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CHAIRMAN'S STATEMENT

Dear Shareholders,

On behalf of the board of directors (the “Board”) of
Silver Base Group Holdings Limited (the “Company”),
| am pleased to present the unaudited interim report
of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 September 2010.

Strong economic growth in the People Republic
of China (the “PRC")

Driving up the demand for and price of baijiu
liquors

Since the first half of 2010, the robust economic growth
in the PRC has been accelerating the country’s gross
domestic product increases and the national spending
power. With vigorous business activities and stronger
consumption power of citizens, baijiu liquor market has
been flourishing during the first half of 2010, and the
prices of baijiu liquor surged remarkably as a result.
For example, the retail price of one of the best-selling
traditional high-end Chinese baijiu liquors — Wuliangye has

soared this year.

As one of the largest baijiu liquor distributors in the PRC
market, the Group recorded a steady business growth. For
the six months ended 30 September 2010, the Group’s
revenue reached HK$887.4 million (corresponding period
in 2009: HK$503.8 million) and the profit attributable to
ordinary equity holders of the Company was HK$215.1
million (corresponding period in 2009: HK$170.6 million),
representing a growth of 76.2% and 26.1% respectively

over the corresponding period last year.

RESEEERERRXA
T - FRHPRE

EREHE
SRR

AANBRRBEEEZRBERAR (AR
ANEFE(EFE])  MAREARAR
Hft@Am (MBI AKEDBE-_FT—FTF
NA=ZTAEREAREEZT REE

hig \EHAME ((RE])
EEERRS
W EBE KR E R LT

“E-TELYEFES WEERBKLERR
FERTF BRLEERERERBEKY

MR REHER - N EBRREER RN
AR EEEEEHNER  FHEMBE2R
EPERNBE -XERTPEMSENEDTE
KoABEBBRESFLEFFAREZI LA N
mERGHEZ - NESARETFEAELRR
BRE - SFEARNTEERD LRTRS

AEEBEATBEMSEREANBBLHERZ
—  EBNHESBENER -BE-T—T
FAA=Z+TRHLEZAEA AEEHKE B
887 4B B AT (ZEZTNFRAHE : 503.88
BAERL)  kAQRRTETAEZEAEABGER
HAR215.1BE8BT(ZEZNFRE 1706
BEAT DAREFRABERTI62% R
26.1% ©



Silver Base Group Holdings Limited
Interim Report 2010

Enhancing the liquor product diversification

Catering to the diversified development strategy
Due to the economic growth in the PRC, consumers
are becoming wealthier. With the view of capturing the
current opportunities and satisfying the huge market
demand, the Group is actively introducing different types
of high-end baijiu liquors and strengthening its product
mix. In March this year, the Group successfully entered
into a contract with Wuliangye group on a 15-year global
exclusive distribution right for Yongfu Jiangjiu and signed
another contract with Luzhou Laojiao group on a 10-year
PRC exclusive distribution right for Guojiao 1573 baijiu
with 43% alcohol content. These new products were
launched into the market in September this year and have
earned high acclaim in the market. Recently, the Group
successfully introduced a long-established baijiu brand —
Guizhou Yaxi baijiu liquors with 38% and 52% alcohol
content. This will further enhance the Group’s leading
position in the PRC baijiu distribution market and bring

revenue and profit contribution to the Group.

Apart from baijiu products, the Group's imported foreign
liguor business achieved steady development during the
period under review. In addition to the Dimple Scotch
Whisky Series, the Group currently sold foreign wines from
France, Portugal, Italy, Australia, New Zealand, Argentina,
Chile, Greece and Spain, including sparkling wine, white
wine, red wine, port wine and dessert wine. With the
effort of the professional wine business team, the Group
established a stable customer base.

Actively Seeking for merger and acquisition
opportunities

Striving for enhancing the basis for business
development and revenue

For the purposes of increasing corporate value and
creating return on investment, the Group has identified
potential baijiu liquor brands in the PRC and has
commenced negotiations for proposed acquisition of
equity interests so as to establish interactive synergy in

baijiu manufacturing and sales.
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Optimising sales network

Bringing into cost advantage

During the period under review, the Group continued to
deepen and widen its sales channels and worked towards
the objective of establishing a distribution network that
covers tier-one and tier-two cities and even rural markets
throughout the country. In order to improve and diversify
its sales network, the Group is actively setting up self-
operated image stores — Wine Kingdom. Together with
the Wuliangye specialty stores opened by the Group’s
authorised sub-distributors, the Group aims at opening
300 image stores and specialty stores in this financial
year. In addition, the Group is actively making preparation
to establish an e-commerce platform. As the products
become more and more diversified and the network
coverage becomes more and more comprehensive, the
Group will be able to benefit from greater economies of
scale and cost effectiveness.

Recruiting distinguished talents

Coping with business development

A highly efficient operation structure with competitive
talents is the key to business success. During the period
under review, the Group optimised its corporate structure
and recruited talents to assist in the expansion of regional
business and thus enhanced the services and control
effectiveness of each sales channel.

In addition, the Board and the management of the
Group have pledged to improve the Group’s corporate
governance to a higher standard so as to enhance

investors’ confidence on the Group.
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As the Group’s sales network in the PRC continues to
expand and deepen, the product distribution capability
of the Group has been highly recognised by the market.
In future, the Group will aim to establish a horizontal
sales system of high efficiency and continue to expand
and enhance the existing sales network and introduce
more types of products to optimise product structure
and satisfy market demand. In the coming future, the
Group will establish warehouse and logistics facilities
in key provinces, staffed with dedicated professionals,
to strengthen the management of channel and sales of
product, in order to solidify the leading position of the
Group in different provinces and drive profit growth.
Meanwhile, the Group will proactively identify merger and
acquisition opportunities in the PRC so as to strengthen
its business foundation and bring better return to the
shareholders of the Company (the “Shareholders”).

Last but not least, on behalf of the Board, | would like to
express my deepest gratitude to the Shareholders, business
partners and customers for their continuous support to
the Group. | would also like to thank all the staff for
their hard work and contributions. | will work hard with
our fellow members to enable the Group to reach new
heights, thereby creating a higher market value for the

Shareholders.

Liang Guoxing
Chairman

26 November 2010
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

Revenue and Gross Profit

The Group’s revenue mainly derived from sales of high-
end liquors and cigarettes. Total revenue of the Group for
the six months ended 30 September 2010 was HK$887.4
million, an increase of approximately 76.2% compared to
HK$503.8 million for the six months ended 30 September
2009. Among the increment, slightly more than two-
third was derived from the PRC market. The remarkable
growth of the PRC sales was mainly attributable to (1)
the continuing keen demand of high-end liquors in the
PRC; (2) increased categories of the Group’s products sold
fostered sales growth of the liquor products; and (3) the
continuing extension and built of the liquor sales networks
and channels. The overall gross profit for the six months
ended 30 September 2010 was HK$379.1 million, an
increase of approximately 47.5% compared to HK$257.0

million of corresponding period in 2009.

Other Income and Gains

Other income and gains amounted to HK$2.7 million for
the six months ended 30 September 2010 (corresponding
period in 2009: HK$28.9 million). The reduction was
mainly due to the receipt of marketing support fund of
HK$27.7 million from a liquor supplier last year which was

not recurring in this reporting period.

Selling and Distribution Expenses

The selling and distribution expenses represented
approximately 9.8% of the Group's revenue for the
six months ended 30 September 2010. The expenses
increased to HK$86.6 million for the six months ended 30
September 2010 (corresponding period in 2009: HK$56.5
million) was mainly a result of the increase in sales
supportive expenses, such as sales staff cost for the PRC
market as well as channel development, marketing and
promotion expenses, which in return further expand and
deepen the Group’s network and channel coverage in the
PRC.
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Administrative Expenses

Administrative expenses represented approximately
3.2% of the Group’s revenue for the six months ended
30 September 2010. The expenses increased to HK$28.3
million for the six months ended 30 September 2010
(corresponding period in 2009: HK$25.2 million) was
mainly attributable to the increase in staff cost and office
expense etc. arising from the business expansion of the

Group.

Income Tax Expense

The effective tax rate changed from approximately 16.5%
for the financial period 2009 to approximately 19.4%
for the financial period 2010 which was in line with
the fact that a higher portion of the Group’s sales was
derived from the PRC market for the six months ended
30 September 2010 than that of the corresponding period
in 2009. The Group’s profit derived from the international
market is subject to Hong Kong profits tax at a tax rate of
16.5% for the reporting period of 2010 (corresponding
period in 2009: 16.5%) while the profit generated from
the PRC market is subject to the PRC enterprise income tax
at a tax rate of 20% and 22% for the calendar years of
2009 and 2010, respectively.

Profit Attributable to Ordinary Equity Holders of
the Company

Taking into account of the aforementioned, the profit
for the period attributable to ordinary equity holders of
the Company amounted to HK$215.1 million for the
six months ended 30 September 2010, an increase of
approximately 26.1% compared to HK$170.6 million for
the corresponding period in 2009.
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Trade Receivables

The Group has adopted stringent credit policy. Generally,
the customers of the Group shall settle payment
obligations in cash or promissory notes endorsed by
reputable banks before delivery of goods. The Group also
granted a credit period of up to 90 days to some long-
term or reliable customers such as duty free outlets for the

international market.

As at 30 September 2010, the trade receivables were
HK$395.4 million (as at 31 March 2010: HK$43.3 million).
The trade receivables increased as there were more
promissory notes which have not yet been matured as at
30 September 2010 and those respective trade receivables,
although secured by promissory notes, were still treated
as unsettled at the period end. In addition, credit has
been granted to international customers which accounted
for approximately 43.0% of the total trade receivable at
a credit period of 30 days, nevertheless, over 74.0% of
which has been subsequently settled before the date of
this report. Approximately 99.3% of the trade receivables
were aged within two months as at 30 September 2010.
No provision for impairment for the trade receivable is
necessary as the outstanding debts are considered to be

recoverable.

Trade Payables

The trade payables were mainly for purchasing of (1)liquor
products for international and PRC markets distribution;
and (2)packaging materials for the production of

Wouliangye Liquor Series.

As at 30 September 2010, the trade payables were HK$3.3
million (as at 31 March 2010: HK$27.1 million). The trade
payables decreased as most of the trade debts to Liquor
suppliers have been settled by the Group prior to the
reporting period ended 30 September 2010 than that of
31 March 2010.
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Inventories
The Group generally maintains inventories at certain
acceptable level to meet the seasonal, market and other

commercial needs.

As at 30 September 2010, the Group's inventories were
HK$363.5 million (as at 31 March 2010: HK$314.6
million). The increase in inventories was primarily due to
(1)the Group has diversified its liquor products portfolio
by widening the spectrum of foreign wine products import
for image stores and network distribution; and (2)more
supply of Wuliangye Liquor Series to the Group prior to
the period ended 30 September 2010.

Liquidity and Financial Resources

Throughout the period under review, operational funding
for the Group was maintained at a healthy level. The
Group's cash and cash equivalents were HK$393.3 million
(as at 31 March 2010: HK$977.7 million). The decrease in
cash and cash equivalents was mainly due to the increase
in credit granted to a customer in the international
market. In addition, there was an increase in stock level
and deposit to the Group’s suppliers for stock reservation
for future sales. As at 30 September 2010, the Group’s net
current assets were approximately HK$1,426.7 million (as
at 31 March 2010: HK$1,416.3 million).

Capital Structure of the Group

As at 30 September 2010, the Group’s banking facilities
in terms of trust receipt loans of HK$58.6 million (as at
31 March 2010: HK$96.8 million) were secured by an
investment property of the Group with a net book value
of HK$7.7 million (as at 31 March 2010: HK$7.8 million)
and were backed up by a corporate guarantee provided by
the Company. The trust receipt loan as at 30 September
2010 were denominated in United States dollars and
were interest-free within a credit period of 60 to 90 days

and bore interest charged at the Hong Kong dollar and
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applicable foreign currencies best lending rate minus
1% per annum or the bank’s prevailing funding cost,
whichever is higher, after the credit period. During the
period ended 30 September 2010, all trust receipt loans

being settled were within the interest-free credit period.

The Group’s monetary assets, liabilities and transactions
are principally denominated in Hong Kong dollars and
Renminbi. Revenue derived and operating expenses
incurred by the Group’s subsidiary in the PRC are mainly
denominated in Renminbi. The directors of the Company
(the "Directors”) consider that a reasonably possible
change of 5% to 10% in the exchange rate between
Hong Kong dollars and Renminbi per year would have
no material impact on the Group's results and therefore
hedging through the use of derivative instruments is

considered unnecessary.

During the period under review, the majority of the
Group’s cash was held under fixed and saving deposits
in renowned banks in line with the Group’s prudent
treasury policy. The Group ensures the availability of the
bank credit facilities to address any short term funding

requirements.

The Group monitors capital using a gearing ratio, which
is net debt divided by the total adjusted equity plus net
debt. Net debt is calculated as the sum of interest-bearing
bank borrowings, trade and bills payables and other
payables less cash and bank balances. Capital represents
equity attributable to the equity holders of the Company.
The Group’s policy is to maintain the gearing ratio at a
reasonable level. The Group has a net asset position as at
30 September 2010 and 31 March 2010, the calculation of

the gearing ratio is not meaningful.
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Employment and Remuneration Policy

The Group had a total work force of 624 employees
as at 30 September 2010 (as at 31 March 2010: 318
employees). The Group has implemented remuneration
policy, bonus and share option scheme based on the
achievements and performance of employees. The Group
has also participated in the mandatory provident fund
scheme in Hong Kong and state managed retirement
benefit scheme in the PRC. The Group continues to
provide training courses for its staff to enhance their

professions.

Share Option Scheme

On 20 February 2009, the Company adopted a share
option scheme (the “Scheme”) for the purpose of
providing incentives and rewards to eligible participants
who contribute to the growth of the Group. Eligible
participants of the Scheme include, without limitation,
employees, Directors and any other eligible persons. Up to
30 September 2010, no share options have been granted

or agreed to be granted to any persons under the Scheme.

BUSINESS REVIEW

Overview

Benefited by the sustained economic growth of the PRC,
the strong demand for baijiu products and the steady rise
in prices, as well as the expansion of the Group’s sales
channel network and its enrichment in new products,
the Group recorded a total revenue of HK$887.4
million for the six months ended 30 September 2010,
representing an increase of approximately 76.2% as
compared with HK$503.8 million for the corresponding
period last year. Profit attributable to ordinary equity
holders of the Company increased by approximately
26.1% to HK$215.1 million (corresponding period in
2009: HK$170.6 million) and earnings per ordinary share
of the Company were HK$0.1808 (corresponding period
in 2009: HK$0.1436). Gross profit margin and net profit
margin were approximately 42.7% and 24.2% respectively
(corresponding period in 2009: 51.0% and 33.9%

respectively).
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During the period under review, the portion of Wuliangye
Liquor accounted for 82% to the Group’s revenue. The
Group will continue its strategy in product diversification;
to strive for a target that the sales of Wuliangye Liquor

contribute to the overall revenue is less than 50%.

During the period under review, the portion of revenue
derived from the PRC market keeps increasing and
accounted for approximately 46.3% of the Group's
revenue (corresponding period in 2009: 28.3%). The
Group will further develop its businesses in the PRC

market.

Baijiu Business

With the booming development of the baijiu market
and the rapid growth of per capita consumption in the
PRC, the Group intensified its efforts in the promotion of
Wuliangye Liquor Series products and Wuliangye business
achieved desirable performance during the period under
review. As at 30 September 2010, the Group’s sales in
the PRC nearly reached 40% of the annual sales target
and the sales volume of the signed contracts reached
83% of the annual sales target. The Group has planned to
optimise and improve Wuliangye business, which include
downward line management to strengthen control over
core ends and channels, and boost to end consumption.
Moreover, in order to enhance consumers’ recognition
of its solely distributed Wuliangye Liquor Series, the
Group has discussed with Wuliangye group to change the
packaging of Wuliangye Liquor with 45% alcohol content
to that of the traditional Wuliangye Liquor with 52%
alcohol content in near future. The Group has confidence
that the sales will continue to be improved in the second
half of the financial year so as to maintain a desirable

return.
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In March 2010, the Group obtained a 15-year global
exclusive distribution right for Yongfu Jiangjiu, the “soy
flavour type” Chinese baijiu of Wuliangye group, and
since then, the Group has been actively in development
of the jiangjiu market. After meticulously planning with
Wuliangye group, the top-end product of Yongfu Jiangjiu
Series “Laojiang”, was formally launched to the market in
September this year and has been well received, posing
an immense development potential. At present, the
marketing for the Group’s jiangjiu products is conducted
mainly by group purchase distributors and complemented
by traditional distributors, and setting product prices based
on a principle of reasonably channel profits allocation so
as to drive sales initiatives in each layer of the channels.
Meantime, the Jiangjiu division has increased manpower to
focus on product marketing. The Group plans to gradually
accomplish its market expansion in all district offices with
the addition of two kinds of products in high-end and
second high-end Yongfu Jiangjiu Series to enrich the “soy
flavour type” baijiu product line, and to provide consumers

with new choices.

Since the Group had obtained a ten-year sole distribution
right in the PRC for Guojiao 1573 Series baijiu with 43%
alcohol content in March 2010, the Group has been
actively in identifying business partners in all major areas
and markets, opening up new channels and developing
new customers. The product was officially launched to
the market in September this year. The Guojiao division
will continue to deepen sales channels and intensify the
sale planning in the areas where better customer base has
been built in the first half of this year. For regions having
weaker customer base, it shall continue to cultivate more
business partners and customers. This will allow the Group

to make good use of resources to enhance sales efficiency.
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After the Group and Guizhou Yaxi Liquors Co., Ltd.
entered into a distribution agreement on 10 September
2010, which was then approved by the Company’s
independent shareholders, regarding Yaxi baijiu series with
38% and 52% alcohol content, the Group has formulated
promotion plan for this Guizhou baijiu brand with more
than 200-year history. Yaxi baijiu products are mid-end
baijiu of strong flavor type, which serves to complement
with high-end Chinese baijiu products distributed by the
Group. Yaxi baijiu products were chosen as the designated
liquor for use at the second meeting of the eleven session
of the National Committee of the Chinese People’s

Political Consultative Conference last year.

Foreign Liquors Business

The foreign liquors division has made steady progress
in respect of product and operational scale since its
establishment in November last year. The Group is now
distributing over 90 brands of wine from countries such as
France, Portugal, Italy, Australia, New Zealand, Argentina,
Chile, Greece and Spain. The Group will further enrich the
wine product series, and is in the progress of discussion
with wine suppliers for joint development of new brands

and tailor-made products for the PRC market.

Image Chained-Store and e-commerce Business
The Group is keen to build up a strong and nationwide
image store sales network which is managed by
experienced managers and divided into three major
regional departments, namely Southern China, Central
China and Northern China, to closely manage the
operation of retail network within the region. By the end
of March next year, the Group has planned to increase
the number of image stores (including “Wine Kingdom”
image stores and Wuliangye specialty stores) from current
63 to 300 covering all major provinces and cities. “Wine
Kingdom” image stores will be expanded from currently
located first-class office buildings in first or second tier
cities to shopping malls and ground-floor shops with
flagship image stores to be established in key major cities

for reaching different types of customers.
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In the light of rapid growth of the online consumption in
the PRC, the Group is developing an e-commerce platform.
At the same time, each image store department will assist
in the development of online business platform. Together
with “Wine Kingdom”, and supported by the Group’s
established sales, warehousing and logistics networks, the
Group ensured that the advantage of the sales network
and supply chain management and the market coverage of

the Group will be further strengthened.

PROSPECTS

The liguor market in the PRC is enormous and the business
of the Group is getting increasingly competitive. As
such, the Group has formulated long-term development
objectives and strategies to give an impetus to its overall
business development. The Group will continue to expand
and deepen its sales network, establish diversified and
multi-channels sales & distribution system which involves
increasing the number of sub-distributors and selling
points and opening up more self-operated sales channels
in order to expand the Group’s business coverage
nationwide from first to second tier cities to towns
and villages. Meantime, it will develop an e-commerce
platform for customers to purchase its distributed products

via various channels.

In respect of product mix expansion and optimisation, the
Group will continue identifying local baijiu brand products
with huge potential to cater for demand of different

customers.

The Group believes that utilising its strong sale network
to distribute diversified products will secure the steady
growth of the Group’s business in the long term. The
Group is actively identifying merger and acquisition
opportunities and will selectively acquiring reputable
local baijiu manufacturing enterprise. Meanwhile, the
Group is energetically planning to stretch its business to
non-alcoholic product line so as to scale another height
of business success with its multi-platform marketing
network which has been being established progressively

nationwide.
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CODE ON CORPORATE GOVERNANCE
PRACTICES AND OTHER INFORMATION

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

Throughout the six months ended 30 September 2010, the
Company has complied with the code provisions set out
in the Code on Corporate Governance Practices contained
in Appendix 14 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) save for the

following code provision:

A.2.1 the chairman of the Board was appointed as the
acting chief executive officer of the Company with
effect from 25 September 2010 pending the search
and appointment by the Company of new chief
executive officer to fill the vacancy arising from the

resignation of Mr. Chen Sing Hung Johnny.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules
as the code of conduct regarding Directors’ securities
transactions. Having made specific enquiries, all Directors
confirmed that they have complied with the standard
set out in the Model Code during the six months ended
30 September 2010.
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AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) was established in 2008. Currently, it
comprises three members, all of whom are independent
non-executive Directors, namely Mr. Hung Sui Kwan who
possesses professional accounting qualifications, Mr. Ma
Lishan and Mr. Guan Huanfei. Mr. Hung Sui Kwan is the
chairman of the Audit Committee. The Audit Committee
has adopted the terms of reference in line with the Code
on Corporate Governance Practices issued by the Stock
Exchange. The principal duties of the Audit Committee
include the review and supervision of the Group’s financial

reporting and internal control process.

The Audit Committee along with the management
and the independent auditors of the Company
has reviewed the accounting principles, standard
and practices adopted by the Group and discussed
internal controls and financial reporting matters
including a review of the unaudited interim condensed
financial information for the six months ended
30 September 2010.

INTERIM DIVIDEND

The Board has declared an interim dividend of HK$0.169
per ordinary share of the Company for the six months
ended 30 September 2010 (for the six months ended
30 September 2009: HK$0.142 per ordinary share) to
Shareholders whose names appear on the register of
members of the Company on Friday, 17 December 2010.
It is expected that the interim dividend will be paid on or
about 22 December 2010.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Wednesday, 15 December 2010 to Friday,
17 December 2010, both days inclusive, for the purpose
of determining Shareholders’ entitlements to the interim
dividend. In order to qualify for the interim dividend, all
properly completed transfer forms accompanied by the
relevant share certificates must be lodged for registration
with the Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong not later than
4:30 p.m. (Hong Kong time) on Tuesday, 14 December
2010.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company during the six months ended 30 September
2010.
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BOARD OF DIRECTORS

The Directors during the period and up to the date of this

report are as follows:

Executive Directors

Mr. Liang Guoxing (Chairman)
Mr. Wang Jindong
Mr. Joseph Marian Laurence Ozorio
Ms. Cheung Mei Sze
Mr. Chung Wai Man
(resigned with effect from 25 September 2010)

Non-executive Directors

Mr. Wu Jie Si

Mr. Chen Sing Hung Johnny
(re-designated to non-executive Director with effect
from 25 September 2010)

Independent Non-executive Directors

Mr. Hung Sui Kwan
Mr. Guan Huanfei
Mr. Ma Lishan

CHANGE IN INFORMATION OF DIRECTORS

Upon specific enquiry by the Company and following
confirmations from the Directors, save as otherwise set
out in this report, there is no change in the information
of the Directors required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the publication of the

Company’s annual report for the year ended 31 March

2010.
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Name of Director

BEEnA

Mr. Chung Wai Man

BEEEE

Mr. Chen Sing Hung Johnny
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Mr. Wang Jindong

FERELE

Ms. Cheung Mei Sze
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Details of changes

SEFER

Mr. Chung resigned as executive Director and chief financial officer
of the Company upon the completion of his service contract and
a director of Silver Base International Development Co. Limited, a
subsidiary of the Company, with effect from 25 September 2010.
BEEERERBEOEREEHTIRARRNTES REMBREIR
HREBBREREBR AT (RAARMBAR EE BT —ZTFNA
“+HRHABER-

Mr. Chen resigned as chief executive officer, an authorised
representative as required under Rule 3.05 of the Listing Rules;
member of the remuneration committee and member of the
compliance committee of the Company; and re-designated from
executive Director to non-executive Director, upon the completion
of the service contract with the Company, with effect from
25 September 2010. He also resigned as a director of Silver Base
International Development Co. Limited, a subsidiary of the Company,
with effect from 25 September 2010.
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Mr. Wang was appointed as the chief financial officer of the
Company with effect from 25 September 2010 in place of
Mr. Chung Wai Man.
TREHZE-"ZEFANATLAREZERAN BV KEE
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Ms. Cheung was appointed as the authorised representative as
required under Rule 3.05 of the Listing Rules, member of the
remuneration committee and member of the compliance committee
of the Company with effect from 25 September 2010.
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2010, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")) (i) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which were taken or deemed to have been
taken under such provisions of the SFO); or (ii) which
were required, pursuant to section 352 of the SFO, to be
entered in the registered referred to therein; or (iii) which
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code contained in

the Listing Rules, were as follows:

Number or
attributable
number of

shares held or
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Approximate
percentage or
attributable
percentage of

shareholding of the

Name of Director short positions Position Nature of interests Company
FIERARKE RAEQATREHLD
EEgE HERELEHE =8 EEME BokSEMED L
Mr. Liang Guoxing 200,814,000 (Note 1) Long Interest of controlled 16.88%
corporation
2B F 5 & 200,814,000 (47:%1) 5=y REEEB R R
601,000,000 (Note 2) Long Founder and beneficial 50.50%

601,000,000 (#15£2) (S5~

object of a
discretionary trust
SRERNEMARZEA



Notes:

1. These shares were held by Keen Pearl Limited, a company
incorporated in the British Virgin Islands and the entire
issued share capital of which is owned by Mr. Liang
Guoxing, an executive Director.

2. These shares were held by Yinji Investments Limited. The
entire issued share capital of Yinji Investments Limited
was beneficially owned by Grand Base Holdings Limited,
a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse
of Mr. Liang Guoxing, and Ms. Liang Gia Li Melody,
the daughter of Mr. Liang Guoxing. HSBC International
Trustee Limited is deemed to be interested in the shares
in the capacity of a trustee of the discretionary trust as
aforementioned.

Save as disclosed above, as at 30 September 2010, none
of the Directors nor the chief executive of the Company
had or was deemed to have any interests or short positions
in any shares, underlying shares or debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to section
352 of the SFO, to be entered in the register referred to
therein; or (iii) which were required to be notified to the
Company and the Stock Exchange pursuant to the Model

Code contained in the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS" INTERESTS IN
SHARES AND UNDERLYING SHARE

So far as is known to the Directors and the chief executive

of the Company, as at 30 September 2010, the following

persons (not being Directors or chief executive of the

Company) had, or were deemed to have, interests or

short positions in the shares or underlying shares of the

Company which would fall to be disclosed to the Company

and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded

in the register required to be kept by the Company under
Section 336 of the SFO, or as otherwise notified to the

Company and the Stock Exchange:

Name of

Number or
attributable
number of

shares held or

TERRNRD RERBRO &S

HREFHARBRHTHRABRA R_F—
ZENA=ZFTH U TFTALCGFEFHART]
REITHAE) AR R A S ARRE A {7
EHHERBEARIEE S LB ERIIEXV
BBEE2 30 BB IR UM FE B TR AN A A B B X2 PR
BENERIRRE  NARARAREFR
HIE R P 3361 R E FTF < Bre M aoek
SEHMEARA R EDHAR

Approximate
percentage or
attributable
percentage of

shareholding of the

shareholder short positions Position  Nature of interests Company
FERASIXR REARREMLD
BREB HEREEBE =8 ERME BB EMRED L
Keen Pearl Limited 200,814,000 (Note 1) Long Beneficial Owner 16.88%
200,814,000 (A/a£1) F& E=HEAA
Yinji Investments 601,000,000 (Note 2) Long Beneficial Owner 50.50%
Limited 601,000,000 (#fit2) W& E=HEAA
Grand Base 601,000,000 (Note 2) Long Interest in controlled 50.50%
Holdings Limited corporation
601,000,000 (#fit2) & R EE R
HSBC International 601,000,000 (Note 2) Long Trustee of discretionary 50.50%
Trustee Limited trust
ELBRELERAR  601,000,000(4:22) WA 2RETHTITA
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Approximate
percentage or
attributable

percentage of

Name of shares held or shareholding of the
shareholder short positions Position  Nature of interests Company
FiERORAE REDFRERD

BREEE HESELHA ¥ EEME Ao EME DL

Luo Li 601,000,000 (Note 2) Long Beneficial object of a 50.50%
discretionary trust

= 601,000,000 (#7i22) & PRERNZEA

Liang Gia Li Melody 601,000,000 (Note 2) Long Beneficial object of a 50.50%
discretionary trust

RERE 601,000,000 (#7:t2) W& ERERNREA

Notes et -

1. These shares were held by Keen Pearl Limited, a company 1. ZE W17 FKeen Pearl Limited (A2 [& & &2

incorporated in the British Virgin Islands and the entire
issued share capital of which was owned by Mr. Liang
Guoxing, an executive Director.

These shares were held by Yinji Investments Limited. The
entire issued share capital of Yinji Investments Limited
was beneficially owned by Grand Base Holdings Limited,
a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse
of Mr. Liang Guoxing, and Ms. Liang Gia Li Melody,
the daughter of Mr. Liang Guoxing. HSBC International
Trustee Limited is deemed to be interested in the Shares
in the capacity of a trustee of the discretionary trust as
aforementioned.

HEEMKRZMAR)FE  MAZACH
TRAHKTEESREELELERES -

2. ZERAD A Yinji Investments Limited#E A ©
Yinji Investments Limited ) & & 2 21 TR AN
FGrand Base Holdings Limited (73 8 &
ZEHEEMRIMNAR) BEXBEE L H—
B EREEES  ZEANIEAR
REEE - BT (RARBEL AR
RE) MREBENE(RAREEL AN
) ELEREEARA RN DM ESR
RAZEREANIEATIHEAZER

1/‘\ °
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Save as disclosed above, as at 30 September 2010, the
Directors and the chief executive of the Company were
not aware of any other person (other than Directors and
the chief executive of the Company) who had, or was
deemed to have, interests or short positions in the shares
or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO,
or as otherwise notified to the Company and the Stock

Exchange.

B EXREEN  EFERARBRSTH
ABYTHEBER-_ZT—ZFTFNLA=ZTHAR
MEMAL (EEHARTRDTHRABR
SN AR B B BRI D A HARAR B
BRAEREES LB ROISEXVEEE2 M3 F
X ERMARE R PR BRI
KR HARARBIZE S M B RGI%336
GERERFZECMPRE  HEHEERR
IR R P 2 B BOR R



REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION
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Two International Finance Centre
8 Finance Street, Central
Hong Kong

Tel: +852 2846 9888
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SRR 028 1812

EiE: +852 2846 9888
{HH: +852 2868 4432
www.ey.com

Fax: +852 2868 4432
www.ey.com

To the board of directors of Silver Base Group
Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of
Silver Base Group Holdings Limited set out on pages
31 to 52, which comprises the condensed consolidated
statement of financial position as at 30 September 2010,
and the condensed consolidated income statement, the
condensed consolidated statement of comprehensive
income, the condensed consolidated statement of changes
in equity and the condensed consolidated statement of
cash flows for the six-month period then ended, and
other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on the interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 "Interim Financial Reporting’’ (""HKAS 34'") issued by
the Hong Kong Institute of Certified Public Accountants.

The directors are responsible for the preparation and
fair presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on
our review. Our report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the

contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 ‘'Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity’’ issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong

26 November 2010
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INTERIM CONDENSED
CONSOLIDATED INCOME STATEMENT

For the six months ended 30 September 2010

FHIES RS
RE-F-FENA=+HUAEA
For the six months

ended 30 September
BERA=+RHLEAEA

2010 2009
—E-EF —ETNF
(Unaudited) (Unaudited)
(REBER) (REEZ)
Notes HK$’ 000 HK$' 000
/oK FHET TATT

REVENUE Uk & 4 887,408 503,761
Cost of sales 5 E AR (508,354) (246,730)
Gross profit E A 379,054 257,031
Other income and gains = PN & 4 2,717 28,932
Selling and distribution expenses HERLCIHE A (86,635) (56,487)
Administrative expenses 1TEE A (28,316) (25,169)
PROFIT BEFORE TAX B % A F 5 266,820 204,307
Income tax expense FrEiiE A 6 (51,713) (33,687)
PROFIT FOR THE PERIOD EAFEBERZEEA

ATTRIBUTABLE TO FE 45 A ;9 FI

ORDINARY EQUITY HOLDERS

OF THE COMPANY 215,107 170,620
EARNINGS PER SHARE ARATEREZFEEA

ATTRIBUTABLE TO EtEsRER

ORDINARY EQUITY HOLDERS

OF THE COMPANY
Basic (HK cents) AR B 7 18.08 14.36

Details of dividends are set out in note 8 to the unaudited

interim condensed financial information.

BBz HBEN R EEZT HEAM K ER

BEES o
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INTERIM CONDENSED

FHI S T EE W AR

CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 30 September 2010

BE-F—FEAA=+ALABA

For the six months

ended 30 September
BEhA=tHILAMEA

2010 2009
—E-2F —TTNF
(Unaudited) (Unaudited)
(REEX) (REER)
HK$’ 000 HK$’ 000
FERx FHET
Profit for the period B A1 215,107 170,620
OTHER COMPREHENSIVE Hib2EKA
INCOME/(LOSS): (B#]) :
Exchange differences on translation HME G INETFT
of foreign operations EANER =5 16,329 (67)
TOTAL COMPREHENSIVE INCOME ARREEERRE AEWN
FOR THE PERIOD ATTRIBUTABLE HAR2EBALE
TO ORDINARY EQUITY HOLDERS
OF THE COMPANY 231,436 170,553
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

As at 30 September 2010

R-FE—FFAA=TH

30 September 31 March
2010 2010
—E-FF —E—FF
hB=+H =ZA=+—H
(Unaudited) (Audited)
(RE&ER) (& 2=tz)
Notes HK$’ 000 HK$' 000
HiaF FE T THT
NON-CURRENT ASSETS RBEE
Property, plant and equipment W - BENEE 8,669 8,391
Investment property "EYE 7,652 7,757
Intangible asset B EE 7,400 7,400
Rental deposits HERS 840 =
Total non-current assets IEREBEELE 24,561 23,548
CURRENT ASSETS REBEE
Inventories A= 9 363,462 314,590
Trade receivables FEWE 5 5/ IR 10 395,418 43,282
Prepayments, deposits and ENFIE - Ze Rk
other receivables H b pE Wg 508 464,981 287,873
Cash and bank balances H& RIRITAS 393,250 977,748
Total current assets mBEELE 1,617,111 1,623,493
CURRENT LIABILITIES REEE
Trade payables FERT B 5 508 11 3,273 27,072
Other payables and accruals Hh e RIERE A G 71,041 39,631
Interest-bearing bank borrowings FERITEE 58,612 96,782
Tax payable FE B IR 57,535 43,732
Total current liabilities mE B EERE 190,461 207,217
NET CURRENT ASSETS REEEFE 1,426,650 1,416,276
TOTAL ASSETS LESS CURRENT EEHERRBEARSE
LIABILITIES 1,451,211 1,439,824
NON-CURRENT LIABILITIES FERBEME
Deferred tax liabilities FEFRIBE & 351 250
Net assets BEFE 1,450,860 1,439,574
EQUITY Ex
Equity attributable to ordinary KATEBREZEEA
equity holders of the Company EiGRERS
Issued capital BEITRA 12 119,000 119,000
Reserves ] 1,331,860 1,320,574
Total equity et A ER 1,450,860 1,439,574
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 September 2010

RHIRS S pr R

T ES

BE-F-FEAA=+ALABA

Attributable to ordinary equity holders of the Company

RATAERERAER
Share Capital Statutory Exchange
Issued  premium  Capital redemption  surplus fluctuation Retained Total
capital  account  reserve  reserve  reserve  reserve  profits equity
R EAER iERH SHE
BEfTRE  REER BARG R 0BE RERE RENE HEEE
Note HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HKS'000
Wit thr TEr TExr  TExr  TEr  TEr  TEr  TEx
At 1 April 2009 (audited) RZEZNEMA-A
(&&%) 380 - (380) - 1613 11973 28112 256,219
Total comprehensive Bn2EUA/ (BR)
income(loss) for the period a2z - - - - - (67) 170,620 170,553
Capitalisation issue ER(ET 89,620  (89,620) = = = = =
Issue of shares R1RH 30,000 1,005,000 - = - - 1,035,000
Share issue expenses Rih%TER - (46,880) = - = - (46,886)
At 30 September 2009 RZEBAENAZTH
(unaudited) (RiE%H%) 120,000 868,49 (380) - 16134 11906 398732 1,414,886
At 1 April 2010 (audited) RZE-TEMA-A
(BEH) 119,000 837,638 (380) 1,000 17,062 13321 451933 1,439,574
Total comprehensive BnzERALE
income for the period - - - - - 16329 215107 231436
Final 2010 dividend declared EERRERA
and paid “E-ZERERE 8 - (220,150) - - = - - (220,150)
At 30 September 2010 RZE-FENAZTA
(unaudited) (R&=57) 119,000  617,488* (380)*  1000*  17,062*  29650%  667,040% 1,450,860

& ZEREBEREEPHEREHFT BRI
N A Bf % #51,331,860,00058 T (=& —
TE=F=+—H :1,320,574,000/T) °

* These reserve accounts comprise the consolidated reserves
of HK$1,331,860,000 (31 March 2010: HK$1,320,574,000)
in the interim condensed consolidated statement of financial
position.



INTERIM CONDENSED

CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 September 2010

FHIFASHE S RER

BE_FE—FFNA=1THINIEA

For the six months
ended 30 September
BEAA=tHLXEA

2010 2009
—E-ZF —ZETNEF
(Unaudited) (Unaudited)
(RBREX) (REER)
HK$’ 000 HK$’ 000
FERT FHET
NET CASH FLOWS FROM/(USED IN): R EB ~(FHR) T3 & HEMN
RERERE:
OPERATING ACTIVITIES BETH (339,941) (158,417)
INVESTING ACTIVITIES RETH (2,508) (81)
FINANCING ACTIVITIES MEEE (258,320) 1,002,341
NET INCREASE/(DECREASE) IN ReRBESEEYEM
CASH AND CASH EQUIVALENTS (R 2) B8 (600,769) 843,843
Cash and cash equivalents at HBRe kB2 EEY
beginning of period 977,748 85,844
Effect of foreign exchange rate EXFEHH 2 (FFE)
changes, net 16,271 (56)
CASH AND CASH EQUIVALENTS HRAERESZEY
AT END OF PERIOD 393,250 929,631
ANALYSIS OF BALANCES OF CASH HREeRBESZEYEHI T
AND CASH EQUIVALENTS
Cash and bank balances R e RIRTTH & 393,250 929,631
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NOTES TO UNAUDITED INTERIM REEZ P EREE K E R
CONDENSED FINANCIAL Fft 5
INFORMATION

For the six months ended 30 September 2010 B2 —ZFE—ZFF N A=+HIFANEA

CORPORATE INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 12 September 2007. The registered office of the
Company is located at the office of Codan Trust
Company (Cayman) Limited, Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The principal place of business of
the Company in Hong Kong is located at 27th Floor,
The Sun’s Group Centre, 200 Gloucester Road,
Wanchai, Hong Kong.

The Company’s shares were listed on the Main
Board of the Stock Exchange on 8 April 2009 (the
“Listing”).

The Group is principally engaged in the distribution
of Wuliangye (F18/&) Liquor Series, other liquor

products, red wine and Chinese cigarettes.

In the opinion of the Directors, the immediate
holding company and the ultimate holding company
of the Company is Yinji Investments Limited, which

was incorporated in the British Virgin Islands.

NAIEF
RARABRRZZEZELFNATZRER
EHESAMALARBREERAF -
A @) & % % B2 i R Codan Trust
Company (Cayman) Limited®)#$ A= -
Ho ik ACricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands ° AR B £ &
MEZEXEMBUNBBEF S TITE
20058 # iR & B 02748 ©

ARTRBR =B BAEN AN\ B
RHFER LW ([ L) -

AEENEIEXBRAEHEIRRBR
5 BB ER ABRTEEBE -

EEZRAR AEENERERAR R
ARIRR A R AT BB B 2 B S REM A AL

BIYinji Investments Limited °



2.1

2.2

BASIS OF PREPARATION

The unaudited interim condensed financial
information of the Company, which comprises the
condensed consolidated statement of financial
position as at 30 September 2010, and the
condensed consolidated income statement, the
condensed consolidated statement of comprehensive
income, the condensed consolidated statement of
changes in equity and the condensed consolidated
statement of cash flows for the six months ended
30 September 2010, and other explanatory notes,
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the

applicable disclosure requirements of Listing Rules.

The unaudited interim condensed financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 March 2010.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation
of this unaudited interim condensed financial
information are consistent with those followed in
the preparation of the Group’s annual financial
statements for the year ended 31 March 2010,
except for the adoption of the following new and
revised Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial
Reporting Standards,
issued by the HKICPA for the first time for the

HKASs and Interpretations)

current period’s unaudited interim condensed

financial information:

2.1

2.2

iR

izt
1| A
i)
1|
=
| @t
bl
Ee i
DfF | 2l

i
&

fm B EL
Zli"ﬁjﬂimgff?qﬂﬁﬂﬁ%ﬂﬂﬁﬂ%ﬁﬂ(@
BER-_ZF-—ZTFNA=THNBHASH
ﬁﬂ*%ﬂlﬁ(ﬂi‘%%)&%ﬁi_? FENA
=tALERNEANERAHERER 4
PRafptzEBRAR BHAHERED
AEBHAEHRENERURFHAM
) REERESHMAR ([HEGE
BAg ) BB ESFTER([BES
PR E3AR [F Y F#HE I Mk
MARREERRERERS -

AREZTHHAVBERARBREFE

BSRERERN S HEN RHE -

BERE-—F-TE=A=+—AIF

A SR B 4 B A R — 403 -
* E@HEUE

E?ZSHHE@%ﬁ“%ﬁEPHﬁ%HH MBERE
RRMNE R GFTEI ARG R A T HR]
i“ﬂ* RIREMBHREEAN ([FERE

SEAD (BREMETEVHREE
J CBBGRTERRRE) S REAR

AREZTHEAVBERAEANE
ABRREREARERE T —TF=
A=1T—HALFENFREIHRERME
RE—2:



Silver Base Group Holdings Limited

Interim Report 2010

2.2 SIGNIFICANT ACCOUNTING POLICIES

(continued)
HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)

HKAS 27 (Revised)

HKAS 32 Amendment

HKAS 39 Amendment

First-time Adoption of
Hong Kong Financial
Reporting Standards

Amendments to HKFRS 1
First-time Adoption of
Hong Kong Financial
Reporting Standards —
Additional Exemptions
for First-time Adopters

Amendments to HKFRS 2
Share-based Payment —
Group Cash-settled
Share-based Payment

Transactions

Business Combinations

Consolidated and Separate
Financial Statements
Amendment to HKAS 32
Financial Instruments:

Presentation —
Classification of Rights
Issues

Amendment to HKAS 39
Financial Instruments:
Recognition and
Measurement — Eligible

Hedged Items

22 XTEESFHE(E)
ERMBMEER BHAKRHNEE
EAEACSCHD) B %3 2ER
ERMBWMEED HESMBRE
EREACTIFN ERNBER
KRR E BRI
BHEER
—BXERWE
By BE SN A %
ORI
BEEMBMEER HEBWBERE
EVEACTIPN B 28R A
BR15 11 5%
—EEF AR
EE R
W :0E
EORE N
BEAMBREER XESH
EELACSCHD)
EE gL BHRE TS
**27?%2( IEET) ##*
BB LA HEB G ER
%3%%@5&& ERR /2
TA: 25
— R D
GIRERIPN
A G LA HEBGTER
FE39RIBET A FE395% /2 F

TA: BRkK
FFE—AE
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2.2 SIGNIFICANT ACCOUNTING POLICIES
(continued)
HK(IFRIC)-Int 17 Distributions of Non-cash
Assets to Owners

Amendments to Amendments to HKFRS 5
HKFRS 5 Non-current Assets Held
included in for Sale and
Improvements Discontinued Operations
to HKFRSs issued in — Plan to Sell the
October 2008 Controlling Interest

in a Subsidiary

HK Interpretation 4 Leases — Determination of
(Revised in the Length of Lease Term
December 2009) in respect of Hong Kong

Land Leases

Improvements to Amendments to a number

HKFRSs (2009) of HKFRSs

The adoption of these new and revised HKFRSs has
had no material impact on this unaudited interim

condensed financial information.

3. OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised
into business units based on their products and
services and has three reportable operating segments

as follows:

(i)  the distribution of Wuliangye liquor series and

other liquor products (“Liquors”);

(i) the distribution of Chinese cigarettes

("Cigarettes”); and

(i) the investment in a residential apartment
for its potential rental income (“Property

investment”).
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OPERATING SEGMENT INFORMATION 3. RENHBEH(B)
(continued)
Management monitors the results of the Group's EREQERAEERELE D AN
operating segments separately for the purpose of BUAELBERE RS BEEMTE D EKRE
making decisions about resources allocation and HRTE o P EP KRB RIBAI R E 9 A
performance assessment. Segment performance is B, (E1R) (Al &AM BT ATF)
evaluated based on reportable segment profit/(loss), B (E1R)) Ml - &FARHBRAT
which is a measure of adjusted profit/(loss) before FE (E518) Mt 2R T #MER 7 F8
tax. The adjusted profit/(loss) before tax is measured WARKRD RN - REANEERT
consistently with the Group’s profit before tax except A EETE B o
that interest income and unallocated expenses are
excluded from such measurement.
Six months ended 30 September 2010 (Unaudited) BE-—E—-S5HhAA=+HLEANEA
(REER)
Property
Liquors Cigarettes investment Total
i BEE YERE &5t
HK$’ 000 HK$'000 HK$' 000 HK$' 000
FET FTERT FERT FERT
Segment revenue: 2
Sales to external customers HERIINEEP 853,706 33,702 - 887,408
Other revenue & - - 21 21
Total CE 853,706 33,702 21 887,429
Segment results DEEE 264,127 4,753 (106) 268,774
Reconciliation: Hik -
Interest income FEWA 685
Unallocated expenses KB E A (2,639)
Profit before tax R 350 A1 A1 266,820
Other segment information: Htt 5 &R :
Depreciation e 1,403 35 105 1,543
Capital expenditure* BARX H* 1,622 57 - 1,679
Reversal of write-down of BOMREES
inventories to net Al B35 F (A
realisable value - 1,439 - 1,439
= Capital expenditure consists of additions to items of * BXLTHEEYE BEREEEREE

property, plant and equipment.

ZRE °
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OPERATING SEGMENT INFORMATION 3. BRESHLER(E)
(continued)
Six months ended 30 September 2009 (Unaudited) BE-ZFEENFhRA=+THLAREA
(REEFEZ)
Property
Liquors Cigarettes investment Total
i BE MERE &t

HK$'000  HK$'000  HK$'000  HK$'000
TAET TAET TAExT TET

Segment revenue: o

Sales to external customers HERIIHEP 471,242 32,519 = 503,761
Other revenue H b U 25 = = 21 21
Total = 471,242 32,519 21 503,782
Segment results DEHEE 204,717 3,535 (188) 208,064
Reconciliation: HER -

Interest income F B WA 213
Unallocated expenses ROE R (3,970)
Profit before tax Fx B B0 R B 204,307

Other segment information: Htt 2 HER :

Depreciation e 735 20 105 860
Capital expenditure* BARZ H* 77 4 - 81
Reversal of write-down of REMBFES

inventories to net Al #3758

realisable value - 371 - 371
& Capital expenditure consists of additions to items of * BEAXATHEEYE BERKEEH

property, plant and equipment. ZRE -
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4. REVENUE, OTHER INCOME AND GAINS 4. Wam - WA KRS
Revenue, which is also the Group's turnover, Wzt (MAAREBHNEXTE) BERER
represents the net invoiced value of goods sold, after ERENESGTHERNCEEDERF
allowances for returns and trade discounts. (=N
An analysis of other income and gains is as follows: HMWARBEB AT

For the six months
ended 30 September
BEAA=+THLAEA
2010 2009
—E-EBF —TTNF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’'000 HK$' 000
THERT FHET
Bank interest income RITH B WA 685 213
Gross rental income BB WA 21 21
Income from a supplier K B e R e A - 27,701
Foreign exchange differences, net JMNEZ%E @ FHE 541 626
Reversal of write-down of BOWREEE
inventories to net AIERFE
realisable value 1,439 371
Others Hth 31 -

2,717 28,932



5.

PROFIT BEFORE TAX 5.

The Group’s profit before tax is arrived at after

charging:
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For the six months
ended 30 September
BEAA=+HLAEA
2010 2009
—E-2F —TENF
(Unaudited) (Unaudited)

(REEX) (REEZ)
HK$’'000 HK$' 000
FER FHET
Depreciation: E

Property, plant and equipment M - BERRZRE 1,438 755
Investment property wEME 105 105
1,543 860
Cost of inventories sold BEEFERAK 508,354 246,730

INCOME TAX 6. FT15H

Hong Kong profits tax has been provided at the rate
of 16.5% (period ended 30 September 2009: 16.5%)
on the estimated assessable profits arising in Hong
Kong during the period. Taxes on profits assessable
elsewhere have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group

operates.

BREMNSROIREBEHANETEELENDG
FHERBFERI6.5% (BHEZTZTH
FHAA=1THILHHE:16.5%) KX
TEH R - REM RN ERTABE
BASBZEMENBEERNRITHR
REFEHE -
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6. INCOME TAX (continued) 6. PTI5F (&)

For the six months
ended 30 September
BEAA=+HLAEA

2010 2009
—E-2F —TENF
(Unaudited) (Unaudited)
(REEX) (REEER)

HK$’'000 HK$' 000
THERT FATT

Current: NE
Hong Kong a5 29,680 29,572
People’s Republic of China R AR 21,932 4,115
Deferred IR 101 -
Total tax charge for the period HMARIEE AARE 51,713 33,687

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of basic earnings per share amounts
is based on the profit for the period attributable
to ordinary equity holders of the Company of
HK$215,107,000 (period ended 30 September 2009:
HK$170,620,000) and the number of ordinary shares
of 1,190,000,000 (period ended 30 September 2009:
weighted average number of ordinary shares of
1,188,524,590) in issue during the period.

The weighted average number of ordinary shares
used to calculate the basic earnings per share
amount for the six months ended 30 September
2009 has taken into account 3,800,000 ordinary
shares in issue, 896,200,000 ordinary shares issued
during the six months ended 30 September 2009
pursuant to the capitalisation issue as if the shares
has been in issue throughout the six months ended
30 September 2009, and 300,000,000 ordinary
shares issued in connection with the Listing.

RArERERTEARGEER

B

EREABINCEHRAANRRARE
AEREA ARG FIE215,107,00008
T (BEZTETAFALA=THIEH
fd : 170,620,000 0) R HAAE 17
@ A%1,190,000,0000% (BAE — B Z
NENA=+BIEERE : T &
1,188,524,590 & BT ) 51 & -

RETEHEZZETNFNLA=1H
mdlﬁ;ﬂxgﬂi%?ﬁ%%ﬁm 38 R
Dn4E F 19 BB 51 &% 3,800,000/% B 817
Tk BREEAEBETREE=ZZ
ZNFNA=ZTHLERNEABEITH
896,200,0000% & i I& (I8 10 5% 55 A% 1n
REBEEZTETENFNLA=THILESNME
A—EHEE&%T) At EmmETH
300,000,000% & @ A% °



EARNINGS PER SHARE ATTRIBUTABLE TO 7.
ORDINARY EQUITY HOLDERS OF THE

COMPANY (continued)

No adjustment has been made to the basic earnings

per share amounts presented for the periods ended
30 September 2010 and 2009 in respect of a dilution

as the Group had no potentially dilutive ordinary

shares in issue during these two periods.
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NEAAZTALBEYRAEERE
YENDRTERR AR LERES
Tl M EBEA 25 S REARF S
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DIVIDENDS 8. RE
For the six months
ended 30 September
BENA=THILAEA
2010 2009
—B-FF —TENF
(Unaudited) (Unaudited)
(REEX) (REEER)
HK$' 000 HK$' 000
FHERT TET
Dividend paid during the ZHABIRMARE :
period:
Final dividend for 2010 — —E-ZTFEREKRE
HK$0.185 (2009: Nil) — BREAA0.1858 T
per ordinary share (ZEZNF: T) 220,150 =
Proposed interim: BRHE :
Interim — HK$0.169 RH - SR EER0.1698 T
(2010: HK$0.142) (Z2—2F:0.14287)
per ordinary share 201,110 170,400
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10. TRADE RECEIVABLES

INVENTORIES

Merchandise

Packaging materials

=l

@ oy
&’f
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Trade receivables U E 5 5IA

The Group normally allows a credit period of not
more than 90 days to its customers. The Group
seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly
by senior management. Over 81% (as at 31 March
2010: 80%) of the balance represented receivables
from 5 customers. Trade receivables are non-interest-

bearing.

A

30 September 31 March
2010 2010
—E-ZF —ZF
hWA=+HR =A=+—H
(Unaudited) (Audited)
(REER) (R&E=Z)
HK$’000 HK$" 000
FHET FET
343,480 293,462
19,982 21,128
363,462 314,590

ERE B R
30 September 31 March
2010 2010
—E-ZF —E-FF
hB=+B =ZA=+—H
(Unaudited) (Audited)
(REER) (R EZ)
HK$’' 000 HK$' 000
FET FHET
395,418 43,282

AEE-—RAFFREETZR0BHE
S o ANE BB E R ER A EWRIE
RIFEEAEIE I o E?&Efiﬁﬁﬁﬁﬂ%ﬁ
B - BiB81% (R —TF=
A=+—8: SO%)EI’\J,“nﬁ%EW@BZﬂ%
BEPHRIE - BRESHRBETIHNE -



10. TRADE RECEIVABLES (continued)

11.

An aged analysis of the trade receivables as at the

end of the reporting period, based on the invoice

date, is as follows:
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10. BB HIE (&)

R ERREWE S

HRRE DTN T

ZRER2F
T Fh B HRE

FRREREH

30 September 31 March

2010 2010

—E-EF —E-TF

hA=+B =A=+—H

(Unaudited) (Audited)

(REEZ) (&%)

HK$’ 000 HK$' 000

FHET FHET

Within 2 months & A A 392,623 38,618
2 to 6 months —E=XM@EA 2,755 4,596
6 months to 1 year ~NMEAAE—F 40 7
Over 1 year —FLAE - 61
395,418 43,282

TRADE PAYABLES

An aged analysis of the trade payables as at the end

of the reporting period, based on the invoice date, is

as follows:

1. BN E 558

RI|BEMRIREZBHNENE SR

BRRE DTN T

30 September 31 March

2010 2010

—E-=F —E-TF

hA=+R =A=+—H

(Unaudited) (Audited)

(RBEZX) (R EZ)

HK$’ 000 HK$'000

FHERT THET

Within 1 month — @A R 2,614 27,069
1 to 3 months —==1@A 644 -
Over 3 months =@ A E 15 3
3,273 27,072
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12. SHARE CAPITAL 12. IR
30 September 31 March
2010 2010
—E-ZF —E-ZF
hA=+B =ZA=+—H
(Unaudited) (Audited)
(REEX) (18 &%)
HK$’' 000 HK$’ 000
FERT FHET
Authorised: ERE
100,000,000,000 100,000,000,000%
(31 March 2010: (ZE—ZTF=A=+—8:
100,000,000,000) 100,000,000,000/% )
ordinary shares of FREE0.1BITH
HK$0.1 each SRl 10,000,000 10,000,000
Issued and fully paid: EETERER
1,190,000,000 1,190,000,0004%
(31 March 2010: 1,190,000,000) (ZE—ZT&=F=+—H:
ordinary shares of 1,190,000,000% )
HK$0.1 each FREEO. BT BB 119,000 119,000
13. COMMITMENTS 13. HIE
The Group had the following inventory purchase NEBNBEHRAEB S FZEEL A
commitments at the end of the reporting period: EMT
30 September 31 March
2010 2010
—E-FF —E-FF
AA=tH =ZA=+—H
(Unaudited) (Audited)
(REER) (& EZ)
HK$’' 000 HK$’ 000
FERT FET
Within one year —F R 1,020,022 1,146,428
In the second to fifth years, F_FEEZFERLF (BREEERE)
inclusive 7,291,470 7,792,770
Over five years HFEUE 5,853,065 6,370,367
14,164,757 15,309,565
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14. RELATED PARTY TRANSACTIONS Bt X5
(@ In addition to the transactions detailed (a) BRAKRKEEZFHEGRHGTBEER
elsewhere in this unaudited interim condensed EEHo im0 - AEE
financial information, the Group had the REFANEREER F DHETUA TR S

following material transactions with related
parties during the period:

For the six months
ended 30 September
BERA=+BHLAEAR

2010 2009
—E-ZF —EThF
(Unaudited) (Unaudited)
(RBEZ) (REEEZR)
Notes HK$’ 000 HK$'000
ot TER FAT
Mr. Liang Guoxing:* REE A ¥
Rental expenses HEEH (i) 523 381
A related company m%léﬁiﬁigﬁé
beneficially-owned by AR A
Mr. Liang Guoxing: ﬁﬁ%ﬁﬁ%(%@)
Rental expenses paid to ERARMNEE
Silver Base (Holdings) =353
Limited (i) 4,314 4,314
A related company AR L —%F
beneficially-owned by MHE=EAN
a close family member 2NN
of Mr. Liang Guoxing: BEEm
Purchases of merchandise (iii) 567 -
@ An executive director of the Company & AAB—BHITES

Notes:

(i) The office rental expenses for the period
ended 30 September 2010 were charged
based on mutually agreed terms at fixed
monthly amounts of RMB57,300 (period
ended 30 September 2009: RMB37,000) and
RMB19,000 (period ended 30 September 2009:
RMB19,000), respectively.

)y #BHEZZE—ZFHLA=1HIEH
HHE fb#“*mﬂ,‘;%iﬁﬁ ThE
REFRENGRIZTRAEES
%E%%\J}\Em%smoom%ﬁ?t:
ZEEANFARA=THIEB: A
R #37,0007T) & AR % 19,000
T(BHEZTETAFNLA=TH
1EHART « AR¥519,0007T ) URER ©
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14. RELATED PARTY TRANSACTIONS
(continued)

(a)

Notes: (continued)

(i)

(iii)

The rental expenses of an office and a staff
quarter for the periods ended 30 September
2010 and 2009 were charged based on
mutually agreed terms at fixed monthly
amounts of HK$239,000 and HK$480,000,
respectively. In the opinion of the Directors, the
rental expenses were determined by reference
to the prevailing market rental of comparable
premises.

The purchases for the period ended
30 September 2010 were made based on
mutually agreed terms between the Group and
the related company in relation to the Yaxi
baijiu series.

(b) Other transactions with related parties:

(i)

(ii)

Pursuant to a deed of indemnity dated
25 March 2009, Mr. Liang Guoxing
agreed to provide the Group taxation
indemnities for the benefit of the
companies now comprising the Group.
The provisions are conditional on the
same conditions stated in the paragraph
headed “Conditions of the Hong Kong
Public Offering” in the section headed
“Structure of the Global Offering” in
the prospectus of the Company dated
30 March 2009, becoming unconditional
on or before 31 December 2009, or such
other date as the parties to this deed
may agree failing which this deed shall
become null and void and cease to have
any effect whatsoever.

The personal guarantee provided by
Mr. Liang Guoxing in relation to the
Group’s general banking facilities was
released upon the Listing.

14. B RS (8)

(a)

Hiat - (&)

(i)

(iii)

A=+HIBE—MRAER—
HMEIEENHEEER  HER
EHRENGKIIZEAEERE
% 711239,0007% JT K&480,0007%
TWE - EERA HEEBRTY
2EMALBYENE R TERS
MmEE °

BE-_Z-TFNAA=THLHY
M ZBEaAREEREEA
AINETRANGREERZEL
BRI -

(b) EERAHE S HIEMR S

(i)

(ii)

RER-_FTNLF=A
“TRHERYHBERE
RE WS4 [R B A B AT
Zie SN PN ORE R TTD RS
SEREHRBERE - BRIEK
RAGARAR_ZTZTNF
ZH=TATNENERER
NIEHRBENRE] —&
(BEAERFAEENKRME] —
BN BERGER -FF
NE+ZA=+—8 (5%
IRFTH) 77 A B[R B H) E At
B H) 3k 2 B A A IR 1 1R
77 &R il R BERK A 15
- RIRZIRIB K & 1R RE R R
MM BEEEMARTS -

REFEAEDAEE R — R
RITEE AT IR L /O 8 A P2 4R
ER LR -



14. RELATED PARTY TRANSACTIONS
(continued)

(o)

Outstanding balance with a related party:

Outstanding balance with a related party
included in the rental and utility deposits is
a rental deposit of HK$1,438,000 (31 March
2010: HK$1,438,000) placed with Silver Base
(Holdings) Limited, a company beneficially
owned by Mr. Liang Guoxing. The balance is
unsecured, non-interest-bearing and repayable

at the end of the lease terms.

Compensation of key management personnel

of the Group:
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() BRI R AREERSR

A & kR R e P B R
FRHAEENEHRALAEERS
1,438,000 T (ZE—FEF=H
=+—H :1,438,0008 L) ' #%
EHRTERRE (SE) BRAF
(—HBERRRLEEZEENA
Al) c REHRRERR 28 REA
K EREF AT o

o

d) AEEXZ2EEABRMH

For the six months
ended 30 September
BEAA=THLAEA
2010 2009
—E-2F —ETAF
(Unaudited) (Unaudited)
(REEZX) (REEERZ)

HK$’'000 HK$' 000
FE T FAT

Salaries, allowances and e EBREYAE
benefits in kind 28,754 29,128
Pension scheme contributions iE K& F| ft % 100 60
28,854 29,188

Balance includes compensation of Ms. Luo
Li, the spouse of Mr. Liang Guoxing, of
HK$1,386,000 (period ended 30 September
2009: HK$1,606,000).

ER#EARBERN LT (B RRE
B % A B L 18) B9 ¥R 1,386,000
BT(EE_ZTAFNA=TH
1HEARY : 1,606,000/ 7T) °
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15. EVENT AFTER THE REPORTING PERIOD 15. SEHREIE

On 5 October 2010, the Company and Inner
Mongolia Mongolianking Industrial Co., Ltd.
(“Mongolianking”), an independent third party,
entered into a letter of intent in relation to the
potential acquisition of 35% equity interest in
Mongolianking by the Group. The acquisition
remains subject to further negotiations between
the parties and no legally binding documents have
been entered into up to the date of approval of this
unaudited interim condensed consolidated financial

information.

RZTE—ZFTF+ARA ARARER
SHELNITEERMERABD (RS
) BBYE=ZAFIMNERE AR
ERAEERBBESR S TM35%R4E -
ZRBEBDNABFITNTETE—E
7 mMEEERREEZPHAGAE
AR AL BB BEERLOR
N
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