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PEMBEEERLS

CONDENSED CONSOLIDATED INCOME STATEMENT

INTERIM RESULTS

The board of directors (the “Board”) of China Gamma Group
Limited (the “Company”) hereby announces the unaudited
condensed consolidated interim results of the Company and
its subsidiaries (together, the “Group”) for the six months
ended 30 September 2010 together with the comparative
figures for the corresponding period in 2009. The unaudited
condensed consolidated interim results have been reviewed
by the Company's audit committee.

CONDENSED CONSOLIDATED INCOME

STATEMENT

For the six months ended 30 September 2010

AR S I R

For the six months ended 30 September 2010
BHE_Z-—ZFNA=THILEA

R 3
TEMBEEERAR(ARA]D ES
S(EFE) EUAHARARENE
A (BB AEB)EBE_T—TFN
A=ZTALERNEAAZAREXZGAKA
REIZRAE BRI —TTNAFRYPZLERE
FoARERARAEATHREADKAR
Al EGZREGEM -

s E W ER

BHE_ZT-TFALA=THLREA

Six months ended
30 September
BEANAR=+THLAEA

2010 2009
—E-FF —ETNF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Notes HK$'000 HK$'000
B FExT FAET

Turnover ] 2 4,540 786
Cost of sales SHE AR (2,132) (262)
Gross profit E7 2,408 524
Net unrealised gains on BAFE A B2 &/

financial assets at fair value BEZRERINZFRE

through profit or loss 1,570 3,205
Fair value gains on MERE 2 N HEW S

investment properties 6 1,084 5,300
Other income E YA 259 550
Net realised (losses)/gains on BRAFEFABRZZ SR

financial assets at fair value BEZEEIE

through profit or loss (B18) e (6,931) 30,277
Administrative expenses THEHR (23,787) (40,080)
Loss from operations ZEEHE 3 (25,397) (224)
Finance costs BE KA (192) (870)
Loss before taxation bR AT E 1B (25,589) (1,094)
Taxation I8 4 (307) (1,060)
Loss for the period A 1E (25,896) (2,154)
Attributable to: AT AL
Equity holders of the Company RARERFERA (25,236) (2,154)
Non-controlling interests FEFE R (660) -

(25,896) (2,154)

Basic loss per share HAR AR A Al 2

attributable to the equity FAARIEER

holders of the Company BEXREE

during the period 5 (0.88) centsfll (0.08) centsfll

2010 HA 3R &



China Gamma Group Limited

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BRGE2HRER

For the six months ended 30 September 2010
HE-_T-—ZFNA=THIEEA

Six months ended
30 September
BZhABA=1+RHIEAEA

2010 2009
—2-FF —ZETNEF
(Unaudited) (Unaudited)
(REER) (REsEZ)
HK$'000 HK$'000
FTET FAET
Loss for the period AHAEE R (25,896) (2,154)
Other comprehensive income:  Hfi2EUE :
Exchange differences arising MEBINEE I &
from translation of financial EECZEHZERE
statements of foreign operations 1,795 28
Total comprehensive loss A E2EEEAR
for the period (24,101) (2,126)
Attributable to: P N=o 3
Equity holders of the Company RARERFFAA (23,441) (2,126)
Non-controlling interests FEIR AR AR RS (660) -
Total comprehensive loss AHEEEEEASE
for the period (24,101) (2,126)

04 Interim Report 2010



PEMBEEERLS

CONDENSED CONSOLIDATED BALANCE SHEET
BRGSEERER

At 30 September 2010
R-ZE-—Z2FNA=+H

30 September 31 March
2010 2010
(Unaudited) (Audited)
HK$'000 HK$'000
—E-2F —_ZE-TF
RA=+E ZA=+-~
Notes (REER) (& Z)
Liks3 FHER FAET
Non-current Assets FREBEE
Property, plant and equipment mE - WERRE 25,060 22,770
Investment properties REME 6 52,778 50,967
Land use rights i {55 A 12,118 12,136
Goodwill e 23,592 23,592
113,548 109,465
Current Assets REBEE
Inventories EA 307 375
Property under development ERPYE 40,830 40,110
Trade and other receivables BUE 5 & EAMERIA 7 11,715 12,008
Financial assets at fair value BATEFABRZ
through profit or loss TREE 8 6,613 7,679
Cash and cash equivalents BWeNMIR&EREIEH 13,359 7,218
72,824 67,390
Current Liabilities REBEE
Trade and other payables JERE 5 K HAMARTA 9 62,468 34,973
Amount due to a non-controlling  JEfI B A A1 FEEAL
shareholder of a subsidiary PRERRIE - 18,985
Interest-bearing bank borrowings & ERITEE 2,314 7,393
64,782 61,351
Net Current Assets REBEEFE 8,042 6,039
Total Assets less Current Liabilities #E&ERBAREAE 121,590 115,504
Non-current Liabilities FREBEME
Amount due to a non-controlling  FE{FHI B A A FIEIZRAR
shareholder of a subsidiary PRERRIE 19,675 -
Interest-bearing bank borrowings & BR1TEE 9,259 -
Deferred taxation RIEFLIR 6,731 6,347
35,665 6,347
Net Assets EEFE 85,925 109,157
Equity =
Capital and reserves attributable &2 F#EZHEH AEML
to the Company’s equity BEARR#E
holders:
Share capital ARAR 10 28,677 28,677
Share premium 10w B 591,839 591,839
Other reserves E 785,078 785,140
Accumulated losses RETEE (1,325,624) (1,303,114)
79,970 102,542
Non-controlling Interests SEFE IR 5,955 6,615
Total Equity DB 85,925 109,157

2010 HA 3R &
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China Gamma Group Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGSEREER

For the six months ended 30 September 2010
HE-_T-—ZFNA=THIEEA

Attributable to equity holders of the Company

06

KAAREARL

Copital ~ Share Non-

Share  Share redemption  options  Exchange  Special Contributed Accumulated controlling
Gapitdl  premium resee  reseve  reseme  reseve  suplus  losses Total  interests Total

& EhE b3
B%  RAEE RERG i Eilif 4EEE 4ARR  RiER 2] B 2]
HKS000  HKS000  HKSOO0  HKSO00  HKSOOO  HKS000  HK§00O  HKS000  HKSOOO  HKSOO0  HKS000
Tén TR TR TR TR TR Thn  TEn TR TR TEn
At 1 Aprl 2009 HACSENERA-B 534 593840 13878 6,956 105 78176 684966 (1252858) 13040 - 130405

Bihange difeence arsing fom B $HELZE

trnslaton of foregn operations BRI BASED

recognised directly in equiy - - - - i - - 2 - 2
Logs for the perod i) - - - - - S VALT) I OALTY SN
Totd comprehensive ncome/(loss) ~ EZ-FFNE

forthe period ended NAZTRILER,

30 September 2009 SrEka/(BE) - - - - 23 - Qs Q1) - )
Share options granted RilERE - - - 50 - - -5 -5
Bercise of share options fibERE %5 T8 - - - - -0 - 801
Transte o share premium on RREs

exercse of share options ERTRIER - 386 - (I8 - - - - - -
Share options apsed BRERN - - - (76) - - 76 - - -
At 30 September 2009 ROEBAEAAZTE 5979 604810 13878 944 31 817 684966 (125493%) 142018 - 1008
At 1 April 2010 H-E-ZEMA-R 28617 591830 13878 1818 300 8176 684966 (1303,114) 102542 6615 109,157
Exchange diference arising from A ERER £

tranglaton of foreign operations ~~ EERRAFER

recognised directly in equity - - - - 1% - - 1% - 1%
Loss for the period rEERE - - - - - - (536 (5236 (660)  (258%)
Total comprehensive income/(oss)  BZ=F-3&

for the period ended MAZTRLARL

30 September 2010 £2008/ (FB) - - - - 1% - 5% (34 (60)  (401)
Share options granted RikRE - - - 869 - - - 869 - 869
Share options lapsed BREXN - - - (e - -6 - - -
At 30 September 2010 RZE-FERRZTR 28677 591839 13678 5961 2097 78176 684966 (1325624) 79970 595 85905

Interim Report 2010



PEMBEEERLS

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BRESRERER

For the six months ended 30 September 2010
BHE_Z-—ZFNA=THILEA

Six months ended
30 September
BENA=1+HILEAEAR

2010 2009
—E-BF —ETNF
(Unaudited) (Unaudited)
(REEXR) (REsEZ)
HK$'000 HK$'000
FTHET TET
Net cash generated from RETHRBRESFH
operating activities 4,889 4,642
Net cash (used in) generated REEE (FTA) B
from investing activities RE&FH (3,304) 30,043
Net cash generated from MEEBHRE (FFA)
(used in) financing activities RE&FE 4,549 (2,368)
Increase in cash and ReRRSESHEEFREM
cash equivalents 6,134 32,317
Cash and cash equivalents at HUNz2RERREEHEER
beginning of the period 7,218 6,448
Effect of foreign exchange Exgg T8
rate changes 7 9
Cash and cash equivalents HRZHRERREEEER
at end of the period 13,359 38,774

2010 83 & 07



China Gamma Group Limited

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AL e R R

For the six months ended 30 September 2010
HE_Z-ZFAA=THIEANHEA

Basis of preparation and principal accounting policies

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and
with Hong Kong Accounting Standard No. 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

The accounting policies adopted are consistent with those
followed in the preparation of the Group's consolidated
financial statements for the year ended 31 March 2010.

In the current interim period, the Group has applied, for

the first time, the following new and revised standards,

amendments and interpretations issued by the HKICPA,

which are effective for the Group’s financial year

beginning on 1 April 2010.

HKFRS 1 (Revised) First-time Adoption of Hong
Kong Financial Reporting
Standards

Amendments to HKFRS 1
First-time Adoption of
Hong Kong Financial
Reporting Standards —
Additional Exemptions for
First-time Adopters

Amendments to HKFRS 2
Share-based Payment —
Group Cash-settled Share-
based Payment
Transactions

Business Combinations

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)
HKFRS 27 (Revised) Consolidated and Separate
Financial Statements
HKAS 32 Amendment Classification of Right Issues

Amendment to HKAS 39
Financial Instruments:

Recognition and
Measurement —
Eligible Hedged Items

Distributions of Non-cash
Assets to Owners

HKAS 39 Amendment

HK(IFRIC) — Int 17

Interim Report 2010
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Basis of preparation and principal accounting policies
(continued)

Amendments to HKFRS 5 Amendments to HKFRS
included in Improvements 5 Non-current Assets
to HKFRSs issued in Held for Sale and
October 2008 Discontinued Operations —
Plan to Sell the Controlling
Interest in a Subsidiary
HK Interpretation 4 Leases — Determination
(Revised in December of the Length of Lease
2009) Term in respect of
Hong Kong Land Leases
Improvements to Amendments to a number of
HKFRSs 2009 HKFRSs

The Group has applied HKAS 27 (Revised) prospectively
which states that profit or loss and each component
of other comprehensive income are attributed to the
owners of the parent and to the non-controlling interests.
Total comprehensive income is attributed to the owners
of the parent and to the non-controlling interests even
if this results in the non-controlling interests having
a deficit balance. The effect of the adoption of the
revised standard on the results for the six months
ended 30 September 2010 is the attributing of losses
of the Group’s partially-owned subsidiaries amounting
to approximately HK$695,000 to their non-controlling
interests.

The adoption of other new and revised HKFRSs had no
material effect on the results and financial position for
the current or prior accounting periods which have been
prepared and presented.

The Group has not early applied new and revised
standards, amendments or interpretations that have been
issued but are not yet effective.

REERERG SRR RN

For the six months ended 30 September 2010

BE_Z—ZFAA=THIERER

RREERTESHRER (B

BRANBREEN FARVBERSER

FOMZER(BE  ESRBAELER
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China Gamma Group Limited

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A e e R

For the six months ended 30 September 2010
HE_Z-ZFAA=THIEANHEA

2. Segment information 2. AWEH
The Group’'s reportable segments are gamma ray AEBEZHRED  BIEMIBHRR
irradiation services, property development, rental and SR MEZER- - HERHEE B
sales, trading of building materials and provision of BB RIEHEERGELESE
renovation services and securities trading and investment. BERIEE o
An analysis of the Group's unaudited turnover and NT2INREF DB T2 AEE R
segment results by business segments is presented as KEZEEBRDIES -
follows:
Business segments E Rl
For the six months ended 30 September 2010 BE_FE—FFNA=1THIANEA
Trading of
building
Gamma Property materials and Securities
ray development,  provision of trading
irradiation rental and  renovation and
services sales services  investment Total
2SR
VIETIES NERE- EBEIRREM EHEE
RAKRE HERHE RERY kRE # st

(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REEK) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FET TER TET TET TR

REVENUE 5
Turnover EER 3,236 827 4717 - 4,540
Segment results NEEE 211 (1,609) (899) (5,296) (7,593)
Unallocated other Ao EfMEE

operating income Lo 120
Unallocated corporate K2 B A RIF X

expenses (17,924)
Loss from operations ~ ZEEE (25,397)
Finance costs A& (192)
Loss before taxation BB AIER (25,589)
Taxation A (307)
Loss before B JF 12 % 1 2 AT

non-controlling E#

interests (25,896)

10 Interim Report 2010



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

REERERG SRR RN

For the six months ended 30 September 2010

BE_Z-—ZFAA=THIERER

Segment information (continued) HE R (&)
Business segments X%
For the six months ended 30 September 2009 BE_FEZENFANA=1HIE A
Trading of
building
Property ~ materials and
development, provision of Securities
rental and renovation trading and
sales services investment Total
BEMK
MEER - B 5 Rt EHFEE
HERHE RERK RERE @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER) (REER)
HK$' 000 HK$' 000 HK$' 000 HK$' 000
TEL TET FEL TEL
REVENUE W
Turnover =1 522 264 - 786
Segment results PHRE (12,209) (734) 33,220 20,277
Unallocated other operating Ao EMEE
income A 120
Unallocated corporate expenses 7 F A Alf % (20,621)
Loss from operations LEER (224)
Finance costs BER A (870)
Loss before taxation BREAIER (1,094)
Taxation A (1,060)
Loss before non-controlling PRIEER B A
interests BB (2,154)
Revenue reported above represents revenue generated YR WEIEREINBEE 2

from external customers. There were no inter-segment
sales during the period (2009: Nil).

Segment results represents the profit (loss) earned
or incurred by each segment without allocation of
central administration costs including directors’ salaries,
investment and other income, finance costs, and income
tax expense. This is the measure reported to the chief
operating decision maker for the purposes of resource
allocation and assessment of segment performance.

W e RAHBABARLHEE(ZF
ZNFE) -

DEFEBEEERDPEERITREN
(BEREZEHE BREMEMEKA
BMEKRARAERAS) A AZD
ERPTER AN E A 2w M (BE) - iR
AERBLERREZBRAEERDE
MAHE D RRRBE 270k

2010 HASR &

PEMBEEERLT
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China Gamma Group Limited

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A e s R

For the six months ended 30 September 2010
HE_Z-ZFAA=THIEANHEA

2. Segment information (continued) 2. DEWMER(HE)
Information about major customers FHRXEEFZEH
For the six months ended 30 September 2010, revenues HE_Z-—TFAA=THIEARE
of approximately HK$693,000 and HK$512,000, were H - #1693,0007 Tt &512,0007% JT
derived from sales by gamma ray irradiation services Z Wz o Bl K B 035 5 4R R 5T AR 75
segment to two separate customers, both amounted to MzMUERRF  MEZFHBARE
10% or more of the Group's revenues for the period. B HAE A W s 2 10% 3K LA | -
For the six months ended 30 September 2009, revenues HEz_ZZhhFEFNA=+TBIEE
from transaction with any single external customer did not A RERAE-IIBELZRFHW
amount to 10% or more of the Group's revenues. TR (B AR & B A M5 2 10%3K A

J: o

3. Loss from operations 3. EEER
Loss from operations has been arrived at after charging EEBEBEHR GTA) TIIRIE :
(crediting):

Six months ended
30 September
BEAA=1+HILEAEA

2010 2009
—E-EF —ETNF
(Unaudited) (Unaudited)
(REEZR) (R EZ)
HK$'000 HK$'000
FExT FET
Amortisation of land b {5 R A A
use rights 226 -
Cost of sales HE KA
— Depreciation of Cobalt — R ZITE 1,066 -
— Cost of inventories sold —BEEFEKA 760 99
— Depreciation of property, —ME - BERRETE
plant and equipment 204 -
— Direct cost and —EERAREERX
operating expenses 102 163
Depreciation of property, mE - HE &
plant and equipment REINE 840 289
Loss on disposal of property, PEME - BEREZEZ
plant and equipment B8 9 -
Interest income FEWA (5) (43)
Gain on disposal of investment ~ HEXREMEZ
properties I 5 (18) -

12 Interim Report 2010



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Taxation

No provision for Hong Kong Profits Tax has been made
in the financial statements as either the Company and its
subsidiaries have no assessable profits for the six months
ended 30 September 2009 and 2010 respectively.
Taxation on overseas profits has been calculated on the
estimated assessable profits for the period at the rate of
taxation prevailing in the countries in which the Group
operates.

The amount of income tax expense in the condensed
consolidated income statement represents:

REERERG SRR RN

For the six months ended 30 September 2010

BE_Z-—ZFAA=THIERER
BiIR

HRAABREMNBARDHIRNEE
—ERNFR-_F-FFANA=TH
EAREAHESEERFEF - R
BRMBRRIELBENSHEE -
A 5INE M 2 TR TH AR I R 68 B & P
EBRRZRITRERRAHME 2 G5 &
AR M EHE o

BRAERE A RTAEHRAX 2258
KR

Six months ended
30 September
BENAB=1tHILEAHEA

2010 2009
—2-FF —ETNEF
(Unaudited) (Unaudited)
(REE®X) (RE&EZ)
HK$'000 HK$'000
TET FHET
Current taxation T IR
Overseas Tax NI
— Provision for the period — ERfE R 33 -
Deferred taxation EERE
— Origination and reversal of —ERERZELEN
temporary differences ol 274 1,060
Income tax expense FrBRiEx 307 1,060
Loss per share SRER

The calculation of the basic loss per share for the six
months ended 30 September 2010 is based on the loss
for the period attributable to the equity holders of the
Company of approximately HK$25,236,000 (six months
ended 30 September 2009: HK$2,154,000) and on the
weighted average number of 2,867,681,490 shares (30
September 2009 restated: 2,714,378,765 shares) in
issue during the period.

HEZZ—ZFNA=1THIEAHE
REBREABBHREBHAARRQF
= A A2 BB #25,236,000%
T(ZEEANFAA=Z+AHLEANHE
A :2,154,000% 7T) K BIA B & 1T
% 0 2 hn#E F 15 £12,867,681,490 %
(ZETNAFRLAZ+THKEES
2,714,378,7650) 5t & -

2010 HR 3R &

PEMBEREERLT
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China Gamma Group Limited

14

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

&

i

ENERRS PRI RN

For the six months ended 30 September 2010
HE-_T-—ZFNA=THIEEA

Loss per share (continued)

As the special general meeting of the Company held
on 19 October 2009, the shareholders of the Company
approved issuance of bonus shares, on the basis of four
bonus shares, credited as fully paid, for every one then
existing issued ordinary share. On 20 October 2009,
2,250,545,192 shares were issued pursuant to the bonus
issue.

The number of shares for the purpose of calculating basic
loss per share for the six months ended 30 September
2009 has been adjusted and restated to reflect the issue
of bonus shares on 20 October 2009.

Investment properties

The investment properties were revalued at 30
September 2010 on market value basis by RHL Appraisal
Limited, an independent firm of professional property
valuer. The fair value gain of approximately HK$1,084,000
(2009: HK$5,300,000) had been credited to the income
statement for the period.

Interim Report 2010

sRES (8

RZZZENF+ATNBRITZA
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PEMBEEERLS

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
REERERG SRR RN

For the six months ended 30 September 2010
HE_Z-—ZFNA=1THIL~EA

7. Trade and other receivables 7. EREZRHEMIRE
THE GROUP
rEE
30 September 31 March
2010 2010
—E-FF —E-FF
hB=+H =—A=+—H
(Unaudited) (Audited)
(REEXK) (REZ)
HK$'000 HK$'000
FHERT FHET
Trade receivables fEUE 5 ER1E 3,510 3,246
Less: allowance for doubtful debts & : REEE S 2,901 2,901
Trade receivables, net e E ZERIEFE 609 345
Other receivables and E At W BRIE 2
prepayments TR FRIE 11,106 11,663
11,715 12,008
All of the above trade and other receivables are expected i AEEIE 5 &AM BRIA TR FT AT
to be recovered or recognised as expense within one R—FAROHERREM -
year.
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China Gamma Group Limited

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AL e R R

For the six months ended 30 September 2010
HE_Z-ZFAA=THIEANHEA

7. Trade and other receivables (continued) 7. ERESREMERE(E)
The directors of the Company (the “Directors”) consider ApalzEE([EX)REBERE S
that the carrying amounts of trade and other receivables NMEMBRBZ REEREEZ AFE
approximate to their fair values. HBE -
The Group allows an average credit period of 60 days to AEBRTHEZEFFEHUN T60
90 days to its trade customers. The ageing analysis of the HEORZEEHR AEBENERE
Group's trade receivables, based on the invoice date and HE LB ER 2 B E HERIEN
net of allowances, is as follows: RSO -
THE GROUP
rEE
30 September 31 March
2010 2010
—E2-FF —T-FF
hB=+H =—A=+—H
(Unaudited) (Audited)
(REER) (e &EZ)
HK$'000 HK$'000
TR FET
Up to 30 days 30BN 165 252
31 to 90 days 31290H 303 46
91 to 365 days 91HZE365H 141 47
609 345
8. Financial assets at fair value through profit or loss 8. RAFPHEFABZZEHMEE
THE GROUP
rEE
30 September 31 March
2010 2010
—E-=F —T-TF
hB=+H =A=+—~H
(Unaudited) (Audited)
(REER) (REZ)
HK$'000 HK$'000
THET FET
Listed securities held for trading: #H{EE&E 2 EH&E 5 !
— Equity securities — Hong Kong R AFES — &8 6,610 7,677
— Equity securities — Overseas IR TE 25— g 3 2
Market value of listed securities ~ _FH &AM {E 6,613 7,679
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PEMBEEERLS

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
REERERG SRR RN

For the six months ended 30 September 2010
BHE_Z-—ZFNA=THILEA

9. Trade and other payables 9. ENEZRHEAMKRE
THE GROUP
rEE
30 September 31 March
2010 2010
—E-=F —T-TF
hA=+H =HA=+—~H
(Unaudited) (Audited)
(REER) (R EZ)
HK$'000 HK$'000
THET FHET
Trade payables JENE HR1E 188 185
Other payables and accruals H b fE < BR 1A N FE ST FUIA 62,280 34,788
62,468 34,973
All of the trade and other payables are expected to be FTERNE S REMBEEAR —F
settled or recognised as income within one year or are N HERBBBAIILERMNE -
repayable on demand.
The Directors consider that the carrying amount of trade EERRENESRHEMBREZRE
and other payables approximate to their fair values. BHEEEFZATEEE -
The ageing analysis of the Group's trade payables is as REEEMNEZERE 2RI DT A0
follows: T
THE GROUP
rEE
30 September 31 March
2010 2010
—E-=F —T-TF
hA=+H =A=+—~H
(Unaudited) (Audited)
(REER) (R EZ)
HK$'000 HK$'000
THET FHET
Up to 30 days 30BN 3 7
31 to 90 days 31290H 6 3
Over 90 days HE#E90H 179 175
188 185
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

REEN RGP RRRNE

For the six months ended 30 September 2010

HE_Z-ZFAA=THIEANHEA
10. Share capital 10. B#&
Number of shares Amount
R EE x|
HK$'000
TET
Ordinary shares of HK$0.01 each SAREEO0.01E T2 LAk
AUTHORISED: EE
At 31 March 2010 R-F-—ZTF=A=+—HkK
and 30 September 2010 —E-ZEFNHA=TH 15,000,000,000 150,000
ISSUED AND FULLY PAID: Eﬁéﬁ&%{ﬂ
At 31 March 2010 \ZE-FTF=ZA=1+—8K
and 30 September 2010 Z-ZFNA=TH 2,867,681,490 28,677
11. Contingent liabilities 1. RARAE
At 30 September 2010 and 31 March 2010, the RZZE-—ZEFNA=THEZZE-F
Company had no material contingent liabilities. F=Z=R=+—HB  ARAWEEKNK
NEIE -
12. Capital commitments 12. EXRALE
At the balance sheet date, the Group had capital H"zi”' H XEEREDE BER
commitments in respect of acquisitions of properties, R EREENT -

plant and equipment as follows:

THE GROUP
AEE

30 September 31 March
2010 2010
—E-2F —ZE-TF
hA=+AH =A=+—H
(Unaudited) (Audited)
(REEXK) (e &EZ)
HK$'000 HK$'000
TERT FHET
Contracted but not provided for B &T#V1B KB 5 7,894 -
The Company had no other significant capital RREZEER  ARRHBEEMEXR

commitments at both balance sheet dates.

Interim Report 2010
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PEMBEEERLS

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

13. Operating lease commitments

The Group as lessee

The Group made minimum lease payments of
approximately HK$2,478,000 (2009: HK$2,116,000)
under operating leases in respect of office premises
during the period.

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

REERERG SRR RN

For the six months ended 30 September 2010

BE_Z—ZFAA=THIERER

13. KREHENZH

AEEERAA

AEBHARBERESTEDMER
VU ZKREMRHNELERERLOMN K
#) /2,478,000 Tt ( —EE N F :
2,116,000/ 7T) °

REER  AEBEBERTAIRBELE
HAOAERRKEHEONT - BOE
mERIT

THE GROUP
rEE

30 September 31 March

2010 2010

—E-FF —_T-FF

hBA=+H =A=+—~H

(Unaudited) (Audited)

(REER) (f8 &)

HK$'000 HK$'000

THERT FET

Within one year —FR 1,885 3,148
In the second to fifth MEERF

year inclusive (BREEREMTE) 1,235 926

3,120 4,074

Operating lease payments represent rentals payable
by the Group for certain of its office premises and
warehouses. Leases are negotiated and fixed for an
average term of two to three years.

REBONREAEEREETRF
BYWERREZENES - BHTFH
WERME=SF °

2010 HAR &



China Gamma Group Limited

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AL e R R

For the six months ended 30 September 2010
HE-_T-—ZFNA=THIEEA

14. Related party transactions 14. BEAEIRS
Compensation of key management personnel of the HREAEEFTZEEABZMEN
Group during the period are as follows: T

Six months ended
30 September
BZEABA=1+HIEAEA

2010 2009
—E-2F —ETNEF
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
HK$'000 HK$'000
FER FAT

Fees, salary and other B e kHMER

short-term employee EE &N

benefits 1,469 3,044
Pension scheme contributions RIKEH B 6 6
1,475 3,050
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

Turnover of the Group for the six months ended 30
September 2010 increased 478% from HK$786,000 for the
six months ended 30 September 2009 (the “Previous Interim
Period”) to HK$4,540,000. Loss from operations amounted to
HK$25,397,000 compared to HK$224,000 for the Previous
Interim Period. Finance costs during the period reduced from
HK$870,000 for the Previous Interim Period to HK$192,000.
Net loss attributable to equity holders of the Company for the
period amounted to HK$25,236,000 as compared to loss of
HK$2,154,000 for the Previous Interim Period. The increase
in net loss were mainly due to the net realised losses of
HK$6,931,000 on financial assets held for trading. The Group
has not been involved in the trading of any derivative financial
instruments such as equity or currency accumulators.

As at 30 September 2010, the unaudited total assets and
net assets of the Group were HK$186,372,000 (31 March
2010: HK$176,855,000) and HK$85,925,000 (31 March
2010: HK$109,157,000) respectively. The Board does not
recommend the payment of any interim dividend for the six
months ended 30 September 2010.

Business Review and Prospects

The Group is principally engaged in gamma ray irradiation
services, property development, rental and sales, trading of
building materials and provision of renovation services, and
securities trading and investments.

Gamma ray irradiation services

The gamma ray irradiation business is at its early stage of
development, and on the track of its business development.
It reported a turnover of HK$3,236,000 for the period which
accounted for 71.3% of the total turnover of the Group. The
division reported a segment profit of HK$211,000 for the
period.

During the period, customers of gamma ray irradiation centre
at Zibo, Shandong, the PRC ranged from medical and health
products manufacturers, pharmaceutical companies, pre-
packaged food, frozen food and food manufacturers as well
as pet food manufacturers. We will continue to broaden our
customer base and extend the business coverage to various
major cities in China.

BEENWNE D

Bt %5 B R

HE-_Z—ZFALA=+HIEA &K
SERGEXEEBREE_TTNFNA
=+B (T EXPEHREHM]) #9786,000
78 JL I8 JN478%%E 4,540,000 7T ° R B &
{E 518 /25,397,0008 7T © EIXRERERE
B £224,000%8 7T - NHIFE B B AK AN H
LR B R 5 HAE #9870,000%8 TRk A &
192,000 7T - AEIE AR A ERIFH A
JE{h &5 18 F 58 8% 1525,236,000/8 7T © £ X
Hh Hf ¥R 5 BB R B 22,154,000 7T © E 18
FRIENEFZEHNFIEFEECEREER
1$6,931,0008 T ) F HLIREE  AEE XL
EARITESR T ENKRESNINE RETH

==

BZEE -

RIE—FFAA=+H KEBZRAKE
BEZBEERFEESD /186,372,000
BT (ZE—ZFTF=ZA=Z+—8:
176,855,000/%8 Jt) }85,925,000/%8 7t (=
T—ZFTF=HA=+—H:109,157,000%
L)  EEETERBARNBE_ZT—ZF
NA=+BHLERNEARZEMFPEHKSE -

RBECEKEE

AEBTEREMIBERRETIRG - WX
BR HERHEE BEMHEZREHR
RERE UNRFBHEENKE -

1175 57 45 FE 57 R 7%

IS 5T AR PR BT RS E R B W HAPR ER + I
EREKERARTOE ZH o AR
5% ¥ 503,236,000 T - EAEB @S
FE71.3% ° BN 15 9 &6 & 211,000
B TT o

AREAR A - o B L SR 1 2 035 57 AR IR &
PO EFPBERBERENLREEMMEE
BBEQR BAEBRRR ZRRM
AERHEMMEERVRMEER - M
HeBEREFALMANERPER  URER
BREEEFEEPEAROTEWT o
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China Gamma Group Limited

MANAGEMENT DISCUSSION AND ANALYSIS
BEENWNE DN

Property development, rental and sales MEZERE HELRHE

Turnover generated from the property development, rental and ~ AHIM K EMEZERE HENHE 2 &3
sales were HK$827,000 for the period, an increase of 58.4% %8 A827,0005# 7T » ¥ )k fh Hi 3R & HA RS
compared to HK$522,000 for the Previous Interim Period.  #9522,000/% Jt & 1158.4% -+ % 36 &5 18
Segment loss was down from HK$12,209,000 for the Previous b B3R 45 B A9 12,209,00058 7T T &
Interim Period to HK$1,609,000. %£1,609,000/ T °

In October 2010, the Group announced a possible disposal —Z—ZFE+F  KEBRAMAIGERBL
of 90% stake in It RERFEEHEMEAR AT (Beijing Ju FZFHELXLRERREHEREFRER
Din Yuen Property Development Company Limited) (“Beijing & ([t RE R &) 0% #E NIt R E &
Ju Din Yuen”) and all the outstanding shareholder loans JREREMNBAGMAE M AREEZERRERE R
and monies due from Beijing Ju Din Yuen and its subsidiary & H b IE - A E A KR #38,000,0007T
for a total consideration of RMB38,000,000 (equivalent to (¥ 4944,207,000/7T) - It R E &R
approximately HK$44,207,000) in cash to an independent FZREMK—2L2HIPFHMEZEEIESGK
third party. Beijing Ju Din Yuen is principally and solely BEN®—HHHEEL - LAl EFTHES
participating in the 1st level of development (—#& %) KEFHF ARKEAR38,000,0007T .2
project at It R EXRIELESBREN (Yang Jia Yuen E2HFRBEFEREANBITHIZLERF
Village, Huairou Town, Huairou District, Beijing, the PRC). & A H ALK - ZAEHEFHELRFH
The possible disposal would only become effective upon  $RE BB AKRAR - AN &S & #E#
the purchaser having deposited the whole amount of the 17

consideration of RMB38,000,000 into an escrow account

opened with a bank in the PRC. The possible disposal has not

become effective as at the date of this interim report and it

may or may not proceed.

In addition, the Group has an entire interest in a land parcel FBE AEBETHREETHILRAIREK
of approximately 5,800 square meters located in Phase Il 3&500%% B B3 = H3# A — 58 £95,800F
Phoenix Tower, No. 500 Hongjin Avenue, Longxi Street, Yubei  J5 3K - 3 % & B 32 [ 75 £935,000°F 5 K
District, Chongging, the PRC with a total saleable area of f{FEz 2z  ZEREETHEE
approximately 35,000 square meters mainly for residential ¥ EBHBEEEES K RiEMAE
purpose. The project, designed to develop residential &7 BEVISHERENTBHAN-Z
properties with ancillary commercial shops, recreational —ZF 5%k - NEB 2 WEREEBIEM
facilities and car park lots, is at the preliminary stage of HE—ME2FE—HAKE _HZEH LK
development and is expected to be completed by year 2012. 85 f; - B FHIRBE - ALK EFBNA
The Group also has investment properties including shops REZREEEMHILRETERD 2513
and car park lots located in Phase | and Phase Il at the same BRI R F#E HIE - HAOTHER E
location. In view of the market conditions, though the Group ERABEFER 2 AJaLM -

will still keep the plan of developing the residential project in

Yubei District, Chongqing, we do not rule out the possibilities

of divesting our current residential projects if there are any

good opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Trading of building materials and provision of renovation
services

The operating environments of building materials trading and
renovation services remained stagnant in the period under
review. Turnover of the segment increased 80.7% from
HK$264,000 for the Previous Interim Period to HK$477,000.
The segment loss was HK$899,000 compared to the loss
of HK$734,000 for the Previous Interim Period, the increase
in segment loss being mainly due to an increase in costs of
sales.

Securities trading and investment

The global stock markets have experienced fluctuations amid
signs of financial crisis of some European countries, recovery
weakness in the US economy and the various tightening
policies on monetary system and real estate market adopted
by the Chinese government. During the interim period, the
overall stock market sentiment is weak. The segment loss was
HK$5,296,000 compared to a gain of HK$33,220,000 for the
Previous Interim Period owing to the realised losses on equity
investments held for trading.

Prospects

The gamma ray irradiation business at Zibo, Shandong, the
PRC was on a track to perform in the first half of the year, and
we believe a better performance will be achieved in the near
future. At present, the Group is actively exploring business
opportunities to strengthen its presence in the gamma ray
irradiation market.

Meanwhile, the Group will continue to prudently, actively
identify and pursue potential projects with immense
development potentials to broaden the income base of the
Group and increase shareholders’ value.

Property, Plant and Equipment
During the period, there were additions of HK$3,497,000 (six

months ended 30 September 2009: Nil) to property, plant
and equipment to expand the Group's operations.

BEENWNE D

BENHE S RIEHREERE

BEMHEIREERERB 2L E
RERODBEHEANARE 2B 2EXE
R XA E RS 2 #9264,000% 7T
# 1180.7% %= 477,0008 T - 7 3 & 1B
#899,0008 7L EXHFHBRERMEA
734,000 LB E - D EEBBE 2 EBMEE
A SH &R AN NPT ER -

EHFEERKRE

F—EBMNBEROSBEEEIK  EH
KEERERESARPERGEEMET
SREEBREDNTRAMNEHEBEEKT
PIRBEMSMAR TR - R EHRE
HE - BREREMSRASES - AREHE
BEECESFHBEEREBE 2HEBEEA
5,296,000/% 7T + M £ X & B 5% & HR i R
£33,220,000/8 T itz -

Az

Al =

RIS E 2 MIHHRRITERESF
FHEFEEPRNERZDETEE M
MEEEHKREAEEMNRT - BAT -
AEEEEBERREHARCEER 2 M
B RRET ST e

RIRF - N B EE B - B ERiE 5
Fome E RERE N 2 BEHB LEREAR
SEWEER YRAKRRZEE-

ME BERRE
HAN - REEEIE 503,497,000 T (ZEE

NFEALA=ZTBHIERNEA: EB)YE K
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China Gamma Group Limited

MANAGEMENT DISCUSSION AND ANALYSIS
BEENWNE DN

Capital Investment and Commitments EXRERAESE

As at 30 September 2010, the Group had capital RZ-ZZE-—ZTFAA=1+H X=EEBY
commitments of HK$7,894,000 (31 March 2010: Nil) in % - W E k& E 2 & KA 57,894,000

respect of acquisitions of property, plant and equipment. BT(ZE—ZF=A=+—H:8\) -
Liquidity and Financial Resources RBEERUBER

As at 30 September 2010, the Group had cash and R-ZE—ZFHALA=1+H XEEHEFH
cash equivalents of HK$13,359,000 (31 March 2010: & &R &Z£5EHE13,359,0008 L (==
HK$7,218,000). The increase in cash and cash equivalents —ZTHF=HF=+—H :7,218,000/87T) °
was mainly due to bank borrowings raised during the RE&KREFTHBEEENFTEZEALAHAZ
period. Short term and long term bank borrowings were $R{THEEEMN - BEHAREHRITEEN -
HK$2,314,000 (31 March 2010: HK$7,393,000) and Z—ZF N A=+08%5 542,314,000/
HK$9,259,000 (31 March 2010: Nil) respectively as at 30 T (ZZ—ZFF=H=+—H : 7,393,000
September 2010. The gearing ratio, being the ratio of total & 7T) 59,259,000 T (—ZE —Z 4 = A
borrowings to total equity as at 30 September 2010 was =+—H : ) R-_ZE—-TFEH =+
13.5% (31 March 2010: 6.8%). The liquidity ratio, being the H2>EEGEHL X (AEELEEYEER
ratio of current assets over current liabilities, improved from #2282 thR) B135% (T —ZFF = A

110% as at 31 March 2010 to 112% as at 30 September =-+—H :6.8%) - AEB 7 REFES
2010. X -ARPEAERUARBABZILER R

TE—ZEF=ZA=F+—HHI10%KEE
R-ZE—ZEFAA=1THH112% -

With the financial resources available, the Group has sufficient |AAESZHBER ~AEBEERHK
working capital to meet its present requirements. LEEANNEMEIRERE -
Pledge of Assets EEERR

At 30 September 2010, the Group's land use rights and WRZZ—TFNA=+H AEEHLT
certain property, plant and equipment with carrying amount FRERE THWE - BEMREERELY
of approximately HK$20,438,000 (31 March 2010: Nil) were 20,438,000t (ZE—ZTF ==+ —
pledged to a bank to secure the bank borrowings granted to  H : &) 2 M ¥ — BT UABMEE R T K
the Group. EBCRITER -

Contingent Liabilities FREE

As at 30 September 2010, the Company had no significant W-_Z—TFNA=+H ARQRFLES

contingent liabilities (31 March 2010: Nil). RHARBBE(CTE-FF=-_A=1+—8H":
&) o
Share Capital Structure R

As at 30 September 2010, the total number of issued shares WK-_ZT—ZFNA=+H ARQFDET
of the Group was 2,867,681,490. M h 48 8152,867,681,4900% °
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MANAGEMENT DISCUSSION AND ANALYSIS

Save as the above, there was no change in the share capital
structure of the Company during the period under review.

Material Acquisitions and Disposals of Subsidiaries

The Group had no material acquisition and disposal of
subsidiaries during the six months ended 30 September 2010.

Litigations

On 24 October 2007, Silver Wind International Limited
(“Silver Wind"), a wholly owned subsidiary of the Company,
entered into a conditional agreement (the “Acquisition
Agreement”) with Stronway Development Limited (“Stronway
Development”), pursuant to which Silver Wind agreed to
acquire from Stronway Development the entire equity interest
in Winmax Asia Investment Limited (“Winmax Asia”). Under
the arrangement, Winmax Asia will in turn acquire the entire
equity interest in Beijing Jianxing Real Estate Development
Co. ("Jianxing") along with Jianxing's standalone villas
development project in Beijing known as "¥T27EE". The
aggregate consideration payable for the acquisition was
RMB433,000,000 which was to be settled in cash and two
villas. In December 2007, RMB20,000,000 was paid under
the Acquisition Agreement to Stronway Development by Silver
Wind as deposit (the “Deposit”). Details of the acquisition are
set out in the Company's circular dated 14 December 2007.

In April 2008, on the grounds, amongst other things, that the
subject matter under the Acquisition Agreement was frustrated,
Silver Wind decided to terminate the Acquisition Agreement
and, through its legal representative has served a notice of
termination to Stronway Development. In order to protect the
position of Silver Wind and to recover, amongst other things,
the Deposit from Stronway Development legal proceedings
were instrigated against Stronway Development on this matter
in the High Court of Hong Kong on 15 April 2008.

As at the date of this report, the legal proceedings against
Stronway Development are still pending and there is no
significant development.

BEENWNE D

B B - ADFIRE B2 AR
3 B -

EXAMBLARANBRHEESHE

AEERBE_ZT-—TFAA=THIER
BEARLEMBRAR ZEREERHE -

A R

R—_ZEZETLF+ A +H®H
Silver Wind International Limited
(I'Silverwind ) (R ARz 2 EWE R
7)) BStronway Development Limited
([ StronwayDevelopment ) 5] 32 5 &5 #
= (g =] - &k - Silver Wind[A &
[mStronway Development!t B 9 Ak 28 A 1%
BERRA(THKER]) 2 2 EbHE - 1R
BEBATHE I EAREERELREH
FiERZEERAR ([BE]) 225K
- ERZEEIERERIFEEEING
VHIEERIER - WEIZEARKEBARREA
R #%433,000,0007T & ¥ 5% M B Bl & o 7
ZZEZLF+ =R - Silver WindiR U iE
# % [AIStronway Developmentsz - A R #
20,000,000t RIRE ([ZiEE 1) - Yk
HEBEERARFRERARS-_ZEZTLFT A
TPOHZBEHA o

ZET NFMA - ER (AP E) WE
HELETEBEECEBEAIER - Silver
WindR TE #% 1 W B 1 5% - 0 3 38 HOA &
A & [Stronway Development ) 42 |+
WA BN BT 4 ESilver Windz F &
¥ [AIStronway Developmenti& & (E & £
B azEke ENEREFER-_ZZN
FHA+HBERES S AR ¥ Stronway
Development& F/EZE 2 F ©

AR 4 B H - & ¥fStronway Development
WERBFNAGTR BYEEREE -
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China Gamma Group Limited

MANAGEMENT DISCUSSION AND ANALYSIS
BEENWNE DN

Exposure to Exchange Rate Risk and Interest Rate Risk BE = R A = E b

The Group's transactions are denominated in Hong Kong AEBZRXZUBLTRAREAEZEES
dollars and Renminbi. The Group did not enter into any  fif o NS @ # 5] 7 (E A SME R B A LA
foreign exchange forward contracts to hedge against exchange — ¥ E &R &) - REBMB AN — ﬂx%i‘“ﬂ
rates fluctuations. Foreign exchange risk arising from the EE{JEZEZQI\EH e W ERESE
normal course of operations is considered to be minimal and — E55EHEOF SRR - IR FE R Hjiﬁ/)s'iijjﬂj
the management will closely monitor the fluctuation in the %HX/\ HITE) ©

currency and take appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group R F|XEFE HmE - A & B W & (£ 6] & K F
does not have any significant interest rate risk as both the XK@  RAANEE (B8 KFEIHEF
borrowings of the Group and the interest rates currently — #3F PAMEKF o

remain at low levels.

Staff ==

As at 30 September 2010, the Group employed 59 R-ZT—ZTFHA=+H AEEHLER
employees. Remuneration packages are generally structured 59% (& 8 o AN &£ B — & 18 8 ™ 3% & & 5
by reference to market terms and individual merits. Salaries 8 TRIZEFE FH B - NEBEEHIRE
are reviewed periodically based on performance appraisal XKBFIEMREMEBEERTHS - A&
and other relevant factors. Staff benefits plans maintained by B> 8 T@EFH &8 2EEERE - (EA
the Group include medical insurance, hospitalization scheme,  BE:t2| - @iES REREE -

mandatory provident fund and share option scheme.

Employees in the PRC are remunerated according to AEBNREFBEIEENMEHF Z2RITH

the prevailing market conditions in the locations of their 30 E % S % Bl -
employments.
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DIRECTORS’ INTERESTS AND SHORT
POSITION IN SECURITIES

As at 30 September 2010, the interests of the directors
and their associates in the shares, underlying shares and
debentures of the Company and its associated corporations, as
recorded in the register maintained by the Company pursuant
to Section 352 of the Securities and Futures Ordinance
("SFO"), or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code"), were as
follows:

Share options

Name of Director Type of interest

EEpE EzE R
Ho Chi Ho Beneficial owner
55 BEafFAA
Ma Kwok Hung, Warren Beneficial owner
5 B BERFAA
Chow Siu Ngor Beneficial owner
;W NE ERfAaA
Wong Hoi Kuen, Edmund Beneficial owner
[-pi=2 BEafFE A
Chan Chi Yuen Beneficial owner
REE BEaSFAA

Other than as disclosed above, none of the directors nor their
associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporations as at 30 September 2010.

Hib &R

EERNEEZBERaRAKR

R-_ZE—ZTENA=+H BEARTK
BEHFLBEGN(FHFRBEGG])
FIS2ETFEZERMATGEE: EERHF
EHEALIR AR RERBEEZ
B HERD RE#EEER  RIE
FHBTAZEETETELFR HHIZESTE
(BFEFRIDEHGARAREABER
SHBRAA (B EWAT

R

Percentage of the

Number of share issued share capital

options held of the Company
ERDBE BT

FEEBERERE RAEAB DL
225,000,000 7.85%
2,500,000 0.09%
2,500,000 0.09%
2,500,000 0.09%
2,500,000 0.09%
BREXEEEIN RZE-—ZFFAA=T

B EERBREIHEALRERARQF]
s E AR AEEE B 2 B dy - AR A&
BEPHRETMREIORR -
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DIRECTORS’ RIGHTS TO ACQUIRE SHARESOR EEBEERNUEKRIZF2ER
DEBT SECURITIES

Save as disclosed under the section headed “DIRECTORS' FRIEFREBEHFZBmLAXB ] —HEKE
INTERESTS AND SHORT POSITION IN SECURITIES”, at no time &N REAN IR - HEEFNHSE
during the period were rights to acquire benefits by means & B ZEMBHKI8FRNA N T RERHITE
of the acquisition of shares in or debentures of the Company  FIF&EHE AR B SR AERE M 28 2 8
granted to any directors or their respective spouse or children % > RARHETMIZH AR - M E QA
under 18 years of age, or were any such rights exercised SR RH BB INERI LB BfE
by them; or was the Company, any of its holding company, EFAIREMEABEBEIAEMER
subsidiaries or fellow subsidiaries a party to any arrangement

to enable the directors to acquire such rights in any other

body corporate.
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SHARE OPTIONS fE IR RE

The movements in the share options granted under the share HZE-ZT—ZFAA=+HIENEA ' &
option scheme adopted by the Company on 24 April 2002 AFBRBER -_ZTZT S =+ BEH
(the "Scheme”) during the six months ended 30 September — ZBEMERT ST 2 EREE BT -
2010 are shown below:

Number of options
BREHA
At Granted  Exercised Lapsed At 30 Exercise
Category of 1 April during during during September  Date of price Exercisable
participant 2010 the period  the period the period 2010 grant per share period
R-2-2F R-2-2F
SEAER MA-R BARE  HRGE BREX ABZtR  RHAH BRITEE THEEH
(HKS)
(B7)
Directors
gz
Ho Chi Ho 18,000,000 - - (18,000,000) - 17/09/2007 0242 17/09/2007-16/09/2010
%R 225,000,000 - - - 225000000  11/05/2009  0.073 31/07/2009-10/05/2012
(Note)
Ma Kwok Hung,

Warren 2,500,000 - - - 2500000  16/09/2009  0.116 16/09/2009-15/09/2012
Chow Siu Ngor 2,500,000 - - - 2500000  16/09/2009  0.116 16/09/2009-15/09/2012
P E
Wong Hoi Kuen,

Edmund 2,500,000 - - - 2500000  16/09/2009  0.116 16/09/2009-15/09/2012
ZiEfE
Chan Chi Yuen 2,500,000 - - - 2500000  16/09/2009  0.116 16/09/2009-15/09/2012
RE
Others
£t
Employees 500,000 - - - 500,000  16/09/2009  0.116 16/09/2009-15/09/2012
€8
Other elighle

participants 54,000,000 - - - 54,000,000  16/09/2009  0.116 16/09/2009-15/09/2012
HtiaBR2EA
Total
By 307,500,000 - - (18000000) 289,500,000
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Note:

Hib &R

These 225,000,000 share options are vested in four tranches with
(i) 20% exercisable on 31 July 2009; (ii) 20% exercise on the date
immediately after the expiry of the 9th month of the date of grant (i.e.
11 February 2010); (iii) 30% exercisable on the date immediately
after the expiry of the 15th month of the date of grant (i.e. 11 August
2010); and (iv) 30% exercisable on the date immediately after the
expiry of the 21st month of the date of grant (i.e. 11 February 2011).

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2010, the interests or short positions
of the following persons (other than the directors or chief
executives of the Company) in the shares or underlying shares
of the Company as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO

were as follows:

Long position in ordinary shares of HK$0.01 each in the

Company:

Name of shareholder

BRREB HE

Mega Market Assets Limited

Chan How Chung, Victor
R

Note:

Type of interest

8% FEERITEREREE

BenechiaI owner
BEnEAA

Beneficial owner/interest
of controlled corporation

BERBAAN/REEEER

Mega Market Assets Limited, which directly owned 665,097,585
shares in the Company, is beneficially wholly owned by Mr. Chan How
Chung, Victor. As at 30 September 2010, Mr. Chan had a personal
interest in 157,550,000 underlying shares, representing 5.49% of the

issued share capital of Company.

Other than as disclosed above, the Company has not been
notified of any other relevant interests or short positions in
the issued share capital of the Company as at 30 September

2010.
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£%225,000,00017 8 A # 5 /0 &8 50 10 1 55 )8 -
HA(200 R =T NFLA=+—HHT
fF: (i)2000 R ZEE L ABHENEARE®
AT —ZTF_A+—8) @7
(IiN30% R ERFRHEBHE+RMEARE %
BR(AMZZE—ZFTFNA+—H)AI7E: &
(V300N EREREBHE-_+t—EAERE
BB =ZE—F=_A+—H)rAT{E -

FERR

R-Z—2ENAZ+A  BADARE
EH RS R E53615FE 2 BRMA
Rk THER(AAREERTETR
BN AR 7R 15 4R B AR 15 2 2
EAARMT -

REQAFEREEOIBIZEER 2
=g

Percentage of
the issued share

Number of issued capital of
ordinary shares held the Company
EARDRE BT
BREBDE
665,097,585 23.19%

(Note)

(Btit)
822,647,585 28.69%

(Note)

(B1it)

Wit -

Mega Market Assets Limited & £ # B A A 7
665,097,585 1) MEMRRFREEER
2EBE R-TE—ZTFALA=+TAH BE4LE
M 157,550,000 & R HEE EA#EZ - HE
MR BB BEITIRA 25.49% o

B EXHBEEN  RZE-TFAA=T
B ARARIRBREABESBITRAT
ZEHMBBERIORD 2B -



INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2010
(2009: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company's listed securities.

CORPORATE GOVERNANCE

During the six months ended 30 September 2010, the
Company was in compliance with the code provisions set out
in the Code on Corporate Governance Practices (“Code”) in
Appendix 14 to the Listing Rules, except for the following:

Code Provision A2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual.

The Company does not at present have a chairman nor a
chief executive officer. Nevertheless, the main duties and
responsibilities of a chairman and a chief executive officer are
currently held by separate individuals with written guidelines
for the division of responsibilities with a view to maintain an
effective segregation of duties between the management of
the Board and the day-to-day management of the Group's
business and operations.

The Company will continue to review the effectiveness of
the Group's corporate governance structure and consider the
appointment of a chairman of the Board and a chief executive
officer if candidates with suitable leadership, knowledge, skills
and experience can be identified within or outside the Group.

Hib &R

IR B

ExEe TR RNEBEE_F— fiﬂﬁ
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& 5

HA - RARKHEEMNNBEARGER
B HEXERARRREMETES

TEER

E!zi_v TFEFALA=FHILEARM@A - Zli
NRA—EHEETLEMARANWEI4EEE
BT A (TP AL FraEksF AHESC - T3

HBRHN -

SRR A2 VIR E XM BT AR Z
BEEEY  BAEAR-—BALEET-
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Code Provision A4.1 stipulates that non-executive directors  SFRIEX EAL 1 IEREIERITTEFAIRIE
should be appointed for specific terms, subject to re- TEHEME WESEEE -BREBEELE
election. Save for Mr. Wong Hoi Kuen, Edmund, none of  44h ARAGEBIIERITEEIRIET
the independent non-executive directors of the Company is FHIZE  HESCTHEEERSKR
appointed for a specified term but their term of office are the ARRzZAFMAGBESEAIL - Bt
period up to their retirement by rotation in accordance with AR TR ABDHFIE WM UREERARQ
the Company's bye-laws. As such, the Company considers RIZRNEEAFERIAKRTAMIIEES
that sufficient measures have been taken to ensure that %% °

the Company's corporate governance practices are no less

exacting than those in the Code.

MODEL CODE FOR SECURITIES EEETEERIZ2EZESTAH
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securites AR DA LM ARBIMEI0ME 2 £
Transactions by Directors of Listed Issuers (the “Model Code”) TEITAZEZTETEFRX H 2 FET A
as set out in Appendix 10 of the Listing Rules as the code ([RESFRI) EREFETESFRXFZ
of conduct regarding securities transactions by the directors. # T8 KA EREEFHAREHN
Specific enquiry has been made of all the directors and the 1% Z2REFHERRFINEBEEZE_T—TF
directors have confirmed that they have complied the Mode /LA =1 HIL/NER —EETREST R
Code throughout the six months ended 30 September 2010. HHE -

AUDIT COMMITTEE EREEE

The Audit Committee has reviewed with the management FEZZEGCHMRAETEEEMNAKEMK
the accounting principles and practices adopted by the Group — #Z &&T R RIFNME G - LA M5 i A P 5 4%
and discussed internal control and financial reporting matters NAEBGRBEE T -FTFAA=1THL
in relation to the preparation of the unaudited condensed — 7~EA Z R FZEAM KK 2 P
financial statements for the six months ended 30 September ¥EH °

2010.

By the Order of the Board REEGH

Ho Chi Ho HITEF

Executive Director AE=R

Hong Kong, 24 November 2010 B —_E-EF+—-—A=+mWMA
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