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Financial Highlights

MBRE

For the six months ended
30 September
BZENA=THILEAEA

2010 2009
—E-EF ZZEThEF
HK$’000 HK$’000 Changes
BT 5T BT T FiaE
(Unaudited) | (Unaudited and
restated)
(REERZ) (REEEZR
BT
Operating results REEE
Continuing operations BEKSEER
Revenue WA 340,778 102 333,996.1%
Gross profit EF 238,845 28 852,917.9%
Discontinued operations ERIEEK
Revenue WA - 58,609 (100.0%)
Gross loss Fi8 - (8,773) (100.0%)
Profit/(loss) attributable to the owners Z2AT#HEAE AEG
of the Company B (&) 183,442 (40,265) 555.6%
Per share information sRER
Basic earnings (loss) per share FREAREF(EE)
(Hong Kong cents) (FBEEAL)
Continuing operations BECEER 6.71 centsfilll | (2.92) centsill 329.8%
Continuing and discontinued SEREEB R
operations B IEETE 6.32 centsfll | (5.21) centsill 221.3%
At At
30 September 31 March
2010 2010
R-ZE—FF RZE—TF Changes
hA=+H —A=+—8 BleE
HK$’000 HK$’000
BT 5T BT T
(Unaudited) (Audited)
(REER) (' Z)
Financial position at period/year end RE ERZHBERR
Property, plant and equipment ME - R NERE 201,624 201,293 0.2%
Biological assets EYEE 948,673 833,323 13.8%
Goodwill [ 1,686,883 1,686,883 -
Cash and cash equivalents BehBeEBY 25,745 36,820 (830.1%)
Net current assets BB EFRE 522,356 257,101 103.2%
Total assets BREE 3,778,727 3,338,236 13.2%
Total interest—bearing loans Wt R E R 15,212 506 2,906.3%
Total liabilities RARE 834,074 831,606 0.3%
Equity attributable to the RARER AL
Company’s owners 2w 2,944,570 2,506,568 17.5%
Per share information sRER
Net asset value per share FlREEFE 86.9 centsfll | 107.7 centsfll (19.3%)
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Management Discussion and Analysis
BIEENWE DT

Sustainable, Responsible, Profitable

“Humanity has the ability to make development sustainable
— to ensure that it meets the needs of the present without
compromising the ability of future generations to meet their
own needs.” — United Nations General Assembly (1987)
Report of the World Commission on Environment and
Development: Our Common Future.
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Management Discussion and Analysis

EEEWR DM

FINANCIAL REVIEW

For the six months ended 30 September 2010 and 2009, the Group had
5 business segments including tree felling service, sustainable forest
management, Chita forests operation, building materials and real estate.
An analysis of turnover for the six months ended 30 September is as
follows:

B 7% B 8
HE_ZT—ZTFR-_TETNFNLA=Z+THIERN
BA  ANEBZEBKDBSADE + BIEKARR
% A FERMERE  REHRMER - BV EE
WE - HE2NLAZTHIENER ZEEBEmH T
e

For the six months ended 30 September (unaudited)
BENA=THLEABEA(REER)

2010 2009 Increase (Decrease)
“E-Zf —ZENE Z0RD)
HK$’000 % HK$'000 % HK$'000 %
BETT BETT BT
(Restated)
(&3))
Continuing operations BEREER
Tree felling service AN 330,276 96.9% - - 330,276 100.0%
Sustainable forest management [ ERMNEE 10,502 3.1% 102 100.0% 10,400 10,196.1%
340,778 100.0% 102 100.0% 340,676 333,996.1%
Discontinued operations BRIEEK
Building materials i - - 57,206 97.6% (57,206) (100.0%)
Chita forests operation TREERMERK - - 1,280 2.2% (1,280) (100.0%)
Real estate FEiE - - 128 0.2% (123) (100.0%)
- - 58,609 100.0% (68,609) (100.0%)

Turnover from continuing operations for the period ended 30 September
2010 increased to HK$340.8 million from HK$0.1 million for the period
ended 30 September 2009. The increase is mainly because there were
only two months operational results for forestry operations were included
in last interim period since the acquisition date on 31 July 2009 while
a full six-month of operational results from forestry operations was
included in the results for the period ended 30 September 2010. Also,
the tree felling services business segment only began operation in mid
January 2010.

Building materials and real estate business segments were disposed of
during the year ended 31 March 2010.

Net profit after tax of the Group for the period ended 30 September
2010 amounted to HK$183.5 million. This represented a 548.7% and
210.7% increase from the net losses of HK$40.9 million and HK$165.7
million reported for the periods ended 30 September 2009 and 2008,
respectively.
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Management Discussion and Analysis

BUSINESS REVIEW

Profitability

Gross profit margin for the six months ended 30 September 2010
increased to 70.1% from 45.2% for the year ended 31 March 2010. The
improvement in gross margin was primarily attributable to significant
harvesting costs reduction achieved in the tree felling operations relating
to the hydropower plants in Rondonia, Brazil. Since April 2010, we
increased competition amongst our subcontractors by introducing
additional harvesters, and engaged in aggressive price reduction
negotiations with the harvesters. On average, unit harvesting costs
decreased by 46% after negotiations. In addition, we were able to
achieve a retroactive application of the reduced rates since the beginning
of the project. As a result, we enjoyed a windfall and recorded a
reduction of the costs of sales of HK$9.7 million in current interim period
for reductions related to previous financial year.

Pre-tax Profit from operations for the six months ended 30 September
2010 was HK$255.4 million, comparing to a loss from operations of
HK$17.1 million in the same period last fiscal year. Included in pre-
tax profit for the current interim period was a pre-tax gain arising from
increase in fair value of biological assets of HK$71.0 million. The modest
gain was mainly due to a slight increase in average log prices during the
months from April to September 2010.

Operational pre-tax profit, if the gain from increase in fair value of
biological assets was excluded, was HK$184.4 million for the six months
ended 30 September 2010. Operational pre-tax profit, excluding the gain
from fair value increase of biological assets, for the full year ended 31
March 2010 totaled HK$71.2 million. This represents a 159.0% increase
from the full year results of our last financial year without annualization.

Sustainability

We continue to be committed to creating long-term value and sustainable
growth through responsible, sustainable practices throughout our
operations. During the interim period, we began working closely with
local governments in the Amazon region to develop various programs
to promote the local timber industry and create employment. Some of
the programs under development include looking at using home grown
technology to produce environmentally friendly charcoal and pellets from
wood waste for use in the steel industry in Brazil and as alternatives to
coal in industrial power plants for export, respectively.

KRMEZBRERDE —T-TERARE
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Management Discussion and Analysis

EEEWR DM

Social Responsibility

Our special executive task force responsible for design, evaluate and
implement social programs lay down the following objectives for our
social programs:

° To promote sustainable development within the communities we
work in

° To help improve the living standards and quality of life for the local
communities

° To prevent deforestation (slash-and-burn) by indigenous
communities

Our task force believes education is a crucial tool to ensure we achieve
a balance between sustainability as well as social and economic
development. We started from both our own executives and with the
communities we are in. Internally, our executives were sent periodically
to training for new practices and methodologies in sustainable forest
management. Externally, our executives were actively giving talks and
seminars in local schools to educate school children our impact to the
environment and the importance of sustainably managing our invaluable
forest resources.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2010, the Group had cash and cash equivalents
amounted to 25.8 million (31 March 2010: HK$36.8 million).

The Group gearing ratio expressed as a percentage of total interest
bearing borrowings, excluding the interest bearing borrowings classified
under liabilities held for sale, over equity attributable to the owners of the
Company, decreased from 1.0% as at 31 March 2010 to 0.7% as at 30
September 2010.

As at 30 September 2010, the Group had HK$21.8 million (31 March
2010: HK$25.1 million) interest bearing borrowings, in which of HK$15.2
million are repayable within one year and the remaining of HK$6.6 million
were repayable after one year. The total interest bearing borrowings
consisted of HK$15.2 million in bank overdrafts, bank and other loans,
HK$0.5 million in finance lease payable and HK$6.1 million in promissory
notes. As at 30 September 2010, the Group’s working capital was
approximately HK$522.4 million (31 March 2010: HK$257.1 million).

On 26 May 2010, the Company entered into a subscription agreement
with NWS Holdings Limited (the “Subscriber”) who is an independent
third party to the Group, pursuant to which the Company has agreed to
allot and issue to the Subscriber, the subscription shares of 412,000,000
new shares at HK$0.50 per subscription share. The Company completed
the subscription of 412,000,000 shares on 2 June 2010. The net
proceeds raised from the subscription were approximately HK$190.6
million.
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Management Discussion and Analysis

CHARGE ON ASSETS

As at 30 September 2010, general banking facilities granted to the
Group were secured by property, plant and equipment with a carry value
of HK$0.6 million.

CONTINGENT LIABILITIES

The Group’s contingent liabilities at 30 September 2010 are disclosed in
note 27 to the condensed consolidated financial statements.

FOREIGN EXCHANGE RISK

The Group’s continuing operation mainly operates in Brazil, the PRC and
Hong Kong.

During the period ended 30 September 2010, the revenue from
continuing operations was denominated mainly in United States dollars
and the Euro while its costs and expenses were primarily in Brazilian
Reals where the Group’s continuing operations are based. The Group
is exposed to potential foreign exchange risk as a result of fluctuations
between those currencies.

In addition, the main operational assets of the Group are located and
denominated in local currencies in Brazil while the Group’s reporting
currency is in Hong Kong dollars. This also exposes the Group to
potential foreign exchange risk upon translation of those assets on each
reporting date.

The Group did not enter into any arrangements for financial instruments
for the purpose of hedging against the potential foreign exchange risks
during the year under review. Management believes that the Group’s
exposure to foreign exchange risks can be mitigated by increasing local
sales denominated in Reals to pay for the operating costs and expenses
were those currencies to rise substantially against US dollars or the
Euro. As for the operational assets of the Group, any foreign exchange
gain or losses due to translation of the carrying value of the assets to the
Group’s reporting currency on reporting dates are unrealized and non-
cash in nature. As such, active hedging activities are not considered
warranted. Nonetheless, management will monitor closely its foreign
currency exposure to ensure appropriate measures are taken promptly
against any significant potential adverse impact.

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 30 September 2010, the Group has approximately 203 employees
(80 September 2009: 272) mainly in Hong Kong, PRC, Brazil and Russia.
The total remuneration paid by the Group to its employees (including
directors) for the period was approximately HK$36.8 million (2009:
HK$5.4 million).

The Group rewards its employees according to prevailing market
practices, individual experience and performance and requirements
under applicable labor laws in the Group’s operational locations. In
addition to the provision of annual bonus, provident fund scheme and
medical insurance coverage discretionary bonuses and share options are
also available to employees.
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Independent Interim Review Report

B R HEARE

/\ Crowe Horwath.

REPORT ON REVIEW OF INTERIM FINANCIAL REPORT
TO THE BOARD OF DIRECTORS OF

SUSTAINABLE FOREST HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
11 to 54, which comprises the condensed consolidated statement of
financial position of Sustainable Forest Holdings Limited (the “Company”)
and its subsidiaries (together the “Group”) as at 30 September
2010 and the related condensed consolidated income statement,
condensed consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, a summary of significant accounting policies and explanatory
notes. The Main Board Listing Rules governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard 34
“Interim Financial Reporting” issued by the International Accounting
Standards Board. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with International Accounting Standard 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
another person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information as at 30 September 2010
is not prepared, in all material respects, in accordance with International
Accounting Standard 34.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 29 November 2010

Alvin Yeung Sik Hung
Practising Certificate Number P05206
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Condensed Consolidated Income Statement
GRS

For the Six months ended 30 September 2010 #HZE_—_Z—ZFAA=+HIL/<EA

For the six months
ended 30 September
BZENB=1THLAEA

2010 2009
—E-ZF T NEF
Note HK$’000 HK$’000
st BT T BT
(Unaudited) (Unaudited
and restated)
(REEZ
(REBEZ) RigE5)
CONTINUING OPERATIONS BEREER
Revenue WA 5 340,778 102
Cost of sales SHE RAS (101,933) (74)
Gross profit EF 238,845 28
Other income Ha e A 6 3,065 192
Selling and distribution costs SHE K SR (8,914) -
Administrative expenses TR (48,563) (11,401)
Other operating expenses Hopth = E 2 7 (105) (5,946)
Change in fair value of biological assets 4 #)&E N T ES B
less estimated point-of-sale costs SHE B AR 14 71,049 -
Profit/(loss) from operations e (HE) 255,377 (17,127)
Finance income BEE YA 793 31
Finance costs REER (4,506) (6,732)
Net finance costs MEERAFEE 8(a) (3,713) (5,701)
Profit/(loss) before taxation BRELADER(B8) 8 251,664 (22,828)
Income tax Frig e 9 (56,886) 267
Profit/(loss) for the period from BEKEELK S
continuing operations MR, (BE) 194,778 (22,561)
DISCONTINUED OPERATIONS BRI
Loss from discontinued operations BRIEEK BB 10 (11,319) (18,299)
PROFIT/(LOSS) FOR THE PERIOD HARRER(&]) 183,459 (40,860)
Attributable to: L
Owners of the Company RNARER A 183,442 (40,265)
Non-controlling interests IRl s 17 (695)
183,459 (40,860)
Earnings/(loss) per share BEREBA(HE)
From continuing and BESEEBR 12
discontinued operations CARIEETE
- Basic —H KR 6.32 cents{ll| (5.21 centsfil))
— Diluted — s 2.90 centsf{ll (6.21 centsfll)
From continuing operations BEREER 12
- Basic —H KR 6.71 cents{ll| (2.92 centsfl))
— Diluted — s 3.08 centsfll (2.92 centsfll)

The notes on pages 17 to 54 form part of these financial statements.

KRMEZBRERDE —TTFERIRE
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Condensed Consolidated Statement of Comprehensive Income

FRGS EEWER

For the Six months ended 30 September 2010 #HZE

“EZFAA=THIEAEA

For the six months
ended 30 September
BZENB=1THLAEA

2010 2009
—E-FF —ETNF
HK$’000 HK$’000
BETT BT T
(Unaudited) (Unaudited
and restated)
(REEEZ
(REERZ) R#&E5)
Profit/(loss) for the period HREEF(&E) 183,459 (40,860)
Other comprehensive income Hih 2 mE =
Foreign currency translation differences ~ HMEGINFEIEEEZ
for foreign operations PE W Z=%E 38,621 32,223
Reclassification adjustment relating to BRALHENBATZ
disposal of subsidiaries EX D ERE - (3,185)
Other comprehensive income HEE M2 E KRS
for the period 38,621 29,038
Total comprehensive income/ HEEmEkE(EE) A%
(loss) for the period 222,080 (11,822)
Total comprehensive income/ LT ALEEZERE
(loss) attributable to: (518 4 %8 .
Owners of the Company RAREB A 222,059 (11,244)
Non-controlling interests FEPE S 21 (578)
222,080 (11,822)

12
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Condensed Consolidated Statement of Financial Position
EHERAGR S BEAR R &

As at 30 September 2010 R-_Z—ZFNA=+H
At At
30 September 31 March
2010 2010
R-E—ZF R-ZE—ZF
hA=+H =A=+—8
Note HK$’000 HK$’000
Kt BT T BT T
(Unaudited) (Audited)
(REER) (B 2=%)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME - WEKRERE 13 201,624 201,293
Biological assets EYEE 14 948,673 833,323
Goodwill EES 15 1,686,883 1,686,883
Deposit for purchase of property, BEWE  BEKEKR
plant and equipment ZE & 29,153 9,541
2,866,333 2,731,040
CURRENT ASSETS MENEE
Inventories FE 16 583,736 253,050
Trade and other receivables FEUE 5 538 K H A e W kIR 17 16,211 14,290
Cash and cash equivalents HeR[EZEY 25,745 36,820
625,692 304,160
Assets classified as held for sale DHERFEREEE 18 286,702 303,036
912,394 607,196
CURRENT LIABILITIES nEBE
Trade and other payables FE B 5 5008 & E e 3R 19 156,279 125,059
Bank overdrafts, bank and other loans RITES RO REMER 20 15,094 209
Finance lease payable b E A S K8 100 -
Consideration payable FERRE 93,933 93,933
Provision for taxation TRIBRE 39,872 7,354
Promissory notes EENE=S 21 - 24,617
305,278 251,172
Liabilities associated with assets A AR EGEEERH
classified as held for sale ZaE 18 84,760 98,923
390,038 350,095
NET CURRENT ASSETS RBEEFE 522,356 257,101
TOTAL ASSETS LESS CURRENT HEERRBEE
LIABILITIES 3,388,689 2,988,141

KRMEZBRERDE —TTFERIRE
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Condensed Consolidated Statement of Financial Position

FEBAAR & M EEAR L &

As at 30 September 2010 R-_Z—ZFHNA=+H

At At
30 September 31 March
2010 2010
R-E-ZF RZE—FTF
hB=+H =—A=+—8
Note HK$’000 HK$’000
KiaE BT T BT T
(Unaudited) (Audited)
(REER) (8 2=%)
NON-CURRENT LIABILITIES FEREBAE
Bank loans RITER 20 118 297
Amounts due to shareholders &~ A% ER kI8 22 88,849 117,936
Amounts due to related companies FETREE R R IE 22 2,087 54,091
Finance lease payable B E A AT 518 400 -
Promissory notes A ERE 21 6,061 -
Deferred tax liabilities EERIEAE 346,521 309,187
444,036 481,511
NET ASSETS BEEFE 2,944,653 2,506,630
CAPITAL AND RESERVES EAXR#iE
Share capital R& 2R 23 344,828 322,855
Reserves FHiE 2,599,742 2,183,713
Total equity attributable to the RATEE AELEER
owners of the Company 2,944,570 2,506,568
Non-controlling interests e R 83 62
TOTAL EQUITY RS 2,944,653 2,506,630

The notes on pages 17 to 54 form part of these financial statements.
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Condensed Consolidated Statement of Changes In Equity
LS S B

For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

Retained
Capital Property Exchange Share profit/ Non-
Share Share  Contributed i I Fairvalue  fluctuation option  (Accumulated controlling Total
capital premium surplus reserve reverse reserve Teserve reserve reserve losses) Sub-total interest equity
Tk RARE ng AVE EiRD REEH/ FE4
Bx  RHEE  R4RE Lid B EfEE i BF  BRESE  (2iER) it i fLi
HK$'000 HK$'000 HK$'000 HK8'000 HK81000 HK$'000 HK8'000 HK8'000 HKS 000 HK$'000 HK$'000 HK$000 HK8'000
BT v T 4 bl # Voidon BT T T o oA
At 1 Apri 2009 (auaited) RZZENEMA-B
(E24) 21511 213,628 85,083 2,216 8,000 100 8,783 3072 - (176,135) 166,228 14,114 180,342
Loss for the period g - - - - - - - - - 40,265) 40,265) (595) (40,860)
Exchange diferences on translation of \BLARMRES
financial statements of overseas
subsidiaries - - - - - - - 32,006 - - 32,206 17 32,023
Disposal of subsidiaries - - - - - (100) (8,783 (3,185) - 8,883 (3,18) - (3,185)
Total other comprehensive
loss)income - - - - - (100) [8783) 29,021 - (31,382 (11,204) 578) [11822)
Total comprehensive (loss)/income $m2 (58 %A
for the period &% 21511 213,628 86,083 2,216 8,000 - - 32,093 - (207,517) 154,984 13,536 168,620
Placing of new shares 35,233 158,548 - - - - - - - - 193,781 - 193,781
Shares issue expenses - (5,963) = = = = = = = = (5963) = (5,963)
Consideration shares issued for
acquisition of subsidiaries 7,850 51810 - - - - - - - - 59,660 - 59,660
Issuance of convertible preference shares 249,085 1,528,989 - - - - - - - - 1,778,074 - 1,778,074
Deemed capital distribution - - (15,469) - - - - - - - (15,469) - (15,469)
Acquisttion of subsidiaries - - - - - - - - - - - 55 55
Disposal of subsidiaries - - - - - - - - - - - (10,014) (10,014)
Total transactions with owners 292,168 1,733,384 (15,469) - - - - - - - 2,010,083 (9959 2,000,124
At 30 September 2009 (unaudited)
313,679 1,947,012 69,584 2216 8,000 - - 32,093 - (207,617) 2,165,067 3517 2,168,644
Balance at 1 April 2010 (audited)
322,856 2,009,852 54170 2216 8,000 - - 667 2,005 106,203 2,506,568 62 2,506,630
Profitfor the period - - - - - - - - - 183,442 183,442 17 183,459
Exchange differences on translation of
financial statements of
0verseas subsidiaries = = = = = = = 38617 = = 38,617 4 38621
Total other comprehensive income Efh2EhALE - - - - - - - 38,617 - 183,442 202,059 21 200,080
Total comprefensive income for the period B2 @I\ 2% 322,856 2,009,852 54,110 2216 8,000 - - 39,284 2,005 280,645 2,128,821 83 2,728,710
Placing of new shares EEH 2) 21973 184,027 - - - - - - - - 206,000 = 206,000
Share sste expenses kDL - (15,.981) - - - - - - - - (15,981) - (15981)
Deemed capital distribution RiEiE - - (1,746) - - - - - - - (1,746) - (1,746)
Issuance of share options KRR - - - - - - - - 27,670 - 27670 - 27,670
Forfeture of share options RERE = = = - - - - - (754) 754 - - -
Total transactions with owners 21973 168,046 (1,746) = = = = - 26916 54 215943 215,943
Balance at 30 September 2010 R-E
(unaudited) JER(FEER) 344,828 2,177,898 53,024 2216 8,000 = = 39,284 2921 290,399 2,944,510 83 2,944,653
The notes on pages 17 to 54 form part of these financial statements. FATESAR 2B ENBHRE 2 —5 5 °
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Condensed Consolidated Statement of Cash Flows
BHsEEERER

For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

For the six months
ended 30 September
BZENB=1THLAEA

2010 2009
—2-%F | -TThF
HK$’000 HK$’000
BET T BT
(Unaudited) (Unaudited)

(REER) (REEZ)

Net cash used in operating activities KA TSR 2S5 R (79,537) (28,602)
Net cash (used in)/generated from investing REETBGER) EEZ RS FE

activities (19,179) 11,619
Net cash generated from financial activities REBEEEL RS FE 87,593 75,270
(Decrease)/increase in cash and cash equivalents 4 RIRSZEEWORD) /12 m (11,123) 58,287
Cash and cash equivalents at beginning REF 2B KB EEEY

of the period 36,822 60,732
Effect of foreign exchange rate changes, net ExEHHrFE  FE 43 56
Cash and cash equivalents at end of the period ~ HRHEIRZIH& REFELZEY 25,742 119,075

ANALYSIS OF BALANCES OF CASH AND RERREZB/YEFIM
CASH EQUIVALENTS

Cash and cash equivalents ReRIBEEEY 25,745 119,140
Cash and cash equivalents classified SERFBEFERES LR EEEY
as held for sale 1 _
Bank overdrafts RITHEX (4) (69)
25,742 119,075
The notes on pages 17 to 54 form part of these financial statements. EBA1TES4 B 7 B L MR E 2 —& 5D °
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KRMEZRARDF

Notes to the Condensed Consolidated Financial Statements
I RRAR S I SR P =

For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

CORPORATE INFORMATION

Sustainable Forest Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with limited
liability under the Companies Act 1981 of Bermuda and its shares
are listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries comprised tree felling service,
sustainable forest management, Chita forests operation, building
materials supply and installation and real estate development.

BASIS OF PREPARATION

The condensed consolidated financial statements for the six months
ended 30 September 2010 have been prepared in accordance
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and with International Accounting Standard
(“IAS”) 34 “Interim Financial Reporting” issued by the International
Accounting Standards Board (“IASB”).

These condensed consolidated financial statements should be read
in conjunction with the Group’s annual financial statements for the
year ended 31 March 2010.

The condensed consolidated financial statements are denominated
in Hong Kong Dollar (“HK$”). Unless otherwise specifically stated,
all amounts are presented in thousand.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

These condensed consolidated financial statements have been
prepared under the historical cost convention except for biological
assets which are measured at fair values.

The accounting policies and basis of preparation adopted in
preparation of these condensed consolidated financial statements
are consistent with those used in the Group’s annual financial
statements for the year ended 31 March 2010, except as described
below.
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Notes to the Condensed Consolidated Financial Statements

GRS MRS M
=] wh 1 s~ - A
For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (continued)

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations (“new and revised IFRSs”) issued by the IASB.

IFRSs (Amendments) Amendment to IFRS 5 as part of
Improvements to IFRSs 2008

IFRSs (Amendments) Improvements to IFRSs 2009
IAS 32 (Amendment) Classifications of Rights Issues
IAS 39 (Amendment) Eligible Hedged Items

IFRS 1 (Amendment) Additional Exemptions for First-time
Adopters

IFRS 2 (Amendment) Group Cash-settled Share-based Payment
Transactions

IFRIC 17 Distributions of Non-cash Assets to
Owners

In addition, as part of Improvements to IFRSs issued in 2009, IAS
17 “Leases” has been amended in relation to the classification
of leasehold land. Before the amendment to IAS 17, the Group
was required to classify leasehold land as operating leases and to
present leasehold land as prepaid lease payments in the condensed
consolidated statement of financial position. The amendment to
IAS 17 has removed such a requirement. The amendment requires
the classification of leasehold land should be based on the general
principles set out in IAS 17, that is, whether or not substantially
all the risks and rewards incidental to ownership of a leased asset
have been transferred to the lessee.

In accordance with the transitional provisions set out in the
amendment to IAS 17, the Group reassessed the classification of
unexpired leasehold land as at 1 April 2010 based on information
that existed at the inception of the leases.

The application of amendment to IAS 17 has had no effect on the
condensed consolidated financial statements of the Group for the
current or prior accounting periods.

The application of the other new and revised IFRSs had no material
effect on the condensed consolidated financial statements of the
Group for the current or prior accounting periods.
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KRMEZRARDF

Notes to the Condensed Consolidated Financial Statements
I RRAR S I SR P =

For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

The Group has not early applied the following new or revised
standards, amendments or interpretations that have been issued
but are not yet effective:

IFRSs (Amendments) Improvement to IFRSs 2010!

IAS 24 (Revised) Related Party Disclosures®

IFRS 1 (Amendment) Limited Exemption from Comparative
IFRS7 Disclosure for First-Time
Adopters?

IFRS 7 (Amendments)  Transfers of Financial Assets*

IFRS 9 Financial Instruments®

IFRIC 14 (Amendment) Prepayments of a Minimum Funding
Requirement?

IFRIC 19 Extinguishing Financial Liabilities with
Equity Instruments?

1 Effective for annual periods beginning on or after 1 July 2010 and
1 January 2011, as appropriate

2 Effective for annual periods beginning on or after 1 July 2010
8 Effective for annual periods beginning on or after 1 January 2011
4 Effective for annual periods beginning on or after 1 July 2011
5 Effective for annual periods beginning on or after 1 January 2013

IFRS 9 “Financial Instruments” introduces new requirements for
the classification and measurement of financial assets and will be
effective from 1 January 2013, with earlier application permitted.
The Standard requires all recognised financial assets that are
within the scope of IAS 39 “Financial Instruments: Recognition and
Measurement” to be measured at either amortised cost or fair value.
Specifically, debt investments that (i) are held within a business
model whose objective is to collect the contractual cash flows and
(i) have contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally measured at
amortised cost. All other debt investments and equity investments
are measured at fair value. The application of IFRS 9 might affect
the classification and measurement of the Group’s financial assets.
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Notes to the Condensed Consolidated Financial Statements
RS MRS MiEE

For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

3.

20

SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES (continued)

IFRS 9 was revised in October 2010. The revised version adds the
requirements for the classification and measurement of financial
liabilities. One major change on the classification and measurement
of financial liabilities relates to the accounting for change in fair
value of a financial liability (designated as at fair value through profit
or loss) attributable to changes in the credit risk of that liability.
Specifically, under IFRS 9, for financial liabilities that are designated
as at fair value through profit or loss, the amount of change in the
fair value of the financial liability that is attributable to changes in
the credit risk of that liability is recognised in other comprehensive
income, unless the recognition of the effects of changes in the
liability’s credit risk in other comprehensive income would create
or enlarge an accounting mismatch in profit or loss. Changes in
fair value attributable to a financial liability’s credit risk are not
subsequently reclassified to profit or loss. Previously, under IAS
39, the entire amount of the change in the fair value of the financial
liability designated as at fair value through profit or loss was
recognised in profit or loss.

IFRS 9 is effective for annual periods beginning on or after 1
January 20183, with earlier application permitted. The application
of IFRS 9 may affect the classification and measurement of the
Group’s financial assets and financial liabilities.

The directors of the Company anticipate that the application of
other new and revised standards, amendments or interpretations
will have no material impact on the results and financial position of
the Group.

SEGMENT REPORTING

The Group manages its businesses by business lines. In a manner
consistent with the way in which information is reported internally to
the Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the Group has
identified the following reportable segments:

Continuing operations
Tree felling service: provision of tree felling and clearing services.

Sustainable forest management: sustainable management of and
investment in natural forests, timber and wood processing, timber
trading and timber sales and marketing.
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KRMEZRARDF

For the six months ended 30 September 2010 #HZ —=

4.

SEGMENT REPORTING (continued)

Discontinued operations

Chita forests operation: logging, timber and wood processing,
timber trading and timber sales and marketing.

Building materials: the construction work of building and
construction project of building material.

Real estate: the development and sale of commercial premises and
residential properties.

In accordance with IFRS 8, segment information disclosed in this
interim financial report has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources among segments. In this regard, the
Group’s senior executive management monitors the results and
assets attributable to each reportable segment on the following
bases:

Segment assets include non-current assets and current assets
with the exception of certain assets unallocated to an individual
reportable segment.

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments.

The reportable segment profit represents the profit from each
segment which excluded those items not specifically attributed to
an individual reportable segment, such as corporate administrative
expenses. To arrive at reportable segment profit, the management
additionally provided the segment information concerning
interest income, finance costs and major non-cash items such as
depreciation, amortisation and impairment losses derived from
reportable segments.

—F-EERHRS
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Notes to the Condensed Consolidated Financial Statements
RS MRS MiEE

For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

4. SEGMENT REPORTING (continued)
(a) Segment results, assets and liabilities
An analysis of the Group’s reportable segment is reported

22

below:

4., DEHE @)
(a) DEEE - EERERE
AEMFSBARED B HWMT :

For the six months ended 30 September 2010 (Unaudited)
BE-Z-ZFNA=TRHLEAER(REER)

Discontinued

Continuing operations operation
BEREEK BRIER
Sustainable Tree Chita
forest felling forests
management service Sub-total operation Total
AHERMERE KA R Nt RERMER @st
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
AT BETT BT BETT BT
Segment revenue A EBA
Revenue from external  NREE 2 A
customers 10,502 330,276 340,778 - 340,778
Reportable segment B E RS ]
profit/(loss) before Al (EE)
taxation 39,655 244,235 283,890 (11,913) 271,977
Change in fair value EYEER G HE R
of biological assets RAZ AFEE S
less estimated
point-on-sales
costs 71,049 - 71,049 - 71,049
Depreciation e (437) - (437) - (437)
Written off of intangible  #fi 84 & & &
assets - - - (9,887) (9,887)
Interest expenses MEEH (3,986) - (3,986) (113) (4,099
Interest income FMBEWA 793 - 793 - 793
Reportable segment A[{EDPEE
assets 2,999,344 490,639 3,489,983 286,702 3,776,685
Additions to FRBIBEERE
non-current
segment assets 930 - 930 - 930
Reportable segment A[{&EDFER
liabilities 232,891 122,300 355,191 84,760 439,951
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Notes to the Condensed Consolidated Financial Statements
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4. SEGMENT REPORTING (continued)

(a) Segment results, assets and liabilities (continued)

Continuing operations

4, DEHE @)
(a) PEEE - EEREBH)

For the six months ended 30 September 2009 (Unaudited and restated)
HE-ZIAEAR=THLEAEA (REERREES)
Discontinued operations

For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

RFRBEXY BALER
Sustainable Chita
forest Tree forests
management felling Building operation
R service Sub-total materials  Real estate b3 Sub-total Total
ANER KRR et (2] BiE RMER st @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BETT BETT BB BT BB BB BETT
Segment revenue BB
Revenue from external SREPZBA
customers 102 - 102 57,206 123 1,280 58,609 58,711
Reportable segment loss  AIE 2-EBH A G 1B
before tax (11,316) = (11,316) (6,006) (442) (2,699) (9,147) (20,463)
Depreciation and e R
amortisation (49) = (49) (24) (49) (2,152) (2,225) (2,274)
Impairment of AT RIERE :
- inventories -F& - - - - (206) - (206) (206)
~ trade and other KB SFER
receivables HitfElEE (24) - (24) - - = (24)
Interest expenses FEER (986) - (986) @) - (216) (257) (1,243)
Interest income FEMA - - - - 5 - 5 5
As at 31 March 2010 (Audited)
RZZ-ZE=F=+-R(LER)
Continuing operations Discontinued operations
REGEER BRIER
Sustainable Chita
forest Tree forests
management felling Building operation
EE=7 | service Sub-total materials  Real estate bid: 3 Sub-total Total
ANER AR Nt B BHE AMER Nt a5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT BETT
Reportable segment AREFBEE
assets 2,776,116 235,441 3,011,557 - - 303,036 303,036 3,314,593
Addition to non-current  EFBIBEERE
segment assets 4,951 - 4,951 15 - 1,881 1,896 6,847
Reportable segment THRESBEE
liabilities 299,692 90,272 389,964 = = 98,923 98,923 488,887
KRMEZRERAT —T—TFRHRE 23




Notes to the Condensed Consolidated Financial Statements
RS MRS MiEE

For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

4. SEGMENT REPORTING (continued) 4. DEWE )
(b) Reconciliation of reportable segment revenue, (b) ATHED WA ~ BRI EE
profit or loss, assets and liabilities EEREEZYHER

For the six months
ended 30 September
BENBA=1THLAEA

2010 2009
—g-25| —TThf
HK$’000 HK$’000
BT T PRI
(Unaudited
(Unaudited) and restated)
(REEEZ
(REBEZ) R#&E5|)
(i) Profit/(loss) (i) EF(ERE)
Reportable segment profit/(loss) Al 7R 25 5 ZBBRFH A
before tax wm Al (Ei8) 283,890 (11,316)
Unallocated corporate income RABEFEUWA - 192
Unallocated depreciation R BT E R H
and amortisation (166) (172)
Unallocated interest income ROBHBIA - 31
Unallocated interest expenses RAORABEFAX (520) (4,746)
Unallocated corporate expenses AOMEHEMAS (31,540) (6,817)
Profit/(loss) before taxation BRE AR (F1R)
(continuing operations) (BECEER) 251,664 (22,828)
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Notes to the Condensed Consolidated Financial Statements
GLEEERS s e
For the six months ended 30 September 2010 &#Z _—ZT—ZTF LA =+HIL/~@EA

4, DEHE @)
(b) TIEREDIBUA ~ BFIHEE

4. SEGMENT REPORTING (continued)

(b) Reconciliation of reportable segment revenue,

profit or loss, assets and liabilities (continued) EERBBEZYHER®E)
At At
30 September 31 March
2010 2010
R-E—ZF RZE—TF
hA=+H =A=+—8
HK$’000 HK$’000
BET T BT T
(Unaudited) (Audited)
(REEZ) (&EZz)
(i) Assets (i) BE
Segment assets for reportable FRESE FEA E 9 =6
segments from continuing ZDEEE
operations 3,489,983 3,011,557
Segment assets for reportable BRI AT IRE 9 F
segments from discontinued ZDEPEE
operations 286,702 303,036
3,776,685 3,314,593
Unallocated corporate assets ROMEEEE 2,042 23,643
Total assets as per condensed FIRRAR & M IS AR R R T 25
consolidated statement of BEME
financial position 3,778,727 3,338,236
Liabilities afE
Segment liabilities for reportable BB Q&R T s 5 &
segments from continuing ZoHER’E
operations 355,191 389,964
Segment liabilities for reportable BRI FEB AR E D H
segments from discontinued ZoEatE
operations 84,760 98,923
439,951 488,887
Unallocated: ROBC
— Provision for taxation — TR IE 39,872 7,354
— Deferred tax liabilities —BEREEE 346,521 309,187
— Unallocated corporate liabilities —ARPBEREEE 7,730 26,178
Total liabilities per condensed ERRAR & B ISR R KT Z S
consolidated statement of BEH8E
financial position 834,074 831,606

KRMEZBRERDE —TTFERIRE

25



Notes to the Condensed Consolidated Financial Statements
RS MRS MiEE

For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

4. SEGMENT REPORTING (continued) 4. DEWE )
(b) Reconciliation of reportable segment revenue, (b) AMEDIPUA ~ ERSEE -
profit or loss, assets and liabilities (continued) EEREBBZHE®)

(iii) Other material items (i) HMEEER

For the six months ended 30 September 2010 (Unaudited)
BE-E-ZEAASTALAEA (REEHR)

Continuing operations Discontinued operations
SREEEY BALER
Sustainable Chita
forest Tree forests
management felling Building Real operation
Ik service  Unallocated Sub-total materials estate 7%  Unallocated Sub-total Total
AneE KARHE 2B it 2 E#E Azl FAR it a5t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK§'000 HK$'000 HK$'000
RETTL BBTL AT EBTTL BT BRI AT ERTTL BT BT

Depreciation & 437 - 166 603 - - - - - 603
Interest expenses FleEx 3,986 B 520 4,506 - - 113 - 13 4,619
Interest income FIEMA 793 - - 793 - - - - - 793

For the six months ended 30 September 2009 (Unaudited and restated)
BE-ETAEAA=TALAEAR (REBRREET)

Continuing operations Discontinued operations
HREERY BRILER
Sustainable Chita
forest Tree forests
management felling Building Real operation
THE service  Unallocated Sub-total materials estate ##  Unallocated Sub-total Total
ANER R FAR it Bt EiE HinxH FAR it a5t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT AT AR RBTL BT AT ARTL BT AT

Depreciation and REREH

amortisation 49 - 172 21 24 49 2,152 - 2,225 2,446
Interest expenses Flsm% 986 - 4,746 5,732 4 - 216 - 257 5,989
Interest income FISWA - - 31 31 - 5 - - 5] 36
(c) Revenue from major products and services: (c) REEEEMRBRB2ZWA :

For the six months ended 30 September
BEAA=TAHLAKEA

Continuing Discontinued

operations operations Consolidated
HEREEH BRLEER &RE
2010 2009 2010 2009 2010 2009

Zg-%% | “TTNF | Z¥-%F | “TTNF | “¥-%F | “TTNE
HK$°000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000
RTR | BMTE | RMTR | BETR | AMTR | BETR

(Unaudited (Unaudited (Unaudited
(Unaudited) | and restated) | (Unaudited) | and restated) | (Unaudited) | and restated)
(REERZ (REERZ (REERZ

(REER) REES]) | (REER) RESS]) | (REER) RiEB5))

Tree felling service income EARRBUA 330,276 - - = 330,276 =
Sales of timber and wood products — HERN RARE R 10,502 102 - 1,280 10,502 1,382

Revenue from construction HEEAOWA
contracts - - - 57,206 - 57,206
Sales of properties HEME - - - 123 - 123
340,778 102 - 58,609 340,778 58,711
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Notes to the Condensed Consolidated Financial Statements
I RRAR S I SR P =

For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

5. REVENUE 5. A
Revenue represents the net invoiced value of goods sold, after WAL BREREETNEREZLES
allowances for returns and trade discounts and revenue from tree EmZBEZENURKARRE - HEARM
felling service, sales of timber and wood products, construction RABER BESLHIREEMEZRA -

contracts and sales of properties.

An analysis of revenue is as follows: WADIHTAT :

For the six months ended 30 September
BEAA=THLAEA

Continuing Discontinued
operations operations Consolidated
HERERY BRIEEK Eo
2010 2009 2010 2009 2010 2009
Z¥-%F | “TTHF | Z¥-%F | “TIAF | CR-¥F | “TEAF
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BETT BETT B¥TR BETT BETT BETT
(Unaudited (Unaudited (Unaudited
(Unaudited) | and restated) (Unaudited) | and restated) (Unaudited) | and restated)
(REEZ (REEEZ (REERZ

(REEK) RiEs5)) (REER) R#EE5) (REER) REEE5)

Tree felling service income RARBRBELA 330,276 - - - 330,276 -
Sales of timber and wood products &AM RAEHE G 10,502 102 - 1,280 10,502 1,382
Revenue from construction BESHWA
contracts - - - 57,206 - 57,206
Sales of properties HEME - - - 123 - 123
340,778 102 - 58,609 340,778 58,711
6. OTHER INCOME AND OTHER NET GAIN 6. HitWw AR HMbU R FEE

For the six months ended 30 September
BEAA=THILAER

Continuing Discontinued
operations operations Consolidated
HEREEY DRIEEK RE
2010 2009 2010 2009 2010 2009
“Z-EF —ZTNF “Z-%% “ZTNF —E-EF ZETNF
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BET T BETT BETR BT BRI BT
(Unaudited (Unaudited (Unaudited
(Unaudited) | and restated) (Unaudited) | and restated) (Unaudited) | and restated)
(REEZ (REEZ (REE=Z
(REER) RigE5) (REEXK) RiEE5)) (REER) RigE5)
Other income Helg A
Rental income HEWA 9 180 307 59 316 239
Others Hity 3,056 12 - 2,022 3,056 2,034
3,065 192 307 2,081 3,372 2,273
Other net gain H o 38
Net exchange gain ERWEFE - - - 1,048 - 1,048
- - - 1,048 - 1,048
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Notes to the Condensed Consolidated Financial Statements
RS MRS MiEE

For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

7. OTHER OPERATING EXPENSES 7. HittEERX

For the six months ended 30 September
BEAA=THLAEA

Continuing Discontinued
operations operations Consolidated
FRESEXY BAILEK &E
2010 2009 2010 2009 2010 2009
—2-BF “ZTNEF —B-2F% “RTNE —2-2F “ZTNE
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BETT BETT B¥TR BETT BETT BETT
(Unaudited (Unaudited (Unaudited
(Unaudited) | and restated) | (Unaudited) | andrestated) | (Unaudited) | and restated)
(R EZ (RiEEZ (RigERZ

(REER) REEN) | (REEK) LEEN) | (REEK) REES)

Loss on disposal of property, HEWE  BER
plant and equipment RiEZER 105 - - 3 105 8
Write-down of inventories HREE - - - 206 - 206
Written off of other receivables Wi E ek IE - 24 - - - 24
Acquisition of subsidiaries related  UEEFTEB A RIFERA A
costs - 5,922 - - - 5,922
105 5,946 - 209 105 6,155
EWIERY — 1
8. PROFIT/(LOSS) BEFORE TAXATION 8. BRBIADER (EE)
The Group’s profit/(loss) before taxation is arrived at after charging/ AEBBRBATRT,(BE) MGk, /(G
(crediting): A)TEIEIEREBH
For the six months ended 30 September
BEAA=TALAEA
Continuing Discontinued
operations operations Consolidated
HEREER BRILER Ra
2010 2009 2010 2009 2010 2009
—Z-E2F ZETNF —E-ZF “EENF —Z-%f ZETNF
HK$’000 HK$’'000 HK$'000 HK$'000 HK$’000 HK$'000
BETT BT BETR BETT BRI BT
(Unaudited (Unaudited (Unaudited
(Unaudited) | and restated) (Unaudited) | and restated) (Unaudited) | and restated)
(REEZ (REEZ (REEZ
(REER) R E5) (REER) REE5) (REBER) RigE7)
a)  Netfinance costs a) REBETE
Finance income BEWA (793) (31) - (5) (793) (36)
Finance costs MEER
Interest on bank and other BRAFREH
borrowings wholly BRETR
repayable within five years HiEEZFE 1,120 - 113 257 1,233 257
Interest on promissory notes ENEZERZFIE 520 4,746 - - 520 4,746
Interest on amounts due to ERRRFREZ
shareholders e 2,176 486 - - 2,176 486
Interest on amounts due to [EfTEZEALHE
related parties ZFI8 690 500 - - 690 500
Total interest expenses on WA FE
financial liabilities not at FABREZ
fair value through profit or IS B EmN
loss FlEF% @ 4,506 5,732 113 257 4,619 5,989
3,713 5,701 113 252 3,826 5,953
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

8. PROFIT/(LOSS) BEFORE TAXATION (continued)

8. BRBIAIER(EHE) @)

For the six months ended 30 September
BEARA=THLAER

Continuing Discontinued
operations operations Consolidated
BESEER BRILER ey
2010 2009 2010 2009 2010 2009
—E-EF ZETNE “E-%F ZZThE —E-EF ZZTNF
HK$’000 HK$'000 HK$°000 HK$'000 HK$’000 HK$'000
BETT BETT BT BT BRI BETT
(Unaudited (Unaudited (Unaudited
and and and
(Unaudited) restated) (Unaudited) restated) (Unaudited) restated)
(REEEZ (REEE (REEZ
(REER) RigE7) (REER) &) (REEER) RIEET)
b)  Staff costs b) EERK
(including directors) (BEES)
Salaries, wages and other %% I8K
benefits Hib g7l 16,054 5,349 - 614 16,054 5,963
Pension scheme A BT
contributions 159 48 - 13 159 61
Equity-settled share-based AR R A & 1A
payment expenses rfh <2 20,588 - - - 20,588 -
36,801 5,397 - 627 36,801 6,024
c)  Otheritems c) HER
Cost of inventories sold* BELZFEERA 18,065 74 - 4,728 18,065 4,802
Depreciation nE 603 221 - 588 603 809
Amortisation of land lease TSRS
premium - - - 3 - 3
Amortisation of intangible EVEERS
assets - - - 1,634 - 1,634
Written off of intangible MEEREE
assets - - 9,887 - 9,887 -
Minimum lease payments TR EF(RE
under operating leases for EEFR)
land and buildings mERNZ
(including directors’ =EHE
quarters) 1,510 960 - 287 1,510 1,247
Auditor’s remuneration ZE R <
- audit services —EGR% - - - - - -
— other services — E i iR 407 457 - 255 407 712
- Cost of inventories sold includes depreciation of HK$116,000 (2009: - BEERZFERABRENE % 116,000
HK$464,000) and staff costs of HK$3,505,000 (2009: HK$122,000), TT(ZZENE : B¥464,000L) RET
the amount of which is also included in the respective total amounts BX AN 7 3,505,000 T (=TT J15F « B
disclosed separately above. 122,0007T) * ERIBIE BEE EXH
RIH T SBEET o
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Notes to the Condensed Consolidated Financial Statements
RS MRS MiEE

For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

9.

30

INCOME TAX 9. FTBH
Income tax in the condensed consolidated income statement ARG A SR ZTERRE -
represents:
For the six months ended 30 September
BEAA=THILAER
Continuing Discontinued
operations operations Consolidated
FHESEEY BRIEEK o]
2010 2009 2010 2009 2010 2009
—Z-EF ZZTHhE —E-EF ZIThE —E-EF ZZTNE
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BETR BT BT T BT BET T BT
(Unaudited (Unaudited (Unaudited
(Unaudited) | and restated) (Unaudited) | and restated) (Unaudited) | and restated)
(K= (REERZ (REEZ
(RIBER) R#ssE5]) (REBER) Rig=5)) (REER) RicE5])
Current tax BER R
- Hong Kong Profits Tax —EBFEH 32,518 - - - 32,518 -
Deferred tax BREBIR
- Origination and (reversal) of - BREBZEL
temporary differences R () 24,368 (267) (594) (70) 23,774 (337)
56,886 (267) (594) (70) 56,292 (337)

Hong Kong Profits Tax is calculated at 16.5% (2009: 16.5%) of the
estimated assessable profits arising in Hong Kong. Brazil income
tax has been provided at the rate of 34% of the estimated assessable
profits arising in Brazil. Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant jurisdictions.

BEANBHRBERNEBEE 2 bt BRH
BB E16.6%(ZTTNF : 16.6% )3T
B DEAEHRBRENECEESZ HE
AR MR R 34% 1 IR o N HE A A
EREBEL Z HIBZBBRIAER ZER
BEKEH
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For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

10. DISCONTINUED OPERATIONS

(@) For the six months ended 30 September 2010

In February 2010, the management of the Group have

commenced negotiations to dispose of the Chita forests

operation in Russia. On 1 March 2010, Amplewell Holding

Limited, a wholly owned subsidiary, entered into a letter

of intent with an independent third party to dispose of the

Group’s entire equity interest in issued share capital of a

subsidiary, namely OOO “Zabaikalskaya lesnaya kompaniya”

(“ZLK”) which held 99.9% equity interest in OO0 “Novoles”

(“Novoles”) (collectively “ZLK Group”). ZLK Group was

principally engaged in the forestry business in Russia. The

result of operations of ZLK Group for the six months ended 30

September 2009 were restated as discontinued operation.

(b) For the six months ended 30 September 2009

()  On 1 August 2009, Anex Properties Holdings Limited, a
wholly owned subsidiary of the Company, entered into
an agreement with Mr Tse Chun Fai, and independent
third party, to dispose of its entire interest in Joyful Rise
Investments Limited and Beijing Joyful Rise Investment
Consulting Company Limited (collectively “Joyful Rise
Group”) for a consideration of HK$1. Joyful Rise Group
was principally engaged in the real estate business. The
disposal was completed on 1 August 2009.

(i)  On 22 September 2009, the Company entered into a
sale and purchase agreement with Mr Goh Ee Bin, an
independent third party, to dispose of the entire equity
interest in Leadprime Limited and its subsidiaries, Anex
Properties Holdings Limited and Anex Properties Limited
(collectively “Leadprime Group”) for a consideration
of HK$18,182,000. Leadprime Group was principally
engaged in the real estate business. The disposal was
completed on 30 September 2009.

KRMEZRERAT —Z—ZFhHRE

10. BERIE¥EK

(@)

(b)

BE-_Z-ZFAhA=1+HLR
@A

RZZE—ZTF_F AEEERE
46 7 5F B & B 2 IR B AR
oM ZTE—ZTF=A—H 28
BRETRIERBER AR HEE Y FE
ZHEIVERE  HEAKERK
B A 81000 “Zabaikalskaya lesnaya
kompaniya” ([ ZLK ] ) ( & #f 5 000
“Novoles” ([Novoles |) 99.99%% 7 1
o Sl ZLKER D ERITRAZE
R o ZLKEBE =B EHEN
HEMEEL - ZKEERBEE-Z
ZNFENA=ZTHEZEEXEEIR
B IEZT ©

BE-_ZTZAFAA=1+THLER

@A

i) R-EZAENA—B TEL
wEEEESREAR(AATZE
BEMBAR) BBIE=FHE
BRAITVHE  HEEANES
REBRAARILREEERR
ERHAERAR (BB EEE
)2 2HER  REABK
1T - EEEETEREEME
¥ BHEDR-_TTAENA—
B °

iy RZZTZTAFAA-+=-H =K
A7) B33 7 58 = 77 Goh Ee Bin%k
£V BEEHE  LEREAR
REINENBARLZELTHES
BERARREEEXER AR
(HTBIIAEEE ) =R ARE
%5 REA8%18,182,0007T °
IRESEEZERERMEER -
HEER-_ETNENA=TAR
SERK °
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Notes to the Condensed Consolidated Financial Statements
RS MRS MiEE

For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

10. DISCONTINUED OPERATIONS (continued)

The operations of ZLK Group, Joyful Rise Group and Leadprime
Group are classified as discontinued operations and the losses
arising from discontinued operations are analysed as follows:

10. BRI ¥R @)
ZLKEE  BEEERAMEEEY 258
BERILER MBI EBELY BB
AT :

For the six months ended 30 September (Unaudited)
BZEAA=TRHIEAEA(REER)

2010 2009 (Restated)
—E-EF ZETNEF(KED)
Chita Chita
forests Building Real forests
operation materials estate operation Total
TERMET Bt FitE  RERMER st
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 BETT BT BT BT BT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REERZ) (REEZ) (REZEZ) (REEZERZ)
Revenue WA 5 - 57,206 123 1,280 58,609
Cost of sales HEKA - (62,654) (10) (4,718) (67,382)
Gross (loss)/profit (£8)/E7 - (5,448) 113 (3,438) (8,773)
Other income HilA 6 307 994 29 1,058 2,081
Other net gain Hb Wz FaE 6 - - - 1,048 1,048
Selling and distribution 4 KA KA
costs - - - (60) (60)
Administrative expenses 1T H (12,107) (1,511) (383) (1,088) (2,982)
Other operating Hith&EEY
expenses 7 - - (206) 3 (209)
Loss from operations &= EE (11,800) (5,965) (447) (2,483) (8,895)
Finance income BEBA - - 5 - 5
Finance costs BEER (113) (41) = (216) (257)
Net finance (costs)/ BE(BR)/WAFE
income 8(a) (113) (41) 5 (216) (252)
Loss before taxation M A 1R (11,913) (6,006) (442) (2,699) (9,147)
Income tax Frfe 594 - 52 18 70
(11,319) (6,006) (390) (2,681) (9,077)
Loss on disposal of HEBREEBZER
discontinued
operations - - (9,222) - (9,222)
Income tax Frfe - - - - -
Loss from disposal of ~ HEBRIFEKZEE
discontinued BRI
operations, net of tax - - (9,222) - (9,222)
Loss from discontinued B4+ ¥% 2 &8
operations (11,319) (6,006) (9,612) (2,681) (18,299)
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For the six months ended 30 September 2010 &#Z _—ZT—ZTF LA =+HIL/~@EA

10. DISCONTINUED OPERATIONS (continued) 10. E%ﬂ:%ﬁ%(%)

For the six months ended 30 September (Unaudited)
HEAA=THLEAEA (REER)

2010 2009 (Restated)
—B-BF “ERNE(KET)
Chita Chita
forests Building Real forests
operation materials estate operation Total
TERMER Bt BHE RERWES @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BETT BT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE#ERZ) (REER) (REERZ) (REB=ERZ) (REERZ)

Attributable to: JES -
Owners of the Company AQRIEA A (11,309) (5,523) (9,500) (2,681) (17,704)
Non-controlling interests ~ JE#2 35 (10) (483) (112) - (595)
(11,319) (6,008) (9,612) (2,681) (18,299)
11. DIVIDENDS 11. R &
The directors do not recommend the payment or declaration of any EZEZANEREFRPNRENTIR
dividend for both periods. ERE -
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For the six months ended 30 September 2010 #HZ —=

34

share is based on the following data:

—ZFENA=TBIXER

12. EARNINGS/(LOSS) PER SHARE
(@) From continuing and discontinued operations
The calculation of the basic and diluted earnings/(loss) per

12. 8RBF,(&R)
(a) BELEXBEREKIERHE
SREARMEAT, (B8) IR E

ATNEURRTE

For the six months
ended 30 September
BENA=1THLAEA

2010 2009
—E-=F —ETNEF
HK$’000 HK$’000
BT T BT T
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Earnings/(loss) BRI (E8)
Earnings/(loss) for the purpose of basic RUGTEERERRE SRR
and diluted earnings/(loss) per share (BB, (FEiE)
— Profit/(loss) attributable to the owners — AR RHEE ARG RH,
of the Company (E518) 183,442 (40,265)
’000 ‘000
F A& TFh&
Number of shares B EE
Weighted average number of ordinary AT ESRERAT],
shares for the purposes of basic (E518) 2 T@MINE T &
earnings/(loss) per share 2,901,729 4,121,443
Effect of share consolidation &0 & ot 2 2 - (3,348,672)
Adjusted weighted average number of E¢u+k~hﬂxﬁ$ﬂilj/(E§T§i>
ordinary shares for the purposes of ME AR L B
basic earnings/(loss) per share DtE 2,901,729 772,771
Effect of dilutive potential ordinary shares HRn R ErRhEEZ
arising from convertible preference shares BEEE LRk 2 3,424,211 1,490,148
Weighted average number of ordinary Rt ESREERT
shares for the purposes of diluted (E518) 2 3@ I8 N 15
earnings/(loss) per share 6,325,940 2,262,919
The share options had no dilutive effect on the basic earnings BRESHE_ZT—ZTFNLA=TH

per share for the six months ended 30 September 2010.
Diluted loss per share is equal to the basic loss per share
for the six months ended 30 September 2009 because the
outstanding bonus warrants and convertible note had an anti-
dilutive effect on the basic loss per share for the six months

ended 30 September 2009.

LE751E A Ztﬂxgﬂi%ﬂlﬁﬁﬁ%%
gég ° @::—v 7ﬂ¢jlﬂ TLEHJ:/\
& A 2 ZRESE B BEEENTIRER
B

EREE —TTNAFNA

=+ B 1L/ A 18 AR 1T 6 AL R R

BRI EESERERNEEAR
BSEER -
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For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

12. EARNINGS/(LOSS) PER SHARE (continued)

(b) For continuing operations
The calculation of basic and diluted earnings/(loss) per share
from continuing operations attributable to the owners of the
Company is based on the following data:

(c)

KRMEZRARDF

12. 8RER,(EE) @)
(b) FEREEK
AR FVEE A A TR A
T ERERREEAT, (BE) R
AT B

For the six months
ended 30 September
BENLA=1THLAEA

2010 2009
—E-ZF —ETNEF
HK$’000 HK$'000
BT T BT
(Unaudited and
(Unaudited) restated)
(REgBEZ R
(REBER) KE5)
Earnings/(loss) BF,(EE)
Profit/(loss) attributable to the owners RARHEE AEIERT,
of the Company (E18) 194,751 (22,561)

The denominators used are the same as those detailed above
for basic and diluted earning/(loss) per share from continuing
and discontinued operations.

For discontinued operations

U

(i)

Basic loss per share

Basic loss per share for the discontinued operations
is HK0.39 cents per share (2009: HK2.29 cents per
share) which is based on the loss from the discontinued
operations of HK$11,309,000 (2009: HK$17,704,000)
and the denominators used are the same as those
detailed above for basic and diluted earnings/(loss) per
share from continuing and discontinued operations.

Diluted loss per share

Diluted loss per share is equal to the basic loss per share
for the six months ended 30 September 2010 because
the outstanding convertible preference shares and the
share options had an anti-dilutive effect on the basic loss
per share.

Diluted loss per share is equal to the basic loss per share
for the six months ended 30 September 2009 because
the outstanding convertible preference shares had an
anti-dilutive effect on the basic loss per share for the six
months ended 30 September 2009.

—F-EERHRS

PANSBEEXHFAREFELEHE
BREKIERBZSRERARETR
Fl/ (BB FTEAEER -

(c) B#

(i)

(i)

1E R

R E LS5
ERIEEB 2 SRERNBEAEE
0.3 (= ZEZNF :
fE S 2.201l1) - TIRIEE KR IE
¥ 75 B85 ¥ 11,309,000 T (=
T ANF B 17,704,000 )
T8 - MATA S R E AT
BECEEBRERIEERZT
BREAREERF(EIE)mA
HHR °

SR GE R
BE_ZT-—ZFNA=THIR
EAZEREEERASENEK
EAREE - I AR EARITER
B E LR RBRESSRE
AEBEREEER -

BE_ZTTZAFAA=FTBLR
BAzBR#EERAESTNEK
EXEE WTHREE—_TT
NFNA =+ B IERME A B ARAT
{56 AT AR S B ) Y B AR AR
BAREEER -
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For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

13. PROPERTY, PLANT AND EQUIPMENT

14.

36

13.M% - BERRHE

(a) Acquisitions and disposals (@ WEREE
During the six months ended 30 September 2010, the Group HE_ZE—ZFTFNLA=THIE~E
acquired property, plant and equipment of HK$930,000 (2009: B K& E B 930,000 (=&
HK$269,581,000, including property, plant and equipment of T N F 269,581,000 0 B
HK$265,245,000 acquired through acquisition of subsidiaries). FREEEBWENE R A WE B
265,245,000 T Z M % - W FE R &
1#) o
During the six months ended 30 September 2010, motor HE_Z—ZFNLA=1+HINE
vehicles with carrying amount of HK$195,000 was disposed, A HEBREEE®195,000T 25
resulting in a loss on disposal of HK$105,000. BHE T E E1EE8105,0007T °
During the six months ended 30 September 2009, motor BREE B 284,000t 2/ ERNEZE
vehicle with carrying amount of HK$284,000 were disposed, —EEAFAA=ZTHIEAEAHR
resulting in a loss on disposal of HK$3,000, which is included € B EEEAERS,0000T 0 JiEf
in other operating expense. Furniture and fixtures with carrying AHEMEERY - IREMES% 10,000
amount of HK$10,000 were disposed of upon disposal of a TZEMEEEERNEENB A 7 8
subsidiary. HE o
(b) Certain motor vehicles are pledged to banks for certain (b) EFAEERMF20HERTAER
banking facilities granted to the Group as disclosed in note 20. A TRITRE IR TIRIT ©
BIOLOGICAL ASSETS 14. £ YEE
HK$’000
BT
At 1 April 2009 (Audited) RZZTZTNFNA—B(EEZ) =
Acquisition of subsidiaries I HEM B AR 461,747
Changes in fair value less estimated N EL BRI SHE B A
point-of-sale costs 369,980
Exchange movement b 1,596
At 31 March 2010 (Audited) R-ZB-—ZTEFE=A=1+—B(KER) 833,323
Changes in fair value less estimated N EZ R AR S B A
point-of-sale costs 71,049
Exchange movement bE 5, B &) 44,301
At 30 September 2010 (Unaudited) RZZE—ZFNA=1+HCREER) 948,673
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For the six months ended 30 September 2010 &#Z _—ZT—ZTF LA =+HIL/~@EA

14. BIOLOGICAL ASSETS (continued) 14. £ YMWEE @)

The Group’s forest assets are located in the Northwest of Brazil,
the State of Acre, Amazon Region (the “Brazil Forest”). As at 30
September 2010, the biological assets represented natural tropical
forests. The total area of the Brazil Forest is approximately 44,500
hectares. Under the environmental laws in Brazil, 15% or 6,675
hectares of the Brazil Forest area is the permanent preservation
area and therefore is restricted from logging. At least 80% of the
remaining area is designated as the sustainable forest management
area and the balance is the permissible clear cut area that has no
restriction on felling under the environmental laws of Brazil. In the
sustainable forest management area, minimum impact logging
techniques are used and forests are managed in a sustainable
manner which means that the harvesting rate is below the overall
natural growth of the forest. The main objective in sustainable forest
management program is to ensure the substance of the forests
be preserved. The maximum logging rate allowed under relevant
regulations governing sustainable forest management is 30ms? per
hectare, on average, over a 25 to 30-year harvesting cycle.

The Group did not carry out any harvesting activities during the
period.

The Brazil Forest was independently valued by Greater China
Appraisal Limited (“GCA”). GCA has experience in valuating
similar forestry assets. GCA has adopted a discounted cash flow
methodology in valuating the Brazil Forest. The following are the
major assumptions used in the valuation:

() alogging volume of 21.5m? per hectare in the sustainable
forest management program area.

(i) a discount rate of 14.6% based on the date and factors
relevant to the economy of Brazil, the industry of forest
business and the harvestable resources in the Brazil Forest,
and the weighted average cost of capital.

(i) for the first 30-year cycle, harvesting activities will begin from
the calendar year 2011 and complete in 4 years. Revenue or
costs from subsequent harvesting cycles are not taken into
account.

(iv) average log price growth at 3% per annum in the next 5
years. The expected long-term growth rate was estimated by
reference to the GDP in Brazil.

(v) the Group will obtain Forest Stewardship Council (“FSC”)
certification in 2012. FSC certification demonstrates fulfillment
of social and ecological criteria, while increasing the prices
achievable for timber products. Based on current market
practices, the directors estimate that the Group can enjoy a
price premium of 15% over non FSC timber products from
2012 when the Group obtains the FSC certification.

KRMEZBRERDE —TTFERIRE

NEE 7 HZHEEM KBRSz ER
EMNEFHENRE([BRZAK]) R=F
—ZTENA=1H  EPEELERRASE
AR o BERMZLETEL44,500AF ©
BEEBAZRREE BAZKEREZ
15%83%6,675 A B A K A RER @ R
MK - B TEERD80%IE T IEA A HE
HFMAEER  REEAREEL 2 T&HE
B BRI 2 RKE o A HERMN
EEBEN  ERABRREZEZREK
BT - MAMRDAARFEZARERE R
BRELEENRRBERERALR - A[#
BHRMNEREAEZEZENAERHFMZ
FEYERURE - BREAFERMNE R
ZHEBAEERY  ZeaRkEE-_THE
= +FZRKABRAFIFREI0LF K °

HiR - AEEYEETEMRKOEE)

EEFAEEEFEER AR ([EER
B 1) B ¥ - ZEFEAEGFERURK
B E 2 &8 o R E AN EERHRMN
RERAMBBASREE - U T AR
AEERR :

() FIRERNEEFIBELNKER
B AE21.537 75K o

(i) FrIRE14.6%DILRECHLBERE
BRZEMEESR MEXBTER
N REARKRZREKERIARER
IREF PR AEERT o

(i) BE=tFBRREEZDHHEE —T——
BERSH - ROFATHE o WEF R
ERRILBER 2 WAL -

(v) REAFZFHARKERBRERRTF
3% AHRMEEXRTIZEDAEA
EEREEREMES

V) AEBBER-Z - _FERISHKER
ZE&([FSC)R%E ' FSCREEBT
AEEREML G RERITE - R
BMAMEREE - RABMISIE
il BEEMFAKRER-_T——FR
BFSCRE %A ZHBIFFSCAME
M 15% 2 5 (8 ©
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For the six months ended 30 September 2010 #HZ _—Z—ZTF N A=+HIL/,~EA

14. BIOLOGICAL ASSETS (continued) 14. £ MWEE @)

The Group is exposed to a number of risks related to its natural
forest.

(i) Regulatory and environmental risks

The Group is subject to laws and regulations in Brazil in which
it operates. The Group has established environmental policies
and procedures aimed at compliance with local environmental
and other laws. Management performs regular reviews to
identify environmental risks and to ensure that the systems in
place are adequate to manage those risks. The directors are
not aware of any environment liabilities as at 30 September
2010.

(ii) Supply and demand risk

The Group is exposed to risks arising from fluctuations
in the price and sales volume of logs. When possible the
Group manages this risk by controlling its harvesting volume,
according to market conditions. Management performs regular
industry trend analysis to ensure the Group’s pricing policy
is comparable to the market and the projected harvesting
volumes are consistent with the expected demand.

AREE G ERAHRMNE S ZIHE R -

() EBEERBRREAR
AEBXERXBME AN MR
BIRE - ARECHEREBR MR
Fro BEEESTHITREREMED
EIEEEHETRE - KEHRRE
R MERRTHERAEEBRRA
R N_F—FFNA=TH &=
WAMBEAREEE -

(i) HREF
AEEEEAHERRESRDESE
ZRER - EATERT  AEBRE
TSR A E AR B A IR TR LR o
EBETHETTLEBE DT - U
RAEEFEERE AT EKFLE
RIEs Rk B MERE R -

15. GOODWILL 15. 8
HK$’000
BT
Cost BN

At 1 April 2009 (Audited) RZZTTNFMNA—R(EER) =
Arising from acquisition of subsidiaries W BE BB A RIFTEE A 1,686,883

At 31 March 2010 (Audited) and RZZE—ZTF=A=F+—HEEZR
30 September 2010 (Unaudited) —Z-EFENA=1TBHCREER) 1,686,883

Goodwill was allocated to the Group’s cash-generating unit
identified according to the operating segment. The goodwill as at
30 September 2010 was attributable to the cash-generating unit
that comprises the sustainable forest management segment.

The Group tests goodwill annually for impairment or more frequently
if there are indications that goodwill might be impaired. The Group
engaged a professional independent valuer to conduct valuations
to test goodwill for impairment. The recoverable amount of the
sustainable forest management segment was determined to be
higher than its carrying value, therefore there was no impairment
loss.

HEDEEREEE D HBEN 2 AKER
CELEBN -RZT—ZFNLA=THZ
BEDREAXTFERNER S 2R
TELEA -

AEESFERABERE  KiHBETRE
NAERDREE - MERERAME -
AEBEZRBBIERMGEEMETHE
iR B RE - FERMNEEDS B ZH
o BREESRNEREE - Hiti
EREERE -
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16.INVENTORIES

BAAR S MR & M

For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

16. 78

At At

30 September 31 March

2010 2010

R-ZF—FF RZZE—TF

hWB=+8 =A=+—8

HK$’000 HK$’'000

BET T I

(Unaudited) (Audited)

(REER) (&E%)

Timber logs R RN 576,819 235,424
Raw materials YRS 1,592 1,603
Work in progress TR - 11,391
Finished goods Sk 5,325 4,632
583,736 253,050

17. EWWE ZFEREMEKRFIE
—RAELTREEMEED - RFAD

17. TRADE AND OTHER RECEIVABLES
Customers are generally not given any credit terms. Letter of credit
or advance deposits are required from customers, except for some TMERARRBELEIMNEE  ERBIEFEH
where sales terms are based on cash on delivery. SHEEFIEEBINIRATAL ©

The Group seeks to maintain strict control over its outstanding 7N £ B R WK B 2 8 R SR IH B BE BR 4G 1R

receivables and has a credit control department to minimise Bl - WE RN EEERPEITER - K
credit risk. Overdue balances are reviewed regularly by senior EZEREEERR aAEEETHEN
management. B AR AE R o
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For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

17.

18.

40

TRADE AND OTHER RECEIVABLES (continued)

The ageing analysis of the trade receivables as at the reporting
date, based on invoice date, was as follows:

17. BREZREREMEWREIE

(%)
RERAH REZHHAEZRKES
IR RO

At At

30 September 31 March

2010 2010

R-ZZE—FF RZE—TF

hA=+AH =HA=+—H

HK$’000 HK$’000

BT T BT

(Unaudited) (Audited)

(REERZ) (&= =Z)

0 to 30 days 0£30H 364 1,974
31 to 60 days 31£260H - 975
90 to 180 days 90%180H 1,087 486
181 to 365 days 1812365H 486 -
Trade receivables, net B E 5 5B FRE 1,937 3,435
Other receivables H b fE U FRI8 9,733 4,788
Prepayment and deposits TEMRIE MRS 4,541 6,067
16,211 14,290

ASSETS AND LIABILITIES CLASSIFIED AS
HELD FOR SALE

In February 2010, the directors of the Group commenced
negotiations to dispose of the Chita forests operation in Russia
as part of its ongoing strategy to seek forest assets or operations
with better return on investments, hence improving the value they
bring to shareholders. On 1 March 2010, Amplewell entered into
a letter of intent with an independent third party to dispose of the
Group’s entire equity interest in issued share capital of ZLK Group.
ZLK Group was principally engaged in forestry operations in Russia.
The assets and liabilities attributable to the forestry operation in
Russia which are expected to be sold within twelve months, have
been classified as assets held for sale and are presented separately
in the condensed consolidated statement of financial position.
Pursuant to the letter of intent, the selling price of the disposal shall
be not less than the book value, as such the directors expected
that the proceeds of the disposal will be greater than the net
carrying amount of the relevant assets and liabilities and therefore
no impairment is necessary.

18. P EABERELEERER

R-ZF-—ZFF_F AEEE=FHHAAL
ERBHFAERMEBETER  (ERT
REFERE@MBIHRMEEXER 27
BRE 2o KMREABBRERFRZ
BE RZZE—ZF=A—H HREE
NEZFFINERE  HEREENZLKE
B2 BHTRAZ 2R AR o ZLKEEE
RERBENEEMAEES - BHER+=
BEANEEZHENTHEXRBREEER
BEEDHEAREFREEE H YNEHHAR
BHBRRRADFIZY - RIEBRE -
HEFHEZEBTEINEHE  HES
BHHEFEEMBREREREREER
BEZRERE - BAFLRERRE °
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HELD FOR SALE (continued)

18. ASSETS AND LIABILITIES CLASSIFIED AS

The major classes of assets and liabilities of Chita forests operation
in Russia, which have been classified as held for sale at the end of

Notes to the Condensed Consolidated Financial Statements

BAAR S MR & M

For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

(&)
RERSHESEEH

B.27ERBESEEERER

CENBERRERFE

ZBEIRERHREB ZEERARETE

the respective reporting period, are as follows: BRI ¢
At At
30 September 31 March
2010 2010
R-ZZE—ZF RZE—TF
hB=+H =F=—8
HK$’000 HK$’000
BETT BT T
(Unaudited) (Audited)
REEEX KEZ
Property, plant and equipment ME - WERERE 69,226 71,498
Intangible assets — timber concession EREE — AWM ERTHE
rights 151,935 161,947
Inventories FE 989 1,022
Trade and other receivables FEUE 5 5/ IE R B ih & W R IE 1,847 1,907
Amount due from a non-controlling & U — 2 FEHE B AR IR FRIE
shareholder 62,704 66,660
Cash and cash equivalents BekREEEY 1 2
Assets classified as held for sale DRERFIEFEEE 286,702 303,036
Trade and other payables FERTE 5 3038 R HoAh FE (< k1B 23,877 26,391
Bank loans, secured BERZRITEK - 10,416
Other loans, secured Bz H MK 6,341 6,550
Other loans, unsecured SRR 7 Ho A B3R 2,347 2,424
Consideration payable FERRE 5,000 5,000
Finance lease payables FEREERLD 9,773 10,095
Deferred tax liabilities RIEMIEEE 37,422 38,047
Liabilities associated with assets classified 218 AFIEFEEEHRBZAE
as held for sale 84,760 98,923
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For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

19. TRADE AND OTHER PAYABLES

19. ENEZREAREEN IR

At At

30 September 31 March

2010 2010

R-ZE—FF R-T—TF

hWBA=+H =A=+—8

Note HK$’000 HK$’000

HteE BET T PRI

(Unaudited) (Audited)

(REER) (&E%)

Trade payables BB 5308 a 147,307 91,054
Cash consideration payable for WEAMEEZ EMNRERE

acquisition of biological assets - 26,598

Other payables and accruals H M R IE R ERT & A 8,739 7,315

Deposits from customers BXFi]% 233 -

Amount due to a director B —RESHIEA b - 92

156,279 125,059

(a) Trade payables

An ageing analysis of the Group’s trade payables as at the end
of the reporting date, based on invoiced date, was as follows:

(a) ENESZRIE
R BMEER  REEAMHE
2 A B E 5 508 2 R 47 40

™
At At
30 September 31 March
2010 2010
R-B-2F | p-T-T4
hA=+H =A=+—H
HK$’000 HK$’000
BET T BETIT
(Unaudited) (Audited)
(REBEZ) (EE=%)
0 to 30 days 0£30H 32,593 90,545
31 to 60 days 31260H 17,600 -
61 to 90 days 61290H 19,266 -
Over 90 days 90H M E 77,848 509
147,307 91,054

(b) Amount due to a director

The amount was unsecured, interest free and had no fixed

terms of repayment.

42

(b) EBf—BEEMER

ERAFELSERAR  RENEETE
KA -
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For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

20.BANK OVERDRAFTS, BANK AND OTHER 20.#7#% - TR EMER

LOANS
At At
30 September 31 March
2010 2010
R-E—ZF RZE—TF
hB=+H —A=+—8
HK$’000 HK$’'000
BT T BB TIT
(Unaudited) (Audited)
(REERZ) (&%)
Bank overdrafts, secured BEMRZRITEX 4 -
Bank loan, secured BEHZIRITER 400 506
Bank loan, unsecured IR 2 SRITER 240 =
Other loan, unsecured I BN 14,568 =
15,212 506
Current &N 15,094 209
Non-current IERE 118 297
Balance at end of the period/year B AR iE A 15,212 506
At At
30 September 31 March
2010 2010
R-ZE—ZF RZZE—ZF
hB=+H =A=+—H
HK$’000 HK$’000
BET T BT T
(Unaudited) (Audited)
(REER) (2=H%)
Movements in borrowings are analysed BEZESHHNTET
as follows:
Balance at beginning of the period/year AP0 A — B 28 FE 454
as at 1 April 506 16,306
Addition during the period/year B N 2 15,036 9,161
Acquisition through subsidiaries Z BB A REITIREE - 24,312
Exchange alignment BEE 0, =& 496 1,764
Repayments B (826) (31,647)
Reclassified as held for sale ENDEER RS - (19,390)
Balance at end of the period/year Bl R GE R 15,212 506

KRMEZBRERDE —TTFERIRE
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For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

20.BANK OVERDRAFTS, BANK AND OTHER

21

LOANS (continued)

The secured bank loans of HK$400,000 (31 March 2010:
HK$506,000) were secured by the Group’s motor vehicles with
carrying amount of HK$584,000 (31 March 2010: HK$625,000) (note
18) and are bearing interest at fixed rates of 20.27% to 23.87% per
annum.

The unsecured bank loan and other loan are bearing interest at
fixed rates of 25.34% and 37.67% per annum respectively.

At 30 September 2010, the Group had total banking facilities of
HK$404,000 (31 March 2010: HK$10,922,000), all of which had
been utilised. As at 31 March 2010, out of the total bank borrowings
HK$10,416,000 was classified as liabilities associated with assets
held for sale (note 18).

20.RITEX  RITREMER

(%)
BEIRIRITEFE 400,000 (- —F
F=A=+—H : B¥506,0007T) J5 A
IRE{E ABH584,000T(—E—TF =5
=+—H : #&#6250007T) 2 AEETE
(MIEE13) fE4EHR - WIZEE FF)%20.27[F
Z23.87E: A -

ERBBPTERREMBERD FIIZEE F
K& 25.34[8 237 .67E5H 8 °

MN-ZBE—ZTFENA=1+H AEEAHRT
RhE B EE B 404,000 ( —E—FF = A
=+—H : #%10,922,000T) B2 HF
B-R-_Z—ZTF=ZA=+—8  R17E
BaasEgt - 810,416,000t 2D E A
B EREEERB 2z AE(KIE18)

.PROMISSORY NOTES 21. RS EE
At At
30 September 31 March
2010 2010
R-ZE—FF RZE—TF
hB=+H =A=+—8H
HK$’000 HK$’000
BET T BT
(Unaudited) (Audited)
(REER) (&&= =%)
Balance at beginning of the period/year — Bi /¥4t 24,617 =
Promissory notes issued BETERN IR - 191,911
Accrued interest 25N B 520 7,423
Repayment B (19,076) (174,717)
Balance at end of the period/year B R G5 A 6,061 24,617
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For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

21. AT EHE (@)

21. PROMISSORY NOTES (continued)

The promissory notes bear interest at 2% per annum. The
interest shall be repaid together with principal in one lump sum
upon maturity on 31 January 2011. On 1 September 2010, the
Company entered into a letter with the holder of the promissory
notes to extend the maturity date of the promissory note to 31
July 2012. The promissory notes may be assigned or transferred
(in integral multiple of HK$1,000,000) to any third party (other than
a connected person as defined in the Listing Rules) subject to the
Listing Rules and the applicable laws. The Company may repay
all or part of the principle amount and interest at any time prior
to the maturity date (i.e. 31 July 2012) by giving the holder not
less than seven days’ prior written notice specifying the amount
and date of repayment provided that the amount shall be at least
HK$1,000,000. Otherwise, the payment of principal and interest
payment of promissory notes shall be made in full upon the maturity
date.

The fair value of the promissory note at the date of issuance was
HK$191,911,000, which was determined by GCA. Valuations were
made on the basis of effective interest method which is a method
of calculating the amortised cost of a financial asset or a financial
liability and of allocating the interest income or interest expense
over the relevant period. The effective interest rate used in the
calculation of the fair value is 15.74%.

The promissory notes are held by a substantial shareholder. On
23 September 2009, the Company made repayment of promissory
note with carrying amount of HK$84,529,000 at par value of
HK$100,000,000. On 2 November 2009, the Company made
another repayment of promissory notes with carrying amount of
HK$90,188,000 at par value for HK$105,000,000. The excess of the
repayments amount over the carrying amount of HK$30,283,000 for
the year ended 31 March 2010 was accounted for as distribution
to the shareholder. On 12 April 2010, the Company made another
repayment of promissory notes with carrying amount of HK$
19,076,000 at par value of HK$20,822,000. The excess of the
repayment amount over the carrying amount of HK$1,746,000 for
the six months ended 30 September 2010 was accounted for as
distribution to the shareholder. Given that the Company has the
legal obligation to settle the full face value of the promissory notes
for the aforesaid acquisition, the directors considered the excess of
arising from accounting treatment is not in substance an expense
to the Company. The directors considered that the excess shall be
accounted for as a deemed capital distribution to the shareholder
and recorded as a transaction with owners and charged to the
contributed surplus account.
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HRSS B RENE
For the six months ended 30 September 2010 #HZ _—Z—ZTF N A=+HIL/,~EA

22.AMOUNTS DUE TO SHAREHOLDERS/ 22 FE{IREK FEE D BFIE
RELATED COMPANIES

The amounts are unsecured, bearing interest at 5% per annum and ZAIBREER  REFNESEFGF EREBA
not repayable within twelve months. R+ @B AEE -
23. SHARE CAPITAL 23. A&
No. of shares Amount
R&BEE ok |
Number of
convertible
Number of preference
ordinary shares of
shares of HK$0.01
HK$0.0533 per share
per share E=8d Convertible
BR HEBY preference
HEBY 0.01TZ Ordinary shares
0.0533 T2 AR R B shares AR Total
ZEREE LTRO#E ZiER BERS st
‘000 ‘000 HK$'000 HK$’000 HK$'000
T T A% PEHETIT BT BT T
Authorised HE
At 1 April 2010 and RZZ-—TEMNA-HEK
30 September 2010 “Z-ZFNA=1AH 8,437,500 27,534,000 450,000 275,340 725,340
Issued and fully paid ERTRAR
At 1 April 2010 R-_Z—ZTFMA—AH 2,326,454 19,877,708 124,078 198,777 322,855
Placing of new shares FRERT R 412,000 - 21,973 - 21,973
Conversion of convertible X 8 A[#f%
preference shares BERMD 648,850 (3,460,532) 34,605 (34,605) -
At 30 September 2010 R-_E—ZTENA=1H 3,387,304 16,417,176 180,656 164,172 344,828

(i)  On 26 May 2010, the Company entered into a subscription
agreement with NWS Financial Management Services Limited,
a subsidiary of NWS Holdings Limited (the “Subscriber”) who
is an independent third party to the Group, pursuant to which
the Company has agreed to allot and issue to the Subscriber,
the subscription shares of 412,000,000 new shares at
HK$0.50 per subscription share. The Company completed
the subscription of 412,000,000 shares on 2 June 2010. The
net proceeds raised from the subscription were approximately
HK$190.6 million.

(i)  During the six months ended 30 September 2010, an
aggregate of 648,849,810 new ordinary shares of HK$0.0533
each were issued upon the conversion of 3,460,532,326
convertible preference share of HK$0.01 each.

R-FE—FFAA_1+H AQA
HAEEZBYE=FHEEEE
B R AR Z M B A FINWS Financial
Management Services Limited ( [ 7R
BADFTYIREBZ Bt - &~
ANalEERERABERMDBEE0S50
TRRBALRZERETRER®D
# 412,000,000 & #7 fx 5 ° AN A A
ERZZE—ZEFAZBZEXNRE
412,000,000 & f% 15  RHE FH I8 2 BT
BEIEFERAL A7 #190,600,0007T °

HE-_ZT—ZFTFNLA=1+HILAAE
A - R H1#3,460,532,326 % & %
EB¥0.01 T2 A BB B ARG E
H 2 17648,849,810 X AL M (B 5 K
0.0533 T2 3T & @A -
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For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

24. SHARE OPTION SCHEME 24, B REST &

On 27 November 2009, the share option scheme was adopted N-_ZBEENE+—A=-++H  AAFEE
by the Company (the “Share Option Scheme”). Under the Share MEENCRE ST S ([ BB R ST El ) - IBIFEERR
Option Scheme, the share options (the “Share Options”) are granted g EEZerRMNERADKNEe
to directors, employees, senior executive or officers, managers, HAEB Z7ERELKERIFHEMZAEE
consultants, any customers, suppliers of goods or services to FAKERFINEMKEERIES - &
any member of the Group or any Invested Entity who, in the sole B SfRITHRASXBE &1 - B
discretion of the Board have contributed or will contribute to the ERIEF - & sk AR % 3R % i AR
growth and development of the Group. ([EEMAE ) o

Movements of the Share Options for the six months ended 30 REBEEZZE—ZFNLA=THILAER -
September 2010 are as below. BREZZEBIT -

Number of share options

BREHE
Outstanding at Outstanding at
Exercise price 1 April 30 September
Date of Grant Exercise period per share 2010 Granted Lapsed 2010
R-B-ZF R-ZB-ZF
mMA—H AA=tH
R g BRTEE i R AT ERE BAN 18 R AT
(HKS)
(%)
13 January 2010 13 January 2011 to HK$0.940 18,416,973 - (1,965,367) 16,451,606
—Z-TF-A+=H 27 November 2019 5094077
—E——%-A+t=HZE
ZZ-NE+—-A=ttA
13 January 2010 13 January 2012 to HK$0.940 18,416,975 - (1,965,368) 16,451,607
“T-ZF-A+=H 27 November 2019 #1£0.9407T
“T--f5-A+=HZE
“E-NE+-A=TtA
13 January 2010 13 January 2013 to HK$0.940 18,416,976 - (1,965,368) 16,451,608
—T-TF-A+=H 27 November 2019 A1£0.9407T
“T-=F-At+=RH%
“E-NFt—-AZttH
7 May 2010 15 July 2010 to HK$0.710 - 5,105,427 - 5,105,427
—T-TFRALA 27 November 2019 H0.7107T
—T-TELATHAE
ZZ-NEt+—-A=ttA
7 May 2010 7 November 2010 to HK$0.710 - 2,000,000 - 2,000,000
“T-TFRALH 27 November 2019 H£0.7107T
S N =
“E-NE+-AZTtA
7 May 2010 13 January 2011 to HK$0.710 - 9,381,644 (200,000) 9,181,644
“ET-TFhA+tA 27 November 2019 071070
—T——%-f+=HE

“F-nEt-A-TLR
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For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/EA

24. SHARE OPTION SCHEME (continued)

24, BB FEST 8l e)

Number of share options

BREHA
Outstanding at Outstanding at
Exercise price 1 April 30 September
Date of Grant Exercise period per share 2010 Granted Lapsed 2010
R=B-ZF R-E-Zf
mA—H AB=tH
R AH G BRTEE e RAT BRI BAK I8 R AT B
(HKS)
(%)
7 May 2010 7 May 2011 to HK$0.710 - 4,162,677 (467,600) 3,695,077
“ZT-ZFRALA 27 November 2019 #50.7107T
“T—FRRtAZE
2 NE+—-AZttH
7 May 2010 15 July 2011 to HK$0.710 - 5,105,428 - 5,105,428
“T-TFERALA 27 November 2019 071070
“T——FtA+RHEE
“E-NE+-AZttH
7 May 2010 13 January 2012 to HK$0.710 - 9,381,646 (200,000) 9,181,646
“ZT-TFRALAH 27 November 2019 BH0.7107T
“T——5-A+t=R%
“T-NF+—A=ttA
7 May 2010 7 May 2012 to HK$0.710 - 4,162,678 (467,600) 3,695,078
“ZT-ZFRALA 27 November 2019 #50.7107T
“T——f#RRtAZ
2 NE+—-AZttH
7 May 2010 13 January 2013 to HK$0.710 - 9,381,654 (200,000) 9,181,654
“T-TFERALA 27 November 2019 071070
“T-=5-fA+=HE
“E-NE+-AZttH
7 May 2010 7 May 2013 to HK$0.710 - 4,162,680 (467,600) 3,695,080
—ZT-TFhALAH 27 November 2019 BH0.7107T
“T-=5hAtHE
“T-NF+—A=ttA
14 September 2010 14 September 2010 to HK$0.375 = 79,350,000 — 79,350,000
“Z-ZFENATHA 27 November 2019 H£0.3757T
“Z-ZFNATHAZ
2 NE+-AZTtH
55,250,924 132,193,834 (7,898,903) 179,545,855

48

Sustainable Forest Holdings Limited Interim Report 2010




Notes to the Condensed Consolidated Financial Statements
I RRAR S I SR P =

For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

24. SHARE OPTION SCHEME (continued) 24, BB REST 8l e)
The vesting period of the Share Options is as below. BBz EBENT -
Number of
Date of Grant Share Options  Vesting conditions
R B ROEBE HEEHRE
18 January 2010 45,040,069  Three years from the date of grant (in three equal installments)
—E-TF—HA+=H B E BB =F (=)

10,210,855  Two years from the date of grant (in two equal installments)
B BERERE (D)
7 May 2010 28,144,944  Three years from 13 January 2010 (in three equal installments)
—T-TFRA[+H BT TF—A+=-BRi=F(H=H)
6,488,035 Three years from the date of grant (in three equal installments)
B BT =F (9 =H)
10,210,855  Two years from the date of grant (in two equal installments)
B B ERETRE (D)
8,000,000  Three years from the date of grant (in four equal installments)

BRHAMES =F (D)

14 September 2010 79,350,000  Vesting immediately (only one installment)

—E-TFNATMA BRsmE(RE—H)

Total share options granted 187,444,758

B B E RS

No other Share Options granted under the Share Option Scheme A SiEEmRRERERTSIRLE 2B
were cancelled or exercised during the period. The Group had no AR AERE T ST R - ANE B )RR,
legal or constructive obligation to repurchase or settle the options in HERFENE BRI THEREE -
cash.
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For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/xEA

25. COMMITMENTS

(@) Commitments in respect of capital expenditure
At the end of reporting period, the Group had commitments in
respect of capital expenditure outstanding but not provided for

50

25, H&iE

(a) BEREARRMX 2&RE
REERRERREEE HREARRAX
B TIIREREIL RN EPRERS P

in the condensed consolidated financial statements were as T B 7 RO
follows:
At At
30 September 31 March
2010 2010
R-ZZE—FF N_E—ZF
hB=+H =A=+—8H
Note HK$’000 HK$’000
KiaE BT T BT T
(Unaudited) (Audited)
(REERZ) (&EZ)
Contracted, but not provided for B 5] 4918 A B &
— Acquisition of forest, — UHE AR « ARMNERRTHE -
forest concession rights, AMINLTRER « KRR A &)
a wood processing plant, 2B RBREERE
investment in a flooring
company and exclusive
production rights (i) 318,857 294,896
— Acquisition of forest, — IR BETRAR ~ SRR &
sawmill and fibreboard Al 4 AR A0 TR
processing facilities (ii) 364,408 363,844
683,265 658,740
()  On 12 February 2010, the Group entered into a term i) R=ZZE—ZFTF-_A+=ZH XK
sheet (the “Term Sheet”) to acquire the entire equity SEEETZERE(ERE D) I
- Rl Y s is 1 D VAN

interests in a company (an independent third party)
incorporated in Brazil holding among others approximately
98,000 hectares of forest are in Brazil, up to 800,000
hectares of forest concession rights in Bolivia, a wood
processing plant, investment interests in a flooring
company and exclusive production rights. The Term
Sheet is legally binding and pursuant to its terms, the
consideration of the acquisition shall be R$70,000,000
(equivalent to approximately HK$318,857,000 (31 March
2010: HK$294,896,000)). The consideration shall be
payable by instalments as follows: (i) R$45,000,000
(equivalent to approximately HK$204,979,500 (31 March
2010: HK$189,576,000)) to be satisfied upon completion
of the acquisition and (ii) R$25,000,000 (equivalent
to approximately HK$113,877,500 (31 March 2010:
HK$105,320,000)) to be satisfied by payment in cash in
United State dollars on a date falling within three years
after completion. According to the terms of the Term
Sheet, the consideration may be reduced, if the net profit
after tax for each of the three years after completion shall
be less than R$10,000,000.

(BYFE=FH) 2R AR
ZARBFEAE(EFRE)ER
#)98,000 R HE Z R E ~ =
800,000 HH 2 3% FI| 4 58 FR M FF
FFRE ORI - R — Kt
RARZEEEZRBREE
T EREREEZEHNERS R
BEHGEZ  WESHEZREKE
70,000,000 =5 /8 (4948 & 1078
#318,857,0007t (=2 —FF =
A=+—H : #¥294,896,000
7T)) REBEUATARSH
>t (i)45,000,000 2 28 B8 (49
= 1 7 ¥ 204,979,500 7T ( =
TE=ZA=+—H : B
89,576,0007T ) ) 1% A UK i E 18
SEAK B 37 5 K% (i))25,000,000 & g8
B (4 E KRB ®113,877,500
T(ZE—ZFF=A=+—8:
7 #105,320,00070) ) R R 5
TRE=ZFRUETES I -
RIBIERE G - WEKE=
BEEESFZBRBEBAFN DR
10,000,000FE 5@ @ AR Bk
A o

2
I

| Bk
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

25. COMMITMENTS (continued)
(@) Commitments in respect of capital expenditure
(continued)

(i

On 1 November 2009, the Group entered into a legally
binding Memorandum of Intent (“MOU”) to acquire the
entire equity interests in a company (an independent
third party) incorporated in Brazil holding freehold
forest area of approximately 137,000 hectares in
Brazil, a sawmill and a fibreboard processing facility.
Pursuant to the terms of the MOU, the consideration
of the acquisition should be R$80,000,000 (equivalent
to approximately HK$364,408,000 (31 March 2010:
HK$363,843,757)). The consideration shall be payable
as follows: (i) R$27,000,000 (equivalent to approximately
HK$122,987,700 (31 March 2010: HK$122,797,268))
to be satisfied by cash on the completion date of the
acquisition; (i) R$26,000,000 (equivalent to approximately
HK$118,432,600 (31 March 2010: HK$118,249,221)) to
be satisfied by the allotment and issue of new shares of
the Company on the completion date of the acquisition
and (iii) R$27,000,000 (equivalent to approximately
HK$122,987,700 (31 March 2010: HK$122,797,268)) to
be paid in 6 instalments, falling due on a half-yearly basis,
with the first instalment falling due after 12 months form
the completion date of the acquisition.

(b) Operating lease commitment
The Group leases certain of its office premises under operating
leases. Leases for these properties are negotiated for terms
ranging one to two years. At the end of reporting period, the
Group had total future minimum lease payments under non-
cancellable operating leases are payable as follows:

25, &¥E @)
(a) BREAEARBEZZ2EAIES)

iy RZTZTNF+—H—8 &%
Bl — M EEROR D ZEM
MR ETE([FREETE]) - I
B—XREAEMAL2 A7 (B
NEZF)ZEHBRAELR &
RN AR B KA F A #9137,000
REZHMNRE - —KE\BAKEKE
—RE BRI TR - RI5 7R
Bz Gz WEREER
80,000,000 % =5 /8 (4J A & B
#364,408,0007c (T —ZTF =
A=+—8 : #&#2363,843,757
JT)) ° ﬁf;ﬁf,,\LATﬁlJﬁﬁsz
(i) 27,000,000 22 R (KI4H & 1)
#5422, 987, 70075( z— ?iz
A=+—H : #¥122,797,268
ﬁ))ﬁé%ﬁ%%&%ﬁ%ﬁ@i
£+ ¢ (i) 26,000,000 E 3 B ( 4
B S #118,432,600 7T ( =
T-—FTE=ZF=+—H : B
118,249,221 71 ) ) i U B 52 5k B
HA DABD 25} B {7 AN RIFT R 19 2
5 R (iii) 27,000,000 5 55 F& (47
HE R 122,987,700 7T ( =
T—F=F=+—H: B
122,797,268 7T ) ) A & F F &I #§
RN aHEe ES
B BHIRR R 1218 B R R A A »

RERNERE
AEERBLEHOEHAETHAE
M - ZEMFEZBORERR RS
—EMF RREHEAEER » 1%
ERBENAIHELEEOENZH R
RIEESEBAOT :

At At

30 September 31 March

2010 2010

R=B—%F | R-F—FTF

hBA=+H =A=+—8

HK$’000 HK$’000

BT T BT

(Unaudited) (Audited)

(REER) (BEIZ)

Within one year —F RN 3,226 2,575
In the second to fifth years, inclusive —EFRF(REEEMRSE) 1,694 2,298
4,920 4,873
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For the six months ended 30 September 2010 & Z _—Z—ZTF N A=+HIL/,~@EA

25. COMMITMENTS (continued)

(c) Minimum royalty payments

25, &IE @)
(c) BRIEEFEENSR

The total future minimum royalty payments payable under the
terms of the timber concession licenses are as follows:

RIBAM 5 RFREE

BRI B R B

ZEREFFEENFTRBENT

At At

30 September 31 March

2010 2010

R-ZZE—FF RZZE—TF

hB=+H =A=+—8H

HK$’000 HK$’000

BET T BT T

(Unaudited) (Audited)

(REER) (&EZ)

Within one year —F R 2,794 3,317
In the second to fifth years, inclusive FEFRF(BEEEME) 10,765 12,910
After five years FARGEEEY 29,839 38,067
43,398 54,294

The terms of the timber concession licences ranging from 3 to
22 years.

26. SEASONALITY OF OPERATIONS

The Group’s forest operations in Brazil is located in the Amazon
region and is subject to weather conditions during the rainy season
ranging roughly from December to April each year. Forest logging
activities in the Amazon region are substantially scaled down or
stopped completely in some areas. Log prices usually increase
during the rainy season due to diminished supplies. This affects
many sawmill operators that have to stock up logs and tie up
significant working capital, but benefits forest owners who can plan
ahead to reserve stock pile prior to the start of the rainy season.
The Group incorporates this seasonality in its forest management
plan to avoid supply shortage as well as to take advantage of
seasonal price differentials in logs.

27. CONTINGENT LIABILITIES

The Group and the Company had no contingent liabilities as at 30
September 2010 and 31 March 2010.
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26.

27.
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For the six months ended 30 September 2010 #HZE_—Z—ZF N A=+H1L/<@A

28. MATERIAL RELATED PARTY TRANSACTIONS 28. EXKEEA LIRS
The Group had the following transactions with related parties during AEEREEZE—ZFNLA=FTHLA
the six months ended 30 September 2010. & B ERRAE AT BEITUTRS ©

(a) Key management personnel remuneration

() FEEEAEZFM

The key management personnel of the Group are the directors
of the Company. The remuneration of directors during the six
months ended 30 September was as follows:

FEEZTIEEEAEBREARAE
EF-REBENA=THIEARNEAES
ZHEFEWT

For the six months
ended 30 September
BEAA=THILEAXEAR

2010 2009
—E-EF —ZEThEF
HK$’000 HK$’000
BETT BT T
(Unaudited) (Unaudited)
(REERZ) (REEZ)

Salaries and other short-term e hHMEHESRT
employee benefits 2,130 960
Retirement scheme contribution RRTE A LR 11 13
Share based payments AR 2 15 11,889 -
14,030 973

(b) Other related party transactions

(b) HMBEALRS

For the six months
ended 30 September
BENLA=1THLAEA

2010 2009
—E-2F —ETNF
HK$’000 HK$’000
Notes BT T AT I
HiaE (Unaudited) (Unaudited)
(REER) (REgEZ)
Interest on amounts due to JE A~ R R RRIE 2 A2,
shareholders (i) 2,176 486
Interest on amounts due to FERTRRE A RIFRIE 2 F B
related companies (i) 690 500
Interest on promissory notes EMZEEZ A (iii) 520 4,746
Management fee paid to m—Z IR RS N EEE
a non-controlling shareholder (iv) - 384
Service fee paid to a non-controlling A — 4 FE1ZE AR AR R X 15 AR 755 &
shareholder (v) - 257

KRMEZBRERDE —TTFERIRE
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For the six months ended 30 September 2010 #HZE_—Z—ZFAA=+HIL/<@A

28. MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(b) Other related party transactions (continued)
Notes:

(i) During the six months ended 30 September 2010, the Group
has accrued interest expenses of HK$2,176,000 (30 September
2009: HK$486,000) on the outstanding amounts due to
shareholders which was calculated at 5% per annum.

(i) During the six month ended 30 September 2010, the Group
has accrued interest expense of HK$690,000 (30 September
2009: HK$500,000) on the outstanding amounts due to related
companies which was calculated at 5% per annum.

(i)  These represent interest on promissory notes was calculated at
a rate of 2% per annum on par value of the promissory notes.
The outstanding balance at the end of the reporting period is
disclosed in note 21.

(ivy)  Two formers subsidiaries of the Group entered into two
agreements with a non-controlling shareholder, United Marble
Company Limited, which provided project management services
for the building material business to the two former subsidiaries
at an aggregated monthly management fee of HK$64,000
commencing on 1 April 2007.

(v)  During the six months ended 30 September 2009, a non-
controlling shareholder, United Marble Company Limited provided
staff services to the former subsidiary of the Company at a
monthly fee of HK$ 35,000 commencing on 1 April 2009.
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28. ERBAEALITRS &)
(b) HABEEALRZ (B)

HsE -

(i)

(ii)

(il

(iv)

HE-_Z-—ZTFAA=1TAHLAHE
A ﬁ%lﬁ%iﬁZﬂﬁhﬁm,
BRETFI BB 82,176,000 (=
TTAENA=1+H : #%¥486,000
TL) * THIRFEFRSEFE o

HE-_Z-—ZTFAA=TAHILANE
B AEERAINHzENBEER
AIFRIE A FE T F) B 2% % 690,000
T(ZETAFALA=1H : B
500,0007T) * JHIRFEFIRSEFE

ZENSHEANRRZME - ZAN
EREENFRNX2EFTE - RS
HRAE B 2 RMEERBEM E213

= .

7N £ [ 9 P B B 8B 8 ) B 3 4 AR AR
HEMEREFMR A A A Z M E AT
WEBARRMEMEK 2BE EER
RN I BEABA KB
64,0000 ' =T +FWA—H
;‘rLo

%z?t TETNFNA= +E|¢/\1l
CEERBRREREAEGRA
EE_777L¢@H Et&ﬂ%ﬁ%ﬁ%
35,0007T * MZANA A)ATHTE A Rl

B TR °
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Supplementary Information

The directors of the board (the “Directors” or “Board”) of Sustainable
Forest Holdings Limited (the “Company”) and its subsidiaries (the “Group”)
hereby present the interim financial report of the Group for the six
months ended 30 September 2010.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim dividend for
the six months ended 30 September 2010 (2009: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2010, the interests and short positions of the
Directors and the chief executive or their associates in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set out
in Appendix 10 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were as follows:

Long Positions

M ER

KERMEZEBRBERRR([ARR ) REME QR
(Ix&EEDzE=e((EFIHEFSEL
ERAEEHE_T-TFAA=THLEAREA
ZH P BHRE

R A
EETRARRBE_F-TEAA=TALA
BAZFHRE(“FBAE : @) -

BB FHASRERSRAER
BB AE

RIB-—ZFAA=TH BFRITBEAEEK
EZBHMBATRARABREERMEBER(EE

&5 R EEIRDI ([ 25 LB R ]) BXVER)
2Bt - RO REST  BEELEARF
RiBEH M EGDIEIC2GAFET LM 2 #
@mMAR - IRBEFEBRAZHPAAR AR ([H
RFr])ES EmARRT EmARRAN]) M SR 10F#
EHBETAERETEFRZNRETR([1R%E
STRIDERTTAG AR R LB ATz Mok R
L

"R

Approximate
percentage

of issued

share capital of
the Company as at

Number of 30 September 2010

underlying RZE-—ZF

Shares held NB=+H

Name of Directors Capacity FrisiEE HARDTE BITRA

EEpR g5 RO E BHABEDH

Mr LEUNG Chau Ping, Paul Personal 31,421,710 0.9276%
RIS AE EA (note 2)
(Hizt2)

Mr Leandro Dos Martires GUERRA Personal 20,421,710 0.6029%
Leandro Dos Martires GUERRA%E 4= [EPN (note 3)
(K1313)

Mr LEUNG Siu Hung, Joel Personal 2,042,171 0.0603%
RIS E &A (note 4)
(KizE4)

Mr John Tewksbury BANIGAN Personal 2,042,171 0.0603%
John Tewksbury BANIGAN4E 4 EA (note 5)
(H13t5)

Mr KEUNG Paul Hinsum Corporate 11,853,361 0.3499%
EBRILE NG (note 6)
(K1it6)
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (continued)

Long Positions (continued)
Notes:

The relevant interests are unlisted physically settled convertible preferred
shares (the “Convertible Preference Shares”) issued pursuant to the terms
of the Convertible Preference Shares approved by the shareholders of
the Company at a special general meeting held on 13 July 2009. Upon
conversion of the Convertible Preference Shares, ordinary shares of
Hk$0.0533 each in the share capital of the Company (the “Shares”) are
issuable.

The personal interest of Mr LEUNG Chau Ping, Paul represents an interest in
31,421,710 underlying Shares in respect of options granted by the Company
as detailed below.

The personal interest of Mr Leandro Dos Martires GUERRA represents an
interest in 20,421,710 underlying Shares in respect of options granted by the
Company as detailed below.

The personal interest of Mr LEUNG Siu Hung, Joel represents an interest in
2,042,171 underlying shares in respect of options granted by the Company as
detailed below.

The personal interest of Mr John Tewksbury BANIGAN represents an
interest in 2,042,171 underlying Shares in respect of options granted by the
Company as detailed below.

Mr KEUNG Paul Hinsum was taken to be interested in an aggregate of
11,853,361 underlying Shares in respect of the Convertible Preference
Shares issued by the Company held by Million Great Investment Limited
which was owned as to 80% by Mr KEUNG.

Save as disclosed above, as at 30 September 2010, none of the
Directors or the chief executive or their associates had any interests or
short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations which were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of the SFO or which were required to be entered in the
register required to be kept pursuant to Section 352 of the SFO or which
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.
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20,421, 7108 HBAMR 5 2 #E 2 ©

4. Bt EZ AARRIER T X2 AN AB
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5. John Tewksbury BANIGANZ: A4 7 &l A #EZ5 5 5L
TR 2 AR R R B AR R 2,042,171 /%
MR D 2 A o
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B

INTERESTS BY SUBSTANTIAL SHAREHOLDERS FZE &

AND OTHERS PERSONS IN SHARES AND Eﬁfﬁz*gi_ﬁ

UNDERLYING SHARES

As at 30 September 2010, the following persons had interests or short R-Z—FEAA=+0H - L TATRHRARQFK
positions in the shares or underlying shares of the Company which would {5 &*ﬁ BN D R EB RIS FE A LB EEM FE XV
be required to be disclosed to the Company under the provisions of Z[E2RFE3DEZIEXARAN T HE 7 xS
Division 2 and 3 of Part XV of the SFO, or which were recorded in the UK A @ kB EEAEAR FIREFE5 L EE G FE

RERHEMALTHRESRE

register required to be kept by the Company under Section 336 of the  336IE&/BIFE 2 BEMIERL AR ¢

SFO:
Long Positions oy
Number of Share Held
FERO#E
Approximate
percentage of
issued share
capital
of the Company
as at
30 September
2010
Interest in R-B-Zf
underlying nAB=+H
Interest in Shares Total ERATE
Name of Shareholder Capacity Shares RiEE interest BRITRA
BRREE HE 55 Rz & R 2R BER BRBEDH
Winner Global Holdings Limited Beneficial owner 360,052,500 787,500,000 1,147,562,500 33.88%
(“Winner Global’) (note 1) (f#:£1) ExEEA
Assure Gain International Limited Beneficial owner 852,814,847 1,744,581,016 2,597,395,863 76.68%
(“Assure Gain”) (note 2) (#i£2) EREEA
Corp Insights Holdings Inc. Beneficial owner - 197,022,568 197,022,568 5.82%
(“Corp Insights”) (note 3) (#1:£3) EXEAA
Loh Jiah Yee, Katherine (note 4) Interests of controlled 852,814,847 1,941,603,584 2,794,418,431 82.50%
BRE(Wit4) corporation
REG)EE 2
Lau Jack (note 5) Interest of spouse 852,814,847 1,941,603,584 2,794,418,431 82.50%
BRE(HHS) Fo s
NWS Financial Management Services Beneficial owner 412,000,000 - 412,000,000 12.16%
Limited (‘NWS”) (note 6)(/#:76) EnfBA
Lim Ping Wai (note 7) Beneficial owner 111,441,614 80,452,111 191,898,725 5.67%
WEE(H7) ¥t 2PN
Ample Pearl International Limited Beneficial owner - 355,636,405 355,636,405 10.50%
(“Ample Pearl”) (note 8)(##:8) ExBEEA

KRMEZBRERDE —T-TFERHRE
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INTERESTS BY SUBSTANTIAL SHAREHOLDERS FERER HM A TR #H R

AND OTHERS PERSONS IN SHARES AND BRI ZRERS

UNDERLYING SHARES (continued)

Long Positions (continued) HRE)

Notes: Biat -

1. Winner Global is a corporation controlled by Assure Gain directly. 1. Winner Global &Assure GainE &5 Hl 2 A &)

2. Assure Gain, a company beneficially and wholly owned by Ms LOH Jiah Yee, 2.  Assure GainA%xR B4 +E#%2EHEA Y A5
Katherine, is beneficially interested in 43.38% of the issued share capital of HE 5% A Winner Global 2 21T A" 43.38% -
Winner Global.

3. Corp Insights is a corporation controlled by Ms LOH Jiah Yee, Katherine 3.  Corp Insights 8% 5K B & T RIEZEGI 2 AF °
indirectly.

4. Ms LOH Jiah Yee, Katherine, is beneficially interested in 100% of the issued 4. %R T &+ E ¥ B Assure Gaina 32 217

share capital of Assure Gain, 43.39% of the issued share capital of Winner 78~ Winner Global 2 # 1Tk 4N+143.39% & Corp
Global and 50% of the issued share capital of Corp Insights, and thus, Ms Insights B B 1TIRAR50% @ MEERB L A A
LOH Jiah Yee, Katherine is deemed to be interested in the Shares of the R R BN Bk M AR BB 38 17 A # 8 oL
Company and the underlying Shares in respect of the Convertible Preference fi% 17 (& F Assure Gain * Winner Global % Corp
Shares issued by the Company in which Assure Gain, Winner Global and Insights# Bt %) Z ABRANR (D R HE B fEws o

Corp Insights are interested.

5. Mr LAU Jack, being the spouse of Ms LOH Jiah Yee, Katherine, is deemed 5. BERELEABLREL T 7RG @ WRARLSR

to be interested in the same parcel of Shares in which Ms LOH Jiah Yee, BXTWHEEREEZZR —HROPESERE
Katherine is taken to be interested. o

6. NWS is a corporation wholly owned by NWS Holdings Limited indirectly. 6. NWSAMHAZEEBRARHBEZEREEZA
7o

7. (i) Ample United Limited (“Ample United”) is a corporation wholly owned 7. (i) Ample United Limited ([ Ample United )

by New Premier Holdings Limited (“New Premier”) directly. Ample /& New Premier Holdings Limited ([ New

United had an interest in 61,243,179 underlying Shares in respect of Premier | B 2B BB Z AR - RZT—

the Convertible Preference Shares issued by the Company as at 30 ZHFENAZ=+H ' Ample United A 3% K& A&

September 2010. NEIFTETARRELERD 261,243,179

BRARRANG (DR R o

(i)  New Premier is beneficially interested in 100% of the issued share (i)  New Premier®Z sz Ample United 2 3 2

capital of Ample United, and thus, New Premier is deemed to be BTN - AUt - New Premiert# 18 /5

interested in the underlying Shares in respect of the Convertible R KX B P g 47 AT R BB S B (D i Ample

Preferred Shares issued by the Company in which Ample United is United BB RE= 2 HBRRGD R HEE #H -

interested. New Premier had an interest in 106,654,553 Shares and RZZE—ZTFNHF =48 ' New Premieri?

61,243,179 underlying Shares in respect of the Convertible Preference 106,654,553f% A% 17 I 0% K AN A B 87 Al

Shares issued by the Company as at 30 September 2010. R B S I 17 2 61,243,179 R% #E R A% 17

mEES -

(i)~ Ms LIM Ping Wai is beneficially interested in 100% of the issued share (i) MEBLZLTEZEBNew Premier® 523
capital of New Premier and thus, Ms LIM Ping Wai is deemed to be TIRA - MMEBZ TR AR R & F
interested in the Shares and the underlying Shares in respect of the K AN B PR IT A R AR B IR 10 (& A New
Convertible Preferred Shares issued by the Company in which New Premier &2 Ample United# B # 5 ) 2 187
Premier and Ample United are interested. Retn B A s o

8. Ample Pearl is a corporation wholly owned by Mr WONG Man Hin, Charles. 8. Ample Pearl BENET A2 EMA 2 AF] °

Save as disclosed above, as at 30 September 2010, the Company had % EXHEEEI  RZE—FTFHLA=+H K
not been notified of any other persons (other than the Directors or chief A& EEB (M EM A T (ESHRKARQTITH
executive of the Company) who had interests or short positions in the  ZBFBRIN RARRA T 2D BEKRNDTR @ EH
shares or underlying shares of the Company which would be required to BB & & BB IKH EXVIFE2 BRI I 2 K&
be disclosed to the Company under the provisions of Division 2 and 3 of  EEAQAFWKE L AR + HEER AT
Part XV of the SFO, or which were recorded in the register required to be 1B IEE 5 & B E K0 F 3364 B FES LM i
kept by the Company under Section 336 of the SFO. FOOKE o
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DIRECTORS’ RIGHT TO ACQUIRE SECURITIES

Save as disclosed in the heading “Directors’ and Chief Executive’s
Interests and Short Positions in Shares and Underlying Shares” above,
at no time during the period was the Company, or any of its subsidiaries
a party to any arrangements with enable a director or chief executive of
the Company to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate and none
of the directors or their spouses or their children under the age of 18 had
any right to subscribe for the securities of the Company or had exercised
any such rights.

SHARE OPTION SCHEME

A share option scheme was adopted by the shareholders of the
Company on 27 November 2009 (the “Share Option Scheme”). Pursuant
to the Share Option Scheme, the Company may grant options to the
Company’s directors, employees, senior executive or officers, managers,
consultants, any customers, suppliers of goods or services to any
member of the Group or any Invested Entity who, in the sole discretion
of the Board have contributed or will contribute to the growth and
development of the Group, to provide incentives or rewards for their
contribution to the success of the Group’s operation.

As at 30 September 2010, the total number of shares available for issue
under the Share Option Scheme was 16,772,349 Shares.

KRMEZBRERDE —T-TERARE
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SHARE OPTION SCHEME (continued) BT & (m)
As at 30 September 2010, details of the share options granted under the R-ZT—ZTF N A=+H @ BRIEFBEIRETEF
New Option Scheme and remain outstanding are as follows: H R EATEZ BRSO T
Number of share options
BREZA
Outstanding
Outstanding at30
at 1 April September
2010 2010 Exercise
RZE-%E Cancelled/ ~ W=F-3% price per
Name mE-A Granted Exercised Lapsed ABZTH Date of grant Exercise period share
#2 HATHE BRY BITE  BEE/ &M HATE RAAH e @ﬁﬁﬁ%
HK{
)
Director
E%
Mr LEUNG Chau Ping, Paul 6,807,236 - - - 6,807,236 13 January 2010 13 January 2011 to HK$0.940
DH T4 L “T-TE-A+Z8H 27 November 2019 10,9407
—Z--F-f+ZHZ
ZT-NET-AZTtA
6,807,237 - - - 6,807,237 13 January 2010 13 January 2012 to HK$0.940
“T-TE-A+Z8H 27 November 2019 50,9407
ZZ-ZF-f+ZHE
ZT-NET-AZTtA
6,807,237 - - - 6,807,237 13 January 2010 13 January 2013 to HK$0.940
“T-TE-A+Z8H 27 November 2019 50,9407
ZZ-ZF-f+ZHZ
ZT-NET-AZTtA
- 11,000,000 - - 11,000,000 14 September 2010 14 September 2010 to HK$0.375
“T-TEAATMWAE 27 November 2019 50375
ZZ-SENATERE
ZE-NE+-A=ttA
Mr. Leandro Dos Martires GUERRA 1,701,809 - - - 1,701,809 13 January 2010 13 January 2011 to HK$0.940
Leandro Dos Martires GUERRA ZZ-SFE-f1=H 27 November 2019 09407
£ —FT-—E-AtZHZ
ZE-NET-AzttH
1,701,809 - - - 1,701,809 13 January 2010 13 January 2012 to HK$0.940
“E-TE-A+ZR 27 November 2019 7%%0.9407
“T-ZE-ATZHE
ZE-NET-AZttH
1,701,809 - - - 1,701,809 13 January 2010 13 January 2013 to HK$0.940
“E-TE-A+ZR 27 November 2019 7%%0.9407
ZT-ZE-ATZHE
ZE-NET-AZttH
- 5,106,427 - - 5,106,427 7 May 2010 13 January 2011 to HK$0.710
“Z-ZFRALA 27 November 2019 EB0.T107T
—T-—E-ATZHZE
ZE-NET-AzttH
- 5,106,428 - - 5,106,428 7 May 2010 13 January 2012 to HK$0.710
“Z-ZFRALA 27 November 2019 07107
“T-ZE-ATZRE
ZE-NET-AzttH
- 5,106,428 - - 5,106,428 7 May 2010 13 January 2013 to HK$0.710
“Z-ZFERALA 27 November 2019 07107
ZT-ZE-ATZRE
ZE-NET-AzttH
Mr LEUNG Siu Hung, Joel - 680,723 - - 680,723 7 May 2010 7 May 2011 to0 27 November 2019 HK$0.710
PR ZT-SERALA —2——FRAtAZ B%0.T107
ZE-NE+-AZttA
- 680,724 - - 680,724 7 May 2010 7 May 2012 1o 27 November 2019 HK$0.710
“Z-ZERAtE  ZE--FRAtHE BE0.T10T
ZE-NET-AZTtA
- 680,724 - - 680,724 7 May 2010 7 May 2013 to 27 November 2019 HK$0.710
“E-TERAtA ZE-=HRAtAZE AE0.710T
ZE-NE+-AZttA
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SHARE OPTION SCHEME (continued) BT &l ()
Number of share options
BRENE
Outstanding
Outstanding at 30
at 1 April September
2010 2010 Exercise
RZ2-3% Cancelled)  R-F-Z% price per
Name mE-H Granted Exercised Lapsed AA=tH Date of grant Exercise period share
i HRITE BRI B BE#/AN HAE RARH it SREE
(HKS)
(#%)
Mr John Tewksbury BANIGAN 680,723 - - - 680,723 13 January 2010 13 January 2011 to HK$0.940
John Tewksbury BANIGANZ: £ ZE-ZE-A+=F 27 November 2019 %0940
E-—F-ftZHE
ZE-NE+-AZTtA
680,724 - - - 680,724 13 January 2010 18 January 2012 to HK$0.940
“E-TE-A+=H 27 November 2019 80,0407
ZE-CE-TZHE
ZE-NE+-AZttA
680,724 - - - 680,724 13 January 2010 13 January 2013 to HK$0.940
ZZ-ZE-AT=H 27 November 2019 %0940
“T-ZE-ATZHE
ZE-NE+-AZttA
Sub-total 27,569,308 28,358,454 - - 55,927,762
st
Employees and other participants 9,227,205 - - (1,965,367) 7,261,838 13 January 2010 13 January 2011 to HK$0.940
(note) “E-FE-F+=H 27 November 2019 09407
BERAMLEE (M) “2—%5-AtZA%
ZE-NE+-AZttA
9,227,205 - - (1,965,368) 7,261,837 13 January 2010 13 January 2012 to HK$0.940
“T-TE-ATZH 27 November 2019 #150.9407T
ZZ-ZF-ftZHE
ZE-NE+-AZTtA
9,227,206 - - (1,965,368) 7,261,838 13 January 2010 18 January 2013 to HK$0.940
“E-ZE-F+=H 27 November 2019 B0, 04070
“F-SE-RRE
= ke
- 5,105,427 - - 5,105,427 7 May 2010 15 July 2010 to HK$0.710
“Z-ZFRALA 27 November 2019 AB0TI07
ZE-TELATHAZE
ZE-NE+-AZttA
- 2,000,000 - - 2,000,000 7 May 2010 7 November 2010 to HK$0.710
“F-TFRATA 27 November 2019 EEOTI0T
TE+-RAtAZE
ZE-NE+-AZTtA
- 4,276,217 - (200,000) 4,076,217 7 May 2010 13 January 2011 to HK$0.710
“2-3FRAtA 27 November 2019 0710
E--E-TZHE
“E-hE+-AZtHR
- 3,481,954 - (467,600) 3,014,354 7 May 2010 7 May 2011 to HK$0.710
“Z-ZFRALA 27 November 2019 BE0.7107
ET-—-FHRAtHE
ZI-nET-AZTtA
- 5,105,428 - - 5,105,428 7 May 2010 15 July 2011 to HK$0.710
“Z-FERALE 27 November 2019 AH0.7107T
E-—-ELATHAZE
ZE-NE+-AZTtA
- 4,276,218 - (200,000) 4,076,218 7 May 2010 13 January 2012 to HK$0.710
“E2-FFRALA 27 November 2019 0710
ZE-CE-TZHE
ZE-NET-AZTtA
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SHARE OPTION SCHEME (continued) BT & (m)
Number of share options
BRENA
Outstanding
Outstanding at30
at 1 April September
2010 2010 Exercise
R-2-%8% Cancelled/ ~ W=-Z-%% price per
Name mE-R Granted Exercised Lapsed AA=1H Date of grant Exercise period share
#4 HRITE 2R B BE#/4N HWATE RLAH s @Hﬁﬁ{ﬁf
(HKS)
(5%)
Employees and other participants - 3,481,954 - (467,600) 3,014,354 7 May 2010 7 May 2012 10 HK$0.710
(note) (Continued) “5-ZERALA 27 November 2019 BEO0.7107T
EEREMBES ()£ “E-ZFRAtHE
ZI-NET-AZTtA
- 4,276,226 - (200,000) 4,076,226 7 May 2010 13 January 2013 to HK$0.710
“T-TERALA 27 November 2019 B0, 7107C
ZE-CE-iTZHE
ZE-NET-AZttA
- 3,481,956 - (467,600) 3,014,356 7 May 2010 7 May 2013 to 27 November 2019 HK$0.710
ZZ-SERALA “Z-ZFRAtAZ AH0.7107
Z3-NET-AZTtA
- 68,350,000 - - 68,350,000 14 September 2010 14 September 2010 to HK$0.375
ZE-ZEAATER 27 November 2019 %0757
“3-TEARTMEE
ZE-NET-AZttA
Sub-total 27,681,616 103,835,380 - (7,898,903 123,618,093
Pt
Total 55,250,924 132,193,834 - (7,898,903 179,545,855
@it
Note: Mt -

1. Mr CHIU Raymond Yim had retired as an executive director of the Company 1. XL EARREARFTNTES 5T F

with effect from 31 August 2010. The details of the outstanding options held FNA=ZT—AREN - RBEE-Z—ZFNA
by Mr CHIU during the period ended 30 September 2010 were accounted =T BILHME - BEAREZHARTTEBRERS
and described under the heading “Employees and other participants”. Such BERMEE REMBEE 5K KM - B#F
details were accounted and described under Mr CHIU’s name in the annual BEREE-_T—ZTF=-A=1+—HALFEZFR
report for the year ended 31 March 2010. TEfE e A2 T 5 BR R Rt o

2. The closing price of the Shares immediately before the date on which the 2. BRHREEBRER T —TF-A+=HEKH
options were granted on 13 January 2010 was HK$0.850. & HATZ B AEE0.8507T °

3. The closing price of the Shares immediately before the date on which the 3. BN EXBEER _Z-ZFRALARHE
options were granted on 7 May 2010 was HK$0.706. B ATz W B AEK0.7067T °

4. The closing price of the Shares immediately before the date on which the 4. BN EEBEER —Z—ZFNATEOARS
options were granted on 14 September 2010 was HK$0.366. g ARz {E RE0.3667T °
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2010.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code for dealing
in securities of the Company by Directors. Having made specific enquiry
of all Directors, the Company confirmed that all Directors have complied
with the required standard as set out in the Model Code during the six
months ended 30 September 2010.

CORPORATE GOVERNANCE PRACTICES

The Company has complied throughout the six months ended 30
September 2010 with all the code provisions (the “Code Provisions”)
and, where applicable, the recommended best practices as set out in the
Code on Corporate Governance Practices contained in Appendix 14 of
the Listing Rules, except Code Provisions A.2.1 and A.4.1.

Under the Code Provision A.2.1, the roles of chairman and chief
executive officer should be separate and performed by different
individuals. The roles of the chairman and the chief executive officer
of the Company are segregated and are clearly defined to ensure
their respective independence, accountability and responsibilities.
The chairman of the Company is responsible for the formulation of the
Group’s overall business development policies while the chief executive
officer of the Company is responsible for the implementation of major
decision of the Board and overall management of the Group’s business.

During the period, the position of chairman has not been appointed
by the Board. The functions of the chairman of the Company are
performed by Mr LEUNG Chau Ping, Paul, the Chief Executive Officer of
the Company, with support from other Executive Directors and senior
management of the Company. The Board considers that this structure
will not impair the balance of power and authority between the Board and
the management of the Company, and has been effective in discharging
its responsibilities satisfactorily and facilitating the Company’s operation
and business development. The Board will review the current situation
from time to time and will make the necessary appointment if a candidate
with suitable leadership, knowledge, skills and experience can be
identified outside the Group.

Under the Code Provision A.4.1, non-executive directors should be
appointed for specific term and subject to re-election. According to
the bye-laws of the Company, each director appointed to fill a causal
vacancy shall be subject to re-election at the next following general
meeting or until the next following annual general meeting in the case of
an addition to the Board and shall then be eligible for re-election at such
meeting. Moreover, one-third of the Directors (including the independent
non-executive directors) shall retire from office by rotation at least once
every three years.
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Supplementary Information

OTHER CHANGES IN DIRECTORS’ INFORMATION

Mr KEUNG Paul Hinsum has been appointed as an Independent Non-
executive Director and a member of the audit committee and the
remuneration committee of the Company with effect from 27 July 2010.

Mr CHIU Raymond Yim had retired as an Executive Director of the
Company with effect from the conclusion of the annual general meeting
of the Company held on 31 August 2010 (the “AGM”). Following his
retirement, Mr CHIU had also ceased to be a member of the executive
committee of the Company with effect from 31 August 2010.

Mr CHU Kin Wang, Peleus had retired as an Independent Non-Executive
Director of the Company with effect from the conclusion of the AGM
held on 31 August 2010. Following his retirement, Mr CHU Kin Wang,
Peleus had also ceased to be a member of the audit committee and
remuneration committee of the Company with effect from 31 August
2010.

Mr NG Tik Hong has been appointed as a Non-executive Director
Company with effect from 8 October 2010.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises
three members, namely Mr LEUNG Siu Hung, Joel, Mr John Tewksbury
BANIGAN and Mr KEUNG Paul Hinsum and all of them are Independent
Non-executive Directors. The principal activities of the Audit Committee
include the review and supervision of the Group’s financial reporting
process and internal controls. The Audit Committee has reviewed the
unaudited condensed consolidated interim financial statements of the
Group and the interim report for the six months ended 30 September
2010. After review and discussions, the Audit Committee recommended
the Board’s approval of the unaudited condensed consolidated interim
financial statements for the six months ended 30 September 2010.

By order of the Board

LEUNG Chau Ping, Paul
Executive Director and Chief Executive Officer

Hong Kong, 29 November 2010
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