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Dear Shareholders:

| am pleased on behalf of the board of directors to present the first interim
report of Chaowei Power Holdings Limited (the “Company”) after its initial
public offering on the Stock Exchange in July 2010. For the six months ended
30 June 2010, the Company and its subsidiaries (“collectively the “Group”)
achieved strong financial performance as it captured market opportunities
through initiatives in capacity expansion, technological improvements,
enhancement of internal controls and development of its business network.

Market demand for environmental-friendly motive batteries continued to grow
as the Chinese public demonstrated increasing awareness of environment
protection, with energy conservation and reduction of consumption becoming
a popular concern. There are currently more than 81 million electric bikes
running in China, and the number is rapidly increasing. The electric bike is well-
poised to become a principal mode of transportation in China, as favourable
factors such as urbanisation process, increasing disposal income and policy
support from the PRC Government continue to drive the growth in the demand
for electric bikes.

Leveraging on its expanded business scale and favourable market conditions,
the Group recorded strong growth in sales for lead-acid motive batteries,
its principal product, and achieved record-high profits. During the six
months ended 30 June 2010 (the “Period”), the Group reported turnover of
approximately RMB1,443.7 million, representing a substantial increase of 28.6%
compared to the same period in 2009. Gross profit and net profit grew by
10.8% and 22.9% to approximately RMB384.1 million and RMB119.4 million,
respectively; while basic earnings per share were 23.1% higher at RMBO.16,
capping a round of very encouraging results.

The Group has rapidly risen to prominence after its incorporation in 1998 and
has become a leading manufacturer of motive batteries for electric bikes in
China after years of perseverance, becoming a pioneer in the nation’s revolution
in green transportation. We have formulated clear strategies to capture
emerging opportunities in the market for environmental-friendly motive
batteries and sustaining rapid business growth, through plans to increase
production capacity and enhance research and development capabilities,
while looking into direct consumer behavior by improving the quality of
existing products and developing new products with advanced technologies.
Meanwhile, we intend to pursue vertical as well as horizontal expansion of our
distribution network by seeking business partnerships with suppliers whilst
actively identifying opportunities for strategic acquisitions.

With our successful listing on the Stock Exchange on 7 July 2010, the Company
has gained access to international capital markets. Looking to the future,
we intend to continue our strong efforts in technological development,
streamlining our operations while continuing our active exploration of potential
markets, and building on our strengths to deliver lucrative returns to our
shareholders.
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Chairman’s Statement
FERE
——————————————— ]

Last but not least, | would like to thank our staff for their hardwork and &% ' RAERER A AR ESERH2EETINFEHT
dedication. | would also like to express gratitude to our business partners for ~ {EMBRERfFH - R - A R SUESEEHE—EN
their continued support and trust. We will continue our concerted efforts to ~ X#FF{EE - BROEEST LR - XRESHEAEETR
grow the Group into a leading manufacturer of motive batteries in Chinaand ~ EiAt A E - KAFBEAERHRELNES N EMLEE
the world, striving to the best of our ability to help foster a green life with fewer & » AAIEZELETE - B BRIRPEBUERALZ ) ©

carbon emission on our roads.

Zhou Mingming BB EE
Chairman FE
Hong Kong, 26 August 2010 &5 ZF—TF)/\A=Z+AH
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Highlights

HE
e

Chaowei Power Holdings Limited and its subsidiaries are pleased to announce  FREEN NI BRE A 7 KR KB R TRAS M 587
the following financial highlights: RE

Six months ended 30 June
BZEANA=1THILAREA
2010 2009 Change

—g-8F —TTA
RMB’000 RMB'000
ARBFR ARETR

Revenue Wzs 1,443,694 1,122,224 28.6%
Gross profit EF 384,119 346,724 10.8%
Profit before taxation FR AR BT A 156,840 145,049 8.1%
Profit attributable to owners of the Company RRaEA AEERE 119,413 97,187 22.9%

Basic earnings per share, in RMB BREREBFI(ARKETT) 0.16 0.13 23.1%

For the six months ended 30 June 2010 (the “Period”) , the Group’s audited ~ARNEBEHE-_Z—FEA=THIE/NER ([ARHE])
profit attributable to owners of the Company amounted to approximately — &EZARNGIHEE AEEFEAOARE 119488 TT ©
RMB119.4 million.

Basic earnings per share was RMBO.16. BREREF /RARKI6TT ©

The board of directors (the “Board”) of the Company does not recommend the  ARATREZEEZ & ([EEE |) I TEZ AN AR R E T HAAR
payment of an interim dividend for the Period. B e
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Management Discussion and Analysis

BEENWNR O

The Group reported solid operating results in the first half of 2010, recording
significant growth in revenue and net profit, as it seized the opportunities
arising from the fast growth of the domestic lead-acid motive battery industry
through active business promotion, timely expansion of production capacity,
improvements in efficiency and enhancement of its internal controls. The
results exceeds the profit forecast made in the prospectus issued by the Group
dated 24 June 2010 in connection with its global offering.

Market Overview

The electric bike has quickly becoming one of the major modes of
transportation in the PRC as it is low-cost, convenient, and relatively energy-
efficient, especially in second and third tier major cities, where per capita
income has risen substantially but transportation networks are not as
developed as in the major cities.

China has initiated to reduce its carbon emissions by 40-45% from the levels
in 2005 and increase the share of non-fossil energy in its primary energy
consumption to around 15% by 2020. The use of electric bikes, which are
considered more environmental-friendly, is expected help to reduce the
issue of carbon emissions. The cumulative market size of electric bikes in
China has been steadily expanding in recent years under favourable factors
such as urbanisation, increases in disposable income, stronger awareness for
environmental protection and the Home Appliance Subsidy Program in rural
areas of the PRC. The market for electric bikes has grown from 22.5 million units
in 2005 to 81.4 million units in 2009, representing a compound annual growth
rate (“CAGR") of 38.0%, and it is expected to grow further to over 100 million
units in 2011, representing on a CAGR of 11.3% from 2009 to 2011. The electric
bike population is expected to continue rapid its growth in the future.

Each electric bike is usually equipped with 3-4 units of batteries. The lead-acid
motive battery is currently the most commercially viable and technologically
mature rechargeable battery product, which offers the best cost-effectiveness
and reliability. Lead-acid motive batteries accounted for more than 90% of the
market share for electric bikes in 2009 and it is expected to remain dominant in
the PRC market in the near future.

According to Frost & Sullivan, the total revenue of electric bike batteries in
China is expected to grow to US$2,881.9 million in 2011, representing a CAGR
of 24.1% from 2009 to 2011. The market of motive batteries for electric bikes
is generally divided into the primary market, which refers to batteries that
are bundled with the sales of new electric bikes and the secondary market,
which refers to the replacement market. Both markets are expected to register
continued growth in the next 5 years, although the secondary market will
likely enjoy better growth prospects than the primary market due to overall
accumulative electric bike population growth.
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Management Discussion and Analysis

Frost & Sullivan also points out that the lead-acid motive battery manufacturing
industry is relatively fragmented with the six largest manufacturers accounting
for approximately 56.2% of the total market size in 2009 and only two (of which
the Group is one of them) of those accounting for individual market share
higher than 10%. With the increasing demand for high standard batteries and
the continued emphasis on environmental protection in the manufacturing
process, established market leaders will have better opportunities for business
development.

Business Review

According to Frost & Sullivan, for the year ended 31 December 2009, the Group
had the largest market share by revenue in China’s electric bike motive battery
market, both overall and within the lead-acid motive battery segment, with
market shares of approximately 17.1% and 18.3%, respectively. The principal
product of the Group is motive battery for electric bikes, which is available in
12 different models catering to different types of electric bikes, with lead-acid
batteries accounting for 98.2% of its total revenue. The Group has developed a
nationwide sales and distribution network covering the primary and secondary
markets, complemented by the provision of comprehensive after-sales services
such as the recycling, repair and maintenance of batteries and the supply of
spare parts for electric bikes.

Demand in the secondary market is expected to grow in tandem with the
increasing demand for electric bikes and given the fact that each battery has a
life cycle of approximately 1.5 years. In view of the above, the Group has made
major effort in recent years in developing its distribution network. During the
Period, the Group's sales ratio between the secondary market and the primary
market was approximately 6:4. The Group’s products are sold through 430
independent distributors as at 30 June 2010, one of the largest distribution
networks for electric bike motive batteries in the PRC covering all provinces,
municipalities and autonomous regions of the nation.

The Group's world-class production facilities are capable of delivering a diverse
range of environmental-friendly battery products in large scale and premium
quality. Our production plants are strategically located in Anhui, Jiangsu, Henan,
Shandong and Zhejiang provinces in the vicinity of the major markets and
electronic bike manufacturers. To meet expanding market demand in the near
future, trial production has commenced at a number of our new production
facilities during the Period, including (i) the new production facility in Zhejiang
province, which commenced its first phase of trial operation in February 2010,
with the second phase being scheduled for March 2011; (i) the new production
facility in Henan province, which commenced its trial run in March 2010; and (iii)
the new production facility in Anhui province, which commenced its trial run in
June 2010.

Chaowei Power Holdings Limited B E B HiZRER A A
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Management Discussion and Analysis

BEENWNR O

The Group has continued to adopt advanced, environmental-friendly
production technologies and methods during the Period in order to assure
the quality of our products and to reduce the impact of our operations on the
environment. At present, the Group is one of the few manufacturers who are
capable of adopting the enclosed battery formation process in commercial
production, which is a more environmental-friendly and resource-efficient
process that allows for substantial reduction of water usage and discharge of
sulphuric acid fumes and waste water. We have obtained 1ISO9001 certifications
for our quality management systems and ISO14001 certifications in recognition
of environmental compliance standards for at all of our production plants.

Financial Review

Revenue

During the Period, the Group's revenue amounted to RMB1,443,694,000,
representing an increase of 28.6% compared to RMB1,122,224,000 for the same
period in 2009. The increase was primarily attributable to the growth in sales
volume of lead-acid motive batteries and an increase in the average selling
price per battery. The Group sold approximately 15,200,000 units of batteries
during the Period (For the six months ended 30 June 2009: 12,100,000 units of
batteries).

Gross profit

The Group's gross profit amounted to RMB384,119,000, representing an
increase of 10.8% compared to RMB346,724,000 for the same period in 2009,
primarily as a result of increased sales volume of lead-acid motive batteries.
During the Period, gross profit margin decreased from 30.9% to 26.6% primarily
because of an increase in the average cost of sales per battery as a result of the
increase in lead price as compared to the same period in 2009.

Other income

The Group's other income for the Period amounted to RMB24,873,000,
representing an increase of 228.1% compared to RMB7,580,000 for the same
period in 2009. The increase was mainly due to government grants during the
Period.

Distribution and selling expenses

During the Period, the Group's distribution and selling expenses amounted to
RMB152,251,000, representing a decrease of approximately 4.7% compared to
RMB159,704,000 for the same period in 2009. The decrease was primarily due to
the net effect of the decrease in advertising expenses and marketing expenses
as the Group no longer provided marketing fees to distributors from 2010
onwards and an increase in provision relating to product warranty.

Administrative expenses

The Group's administrative expenses were RMB50,756,000, representing an
increase of 45.8% compared to RMB34,821,000 for the same period in 2009. The
increase was mainly attributable to an increase in staff costs. The increase in
administrative expenses was in line with the Group’s business expansion.
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Management Discussion and Analysis

Research and development expenses

Research and development expenses amounted to RMB21,198,000, representing
a substantial increase of 214.3% compared to RMB6,744,000 for the same period
in 2009. The increase was primarily due to the increase in the cost of research
materials as a result of an increased number of research projects.

Finance costs

The Group's finance cost increased by 58.0% from RMB6,017,000 for six months
ended 30 June 2009 to RMB9,507,000 for the same period in 2010. The increase
was primarily due to an increase in interest expenses on our bank borrowings
as a result of the increase in our average bank borrowings, partially offset by a
decrease in interest expenses on finance leases.

Profit before taxation
For the above reasons, our profit before tax increased by 8.1% to
RMB156,840,000 (For the six months ended 30 June 2009: RMB145,049,000).

Taxation

The Group's income tax expenses for the Period decreased 17.9% to
RMB26,894,000 (For the six months ended 30 June 2009: RMB32,765,000). The
decrease was primarily because more profit were contributed by Chaowei
Power Co. Ltd and Anhui Chaowei Power Co. Ltd, the two most profitable
subsidiaries in the Group, for the six months ended 30 June 2010, and the
tax rates of Chaowei Power and Anhui Chaowei were only 12.5% and 15.0%,
respectively. The effective tax rate was 17.1%, an decrease of 5.5% from the
same period in last year.

Profit attributable to owners of the Company and dividend

For the six months ended 30 June 2010, profit attributable to owners of the
Company amounted to RMB119,413,000 representing an increase of 22.9%,
compared to RMB97,187,000 in the same period in 2009.

The Board does not recommend the payment of an interim dividend for the
Period.

Liquidity and financial resources

As at 30 June 2010, the Group had net current assets of RMB540,267,000 (31
December 2009: RMB404,340,000) of which cash and bank deposits were
RMB198,102,000 (31 December 2009: RMB150,842,000).

Chaowei Power Holdings Limited B E B HiZRER A A
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Management Discussion and Analysis

BEENWN DM

Total borrowings, including discounted bills, were RMB432,369,000 (31
December 2009: RMB211,000,000). The borrowings were mainly used to finance
the purchases and operation of the Group. They were denominated in RMB, of
which RMB30,000,000 bore interests at fixed rates and RMB136,369,000 were
repayable within one year. The Group adopts centralised financing and treasury
policies in order to ensure the Group funding is utilised efficiently.

As at 30 June 2010, the Group's current ratio was 1.77 (31 December 2009: 1.79)
and gearing ratio (total borrowings/total assets) was 0.23 (31 December 2009:
0.15). The Group had sufficient cash and available banking facilities to meet
its commitments and working capital requirements. This strong cash position
has enabled the Group to explore investment and business development
opportunities to expand its market share in China.

Exchange rate fluctuation risk

As the Group’s operations are mainly conducted in China and the majority
of the sales and purchases are transacted in Renminbi, the directors of the
Company are of the view that the Group’s operating cash flow and liquidity is
not subject to significant foreign exchange rate risks.

Contingent liabilities
The Group did not have any significant contingent liabilities as at 30 June 2010
(31 December 2009: nil).

Pledged assets
For details, please see note 35 to consolidated financial statements.

Capital commitments
For details, please see note 37 to consolidated financial statements.

Human Resources and Employees’ Remuneration

As at 30 June 2010, the Group employed a total of about 9,420 staff in the PRC
and Hong Kong, of which a total of 7,005 employees were engaged through
several employment agencies. During the Period, the total cost of employees
amounted to approximately RMB106,746,000. The Group sought to further
strengthen staff training by offering focused training programs and study tours
to management and professional technical personnel, and disseminating
the latest government policy information on the lead-acid motive battery
industry to all staff within the Period. The Group continued to strive for the
enhancement of professional standards and overall qualities of our staff. The
Group also provided competitive salary packages to our staff, encouraging
them to be fully dedicated in their work and to leverage their capabilities in

serving our customers.
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Management Discussion and Analysis

Future Development Strategies

To capture the enormous business opportunities emerging in the market for
environmental-friendly motive batteries, the Group will increase our production
capacity and enhance research and development in order to improve the
quality of our existing products and develop advanced new products.
Meanwhile, the Group will pursue vertical as well as horizontal expansion of
our distribution network by seeking business partnerships with suppliers and
actively identifying opportunities for strategic acquisitions.

Expand our production capacity to increase our market share
As a leading electric bike motive battery manufacturer in China based on our
market share by revenue in 2009, the Group are well positioned to benefit from
the future growth of China’s electric bike battery market, and will therefore
continue to focus investing our resources to expand our production scale in
order to enhance our leadership position further and increase our market share
in this fast growing market. The Group intends to increase our production
capacity through improvement and upgrading of our existing production
facilities and the construction of new production facilities. A number of our
production facilities have commenced trial production, and our designed
capacity is expected to rise to approximately 41,200,000 units and 53,700,000
units in 2010 and 2011, respectively.

Participate in the market consolidation by pursuing strategic
acquisitions

Capitalising on opportunities arising in the fragmented market for electric bike
battery in China, the Group intends to participate in the consolidation of such
market by pursuing, on an opportunistic basis, the strategic acquisitions of
motive battery manufacturers which can provide synergy with our operations,
with a view to increase our market share and our production capacity. In this
connection, we have entered into letters of intent with two lead-acid motive
battery manufacturers based in Changxing County, Zhejiang Province for the
establishment of joint ventures in Changxing engaged in the production of
lead-acid motive batteries. Subject to further negotiation, we expect to enter
into formal joint venture agreements with these manufacturers in due course
upon completion of due diligence to our satisfaction.

Enhance research and development capabilities to improve
product quality and develop new battery products for markets
with high growth potential

The Group will continue to manufacture energy-efficient and environmental-
friendly motive batteries for electric bikes as our main stream battery products.
In addition, the Group has also commenced, on a small scale, the production
and supply of prototype lead-acid motive batteries for electric cars to various
PRC automobile manufacturers, including Geely and Jianghuai. The Group also
intends to develop battery products for different types of electric transportation
device in order to capture emerging business opportunities, including the
development of Li-ion batteries as an alternative battery product for lead-acid
batteries.
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Management Discussion and Analysis

BEENWNR O

Given the trend towards a clean energy environment, the Board expect to see
business opportunities for storage batteries for solar and wind energy. The
Group has started producing and supplying storage batteries for solar energy
and intended to expand our research and development efforts into this area.
The market is now looking forward to the PRC Government’s announcement of
its “Development Plan for Energy-saving and New-Energy Automobiles,” which
is expected to include government investments of over RMB100 billion in the
next decade to assist the development of the industry chain for energy-saving
and new-energy automobiles. The Group will continue to commit resources to
product research and development with a view to improving product quality
and launching new products on a continued basis. Meanwhile, we will assure
our leadership in the market by enhancing our overall strengths in research and
development with the recruitment of senior research and technical staff and
investment in advanced facilities.

Enhance our distribution network coverage and brand-
building

The Group will continue to expand its existing distribution network in the
secondary market in order to capture the enormous growth potential in this
market. The Group intends to enhance the reach of our existing distribution
network by increasing market coverage and attracting and retaining quality
distributors and strengthening our cooperation with our existing distributors.
In addition, in order to enhance the brand recognition of the “Chilwee &L
brand further as well as to reinforce and expand our distribution network,
the Group intends to continue launching “one-stop” service centres in our
secondary market across china, working in cooperation with our distributors
and sub-distributors. The Board believe that such a focused branding strategy
will enable our products to be readily distinguishable and lay the foundation
for our Group to expand our presence in the secondary market.

Pursue strategic cooperation with suppliers of lead

Lead is our primary raw material and our ability to source quality-grade lead at
competitive prices in a timely manner is crucial to our production. Currently,
we seek to minimise any adverse effect which may arise from any significant
fluctuations in the supply, quality and price of lead primarily through inventory
control. We intend to pursue strategic cooperation with lead suppliers in order
to secure a stable supply of lead, reduce our cost of raw materials and enhance
our competitiveness.

Guided by well-defined strategic objectives, the Group will look to consolidate
its leadership in the motive battery industry of the PRC and become a world-
class motive battery manufacturer, striving to the best of its ability to help
reduce carbon omissions.
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Directors’ Interests in Shares, Underlying Shares
and Debentures

As the Company was not listed on the Stock Exchange as at 30 June 2010,
Divisions 7 and 8 of Part XV of the Securities and Futures Ordinance ("SFO") and
section 352 of the SFO was not applicable to the directors of the Company as at
30 June 2010.

As at 29 July 2010 (being the date on which the Company partially exercised
the Over-allotment Option) , the interests of our directors and the Company's
chief executive in the shares or debentures of the Company or associated
corporations, within the meaning of Part XV of the SFO, which will have to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and/or short positions which he/she
is taken or deemed to have under such provisions of the SFO) or which will
be required, pursuant to section 352 of the SFO, to be recorded in the register
referred to therein or which will be required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies contained in the Listing Rules, are set out below:

Interests and short positions in the shares, underlying shares and debentures of
the Company and its associated corporations:

Long positions in the Company

Name of director

B4 HEmtE

Mr. Zhou Mingming (1) (2)

("Mr. Zhou") SR B
FERRRELELEMQ)
([A%xE]D

Mr. Zhou Longrui (3)
BRI A B)

and interest in spouse

R rE s R EEs

Ms. Yang Yunfei (4)
BERL L)

and interest in spouse

R Egs R B
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Capacity/Nature of interest

Interest in controlled corporations

Interest in a controlled corporation

Interest in a controlled corporation

Other Information

HisE*!

EERRD - HERHO RESFHNER

RZZE—TFRA=1AH ' BRAR AR I AR B
RETEW B BEZT—ZTFAA=TH BHER
HE G0 ([ FH R EAE A ) EXVIBE7 RS EL « FH

&%EﬁﬁhﬁﬂﬁmT@%%$Aﬂ§$o

RZZ—ZF+ A=+ H(BARRETTE R BERR R
#E)  HMNESEMARREIBITRABRARR LA
AREOEE (EE BB 5 LB ERPIFEXVED) WA K (E
BEAHH - %ﬁ*ﬁ*ﬁf 5 R B IGRHIFEXVERF7 M8 #
AREAR g2 P M R (B AR IR IR %&Hﬁﬁﬂﬂﬁﬂ
LL%EE%&“‘VE‘ME?%%VEE’J% s8Rk R) - SR
BE S LB IERDI 35218 B BRZ IR E Eﬂﬁﬂ’ﬁié

@ HARE ETRAN ETAREFETESRHHIER
ASFRIZAME AR B MBI PR R - AR -
AR R REEBEE B MRG  HERG & EREZE
=mMORE
AARDRFRE
Approximate
percentage of
in the Company/
associated
Number of shares corporations
ERERRTE,
REEE
EEEABEI T
417,000,000 41.48%
72,450,000 7.20%
72,450,000 7.20%
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Other Information

His&E*!

Mr. Zhou is interested in the entire issued share capital of Great State Investments
Limited (“Great State”) and is therefore deemed to be interested in the 345,585,000
Shares which Great State has been holding since listing.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride (PTC) Limited
(“Jolly Pride”) and is therefore deemed to be interested in the 71,415,000 Shares
which Jolly Pride has been holding since listing. In addition, pursuant to a trust deed
dated 14 June 2010 and entered into between Mr. Zhou and Jolly Pride in favour of
53 individuals who are employees of our Group (the “Jolly Pride Trust Deed”), the
economic interest of all the shares which it holds from time to time shall belong to
the said 53 employees. However, other than the economic interest in the shares,
all other rights as shareholders (including but not limited to voting rights and right
to participate in shareholders meeting in our Company) shall not be exercisable by
the said 53 employees and shall be exercised by Jolly Pride exclusively. As Mr. Zhou
is the sole director of Jolly Pride, Mr. Zhou also controlls the exercise of the rights of
all the Shares held by Jolly Pride by virtue of the terms of the Jolly Pride Trust Deed.

Mr. Zhou Longrui is interested in the entire issued share capital of High Joy
Investments Limited (“High Joy") and is therefore deemed to be interested in
the 36,225,000 Shares which High Joy has been holding since listing. In addition,
as Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei, pursuant to the SFO, he is
also deemed to be interested in the 36,225,000 shares which Ms.Yang Yunfei is
interested by reason of her being the sole shareholder of Shiny Century Limited
("Shiny Century”) .

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century and
is therefore deemed to be interested in the 36,225,000 shares which Shiny Century
has been holding since listing. In addition, as Ms.Yang Yunfei is the spouse of Mr.
Zhou Longrui, pursuant to the SFO, she is also deemed to be interested in the
36,225,000 Shares which Mr. Zhou Longrui is interested by reason of him being the
sole shareholder of High Joy.

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

The Company was not listed on the Stock Exchange as at 30 June 2010.

Accordingly, no disclosure of interests or short positions in any shares or

underlying shares of the Company was required to be made to the Company

under the provisions of Divisions 2 and 3 of Part XV of the SFO as at 30 June

2010.

As at

29 July 2010 (being the date on which the Company partially exercised

the Over-allotment Option) , so far as the directors were aware, the following

persons have interests or short positions in the shares or underlying shares

of our Company which were required to be disclosed to the provisions of

Divisions 2 and 3 of Part XV of the SFO or, directly or indirectly, interested in

10% or more of the nominal value of any class of share capital carrying rights to

vote in all circumstances at general meetings of any member of the Group.
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Interests and short positions in the shares and underlying shares of the Group:

The Company

Mr. Zhou (1) (2)
FEFREMQR)

Great State (1)
#RF(1)

Jolly Pride (2)

KEQ

Mr. John Huan Zhao (3)
HLEEEQ)

Chinese Academy of Sciences Holdings
Co,, Ltd. 3)

AR ERRAAEEEEREEATQ)

Employees’ Shareholding Society of
Legend Holdings Limited (3)
AR AR A R TR E ()

Chinese Academy of Sciences (3)

IR 2R 3)

Legend Holdings Limited (3)

B ARUE AR ARQ)

Right Lane Limited (3)

Hony Capital Management Limited (3)

Hony Capital Fund 2008 GP Limited (3)

Hony Capital Fund 2008 GP, L.P. (3)

Hony Capital Fund 2008, L.P. (3)

ZNNS)

Capacity/Nature of interest

B EEME

Interest in controlled corporations
B R

Beneficial owner

EmfB A

Beneficial owner
EnEEA

Interest in controlled corporations
R EE

Interest in controlled corporations

R rEEE

Interest in controlled corporations
SN

Interest in controlled corporations

Xy EE S

Interest in controlled corporations
s o
RiE A E R

Interest in controlled corporations

R AE T o

Interest in controlled corporations
SN L

Interest in controlled corporations
SR L

Interest in controlled corporations
SN

Interest in a controlled corporation
RPN
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Other Information

Number of shares

R{EE

417,000,000

345,585,000

71,415,000

150,000,000

150,000,000

150,000,000

150,000,000

150,000,000

150,000,000

150,000,000

150,000,000

150,000,000

150,000,000

Hh &R

RSB A R BRI (0 o e Rt BUK R

Approximate
percentage of
shareholding
HREAB D

41.48%

34.38%

7.10%

14.92%

14.92%

14.92%

14.92%

14.92%

14.92%

14.92%

14.92%

14.92%

14.92%
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Other Information
Hin &R
—— ]

Approximate

percentage of
Capacity/Nature of interest Number of shares shareholding
B RRtE RGEE BREBENB St
Castle Lead Beneficial owner 150,000,000 14.92%
il EREAA
Mr. Zhou Longrui (4) Interest in a controlled corporation and 72,450,000 7.20%
JAREIR S (4) interest held by spouse

S rERa i BEE

High Joy Beneficial owner 36,225,000 3.60%
S BB A

Ms. Yang Yunfei (5) Interest in a controlled corporation and 72,450,000 7.20%
5 =R 21 (5) interest held by spouse

Xy rEgs M B

Shiny Century Beneficial owner 36,225,000 3.60%
4 ER E=EAA
Khazanah Nasional Berhad (6) Interest in a controlled corporation 75,000,000 7.46%
EENEl 2o
Teluk Batik Investments (Cayman Islands) Beneficial owner 75,000,000 7.46%
Limited EnBEaA
Notes: B & -
(1) Mr. Zhou is interested in the entire issued share capital of Great State and is (1) AL EHAIRBEIEBITIRANRER - AL - BEER
therefore deemed to be interested in all the shares held by Great State. R AR IR 23R B o

(2)  Mr. Zhouis interested in the entire issued share capital of Jolly Pride and is therefore  (2)  EXEHERE 2O BITRANER - At - BAEER

deemed to be interested in all the shares held by Jolly Pride. Pursuant to the “Jolly BERBLEMERMAMER - RIBELEETRE  KE
Pride Trust Deed”, Jolly Pride declared that the economic interest of all the shares SEETHRAENMERDIEENZEBN Ll AREH
which it held from time to time shall belong to the said 53 employees of our Group. S53EER o A - IR BRI - (ERRMDFEE A
However, other than the economic interest in the shares, all other rights as holders M HER (BREETER AR RREASHIRERE R
of the shares (including but not limited to voting rights and right to participate SHZASHRER)) - HAA A Lills3 R BT - miEn]
in shareholders meeting in our Company) shall not be exercisable by the said 53 HEREITE - ARERKENE—FS -

employees and shall be enjoyed by Jolly Pride exclusively. Mr. Zhou is the sole
director of Jolly Pride.
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Castle Lead Limited (“Castle Lead") is wholly-owned by Hony Capital Fund 2008, L.P.
Hony Capital Fund 2008, L.P. is controlled by its sole general partner, Hony Capital
Fund 2008 GP, L.P. Hony Capital Fund 2008 GP, L.P. is in turn controlled by its sole
general partner, Hony Capital Fund 2008 GP Limited. Hony Capital Fund 2008 GP
Limited is wholly-owned by Hony Capital Management Limited, a company with
limited liability and incorporated in the Cayman Islands, which is in turn owned
as to 45% by Legend Holdings Limited (through its wholly-owned subsidiary,
Right Lane Limited) and 55% by Mr. John Huan Zhao. Legend Holdings Limited
is ultimately controlled and is owned as to 35% by the Employees’ Shareholding
Society of Legend Holdings Limited, 36% by the Chinese Academy of Sciences
(whose interest in Legend Holdings Limited are held through its wholly-owned
subsidiary, Chinese Academy of Sciences Holdings Co., Ltd) and 29% by China
Oceanwide Holdings Group. Each of Hony Capital Fund 2008, L.P., Hony Capital
Fund 2008, L.P., Hony Capital Fund 2008 GP, L.P. and Hony Capital Fund 2008 GP
Limited, Hony Capital Management Limited, Right Lane Limited, Legend Holdings
Limited, Chinese Academy of Sciences, Employees’ Shareholding Society of Legend
Holdings Limited, Chinese Academy of Sciences Holdings Co., Ltd., and Mr. John
Huan Zhao is therefore interested in the 150,000,000 Shares which Castle Lead has
been holding since listing pursuant to the SFO.

Mr. Zhou Longrui is interested in the entire issued share capital of High Joy and
is therefore deemed to be interested in the 36,225,000 shares which High Joy
has been holding since listing. In addition, as Mr. Zhou Longrui is the spouse of
Ms. Yang Yunfei, pursuant to the SFO, he is also deemed to be interested in the
36,225,000 Shares which Ms.Yang Yunfei is interested by reason of her being the
sole shareholder of Shiny Century.

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century and
is therefore deemed to be interested in the 36,225,000 shares which Shiny Century
has been holding since listing. In addition, as Ms. Yang Yunfei is the spouse of Mr.
Zhou Longrui, pursuant to the SFO, she is also deemed to be interested in the
36,225,000 shares which Mr. Zhou Longrui is interested by reason of him being the
sole shareholder of High Joy.

Teluk Batik Investments (Cayman Islands) Limited is wholly-owned by Khazanah
Nasional Berhad, a public limited company incorporated in Malaysia which is the
investment holding arm of the Malaysia Government. Khazanah Nasional Berhad
is deemed to be interested in the 75,000,000 shares which Teluk Batik Investments
(Cayman Islands) Limited has been holding since listing pursuant to the SFO.
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Use of Proceeds from the Global Offering

Taking into account the initial public offer on 7 July 2009 and the partial
exercise of the over-allotment option on 29 July 2010, the net proceeds
of the Company’s global offering amounted to approximately HK$485.6
million (unaudited). As disclosed in the Company's prospectus dated 24
June 2010, the Group intends to apply such net proceeds in the following
manners: approximately 55% for the expansion of our production capabilities;
approximately 20% for the acquisition(s) of other motive battery manufacturers;
approximately 10% for the enhancement of our research and development
activities, mainly on electric car motive batteries, wind and solar energy
batteries and Li-ion motive batteries; approximately 5% for the promotion and
strengthening of our “Chilwee #8/" brand and approximately 10% for the
Group's general working capital. As at the date of this report, the Group does
not anticipate any material changes to the plan of use of the proceeds from the
global offering.

To the extent that the net proceeds are not immediately applied for the above
purposes and to the extent permitted by the relevant laws and regulations,
the Group intends to deposit the net proceeds into short-term deposits with
licensed banks or financial institutions in Hong Kong or the PRC.

Purchase, Sale or Redemption of Listed Shares
During the six months ended 30 June 2010, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed shares.

Corporate Governance Practices

The Company is committed to maintaining high standards of corporate
governance in the interests of shareholders. Throughout the Period, the
Company followed the principles and complied with all applicable code
provisions under the Code on Corporate Governance Practices as set out in
Appendix 14 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) save as disclosed below.

Code Provision A.2.1 requires the roles of chairman and chief executive officer
to be separate. Mr. Zhou is currently both the chairman of the Board and
chief executive officer of the Company. The Board considers that the current
arrangement facilitates the execution of the Group's business strategies and
maximizes efficiency of its operation and is therefore beneficial to the Company
and its shareholders as a whole.
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Directors’ Securities Transactions

The Company has adopted a code of conduct regarding securities transactions
of the directors, senior management and relevant employees (who, because
of their office in the Company, are likely to be in possession of unpublished
price sensitive information) of the Company on terms no less exacting than
the required standard of dealings specified in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix 10 to the Listing Rules. Having made specific enquiry of all directors,
all of them have confirmed that they have complied with the required standard
set out in the Model Code and the Company’s own code of conduct regarding
directors’ securities transactions throughout the six months ended 30 June
2010.

Audit Committee

The Company has established an audit committee. The primary duties
include the review and supervision of the Group’s financial reporting process
and internal control measures. The audit committee comprises all three
independent non-executive directors of the Company, namely Mr. Lee Conway
Kong Wai (“Mr. Lee"), Mr. Wang Jigiang and Prof. Ouyang Minggao. Mr. Lee is
the chairman of the audit committee of the Company. Mr. Lee has professional
qualification and experience in financial matters.

The audit committee of the Company has met and discussed with the external
auditors of the Company, Deloitte Touche Tohmatsu, and has reviewed the
accounting principles and practices adopted by the Group and the audited
results of the Group for the six months ended 30 June 2010. The audit
committee has adopted the terms of reference which are in line with code of
Corporate Governance Practices as set out in Appendix 14 of the Listing Rules.
The audit committee considered that the consolidated results of the Group
for the six months ended 30 June 2010 are in compliance with the relevant
accounting standards, rules and regulations and that appropriate disclosures
have been duly made.

Interim Dividend
The Board does not recommend the payment of an interim dividend for the
Period.

General Information

The Group’s consolidated financial statements for the six months ended 30
June 2010 have been audited by the Company’s auditors, Deloitte Touche
Tohmatsu, in accordance with International Standards on Auditing. The
consolidated statement of comprehensive income in respect of the six months
ended 30 June 2009 and the related notes disclosed in the consolidated
financial statements are derived from the Group’s management accounts,
which have not been audited.

Chaowei Power Holdings Limited B E B HiZRER A A

Other Information

Hh &R

EENRESRS

ARFEHRMEHRES SRERENRBRERS (KEM
EERMAMAESERRDNMMOBERERER)ETES
RH2EBEHEETR » BAEXTER LR RIS+
A EMETAERETESFRZINRETRIN(RE
SADAREREEIZNEE - ARBREREBESRF
HREESH  TRIEREEHR  RERBE_T—
ZERNA=T R EANEARE -BEEFRETIRAEAR
AAFBRESESFRHNITATA

BEREEE

AAREKRIEREZES - ERZEIEREBEEMN
RERALE OIS R REA K AMEFEE - BE
SER=2ARRABUFNTEETTEFLELE(FE
£ REREERBGASHRAK - FRERER
ABREREELE FRALEAREXERKYBEER

ARRMEZEZ B GE BB . =
Ry esth R AeE R LEHASERNNS
SRAIREN - URAKEHE T -ZFXA=1H
IEAREANEEREE - EREEGERMELTHRA
iEx4 R ERTRTABTNRBESE - B%E 28
REAERHRE T ZFA=THLEREARE?
BEHAEESIER - RARGD  XEERELEE
EE -

IR E
EFRTRERAAMEEFHRE -

—RER

AEBHZE_T—TFA=THIEAERNGE M
BRELARRBNZEENRZE - WERD S5 EBAT
RRERBRAERETER - BE_TTNFRA=T
BIEAREAzEEEEBERER G MBHRRPARE
ZAMMEDREEAARE 2 EERE - EEAB W
REZHT

21




Independent Auditor’s Report
B B RS

Deloitte.
=2

TO THE MEMBERS OF
CHAOWEI POWER HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

We have audited the accompanying consolidated financial statements
of Chaowei Power Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 24 to 88, which
comprise the consolidated statement of financial position as at 30 June 2010,
and the consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for
the six months ended 30 June 2010, and a summary of significant accounting
policies and other explanatory notes.

Management’s responsibility for the consolidated
financial statements

Management is responsible for the preparation and fair presentation of
these consolidated financial statements in accordance with International
Financial Reporting Standards and the disclosure requirements of the
Hong Kong Companies Ordinance. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and
fair presentation of the consolidated financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are

reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as
a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report. We conducted our audit in
accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the consolidated financial statements are

free from material misstatement.
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Independent Auditor’s Report

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view
of the financial position of the Group as of 30 June 2010, and of its financial
performance and its cash flows for the six months ended 30 June 2010 in
accordance with International Financial Reporting Standards and have been
properly prepared in accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

Without qualifying our opinion, we draw attention to the fact that the
corresponding figures set out in the consolidated statement of comprehensive
income, consolidated statement of changes in equity, consolidated statement
of cash flows and the related notes for the six months ended 30 June 2009 have
not been audited.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

26 August 2010
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Consolidated Statement of Comprehensive Income
Rl IEIE=Eny

For the six months ended 30 June 2010 EZ =ZF—ZF XA =+HIL/NEA

Six months ended 30 June
BEAA=tTHLEREA

2010 2009
—g-%F  -FINF
RMB’000 RMB'000
AR¥TT ARBFIT
(Unaudited)
(REeEZ)

Revenue A 5 1,443,694 1,122,224
Cost of sales SHERCAR (1,059,575) (775,500)
Gross profit S| 384,119 346,724
Other income H A 6 24,873 7,580
Distribution and selling expenses DiENMEERT (152,251) (159,704)
Administrative expenses TR (50,756) (34,821)
Research and development expenses A (21,198) (6,744)
Other expenses HAibhA 7 (18,440) (1,194)
Finance costs BhE AR 8 (9,507) (6,017)
Share of result of an associate DME—KEEE R RIS - (775)
Profit before taxation R 75 A A 9 156,840 145,049
Income tax expense FriS®ix 12 (26,894) (32,765)
Profit and total comprehensive income for the period BRI AISE f2 2 E UG A 4258 129,946 112,284
Profit and total comprehensive income AR A = FEAS F R K

attributable to: Z2HEWALREE

Owners of the Company RAREB A 119,413 97,187

Non-controlling interests FEFERR R 10,533 15,097

129,946 112,284

Earnings per share BRER

— Basic (RMB) — ER(ARYT) 13 0.13
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Consolidated Statement of Fmanaal Position
AR
e IS AROR 3R
At30June 2010 A=ZZE—ZTFA=1+H
At 30 June At 31 December
2010 2009
R=-Z—ZF RZZTZNF
A~AA=+A +=ZA=+—H
RMB’000 RMB'000
ARET T AREEFIT
NON-CURRENT ASSETS FREEE
Property, plant and equipment ME - BB N&E 15 483,122 364,418
Prepaid lease payments-non-current portion A TEERIE
— JEBNERED S 16 65,626 64,899
Investment property &Y 17 9,613 9,904
Deferred tax assets BTG EE 18 27,041 22,478
Deposits paid for acquisition of property, WEEMZE « = MR B
plant and equipment FrfiE& 20,371 21,727
Goodwill [EES 19 14,956 14,956
620,729 498,382
CURRENT ASSETS REBEE
Inventories 78 20 423,059 470,734
Trade receivables EUE SRR 21 59,085 19,368
Bills receivable U EZEE 22 454,845 176,330
Prepayments and other receivables TR RRIE K Hofth R UK 23 104,516 84,550
Amounts due from related parties e R 5 28 41 - 4,449
Prepaid lease payments-current portion TETEERIE — EUHH‘Bﬁ 16 1,472 1,451
Restricted bank deposits SR HIERITIER 24 200 7,861
Bank balances and cash RITEBRRE 24 198,102 150,842
1,241,279 915,585
CURRENT LIABILITIES REBEE
Trade payables ERE SRR 25 269,133 220,159
Bills payable R 26 - 7,070
Other payables o fEATRUE 27 170,296 140,039
Amounts due to related parties FERST B BBE 5 5IE 41 2,104 2,071
Income tax payable FERTERISHL 19,184 29,017
Dividend payable FEARE 14 32,500 -
Deferred income-current portion EEWA — BIEAEE 28 350 350
Provision b 29 71,076 57,539
Bank borrowings-due within one year RITEE — —FREIH 30 136,369 55,000
701,012 511,245
NET CURRENT ASSETS MEB)E EFER 540,267 404,340
TOTAL ASSETS LESS CURRENT LIABILITIES REERRBEE 1,160,996 902,722
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Consolidated Statement of Financial Position

e IR R
At30June 2010 RZZE—ZTFA=1+H

At 30 June At 31 December
2010 2009

R=B—-%F R-TENF
AA=+A +=A=t-A

RMB’000 RMB'000
ARBTLE  ARETT

CAPITAL AND RESERVES EXRR#E

Paid-in capital/Share capital BHENR AR 31 7 210,000
Reserves g 32 789,494 470,190
Equity attributable to owners of the Company ARRNaEA AERER 789,501 680,190
Non-controlling interests FEEAR M = 58,088 47,555
TOTAL EQUITY R 847,589 727,745
NON-CURRENT LIABILITIES FRBEE

Deferred income-non-current portion RIEW A — FERNEREL 28 16,654 16,829
Deferred tax liabilities FEMRBRE 18 753 2,148
Bank borrowings — due after one year RITEE — — G225 30 296,000 156,000

313,407 174,977

1,160,996 902,722

The consolidated financial statements on page 24 to 88 were approved and ~ FE4ZEFREMH v GAMBREEN - —ZTF/\ A
authorised for issue by the board of directors on 26 August 2010 and are signed =+ N BEE =S /# RIEETIE - WH THESER/E

on its behalf by: #E
Zhou Mingming Zhou Longrui
ELEE D S AR k4
DIRECTOR DIRECTOR
BF BEE
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Consolidated Statement of Changes in Equity

H{F

For the six months ended 30 June 2010 &=

Attributable to owners of the Company

At

=N\ 7
PN n\l:lln

I

—E-ZFERAZTRIEREA

KRRHE AEE

Paid-in Statutory Non-

capital/ surplus Other Retained controlling
share capital reserve reserves earnings Subtotal interests Total

BiaEx/  EtEEs Hit RE FER
R 1] 1] 27 Nt L 5 @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT ARETT ARETR ARBTT ARETRT
At 1 January 2009 RZEENE—F—H 210,000 26,846 57398 186,697 480,941 32563 513,504
Acquisition of a subsidiary YE—RNBAR - - - - - 4962 4962

Disposal of partial interest HE—FHBLAH S R

ina subsidiary - - 296 - 296 1,987 2283
Capital contribution from FERBRARLE

non-controlling shareholders - - 250 - 250 1,000 1,250
Acquisition of additional ER-ZNB AR

interest in a subsidiary - - (3,209) - (3,209) (9,092) (12,301)
Dividend paid to non-controlling R JEHE AR AR BRI A

shareholders - - - = = (8,000 (8,000)
Profit and total comprehensive  FEAERZEUWA L5

income for the year - - - 201912 201912 24135 226,047
Transfer to reserves N - 2205 - (22,056) - - -
At 31 December 2009 R-ZZNF+_A=+—H 210,000 48,902 54,735 366,553 680,190 47,555 727,745
Profit and total comprehensive  HIRAER 2 EUWA L5

income for the period - - - 119413 119413 10,533 129,946
Dividend declared by BEEREBRAT

BEERERAR (TBEERDERRE

(‘Chaowei Power Co, Ltd")

(‘Chaowei Power’) - - - (65,000) (65,000) - (65,000)
Issue of shares el 7 - - - 7 - 7
Group reorganisation EBEA (210,000) - 210,000 - - - -
Contribution from equity holders ~ E#HHABALE - - 54,891 - 54,801 - 54891
At 30 June 2010 “Z-TEXA=1H 7 48902 319626 420,966 789,501 58,088 847,589
Unaudited REEY
At 1 January 2009 RZEZNE-A—A 210,000 26,846 57,398 186,697 480,941 32,563 513504
Acquisition of a subsidiary WiE—FME AT - - - - - 4962 4962
Acquisition of additional BE-FBARER

interest in a subsidiary - - (3,209) - (3,209) (9092) (12,301)
Dividend paid to non-controlling  [E3EEARARER IR AR

shareholders - - - = = (8,000 (8,000)
Profit and total comprehensive  HIRAER 2 EUWA L5

income for the period - - - 97,187 97,187 15,097 112,284
At 30 June 2009 “EENERA=TH 210,000 26,846 54,189 283,884 574919 35,530 610,449
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Consolidated Statement of Cash Flows

n‘/-ﬁ/\IﬁlﬁUlbg’%%

For the six months ended 30 June 2010 EZ =ZF—ZF XA =+HIL/NEA

Six months ended 30 June
BZAA=THILEAEA
2010

—g-2%
RMB’000 RMB'000
AR%ETR ARETT
(Unaudited)
(REEERZ)

OPERATION ACTIVITIES BeES
Profit before taxation BRAEAI A 156,840 145,049
Adjustments for: FE
Interest income FEMA (918) (3.787)
Finance costs AR 9,507 6,017
Depreciation of property, plant and equipment M - S REETE 18,012 1,771
Depreciation of investment property REMENE 291 -
Impairment loss recognised in respect of property, % - BE REE
plant and equipment ERNREERE 4,344 =
Deferred income arising from sales and REFARAEZEH
leaseback credited to income HUEFE A - (466)
Amortisation of prepaid lease payments TR E IR 664 469
Loss on disposal of property, plant and equipment HEYE  BENREEER 968 30
Share of result of an associate DE—FREE DN EIEE = 775
Government grants credited to income ST ABA BB (175) (26)
Allowance for bad and doubtful debts REERAEE 518 1,150
Allowance for inventories FERE 8,794 1,768
Operating cash flows before movements in working capital 4B & & LEANLLRERE 198,845 162,750
Decrease in inventories FERD 38,881 8808
Increase in receivables, deposits and prepayments NG ~ 1ze RIEFT FOEE M (340,913) (82,336)
Decrease (increase) in amounts due from related companies  JEYR G REE DN A ZUER A (3Eh0) 342 (1,052)
Increase (decrease) in payables, deposits received and A« EliRe RERTE R
accrued charges EMCRD) 71,738 (29,868)
Increase in amounts due to related companies e A BEE A R ZIBE M 2,104 180
Increase in provision B 13,537 14,624
Cash (used in) generated from operations LE(R)MEES (15,466) 73,106
Income tax paid BAFTER (42,685) (21,115)
Net cash (used in) generated from operating activities mEEE(FA)MEREFE (58,151) 51,991
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Consolidated Statement of Cash Flows

For the six months ended 30 June 2010 &ZE—

an\/\Iﬁlﬁ/JIbE%‘:Z

T-ZFXA=+THILNEA

Six months ended 30 June
BZEAA=THILAEA
2010

—g-%%

Notes RMB’000 RMBI000
et AR®TR

ARET T
(Unaudited)
( e««%p )

INVESTING ACTIVITIES REED
Purchase of property, plant and equipment BEME  BEK&E (141,124) (58211)
Purchases of available for sale investment BEUHHERE - (28)
Purchases of money market funds BEEKEMEES - (157,000)
Addition to prepaid lease payments BN HERELM (1,412) (33)
Proceeds on disposal of property, plant and equipment ME - R MREEI0E 204
Proceeds on disposal of money market funds HEEEMSESBHIIE 257,000
Acquisition of interest in associate U iBH S A R (10,000)
Acquisition of a subsidiary WE—RMBAR 38 (41,006)
Interest received BUFIS 3,787
Repayment of advance to loans receivable B ERERER 2,197 =
Advance to related parties BBRES R (82) (328)
Repayment from related parties BHEERER 1,906 935
Decrease in restricted bank deposits X RITERRD 7,661 17,897
Net cash (used in) from investing activities REEH (TR MEREFHE (129,484) 13217
FINANCING ACTIVITIES MEED
Proceeds from issue of shares BIRIDFERE Y -
Capital contribution from equity holders BREENEE 54,891 =
New bank borrowings raised HERNBRTEE 276,369 211,000
New other borrowings raised MERNEMES = 100,000
Repayment of bank borrowings EERITEE (55,000) (176,000)
Repayment of other borrowings BREMES - (82,700)
Dividends paid ERARE (32,500) (8,000)
Acquisition of additional interest in a subsidiary XM BA AR - (12,301)
Interest paid BERFE (9,084) (4,939)
Disposal of partial interest in a subsidiary HE—RHBAAHD R 2,283 =
Repayment to related parties EEAMERFA (2,071) (22,250)
Repayments of obligations under finance leases BEREHEETRAE - (4,920)
Net cash from (used in) financing activities BEEHME(FR)RE TR 234,895 (110)
Net increase in cash and cash equivalents e kRe FEYILINFE 47,260 65,098
Cash and cash equivalents at beginning of the period HUBE L RELEEY 150,842 177,087
Cash and cash equivalents at end of the period, HMERE RREEEY
represented by bank balances and cash IRITHESBRIRE R R 198,102 242,185
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General information and basis of presentation
of consolidated financial statements

The Company was incorporated in the Cayman Islands on 18 January
2010 as an exempted company with limited liability under the
Companies Law of the Cayman Islands and its shares have been listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) with effect from 7 July 2010. The addresses of the registered
office and principal place of business of the Company are disclosed in the
section headed “Corporate Information” to the interim report.

The consolidated financial statements are presented in Renminbi
("RMB"), the currency of the primary economic environment in which
the Company and its subsidiaries operate (the functional currency of the
Company and its subsidiaries). The principal activities of the Company
and its subsidiaries are set out in Note 44.

The consolidated financial statements for the period cover the six-month
period ended 30 June 2010. The corresponding comparative amounts
shown for certain notes to the consolidated financial statements cover
a twelve-month period from 1 January 2009 to 31 December 2009 and
therefore may not be comparable with amounts shown for the current
period.

Adoption of new and revised international
financial reporting standards (“IFRSs”)

In the current interim period, the Group has applied the following
new and revised Standards, Amendments and Interpretations (“new
and revised IFRSs") issued by the International Accounting Standards
Board (“IASB”) and the International Financial Reporting Interpretations
Committee (“IFRIC") of the IASB which have become effective.

1.

Notes to the Consolidated Financial Statements

N e B

For the six months ended 30 June 2010 EZ =ZF—ZF XA =+HIL/NEA

—REBRGEMBRRNEFNE
-3
ARARZB—2F—A+/\REHSHBIRIEH
SRBATEEMR LA REREERAT « &
RAE=F-FFLALRREBBHARIHE
RAR(TBRA ) ER L © AR ARS8
REBE R0 BN RRE ALK 5
558 -
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Notes to the Consolidated Financial Statements
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For the six months ended 30 June 2010 EZ=F—ZF XA =+HILNEA

2. Adoption of new and revised international
financial reporting standards (“IFRSs") (Continued)

IFRSs (Amendments)

IFRSs (Amendments)

IAS 27 (Revised)

IAS 39 (Amendment)

IFRS 1 (Amendment)

IFRS 2 (Amendment)

IFRS 3 (Revised)

IFRIC 17

Amendments to IFRS 5 as part of Improvements
to IFRSs 2008

Improvements to IFRSs 2009

Consolidated and Separate Financial Statements

Eligible Hedged Items

Additional Exemptions for First-time Adopters

Group Cash-settled Share-based Payment
Transactions

Business Combinations

Distributions of Non-cash Assets to Owners

The adoption of these new and revised IFRSs had no material effect on

the consolidated financial statements of the Group for the current or prior

accounting periods.
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Adoption of new and revised international
financial reporting standards (“IFRSs") (Continued)
The Group has not early applied the following new and revised Standards,
Amendments or Interpretations that have been issued but are not yet
effective.

IFRSs (Amendments) Improvements to IFRSs 2010’

IAS 24 (Revised) Related Party Disclosures*

IAS 32 (Amendment)  Classification of Right Issues?

IFRS 1 (Amendment) Limited Exemption from Comparative IFRS 7
Disclosures for First-time Adopter?

IFRS 9 Financial Instruments®

IFRIC 14 (Amendment)  Prepayments of a Minimum Funding
Requirement*
IFRIC 19 Extinguishing Financial Liabilities with Equity
Instruments?

Effective for annual periods beginning on or after 1 July 2010 and 1 January
2011, as appropriate

Effective for annual periods beginning on or after 1 February 2010

Effective for annual periods beginning on or after 1 July 2010

Effective for annual periods beginning on or after 1 January 2011

2 Effective for annual periods beginning on or after 1 January 2013

IFRS 9 Financial Instruments introduces new requirements for the
classification and measurement of financial assets and will be effective
from 1 January 2013, with earlier application permitted. The Standard
requires all recognised financial assets that are within the scope of IAS
39 Financial Instruments: Recognition and Measurement to be measured
at either amortised cost or fair value. Specifically, debt investments that
(i) are held within a business model whose objective is to collect the
contractual cash flows and (i) have contractual cash flows that are solely
payments of principal and interest on the principal outstanding are
generally measured at amortised cost. All other debt investments and
equity investments are measured at fair value. The application of IFRS 9
might affect the classification and measurement of the Group’s financial
assets.

The directors of the Company anticipate that the application of other
new and revised standards, amendments or interpretations will have no
material impact on the results and the financial position of the Group.
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Notes to the Consolidated Financial Statements
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For the six months ended 30 June 2010 EZ=F—ZF XA =+HILNEA

Significant accounting policies

The consolidated financial statements have been prepared on the
historical cost basis and in accordance with International Financial
Reporting Standards. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited and by the
Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company (its
subsidiaries). Control is achieved where the Company has the power to
govern the financial and operating policies of an entity so as to obtain
benefits from its activities.

The results of subsidiaries acquired or disposed of during the current
period are included in the consolidated statements of comprehensive
income from the effective date of acquisition or up to the effective date
of disposal, as appropriate.

When necessary, adjustments are made to the financial statements of
subsidiaries to bring the accounting policies in line with those used by
other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from
the equity of the owners of the Company.

Allocation of total comprehensive income to non-
controlling interests

Total comprehensive income and expense of a subsidiary is attributed to
the owners of the Company and to the non-controlling interests even if
this results in the non-controlling interests having a deficit balance. Prior
to 1 January 2010, losses applicable to the non-controlling interests in
excess of the non-controlling interests in the subsidiary’s equity were
allocated against the interests of the Group except to the extent that the
non-controlling interests had a binding obligation and were able to make
an additional investment to cover the losses.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interest in a subsidiary that do not
result in the Group losing control over the subsidiary are accounted for
as equity transactions. The carrying amounts of the Group's interests and
the non-controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiary. Any difference between the amount
by which the non-controlling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in equity (other
reserve) and attributed to owners of the Company.
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Significant accounting policies (Continued)

Basis of consolidation (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries (Continued)

When the Group loses control of a subsidiary, the profit or loss on disposal
is calculated as the difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any retained interest
determined at the date when control is lost and (ii) the previous carrying
amount of the assets (including goodwill), and liabilities of the subsidiary
and any non-controlling interests. Where certain assets of the subsidiary
are measured at revalued amounts or fair values and the related
cumulative gain or loss has been recognised in other comprehensive
income and accumulated in equity, the amounts previously recognised in
other comprehensive income and accumulated in equity are accounted
for as if the Group had directly disposed of the related assets (i.e.
reclassified to profit or loss or transferred directly to retained earnings at
the date when control is lost). The fair value of any investment retained
in the former subsidiary at the date when control is lost is regarded as
the fair value on initial recognition for subsequent accounting under
IAS 39 Financial Instruments: Recognition and Measurement or, when
applicable, the cost on initial recognition of an investment in an associate
or jointly controlled entity.

Business combinations

Business combinations prior to 1 January 2010

Acquisition of businesses was accounted for using the purchase method.
The cost of the acquisition was measured at the aggregate of the fair
values, at the date of exchange, of assets given, liabilities incurred or
assumed, and equity instruments issued by the Group in exchange for
control of the acquiree, plus any costs directly attributable to the business
combination. The acquiree’s identifiable assets, liabilities and contingent
liabilities that met the relevant conditions for recognition were generally
recognised at their fair values at the acquisition date.

Goodwill arising on acquisition was recognised as an asset and
initially measured at cost, being the excess of the cost of the business
combination over the Group's interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities recognised. If, after
reassessment, the Group's interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities exceeds the cost of
the business combination, the excess is recognised immediately in profit

or loss.

The non-controlling interest in the acquiree was initially measured at the
non-controlling interest’s proportion of the net fair value of the assets,
liabilities and contingent liabilities recognised.

Business combinations achieved in stages were accounted for as separate
steps. Goodwill was determined at each step. Any additional acquisition
did not affect previously recognised goodwiill.
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For the six months ended 30 June 2010 EZ=F—ZF XA =+HIL/NEA

3. Significant accounting policies (Continued)

Business combinations (Continued)

Business combinations on or after to 1 January 2010
Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination is
measured at fair value, which is calculated as the sum of the acquisition-
date fair values of the assets transferred by the Group, liabilities incurred
by the Group to former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquiree. Acquisition-
related costs are recognised in profit or loss as incurred.

At the acquisition date, the acquiree’s identifiable assets, liabilities and
contingent liabilities that meet the conditions for recognition under IFRS
3(2008) are recognised at their fair value at the acquisition date, except
that:

deferred tax assets or liabilities and liabilities or assets related to
employee benefit arrangements are recognised and measured in
accordance with IAS 12 Income Taxes and IAS 19 Employee Benefits
respectively;

liabilities or equity instruments related to the replacement by the
Group of an acquiree’s share-based payment awards are measured
in accordance with IFRS 2 Share-based Payment; and

assets (or disposal groups) that are classified as held for sale in
accordance with IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations are measured in accordance with IFRS 5.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree,
and the fair value of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date amounts of the
identifiable assets acquired and the liabilities assumed. If, after assessment,
the Group's interest in the fair value of the acquiree’s identifiable net assets
exceeds the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests was initially measured at the non-controlling
interests’ proportionate share of the fair value of the acquiree’s identifiable
net assets.
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3. Significant accounting policies (Continued) 3. FESHBEwWw

Business combinations (Continued)

Business combinations on or after to 1 January 2010
(Continued)

Where a business combination is achieved in stages, the Group's
previously held equity interest in the acquiree is remeasured to fair value
at the acquisition date (i.e. the date when the Group obtains control) and
the resulting gain or loss, if any, is recognised in profit or loss.

Changes in the value of the previously held equity interest recognised
in other comprehensive income and accumulated in equity before the
acquisition date are reclassified to profit or loss when the Group obtains
control over the acquiree.

Goodwill
Goodwill arising in a business combination is recognised as an asset at
the date that control is acquired (the acquisition date).

If, after reassessment, the Group's interest in the fair value of the
acquiree’s identifiable net assets exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree
and the fair value of the acquirer's previously held equity interest in the
acquiree (if any), the excess is recognised immediately in profit or loss as a
bargain purchase gain.

For the purposes of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating units,
that are expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated is tested for
impairment annually, or more frequently when there is an indication
that the unit may be impaired. When the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated to reduce the carrying amount of any
goodwill allocated to the unit first, and then to the other assets of the unit
pro rata on the basis of the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in the profit or loss. An
impairment loss for goodwill is not reversed in subsequent periods.

On subsequent disposal of a subsidiary, the attributable amount of
goodwill is included in the determination of the amount of profit or loss
on disposal.
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Notes to the Consolidated Financial Statements

For the six months ended 30 June 2010 &=

Significant accounting policies (Continued)

Revenue recognition

Revenue is measured at the fair value of the consideration received or
receivable and represents amounts receivable for goods sold in the
normal course of business, net of discounts and sales related taxes.

Revenue from sale of goods is recognised when the goods are delivered
and title has passed.

Deposits received from customers prior to meeting the above criteria
for revenue recognition are included in the consolidated statements of
financial position under current liabilities.

Interest income from a financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial asset to that asset’s

net carrying amount on initial recognition.

Dividend income from investments is recognised when the shareholders’
rights to receive payment have been established.

Property, plant and equipment

Property, plant and equipment including buildings held for use in the
production or supply of goods or services, or for administrative purposes
other than construction in progress are stated at cost less subsequent
accumulated depreciation and accumulated impairment losses.

Depreciation is provided to write off the cost of items of property, plant
and equipment other than construction in progress over their estimated
useful lives and after taking into account of their estimated residual value,
using the straight-line method.

Construction in progress includes property, plant and equipment in
the course of construction for production or for its own use purposes.
Construction in progress is carried at cost less any recognised impairment
loss. Construction in progress is classified to the appropriate category of
property, plant and equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as other property
assets, commences when the assets are ready for their intended use.

An item of property, plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the item) is included in profit or loss in the
period in which the item is derecognised.
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Significant accounting policies (Continued)
Investment properties

Investment properties are properties held to earn rentals and/or for
capital appreciation.

If an item of property, plant and equipment carried at cost model
becomes an investment property because its use has been changed,
evidenced by end of owner-occupation. The carrying amount of the
property at the date of transfer is considered as the deemed cost of
the investment property at initial recognition. Subsequent to the initial
recognition, the investment properties are stated at deemed cost less
subsequent accumulated depreciation and any accumulated impairment
losses. Depreciation is charged so as to write off the cost of investment
property over its estimated useful lives and after taking into account its
estimated residual value, using the straight-line method.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no future
economic benefits are expected from its disposals. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included
in the profit or loss in the period in which the item is derecognised.

Leases

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or loss on a
straight-line basis over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group
at their fair value at the inception of the lease or, if lower, at the present
value of the minimum lease payments. The corresponding liability to the
lessor is included in the consolidated statements of financial position as
a finance lease obligation. Lease payments are apportioned between
finance charges and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the liability. Finance
charges are charged directly to profit or loss.

Operating lease payments are recognised as an expense on a straight-line
basis over the term of the relevant lease. Benefits received and receivable
as an incentive to enter into an operating lease are recognised as a
reduction of rental expense over the lease term on a straight-line basis.

Notes to the Consolidated Financial Statements
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For the six months ended 30 June 2010 EZ=F—ZF XA =+HILNEA

3. Significant accounting policies (Continued)

Leases (Continued)

The Group as lessee (Continued)

Sale and leaseback transaction that results in a finance lease continues to
recognise the asset at its previous carrying amount. Any excess of sales
proceeds over the carrying amount of sold assets shall be deferred and

amortised over the lease term.

Foreign currencies

The individual financial statements of each group entity are presented in
the currency of the primary economic environment in which the entity
operates (its functional currency, i.e. RMB).

In preparing the financial statements of the individual entities,
transactions in currencies other than the entity’s functional currency
(foreign currencies) are recorded at the rates of exchange prevailing
on the dates of the transactions. At the end of each reporting period,
monetary items denominated in foreign currencies are retranslated at the
rates prevailing at that date. Non— monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognised in profit or loss in
the period in which they arise.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing
cost eligible for capitalisation.

All other borrowing costs are recognised in profit or loss for the period in
which they are incurred.
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3.

Significant accounting policies (Continued)
Government grants

Government grants are recognised in profit or loss on a systematic basis
over the periods in which the Group recognises as expenses the related
costs for which the grants are intended to compensate. Government
grants related to depreciable assets are recognised as deferred income
in the consolidated statements of financial position and transferred to
profit or loss over the useful lives of the related assets. Other government
grants are recognised as revenue over the periods necessary to match
them with the costs for which they are intended to compensate, on a
systematic basis. Government grants that are receivable as compensation
for expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related costs
are recognised in profit or loss in the period in which they become
receivable.

Retirement benefits costs

Payments to defined contribution retirement benefits schemes under
the state-managed retirement benefits schemes in People’s Republic of
China (“PRC") are charged as an expense when employees have rendered
service entitling them to the contributions.

Taxation
Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit as reported in the consolidated statements of
comprehensive income because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes items
that are never taxable or deductible. The Group's liability for current tax
is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the carrying
amounts of assets and liabilities in the consolidated financial statements
and the corresponding tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences
can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and liabilities in
a transaction that affects neither the taxable profit nor the accounting
profit.
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3. Significant accounting policies (Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries, except where the Group is able to
control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences associated with
such investments and interests are only recognised to the extent that it
is probable that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the asset
to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of each reporting period.
The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of each reporting period, to recover or settle the
carrying amount of its assets and liabilities. Deferred tax is recognised in
profit or loss, except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case the deferred
tax is also recognised in other comprehensive income or directly in equity
respectively.

Research and development expenditure

Expenditure on research activities is recognised as an expense in the
period in which it is incurred.

An internally-generated intangible asset arising from development (or
from the development phase of an internal project) is recognised if, and

only if, all of the following have been demonstrated:

the technical feasibility of completing the intangible asset so that it
will be available for use or sale;

the intention to complete the intangible asset and use or sell it;
the ability to use or sell the intangible asset;

how the intangible asset will generate probable future economic
benefits;
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3.

Significant accounting policies (Continued)

Research and development expenditure (Continued)
the availability of adequate technical, financial and other resources
to complete the development and to use or sell the intangible asset;
and

the ability to measure reliably the expenditure attributable to the
intangible asset during its development.

The amount initially recognised for internally-generated intangible assets
is the sum of the expenditure incurred from the date when the intangible
asset first meets the recognition criteria listed above. Where no internally-
generated intangible asset can be recognised, development expenditure
is recognised in profit or loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible assets
are reported at cost less accumulated amortisation and accumulated
impairment losses (if any), on the same basis as intangible assets acquired
separately.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost
comprises direct materials and, where applicable, directs labour costs
and those overheads that have been incurred in bringing the inventories
to their present location and condition. Cost is calculated using the
weighted average method. Net realisable value represents the estimated
selling price less all estimated costs to completion and costs to be
incurred in marketing, selling and distribution.

Impairment of tangible assets excluding goodwill

At the end of each reporting period, the Group reviews the carrying
amounts of its assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the cash-generating unit to
which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the
risks specific to the asset for which the estimates of future cash flows have
not been adjusted.
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Notes to the Consolidated Financial Statements
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3. Significant accounting policies (Continued)

Impairment of tangible assets excluding goodwill
(Continued)

If the recoverable amount of an asset (or cash-generating unit) is estimated
to be less than its carrying amount, the carrying amount of the asset (cash
generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of
the asset (cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in
profit or loss.

Financial instruments

Financial assets and financial liabilities are recognised on the consolidated
statements of financial position when a group entity becomes a party
to the contractual provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value. Transactions costs
that are directly attributable to the acquisition or issue of financial assets
and financial liabilities are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition.

Financial assets

The Group's financial assets are classified into one of the following
categories. All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation or
convention in the marketplace.

Loan and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including
trade receivables, bills receivable, other receivables, amounts due from
related parties, restricted bank deposits and bank balances) are carried
at amortised cost using the effective interest method, less any identified
impairment losses (see accounting policy in respect of impairment loss
on loans and receivables below).
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3. Significant accounting policies (Continued) 3. FESHBEwWw
Financial instruments (Continued) EMIE@®)
Financial assets (Continued) SREE®E)
Available-for-sale financial assets AT EL A EE

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as any of the other categories.

Available-for-sale financial assets are measured at fair value at the end
of each reporting period. Changes in fair value are recognised in other
comprehensive income and accumulated in investment revaluation
reserve, until the financial asset is disposed of or is determined to
be impaired, at which time, the cumulative gain or loss previously
accumulated in the investment revaluation reserve is reclassified to profit
or loss.

For available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot be reliably
measured and derivatives that are linked to and must be settled by
delivery of such unquoted equity instruments, they are measured at cost
less any identified impairment losses at the end of each reporting period.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees paid or received that
form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial
asset, or, where appropriate, a shorter period to the net carrying amount

on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments, of which interest income is included in other income.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end
of each reporting period. Financial assets are impaired where there is
objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future
cash flows of the financial assets have been affected.

For an available-for-sale equity investment, a significant or prolonged
decline in the fair value of that investment below its cost is considered to
be objective evidence of impairment.
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Significant accounting policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For all other financial assets, objective evidence of impairment could
include:

significant financial difficulty of the issuer or counter party; or
default or delinquency in interest or principal payments; or

it becoming probable that the borrower will enter bankruptcy or
financial re-organisation.

For certain categories of financial asset, such as trade receivables and
other receivables, assets that are assessed not to be impaired individually
are subsequently assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could include
the Group's past experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the credit period of 15
days, observable changes in national or local economic conditions that
correlate with default on receivables.

An impairment loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the difference
between the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the original effective interest
rate.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of trade receivables
and other receivables, where the carrying amount is reduced through
the use of an allowance account. Changes in the carrying amount of
the allowance account are recognised in profit or loss. When a trade
receivable and other receivable is considered uncollectible, it is written
off against the allowance account. Subsequent recoveries of amounts
previously written off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment
losses was recognised, the previously recognised impairment loss is
reversed through profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment not been
recognised.
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value subsequent to impairment loss is recognised directly in other
comprehensive income and accumulated in investment revaluation
reserve.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group entity are
classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity
instrument.

An equity instrument is any contract that evidences a residual interest in
the assets of the group after deducting all of its liabilities.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over
the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of
the financial liability, or, where appropriate, a shorter period to the net
carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Financial liabilities

Financial liabilities including bank borrowings, trade payables, bills
payable, other payables and amounts due to related parties are
subsequently measured at amortised cost, using the effective interest
method.

3. Significant accounting policies (Continued) 3. FESHBE®Ww
Financial instruments (Continued) SRIAM®)
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Significant accounting policies (Continued)

Financial instruments (Continued)

Derecognition

Financial assets are derecognised when the rights to receive cash flows
from the assets expire or, the financial assets are transferred and the
Group has transferred substantially all the risks and rewards of ownership
of the financial assets. On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income is recognised in profit or loss.
If the Group retains substantially all the risks and rewards of ownership
of a transferred financial asset, the Group continues to recognise the
financial asset and also recognises a collateralised borrowing for the
proceeds received.

Financial liabilities are derecognised when the obligation specified in
the relevant contract is discharged, cancelled or expires. The difference
between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss.

Provisions

Provisions are recognised when the Group has a present obligation as a
result of a past event, and it is probable that the Group will be required
to settle that obligation. Provisions are measured at the directors’ best
estimate of the consideration required to settle the present obligation
at the end of each reporting period, taking into account the risks and
uncertainties surrounding the obligation. Where a provision is measured
using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (where the effect

is material).

Key sources of estimation uncertainty

The Group makes estimates and assumptions concerning the future.
Estimates and judgments are continuously evaluated and are based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.
Nevertheless, the resulting accounting estimates will seldom equal
the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below.
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Key sources of estimation uncertainty (Continued)
Estimated impairment of receivables

Trade receivables and other receivables are measured at initial
recognition at fair value, and are subsequently measured at amortised
cost using the effective interest method. Appropriate allowances for
estimated irrecoverable amounts are recognised in profit and loss when
there is objective evidence that the asset is impaired.

In making the estimates, management considered detailed procedures
have been in place to monitor this risk. In estimating whether allowance
for bad and doubtful debts is required, the Group takes into consideration
the ageing status and the likelihood of collection. Following the
identification of doubtful debts, the responsible sales personnel discuss
with the relevant customers and report on the recoverability. When
there is objective evidence of impairment loss, the Group takes into
consideration the estimation of future cash flows. The amount of the
impairment loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted at
the financial asset's original effective interest rate. Where the actual future
cash flows are less than expected, a material impairment loss may arise.
As at 30 June 2010, the carrying amounts of trade and other receivables
(net of allowance for doubtful debts) are approximately RMB93,826,000 (31
December 2009: RMB72,166,000). Details of movements of allowance for
trade receivables and other receivables are disclosed in Notes 21 and 23
respectively.

Warranty

The Group provides a warranty up to fifteen months on all lead-acid
motive battery products. Under the terms of warranty, the Group
undertakes to repair or replace the battery free of charge in the event of
any malfunctioning within the warranty period.

Estimated costs related to product warranty are accrued at the time
of sale and are based upon past warranty claims and unit sales history
and adjusted as required to reflect actual costs incurred, as information
becomes available.
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For the six months ended 30 June 2010 EZ =F—ZF XA =+HIL/NEA

Revenue and segment information

The Group is principally engaged in the manufacture and sales of motive
batteries. The Group's revenue represents the amount received and
receivable for sale of motive batteries during the period.

IFRS 8 requires operating segments to be identified on the basis of
internal reports about components of the Group that are regularly
reviewed by the chief operating decision maker in order to allocate
resources to segments and to assess their performance. The information
reported to the executive directors of the Company, who is the Group's
chief operating decision maker for the purpose of resource allocation and
assessment of performance, does not contain profit or loss information of
each product line and the executive directors reviewed the gross profit
of the Group as a whole reported under the relevant accounting policies
and financial regulations in the PRC (the "PRC GAAP"), which has no any
significant differences as compared with gross profit reported under IFRS.
Therefore, the operation of the Group constitutes one single reportable
segment. Accordingly, no operating segment is presented.

Most of the external revenues of the Group during the period are
contributable to customers established in the PRC, the place of domicile
of the Group's operating entities. Meanwhile, the Group’s non-current
assets are all located in the PRC.

No revenues from a single external customer amount to 10 percent or
more of the Group's revenue during the period.

An analysis of revenue by products is as follows:

5.

WA R BRE R
AEBEERFRERHFED N T - AREHK
AR B BB ) Bt B MR IR ©

BRI s R FRRE - RIBEBLERK
AEREMHASEARBD AT RS - BHIE
BAR  MEERDBEEZE D MM EER o 5t
BRAERRBFERARBRTES (AAKE
TEEEBRRAN)BENERTEREERGNE
#2ER  ITEEERNAEEERBRETEEHRS
SRR NEAERAN((HEARE R D RROE
) (EELAR 42 B0 % B 765 0t 5 48 1) B i A SE 81 S SR A4
BAAR) o Bt - AEE WL EEK —(HE R

EOHER Ut WS LS o

HIA - AREEAREED SR ASR B 7R B SZ A R
F - "ERAKERKEERMAAI - R - KA
EIERSEEDEBLNFTE -

A - BHER A E N R E MR A AR A
10%3% A L ©

WARERDITIAT

Six months ended 30 June
BEXA=tHLKEA

2010

e

2009
—ZTNF
RMB'000
ARBT 7
(Unaudited)
(REeEZ)

RMB’000
AR¥T T

Lead-acid motive batteries for electric bikes BEHETHEANBE NEN 1,413,611 1,067,007
Lead-acid motive batteries for electric cars and EEE AR N ER R
storage batteries fEREE S 4,356 1,839
Materials include lead and active additives ME B IS EEY) 25,727 53,378
1,443,694 1,122,224
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6. Otherincome 6. Hfr A

Six months ended 30 June
BEASA=THLAEA
2010 2009
—%-%F —EENF

RMB’000 RMB'000
AR¥T T AREBFT
(Unaudited)

(RE&EZ)

Government grants D
— grants related to income (Note) — B AE @B () 22,528 3,362
— grants related to assets (Note 28) — HEEFENFER
(Bf7E28) 175 26
Interest income FEYA 918 3,787
Insurance compensation R EE(E 11 22
Rental income EEALON 600 -
Others Eitb 641 383
24,873 7,580
Note: Government grants include various government subsidies received by the BT BRI BY B 5 Z AR AR AR B8 R al &
Company's subsidiaries from relevant government bodies in connection with A EER  STERMR  REREBERICRE
enterprise expansion, technology advancement, environmental protection B E ) 2 IEBUT AL o

measures enhancement and product development.

7. Other expenses 7. HMpEX

Six months ended 30 June
2010 2009
o
RMB’000 RMB'000
AR%TR ARETT
(Unaudited)
(REER)

Listing expenses kX -
Loss on impairment of property, plant and equipment W - BE MR ERREEE
(Note) (B 5E) -
Loss on disposal of property, plant and equipment HEYE  BENRENER 30
Depreciation of investment property WEMENTE =
Others EA 1,164
1,194
Note: During the current period, one of the Group’s subsidiaries changed MEE - AAREIR - AEE KB ARRELZERER -
its business model and related equipments with carrying amount of BRI E A AR %54,344,000 AR LB 2 BURE ©

approximately RMB4,344,000 were fully impaired.
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8. Finance costs 8. BEMA

Six months ended 30 June
BEASA=THLAEA
2010 2009
—g-%% ° L

RMB’000 RMB'000
AR¥T T ARBFT
(Unaudited)

(RE&ER)

Interest expenses on: ﬂ,%ffﬁﬁ :
Bank borrowings wholly repayable within five years AR AFRNBBERRITEE 3918
Other borrowings wholly repayable within five years AR ﬁilﬁ*%ﬂ RN EMEE 314
Finance leases BERE 1,285
6,017
9. Profit before taxation 9. BR¥LAIRIHE
Profit before taxation has been arrived at after charging: BRES AT R B E kR 518

Six months ended 30 June

BEXA=tHLKEA
2010 2009
—g-2F ENF
RMB’000 RMB'000
AR¥TR ARBFT
(Unaudited)
(REEER)

Wages and salaries Iﬁ&%ﬁi\ 57,278 71,451
Retirement benefits scheme contributions BRINEA TR 2,351 4,454
Labour cost (Note) AT RA (B aE) 47,117 -
Total staff costs BT ZAN4A%E 106,746 75,905
Cost of inventory recognised as expense RAERAYNFEENRA 1,059,575 775,500
Allowance for trade receivables e E 5 AR TR B 268 1,150
Allowance for other receivables E At PR GRIE B 250 -
Allowance for inventories FEEE 8,794 1,768
Amortisation of prepaid lease payments AR EFIR#E 664 469
Auditors’ remuneration = EREH BN & 492 222
Depreciation of property, plant and equipment ME - BENRETE 18,012 11,771
Note: During the six months ended 30 June 2010, the Group entered into labor Mz BE—T-ZFRA=THLEXNEASR  A&E
dispatch agreements with several service organisations, and some of the % R RSB RT L TIRE ek - AEEE T AT
former employees of the Group are employed by these service organisations EE RENZERGHEE - W RAKERRS -

and provide service to the Group.
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10. Directors’ emoluments 10. EEM<
Details of emoluments paid by the Group to the directors of the Company AREBRFELHEBAARAEEZAOMESFS
during the period are as follows: T

Six months ended 30 June
BEXA=tHLXEA
2010 2009
—=-B5 ¥

RMB’000 RMB'000
AREF T ARET T
(Unaudited)

(REER)

Executive directors BITEE
— Salaries and other allowances — e REMhER 380
— Performance bonuses — RIBTEL =
— Retirement benefits scheme contributions — RIEFIE B 2
Non-executive directors FMITES -
Independent non-executive directors B IEITES -
382
Executive directors BITEE
Mr. Zhou Mingming BEELEP S 168
Mr. Zhou Longrui EREIm S & 102
Ms. Yang Yunfei S 12
Non-executive directors HEITES
Ms. Deng Xihong HE4I L =
Independent non-executive directors B IEITES
Mr. Wang Jigiang SEHESR -
Prof. Ouyang Minggao B R BA e 20 -
Mr. Lee Conway Kong Wai e =
382
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For the six months ended 30 June 2010 EZ=F—ZF XA =+HILNEA

11.Emoluments of the five highest paid 11. EZBESHFATHEE

individuals

The five highest paid individuals of the Group during the period, included R AEBNIERRFALTEE—RES(H
one director, (six months ended 30 June 2009: three directors), details of ETTAFAA=ZTHIEARER : =REE)

their emoluments are set out above. The emoluments of the remaining HESEBEHNEX - R s THBAT(EHE
four individuals for the period (six months ended 30 June 2009: two ZETNFARAZTHIEANER - MBAL) B
individuals) are as follows: 20T :

Six months ended 30 June
BZEANA=1THILLAMEA

2010 2009
—E-ZF —TTNF
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited)
E &)
Salaries and other allowances e R EAhERL 235
Retirement benefits scheme contributions IRIREFIFTEI R 4
239
The above employees’ emoluments were within the following bands: iR S MES A TEHE

Number of individuals
Six months ended 30 June
ALTEAE
BZEAA=1tHLEAEAR
2010 2009
—g-%%

Nil to HK$1,000,000 Z%1,000,000% 7T
During the period, no emoluments were paid by the Group to the BN AEBYERAANRESKAGAREHAL
directors of the Company or the five highest paid individuals as an A - ERIMASRINAZE B 52/ sk /E
inducement to join or upon joining the Group or as compensation for BEAIE - AN - BIEESHEE AN -

loss of office. None of the directors waived any emoluments during the
period.
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For the six months ended 30 June 2010 BE—ZT—ZF XA=+BI1LNEA

Income tax expenses

The charge comprises: X BLE
PRC current income tax o B BN ERFT S R
Deferred tax (Note 18) IEEFIE (FIzE18)

Notes to the Consolidated Financial Statements

12. FTBHRAX

Six months ended 30 June
BEASA=THLAEA
2010 2009
—g-%%

—ZEThF

RMB'000
AREBFT
(Unaudited)
(REEER)

RMB’000
ARBET R

32,852 34,828
(5,958) (2,063)
26,894 32,765

Under the Law of the People’s Republic of China on Enterprise Income
Tax (the “EIT Law”) and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25% from 1 January 2008 onwards. On
26 December 2007, the EIT Law's Detailed Implementation Rules and the
details of the transitional arrangement were promulgated, respectively.
They contemplate various transition periods and measures for previous
preferential tax policies, including a grace period of a maximum of 5 years
until 2012 for the enterprises which were entitled to a lower income
tax rate under the previous tax law and continued implementation of
preferential tax treatment with a fixed term until the expiration of such
fixed term. In addition, the EIT Law provides that qualified dividend
income between two “resident enterprises” that have a direct investment
relationship is exempted from income tax. Otherwise, such dividends will
be subject to a 5% to 10% withholding tax under the tax treaty or the

domestic law.

Pursuant to the approval of the Zhejiang State Tax Bureau, Chaowei
Power which became a foreign investment enterprise in 2006, is
exempted from paying PRC income tax for two years starting from the
first profit-making year followed by a 50% reduction in income tax rate in
the next three years. Chaowei Power commenced its first profit-making
year in 2006 and accordingly, the applicable income tax rate for the
period was 12.5% (six months ended 30 June 2009: 12.5%).

BARCH 2 AR MBI ZERBEEN R EME
&J)&m%ﬁﬁ SBUEBMES - PEMEA TEI’J%R
KRBT N\F—RBEL% —TTLF+ A
Z+"B - EHRE R BIEMEEMETEEEAR
A RBE RS - 2SR RTHR S ATEER
B - REZERERRER - 2ERRRAE
EAZFAREMBRBENCERHRE_T——F
IFSRREAFHERE - WHETHRAEAESR
RIBEIE A% EEZETHREMABL © o -
CEMBBEARE  MEXBEEEREARNIE
REFI2HEGEBREWA - BHREMEH - ﬁ%
BELASN - IRIBEFRIBIRA KB AERE - IREAHRN T
5ZE10% T E /T R FARTEHT

BEMIBRBERDOHX  BRERR_-ZZF
NERANERERE  BEEABNFEE RN
ilﬁ C REBMPEER  RBR=FRE BT

B - BREERR_-_ZTNFEGHNEF - Bt - 27
WE‘J&@FHPE SHBMER1N2B(BE_SZTNERA
=F+HIESRMEA :125%) o
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12. Income tax expenses (Continued)

In accordance with the “Notice of the State Tax Bureau of the Ministry of
Finance Regarding Certain Preferential Treatment Policies on Enterprise
Income Tax", New and High Technical Enterprise was subject to income
tax at a tax rate of 15%. ZEUEBEEFEAR A F] (Anhui Chaowei Power
Co,, Ltd) ("Anhui Chaowei") was recognised as New and High Technical
Enterprises on 11 November 2009 for 3 years in accordance with the
applicable enterprise income tax law of the PRC and was subject to
income tax at a tax rate of 15% from 2009 to 2011.

Other subsidiaries established in the PRC were subject to income tax rate
of 25% for the six months ended 30 June 2010 (six months ended 30
June 2009: 25%). The Company and its subsidiaries incorporated in British
Virgin Islands (“BVI") and Hong Kong had no assessable profits since their
incorporation.

The income tax expense for the period can be reconciled to the profit
before taxation per the consolidated statement of comprehensive
income as follows:

BB A

Profit before taxation

12. IS8 @

RBCH BB R B R R EMSHE TEEEE
BERABA) @R R FE AR 5960 B R AR AT
B —TEAF+—A+—B  ZRBRERE
RAR (TR ERRARRIM R EE=5F
REBERNHECERSIE  B-_ETNFE—
B——F - 1R15%M PTS TR RGN TIIA -

HE_ZT—TF+_A=+—HI~EA  RHEH
PRS0 EA B R RIS B R R 25%(BE—T
TAFETZA=+—RBIEXRER : 25%) - "AF R
HERNRE#ARKE (ABHARKE ) REBHE
RSz VKB A R] - B REMAR S LA SR 8 FE AR A A
e

HINB S TR S IR B ER S 2B RRAOMRBA
MEEERIT

Six months ended 30 June
BEAA=tHLENEAR
2010
e

RMB’000 RMB'000
AR¥T R ARETT
(Unaudited)

(REER)

156,840 145,049

Tax at the applicable income tax rate of 25%

HE R AT BB R 2505

HTRIR 39,210 36,262

Tax effect of income tax credit granted to a subsidiary A—XKMB A B AR R
in research and development expenditure AZEHEANRETE (2,650) (843)
Tax effect of expenses not deductible TRAIFL A E SR 2 3,672 412

Effect of tax exemption and preferential tax rates HIEERE MBER XY
on income of certain subsidiaries BTHBA AR L (13,338) (3,066)
Income tax expense for the period HARFEHIFX 26,894 32,765

The details of deferred tax for the period are set out in Note 18.
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13. Earnings per share 13. BRREZR
The calculation of the basic earnings per share attributable to the owners KARHEE AERNETIRERZF TR A T 8%
of the Company is based on the following data: SHE

Six months ended 30 June
BEXA=tHLXEA
2010 2009
—=-B5 ¥

RMB’000 RMB'000
AR¥T T ARBFT
(Unaudited)

(REER)

Profit for the period attributable to owners of ANREHER A RS BRAFE

the Company 97,187

Six months ended 30 June
BZEANA=1THILLA<EA
2010 2009

‘000
TR

Weighted average number of shares hniET AR EL 750,000 750,000
The weighted average number of ordinary shares for the purpose of R EBREABAME - IETFHLBEREEN
calculating basic earnings per share has been determined on the basis ErEERARAREASEEMAMEITHTRERE
that the ordinary shares of the Company issued upon the Group's RZTTNF— A —BET - UREIREOM 43
reorganisation have been in issue on 1 January 2009 and 749,900,000 FIBER T —ZFt At AEKNERNLETH
ordinary shares issued pursuant to the capitalisation issue completed on EE{THY749,900,0000% & 38 AR VE H 38 A 1 T EE ©

7 July 2010 as disclosed in Note 43 have been adjusted retrospectively.

No diluted earnings per share is presented as the Company did not have ME2|GREERF - RE AR E)H M E R
potential ordinary shares outstanding during the both periods. B m AR B TEEES R -

14. Dividend 14. RS
On 5 March 2010, Chaowei Power declared dividend in the total amount —ZE-TF=ARRE  BEERAEEREEAST
of RMB65,000,000 to its then owners, in which RMB32,500,000 was paid Ik A8 EE#) A R ¥665,000,000 T HI AR B, + HR AR
on 8 April 2010. The Board of the Company did not recommend the 32,500,000 ER=ZFE—ZTF M AN\BIKS « NAF]
payment of any interim dividend for the six months ended 30 June 2010. EEGUITEEMBE_ZT—ZFA=THIER

8 AR RS -
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15. Property, plant and equipment 15. % - BERRZE

Furniture,
Plantand Motor fixturesand Construction

Buildings  machinery vehicles  equipment in progress Total

R
BT BERER RE KERRE HEIR st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETT ARETT ARETR AR%T:

COST BA
At 1 January 2009 RZZZNE—F—H 122,090 108,422 4930 17922 13,077 266,441
Additions NE 4527 32492 6,396 2810 103,039 149,764
Transfers [=YNE=tin) 57,665 4,667 - 2 (62334) -
Acquired on acquisition WERBARME

of subsidiaries 16415 24,529 545 1,563 1,280 44332
Disposal of a subsidiary HE—RHBAA] (1830) (11,440) (395) (1,192) - (14,857)
Transfers to investment property B AR & #)%E (12,232) - - - - (12,232)
Disposals HeE - (3,556) 211) (2,194) - (5.961)
At31 December 2009 RZZEZAF+ZA=1—H 186,635 155,114 11,765 18911 55,062 427487
Additions NE 1,929 32,274 4,046 2,581 101,650 142,480
Transfers B (8H) 18,713 20873 = 4,368 (43,954) =
Disposals HeE (929) (1434) - 67) - (2430)
At 30 June 2010 RZE-FF A=1H 206,348 206,827 15811 25,793 112,758 567,537

DEPRECIATION AND IMPAIRMENT  #T B R BB

At 1 January 2009 RZZZNE—A—A 13,025 19,957 1,874 6,208 = 41,064
Provided for the year EEERE 8,684 14,258 1680 3912 - 28534
Disposal of a subsidiary HE—RHBAA (183) (1,905) (66) (198) - (2352)
Transfers to investment property B AIRE )% (1,581) - - - - (1,581)
Eliminated on disposals HERLH - (1,300) 83) (1213) - (2,59)
At 31 December 2009 RZZENE+ZRA=1—H 19,945 31,010 3405 8,709 = 63,069
Provided for the period HRERE 6,083 8,597 1,366 1,966 - 18012
Impairment loss recognised MERKRERNREESR

in profit or loss - 4,344 - - - 4344
Eliminated on disposals HER (326) (658) - (26) = (1,010)
At 30 June 2010 RZE—ZTE-A=1H 25,702 43,293 4771 10,649 - 84415
CARRYING AMOUNT REE
At 30 June 2010 RZE—ZTF A=1H 180,646 163,534 11,040 15,144 112,758 483,122
At 31 December 2009 RZZTENF+=A=1—H 166,690 124,104 8,360 10,202 55,062 364418
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15. Property, plant and equipment (Continued) 15. 1% - BERZE@®
The above items of property, plant and equipment, other than Pt - BERRENIER - REZTIEN 19
construction in progress, are depreciated on a straight-line basis at the NERFIRA TR EELL R GHRITE ¢

following rates per annum:

Buildings 1gF 6.33%-9.5%
Plant and machinery B K2 9.5%
Motor vehicles il 19%
Furniture, fixtures and equipment R - BEEEE MRE 9.5-19%
Details of property, plant and equipment pledged are set out in Note 35. BEERNYE BB KR EFIEEN S o

16. Prepaid lease payments 16. B HERIE

At 30 June At 31 December
2010
R-B—BF

AHA=tH
RMB’000 RMB'000
AR¥T T ARKETT

Prepaid lease payments related to land use rights BT REZBNAEHIE
analysed for reporting purposes as: FLLAT R B B mIEZ 24T ¢
Current assets mENEE 1,451
Non-current assets ERBEE 64,899
66,350
The amount represents the prepayment of rentals for land use rights in Z e REIERIESOF B AR A 8 B - b A
the PRC for a period of 50 years. WS TE R -
Details of land use rights pledged are set out in Note 35. B+ b AR R FHIB BRI 135 -
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17. Investment property 17. REWE
RMB'000
AR¥TT
COST B AR
At 1 January 2009 RZTZENF—A—H -
Transfer from property, plant and equipment BV - BB REE 10,651
RZZEZNAF+=A=1+—H
At 31 December 2009 and 30 June 2010 E=FE-TFA=1H 10,651
DEPRECIATION e
At 1 January 2009 RZETNF—HA—H =
Depreciation e 747
At 31 December 2009 RZZBZNF+-A=+—H 747
Depreciation e 291
At 30 June 2010 R=ZT—ZFA=1+H 1,038
CARRYING VALUES FRE(E
At 30 June 2010 RZE—ZFA=+H 9,613
At 31 December 2009 R=FFENFT+=_H=+—H 9,904
The fair value of the Group’s investment property at 30 June 2010 was AEERENMFENR-_Z—ZFA=TANATE
RMB21,550,000. The fair value has been arrived at based on a valuation B ARM21,550,0007T ° A F{ETHIR IR E A EE I
carried out by Jones Lang LaSalle Sallmanns Limited, independent valuers ERBENE Y (HEMTERTAMBRARRE
not connected with the Group at 31 March 2010. The valuation was —ZTFE=A=F+—BETHHEER - HEHIRE
determined by reference to recent market prices for similar proper ties in MR 2 B AR B R R BT BEE - ERR
the same locations and conditions. In the opinion of the directors, the fair B RIE—ZEFRAZTHNATFEER T —
value at 30 June 2010 approximates to the fair value at 31 March 2010. ZE=ZA=T—HNQTEEE °
The above investment property is depreciated on a straight-line basis at PR B ENEREIR T F633%AI L EFHRHT
6.33% per annum. o
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18. Deferred taxation 18. IEFEBIIE
The deferred tax assets (liabilities) recognised by the Group and the AEERREARRERNEEHGEEE(BE) R E
movements thereon, during both periods are as follows: FHIF

Allowance
for doubtful Fair value
debts and Deferred Accrual/ Finance adjustment
inventories income  provision lease Others  onassets Total

RERE g/ 8E
k&  BERA B REEES Hit AVE2 st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTE ARETT ARETT ARETE ARETT AREKTR

At 1 January 2009 RZEZNE—H—H 2,391 937 14,343 810 = = 18481
Acquisition of a subsidiary  KE—RINBAA - - 18 - - (2,538) (2,520)
Credit (charge) to profit (T AGIE)BRR
orloss (1,350) 3,358 609 304 1,058 390 4369
At 31 December 2009 RZTTNF
+-A=+—-H 1,041 4295 14,970 1,114 1,058 (2,148) 20,330
Credit (charge) toprofit st A(IE)BEE
orloss 1,456 (44) 2,266 ©7) 952 1,395 5958
At30June 2010 RZZ-ZF;A=+H 2497 4,251 17,236 1,047 2,010 (753) 26,288
The following is the analysis of the deferred tax balances for financial VAR A 53t B 765 ER SRR AE B 75 4

reporting purposes:

At 30 June At 31 December
2010
R-E—ZF

~A=1+H
RMB’000 RMB'000
AR¥T T ARETT

Deferred tax assets RAERI G & = 22,478
Deferred tax liabilities RIEF S A E (2148)
20,330
Under the new EIT Law, withholding tax is imposed on dividends declared BB EMRSEUE - P BEMBRARNR=ZZZT\
to foreign investors in respect of profit earned by PRC subsidiaries from F—A—BHUAEREHFE - ERERTEIMIE
1 January 2008 onward. Deferred taxation has not been provided for EORBAFMNEINN - BN ERERAN T —
in the consolidated financial statements in respect of undistributed TEEEMNFBENRARBETEDIK « WIELE
profits of relevant PRC subsidiaries, as the management confirmed B TS SR 2% 42 5L 75 A R B BT B 2 B9 R 2 R FE AT
that profits generated in 2010 will not be distributed in the foreseeable IRELEFRTE - FREMNB AR W AEREEREEE
future. The aggregate amount of temporary differences associated with AR D IRBFETHRREEQENR T —TF S
undistributed earnings of PRC subsidiaries for which deferred tax liabilities B=1+B#AAR532948000c(ZETAF+=
have not been recognised was approximately RMB532,948,000 as at 30 A=+—HB AKR387472,0007T) °

June 2010 (31 December 2009: RMB387,472,000) .
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For the six months ended 30 June 2010 HZ=F—ZF XA =+HILNEA

18. Deferred taxation (Continued) 18. IEFERLIE (&)

On 5 March 2010, Chaowei Power declared dividend amounting to
RMB65,000,000. As the amount was paid out of retained earnings
generated before 1 January 2008, no withholding tax is required.

19. Goodwill

—T-ZTF=-AFHA  BEERERREEARE
65,000,0007C ° R ZEREA—ZTZT/\F—A—HAI
EARRB AT - i EZNTENFR -

19. &

At 30 June
2010
RoB-2E

At 31 December
2009

AHA=tH
RMB’000
ARBT T

COST PR AR
At beginning of the period/year i) 14,956 =
Avrising from acquisition of subsidiaries (Notes 38 and 39) UK BEHI B AR MEL

(Hi5E38%39) 19,444
Eliminated on disposal of a subsidiary (Note 39) RHEE KW E QIR

(BftEE39) (4,/488)
At end of the period/year NI P S 14,956

On 1 April 2009, Chaowei Power acquired 85% equity interests in
Anhui Chaowei from independent third parties at a consideration of
approximately RMB43,072,000, resulting in goodwill of RMB14,956,000.

For the purposes of impairment testing, goodwill set out above has been
allocated to one individual cash generating unit (“CGU"). During the six
months ended 30 June 2010, management of the Group determines that
there is no impairment of its CGU. The basis of the recoverable amount of
the above CGU and their major underlying assumptions are summarised
below:

Chaowei Power Holdings Limited B E B Wi ER A A

—ETNFNA—RH BEERERREHARE
43,072,000 T 38 32 58 = 77 Uk B 22 SRR IR 8506 AR AN 4
B R AR #14,956,0007T °

RETREN  LlEESRE—ERSELE
i e RBEZZT—ZTFNA=THLAMEA &%
BEREETZASELSBMN I ERE - B it
REEEEN WA ESENEE R F BHERE
BT
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For the six months ended 30 June 2010 EZ =F—ZFF XA =+HIL/NEA

19. Goodwill (Continued)

The recoverable amount has been determined based on a value-in-
use calculation. That calculation uses cash flow projections based on
financial budgets approved by management covering a 5-year period,
and discount rate of 15.12% (31 December 2009: 15.12%). The CGU'’s
cash flows beyond the 5-year period are extrapolated using a steady 5%
growth rate (31 December 2009: 5%). The growth rate used is based on
management’s best estimation on growth forecasts and does not exceed
the average long-term growth rate for the relevant markets. Other key
assumptions for the value in use calculations relate to the estimation
of cash inflows/outflows which include budgeted sales and gross
margin. Such estimation is based on the unit's past performance and
management’s expectations for the market development. Management
believes that any reasonably possible change in any of these assumptions
would not cause the aggregate carrying amount of the CGU to exceed
the aggregate recoverable amount.

20. Inventories

Raw materials BERE
Work in process 2L
Finished goods SURK T

Notes to the Consolidated Financial Statements

19. B8 @)

A E S EERAERABENTEMER - %8t
R A E IR B AL 2 T AR B BB E B
SHRESRETER - N EAFTREE1512%(=F
THFE+_A=+—8 :1512%) - ZRESEEEN
AFUEPREARESREAIREERSBERR(=
TENFE+_A=1+—8 : 5%)#E - FAELREX
BEERNEBTEEHERBANREMS - BXTEBB
BTSN TR RE - AEAEETENE
i EZFEHEBESRATREOG (BEEEH
EREFNR)EH - BAGTTEERZBABER
HEREEBHMSRENTEY TEERE  IM
ZEBRBNABEH IS LHRNCELENNERD
MERBAIEILSEE -

20. 7§
At 30 June At 31 December
2010 2009
R-B-—ZF hid = NE
ANA=+H +=—A=+—8
RMB’000 RMB'000
AR¥TR ARET T
106,306 220,680
264,222 219,461
52,531 30,593
423,059 470,734
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For the six months ended 30 June 2010 EZ=F—ZF XA =+HILNEA

21. BRE 5 IR

21. Trade receivables

Trade receivables
Less: allowance for doubtful debts

e E Z R
B RAREE

At 30 June At 31 December
2010 2009
R-E—ZF RZZTTNF

AA=+BE +ZA=t—H
RMB’000 RMB'000
AR®TR ARETT

63,207 23,222
(4,122) (3,854)

59,085 19,368

The Group normally allows a credit period of 15 days to its trade
customers with trading history, or otherwise sales on cash terms are
required.

The aged analysis of trade receivables net of allowance for doubtful debts
presented based on the delivery date at the end of the reporting period is
as follows:

0-15days 0-15H
16 — 90 days 16-90H
91 - 180 days 91-180H
181 - 365 days 181 -365H

KE@—%HEQ%EﬁWEﬁ%QBEW%%
' BRISHE AR ST -

RAERREMRAERE - HBRREEEROEKE
SERFHIRED TR E Y25 T

At 30 June At 31 December
2010 2009
R=B—ZF —ZETNF
ANA=+H +fﬁ =+—H
RMB’000 RMB'000
AR¥TR ARBFT

43,632 14,643
12,490 2,697
2,198 1,478
765 550

59,085 19,368

Before accepting any new customer, the Group will internally assess the
credit quality of the potential customer and define appropriate credit
limits.

Management closely monitors the credit quality of trade receivables and

considers the trade receivables that are neither past due nor impaired to
be of a good credit quality.

Chaowei Power Holdings Limited B E B HiZRER A A

EEMEMHELR - ARESAEERPH
FEEEE  UETHESNEERE -

EEEETEEREEIRFNEEER - BRAR
REHEXERENRKE SEREERINER
e
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For the six months ended 30 June 2010 EZ =ZF—ZF XA =+HIL/NEA

21. Trade receivables (Continued)
The aged analysis of trade receivables which are past due but not
impaired is as follows:

16 — 90 days 16 -90H
91 - 180 days 91-180H
181 — 365 days 181 -365H

Notes to the Consolidated Financial Statements

21. EWE SR @)

EREERRENEKE ZRFRR AT :

At 30 June At 31 December
2010
R-B—BF

AHA=tH
RMB’000 RMB'000
AR¥TT ARKETT

The Group does not hold any collateral over those balances which are
past due but not impaired. The Group has no significant concentration of
credit risk on trade receivables, with exposure spread over a large number
of counter parties and customers.

Impairment for trade receivables over credit period are provided for based
on estimated irrecoverable amounts from the sale of goods, determined
by reference to past default experience and objective evidences of
impairment.

Movements in allowance for trade receivables during the period/year:

At beginning of the period/year Hy )
Provided for the period/year

BRI

ANEEEZE DB BERRE RN SRR B A T
ERG - AEENRKE ZRRL EEREEED
B - BROBEABNIZHTFRER -

FEEZZRERTNLERTEBRERE - (A51#
EERmZIARERIE BB EEHNEKE S
ARTGETERRE R -

&/ HN RN P

At 30 June At 31 December
2010 2009
R-B—=F

R LA
ANA=TH =t+—H

RMB’000 RMB'000
AR®TR ARETT

1,388
2,466

At end of the period/year Hy 4R

3,854

In determining the recoverability of the trade receivables, the Group
reassesses the credit quality of the trade receivables since the credit was
granted and up to the end of the reporting period. Based on the historical
experience of the Group, the directors believe that no further allowance is
required.
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For the six months ended 30 June 2010 EZ=F—ZF XA =+HILNEA

22. EINERE

22, Bills receivable

At 30 June

At 31 December

Bills receivable Rl ERE

2010 2009
R-2—2F R-TTNF

AA=+tH +Z-A=+—H~H
RMB’000 RMB'000
AR®TR ARETT

454,845 176,330

The Group has discounted bills receivable of approximately RMB61,369,000
at 30 June 2010 (31 December 2009: Nil) to banks with full recourse. The
Group continues to recognise the full carrying amount of the receivables
and has recognised the cash received on the discounting as bank
borrowings (see Notes 30 and 35).

Bills receivable of approximately RMB169,197,000 at 30 June 2010 (31
December 2009: RMB101,342,000) were endorsed with recourse to third
parties and corresponding trade payables of RMB169,197,000 at 30
June 2010 (31 December 2009: RMB101,342,000) were included in the
consolidated statement of financial position accordingly.

The aged analysis of bills receivable presented based on the issue date at
the end of the reporting period is as follows:

R-Z—ZFXA=1H  A&EEHETEE2EEB

i%%%%%ﬁﬁﬁmAEMM%%anff

NEFTZA=1+—H8: %) - AEBEBEBEIAZS

EWEE 2 EREE @ I A K REIR AT AR
SR ARITEE(RMFE30%35) °

ESERE=ZSTHAZEERENEREER -

—ZTFRA=THAABARK169,197,0007L( =TT
NEF+ZA=1+—8 : AE¥101,342,0007T) ' 5t A
GAEMBRAERN =S —TF XA =T HOHEERE
NE S EHAARE169197000 ( ZEZAF+=
RA=+—H8: AR%1013420007T) °

RS HAR A RES - FEIRE R RE S ITIREL B
BT

At 30 June At 31 December
2010
R-B—BF

AA=tH
RMB’000

0-90 days 0-90H
91 - 180 days 91-180H

AR®TT

241,658 10,362
213,187 165,968

454,845 176,330

Chaowei Power Holdings Limited B E B HiZRER A A
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For the six months ended 30 June 2010 BE—ZT—ZF XA=+B1LNEA

23. Prepayments and other receivables 23. ANRIERHEMERFRIE
An analysis of prepayments and other receivables is as follows: FE ROE R E A EWR IR DT AR

At 30 June At 31 December

2010 2009

R-ZB—FF RN_ZETNF

A~A=+H +=ZA=+—H

RMB’000 RMB'000

AR¥TT AREBFT

Prepayments to suppliers TRt RE R 8Y K1 69,775 31,752
Other receivables E b FE U RIE 34,741 52,798

104,516 84,550

An analysis of other receivables is as follows: H U FIASHAT

At 30 June At 31 December
2010
R=Z—FF
NA=1H

RMB’000 RMB'000

AR¥T T ARBTFT

Value-added tax recoverable AU 2] 1 E 46,296
Prepayments to employees TEfHE 8 /18 2,068
Loans receivable (Note) FEME FR (T 5E) 2,197
Others HA 2,237
52,798
Note: Loans receivable at 31 December 2009 are unsecured, interest-free and was fa R=ZZEENF+ A=t HBENERERAER
repaid during the period. i B RARHRNEERKER -
Movements in allowance for other receivables during the period/year: B R - Hit el BB En 2 EmT -

At 30 June At 31 December
2010
R-E-=%F
ANA=+H
RMB’000
AR%T R

At beginning of the period/year ji: e 1,282
Provided for the period/year 1, FNEE -
Reversed for the period/year 1, FREE (1,053)
At end of the period/year FARR, L 229
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For the six months ended 30 June 2010 EZ=F—ZF XA =+HIL/NEA

24, Restricted bank deposits and bank balances

25

Restricted bank deposits represent the Group's bank deposits pledged to
banks to secure certain facilities granted to the Group by banks.

The restricted bank deposits carry market interest rate of 0.36% per
annum as at 30 June 2010 (31 December 2009: 0.36%).

Bank balances and cash comprise cash and short-term deposits with an
original maturity of three months or less which are held with financial
institutions and carry interest at prevailing market rate.

Bank balances and cash at 30 June 2010 were mainly denominated in
RMB which is not a freely convertible currency in the international market.
The exchange rate of RMB is determined by the Government of the PRC
and the remittance of these funds out of the PRC is subject to exchange
restrictions imposed by the Government of the PRC.

Trade payables

Trade payables principally comprise amounts outstanding for trade
purchases and ongoing costs. The Group normally settles its trade
payables within 30 days from the material receiving date.

The aged analysis of trade payables presented based on the material
receiving date at the end of the reporting period is as follows:

0-30days 0-30H

31 -90days 31-90H
91 - 180 days 91-180H
181 - 365 days 181 -365H
1 -2 years 1-26
Over 2 years B2F

24.

25.

ZREBITERRBITEER
SR HIRIT I AL EE A FRITORITER -
{ERBRITHARERILE T REORR -

R-ZE—ZTFXA=1TH  XRHBTHEROT
BHERGF36B(—TENF+_A=+—8 :
0.36%) °

RITHEBR MRS HR S RREHAE =FEAIIATH
REESAER - BIFRERR M EHE - e
MIEH RS -

REZZB—ZFRA=1TH  RITEBREFLEEN
AREHE  MARBATAIREETS EAHL
M EY - RERAPBEBNEE  MEEHES
P Hi FR B R P BB B S A0 S E PR BT AR 48

FEAY B 5 BRK

P E SR E B AR B B HA RS ERA -
7K S5 1B — A5 o KU EL B 08 30 B PO R X
PR

RIS AR RE - BN E ZRAEROTIREX
Ul HERZA T

At 31 December

At 30 June
2010
R=2—-%F

AH=+H
RMB’000
ARBET T

RMB'000
ARETFTT

Chaowei Power Holdings Limited B E B HiZRER A A

71,429 72,047
98,687 68,010
87,771 66,503
4,316 9,142
4,989 2,717
1,941 1,740
269,133 220,159
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For the six months ended 30 June 2010 Bl E=Z—

ZEANA=ZTRIEREAR

Notes to the Consolidated Financial Statements

26. Bills payable 26. EEE
The aged analysis of bills payable presented based on issue date at the RS I E R - ENEZENRSH S TIREE R
end of the reporting period is as follows: B

At 30 June
2010
R=Z—FF

AA=1+H
RMB’000
AR¥TR

At 31 December
2009
R=ZTTHhF
+=—A=+—8H
RMB'000
AREF T

0-90 days 0-908H 6,070
91 - 180 days 91-180H 1,000
7,070

27. Other payables

An analysis of other payables is as follows:

7. AR
ﬁmﬁﬁﬂﬂﬁmmrz

At 30 June
2010
R=Z—FF
A~H=t+H
RMB’000
AR¥T T

At 31 December

RMB'000
ARBTT

Deposits received from distributors and others e tHmE M E A BN ERE IR & 40,862 38,466
Other payables H b fET IR 62,865 41,799
Advance from customers TEUE P 508 41,790 32,594
Accrued payroll and welfare ,u\§+$ﬁ$&?*m$lJ 20,279 25,072
Other tax payable E b eS8 4,500 2,108

170,296 140,039

68

Interim Report 2010 A HigR 4



Notes to the Consolidated Financial Statements

e IR R AR EE

For the six months ended 30 June 2010 EZ=F—ZF XA =+HILNEA

28. Deferred income

8. IEFEW A

Arising from

Arising from sales and

government leaseback
grants arrangement Total

RE REHER
BSME mEE®REHE st
RMB'000 RMB'000 RMB'000
ARETTT ARETTT ARETTT
At 1 January 2009 R-ZEZhF—A—H 2,346 1,400 3,746
Additions INE 14,959 - 14,959
Release to income G PN (126) (1,400) (1,526)
At 31 December 2009 R-ZTBENF+_A=+—H 17,179 - 17,179
Release to income R EUA (175) - (175)
At 30 June 2010 R_ZE—ZFA=1H 17,004 - 17,004

Deferred income arising from government grant represents the
government subsidies obtained in relation to the acquisition of land
use right of JAIFS BB BIRBR A E (Henan Chaowei Power Co,, Ltd))
("Henan Chaowei"), which was included in the consolidated statement
of financial position as deferred income and credited to the consolidated
statement of comprehensive income on a straight-line basis over the
lease term of the land use right.

Deferred income arising from sales and finance leaseback represents
the difference between the sales proceeds and the carrying amount
of property, plant and equipment in a sales and leaseback transaction
during the period, which was recorded in the consolidated statement of
financial position as deferred income and credited to the consolidated
statement of comprehensive income on a straight-line basis over the
lease term of the property, plant and equipment.

Chaowei Power Holdings Limited B E B HiZRER A A

2R 8 B B BV R SE M A SR PRSI R - /3
Wi B R BIR A R A 7] (A R R B ) B L3 (s

RERR  RERE
B AR b f 2 T #AAT A

= o

MR RARBETERA - I
FEEHEBER

KEHE RFEEEREENRELERAEHAN—IAH
EREROERZOME - BB RREHOHEERS
FIREYE - BELREREEZREZR  REE
FBRRARCRRELTRA - WAERERYE -

W Rz Rt AR & 2EERR
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For the six months ended 30 June 2010 EZ =ZF—ZF XA =+HIL/NEA

28. Deferred income (Continued) 28. IRIEW A ()
The following is the analysis of the deferred income balances for financial AT AR RIRE O M2 6 RERA RS
reporting purposes: I

At 30 June At 31 December
2010
R-B—BF

AHA=tH
RMB’000 RMB'000
AR¥TT ARKETT

Current portion RNEREL 350
Non-current portion FERNERER 5 16,829
17,179

29. Provision 29. e

At 30 June At 31 December
2010
R=Z—FF A
AA=+HB +ZHA=1+—H
RMB’000 RMB'000
AR¥T T ARETTT

At beginning of period/year RERE4) 57,539 45,164
Provision for the year/period E HREE 69,999 123,440

Utilisation of provision RS (55,816) (111,065)
Reversal of unused provision 0] K B B A (2] -

At end of period/year FARR, 4L 71,076 57,539

The warranty provision represents management’s best estimate of the REBBEENBIARER  AEEEEEHH
Group's liability within fifteen months’ warranty granted on motive NEMERRETAEARBMRERTORERS
battery products, based on prior experience for defective products. Fir @
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For the six months ended 30 June 2010 EZ=F—ZF XA =+HILNEA

30. Bank borrowings 30. RITEE

At 30 June At 31 December

2010 2009
R-Z-BF  H-TT

~NA=1+H +=ZRA=+—H
RMB’000 RMB'000
ARET T ARETT

Secured bank borrowings BIRHIEITEE 222,369 101,000
Unsecured bank borrowings EAIRRITE S 210,000 110,000
432,369 211,000
The borrowings are repayable as follows: BINA TN FHEENEES
Within one year —FR 136,369 55,000
More than two years but not more than five years RFLAEBRFHAR 296,000 156,000
432,369 211,000
Less: Amount due for settlement within one year and B BR—FRNEELZTR
shown under current liabilities W 2 AR RE A ER IR 136,369 55,000
Amount due after one year —E & E|HAR I8 296,000 156,000
Total borrowings BIEE
— at fixed rates —ER 30,000 45,000
— at floating rates —%2B 402,369 166,000
432,369 211,000
Analysis of borrowings by currency: EENEEDHT
— denominated in RMB —UAREE 432,369 211,000
Fixed interest rate borrowings are charged at the rate 5.84% per annum HE-T—TFAA=+AHILLAEAAR  TREER
for the six months ended 30 June 2010 (31 December 2009: 5.84%). lﬁs 84%(ZZETNF+_A=+—H : 584%H)
FRYEF S, o
Interest on borrowings at floating rates is calculated based on the BEERZFEAEF SRPBEARRITAMHNEEF
borrowing rates announced by the People’s Bank of China. The effective EE - REE—ZT—TFAA=THIEAEARA
weighted average annual rate for the six months ended 30 June 2010 was BFESQWZTTNF+TA=1T—H : 466%) °

5.42% per annum (31 December 2009: 4.66%).

Details of pledge of assets for the Group's secured bank borrowings are REEFEPRITIEENEEEIR IS E MR35 -
set out in Notes 35.
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For the six months ended 30 June 2010 EZ =ZF—ZF XA =+HIL/NEA

31. BREAR R
AR FRABEIT

31. Paid-in capital/share capital

The details of the Company’s share capital are as follows:

Number of Shares
shares capital
RHBE B
USs$'000
FET
Authorised EE
Ordinary shares of US$1.00 each FHR1.005TTH) AR
At date of incorporation AL B 5 50,000 50
Increase on subdivision of shares on 9 March 2010 RZZ—TF=ANH
f& 15 7 Hran 4,950,000 -
Ordinary shares of US$0.01 each BR001ETTH E AR
At 30 June 2010 R_ZE—ZFFA=+H 5,000,000 50
Issued and fully paid ERITRHEZ
Ordinary shares of US$1.00 each FAR1.00ETTHE R
At date of incorporation iR VA= 100 -
Increase on subdivision of shares on 9 March 2010 R-ZE—ZF=FNH
A& 5 #R1E AN 9,900 =
Issue of new shares on 9 March 2010 RZZE—FF=ANH
BATHR D 90,000 1
Ordinary shares of US$0.01 each FRR0.01ZETTH T BAR
At 30 June 2010 RZZE—ZTFA=1H 100,000 1

RMB'000
ARMFT

Presented as

s

i3

JiN

7

RZZE—ZTF—A+/\H ' AR RFASESEM
BRSZ 0 SRTE R AN 50,0003 7T © D ASREEI1ZET
#950,0008% - R H » AR RETEREEIETH
100R% ©

On 18 January 2010, the Company was incorporated in the Cayman Islands
with an authorised share capital of US$50,000 divided into 50,000 shares
of US$1 each. On the same date, 100 shares of US$1 each were issued.
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For the six months ended 30 June 2010 EZ=F—ZF XA =+HILNEA

Paid-in capital/share capital (continued)

On 9 March 2010, the par value of the shares of the Company was
subdivided from US$1 each to US$0.01 each, and the authorised share
capital was changed from US$50,000 divided into 50,000 shares of US$1.0
each to US$50,000 divided into 5,000,000 shares of USS0.01 each. The
share capital then issued became 10,000 shares of US$0.01 each. On the
same date, additional 90,000 shares of US$0.01 each was issued and fully
paid, and the share capital of the Company became 100,000 shares of
US$0.01 each.

For the purpose of the preparation of the consolidated financial
statements, the paid-in capital/share capital in the consolidated
statement of financial position at 31 December 2009 represented the
paid in capital of Chaowei Power, the then holding company of the PRC
subsidiaries now comprising the Group.

Reserves

Reserves of the Group other than retained earnings include statutory
surplus reserve and other reserves, which form part of the equity holders’
equity.

Statutory surplus reserve

In accordance with the Articles of Association of all subsidiaries established
in the PRC, those subsidiaries are required to transfer 5% to 10% of the
profit after taxation reported under the relevant accounting policies and
financial regulations in the PRC to the statutory surplus reserve until the
reserve reaches 50% of the registered capital. Transfer to this reserve must
be made before distributing dividends to equity owners. The statutory
surplus reserve can be used to make up previous year's losses, expand the
existing operations or convert into additional capital of the subsidiaries.

Other reserves

Other reserves are mainly arising from (i) the difference between the fair
value of the consideration paid/received and the carrying amount of
the net assets attributable to the adjusted interest in a subsidiary being
acquired from/disposal to the non-controlling shareholders and (ii)
equity-settled share-based payment transactions entered into and fully
vested before 1 January 2007 (jii) debt waived by a related party (iv) paid
in capital of Chaowei Power transferred during the Group's reorganisation.

Chaowei Power Holdings Limited B E B HiZRER A A

31.

32.

BRHER BA&w)
R=ZZ—ZF=ANA ' ARRRGHEEHTK
1ELDREER001ZETT + %k E A A H 50,000
ELH AFRMEE0EITAIS0,000/% - & %50,000
ErH AEIRMEE EITHI50000008% o EEF -
BETIRAZ ATREE0IZEITTAI0,0008% © [
B ARQREST RBEH T FEIN0,000% Z R A E
001 TR + A2 A &I AR AN A% 100,000 &
AR E{BE0.01E TR -

RREGEEUBHEAME R_FTNF+-A
=1+—B  GAUBRRRNERER RAER
Fr 4B P 7S 5 [ o B B R B AR R R B L B
HEHEAR -

it tR
BRERMIN ARERERIBEERMSFEENIE
bt - MEBRE DR AR

EEREREE
REFMAETERIHNNEARNARER  ZF

M A RARBERET A B R RMTEA
T2 MEBR L FHS%ZE 10% 205 TF B R -
HEZHEEDEMEARNZ50% - HBE S B %
WAL RS E ADIRBE ATETT ° AER MK
BAIARNEEREFENER  BERBEEBUE
B RHT B R RHEEINE AR

Hitbf#
HiFEHEIEREOEN,ERBREN A FER
PeFRRRRR R S R FFEE R H B RIF B A B
RRERANEEEEFEREEZEE  (VE=
ERLF A AR EEEBNERAE T
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33. Capital risk management
The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
stakeholders through the optimisation of the debt and equity balance.
The Group's overall strategy remains unchanged during the period.

The capital structure of the Group consists of net debt, which comprising
the bank borrowings disclosed in Note 30, cash and cash equivalents and
equity attributable to owners of the Company, comprising issued share
capital and reserves as disclosed in Notes 31 and 32 and the consolidated
statement of changes in equity.

The directors of the Company review the capital structure on a regular
basis. As part of this review, the directors consider the cost of capital and
the risks associates with each class of capital. Based on recommendations
of the directors, the Group will balance its overall capital structure
through the payment of dividends, new share issues and share buy-backs
as well as the issue of new debt.

34. Financial instruments
(a) Categories of financial instruments

33. EeRRERE

AEEEREESURBEAEETRESELE
R ERE(CER RS  BESEEATRK
RABER o A5 B B R B R SRS M N o

AEBHEARERIEFES - &P BN 0%
BRSRTEE  NERESRESEEYMRAEARRE
BAFEMLER - RT3 R2ARLEEEREE)
RITB R E BITIRA R -

ARRERZFEREHEREE - (EREHN—
o BREEZRESRARSREARNEERR - R
BREESNEEER  AKEREBKNEKE - #1T
MR REERO U RETHES R EEBEER
21 e

34. T A

(@) =@THEER

At 30 June At 31 December

2010 2009
W=B-BF  R-TINF

AH=tH
RMB’000
AR¥T T

+=—A=+—8
RMB'000
ARETFIT

Financial assets SRVEE

Loans and receivables Bk EK A 716,842 365,352
Financial liabilities SRBE

Liabilities at amortised cost RN A TERNEE 858,008 545,637

(b) Market risk
The Group's activities expose it primarily to the financial risks of
interest rates.

There has been no change to the Group’s exposure to market risks
or the manner in which it manages and measures the risk.
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34. Financial instruments (Continued)
(b) Market risk (Continued)

(i)

(ii)

Foreign currency risk management

The Group collects most of the revenue in RMB and incurs
most of the expenditures as well as capital expenditures in
RMB.

The director considered that the Group's exposure to foreign
currency exchange risk is insignificant as all of the Group's
transactions are denominated in the functional currency of
each individual group entity.

The directors consider that the sensitivity of the Group’s
exposure towards the change in foreign exchange rates is
minimal as none of the assets and liabilities of the Group
denominated in currency other than functional currency of a
particular group entity as at the end of the reporting period.

Interest rate risk management

The Group's fair value interest rate risk relates primarily to its
fixed-rate bank borrowings subject to negotiation annually.
The cash flow interest rate risk of the Group relates primarily
to the restricted bank deposits, bank balances and cash, and
variable- rate bank borrowings. The Group currently does not
use any derivative contracts to hedge its exposure to interest
rate risk. However, management will consider hedging
significant interest rate exposure should the need arise.

The Group's exposures to interest rates on financial assets
and financial liabilities are detailed in the liquidity risk

management section of this note.

Sensitivity analysis

The sensitivity analyses below have been determined based
on the exposure to interest rates for financial instruments
at the end of the reporting period. For variable-rate bank
borrowings, restricted bank deposits and bank balances
and cash, the analysis is prepared assuming the financial
instruments outstanding at the end of the reporting period
was outstanding for the whole period/year. A 27 basis points
increase or decrease is used which represents management'’s
assessment of the reasonably possible change in interest
rates.

If interest rates had been 27 basis points higher/lower and
all other variables were held constant the Group's, profit for
the six months ended 30 June 2010 would decrease/increase
by RMB551,000 (for the year ended 31 December 2009:
RMB20,000).

Chaowei Power Holdings Limited B E B HiZRER A A
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34. Financial instruments (Continued)

Credit risk

The Group's credit risk is primarily attributable to its trade
receivables, bills receivable, other receivables, amounts due from
related parties, bank balances and deposits. At the end of the
reporting period, the Group’s maximum exposure to credit risk
which will cause a financial loss to the Group due to failure to
discharge an obligation by the counter parties is arising from the
carrying amount of the respective recognised financial assets stated
in the consolidated statement of financial position.

In order to minimise the credit risk, the management of the Group
has delegated a team responsible for determination of credit limits,
credit approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In addition,
the Group reviews the recoverable amount of each individual
debt at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In this
regard, the directors of the Company consider that the Group's
credit risk is significantly reduced.

The Group has no significant concentration of credit risk on bills
and trade receivables, with exposure spread over a large number of
counter parties and customers.

The credit risk on liquid funds is limited because the counter parties
are authorised banks in the PRC.

Liquidity risk management

The Group manages liquidity risk by maintaining a level of cash and
cash equivalents deemed adequate by the management to finance
the Group's operations and mitigate the effects of fluctuations
in cash flows. Management monitors the utilisation of bank
borrowings from time to time.

The Group relies on bank borrowings as a significant source of
liquidity. At 30 June 2010, the Group has available unutilised short-
term bank loan facilities of approximately RMB272,000,000.

34. €@ T )

(c)

(d)

EERE
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For the six months ended 30 June 2010 EZ=F—ZF XA =+HILNEA

34. R T B

34. Financial instruments (Continued)

(d)

Liquidity risk management (Continued)

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities based on the
agreed repayment terms. The table has been drawn up based on
the undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay. The table
includes both interest and principal cash flows. To the extent that
interest flows are floating rate, the undiscounted amount is derived
from interest rate curve at the end of reporting period.

Weighted
average
interest On
rate demand
il 337 EER
pilk:s 'E
% RMB'000

ARBTT AR%

(d)

6 months
orless
6f8A
EDAN
RMB000

RBESRMEEE®)
TERFFAEEANETELBEBERERTE
EBRYMETNR TAOTHAE - ZXRIE
BAEERTRRERERNRTASENS
BABEFERASRERE - ZREENE
RASMB LR - MF S RBRZEHE -
REPRAERSNRERSESREEGH
go

Total
undis-

Total
carrying

6-12 1-2 2-5  counted

months cashflows  amount
AEERS
REAE AREE

RMB000  RMB000

years years

6-12f8A
RMB'000

126
RMB00O

258
RMB'000

T ARETT ARMTR ARETL ARETL ARETE

At30June 2010 RZZ2-ZF/A=1H

Non-derivative financial liabilities 374 £REE

Fixed-rate bank borrowings EERITEE 584 - 876 30725 - - 31,601 30,000

Variable-rate bank borrowings FERITEE 516 - 70,255 53205 15250 303587 442317 402369

Trade payables EREZHER 55454 213679 - - - 269,133 269,133

Other payables Hih ez 13328 75723 34955 - - 124006 124,006

Dividend payable FEfRRS 32,500 - - - - 32,500 32,500
101,282 360,533 118905 15,250 303,587 899,557 858,008

At 31 December 2009 RZZERNE

+=A=+-A

Non-derivative financial liabilities #74££REE

Fixed-rate bank borrowings EERITEE 584 - 46095 - - - 46095 45000

Variable-rate bank borrowings 2EBEE 513 = 14252 4090 8,070 162,841 189,253 166,000

Trade payables ERE7ES 16558 36751 1782 - - 00159 220159

Bills payable ENER 7,070 - - - - 7,070 7,070

Other payables Hi TR 39,147 24357 41833 = = 105,337 105,337

Amounts due to related parties [ENEREERZE 2071 - - - - 2071 2071
213874 121,455 63,745 8,070 162,841 569,985 545637

The amounts included above for variable interest rate non-
derivative financial liabilities are subject to change if changes in
interest rates differ to those estimates of interest rates determined
at the end of the reporting period.
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34. Financial instruments (Continued) 34. ERT A)
(e) Fairvalue (e) A¥E
The fair value of financial assets and financial liabilities are CREERESHBEATENETEHER—
determined in accordance with generally accepted pricing models BAREBEAUMRRSRED B AT
based on discounted cash flow analysis using prices or rates from BIRMITTIHMNRZ S ERLLE o

observable current market transactions as input.

The directors of the Company consider that the carrying amounts of RAREERA  REMBEHRERPIZDHEH
other financial assets and financial liabilities recorded at amortised RATHNEMERmEEReBEENKRE
cost in the consolidated financial statements approximate their fair EHEENFEEE -
values.
35. Pledge of assets 35 EEEA
At the end of the reporting period, certain of the Group’s assets were RS B RE - AEEERETEEERRT
pledged to secure banking facilities granted to the Group. The aggregate BT AEEBRTEENER REREHEER
carrying amount of the assets of the Group pledged at the end of each B AEEEREREENEREENT

reporting period is as follows:

At 30 June At 31 December
2010 2009
R-B—2F

AA=t+H =+—H
RMB’000 RMB'000
AR®TR ARETT

Buildings EF 42,162 45,692
Land use rights + M FA#E 50,465 33,229
Bills receivable FEWE & 61,369 =

Restricted bank deposits ZRFIRITER 200 7,861
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36. Operating leases 36. KEHE
The Group as lessee AEBERFBEA

Six months ended 30 June
BZEAA=tHLAEAR
2010 2009
—z-%f —FENF

RMB’000 RMB'000
AR¥T T ARBTIT
(Unaudited)

(REEER)

Minimum lease payments paid under operating RIBYELELHERE
leases for premises FHERH 2,376
At the end of the reporting period, the Group had commitments for RIREHARE A RS - AREERB A HECLHEE
future minimum lease payments under non-cancellable operating leases P Tl B JE i ) AR R R E R RORET ¢

which fall due as follows:

At 30 June At 31 December
2010 2009
R-F—%F  H-TTIF
AA=+H +ZA=t+—H
RMB’000 RMB'000
AR¥T T ARBFT

Within one year —FR 2,998
In the second to fifth year inclusive MERF (BEEEMF) 5414
Over five years mhF 1,787
10,199
Operating lease payments represent rentals payable by the Group for KEHENFEASERES TYEEANES -
certain of its properties. Leases are negotiated for terms of 2 to 8 years. MAOETMFEE/N\FHER ©
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36. Operating leases (Continued) 6. KEHE W
The Group as lessor AEBERFBEA
Property rental income earned for the six months ended 30 June 2010 HEZT-—TFAA=+AHILEAEAR  MERSK
was approximately RMB600,000 (31 December 2009: RMB480,000). The AR R ARB6000007T( ZEZNFE+_A=+—
property held has committed tenants up to 2012. H : AR#¥4800007T) » #H K W3 2 B P &

B BEE-T——Ft-

At the end of the reporting period, the Group had contracted with RS BRI AS TR AT - A @ Bt T il R SR AR K
tenants for the following future minimum lease payments: HENKETNT -

At 30 June At 31 December

2010

R=—B—ZF

~NA=+H
RMB’000 RMB'000
AR®T T ARETT
Within one year —FR 1,230
In the second to fifth year inclusive MERLE(BEEREME) 2,303
3,533

37. Capital commitments 37. EAREE

At 30 June At 31 December
2010
R=Z—FF
AA=+H

RMB’000 RMB'000

AR%TR ARBFT

Contracted but not provided for B st N 5IE B T AV EREE
— acquisition of property, plant and equipment — BB - S KRR 15,325
38. Acquisition of a subsidiary 38. WEE—XMEAF
On 1 April 2009, the Group acquired 85% equity interests of Anhui R-ZZNFMNA—H @ NEERIBLE=HKE
Chaowei for a cash consideration of approximately RMB43,072,000 from LB RS %R IE - IREREL R AREA43,072,000
independent third parties. T ©
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38. KE—XMEBLR @)
A E R R A BT

38. Acquisition of a subsidiary (Continued)

Details of the net assets acquired and the goodwill arising on acquisition

are set out as below:

Acquiree’s
carrying
amount before Fair value
combination  adjustments Fair value
At
HWUEE 75 B BRTE B AL ERE AEE
RMB'000 RMB'000 RMB'000
ARETT ARETT ARBFT
Net assets acquired: Fr g R EEFE -
Property, plant and equipment ME - BWENRE 30,313 1,445 31,758
Prepaid lease payments A TEERIE 14,794 = 14,794
Deferred tax assets BRI A E 18 - 18
Inventories F& 21,291 2,403 23,694
Trade receivables FEUE 5 BRI 20,300 - 20,300
Bills receivable R E 150 - 150
Prepayments and other receivables TR FRTE J HoAth FERRIA 820 - 820
Bank balances and cash RITHEBR KRS 2,066 - 2,066
Trade payables FERTE 5 8RR (30,099) = (30,099)
Other payables H A eI FIE (1,790) = (1,790)
Amounts due to related parties JEN A B 5 208 (23,500) - (23,500)
Deferred income IRIEHA (13,071) 13,071 -
Bank borrowings-due within one year —FREHRITEE (2,000) - (2,000)
Income tax payable FERT SRR (595) = (595)
Deferred tax liabilities BLERBAE = (2,538) (2,538)
18,697 14,381 33,078
Non-controlling interests FEPEAR AR R M (4,962)
Goodwill kS 14,956
Total consideration, transferred by cash ~ LAIR & X042 KB 43,072
Net cash flow arising on acquisition: WHEENESREFE
Cash consideration paid BEffEESRE (43,072)
Cash and cash equivalents acquired FrE IR & RIRE FEY 2,066
(41,006)

FEiE AR R AR O IR IR A AR AR A P MG R R B T AT AR
EEFENDTELIEE -

Non-controlling interest is determined at the non-controlling interest’s
proportionate share of the fair value of the acquiree’s identifiable net
assets.
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38. Acquisition of a subsidiary (Continued)

Anhui Chaowei contributed approximately RMB5,594,000 to the Group's
profit for the period between the date of acquisition and 30 June 2009.

If the acquisition had been completed on 1 January 2009, the Group's
revenue for the six months ended 30 June 2009 would have been
approximately RMB1,176,271,000 and profit attributable to owners
of the Company for the six months ended 30 June 2009 would have
been approximately RMB104,935,000. The pro forma information is for
illustrative purposes only and is not necessarily an indication of revenue
and results of operations of the Group that actually would have been
achieved had the acquisition been completed on 1 January 2009, nor is it
intended to be a projection of future results.

In determining the ‘pro-forma’ revenue and profit of the Group had Anhui
Chaowei been acquired on 1 January 2009, the directors have calculated
depreciation of plant and equipment acquired on the basis of the fair
values arising in the initial accounting for the business combination rather
than the carrying amounts recognised in the pre-acquisition financial
statements.

On 25 October 2009, the Group disposed of 5% equity interests in
Anhui Chaowei to one of the non-controlling shareholders for a cash
consideration of approximately RMB2,283,000 which was received on 30
January 2010. On the same date, the registered and paid up capital of
Anhui Chaowei was increased by RMB5,000,000. Afterwards, the Group's
equity interests in Anhui Chaowei were diluted to 80%.

Acquisition and disposal of a subsidiary

On 8 February 2009, the Group made a capital contribution to 1t 748 5E
SRR ZER AR A A (‘Beijing Lixianfeng Technology Development Co,,
Ltd") (“Beijing Lixianfeng”) of RMB10,000,000 which represented 33.33%
of its equity interests and after then, the Group accounted for Beijing
Lixianfeng as interest in an associate.

On 1 September 2009, the Group acquired the remaining equity interests
in Beijing Lixianfeng for a consideration of approximately RMB9,714,000
and Beijing Lixianfeng subsequently became its wholly owned subsidiary.

38.

39.

Notes to the Consolidated Financial Statements
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For the six months ended 30 June 2010 Bl E=ZF—

WiE—=xXMB AR @)
HNERAEE ST NFENA=THIEHH &
BB AR E B R A AREES,594,000 K FIE -

HKBR -—_ZTTAF— A — A%k ' AEBRE

—EENEFEANA=ZTHLEAEAANKARERRD
AEAREE_ZETNFAA=THILEAEAMN
FEAE T D B4 B AR KE1,176,271,0007C kA R
104,9350007T ° fBEERHEH S ZE - RUAIERR
BBBR-_TTNF—A—BxK  NEBERA
IS A R A4S - IR R AER R EEMNTE
Al o

R —ZZNF— A —ARBLEER  EEEA
FEHBERARNEE - EFCREXTA G
B AT BRI A A A FE (M SER UL B A B 75 Sk
RHBREE) @ SHEAKERE RRENTE -

—ZETNF+HETHB  AEERBRSRELHA

R ¥2,283,0007T i & 1A LRI FE B B 5% AR T E Ap —
BIEEBRBRR - REER - ZTF—A=1+AK
o BA - ZEEBE AR R BEHE AL AR
5,000,0007T ° &« AEBER LR E K RS
80% °

WEREHE—XMBELAF
—ETNAFZANEB - AEBERTE R RELE
BiEERERAA(MERELE ) TEARE
10,000,0007T * AHE A E 3333081 - HEAEREE
bR R A BR B A RIS

—ETNFAA—B  AEBERARBHOARE
9,714,000 CHE AJL SR Se82 MR T IRAE - JE REB %
REEZ K ANEENEEHEBAR]
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39. Acquisition and disposal of a subsidiary 39. R HE—HELQ @)
(Continued)

Details of the net assets acquired and the goodwill arising on acquisition PR EEFERAWEmMEENEENAT
are set out as below:

Acquiree’s
carrying

amount before Fair value

combination  adjustments Fair value

At
HEMAWEEE — AVESE AFE
RMB'000 RMB'000 RMB'000
ARBTRE — ARETR  ARMTR

Net assets acquired: P g & EE)FHA
Property, plant and equipment ME - WENRE 11,843 731 12,574
Inventories FE 970 - 970
Trade receivables FEWE 5 HR1E 105 = 105
Prepayments and other receivables TERTRRIE K HoAth fE W R IE 895 - 895
Bank balance and cash RITHER R 2 143 = 143
Trade payables JERTE 5BRIE (1,147 = (1,147)
Other payables H A fETRIE (465) = (465)
12,344 731 13,075
Reclassified from the Group's interests AR EBR —KEE QA FA)
in an associate ERENR (7,849)
Goodwill included in interest in an FIA—REE A B REE
associate 3,491
Goodwill generated on acquisition B R T AR E A O P
of the remaining equity interests 997
Total consideration, transferred by cash IR & X A E94EK(E 9,714
Net cash flow arising on acquisition: WHEEEANBRSREFE
Cash consideration paid ERIRERE (9,714)
Cash and cash equivalents acquired BRI € MRS EEY 143
(9,571)
Beijing Lixianfeng is mainly engaged to the research and development I RBERFENFEGH HENNHELFAE - A
of Lithium motive battery. However, upon taking control of Beijing - AEBEERGIL BN HIEE - E12E
Lixianfeng, management changed its plan. On 30 October 2009, the HEEE c —TETNFTA=TH  AEERRE
Group transferred its entire interest in Beijing Lixianfeng to one of R ANER819,714,0007T 1 ERIE RER L2 1) 2 F0ME R
the predecessor owners of Beijing Lixianfeng at a consideration of EETILREERRRER—BHEEA °

approximately RMB19,714,000.
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39. Acquisition and disposal of a subsidiary 39. WERHE—RHBAI @)
(Continued)
Details of net assets disposed of and gain on disposal are as follows: BHEEEFERLEREFBENT

30 October

RMB'000
ARETT
Net assets disposed: BHEREFE :
Property, plant and equipment L E Y S 12,505
Inventories FE 1,088
Trade receivables EUE SR 105
Prepayments and other receivables TR FRIE K H A FE M IR 715
Bank balances and cash RITHEBR LR S 131
Trade payables FERTE SRR (603)
Other payables HAb T RIE (1.917)
12,024
Goodwill SRS 4,488
Gain on disposal HEWKE 3,202
Consideration in cash HERKE 19,714
Net cash inflow on disposal: HERRIRES R AT :
Cash received DWIRE 19,714
Cash and cash equivalents disposed of EHERESRREEEY (131)
19,583

The above disposal of the subsidiary has no material impact on the HE BB AR ARERNEZE_ETNF+=
Group's cash flow, revenue and profit for the year ended 31 December A=+—RHLEFENRERE - WARF BT &S
2009. N7

40. Major non-cash transactions 40. IE?FE%?&%
During the six months ended 30 June 2010, loan of RMB54,891,000 from REBEE=ZT—TFA=TRHIEANEAR - REAX
a related party of the Company, United Holdings Worldwide Limited TEE@EEH@“\ TRRIRIR AR A T (B 1)
(“United Holdings"), was waived. BEARMES54891 000 EHESIR
On 25 October 2009, the Group disposed of 5% equity interests in Anhui REZZZNF+A=Z+HA  AEEEREREBOAR
Chaowei to one of the non-controlling shareholders at a consideration #42,283,0007T ) E R L HEB BB 5% RE T HHR —F
of approximately RMB2,283,000 which was unsettled and included IEERARER - FIBDARKE - TARZZZTNE
in amounts due from related parties as at 31 December 2009. Such TZA=+—HWNEKEBEERRE c ZREER
consideration was received on 30 January 2010. T —TF—RA=1+HKE -
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41. Related party transactions M. EBERIRS
(@) Name and relationship with related parties (a) EREEZBEREBERE
Name Relationship
£5 &R
Al BB EEBERR AT ( DAmEizE] ) Controlled by non-controlling party
("Henan Yifeng Electric Cars Manufacture Co., Ltd.") (‘Henan Yifeng") of Henan Chaowei
] o R ) 2R R O e
AEBIEMEEARAR ( DAmizit] ) Controlled by Henan Yifeng
(“Henan Yilin Commerce & Trade Co,, Ltd") ("Henan Yilin") FR A R Ui 2
EEERRIRIRBER AR ( [Ea1ER] ) Controlled by Mr. Zhou Mingming
United Holdings Worldwide Limited ("United Holdings”) F3 JEI AR AR 5 A 12
JEBRBA (“Zhou Mingming”) Director of the Company
RARIES
SERKEE (“Chai Chenglei”) Non-controlling party of Henan Chaowei
Al R L B SRR AR 77
/8% (‘Qian Haichun”) Non-controlling party of Anhui Chaowei

ZRUBE A FEERTT

(b) The Group has entered into the following significant transactions (b) AEBMPUBREEARESTZ FHEAR
with its related parties during the period: 5 :

Six months ended 30 June
BEASA=THILAEA
2010 2009
=25 —TTNF

RMB’000 RMB'000
AR¥T T ARBFT
(Unaudited)

(REEER)

Sales of goods HEEm
~ Henan Yifeng — A Elz & 5,104
— Henan Yilin (Note) — A RA U AR (P ) 631
5,735
Note: The related party transactions with Henan Yilin were terminated Mzt - BV Rl M B RAE T RGN BT NEF
subsequent to 31 December 2009. TZA=+—R%EKIL -
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For the six months ended 30 June 2010 B E=ZF—

41. Related party transactions (Continued)

()

B IR R M

ZEANA=TRIEREA

Balances with related parties

Notes to the Consolidated Financial Statements

. EBEFRZ @)

(c) BEBELE

At 30 June
2010
R=Z—ZF

At 31 December
2009
N_ZEENF
+=A=+—H
RMB'000
ARETT

AH=tH
RMB’000
AR¥T T

Amounts due from related entities: FEW B REEE G850
Trade nature BEHHE

— Henan Yifeng — A ElzI& 342
Non-trade nature FEHME

— Chai Chenglei — %K E 1,698

— Qian Haichun — 885 2,379

4419

Amount due from a director JEW— B EEHIE

— Zhou Mingming (Note) — FARREA (k) 30
Total st A4S

All amounts due from related parties were denominated in RMB,
unsecured, interest free and repayable on demand.

FRA FEYR B BRSE T SRR A AR BERHE - IR
RERAREREE -

At 31 December
2009
R=ZTZThF
+=—A=+—8H
RMB'000
ARETT

At 30 June
2010
R-B—FF
NA=+H
RMB’000
ARBTR

Amounts due to related entities: FERT B REEE g8 50T
Trade nature EFHE
— Henan Yifeng — gl -
Non-trade nature IFEHHE
— United holdings — B AR 71
- Qian Haichun — B85 2,000
Total Bt 2,071

All amounts due to related parties are unsecured, interest free and
to be settled in accordance with agreed credit term or payable on
demand.

FRA N A RET AR EER - 28 RRRE
WBEEEHHAREREE -
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For the six months ended 30 June 2010 EZ =F—ZF XA =+HIL/NEA

41. Related party transactions (Continued) . EBELRS @)
(c) Balances with related parties (Continued) (c) BEEELESHRGE)
Note: The maximum balance outstanding for amount due from a director Mt 8,/ ERREERK—REERERSLHE
during the period/year was: =R

Six months ended Year ended
30 June2010 31 December 2009
BECR-—2F B S

ARA=tH

1ERMEA
RMB’000 RMB'000
ARET T ARBTT

Zhou Mingming JEIRAER

(d) Compensation of key management personnel (d) EEEEAENNE

Six months ended 30 June

BEXA=tHLKEA
2010 2009
—g-%% -
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited)
(REER)

Short term employee benefit RHEME SR T 733
Retirement benefits scheme contributions REFFT B 8
741
42. Retirement benefits scheme contributions 42, EREFIFHEIHRK
The Group has participated in certain defined contribution retirement REEE 2 INETHRASELEMEMS B mIK
schemes managed by the respective municipal governments where the REEMEREETRIRGE  GEREAEES
Group operates, covering all permanent staff of the Group. The Group has HXKABT - I » BRIZKABITEAFH S17%2
no obligation beyond the contributions which are calculated based on 20%ETE MO - NREBIWMEMB(E -
17% to 20% of permanent staff basic salaries during the period.
43. Subsequent event 43. FERAREE
The following significant events took place subsequent to 30 June 2010: ATARZE—EF A= THEBRAENSIE
(@ Pursuant to the written resolutions of all shareholders of the @ BEARAZERENR-_Z—ZFALH
Company passed on 7 June 2010, the authorised share capital BBNEMRZE  AARMEERAERE
of the Company was increased to US$100,000,000 divided into 100,000,000 7T * 43 4%$10,000,000,000A% & 7 ©
10,000,000,000 shares. A sum of US$7,499,000 standing to the credit AR B BAR B 5 BEEREY 7,499,000 TTHE
of the share premium account of the Company was capitalised by REREAR  ARBRAR=_Z—ZF <A
applying such sum in paying up in full at par 749,900,000 ordinary T HEEREARBERYAQABKRERZM L
shares for allotment and issue to the shareholders of the Company %R - IR EERSEFEA AR R IRER
whose names appear on the register of members of the Company B [ BE1TH9749,900,0000% E BRI EE © M=
at the close of business on 7 June 2010 in proportion to their then EEWMEXFRR —E—FEFE+ A AR
respective existing shareholdings in the Company and the directors REBITRZER D ©

allotted and issued such shares as aforesaid on 7 July 2010.
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43. Subsequent event (Continued)

(b)  On 7 July 2010, the Company issued 250,000,000 ordinary shares of
US$0.01 each at the price of HKS$2.18 per share by way of placing
and public offering. On the same date, the Company's shares were
listed on the Main Board of the Stock Exchange.

(¢ On 29 July 2010, the Company issued an additional 5,290,000
ordinary shares of US$0.01 each at the price of HK$2.18 per share by
way of partial exercise of the over-allotment option.

44, Particulars of subsidiaries
The particulars of subsidiaries of the Company as at the end of each
reporting period are set out as follows:

Issued and

fully paid-up

Place of share capital/

incorporation/ registered

Name of company establishment capital

AR, BRTRAR

AREH JZA0R:k RA/EREE

Chaowei Power Group Limited BVI US$100
BEENEEERAR EBERRES 1007T
Chaowei Power (Hong Kong) Limited Hong Kong HK$10,000
BRI (FE) ARAA e 10000457T
Chaowei Power Technology Limited Hong Kong HK$10,000
BRI NHRERRF e 10000457T
BRERERAR (i) PRC RMB210,000,000
(Chaowei Power Co, Ltd) (Note) H AE#210,000,0007C
REZKEREGBAR (M) PRC RMB10,000,000
(Changxing Zhongcheng Power Co,, Ltd) (Note) AER#10,0000007T
AEERERERAR () PRC RMB10,000,000
(Henan Chaowei Power Co, Ltd) (Note) H AER#10,000,0007T
IWRBRERERAR (ML) PRC RMB10,000,000
(Shandong Chaowei Power Co, Ltd.) (Note) H AR™10,000,0007T
IFHERERERAR (M) PRC RMB5,000,000
(Jiangsu Chaowei Power Co, Ltd) (Note) H AR™5,0000007T
ZEBRERERAR (i) PRC RMB10,000,000
(Anhui Chaowei Power Co, Ltd.) (Note) H AE#10,000,0007T

Note: The English names of these companies are for reference only and have not
been registered.
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43. GEHESEH®)

b)) =ZZFE—ZFFtAtH XARUEEER
REENAR - RERERK218BTET
250,000,000f% Z AR EIE0.01 £ LK) L BAR - [
H » AARIRMDBE AT ER £ ©

© ZZE—ZTELA-THAB AQFETED
DEBEEMRE  RERER2I18B THET
5,290,000/% F I FEI{E0.01F JTT A E 3B A% -

44, B A TER
22N T 2 T 45 30 25 AR A B 4 BB
T

Equity interest attributable
to the Company as at Principal activity
AARRT5IHE
e 5 TEER
30June 371 December

2010
o
~A=1H
%

- Investment holding
REER
- Investment holding
REER
- Research and development
GiES
100 Manufacture and sales of
motive batteries
BERFEEH NEN
100 Manufacture and sales of
electrode plates
SERHEEHIR
60  Manufacture of motive batteries
SEBHNEN
100 Manufacture of motive batteries
SLEFNEN
100 Manufacture of motive batteries
SEBHNEN
80  Manufacture and sales of
motive batteries and
electrode plates

HWERHEDN B REHR

MiEE - B ARKRAHERSE  WRAER °
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