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Management Discussion and Analysis

BEEENWRE D

The board of directors (the “Board”) of Hanny Holdings Limited
(the "Company”) announces the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the
“Group”) for the six months ended 30 September 2010 together
with comparative figures for the corresponding period in 2009. The
interim results for the six months ended 30 September 2010 are
not audited, but reviewed by the auditor of the Company, Deloitte
Touche Tohmatsu, in accordance with Hong Kong Standard on
Review Engagements 2410 "“Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants and also
reviewed by the Audit Committee of the Company.

Results and Financial Review

Results

For the six months ended 30 September 2010, the Group’s
unaudited consolidated loss before non-controlling interests was
HK$56.6 million (30 September 2009: profit of HK$79.3 million),
which mainly comprised of revenue from water supply business of
HK$8.3 million (30 September 2009: HK$12.0 million), revenue
from sand mining business of HK$20.0 million (30 September 2009:
HK$28.5 million), cost of sales of HK$26.8 million (30 September
2009: HK$33.4 million), other income, gains and losses of loss of
HK$40.8 million (30 September 2009: gain of HK$65.9 million),
administrative expenses of HK$36.1 million (30 September 2009:
HK$29.5 million), finance costs of HK$27.2 million (30 September
2009: HK$25.5 million), decrease in fair value of conversion
options embedded in convertible notes of HK$0.9 million (30
September 2009: increase of HK$2.4 million), increase in fair value
of investment properties of HK$21.0 million (30 September 2009:
HK$42.0 million), share of results of associates of HK$23.9 million
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Management Discussion and Analysis

BEEENWmE DM

Results and Financial Review
(Continued)

Results (Continued)

(30 September 2009: HK$15.8 million) and income tax credit of
HK$2.0 million (30 September 2009: HK$7.6 million). While there
were impairment loss on property, plant and equipment of HK$28.9
million, impairment loss on intangible assets of HK$19.5 million,
gain on disposal of available-for-sale investments of HK$18.1 million
and gain on disposal of interest in an associate of HK$21.7 million
for the six months ended 30 September 2009, there were no such

items for the six months ended 30 September 2010.

After take into account share of results by non-controlling interests,
the unaudited loss for the period attributable to the owners of
the Company was HK$47.6 million (30 September 2009: profit of
HK$64.2 million) and the basic loss per share was HK$0.08 (30
September 2009: earnings HK$0.13).

Segment Results

For trading of securities, there was no trading activity during the
six months ended 30 September 2010, while the segment turnover
amounted to HK$2.8 million for the six months ended 30 September
2009.

For property development and trading segment, there was no

trading activity during both interim periods.
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Management Discussion and Analysis

BEEENWmE DT

Results and Financial Review
(Continued)

Segment Results (Continued)

For sand mining segment, segment revenue amounted to HK$20.0
million, decreasing by HK$8.5 million (29.8%) from the same interim
period in 2009 and segment result recorded loss of HK$2.5 million,
where the loss decreasing by HK$50.2 million (95.3%) from the
segment loss of HK$52.7 million for the same interim period in
2009.

For water supply segment, segment revenue amounted to HK$8.3
million, decreasing by HK$3.7 million (30.8%) from the same interim
period in 2009 and segment result recorded slightly loss of HK$0.1
million, decreasing by HK$3.6 million (102.9%) from the segment
profit of HK$3.5 million for the same interim period in 2009.

The results of the Group decreased from a profit of HK$79.3 million
for the six months ended 30 September 2009 to a loss of HK$56.6
million for the same interim period in 2010. This was mainly due
to the net effect of decrease in revenue and other income, gains
and losses of HK$118.9 million; decrease in fair value gain on
investment properties of HK$21.0 million; decrease in gain on
disposal of interest in an associate and available-for-sale investments
of HK$39.8 million and decrease in impairment losses on property,

plant and equipment and intangible assets of HK$48.4 million.

Liquidity

Bank and cash balances at 30 September 2010 decreased to
HK$324.2 million (31 March 2010: HK$741.0 million), accounting
for 14.0% (31 March 2010: 28.9%) of the net tangible asset value
of the Group. The cash was mainly used for property development
project in the PRC and the current ratio of the Group at 30
September 2010 was 1.88 (31 March 2010: 4.42).
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Management Discussion and Analysis

BEEENWmE DM

Results and Financial Review
(Continued)

Financial Review

The current assets of the Group at 30 September 2010 decreased by
HK$327.7 million (11.0%) to HK$2,658.0 million (31 March 2010:
HK$2,985.7 million).

Such decrease was mainly attributable to the decrease of convertible
notes receivable of HK$252.1 million and bank balances and cash
of HK$416.8 million. Such decreases outweighed the increases in
properties under development for sale of HK$58.9 million, trade and
other receivables and prepayments of HK$106.0 million and assets
classified as held for sale of HK$175.7 million at six months ended
30 September 2010 as compared to 31 March 2010.

Properties under development for sale were acquired through the
acquisition of 60% interest and further acquisition of 40% interest
in Best Smooth International Limited (“Best Smooth”) in December
2009 and September 2010 respectively. The amount of HK$1,285.3
million represented land use rights for a piece of land located
in Guangzhou, PRC and development costs incurred to date on

incomplete properties erected on it.
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Management Discussion and Analysis

BEEENWmE DT

Results and Financial Review
(Continued)

Financial Review (Continued)

Current convertible notes receivable decreased by HK$252.1 million
from HK$531.0 million at 31 March 2010 to HK$278.9 million at 30
September 2010. Since all the convertible notes receivables classified
under current assets at 31 March 2010 have matured during the
six months ended 30 September 2010. The balance of HK$278.9
million as at 30 September 2010 represents convertible notes
receivable reclassified from non-current assets at 31 March 2010
to current assets since it will be matured within one year as at 30
September 2010.

Trade and other receivables and prepayments increased from
HK$84.3 million at 31 March 2010 to HK$190.3 million at 30
September 2010. The significant increase was mainly due to
prepayment for a construction cost of the properties development
project in the PRC. The number of days for debtors turnover
recorded as 26 days for the six months ended 30 September 2010
while compare to the 19 days for the year ended 31 March 2010.

Trade and other payables and accruals increased from HK$303.8
million as at 31 March 2010 to HK$352.4 million at 30 September
2010. The increase of HK$48.6 million was mainly attributable
to the increase in other payables for the properties development
project in the PRC. The number of days for creditors turnover

increased from 117 days in last year to 124 days in current period.
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Management Discussion and Analysis

BEEENWmE DM

Results and Financial Review
(Continued)

Financial Review (Continued)

At 30 September 2010, total borrowings of the Group amounted
to HK$812.8 million (31 March 2010: HK$812.5 million), of which
HK$85.9 million (31 March 2010: HK$769.3 million) were not
repayable within one year. The borrowings included bank and
other borrowings of HK$134.4 million (31 March 2010: HK$138.5
million). In addition, there were convertible loan notes under
current liabilities of HK$678.4 million at 30 September 2010 (31
March 2010: non-current liabilities HK$674.0 million). During the
six months ended 30 September 2010, coupon interest paid for the
convertible loan notes was HK$14.2 million and interest accrued

under effective interest rate was HK$18.7 million.

Pledge of assets

At 30 September 2010, certain assets of the Group amounting to
HK$334.7 million (31 March 2010: HK$305.4 million) were pledged
to banks and financial institutions for loan facilities granted to the
Group.

Gearing ratio
The gearing ratio (borrowings/shareholders’ funds) at 30 September

2010 increased to 36.0% (31 March 2010: 32.8%) owing to the
decrease of shareholders’ fund.
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Management Discussion and Analysis

BEEENWmE DT

Results and Financial Review
(Continued)

Exchange rate and interest rate risks exposure

Most of the Group's business transactions, assets and liabilities are
denominated in Hong Kong Dollars and Renminbi. However, the
Group will consider entering into hedging contracts to eliminate
any exposures to downside risks, whenever the Group and the
concerned foreign subsidiaries think fit. At the reporting date, the
Group did not enter into any interest rate speculative and hedging

contracts.
Contingent liabilities

As at 30 September 2010, a corporate guarantee to the extent of
HK$75.0 million (31 March 2010: HK$75.0 million) was given by
the Group to a bank in respect of banking facilities granted to an
associate. The banking facilities of approximately HK$23.7 million
was utilised by the associate (31 March 2010: HK$1.0 million) as at
30 September 2010.

Acquisition of subsidiaries and joint venture

In last year, the Group acquired 60% of the issued share capital
of Best Smooth and 60% of the outstanding shareholder’s loan
owed by Best Smooth to the vendor. On 25 May 2010, the Group
entered into a conditional sale and purchase agreement to acquire
the remaining 40% of the issued share capital and outstanding
shareholder’s loan at a total consideration of HK$470,000,000. Best
Smooth is an investment holding company and its subsidiaries are
engaged in the holding of property development project in the PRC.
The further acquisition was completed on 3 September 2010.
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Management Discussion and Analysis

BEEENWmE DM

Results and Financial Review
(Continued)

Acquisition of subsidiaries and joint venture (Continued)

On 29 September 2010, an agreement was entered into between
Vigorous World Limited, an indirect wholly-owned subsidiary of the
Company, ITC Properties Holdings Group Limited, ITC Properties
Group Limited and the Company in relation to the acquisition of
50% interest in ITC Properties (China) Limited at a consideration
of HK$480 million. The principal assets of ITC Properties (China)
Limited and its subsidiaries are a parcel of land located in Yuexiu
District in Guangzhou, the People’'s Republic of China. Such land is
adjacent to the property development project held by Best Smooth.

The acquisition was not yet completed as of the date of this report.
Event after the end of the interim period

On 21 October, 2010, the offer period for the repurchase of the
convertible loans notes were closed and the Company received valid
acceptances in respect of the convertible loan notes in an aggregate
principal amount of HK$342,223,515,
Company will issue and allot a total of 684,447,030 new ordinary

in respect of which the

shares to the accepting bondholders. Details of these are set out in

note 21 in this report.

On 16 November 2010, the Group entered into a conditional
agreement to dispose of its investment property at a consideration
of HK$283,000,000. The transaction has not yet been completed at
the date of this report.
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Management Discussion and Analysis

BEEENWmE DT

Results and Financial Review
(Continued)

Employees and remuneration policies

At 30 September 2010, there were approximately 87 staff members
(31 March 2010: 92) employed by the Group. The remuneration
policies are formulated on the basis of performance of individual
employees and the prevailing salaries’ trends in the various regions.
They are subject to be reviewed every year. The Group also provided
employee training programs, a mandatory provident fund scheme,
medical insurance and discretionary bonuses. Share options are
awarded to employees on a merit basis. However, no share options

were granted during the period.
Business and Operations Review

Property development and trading

During the period under review, the Group has made a further
acquisition a 60% subsidiary to a 100% wholly owned subsidiary
which holds a piece of land located in a prime area in Guangzhou
for real estate property development. The Group believes that this
project will deliver attractive returns in the future, both in terms
of capital gain and future recurring income from the leasing of
commercial units and property sales in the long term. In general, the
real estate market in China is performing well and is the focus point
during the period of review. The Group is confident in the long term
outlook of the real estate market in China and believes that recent
measures implemented by PRC central government are healthy

corrections, and such sector will obtain stable growth in long run.
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Management Discussion and Analysis

BEEENWmE DM

Business and Operations Review
(Continued)

River sand mining

During the period under review, this segment continued to record
a satisfactory EBITDA. However, this segment recorded a loss after
taking into account of depreciation of the sand vessels. The Group
believes that the segment still has room for improvement as the
supply of river sand is scarce and the demand for construction sand
in China remains strong. The Group is continuing to work towards
improving the sand mining operations. On one hand, the Group
keeps complying strictly the safety and sand mining rules. On the
other hand, the Group has been tightening costs especially the fuel

and maintenance costs.
Water supply for industrial use

As the Group faced challenges in the rising costs in raw water
owing to its scarce nature, the Group obtained a slightly loss after
taking into account of both depreciation and amortization during
the period under review. However, the Group has put additional
efforts in negotiating with existing customers to raise selling prices
and entering into further contracts with them scaling up the water
supply in the next few years. Also, effective costs controls are in the
process of being implemented. Efforts are being put into negotiating
with the existing suppliers to maintain the existing cost of raw
water. The Group expects the demand of industrial water from
energy and heavy industries remains strong and there is room for
growth.

EBREEORE (&)

ARLIE>3 %)
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Management Discussion and Analysis

BEEENWmE DT

Outlook

Currently the second round of quantitative easing is beginning to
implement in the United States for stimulating the economy. Under
the policy, it is expected more money supply available in market
and low interest rate will be maintained. In turn, it is potentially
encouraging people to consume more credit and increase spending

such may result of more capital inflows to flood the Asian markets.

On the other hands, although the Chinese government had issued
a series of austerity policies to facilitate a stable and healthy
development of the property market, it is expected that property
demand in China will continue to grow in medium and long term.
The Group is of the view that property has become a pillar industry
in China and critical to the economic development of the country.
Under the current economic situation, the Group is optimistic about
the medium and long term development of the Chinese property
market. Besides, the Group will continue cautiously to identify
lucrative investment opportunities of quality properties in China,

aiming at maximizing the shareholders’ value.

Hanny Holdings Limited $2EEEHR AR
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General Information
—RER

Interests of Directors

As at 30 September 2010, the interests and short positions of the
directors of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the

required to be kept under Section 352 of the SFO, or (b) were

“SFO")) which (a) were recorded in the register

notified to the Company and The Stock Exchange of Hong Kong
Limited (the
Securities Transactions by Directors of Listed Issuers (the

“Stock Exchange”) pursuant to the Model Code for
“Model
Code”) as set out in Appendix 10 of the Rules Governing the Listing

EECER

RZZE-—ZTFAR=+H ARAEFEFERN
ARR S EATAEREE (EEALEHFK
HIE ARG ([E 5 MEIEERA]) EXVER) 2
iy HERDEESTERAEATERR
KRB MFEERLAR () CHENIRE
EH L EGRAIEIGREFEZER
A ROREEEBAEZZMER A
(TPl )Rz AR A ( fiﬁ%ﬁﬁ'JJ)
ME+ B EMBETAETETESR
E’\J’F%‘%QEWE‘J(f%%#ﬁ'H)E%ﬂ@$zA A

of Securities on the Stock Exchange (the “Listing Rules”) were as Ko B 22
follows:
Approximate %
Number of of the issued
shares  share capital of
Name Capacity (long position) the Company
RHEE HERATRERT
A g6 (#R) REABHESL
Dr. Yap, Allan Beneficial owner 3,178,108 0.57%
Yap, Allant& =+ EmEE A

Save as disclosed above, as at 30 September 2010, none of the
directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (a) to be recorded in the
register required to be kept under Section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.

R EXEEEN R_F—FFNA=1
B BEARREERTE ?TE&/\%E/\\$A
AR EEMAAEE (EEREFRBERK
IEXVER) Z Bt RO RESTHEA
BmgORR  M@BCERRIEES KPS
GEOIFEI2EREFEZERMA : H(b)IR
BRETRIZAMEG ARNRE LB AT
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General Information

—RER

Interests of Substantial Shareholders

As at 30 September 2010, the persons who had interests or short i
positions in the shares or underlying shares of the Company as

N
recorded in the register required to be kept under Section 336 of i)

FTERRZERS

E-ZFEAA=+TB TIALRAE
KD RARBR O P REEERIORR

ZERRIAB D LBNRERS K
the SFO were as follows: EIEHIE3B6IEMEFE 2 ELMA :
Approximate %
of the
Number of Number of issued share
shares underlying capital of
Name Capacity (long position) shares the Company
igvig= g HEARB#T
=x g7 (F&) HER R E BRABHEDE
Dr. Chan Kwok Keung, Beneficial owner 2,298,393 - 0.41%
Charles (“Dr. Chan") E=mEAA
(Note 1) Beneficial owner - 179,520 0.03%
PREDSR1E + ([BRIEL]) ERBEEA
(BtaE1) Interest of controlled 240,146,821 - 42.77%
corporations
S E NI
Interest of controlled - 14,622,821 2.60%
corporations
RERNF R
Ms. Ng Yuen Lan, Macy Interest of spouse 2,298,393 - 0.41%
(Note 2) Bic 455 25
R+ (Hit2) Interest of spouse - 179,520 0.03%
Bic 155 25
Interest of spouse 240,146,821 - 42.77%
Bic 155 25
Interest of spouse - 14,622,821 2.60%
il B 25
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General Information

—REHR

Interests of Substantial Shareholders

TERR2ER (

(Continued)
Approximate %
of the
Number of Number of issued share
shares underlying capital of
Name Capacity (long position) shares the Company
R4 & B HARDBEET
=x 40) (FR) HERDHE RAEBQE 7L
ITC Corporation Limited Interest of controlled 240,146,821 - 42.77%
(Note 3) corporations
EHECEEERRAR S E NI
(Hat3) Interest of controlled - 14,622,821 2.60%
corporations
RERA R
ITC Investment Holdings Interest of controlled 240,146,821 - 42.77%
Limited (Noteti£4) corporations
RERA R
Interest of controlled - 14,622,821 2.60%
corporations
S E NI
Mankar Assets Limited Interest of controlled 240,146,821 - 42.77%
(Notelf1 i%5) corporation
S E NI
Interest of controlled - 8,560,517 1.52%
corporation
RERA R
Famex Investment Limited Beneficial owner 240,146,821 - 42.77%
HEREBR QA BEmlEAA
Beneficial owner - 8,560,517 1.52%
BEmlEAA

Interim Report 2010 FHASR &
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General Information
—RER

Interests of Substantial Shareholders
(Continued)

Notes :

1. Dr. Chan is deemed to be interested in 240,146,821 shares and
14,622,821 underlying shares of the Company through corporations
controlled by him. Out of these deemed interests, 240,146,821 shares
and 8,560,517 underlying shares are held by Famex Investment Limited
which is a wholly-owned subsidiary of Mankar Assets Limited and
6,062,304 underlying shares are held by Hollyfield Group Limited. Both
Mankar Assets Limited and Hollyfield Group Limited are wholly-owned
subsidiaries of ITC Investment Holdings Limited, which in turn is a
wholly-owned subsidiary of ITC Corporation Limited. ITC Corporation
Limited is deemed to be a controlled corporation of Dr. Chan.

2. Ms. Ng Yuen Lan, Macy, spouse of Dr. Chan, is deemed to be
interested in the interests held by Dr. Chan.

3. These interests are included in the interests held by Dr. Chan.

4. These interests are included in the interests held by ITC Corporation
Limited.

5. These interests are included in the interests held by ITC Investment

Holdings Limited.

Save as disclosed above, as at 30 September 2010, the Company
had not been notified of any other interests or short positions in the
shares or underlying shares of the Company which were required to

be recorded in the register kept under Section 336 of the SFO.

Hanny Holdings Limited $#EEEHR AR
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General Information
—RER

Share Option Scheme

The Company’s share option scheme was adopted in March 2003
(the 2003 Share Option Scheme”). The purpose of the 2003 Share
Option Scheme is to provide participants with the opportunity to
acquire proprietary interests in the Company and to encourage
participants to work towards enhancing the value of the Company
and its shares for the benefits of the Company and its shareholders

as a whole.

Under the 2003 Share Option Scheme, the Board may grant
options to directors and employees of the Group and any advisors,
consultants, distributors, contractors, suppliers, agents, customers,
business partners, joint venture business partners, promoters and
service providers of any member of the Group who the Board
considers have contributed or will contribute or can contribute to

the Group.

No options were outstanding as at 30 September 2009 and 30
September 2010.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 September 2010, neither the
Company nor any of its subsidiaries purchased, sold or redeemed

any of the Company’s listed securities.

8B I AT &
ARFRR=BE=F= AIRMm— AR ET
%u TE=FBRENE) - —FE=4F
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General Information
—RER

Corporate Governance Practices

The Board considers that the Company has complied with the
code provisions of the Code on Corporate Governance Practices
as set out in Appendix 14 of the Listing Rules throughout the six
months ended 30 September 2010 except that, with respect to code
provision A.4.1, non-executive directors should be appointed for a
specific term, subject to re-election. The independent non-executive
directors of the Company are not appointed for a specific term
but are subject to retirement by rotation at the Company’s annual
general meetings in accordance with the Bye-Laws of the Company.
As at each annual general meeting, one-third of the directors of
the Company (or such number as nearest to but not less than one-
third) must retire by rotation, each of the directors of the Company

is effectively appointed for a term of approximately three years.

Code for Securities Transactions by
Directors

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry by the Company, all directors of the Company have
confirmed the compliance with the required standard set out in the
Model Code throughout the six months ended 30 September 2010.

Hanny Holdings Limited $#EEEHR AR
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General Information
—RER

Appreciation

On behalf of the Board, | would like to express my sincere
appreciation to all the staff of the Group for their continuing
dedication and support, and thank our shareholders for their

continued support.

On behalf of the Board
Dr. Yap, Allan
Chairman

Hong Kong, 26 November 2010
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Report on Review of Interim Financial Information

FHMBERN ZERRE

Deloitte.
=ED

TO THE BOARD OF DIRECTORS OF HANNY HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)
Introduction

We have reviewed the interim financial information set out on pages
22 to 52, which comprises the condensed consolidated statement
of financial position of Hanny Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as of 30
September 2010 and the related condensed consolidated statement
of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended and
certain explanatory notes. The Main Board Listing Rules governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept

liability to any other person for the contents of this report.
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Report on Review of Interim Financial Information

FHMBEN ZERNRE

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in

an audit. Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,

in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 November 2010
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Condensed Consolidated Statement of Comprehensive Income

HAGE 2 EKER

For the six months ended 30 September 2010 & = —

—FFNA=+HINEAA

Six months ended
30 September
BEAA=+THLEKREA

2010 2009
—E-ZF —TENF
NOTES HK$'000 HK$'000
bt FTHER FHET
(Unaudited) (Unaudited)
(REEZ) (RiEEZ)
Turnover EHERE
— gross proceeds — PSR 3 28,306 43,319
Revenue from water supply business /K ZEE B A 8,345 11,969
Revenue from sand mining business I E Ut A 19,961 28,502
Cost of sales HE R A (26,803) (33,438)
Gross profit E A 1,503 7,033
Other income, gains and losses HEa WA - W & EiE (40,846) 65,927
Administrative expenses TR X (36,060) (29,504)
Finance costs Eﬁ‘ﬁ;iﬁiﬂ% 4 (27,168) (25,523)
Change in fair value of HBRERZZBE
conversion options embedded in Aifﬁﬁ@)
convertible notes (882) 2,426
Net (loss) gain on investments BEEERE (BE)
held for trading W= 558 (27) 2,102
Change in fair value of KEWMEZ A TEES
investment properties 9 21,000 42,000
Impairment loss on property, M e RERBRIE
plant and equipment 18 9 = (28,892)
Impairment loss on intangible assets & EREE B 9 - (19,475)
Gain on disposal of HEHIEERE Y
available-for-sale investments W & = 18,091
Gain on disposal of interest HE—EHEAa
in an associate Mz W = 21,742
Share of results of associates FEAG B & AR A 23,904 15,808
(Loss) profit before income tax BrETEHRT (B8 ) & F (58,576) 71,735
Income tax credit FriEHiE % 5 1,958 7,594
(Loss) profit for the period B (E518) & 7 6 (56,618) 79,329

Hanny Holdings Limited $#EEEHR AR



Condensed Consolidated Statement of Comprehensive Income

HHGEEERER

For the six months ended 30 September 2010 #Z - ZF—ZFF LA =+ HIEA

Six months ended
30 September
BEAA=+HILAEA

2010 2009
—E-ZF —TENF
NOTE HK$'000 HK$'000
i3 THEx FHET
(Unaudited) (Unaudited)
(REEZR) (REEHEZ)
Other comprehensive income Hh 2 HE K=
Exchange differences arising on BREBINEBFRIEEX
translation of foreign operations PE 7 =R 9,282 15,505
Fair value change on AHHERE 2
available-for-sale investments NFEE 261 98,746
Reclassification adjustments ENOE AR 84,556 (21,742)
Other comprehensive income for B A HL At 2 T W
the period 94,099 92,509
Total comprehensive income for HAEZE K= BE
the period 37,481 171,838
(Loss) profit for the period AT ATEEBRA
attributable to: (BE) =AM :
Owners of the Company ViN/NETE =N (47,574) 64,172
Non-controlling interests FEIE IR M AR (9,044) 15,157
(56,618) 79,329
Total comprehensive income T ATEGE2ERE
attributable to: AR
Owners of the Company KRABHEE A 45,029 151,848
Non-controlling interests FEPE IR AR (7,548) 19,990
37,481 171,838
(Loss) earnings per share Sk (FE) B 8
- Basic and diluted —ERNEE HK$(0.08)7& T HK$0.13% 7T
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Condensed Consolidated Statement of Financial Position

SRR A B ik R &

At 30 September 2010 R=-ZFE—ZFFNA=+H

30 September 31 March
2010 2010
—E-ZF —E-ZF
hA=+8 =A=+—H
NOTES HK$'000 HK$'000
k23 FET FET
(Unaudited) (Audited)
(REBER) (=)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W% - e B 9 113,476 116,126
Investment properties wEME 9 242,000 221,000
Prepaid lease payments TE & K 7,073 7,219
Intangible assets mHEE 9 56,197 58,332
Goodwill EES 6,869 6,869
Interests in associates BN ERE 284,408 256,098
Available-for-sale investments A ERE 10 191,609 366,620
Convertible notes receivable UL A KR TR 11 = 266,880
Deposit for acquisition of interest in Ui — R H R 54 T 2
a jointly controlled entity B E]® 12 350,000 -
Conversion options embedded in A RBMER s LR
convertible notes - 814
Club debentures EMES 3,920 3,920
Deferred tax assets RIERIBE B 1,450 1,395
1,257,002 1,305,273
CURRENT ASSETS RBEE
Prepaid lease payments TE A & 53R 577 566
Inventories, at cost T8 (L A) 406 288
Properties held for sales FIEHEEWE 214,188 213,436
Properties under development for sale #3535 Fr ¥y 2 13 1,285,331 1,226,470
Trade and other receivables and B 5 REAEWKIER
prepayments TERTFRIB 14 190,259 84,342
Investments held for trading BHEEERE 235 262
Convertible notes receivable UL A KR TR 11 278,917 530,970
Conversion options embedded in ARRER H
convertible notes 12 80
Short-term loans receivable FEUZ BB E 3K 15 = 1,000
Amounts due from related companies [&Us 828 N 5 3k I8 1,725 993
Loans to associates LT ERNRER 109,332 109,433
Tax recoverable AR B F 18 209 31
Bank balances and cash RITHERNIRS 324,241 741,035
2,405,432 2,908,906
Assets classified as held for sale DERFEHECEE 6 252,526 76,800
2,657,958 2,985,706

Hanny Holdings Limited $2EEEHR AR



Condensed Consolidated Statement of Financial Position

S AR & B # ik R &

At 30 September 2010 R=-ZFE—ZFFNA=+H

30 September 31 March
2010 2010
—E-—EF —E-ZF
hB=+8 —BA=+—8
NOTES HKS$'000 HK$'000
ioka FET FAT
(Unaudited) (Audited)
(REBER) (EEZ)
CURRENT LIABILITIES REAE
Trade and other payables B REMBENRER
and accruals JEEtER 17 352,388 303,816
Amounts due to associates FE A B & R B FRIB 1,437 1,437
Amounts due to related companies — FEfIEFE R A IA 114,352 107,245
Deposits received in advance FEWET & 18 174,768 173,970
Tax payable FET BLIE 40,874 45,308
Borrowings — due within one year BR——FAEH 9 48,438 43,250
Convertible loan notes AR EREE 21 678,459 -
1,410,716 675,026
NET CURRENT ASSETS REBEEFE 1,247,242 2,310,680
TOTAL ASSETS LESS CURRENT EER#ERRBER
LIABILITIES 2,504,244 3,615,953
CAPITAL AND RESERVES BERK#E
Share capital LN 20 5,614 5,614
Share premium and reserves Bt B M R 2,255,308 2,469,747
Equity attributable to owners of RRAFER ANEMRER
the Company 2,260,922 2,475,361
Non-controlling interests JEIE R HE = 113,421 154,951
TOTAL EQUITY EREEsE 2,374,343 2,630,312
NON-CURRENT LIABILITIES FRBEE
Borrowings — due after one year BR——F& I 19 85,938 95,313
Convertible loan notes AMBREREE 21 = 673,963
Deferred tax liabilities RAEF IR B E 43,963 41,724
Amount due to a non-controlling FES — B IR R AR R TR
shareholder 22 - 174,641
129,901 985,641
2,504,244 3,615,953
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Condensed Consolidated Statement of Changes in Equity
RERRERB IR

For the six months ended 30 September 2010 #Z - ZFE—ZFF /LA =+ HI~EA

Convertible Currency Capital Investments Non-
Share Share loan notes Contributed lati Jempti luati Other ~ Warrant Accumualed controlling Total
capital  premium reserve surplus reserve reserve  reserves  reserves reserve losses Total interests equity
TRREH K% &% RE& RARER

KA BHEE REGE KSR GBEE WORE  EGERE AR6R R RHER ait FEREE RASE
HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000
TR TR TR TiERT TiERT TERT TER TR TEx TiEx TR TR TR

(note i) (note fi)
(Hysti) (Httii)
At 1 April 2009 (audited)  R=ZTTAFMA-A
(BF8) 4010 853,866 54,585 1497328 59,486 592 (66,737) (5,663) 4853 (397,785) 2004535 437,963 2,442,498
Exchange differences arising BREEEZESZH

on translation - - - - 10,672 - - - - - 10,672 4,833 15,505
Fair value change on MREERE Y

avallable-for-sale ATELY

investments - - - - - - 98,746 - - - 98,746 - 98,746
Reclassified to profit or HE-HHENAR

loss upon disposal of BNGEZER

an associate - - - - (27,405) - - 5,663 - - (21,742) - (21,742)
Profit for the period HREF - - - - - - - - - 64,172 64,172 15,157 79,329
Total comprehensive income IR 2 E M (Fx) 8%

(expense) for the period - - - - (16,733) - 98,746 5,663 - 64,172 151,848 19,990 171,838
Placement of shares EERR 1,200 92,400 - - - - - - - - 93,600 - 93,600
Exercise of warrants ERRER 404 27,500 - - - - - - (2,45) - 25,459 - 25,459
Transaction cost related o~ BEERBEB 2R HRAE

placement of shares - (3,231) - - - - - - - - (3,231) - (3,231)
Dividends paid to BREERERRS

non-controlling interests - - - - - - - - - - - (321,242)  (321,242)
At 30 September 2009 RZZTANEAR=TH

(unaudited) (REEHR) 5,614 970,535 54,585 1,497,328 42,753 592 32,009 - 2,408 (333,613) 2,272,211 136,711 2,408,922
AT April 2010 (audited) ~ RZZ—-FFMA-A

(ER) 5614 970,590 54,585 1,497,328 50,564 592 113,876 (11,142) 2,408 (209,054) 2,475,361 154,951 2,630,312
Exchange differences arising AEE4ZERZE

on translation - - - - 7,786 - - - - - 7,786 1,4% 9,282
Fair value change on AHEEREL

available-for-sale ATEEY

investments - - - - - - 261 - - - 261 - 261
Reclassified to profit or WEERTLAZER

loss upon redemption ENERZEE

of convertible notes

receivable - - - - - - 84,556 - - - 84,556 - 84,556
Loss for the period HRER - - - - - - - - - (47,574) (47,574) (9,044) (56,618)
Total comprehensive income  #392  Wiis (B ) 38

(expense) for the period - - - - 7,786 - 84,817 - - (47,574) 45,029 (7,548) 37,481
Bxercise of warrants TERREE (Wit20)

(note 20) - 8 - - - - - - (1) - 7 - 7
Expiry of warrants (note 20)  AIRIEE I (#/3220) - - - - - - - - (2,407) 2,407 - - -
Acquisition of additional ~ BE—-EWELF 2R

interest in a subsidiary - - - - - - - (251,053) - - (251,053) (32,245)  (283,298)
Dividend recognised as BRARDEZRE

distribution - - - - - - - - - (8,422) (8,422) - (8,422)
Dividends paid to BRFERRERRS

non-controlling interests - - - - - - - - - - - (1,737) (1,737)
At 30 September 2010 RZZ-ZEAA=1H

(unaudited) (REEH) 5614 970,598 54,585 1497328 58,350 592 198693 (262,195) - (262643) 2260922 113421 2374343
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Condensed Consolidated Statement of Changes in Equity

mli\

For the six months ended 30 September 2010 &t = —

Notes

()

(i)

BRREZSBR

The contributed surplus represented:

(@)  the credit arising from the transfer of the share premium
account of the Company as at 20 February 1998 and 19
February 2003 to the contributed surplus account of the
Company;

(b)  the credit arising from the reduction of the nominal value of the
shares of the Company in 1999, 2003 and 2009; and

() a balance as reduced by amounts transferred to the deficit
account to eliminate the deficit of the Group as at 31 January
2000, 31 January 2001, 20 March 2003 and 31 March 2005.

During the six months ended 30 September 2010, the Group acquired
40% interest in Best Smooth International Limited (“Best Smooth”)
and 3% interest in Ally Fortune Investments Limited (“Ally Fortune”)
and the respective outstanding shareholders’ loans amounted to
HK$186,702,000 at a total consideration of HK$470,000,000. The
Group thereafter hold 100% interest in Best Smooth and Ally Fortune.
The other reserve amounting to HK$251,053,000 as at 30 September
2010 represents the difference between the consideration paid for the
acquisition of additional equity interests and the carrying amount of
non-controlling interests acquired.

Wiz

()

(i)

—ZBFENA=+HIENEA

o

B

—AANFE-AZFTHED
FoATABBEOGERE

(@) ARFER
TE=
RARZ BHBHBRFTES 2

YN
=
=
ES

3

by HR—AANE —ZEZ=FK_ZTZT
NEFEHRAR R BRDEEMEELEZ#E
iR K

(0 MHEEEZBHERUVEHEAEES 7
RZZEEZF-[=+—H —Z=%
—f—A=+—B ZZTZT=F=H
“t+HER-ZTRE=A=+—RHZ
BBk MR

REBEZE_Z—ZFALA=-+THIEAHEA

AEBWEGIEREERAA([FIE])
ZA0% R R HEZEERR A A ([H
Fl)Z3%Em R BB AREEREER
186,702,000/ 7t * 42X {8 /470,000,000
BrL-HE AEEHBFAIERE®Z
100%EH R_E—ZTFNLA=+HHA
251,053,000 7T 2 H b & 8 5 W i s oM iR
BERRERDKEFERERREE S,
o
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Condensed Consolidated Statement of Cash Flows
ESHGAERERER

For the six months ended 30 September 2010 #Z - ZFE—ZFF /LA =+ HI~EA

Six months ended
30 September
BEAA=THILAEA

2010 2009
—E-ZF —EThF
NOTE HK$'000 HK$'000
i FERT FHT
(Unaudited) (Unaudited)
(REEZ) (REeEZ)
Net cash (used in) generated from R&EEK (BH)IEEY
operating activities HEFR (119,136) 122,381
Net cash generated from investing & EBKEA RS FHE
activities
Proceeds from maturity of JE@F’EH&—JRW@T‘;H?
convertible notes receivable FriS 3k 11 200,000 -
Interest received A E 3,015 15,160
Repayment of short-term loans EU&LHEF_H& T K
receivable 1,000 53,734
Repayment from associates Bk &8 N BB K 148 2,581
Advance to related companies MEEQR B (732) (9,285)
Proceeds from disposal of an L& — & QRIS
associate KIE - 111,013
Proceeds from disposal of HE R HIHERE MG
available-for-sale investments FRIE - 19,528
Repayment from related MERRIENR
companies - 101
Advance to associates Bl NETE=E=N - (4,787)
Other investing cash flows HiRERERE (1,368) (215)
202,063 187,830
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Condensed Consolidated Statement of Cash Flows
EHHGAERERER

For the six months ended 30 September 2010 # 2 —F—FF /L A=+ HiF~1EA

Six months ended
30 September
BERA=1THLXEAR

2010 2009
—E-ZF —EThEF
NOTE HK$000 HK$'000
bt TERT FHET
(Unaudited) (Unaudited)
(REER) (REE&EZ)
Net cash used in financing activities BE XXM 2B F5HE
Dividend paid to non-controlling M) FE1E AR AR R 2 AR B
shareholder (1,737) (321,242)
Repayments to related MEERNRER
companies - (62,729)
Interest paid BEFE (19,204) (28,766)
Dividend paid 2R A (8,422) -
Share issue expenses A& 1D 81T R 2 = (3,231)
Acquisition of additional interest HEINE AR ERE
in subsidiaries (283,298) -
Settlement of amount due to HEWB AR ESRF
a non-controlling interest BB — B IR
upon acquisition of additional % RIE
interest in subsidiaries (186,702) -
Repayments of borrowings BEBK (4,187) (8,375)
Proceeds from issue of shares BITRM TS RIE - 93,600
Borrowings raised FTIE R - 80,000
Proceeds from exercise of TERRAEE FTIS R
warrants 7 25,459
Advance from related companies REE N A B 5,689 13,640
Advance from associates iR /NC] E=E - 1,440
(497,854) (210,204)
Net (decrease) increase in cash and IR& MR EEEE
cash equivalents (R A ) 8 hnyF 58 (414,927) 100,007
Cash and cash equivalents at HyzHRekBReEE
beginning of the period EH 741,035 682,913
Effect of foreign exchange ExgEH o g8
rate changes (1,867) 14,713
Cash and cash equivalents atend  #iRZHR & MBESEE
of the period 15 B 324,241 797,633
Analysis of the balances of cash fﬁé—i&fﬁ/\%ﬁﬁ B 4 eR
and cash equivalents: DT
Bank balances and cash RITHEB MRS 324,241 797,633
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Notes to the Condensed Consolidated Financial Statements

AR S M BRI

For the six months ended 30 September 2010 #Z - ZFE—ZFF /LA =+ HI~EA

Basis of Preparation

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited and with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”,
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical costs basis, except for certain
properties and financial instruments, which are measured at

fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 March 2010 except as stated below.

In the current interim period, the Group has applied, for
the first time, the following new and revised standards,
amendments and interpretations (“new and revised HKFRSs")
issued by the HKICPA.

Hanny Holdings Limited $#EEEHR AR
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Notes to the Condensed Consolidated Financial Statements
LRy L

For the six months ended 30 September 2010 #Z - ZF—ZFF LA =+ HIEA

2. Principal Accounting Policies

(Continued)

HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 27 (Revised)
HKAS 32 (Amendment)
HKAS 39 (Amendment)
HKFRS 1 (Amendment)
HKFRS 2 (Amendment)
HKFRS 3 (Revised)

HK(IFRIC) — Int 17

Amendment to HKFRS 5 as part of
Improvements to HKFRSs 2008

Improvements to HKFRSs 2009

Consolidated and Separate Financial
Statements

Classification of Rights Issues

Eligible Hedged Items

Additional Exemptions for First-time
Adopters

Group Cash-settled Share-based
Payment Transactions

Business Combinations

Distributions of Non-cash Assets to

Owners

BRMBREER
SEHEN)

BRMBREER
SEHEN)

BER G ERE27R
(&1E83T)

BER G EREI2R
(BFIXK)

BB G EREIR
(BFIXK)

BEEMBREER
F15% (BETA)

BEEMBREER
E25% (BETA)

BEEMBREER
E35% (&183])

BA (BABRMBRE
ZRZEY)
—REZTR

2. TESEBER (&)

BRMBREE
RIS 2 AT
KARBRZF
ZENFRMHZE
B BREER
LBz —#D

RZZFNFRM
ZERMB]RE
A8 2 B

A MBI R
*

ik z 8

BERYHIRE

BRRNE ZH5
i

SENREEEN
BRFZRXH

FHad

M%EEBADRIER
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Notes to the Condensed Consolidated Financial Statements
A 4R & B 75 3R 3k MY &

For the six months ended 30 September 2010 #Z - ZFE—ZFF /LA =+ HI~EA

2.

Principal Accounting Policies
(Continued)

Except as described below, the application of these new and
revised HKFRSs had no material effect on the condensed
consolidated financial statements of the Group for the current

or prior accounting periods.

HKFRS 3 (Revised 2008) Business Combinations

The Group applies HKFRS 3 (Revised) Business Combinations
prospectively to business combinations for which the
acquisition date is on or after 1 January 2010.

As there was no transaction during the current interim period
in which HKFRS 3 (Revised) are applicable, the application
of HKFRS 3 (Revised), and the consequential amendments to
other HKFRSs had no effect on the condensed consolidated
financial statements of the Group for the current or prior
accounting periods. Results of the Group in future periods may
be affected by future transactions for which HKFRS 3 (Revised),
and the consequential amendments to the other HKFRSs are

applicable.

Hanny Holdings Limited $#EEEHR AR
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Notes to the Condensed Consolidated Financial Statements

BHES

For the six months ended 30 September 2010 &t = —

2.

5 2= M A

Principal Accounting Policies
(Continued)

HKAS 27 (Revised 2008) Consolidated and Separate Financial
Statements

The application of HKAS 27 (Revised 2008) has resulted in
changes in the Group's accounting policies regarding increases
or decreases in ownership interests in subsidiaries of the
Group. In prior years, in the absence of specific requirements
in HKFRSs, increases in interests in existing subsidiaries were
treated in the same manner as the acquisition of subsidiaries,
with goodwill or a bargain purchase gain being recognised
where appropriate. The impact of decreases in interests in
subsidiaries that did not involve loss of control (being the
difference between the consideration received and the carrying
amount of the share of net assets disposed of) was recognised
in profit or loss. Under HKAS 27 (Revised 2008), all increases
or decreases in such interests are dealt with in equity, with no

impact on goodwill or profit or loss.

When control of a subsidiary is lost as a result of a transaction,
event or other circumstance, the revised Standard requires
that the Group derecognises all assets, liabilities and non-
controlling interests at their carrying amount. Any retained
interest in the former subsidiary is recognised at its fair value
at the date the control is lost. A gain or loss on loss of control
is recognised in profit or loss as the difference between the

proceeds, if any, and these adjustments.

In respect of the acquisition of additional interests in Best
Smooth and Ally Fortune during the period, the impact
of the change in policy has been that the difference of
HK$251,053,000 between the consideration paid and the
carrying amount of the non-controlling interest which has
been recognized directly in the equity.

2.

—ZBFENA=+HIENEA

R = n+ JBZ ( /:21,%_)

FRGTERE27R (ZTT\EL
{ER]) T#RE M I8 B %5 ik

EREBGHENE27H (ZFFN
FRET)EFAKERERAEE
ERR 2 HEEE MR D 2 &5t

BHEBE -NBEFE BREFEY
BHEERL BT ERE  BWRERB
S /B8 2 B 2 R 2 3R & LA SR LA BT B
NRAMERZ AR fEEgEER
BEWGDSREMRBRER LN
Ko B8 5% 122 I #E 2 P I % ) 2R

(AMERREREEELE @éﬁ?ﬁﬁ
EfﬁZ%%ﬁ) TEENBEER -
REFBGHERE27THR (ZTFN

AN ET) - B R 25
SERERNER Y TYERESR
i

N

i
E>|

fidl H 22 5« A A B 8 B3R
KM AR 2 EHIRE - A ERT R
REASETBREAEERMEE
E RELFERED - RAHER
Al EARE RSN RAZEGEE R
BRERNFERER  RREGHEZAE
WS FE (A BZERABME
2z ZENIBRER -

SLER I BR B B e B 2 s T
BEREBHPTEK 2 FE RN R Ei‘ﬁ
ERENREEFERERREEL
Z%H251,053,000% 7T
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Notes to the Condensed Consolidated Financial Statements
A 4R & B 75 3R 3k MY &

For the six months ended 30 September 2010 #Z - ZFE—ZFF /LA =+ HI~EA

2.

Principal Accounting Policies
(Continued)

Amendment to HKFRS 5 Non-current Assets Held for Sale and

Discontinued Operation

The amendment to HKFRS 5 Non-current Assets Held for Sale
and Discontinued Operations issued in 2009 as part of the
Improvements to HKFRSs clarifies the disclosures required in
respect of non-current assets (or disposal groups) classified
as held for sale or discontinued operations. It states that
disclosure requirements of other HKFRSs do not apply to non-
current assets (or disposal groups) classified as held for sale
or discontinued operations unless those HKFRSs have specific
disclosure requirement in respect of such assets (or disposal
groups); or the disclosures relate to the measurement of an
individual asset or assets as part of a disposal group which
follows other HKFRSs and the information is not disclosed

elsewhere in the financial statements.

The application of the other new and revised HKFRSs had no
effect on the condensed consolidated financial statements of

the Group for the current or prior accounting periods.
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Notes to the Condensed Consolidated Financial Statements
LRy L

For the six months ended 30 September 2010 #Z — &

2. Principal Accounting Policies

(Continued)

The Group has not early applied the following new or revised

standards, amendments or interpretations that have been

issued but are not yet effective:

HKFRSs (Amendments)

HKAS 24 (Revised)

HKFRS 1 (Amendment)

HKFRS 7 (Amendment)

HKFRS 9

HK(IFRIC)-Int 14

(Amendment)

HK(IFRIC)-Int 19

Improvements to HKFRSs 2010’

Related Party Disclosures?

Limited Exemption from
Comparative HKFRS 7 Disclosures
for First-time Adopters?

Disclosures — Transfers of Financial
Assets?

Financial Instruments®
Prepayments of a Minimum Funding

Requirement?

Extinguishing Financial Liabilities
with Equity Instruments®

—ZBFENA=+HIENEA

2. FESEHEE (F)

AREEIFEIRRIER T2 8 1E N
*E%&Z%ﬁﬂ_—k%«f nT’Eﬁlj { DTEZ
EI-E

BREMGREER R-T—FFR

(BET ) HzBERE
HEAZY

;Ei
FE g &L BEANLTHE

245 (K&185T) ESEY
BEMBHREEN BEUBRE
F15% (BFTA) ERETRE
NS
EIZHBER
EE R
REMZE
PR 34 522
BBV BmEEN HWE-HEY
E75% (BFTAK) BEE
BB EHREER MBI A
F95R
5% (ERUBHRE REERNET

ZEBZEw) 2 B RIE?
—R2BE 1458
SCHEN),

B (BB BRE URATAEE
ZEBZEw) HI A G
—2EBE195%
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Notes to the Condensed Consolidated Financial Statements

B S e

For the six months ended 30 September 2010 #Z - ZFE—ZFF /LA =+ HI~EA

2. Principal Accounting Policies

(Continued)

! Effective for annual periods beginning on or after 1 July 2010
and 1 January 2011, as appropriate

2 Effective for annual periods beginning on or after 1 July 2010

3 Effective for annual periods beginning on or after 1 January
2011

4 Effective for annual periods beginning on or after 1 July 2011

° Effective for annual periods beginning on or after 1 January
2013

HKFRS 9 Financial Instruments introduces new requirements
for the classification and measurement of financial assets and
will be effective from 1 January 2013, with earlier application
permitted. The Standard requires all recognised financial assets
that are within the scope of HKAS 39 Financial Instruments:
Recognition and Measurement to be measured at either
amortised cost or fair value. Specifically, debt investments
that (i) are held within a business model whose objective is
to collect the contractual cash flows and (ii) have contractual
cash flows that are solely payments of principal and interest on
the principal outstanding are generally measured at amortised
cost. All other debt investments and equity investments are
measured at fair value. The application of HKFRS 9 might
affect the classification and measurement of the Group’s
financial assets.

The directors of the Company anticipate that the application
of other new and revised standards, amendments or
interpretations will have no material impact on the results and
the financial position of the Group.
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Notes to the Condensed Consolidated Financial Statements
LRy L

For the six months ended 30 September 2010 #Z - ZF—ZFF LA =+ HIEA

3.

Segment Information

The following is an analysis of the Group’s revenue and result

by operating segment for the period under review:

Six months ended 30 September 2010

3. &%

25

ATarEBEfARREEs B0

REBKRAREEDH

BE-_ZE-ZFAA=+HIEXEA

Property
Trading of  development Sand Water
securities  and trading mining supply  Consolidated
MERRE
HHEH REE ) itk =E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR
Gross proceeds FriS /I8 4A %8 - - 19,961 8,345 28,306
Revenue WA
Segment revenue HEWA - - 19,961 8,345 28,306
Segment loss HEEEE (27) (536) (2,499) (82) (3,144)
Interest income FLE WA 34,129
Unallocated corporate income ROBEERA 6,591
Unallocated corporate expenses and & 9 Bl (b % 2 H &
other losses HiEE (113,006)
Finance costs %58 A (27,168)
Change in fair value of AIHBER 2 S
conversion options embedded in 2N EE
convertible notes (882)
Change in fair value of wEME 2 NTE
investment properties #E) 21,000
Share of results of associates JFE GBS & N Rl AR 23,904
Loss before income tax B T 15 4 AT 5 18 (58,576)
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Notes to the Condensed Consolidated Financial Statements
LR L

For the six months ended 30 September 2010 #Z - ZFE—ZFF /LA =+ HI~EA

. " \ ¥H X NN
3. Segment Information (Continued) 3. ZEEM(
Six months ended 30 September 2009 HE-_ZZNAFNA=Z+HIAEAR
Property
Trading of  development Sand Water
securities and trading mining supply  Consolidated
NEEE
EHEE REE Ry itk ga
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
FHL FHL FHL FHL FEL
Gross proceeds FrETEeE 2,848 - 28,502 11,969 43319
Revenue WA
Segment revenue AEIA - - 28,502 11,969 40,471
Segment profit (loss) AEEH (BE) 2,102 - (52,665) 3,514 (47,049)
Interest income il S M A 57,003
Unallocated corporate income FOESEMA 8,924
Unallocated corporate expenses RARLEZ L (21,687)
Finance costs YKER (25,523)
Change in fair value of RAZEHREL
conversion options embedded in AFEE
convertible notes 2,426
Gain on disposal of HETRHERE 2 Wia
available-for-sale investments 18,091
Change in fair value of investment RENEZATEED
properties 42,000
Gain on disposal of interest in HE-BBELRERL
an associate K& 21,742
Share of results of assaciates EEBEDREE 15,808
Profit before income tax BAERERT 71,735
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Notes to the Condensed Consolidated Financial Statements

SRS M RRME

For the six months ended 30 September 2010 #Z - ZF—ZFF LA =+ HIEA

4. Finance Costs 4. MBEH
Six months ended
30 September
BZERA=+RLAEA
2010 2009
—E-ZF —ZEENF
HK$'000 HK$'000
FTHET FET
Interest on: LTIEBEZME
Borrowings B 8,505 6,860
Convertible loan notes A EREE 18,663 18,663
27,168 25,523
Income Tax Credit 5. FrERiE e
Six months ended
30 September
BZERA=+RLEAEA
2010 2009
—E-ZF —ETNF
HK$'000 HK$'000
THEx FHET
The credit comprises: BB IE
Profits tax: S -
Hong Kong Profits Tax BENEH
- Current period — N B (556) (644)
— Overprovision in prior year — B FEHERE 4,717 2,135
Deferred tax EET IR
— Current period — 7N Hi (2,203) 6,103
1,958 7,594

Hong Kong Profits Tax is recognized at annual income tax rate

of 16.5% for the periods under review.

WERESE 2 EBENEH YK
16.5% 2 FEFTEHEER-
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Notes to the Condensed Consolidated Financial Statements

AR S M BRI

For the six months ended 30 September 2010 #Z - ZFE—ZFF /LA =+ HI~EA

6. (Loss) Profit for The Period

B (B518) ia

Six months ended
30 September
BEAA=+HIEAEA

2010 2009
—E-2F —TEENF
HK$'000 HK$'000
FE&T FET
(Loss) profit for the period has been B (518) m Al i
arrived at after charging (crediting): HEr (5rA) TH &R
BER:
Allowance for other receivables Hh i kI8 B 626 302
Amortization of intangible assets | EEHRH 2,135 2,964
Depreciation of property, ME M RREFTE
plant and equipment 6,350 8,893
Gain on disposal of property, HEME BRERZEZ
plant and equipment I &= (339) -
Net exchange gain PE W W & 558 (2,095) (4,253)
Bank interest income H|ATHE WA (1,514) (2,319)
Interest income on convertible JERAI HMEE 2
notes receivable SN (32,420) (41,005)
Interest income on amounts due from JEU B E A R RIA 2
related companies A B YA - (9,768)
Interest income on loans BTHBERNRERZ
to associates FEMA (47) (47)
Interest income on loans receivable JEUE k2 F B A (148) (3,864)
Rental income HaHBA (2,241) (2,772)

Dividends

On 30 September 2010, a dividend of HK1.5 cents per share,
amounting to approximately HK$8,422,000, was paid to

shareholders as the final dividend of the financial year ended
31 March 2010 (year ended 31 March 2009: Nil). The directors
do not recommend the payment of an interim dividend for the

current period.
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Notes to the Condensed Consolidated Financial Statements
LRy L

For the six months ended 30 September 2010 #Z - ZF—ZFF LA =+ HIEA

8. (Loss) Earnings Per Share 8. BR (EBH)ER
The calculation of the basic and diluted (loss) earnings per RKABHEANELHSRERNKE S
share attributable to the owners of the Company is based on (BB BNRATEIEE !

the following data:

Six months ended
30 September
BEAA=+HIEAEA

2010 2009
—E-2F —ETNF
HK$'000 HK$'000
FERT FH&IT
(Loss) earnings: (1| &AF -
(Loss) earnings for the period attributable 52 & J& F A K #5&
to owners of the Company for the (E518) BAl 2
purposes of basic and diluted RARER AEMN
(loss) earnings per share B (E18) &7 (47,574) 64,172
2010 2009
—E-FF —EENF
‘000 ‘000
T’ TR
Number of shares: & 88
Weighted average number of ordinary 5t & & I E AN K #5E
shares for the purposes of basic and (BR)&BMNz LR
diluted (loss) earnings per share hiEF B 561,438 488,246
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Notes to the Condensed Consolidated Financial Statements
A 4R & B 75 3R 3k MY &

For the six months ended 30 September 2010 #Z - ZFE—ZFF /LA =+ HI~EA

8.

(Loss) Earnings Per Share
(Continued)

No adjustment for warrants and convertible loan notes was
made in calculating diluted (loss) earnings per share for both
periods as the exercise price of warrants is higher than the
average market price and conversion of convertible loan notes
would result in decrease in loss per share (six months ended 30

September 2009: an increase in diluted earnings per share).

Property, Plant and Equipment/
Investment Properties/Intangible
Assets

During the six months ended 30 September 2010,
management of the Group conducted a review of the Group's
cash generating units of sand mining business including (i) 2
EMEEEMESERAA and (i) ERZI0030RERE
7£089. Based on the value in use calculations, no impairment
loss relating to these two cash generating units was made
in relation to sand mining vessels included in property, plant
and equipment and customer contracts included in intangible
assets (six months ended 30 September 2009: HK$28,892,000
and HK$19,475,000 respectively).

In addition, an increase in fair value of investment properties
of HK$21,000,000 (six months ended 30 September 2009:
increase in fair value of HK$42,000,000) has been recognized
in profit or loss. The fair value of the Group's investment
properties at 30 September 2010 has been arrived at on the
basis of a valuation carried out by an independent valuer. The
valuation of the Group's investment properties was arrived at
by reference to recent market prices for similar properties in
the same locations and conditions.

Hanny Holdings Limited $#EEEHR AR

8.

Bk (FE) BN (&)

Rt EMBEHE SR E (BE)
22 B 450 4 oA 8 P R B T MR A B R
SRELAE RESRRER 21T
FBERNFETE MR ER
EEeBUEREBRERY (BE-F
ZENFAA=THEIERNEAR : BRE
SBREME) °

M B RREREY
¥/ BYLERE

REBEEZT—ZTFNA=1THILA E
A AEBEEECEMASERY
EBrHeELEN BEOETT
EEEMESBERARM(INERTT
0030 BHR 5242089 - IR {F FHEE
ATEE WEMAAYE HERR
HBIRUMERMABREEZRP
BRIEL S RZMIBREEEN 2
BEER (BE_ZTZNAFNA=T
H1E/}1E A - 5 5l 428,892,000/ 7T
119,475,000/ 7T ) °

b oh R E W E 2 A F AL M
21,000,000 L (BAEZE=ZF T NF
NA=Z+HLEAEA: RFEEM
42,000,000 ) E R B R - A
EEREMERN_T-—SENLA=T
HZ AFEIZBE L HEMETZ
HEAREEHE AEBREMEL
HETIZRR— 2 KAk 2 B
M EHE-



Notes to the Condensed Consolidated Financial Statements
GLEEE SRR L ks

For the six months ended 30 September 2010 # 2 —F—FF /L A=+ HiF~1EA

10.Available-for-sale Investments

11

On 27 September 2010, the Group entered into an agreement
with a wholly-owned subsidiary of a substantial shareholder
of the Company to dispose of 76,402,763 ordinary shares
in ITC Properties Group Limited (“ITCP”, a company whose
shares are listed on The Stock Exchange of Hong Kong Limited
and represented all the Group’s 13.52% interest in ITCP) (the
“ITCP shares”) at a cash consideration of HK$175,726,000.
The disposal was completed on 25 November 2010.
Accordingly, the carrying amount of the ITCP shares amounting
to HK$175,726,000 was reclassified to assets classified as held
for sale at 30 September 2010.

.Convertible Notes Receivable

During the six months ended 30 September 2010, two of
the convertible notes were matured. The convertible notes
with principal amount of HK$330,000,000 issued by ITCP
and HK$170,000,000 issued by See Corporation Limited
were redeemed at redemption amounts of HK$363,000,000
and HK$187,000,000 respectively in the current period.
Convertible notes issued by ITCP with redemption amount
of HK$350,000,000 were used as deposits for acquisition of
interest in a jointly controlled entity as disclosed in note 12. A
loss of HK$84,556,000 which arose on the redemption of the
convertible notes receivable is recognised as other loss in other

income, gains and losses.

10. AT SHERE

11.

%

—E-ZTFAA-F+tEH AE
BEARNA—BEERRZEZEM
BARY—EHpZE RRENRE
175,726,000/% Jt i 576,402,763
REFWESEBR QA ([{EHFi
El ERNDREBBERIMER
AAEMmzAR) EBEKR(BER
AEBEREFHE 2 2313.52%
Ewm) ([BEHERKD]) HESF
HER-_Z—ZF+—HA=-+HhH
TR E I B ERG ZEEmE
175,726,000 TE R =T —ZTF /L
A=tHENBEESERFEHE
ZEE-

FEUR A 7 R 5

REBEE_Z-—ZTFANA=FTHLA
BA MR LREETE -
P AT 3 77 AN 4 %6330,000,000/8 T 2
RBREEREEEEEBR AR
FT 2817 7K 4 %8170,000,0007% 7T 2 7]
HBREBCRABRHEZEDSES
511363,000,0007% 7t % 187,000,000
BILIER - N AE12FT I BT B
MEMZBTZALBRER (BEEE
% /5350,000,000/8 70) B A 1E Uk B8
—HARZEHEBRERS 2R
EOEKAHARERRELEZER
84,556,000/ 7T 2 FE R A H A YA -
Wezs RSB  H A g8
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Notes to the Condensed Consolidated Financial Statements
GLEEE SR L

For the six months ended 30 September 2010 #Z - ZFE—ZFF /LA =+ HI~EA

12.Deposit for Acquisition of Interest  12. Wis—BHXFZHERER

in a Jointly Controlled Entity

On 29 September 2010, the Group entered into a conditional
agreement with ITC Properties Holdings Group Limited, a
direct wholly-owned subsidiary of ITCP, for the acquisition
of 50% interest in ITC Properties (China) Limited (“ITCP
(China)”, a wholly-owned subsidiary of ITC Properties Holdings
Group Limited) and the outstanding shareholders’ loan for
a total consideration of HK$480 million (”Acquisition of
50% interest in ITCP (China)”). Before the completion of
the Acquisition of 50% interest in ITCP (China), ITCP (China)
is required to acquire the entire issued share capital of and
(if any) the shareholders’ loans due by Newskill Investments
Limited. Newskill Investments Limited is an investment
holding company and its subsidiaries are holding a property

development project on a land situated in PRC.

The deposit of HK$350,000,000 which was required upon
signing the conditional agreement was netted against the
redemption proceeds of convertibles notes as described in note
11. Acquisition of 50% interest in ITCP (China) has not yet
been completed at the date of approval for the issuance of the
condensed consolidated financial statements.

Hanny Holdings Limited $#EEEHR AR

ZEl &

RZE—ZEFNLA-T LB A&HE
HEEME BEEZEMBARITC
Properties Holdings Group Limited
RN —IEBBREHE AWEITC
Properties (China) Limited ([ITCP
(China) | - ITC Properties Holdings
Group Limitedz 2 &K B A 7))
Z50%Em R REERRE R
# X {8 £480,000,0007 7T ([ITCP
(China) 50% = WEEIH]) - R
ITCP (China) 50%7% 2 I % % 18 58
X Al - ITCP (China)ZE Y2 & Newskill
Investments Limited® 2B 2 % 17 A%
A K (41748 ) Newskill Investments
Limitedf& 1 2 IR B & 5% ° Newskill
Investments Limited & — & 1% & = i%
NA MEMNBARSETRE—BL
Mo —TEYEERIEAR -

350,000,000 T2 5] AN EE AR
BHHEEEA WD AEE AR
BMEE (R 1T RS REY
$H ° ITCP (China) 50%7# z U ig £ 18
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Notes to the Condensed Consolidated Financial Statements

BRSSP HHRHE

For the six months ended 30 September 2010 #Z - ZF—ZFF LA =+ HIEA

13.Properties Under Development for

Sale

The properties under development for sale was acquired
through the acquisition of 60% interest in Best Smooth during
the year ended 31 March 2010. The Group further acquired
the remaining 40% interest in Best Smooth and 3% interest in
Ally Fortune during the current period.

The properties under development for sale represents land
use rights for a piece of land located in Guangzhou, PRC and
development costs incurred to date on incomplete properties
erected on it. The construction work on the land has not yet
been completed and development of the property has been
suspended for over 10 years. Upon completion of acquisition
of 60% interests and further acquisition of 40% interest in
Best Smooth by the Group in December 2009 and September
2010 respectively, the Group commenced to negotiate with
various contractors for the design and implementation of the
construction work for the properties. The properties under
development for sale are not expected to be realized within
twelve months after the end of the reporting period.

13. FERRFYX

FEERTURDEBENBE_T—
ZE=ZA=+—HIEFERERIEZ
60%#E & M W 8 - M AHIfE - A& E
#— U B IR E RA0 % #E 51 e it 4
Z3% M

FEEETYEEPEEMN—E LT
2 b A A RE ERTIEEAREK
MELSEEEZERKA - Z L
CREETERHMATN MZPWEER
BEERTF - ANEBER_TTNF
TZARZE-ZEFNANRITAU
BB B2 60% M ME— P HEA0%
Bmk AEECHZEMERET
B2t kT B RARERMARE
B FERRPYERHNBERIR
B+ ZEARNTEER-
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Notes to the Condensed Consolidated Financial Statements

AR S M B RRHEE

For the six months ended 30 September 2010 #Z - ZFE—ZFF /LA =+ HIEA

14.Trade and Other Receivables and

Prepayments

Included in trade and other receivables and prepayments

is trade receivables of HK$1,452,000

HK$6,691,000). The Group allows an average credit period of

one to two months to its trade customers.

The analysis of trade receivables by age,

the invoice date, net of allowance for doubtful debts as at the

end of the reporting period are as follows:

14.
I8

(31 March 2010:

BZNHMBEBWFEREN

B 5 N E Aty fEUR A M BN SRR A FE
B 5 I TE1,452,00008 T (=&
—ZEF=ZHF=+—H:6,691,000%

) AKEREBEZEPRHETH
—EMBEATEFZEER-

presented based on

mT

REREK - B 5 R UGRIBHR R
BB Rk (RERAHET)

30 September 31 March

2010 2010

—E-=F —E-FF

AB=+AH =A=+—H

HK$°000 HK$'000

FET THET

0 - 30 days 0Z30H 1,452 5,557
31 - 60 days 31260H = 125
Over 60 days B E60H - 1,009
1,452 6,691

Included in other receivables and prepayments is prepayment
for construction costs a property project of HK$160,731,000

(31 March 2010: HK$45,767,000).

Hanny Holdings Limited $#EEEHR AR

H b i W SRR M TR SRIE B 1 — (A
WMEBRB 2 BERK 2N KA

160,731,0008 L (ZE—FF = A
=-+—H:45,767,000% 7T ) °



Notes to the Condensed Consolidated Financial Statements

BEEESS

For the six months ended 30 September 2010 &t = —

15.

16.

B 15 R = M EE

Short-Term Loans Receivable

During the period, the Group received repayments of
HK$1,000,000 (six months ended 30 September 2009:
HK$53,734,000).

As at 31 March 2010, the loan receivable was unsecured,
interest bearing at Hong Kong Prime Rate and was repayable

within one year.
Assets Classified as Held For Sale

In December 2009, the Group entered into a conditional sale
and purchase agreement to dispose of the unlisted securities
with carrying amount of HK$76,800,000 representing its
cost at the date of the agreement, at a cash consideration
of HK$76,800,000. Accordingly, the carrying amount was
reclassified from available-for-sale investments to assets

classified as held for sale.

As explained in note 10, the Group entered into an agreement
to dispose of 76,402,763 shares in ITCP at a consideration of
approximately HK$175,726,000. Accordingly, the ITCP shares
amounting to HK$175,726,000 was reclassified from available-

for-sale investments to assets classified as held for sale.

15.

16.

—ZBFNA=+HIENEA

F:LI&%_L ,\/TA

REBARN AEBEKRBR Z2EKAE
1,000,000 T (BHE-_EZNF I
A=+ H1E/~18A :53,734,000/%
JC) °

T-ZTF=-A=+—H0 EBKE
mIRF HEBREEFN R
WEAR—FARER-

DTRBFFFHEEZEE

7%

Sy >Er57'>

N

RZBEZANF+ A - AEEF]
VYERHEEmME LEREE
76,800,000/ 7T (HHE R E R 7% A
HoRAR)23ELEmBESR BERE
476,800,000/ 70 At - iZ AR E &
RAREEREENRERANDEAR
TEHE CBE -

WMMEFE10FTE  AREBEE] L —18
W S = EET6,402,763 8% A%
% R{E# H175,726,0008 7T ° &
Itk » 175,726,000 JT & ¥ i E IR 15
RAREEREENBEASEAR
ESHEZBE -
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Notes to the Condensed Consolidated Financial Statements
R 4R & B 7% 3R 3k MY &

For the six months ended 30 September 2010 #Z - ZFE—ZFF /LA =+ HIEA

17.Trade and Other Payables and 17. 8.5 K H fth P& A 708 R B =T
Accruals g H
Included within trade and other payables is trade creditors of B RHEMENRIBEBEE HEMNK
HK$15,008,000 (31 March 2010: HK$21,179,000). TH15,008,0008 0 (ZE—Z4F=H

=+—H:21,179,000%& T ) °

The following is an analysis of trade creditors by age, BRRNFIBEZERERST (KERH

presented based on the invoice date: HZ25)) T -
30 September 31 March
2010 2010
—E-ZF —E-FF
hB=+H —A=+—H
HK$'000 HK$'000
FHET FHETT
0 - 30 days 0£30H 4,669 9,930
31 - 60 days 312608 114 258
Over 60 days B iE60H 10,225 10,991
15,008 21,179

18.Deposits Received in Advance 18. BET €
The amounts represented the deposits received in advance ZEZESERETIENBFEERNERK
in previous years by Best Smooth for the sales of certain BEHERE THEEXERYEmMBYKZ
properties under development for sale upon completion. HEa

Hanny Holdings Limited $#EEEHR AR



Notes to the Condensed Consolidated Financial Statements

BEEESS

For the six months ended 30 September 2010 &t = —

19.

20.

B 15 R = M EE

—ZBFNA=+HIENEA

. 1+ Eh
Borrowings 19. f&
During the six months ended 30 September 2009, the Group REZZZEZNFAA=THIEARE
obtained a bank loan HK$80,000,000 which bears interest at A REEEE A 2880,000,000% 7T
prevailing market rates per annum and repayable within one ZIRITER ZEFRBITHISFER
year. KB - WER—FRNEE-
The Group repaid bank loans of approximately HK$4,187,000 HIN - NE B B E 44,187,000% 7T
(six months ended 30 September 2009: HK$8,375,000) during (Bz_ZEZAFNA=1+HIENE
the period. H 8,375,000 L) 2 RITERK -
Share Capital 20. 7
Number of
shares Par Value
B 15 # 8 [EREED
HK$'000
FET
Issued and fully paid: EETRERE:
Ordinary shares of HK$0.01 each at RZZZNGFMA—BER
1 April 2009 ME0.01B Lz LBk 401,025,865 4,010
Placement of shares RERD 120,000,000 1,200
Exercise of warrants 17 R I =E 40,410,865 404
Ordinary shares of HK$0.01 each at RZE—ZFTF=HA=+—H
31 March 2010 and 1 April 2010 E_ZE-ZFFMA—H
FREE0.01B T2
R il 561,436,730 5,614
Exercise of warrants (Note) ITERIRERE (M) 12,134 -
Ordinary Shares of HK$0.01 each RZE—ZFNA=1H
at 30 September 2010 BREE.AETTZEBR 561,448,864 5,614
Note: During the period, 12,134 warrants (six months ended 30 Bad: BiR- 12,134 RREE (B

September 2009: 40,410,865) were exercised at an exercise
price of HK$0.63 per share. The remaining 39,782,173
warrants were expired on 16 September 2010.

ZZENFNA :+E|JJ:/\TI)E] :
40,410,86517 ) BIZ1T{F{E & %0.63
T T PATTfE - 82 39,782,1731)
ABREZFECR -_ZE-ZEFEANATAN
BE -
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Notes to the Condensed Consolidated Financial Statements

RS E WK

For the six months ended 30 September 2010 #Z2 —F—FF /L A=+ HIFXEA

21.Convertible Loan Notes

During the period ended 30 September 2010, the Company
proposed to repurchase the convertible loan notes at their face
value. The purchase price is to be satisfied by the issue of the
ordinary shares of the Company at HK$0.5 each. The offer
period for the repurchase of the convertible loan notes is valid
from 15 September 2010 to 21 October 2010. Subsequent to
30 September 2010, the Company received valid acceptances
in respect of the convertible loan notes in an aggregate
principal amount of HK$342,223,515, in respect of which
the Company will issue and allot a total of 684,447,030 new
ordinary shares to the accepting bondholders. The new shares
were issued on 11 November 2010 and the difference between
the market price of the shares issued on 11 November 2010
and the carrying amount of the corresponding convertible
loan notes, was approximately HK$13,675,000, representing a
loss arising from extinguishment of the convertible loan notes

which will be recognised in profit or loss on that date.

Upon the closure of offer period for the repurchase of
the convertible loan notes, the Company had outstanding
principal amount of convertible loan notes amounting to
HK$364,475,271 (carrying amount: HK$349,911,000).

Hanny Holdings Limited $#EEEHR AR

21. AR EREE

REEZ—ZFNA=1+HIH
B ARREZZAERR TR
EXEB-BEEBRKUNZRER0SE
TETARREBAR 2 AXNEN-
BRARKRERZEBZNE RS
ZE-TFNA+HEBEZ=ZZT—F
F+A-+—B-R_Z—ZTFNA
=+tR%B ARABKRBIRAS L%
342,223, 5158 T 2 AT R E RE &
=l €2 SR N/NCIE S8 A ke
BACEFRBEARTREZES &
684,447,030 T ZE BB - FTRH E
RZE—ZTF+—A+—BFUE
T RZE—ZFEF+—A+—BET
ZBROMEEREFAITBRRERRIR
BREE B Z8EA /213,675,000
T BT MR ERERAEE 2
EE BREREEEER-

REBRAIBBRERER 2 ZHHE
RE - RARAIREEZATBRRERE
B A& % A364,475,2717%8 0 (BR@E
{& : 349,911,000/ 7T ) °



Notes to the Condensed Consolidated Financial Statements

SRS M RRME

For the six months ended 30 September 2010 #Z - ZF—ZFF LA =+ HI1EA

22.Amount Due to a Non-Controlling

Shareholder

As at 31 March 2010, the balance represented the shareholder
loan owed by Best Smooth to the non-controlling shareholder.
The amount was settled upon the acquisition of 40% interest
in Best Smooth and 3% interest in Ally Fortune by the Group

during the current period.

23.Pledge of Assets

At the end of the reporting period, the following assets were
pledged by the Group to secure banking and other financing

facilities:

f&ffe

23. EEHRA

22. B —RBIERBRERFIE

R-ZTE-FTFE=-—A=+—H ZFHE
HRIETIEREIFERBRRZBERE
TN o 5% B AR IA PO 7N 5 [ A AN B ) W B
B 82 40%4E 55 M Bt 1 2 3% 1 25

KRR AEEA T HIEE R
ERBRITREMBEFE ZER:

30 September 31 March

2010 2010

—E-ZF —E-EF

hA=+8 =A=+—H

HK$'000 HK$'000

TEx FET

Investment properties wEME 242,000 221,000
Available-for-sale investments AHEERE 92,657 84,392
334,657 305,392
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Notes to the Condensed Consolidated Financial Statements

BLEE S

For the six months ended 30 September 2010 & = —

B 5 R 2= M A

24.Contingencies and Commitments

25.

As at 30 September 2010, a corporate guarantee to the
extent of HK$75,000,000 (31 March 2010: HK$75,000,000)
was given by the Group to a bank in respect of banking
facilities granted to an associate. The banking facilities of
HK$23,688,000 was utilised by the associate (31 March 2010:
HK$1,000,000) as at 30 September 2010.

As at 30 September 2010, the Group had commitments of
approximately HK$130,000,000 (31 March 2010: Nil) for
capital expenditure contracted for but not provided in the
condensed consolidated financial statements in respect of
acquisition of interests in a jointly controlled entity.

Events after the end of the Interim
Period

On 21 October 2010, the offer period for the repurchase of
the convertible loans notes were closed and the Company
received valid acceptances in respect of the convertible loan
notes in an aggregate principal amount of HK$342,223,515,
in respect of which the Company will issue and allot a
total of 684,447,030 new ordinary shares to the accepting
bondholders. Details of these are set out in note 21.

On 16 November 2010, the Group entered into a conditional
agreement to dispose of its investment property at a
consideration of HK$283,000,000. The transaction has not yet
been completed at the date for approval of issuance of the
consolidated financial statements.

Hanny Holdings Limited $#EEEHR AR

24.

25.

—ZBFNA=T HIUENEA

= A S 18 N RIE

RZE—ZTFNLA=1+H A~&H
o **"Tﬁﬁﬁéfﬁfﬂ:ffmfﬁfﬁx
A & ¥ 1R75,000,000/8 7T (=
—ZEH=H=+—H:75,000,000
HIT) o R —Z=FhLA=1+A8H"
23,688,000 L (ZE—FF=A
=-+—H:1,000,000/87T) ZR1T1=
ECBEBERRBA-

A—ZE—ZFNA=+H AEEH
B A HE 49130,000,0005 7T ( —F —
%¢:H:+—EI ) B —

HEEFIEEER N PR E T
ﬁﬁ@ﬁ@%ﬁﬂﬂ%’ﬂﬁ*ﬁkz;ﬁ$
FX o

P A RR 2EE

R-ZZFE-ZFF+A-+—H BEA
BMBERERZRBZEZHMER AR

AIE MBI AN & 42 86342,223,515/%8
EZT%H&‘%??EE#Z@&&@ ZIN

NEGHRUEMEAEND 2 EHFFEA
1T R AL 3 A 1£684,447,0300% 5 &
AR o FFIB M FE21 o

RZZE—ZTF+—A+H &&EH
RN —EBREHBEALERERED
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