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REVIEW REPORT TO THE BOARD OF DIRECTORS

e

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
AMBER ENERGY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 7 to 40 which comprises the consolidated
statement of financial position of Amber Energy Limited
(the “Company”) and its subsidiaries (the “Group”) as of
30 June 2010 and the related consolidated statement
of comprehensive income, the consolidated statement
of changes in equity and condensed consolidated
statement of cash flows for the six month period then
ended and explanatory notes. The Rules Governing
the Listing of Securities on the Stock Exchange of
Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the
relevant provisions thereof and International Accounting
Standard 34 “Interim Financial Reporting” issued by the
International Accounting Standards Board. The directors
are responsible for the preparation and presentation
of the interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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REVIEW REPORT TO THE BOARD OF DIRECTORS

HEETGZE
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of interim financial information performed by
the independent auditor of the entity” issued by the
Hong Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become
aware of all significant matters that might be identified
in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2010 is not prepared, in all material
respects, in accordance with International Accounting
Standard 34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8™ Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

20 August 2010
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

AEETEWAR

For the six months ended 30 June 2010 (unaudited)
HBEZFT—FFNA=1HIUNEAAKEFE)

Six months ended 30 June

BEANA=THILLAEA

2010 2009
—E-EF —ZEENF
Note RMB’000 RMB’000
PEE AR®T T ARBTTT
Turnover E - 4 239,271 245,622
Operating expenses e
Fuel consumption REDE #E (167,425) (164,707)
Depreciation and amortisation WE LB (20,409) (20,966)
Repairs and maintenance HERRE (660) (1,208)
Personnel costs A B A (7,599) (6,460)
Administrative expenses TEHRY (7,377) (5,500)
Sales related taxes HEMBHRE (391) (400)
Other operating expenses H i & &5 (1,163) (1,071)
Operating profit _ __ __ __ __ __&&&®¥ ___ __ __ __ ... 34,247 _ _ _ _ 45,310
Finance income B 75 WA 485 2,602
Finance expenses B &R~ (18,882) (20,945)
Net finance costs _ _ _ _ _ __ __ __ BLBEAEE_ __ _____ 50 _____ (18,397)  _ _ __ (18,343)
Other netincome _ _ __ ________ FM R AFE_ _ S . 1,029 ___ __ 2,234
Profit before income tax B BT 18 F1 A it R 5 16,879 29,201
Income tax S 6 (930) —
Profit for the period HREA 15,949 29,201
Other comprehensive income for HRE#Z2E WA
the period (after tax and (BB REH D E
reclassification adjustment): FEE)
Foreign currency translation differences &g 4f % & INE R &
for foreign operations ==y (918) —
Total comprehensive income AR EZEEA
attributable to equity HRAELAZ2E
shareholders of the Company WA #%g
for the period 15,031 29,201
Basic and diluted earnings SREAREBEERER
per share (RMB) (AR 1) 7 0.04 0.10

The notes on pages 13 to 40 form part of these unaudited
interim financial statements. Details of dividends payable
to equity shareholders of the Company are set out in note

14(c).

FISE40E FTEH T A2 S RECEZ T HE
BRE—Hn - BNARARERZZTA ANK
BHBHNRWE40c) -
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ra B ISR R &

At 30 June 2010 (unaudiited)
RZFE-—FFNA=1HCKREEFE)

At 30 June At 31 December
2010 2009
—2-%%F —TENF
ARA=t+tH +ZHA=+—H
Note RMB’000 RMB’000
PEE AR®T T ARBTTT
Non-current assets RBEE
Property, plant and equipment ME  mENEKE 8 820,398 838,683
Lease prepayments EANFES 9 28,899 30,896
__________________________________________ 849,207 _ __ __ 869579
Current assets REBEE
Inventories ZE 3,768 3,954
Trade and other receivables FEWWE 5 & H b ®E 10 78,025 34,456
Tax recoverable EIR =R 3,132 3,132
Pledged deposits EEBEFER 11 65,000 89,500
Cash and cash equivalents HeERESEEBEY 178,126 185,318
__________________________________________ 328,051 _____ 816,360
Current liabilities REBEE
Interest-bearing borrowings AFEEE 12 245,000 235,000
Trade and other payables FERNE S N EH M IE 13 141,677 119,306
__________________________________________ 386,677  _ _ _ _ _ 354,306
Net current liabilities, _ __ __ _ABEH/EFE_______________[58626 _____ (37,946)
Total assets less current BMEERARBERE
CNabilities | _________T908671______ 831,633
Non-current liabilities FRBAEE
Interest-bearing borrowings HEEE 12 296,700 345,000
Long-term payables EHIFEfT 1B 23,327 25,744
Deferred tax liabilities EEFBEE 930 —
__________________________________________ 320,957 _ ____370,744
Net assets EEFE 469,714 460,889

The notes on pages 13 to 40 form part of these
unaudited interim financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

FReEBMRRE(E)
At 30 June 2010 (unaudited)
RZFE-—FFNA=1HCKREEFE)

At 30 June At 31 December

2010 2009
—2-%%F —TTNF
~A=+H +=ZA=+—~H
Note RMB’000 RMB’000
PEE AR®T T ARBTTT
Capital and reserves BN G
Share capital B& Zx 14(a) 36,582 36,582
Reserves # & 4(b) 433,132 424,307
Total equity attributable to KABEZEEFA
equity shareholders of FEihEER
_theCompany_ _ _ _ _ _ _ __ _ _ . _____._____. 469,714 _ _ _ _ 460,889
Total equity B 469,714 460,889

The notes on pages 13 to 40 form part of these
unaudited interim financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GARREDE

For the six months ended 30 June 2010 (unauditeq)
B2 —E—ZFFNNA=Z1HIUNEA(KAEFZ)

Attributable to equity shareholders of the Company

ARAERRBAEL
Statutory
Share Share  Capital ~ Merger  surplus Translation ~ Retained ~ Minority Total
capital premium  reserve  reserve  reserve  reserve  eamings interests equity
EE 28
Bx RIVEE AXRE SRR 2HEE EIRE RBEN KRER  ERR
Notes ~ RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Wi ARBTL ARETT ARBTT ARETT ARETT ARBTL ARETT ARETT ARETT

At1 January 2009 “EERE-A-0 4Bl - — 306,883 — 17,238 — 3389 91266 452,776
Total comprehensive HR2ERALE

income for the period - - - - - - 29201 - 29,201
Acquisition of minority interests WD EEFER 14(0)(il(b) - - (23261) - - - — (72303 (95,564)
Capital contribution TE 14(b)ii(c) - - 21,385 - - - - - 21,385
Avising from reorganisation BHEL 14(b)il) - — (306,883 306,883 - - - - -
Dividends to EakBARE

equity shareholders 14(c) - - - - - - (49,573 - (49,573
Dividends to SHHRRRS

minority shareholders 14(c) — — — — — — - (18963) (18,963
At 30 June 2009 “EENERA=1H

and 1 July 2009 R-EENELA-H - - (1,876) 306,383 17,238 - 17,017 — 339,262
The notes on pages 13 to 40 form part of these FIBRAI0EFTEM T AZEREEZP Y
unaudited interim financial statements. ERER—FD o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)
REREnZER(E)

For the six months ended 30 June 2010 (unauditeq)
HBEZFT—FFNA=1HIUNEAAKEFE)

Attributable to equity shareholders of the Company

FARRREEAES
Statutory
Share Share Capital Merger  surplus Translation Retained Total
capital premium  reserve  reserve  reserve  reserve  earnings equity
iy

Bx  RGEE BrRGE  AHRE BBEE EIHE RERN 48R
Notes ~ RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
i ARBTR ARBTIT ARETT ARMTT ARMTIR ARETT ARMTT ARMTR

At 30 June 2009 ZEENERAZTHR
and 1 July 2009 ZZThELA-A - - (1,876) 306,883 17,238 - 17,017 339,262
Total comprehensive HR2ERAER
income for the period - - - - - (45) (7,634) (7,679)
Issuance of shares REER#REZIRN
by shere offer @) 8814 137,500 - - - - — B34
Issuance of shares by REBBRERITRG
over-allocation 14(a)il 1,322 20,629 = = = = = 21,951
Capitalisation issue BEAEST 14(a)ii/
14(b)() 26,446 (26,446) - - = = = =
Share issuance expenses RAETER - (38959) - - - - - (38959)
Appropriation to reserves BERE 14(b)(v) - - - - 2,486 = (2,486) =
At 31 December 2009 ZEEAFTZAZT-H
and 1 January 2010 k=Z2-Zf-F-H 36,582 92,724 (1,876) 306,883 19,724 (45) 6,897 460,889
Total comprehensive income HRzERALSR
for the period - - - - - (918) 15,949 15,031
Dividends to equity shareholders ~ HEZEEARE 14() - - - - - - (6,206)  (6,206)
At 30 June 2010 and 1 July 2010 =B-BEAA=+ER
—E-F£tf-H 36,582 92,724 (1,876) 306,883 19,724 (963) 16,640 469,714
The notes on pages 13 to 40 form part of these FASEA0EFTEMN T AZSE R EEZT Y
unaudited interim financial statements. BWmE—E D o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ﬁ;ﬁ ﬂ n‘/-ﬁ Iﬁ@/)w%ﬂj—%

For the six months ended 30 June 2010 (unauditeq)
BE-—FT—FFNA=FHIANER(KEFE)

Six months ended 30 June

BZEZAA=+HILAEA

2010 2009
—E-TF Z—TTNF
RMB’000 RMB’000
AR®BTRT AR®ETT
Cash generated from operations RELEFMBERS 14,339 139,649
Income tax refund FreREM - 2,023
Net cash generated from operating REEBFESRALSTFE
activities 14,339 141,672
Net cash used in investing activities BRETBHMARESFE (1,525) (68,369)
Net cash used in financing activities BMEETHFMARSERE (20,006) (41,1806)
Net (decrease)/increase in ReRASEEBYORD)
cash and cash equivalents 30 E ZE (7,192) 32,117
Cash and cash equivalents R—BA—HHWESEHES
at 1 January £EY 185,318 38,107
Cash and cash equivalents RAB=ZTHHWRERES
at 30 June EZEY 178,126 70,224
The notes on pages 13 to 40 form part of these FIBRI0EFTEM T AZEREEZP Y

unaudited interim financial statements.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREBZHHT RS

Reorganisation and basis of
presentation

Amber Energy Limited (“the Company”) was
incorporated in the Cayman Islands as an
exempted company with limited liability on 8
September 2008 under the Companies Law, Cap
22 (Law 3 of 1961, as consolidated and revised) of
the Cayman Islands.

Pursuant to a reorganisation of the Company
and its subsidiaries (collectively referred to as
the “Group”) to rationalise the group structure
in preparation for the listing of the Company’s
shares on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)
(the “Reorganisation”), the Company became
the holding company of the subsidiaries now
comprising the Group. Details of the Reorganisation
are set out in the prospectus of the Company dated
29 June 2009 (the “Prospectus”). The Company’s
shares were listed on the Stock Exchange on 10
July 2009.

Since all entities which took part in the
Reorganisation were under common control of a
group of ultimate equity shareholders, the Group
is regarded as a continuing entity resulting from
the Reorganisation of entities under common
control. The unaudited interim financial report has
been prepared on the basis that the current group
structure had been in existence at the beginning
of the earliest period presented. Accordingly,
the consolidated results of the Group for the six
months ended 30 June 2009 and 2010 include the
results of the Company and its subsidiaries with
effect from 1 January 2009 or, if later, since their
respective dates of incorporation as if the current
group structure had been in existence throughout
the two periods presented. All material intra-group
transactions and balances have been eliminated on
consolidation.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

xR

2

REZD YR ®REMEE

Basis of preparation

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on the Stock Exchange, including
compliance with International Accounting Standard
(“IAS”) 34 “Interim financial reporting” adopted
by the International Accounting Standards Board
(“IASB”).

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2009 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2010 annual
financial statements. Details of these changes in
accounting policies are set out in note 3.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2009 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with International Financial Reporting
Standards (“IFRSs”).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREBZHHT RS

Basis of preparation (continued)

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of interim financial information performed
by the independent auditor of the entity” issued
by the Hong Kong Institute of Certified Public
Accountants. KPMG'’s independent review report to
the Board of Directors is included on pages 5 to 6.

The financial information relating to the financial
year ended 31 December 2009 that is included
in the interim financial report as being previously
reported information does not constitute the
Company’s statutory financial statements for that
financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2009 are available from
the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial
statements in their report dated 26 March 2010.

Changes in accounting policies

The IASB has issued two revised IFRSs, a
number of amendments to IFRSs and one new
Interpretation that are first effective for the current
accounting period of the Group and the Company.
Of these, the following developments are relevant
to the Group’s financial statements:

° IFRS 3 (revised 2008), Business combinations

4 Amendments to |AS 27, Consolidated and
separate financial statements

e Improvements to IFRSs (2009)

The Group has not applied any new standard or

interpretation that is not yet effective for the current
accounting period.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

xR

A% P H B RS R S B AR

Changes in accounting policies
(continued)

The improvements to IFRSs (2009) have had
no material impact on the Group’s financial
statements as the amendments and interpretations
were consistent with policies already adopted by
the Group. The other developments resulted in
changes in accounting policy but none of these
changes in policy have a material impact on the
current or comparative periods, for the following
reasons:

e The impact of the majority of the revisions to
IFRS 3 and the amendments to IAS 27 have
not yet had a material effect on the Group’s
financial statements as these changes will
first be effective as and when the Group
enters into a relevant transaction (for example,
a business combination) and there is no
requirement to restate the amounts recorded
in respect of previous such transactions.

° The impact of the amendments to IFRS 3 (in
respect of recognition of acquiree’s deferred
tax assets) have had no material impact as
there is no requirement to restate amounts
recorded in previous periods and no such
deferred tax assets or losses arose in the
current period.

16 AMBER ENERGY LIMITED IRIA&ERBEMR AT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

Changes in accounting policies
(continued)

Further details of these changes in accounting
policy are as follows:

° As a result of the adoption of IFRS 3 (revised
2008), any business combination acquired on
or after 1 January 2010 will be recognised in
accordance with the new requirements and
detailed guidance contained in IFRS 3 (revised
2008). These include the following changes in
accounting policies:

— Transaction costs that the Group
incurs in connection with a business
combination, such as finder's fees,
legal fees, due diligence fees, and
other professional and consulting fees,
will be expensed as incurred, whereas
previously they were accounted for
as part of the cost of the business
combination and therefore impacted the
amount of goodwill recognised.

— If the Group holds interests in the
acquiree immediately prior to obtaining
control, these interests will be treated
as if disposed of and re-acquired at fair
value on the date of obtaining control.
Previously, the step-up approach would
have been applied, whereby goodwill
was computed as if accumulated at
each stage of the acquisition.

N

IR 5

\\I

A% P HA B RS R B AR

SRR EE )

HEEHBERENFENT

]

o PR AN B R B RS 3R S 2RI B 35R
(ZEENFLEBR]) RZE—F
F—A—HzBKBNEBLSH
12 AR I B BN B IS R & E R B 35%
(ZEENEFELIEE]) R TE K FF
MIEC|ER - BIEA TSRS
| o

— AEBREBAHMELER
SR WNBER AR
ER EBATERLAEM
EXLEEERKBSRME
EBE R kA% F K
$AE§§IJ{’E¥%/—\G‘#}ﬁ$E’J
_ELB%\ %;%Eﬁwumﬁ
%ﬁ%ﬁi"

— WAKREREZRESEE
AIFAREE D %F
B RIERNEFIENEE
BFRAFEHELED - K
SEBEERAESLE T X
BEEeRRESEERR
A HE o

Interim Report 2010 —Z —ZF R HRE 17



V.-

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REZPHATE RSN

xR

3

Changes in accounting policies
(continued)

Contingent  consideration  will  be
measured at fair value at the acquisition
date. Any subsequent changes in
the measurement of that contingent
consideration will be recognised in profit
or loss, unless they arise from obtaining
additional  information about facts
and circumstances that existed at the
acquisition date within 12 months from
the date of acquisition (in which case
they will be recognised as an adjustment
to the cost of the business combination).
Previously, contingent consideration was
recognised at the acquisition date only if
payment of the contingent consideration
was probable and it could be measured
reliably.  All  subsequent changes
in the measurement of contingent
consideration and from its settlement
were previously recognised as an
adjustment to the cost of the business
combination and therefore impacted the
amount of goodwill recognised.

If the acquiree has accumulated tax
losses or other temporary deductible
differences and these fail to meet the
recognition criteria for deferred tax
assets at the date of acquisition, then
any subsequent recognition of these
assets will be recognised in profit or loss,
rather than as an adjustment to goodwill
as was previously the policy.

18 AMBER ENERGY LIMITED IRIA&EREBEMR A T
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NOTES TO THE UNAUDITED

Changes in accounting policies
(continued)

In addition to the Group’s existing
policy of measuring the non-controlling
interests  (previously known as the
“minority interests”) in the acquiree at the
non-controlling interest’'s proportionate
share of the acquiree’s net identifiable
assets, in future the Group may elect,
on a transaction by transaction basis, to
measure the non-controlling interest at
fair value.

In accordance with the transitional provisions
in IFRS 3 (revised 2008), these new accounting
policies will be applied prospectively to any
business combinations in the current or future
periods. The new policy in respect of recognition
in the movement of deferred tax assets will also
be applied prospectively to accumulated tax
losses and other temporary deductible differences
acquired in previous business combinations. No
adjustments have been made to the carrying values
of assets and liabilities that arose from business
combinations whose acquisition dates preceded
the application of this revised standard.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

X & =

3 Change

2 7 B

B 75 ¥R 5 MY R

s in accounting policies

(continued)

° As a result of the adoption of IAS 27
(amended 2008), the following changes in
policies will be applied as from 1 January
2010:

If the Group loses control of a subsidiary,
the transaction will be accounted for as
a disposal of the entire interest in that
subsidiary, with any remaining interest
retained by the Group being recognised
at fair value as if reacquired. In addition,
as a result of the adoption of the
amendment to IFRS 5, if at the balance
sheet date the Group has the intention
to dispose of a controlling interest in
a subsidiary, the entire interest in that
subsidiary will be classified as held for
sale (assuming that the held for sale
criteria in IFRS 5 are met) irrespective of
the extent to which the Group will retain
an interest. Previously such transactions
were treated as partial disposals.

In accordance with the transitional provisions in IAS

27, these

new accounting policies will be applied

prospectively to transactions in current or future
periods and therefore previous periods have not
been restated.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREBZHHT RS

Segment reporting

The principal activities of the Group are the
development, operation and management of power
plants.

The most senior executive management have
identified three operating segments, being the
three power plants, namely Zhejiang De-Neng
Natural Gas Power Generation Co., Ltd. (“De-
Neng Power Plant”), Zhejiang Amber Jing-Xing
Natural Gas Power Generation Co., Ltd. (“Jing-
Xing Power Plant”) and Hangzhou Blue Sky Natural
Gas Power Generation Co., Ltd. (“Blue Sky Power
Plant”), respectively. The most senior executive
management are of the view that these three
operating segments contribute the entire revenue
of the Group and should be aggregated to a single
reportable segment of the Group, power segment,
for financial reporting purpose as they have similar
economic characteristics and are similar in respect
of nature of products, production processes, the
type of class of customers and the regulatory
environment.

Segment assets include all tangible, intangible
assets, current assets with the exception of other
corporate assets. Segment liabilities include trade
creditors, accruals and bills payable attributable
to sales activities of the power segment and
bank borrowings managed directly by the power
segment, with the exception of corporate expense
payables.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS A% T A B A R B AR

4 Segment reporting (continued) 4 DEREFE
(a) Reconciliations of reportable segment (a) EHRoWLEXEE HEHN BE
turnover, profit, assets and liabilities EEEYER
Turnover —F 2]
Six months ended 30 June
BEANA=1tHILAXEA
2010 2009
—E-ZF —ETNEF
RMB’000 RMB’000
AR®T T AREBFT
Reportable segment turnover SR ILEEEE 239,271 245 622
Consolidated turnover Re ¥R 239,271 245,622
Profit )i Fi
Six months ended 30 June
HEXNA=1THILXEAR
2010 2009
—E-ZF —ETNF
RMB’000 RMB’000
ARET T AREBTIT
Reportable segment profit Z WD 3% 19,431 31,081
Unallocated corporate expenses o ERT (2,552) (1,880)
Consolidated profit before income tax TSR RTAR A i 7 16,879 29,201
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

(a)

KA

A% T A B A R B AR

4 Segment reporting (continued) 4 DEHREF#
Reconciliations of reportable segment (a) EHROPEERE N EE
turnover, profit, assets and liabilities EEEYE#)
(continued)
Assets BE
At At
30 June 31 December
2010 2009
—E-EF —ETNF
AA=+H +ZHA=+—H
RMB’000 RMB’000
AREF T ARET T
Reportable segment assets EWRHIBEE 1,068,830 1,069,226
Other corporate assets HibEEE 108,518 116,713
Consolidated total assets e BAERE 1,177,348 1,185,939
Liabilities b=F-
At At
30 June 31 December
2010 2009
—E-EF —ETNF
AA=tH +ZA=+—H
RMB’000 RMB’000
AR¥T T ARET T
Reportable segment liabilities EWNEEE 705,988 723,951
Corporate expense payables FEf R 1,646 1,099
Consolidated total liabilities e B ERRE 707,634 725,050
Interim Report 2010 —Z —ZF R HRE 23
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEEZHH

(crediting):

B 75 ¥R 5 MY R

5 Profit before income tax 5 BRASBHAIGER
Profit before income tax is arrived at after charging/ BRAETER AT RF B MR, (GEA)
(i) Net finance costs (i) MERKRFEEHE
Six months ended 30 June
BZEAA=1tHIEAER
2010 2009
—E-ZF —ETNF
RMB’000 RMB’000
AR®T T ARBTIT
Interest expenses B 18,512 20,811
Net foreign exchange loss SNEES I SRR 90 —
Bank charges RITE R 280 134
Financial expenses _ _ _ _ __ ____#MBEA____________ 18882 _ _____ 20,945 _
Net foreign exchange gain INEN G F R = (222)
Interest income F B A (485) (2,380)
Financialincome _ __ ________ BBWRA_ ____________148) ______[(2602,
Net finance costs B TG K AN 5 18,397 18,343
(i) Other items (i) HE#EAR
Six months ended 30 June
BZEAA=1THIEAEA
2010 2009
—E-TF —ETNF
RMB’000 RMB’000
AR¥T T ARBTF T
Depreciation e 20,000 20,539
Amortisation 5 409 427
Government grants BT 6 B (529) (2,234)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREBZHHT RS

Income tax 6 FTBH
Income tax expense in the consolidated statement GAETERARANBEHRAYIE

of comprehensive income represents:

Six months ended 30 June
BEANA=1tHILAHEA

2010 2009
—E-BF ZETNF
RMB’000 RMB’000
AR¥T T ARET T

Current tax expense BHAE IH B 2

Provision for PRC income tax (b S ATIS T R 1,706 2,725

Income tax credit FTiSHiE % (1,706) (2,729)

Deferred tax IEFERIH

Origination of temporary differences ~ ERFE=RERE L 930 —

Total income tax expense in FAEEZEBAKRAR

the consolidated statement of Fristim < @58
comprehensive income 930 —

(@) Pursuant to the rules and regulations of the (@ REFSHESNHRAIESR A&
Cayman lIslands, the Group is not subject to BHAMMNTIAFESHENER -
any income tax in the Cayman Islands.

(o) No provision for Hong Kong Profits Tax has by BEZZFT-—ZFA=THIEAHE
been made for the subsidiaries located in B BRAUREENHNER I &
Hong Kong as these subsidiaries did not BENEBNETHERTOEN -
have assessable profits subject to Hong Kong W EAEZENBARGHIREAT
Profits Tax for the six months ended 30 June STiEE -

2010.

(€) The provision for PRC income tax is based ) HEMGHEBEEERPEKEBR A
on the respective corporate income tax rates SEEANDERSHHEER(BE
applicable to the subsidiaries located in the REAREATEREENEEET)
PRC as determined in accordance with the HE o
relevant income tax rules and regulations of
the PRC.
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6

B A% R B A R B AR

Income tax (continued)

On 16 March 2007, the Fifth Plenary Session
of the Tenth National People’s Congress
passed the Corporate Income Tax Law of
the People’s Republic of China (“New Tax
Law”) which took effect on 1 January 2008.
According to the New Tax Law, the applicable
tax rates of the Group’s subsidiaries in the
PRC are unified at 25% with effect from 1
January 2008. Pursuant to the transitional
arrangement under the New Tax Law, some
of the Group’s subsidiaries in the PRC will
continue to enjoy tax holiday of tax-exemption
for two years followed by 50% reduction on
the applicable income tax rate for three years
that were previously granted prior to the
enactment of the New Tax Law, and thereafter
they are subject to the unified rate of 25%.

Pursuant to the New Tax Law, 5% withholding
tax is levied on the foreign investor in respect
of dividend distributions arising from a foreign
investment enterprise’s profits earned after
1 January 2008. Deferred tax liabilities have
been recognised for the profits earned by
the Group’s PRC subsidiaries for the six
months ended 30 June 2010 to the extent
that the earnings would be distributed in the
foreseeable future. As at 31 December 2009,
no deferred tax liabilities were recognised as
any withholding tax in this respect has been
undertaken by Amber International Investment
Co., Ltd. (“Amber International”) according
to the undertaking agreements entered into
separately by Amber Deneng (HK) Limited
(“Amber Deneng”), Amber Jingxing (HK)
Limited (“Amber Jingxing”) and Amber Bluesky
(HK) Limited (“Amber Bluesky”), with Amber
International on 18 June 2009.

26 AMBER ENERGY LIMITED REHEREBR QA

6 FEHw

—EELF=-A+ARB - FTEZR
BARRKRAREFRAREZEEH
BBPEARKNMBELEMSHOE
(T#8E])  BZEENF—A—
BREAR - RFEFBFE - AEEF
BBARMERREE —FTTN
F—A—HEH—R25%  RIEFH
BOEBB B - AR EE T EH
BRARMEEZEMUBEBEMAICE
BRoMERHBMER=FERM
BREFBFER > RIS K
T25%M T -

RIEHFBOE - SNEIREEAINE
CER-_ZFZENFEF-A-BHRHAE
it A 2 BB 7 Ik B AN 5% TA I A
ERERERECHRBE—_T—TF
NA=1THIEREARNEE S M
J& 2 R FT S M A A RS 2R & 0k
BB RREER - BN IRIABKRE
BREBRARIRBEE] RE R
HEE(FEAB)BRQB(EBIE
el RIARE(FER)BRRA
(M RE]) RFERERER)
BRAB([HRM[EKXR]) EIE AR
R-ZTTAFNA+/\BETLH &
AR EEANERMENR - &
R-ZZNF+-_A=1+—HLE
HRELCHEBERAE -



NOTES TO THE UNAUDITED

Income tax (continued)

(d) Pursuant to the relevant PRC tax law
and regulations, the Group was granted
income tax credits of RMB1,706,000 and
RMB2,725,000 for purchases of domestic
equipment for production for the six months
ended 30 June 2010 and 30 June 2009,

respectively.

Basic and diluted earnings per share

The calculation of basic earnings per share for the
six months ended 30 June 2010 is based on the
profit attributable to equity shareholders of the
Company for the period of RMB15,949,000 (30
June 2009: RMB29,201,000) and the weighted
average of 415,000,000 ordinary shares (30 June
2009: 300,000,000) in issue during the period.

There were no dilutive potential ordinary shares
throughout the periods, and therefore, the basic
and diluted earnings per share are the same.

Property, plant and equipment

During the six months ended 30 June 2010, the
Group acquired items of equipment with costs of
RMB1,885,000 in total (six months ended 30 June
2009: RMB4,010,000). Items of equipment with
a net book value of RMB170,000 were disposed
of during the six months ended 30 June 2010 (six
months ended 30 June 2009: Nil), resulting in a
loss on disposal of RMB19,000 (six months ended
30 June 2009: Nil).

Lease prepayments

An item of lease prepayments with a net book value
of RMB1,588,000 was disposed of during the six
months ended 30 June 2010, resulting in a loss on
disposal of RMB171,000.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREBZH AT B RS M

10 Trade and other receivables 10 EWE S R HMWFHIE
At At
30 June 31 December
2010 2009
—E-FF —ZETNF
AA=tHR +ZH=+—H
RMB’000 RMB’000
ARETT ARBTTT
Trade receivables EUE 5108 67,913 16,291
Prepayments AR 5,839 15,411
Non-trade receivables FEWSEE 5 IR 4,273 2,754
78,025 34,456
All of the trade and other receivables are expected FrERWE 5 kB RIBTEHI AT I — 5
to be recovered within one year. Credit term mugE - EEQEEHIOKREER -

granted to power grid companies is 30 days.

An ageing analysis of trade receivables of the AEERKE ZRENRE>NEOT -
Group is as follows:

At At

30 June 31 December

2010 2009

—E-ZF —ETNF

AA=+H +ZA=+—H

RMB’000 RMB’000

ARMT T ARBTIT

Within 1 month —EAR 67,913 16,291
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AREBZHHT RS

11 Pledged deposits 11 EEBER
Pledged deposits can be analysed as follows: CDEBEZIOTET
At At
30 June 31 December
2010 2009
—E-EF —ETNF
AA=+H +ZHA=+—H
RMB’000 RMB’000
AR®T T AREFT
Guarantee deposits for issuance of BITRRERE LRIT
commercial bills EERRBTR
and banking facilities 65,000 89,500
12 Interest-bearing borrowings 12 3T EE &
At At
30 June 31 December
2010 2009
—E-ZF —ETNF
NA=1H +=—A=+—H
RMB’000 RMB’000
ARMT T AREBFT
Current BNHA
Unsecured bank loans EIRFPIRITE 190,000 190,000
Current portion of non-current JERNERE IR IR TE A
secured bank loans BNEAER 5> 25,000 25,000
Current portion of non-current JERNERE IR IR IR TE A
unsecured bank loans BIHAER 5> 30,000 20,000
285000 235,000
Non-current JEENHA
Secured bank loans BHEMEITER 241,260 279,560
Unsecured bank loans I RIRITE 55,440 65,440
. _______296700 _____ 345000
541,700 580,000
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AEBEZHRT RS M

12 Interest-bearing borrowings (continued) 12 sTEEBE#)

()  The secured bank borrowings as at 30 June () RZZE—ZFA=TH®HEER
2010 bore interest at rates ranging from RITEERFEFXR5.40%E5.94%
5.40% to 5.94% (31 December 2009: 5.76% (ZE2EZENANF+ZA=+—8 :
to 5.94%) per annum and were secured by 5.76%%5.94%) 5t B - WA T 5 &
the following assets: I

At At
30 June 31 December
2010 2009
—E-2F ZETNF
AA=+H +ZHA=+—H
RMB’000 RMB’000
ARMT T ARET T
Carrying amounts of assets: BEREE :
Property, plant and equipment VI - BB A& 634,766 701,796
Lease prepayments JEES 28,899 30,896

(i)  Unsecured bank borrowings as at 30 June i) R=—FT—FFXA=1+HHEEMR
2010 bore interest at rates ranging from RITEERFHANE510%E5.94%
5.10% to 5.94% (31 December 2009: 5.10% (ZEZEREFEF+ZH=+—8:
to 5.94%) per annum. 510%%E5.94%) 5t & °

(i) The Group’s non-current bank borrowings (i) ANEEIFFENERITEENEREBN
were repayable as follows: ™

At At
30 June 31 December
2010 2009
—E-EF —ETNF
AA=+H +ZA=+—H
RMB’000 RMB’000
ARET T ARET T
Within 1 yeat _____________- ~ER_ . 55,000 45,000
Over 1 year but less than 2 years HA—FERFA 50,000 215,000
Over 2 years but less than 5 years HAMEERFA 246,700 130,000
e oo . ___ 296,700 _ __ __ 345000
351,700 390,000
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13 Trade and other payables 13 ERESREMARIE

At At

30 June 31 December

2010 2009

—E-ZF —ETNF

AA=tH +ZH=+—H

RMB’000 RMB’000

ARET ARET T

Trade and bill payables FEE 558 R ERN R 126,911 105,344
Non-trade payables and FERI3EE 5308 R FERT

accrued expenses 53 14,766 13,962

141,677 119,306

An ageing analysis of trade and bill payables of the

Group is as follows:

AEBRMNEZRENMENREZRER
DATIR

At At
30 June 31 December
2010 2009
—E-EF —EENF
~A=1H +=—A=+—H
RMB’000 RMB’000
ARET T ARETTT
Within 3 months =@AR 41,059 57,112
Over 3 months but less than 6 months 3@ =& B8/~ 3 A 85,852 48,232
126,911 105,344
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14 Capital, reserves and dividends 14 EX-HEERE
(a) Share capital (@ B

()  The Company was incorporated in () ZZFTEZENFALANB &R
the Cayman Islands on 8 September FEHRSEESFMK &
2008, with an authorised share capital FE i% AN A& 380,000 T 0 &
of HKD380,000 divided into 3,800,000 /%3,800,000 % & A% E 1E0.10
ordinary shares of par value HKDO.10 B EBR TN\ F
each. On 8 September 2008, one NANB B2 REAER
share was allotted and issued to the BEREITIRES WA
initial subscriber and was subsequently A&7z IR HEE T IR
transferred to Amber International on BRe—ZTEZNF=A=-F
the same date. On 20 March 2009, = N/NES B B e N
two shares were allotted and issued REBETMERRKRD - fEARIE
to Amber International to settle the MNEXBEB)ER AR LR
consideration for the transfer of Blue Sky IMRE(FEB)EBR AT DR
Power Plant and Jing-Xing Power Plant HEEREME REEHL
to Amber Bluesky (HK) Ltd. and Amber KRB - ZEFNLFAA+—
Jingxing (HK) Ltd. respectively. On 11 B - AKX F AR IA R
June 2009, one share was allotted and RET KD EAEMIE
issued to Amber International to settle NEgE(BEB)ERAREE
the consideration for the transfer of De- EEREERMMNRE o
Neng Power Plant to Amber Deneng
(HK) Ltd.

Pursuant to a resolution passed by the BIERDARS KM — K
then sole shareholder of the Company ER_ZEZTNFAATAN
on 18 June 2009, the authorised HBBAHNRAZER A2 F
share capital of the Company was EE KR AR A 380,00 % JT
increased from HKD380,000 divided (% % 3,800,000 fi% & @ M)
into 3,800,000 ordinary shares # Z 100,000,000 & 71:( B
to HKD100,000,000 divided into 1,000,000,0000% & M) °
1,000,000,000 ordinary shares.

(i)  Pursuant to a written resolution of the iy ARABEEOE—IREN -
then sole shareholder of the Company EENFNATN\HBBAE
passed on 18 June 2009, 299,999,996 HRZR FZBRBERMDRE
shares of HKD0.10 each in the B8R 7 30,000,000 7T (18 & ®
Company were issued at par value on AR #26,446,00070) B &
9 July 2009 to the Company’s existing K AF RZZEZENF+H
shareholder as at 18 June 2009 by AABRAARAAT —EZENLE
way of capitalisation of HKD30,000,000 NATNBREZEERE
(equivalent to RMB26,446,000) from the 17 299,999,996 % & Ik E &
share premium account. 010 TH AR RIRG °
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14 Capital, reserves and dividends
(continued)

(@) Share capital (continued)

(i)

On 10 July 2009, 100,000,000 ordinary
shares of HKDO0.10 each were issued
at a price of HKD1.66 per share
under the share offer. The proceeds
of HKD10,000,000 (equivalent to
RMB8,814,000) representing the par
value, were credited to the Company’s
share capital. The remaining proceeds
of HKD156,000,000 (equivalent to
RMB137,500,000), before the share
issue expenses, were credited to the
share premium account.

On 31 July 2009, the sole underwriter
of the share offer exercised the over-
allocation option for the issuance of
15,000,000 ordinary shares of HKDO0.10
each at HKD1.66 per share. The
proceeds of HKD1,500,000 (equivalent
to RMB1,322,000) representing the par
value, were credited to the Company’s
share capital. The remaining proceeds
of HKD23,400,000 (equivalent to
RMB20,629,000), before the share issue
expenses, were credited to the share
premium account.

14 EX - FERRE (®)

(a)
(ifi)

IR AN ()

—ETAFLA+H " RE
EREZEER166FBTLH
8 # % 17 100,000,000 A%
f% EEO0.10/8 T /) L WMA% -
HERKROEEMNER
T8 10,000,000 /& 7t (2 & %
A R #8,814,0007T) & 5t A
AARHBRAR - #HTRMBE
BHETHIHMERE
156,000,000 /& 7T (#H & B A
R % 137,500,000 7t ) & 5 A
M5 BB o

—ETHhFLA=+—8"
EREZENBEREHEEITE
BERRE  BZR1.668
JC K {8 #5277 15,000,000 % &
BMEEIOE T E @A -
HEREGOEENFTSRIE
1,500,000/8 7T (HHE R AR
1,322,0007T) BT AR R AEH
A BT AMBRIRD T
A 2 #9 BT 15 3K 78 23,400,0007%
7T (#8 & % A R # 20,629,000
T)BRFABRMDGEER -
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14 Capital,

reserves and dividends

(continued)

(b) Reserves

(i)

Share premium

Pursuant to a written resolution of the
then sole shareholder of the Company
passed on 18 June 2009, 299,999,996
shares of HKDO0.10 each in the
Company were issued at par value on
9 July 2009 to the Company’s existing
shareholder as at 18 June 2009 by
way of capitalisation of HKD30,000,000
(equivalent to RMB26,446,000) from the
share premium account.

On 10 July 2009, 100,000,000 ordinary
shares of HKDO0.10 each in the Company
were issued at HKD1.66 per share
under the share offer. The excess of
the proceeds totalling HKD156,000,000
(equivalent to RMB137,500,000) over
the nominal value of the total number of
ordinary shares issued, before the share
issue expenses, were credited to the
share premium account of the Company.

An additional 15,000,000 ordinary
shares of HKDO0.10 each in the Company
were issued at HKD1.66 per share on 31
July 2009 pursuant to the over-allocation
option. The excess of the proceeds
totalling HKD23,400,000 (equivalent to
RMB20,629,000) over the nominal value
of the total number of ordinary shares
issued, before the share issue expenses,
were credited to the share premium
account of the Company.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

14 Capital, reserves and dividends
(continued)

(b) Reserves (continued)

(i)

(i)

Share premium (continueq)

The application of the share premium
account is governed by the Companies
Law of the Cayman Islands. Under the
Companies Law of the Cayman Islands,
the funds in share premium account
are distributable to shareholders of the
Company provided that immediately
following the date on which the dividend
is proposed to be distributed, the
Company will be in a position to pay off
its debts as they fall due in the ordinary
course of business.

Capital reserve

(@) Capital reserve as at 1 January
2009 represented the aggregate
of paid-in capital of the companies
comprising the Group at the
respective dates, after elimination
of investment in subsidiaries.

(b) During the year ended 31
December 2009, the Group
acquired the remaining 47% equity
interest in De-Neng Power Plant
from the minority shareholders
at an aggregate consideration of
RMB95,564,000. The difference
between the total amount of
consideration paid and the total
carrying value of minority interests
acquired was recognised directly
in capital reserve and attributable
to the equity shareholders of the
Company.

xR

IR S

\\I

=A% P HA B RS R B AR
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xR

B A% R B A R B AR

14 Capital, reserves and dividends
(continued)

(b) Reserves (continued)

(iij) Capital reserve (continueq)

(c) Capital contribution in 2009
represents a contribution
by Amber International of a
dividend receivable from De-
Neng Power Plant, amounting to
RMB21,385,000, to the Company
on 11 June 2009.

(iij) Merger reserve

Merger reserve arising from the
Reorganisation represents the excess
of the aggregate of paid-in capital of
the subsidiaries comprising the Group
pursuant to the Reorganisation over the
consideration paid by the Company,
representing the nominal value of the
shares issued by the Company in
exchange thereof.

(iv) PRC statutory reserve

Statutory  surplus reserves were
established in accordance with the
relevant PRC rules and regulations
and the articles of association of those
companies comprising the  Group
which are established in the PRC.
Appropriations to the reserves were
approved by the respective boards of
directors.

For the entity concerned, statutory
surplus reserves can be used to make
good previous vyears' losses, if any,
and may be converted into capital in
proportion to the existing equity interests
of investors, provided that the balance
after such conversion is not less than
25% of the registered capital.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

14 Capital, reserves and dividends
(continued)

(c)

Dividends

xR

IR S

\\I

1% 1

B 7% 3R 5 MY R

14 EX - ERRE @)

(c)

g

Six months ended 30 June
BEAA=1tHILAEA

2010 2009

—E-EF —EENF

RMB’000 RMB’000

AR¥ T AREETIT

Dividends declared during the period HIRE RS 6,206 68,536

Pursuant to a resolution passed at the
board of directors’ meeting of De-Neng
Power Plant on 10 May 2009, dividends of
RMB40,348,000 were declared to the then
respective shareholders, including dividends
of RMB21,385,000 declared to Amber
International and RMB18,963,000 declared to
the minority shareholders.

Dividends of RMB21,385,000 were then
contributed by Amber International to the
Company on 11 June 2009 and dividends of
RMB18,963,000 were fully paid to the minority
shareholders.

Pursuant to a resolution passed at the board
of directors’ meeting on 18 June 2009,
dividends of HKD31,976,700 (equivalent to
RMB28,188,420) were declared and fully paid
by the Company to Amber International, the
parent company.

Pursuant to a resolution passed at the board
of directors’ meeting on 26 March 2010,
dividends of HKD7,055,000 (equivalent to
RMB6,206,000) were declared and fully paid
on 22 June 2010.

BE—_ZEZTNLFRA+THES
MESSSZAEABNAE %'E
MEREERERTEREARE
40,348,000 7T * B F& A 5% 38 B R
TR MR B AR 21,385,000 7T
MAaLB8RETRAKEARE
18,963,0007T °

BRIHBEBER T NAFEANA
+T—BHBRAARAAEREREREAR
# 21,385,000 7T © B AR
18,963,000 T E 2 & F 4 & &
?o

RE_ZTAFAT+/\BHES
nguﬁm%%;ﬁ ZAN/NETIE RS

NARIBRRE TR 28 AR
B.31,976,700 8 L (HHE RN AR K
28,188,4207T) °

*E%J;‘%_7 TFE=ZA= +/\E§
EEERBBNREE R
TE/\H +=-BF /Eej[ﬂﬁ%zézﬁ
fi% 8.7,055,00058 7T (B E N AR
6,206,0007T) °
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REZP B ®REMEE

15 Related party transactions

During the six months ended 30 June 2010,
transactions with the following parties are
considered as related party transactions. The
following is @ summary of the material related party
transactions carried out by the Group with the
below related parties for the period.

Name of party
BESER

16 BEATXRS

BE_Z-ZFRA=1THILXEAR -
BENIATETZRXZERBEDR
e A TNRASEETINEETRHA
MEIBHETIFHHME -

Relationship
RS

Amber International

B 3n B R

Wanxiang Finance Co., Ltd. (“Wanxiang Finance”)

Parent company of the Company
/NG S/NG|

Fellow subsidiary

ERYBERAR ( [BANE] ) AEHBAT
(a) EXBMESXZUREBES
9 4 8
HP - AKSE B S M E K
RHHEMT ¢

(a) Significant related party transactions
and balances with related parties
Particulars of significant transactions between
the Group and the above related parties
during the period are as follows:

Six months ended 30 June
BEANA=1tHILAEA

2010 2009
—E-ZF —ETNF
RMB’000 RMB’000
AR¥T T ARET T
Related party loans THARWEZREER
interest charged by BEXRAE
Wanxiang Finance &M% — 2,165
Expense paid on behalf THATNRERRER
of the Group by TzHX
Amber International 3% IR E PR — 5,390

HE-2-FFAA=TAR-E
FAFT-A=+—R %S
A A Y

There were no balances arising from the
above transactions as at 30 June 2010 and
31 December 2009, respectively.
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15 Related party transactions (continued) 156 BEARZ (&)
(b) Key management personnel (b) TEEEAEFM
remunerations

Six months ended 30 June

BEANA=THLEXEAR

2010 2009
—E-ZF ZETNF
RMB’000 RMB’000
AR¥T R ARBFIT
Short-term employee benefits HHIEERN 1,289 1,116
Post-employment benefits BB 12 18 A 61 45
1,350 1,161
16 Capital commitments 16 EXREE
Capital commitments in respect of purchase of EHREEN  BFEBEDE BEK
property, plant and equipment outstanding at RN BBl E BB R
the period end but not provided for in the interim BREREENT :
financial report were as follows:
At At
30 June 31 December
2010 2009
—E-ZF —TTNF
AA=+HR +=-A=+—H
RMB’000 RMB’000
AR¥T T AREFIT
Authorised but not contracted for EREERETA 89,530 91,199
Contracted for B 54 5,302 —
94,832 91,199
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xR

17

18

REZD YR ®REMEE

Operating lease commitments

Non-cancellable operating lease rentals were

payable as follows:

17

L

EHERE

EANTARELEHENHESOT ¢

At At
30 June 31 December
2010 2009
—E-ZF T NF
AA=tH +ZH=+—H
RMB’000 RMB’000
AR¥T T ARBTTT
Less than 1 year S 1,231 647
Over 1 year but less than 5 years 1FLAF - 5FELAR 165 448
1,396 1,095
Subsequent events 18 #EHREE

On 14 July 2010, the Company received an official
notice from the Zhejiang Provincial Price Bureau
regarding the adjustment of natural gas price. It
was specified in the notice that, effective on 15
July 2010, natural gas price offered by Zhejiang
Province Natural Gas Development Company
(the sole natural gas supplier of the Group) to
the Company’s gas-fired power plants would be
adjusted from RMB2.08 per m® to RMB2.41 per
me.

On 19 July 2010, the Company received an
additional official notice from the Zhejiang Provincial
Price Bureau regarding an upward adjustment of
the Group’s on-grid tariff by RMBO0.06 per KWH
from RMBO0.74 per KWH to RMBO0.80 per KWH
(inclusive of value added tax) with effective from 15
July 2010, the same day on which the adjustment
of natural gas price took effect.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Installed Capacity

As at 30 June 2010, the Group has three wholly-owned
gas-fired power plants, namely Zhejiang De-Neng Natural
Gas Power Generation Co., Ltd* CII{EgERARE
EAMRAA) (“De-Neng Power Plant”), Hangzhou Blue
Sky Natural Gas Power Generation Co., Ltd* ()N &
KKRARRABEEERAA) (“Blue Sky Power Plant”) and
Zhejiang Amber Jing-Xing Natural Gas Power Generation
Co., Ltd* (MIFKIRERAREEBRAFR) (“Jing-
Xing Power Plant”). The total installed capacity and
total attributable installed capacity were both 299MW,
remaining the same as compared with the corresponding
period last year.

Natural Gas Supply

The amount of natural gas supply for the six
months ended 30 June 2010 was 91.81 milion mg,
representing a decrease of 7.07% as compared with the
corresponding period last year (first half of 2009: 98.80
million mé3).

The number of severe cold days in the first quarter of
2010 was exceptionally high, triggering higher demand
for natural gas for heating systems in northern China. In
addition, natural gas supply via Sichuan gas pipeline was
delayed until the end of February 2010. The natural gas
supplied to Zhejiang Province was initially not sufficient to
cope with the increased demand in the province which
resulted in the prolonged insufficiency of natural gas
supply in the first quarter of 2010.

In spite of a significant increase of natural gas supply
in Zhejiang Province in the second quarter of 2010, the
natural gas supply for the first half of 2010 decreased by
7.07% as compared with the corresponding period last
year due to the shortage of natural gas in the first quarter
of 2010.

*

For identification purposes only

ERaE)

BEE WD

EBOE

RBERE

RZE—ZTFA=Z+H AEE2EHAE
—MMRER B TIERERARETERR
NAI([fEeER]) MMERKARES
RAG(TEXER]EIMTIHRIARERAR
BHEAERAR(IRETE]) REBRIEM
HmEBA S A2 E - BEFREEE
A o

RXARMEE

HE-_ T ZFA=1HL*FENXA
RILEERISBIEL AR LEFREPT
FR7.07%(ZZEZNF EFF 19,8808 7

K)o

HRE T - FERMATAYET
74k 75 i B R R R ARBREE - R
WL )| FALEIEE - 51 =% — B4 =
B B GLBE - B R ATT A MR AT R
MW ENERNBR - MIHTE R
RRARBE_T—TF-FEBMETR -

AN T ERARBEE_ZT—ZTF _FE
HEEN BERANR-F-FF-—FENX
ARBERER T -—TFLFFHRA
REEERLEFRARATIRT7.07% °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE DA

BUSINESS REVIEW (continued)

Production Volume

The production volume for the six months ended 30
June 2010 was 392,933 Mwh, representing a decrease
of 6.65% as compared with last year (first half of 2009:
420,904 Mwh). With the drop of production volume
due to the shortage of natural gas in the first quarter
of 2010, the decrease in production volume over the
corresponding period last year was in line with the
decrease of natural gas supply in the first half of 2010.

Cost of Fuel

For the six months ended 30 June 2010, natural gas
was the only source of fuel for the Group’s power plants.
Due to the upward adjustment in natural gas price,
the average unit cost of fuel of the Group increased as
compared with the corresponding period last year. The
natural gas price is determined by the Zhejiang Provincial
Price Bureau. The price of natural gas (inclusive of VAT)
was increased by RMBO0.14/m?® from RMB1.94/m® to
RMB2.08/m?® on 20 February 2010.

On-grid Tariff

On-grid tariff is determined by the Zhejiang Provincial
Price Bureau after reasonably taking into account the
types of fuel, cost structure and operating profit of similar
power plants within the provincial grid. The on-grid
tariff and natural gas price for the six months ended 30
June 2010 have allowed the Group to maintain its profit
margin in line with the historical results. The on-grid tariff
(inclusive of VAT) was increased by RMBO0.035/Kwh from
RMBO0.705/Kwh to RMBO0.74/Kwh on 20 February 2010,
which was synchronized with the increase in natural gas
price (inclusive of VAT) by RMBO0.14/m?® from RMB1.94/
m?3 to RMB2.08/m?® on 20 February 2010.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Due to the shortage of natural gas in Zhejiang Province in
the first quarter of 2010, turnover of the Group for the six
months ended 30 June 2010 was RMB239,271,000 (first
half of 2009: RMB245,622,000), representing a decrease
of 2.59% as compared with the corresponding period
last year.

For the six months ended 30 June 2010, profit
attributable to equity shareholders of the Company was
RMB15,949,000 (first half of 2009: RMB29,201,000),
representing a decrease of 45.38% as compared with
the corresponding period last year. A profit warning
announcement was issued by the Board on 7 July 2010
to inform the shareholders and potential investors that
the loss in the first quarter of 2010 due to the shortage
of natural gas has resulted in a significant decrease of
operating results for the first half of 2010 as compared
with the corresponding period last year. Earnings per
share amounted to RMBO0.04 for the six months ended
30 June 2010 (first half of 2009: RMBO0.10).

Turnover

Turnover of the Group for the six months ended 30 June
2010 amounted to RMB239,271,000, representing a
decrease of 2.59% as compared with RMB245,622,000
for the corresponding period last year. The decrease in
turnover was primarily due to lower production volume
caused by the shortage of natural gas in Zhejiang
Province in the first quarter of 2010.

Operating Costs

For the six months ended 30 June 2010, the
operating costs of the Group were RMB205,024,000,
representing an increase of 2.35% as compared with
RMB200,312,000 for the corresponding period last year.
The slight increase in operating costs was primarily due
to the increase in natural gas costs arising from the
increase in natural gas price and the slight increase in
staff costs and administrative expenses in respect of the
development and management of the Group after its
listing.

BEE R D

Bt %5 [ B8

AR ZEF—FTEMIERARBEDT
R OAKEHZE-_Z—ZTFANA=ZTtTHI¥
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE DA

FINANCIAL REVIEW (continued)

Income Tax

All our power plants are entitled to full exemption from
PRC income tax for the first two years commencing from
the first profitable year of operation and a 50% reduction
of the applicable PRC income tax rates for the following
three years. According to the relevant regulations by the
State Administration of Taxation, the power plants of
the Group being the foreign-owned enterprises which
purchased PRC-manufactured equipment, are entitled
to a corporate income tax credit of up to 40% of the
respective purchase amount. No provision of PRC
income tax was provided for the six months ended 30
June 2010, because all our power plants were entitled
to such corporate income tax credit granted by the
State Taxation Bureau of the respective local county.
No provision of income tax was made for the members
of the Group outside of the PRC as the Group had no
assessable profits generated outside the PRC.

Pursuant to the New Tax Law of PRC, 5% withholding
tax is levied on foreign investors in respect of dividend
distributions  arising from a foreign investment
enterprise’s profits earned after 1 January 2008. As at 30
June 2010, deferred tax liabilities of RMB930,000 was
recognized.

44 AMBER ENERGY LIMITED HEHEEFRAR QA

Bf i B B 2)

FriEst
AEBETEEREEEALEENFERITM
FRERHHBEMER  WRHE =FIRP
B FT 15 % 48 B 7 R B 50% 49 Bt o AR 15 B R A
HHEBRHWAEBAAG  AEBETEERAINE
X BEPRRUENREIELEMEH
W AEBEFEBEEIONER AR AEE
BEMZTAEEWSERRBERE THMAE
BAEEMSHERE RBEE_ZFT—TF-A
—t+HE¥FEAEBRNESTRPBEME
HWEBR BN ASEEREINE &G E
REEF MY ERAEEFREINKE R
AITEFTIS BB o

BEFEIBE IEREEARINEGRE
TERZTENF— A —HUEMRIURF
EERRE D IKIET E5%M MM o R
TE-FFAA-Z+THEREEHBEEEA
R #930,0007T °



. -—

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Profit Attributable to Equity Shareholders of the
Company

For the six months ended 30 June 2010, profit
attributable to equity shareholders of the Company was
RMB15,949,000 (first half of 2009: RMB29,201,000),
representing a decrease of 45.38% as compared with
the corresponding period last year.

The Company made disclosure in advance in respect of
its declining operating results for the first half of 2010. In
the announcement of annual results of the Company for
2009 on 26 March 2010, the shareholders and potential
investors were informed that losses might occur in the
first quarter of 2010 and a significant decrease in results
over the corresponding period last year was expected for
the first half of 2010. Based on the preliminary review on
the management accounts of the Group for the first half
of 2010, a profit warning announcement was issued by
the Company on 7 July 2010 to inform the shareholders
and potential investors that the Group recorded losses
in the first quarter of 2010 due to the shortage of natural
gas in Zhejiang Province and the operating results of the
Group for the first half of 2010 decreased significantly as
compared with the corresponding period last year.

Decrease in profit attributable to equity shareholders
of the Company was mainly due to the losses of the
Group resulting from the shortage of natural gas in the
first quarter of 2010. Net profit for the first quarter of
2010 decreased significantly as compared with the first
quarter last year. Although the supply of natural gas
improved and losses have been overturned through
the Group’s great efforts in the second quarter, the net
profit for the first half of the year recorded a significant
decrease as compared with the corresponding period
last year due to the significant decrease in net profit in
the first quarter and the slight increase in staff costs and
administrative expenses in respect of the development
and management needs after the listing of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE WD

FINANCIAL REVIEW (continued)

Liquidity and Financial Resources

Net cash generated from operating activities for the
first half of 2010 was RMB14,339,000, representing a
significant decrease over last year (first half of 2009:
RMB141,672,000). Such decrease was due to the
tariff incurred in the previous month is recovered in
the current month and used for the settlement of fuel
purchase of the current month. The Group recovered
less tariff in January 2010 for the lower power generation
in December 2009 and more tariff will be recovered in
July 2010 for the higher power generation in June 2010.
Expense of fuel purchase for June 2010 was relatively
higher. Turnover period of the Group’s receivables is
one month and customers are of good credit record.
There was no risk of recovery in the past. Net cash
used in investing activities was RMB1,525,000 (first half
of 2009: RMB68,369,000) which was mainly used for
payment for the property, plant and equipment. Net cash
used in financing activities was RMB20,006,000 (first
half of 2009: RMB41,186,000) which was mainly used
for dividend payment to shareholders and repayment of
certain bank loans.

As at 30 June 2010, the Group had a cash
balance of RMB178,126,000 (31 December 2009:
RMB185,318,000). Of which, approximately
RMB89,530,000 raised from the Company’s listing,
representing part of the proceeds, was designated for
financing new investment project while the remaining
balance of RMB88,596,000 was intended to be used
for general working capital purpose. Cash was generally
placed with licensed banks as short-term deposit.

As at 30 June 2010, the Group had net current
liabilities of RMB58,626,000 (31 December 2009:
RMB37,946,000). The net current liabilities slightly
increased as compared with the end of last year and
such increase was primarily due to increased bill
payables for payment of natural gas purchase as power
generation raised since the second quarter of the year,
and the repayment of certain long-term borrowings
during the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Liquidity and Financial Resources (continued)

The Group regularly monitors current and expected
liquidity requirements and its compliance with lending
covenants, to ensure that it fulfils its short-term and long-
term liquidity requirements. In spite of the fact that part
of its borrowings is short-term borrowings expiring within
one year, as the major banks and the Group maintain
long term satisfactory cooperation relationships, the
Directors are confident that the Group will be able to
satisfy all conditions required by the bank associated
with the renewal of the short-term borrowing. The
Directors believe that the Group has sufficient working
capital for future operations.

The Group monitors its capital structure on the basis
of the gearing ratio. This ratio is calculated as net debt
divided by total capital. Net debt is calculated as total
debt (including all loans and borrowings as well as long-
term payables, as shown in the consolidated statement
of financial position) less cash and cash equivalents.
Total capital is calculated as equity attributable to
equity shareholders of the Company, as shown in the
consolidated statement of financial position, plus net
debt. As at 30 June 2010, the gearing ratio was 45.17%,
representing a decrease of 2.53 percentage points over
last year (31 December 2009: 47.70%). The further
decrease in gearing ratio was mainly due to repayment of
certain bank borrowings during the period.

Foreign Exchange

The Group has placed short-term deposits with licensed
pank in Hong Kong in Hong Kong Dollars, which will
affect the Group’s financial conditions as the exchange
rate of Hong Kong Dollars to Renminbi fluctuates. As the
Group’s operating expenses were mainly denominated in
Renminbi and our turnover was also settled in Renminbi,
the Group has not hedged the risks of exchange
rate fluctuations through any forward contracts or
borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS

BERE WD

FINANCIAL REVIEW (continued)

Contingent Liabilities and Capital Commitments
As at 30 June 2010, the Group had authorized but not
contracted for capital commitments relating to property,
plant and equipment of RMB89,530,000. During the
period under review, the Group had no major contingent
liabilities nor off-balance-sheet commitments.

Details of the capital commitment of the Group are set
out in note 16 to the interim financial report.

Use of Proceeds from Initial Public Offering

In July 2009, the Company issued 115,000,000 shares
(including 15,000,000 shares issued upon the exercise
of over-allocation option) pursuant to its initial public
offering. The offer price was HK$1.66 per share and
the net proceeds from the initial public offering were
approximately RMB129,306,000 after deducting share
offering expenses.

As at the date of this report, approximately
RMB30,000,000 had been used in accordance with the
manner as set out in the prospectus of the Company
dated 29 June 2009 in respect of the initial public
offering (the “Prospectus”) for the balance consideration
for the acquisition of 47% minority interests in De-
Neng Power Plant. According to the Prospectus and
the announcement regarding the over-allocation of
shares, approximately RMB92,540,000 would be used
for the development of the first phase of a new gas-
fired cogeneration power plant in Anji county, Zhejiang
Province. Since the Anji power project is undergoing
approval process, the remaining unused net proceeds
have been temporarily placed with a licensed bank as
short-term deposits in Hong Kong.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Major Investment, Acquisitions and Disposals
During the six months ended 30 June 2010 and up to
the date of this report, the Group did not have any major
acquisitions or disposals. The Group is in preparation of
the development and investment in new clean energy
projects, including Phase | of Anji gas-fired cogeneration
power plant project stated in the Prospectus, and further
expansion of its business scale.

Health and Safety Compliance

The Group’s power plants have adopted various internal
policies and implemented protective measures to prevent
health and safety hazards. The policies adopted by the
Company are in line with government regulations. There
were no material accidents or suspensions during the
track record period.

OUTLOOK

With the increasing global concern over climate change,
low-carbon economies will be the mainstream while the
clean energy industry will be one of the most promising
industries in the future.

The Board is of the view that the PRC government will
put efforts in promoting energy saving and discharge
reduction as well developing low-carbon economy.
The percentage of renewable energy resources in total
energy consumption in the PRC is, at present, very
limited, and natural gas is the best fossil fuel and crucial
transitional fuel in compliance with the environmental
protection requirements. As such, the PRC government
will strive to develop renewable energy and raise the
percentage of natural gas in the consumption of primary
energy resources. Natural gas will be one of the major
clean fuels for power generation in China in the first half
of the 21st century.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE DA

OUTLOOK (continued)

Gas-fired power plants are ideal for peak-loading in
cities with heavy power consumption. In order to obtain
enough peak-loading capability, power grid companies
will attach much importance to the peak-loading of
gas-fired power plants which in turn will facilitate the
development of gas-fired power plants.

With the gradual recovery of the PRC economy, it
is expected that the PRC economy will maintain an
annual growth of 8% or above and the overall domestic
demand for power will also increase. The Company’s
power plants have been granted the 3,500-hour power
generation plan for 2010 by the relevant government
authorities.

The Company believes that the total supply of natural
gas in Zhejiang Province will increase continuously and
the natural gas supply will be improved in the future. It
is expected that the supply of natural gas from West-
East Gas Pipeline (Phase 1) in 2010 will further increase
from approximately 1.77 billion m? in 2009. Sichuan gas
pipeline (JII& %) has started to supply natural gas
to Zhejiang Province since the second half of February
2010 and it is expected that the total supply of natural
gas to Zhejiang Province from Sichuan will amount to 0.5
to 1 billion m3in 2010.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK (continued)

On-grid tariff is determined by Zhejiang Provincial Price
Bureau after reasonably taking into account the types of
fuel, cost structure and operating profit of similar power
plants within the provincial grid. Based on the Group’s
experience, the on-grid tariff is usually raised according
to the upward adjustment of natural gas price. However,
the Company received an official notice from Zhejiang
Provincial Price Bureau on 14 July 2010 regarding the
adjustment of natural gas price. It is specified in the
notice that, effective on 15 July 2010, natural gas price
offered by Zhejiang Province Natural Gas Development
Company to the Company’s gas-fired power plants will
be adjusted from RMB2.08/m® to RMB2.41/m°. The
Company received another official notice from Zhejiang
Provincial Price Bureau on 19 July 2010 regarding an
upward adjustment of the Group’s on-grid tariff by
RMBO0.06 per Kwh from RMBO0.74/Kwh to RMBO0.80/
Kwh (inclusive of VAT) with effective from 15 July 2010,
the same day on which the adjustment of natural gas
price took effect. According to the regulatory plan for
the increase of natural gas price formulated by Zhejiang
Provincial Price Bureau, 30% of the increased natural
gas cost should be borne by gas-fired power plants and
the remaining 70% of the increase could be covered by
raising the on-grid tariff applicable to the power plants.
The Board informed the shareholders of the Company
and potential investors on the above adjustments of
natural gas price and on-grid tariff in the announcements
dated 15 July 2010 and 20 July 2010 respectively, and
stated that the operating results of the Group would
be adversely affected as the increase in natural gas
price failed to fully transfer to its customers through the
upward adjustment of on-grid tariff.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE DA

OUTLOOK (continued)

The Group plans to explore and invest in new projects
in areas such as gas-fired power generation and
cogeneration projects, and carry out investigation and
research and development of other clean energy projects
other than natural gas. The Group will further increase its
project reserves for current and long term development
and expand the market share in the clean energy supply
in the PRC. The Anji gas-fired cogeneration power
plant project is under approval and it is expected to
commence operation in the second half of 2011.

The Group will further strengthen and develop its human
resources and the training of talents to create a better
enterprise cultural atmosphere. In addition, the Group
will continue to enhance its budget management and risk
control and enhance its corporate governance in order to
facilitate its steady growth and sustainable development.

Leveraging the core business of clean energy in the
PRC, the Group believes that it will have remarkable
development in the future and will become a leading
clean energy enterprise in China in the long run.
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INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2010
(first half of 2009: Nil).

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2010, the Group had a total of 276
employees (31 December 2009: 253). The Group
determines employees’ remuneration according to
industry practices, financial performance and employees’
performance. The Group also provides other fringe
benefits, such as insurance, medical benefits and
mandatory provident fund with an aim to retain talents on
all levels to ensure their continuing contributions to the
Group.

PURCHASE, SALE AND REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2010, neither the
Company nor any of its subsidiaries have purchased,
sold or redeemed any of the Company’s shares.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2010, none of the directors or chief
executives of the Company had any interests and/
or short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance) (“SFO”) which were
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they are
taken or deemed to have under such provisions of the
SFO) or which were recorded in the register required
to be kept pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
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OTHER INFORMATION
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pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) in The
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2010, the following persons (other than
a director or a chief executive of the Company) had
interests or short positions in the shares and underlying
shares of the Company which fall to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO
and as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

FEMRAMTETRAUDN ENETAES
ETRSRZHFRESTA (R A
FARARBZAOETMERRHAE -

FERR

RZZE—ZTFXA=TH  TIATEEERR
RIEERFETHRABR)EEREZ S LB
EIEPIEXVERE2 R EID AR AR R HFEE
RBTZARQRRERS KBE KHI$336
{617 & 1% 50 i 69 AR 1 K2 A8 8 IR 10 4 25 sl
B

Number of
shares/
underlying Percentage of
shares held issued share
(note 1) capital
Name of Shareholder Nature of interest Rty HE HE BT
BREEHE EatE g SRkl BEBDEH
Amber International Investment Beneficial interest 300,000,000 (L) 72.29%
Co., Ltd (“Amber International”)
FINEBRREGR AR ExnEAA
(MRIMHE )
GDZ International Limited (“GDZ”)  Interest in controlled corporation 300,000,000 (L) 72.29%
(note 2)
GDZ International Limited ([GDZ ) =15 xE =
(F3E2)
Mr. Lu Weiding (“Mr. Lu”) ote2) Interest in controlled corporation 300,000,000 (L) 72.29%
BRBEE(BEE]) WD R AE R
Ms. Li [i (roted) Interest of spouse 300,000,000 (L) 72.29%
FE L e AeiB
Notes: B 5
(1) The letter “L” denotes the entity/person’s long position in the shares. 1) FRILIREZERE ALHAERBIEERE -
(2)  These shares are held by Amber International, which is owned as to @ ZEBRVBEFEHBEEEE 8L 42EHEEHGDZE

90% by GDZ, which in turn is wholly owned by Mr. Lu. Therefore,
GDZ and Mr. Lu are deemed to be interested in these shares. The
remaining 10% of Amber International is owned by DUOU Investment
Co. Ltd, which is wholly owned by Mr. Chai Wei, a director of the
Company.

()] Ms. Li li is the spouse of Mr. Lu and is therefore deemed to be
interested in the said shares in which Mr. Lu is deemed to be
interested.
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Save as disclosed above, the directors are not aware of
any other persons who as at 30 June 2010, had interests
or short positions in the shares and underlying shares or
debenture of the Company or any associated corporation
(within the meaning of Part XV of the SFO) which would
fall to be disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO.

CORPORATE GOVERNANCE

The Board has been adamant in upholding high
standards of corporate governance to maximize the
operational efficiency, corporate values and shareholder
returns. The Company adopted sound governance and
disclosure practices and continued to upgrade internal
control system, strengthen risk control management and
reinforce the corporate governance structure.

The Company has complied with the Code on Corporate
Governance Practices (the “CG Code”) as set out in
Appendix 14 to Listing Rules throughout the six months
ended 30 June 2010.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules. The Company has
made specific enquiry of all directors regarding any
non-compliance with the Model Code. All the directors
confirmed that they have fully complied with the required
standard set out in the Model Code throughout the six
months ended 30 June 2010.
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AUDIT COMMITTEE

The Company established the audit committee (“Audit
Committee”) in June 2009 and has formulated its written
terms of reference, which may from time to time be
modified, in accordance with the provisions set out in
the CG Code. The Audit Committee comprises all the
independent non-executive directors, namely Mr. Tse Chi
Man, Mr. Zhang Shou Lin and Mr. Yao Xian Guo, and
one non-executive director, namely Mr. Feng Li Min, of
the Company.

The principal duties of the Audit Committee include the
review and supervision of the Group’s financial reporting
system and internal control procedures, and review of
the Group’s financial information and relationship with
the external auditor of the Company.

The Audit Committee has reviewed the Group’s interim
results for the six months ended 30 June 2010.

By Order of the Board
Amber Energy Limited

Chai Wei
President

Hong Kong, 20 August 2010
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