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Turnover was HK$3,652,433,000, increased
36%

Net profit attributable to owners of the
Company were HK$171,493,000, decreased
25%

Earnings per share was HK31.2 cents, decreased

27%

Interim dividend was HK12.0 cents per share,

same with last period

Gearing ratio was 13.9%, 2.1% at 31 March
2010
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Review

During the period under review, the Group has been facing an
unusually uncertain operating environment. The western economies
continued to suffer from weak demand, the debt crisis, and the threat
of a double dip. In China, the various control measures taken by the
central government to combat inflation and to prevent the economy
over-heating, coupled with natural disasters affecting many provinces
over vast areas of China all presented severe challenges to the Group’s
businesses. Nevertheless, the Group’s businesses as a whole continued
to benefit from its successful efforts in developing new markets and
new products. Moreover, with continued improvements in its overall
competitiveness, market share continued to expand. Accordingly, total
sales volume during the period under review reached 350,000 metric
tons, and a record turnover of HK$3,652,433,000 was achieved,
representing growths of 25% and 36% respectively over the same

period last year.

Regrettably, the profits attributable to owners of the Company
suffered a decline to HK$171,493,000, representing a drop of
25%. There are three main reasons for the decline. Firstly, last
year's operating environment, with most of the major economies
just emerging from the financial crisis, was unusually favourable,
thus setting a very high benchmark for comparison. Secondly, in
order to enable the Group to reach its stated medium term target
of doubling its turnover within the next five years, resources were
deployed to upgrading its existing manufacturing facilities, planning
and building new plants, and committing resources to expanding its
marketing efforts. Thirdly and most importantly, a few of the most
heavily-used raw materials showed unusually large price fluctuations,
causing temporary but significant pressures on the margins of some
of our core products. However, these unusual volatilities in the
prices of these raw materials seemed to have returned to a state of
relative normalcy since September, and the Group’s gross margins
have recovered. We are now actively exploring ways of reducing the
impact of these unusual fluctuations in supply prices of these raw

materials in future.
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Prospects

Since the Group’s businesses are mainly in the Mainland, we decided
to change our financial year to coincide with the calendar year in order
to be more in line with the normal business calendar in China. Looking
forward to the remaining three months of the current financial year
as well as the medium term business prospects, we continue to be
positive and the outlook is optimistic. We expect sales to continue to
grow on the back of China’s expanding domestic markets. Moreover,
the results from aggressive efforts to expand our business over the last
5 years have given us reasons to be confident about accomplishing
the goal of reaching the target of over HK$10 billion in sales per
annum by 2015. Where improving the earning quality is concerned,
however, the task would seem to be more challenging. Nevertheless,
it is believed that the same strategies which have brought the Group
success over the years will ultimately bear fruit, and will be able to
drive the Group’s sustained growth and development. Whilst we
continue to leverage our economy of scale and build the strength of
our brand, we have also signed an agreement to establish a Group
Research & Development Centre in Shanghai in order to strengthen
our R & D efforts in our products and to enhance our competitiveness,
making us a petrochemicals company which excels in what we do,
because we are completely focused on our core business. Without
doubt, in the years to come, economy of scale, brand strength and
R & D are the three pillars supporting the Group’s continued growth

and development.

Lastly, I would like to sincerely thank all our staff for their hard work

and all our business partners for their trust and support.

Ip Chi Shing, Tony
Chairman

Hong Kong, 23 November 2010
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Solvents

Turnover reached HK$2,192,649,000, representing a 54% growth
from the same period last year. However, due to lower gross margins,
operating profit fell by 23% to HK$116,559,000. During the period
under review, the solvents business as a whole continued to grow
strongly, and benefited from the expansion in capacity, the successful
development of the Group’s position in Eastern China, as well as
increased demand from coatings and the accompanying mixed
solvents business. As a result of these factors, sales volumes for the
solvents business grew by 25%, and raw solvents sales reached a
new six-month height of 248,000 metric tons. Unfortunately, raw
materials experienced highly unusual and remarkably large volatilities
in prices. In particular, the price of one of the key raw materials for
raw solvents, normal butanol, experienced a drastic decline in prices,
leading to a one-off inventory loss. At the same time, the higher
cost of sales for mixed solvents could not be completely passed onto
the market because they are generally sold along with our coatings,
hence are also subject to the lagging effect in price adjustments.
These two factors combined to cause a nine percentage point decline

in earnings for the solvents business.

It is expected that, in view of the continued growth, coupled with
the opportunities presented by expansion in our market position in
Eastern China, the Group'’s solvents business will continue to grow
in the years ahead. As we enter the second half of the financial
year, the pressure of raw material prices on gross margins has shown
signs of easing, and some improvements in operating results are
expected. Plans are now underway to expand the acetate solvents
production capacity to 800,000 metric tons. Current capacities now
stand at 500,000 metric tons through continued upgrading of our
facilities, and the first phase of the expansion of 150,000 metric
tons in Eastern China on the newly acquired land adjacent to the
Taixing Plant will be on stream by end 2012, enabling the solvents
business to further exploit its scale economy and to enhance our

competitiveness in Eastern China.

As far as mixed solvents are concerned, it is expected that it will grow
steadily along with the coatings business, providing further impetus

to the sustained growth of the overall solvents business.
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Coatings

During the first half, the coatings business recorded a turnover of
HK$1,289,096,000, representing a growth of 18% over the same
period last year. However, the business also suffered from a drop in
gross margins, resulting in a net operating profit of HK$89,743,000,
which was a decline of 39% as compared to the same time last year.
During this period, despite the macro economic measures adopted
by the Central Government to control inflation, coupled with the
impact of regional natural disasters, the Group’s coatings business
continued to grow according to plan. The efforts to aggressively
expand sales and grow markets in all areas of coatings — no matter
whether it is inks, resins, industrial or household paints — are generally
on track to achieve their expected goals. Total coatings volumes
registered a 16% increase, which is an even higher growth rate
than last year. However, as a result of unusual volatilities in raw
material prices, cost pressures have caused the gross margin to
retreat from the very high levels of last year. Consequently, after
recording a triple-digit increase in operating profits last year, lower
gross margins coupled with higher operating expenses associated with
increased efforts in brand management led to a decline in operating
profits in the coatings business this year. However, the pressures on
gross margins have eased towards the latter half of the reporting
period. Firstly, the surge in raw materials prices from the low levels
following the financial crisis have begun to moderate. Secondly,
through continued efforts to optimize product formulations and in
exploiting the scale economies in our procurement operations, the
decline in gross margins have been arrested, and costs pressures
have started to come under control. Thirdly, after a lag of a number
of months, cost pressures are now beginning to be passed onto the
market. Lastly, the challenging operating environment, with declining
margins during this first half period, may yet turn out to be a blessing
in disguise, as the consolidation of the coatings market is expected
to accelerate, which should offer us opportunities to further increase

market share.

ERCIEERRDE —Z-TFEPHEERS



®BElE)

RERR  SEHESFHRECERETZE
TRERETEDEARMEBBELISING
o WREBREBE04F A EREELE
ZENBEEZE  BEURRENER - RANSRY
EMEBRRERE BRERBEBLENE
BHREMRY - AREE - 12E R
Bt I SERHEBZRERFEREN
THRE ARREBARRBERINERD
h e HhERARERHIE ESCREART
TEAHITT,000B AL EETEENEHER
B WHERBFRRENREIR - £F
BRSEETRAMIZMNES - ZRLWHHH
BHEER THESBELEHEAK BiRAit
MEBHTEERNEH - EREEESE B
BHETRENEREBRKES -

B AhE-—PMEEREM2HEEN &
EEENEFLEmHRTEZRISREER
B RYEENHEPL BHEAIRBFRE
HEE -REMS  EEHLEE2015F 5 18
ZMERLBRA—MEASEMATE  AARH—
BERMAENHEAT -

THAEHR RS — 274 [EFE CEO's Statement — Business Review

Coati NQgs (Continued)

Looking forward, our confidence in the coatings business will not
be shaken by the special circumstances which led to a short-term
decline in operating profits. We believe that the target of doubling
its turnover of this core business by 2014 will be achievable, possibly
even ahead of schedule. We will press ahead with the laid-down plans
to develop this business, to invest in the brand, in customer service,
in expanding our distribution network, in adding value to our brands
and in research and development. In household coatings, close to
1,000 Bauhinia sole distributorship stores have been refurbished, and
we expect this store revamping project to be fully completed by next
year. At the same time, we will systematically add new distributorships
in the secondary and tertiary towns in order to strengthen our
overall distribution network and to capture the business opportunities
presented by the move to urbanize the rural population. To further
our efforts in brand management, we will continue to invest in web-

based and TV advertising.

At the same time, in order to further enhance our research and
development capacity, we have decided to locate the Group Research
and Development Centre in the Zhangjiang Hi-Tech Park in Pudong,
Shanghai. We expect that the Centre will be officially opened next
year. Longer term, we plan to develop this Research and Development
Centre into a first class R & D company with over 100 research

personnel by 2015.

Yip's Chemical Holdings Limited 2010 Interim Report
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Coati NQgs (Continued)

In order to cater for the rapid development of the coatings business,
we will proceed with our plans to expand production capacity. The
new water-based household coatings production line in Shanghai
will be commissioned in mid 2011. Expansion of production facilities
in the Zhongshan plant and the Tungxiang plant for offset printing
inks is in progress. In the post-printing chemicals area, plans for a
new production plant next to the Tungxiang plant are also underway,
with work expected to commence next year. Moreover, to allow for
the long term development of Bauhinia household paints, we have
signed an agreement to purchase 22 hectares of land in the Jinshan
Fine Chemicals Park in Shanghai in July, with a view to building a
new plant with sufficient capacity to support a RMB4 billion paints
business. Construction will be completed in two phases, with the
first phase to commence in early next year, with overall completion

by 2013, to support the planned rapid business expansion.
Lubricants

The lubricants business has seen improvements during the reporting
period. In the first half, turnover was HK$174,666,000, representing a
growth of 27% over the same period last year. Profit from operations
was HK$3,768,000, which represents a definite improvement over
the loss position last year. During the period under review, specialty
lubricants have returned to growth, while automotive lubricants
recorded close to 20% growth on the strength of aggressive
marketing strategies and benefiting from the strong auto sales.
In particular, anti-freeze sales have recorded a three-fold increase
over the last three years, and we expect this business to continue
to grow strongly. The Group’s overall lubricants business has now
basically achieved breakeven. We expect that, with continued growth
in sales and with further enhancements in synergies between the
two lubricants businesses, the operating environment will continue

to show improvements.

Wong Kam Yim, Kenny
Chief Executive Officer

Hong Kong, 23 November 2010
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Corporate social responsibility

The Group treats corporate social responsibility as part of its mission,
and sees it as a long term task and a worthy cause. As the Group
continues to expand, not only do we strive to grow hand-in-hand with
society, we also endeavour to proactively fulfill our corporate social
responsibilities and to contribute to the sustainable development of
the economy, society and environment. The Group seeks to mobilize
various stakeholders, including employees, shareholders, customers,
suppliers and business partners, to join hands in fulfilling their social
responsibilities and to incorporate the concept of sustainability into its
business operations and management strategies. In a bid to improve
the Group’s CSR performance, it will step up efforts to listen to its
stakeholders in order to understand their CSR requirements, so that a
balance among the different aspects of sustainability can be achieved

in the pursuit of the Group’s business objectives.

Following the donation of the first mobile eye surgery centre to the
Ningxia Hui Autonomous Region through the Asian Foundation for
the Prevention of Blindness in 2008, the Group inaugurated its second
mobile eye surgery centre — “Vision Restoration Centre no. 3" ( [ 1287
=551 ) in August this year to the Jiangsu Province to help cataract
patients restore their eye sight. We appreciate the strong support
from the government and people of Jiangsu to enable the Group’s
solvent and coating businesses to expand rapidly in the Province, and
we hope that, by helping patients afflicted with cataracts to restore
their sight and see this colorful world through “Vision Restoration
Centre no. 3" ( [18RA=9%] ), we can make a contribution to the
healthcare of its local people while at the same time driving the

economic development of Jiangsu with our investments.

Yip's Chemical Holdings Limited 2010 Interim Report



¥ EEE Corporate Social Responsibility

tEHEEF @)

Brl  SEZEEEELCXHEEFTRECTRY
RBB1500EAMERNANERERMA
WESZBRMRATZBEAFIN - EHME
RN #EBFOHRBAERIHER WX
BERERT—EAZEEN - FECHRAFER
HAREUSHBURE ZRBRM FHE - Bt
EEEZEFWMESR-ZB——FE-ZFHNU
RERABRBE -[ERCTRBENFER
B ISEEHBDABERREEIMRELENA
NEBREBRNH - BEFWENHE TE L
- EERRTEHEET  KHEH - - BFE
—EZ2EFNENRE T BEEIHER
B ETFMERRFS  BRETRAFNHET
BHNBEFNENSE -

KR EESHEBRBETLELEER
AINFELS - AELS INES BHed
FHEEE -

!ﬁ_-it.l (A) IERINF QISI“ ﬁnﬂ

GEHH 5 RHRHF

&, EFRHERINE w5 Iﬁi

A

EX{EIEERRLF

?E!Fi

Corporate social responsibility (continued)

To date, over 1,500 cataract patients in poor regions of the PRC have
successfully restored their sight after undergoing cataract surgery
and artificial lenses implant via the Group’s flagship CSR program.
Shandong Province will be the next beneficiary province following
Ningxia Hui Autonomous Region and Jiangsu Province. The Group
has already donated the fund to prepare for the mobile eye surgery
centre in Shandong Province. It is expected that it will commence
operation in the first quarter of 2011. "Yip’s Chemical Ten-year
Mobile Eye Surgery Centre Donation Project” will continue to help
underprivileged cataract patients who live in rural areas of the PRC
restore sight. With the expansion in the number of mobile eye
surgery centres, the Group will mobilize employees, distributors
and customers to jointly participate in initiatives such as blindness
prevention education and patient visits in order to allow stakeholders
to understand and to experience the significance of this landmark

CSR program.

Looking ahead, guided by the motto “What comes from the
community, to be used for the community”, the Group will continue

to promote CSR and bring about positive influence to society.
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Corporate social responsibility (continued)

Awards
FinanceAsia - Five Major Awards in “2010 Asia’s Best Managed

Companies Poll - Hong Kong”

The Group achieved prominent rankings in the FinanceAsia’s 10th
Annual Poll of Asia’s Top Companies in April 2010. Rankings

include:

— "Best Managed Companies” (Hong Kong) — ranked 9th;

— "Best Corporate Social Responsibility” (Hong Kong) — ranked 8th;

—  "Best Investor Relations” (Hong Kong) — ranked 9th;

— "Best Corporate Governance” (Hong Kong) — ranked 9th;

- "Most Committed to a Strong Dividend Policy” (Hong Kong)
- ranked 10th

The Group has been honoured in the regional poll for the third
consecutive year. Its inclusion within five categories indicates the
recognition by the investment community of the Group's efforts
on many fronts in steering its growth into a well-governed

corporation.

Yip's Chemical Holdings Limited 2010 Interim Report
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Corporate social responsibility (continued)

Awards (Continued)
Corporate Governance Asia — “6th Corporate Governance Asia

Recognition Awards 2010”

The Group won the “6th Corporate Governance Asia Recognition
Awards 2010" presented by Corporate Governance Asia in June 2010.
Dedicated to maintaining a high standard of corporate governance,
the Group spares no efforts in adopting the best business practice
to ensure transparency, accountability and integrity. To win this
award, the awarded companies must have implemented significant
and specific corporate governance-related reforms, and must have
been involved in a specific publicly-known activity directly related to

improving the standards of corporate governance during the past

12 months.
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5)IR Liquidity and Financial Resources

Liquidity and financial resources

The Group will continue to implement prudent financial management
policy and maintain a reasonable gearing ratio during expansion.
As at 30 September 2010, the Group’s gearing ratio (measured
by net bank borrowings as a percentage of equity attributable to
owners of the Company) was 13.9% (31 March 2010: 2.1%). The
increase in gearing ratio was mainly attributable to the Group’s
additional bank borrowings for its investments in new factories
and production facilities. The Group's business expansion in Eastern
China also required longer credit period granted to customers and
increased receipts of banker’s acceptance bills (i.e. bills receivable)
as compared to the market practices in Southern China. The cash

collection cycle was thus lengthened.

As at 30 September 2010, the gross bank borrowings of the
Group amounted to HK$1,246,698,000 (31 March 2010:
HK$1,051,141,000). Out of this amount, HK$906,698,000 (31
March 2010: HK$823,141,000) was repayable within one year, of
which HK$486,414,000 was denominated in Hong Kong Dollar,
HK$341,792,000 in US Dollar and HK$78,492,000 in Renminbi (31
March 2010: HK$382,337,000 was denominated in Hong Kong Dollar,
HK$378,367,000 in US Dollar and HK$62,437,000 in Renminbi).
Loans repayable after one year amounted to HK$340,000,000 (31
March 2010: HK$228,000,000) and they were all denominated in
Hong Kong Dollar. These loans carried interests at floating or fixed

rates.

As at 30 September 2010, a total of 11 banks in Hong Kong,
Macau and PRC granted banking facilities totaling HK$3,067,496,000
(31 March 2010: HK$2,413,621,000) to the Group and provided
sufficient funds to meet its present working capital and expansion.
65%, 18% and 17% of these banking facilities were denominated
in Hong Kong Dollar, US Dollar and Renminbi respectively. If major
investments or mergers and acquisitions opportunities emerge in the
future, the Group may obtain funding by either drawing bank loans

or raising funds in the equity market.
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Liquidity and financial resources (continued)

Since the borrowings of the Group carry interests at floating or
fixed rates, some of our funding costs are subject to interest rate
fluctuation. Following the launch of another round of quantitative
easing measures by the United States, continuous inflow of hot
money to Hong Kong has maintained the three months or shorter
Hong Kong Dollar inter-bank interest rate at a very low level and
this helped the Group to reduce its borrowing costs. Interest rate
swaps may be used to hedge against interest rate fluctuation of bank
loans according to the currency, amount and duration of the loans.
Besides, the Group is exposed to Renminbi exchange rate risk as the
Group's assets are mainly located on the mainland China and most
of its income is generated in Renminbi. It is expected that economic
development in China will remain strong and Renminbi will appreciate
at a steady pace. Thus, the management considers that no hedging
measure against Renminbi exchange rate exposure is necessary at
this stage but will closely monitor its fluctuations. The Group will
strike a balance between lowering borrowing cost and minimizing
currency exposure by structuring an optimal combination of Hong

Kong Dollar, US Dollar or Renminbi bank loans.
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Employees

As at 30 September 2010, there were a total of 4,919 employees,
of which 141 were from Hong Kong and Macau, and 4,778 were

from Mainland China.

The Group places a high degree of emphasis on the management
of human capital, from the identification of the talent pool, to
providing training and development and all the way to offering proper
opportunities for them to perform to their fullest potential. Through
both in-house and external training programs, on-the-job training
and participation in subsidized educational courses, employees are
able to improve their performance and enhance their value to the
Group. We offer excellent opportunities for development of those
employees who have the potential and the commitment, regardless of
their background, geographical region or educational levels. Through
versatile experience in challenging roles, the current leadership of
the Group has come through the ranks to advance to positions of
management. In addition to promotion from within, the Group seeks
to attract talent from outside and also recruit top graduates from the
best tertiary institutions in Hong Kong, in the Mainland and abroad,
and provide them with training and development opportunities. The
Group has been running the Management Trainee program for some
years, and some of the former trainees have already advanced to
positions of leadership within the Group, either as a General Manager
of a subsidiary company or a member of the Group Management

Committee.

The Group offers a challenging work environment, and has a variety
of programs to encourage employees to strive for their best and to
upgrade their skills in order that the Group has sufficient talent to
move forward and to continue its business development. Based on
references to the market trend analysis, the Group seeks to provide
reasonable and competitive remuneration packages which include
basic salary, performance-based bonuses and stock options to attract

and retain good performers.
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Interim dividend

The directors have declared an interim dividend of HK12.0 cents
per share for the six months ended 30 September 2010 (six months
ended 30 September 2009 : HK12.0 cents per share). The interim
dividend is payable on 21 December 2010 to shareholders whose
names appear on the Register of Members of the Company on 13

December 2010.
Closure of register of members

The Register of Members will be closed from 10 December 2010
to 13 December 2010 (both days inclusive) during which period no
transfer of shares will be registered. In order to qualify for the interim
dividend, all transfers, accompanied by the relevant share certificates,
should be lodged with the Company’s Share Registrars in Hong Kong,
Tricor Secretaries Limited, 26/F., Tesbury Centre, 28 Queen’s Road East,
Hong Kong not later than 4:00 p.m. on 9 December 2010.
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Directors’ and Chief Executives’ interests

and short positions in securities

The Company had not issued any debenture since its incorporation.
As at 30 September 2010, the interests of the directors and their
respective associates in the shares of the Company (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
which are required (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have taken under
such provisions of the SFO); or (b) to be recorded in the register to
be kept pursuant to Section 352 of the SFO; or (c) to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers were

as follows :-

e Long positions
LiERinEE
Number of Ordinary Shares

118 kA
EEgR EAER RiEHR LEES 1 ] BAL
Approximately
Personal Family Corporate % of
Name of Director interests interests interests Total Shareholding
EEHEE Mr. Ip Chi Shing, Tony 172,023,932 2,000,000 (a) 10,000,000 (b) 184,023,932 33.36%
Ereis Mr. Yip Tsz Hin, Stephen 36,000,000 20,000,000 (c) - 56,000,000 10.15%
TEREE Mr. Ting Hon Yam 200,000 - - 200,000 0.04%
BREEE Mr. Young Man Kim, Robert 2,402,000 - - 2,402,000 0.44%
BERERE Mr. Wong Kam Yim, Kenny 208,000 - - 208,000 0.04%
RBFEE Mr. Ng Siu Ping, George 2,132,000 50,000 (d) - 2,182,000 0.40%
FREREE Mr. Li Wai Man, Peter - - - - _
BERLE Mr. Tong Wui Tung, Ronald - 700,000 (e) - 700,000 0.13%
BEEERE Mr. Wong Kong Chi - 100,000 (f) - 100,000 0.02%
BHRERLE Mr. Au-Yeung Tsan Pong, Davie - - - - -
FEREE Mr. Li Chak Man, Chuck 150,000 (g) -(9) - 150,000 0.03%
HERFEE Mr. Ku Yuen Fun, Andy 20,680 14,000 (h) - 34,680 0.01%
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Directors’ and Chief Executives’ interests
and short positions in securities (continued)

Notes :

()] These shares are held by Madam Liang Bih Yu, the wife of Mr. Ip Chi
Shing, Tony.

(b) These shares are held by Ip Chi Shing Charitable Foundation Limited
(the “Foundation”), a charitable organisation. Mr. Ip Chi Shing, Tony
controls 50% (together with his wife control 100%) of the voting
power at the general meeting of the Foundation and he is therefore
deemed to be interested in these shares held by the Foundation.

(c) These shares are held by Madam Yip Tso Ka Lai, Brenda, the wife of
Mr. Yip Tsz Hin, Stephen.

(d) These shares are held by Madam Siu Oi Li, Maicy, the wife of Mr. Ng
Siu Ping, George.

(e) These shares are held by Madam Lau Mui Sum, the wife of Mr. Tong
Wui Tung, Ronald.

(f) These shares are held by Madam Jim Siu Wai, the wife of Mr. Wong
Kong Chi.

(9) These shares are jointly held with Madam Cheng Yee Ha, the wife of
Mr. Li Chak Man, Chuck.

(h) These shares are held by Madam So Yim Ha, the wife of Mr. Ku Yuen

Fun, Andy.

Details of the share options held by the directors under the Company's
existing share option scheme are shown in the next section headed
“Share Options”.

Each of Mr. Ip Chi Shing, Tony, Mr. Yip Tsz Hin, Stephen and Madam
Liang Bih Yu, the wife of Mr. Ip Chi Shing, Tony, holds one non-
voting deferred share of Yip's H.C. (Holding) Limited, a subsidiary
of the Company.

Other than as disclosed above and certain nominee shares
in subsidiaries held by directors in trust for the Company or its
subsidiaries, at 30 September 2010, none of the directors, chief
executives nor their associates held any interests or short positions in
the securities of the Company or any of its associated corporations
as defined in the SFO.
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Share options

+BLEREAERE During the six months ended 30 September 2010, movements in the

number of options which had been granted to certain directors and
employees under the Company’s share option scheme adopted on 3

September 2002 (the “Existing Scheme”) were as follows:-

fREsE
Number of share options
R=E-ZF R=Z-Z%
mA—-A FHR k3 il AB=+H
BHAM iR AR i %94/t BRI
Lapsed/
Exercised Cancelled
Exercise Outstanding during during Outstanding
Date of Grant Price at 1.4.2010 the period the period at 30.9.2010
BT
HK$
EEna
Name of Director
ELRAE —EThETAER 4.536 200,000 - - 200,000
Mr. Ip Chi Shing, Tony 5 October 2009
TEREE ZEE\ETAZT-H 1.950 100,000 - - 100,000
Mr. Ting Hon Yam 31 October 2008
“ZZNETATA 4.536 200,000 - - 200,000
5 October 2009
ERBLE —EZ-F+-BTHEA 1.190 500,000 - - 500,000
Mr. Wong Kam Yim, Kenny 14 November 2002
“ZEMERATA 1.590 300,000 - - 300,000
17 May 2004
—ETRE+AZTEA 2.004 200,000 - - 200,000
24 October 2005
“EZ+EMAZA 4.050 200,000 - - 200,000
3 April 2007
—EZN\E+A=1-H 1.950 100,000 - - 100,000
31 October 2008
ZEENETATA 4536 200,000 - - 200,000
5 October 2009
RBTEE “EECET-ATEA 1.190 200,000 200,000 - -
Mr. Ng Siu Ping, George 14 November 2002
“EEMERATLA 1,590 300,000 - - 300,000
17 May 2004
ZEZRFTACTMA 2.004 200,000 - - 200,000
24 October 2005
“ERLEMA=H 4.050 200,000 - - 200,000
3 April 2007
ZEEN\ETA=T-A 1.950 100,000 - - 100,000
31 October 2008
“EENETATA 4536 200,000 - - 200,000
5 October 2009
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BEBRAE Share Options

ﬂﬁﬂﬁ*g(ﬂ{g) Share OptiOﬂS (Continued)
fREsE
Number of share options
RZB-2% RZE-Z%
mA—-H FHR k3l AB=+H
RHAM iR WRITE i %%/ WRTE
Lapsed/
Exercised Cancelled
Exercise Outstanding during during Outstanding
Date of Grant Price at 1.4.2010 the period the period at 30.9.2010
B
HK$
TEREE “EEMERATLA 1.590 100,000 - - 100,000
Mr. Li Wai Man, Peter 17 May 2004
“ETRETA-THA 2.004 200,000 - - 200,000
24 October 2005
—EZ+EMA=A 4.050 200,000 - - 200,000
3 April 2007
“EZN\E+A=1-H 1.950 100,000 - - 100,000
31 October 2008
—ETRETAER 4.536 200,000 - - 200,000
5 October 2009
4,000,000 200,000 - 3,800,000
RI ZEECET-ATOA 1.190 100,000 100,000 - -
Employees 14 November 2002
“EEMERATLA 1.590 375,000 375,000 - -
17 May 2004
“EZRETACTHA 2.004 842,000 536,000 - 306,000
24 October 2005
—EZ+EMA=A 4.050 3,354,000 2,118,000 26,000 1,210,000
3 April 2007
ZEE\ETA=T-H 1.950 1,676,000 966,000 - 710,000
31 October 2008
“ZENFTAEA 4.536 5,464,000 3,210,000 - 2,254,000
5 October 2009
11,811,000 7,305,000 26,000 4,480,000
15,811,000 7,505,000 26,000 8,280,000
HATEERESETESHEMES - ERH During the period, no options were granted to directors or employees.

RETRE2BRE  EREEBRETERN
A INFEF IR T ER7 6488 T ©

BREXAREES  REAEFAER - A0F
FEEMAWBLABRESEETML Y UES
RAESHERBAQXFAREAEMEAEREZ
RO SRES M o

BREXAEEEN  BASES  HEBR+
NBUT 2 F 2 EEMERURBEARRT 2
EBE o ABTEEAZERER -

In respect of the options exercised during the period, weighted average
closing price of the shares of the Company immediately before the
dates on which the options were exercised was HK$7.648.

Other than as disclosed above, at no time during the period was the
Company or any of its subsidiaries a party to any arrangement to
enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

Other than as disclosed above, none of the directors, their spouses
or children under the age of 18, had any right to subscribe for the
securities of the Company, or had exercised any such right during
the period.
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Substantial shareholders

As at 30 September 2010, the register of substantial shareholders
(other than the directors or chief executives of the Company disclosed
above) maintained under Section 336 of the SFO shows that, other
than the interests disclosed above in respect of certain directors,
the following shareholders had notified the Company of relevant
interests in the issued share capital of the Company under Section

336 of the SFO:-

= Long positions
R-E—ZF
AA=+H
EERTERSE
TERRER 17 FriFBkin & B ZEBL
Percentage
of the issued
share capital
Name of Number of of the Company
Substantial Shareholder Capacity shares held as at 30.9.2010
BERBELZLT BEREEA 58,500,000 10.60%
Ms. Ip Fung Kuen Beneficial owner
FMR LLC wELE (M) 32,134,000 5.83%

Investment manager (Note)

Mzt REFZFRBMEEL  FMR LCRBERESR
32,134,000 A 2 B W R AD 2 s - MEH
Fidelity Management & Research Company #E
30,734,0008% - Fidelity Management Trust
CompanyE2Pyramis Global Advisors LLC 8
51,400,000 °

BREXHKEEN  RZZ2-FFhA=1H"
BRTUE-EHEERBSTRAERES 2E
BwRAR IBRECEREN  BEALBALD
AEREEARBARDINEEIAEZTER
B sRBERMFE3I36HRELR °

Note :  Under SFO, FMR LLC was deemed to be interested in 32,134,000
shares of the Company, of which 30,734,000 shares were held by
Fidelity Management & Research Company and 1,400,000 shares
were held by Fidelity Management Trust Company and Pyramis Global
Advisors LLC.

Save as disclosed above, as at 30 September 2010, no person, other
than the interests disclosed above in the section “Directors’ and Chief
Executives’ Interests and Short Positions in Securities”, had notified
the Company of an interest or short position in the shares of the
Company that was required to be recorded pursuant to Section 336
of the SFO.
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» @) Yip's Chemical Holdings Limited

Purchase, sale or redemption of the
company’s listed securities

During the six months ended 30 September 2010, neither the
Company nor any of its subsidiaries purchased, sold or redeemed

any of the Company’s listed securities.
Corporate governance

During the six months ended 30 September 2010, the Company
has complied with the code provisions as set out in the Code on
Corporate Governance Practices contained in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock Exchange. The
composition of the Board has also undergone the following changes

since 1 April 2010:

(1 Ms. Ip Fung Kuen retired from the office of deputy chairman

and an executive director on 1 April 2010; and

(2) Mr. Ng Siu Ping, George’s role as chief financial officer was
transferred to Mr. Ho Sai Hou on 30 August 2010. Mr. Ng
will focus his attention on the coordination of all corporate
governance issues of the Company and continue to serve
as an executive director, a member of the board executive
committee, company secretary and authorized representative

of the Company.
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ER{ETEBEBGRADT Yip's Chemical Holdings Limited

Audit committee

The Audit Committee was formed in November 1998 and comprises
of one Non-Executive Director and four Independent Non-executive
Directors, and is chaired by Mr. Wong Kong Chi. Major roles and
functions of the Audit Committee include reviewing financial
information of the Group, overseeing the Group’s financial reporting
system and internal control procedures and monitoring the relationship

between the Group and its external auditors.

An audit committee meeting was held on 17 November 2010 to
review the Group’s unaudited interim financial statements for the six
months ended 30 September 2010. Deloitte Touche Tohmatsu, the
Group's external auditors, have carried out a review of the Group’s
unaudited interim financial statements for the six months ended
30 September 2010, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong Kong

Institute of Certified Public Accountants.

Model code for securities transactions by
directors

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Rules Governing the Listing of Securities on the Stock
Exchange as its own code of conduct regarding Directors’ securities
transactions. After making specific enquiry, all Directors have
confirmed that they have fully complied with the required standard
as set out in the Model Code during the six months ended 30

September 2010.
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Report on Review of Interim Financial Information
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To the board of directors of Yip’s Chemical
Holdings Limited

Introduction

We have reviewed the interim financial information set out on pages
26 to 48, which comprises the condensed consolidated statement of
financial position of Yip's Chemical Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as of 30
September 2010 and the related condensed consolidated statement
of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended and
certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and the
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other

person for the contents of this report.
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h BB 5 & R BRI R &5 Report on Review of Interim Financial Information

Scope of review

We conducted our review in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly

we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,

in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23 November 2010
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BEZZ—ZHEAA=1+B1E~EA For the six months ended 30 September 2010

BGESEBEUW A E Condensed Consolidated Statement of Comprehensive Income

—2-ZF “EZRE
2010 2009
(REER) (REER)
(Unaudited) (Unaudited)
I THET FET
Notes HK$'000 HK$'000
EEE Turnover 3 3,652,433 2,675,814
HEMAK Cost of sales (3,064,502) (2,012,711)
E7 Gross profit 587,931 663,103
Hits A Other income 39,102 19,044
Hita REE Other gains and losses 30,571 740
HERKHER Selling and distribution expenses (170,050) (145,604)
THER Administrative expenses (266,596) (238,219)
FEBH Interest expense (8,555) (3,708)
BB ATEA Profit before taxation 4 212,403 295,356
BiE Taxation 5 (14,426) (45,976)
REBER Profit for the period 197,977 249,380
HE2EkE (XiH) Other comprehensive income (expense)
RiTEZ2REWH Exchange differences arising on translation
EEZEREH 65,837 36
BERBE M2 AAEES  Fair value change on cash flow hedges (1,267) -
rE2EREEE Total comprehensive income for the period 262,547 249,416
RERERI A 1758 Profit for the period attributable to:
NS Owners of the Company 171,493 227,724
R ER Non-controlling interests 26,484 21,656
197,977 249,380
AAZEREREHE Total comprehensive income attributable to:
AAFRR Owners of the Company 228,114 227,767
FERES Non-controlling interests 34,433 21,649
262,547 249,416
SREF Farnings per share 7
-EX - Basic HK 31.2 #flicents HK 42.5 Elicents
-89 - Diluted HK 30.9 #flicents HK 42.0 Bfllicents

EX{EIEERRLF

2 -TEERHEERS




BR& A B AN E Condensed Consolidated Statement of Financial Position

RZE—ZFFEHAHA=1+H At 30 September 2010

R-Z-ZF A\ZB-FF
ABRE+H =A=t+-H
At 30 At 31
September March
2010 2010
(REEH) (BEZ
REF)
(Unaudited) (Audited
and restated)
Wit THT FET
Notes HK$'000 HK$'000
EnBEE Non-current assets

WE - BEREE Property, plant and equipment 8 941,672 885,848
ELiiEe Prepaid lease payments 118,820 97,533
BE Goodwil 71,462 71,462
BRERE Intangible assets 26,617 21,060
ARHERE Available-for-sale investment 21,834 12,387

BENME BERRMETS  Deposits paid for acquisition of
property, plant and equipment 26,468 28,234
HinFReEE Other non-current asset 4,600 4,600
1,211,473 1,121,124

ROEE Current assets
7 Inventories 681,258 800,867
EYRRRERRE Trade and bills receivables 9 1,819,096 1,358,645
Hit R R BARE Other debtors and prepayments 204,746 191,503
(ks Prepaid lease payments 2,884 2,41
RERITER Short-term bank deposits

-REEAREIH ~ with original maturity within three months 163,291 52,456
-SR=AR%EH — with original maturity more than three months 227,059 387,666
BITHBRES Bank balances and cash 546,797 566,196
3,645,131 3,359,744
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AR S B RN #& Condensed Consolidated Statement of Financial Position

RIZ-2F RZZ-ZF
AB=+H ZR=+-H
At 30 At 31
September March
2010 2010
(REER) (BEZ
&L
(Unaudited) (Audited
and restated)
Wit THT FET
Notes HK$’000 HK$'000
o /-1 Current liabilities
ERESRESER Creditors and accrued charges 10 1,020,522 1,016,825
EABR Taxation payable 76,479 78,096
TTESRIE Derivative financial instruments 4,847 730
RITEE-—FREH Bank borrowings - amount due within one year 11 906,284 823,024
WITEX Bank overdrafts 44 117
2,008,546 1,918,792
RHRERE Net current assets 1,636,585 1,440,952
BEERRDAR Total assets less current liabilities 2,848,058 2,562,076
EnBRE Non-current liabilities
BITEE - —F&3H Bank borrowings — amount due after one year 11 340,000 228,000
EEREEE Deferred tax liabilities 6,545 6,838
346,545 234,838
2,501,513 2,327,238
2931 ] Capital and reserves
BEN Share capital 12 55,164 54,413
i Reserves 2,175,751 2,031,566
ERFIRRERES Equity attributable to owners of the Company 2,230,915 2,085,979
FRRER Non-controlling interests 270,598 241,259
2,501,513 2,327,238

28
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BEZZ—ZHEAA=+B1E~EA For the six months ended 30 September 2010

8% Condensed Consolidated Statement of Changes in Equity

FATRRBHAR
Attributable to owners of the Company
RER  FURE BEEH Fak
k% BRER 1] fi  HAGE ERQR TERA ®iF  Rian &it #a &t
Share Non- Capital Non-
Share  Share  option distrbutable  Hedging Translation Legal redemption  Retained controlling
capital  premium  reserve  reserve  reserve  reserve  reserve  reseve  profits  Total interests  Total
TR TR TR TEr TR TR TR T TER TER TRn TEn
HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
RZZENEMA-B(£8H) At 1 April 2009 (Audited) _ 53576 S2A03 _ 37% 67715 _ - 262874 15408 _ 5365 894260 18303% 195480 2025876
AR Profit for the period - - - - - - - S04 NITA 1656 249380
RiEMELZERZE Exchange differences arising on translation - - - - - Ji] - - - ] 1) 3
BReERELE Total comprehensie income for the period - - - - - 8 - - L4 21767 21649 249416
Nt Subtotal 53576 527403 3795 67,715 - 260917 15,408 5365 1,121,984 2058163 217,129 2275292
REREETERRTREZRR Shares issued at premium Upon exercise
of share options 215 4,708 (438) - - - - - - 4,485 - 4,485
ERfTREMELZER Expenses incurred in connection with
issue of shares - (5) - - - - - - - (5) - (5)
WEEREZRS Shares repurchased at premium (51) - - - - - - 51 - - - -
& Transfer - - - - - - 2,809 - (2809 - - -
oiRE Dividends paid - - - - - - - - (91262)  (91,262) - (9126)
BNEARFERARRE Dividends paid to non-controling
shareholders of subsidiaries - e e e e s s - (408)  (8408)
RBEAFARZTA(RESEN) At 30 September 2009 (Unaudited) 53740 5006 3357 617 - 601718217 5416 1027913 1971381 208721 2,180,102
R=%-REMA-A(EFH) At 1 April 2010 (Audited) 4413 553290 721761715 (212) 266425 19153 5416 1112562 2085979 241,259 2327238
AR Profit for the period - - - - - - - - IT493 7193 26484 197977
REZ2HERMELZERZE  buchange differences arsing on tranglation - - - - - 55 - - - SIS 8266 65837
bkain E AL 54 Fair value change on cash flow hedges [ - - | R - | RO ¢10) N ()
BRRENE (X85 Total comprehensive income
(expense) for the period - - - - (950) 57571 - - 71493 208114 34433 260,547
gt Subtotal 54413 553290 27 61715 (1162) 3239% 19153 5416 1284055 2314093 275692 2,589,785
REREEGER Shares issued at premium upon exercise
BTEEZRA of share options BT 9915 (3617) - - - - - - 7049 - 049
ERfTREMELZER Expenses incurred in connection with
isste of shares - (16) - - - - - - - (16) - (16)
DHEREREREREEA Shares options cancelled and transferred to
retained profits - (12) - - - - 12 - - -
HE-EHBARERZE Exchange differences released upon
deregisiration of a subsidiary - - - - - (695) - - 695 - - -
L Transfer - - - - - -8 - (189) - - -
EfRE Dividends paid - - - - - - - - (10n)  (110211) - (1021)
ENHBLAFERRRRE Dividends paid to non-controlling
shareholders of subsidiaries - - - - - - - - - - (5094 (5,094)
HOE-SERASTRGRERA) 130 Septeroer 2010 (Unaudied) Sl S8 358675 (L6) 3B &0 545 LU 230915 7058 2501503

FA5H

BRENEFEBRNVEREEEF -

AEEFTFH

2Tk fe 4 R 40 R PP B K B OB BB 2 B S
R BN ARERBRERUTEEZES !

()

DIk ZEERERTB UMY

BARARBEEBEMUEHE ZEEERBAZ

RF o

The non-distributable reserve represents capitalisation of retained

profits of certain subsidiaries of Mainland China for capital

re-investment in these subsidiaries and funds shall be used to (i) make

up prior year losses or (i) expand production operations.

The legal reserve is non-distributable and represents the transfer
of profits of a subsidiary outside Hong Kong pursuant to the legal

requirements in the relevant place of registration.
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AR ARS8 E Condensed Consolidated Statement of Cash Flows

BE-Z2-ZFHhHA=1+RHIAEA For the six months ended 30 September 2010

BEALA=THILERER
Six months ended
30 September

ERCIEERRDE —Z-SFERHERRS

—E-Zf “EETRE
2010 2009
(REER) (REER)
(Unaudited) (Unaudited)
THT TEr
HK$000 HK$'000
EEERMEE2FRETH Net cash used in operating activities (90,764) (21,031)
REEXBFELZFRE Net cash from (used in) investing activities
WA/ (Xi)
REZN=ER#&EEZ Withdrawal of short-term bank deposits with
BERTENR maturity more than three months 316,466 113,909
HiEASR=A%EH2 Placement of short-term bank deposits with
FHRITER maturity more than three months (143,056) (156,456)
BENE  BEREE Purchases of property, plant and equipment (42,543) (64,858)
BENE  MENRETE  Deposits paid for acquisition of property,
plant and equipment (26,468) (31,017)
B LwBESEM Addition to prepaid lease payments (20,203) -
FERERTHEERE Additional investment in available-for-sale
investment (8,845) -
BB ETERE (HE13) Acquisition of intangible assets (note 13) (4,786) -
BUFIE Interest received 7,341 4,833
HitRERERE Other investing cash flows 8,210 408
86,116 (133,181)
RMEXEBHEEZFRS Net cash from (used in) financing activities
WA/ (i)
HBRITEN New borrowings raised 470,335 475,741
BT TR 2 S8 Proceeds from issue of shares 27,049 4,485
BERTENX Repayment of borrowings (290,500) (437,377)
THBERRE Dividends paid to shareholders (110,211) (91,262)
XAFE Interest paid (8,555) (3,708)
THFEERRRRS Dividends paid to non-controlling shareholders (5,094) (16,835)
Ht@mEReRE Other financing cash flows (862) 5,040
82,162 (63,916)
FRERFASSHEEMOAD) Net increase (decrease) in cash and cash equivalents 77,514 (218,128)
BORCHERBEEE Cash and cash equivalents at beginning of the period 618,535 729,386
EXSBMEL2HE Effect of foreign exchange rate changes 13,625 (69)
BREZRSRESEE Cash and cash equivalents at end of the period 709,674 511,189
RERRESHEIN Analysis of balances of cash and cash equivalents
RITERRES Bank balances and cash 546,797 307,838
REEAREIE2 Short-term bank deposits with original maturity
RERTENR within three months 163,291 203,937
RITEX Bank overdrafts (414) (586)
709,674 511,189
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AR IS Notes to the Condensed Consolidated Financial Statements

—ZFEHNA=FHIREA For the six months ended 30 September 2010

Basis of preparation

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and with the Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong

Institute of Certified Public Accountants (the “HKICPA").
Principal accounting policies

The condensed consolidated financial statements have been
prepared under the historical cost basis except for certain

financial instruments, which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the

year ended 31 March 2010, except as described below.

In the current interim period, the Group has applied, for the
first time, the following revised Hong Kong Financial Reporting
Standards (“HKFRS”s), revised Hong Kong Accounting
Standards (“HKAS"s), amendments and interpretation (“INT")
(hereinafter collectively referred to as “new and revised
HKFRSs”) issued by the HKICPA.

HKFRSs (Amendments) Amendment to HKFRS 5 as part of Improvements

to HKFRSs 2008

HKFRSs (Amendments) Improvements to HKFRSs 2009

HKAS 27 (Revised) Consolidated and separate financial statements
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EREHENENE  HR29E
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BEMBRERAE IS EARGHEZRNES
(&)
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(&)

BEEARNERERE IRABBEANIRSEE
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B [XBEH INERRERRA=
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ERBYMBHER IHERSHE AR
NEHER TR RSB RS
MR REEHRETSHERE -

RATHBBRETERATBUBRE
R3S (IER]) R BB ST EERI5E27
RORETNR S - EREBMBHRE
RIS (IER]) ~ BB EFTEERIEE27
RORET) R EEHH T B
REEBEER] - WEPBANEEARHE
KBS HENERGEMTRE -

BREETHXZBERAEBYBREE
RIZE3SR (R1ERT) - BB SR ERE27
SORERT) R EEHH B
HREZAWER] - TRFELEBERR
MBS -

BR 4R & B S 3R & Mi 2T Notes to the Condensed Consolidated Financial Statements

Principal accounting policies (continued)

HKAS 32 (Amendment) Classification of rights issues
HKAS 39 (Amendment) Eligible hedged items
HKFRS 1 (Amendment) Additional exemptions for first-time adopters
HKFRS 2 (Amendment) Group cash-settled share-based
payment transactions
HKFRS 3 (Revised) Business combinations
HK(IFRIC)* ~ INT 17 Distributions of non-cash assets to owners
* IFRIC represents the International Financial Reporting

Interpretations Committee.

The Group applies HKFRS 3 (Revised) “Business Combinations”
prospectively to business combinations for which the acquisition
date is on or after 1 April 2010. The requirements in HKAS 27
(Revised) “Consolidated and Separate Financial Statements”
in relation to accounting for changes in ownership interests in
a subsidiary after control is obtained and for loss of control
of a subsidiary are also applied prospectively by the Group
on or after 1 April 2010.

As there was no transaction during the current interim
period in which HKFRS 3 (Revised) and HKAS 27 (Revised)
are applicable, the application of HKFRS 3 (Revised), HKAS
27 (Revised) and the consequential amendments to other
HKFRSs had no effect on the condensed consolidated
financial statements of the Group for the current or prior

accounting periods.

Result of the Group in future periods may be affected by
future transactions for which HKFRS 3 (Revised), HKAS 27
(Revised) and the consequential amendments to the other

HKFRSs are applicable.
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ER-EENFREMNEBYBREE
RIMDGER — 381D - BB ETTERIE17
SIAQ IR ARBEE L 22 BEBE
e EERBEFEREITRETA
AFEARLHEET Y BERKEHE
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2 BEBIRAEHEIRETES
FPERIEN 7SR —RIRA D - RER
BHEEEN® 2 E kR D HRERHE
ABRAEMBEA -

RIEFBETEAE 1 7HRAL IHBIE
%Y REBHR-_Z—-TFNA—H
AR B E MRS + th A IRIBET L %S
HAREENEREHTE - FeamE
HESENHEETHERENERAEE
HAEMLHHEHSEHRIBENE KR
REE At ERIR=—ZShFENA
— BHERMEE5H11,878,00058 THIFES
THHES WEHIEAVE  BER
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4R S B8R & Mt = Notes to the Condensed Consolidated Financial Statements

Principal accounting policies (continued)

As part of Improvements to HKFRSs issued in 2009, HKAS 17
“Leases” has been amended in relation to the classification of
leasehold land. Before the amendment to HKAS 17, lessees
were required to classify leasehold land as operating leases
and presented as prepaid lease payments in the consolidated
statement of financial position. The amendment has removed
such requirement. Instead, the amendment requires the
classification of leasehold land to be based on the general
principles set out in HKAS 17, that are based on the extent to
which risks and rewards incidental to ownership of a leased

asset lie with the lessor or the lessee.

In accordance with the transitional provisions of HKAS 17
“Leases”, the Group reassessed the classification of land
elements of unexpired leases at 1 April 2010 based on
information which existed at the inception of these leases.
Leasehold lands which met finance lease classification
have been reclassified from prepaid lease payments to
property, plant, and equipment retrospectively, resulting in
a reclassification of prepaid lease payments with previous
carrying amount of HK$11,878,000 as at 1 April 2009 as
property, plant and equipment that are measured at cost
model. The application of this amendment has no significant
financial impact to the Group’s profit for the current and

prior periods.
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BR 4R & B S 3R & Mi 2T Notes to the Condensed Consolidated Financial Statements

= FESHBRE®

LREHABRERDEAEAR - —F

2. Principal accounting policies (continued)

The effect of changes in accounting policy described above

FZA=T—AWEBARROEZEM on the financial position of the Group as at 31 March 2010
T is as follows:

R-E—ZF R-E—ZF

=A=+—H =A=+—H

At 31 March At 31 March

2010 2010

(F3k#E5) A (BEH)

(originally stated) Adjustment (restated)

THET TFHET THET

HK$'000 HK$'000 HK$'000

ME -~ BERRE Property, plant and equipment 874,281 11,567 885,848

BRI S Prepaid lease payments 111,511 (11,567) 99,944

985,792 - 985,792

LS ERRBHEAEEAR-ZZN

The effect of changes in accounting policy described above

FUA—BMNBERRNEZENT ¢ on the financial position of the Group as at 1 April 2009
is as follows:

R-ZEZNEF R-ZZEZNEF

mA—HA mA—A

At 1 April At 1 April

2009 2009

(FRRHm) i (2E5)

(originally stated) Adjustment (restated)

FET FET FET

HK$'000 HK$'000 HK$'000

ME - BERSEE Property, plant and equipment 775,543 11,878 787,421

A LA E Prepaid lease payments 114,311 (11,878) 102,433

889,854 - 889,854

Fe R ELM3 ] RARIEFT BB M ME &
AR EERA ST HERBESHH
BzERFENBRELBLE
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The application of the other new and revised HKFRSs had no
effect on the condensed consolidated financial statements of

the Group for the current or prior accounting periods.
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ER4R & B3R &5 MIEE Notes to the Condensed Consolidated Financial Statements

Principal accounting policies (continued)

The Group has not early applied the following new and

revised standards, amendments or interpretations that have

been issued but are not yet effective.

HKFRSs (Amendments)

HKAS 24 (Revised)

HKFRS 1 (Amendment)

HKFRS 7 (Amendment)

HKFRS 9
HK(IFRIC) - INT 14

Improvements to HKFRSs 2010'

Related party disclosures®

Limited exemption from comparative HKFRS 7

Disclosures for first-time adopters?

Disclosures - transfers of financial assets*

Financial instruments®

Prepayments of a minimum funding requirement®

ZEE)-REFUS

B (ERTHRERE
Z88)-RBHI9%

HESTARHERARE

! R-ZB-BFtA-AR-T——
F-A-AWERMAEEBEZF

EHREY -

2 R-Z-—ZFLA—BREEBS
Z FEHRER

3 R-B-——F—F—AxRNHE&BS
2 FEHEERR

. REE——F+LtA-—BREEHR
ZEEHREER -

s R-B-—=6—-HA-ARNEEHR
Z FEHRER

(Amendment)

HK(IFRIC) - INT 19 Extinguishing financial liabilities with equity

instruments?

! Effective for annual periods beginning on or after 1 July

2010 and 1 January 2011, as appropriate

2 Effective for annual periods beginning on or after 1 July
2010

3 Effective for annual periods beginning on or after 1 January
2011

4 Effective for annual periods beginning on or after 1 July
2011

> Effective for annual periods beginning on or after 1 January
2013
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BR 4R & B8 3R & Mi 2 Notes to the Condensed Consolidated Financial Statements
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Principal accounting policies (continued)

HKFRS 9 “Financial Instruments” introduces new requirements
for the classification and measurement of financial assets and
will be effective from 1 January 2013, with earlier application
permitted. The standard requires all recognised financial assets
that are within the scope of HKAS 39 “Financial Instruments:
Recognition and Measurement” to be measured at either
amortised cost or fair value. Specifically, debt investments
that (i) are held within a business model whose objective is
to collect the contractual cash flows and (ii) have contractual
cash flows that are solely payments of principal and interest on
the principal outstanding are generally measured at amortised
cost. All other debt investments and equity investments are
measured at fair value. The application of HKFRS 9 might
affect the classification and measurement of the Group’s

financial assets.

The directors of the Company anticipate that the application
of the other new and revised standards, amendments or
interpretations will have no material impact on the results

and the financial position of the Group.
Segment information

For management purposes, the Group's operations are
currently classified under the following business divisions,
namely solvents, coatings, lubricants and others. These
divisions are the basis on which the Group reports its

operating segment information.
Principal activities are as follows:

Solvents  — manufacture of and trading in solvents and
related products

Coatings - manufacture of and trading in coatings and
related products

Lubricants — manufacture of and trading in lubricants

products

ERCIEERRDE —Z-SFERHERRS
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4R S B8 3R & Mt = Notes to the Condensed Consolidated Financial Statements

3. Segment information (continued)

Segment result represents the profit earned or loss incurred by
each segment without allocation of interest income, fair value
change on derivative financial instruments, gain on corporate
assets, central administration costs and interest expense. This
is the measure reported to the Chief Executive Officer, the
Group's chief operating decision maker, for the purposes of

resource allocation and performance assessment.
Segment revenue and results

An analysis of the Group’s turnover and results by operating

segments for the period under review is as follows:

BH 2% AR Rt AEes X8R #e
Segment

Solvents  Coatings  Lubricants Others total  Elimination Consolidated

Fién Fién Fién Fién Fién Fién Fién

HK§'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000

BEZD-2% Six months ended
AR=+RLERMEA 30 September 2010
PRERE Segment revenue
HiMEE External sales
PEEHE Inter-segment sales
ag Total
5 Results
PREEER Seqment result

fTESMIAMAEZEL  Fair value change on derivative

financial instruments

ROBRA Unallocated income
AOTER Unallocated expenses
NEER Interest expense
BEARA Profit before taxation

2131384 1,289,09% 174,666 57287 3,652,433 - 3652433
61,265 - - - 61,265 (61,265) -

2,192,649 1,289,09% 174,666 57287 3,713,698 (61,265) 3,652,433

116,559 89,743 3,768 3,075 213,145 7491 220,636

(3,696)
1511
(11,693)
(8,555)

212,403
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BR 4R & B S 3R & Hi 2T Notes to the Condensed Consolidated Financial Statements

Segment information (continued)

AR Y HEM Bt ABEH  RBEH &4
Segment

Solvents  Coatings ~ Lubricants Others total  Elimination Consolidated

T TR TiEn TiEn T TR TR

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

BE-ZENFNA
Z+BLAEA

NREXE
HHHE
NEEHE

2%

S
pixct

2R

HAI

TESRIANMEZ#

ADBYA
AIEER
HSER

WA A

EBE 2 HERL TR AT HIRRAE

;ﬁo

ABRE

Six months ended
30 September 2009

Segment revenue

External sales
Inter-segment sales

Total

Results
Segment result

Fair value change on derivative

financial instruments
Unallocated income
Unallocated expenses
Interest expense

Profit before taxation

1372661 1,092,724 138,024 72,405  2,675814 - 2675814
53,056 - - - 53,056 (53,056) -

1,425,717 1,092,724 138,024 72,405 2,728,870 (53,056) 2,675,814

151,344 146,657 (552) 6,792 304,241 (9790 303,262

(1,544)
4,850
(7,504)
(3,708)

295,356

Inter-segment sales are charged at similar terms as

outsiders.

Segment assets

aH 8 HiE Rt &8
Solvents Coatings Lubricants Others  Consolidated
T TFET T T T
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000

AZE-FFEAAZTA

TREE
EADEEE

GRUEE

R=E-B5=B=+-H

TREE
EADEEE

GRUEE

At 30 September 2010

Segment assets
Other unallocated assets

Consolidated total assets

At 31 March 2010

Segment assets
Other unallocated assets

Consolidated total assets

1,766,754 1,840,895 233,363 21,405 3,862,417
994,187

4,856,604

1,684,854 1,564,038 156,5

2 22,653 3,428,057
1,052,811

4,480,868
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4R S B8R & Mt = Notes to the Condensed Consolidated Financial Statements

4. Profit before taxation

BEALA=1HILLREARA
Six months ended
30 September
—B-BF C—TINF

2010 2009
(BE5)
(Restated)
FERT FET
HK$'000 HK$'000
RBADEF SR T HIEE - Profit before taxation has been
arrived at after charging:
B EE#E Amortisation of intangible assets 2,724 2,249
ME BMERZBZINE Depreciation of property,
plant and equipment 37,053 32,984
FTEEMIAEAREZEL Fair value change on derivative
financial instruments 3,696 1,544
HENE BERBREZFER Net loss on disposal of property,
plant and equipment 1,333 257
FE{T T ihFA S8 Release of prepaid lease payments 1,438 1,323
WRBFA and after crediting:
ERAZBAH#HES Government grants recognised 6,107 584
FEUA Interest income 7,341 4,833
R R Net exchange gain 35,600 2,541
ZEMIWA Processing fee income 709 5,600
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BR 4R & B8 3R & Mi 2 Notes to the Condensed Consolidated Financial Statements

REBERPALREHEBELE ZER
BiER  MARERABEREBRE
BifE A -

HEAREREFEHR(REFERNE
RREEREEE R REHEE -

RABEAREE2AEENBARDESR
ETRUBRBBER - REPEKE
BREERSRD  ADFETHPEKE
MELRAENEMFEERREENZ
FEEHRRPERERERER  mMA
B E PR KRR M B D B A AR LR
ZEBPEAARELEFESREONE
oo PEARBEREMERTRFTALSE
BB EEARELEE -

- HIE 5. Taxation
BENLA=1+HILAER
Six months ended
30 September
- _"ZTTAEF
2010 2009
THT FET
HK$'000 HK$'000
HEREE The charge comprises:
RITHEBE-FB Current tax — Hong Kong - 1,678
WITHIE — PE KM Current tax — Mainland China
ZHA [ Current period 39,272 48,682
EFEZRBE Overprovision in previous years (24,553) (1,241)
14,719 47,441
14,719 49,119
IERERLIE Deferred taxation
ZHA [ Current period (293) (3,143)
14,426 45,976

No provision for Hong Kong Profits Tax was made in this
period as the Group has no assessable profit derived from

Hong Kong for the period.

Enterprise income tax (“EIT”) in Mainland China has
been provided at the rates prevailing in the respective

jurisdictions.

The Group’s subsidiaries operating in Mainland China are
eligible for certain tax holidays and concessions. Pursuant to
the relevant laws and regulations in Mainland China, certain
subsidiaries of the Company in Mainland China are entitled to
exemption from EIT of Mainland China for the first two years
commencing from their first profit-making year of operation
and thereafter, these subsidiaries in Mainland China will be
entitled to a 50% relief from EIT of Mainland China for the
following three years. EIT of Mainland China has been provided

for after taking these tax incentives into account.
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AFEREBHEIZERETASEERS
BAEZHBRRARNBARDRFEE S
EEAFERDSHRIMEEMES 1
BRERS o WEKB QR 2 REMMEHR
RERMBEE15% °

REBEREPEAREEBACERS
W2ihl =TT N\FE—A—AK-
PEIRRE 2B D B BREEINERS
IR SR B A MTAINT - ARAEE
ARHERER RERERERER
RNERENT RAGREE - AL EHE
BAPBAREZHEDQE 2R D RRE &
F#934,345,0008 T (= —TF= A
=+—H : 764,224,000 T) 2 B =
RZEEBETHRRE o

iR E

HAXNBZE-_Z—ZF=/A=+

BEEEZHRARESR20.0EBWLER
110,211,000/ T (B ZE h

ZSTHERER  XABE_ZZTLEF
ZA=Z+-HALEEEERI70BL &
$£91,262,000587T) °

—E-ZHFAA=THE EEFRRE
HBE_ZE-—ZEFAA=THLAXEAR
ZHHREERI2.08(L > AHETOR
66,000,000 T(BE=-ZEZNFNA
=+tHIEARER  8K12.0 Bl &3
64,831,000 #BT) - FHRER =T —
EF+-A-+—HERR=-ZE—ZF
TZAtZBEIARATRREM A
NERRE ©

4R S B8 3R & Mt = Notes to the Condensed Consolidated Financial Statements

Taxation (Continued)

Overprovision in previous years mainly included tax refund
from tax bureau to certain subsidiaries of the Company in
Mainland China for successfully claiming during the current
period as High and New Technology Enterprise status since
2009. The income tax rate of these subsidiaries is thus

reduced to 15%.

Deferred taxation has not been provided for in respect of
the temporary differences attributable to the undistributed
retained profits earned by the subsidiaries in Mainland
China amounting to HK$934,345,000 (31 March 2010:
HK$764,224,000) starting from 1 January 2008 under the
Law of Mainland China on EIT that requires withholding
tax upon the distribution of such profits to the overseas
shareholders as the Group is able to control the timing of the
reversal of the temporary differences and it is probable that
the temporary differences will not reverse in the foreseeable

future.

Dividends

During the period, a final dividend of HK20.0 cents per share
in respect of the year ended 31 March 2010 amounting to
HK$110,211,000 was paid (six months ended 30 September
2009: HK17.0 cents per share was paid for the year ended
31 March 2009 amounting to HK$91,262,000).

Subsequent to 30 September 2010, the directors resolved
to declare an interim dividend of HK12.0 cents per share
totalling not less than HK$66,000,000 for the six months
ended 30 September 2010 (six months ended 30 September
2009: HK12.0 cents per share totalling HK$64,831,000). The
interim dividend is payable on 21 December 2010 to the
shareholders of the Company whose names appear on the

Company’s register of members on 13 December 2010.
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BR 4R & B8 3R & Mi 2 Notes to the Condensed Consolidated Financial Statements

+ - BREF 7. Earnings per share
ARRRERELARBEZBADRE The calculation of the basic and diluted earnings per share
THERE : attributable to the owners of the Company is based on the

following data:

BEAA=1+HLARER
Six months ended
30 September
—B-BF C—TINF

2010 2009
TFHET FExT
HK$'000 HK$’'000
STESREARBEERIZER Earnings for the purposes of calculating
basic and diluted earnings per share 171,493 227,724
i3t ]
Number of shares
TR TR
‘000 ‘000
SESREARER 2 MEFIRE Weighted average number of shares for
the purpose of calculating basic
earnings per share 549,698 535,961
ARRHEBRNEE ZHETE . Effect of dilutive potential ordinary
shares:
IBRRAE Share options 5,658 5,624
TEESRBEABRAZMETEIRE Weighted average number of shares for
the purpose of calculating diluted
earnings per share 555,356 541,585

ERCIEERRDE —Z-SFERHERRS



EER4R & B A 3R &5 MIEE Notes to the Condensed Consolidated Financial Statements

N~ 9% BERRERE 8.  Additions to property, plant and equipment

RAHR - REBFELN70,777,00058 During the period, the Group incurred approximately
T (HEZZEZAFAA=THLAKE HK$70,777,000 (six months ended 30 September 2009:
B 178,471,000t ) FELEERER HK$78,471,000) mainly for additions to manufacturing plant
RE TERREATEREREZLEE in Mainland China to upgrade its manufacturing capacity.
BES o

=+ . .

- BWERRRERES 9. Trade and bills receivables
RIBEEBRERERER R EREE Rk An aged analysis of trade and bills receivables at the end of
DT : the reporting period is as follows:

R-E—Z5F R-ZE—EF
AB=+H =A=+-H
At 30 At 31
September March
2010 2010
FTHERT FET
HK$'000 HK$'000
EZ={EA8 0 - 3 months 1,451,381 1,054,352
Mz x1E A 4 — 6 months 279,032 225,472
NEA M E Over 6 months 88,683 78,821

1,819,096 1,358,645

AEERTOHEREEFIRERAI0RE The Group allows a credit period ranging from 30 to 90
ARZEEH - BRNEEHREFH days to its trade customers. A longer credit period may be
REERIF2RPIFBERZEF © granted to large or long-established customers with good

payment history.
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BR 4R & B8 3R & Mi 2 Notes to the Condensed Consolidated Financial Statements

’

B ERRRETER 10. Creditors and accrued charges
BREREMNRERRESERESRZES Included in creditors and accrued charges are trade creditors
B BH722,653,0008 T (R=ZE—F of HK$722,653,000 (31 March 2010: HK$703,231,000), the
F=A=+—H:703,231,0008x ) - aged analysis of which is as follows:
BREQOMTAIT ¢
R_E—BF N-ZT-FF
hB=+H =A=+-—AH
At 30 At 31
September March
2010 2010
FET FET
HK$'000 HK$'000
EZ={8A8 0 - 3 months 683,561 680,469
mZE <8 A 4 - 6 months 33,167 20,429
NMEA L Over 6 months 5,925 2,333
722,653 703,231
IRITEE 11. Bank borrowings

B R 7K £ @ BN 18470,335,00058 T
(BEZE=-ZZEAFNAB=+AHLR
18 B : 475,741,000 7T ) 57 4R 47 &
& I {& 38290,500,000/ T (8 &£
—EEAFEAA=THEEANEA:
437,377,000 T ) SRITEE - Ll ER
BHFRITEERTSERTEREE—
BRAZE=FREE-

During the period, the Group obtained new bank
borrowings in the amount of HK$470,335,000 (six months
ended 30 September 2009: HK$475,741,000) and repaid
bank borrowings of HK$290,500,000 (six months ended
30 September 2009: HK$437,377,000). The new bank
borrowings bear interest at market rates and are repayable

ranging from 1 month to 3 years.
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4R S B8 3R & Mt = Notes to the Condensed Consolidated Financial Statements

BA AQARZEBITRABUTE
B

s R 12. Share capital
EE ERTRERE
Authorised Issued and fully paid

R-Z—ZF
AWAR=E+HR RZIZ—BF N_ZT—ZF
=RA=+—H ARB=+H =HA=+-—H
At 30 At 30 At 31
September 2010 &  September March
31 March 2010 2010 2010
T#ERT TFHET FET
HK$'000 HK$'000 HK$’'000
BFREE0.10BIT 2R Shares of HK$0.10 each 80,000 55,164 54,413

Movements in the issued share capital of the Company during

the period are as follows:

Biz&H &8
Number of
shares Amount
T FET
‘000 HK$'000
R-Z—ZFMA—H At 1 April 2010 544,134 54,413
TR IR FE (FIEE) Exercise of share options (Note) 7,505 751
R-Z-ZFRA=TH At 30 September 2010 551,639 55,164

Ff

REZ-Z-ZFAA=ZTHLEANEAR
# 757,505,000 2 ERERMDETE &
2 7 B bt/ 5 Bl 8 17300,0008 375,000
B ~ 536,000 ~ 2,118,0008% ~ 966,000/ &
3,210,000k FREEO. 108 T 2R 1D BR
EEDBIE1.198 T ~1.59/8 7T +2.0048 7T »
40587 ~ 1.9587TR4.536/BTT ©

FEEBTROVENEIEEERZRE
RO =EREER -

Note:

During the six months ended 30 September 2010, 7,505,000 share

options were exercised, resulting in the issue of 300,000 shares,

375,000 shares, 536,000 shares, 2,118,000 shares, 966,000 shares

and 3,210,000 shares of HK$0.10 each in the Company at a price
of HK$1.19, HK$1.59, HK$2.004, HK$4.05, HK$1.95 and HK$4.536

per share respectively.

All shares issued rank pari passu with the then existing shares in

issue in all respects.
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+t= WIBEE

—E-ZEFRA=T+TH ERK{LIE
EERAFMNBEZEMBATER
¥ 5k 2 A BR 2 F(Bauhinia Variegata
Ink & Chemicals Limited) ([ ¥ £ #iJh
2 ) RHEMBAR - EUnion Inks (HK)
Company Limited REHKEB 2R (AL
mBARlES]) (EASEINREE)T
YHE O REFBABSRBEENE
TEE ZESEERAFRERBEES
BEH#ROMER BEBE BIX
it~ THREGR - BETFEERDE
BMERZHE FIESHEREENE
BERE5R7,977,0008 7T EUEFHH
EHZEELEENH R E L
ERRB(ERUBEELEEFTAAR
#512,000,0005T ( 18 & 713,922,000/
7)) AT ERNEEEE

13.

BR 4R & B8 3R & Mi 2 Notes to the Condensed Consolidated Financial Statements

Acquisition of assets

On 30 June 2010, Bauhinia Variegata Ink & Chemicals
Limited (“BVIC") and its subsidiary, indirect wholly-owned
subsidiaries of the Company, entered into agreements
with Union Inks (HK) Company Limited (the “Vendor”)
and its subsidiaries (collectively referred to the “Vendors”),
companies not connected to the Group, to purchase certain
assets relating to the manufacturing and trading of the screen
printing products held by the Vendors, including trademarks,
proprietary knowhow, non-competition covenant, certain
inventories and property, plant and equipment from the
Vendors. The purchase consideration for the intangible assets
acquired was HK$7,977,000 after taking into account of
the sales guarantee (i.e. RMB12,000,000 (equivalent to
HK$13,922,000) for the first year after completion of the
acquisition of the assets) provided by the Vendor in respect
of the revenue generated from these intangible assets will

be achievable.

FET
HK$'000

WEzERE Assets acquired:
WE BMERSE Property, plant and equipment 220
=& Inventories 3,791
BREE Intangible assets 7,977
11,988

XRAER Satisfied by:

Re Cash 7,474
ESRE Consideration payable 4,514
11,988
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ENARECEWEELEE(HEE -
BREMR FREFERR) S ROIELER
BEA 83,191,000 T - A HEEWE
B —FHRZEELEEMFRHK
wIEH RS REAEMBRE -

BREEBENIRESE2EHRER
HHOBREE -

T BAMERE

4R S B8 3R & Mt = Notes to the Condensed Consolidated Financial Statements

13. Acquisition of assets (continued)

The consideration payable included an amount of
HK$3,191,000 in relation to the deferred consideration
for the acquisition of intangible assets (i.e. trademarks,
proprietary knowhow and non-competition covenant) subject
to the revenue warranty adjustment in respect of the revenue
generated from these intangible assets for one year after the

date of acquisition.

The value of intangible assets is based on the assumption

that the revenue warranty will be fully achieved.
14. Commitments

RIEB—BF R-Z-ZF

hA=+H =ZA=+-—H

At 30 At 31
September March
2010 2010
FERT FHET
HK$'000 HK$'000
BREAWBYE BER Capital expenditure in respect of
REREMSLBES acquisition of property,
ZEAREX plant and equipment
and prepaid lease payments
- BN EERAREM BRSSP — contracted for but not provided in
RTEB the condensed consolidated
financial statements 40,572 42,229
- EREERITH — authorised but not contracted for 381,388 462,868
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ER 4R & B S 3R & Mi 2 Notes to the Condensed Consolidated Financial Statements

TE BBALXRES

(a)

AES

B
g

B - REE 5 B $480,000
BT(BE-ZEZAFNAA=T
B 1k <8 A : 480,000 7T ) &
300,000 B T(BE-ZZhF
NA=+H1LRMEA : 300,000
BRT)2HETFRBREARA
AREEREGRAT  A4Q
AREEEXREERETH
EEDBIREZME AR FER
HmE - HEDERBEREANX
o

FEEBEBEHM

TEEEEBEANAAES -
Hr TEZEEEEMS A
10,385,0008 T(BE=-ZF &
REAB=+TRHLEXMEA:
10,761,000/ 7T) °

15.

Related party transactions

(a)

During the period, the Group paid rent of HK$480,000
(six months ended 30 September 2009: HK$480,000)
and HK$300,000 (six months ended 30 September
2009: HK$300,000) to Goldex Investments Limited
and Galsheer Investments Limited respectively in which
Mr. Ip Chi Shing, Tony and Mr. Yip Tsz Hin, Stephen,
directors of the Company, have beneficial interests
respectively. The rents were paid in accordance with

the relevant rental agreements.

Compensation of key management personnel

The key management personnel are the directors
of the Company. During the period, the
remuneration of the key management personnel was
HK$10,385,000 (six months ended 30 September
2009: HK$10,761,000).

By Order of the Board

E 35357
EE

‘R —EF-TFT-A=t=H

Ip Chi Shing, Tony

Chairman

Hong Kong, 23 November 2010
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