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MHEBBRR A

The board of directors (the “Board”) of Four Seas
Mercantile Holdings Limited (the “Company”) announces
the unaudited condensed consolidated statement of
financial position as at 30 September 2010 of the Company
and its subsidiaries (the “Group”) and the unaudited
condensed consolidated income statement, unaudited
condensed consolidated statement of comprehensive
income, unaudited condensed consolidated statement of
changes in equity and unaudited condensed consolidated
statement of cash flows for the six months ended 30
September 2010 as follows:

CONDENSED CONSOLIDATED INCOME
STATEMENT

m Hf ¥R 45 2010-2011

AMEEBRAR ([ARR D EFEg ([E
Eg)EMH ARFILREMBAR ([ARE
BDR-_ZE—ZEFNA=ZTHZRKLEZ
HRGEVBRAREEEZSE—ZFN
A=THIERNEA R EEZBREZEE UK
mik c AEEZERAFEE2AEKER R
KLEZEAGEEEREHREREEZEG
AimmaRersaR0OT

G E W EE

Six months ended
30 September
BENA=+THLEAEA

2010 2009
—E-%F “ETNEF
Unaudited Unaudited
RBER RCEZ
Notes HK$' 000 HK$'000
B 7 BT T BEF T
REVENUE 'ON 4 1,138,220 1,095,849
Cost of sales $HE R (818,822) (793,318)
Gross profit EA 319,398 302,531
Other income and gains HEtl A Rz 4 10,174 27.370
Selling and distribution expenses HERDHER (175,990) (172,372)
Administrative expenses THHZ (104,817) (95,925)
Other operating expenses Ef&ERY (4,533) (6,965)
Finance costs AR 5 (6,144) (6,760)
Share of profits and losses of associates F& 1 B & 2 7]iq 7l I E5 18 6,609 3,718
PROFIT BEFORE TAX BRBLAE R 386 44,697 51,597
Income tax expense FrEfAx 7 (9,262) (8,539)
PROFIT FOR THE PERIOD BN &R 35,435 43,058
Attributable to: FER
Equity holders of the Company ARAE=MEE 34,538 44,495
Non-controlling interests IR 897 (1,437)
35,435 43,058
EARNINGS PER SHARE PR ERERMAE HK cents HK cents
ATTRIBUTABLE TO ORDINARY R REF AL gl
EQUITY HOLDERS OF THE —EAREE
COMPANY - Basic and diluted 9 8.8 1.1
Details of the dividend payable and proposed for the HEEEINENMNE HERENFIBHEHL

period are disclosed in note 8 to the unaudited condensed
consolidated interim financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

HAGEEEINER

Six months ended
30 September
BEENA=THILAER

2010 2009
—E-%F —TENE
Unaudited Unaudited
RICER REERZ
HK$' 000 HK$' 000
BET T BET T
PROFIT FOR THE PERIOD B Fl 35,435 43,058
OTHER COMPREHENSIVE Htn2EWE/ (FE)
INCOME/(LOSS)
Available-for-sale investments: AHHERE
Changes in fair value NTEED (8,857) 19,772
Reclassification adjustments for BEWERL
gains included in the Wi 2 &3
consolidated income statement DR
— gains on disposal —HE W (1,577) (22,509)
Income tax effect SRy E - -
(10,434) (2,737)
Share of other comprehensive FEMRE & R A M EA
income of associates ZHENE 751 37
Exchange differences on translation BEBNEBOER
of foreign operations =8 6,397 (666)
OTHER COMPREHENSIVE HREMEEEE
LOSS FOR THE PERIOD, (BR%i %)
NET OF TAX (3,286) (3,366)
TOTAL COMPREHENSIVE HREL2EkE
INCOME FOR THE PERIOD 32,149 39,692
Attributable to: BEBR
Equity holders of the Company ARRIERHEBE 31,255 41,125
Non-controlling interests RS 894 (1,433)
32,149 39,692




MHEBBRR A

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

m Hf ¥R 45 2010-2011

i A& & M B AR =

30 September 31 March
2010 2010
23 —T-TF
RA=1H =A=+—H
Unaudited Audited
REEY RE”
Note HK$' 000 HK$' 000
i 3x BETT BT T
Restated
EL]
NON-CURRENT ASSETS FRBEE
Property, plant and equipment mE - WE L&A 519,370 525731
Investment property REME 15,652 15,356
Prepaid land lease payments BN TS HRE 109,068 108,386
Goodwill HE 36,177 35,551
Non-current livestock FEHEE 785 706
Interests in associates REENR 2R 153,574 146,398
Available-for-sale investments AfEHERE 51,337 65,039
Deposits HER 23,979 17,941
Deferred tax assets BEREEE 1,216 1,299
Total non-current assets FRBDEELE 911,158 916,407
CURRENT ASSETS REERE
Due from associates NG 459 369
Current livestock 2HEE 4,045 4212
Inventories BE 186,064 190,167
Trade receivables FEWE 5 BR 10 417,059 439,808
Prepayments, deposits and BRFE T2k
other receivables H {h JE W FE 104,300 96,418
Tax recoverable AU E I8 11,356 7157
Cash and cash equivalents BeRReEEER 500,028 509,260
Total current assets TEEERE 1,223,311 1,247,391
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued) BHALGE SRR (&
30 September 31 March
2010 2010
—E-EF —E-EF
AA=1AH =A=+—8
Unaudited Audited
RISER BERZ
Notes HK$' 000 HK$'000
Wi 7 BET T BEF T
Restated
]
CURRENT LIABILITIES REEE
Trade payables, other payables ENESERER - K
and accruals ENZIERETEE 11 310,157 297,124
Interest-bearing bank borrowings EHNFBZRITER 599,758 656,056
Tax payable JER T8 17,903 15,910
Total current liabilities mBERAE 927,818 969,090
NET CURRENT ASSETS REEEFE 295,493 278,301
TOTAL ASSETS LESS BEERRBEE
CURRENT LIABILITIES 1,206,651 1,194,708
NON-CURRENT LIABILITIES *RBEE
Interest-bearing bank borrowings BENNE 2 RITER 154,844 154,625
Deferred tax liabilities BEREEE 17616 18,412
Total non-current liabilities ErEaEamE 172,460 173,037
Net assets BEFH 1,034,191 1,021,671
EQUITY g
Equity attributable to equity e YNNG
holders of the Company FrEENES
Issued capital BT A 12 39,070 39,074
Reserves B 975,772 952,419
Proposed dividends BERE 7814 19,537
1,022,656 1,011,030
Non-controlling interests FERER 11,535 10,641

Total equity Emia(E 1,034,191 1,021,671
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

m Hf ¥R 45 2010-2011

LR S

Attributable to equity holders of the Company

ERNRLTRRNEE
Available-
for-sale
Share investment ~ Capital ~ Exchange Non-
Issued premium  Reserve Revaluation  Capital revaluation redemption fluctuation  Retained  Proposed controlling ~ Total
capitl account  funds  reseve  resee  resenve reseve  resee  profits diidends  Total interests equiy
Bl
g& Rft REEf EAEE EXEE #ER
RE EER BB EMBE EABE 0 BE 0 BB BE REW ERE & B EREE
Unaudited Unaudted Unaudied Unaudited Unaudied Unaudited Uneudted Unaudied Unaudited Uneudted Unaudted Unaudited Unaudied
AR AEEN AEER ARV REER ARV AEER AEEN AEER ANEN AUEN AEEN REEG
HKS000  HK$000  HKS000  HKS000  HKS000  HKS000  HK$000  HK§000  HKS000  HK$000  HK§000  HKS000 - HK$000
T BT AR AT BETT BT Mt BT BETn RETn AR AR #ETr
At 1 April 2009 R-ZENERA-H 399% 240190 4805 26,008 750 180 - 69648 574038 19978 975553 18286 995,839
Total comprehensive e
income for the period - - - - - Qn) - (633) 4449 - I (1433) 3969
Acquistion of a subsicary BA-fHELR - - - - - - - - - - - p 195
Acquisiion of additonal nterest ~ EA—H32 &R
in a nonwhally-omned HEAF
subsidiary LB)ER - - - - - - - - - - - () ()
Final dividend declared BRFERE - - - - - - - - - (19978)  (19978) - (1997)
Inerim dividend RHRE - - - - - - - - (%) 7% - - -
At 30 September 2009 RZZENENAZTE 399% 240190 4805 26,008 0 (2557) - 69015 610542 7991 996700 12303 1,009,003
At 1 Apil 2010 A-5-FELA-H 904 251 4852 DBAT3 0 (5429) 882 70619 632700 19537 1011030 10641 1,021,671
Total comprefensive Srgtada
income for the period - - - - - (10434) - 7151 34538 - 3% 894 3149
Repurchase of shares BORN ()] - - - - 4 - 0 - (94) - (94)
Tianser to resenve funds BREGES - - I - - - - - (45) - - - -
Release of revaluaton esene  EEMREF2ER
on leasehold and end HRBRZRERT
buidings to retained profis - - - (89 - - - - 283 - - - -
Final dividend declared Efethd] - - - - - - - - 2 (19331) (19539) - (195%)
Interim dividend w8k - - - - - - - - (814 7814 - - -
At 30 September 2010 RZZ-BENA-TE 000 482 4897 25,190 TOF(15863)F 886 TITIOF 69660* 7814 102265 11535 1034191
*

These reserve accounts comprise the consolidated
reserves of HK$975,772,000 (31
HK$952,419,000) in the unaudited condensed
consolidated statement of financial position.

March 2010:

* ZERBERANARECEZGHIERE
B SRR R R 2 &R & % 975,772,000
BT (ZDE—ZTEF=ZA=Z+—H8:
952,419,000/ L) °
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

HRAGEHEERER

Six months ended

30 September

BEANA=THLAEAR

2010 2009
—E-2%F% ZTTNF
Unaudited Unaudited
RBEW REER
HK$' 000 HK$'000
BETT BT
NET CASH FLOWS FROM REEBMBZ
OPERATING ACTIVITIES RERANFE 74,607 71,604
NET CASH FLOWS REEBCBHERA/
FROM/(USED IN) (i) ¥
INVESTING ACTIVITIES (3,800) 18,654
NET CASH FLOWS METBHHRS
USED IN FINANCING T FE
ACTIVITIES (83,887) (103,189)
NET DECREASE IN CASH RekBHESEER
AND CASH EQUIVALENTS ZFED (13,080) (12,931)
Cash and cash equivalents HycRe kB
at beginning of period EHER 509,260 482,903
Effects of foreign exchange EXZHTE -
rate changes, net HEE 3,848 2,365
CASH AND CASH EQUIVALENTS BAzHERES
AT END OF PERIOD ZEER 500,028 472,337
ANALYSIS OF BALANCES B4RBELZEER
OF CASH AND EEZDMW
CASH EQUIVALENTS
Cash and bank balances BeRETEE 244,689 254,253
Time deposits with RAEHBHELR=MEA
original maturity of less than ZEBER
three months when acquired 255,339 218,084
500,028 472,337
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

m Hf ¥R 45 2010-2011

AR MR RM

1.

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements are prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (“Listing Rules”) on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”)
and the Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“"HKICPA").

The accounting policies and basis of preparation adopted
in the preparation of the interim financial statements are
consistent with those adopted in the preparation of the
annual financial statements for the year ended 31 March
2010.

In the current period, the Group has applied, for the first
time, a number of new and revised Hong Kong Financial
Reporting Standards ("HKFRSs"), amendments and
interpretations issued by the HKICPA, which are effective
for the Group's accounting periods beginning on or after 1
April 2010.

1.

BETHE

R EZE PGS DM B RRTIRE
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Z EMRA ([ ERRR]) MER16FTE
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A=1t—RUEFE2FHERERMRA
EHR -
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ACCOUNTING POLICIES (Continued)

HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)
HKAS 27 (Revised)
HKAS 32 Amendment

HKAS 39 Amendment

HK(IRIC) - Int 17

Amendments to
HKFRS 5 included in
Improvement to HKFRSs
[ssued in October 2008
HK Interpretation 4
(Revised in December 2009)
Improvements to HKFRSs 2009

First-time Adaption of Hong Kong
Financial Reporting Standards
Amendments to HKFRS 1 First-time Adoption
of Hong Kong Financial Reporting Standards
- Additional Exemptions for First-time Adopters
Amendments to HKFRS 2 Share-based Payment
- Group Cash-settled Share-based
Payment Transactions
Business Combinations
Consolidated and Separate Financial Statements
Amendment to HKAS 32 financial Instruments:
Presentation - Classification of Rights Issues
Amendment to HKAS 39 financial Instruments:
Recognition and Measurement - Eligible
Hedged ltems
Distributions of Non-cash Assets to Owners

Amendments to HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations
~ Plan to sell the controlling interest in a
subsidiary
Leases - Determination of the Length of
Lease Term in respect of Hong Kong Land Leases
Amendments to a number of HKFRSs

The principal effects of adopting these new and revised

HKFRSs are as follows:

HKFRS 3 (Revised) introduces significant changes in the
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accounting for business combinations occurring after
this date. Changes affect the valuation of non-controlling
interest, the accounting for transaction costs, the initial
recognition and subsequent measurement of a contingent
consideration and business combinations achieved in
stages. These changes will impact the amount of goodwill
recognised, the reported results in the period that an
acquisition occurs and future reported results.

HKAS 27 (Revised) requires that a change in the
ownership interest of a subsidiary (without loss of control)
is accounted for as a transaction with owners in their
capacity as owners. Therefore, such transactions will no
longer give rise to goodwill, nor will it give rise to a gain
or loss. Furthermore, the amended standard changes the
accounting for losses incurred by the subsidiary as well as
the loss of control of a subsidiary.

HREAZEBEHZEFTEET A
REAEE ZERHTEIFIERER
ZIhE RHRARZEFTRETE - K
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REHE AR RKESE 2 SRR
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MHEBBRRX A

ACCOUNTING POLICIES (Continued)

The changes by HKFRS 3 (Revised) and HKAS 27
(Revised) will affect future acquisitions or loss of control
of subsidiaries and transactions with non-controlling
interests. The change in accounting policy was applied
prospectively.

The Improvements to HKFRSs 2009 consist of further
amendments to existing standards, including an
amendment to HKAS 17. The amendment to HKAS 17
requires the land element of a property lease to be
classified as a finance lease rather than an operating lease
if it transfers substantially all the risks and rewards of
ownership. Before the amendment, HKAS 17 stated that
the land element of a property lease would normally be
classified as an operating lease unless the title to the land
was expected to pass to the lessee at the end of the lease
term. On adoption of the amendment, the Group has
assessed its leases and has reclassified the land element
of its leases in Hong Kong from operating leases to
finance leases. In addition, the amortisation of the prepaid
land lease payments has been reclassified to depreciation.
The effect of the adoption of the amendment on the
condensed consolidated statement of financial position at
1 April 2010 is to increase property, plant and equipment
by HK$44,474,000 with a corresponding reduction in
prepaid land lease payments. The depreciation charge for
the six months ended 30 September 2010 has increased
by HK$601,000 with a corresponding reduction in the
amortisation charge. As the adoption of the amendment
applies retrospectively, it has also resulted in an increase
in the depreciation charge for the six months ended 30
September 2009 of HK$601,000 and a corresponding
reduction in the amortisation charge for that period. The
condensed consolidated statement of financial position
at 31 March 2010 has been restated to reflect the
reclassification.

The adoption of the other new and revised HKFRSs has
had no material effect on the unaudited condensed
consolidated interim financial statements of the Group for
the current and prior accounting periods.
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ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS
The Group has not applied the following new and revised
HKFRSs that have been issued but are not yet effective.
HKFRS 1 Amendment Amendments to HKFRS 1 First-time Adaption of
Hong Kong Financial Reporting Standards
- Limited Exemption from Comparative
HKFRS 7 Disclosures for First-time Adopters'
HKFRS 9 Financial Instruments®
HKAS 24 (Revised) Related Party Disclosure?
HK(IFRIC)-Int 14 Amendment ~ Amendment to HK(IFRIC)-Int 14 Prepayments
of a Minimum Funding Requirement?
HK(IFRIC)-Int 19 Extinguishing Financial Liabiltties with
Equity Instruments'
Improvements to HKFRSs 2010 Amendments to a number of HKFRSs*

! Effective for annual periods beginning on or after 1
July 2010

2 Effective for annual periods beginning on or after
January 2011

3 Effective for annual periods beginning on or after
January 2013

4 Effective for annual periods beginning on or after
July 2010 and 1 January 2011, as appropriate

—_

—_

j—

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application but is not yet in a position to state whether
these new and revised HKFRSs would have a significant
impact on the Group's results of operations and financial
position.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised
into business units based on geographical areas of its
customers and has two reportable operating segments as
follows:

(i) the Hong Kong segment is engaged in the
manufacturing and trading of snack foods,
confectionery, beverages, frozen food products, ham
and ham-related products, noodles and the retailing
of snack foods, confectionery and beverages, and the
operations of restaurants; and

(i) the Mainland China segment is engaged in
the manufacturing and trading of snack foods,
confectionery, beverages, frozen food products,
poultry products, ham and ham-related products,
noodles and the operations of restaurants.

Management monitors the results of its operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted
profit/(loss) before tax. The adjusted profit/(loss) before
tax is measured consistently with the Group’s profit
before tax except that interest income, dividend income
and unallocated gains, finance costs, share of profits and
losses of associates and corporate and other unallocated
expenses are excluded from such measurement.

m Hf ¥R 45 2010-2011
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3.  OPERATING SEGMENT INFORMATION (Continued) 3. RESIBER (F)
Intersegment sales and transfers are transacted with BREEDHE 2 HERBREIIEL2ER
reference to the selling prices used for sales made to third BFZARGEZEE  RERBRITHE
parties at the then prevailing market prices. EITRS -
Hong Kong Mainland China Total
B HE KK &zt
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BENA=THLEAER BENA=THLEAER BENA=THLEAER
2010 2009 2010 2009 2010 2009
ZE-BE CZENF ZE-2F 0 TN ZE-EE CRENF

Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
REEG REER REEH REE REER REEH
HK$'000 HK$'000 HK$' 000 HK$'000 HK$'000 HK$'000
BB BETT BETT BETT BB BETT

Segment revenue: AHHA
Sales to external BETHREP

customers 767,676 729,480 370,544 366,369 1,138,220 1,095,849
Intersegment sales REBHE 2,499 368 72,263 66,441 74,762 66,809

770175 729,848 442,807 432810 1,212,982 1,162,658

Reconciliation: HE -
Elimination of REHEH

intersegment sales (74,762) (66,809)
Revenue WA 1,138,220 1,095,849
Segment results AYLE 0,728 44,929 m (9,350) 42,940 35,579
Reconciliation: % -
Interest income MERA 768 277
Dividend income BEWA R

and unallocated gains AoElhE 4,032 23,090
Finance costs BEMA (6,144) (6,760)
Share of profits and YN

losses of associates wAREE 6,609 3,718
Corporate and other DA REAM,

unallocated expenses APERX (3,508) (4307)

Profit before tax Cbil 44,697 51,597




MHEBBRR A

REVENUE, OTHER INCOME AND GAINS 4.
Revenue, which is also the Group's turnover, represents
the invoiced value of goods sold, net of discounts and
returns. An analysis of revenue, other income and gains is

m Hf ¥R 45 2010-2011

WA~ E AU AR WS
WARARER 2 &R - MEREFNR
RERELERZEREE - A - H
A R W zm AT

as follows:
Six months ended
30 September
BEAA=1+HIEAREAR
2010 2009
—E-=F —EENF
Unaudited Unaudited
R EX RIEFENZ
HK$ 000 HK$' 000
BT T BT T
Revenue A 1,138,220 1,095,849
Other income Hug A
Bank interest income ;AT HE WA 768 277
Dividend income from A E EHRE
listed available-for-sale =N UN
investments 325 581
Management fee income BERBIWA 322 277
Rental income el A 769 734
Others H b 4,283 2,992
6,467 4,861
Gains Uk =
Investment gains* 1% & W a5+ 2,130 -
Fair value gains on AHEERE 2 AP EKRR
available-for-sale (HEFAE=ER)
investments
(transfer from equity
on disposal) 1,577 22,509
3,707 22,509
10,174 27370

*  Investment gains comprise net loss from currency-
linked deposits of HK$2,780,000 (2009: Nil) and
net exchange gains on cash and cash equivalents
of HK$4,910,000 (2009: Nil).

* o REWE e EEEEEFESTEE
2,780,000 T (Z T NLF : #|&)
LBEERBESEEER 2 FER
W #54,910,0008 7 (ZEZ JLF ¢
') o
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5.  FINANCE COSTS A& AN
Six months ended
30 September
BZEAA=1+HILAEAR
2010 2009
—E—EF ZETNF
Unaudited Unaudited
RIEEZX REEEIZ
HK$' 000 HK$' 000
BT T BT
Interest on bank and trust BARAFAZHEE S
receipt loans wholly RITE R R AEEWIE
repayable within five years BRALE 6,144 6,760
6. PROFIT BEFORE TAX R Bt A1 % R

The Group's profit before tax is arrived at after charging:

Cost of inventories sold
Depreciation
Amortisation of
non-current livestock
Amortisation of prepaid
land lease payments

BEEFEZKRA
e
FEHEEHH

TEAT + 4 70 & SRR 5

ANER 2 BR B RS A B HBR T HIE IR

Six months ended
30 September
BEAA=THILA~EAR

2010
—E-EF
Unaudited
REEZ
HK$’ 000
BT T

818,822
22,077

84

1,460

2009
ZETNF
Unaudited
REEEZ
HK$" 000
BT T
Restated
&7l

793,318
22,022

154

1,298

14
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INCOME TAX

Hong Kong profits tax has been provided at the rate
of 16.5% (2009: 16.5%) on the estimated assessable
profits arising in Hong Kong during the period. Taxes on
profits assessable elsewhere have been calculated at the
rates of tax prevailing in the countries/jurisdictions in
which the Group operates.

m Hf ¥R 45 2010-2011

8%

F5 BTV PO BB AL 2
5T B8 R B FIH16.5% (Z B E A -
16.5%) 2 Bt (et B © HABER /7
I 2 BB BRI T AR B B
BRE 2 RITREHE o

Six months ended
30 September
BEALA=1+HIEAREAR

2010 2009

—=2-2F —EENF

Unaudited Unaudited

RICEZ R FEZ

HK$'000 HK$' 000

BT T BT T

Current — Charge for the period #H] — HiEi18

Hong Kong &8 8,550 8,741
Elsewhere H th b [& 1,729 113
Deferred iR (1,017) (315)
Total tax charge for the period AREIZ T E S 1 9,262 8,539

The share of tax attributable to associates amounting to
HK$998,000 (2009: HK$759,000) is included in “Share
of profits and losses of associates” on the face of the
unaudited condensed consolidated income statement.

DIVIDEND

Proposed interim — HK2.0 cents &/ 8] — &A% & 3@ B8 2.078 (L
(2009: HK2.0 cents) per ZEZTNAF  2.0810)

ordinary share

JFE AR B R B) 2 FEIE F£998,000/8 7T (=
T 759,000/ 70 ) B A KK E
ZEAGE WSR2 [EIEHE 2 an
FEEEBIER -

Six months ended
30 September
BEAA=1+HIEAREAR

2010 2009
—=2-Z2F —EETNF
Unaudited Unaudited
REEEZ RIETEZ
HK$ 000 HK$" 000
BT T BT T
7,814 7,991
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9. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 9. ARAEBHEDMBEEREERER
EQUITY HOLDERS OF THE COMPANY
The calculation of basic earnings per share amounts is FREREF]THRIEHARAR N T EE
based on the profit for the period attributable to ordinary mAAERMENRBARNE BT ERRKR
equity holders of the Company and the weighted average hnrEF I HE -

number of ordinary shares in issue during the period.

No adjustment has been made to the basic earnings per HARAEERHEE T ZTFL T
share amounts presented for the six months ended 30 NENA =+ B 177 E A B IF = A
September 2010 and 2009 in respect of a dilution as the SEBE N2 OBTEERRD  AREZE
Group had no potentially dilutive ordinary shares in issue BRI AT 2% 2 G IR A AR B F) I 8 ph e
during these periods. TEL % -

The calculations of basic and diluted earning per share are FIREARREERNTIEE 7| E Xt
based on: =

Six months ended
30 September
BENA=THILAEAR

2010 2009
—E-FF —FEEAF
Unaudited Unaudited
REEX RIEEZ
HK$'000 HK$' 000
BT T BT T
Earnings pch ]|
Profit attributable to ordinary AABEBERIAE
equity holders of the R F - ARETEER
Company, used in the basic R K #E 2 F|
and diluted earnings per
share calculation 34,538 44,495
Number of shares
BRHEA
2010 2009
—E-EF —ZETNF
Unaudited Unaudited
REEZX RIS EZ
Shares BR 1
Weighted average number of s E T RE AR R EE B A
ordinary shares in issue ZHEIRNBE HITE B
during the period InAE 19 8
in the basic and diluted
earnings per share calculation 390,711,651 399,565,640




MHNEBARLDA

10. TRADE RECEIVABLES

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment
in advance is normally required. The credit period is
generally for a period of one to three months, extending
up to four to five months for major customers.

An aged analysis of trade receivables as at 30 September
2010 and 31 March 2010, based on the invoice date and
net of provisions, is as follows:

10.

m HA 3R & 2010-2011

W E 5 R
AEEREFP2EZRAUEERE
HEFEP —RFERLNK - FEERY
—AE—E=ER HEEFEFMmE
AEREZFZNERMEA -

R-TE—ZBENA=FTER T —FTF
ZA=+—8  REEZE RN
BzEWESERZERSTUOT

30 September 31 March

2010 2010

—E—EF —E-FF

NA=+AH =A=+—8H

Unaudited Audited

RILEZ KEZ

HK$’ 000 HK$' 000

BT T BT

Within 1 month IREDER 158,482 172,517
1 to 2 months 1221E A 87,540 86,394
2 to 3 months 2%31E A 54,171 70,345
Over 3 months 3E A 116,866 110,552
417,059 439,808

Included in trade receivables are amounts due from the
Group's associates of HK$1,544,000 (31 March 2010:
HK$1,115,000), which is repayable on similar credit terms
to those offered to the major customers of the Group.

FEWRE ZEERBERNEEBZE ARER
ZIEURE 5 BRFR1,544,0008 70 (=& —
TE=F=+—H :1,115000/87T) -
MERPHAEEEFTEMEBERS 2
ZERAER -
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. TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS

Included in trade payables, other payables and accruals
is trade payables balance of HK$168,546,000 (31 March
2010: HK$155,458,000). An aged analysis of the trade
payables as at 30 September 2010 and 31 March 2010,
based on the invoice date, is as follows:

11.

ENEZRR - HENREREFEE
FESE 5 BRFR - E b AT FRIE R JE
FFEBERERENE ZERRE B H
168,546,000 . (ZE —ZEF = A
=-+—H 155458000 7T) - R - &
—ZEFNA=ZF+BER_ZT—ZFTF=A
=+—H8 BREFZAHIENEIE

RZERER DT ¢

30 September 31 March

2010 2010

—=2-2F —ET-FF

NBA=+H =A=+—8H

Unaudited Audited

REEEZ KEZ

HK$' 000 HK$" 000

BT T BT T

Within 1 month 1E A A 125,546 107,121
1 to 2 months 1221E A 26,577 22,216
2 to 3 months 2% 3@ A 7,377 12,564
Over 3 months 3@ AL 9,046 13,557
168,546 155,458

Included in the trade payables are trade payables of
HK$44,874,000 (31 March 2010: HK$45,965,000) due
to the Group’s associates, which is normally settled on 30-
day to 60-day terms.

The trade payables are non-interest-bearing and are
normally settled on 30-day to 60-day terms. Other
payables are non-interest-bearing and have an average
term of three months.

FE B ZEMRE BIEREMA AERBE A
Al 2 FE 2 S Bk 5044,874,0008 7T (=
T—FF=H=+—H : 45965000/
JL) * HE—ARILI0E60B HAR 451 -

ENEZERRRE N —KRIEI0E60H
HRAN - AtENFKIETIRE - 8
B R=EA -
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12. SHARE CAPITAL 12. BB
Shares Bz 2
30 September 31 March
2010 2010
—E-ZFF —E—FF
hA=+H =A=+—H
Unaudited Audited
RIEEZ KEZ
HK$' 000 HK$ 000
BET T BT T
Authorised: JETE
1,000,000,000 ordinary 1,000,000,000/% & R% ™ &
shares of HK$0.10 each 0.108 Ltz EBI% 100,000 100,000
Issued and fully paid: BETRHRE
390,707,640 (31 March 2010:  390,707,6400% (= Z — =4
390,745,640) ordinary =A=+—8:
shares of HK$0.10 390,745,6400%) & HEE
(31 March 2010: HK$0.10) 0. 10 (- T —F4
each —A=+—8":
0.10%87T) 2 Ak 39,070 39,074

During the period, the Company repurchased a total of
38,000 of its own shares on the Stock Exchange for an
aggregate consideration of approximately HK$94,000.

All the repurchased shares were cancelled by the
Company upon such repurchase and, accordingly, the
issued share capital of the Company was reduced by the
nominal value of these shares. The premium paid on the
repurchase was charged to the share premium account.
An amount equivalent to the par value of the ordinary
shares cancelled was transferred to the capital redemption
reserve as set out in the condensed consolidated
statement of changes in equity.

HAY - AR BB AT g Bl A& $£38,000
%10 - BB ) 294,000 7T ©

ARABERBRKZHEAECBR ZA
D MARBZEETRADAIRZS
BOEEZHE BEZzEMEEDR
B0 5 (B ERFARR - MFNE 5 BB
HEZHRACEBEEMAGREERE D
KA 2 ERBRFENA -
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13. CONTINGENT LIABILITIES 13. RAEE
As at 30 September 2010 and 31 March 2010, contingent RIZE—ZFTFANA=F+BER_T—TF
liabilities not provided for in these unaudited condensed ZHA=+—HB TARRRELEZMAH
interim financial statements were as follows: B R F L B 2 A BENAT
30 September 31 March
2010 2010
=25 —E-FF
NA=+AH —A=+—H
Unaudited Audited
RREZX KEZ
HK$' 000 HK$' 000
BT T BT T
Bank guarantees given HARSEERBEB
in lieu of utility and REREH 2 RITER
property rental deposits 450 500
14. COMMITMENTS 14. &I

The Group had capital commitments in respect of REERYE - BERRE 2 EAREAE

property, plant and equipment as follows: mr
30 September 31 March
2010 2010
—E-=F —E-2F
HB=+H —A=+—H
Unaudited Audited
REEZ BEZ
HK$' 000 HK$ 000
BT T AT T
Contracted, but not provided for & 5] 4718 K B & 2,669 1,038
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15. RELATED PARTY TRANSACTIONS
(@) The Group had the following material transactions

with its related parties during the period:

Purchases of goods BN
from associates

Sales of goods to associates [A] B & A 7 #H &

Promotion expenses BEANRIRESERX
reimbursed by associates
Rental income from KEBEQARZHSKRA

an associate

m HA 3R & 2010-2011

15. BEALRS
(a) HiR AEEEEEEALTFILT
P )

Six months ended
30 September
BEAA=+THLREA

2010 2009

—ZF-FF —ETNF
Unaudited Unaudited

RS EZ RAEEAZ

Notes HK$' 000 HK$' 000
B 5% BT T BT T
0) 189,525 174,668
(i) 5,138 4,882
i) 9,197 6,654
(@iv) 487 484

Notes:

(i) The cost of purchases from associates was
made at pre-determined prices agreed between
the parties.

(i) The selling prices of goods sold to associates
were determined by reference to prices and
conditions similar to those offered to other
major customers.

(iii) The promotion expenses reimbursed by
associates were determined by reference to the
costs incurred by the Group.

(iv) The rental income from an associate was
determined between the Group and the
associate.

EE

() [AHEERBEREZ KA TIRIE
R TASE R E 2 B E

)Eo

(i) MEEARHEEZEEBHZR
mEMEEEFREE 2 HALUE
1R AR EE o

i

o
B

EERAXIIRE

(iii) H =
REFE °

xw

FR
2 X

(v) REBERAFRZHEHSWATIH
ANEE B BB S N R EERE -
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15. RELATED PARTY TRANSACTIONS (Continued)
(b) Outstanding balances with related parties:

©

The amounts due from associates are unsecured,
interest-free and repayable on demand. Details of the
Group's trade balances with its associates as at 30
September 2010 and 31 March 2010 are disclosed
in notes 10 and 11 to the unaudited condensed
consolidated interim financial statements.

Compensation of key management personnel of the
Group

15. BEALRG (#F)
(b) HEBFIEALZ MAREELH

ZEWERNE Z RRLEEA
BB ARBRMER R_F—F
FAR=Z+ARZ=ZZE—ZFF=A
=t—H AEEEHEBEQFZ
B RBABNAREEZERALRS
RERT S AR 10 1 T ER -

(o) AEEEXEEEAB ZFHM
Six months ended

30 September
BEAA=THILEANEA

2010 2009

—E-TF —TTNF

Unaudited Unaudited

RISEZ REEFEIZ

HK$' 000 HK$ 000

BT T BT

Short term employee benefits 42 Hi{& & 18 7/ 5,674 6,471
Pension scheme contributions iRk & 5t 2l & 289 445
5,963 6,916

The related party transactions set out in note 15(a)
above did not constitute connected transactions
or continuing connected transactions as defined in
Chapter 14A of the Listing Rules.

XMt sE15(a)pr it 2 B A £
A A EA LT RAFE14AZ BT R
EXBERZRBEMRERS -
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INTERIM DIVIDEND

m Hf ¥R 45 2010-2011

FHIRZ B

The Board has declared an interim dividend of HK2.0 cents
(2009: HK2.0 cents) per share for the six months ended
30 September 2010, payable to shareholders whose names
appear in the Register of Members of the Company on
Thursday, 16 December 2010. The said dividend will be
payable on or about Wednesday, 5 January 2011.

CLOSURE OF REGISTER OF MEMBERS

EEeEmMnBE_ZT—ZTFNA=T
B IENE AR R S EFAR2.081(1L (=
TEZAF 20810 HEREOKRZZ
——F—AAB(28=) 88 FIR
FR-_Z—FF+ A+ B (EHM) %
PR B AR R 2 AR ER -

EEMEBRELTFE

The Register of Members of the Company will be
closed from Tuesday, 14 December 2010 to Thursday,
16 December 2010 (both days inclusive), during such
period no transfer of shares will be registered. In order
to qualify for entitlement to the interim dividend for
the six months period ended 30 September 2010, all
transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Tengis Limited,
at 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong for registration not later than
4:30 p.m. on Monday, 13 December 2010.

BUSINESS REVIEW AND PROSPECTS

ARFRBHR_ZF—FTF+_A+HTA(E
HOE—_FT-FTF+_A+ B (EH
M Ik (BEMRXBREAEAN) EiEMERN
BPELTFE HRETSEREARMDZ
BFE e RETAEBREREHE _T—F
FAA=ZTHEHHRHREZERER  MEBF
XHERBBAREANR_ZT—ZTF+ -4
T=B(E#—) MO =1+2RXEAR
REEBBZBRNBFPEL I REEETTE
RARAQR Wit SEBEFE2RKNER
285 S EEER 02618 - AMIRERLTHE -

FBOERRE

Results

For the six months ended 30 September 2010, the Group's
consolidated turnover reached HK$1,138,220,000 (2009:
HK$1,095,849,000), representing a 4% increase over the
same period of last year. The profit attributable to equity
holders of the Company was HK$34,538,000 (2009:
HK$44,495,000).

For the period under review, the sales derived from Hong
Kong segment reached HK$767,676,000, representing
a 5% increase over the same period of last year, and
accounted for approximately 67% of the Group’s total
sales. The segmental sales in Mainland China was
HK$370,544,000, representing a 1% increase over the
same period of last year, and accounted for approximately
330% of the Group's total sales. Leveraging on prudent
cost controls together with the widen spectrum of products
and high quality services, the segmental result of Mainland
China was improved. Meanwhile, the segmental result of
Hong Kong was continuously affected by the appreciation
of Japanese Yen which resulted in the increase of purchase
costs. The overall segment results during the period were
satisfactory.

AEEHE-FT—EFNLA=THIENE
H® 4R & & 88 21,138,220,0007% T
(ZZZTAF :1,095,849,000/7T) » &
F R EFH4% c R RRIE=FTA & BN
% F Bl &34,538,0008 7T (— T T N F -
44,495,000 7T) °

A - B8 2= &% 35 R767676,000
BT L EAFREAE RSN HEEED
67 % : BN Hb[@ & 5558 /3 370,544,0000%8
7t - BEAFREREBALER EFH10%0 - HE(FEE
FEFEA3300 o BMEFEBKAIZEHITEHE -
EMZEREENRY  BRZHEES
EBESNKE MEBHWEZESE  DAA
BIAEFZE  FERBEKA L - FTAZE
B BEWMEREENIRNRERE -
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BUSINESS REVIEW AND PROSPECTS (Continued)

EBoOBRRE (#F

Distribution Business

Founded in 1971 with its core business of food distribution,
the Group has been constantly striving to expand its
marketplaces and distributing famous and high quality food
products sourced internationally over the past 39 years.
Riding on its competitive advantages in brand positioning
and the command of extensive distribution network, the
Group has contributed to the enhancement of market
value for various kinds of brandnames whose products are
distributed by the Group. Building on its continued growth
of the food distribution business, the Group has developed
a strong and long-term relationship in the food industry
internationally. This has further strengthened the Group's
core business and its leading position in the food industry
of Hong Kong.

Manufacturing Business

Committed to the stringent standards of quality control
and production management, the quality of the
Group’s products have been highly recognized. With 20
manufacturing plants in both Mainland China and Hong
Kong, the Group has been able to produce a wide range of
specialty food products, including seaweed, candies, snacks,
confectioneries, peanuts, potato chips, instant noodles,
ice-cream, biscuits, cake, chestnuts, ham, sausages, Tsubu
Tsubu orange drinks, coffee, milk tea, lemon tea, green
tea, and Oolong tea. In recognition of its high product
quality, the Group received accreditations including
“Creditable-Quality Food Products in Nation”, “Creditable-
Quality Enterprises”, "Hong Kong Q-Mark Product Scheme
Certification”, “Fresh Check Food Safety Certificate Grade
A Award”, “China Food Industry Outstanding Contribution
Award", “China Independent Innovation and Brand Building
Award”, the honorary certificates of “Model Enterprise of
Food Safety 2009", and the certificates of ISO 9001 and
ISO 22000.

RIBEH

SERLRN—NEt—F Z2EXRRMAAK
BRZOER - BIEI9OFUAKR - TEHHET
5 REUAZHER  ZOMNBEHE
P BYREAZEHEBEE  RELEAIE
M%&) N REE - BEEEORIERB T

‘A B R ﬁ%%ﬂfﬁ%ﬂﬁ% 2
TRAGERNNHRE  ZEEARAKER
B2 ET - EIE%/ RmERS
B ABMMAL -

%%%ﬁ%
SEEmBEREFREEEE OB

n% EDDD‘: ﬁquﬂOEEIEP/%Wf@%E
B_THEE £E—RIEFERm BE

DEREEEX  BR- B R L F
FBR%E - ZX5 - pfsz - B RF
NER - BB - RIALEET - MIWE - O0ES - 1E
7%%% fzﬁ SEAEF - EnmEEXE
i gé<£.g§1* BEM)
<<T£g1a FRMEE) (BEQEEEEMIF

wRE) (FTHFERTREMEEFRE
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BUSINESS REVIEW AND PROSPECTS (Continued)
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SBOERRE (&

Four Seas Brand

“Four Seas” brand has now become a proprietary
premium brandname most recognised among customers.
A series of “Four Seas” branded products with celebrity
endorsement were proved to be successful and received
widespread acclaims from the public. These included the
TV commercials of “Four Seas Tsubu Tsubu Orange Drinks”
by Mr. Richie Yam, “Four Seas Seaweed” by Mr. Hins
Cheung, and “Four Seas Biscuits” by Miss Niki Chow. In the
meantime, the Group sponsored the music concerts of pop
singers, including Miss. Joey Yung and Mr. Hins Cheung
to enhance the brandnames and corporate image of the
Group.

With its best efforts over 39 years, “Four Seas” brand has
been highly recognised in the public and among consumers
which has become a prominent brandname in both Hong
Kong and Mainland China markets. Among the numerous
awards, "Four Seas” brand has been selected as “Non-
Stop Eating Snack of Smart Living 2008" by “Three Weekly”
and the “Best Loved Local Brand in Daily Life” by the joint-
survey of Hong Kong Design Centre and The Hong Kong
Polytechnic University. In addition, “Four Seas Tsubu Tsubu
Orange Drinks” has received “The Rising Star Award” from
Wellcome Supermarket. More recently, “Four Seas” brand
was ranked no. 9 in “The Hong Kong's 100 Most Influential
Brands of The Year 2010" organised by the World Brand
Laboratory. “Four Seas” brand was accredited the “Judging
Panel — High Potential Corporate Brand” of “Hong Kong
Corporate Branding Award 2010" jointly organised by Ming
Pao Newspaper Limited and The Chinese University of
Hong Kong. All these demonstrate the rising market value of
the “Four Seas” brandname.

The Group received numerous accreditations in recognition
of its commitment to community services and corporate
social responsibility, including “Prime Awards for Corporate
Social Responsibility” and “Caring Company Award” for 8
consecutive years.

7o 3 5 he

[P0 iR R E Pt - EA—ExEH
BEERAZBRME - —F5 1M ] &
EmREAXGHMS —RKHF APEHE
[POMNRCR A | 2 B2 S A - TP REE ]
Z FRAREF S A R [PMAR AT 8 | 2 AR/
W RIRPMN | BENE XS - WEB)
ZEREERE  EREANEFTHEZ /N
M SREEF A - RSB XN MRE
B -

KORBZOF RA L S - [N ] & hE 1S B 4t
EEAKHEEENRR TR EMIE K
BEZME MBERES  AEBEH
BEETREREY - EREH3ET]
HEA(BEAERB20082REEFEOET
B)  RAEBEZPLIRIBEFEIR
B2 @TAETEEA(EERATPHRER
RO G RE Y ~ [P RIRI /T | 7 [ iR
HHIB IR T(REFTHER)RNES - L
BORE - [N iRt AR ERE
BE2010F E(BE B0 AT E N RIE)
I5)%9% - B - KR THABRRER
RARIRIBEBRXKEB|GRZ(EHS
SRR ¥ MR E2010) 2 [FFE B K48
— BECEREE] N EFRE M ]
MR IS EETERA

SEBER2EMARATERE  KEZER
A BRFNECERTESE R KL RiE
B\FR(EARRBIZIDE -
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BUSINESS REVIEW AND PROSPECTS (Continued)

ABOBERRE (&

Catering Business

The Group’s catering business developed remarkably and
gained popularity particularly in the success of “Panxi
Restaurant”, one of the renowned garden restaurants
located in Guangzhou, China. After the recent renovation,
“Panxi Restaurant” has presented the public the prestigious
south China’s landscape architecture with the blend of
essences of the Chinese iconic art decorations. Together
with a wide range of Chinese cuisine and its local Xiguan
culture, "Panxi” has been nominated as a designated
Chinese restaurant for the VIP guests of the Asian Games
by the Guangzhou Municipal Government. Its ancient
garden scene together with the surge of visitor arrivals
definitely brings a new wave of business to “Panxi
Restaurant”.

Meanwhile, “Panxi” was voted as “The Best Loved
Restaurant” in the Southern Guangdong Style Category
of “Guangdong Food Carnival 2009” by Sina.com. It was
also named as one of the ten most famous restaurants
in Guangzhou. In Hong Kong, “Kung Tak Lam Shanghai
Vegetarian Cuisine” was voted as “The 2008 Emerging
Service Brand” in the “"Hong Kong Top Service Brand Award”
competition, and was highly recommended by “Michelin
Guide Hong Kong Macau 2010". Besides, “Kung Tak Lam”
was bestowed with the “Gold with Distinction Award” in
the Vegetarian Category of “The Best of the Best Culinary
Awards 2009” from Chinese Cuisine Training Institute for
its award-winning dish of “Braised Vegetarian Meatball in
Casserole”. The Group’s Japanese-style restaurants including
“Restaurant Shiki”, "Osaka Ohsho”, and “Shousihuang”
sushi restaurant chain in Mainland China, are all prominent
brandnames in the catering industry achieving satisfactory
business performance.

BRER

SEE TN 2 ERER T HREAKE
BZEEEL  BRRARFEEMNTZ
EERBER ] RPEZFRZZEMRERZ —
KEBHIRERT  BREREETIHEE
BEELHEEMMHEEMBE - [HEX|ZF
ZRANEEK @ EEEREREREMNE
7 EEMNTRAEESTESRGFESR
BR - EDERAR] 2 HEE RN
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R [FEEAR]ELEFRBIERE
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BIRTS A M B B ] 2 (20085 A E IR 75
) BHREIRZEREEEE RN
201047 - XA (W EMFEE ] KEH
EFHEBGIEIE[2009FER I HEANE] 2
(ERAEZREEBR) FEETEAXR
RNERER  BRFEIOFEAARRE] - [X
BREH] RURBEAZ[FRE2 @85S A
EHEE BRESRERM  EBRESA

MR e



MHEBBRR A

BUSINESS REVIEW AND PROSPECTS (Continued)
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SBOERRE (&

Retail Business

The Group exerted tremendous efforts in the development
of its retail business. “Okashi Land” has become a
prominent brandname and drawn much attention of the
consumers with its engaging shop layout and modern
contemporary designs. Accompanied by its extensive retail
network which reach all areas of Hong Kong, the retail
business performance has been outstanding.

As a renowned retail brandname, “Okashi Land”, continued
to grow and received numerous accreditations. It was
accredited as “QTS-Merchant” of the “Quality Tourism
Services Scheme” by the Hong Kong Tourism Board,
awarded “U! Choice University Students’ Most Favourite
Brand” by Metro Broadcast Corporation Limited, and “The
6" Hong Kong & Macau Merchants of Integrity Award”
by “Guangzhou Daily". Over the years, “Okashi Land” has
maintained a prospective growth platform. The Group will
continue to develop its retailing business in both Hong
Kong and Mainland China, which will be another profit
growth driver.

Prospects

Looking forward, the Group is going to celebrate its 40%
anniversary of establishment in 2011. Capitalising on its
wealth of 40 years of experience in food industry, strong
competitive edges, and corporate financial strengths, the
Group continues to pay uttermost effort in strengthening
its position and enhancing customer loyalty towards “Four
Seas” brand. All these will enhance the overall performance
of the Group and its market share which bring the Group
to new heights. The Group remains confident in its future
business development.

SEFNERTEXRY  SEETNZIE
RYBIZREMEHRBIEKERE
o R BN Z R SHE R RE M2
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IRPERE)TEI 2 RAMFEE - WRIKE
[#TE & ] B2 (UIChoiceR B RKE £ &
EFNTREHME) REETEMA =
MEBEC(ERNEBREBEMREHHER) - ZF
KTERMBIITTRIFER  MART=
L c EEBERBEMME N BERTEE
% REEHRESIE-
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LIQUIDITY AND FINANCIAL RESOURCES

REBEERMBER

The Group generally finances its operations with internally
generated cash flows and facilities granted by its principal
bankers. As at 30 September 2010, the Group had banking
facilities of HK$1,454,676,000 of which 52% had been
utilised. The Group had a gearing ratio of 74% as at 30
September 2010. This is expressed as the total bank
borrowings to equity attributable to equity holders of the
Company. Bank borrowings of the Group, denominated in
Hong Kong dollars, Japanese yen and United States dollars,
mainly comprise trust receipt loans and bank loans (the
“Interest-Bearing Bank Borrowings”) at prevailing market
interest rates. The Interest-Bearing Bank Borrowings which
are classified as current liabilities are repayable within one
year and the Interest-Bearing Bank Borrowings in non-
current liabilities are repayable in the second to third
years. As at 30 September 2010, the Group held cash and
cash equivalents of HK$500,028,000. During the period,
the Group placed surplus short term funds in short term
currency-linked deposits and foreign currency deposits with
banks and incurred a net investment gain of HK$2,130,000.
As at 30 September 2010, no short term currency-linked
deposits were placed with banks. As at 30 September
2010, the Group had no significant contingent liabilities and
there were no significant charges on the Group's assets
during the period under review.

REB—MUANBRBREREEZAEK
RITBREZEEERER ZBE - RZ2F
—ZTFNA=+H AEEEFRITEE
BB 1£1,454,676,000/8 70 © E A 520048 B &)
A -AfEER-_ZTE—FTFNA=1tHZE
EE AL R B74% - JRENERTTE SRARRA £
ARARE=mMAEERGER LD - £F
ZHRITERABIT B RETLALEE
B WEEABBEERBIIMBEXRZ(E
AREBEERRBITER ((EZMNFEZ
RITEXR] - pEARDEBEZ AR
MBEBZIRITERENR—FRNEE Mok
RIERBBEBEZEHNFE ZRITERA
RE_FEE=FERE RN_T—ZFh
A=+8 &£BR#BzHSKELEEE
B /500,028,000 70 - R EAM - £ E %
BBMEHESTFHRRIBRITZOEHER
BT R MINETFE R - WEAEFIRE WS
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION
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BEERESITHEAERAQASRE
EBGEBE IR RERRD < EE
®,/BRAE

As at 30 September 2010, the interests and short positions
of the directors and chief executive of the Company in
the shares and underlying shares of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQ")),
as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in Appendix
10 of the Listing Rules were as follows:

Long positions in ordinary shares of the Company

RZZE—ZFFNA=TH XTRAEER
ESITBA B RARRA 7 s H AR A
(EEAEHFEHEGRN ([F5ERHARK
BI11) EEXVER) 2 B RABEER M - BB
RNRABREE S RS RPIFEI52K 15
B2 ERRMATRE S - SRR £ 5 47 Bl BT 8%
10F#l 2 EMEITAERETESFRXIHN
SESTRI(MRESTRI]) BAE A RQF) K
R ERmEORBIT

REAQXARAEBEBRROD Z2HR

Number of ordinary shares held, capacity and nature of interest
EERzBERHE - FREARERZNE

Through Percentage

controlled of the

Directly Through corporation Company's

beneficially controlled Beneficiary and other Total issued

Name of director owned  corporation of a trust interests interests  share capital

EBEH EAZEA BBREHAT HRARERT

ESER ERERESR DEER Ea R EH bR RRA b ENEDi

Tai Tak Fung, Stephen  Zif=% - 81,250,000 ® 82,000,000 ™ 115,228,000 (@ 278,478,000 71.28%

Wu Mei Yung, Quinly  #ERA - 81,250,000 @ 82,000,000 ™ 115,228,000 © 278,478,000 71.28%

Yip Wai Keung EfRE 680,000 - - - 680,000 0.17%
Notes: KiaE -

(i) The 81,250,000 shares are owned by Special Access
Limited (“SAL"), a company wholly owned by Dr. Tai Tak
Fung, Stephen, and his spouse Dr. Wu Mei Yung, Quinly.

(i) The 82,000,000 shares are owned by Careful Guide
Limited ("CGL") whose shares are owned by a
discretionary trust, the Tai Family Trust, the eligible
beneficiaries of which include members of the family of
Dr. Tai Tak Fung, Stephen and his spouse Dr. Wu Mei Yung,
Quinly.

(i) 81,250,0000% & 15 T3 EaSpecial Access
Limited ([SALD) ¥EH - 2 AR A& RE
HEtREETFHAERHL2EESR -

(i) 82,000,0000% % 15 J5 FCareful Guide
Limited ([CGLL) # 8 - Z A F 2 & H &
—2REFE (BRXREER) SR - A
EERIm ABRERREE LTI REEZT
HERBE L ZRIKEKE -
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

EERESITHEAERARLAHIE
fAIEBEBE R D RERRY Z#EE
&/_i L%(HE

Notes: (Continued)

(iii) The 115,228,000 shares are owned by Capital Season
Investments Limited (“CSI"). CSI is wholly owned by
Advance Finance Investments Limited (“AFI"), which is a
wholly-owned subsidiary of Hong Kong Food Investment
Holdings Limited ("HKFH") (Formerly known as Four Seas
Food Investment Holdings Limited). Accordingly, HKFH is
deemed to be interested in 115,228,000 shares in the
Company. HKFH is owned as to 0.07% by the Company,
2.59% by Dr. Tai Tak Fung, Stephen, 20.38% by SAL, and
as to 11.91% by CGL. As Dr. Wu Mei Yung, Quinly is the
spouse of Dr. Tai Tak Fung, Stephen, Dr. Wu Mei Yung,
Quinly is deemed to be interested in the shares of Dr. Tai
Tak Fung, Stephen and vice versa. Therefore, Dr. Tai Tak
Fung, Stephen and his spouse Dr. Wu Mei Yung, Quinly
are considered to have deemed interests in 115,228,000
shares of the Company.

All the interests stated above represent long positions in
the shares of the Company. Save as disclosed above, as
at 30 September 2010, none of the directors and chief
executive nor any of their associates had any interests or
short positions in the shares and underlying shares of the
Company or any of its associated corporations required to
be disclosed pursuant to the SFO.

During the six months ended 30 September 2010, none of
the directors and chief executive of the Company nor any of
their respective spouses or minor children was granted or
held options to subscribe for shares in the Company (within
the meaning of Part XV of the SFO), or had exercised such
rights.

Bt - ()

(i) 115,228,0008% Az 15 T3 HCapital Season
Investments Limited ([ CSI]) # & ° CSI
FHAdvance Finance Investments Limited
(TAFID) =& %A  MAFIAIRE B R M
KEEKRERAR(EBRMTE]
(I AUMNEMIEEZERER QA
Z%%ﬁﬁﬁ%’&? [ES Rl ?/%EDD 34
E W AR AR A 115,228,000
- BERMBEDHNBEARAHES
0.07% - B 12 & 1§ + % 52.59% - SAL
% 520.38% ' RCCGLEHF11.91% ° |
RERETTABEEEL 2= F
HERABELTHBERBFEEEZEE - 2
&ty - RZIMA - At - BEEHE+T K&
EEZFHAETEITHERFTELALA
115,228,0008% B 15 °

L‘AJ:FFr%EZﬁFrﬁ%ﬁé%EAZ}K“ﬂ%T’J}Zﬂ
BoBRLEAMEEEIN R_F—FFAN
A=+8" IEEH§$&E§%?TBU\E\
H M FE 2 BB ER AR F ST AR
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES
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EERERMBESZHET

At no time during the period were rights to acquire benefits
by means of the acquisition of shares in or debentures of
the Company granted to any director or their respective
spouses or minor children, or were any such rights
exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the
directors to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND/
OR SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

BN ARRWERETEFNGEFTURS
FEEZEBHRKFZFLABBEER
REZBEMDHES MERNBEHITEZF
PR AR R HEAE(IME A B IRERT L
EAZBEARESEBACAEMEABRRE
LSRR -

FERERARNRRY RBERRGS
ZRHBER KA

The register of substantial shareholders required to be
kept under Section 336 of Part XV of the SFO shows that,
as at 30 September 2010, the following parties, other
than the directors and chief executive of the Company as
disclosed above, had notified the Company of the following
substantial shareholders’ interests or short positions,
being 5% or more of the total issued share capital of the

B4R B 5 R E R EXVER FE 33681 R E
FEAREZ TERRELMBET  R-F
—ZEFENLA=1TH BRLEXAEEZAR
RIZEEN&EETTRABSI - L TTALTEHM
SARARNATIMERRRI D EITRAEE
5%z A EZ FERRERIAE ¢

Company:

Percentage

of the

Name of Number of  Company’s

substantial Long/short ordinary issued

shareholder Notes  Capacity position  shares held share capital

EAF

EBRM 21T

TERRER iz 5 HE/ %R KEEE RAESH

SAL Direct Long 81,250,000 20.80%
B iR

CGL Direct Long 82,000,000 20.99%
B iR

HSBC International Trustee Limited 0] Deemed Long 82,000,000 20.99%
% A

CSI Direct Long 115,228,000 29.49%
B R

AFI (i) Deemed Long 115,228,000 29.49%
% A

HKFH (iii) Deemed Long 115,228,000 29.49%
BEERMKE Al Sy
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

FERERAR R R G RARRG

(Continued) ZHRERRRE ()
Notes: Bt
(i) The interest of HSBC International Trustee Limited is (i) HSBC International Trustee LimitedZ #&

(i)

(iii)

held as trustee via CGL for a discretionary trust, the Tai
Family Trust, the eligible beneficiaries of which include
members of the family of Dr. Tai Tak Fung, Stephen
and his spouse Dr. Wu Mei Yung, Quinly. These
interests are also included as beneficiary of a trust of
Dr. Tai Tak Fung, Stephen and his spouse Dr. Wu Mei
Yung, Quinly in the above section headed “Directors’
and chief executive's interests and/or short positions
in the shares and underlying shares of the Company or
any associated corporation” above.

AFl is deemed by virtue of its holding of the entire
issued share capital of CSI to be interested in the
shares of the Company held by CSI.

HKFH is deemed to be interested in the shares of the
Company held by CSI by virtue of its holding of the
entire issued share capital of AFI, which in turn wholly
owns CSI.

Save as disclosed above, to the best knowledge of the

directors of the Company, as at 30 September 2010, no

persons (other than the directors and chief executive of the

Company, whose interests are set out in the above section

headed “Directors’ and chief executive's interests and/or

short positions in the shares and underlying shares of the

Company or any associated corporation”) had an interest

and/or short position in the shares and underlying shares

of the Company as recorded in the register required to be
kept by the Company under Section 336 of the SFO.

mJVEBCGLIE R — 2R EE (BRRK
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SHARE OPTION SCHEME
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fE B HE 5T &I

The Company did not have any outstanding share options
at the beginning and at the end of the period under review.
During the period under review, no options have been
granted under the share option scheme adopted by the
Company on 2 September 2002 (the “Scheme”) and there
were no changes in any terms of the Scheme. Details of the
Scheme were disclosed in the 2010 Annual Report.

STAFF EMPLOYMENT

AR A Bl R HA R ) Ko B R I AR AT R 7T
£z B - REIBEHA - AR ER
BT _F LA -_HERMAZBERETE
([5181 ) EEEAR R - A RET 81 Z R

The total number of employees of the Group as at 30
September 2010 was approximately 3,500. Remuneration
packages are generally structured by reference to market
terms and individual qualifications. Salaries and wages
are normally reviewed annually based on performance
appraisals and other relevant factors.

BAEMEE - T8 2FBIERN = —ZF
FIRA o

EIH%’-FH

REBR -_ZE—ZFALA=ZTHZIERE

I%@%{é’B,SOO/\ BREHM—R2ED
BiRHRENEREMEE - FHE R TE—
RRIR IR L M ARR A R MIFEF e -

PURCHASE, REDEMPTION OR SALE OF LISTED AANB FLTHHEZZEE - BOE
SECURITIES OF THE COMPANY HE
During the six months ended 30 September 2010, the EAEki_? Eiﬂﬂ + B 1ENMEA

Company repurchased a total of 38,000 shares at prices
ranging from HK$2.25 to HK$2.55 per share on the Stock
Exchange and these shares were subsequently cancelled
by the Company. All the repurchased shares were
subsequently cancelled upon repurchase and the issued
share capital of the Company was reduced by the par value
thereof.

Shares were repurchased during the period under review
pursuant to the mandate granted by shareholders at the
Annual General Meeting held on 9 September 2009, with
a view to benefiting shareholders as a whole by enhancing
the net asset value per share and earnings per share of the
Group.

W AR R BT AN T & AR2.2578
TLE2. 55,%7c2f“;7rﬂﬁ§|§l A $£38,0000% i%
m AREEREBEHEZER®D - FIE
B2 KRMHERBEEETH - MARQF
ZBEETRADERAEEE -

REBEARMEE 2D HRE-FZTA
FAANBETHRRBFEAS ERERE
TZEEMET EEEBBMAKEZ
BREEFERBREN SRR GEEE
et o
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY (Continued)

AARETRSZEE EEH
HE (&

Details of the repurchases by the Company on the Stock
Exchange during the six months ended 30 September 2010
were as follows:

HE_ZT-—ZTFAA=THIEXEARAR
RAEBZFBRE ZFIBWT

Number of Purchase price
shares per share Aggregate
Date of repurchase repurchased Highest Lowest price paid
BRBEE

LEACINSRE FrEEE IR BB BS =& [EEREE:
HK$ HK$ HK$

BT BT BT

13 April 2010 —E-ZTHFMWA+=A 28,000 2.55 2.53 71,240
7 May 2010 —E-TFHAEH 10,000 2.25 2.25 22,500
38,000 93,740

Except as disclosed above, there was no further purchase, M EXXFRITEEIN 0 AN a sk B A B

redemption or sale of the Company's listed securities
by the Company or any of its subsidiaries during the review
period.

CORPORATE GOVERNANCE PRACTICES

DR ERB NS IS E - BE s R
DA LHES o

TERERER

The Group strives to maintain high standards of corporate
governance to enhance shareholders value and safeguard
shareholders interests. The Company’s directors are of
the view that the Company has met the code provisions
listed in the Code on Corporate Governance Practices (the
“CG Code") as set out in Appendix 14 to the Listing Rules
throughout the accounting period for the six months ended
30 September 2010, except for the following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election.

Currently, all independent non-executive directors of the
Company are not appointed for a specific term but are
subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with
the Articles of Association of the Company (the "Articles of
Association”). As such, the Board considers that sufficient
measures have been taken to ensure that the Company's
corporate governance practices are no less exacting than
those in the CG Code.

REBHANERFRKFZLEER - AR
TR EBERMRERRERD - AR
RIEERE ARANRBE_ZT—FFh
A=tTRHIEANEAZEHEAN—HEST
E R B E 4R E 2 R EEIAFE AR TR
(& ST R AT A <P RIMEST - AT
i B =5 TR ER S -

<F AR SCEA4 R
RIBTAMEXEAAE  FERITEERE
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CORPORATE GOVERNANCE PRACTICES
(Continued)
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TEXRERER(F)

Code Provision A.4.2

Under the code provision A.4.2, all directors appointed
to fill a casual vacancy should be subject to election
by shareholders at the first general meeting after their
appointment. Every director, including those appointed for a
specific term, should be subject to retirement by rotation at
least once every three years.

In accordance with the Articles of Association, any director
appointed to fill a casual vacancy shall hold office only
until the next following annual general meeting and shall
then be eligible for re-election. The Board considers that
such a deviation is not material as casual vacancy seldom
appears and interval between the appointment made to fill
casual vacancy and the immediate following annual general
meeting is short.

MODEL CODE FOR SECURITIES TRANSACTIONS

<F BIMGR ST BEA.4.215%

RIEST BRI EA 421K - PRBEZRELAER
HEFERZEFEHRRARNRSERE
BRERXBRRAG LHEE BREF (B
EREZEHE)RELB=_FHRESGTE

Nk
IN ©

RIFARMEBERAME - EREZ(EAR
HERERZESHETEE TEBRRE
FRE HRBGAERBRECL -EFS
RAE - HRHALRERZR - N ER(E
N SR R Py 22 R B B2 BE TN JE URIB K
SHERERHEEE WARRRERTBE
* o

EHERGEETA

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the Company’s code of
conduct regarding securities transactions by directors of the
Company (the “Code of Conduct”). Having made specific
enquiry of all directors of the Company, the directors have
confirmed that they have complied with the required
standard of dealings as set out in the Code of Conduct
throughout the six months ended 30 September 2010.

The Company has also established the Code for Securities
Transactions by the Relevant Employees (the “Employees
Code") on no less exacting terms than the Model Code for
securities transactions by the employees who are likely to
be in possession of unpublished price-sensitive information
of the Company. No incident of non-compliance of the
Employees Code by the employees was noted by the
Company throughout the six months ended 30 September
2010.

RABDEM LR EOPRE 2 1R2E
SR ERARREFETESFRRHZA
REESTST AT ST RID) » BRAIAR A
2REFFLEEERR  EFF®ER
RERBE_ZFT-ZTFALA=ZTHILEAME
AR—EBEETERTTAAREZRXR ST

# o

AN B IR AT BE A AR R B R 2 4 T B AR
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AUDIT COMMITTEE

EBEREEE

The Audit Committee of the Company comprises all the
three independent non-executive directors, namely Ms.
Leung Mei Han (Chairperson of the Audit Committee), Mr.
Chan Yuk Sang, Peter and Mr. Hiroshi Zaizen. The Audit
Committee has considered and reviewed the accounting
principles and practices adopted by the Group and has
discussed with the management matters in relation to
internal controls and financial reporting matters including
a review of the Company’'s unaudited condensed
consolidated interim financial statements for the six months
ended 30 September 2010.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

ARFZEGEZERRRER2HA =BT
FMTES  FIRREMLL (BREER
BXF) MRELELENMMAIRLELE - F
REZERCERLAERNAEBRRMN 2S5
BER MR - W B EE IR E R A B E
EERMGHREZEH  BRENARQR
BHE_ZT-FTFAA=+THIEXNERZR
REZERAGEETHY RS -

PHEEAERPHBREN LM

The Company's interim results announcement is published
on the website of the Stock Exchange at www.hkexnews.hk
and the Company's website at www.fourseasgroup.com.hk.

The interim report of the Company for the six months
ended 30 September 2010 will be despatched to the
shareholders of the Company and published on the above
websites in due course.

APPRECIATION

ARBZHHREERNEC T H OB
2 #uhwww.hkexnews.hk & 78 A &) 2 48 uh
www.fourseasgroup.com.hkiA o

ARTABE-T-FFEAA=TALAE
Az BRERETETRE  TEHR
BA LB -

NS &

The Board of the Company would like to take this
opportunity to thank our shareholders and business
partners for their continuous support and the fellow
directors and our staff for their dedication and hard work.

THE BOARD

RAFEETSHEUME HR M EHRH
B E SR AR OB - RO &
BEENEEBETIMNENED -

EEE

As at the date of this report, the directors of the Company
are Dr. TAl Tak Fung, Stephen, Dr. WU Mei Yung, Quinly, Mr.
MAN Wing Cheung, Ellis, Mr. YIP Wai Keung, Mr. WU Wing
Biu and Mr. NAM Chi Ming, Gibson as executive directors,
Ms. LEUNG Mei Han, Mr. CHAN Yuk Sang, Peter and Mr.
Hiroshi ZAIZEN as independent non-executive directors.

On behalf of the Board
Dr. TAl Tak Fung, Stephen, Gas, Jp
Chairman

Hong Kong, 26 November 2010
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Four Seas Mercantile Holdings Limited

FOUR SEAS GROUP BUILDING, NO. T HONG TING ROAD, SAl KUNG, HONG KONG
TELEX: 34174 FSML HX CABLE: TAIFSML ~ FAX: 2799 2632
TELEPHONE: 2799 9777 (MAIN SWITCHBOARD)
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