ZR B AR
RAElzBEZEWBRRMESRE
X2 HERAR ([HRHRE])
B OB S RIKE =R+
(G RSt 25+t
BETLM ] T2 R+
#3]) Z i AR ti2 K+
W37 EHBETEREAF TR
FEHRN BRESREREN L
1 bz EERBETRE Y
¥ WERSHZEBFENOA
R #9,394,0007T B 1F i} #f ik -
REBEHANEEREB R 2R
‘%gﬁﬁm%% 300,0007T ©

Té%ﬁ%iﬁ,\aimﬁﬁﬁ*
)%Fﬁwiimz,ﬁﬂf
U2 b, {5 R R Ao A4+ 30 T
EEEEER T
RISEAK ©

(ii) BN R %  BE RR AR
EDFEZ WO S8 (BT a4
O&EN2REERBMAAMLET
BERZAERRRYELRS
IR °

(i)

On 12 June 2008, Shandong Weifang Economic
Development Zone Planning and Construction
Bureau issued a resumption notice to Weifang
Common Chem Co., Ltd. (“Weifang Common”),
an indirectly wholly-owned subsidiary of the
Company, in respect of the resumption of land use
rights of three pieces of land (collectively referred
to as the “Land”, which include “Land 1", “Land
2" and “Land 3"). The disposals of Land 2 and
Land 3 were completed in last year. During the
period, property, plant and equipment with net
carrying amount of approximately RMB9,394,000
were written off due to the removal of production
facilities of Weifang Common erected on Land
1. The Group recognised the removal expenses
of approximately RMB3,300,000 in profit or loss
for the period. The Directors of the Company are
still in active negotiations with the relevant local
authorities for the amount of compensation and
other resumption terms and conditions of Land 1
and the completion date for the disposal of Land 1
is expected to be by end of 2010.

During the period, the net carrying amounts of
property, plant and equipment were reduced to
their recoverable amounts which were determined
by reference to the estimation of future cashflows
expected to be generated from the respective
assets in relation to the production of fine
petrochemical products.
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HE—_Z-—ZTFEXA=+HIEAEA

for the six months ended 30 June 2010

6. WIFAA 6. Finance costs
BEANA=ZTBHLEAREA
Six months ended 30 June
—E-ZF ZEThE
2010 2009
AR¥T T ARETF T
RMB’000 RMB'000
(REEERZ) (REEEZ)
(unaudited) (unaudited)
AT&IEZ Interest charges on:
FEFAX:
EA£¢W‘£%E {83 Bank loans wholly repayable
ZIRITER within five years 4,024 6,342
Hﬁfﬁm&fé Discounted bills 21 190
4,045 6,532
B BT 13 B4 B0 % 7 7. Profit before income tax
BEAA=+tHLAXEA
Six months ended 30 June
—E-EF —EENF
2010 2009
AR T ARBFIT
RMB’000 RMB'000
(REER) (REEZ)
(unaudited) (unaudited)
B PTS B Al Profit before income tax is
w®AE R arrived at after charging/
(FFAD - (crediting):
T Directors’ remuneration
-8 - Fees 139 140
— ¥ & KRR — Salaries and allowances 1,140 1,140
—iRIKTEFIET &I - Retirement benefit
#HR scheme contributions 31 25
\ 1,310 1,305
Hi B IRA Other staff costs 14,462 11,344
RIRIEFEFEI£ 3 Retirement benefit scheme
contributions 1,023 840
% #E #5 B DA R D Equity-settled share-based
TR ZHERT payments expenses 609 688
48 T kR Total staff costs 17,404 14,177
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for the six months ended 30 June 2010

7 BAREEBIRM &) 7

Profit before income tax (Continued)

BEXNA=+HLEAEA
Six months ended 30 June

—E-=F —EThF
2010 2009

AR T ARBFIT
RMB’000 RMB'000
(REEER) (REEEZ)
(unaudited) (unaudited)

Jaft L ERE  Amortisation of prepaid land

By lease payments 647 718
MREBHEZ Z7FE  Cost of inventories

RA (Bt ati) - recognised as an expense

BIE (note i), including 290,459 234,347
-REFEEEZR — Write-down of

Al B3R FE inventories to net

realisable value 1,389 13

-REGEEEZ — Reversal of write-down

Al IR EE of inventories to net

B8 (Hatii) realisable value (note i) (356) (2,117)
M- E & Depreciation on property,

REZIE plant and equipment 18,631 17,422
SFIE W B K Exchange losses, net 244 114
ERFAE T NE  Minimum lease payments

FHKLHEET under operating leases in

EopS S liwiEN=- 0" respect of leasehold land

and building 300 734

REMERX Outgoings in respect of

investment properties 39 -

HEER Research costs 540 294

B SRR E Impairment loss on

B8 trade receivables = 187
HEME -M~EK&  Loss on disposals of

R EE property, plant and

equipment - 373

Ha iR B AHEE 2 Write-off of property, plant

EN and equipment in relation

RYMBR (A7 5E5) to the removal (note 5) 9,394 -
WmiBEB (Kit5) Removal expenses (note 5) 3,300 -
W BENEE  Impairment loss on property,

SBEEIE (#7725)  plant and equipment (note 5) 14,120 -
HiaE - Notes:

(i) BFEREATBENHNARY (i) Cost of inventories includes approximately
15,988,000t (HHE T T hEF RMB 15,988,000 (Six months ended 30 June 2009:
ANAZ+TBHBLERBAA: AR RMB14,678,000) relating to depreciation expenses
14,678,0007T ) 4% 48 B #7 & 7 32 |2 and approximately RMB12,588,000 (Six months
#ANR#12,688,0007T (HE=-F ended 30 June 2009: RMB9,571,000) relating to
TAFRNA=ZTHLEXNEAA: AR staff costs.

#£9,571,0007C) RIERE TR A -
(ii) b E (ii) The write-down of inventories of approximately

Sl 11 & &

RMB356,000 (Six months ended 30 June 2009:
RMB2,117,000) was reversed as the market price
of these inventories was increased during the
period.
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BE-FT-TEAA-TELEAMRA
for the six months ended 30 June 2010

8. PTEHRIX

Income tax expense

BEAA=+HLAEA
Six months ended 30 June

—E-ZF ZEThEF
2010 2009
AR T AREF T
RMB’000 RMB'000
(REBERZ) (RE&EZ)
(unaudited) (unaudited)
BVEARE 1 — Current tax — People’s
REAREME Republic of China (“PRC")
(ThE]) Enterprise Income Tax
Fris®t 7674 103
IR IR Deferred tax (1,343) 358
6,331 461

MR AEE WAL FEERBE
EHKEEE MUBFELEE
MELRE (BE_Z2ThFX
A=+HIEXREA &) -

MR 7B R 0 9 2 7 L £ 3
BB 5% (HE-TTAEN
A=+ALAEA:25% ) ##
GEES SRR

EEEIME TERDRIAREA
ZLBERNEEERE2%
(BE2_ZTNAEXRA=1+HL
B A 20% ) Bk B E P
B

No provision for Hong Kong Profits Tax has
been made as the Group's income neither
arises in nor derives from Hong Kong (Six
months ended 30 June 2009: Nil).

Weifang Common is subject to PRC
Enterprise Income Tax at the rate of 25%
for the period (Six months ended 30 June
2009: 25%).

Shanghai Dehong Chemical Company
Limited is subject to PRC Enterprise
Income Tax at the rate of 22% for the
period (Six months ended 30 June 2009:
20%), being the preferential tax rate in
Shanghai Pudong New District.

23
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Notes to the Condensed Consolidated Financial Statements
HE—_Z-—ZTFEXXA=+HIEAHEA

for the six months ended 30 June 2010

8.

PTS BRI S2 ()
RIFMABEPBERER  AIHA
SR BERAT ([ESHHELI)
K ESAMIE THRARQA
(TEmBEEHAEREST
BETRRARRBESR - RV
HERBEEZEA SHEEE
MEERET2E R M EFEZ AT
BH ER=FAZH50%E&
R R - R E RS T fEE
MEE HTRLIRAARZEE
BiE125% (BE-FTNFEX
A=+HIEREAR:125%)#
MPBECEMSH -HRNERS
= EEMEE - S E SRR
ZEEBEI25% (BE=FT
NFARA=+RIERER: AR
EHE_EENEE  pEMEM
BHEERL) BATESREM
B

HEYT BB EUS BT AL - DAL
REERRERTE BETHK
LRZEMEZ 2 EERREE
R A ER T T RFRE
RBRERA - R BEGETIZEE
RZZELEFEF_A=+—H%
B MRBRRAREERER
FHEE AR T B - B
WAREREERZFEATR
e

Income tax expense (Continued)
Pursuant to the relevant laws and
regulations in the PRC, Weifang Parasia
Chem Co., Ltd. (“"Weifang Parasia”) and
Weifang Binhai Petro-Chem Co., Ltd.
("Weifang Binhai”) are eligible for certain
tax holidays and concessions in the PRC.
The tax holiday and concessions are in the
form of two years tax exemption from the
first profitable year, followed by a 50%
reduction of the applicable tax rate in the
following three years. PRC Enterprise
Income Tax has been provided for Weifang
Parasia at the preferential rate of 12.56%
for the period (Six months ended 30 June
2009: 12.5%) as this is the fifth profitable
year. PRC Enterprise Income Tax has
been provided for Weifang Binhai at the
preferential rate of 12.5% for the period
as this is the third profitable year (Six
months ended 30 June 2009: Nil as that
was the second profitable year and tax was
exempted).

A government grant obtained by Weifang
Binhai for subsidising the construction
of the production lines and ancillary
facilities for manufacturing of high
purity isobutylene, polyisobuylene and
chloro acetic acid which was recognised
as a deferred income in 2006. As the
construction has been completed as at
31 December 2007 the deferred income
commenced to release to profit or loss over
the useful lives of the relevant assets. Such
income is taxable for the year in which it is
released to profit or loss.
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9.

10.

A% B,

MR - BE_ZTAE+ A
Zt-HUEEEZRPRER
BR2.50B M (2T A
FEXRXA=FTHILEXNEA:1.25%
i) - 24 A R#8,800,0007T
(BZ2=_TZTNFAA=ZF+HL
A A AR®4,400,0005T) ¢
ERBAZNBARABRE -

ARREBETERIRBEAEE
“E-ZFXNA=TALEANEA
ZHHRE (BE-ZZTNFR
A=+BIEXER &) -

BRAER
BREARBEEFITREUT
B E -

10.

Interim Report 2010 Tiande Chemical Holdings Limited

Dividends

During the period, a final dividend for
the year ended 31 December 2009 of
HK2.50 cents per share (Six months
ended 30 June 2009: HK1.25 cents per
share), amounting to approximately
RMB8,800,000 (Six months ended 30 June
2009: RMB4,400,000), was paid to the
shareholders of the Company.

The Directors of the Company do not
recommend the payment of any interim
dividend for the six months ended 30 June
2010 (Six months ended 30 June 2009: Nil).

Earnings per share

The calculation of the basic and diluted
earnings per share is based on the
following data:

BEAA=1THILAEA

Six months ended 30 June

—ZT-ZF —TTNF
2010 2009
AR® T AREFTTT
RMB’000 RMB'000
(REERZ) (REEEZ)
(unaudited) (unaudited)
A EFHREALRE  Profit for the period
HERANmE 2 attributable to the owners
/NS F =N of the Company for the
FEAL 75 B 3 A purposes of basic and
diluted earnings per share 38,915 17,755

25
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10. BIR&F (&) 10. Earnings per share (Continued)

ZERHE
Number of ordinary shares
BZEANB=1tHILAHEA
Six months ended 30 June

—E-ZF —EENF
2010 2009
TR TR

‘000 shares ‘000 shares
(REERZ) (Rgesz)

(unaudited) (unaudited)

R BEERER Weighted average number

BFME 2 of ordinary shares for the

I3 R N A purposes of basic earnings

T8 per share 400,496 400,000
BEEER Effect of dilutive potential

wmEEE. ordinary shares:
- filg3 Share options 760 -
R EGRES Weighted average number

ANmEZ of ordinary shares for

LB AR nnwE the purposes of diluted

T8 earnings per share 401,256 400,000
HE-ZT-ZTFA=THILER The calculation of basic earnings per share
1.)5] Ztﬁi%ﬁ%ﬂfﬂﬁﬁézﬁ for the six months ended 30 June 2010

NS DN N D ﬂ/\E was based on the profit attributable to the
#38,915,0007C (BE=_TZT N owners of the Company of RMB38,915,000
FRA=ZFTHILEAEA: AR (Six months ended 30 June 2009:
17,755,00070) R EA A B2 B 17 & RMB17,755,000) and on the weighted
B A% N HE 7 15 £1400,496,0000% average of 400,496,000 (Six months ended
(Bz=2ZAF<A=+HL 30 June 2009: 400,000,000) ordinary

7~{E B : 400,000,000/ ) 5+ & » shares in issue during the period.
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10.

1.

FRaM (&)
HE-_Z-ZFXA=ZFTHILN
BAZEREERF TR EXR
NElEBAELHEABEZFAR
#:38,915,000 7 X HAR B 8817
38 % 0 B £ 159 £7401,256,0004%
(GHESRERBFEHAZRK
M EBRETEARRMBER
EREEABUNEREETETZ
i/ A% AN 4 39 £(760,000%)
RTE-

BE_ZZAFRA=THLR
A A EEEETE R RE
EEARAESREERN 2
T8 B IOLHE 7 (B D B A -

E_Z—ZEFXA=+tHLAHE
AR -AEBBAYVE BE X
RAEH AR E39,100,0007T ( &
:i:—? qﬂfﬁ/\ﬁ +Eﬂ:/\1.
B AR ¥36,600,0005T) : &
IR E FE N AR9,400,000
7E( @Zi Tfﬂi/\ﬂ +
HIiE/XMEA: AR¥500,000
TTIZETHE -BEREZHEE
BUREHREBEROARE
14,100,000 ( BAEZE=FZTNF
NAZTHIESNEAR &) -

Interim Report 2010 Tiande Chemical Holdings Limited

10. Earnings per share (Continued)

1.

The calculation of diluted earnings
per share for the six months ended
30 June 2010 was based on the profit
attributable to the owners of the Company
of RMB38,915,000 and the weighted
average of 401,256,000 ordinary shares
in issue during the period, as used in
the basic earnings per share calculation
plus the weighted average of 760,000
ordinary shares deemed to be issued at no
consideration as if all the Company’s share
options have been exercised.

There were no dilutive potential ordinary
shares for the six months ended 30 June
2009 as the outstanding share options
were out of the money for the purpose of
the diluted earnings per share calculation.

Property, plant and equipment
During the six months ended 30 June
2010, the Group acquired property, plant
and equipment of approximately RMB39.1
million (Six months ended 30 June 2009:
RMB36.6 million); disposed of certain
items of property, plant and equipment
with net carrying amount of approximately
RMB9.4 million (Six months ended 30
June 2009: RMBO0.5 million); and made an
impairment loss of RMB14.1 million (Six
months ended 30 June 2009: Nil).

27
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12. ESREENEREE

12. Trade and bills receivable

—E-=fF —EThEF

~A=1+H +=-—A=+—H

30 June 31 December

2010 2009

AR® T AREFIT

RMB’000 RMB'000

(REEERZ) (&%)

(unaudited) (audited)

B 5 kR Trade receivables 73,202 59,402
FE W E 1% Bills receivable 22,483 51,545
95,685 110,947

rEEGTEIEPZEES—
BNF—EAENREATE-fE
WREBHTHBZRITELR
BN WERS B ERRE
ZERIRERNEA LA - BUE
FHAGERERERBE - A EEX
07 RS T R R SRS R AR T BRRE
ZiRhl e EIRE Y B R LT
E Wit st -

K& A B 5 RER R ER
SRR EEAHMAEZRE DN
m

The Group allows a credit period normally
ranging from one month to six months to
its trade customers. The bills receivable
are non-interest bearing bank acceptance
bills and aged within six months at both
reporting dates. Each customer has a
maximum credit limit. The Group seeks to
maintain strict control over its outstanding
receivables. Overdue balances are
reviewed regularly by management.

The ageing analysis of trade and bills
receivable at the reporting date, based on
the invoice date, is stated as follows:

—Z-ZfF —EENF

ANA=+H +ZA=+—H

30 June 31 December

2010 2009

AR®T T AREFT

RMB’000 RMB'000

(REEER) (& EZ)

(unaudited) (audited)

0£90H 0 to 90 days 89,424 94,608
91£180H 91 to 180 days 6,249 15,722
1812365H 181 to 365 days 12 617

95,685 110,947
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12.

13.

B 5 W E R ERER
()
RN IR LB REES 7K
ETREENEPEM MiKE
BRI BN LS - RIBBER
St BEEERGE ARER
BRWEEREEMABRIARIE
AERERE - Bt BRERZEE
REEBERME AEEILED
BHEUR S OB E 2 B 5 U
RFFAEMERS-

RAEERR BHRUER
EH&mTFZQETEEﬁEEEETEﬁ
TFEEXREZR REARZES
FEEYE BB 05T o

B 5 B IR
AEEEE R NS T !

N F30E3658 T F - Rk & B
B 2P RMNEREZEAHBHAME

12.

13.

Interim Report 2010 Tiande Chemical Holdings Limited

Trade and bills receivable (Continued)

Trade and bills receivable related to a large
number of diversified customers for whom
there was no recent history of default.
Based on past credit policy, management
believes that no impairment allowance is
necessary in respect of these balances as
there has not been a significant change
in credit quality and the balances are still
considered to be fully recoverable. The
Group did not hold any collateral in respect
of trade receivables past due but not
impaired.

The Directors of the Company considered
that the fair values of trade and bills
receivable are not materially different from
their carrying amounts because these
amounts have short maturity periods.

Trade payables

The Group was granted by its suppliers
credit periods ranging from 30 to 365 days.
The ageing analysis of trade payables at the

ZAREDWATE : reporting date, based on the invoice date,
is as follows:

—E-EE —EEAFE

ANA=+H +ZA=+—H

30 June 31 December

2010 2009

ARET T AREFTT

RMB’000 RMB'000

(REEEZX) (&%)

(unaudited) (audited)

0%F90H 0 to 90 days 22,778 22,114

91%180H 91 to 180 days 507 268

1812365H 181 to 365 days 192 524

HBiB365H Over 365 days 1,135 861

24,612 23,767
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for the six months ended 30 June 2010

BHRENER (4)
BHRMNRZREERAREE
FHE-FMARBELBEY & E
ZENEZREESEDAER
DB ERE -

13. 13.

Trade payables (Continued)

The carrying amounts of trade payables
are denominated in RMB. All amounts are
short term and hence the carrying amounts
of trade payables are considered to be a
reasonable approximation of fair values.

14. A 14. Share capital
&8
Amount
BHEE BETT ARETxR
Number of
shares HK$'000 RMB’000
EE Authorised:
BREEOET Ordinary shares of
EBK HK$0.01 each
RZETNF As at 31 December 2009
+ZA=+-8k and 30 June 2010
—T-TF
NA=TH 100,000,000,000 1,000,000
BEARGR: Issued and fully paid:
BREEOET Ordinary shares of
LBk HK$0.01 each
RZZTNEF As at 31 December 2009
TZA=T—-Bk and 1 January 2010
—T-Z¥-A-H 400,000,000 4,000 4,031
TTIEBEARE (#715716)  Exercise of share
options (note 16) 1,248,000 12 1
RZE-ZF As at 30 June 2010
~A=1H (Unaudited)
(REER) 401,248,000 4,012 4,042

EHA ARBEETEBRE
B 2% I E401,248,000/% - R
ERRGHRREEC.64BITITE
BRE - EHNTEBREZ
HBECAEM 168 -

During the period, the number of the
issued ordinary shares of the Company was
increased to 401,248,000 shares as a result
of the exercise of the share options at the
subscription price of HK$0.64 per share.
Details of the share options exercised
during the period are summarised in note
16.
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15. BARHEYE
RER  HRAEEEERN

15. Capital commitments
The Group's capital commitments in

ZEREPENT respect of production facilities at the
reporting date are as follows:
—E-EF ZTNEF
ANA=+H +fﬂ_+ =]
30 June 31 December
2010 2009
AR®T ARETT
RMB’000 RMB'000
(REEZ) (B
(unaudited) (audited)
Y% BB MiEE  Property, plant and
equipment

BRI #BREBE Contracted but not
provided for 6,623 2,742

EREERRETL Authorised but not
contracted for 2,564 25,739
9,187 28,481

m.%%ﬁiHZﬁﬁ
BRREEERRE B
ARFR-FEAF+AMBH

16. Share-based payments
Equity-settled share option scheme
The Company has approved and adopted
“Share

o R R — AR AT 8 (18

(o Ein [NDRN=Rc-3- D53 Fiika)
REBZERWIERRERIZE T

BIEAREE EfRIAK 8 A A S
NEAZEE EREER- 1/\[%‘\
EHEF RRIESEEE M
%A%Z’SE.ZED;@)\&EEFE]"
BRETEFAGRREE-T
NEFEEHBIRRKFR -

a share option scheme (the
Option Scheme”) on 4 October 2006
for the purpose of providing incentives
and rewards to the directors, eligible
employees, suppliers, customers, any
shareholder of each member of the Group
or associated company or any of their
respective associates, and advisers or
consultants of the Group who contribute
to the success of the Group. Details of the
terms of the Share Option Scheme have
been set out in the 2009 Annual Financial
Statements.
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BE-FT-TEAA-TELEAMRA
for the six months ended 30 June 2010

16. AR A4 23038 (&)
BRRELEEERES D
(%)

PAEAA R AT 18 2 B AR A SE 1B 10

—F :

16.

Share-based payments (Continued)
Equity-settled share option scheme
(Continued)

Details of the share options outstanding
during the period are as follows:

BZERB=THLERER
Six months ended 30 June

—Z-Z% “ETNE
2010 2009
BhE ¥ Bk ETH
(] e %R 1B
Weighted Weighted
Number of Average  Number of Average
Share Exercise share Exercise
option price option price
HK$ HK$
B BT
REAFIMAITE  Outstanding at
the beginning of the
period 3,790,000 0.64 3,790,000 0.64
REREITE Exercised during the
period (1,248,000) 0.64 - -
REIREAITE  Outstanding at the end
of the period 2,542,000 0.64 3,790,000 0.64
RERAITEE Exercisable at the end
of the period 647,000 0.64 758,000 0.64

FERASR 1 R 17158 B AR 2 I -
BHEHBANEAILE(ZEE
NFRNA=1+H:45%F) -

HE-_Z-ZFA=+AHL
NER  AEEE AR BE Y
CTEREBRAIBLEOAR
¥80,000L (HHEZ_TTNF
NAZTBHLEARBEA: AR
157.0007T) ©

The options outstanding at the end of the
period have a weighted average remaining
contractual life of 3.5 years (30 June 2009:
4.5 years).

The Group recognised a total expense
of approximately RMB80,000 for the six
months ended 30 June 2010 (Six months
ended 30 June 2009: RMB157,000) in
relation to share options granted by the
Company.
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Notes to the Condensed Consolidated Financial Statements
BE-T—FFAAZTAILAER
for the six months ended 30 June 2010

17.

18.
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HANRHES4,000T (B2 —EFE
jlfﬁ/\ﬂf‘kaﬂi/\ I)E] }\E
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17.

18.
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Related party transactions

During the six months ended 30 June
2010, the Group had rental payments of
approximately RMB84,000 (Six months
ended 30 June 2009: RMB78,000) to
Weifang Tianhong Corporate Management
and Consultancy Company Limited in which
all the executive Directors of the Company
have beneficial interests and can exercise
significant influence.

Event after the reporting date

On 12 July 2010, the Company entered
into a placing agreement with Kingsway
Financial Services Group Limited for the
placing of up to 20,000,000 ordinary shares
of the Company at a price of HK$1.05 per
share, for cash to provide for additional
working capital of the Group. On 22 July
2010, the placing was completed and
the net proceed from the placing was
approximately HK$20.4 million. Details of
the placing are set out in the Company's
announcements dated 12 July 2010 and 22
July 2010.
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RIEENEE MR AEEERER
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fn DA REBRER T B A0 E (B RS - iE
EEREZEE RRAER BRI %E
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FUETWHEBRE
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& BTHEEERK - BEREMLER
EEMEERR ERTRMHKAE
B ETEHRARENERNEE
BE 0 DASE DDA AR A EE T R A AR
£ O B8 A3 P N SR 8] A At 122 o) EL A
AR KiEthe S E A ERE -

B AR B B SR EBUE & B 55 5K RS
FEOEAA  AEBEEERE M AR
MBREHEET T AWERNRR -
AEHESERBRET SRR TH%K
EREEHEMMEA KENKRAR
R HBAATR M BTREEE

ERE AEEEFEHHEBRE
RAEERE ERBE -

Summary of operating results

Business review

Economic conditions continuously improved
during the current global economy recovery. The
downstream industries of the Group have rapidly
recovered and maintained a strong growth
momentum. The Chinese government has
launched various economic stimulus measures
promoting domestic demands. All these offered
the Group fast growing opportunities. Since the
Group has succeeded in deploying several high
potential products to the market in past years
and adopted effective pricing strategy, these
positive factors reflected in the financial results
of the period under review which, the turnover
of the Group has met and exceeded the target
set at the beginning of the year.

The Group has pursued its production strategies
by streamlining its supply chain and optimising
its production scale in order to effectively
increase the core competencies. By virtue
of its upward vertically-integrated production
system which results in the advantages of raw
material costs and the continuous expansion
of the production capacities of its potential
products which increases the benefits of scale
production, the Group has controlled effectively
its costs and enhanced greatly its production
efficiency during the period under review.

Since the Group has adopted appropriate
business strategies, the Group achieved
satisfactory results in turnover, profit and
liquidity during the period under review. The
Group will continuously improve and enrich
its products portfolio according to the market
demands in order to increase its revenue and
enhance its profitability in the coming future.
Furthermore, the Group will continue to invest
in production facilities refinement whenever it is
necessary in order to improve its productivity.
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Summary of operating results (Continued)
Business review (Continued)

The product category of cyanoacetic acid and
its esters products is still the core product
category of the Group, accounted for 91.5%
of the Group's total turnover. Leverage on its
upward vertically-integrated production system
and the economy of scale production, the
competitiveness of such product category was
greatly enhanced. The Group will continuously
provide sufficient resources to advance the
production facilities, enlarge the production
capacities and exploit the strengths of this
product category to meet the continuous growth
of the market demands in future. As the market
of such product category is becoming mature,
the Group has strong foothold and market
edges that is advantage to the Group to capture
opportunities arising in currently fast growing
market and reap its future profit potential.

The business of alcohols products is very mature
and stable but its growth and development are
narrowed due to keen market competition. The
Group will keep a steady development of this
product category in future.

The product category of chloroacetic acid and
its derivatives products is mainly used for the
Group's internal consumption. Since the internal
demands of such products exceed its existing
production capacities, the Group implemented
a program to expand the production capacities
in respect of such product category during
the period under review and expected it to be
completed in the second half of this year. As
such product category plays supplementary and
synergistic role to the cyanoacetic acid and its
esters products, the expansion will promote the
advantages of scale production that will further
reduce the overall costs. The Group expected
that the benefits of which will emerge gradually
and envisaged a very positive prospect for the
development of such product category.
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Summary of operating results (Continued)
Business review (Continued)

The increase of raw materials costs and the
difficulties in the sourcing adversely affected the
results of fine petrochemical products during the
period under review. The Group has expanded
the products range and installed the advanced
production facilities and technologies for such
product category in the past years, and has
further devoted to widen the customer base
during the period under review. The Group will
strive to enhance the procurement competence,
enlarge supply channels and optimise the
production process to further strengthen the
products’ competitiveness in future.

The Group has been well ahead of its peers in
accomplishing the environmental protection
requirements imposed by the relevant local
authorities. Apart from the establishment of
waste water, waste air and scrap treatment
system, the Group has also been improving
its production process and maximising the
utilisation of the resources in order to reduce
its emission during the period under review. The
Group regards the environmental protection as
a crucial factor in maintaining its competitive
edges and long-term development. The Group
will stick to continuous development and
enhancement of its safety and environmental
protection policy in line with its long term
business development.

Currently, the Group has undertaken several
construction projects in order to upgrade and
advance its existing production facilities and
capacities and thus to reinforce its production
effectiveness. Those construction projects will
be completed in the second half of this year. The
Group will assess the rate of return and potential
growth of each investment project and ensure
that the return is able to uphold its business
continuous growth as well as reinforcing its
working capital management.
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Summary of operating results (Continued)
Business review (Continued)

Resumption and relocation

According to the notice of the resumption
of land (please refer to the Company's
announcement dated 18 November 2008 for
details), the usage of the three plots of land
owned by Weifang Common is changed from
industrial use to non-industrial use in accordance
with the working direction laid down by the
local government. As the production plant of
Weifang Common is erected on those plots of
land which are not consistent with such working
direction and are subject to resumption. The
resumption agreements of the two plots of land
(the "Resumption Agreements”) were formally
signed in November 2008 and December 2009
respectively. The Group is still negotiating with
the relevant local authorities for the amount of
compensation and the terms of resumption for
the remaining piece of land. As at the date of
this report, no final terms have been concluded.

Weifang Common has completed the removal
and relocation of its production plant during
the period under review, and the two plots
of land have already surrendered to the local
government according to the Resumption
Agreements. The Group expected that the
remaining piece of land will formally be resumed
by the local government in the second half of
the year. Currently, the production and operation
of Weifang Common is operated in the other
nearby production plants of the Group. As the
production process has been centralised, the
overall production is become more effective.
The Directors believe that the resumption and
relocation will be benefit to the Group's long
term development as a whole.
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Summary of operating results (Continued)
Business review (Continued)

Outlook

As the majority of the Group's turnover is still
derived from the PRC, which represented 80.4%
of the Group's total turnover during the period
under review, the Group will remain its focus
on the PRC market in foreseeable future and
concentrate its resources to increase its overall
market share aiming to be the strongest industry
player. Since the Group has established a strong
and solid foundation, the Directors are confident
that the Group is capable of capturing the
opportunities whenever they arise and putting
forward its business expansion to increase its
future profit.

The Group has put sufficient resources in the
enhancement of its upward vertically-integrated
production system as well as refinement its
production facilities over the last few years so
as to build up its core strengths and accelerate
its business development. The Group will
continuously adhere to its long-term strategic
business plan to further extend its market
shares and enhance its competitiveness to
achieve a consistent and steady growth.
Meanwhile, the Group will further improve its
operating efficiency and strive to nurture new
businesses to achieve long-term sustainable
development strategy.
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Summary of operating results (Continued)
Business review (Continued)

Outlook (Continued)

Looking forward, the Group will continuously
pursue improvements, breakthroughs and
sustainable growth. In a fast developing and
a changing operating environment, the Group
has well defined its development direction
and will fully utilise its prevailing resources
advantages and market edges, quickly and timely
launch new products with market potential and
competitiveness. The Group will also, from
time to time, actively look for other investment
opportunities such as forming joint ventures
with strategic partners or acquisition of potential
business in similar field and so on so as to
generate more business opportunities in future.
The Group is ready to meet the challenges
ahead.

Given the continued economic growth in the
PRC, the foreseeable market demands are still
promising. The Directors are confident that the
business of the Group will has further growth
and become more solid so that the return to
shareholders of the Company will be improved.
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Summary of operating results (Continued)
Financial review

The Group recorded satisfactory growth in its
turnover and gross profit for the six months
ended 30 June 2010 which amounted to
approximately RMB393.9 million and RMB97.5
million respectively, representing an increase of
approximately RMB111.5 million and RMB51.6
million or 39.5% and 112.2% as compared
with RMB282.4 million and RMB45.9 million
recorded in the corresponding period of last
year. Such encouraging results were primarily
attributable to the recovery of economies and
the improvement in the operating environment
as a result of which both the products price and
sales quantity of the Group were increased.
Meanwhile, as the Group has controlled its
costs effectively through its scale production
and upward vertically-integrated production
strategies, the gross profit margin of the Group
was also well improved.

Selling expenses decreased by approximately
RMBO0.8 million from approximately RMB11.0
million in the corresponding period of last year
to approximately RMB10.2 million, which was
mainly due to the effective management of
expenses that reduced the sales commission
and the transportation costs. The selling
expenses as a percentage of the Group's
turnover was 2.6% (Six months ended 30 June
2009: 3.9%) during the period under review.
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Summary of operating results (Continued)
Financial review (Continued)

The administrative expenses amounted to
approximately RMB13.0 million, which was
slightly increased by approximately RMBO0.4
million from approximately RMB12.6 million
in the corresponding period of last year.
Such an increase was principally as a result
of the increase in travelling, research and
development costs, staff costs and other local
tax expenses during the period under review.
The administrative expenses accounted for 3.3%
of the Group's turnover, which was lower than
4.5% in the corresponding period of last year.

The other operating expenses represented (i) the
impairment loss on the production facilities of
fine petrochemical products; (ii) the written-off
on production machinery of Weifang Common
due to the removal of production plant; and (iii)
the related removal expenses incurred during
the period under review.

The finance costs comprised interest on bank
borrowings and discounted bank acceptance
bills, which were decreased by approximately
RMB2.5 million from approximately RMB6.5
million in the corresponding period of last year
to approximately RMB4.0 million. The decrease
was mainly due to the decrease in bank
borrowings and discounted bank acceptance bills
during the period under review.
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Summary of operating results (Continued)
Financial review (Continued)

As a result of the effective control in the
operating costs, the profit attributable to
equity holders of the Company recorded
considerable growth, amounted to approximately
RMB38.9 million, representing an increase of
approximately RMB21.1 million or 119.2% as
compared with RMB17.8 million recorded in the
corresponding period of last year.

Basic earnings per share increased to
approximately RMB9.7 cents from approximately
RMB4.4 cents in the corresponding period last
year.

Liquidity and financial resources

For the six months ended 30 June 2010, the
Group's primary source of funding included
the net cash inflow generated from operating
activities of approximately RMB78.6 million (Six
months ended 30 June 2009: RMB5.7 million);
newly raised bank borrowings of approximately
RMB17.9 million (Six months ended 30 June
2009: RMB104.0 million); newly raised fund
from issue of shares under share option scheme
of approximately RMBO0.7 million (Six months
ended 30 June 2009: Nil) and interest received
of approximately RMB0.03 million (Six months
ended 30 June 2009: RMBO0.3 million). With the
financial resources obtained from the Group's
operations, the Group had paid approximately
RMB31.3 million (Six months ended 30 June
2009: RMB21.2 million) in the acquisition of the
property, plant and equipment, bank borrowing
repayments of approximately RMB48.5 million
(Six months ended 30 June 2009: RMB85.4
million); interest paid of approximately
RMB4.0 million (Six months ended 30 June
2009: RMB6.0 million) and dividends paid of
approximately RMB8.8 million (Six months
ended 30 June 2009: RMB4.4 million).
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Summary of operating results (Continued)
Financial review (Continued)

Ligquidity and financial resources (Continued)
As at 30 June 2010, the Group had bank and
cash balances of approximately RMB21.4 million
(31 December 2009: RMB16.8 million). The
total amount of outstanding borrowings was
approximately RMB118.6 million (31 December
2009: RMB149.2 million). The liquidity position
of the Group was continuously improved, the
gearing ratio (which is represented by the ratio
of net debts (total borrowings net of cash and
cash equivalents) to total shareholders’ equity)
decreased to 23.2% (31 December 2009:
34.1%) and the net current assets increased to
approximately RMB42.2 million (31 December
2009: RMB17.0 million) as a result of the
effective control on capital expenditure and
production and operating costs implemented
by the Group during the period under review.
With the positive cash inflow from the Group's
operations, existing cash resources and its
available banking facilities obtained from its
bankers, the Group has sufficient financial
resources to meet its commitments and working
capital requirements in foreseeable future. The
Group will continuously manage its working
capital closely and cautiously and dedicate to
keep a sound liquidity position to optimise the
equity return to its shareholders.

During the period under review, the Group
did not use any financial instruments for any
hedging purposes.

Pledge of assets

As at 30 June 2010, the Group has prepaid land
lease payments of approximately RMB43.7
million (31 December 2009: RMB57.7 million)
and no properties, plant and equipment (31
December 2009: an aggregate net book value
of RMB19.6 million) were pledged to secure the
Group's bank borrowings.
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Summary of operating results (Continued)
Financial review (Continued)

Contingent liabilities

As at 30 June 2010, the Group had no material
contingent liabilities.

Exposure to fluctuations in exchange rates
The Group's operation is mainly in the PRC and
its assets, liabilities, revenues and transactions
are mainly denominated in Renminbi, Hong Kong
dollars and United States dollars.

The Group's foremost exposure to the foreign
exchange risk was caused by the fluctuation
of Renminbi during the period under review.
Most of the Group’'s income and expenses were
denominated in Renminbi except those for the
Group's export sales which were, in majority,
denominated in United States dollars. The Group
has not experienced any material difficulties
or effects on its operations or liquidity as a
result of the fluctuations in currency exchange
rates during the period under review. Besides,
the Group will consider cost-efficient hedging
methods to cope with future foreign currency
transactions when appropriate.

Human resources

As at 30 June 2010, the Group has 683 fulltime
employees (31 December 2009: 721 fulltime
employees) of which 605 were production and
warehouse, 19 were sales and marketing, 7
were research and development centre, and
52 were back-office supportive employees. The
number of employees was reduced due to the
enhancement in operation efficiency.
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Human resources (Continued)

The Group has established its human resources
policies and procedures with a view to deploying
more motivated incentives and rewards of the
remuneration system which include a wide
range of training and personal development
programs to the employees. The remuneration
package offered to the staff was in line with
the duties and the prevailing market terms.
Staff benefits, including medical insurance and
provident funds, have also been provided to the
employees of the Group.

Employees of the Group would receive
discretionary bonuses and monetary rewards
based on their ratings in annual performance
appraisals. The Group also offered other
incentives or supports to the employees in
order to motivate their personal growth and
career development, such as ongoing training to
enhance their technical and product knowledge
as well as their knowledge of industry quality
standards. All new staff of the Group are
required to attend an introductory course and
there are also various types of training courses
available to all the Group's employees.

The Group has also adopted a share option
scheme for the purpose of providing incentives
and rewards to eligible participants who
contribute to the success of the Group's
operations. The Company has granted 4,000,000
share options to eligible employees and a
supplier to recognise their contribution to the
Group so far. No share option of the Company
was granted during the period under review.
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Name of Director  corporation

Directors’ and chief executive's
interests and short positions in shares,
underlying shares and debentures

At 30 June 2010, the interests and short
positions of the Directors, chief executive
of the Company and their associates in the
shares, underlying shares and debentures of
the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQO")) which were
notified to the Company and The Stock Exchange
of Hong Kong Limited (the "“Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions
which any such director or chief executive was
taken or deemed to have under such provisions
of the SFO) and were recorded in the register
maintained by the Company pursuant to section
352 of the SFO, or which were notified to the
Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model
Code”) contained in the Listing Rules, were as
follows:

Long position in the shares of the Company

2w E

Mr. Liu Hongliang  Cheerhill Group
Limited
(Hi5t1)
(Note 1)

FEEEERATF

FERGAEE HEBRTRA
RiEz 56 BB E D (%)
Number of
shares held/ Approximate %
interest in the total
in the Shares  Capacity issued share capital
292,000,000 FEEAECER 72.77%
(#13#2)  Interest of
(Note 2) controlled

corporation
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Directors’ and chief executive's
interests and short positions in shares,
underlying shares and debentures
(Continued)

Notes:

1. The 292,000,000 Shares were held by Cheerhill Group
Limited (“Cheerhill”), the entire issued share capital of
which is ultimately beneficially owned as to 38% by Mr.
Liu Hongliang, 26% by Mr. Wang Zijiang, 11.5% by Mr.
Guo Xitian, 11.5% by Ms. Zheng Hong, 6.5% by Mr. Guo
Yucheng and 6.5% by Mr. Fu Anxu.

2. Mr. Liu is deemed to be interested in 292,000,000 Shares
referred to in Note 1 above by virtue of his 38% interests
in Cheerhill.

Save as disclosed above, as at 30 June 2010,
none of the Directors and chief executive of
the Company, nor their associates had or was
deemed to have any interests or short positions
in the shares, underlying shares or debentures
of the Company and any of its associated
corporations (within the meaning of Part XV
of the SFO) which had been recorded in the
register maintained by the Company pursuant
to section 352 of the SFO or which had been
notified to the Company and the Stock Exchange
pursuant to the Model Code as set out in the
Listing Rules.

At no time during the period was the Company
or any of its holding companies, its subsidiaries
or its fellow subsidiaries a party to any
arrangement that enable the Directors and chief
executive of the Company or their spouse and
children under 18 years of age to purchase any
shares or underlying shares in, or debentures of,
the Company or its associated corporation.
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Substantial shareholder’s interests and
short positions in the shares of the
company

At 30 June 2010, the following person who held
interests of 5% or more of the issued share
capital of the Company, other than the Directors,
was recorded in the register of members
required to be kept by the Company pursuant to
Section 336 of the SFO:

RER ARG ZIHFE Long position in the shares of the Company
FEROHE
REBRHZERR HEBITRAEY
RRERB ERBR 54 BAE D (%)
Number of
shares held/
interest in Approximate %
the Shares and in the total
aggregated issued
Name of shareholder interest Capacity share capital
& (ffet) 292,000,000 E#mEHRA 72.77%
Cheerhill (Note) Beneficiary owner
Hat: Note:

#%%292,000,000 IR AEIERHE MEEZ R
BEBTRADBBEREE TFIRE B
FHEEE ULt BEREERBLBAER
B A38% 26% 11.5% * 11.5% * 6.5% &
6.5% °

BEXFHBEEEIN RZFE-TFX
A=+R ARF L EEERALTH
BRARA Z B RABRE D T - B
ﬁEﬂ*ETF‘”%&HHf GEpIZAME K
NAZEmBORR  HEBARRFIR
BESRAEGRPIEBHKRTFEZE
Mz BEIORE -

The 292,000,000 Shares were held by Cheerhill, the entire
issued share capital of which is ultimately beneficially owned as
to 38% by Mr. Liu Hongliang, 26% by Mr. Wang Zijiang, 11.5%
by Mr. Guo Xitian, 11.5% by Ms. Zheng Hong, 6.5% by Mr. Guo
Yucheng and 6.5% by Mr. Fu Anxu.

Save as disclosed above, the Company has
not been notified by any person who had any
interest or short position in the shares or
underlying shares of the Company as at 30 June
2010, which are required to be notified to the
Company under the SFO or which are recorded
in the register required to be kept by the
Company under section 336 of the SFO.
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Share options

The Company has approved and adopted
a share option scheme (the “Share Option
Scheme”) on 4 October 2006 for the purpose of
providing incentives and rewards to directors,
eligible employees, suppliers, customers, any
shareholder of each member of the Group or
associated company or any of their respective
associates, and advisers or consultants of the
Group who contribute to the success of the
Group. The Share Option Scheme has become
effective for a period of 10 years commencing
on 4 October 2006 and up to 40,000,000 options
entitling the holders thereof to subscribe for up
to 40,000,000 shares may be granted under the
Share Option Scheme.

As at 1 February 2008, the Company granted
4,000,000 share options to the eligible
employees and its supplier under the Share
Option Scheme of the Company. As at 30
June 2010, the number of shares in respect of
which options had been granted and remained
outstanding under the share option scheme was
2,542,000, representing 0.64% of the shares
of the Company in issue at the date. Details
movement for the share option of the Company
for the six months ended 30 June 2010 are as
follows:
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B #) Share options (Continued)
R R
“E-Ef “E-Ef
—-A—H RER ~A=1H
ARA R AH BRTEE i K A7 6 [=Xig;d i AT B
Outstanding Exercised  Outstanding
Exercise price as at during the as at
Grantee Date of grant per share 1/1/2010 period 30/6/2010
(B7) (Bit)
(HKD) (Note)
= 01.02.2008 0.64 3,690,000 (1,208,000) 2,382,000
Employees
R 01.02.2008 0.64 200,000 (40,000) 160,000
Supplier
w@ar 3,790,000 (1,248,000) 2,542,000
Total
et - Note:

SERBBETERMATZ MEFHRTESSK
0.98% 7T

PTG % R R R o 57 B8 B I 1T (8 H o
B :

The weighted average closing price per Share immediately
before the date of exercise of the options is HK$0.98.

All options granted are subject to vesting
schedules and exercise periods as follows:

LAREEREESL(%) HED TS

% of the options granted Vesting period Exercise period

20% 01.02.2008 - 31.01.2009 01.02.2009 - 31.01.2014
30% 01.02.2008 - 31.01.2010 01.02.2010 — 31.01.2014
50% 01.02.2008 - 31.01.2011 01.02.2011 - 31.01.2014

ERRIBREAPNEAREBRR
FrERRERMIZERETER
0.61% 7T °

REREER T EEREER D &
PR

The closing market price per Share immediately
before the date on which the options were
granted as quoted in the Hong Kong Stock
Exchange's daily quotation sheets was HK$0.61.

No options were granted, cancelled or lapsed
under the Share Option Scheme during the
period under review.
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Model codes for securities transactions
by directors of listed companies

The Company has adopted a code of conduct
with standards no less than those prescribed
under the Model Code as set out in Appendix 10
to the Listing Rules for securities transactions
by Directors. Upon enquiry by the Company,
all Directors have confirmed that they have
complied with the required standards as set
out in the Model Code and the Company’s code
of conduct regarding securities transactions by
Directors throughout the six months ended 30
June 2010.

The senior management, who, because of
their office in the Company, are likely to be
in possession of unpublished price sensitive
information, have been requested to comply
with the provisions of the Model Code and the
Company's code of conduct regarding securities
transactions by Directors.

Purchase, sale or redemption of the
Company's listed shares

During the six months ended 30 June 2010,
neither the Company nor any of its subsidiaries
had redeemed, purchased or sold any of the
Company's listed shares.

Corporate governance practices

The Company has complied with all the code
provision of the Corporate Governance Practices
as set out in the Listing Rules during the six
months ended 30 June 2010.

51



52

RELIZRERAF

Hib &

Other Information

—E-RETHRE

FMEEe
FHEBEEBMBARTANTES
AL (FHMEZEEERE) LA
RAZFZBIUFNTERRBES
£ REFELERIERLEEANK-
REBESRR HFHEEEE2EAR
REZBEEE AEEZLXAW
REBEE YEEAELBRATSMR
k- EERRLARE T -F
TZA=+—RIEFEXRRRMBE
ERRREEBBZHMEN -EE—
BTN S2EBMERTHM 25 R
RIE

EZERBE
ARBEREZEGAARA=ZREYL
FEMITE AN BERBELEL (B
REEELRE) REERERIRE
KE-BEREZEGCERNARARM
ZEFERRER A REEARE
ERERBYREMNHABREA
SEBE="T-ZFA=THLR
EAREERERGESTBREZA
HEH Y BREER-EZEEY
BESA QBN EEAARY 2 &5t
BRI 77 AR AR 2%

AREEG D
FE
ZH=

&5 —E—2FN\A=-++A

Remuneration committee

The Remuneration Committee currently
comprises an executive Director of the
Company, Mr. Liu Hongliang (Chairman of
the Remuneration Committee) and three
independent non-executive Directors of the
Company, Mr. Leung Kam Wan, Mr. Guo Baoyu
and Mr. Liu Chenguang. During the period
under review, the Remuneration Committee
has reviewed and approved the remuneration
package of all Directors and senior management
of the Company for the year ending 31
December 2010 by reference to the scope
duties and responsibilities of the Directors of
the Company, corporate goals and objectives
of the Group, after taking into account also the
comparable market conditions. No Director shall
participate in any discussion and decision about
his own remuneration.

Audit Committee

The Audit Committee of the Company comprises
the three independent non-executive Directors
of the Company, namely Mr. Leung Kam Wan
(Chairman of the Audit Committee), Mr. Guo
Baoyu and Mr. Liu Chenguang. The Audit
Committee has reviewed the accounting
principles and practices adopted by the
Company and discussed internal control
and financial reporting matters with our
management and independent auditor relating
to the preparation of the unaudited condensed
consolidated financial statements of the Group
for the six months ended 30 June 2010. There is
no disagreement raised by the Audit Committee
on the accounting treatment adopted by the
Company during the period under review.

By order of the Board
Liu Hongliang
Chairman

Hong Kong, 27 August 2010
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