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Financial and Operational Highlights

The board of directors (the “Board”) of Chinese People Holdings
Company Limited (the "Company”) is pleased to announce the
unaudited consolidated interim results of the Company and entities
controlled by the Company (its subsidiaries) (collectively referred to
as the "Group”) for the six months ended 30 September 2010.

FINANCIAL HIGHLIGHTS

MBREEME

FREBARRAE (KRR B ([EF
g1 MAER » KRARRARRMES 2 ERE
(BB R (5 [A%EE ) 8ZE20109F9A
308 IEXME A 2 RiGEZ S A H RS -

BBHE
For the six months ended
30 September
Items HE B ZE9H30H1L61E A Changes
2010 2009 S E
HK$°000 HK$'000 HK$'000
BT T BT T BT T
Turnover: B
Provision of piped gas fuel HEEERRES
business 229,774 171,242 58,532
Transportation, distribution B DERAREE
and retail of bottled LPG BB R RER
businesses 109,688 121,488 (11,800)
Total At 339,462 292,730 46,732
Segment results: DEBEELE ¢
Provision of piped gas fuel HEEEMRRES
business’ 25,180 246,069 (220,889)
Transportation, distribution BE - DHEMARTE
and retail of bottled LPG BCRBRER
businesses 4,164 7,369 (3,205)
Total At 29,344 253,438 (224,094)
(Loss)/profit before taxation BRELAT (EE), ZER (48,002) 240,124 (288,126)
Adjustments for: PTAEB EE TR
Equity-settled share-based iR EEH RO BER AR
payments 2,952 - 2,952
Gain on disposal of subsidiaries HEM B AR Z W - (220,781) 220,781
Loss on disposal of available-for- HE&R{f HE 4R EEEIE
sale financial assets 64,426 - 64,426
Profit after adjustments for FARFLHEMHIER BEFR
non-recurrent items 19,376 19,343 33

! including gain on disposal of subsidiaries of approximately
HK$220,781,000 in 2009. If exclude such non-recurring items, the
amount is HK$25,288,000 and actual net decrease of approximately
HK$108,000.

f 2000 BIEHEMBRARZ K EN B
220,781,0007C - I BR UL B FE AL F 1 W as -
S5 AHE 525,288,000 © BEREEEH AL
##108,0007T °
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MBREEME

OPERATIONAL HIGHLIGHTS

EERE
For the six months ended
30 September
HZ9H30HIEREA
2010 2009 Growth  Growth rate
Items BHH ERE ER LA
(%)
No. of projects HEHE (@)
Piped gas fuel (note 1) MRRIAE (e 38 36 2 5.6
LPG (note 2) wibABREE (FHFE2) 5 4 1 25.0
Others (note 3) Hy (M3E3) 3 3 - -
Total no. of projects HE B 46 43 3 7.0
No. of connected customers REHABEBRAFE (F)
for the reporting period (unit)
Household ERAFP 43,908 12,730 31,178 2449
Commercial & industrial ITHEAF 675 96 579 603.1
Total no. of connected customers EEEAFEH 44,583 12,826 31,757 2476
Accumulated no. of connected 2HEERAE (F)
customers (unit)
Household ERBF 327,218 218,597 108,621 497
Commercial & industrial THEAF 3,152 2,325 827 35.6
Accumulated no. of connected Z2HADEEBP
customers 330,370 220,922 109,448 495
Sales of piped gas fuel EERRHER
(10,000 m?) (BIARK)
Household ERRBF 1,665 1,247 418 335
Commercial & industrial IRERF 8,120 5,958 2,162 36.3
Total sales of gas fuel MRBHEE 9,785 7,205 2,580 35.8
Sales of LPG (tons) RILBEHREEE () 17,739 27,654 (9,915) (35.9)
Notes: B

1.

New piped gas fuel project, Longyan Changning® and Yongding
Changning® were added as compared to the corresponding period
last year.

New LPG project, Xupu Zhongmin® was added as compared to the
corresponding period last year.

Others referred to Zhongmin Zai Xian (Beijing) Technology
Development Limited, Yan Bian Zhongmin Gas Co. Ltd. and
Shenzhen Yongheng Leci Technology Development Company Limited
("Yongheng Lecai”).

(a)  For details, please refer to the section of “New Projects During
The Reporting Period” under 2009-2010 Annual Report.

(b)  For details, please refer below the section of “New Projects
During The Reporting Period”.

1.

MRIBEHBREFRPEMT [EEEE]| @R
BE[KESE|OHEE -

BACEHRIA R B EFRAENT DHHH
RI©ER -
HBEBEEPRAER () BIRERARA

A~ EE RMREAR A BARYIT K E L5
FHxpEAR LR ([KEEY]) -

(@) FIEF2H2009-2010F A 2 [ &
HRFIgRA ] -

(b) FHIEFZ2HETX [MERAFILRR] -



PROVISION OF PIPED GAS FUEL BUSINESS

Throughout the years, the Group has been committed to the
construction and maintenance of the gas pipeline network in
Fujian Province and Western China (including Shaanxi and Sichuan
Provinces and Chongqging City), so as to provide household and
commercial & industrial customers in those areas with piped gas
fuel. The rapid-growth momentum has been maintained since the
beginning of the business. In particular, the chronic problem on
gas resources, which impeded the development of natural gas in
Fujian Province, has been greatly resolved upon the completion
and operation of Phase | of Fujian Liquefied Natural Gas (LNG)
Project. This provides an advantageous opportunity for the Group
to expand the customer base and increase its market shares,
promoting the Group’s piped gas fuel business and leading to
faster business growth.

During the reporting period, the Group achieved piped gas fuel
sales of 97.85 million cubic meters (“m3") in total, representing
a growth of 35.8% over the corresponding period last year.
Among the total sales, 16.65 million m* of gas fuel were made to
household customers and this represented a growth of 33.5% over
the corresponding period last year; and 81.20 million m® of gas
fuel were made to commercial & industrial customers, a growth of
36.3% over the corresponding period last year. A comparison of
the Group’s sales of piped gas fuel between 2008 and 2010 (for
the six months ended 30 September) is shown in Graph 1.

Graph 1: Comparison of sales of piped gas fuel
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PROVISION OF PIPED GAS FUEL BUSINESS
(Continued)

During the reporting period, the Group had an addition of 43,908
household customers and 675 commercial & industrial customers,
raised up 244.9% and 603.1% respectively as compared to the
corresponding period last year. As at 30 September 2010, the
Group had an accumulated number of connected customers
of 330,370, which included 327,218 household customers and
3,152 commercial & industrial customers. A comparison of the
accumulated number of connected customers of the Group
between 2008 and 2010 (for the six months ended 30 September)
is shown in Graph 2.

Graph 2(i): Comparison of accumulated number of
connected household customers

HEEERRER (&)

REREHR - REBFIZEEERAF43,908
F B EFRPERA2449%  TEERT
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Graph 2(ii): Comparison of accumulated number of

connected commercial & industrial customers
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During the reporting period, the Group recorded a turnover of
approximately HK$229,774,000 from the provision of piped gas
fuel, representing an increase of 34.2% over the corresponding
period last year. Turnover from the provision of piped gas fuel
accounted for 67.7% of the turnover of the Group for the
reporting period.

RBEEHA AEEHRETERRERER
I A #9374 229,774,0007T + B 2= 4 [F HA 1 N
34.2% + {HFEE B R U A M A B AR & 5
fEl & ERM67.7% ©



TRANSPORTATION, DISTRIBUTION AND RETAIL
OF BOTTLED LIQUEFIED PETROLEUM GAS
(“LPG") BUSINESS

In 2007, the Group commenced its business of transportation,
distribution, and retailing of bottled LPG, penetrating into Yunan
and Hunan Provinces in Western China. Experienced four years of
development and accumulation, the Group has taken up certain
market shares in those regions, establishing relatively influential
market presence. The Group has always been exploring LPG gas
source and strengthening its own transportation capability, so as
to lower the costs of purchase and transportation. By expanding
our sales network coverage in the terminal market, building a
unified customer service system and enhancing the quality of
service, more users are attracted to subscribe our LPG, resulted in
its increasing market shares and influentially.

During the reporting period, sales of LPG by the Group recorded
17,739 tons in total, representing a decrease of 35.9% over the
corresponding period last year. The Group realised an income
from sales of LPG of approximately HK$109,688,000, representing
a decrease of 9.7% over the corresponding period last year.
The decrease in sales of LPG is mainly due to the temperate
adjustments of production and sales planning by the upstream LPG
suppliers, which led to the lack of LPG gas supply and resulted in
a significant decline in the sales of LPG of the Group. The gross
profit margin of LPG remains in between 15% and 17%. During
the same period, revenue arising from transportation, distribution
and retailing of bottled LPG accounts for 32.3% of the turnover.
Graph 3 sets out comparison of the sales of LPG by the Group
during 2008 to 2010 (for the six months ended 30 September).
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Graph 3: Comparison of sales of LPG

BR=: LPGHE=LE
(Tons)
(18)
30,000 27,654
20,000 18,249 17,739
10,000
0 Year
2008 2009 2010 TR

For the six months ended 30 September
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LOTTERY AGENCY AND EQUIPMENT SUPPLY
BUSINESS

In December 2008, the Group has invested in the setting up of
an associate, Shenzhen Yongheng Lecai Technology Development
Company Limited (“Yongheng Lecai”), in Shenzhen. Yongheng
Lecai is engaged in the development of software with intelligent
electronic engineering technology, the operation of real estate
development on lands with legitimate land use right, industrial
investment and operation (specific projects to be applied
separately), R&D and manufacturing of video lottery machines
(license for manufacturing site to be applied separately), sales of
computer welfare lottery “Kuai2"” (operated by a division subject
to the franchise license and a letter of reply from Shenzhen Civil
Service), technological development of lottery equipment products
and computer software, and consultation on economic information
(excluding projects with restriction). As of the date of this report,
the Group yet to commence its lottery business. The turnover mix
of the Group for six months ended 30 September 2010 is shown
in Graph 4.

FEREHERRBEHERS

2008F 128 + AEBERFEORINTIHRE KL
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FI25 - STEBMEFRRITAE - &5E BT
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Graph 4: Turnover mix of the Group for six months ended 30 September 2010
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NEW PROJECTS/IMPORTANT MATTERS
DURING THE REPORTING PERIOD

Investment in the Establishment of Yongding
Changning

During the reporting period, the Group invested in the
establishment of Yongding Changning Gas Development Limited
(“Yongding Changning”) in Yongding County, Fujian Province
with registered capital of RMB10,000,000. The operation scope of
Yongding Changning involves construction of gas pipeline network
within the planned area in Yongding County, transmission and
supply of piped gas fuel (under construction) (subject to relevant
qualification and safety production license), and sales, installation
and maintenance of ancillary gas equipment (subject to business
license and approval by relevant authorities).

@ Outer circle — % of the turnover of the Group

for six months ended 30 September 2010
SNEl— & Z201049 A30H 1E61E A
BRIEWAEEEFE 2 0

@ Inner circle — % of the turnover of the Group

for six months ended 30 September 2009
WIE —#Z 200999 A30A 1-61E A
BIEWAEEERE 2 I

WEMAHIGER EEEE

REMIKEEE
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KEEERTMAERERAR [KEEE]
NalFEME AR A ARE10,000,0000T © KES
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MR EB MR B IEEE (F2) (EERSAE
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Investment in the Establishment of Xupu Zhongmin

In September 2010, Huaihua Zhongmin Gas Co. Ltd. (“Huaihua
Zhongmin”), a subsidiary of the Group, and Xupu County Jinyuan
LPG Filling Station made a joint investment in the establishment of
Xupu Zhongmin Gas Co. Ltd. (“Xupu Zhongmin") with registered
capital of RMB1,000,000, of which RMB510,000 was contributed
by Huaihua Zhongmin representing 51% of equity interest in
Xupu Zhongmin. The operation scope of Xupu Zhongmin involves
wholesale and retail of LPG and gas fuel equipment.

Capital Injection to Yongheng Lecai

On 2 April 2010, Beijing Zhongmin Gas Co., Ltd. (“Beijing
Zhongmin™), a subsidiary of the Group, injected a further
RMB20,000,000 (approximately HK$23,234,000) to the capital
of Yongheng Lecai on a pro-rata basis, and owned 40% interest.
After such injection, the paid up capital of Yongheng Lecai
increased to RMB125 million (approximately HK$145 million).
The proceeds will be applied to invest in the establishment and
development of the research and production bases of lottery
software and technology for Asia in Shenzhen, as well as the
business in relation to the agency and distribution of national
welfare lotteries.

BUSINESS DISPOSED
Disposal of Available-for-sale Financial Assets

In order to streamline the business structure and capture the
opportunities to realise investments to other high value-added
projects, the Group disposed of its 150,000,000 shares in ZMAY
Holdings Limited (“ZMAY ")(stock code: 08085) at an aggregate
consideration of HK$30,152,000. Such ZMAY shares were
subscribed in August 2007 at a share price of HK$ 0.2 with a
total cost of approximately HK$ 30,000,000. Profit arising from
such disposal (before netting of relevant costs) amounted to HK$
152,000. However, in accordance with the accounting treatment
under HKAS 39, when financial asset is derecognised, accumulated
loss previously recognised in other comprehensive income would
be reclassified and adjusted to profit or loss from equity as a
reclassification adjustment, resulting in loss of approximately
HK$64,426,000 was recorded.
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GROSS PROFIT

During the reporting period, the Group’s business realised a
gross profit of HK$76,910,000, representing a decrease of 0.7%
compared with the corresponding period last year. The overall
gross profit margin was 22.7% (2009: 26.5%), representing
a decrease of 3.8% compared with the corresponding period
last year. Drop in the overall gross profit was mainly caused
by the retail price adjustments impeded. With state reforms
implemented for the natural gas pricing system in 2010, both the
price of natural gas transmission and the benchmark price of oil
and gas fields (or terminals) climbed upwards. However, due to
time required for approval of raising the price of natural gas for
household use, the price adjustment takes a longer time which to
some extent impedes new retail price. Therefore, gross profit are
caused to decline in the businesses in relation with piped gas fuel,
and transportation, distribution, and retailing of bottled LPG. The
local government where the Group operates is now convening
hearings in preparation for raising the price of natural gas for
household use, while the price adjustment by natural gas terminals
from different locations exceeds the average increase level by all oil
and gas fields. Therefore, the Group believes the price impediment
will be resolved in the second half year.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 September 2010, the Group’s cash and cash equivalents
amounted to approximately HK$356,676,000 (31 March 2010:
approximately HK$316,191,000), and the total borrowings were
equivalent to approximately HK$257,777,000 (31 March 2010:
approximately HK$208,946,000).The debt-to-capitalisation ratio,
representing the ratio of total borrowings to borrowings and
owners’ equity, was 21.3% (31 March 2010:18.3%).

As at 30 September 2010, the total assets of the Group was
approximately HK$1,615,368,000, and current liabilities, long-
term liabilities, owners’ equity and non-controlling interests
amounted to approximately HK$411,967,000, HK$183,329,000,
HK$954,422,000 and HK$65,650,000 respectively.
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BORROWING STRUCTURE

As at 30 September 2010, the total borrowings of the Group were
approximately HK$257,777,000 (31 March 2010: approximately
HK$208,946,000), which mainly comprised domestic bank
borrowings denominated in Renminbi of the project companies
in the PRC. The borrowings, which carried interest at fixed rates
or the interest rate announced by People’s Bank of China, were
applied to gas pipeline construction, as general working capital
and for operating expenses. Apart from the borrowings with an
amount equivalent to approximately HK$198,588,000 which were
secured by certain assets with a carrying amount of approximately
HK$39,296,000, others were unsecured. Short-term borrowings
amounted to approximately HK$88,812,000, while others were
long-term borrowings due after one year.

CAPITAL STRUCTURE

The Group’'s long-term capital comprised owners’' equity
and borrowings, which was confirmed by the sound debt-to
capitalisation ratio stated in the section headed “Liquidity and
capital resources” above.

EXPOSURE TO FOREIGN EXCHANGE RISK

All of the Group’s operations are carried out in the PRC and
substantially all of its income and expenses are denominated in
RMB. During the reporting period, the exchange rate of RMB had
shown appreciation. The Group will closely monitor the market
exchange rates and make appropriate adjustment when necessary.

CAPITAL COMMITMENTS

As at 30 September 2010, the Group’s capital commitments
amounted to approximately HK$23,146,000, mainly attributable
to running district gas pipeline construction. Please refer to note
19 to the interim financial report for further details.

CONTINGENT LIABILITIES

As at 30 September 2010, the Group had no material contingent
liabilities.
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EVENT AFTER THE REPORTING PERIOD

Pursuant to a cooperative agreement dated 18 November
2010 ("Cooperative Agreement”) between Beijing Zhongmin,
Yongheng Development Group (Shenzhen) Company Limited, a
company directly interested in 60% of an associate company of
the Group, and independent third parties for the formation of
Zhonghua Yongbaofu Life Insurance Investment Company Limited
(“Zhonghua Yongbaofu) in the PRC. Upon its establishment,
which is subject to the approval from China Insurance Regulatory
Commission, the registered capital of Zhonghua Yongbaofu will be
RMB380,000,000 (equivalent to approximately HK$442,548,000),
of which RMB133,000,000 (35%) will be contributed by Beijing
Zhongmin. It is intended that Zhonghua Yongbaofu will be
engaged principally in the provision of public assistance insurance,
personal medical insurance, employment insurance and specific
personal insurance to the disabled in the PRC.

As Zhonghua Yongbaofu will involved in the insurance business,
the Directors consider that the Cooperative Agreement represents
an opportunity to the Group (i) in investing in the insurance
market in the PRC and to capture the opportunities under the
rapid development of insurance industry in the PRC; and (ii) to
diversify its business development. For further details, please refer
to Company’s announcement dated 25 November 2010.

EMPLOYEES

As at 30 September 2010, the Group had approximately 1,390
employees, most of them were stationed in the PRC. The Group
provides on job training from time to time. The remuneration
policy and packages of the Group’s employees are reviewed and
approved by the Board upon consultations with the remuneration
committee. In addition to pension funds, individual employees may
be granted discretionary bonus and share options as rewards for
their outstanding performance.
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PROVISION OF PIPED GAS FUEL BUSINESS

In the post-financial crisis period, The economic development
of PRC continues to be relatively fast pacing while the global
economies are still in constant recession. During the first three
quarters of 2010, the realisation of GDP amounted to RMB26,866
billion, representing an increase of 10.6% compared with the
corresponding period last year. The swift economic development
boosts steadfast growth in the energy consumption.

State reforms on the natural gas pricing plan have been underway
since 2010, thus causing gradual price adjustment in natural gas.
In April 2010, the National Development and Reform Commission
promulgated “the Notice on the Adjustment of Price of Natural
Gas Pipeline Transmission”, which raised the tariff of pipeline-
transmitted natural gas by RMB0.08 per m? with effect from 25
April 2010. On 31 May 2010, the National Development and
Reform Commission promulgated “the Notice on Raising the
Benchmark Price of Natural Gas Produced by Domestic Onshore
Fields”, which raised the benchmark price of natural gas delivered
by oil and gas fields (or terminals) by RMB230 per thousand m?3.
After the issue of such notice, various metropolitan cities, such as
Beijing and Zhengzhou, witness upward adjustment in the price
of natural gas for industrial and commercial use. On the other
hand, other cities and places will convene hearings in preparation
for raising the price of natural gas for household use, while the
price adjustment by natural gas terminals from different locations
exceeds the average increase level by all oil and gas fields.

2011 is the first year for PRC to execute the plan of “Twelfth Five
Years”, allowing energy conservation and emission reduction
and environment-friendly economy will be the leading trend for
the future development of PRC. Natural gas, being one of the
environment-friendly energy, will continuously leapfrog in the
next five years and gradually increases it proportion in the one-
off energy consumption in PRC. In the coming years, provision of
natural gas in PRC will be secured due to full production of natural
gas pipeline in the Sino-Asia region, gas pipeline operations of
Sino-Russian and Sino-Burma, and increasing capacity of coastal
LNG supply. The Group will effectively exploit the great opportunity
arising from PRC’s development of natural gas in bid to propel
further development in the Group’s piped gas fuel business.
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TRANSPORTATION, DISTRIBUTION AND RETAIL
OF BOTTLED LPG BUSINESS

LPG is advantaged in its easy-to-transport and user-friendly
nature, allowing itself to establish its vast presence in cities and
rural areas in PRC where either are short for supply of natural
gas or experience difficulties in construction and maintenance of
natural gas pipeline network. Meanwhile, LPG enjoys higher level
of marketization and fluctuation in price with a diverse group
of operators, which creates numerous challenges to constant
operation of market players. Since the inception of LPG business,
the Group has been seeking the sufficiently stable upstream gas
source while improving its transportation capacity of LPG. Such
actions secure constant and timely supply for the downstream
market. With aggressive expansion to LPG retail market in recent
years, the Group strengthens its ability to hedge market risks
with the joined support from the upstream, midstream, and
downstream sources.

In the coming years, the Group will increasingly participate in the
LPG market to secure larger market share through the unified
service model in the retail market, enhanced service quality, and
stronger brand effect.

LOTTERY AGENCY AND EQUIPMENT SUPPLY
BUSINESS

In 2010, the lottery market in PRC experiences a rapid
development. In the first nine months, total sales of welfare lottery
nationwide increased RMB14.021 billion or 25.6% to RMB68.711
billion, which demonstrates lottery lovers’ constant motivation to
purchase lotteries. Meanwhile, there is new breakthrough in the
lottery marketing channel. By the end of September 2010, the
Ministry of Finance implemented “Interim Administrative Measures
for Internet Lottery Sales” and “Interim Administrative Measures
for Telephone Lottery Sales”, prescribing conditions and scopes
required for internet and telephone sales of lottery. With the
opening of such sale channels, the lottery development in PRC is
believed to embrace a new chapter. Therefore, the Group will also
closely follow the developing step of lottery industry in PRC and
proactively push forward the development of such business.

Leveraging on the existing foundations, the Group will secure
the stable growth in the piped gas fuel business while vigorously
consolidating the LPG business to explore new market, thus
exerting stronger influence over the market. Also, the Group
will proactively expand its new businesses, such as lottery and
insurance in bid for better results that offer greater returns to all
shareholders and investors.
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Consolidated Statement of Comprehensive Income

SEEEBARE

For the six months ended 30 September 2010 #ZE20109F9H30H (F/~ @ A

Six months ended
30 September

BZ9H30HLLAEA
2010 2009
(unaudited) (unaudited)
(RE&EZ) (CRggEZ)
Notes HK$’000 HK$'000
B5E BT T BT T
Turnover ] 339,462 292,730
Cost of sales SHER AR (262,552) (215,301)
Gross profit EH 76,910 77,429
Other operating income H At & WA 4,226 4,719
Administrative expenses THAX (58,605) (55,802)
Change in fair value of AR A P EE
convertible notes - (2,118)
Gain on disposal of subsidiaries HEMB AR Z WS = 220,781
Equity-settled share-based LA ZEERD A
payments A 2[R (2,952) -
Loss on disposal of HEHEE SR
available-for-sale BERIE
financial assets (64,426) -
Share of results of associates JEMRERE RN A A (59) (642)
Finance costs BTG AR (3,096) (4,243)
(Loss)/profit before taxation BFiRT (E51E), %5 (48,002) 240,124
Income tax expense FrisfiMA > (4,161) (2,915)
(Loss)/profit for the period AHAR (1), a5 F (52,163) 237,209
Other comprehensive income for REARE b 2 E UL A
the period
Exchange differences arising on MEBINERREEZ
translation of foreign operations fEH Z%E 14,876 1,835
Change in fair value on At ESREE
available-for-sale financial assets NEEZY (1,937) 15,765
Reclassification adjustment for ALEHEEC/mEE
disposal of available-for-sale Met AIEENEFHH AR
financial assets included in profit
or loss 64,348 -
Other comprehensive income AREARE b 2 U A
for the period 77,287 17,600
Total comprehensive income for AEEEE WAL
the period 25,124 254,809




FREZRERDA

20107 iR &

Consolidated Statement of Comprehensive Income

REEZEBAERK

For the six months ended 30 September 2010 #ZE2010F9H30H (F/~ @ A

Six months ended
30 September

HZE9A30H1LAEA
2010 2009
(unaudited) (unaudited)
(RE&ER) (CRggEZ)
Notes HK$'000 HK$'000
B 5T BET T BT
(Loss)/profit attributable to: THIERZ (B8),/&5F
Owners of the Company RAFHEA A (54,423) 232,731
Non-controlling interests FEIE IR A 2,260 4,478
(52,163) 237,209
Total comprehensive income THEAE 2 2R ALBEE
attributable to:
Owners of the Company RATHEA A 22,864 250,331
Non-controlling interests FEVE AR 2 2,260 4,478
25,124 254,809
HK Cents HK Cents
&l il
(Loss)/earnings per share B (BR) &7 9
— basic —HAK (1.33) 5.70
— diluted — #E n/afiEA n/a“T~ i F
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A B AR Rk
At 30 September 2010 74201099 H30H
30 September 31 March
2010 2010
20104 20104
9H30H 3H31H
(unaudited) (audited)
(REEXR) (B5%)
Notes HK$'000 HK$'000
B 5 BET T BT T
Non-current assets EMBNEE
Property, plant and equipment ME - R NERE 10 691,782 635,370
Investment properties LB 10 7,204 7,024
Prepaid lease payments RS 10 29,938 29,493
Goodwill S 94,087 93,113
Intangible assets EEE 11 101,547 101,983
Interests in associates BN BIER 88,078 63,647
Available-for-sale financial assets Al ESmEE 6,605 38,567
Deposit paid on acquisition of WY - RE s
property, plant and equipment BEfEE 4,988 4,891
1,024,229 974,088
Current assets mBEE
Inventories FE 31,147 26,843
Trade and other receivables B 5 N H M EFE 12 127,966 91,569
Other loan to a shareholder of &N R R 2
an associate HEER 43,050 41,000
Amount due from a joint venturer  EUWABMEASEHZIE 23,699 23,298
Prepaid lease payments ERHEe 10 840 699
Pledged bank deposits BRI R 13 7,761 8,076
Bank balances and cash IR1T#EsR NMIR 356,676 316,191
591,139 507,676
Current liabilities mEaE
Trade and other payables B 5 NhHMEMNE 14 291,431 203,283
Tax liabilities MIBAE 49,153 57,022
Amounts due to associates TEREE &N R I8 11,614 11,389
Bank borrowings—due within —FAI A RITEE
one year 15 59,769 92,663
411,967 364,357
Net current assets mBEEFE 179,172 143,319
Total assets less current liabilities BEERREEE 1,203,401 1,117,407
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Consolidated Statement of Financial Position
e B ISR R R &

At 30 September 2010 7201049 A30H

30 September 31 March
2010 2010
20105 2010%F
9H30H 3A31H
(unaudited) (audited)
(REER) (feH=Z)
Notes HK$'000 HK$'000
B 5T BT T BT
Capital and reserves AR K 4
Share capital B 16 285,756 285,756
Reserves = 668,666 642,850
Equity attributable to owners of RATIHB NELRER
the Company 954,422 928,606
Non-controlling interests JEPERL RS 65,650 64,041
Total equity “arEm 1,020,072 992,647
Non-current liabilities EmB AL
Bank borrowings—due after —FRIBZETEER
one year 15 168,965 110,407
Deferred tax liabilities RIERIARE 14,364 14,353
183,329 124,760

1,203,401 1,117,407
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Consolidated Statement of Change in Equity

For the six months ended 30 September 2010 #ZE20109F9H30H (F/~ @ A

Surplus Property  Investment ~ Share-based Attributable Non-
Share Share  Capital Contributed ~ reserve  Capital  valuation  valuation compensation  Exchange Accumulated toownersof  controlling
capital  premium  reserve  surplus fund  contribution reserve  reserve  reserve reserve losses ~the Company ~ interests Total
Pl LYY
NREE  REME  RERY BEA
Ra  ROEE  EABE  4A2R ERIEE ke Bk B HeRE  ENRE  ZiEE  RGER  FEBER &it
HKS000  HKS'000  HKS000  HKS'000  HKS000  HK§000 HKS000  HKS'000  HK$000 HK$:000 HK$'000 HK$'000 HK$'000 H§'000
T RN R¥TT R¥TR R¥Tn RRTn BT BfTm BRTm #ETr B¥Tn BT BT EETn
At 1 April 2009 (audited) #200954R18
(E2H) 285,756 615,523 218 89,800 14188 748 454 (69,014) 35,715 118956 (467,714) 633328 68,810 702,138
Prfifor the perod b - - - - - - - - - -onn nnl TN
Other comprehensive incomefor ~—~ AEEERZENA
the period - - - - - - - 15,765 - 1835 - 17,600 - 17,600
Total comprefiensive income for ~ KER AR LE
the period - - - - - - - 15,765 - 1835 8173 250,331 4478 254809
Appropriations B - - 7 - 13 - - - - - (t0) - - -
Divdend paid tonon-controling ~~ FFHEATEARRE
interests of a subsidiary k8 - - - - - - - - - - - - (1003) (1003
Fifect on share options forfeited ~ R4EREZFE - - - - - - - - 13 - 13 - - -
At30 September 2009 H200959A308
(unaudited) (#iz8) 8575 61553 2209 89,800 14,201 7482 454 (53,249) 35,702 120,791 (235,010) 883,659 7205 95594
At 1 Aprl 2010 (audited) 01054418
(%) 857% 615503 218 89,800 20,017 148 454 (62,398) 35219 107,004 (172493) 928,606 64,041 992,647
Loss for the period TEHEE - - - - - - - - - - (5443) (5443) 2060 (52163)
Other comprehensiveincome for ~ HEFER2ENA
the period - - - - - - - 62411 - 14876 - 1187 - .81
Total comprehensive income for — AHFEERALS
the period - - - - - - - 62411 - 14876 (54423 2,804 2,260 5,14
Recognition of equity-ettled BlEREERN
share-based payments BERIAR - - - - - - - - 299 - - 299 - 199
Dividend paid tonon-controling ~~ HIFHEAREARER
interests of  subsidiary LBRE - - - - - - - - - - - - (1,220 (1.220)
Formation of a subsidiary HENELA - - - - - - - - - - - - 569 569
Hfect on share options forfelted 4B HEZFE - - - - - - - - (3622 - 560 - - -
At 30 September 2010 H2010£9A308
(unaudited) (kitzn) 857% 615503 218 89,800 20,017 7482 454 13 32,609 121,880 (201,294) 954422 05,650 1020072
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Condensed Consolidated Statement of Cash Flows

BRGEHETRER

For the six months ended 30 September 2010 #ZE2010F9H30H (F/~ @ A

Six months ended
30 September
HZE9A30HILA@EA
2010 2009
(Unaudited) (Unaudited)
(REEZ) (RE8EZ)

HK$'000 HK$'000
BT BT T
Net cash generated from REEBEE 2R F5
operating activities 66,384 6,994
Net cash (used in)/generated from WEEE (FrA),/ EEXz
investing activities e FRE (47,155) 264,045
Net cash generated from/(used in) MEEBELE (A 2
financing activities e FEE 17,813 (141,265)
Net increase in cash and cash RERRSFEBEBIGINFEE
equivalents 37,042 129,774
Cash and cash equivalents YR e MRS EEIER
at beginning of the period 316,191 176,952
Effect of foreign currency rates changes GNESTE R pr & 3,443 (11)
Cash and cash equivalents at HRe MRS EEIAR
end of the period 356,676 306,715
Analysis of balances of cash and ReRREEBEBE GRS

cash equivalents
Bank balances and cash IRITEB LIRS 356,676 306,715
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For the six months ended 30 September 2010 #ZE20109F9H30H (F/~ @ A

THE COMPANY AND THE PRINCIPALPLACE 1 ZAAQARRTEL X1

OF BUSINESS

Chinese People Holdings Company Limited (the “Company”) PRERER AR ([ARQF]) RERE
is incorporated and domiciled in Bermuda as an exempted AR R ERLAEREER AT o AA
company with limited liability. The address of the Company’s BlRrfl e EEE b N H 3 B B AR
registered office and its principal place of business are FREfSRE [RNRIER] — 8 -
disclosed in the “Corporate Information” section of this

interim report.

BASIS OF PRESENTATION 2 E2NE%E

The interim financial report of the Company and entities
controlled by the Company (its subsidiaries) (collectively
referred to as the “Group”) have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and with the Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by
Hong Kong Institute of Certified Public Accountants (the
“HKICPA™). The Interim financial report has been reviewed
by the audit committee of the Company and was authorised
for issue on 26 November 2010.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2009-
2010 annual financial statements, except for the accounting
policy changes that are expected to be reflected in the 2010-
2011 annual financial statements. Details of these changes
in accounting policies are set out in note 3.

The preparation of interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year-to-date basis. Actual results
may differ from these estimates.

AARREEHER (AWNEAR) (5ifF
[REE]) 2P B BRE HIRRE B
ERGIERAE ([BMRAT)) FHL™
RA SR+ N2 EREERERE BT
frg ((EEGHAT]) BH2EE
SR ER (BB LR F345% [+
B HHE ] B - PP EREELH
KRB BREZEESER - WHR2010F11
RA26 AR AT -

FRHABE 75 3R 5 Th 32 882009 — 2010F Z BF
HRERPRAZAERSTBERRE - T8
BRI 7A2010 - 2011 EFE B SR ik 2
ERTECREBRIN - ZESHBEREF 2
EEEANEEE

RENEEFB G ENE345 2P HE
BHmEE  BEEEAFHETERRER
NRBAFBEREEARLEERA
B WARFAZ 2 RESRHE - A5t
RBEH - BERRERAIBEARINILF A -
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For the six months ended 30 September 2010 Eﬁzi201 0F9H30H LE/XE A

BASIS OF PRESENTATION (Continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to the understanding of the changes in
financial position and performance of the Group since the
2009-2010 annual financial statements. The condensed
consolidated interim financial report and notes thereon do
not include all of the information required for a full set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs"”) issued by the
HKICPA.

The financial information relating to the financial year ended
31 March 2010 that is included in the interim financial report
as being previously reported information does not constitute
the Company’s statutory financial statements for that
financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31 March
2010 are available from the Company’s registered office.
The auditor has expressed an unqualified opinion on those
financial statements in its report dated 23 July 2010.

IMPACT OF NEW AND REVISED HKFRSs
(WHICH ALSO INCLUDE HKASs AND
INTERPRETATIONS)

The accounting policies adopted in the preparation of the
interim financial report are consistent with those followed in
the preparation of the Group’s annual financial statements
for the year ended 31 March 2010, except for the adoption
of the new standards and interpretations as noted below.
HKFRS 1(Revised)  First-time Adoption of Hong Kong
Financial Reporting Standards

HKFRS 1 Amendments to HKFRS 1 First-time
Amendments Adoption of Hong Kong Financial
Reporting Standards — Additional
Exemptions for First-time Adopters
HKFRS 2 Amendments to HKFRS 2 Share-based
Amendments Payment — Group Cash-settled Share-

based Payment Transactions

HKFRS 3 (Revised) Business Combinations

HKAS 27 (Revised) Consolidated and Separate Financial

Statements

2

2HEE (&)
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2010F BB SRR N RE THEAEE 2
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BMEHZE2010F3A831B ILBIBFE
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Z2010F3 A3 BILFE Z ATV BRE
AR R MM EREATHER - ZEEE
FH%NHWWHBEZV@%%%¢%
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B (H A EEE S s
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HE P EB SRS R D T RR R R
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For the six months ended 30 September 2010 #ZE20109F9H30H (F/~ @ A

3

IMPACT OF NEW AND REVISED HKFRSs
(WHICH ALSO INCLUDE HKFRSs AND
INTERPRETATIONS) (Continued)

Amendments to HKAS 32 Financial
Instruments: Presentation —
Classification of Rights Issues

Amendments to HKFRS 5 Non-current
Assets Held for Sale and Discontinued
Operations — Plan to Sell the
Controlling Interest in a Subsidiary

HKAS 32
Amendments

Amendments to
HKFRS 5 included
in Improvements
to HKFRSs issued
in October 2008

HKAS 39 Amendments to HKAS 39 Financial
Amendment Instruments. Recognition and
Measurement- Eligible Hedged Items
Annual Improvements to HKFRSs 2009
Improvements
Project

HK Interpretation 4 Leases — Determination of the Length of
Lease Term in respect of Hong Kong
Land Leases

Distributions of Non-cash Assets to
Owners

HK(IFRIC)-Int 17

The adoption of the above new standards and interpretations
has had no material effect on the accounting policies of
the Group and the methods of computation in the interim
financial report.

SEGMENT INFORMATION

For management purposes, the Group is currently organised
into two operating divisions, and has two reportable
operating segments as follows — provision of piped gas fuel
and transportation, distribution and retail of bottled LPG.

Provision of piped gas fuel — construction of gas pipeline
networks, provision of piped natural gas and LPG.

Transportation, distribution and retail of bottled LPG — the
sale of LPG in bulk to wholesale customers and the retail
of bottled LPG to end user households, industrial and
commercial customers.

3

FA RGBT E LR BREE
Bl (HhhEEESe 2

Kk2E) g (&)

B gl
F325% (B3TAK)

EBei e H
TA 25~ MR
2T

BREMBREER BAMBREERESR
RO ER] HIFHEZ HRGEER
(BER2008%F  KILEE& -5 8H ERNE
W0ARMZEE  AalZAREZZEET
HBHEER
Z%E)

BAGER BEEERIE393

F39% (BEIK) 2BTA: BBRiAE -

REREPER ZEF

FENEER 2009 Z B 5 iR
R 2
BRRBEAE HE-FHEEHELH
HEHZEL
B (BRBE A EAREFECEE
REREZES)
-BERE 1R

R LR R MR A AR EN ST
BN PSS RENAENELEBEKX

=71
2o

7 ERE #

RABERE AEEBRSRMELED
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EEBMRRANRES DHELRETER
L RHR °
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For the six months ended 30 September 2010 @42010%9)7 30H 1E/X1E A

4 SEGMENT INFORMATION (Continued)

The following is an analysis of the Group's revenue and

results by reportable segment.

4

ya) %Bﬁﬂ (nﬁ

NTRAEERZHBH BB WARE
ZE/\$E

For the six months ended 30 September

BZ9AH308 LLAEA

Transportation,

Provision of distribution and retail
piped gas fuel of bottled LPG Consolidated
B PHEREETER
HEEERR tRAR e
2010 2009 2010 2009 2010 2009
HKS$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000
BT AETr B¥Tx AT B¥Tr A%Tx
Revenue from external customers  RBESMNBEF Z WA 229,774 171,242 109,688 121,488 339,462 292,730
Segment profit R yewil 25,180 246,069 4,164 7,369 29,344 253,438
Unallocated income AAEBA 4,226 4,719
Unallocated corporate expenses APFDERY (11,039)  (11,030)
Loss on fair value changes of TRREENTELZE
convertible notes pd it - (2,118)
Loss on disposal of available-for-sale HEMHHES R EE
financial assets B (64,426) -
Equity-settled share-based payments AR £ E /(7 2
%ﬁ“ZﬂH (2,952) -
Share of results of associates NG (59) (642)
Finance costs BIERR (3,096)  (4,243)
(Loss)/profit before taxation BERE (B8),/ &AM (48,002) 240,124

The accounting policies of the reportable segments are the
same as the Group’s accounting policies. Segment profit
represents the profit earned by each segment without
allocation of bank interest income, other operating income,
central administrative expenses, Directors’ emoluments, loss
on fair value changes of convertible notes, loss on disposal
of available-for-sale financial assets, equity-settled share-
based payments, share of results of associates and finance
costs. This is the measure reported to chief operation
decision makers for the purposes of resource allocation and
performance assessment.

EWMN W G BRAREE 2 ST HE
EHO D R A& 3 BRERER 2 A - HE

EDBIRITH S ~ B E WA R
PRITHAX  EEZME  TBREEERR
FEEPZER  LhEATHELESREE
B WESEERNA/ER MR &
R E DRI B M IEA » I E TR
DRERRFEMEBLERREZ R
sFERN -
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For the six months ended 30 September 2010 #ZE20109F9H30H (F/~ @ A

5 FINANCE COSTS 5 BIBEA
(Unaudited)
(REBER)
Six months ended
30 September
BZ9A30HIEKEA
2010 2009
HK$’000 HK$'000
BEET T BEET T
Interest on convertible notes AR ER 2 58 = 650
Interest on other loans HEMEHZFIE 162 649
Interest on bank loans wholly BERAFENEHREEZ
repayable within five years IRITERZFE 1,987 6,917
Interest on bank loans wholly ARAFEERERE .
repayable after five years RITERZFE 5,070 1,238
7,219 9,454
Less: amount capitalised in B EREIREENMeER
construction in progress (4,123) (5,211)
3,096 4,243

Note: The borrowing costs have been capitalised at a rate of 5.31% iz - EERABE LT E5.31%E7.96% (20104
t0 7.96% per annum (31 March 2010: 6.53% to 8.21%). 3A31H 1 6.53%%8.21%) Z BEXEARI -
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For the six months ended 30 September 2010 #ZE2010F9H30H (F/~ @ A
(LOSS)/PROFIT BEFORE TAXATION 6 ER¥a (&FE8) EF
(Loss)/profit before taxation has been arrived at after BERT (BB CZFNEBE ((TA) T
charging and (crediting) the following: IE=SEIE
(Unaudited)
(REER)
Six months ended
30 September
HZE9A30HLLAEA
2010 2009
HK$'000 HK$'000
BT T BT T
Depreciation and amortisation: FERE
Intangible assets mEE 2,415 2,374
Prepaid lease payments TafHEE 586 600
Property, plant and equipment ME - BB KR 11,878 10,942
14,879 13,916
Total staff costs including BIABRE (BIEESHE) -
Directors’ emoluments:
Salaries, wages, allowance and e IE - RBEREVAT
benefits in kind 24,805 25,580
Retirement benefits scheme RIRAE N ET B HERR
contribution 1,743 1,485
Equity-settled share-based NEREERNDABERZ
payment expenses X 2,952 -
29,500 27,065
Loss/(gain) on disposal of property, HEME BEMKREZ
plant and equipment B () 920 (195)
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For the six months ended 30 September 2010 #ZE20109F9H30H (F/~ @ A

7 INCOME TAX EXPENSE

7

FRrE®R X

(Unaudited)
(REER)
Six months ended
30 September

BZE9A30HLX<EA
2010 2009
HK$'000 HK$'000
BET T BT
Current tax BN HA 18
Provision for PRC Enterprise Income ARHARE AP B TS T G
Tax for the period 4,563 5,367
Overprovision in previous years B FE B = (2,138)
Deferred tax ELEBIE
Credit for the period REAFHE R (402) (314)
4,161 2,915

Pursuant to the rules and regulations of the Bermuda and
the British Virgin Islands (“BVI"), the Group is not subject to
any income tax in the Bermuda and the BVI. No Hong Kong
Profits Tax has been provided for as the Group does not have
estimated assessable profits in Hong Kong.

Under the Law of the People’s Republic of China (the
“PRC") on Enterprise Income Tax (the "EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of
the PRC subsidiaries is 25% from 1 January 2008 onwards
except for entities that are entitled to different concessionary
tax rates as disclosed below.

Pursuant to the relevant laws and regulations in the PRC,
certain PRC subsidiaries of the Company are entitled to
an exemption from PRC Enterprise Income Tax for the first
two years commencing from their first profit-making year
of operation and thereafter, these PRC subsidiaries will be
entitled to a 50% relief from PRC Enterprise Income Tax for
the following three years (“2+3" tax preference).

REBRENEBREZES ((REBREX
BE]) 2HRAIRER - AEBEEBERN
BREREBRZESTAMER - AR
AEERNERL B ERTORH - A
EEL BB ST AR -

BEPEAREME ([FER]) DEAMSE
Tk (IEMBRE]D REEMRSHE
BHEED BRI HEZA TEREER
&7 ERESN  H2008FE1A1EE S T E
M A REA 2 B A25% o

REFEBREAZIER - ARFRETH
EMEARARAESEREEEENFE
EERLHATBEERMAEBHRME - ME
B=FRETENBARAARERRH
M50% 2 FEBEMEN ([2+43] R E
=) e
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For the six months ended 30 September 2010 #ZE2010F9H30H (F/~ @ A

INCOME TAX EXPENSE (Continued)

The PRC Enterprise Income Tax rates applicable to these
subsidiaries range from 15% to 25% (2010: 15% to 25%)
and the reduced tax rates for the relief period range from
7.5% 10 12.5% (2010: 7.5% to 12.5%). The charge of PRC
Enterprise Income Tax for the periods have been provided for
after taking these tax incentives into account. The tax benefit
will expire during the period from year 2008 to 2012.

On 26 December 2007, the State Council of the PRC issued
a circular on the implementation of transitional preferential
policies for the PRC Enterprise Income Tax. Entities that are
currently entitled to preferential tax rates under the old PRC
EIT Law can gradually transit to the new tax rate of 25%
within 5 years after the enforcement of the new PRC EIT
Law at a tax rate of 18%, 20%, 22%, 24% and 25% in
year 2008, 2009, 2010, 2011 and 2012 respectively. Entities
that originally enjoy the “2+3" tax preference can continue
enjoying the tax preference based on the original tax rate
until after the expiration of the tax preference. Entities that
did not start “2+3" tax preference before 2008 because they
were still in loss position shall start the “2+3" tax preference
from 2008. According to the EIT Law, the profits of the PRC
subsidiary of the Company derived since 1 January 2008
will be subject to withholding tax at a rate of 5% upon the
distribution of such profit to foreign investors incorporated in
Hong Kong, or at a rate of 10% for other foreign investors.
The Group determined that no deferred tax on withholding
tax liabilities shall be recognised since no significant
distributable profit was derived by the PRC subsidiary from 1
January 2008.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2010 (2009:
nil).

No dividend payable to owners of the Company attributable
to the previous financial year, approved and paid during the
interim period.

FRrE®iB< ()

ZEMBRAREAZ FESCEMEREN
F15%Z%E25% (20104 : 15%%25%) °
MERBECERERENFT75%F
12.5% (20104 : 7.5% Z12.5%) - iR
ZHRBEMEMERZ LR AL ERGE
BEMELEE - BB EEKN20085F
FE2012F HARG R ES -

720074128268 + /[ B 75 B 48 76
REBTFECEMSHBEERBR B
Mo EEFFRRHMCEMSHET - BAlA
BRZEEREAR 2 EER TR
EEREAERESFRELSBESIH
#25% + 120084 * 20094F - 20104 -
20114F 220129 2 B &R 5 5l B18% -
20% ~ 22% ~ 24% K25% ° R A = B
243 B ER 2 BB RIEBERTHE
BEZANBER EE2EBHmALL -
[ 7k BE ¥ R i /£20084F B & B 14 B 17
[2+3] BiEER 2 EEE - &1£20084F H
AEITI2+3] B EER - RIBLEMS
FioE  ARBEBEMA ZEBIMNETEZ K
HEMIBIMEEEDIRAR T BB AT
20081 A1H BRI Z G FeEs - B
B AN5% N 10% 2 TEFOFL o /B A AR B BT
BN F1 8200841 18 A K I £ B EUE
A Bz D IREF - MASKERED
ARRETMEBERNGaEZELERE -

Hﬁ/%\
BETEHRMNEZE2010F9H30H 1EX
& Az HIRE 8 (20094 : 4&) -

A7 H ER TR 3R AR e NI 35 B B 1 A X
FREEHZENARAHEEARS
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For the six months ended 30 September 2010 #ZE20109F9H30H (F/~ @ A

(LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share
is based on the loss attributable to owners of
the Company of HK$54,423,000 (2009: profit of
HK$232,731,000) and the weighted average number
of shares in issue during the period of 4,082,224,554
(2009: 4,082,224,554) during the period.

(b) Dilutive earnings per share

There was no potential dilutive ordinary shares in
existence for the six months ended 30 September 2010
and 2009, accordingly, no diluted earnings per share
amount has been presented.

PROPERTY, PLANT AND EQUIPMENT,
PREPAID LEASE PAYMENTS AND
INVESTMENT PROPERTIES

During the reporting period, the Group acquired property,
plant and equipment and land use rights amounting
to approximately HK$56,128,000 and HK$585,000 (six
months ended 30 September 2009: HK$80,940,000 and
HK$7,569,000) respectively.

No revaluation on investment properties was carried out
during the period. The valuation at 31 March 2010 was
carried out by Asset Appraisal Limited, an independent firm
of qualified professional valuers not connected with the
Group on an open market value basis. The Directors consider
that the carrying amount of the investment properties at 30
September 2010 were not significantly different from their
fair values on 31 March 2010.

9

10

2R (B8R) &R
(a) SREZ (F38) BA

BREX (BB)/ BFHIRAAR
WA AL BT 18 B 54,423,000
(20094 : B#232,731,0007T:% )
MERNBEBETRG ZMEFY
24,082,224,5540% (20094 :
4,082,224,5540%) 51 & -

(b) BRBERR

8 =20104F &X200949A30H
IEAREA - WEEET#ESTE
TREE MY EZ25SREERF
S -

YE - BMERRE  AMAES
RREWE

REBRBREBFRNBEAD L BK
56,128,0007T & /& #585,0007T 2 ¥ %
R M B M LA I L b AR (B Z=20094F
9H30H I/ 1E A : E#80,940,0007T &
77 569,0007T) °

RNEPMTERLEVEETER - B
2010F3H31BZHERB LS ERFTE
HEMTEETEEMERAR (BAE
B EREE) RARMEREESH - #S
R REWEN2010F9A30H 2 BE
BEHEEMN2010F3A3IAZAFETESE
REH o
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For the six months ended 30 September 2010 #ZE2010F9H30H (F/~ @ A

INTANGIBLE ASSETS 1

Intangible assets represented (i) exclusive rights to operate in
gas pipeline infrastructure and provision of piped gas by local
government in various cities in the PRC for a period of 10 to
60 years and (ii) an exclusive rights of purchase of natural
gas explored in Yanji Basin, which is located in Yanji, Long
Jing and Long City of Yan Bian Korean Nation Autonomous
Areas in the eastern part of Jilin Province, PRC respectively.

All of the exclusive rights of operation and purchase are
amortised on a straight-line basis over the operation period
of 10 to 60 years.

BVEE

BIEEE) P BE TIHM 2377 BUT A
BT REMREBERRELIRHTE BN
RAE0ECOF 2 BHREM  N(i)—1R
PARLER o B 5 A IR BDAE 2 FA S ik B A M
EE - B MERETRMAFEERA
R IBREREEER o

FrEBREEEN REBEREMNK10E60
F 7SR E RN -

TRADE AND OTHER RECEIVABLES 12 EZRHEMEWIRIE
30 September 31 March
2010 2010
2010 2010%F
9H30H 3H31H
HK$'000 HK$'000
BET T BT T
Trade and bill receivables E 5 WK TE K R R % 31,907 29,814
Less: Impairment loss recognised in W BB S ERFIER
respect of trade and bill EWE R 2 RERE
receivables (228) (805)
31,679 29,009
Other receivables H th jE W k1B 118,958 86,111
Less: Impairment loss recognised in B EStE MR IEER
respect of other receivables BIEEBE (22,671) (23,551)
96,287 62,560
Total &5t 127,966 91,569
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For the six months ended 30 September 2010 #ZE20109F9H30H (F/~ @ A

12 TRADE AND OTHER RECEIVABLES 12 ESREMEBYRE (F)

(Continued)

The Group allows an average credit period ranging from 30 ANEFBSTFTEHEBESRE 2 EHEEHH

days to 90 days to its trade customers, and extending to 180 30HZEQHA TS MErEXFAELER

days for major customers. £180H -

(a) An aged analysis of the trade and bill receivables (@) BZEWFEREREZRE CRE®E
(net of impairment loss recognised) as at the end of RZMERE) RREHARZRE
the reporting period, based on the invoice date, is as S RBEZBHNOT :
follow:

30 September 31 March

2010 2010

20104 20104

9H30H 3A31H

HK$'000 HK$'000

BT T BT T

Current to 90 days BNEAZ=90H 18,993 18,711
91 to 180 days 91HZ180H 2,742 6,921
Over 180 days 180H A 9,944 3,377
31,679 29,009

(b) The movement in the impairment loss recognised in (b) EEZEWFIEREKREERER

respect of trade and bill receivables are as follow: ZBEEBEZEESNT
30 September 31 March
2010 2010
2010 20104
9H30H 3A31H
HK$'000 HK$'000
BT T BT T
Balance at the beginning of RE FR 2
the period/year 805 733
Impairment loss recognised EHERZREEE = 105
Reversal of impairment loss BT FEERER
recognised in previous years VERIEL Fi=Ee — (33)
Amount written-off as uncollectible i #5~ A] 4 [ 5118 (594) -
Exchange realignment PE i % 17 -

Balance at the end of the period/year WHi ~F KR &tk 228 805
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For the six months ended 30 September 2010 #ZE2010F9H30H (F/~ @ A

12 TRADE AND OTHER RECEIVABLES
(Continued)

(@]

Before accepting any new customer, the Group uses a
system to assess the potential customer’s credit quality
and defines credit limits by customer. Limits attributed
to customers are reviewed on a regular basis. Minimal
amount of the trade receivables that are neither past
due nor impaired have the best credit under the credit
system used by the Group.

At 30 September 2010, included in the Group’s trade
receivable balance are debtors with aggregate carrying
amount of approximately HK$9,944,000 (31 March
2010: HK$3,377,000) which are past due at the
reporting date and aged over 180 days for which the
Group has not provided for impairment loss. The Group
did not hold any collateral over these balances.

Receivables that were neither past due nor impaired
relate to a wide range of customers for whom there
was no recent history of default. The Group does not
hold any collateral over these balances.

Receivables that were past due but not impaired related
to a number of independent customers that have
a good track record with the Group. Based on past
experience, management believes that no impairment
loss is necessary in respect of these balances as there
has not been a significant change in credit quality and
the balances are still considered fully recoverable.

Included in the impairment loss recognised are
individually impaired trade receivables with an
aggregate balance of approximately HK$228,000 (31
March 2010: HK$805,000) over which the Group
does not hold any collateral. The individually impaired
receivables mainly related to debtors that are in
unexpected financial difficulty or of poor credit history.

12 ESREMEWRFE (&)

(0

EEMNEMHELH - ARERS
—ERSRFHEEREFPZIEEE
ERAETHEERE - BEFPZEEE
RESTEHEZ - REANKEMK
RZEERS  HRBHERREZ
BHRBERRESRAERRER

M2010F9H30H - AEB 2 E S
FEBGRIBEE A B ERTELNBE
9,944,0007T (201053 A31H : &
#3,377,0007T) 2 EUERK - % F
RN REBHEBE - RREA
1808 « M ALK E HREZFERNX
FTIREEEE  c AEBEUWEREZ
LEBREMEAR -

R R B HA SR 2 R IR 2 4
EFPAEM  REEPROLERR
ik e AEBY BRERTH/HBZ
(ESOEERERE I

BB ME HARRE 2 BRI E S
TRASERA RIFN KL 2B
VEFARM - REBEEELR  B1E
EBRE BNEEEXRLIEEAE
£ MEBEBAERDKESTER
Wm - B FERZEESRIELRE
18 o

AR EGESEENEHESZ
SREWGRIE  EHAENAEE
228,0007T (20104F3A31H : B ¥
805,0007T) * AEE WM AEZE
Sz EMEER - BRERER
WRIBE B HEES A BEM KR
R EELRETMEZEBEALGR -
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For the six months ended 30 September 2010 #ZE20109F9H30H (F/~ @ A

12 TRADE AND OTHER RECEIVABLES

12 ESREMEWRRE (&)

(Continued)

(d) An analysis of other receivables by nature (net of (dy EMhEUWFHIE (REERZBER
impairment loss recognised) as at the end of the B) RBREBERZoHT RIBEMHEG
reporting period is as follows: R

30 September 31 March
2010 2010
20104 20104
9A30H 3A31H
HK$'000 HK$'000
BT T BT T
Amount due from a former associate JEU ATEE & A 7518 3,485 3,418
Interest receivable from FE U B 4 D IR ER 2 T B
a shareholder of an associate 837 1,820
Amount due from jointly FEU KR & 58 50E
controlled entities 1,708 1,773
Prepayments TEI IR 10,452 7,842
Deposit paid/payment in Bffke BN FHERZFE
advance to suppliers 72,785 40,196
Others Hib 7,020 7,511
96,287 62,560
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For the six months ended 30 September 2010 #ZE2010F9H30H (F/~ @ A

(Continued)

12 ESREMEWRFE (&)

The movement in the impairment loss recognised in respect Bt E b FE Uk FRIE HE SR 2 R 1B 5 1B
of other receivables is as follows: U
30 September 31 March
2010 2010
20105 20104F
9A30H 3H31H
HK$'000 HK$'000
BT T BT
Balance at the beginning of RE S E) 7 A
the period/year 23,551 3,471
Impairment loss recognised B R REEE = 20,429
Reversal of impairment loss ERBATFERRL
recognised in previous years REREED = (398)
Amount written-off as uncollectible Hf3E AT T g B 3K IE (126) -
Exchange realignment PE 5 3 & (754) 49
Balance at the end of the period/year NER R 7 K 22,671 23,551

Included in the impairment loss recognised are individually
impaired other receivables with an aggregate balance
of approximately HK$22,671,000 (At 31 March 2010:
HK$23,551,000) which the Group does not hold any
collateral over these balances. The individually impaired
receivables mainly related to debtors that are in unexpected
difficult economic situations or of poor credit history.

PLEDGED BANK DEPOSITS

The pledged bank deposits at 30 September 2010 and 31
March 2010 carried prevailing market rate at 0.36%, and
represented deposits pledged with a bank as guarantee for
the letter of credit issued to suppliers.

BRI EE 1B R EE R BB E b
WRTE - Hitrd 4 RAE122,671,000
7T (FA20104F3 318 : # #23,551,000
L) AEBWEFEZEEHR 2 EAE
i o @RI ERERKFUEEBHEAE ST
AR B RE S EERETEZEBA
B -

13 BEARTER

2010998308 K2010F3A318 ' B
WIRERITEIH0.36% 2 IR1TTH 5 FI E &t
B /e ERTRITEARBEREL(E
ARz ERZIFH »
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For the six months ended 30 September 2010 #ZE20109F9H30H (F/~ @ A

Notes

fi g -

14 TRADE AND OTHER PAYABLES 14 BEFRHMENRIE
30 September 31 March
2010 2010
20105 20104
9A30H 3H31H
HK$'000 HK$’000
BET T BT
Trade payables, falling due in: B EMNFIE - BEBEAT
0 - 3 months 0&3fd A 42,860 34,141
4 — 6 months 4% 61EA 13,910 6,964
Over 6 months 6fE A A = 15,937 11,849
Trade payables B SR FRIE 72,707 52,954
Deposits received from customers (note (i)) WEREFE 214 (M5E3)) 131,687 90,547
Dividend payable to non-controlling FEATFEIE IR e 2 AR B
interests 1,220 -
Customers gas deposits and other B EFPRRLRE REMES
deposits received 8,072 9,864
Gas fuel income received in advance TEUUR RUA 21,173 16,621
Other payables for the purchase of BEME  BEREEBEZ
property, plant and equipment H e IR 133 1,824
Other loans (note (ii) EmEFR (FFEG)) 29,043 5,876
Accrued charges and other payables FEET B A R E M RIE 27,396 25,597
291,431 203,283

(i)

Deposits received from customers represent the gas pipeline
connection fee received but the pipelines have not yet been
completed.

Including in other loans is amount of HK$5,809,000 which
is unsecured, interest bearing at rate of 5.54% per annum
and repayable within one year. The remaining balance is
unsecured, interest free and repayable on demand.

(i)

WBEPZREEE WM Z MR EEE
REEA - EEEHARTK -

Hib BB EB%5,809,0007T © HAE
PR - IREF K5 54%5 B R AR —F
WEE  MBBUAERR 28 KRAE
REREFEE -



FREZRERDA 37
20107 iR &

Notes to the Interim Financial Report

o 5 B R R AR B

For the six months ended 30 September 2010 #ZE2010F9H30H (F/~ @ A

15 BANK BORROWINGS 15 RITEE
30 September 31 March
2010 2010
20104 20104
9A30H 3A31H
HK$'000 HK$'000
BT T BT
Secured bank loans BEBRITER 198,588 115,579
Unsecured bank loans EEFIRITER 30,146 87,491
228,734 203,070
The bank loans are repayable: AR TIIREEEZRITER
Within one year or on demand —FRHNERE 59,769 92,663
In the second year WE— 9,281 2,905
In the third to fifth years, inclusive MRE=ZZ2FNLF (BEEEMF) 43,975 42,663
Over five years REE 115,709 64,839
228,734 203,070
Less: amount due within one year B —ERIHIERBIAE
shown under current liabilities et (59,769) (92,663)

Amount due after one year —FREHz &5 168,965 110,407
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For the six months ended 30 September 2010 #ZE20109F9H30H (F/~ @ A

15 BANK BORROWINGS (Continued) 15 RITHE (&)
All bank loans (secured and unsecured) are floating rate FrERTER(BEEMERERE) A
borrowings of which the interest rate are in the range of FRENF531%%F7.96% (201053 A
5.31% to 7.96% per annum (31 March 2010: ranging 31H : M F4.54%%8.38%) 2 FB B X
from 4.54% to 8.38%). The proceeds were used to finance BE  FEREEREARNER ZEARNH
the capital expenditure and general working capital of the YR ES  WEAAER Z —REEE
Group. Gl
At 30 September 2010, certain assets the Group with 720109 A30H « REEREES H4Y
aggregate carrying value of approximately HK$39,296,000 75 #39,296,0007T (2010638318 : &
(31 March 2010: HK$55,563,000) were pledged as security #£55,563,0000T) 2 & TEEDEIBEAS
for loan facilities granted by the banks. In addition, the RITHIRERRE 2R o i KEE
Group also pledged its bank deposits and rights to receive IR BIR2010F9 A30H K 201043 A31
fee income of certain jointly controlled entities in favour of AEMERITERRE THEZEGF K
banks to secure banking facilities granted to the Group as at BRETIRT  UMEARTAEEIREITEE
30 September 2010 and 31 March 2010 respectively. ZIELR o
16 SHARE CAPITAL 16 KA
Number of

Ordinary share of HK$0.07 each shares HK$'000
BREMBEB®0.07 T2 Bk Rtn g8 BET T
Authorised: ETE ¢
At 1 April 2010 and MR2010F4 418K

30 September 2010 2010F9H30H 7,999,999,999 560,000
Issued and fully paid: BEITREE :
At 1 April 2010 and M2010F4 318 %

30 September 2010 20109 A30H 4,082,224,554 285,756




17 SHARE OPTIONS

FREZRERDA

20107 iR &

Notes to the Interim Financial Report

m HA

R ESE g

For the six months ended 30 September 2010 Eﬁzi201 0F9H30H LE/XE A

17 BRE

ARBAAERSEERAARESREM

The Company has share option scheme for eligible

participants and the Directors of the Company. Terms of BIRERTE o MREHIR - RBIB R RTT
unexpired and unexercised share options as at the end of FE7EIRBEIERINT -
reporting period are as follows:
30 September 31 March
2010 2010
Exercise period Exercise price Number Number
20104 20104
9HA30H 3A31H
fTHEH TEE Q] #H
11 April 2007 to 10 April 2010 2007F4A11BZE2010F4H10H 0.385 - 46,000,000
18 October 2007 to 1 October 2010 200710 A18H£E2010F10A1H 0.530 204,922,000 215,002,000
1 May 2008 to 14 April 2011 2008F5A1HE2011F4814H 0.514 76,630,000 80,350,000
10 May 2008 to 1 May 2011 2008F5A10EE2011F5A1H 0.632 1,100,000 1,100,000
17 July 2008 to 3 July 2011 2008F7A17HE201147A3H 0.382 20,000,000 20,000,000
12 April 2010 to 11 April 2013 2010F4A812B%2013F4 81185 0.385 27,000,000 -
329,652,000 362,452,000
Each option entitles the holder to subscribe for one ordinary GHERER TI5 8 AEFZRE—IEAD

share of the Company. Share options do not confer rights on
the holders to dividends or to vote at shareholders’ meetings.

Al E AR - BRI B T 45 A AWK
BHRBERRE LIRFE 2R -
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For the six months ended 30 September 2010 #ZE20109F9H30H (F/~ @ A

18 RELATED PARTY TRANSACTIONS 18 HEREALTZRS

Save as disclosed elsewhere, the Group entered into the BREME S WEEI  AEBEHEAME

following material related party transactions. ATHETTIEARLS
30 September 31 March
2010 2010
2010 20104
9A30H 3A31H
Balance at the end of HK$'000 HK$'000
the reporting period: RBEBRR & BET T BT T
Amounts due to associates TETEE 2N A58 11,614 11,389

Amount due from jointly FEUG H R E 8BS 5K IE

controlled entities 1,708 1,773
The balances due from/to associates/jointly controlled entities JEY S FENEEE N T R E R

19

are unsecured, interest free and repayable on demand.

COMMITMENTS

Capital commitments outstanding at the end of the reporting
period not provided for in the interim financial report were

B o

19 A¥E

REHRREER - 28 &/,\B’\Eiﬁﬂf

MR H R 3 40 R BB SRS 1
B2 MR ERARMT -

as follows:
30 September 31 March
2010 2010
2010 20104
9H30H 3H31H
HK$'000 HK$'000
BT T BET T
Capital commitment in respect of BRI E RSN B 2 & A FE
investment in an associate - 22,784
Capital expenditure in respect of BRAWEDE  BEX
the acquisition of property, plant BEZERAL
and equipment 23,146 5,126
23,146 27,910
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20 EVENT AFTER THE REPORTING PERIOD

21

Pursuant to a cooperative agreement dated 18 November
2010 between Beijing Zhongmin Gas Company Limited
("Beijing Zhongmin”), a wholly owned subsidiary of the
Company, Yongheng Development Group (Shenzhen)
Company Limited, a company directly interested in 60%
of an associate company of the Group, and independent
third parties for the formation of Zhonghua Yongbaofu
Life Insurance Investment Company Limited (“Zhonghua
Yongbaofu) in the PRC. Upon its establishment, which is
subject to the approval from China Insurance Regulatory
Commission, the registered capital of Zhonghua Yongbaofu
will be RMB380,000,000 (equivalent to approximately
HK$442,548,000), of which RMB133,000,000 (or 35%)
will be contributed by Beijing Zhongmin. It is intended
that Zhonghua Yongbaofu will be engaged principally
in the provision of public assistance insurance, personal
medical insurance, employment insurance and specific
personal insurance to the disabled in the PRC. For further
details, please refer to Company’s announcement dated 25
November 2010.

COMPARATIVE FIGURES

Certain comparative figures for the six months ended 30
September 2009 had been revised due to the adoption of
HKAS 31"Interest in Joint Ventures”. For further details,
please refer to the Company’s announcement dated 23 July
2010.

20 HEHRER

21

B iE H B A2010F11A18H M & & #H
HARFEREMBATIRTREMRRE
BAf ([ERAR]) - KEERER OF
) BRAR (EEHEEAEE—HEE
NAEG0% ) R E=-FRPE
MY P EXREBEAZRBEEGRA R
([FRZEXRE]) BB (B BIR
GEBREREZESHE)  REXRREZ
& A # A A R #380,000,0007T (49
HE N #442,548,0007T) © M EHF A
R #133,000,0007T(%35%)#& A 1k 7 F
RUBEEAN o REKRBREEERF
Bt EmBERATIREL S AEEDR
B ABGEERK RERBREEEAH
REEXER - E— P BEBHL2H LR AH
B A2010F11 258 2 A% »

BT

HZE2009F9A30H IE/AEAME T L&
HTEHRREMNB BT EREIR (R
AENRIMER] TP IMERT - £— T
BEH2EARNTR201097 5238 FEEH
YN
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

As at 30 September 2010, the interests of the Directors in the
shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO") (the "“Associated
Corporations”) as recorded in the register required to be kept
by the Company under section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) were as follows:

Long Position in the Shares of the Company

ERBRROBPZHFR

EERKD - HERONESF &
4

M2010F9A30H » EEFRN AR A E AL 47
BoEE ( TERBEFRBEGKL ([BHFRBE
&0 1) EXVER) ([HREHEE ) 2 &Gk - HHER
MREST - EEREFESFRIPEIEGISE352
BARSNARARFE 2 ECMRZ#EZE %
BIE ETBEITAESETESR S WIZESTE]
([MZ£FE]) BRMEARAREBBAI S
BRAT ([BRAT]) 20T

Percentage
of aggregate
Number of interests to
underlying total number
Number of shares shares held of shares

R EE under equity in issue *
derivatives EREn
Personal Family Corporate  RIERALTE EERTRS

interests interests interests IEREZ Total #AZzBEL *
Name of Director EERA BAER RIEER ARREE  HEROYE ay %
Dr. Mo Shikang Rt i+ - - 1,000,798,538"' 1,410,000 1,002,208,538 24.55
Mr. Zhang Hesheng RAMAELE 3,710,000 3 - - 10,000,0002 13,710,000 0.34
Mr. Zhu Peifeng RERLE 2,600,000 - - 10,000,000% 12,600,000 0.31
Mr. Jin Song FIRFTE - - - 10,000,000% 10,000,000 0.24
Mr. Chu Kin Wang Peleus REERRE - - - 10,000,000 2 10,000,000 0.24
Dr. Liu Junmin AERET - - - 3,600,000 3,600,000 0.09
Mr. Sin Ka Man EREEE - - - 3,600,000 3,600,000 0.09



DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES OR DEBENTURES
(Continued)

Long Position in the Shares of the Company

(Con

Notes:

Save

tinued)

This represents interests held by Dr. Mo Shikang (“Dr. Mo"”) through
Asian Allied Limited (“Asian Allied”), which holds 1,000,798,538
shares of the Company registered under the name of Super Win
Development Limited (“Super Win"), its wholly-owned subsidiary. Dr.
Mo has 42.75% interest in Asian Allied, he is therefore deemed to
be interested in 1,000,798,538 shares of the Company.

This represents interests in share options held by the relevant
Directors as a beneficial owner to subscribe for the relevant
underlying shares granted by the Company under the Share Option
Scheme, details of which is set out in the section headed “Share
Option Scheme”.

This represents interests held by the relevant Directors as beneficial
owner.

The percentage has been adjusted based on the total number

of shares of the Company in issue as at 30 September 2010 (i.e.
4,082,224,554 shares).

as disclosed above and the interests disclosed under the

section headed “Share Option Scheme” of this report, as at 30
September 2010, none of the Directors had any other interests
or short positions in the shares, underlying shares or debentures
of the Company or any of its Associated Corporations which had

been

entered in the register kept by the Company pursuant to

Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

FREZRERDA
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EERE

EERKRM - HEAKROHES 2

e

(&)

ERARDP2HFR (H)

GEE

—_

REHEHEE L (B L)) B iBAsian
Allied Limited ([Asian Allied |) # & 2 #
# o Asian Allied A B 2 & i & A 7]Super Win
Development Limited ([ Super Win |) % % %
L E A AR A E)1,000,798,538M 8 15 - il £
PEE Asian Allied 42.75% 1% - BUL AR BT
BARRAF,000,798,538/ Ak (0 2 s o

HREEEERIEREAER ARG 2 BB

B URBADRRIEERESIRNZE
BRI M) - FHBER [FEAERT 8] — & -

WREBIBHEEERERERTARAZRE

o

Bl

BB ERIEARRFR2010F9H30H B 3
TR D 48 8 ( BN4,082,224,5540 i% {5) 1B

B/ o
i

np

=

B EXAERE R ARE BT 8] —&0FT

B s

M2010%9A300 @ fimEE

RAR R REARBEREZ B - BERH
HEHFT - BAREEH LB EDF35215%
ARBNARRFE Z BT AZ B E
@R B ERBIRESTRIZAMNE AN A A K
R TR ERSOXR -
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DIRECTORS’ RIGHT TO ACQUIRE SHARES AND
DEBENTURES

As at 30 September 2010, the number of outstanding share
options granted by the Company under the Share Option Scheme
(defined under section headed “Share Option Scheme” below) for
the Directors to subscribe for shares of the Company, as recorded
in the register required to be kept under Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code is set out in the section headed
“Share Option Scheme” below.

ARRANGEMENT OF PURCHASE SHARES OR
DEBENTURE

Save as disclosed above, at no time during the period was the
Company, any of its subsidiaries, a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.

SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 September 2010, the interests of those persons (other
than the Directors) in the shares of the Company as recorded in
the register required to be kept by the Company under Section
336 of the SFO were as follows:

EERERORES 2EF

H2010F9A301 @ IZIREFHF L BEIEMISE
3526 B 2 B MATRL 8, - SR RIZ ST A
BHERNRNR R - AAEREERER
E( EERTX[BREFTSE ] —&RN) EME
ERHUREBEARARBBRD ZARITFEERESRB
BN T X [RERRERT S —&D -

BEROIESF 2L

B EXPIBEEN  REAREARRE - ARF
HEAAIMER LB LAER L BEE
SAREBARRBRETAEMEEZ B HE
HimEa e

EAYNGT) N e S

M2010F9H308 « BIRIEFEHF R EKRPIFE
336BEARBEFE 2 ERMATRESE  ZEA
T (BESIIN RAQFIROTERS 2R
T

Percentage of

Number of shares to
underlying total number
shares held of shares
under equity in issue*
derivatives [ gvigi
Capacity in which Number of REBERATE 2ERITRA
Name shares were held shares IAEHEZ B zAED*
=L BERGZE G RHEHE HERGHE %
Super Win' Beneficial owner 1,000,798,538 (L) - 24.52
EnAA
Asian Allied’ Interest of controlled corporation 1,000,798,538 (L) - 24.52

et NI 3o

(L) = long position#f &, (S) = short position# &



SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY (Continued)

Notes:

1. This represents interests held by Dr. Mo through Asian
Allied, which holds 1,000,798,538 shares of the Company
registered under the name of Super Win, a wholly-owned
subsidiary of Asian Allied. Dr. Mo has 42.75% interest in
Asian Allied, he is therefore deemed to be interested in
1,000,798,538 shares of the Company.

* The percentage has been adjusted based on the total number
of shares of the Company in issue as at 30 September 2010
(i.e. 4,082,224,554 shares).

Save as disclosed above, as at 30 September 2010, the Company
had not been notified of any interests and short positions in the
shares and underlying shares of the Company which had been
recorded in the register required to be kept under section 336 of
the SFO.

SHARE OPTION SCHEME
Share Option

On 3 October 2006, the shareholders of the Company approved
the adoption of a new share option scheme (the “Share Option
Scheme”). On 27 September 2007, the shareholders of the
Company approved the resolution for refreshment of 10% limit
on the grant of options under the Share Option Scheme. As at 30
September 2010, 329,652,000 option shares were outstanding
under the Share Option Scheme.
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R E

RABBRAF 2 EERRE (F)

i

1. R XBHEE L E BAsian AlliediF B
2 HE 25 o Asian AlliedlA H & & It B
A BlSuper Win® & B R H A AR A
1,000,798,538/% f& {5 o E1H A Asian
Allied 42.75% %z + RIL R BEE R
A7)1,000,798,538AX A% 17~ HE2S o

* BHO L ELERIEBEARQTN2010F9HA30H
B 217 B () 48 2k (B04,082,224,554 0% i%
7)) tER A% -

B EXATHEZESN - R20108F9H30H @ iR
EBEAE R EIENEI6IEEFE 2 S LM
FOBE - AR RN EIERN AR B D M AH R
DR Z S KK R -

B ESE
8 AR

HR2006F10A3H © ANARIAR R AL AR —I8
AR R B ([BERRERT 81)) » 74200749
B278 » KRB REIEE FIRE B ETE
BB REZ10%R 5 2 RFHEK - R20104F
98308 - RIEFERETIRE ZERENE
329,652,00019 AR{T{E o
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SHARE OPTION SCHEME (Continued) BIRELTE (&)
Movements of Share Option Scheme BRESTEEE
Movements of the option shares, which were granted under the BIE EMREIE17.071& - #E22010F9H30H

Share Option Scheme, during the six months ended 30 September IENE BRI SR 2 B 2 &
2010 are listed below in accordance with rule 17.07 of the Listing AR

Rules:
Number of Number of
options options
held as at During the period held as at
01.04.2010 Ll 30.09.2010
701.04.2010 Lapsed*/  730.09.2010 Exercise Exercise
Category Date of grant 21 Granted Exercised cancelled HEB price ! period
£5l BREAH REHE B E &%/ 28 REHE cd-A fagid R
HKS
s
Directors
B2
Dr. Mo 02.04.2007 750,000 - - - 750,000 0.530 18.10.2007-
Efgt 01.10.2010
15.10.2007 660,000 - - - 660,000 0.514 01.05.2008-
14.04.2011
1,410,000
Mr. Zhang Hesheng 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
RAMELE 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011
10,000,000
Mr. Zhu Peifeng 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
REREE 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011

10,000,000
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SHARE OPTION SCHEME (Continued)
BREsTE ()

Movements of Share Option Scheme (Continued)

BRESE 28 (B)

Number of Number of
options options
held as at During the period held as at
01.04.2010 Ll 30.09.2010
701.04.2010 Lapsed*/  }30.09.2010 Exercise Exercise
Category Date of grant 21 Granted Exercised cancelled BER price ! period
5l BREAH REHE B E &%/ 828 REHE e e
HKS
B
Mr. Jin Song 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
S AE 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011
10,000,000
Mr. Chu Kin Wang Peleus 02.04.2007 6,000,000 - - - 6,000,000 0.530 18.10.2007-
RREERE 01.10.2010
15.10.2007 2,000,000 - - - 2,000,000 0.514 01.05.2008-
14.04.2011
12.04.2010 - 2,000,000 - - 2,000,000 0.385 12.04.2010-
11.04.2013°
10,000,000
Mr. Liu Junmin 02.04.2007 2,700,000 - - - 2,700,000 0.530 18.10.2007-
BSRRE 01.10.2010
15.10.2007 900,000 - - - 900,000 0514 01.05.2008-
14.04.2011

3,600,000
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SHARE OPTION SCHEME (Continued)
BREsTE ()

Movements of Share Option Scheme (Continued)

BRESE 28 (B)

Number of Number of
options options
held as at During the period held as at
01.04.2010 als 30.09.2010
701.04.2010 Lapsed*/  }30.09.2010 Exercise Exercise
Category Date of grant 21 Granted Exercised cancelled BER price ! period
5l BREAH REHE B E &%/ 828 REHE e e
HKS
B
Mr. Sin Ka Man 02.04.2007 2,700,000 - - - | 2,700,000 0530  18.10.2007-
EREEE 01.10.2010
15.10.2007 900,000 - - - 900,000 0.514 01.05.2008-
14.04.2011
3,600,000
Sub-total 46,610,000 2,000,000 - - 48,610,000
Mg
Continuous Contracts Employee 02.04.2007 80,820,000 - - (8,200,000)* 72,620,000 0.530 18.10.2007-
BEANNIES 01.10.2010
15.10.2007 35,190,000 - - (2,700,000)* 32,490,000 0.514 01.05.2008-
14.04.2011
02.11.2007 1,100,000 - - - 1,100,000 0.632 10.05.2008-
01.05.2011
04.01.2008 20,000,000 - - - 20,000,000 0.382 17.07.2008-
03.07.2011
12.04.2010 - 2,000,000 - - 2,000,000 0.385 12.04.2010-
11.04.2013°
Sub-total 137,110,000 2,000,000 - (10,900,000)* 128,210,000

Nt
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SHARE OPTION SCHEME (Continued)
BRESTE (&)
Movements of Share Option Scheme (Continued)
BRESE22E (F)
Number of Number of
options options
held as at During the period held as at
01.04.2010 Ll 30.09.2010
701.04.2010 Lapsed*/  }30.09.2010 Exercise Exercise
Category Date of grant 21 Granted Exercised cancelled BER price ! period
5l BREAH REHE B E &%/ 828 REHE e e
HKS
B
Consultants 11.10.2006 46,000,000 - - (46,000,000)* - 0.385 11.04.2007-
BEF 10.04.2010
02.04.2007 59,382,000 - - - 59,382,000 0.530 18.10.2007-
01.10.2010
15.10.2007 18,750,000 - - - 18,750,000 0.514 01.05.2008-
14.04.2011
12.04.2010 - 23,000,000 - - 23,000,000 0.385 12.04.2010-
11.04.2013°3
Sub-total 124,132,000 23,000,000 - (46,000,000* 101,132,000
INEE
Agents 02.04.2007 26,540,000 - - (1,880,000)* 24,660,000 0.530 18.10.2007-
RE 01.10.2010
15.10.2007 9,760,000 - - (1,020,000)* 8,740,000 0.514 01.05.2008-
14.04.2011

Sub-total 36,300,000
bt

- - (2,900,000)* 33,400,000
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SHARE OPTION SCHEME (Continued)
BREsTE ()

Movements of Share Option Scheme (Continued)

BRESE 28 (B)

Number of Number of
options options
held as at During the period held as at
01.04.2010 Ll 30.09.2010
701.04.2010 Lapsed*/  }30.09.2010 Exercise Exercise
Category Date of grant 21 Granted Exercised cancelled HEER price ! period
5l BREAH REHE B E &%/ 828 REHE e e
HKS
B
Advisors 02.04.2007 13,610,000 - - - 13,610,000 0.530 18.10.2007-
EEEIN 01.10.2010
15.10.2007 4,690,000 - - - 4,690,000 0.514 01.05.2008-
14.04.2011
Sub-total 18,300,000 - - - 18,300,000
NG
Total 362,452,000 27,000,000 - (59,800,000)* 329,652,000
CH
Notes: Bt i

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the

Company’s share capital.

N

B ROE 2 17 08 (8 IR IR AR S AL IR B 17 K 24
ABRA 2 H A BB T LR -

The vesting period is six months from the date of acceptance of the 2. BEHAREMELBAREEAR -

offer.

The share option is vested immediately on the date of acceptance 3. ABEREREZEMNBBRSEE  mRONEE

and the closing price of the Shares immediately before the date on
which the options were granted was HK$0.395.

BRI B ERTE H 2 W ER0.3958 T -



PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

CHANGES IN THE INFORMATION OF DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in the
information of a Director of the Company since the date of the
Company’s 2009-2010 Annual Report is that Mr. Chu Kin Wang
Peleus resigned on 31 August 2010 as an independent non-
executive director of Sustainable Forest Holdings Limited (Stock
code: 0723).

CORPORATE GOVERNANCE

The Company has committed to perform a high standard of
corporate governance practices in enhancing the confidence of
shareholders, investors, employees, creditors and business partners
and also the growth of its business. The Company’s corporate
governance practices are based on the principles and the code
provisions (“Code Provisions”) as set out in the Code on Corporate
Governance Practices (“CG Code”) contained in Appendix 14 of
the Listing Rules on the Stock Exchange, as amended from time to
time. As far as the CG Code is concerned, during the period and
up to date of this report, the Company complies with all aspect of
the Code Provisions.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code. Upon enquiry by the
Company, all Directors have confirmed that they have complied
with the required standards set out in the Model Code during the
period.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
appropriateness and consistent application of significant
accounting principles and policies as well as internal control
adopted by the Group, and discussed judgmental issues,
accounting estimates, adequacy of disclosures and internal
consistency of the interim financial report.
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ARBREEAMBLARANHAAMEEE - H
EHBRIARBEAT LHES

BiE FHRAIFE13.51B()E » RATESER
B 72N A]12009-2010F F 3R B A R E &) A&
KR AER2010F8 A3 1HE T & KR E
TRAR AT (BRERSE : 0723) 2B IEH
TEE -

EEER

RIERBIR - REE BB BERANREBR
HZELRREXBIER AR —HENZE
TREAZEXEREMR - ARFRIZEEER
FRABRZ RS LM ARSI AP RE
awARSTRAI ([REERTAID FAFIAZRAIK
SPRIMEST (TP RIS )) 1ERERBIE (BT H
E5]) - MEFRERTAIME » ARANHAK
BEAREBMC 2EET AR

ESETESXENEETR

ARBEEMITESTA - ARBEFLERE
AR 2REFCHEIRERNIRN-—EETER
ETRIFFEIZ REIRAE -

BEREES

EVZESCHMATERRIASEMRAZ
T2 RARBENAMBEZERESELE
BERER  XawmT BRI BERER 2 E @A
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Other Information

H 2 & B

INTEREST IN COMPETITORS

During the period, none of the Directors or the management
shareholders of the Company or their respective associates had an
interest in a business which competes or may compete with the
business of the Group.

By Order of the Board

Chinese People Holdings Company Limited
Jin Song

Managing Director and Executive Director
Beijing, 26 November 2010
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