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UNAUDITED INTERIM RESULTS

The Board of Directors (the “Board”) of Tak Sing Alliance
Holdings Limited (the “Company”) is pleased to announce the
unaudited condensed consolidated interim financial statements
of the Company and its subsidiaries (the “Group”) for the
six months ended 30 September 2010. These condensed
consolidated interim financial statements have not been
audited but have been reviewed by the Company’s audit
committee.

CONDENSED CONSOLIDATED INCOME
STATEMENT

For the six months ended 30 September 2010

KEEZPHRE

ZREE ([ARAEFE ([EF2 )X
REM ARAREWMBAR ([AEHE])
BE_ZT—ZFAR=THIERERZRE
BECERAGS PR BRRAINAT -
R e PHBERARALEZ BCALARFLZ

BEZLEgRM-

MAES kR R

BE_T-TFAA=TRHIE<AEA

Six months ended
30 September

2010 2009
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
B8EALA=+RHIAEA
—E—ZF —ZEThF
MR FEiT FET
(RiEER) (REEZ)
REVENUE I & 3 464,837 399,656
Cost of sales $HE A (277,875) (229,271)
Gross profit EF 186,962 170,385
Other income and gains H A A R s 48,648 328,138
Selling and distribution expenses DI REE R (61,573) (62,302)
Administrative expenses TR 2 (43,919) (47,277)
Other expenses HifAx (510) (3,003)
Finance costs B 15 2 4 (15,258) (15,633)
Share of profits and losses of associates JEMGE & R AlEF R EE (272) 48,638
PROFIT BEFORE TAX FRmaas 5 114,078 418,946
Tax IR 6 (17,484) (11,118)
PROFIT FOR THE PERIOD MAa# 96,594 407,828
ATTRIBUTABLE TO: L -
Equity holders of the parent SYNCIESUGES TSN 73,606 390,341
Non-controlling interests FEIERR R 2 22,988 17,487
96,594 407,828
HK cents HK cents
&1l L
EARNINGS PER SHARE ATTRIBUTABLE B 2RI EREZIFIEA
TO ORDINARY EQUITY HOLDERS EBEEREF
OF THE PARENT 7
Basic AR 6.43 34.12
Diluted BE 6.35 33.64
INTERIM DIVIDEND REIRRE 8 - -

TAK SING ALLIANCE HOLDINGS LIMITED #E pX & 3



CONDENSED CONSOLIDATED STATEMENT OF & B 5
COMPREHENSIVE INCOME

For the six months ended 30 September 2010

CEA L PN T

BE_ZT-ZTFAA=THIEXHEA

Six months ended

30 September

2010
HK$'000
(Unaudited)

2009
HK$'000

(Unaudited)

BEAAZ=+HILRMEA

—e-®F%  -TThE
FRET FET
(REEFR) (Riesz)
Profit for the period B A 96,594 407,828
Other comprehensive income: Ha 2 mEEA -
Exchange differences on translation of MEBIINEB ERER
foreign operations 23,461 5,472
Fair value adjustment on available-for-sale ~ AJEHERE QAL EE AR
investment (133,345) 264,850
TOTAL COMPREHENSIVE INCOME MAZEKRARSE NIRRT
FOR THE PERIOD, NET OF TAX (13,290) 678,150
ATTRIBUTABLE TO: THALEL:
Equity holders of the parent ISH/NEIRCEHEST =N (38,217) 661,202
Non-controlling interests IR ER 24,927 16,948
(13,290) 678,150

4 interim Report 2010/2011 # BASR &




CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 30 September 2010

B R & M 3 KR &

R-ZZF-—FFNLA=1H

30 September 31 March
2010 2010
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—E2—ZF —E-FF
hWB=+H —A=+—H
M 5 FET FHET
(REEER) (EEZ)
NON-CURRENT ASSETS EREBEE
Property, plant and equipment M BEREE 9 440,100 429,592
Investment properties KEYHE 1,263,179 1,238,598
Prepaid land lease payments TEf A B FKIE 13,427 13,167
Goodwill kS 39,852 40,111
Other intangible assets HitwmE&EE 10 533,559 533,559
Interest in a jointly-controlled entity GHEEH EEER - -
Interests in associates IR N B 70,550 18,129
Available-for-sale investments AHEERE 11 1,068,030 1,201,375
Financial assets at fair value through BATEYEREERERFR
profit or loss RIBZEREE 497 489
Other receivable NG 11,626 11,626
Properties under development BRPYE 809,295 808,831
Pledged time deposits EEBEHFR 16,443 21,276
Total non-current assets ERBBEE 4,266,558 4,316,753
CURRENT ASSETS B ] &
Properties under development ERPYE 247,474 197,966
Properties held for sale BIEHEME 175,493 210,749
Inventories FE 39,680 41,017
Debtors, deposits and prepayments JEWRRSR - & RIERHRIE 12 280,155 204,476
Due from directors EWES 1,629 1,291
Financial assets at fair value BERAFEVERREBREK
through profit or loss PREEZEMEE 8,396 8,270
Restricted cash BRFIRE 6,799 5,827
Pledged time deposits EEBEHFR 7,063 7,055
Cash and cash equivalents RekBEeEEER 225,417 113,378
Total current assets MBEERLE 992,106 790,029
CURRENT LIABILITIES nERAR
Trade creditors BB SRR 13 (75,918) (51,495)
Sundry creditors, accruals and Hith RN B ERAK
deposits received EWIE S (267,670) (196,419)
Due to directors JENES - (17,874)
Due to minority shareholders JE 1T D BIRR R (9,574) (9,436)
Interest-bearing bank and other borrowings i 8 2 #R17 R E M E K (273,004) (393,726)
Finance lease payables ENRERE (2) (245)
Tax payable JE A Bt 18 (91,316) (73,186)
Total current liabilities nEBERE (717,484) (742,381)
NET CURRENT ASSETS REEERH 274,622 47,648
TOTAL ASSETS LESS CURRENT REREREBDAR
LIABILITIES 4,541,180 4,364,401

TAK SING ALLIANCE HOLDINGS LIMITED # X & B




6

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (continued)

At 30 September 2010

HHRGESMBKAR (5

R-Z-—ZTFAA=1H

30 September 31 March
2010 2010
Notes HK$’000 HK$'000
(Unaudited) (Audited)
-5 —E-ZF
AB=+B =A=+-H
B 5 FET FET
(REFR) (EEZ)
NON-CURRENT LIABILITIES ERBAR
Due to a director BN —REE (50,814) (63,151)
Due to minority shareholders JE 1~ > BUIR R (44,454) (37,653)
Interest-bearing bank and other borrowings M B 2 BT N HEMER (518,960) (311,152)
Deferred income R EW A (266,959) (261,788)
Deposits received T8 R 3K (5,758) (5,647)
Deferred tax R AETR IR (397,230) (391,833)
Total non-current liabilities EMEBBRAE (1,284,175) (1,071,224)
Net assets BEFE 3,257,005 3,293,177
EQUITY S
Equity attributable to equity holders BAREDZSAA
of the parent JE(E =
Issued capital BT 14 114,412 114,412
Reserves i 2,886,737 2,924,954
Proposed final dividend BERNEE - 22,882
3,001,149 3,062,248
Non-controlling interests FE 12 AR 255,856 230,929
Total equity RSB 3,257,005 3,293,177
Interim Report 2010/2011 A #ik &
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT - UNAUDITED

HRGSRETER - KXEFR

For the six months
ended 30 September

2010

2009

HK$’000 HK$000
BEAB=+ALAMEA
—E—E§ —ETAF
FBT FHET
NET CASH INFLOW FROM OPERATING RERBEXEHRSE
ACTIVITIES mABE 99,284 150,977
NET CASH OUTFLOW FROM BRETHHNRE
INVESTING ACTIVITIES MR (72,174) (42,632)
NET CASH INFLOW/(OUTFLOW) FROM METTNRE
FINANCING ACTIVITIES WA (RH)REHE 83,768 (47,609)
INCREASE IN CASH AND CASH HeRG&SEEFEENEM
EQUIVALENTS 110,878 60,736
Cash and cash equivalents at the beginning of RERE MRS FEEE
period 119,937 118,940
Effect of foreign exchange rate changes, net EXEHNTE FH (4,084) (6,106)
CASH AND CASH EQUIVALENTS REXBASRASEEEA
AT THE END OF PERIOD 226,731 173,570
ANALYSIS OF BALANCES OF CASH AND HeRrB&EEHIEHRH
CASH EQUIVALENTS b= - 0Ra R
Cash and bank balances He RIETHE 232,480 176,177
Bank overdrafts RITHE S (5,749) (2,607)
226,731 173,570

8  Interim Report 2010/2011 H #iER %




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1.

CORPORATE INFORMATION

Tak Sing Alliance Holdings Limited is a limited liability company
incorporated in Bermuda. The registered office of the Company is located
at Canon's Court, 22 Victoria Street, Hamilton HM12, Bermuda. The
principal place of business of the Company is located at 26th Floor,
Phase Il, Wyler Centre, 200 Tai Lin Pai Road, Kwai Chung, New Territories,
Hong Kong.

During the period, the Group was principally engaged in investment
holding, property investment and development, the operations of hotel,
restaurant and food businesses.

BASIS OF PREPARATION AND SUMMARY OF THE EFFECTS OF
THE CHANGES IN ACCOUNTING POLICIES

The Condensed Consolidated Interim Financial Statements are prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants and with the applicable disclosure requirements of Appendix
16 of the Rules Governing the Listing of Securities on the Main Board of
The Stock Exchange of Hong Kong Limited.

The Condensed Consolidated Interim Financial Statements do not
include all information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 March 2010.

The accounting policies and basis of preparation adopted in the
preparation of Interim Financial Statements are the same as those used
in the annual financial statements of the Group for the year ended 31
March 2010, except in relation to the following new and revised Hong
Kong Financial Reporting Standards (“HKFRSs") which are adopted by the
Group for the first time for the current period’s financial statements:
HKFRS 1 (Revised) First-time Adoption of Hong Kong
Financial Reporting Standards
Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Additional
Exemptions for First-time Adopters
Amendments to HKFRS 2 Share-based
Payment — Group Cash-settled Share-
based Payment Transactions

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised) Business Combinations

HKAS 27 (Revised) Consolidated and Separate Financial

Statements

1 BA 7 & o A B 35 30 5 B i

LFEH

EREBE—HRAaREFMAZZER AR
RRE FEM T =B A Canon’s Court, 22 Victoria
Street, Hamilton HM12, Bermuda < A A ) F B4
¥t BE BT R/ AEE2005 B/ P L
FE_H—t+XRE

HA AEENTIEXBAREER HWERSE
LER KEBE BBRRMER-

REEEREMBRRED IR EES

BASEHHMMBRRDIBEETES A AEMR
iz BB R ([FBGFHER]) F£345% [
M BHE ] MEBBEXIMARAREIRE
F EHRBMEI6Z BRBRERERE -

ERZE P BERRYT T EREARFEN KR
REIIZAAER REE BEASFEREEZ -
E-RE-A=1+-RLFEZFEUBHRR—
F B o

RAETHATBRREMRA 2GR RRERE
ERAEEBE T TF=A=1tHALFE
ZEEMBMERMEAE 2 EAKRERAH
2 B B R BRI AA T ¥ 8] RSB AT BB
BlE R (BB BMEER]) BRI

B s ER BARRA T BN ERE
5% (EEET) R
BB RS AR B S AR S0
F5% (BRI A) 5B AR EE T
HEER— B RERA
HZEIH R ZIER]
FEY s ER RV RS EANE
25k (BRI A) 2PRURG X2
B H 2 EE
ZUBRBENZR 5
Z1&5
FRY G s ER E =N

F35 (LL155T)
EBSTENFE2IR HFAREFYERE
(#&1&3T)
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BASIS OF PREPARATION AND SUMMARY OF THE EFFECTS OF
THE CHANGES IN ACCOUNTING POLICIES (continued)

Amendments to HKAS 32 Financial
Instruments: Presentation — Classification
of Rights Issues

Amendments to HKFRS 5 Non-current
Assets Held for Sale and Discontinued
Operations — Plan to Sell the Controlling
Interest in a Subsidiary

HKAS 32 Amendments

Amendments to HKFRS 5
included in /Improvements
to HKFRSs issued in
October 2008

Amendment to HKAS 39 Financial
Instruments: Recognition and
Measurement — Eligible Hedged Items

HKAS 39 Amendment

Annual Improvements
Project
HK Interpretation 4

Improvements to HKFRSs 2009

Leases — Determination of the Length of
Lease Term in respect of Hong Kong Land
Leases

HK(IFRIC)-Int 17 Distributions of Non-cash Assets to Owners

The adoption of the above new standards and interpretations has had no
material effect on the accounting policies of the Group and the methods
of computation in the unaudited interim condensed consolidated financial
statements.

SEGMENT INFORMATION - UNAUDITED

The Group determines its operating segments based on the reports
reviewed by the chief operating decision-makers that are used to make
strategic decisions.

The Group is principally engaged in property investment and
development, the operation of restaurant, food and hotel businesses.
These principal activities are the basis on which the Group reports its
primary segment information.

Interim Report 2010/2011 # 8k &
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SEGMENT INFORMATION - UNAUDITED (continued) 3. DHEBEH-XkEEX(E)

An analysis of the Group’s revenue and contribution to profit/(loss) from AEBBZE-_T-ZTFALA=THILEXRHEA HZH\
operating activities by principal activity for the six months ended 30 FEXBEH E’JH&Z@&M%@T'E@&/ &)
September 2010 are as follows:— e
Restaurant, food and Property investment and
hotel development Others Total

For the six months ended 30 September

2010 2009 2010 2009 2010 2009 2010 2009
HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000
B RARERE HERERER Kt o
#@EAAZ+HALAER
—Z-2% ZZTNF —Z-2% ZZTNF —Z-Z% TENF —E-2% ZZTNE
FET FET FET FET FET FET FET FET
Segment revenue: DEBA :
Sales to external customers  $5E FINRES 382,407 340,962 82,430 58,694 - - 464,837 399,656
Intersegment sales HEEZHE 16,195 156 3,895 2,690 - - 20,090 2,846
484,927 402,502
Reconciliation: -
Elimination of WS BEZHER
intersegment sales (20,090) (2,846)
Total revenue FUON 464,837 399,656
Segment results DHEE 78,453 73,736 64,829 363,696 (122) 20,568 143,160 458,000
Reconciliation: A
Bank interest income and BT EMA KK
unallocated corporate B E WA
income 297 106
Corporate and BEIDZIFEBR
unallocated expenses ¢¥§ i (14,121) (23,527)
Finance costs B H X (15,258) (15,633)
Profit before tax BR B AT A 114,078 418,946
FINANCE COSTS 4. MBAX

For the six months
ended 30 September

2010 2009
(Unaudited) (Unaudited)
HK$°000 HK$'000
BEAA=1+HILAMEA
Y W Y R Y Y
(kiEFE) (REEZ)
F#ET FET
Interest on bank loans, overdrafts and HITER BXRARTFRNEE
other loans wholly repayable within five years EEZHEMEBEEZFE 15,258 17,156
Interest on finance leases BEER 2 M A - 30
Total interest expense on financial liabilities not at  JEEAFEFRMIEZPRE S EE
fair value through profit or loss KRB AR 15,258 17,186
Less: Finance cost capitalised B BRI - (1,553)
15,258 15,633

TAK SING ALLIANCE HOLDINGS LIMITED #E pX & 11



5.

PROFIT BEFORE TAX

5.

The Group's profit before tax is arrived at after charging/(crediting):

F ¥R AT iR F1
REBZBBAENEMBRR (FTA) THIRIE:

For the six months
ended 30 September

2010 2009
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAA=1+HLAHEA
—E—ZF ZTTNhF
FETT FET
(REEFER) (REEER)
Depreciation e 13,852 11,609
Minimum lease payments under operating leases  RIFZ LT 22
for land and building T REFREEE 10,798 13,724
Gain on disposal of items of property, LEME BEREHZ
plant and equipment gl (3,165) -
Gain on deemed disposal of an associate RSk = i) NG - (300,923)
Gain on disposal of available-for-sale investment HEHEERE 2 s - (20,587)
Bank interest income |ITHF B WA (297) (106)
Change in fair value of investment properties, net & & ¥ % A FEZ & FHE (20,570) (334)
Gross rental income s N L (24,327) (24,039)
TAX 6. KA
For the six months
ended 30 September
2010 2009
HK$°000 HK$'000
(Unaudited) (Unaudited)
BEAMA=+HILAREAR
—E-Z5 —ETAF
FETT FET
(RIEE) (REEEZ)
Group: £
Current — Mainland China BDHA — o B K B
Charge for the period B H 12,341 11,034
Deferred tax expense BEEFRTE ST 5,143 84
Total tax (credit)/charge for the period HramE (WA T 17,484 11,118

No provision for Hong Kong profits tax has been made as the Group
had no assessable profits derived from or earned in Hong Kong during
the period (six months ended 30 September 2009: Nil). Taxes on profits
assessable elsewhere have been calculated at the rates of tax prevailing in
the countries in which the Group operates, based on existing legislation,

interpretations and practices in respect thereof.

Deferred tax has been provided for at the rate that is expected to apply in
the period when the liability is settled or the asset is realised.

For the six months ended 30 September 2009, the share of tax charge

attributable to an associate was HK$23,949,000 included in
on the face of the condensed

of profits and losses of associates”
consolidated income statement.
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EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of basic earnings per share amounts is based on the
profit for the period attributable to ordinary equity holders of the parent,
and the weighted average number of ordinary shares in issue during the
period.

The calculation of diluted earnings per share amounts is based on the
profit for the period attributable to ordinary equity holders of the parent.
The weighted average number of ordinary shares used in the calculation
is the number of ordinary shares in issue during the period, as used in the
basic earnings per share calculation and the weighted average number of
ordinary shares assumed to have been issued at no consideration on the
deemed exercise or conversion of all dilutive potential ordinary shares into
ordinary shares.

The calculations of basic and diluted earnings per share are based on:

BAFEEREGRAFARESERRR

BRERAFNTDREG AR EBRERE ARG
HA P08 M & B A B AT R 2 N 18 B
o

FRESANTDREBEAFESRAREBRERSE
ANFEAE 5 M EHE - TR BB AT ER A 2 I T 15 ik
AR ESREABMNAEAZHACETE
BACEE - DA RMBRRPTA K178 B AR 7 5%
NAR B2 EATERABRE 7 81T 2 ¥
BREEE -

BRERBNLBEEANGFTEER:

For the six months
ended 30 September

2010 2009
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAMA=+HLAXRER
—E2—-25F —TETNF
FHETT FET
(REFR) (RiesEz)
Earnings &7
Profit attributable to ordinary equity holders BRERERN 2
of the parent, used in the basic earnings per HBAREEREREA
share calculation FEAL 5 A 73,606 390,341
Number of shares
For the six months
ended 30 September
2010 2009
(Unaudited) (Unaudited)
BiREE
BEAMA=+AHLAXER
—E-Z5F ZEThEF
(REEFER) (Riesz)
Shares Bt
Weighted average number of ordinary shares ATEBREREF
in issue during the period used in the basic kA& B 1T
earnings per share calculation TR AR Nk T 19 8L 1,144,122,328  1,144,122,328
Effect of dilution — weighted average number e o wE
of ordinary shares: — LBk NET
Share options i A 15,148,560 16,164,570
1,159,270,888 1,160,286,898
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8. INTERIM DIVIDEND 8. HHER
The Board does not recommend the payment of any interim dividend for EEETERRNEBZEC fiﬂﬂ +H1E
the six months ended 30 September 2010 (2009: Nil). NERZEMFEBEBRE (ZZETNEF &) -
9. PROPERTY, PLANT AND EQUIPMENT 9. VX -BER®ER
During the period, the Group spent HK$28,028,000 on acquisition of B - AEEB) 28,028,000 LAY 5
property, plant and equipment. E K
10. INTANGIBLE ASSETS 10. | EE
Intangible assets represented the rights to purchase pre-determined lots BIVEERBEBERTE T MAER - ZEMNTIRE
of land pursuant to legal binding agreement. BEBHORMBE -
11. AVAILABLE-FOR-SALE INVESTMENTS 1. ATHHERE
30 September 31 March
2010 2010
HK$’000 HK$'000
(Unaudited) (Audited)
—E2—-Z5 —E-TF
hB=+H —A=+—8
FAET FET
(RIEFR) (EZ)
Listed equity investments in Hong Kong, BBz FRERE BATE
at fair value 1,066,760 1,200,105
Unlisted equity investments, at cost I LEMRARE  RKAE 1,270 1,270
1,068,030 1,201,375
The above investments consist of investments in equity securities which R EBEEERAHEEERAE ZRAE
were designated as available-for-sale financial assets and have no fixed o BEEEEINHANEREE-
maturity date or coupon rate.
Unlisted equity investments under available-for-sale equity investments EEYk= $Tﬁi§23fiﬁﬁﬁzﬁﬁ;§iﬁﬁi$@ﬁ
are stated at cost because their fair values could not be reliably measured H O EARBEHARKREERAEEATE-
as at the end of the reporting period.
12. DEBTORS, DEPOSITS AND PREPAYMENTS 12. BEER R&RBAMRER
Included in the balance is an amount of HK$133,688,000 (31 March HEPB815133,688,0008 L (ZE—ZF =4
2010: HK$50,577,000) representing the trade debtors of the Group. The _+ H:50,577, OOO/EE)F%ZK’EIZFEWT
aged analysis of such debtors as at the end of the reporting period is as Ko NI E AR BRI ZBREDITAT
follows:
30 September 31 March
2010 2010
HK$’000 HK$'000
(Unaudited) (Audited)
-5 T —TF
hB=+H =A=+—8
FHEIT FET
(kiE#E) (&%)
Current to 30 days BIH #30H 114,493 8,768
31 - 60 days 31—60H 4,760 5,653
61 — 90 days 61—90H 813 3,957
Over 90 days HBi@90H 13,622 32,199
133,688 50,577
14 Interim Report 2010/2011 F Ei R <&



DEBTORS, DEPOSITS AND PREPAYMENTS (continued) 12. ERIER REeRACGRE (B)

Credit terms BEEBE

The restaurant business is normally traded on cash basis. For property BEEBE —BURSWARE - MELEZEE
sales, credit terms varies in accordance with the terms of the sales and WEAIEREEGRMET - BIE ZHBERIIE
purchase agreements. All trade debtors are recognised and carried at their HRZEZSHEHRE A0 s B EUEER R 1E
original invoiced amounts less impairment of debtors which is recorded 2 EUERFORE R HER R AR - AR BN E £
when the collection of the full amount is no longer probable. Bad debts T LATEEE -

are written off as incurred.

EEINLANEE  SERKEZ RIS EAR
ENZRALERF REEANEGEERRETS-
EHREIERE RETME -

In view of the aforementioned and the fact that the Group's trade debtors
relate to a large number of diversified customers, there is no significant
concentration of credit risk. Trade debtors are non-interest-bearing.

TRADE CREDITORS 13. BFRBEBER

The aged analysis of trade creditors as at the end of the reporting period, RBEBAR BENESIREFIREZEHLRRY

14.

based on the invoice date, is as follows: Mran T :
30 September 31 March
2010 2010
HK$’000 HK$'000
(Unaudited) (Audited)
—E—EF —E-TF
hWA=+H —A=+—H
FEIT FET
(REEFR) (EEZ)
Current to 30 days BIH £30H 69,401 21,734
31 - 60 days 31—60H 3,055 11,533
61 — 90 days 61—90H 1,195 5,120
Over 90 days HBiE90H 2,267 13,108
75,918 51,495
SHARE CAPITAL 14. BF
Number
of shares Amount
HK$'000
(Unaudited)
;378 4 &8
FET
(RaesER)
Ordinary shares of HK$0.10 each FREE.10B T2 LR
Authorised: SERE
At 1 April 2010 and RZZE-ZEFHA-HBK
30 September 2010 —T-ZEAA=+A 2,000,000,000 200,000
Issued and fully paid: EEBETRER
At 1 April 2010 and RZT—ZTFHUA—-—HE
30 September 2010 —E-TFNA=TH 1,144,122,328 114,412

TAK SING ALLIANCE HOLDINGS LIMITED #E pX &



15. CONTINGENT LIABILITIES 15. HRE&R

As at the end of the reporting period, the Group had contingent liabilities RB|EBRR AEEERINAMBREZXAE
not provided for in the financial statements were as follows: BT
30 September 31 March
2010 2010
HK$’000 HK$°000
(Unaudited) (Audited)
—Z—-ZF —E-TF
hB=+H —A=+—8
FAET FET
(RIEFR) (EZ)
Guarantees given for mortgage loan facilities HREFEEMEZIRIBER
granted to purchasers of properties i VB A P AR 89,378 90,238
16. OPERATING LEASE ARRANGEMENTS 16. EEHARH
(a) As lessor (a) #FBHBEA
The Group leases its investment properties under operating lease AEERBLCEHECHLHEEETRE
arrangements, with leases negotiated for terms ranging from 1 to ME KEHELEZRERN 2HANT—=
17 years. The terms of the leases generally also require the tenants THF-HERR—RITEEHETAEIFE
to pay security deposits and provide for periodic rent adjustments Wiz e RRE TIER T o] B FE & R i i E
according to the then prevailing market conditions. HMPEEHES -
At 30 September 2010, the Group had total future minimum lease RZZE-—ZTFNLA=TH TEEREHEME
receivables under non-cancellable operating leases with its tenants PRI T MBIz TR HHEE 20 E
falling due as follows: TEHEATRR  HEESBBHOT
30 September 31 March
2010 2010
HK$’000 HK$'000
(Unaudited) (Audited)
—E—-ZF —T-ZF
hWB=+H —A=+—8
FAET FEIT
(kiEEI) (o)
Within one year R—FRA 57,105 50,125
In the second to fifth years, inclusive RE_ZERF (REEEMF) 138,551 135,527
After five years BERFIE 65,379 66,425
261,035 252,077
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16.

17.

OPERATING LEASE ARRANGEMENTS (continued)
(b) As lessee

The Group leases certain of its properties under operating lease
arrangements. Leases for properties are negotiated for terms
ranging from 1 to 12 years and rentals are normally fixed in
accordance with the respective tenancy agreements.

At 30 September 2010, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as

16. BEHERHE (F)
(b) HEHFEEA
AEERBEZHELHEARETYHE-D

XHELARERZERNF -2+ =5
HeEzBBIREBEABZEEGNEE-

R-ZB-ZFFAA=+H AEERERT
FIERRI 2 AR AR S EE A RAX

follows: N &xBEHESEEROT
30 September 31 March
2010 2010
HK$'000 HK$°000
(Unaudited) (Audited)
225 —T-FF
hLA=+H —A=+—H
TFET FET
(RiEER) (&%)
Within one year R—FR 23,236 23,329
In the second to fifth years, inclusive RE_ZEZERF (BREEEME) 68,838 70,579
After five years RERFE 22,558 28,248
114,632 122,156

COMMITMENTS

In addition to the operating lease commitments detailed in note 16(b)
above, the Group had the following commitments at the end of the
reporting period:

17. #*if

R|EBR BRIIAMHT16(0) 2 K EHE LB
Gh e ANEBAE LT M AR & 2 A SE

30 September 31 March
2010 2010
HK$’000 HK$'000
(Unaudited) (Audited)
—E—-ZF —E-TF
AB=+AH =BE=+-—H
FHET FET
(ki€F) (&%)
Capital commitments: H & AR HE
Authorised and contracted, but not provided for ~ BRI B KRB E 590,238 650,988

TAK SING ALLIANCE HOLDINGS LIMITED #£ pX &
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18. RELATED PARTY TRANSACTIONS

(a) In addition to the transactions detailed elsewhere in these financial
statements, the Group had the following transaction with a related
party during the period:

18. AREALRSH

(a)

BoRENTBmE R EANZ SN
AEBRFEEATRBARETTIRS

For the six months
ended 30 September

2010 2009
HK$’000 HK$'000
(Unaudited) (Unaudited)
BEALA=+RAILXRMEA
—E2—-25F —ETAF
FHEIT FET
(ki®®F) (RaesEz)
Rental paid to a director MNee—UES (24) (24)
Note: B 5

The rental paid to a director was determined based on mutually
agreed rental rates. In the opinion of the directors, the above
transaction was entered into by the Group in the normal course of
business.

(b) Compensation of key management personnel of the Group:

(b)

RpETRABEZHSLEMNESES &
ERRLEAZR ST AEERBEEBEPS

-
ALe

AEBTEREBABZEHH:

For the six months
ended 30 September
2010 2009
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAMAZ=1+HILRER

—E—=5 ZETNF

FHETT FET

(REEF) (REEEZ)

Short term employee benefits REEERET 4,543 4,316

Post-employment benefits RIKTE A 89 83
Total compensation paid to key MEEEREAE 2RI

management personnel 4,632 4,399

19. APPROVAL OF THE INTERIM FINANCIAL REPORT
These condensed consolidated interim financial statements were

approved and authorised for issue by the Directors of the Company on 29
November 2010.
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BUSINESS REVIEW AND PROSPECT

For the six month ended 30 September 2010, the turnover
of the Group was HK$464,837,000, increased by 16%
as compared to the corresponding period of last year.
Profit attributable to equity holders of the parent was
HK$73,606,000, decreased by 81% as compared to
corresponding period of last year. Excluding the one-off
profit of HK$300,923,000 arose from the listing of associate
company China South City Holdings Limited in the Hong Kong
Stock Exchange and share of profit of the associate company
before its listing of HK$48,638,000, profit from continue
operating businesses of the Group was 80% higher than
corresponding period of last year. During the period, the two
divisions of the Group, property and hotel, restaurant and food,
both achieved satisfactory growth in turnover and operating
profit.

PROPERTY

During the period, turnover of property business was
HK$82,430,000, 40% higher than corresponding period of
last year while operating profit was HK$64,829,000, 3.6 times
higher than corresponding period of last year. Excluding
investment property revaluation surplus of HK$20,570,000,
operating profit was 2.1 times higher than corresponding
period of last year. During the period, both property sales
revenue and rental income recorded satisfactory growth.

Property sales revenue mainly came from Grand Lake City
project of Yiyang city, Hunan Province. Sales of remaining
phase 1 residential property and shops was more than same
period of last year. In addition, over half of the two lake view
high rise residential buildings under construction with a total
salable area of 27,000 sg.m. had been sold at an average price
of about RMB3,600 per sq.m. The two buildings are expected
to be completed by 1st quarter of 2011. Upon its completion,
sales can be recorded as revenue and will become major source
of sales revenue for the 2nd half financial year. On the other
hand, construction of phase 1 logistic and wholesale centre in
Lianyungang of Jiangsu Province has been started, shops will
be launched for sales in 1st quarter of 2011 and construction
is planned to be completed by 2nd half year of 2011. For the
Group’s investment property, both occupancy and rental rate
recorded slight growth from last year.

China South City Holdings Limited was listed in the Hong Kong
Stock Exchange on 30 September 2009. Upon its listing, the
Group’s holding in China South City was diluted to 14.8%
and the company ceased to be an associated company of the
Group. The Group’s holding of China South City shares was
recorded in the Consolidated Statement of Financial Position as
available-for-sale investments.

REOBERRE

HE-_Z—ZFAA=FTHIEANABEAR"
=B L ¥ 5 A464,837,00008 7T th £ F
B HAIE 1116 % PR (5 @ F1| &73,606,000
B L EFREBA81% - B EFHAE
EEE A R [EERIERERAA]ERB
R 5T AR E) — XM FE300,923,000
BT REEZBEE AR EWATA R E
48,638,000/ 7T ' (A BB L& FEIFH K
B A% B8P 1k i ) bE 25 A R HAIE N80 % o 48 &
HIRN - MATELEIM HEKEE B
ERR MG IEEA & E R NG L R 1
E °

ith &

BN - B 75 & % 58 /282,430,000
T EFRBEEION KL EN A
64,829,000/%8 7T * kb 2= & K081 h13.61% -
Br )2 B (H18(E20,570,0008 7T » B AL ZE
SRR EFEA2 NS BN EEERHE
W BEERER-

HIN - SEYEEEWRAETZRIRALR M
MAmEmAELAFMIER  FIHRE—
HEELEAEELEFRPAEMER 5
AN IETEHE T B IE £927,000F F KRS
EEXrEELEHBA ¥ FHEEBHNEGT
FARARY3, 600 BHZMEFEE_S
——FFEFTERIBHESBAIUAKR -
KA THEFEEWENEZRIR LT ER
LEEETOEEYRFOEEE —HIE
RET FERE_—_T——FF—FEMHE
EMmEE TE_ZE——FFFFRT-
WHmESEH PHEEREHHESHEETF
B HA A Mg R -

[ERBERBRAR]IBE-FETNFNA
—tEEBAERGALTER SEFKEH
[ZEmRE] RNDEEE14.8% Z A FIBZ%H
ERIEASENEZ AR SEFANK
NESEMBRRKRLCE/AIHRLERE -
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BUSINESS REVIEW AND PROSPECT

(continued)

PROPERTY (continued)

During the period, the Group’s another associated company,
South China International Purchasing Exchange Centre Limited,
reached agreement with Dongguan city government to cancel
an original land development agreement signed several
years ago and obtained a parcel of land of 78,268 sqg.m.
in Dongguan city through public auction. The gross floor area
of the land was 273,938 sg.m. Auction price deducted by
compensation from Dongguan city government for cancellation
of the original land development agreement resulted in net
land cost of approximately RMB1,000 per sq.m. of G.FA.
The original plan was to develop a mega size commercial
complex in Dongguan city centre comprising office, apartment
and wholesale and retail centre for electronic products.
The associated company, of which the Group owns 50%
share, is now evaluating the original plan and prepare for its
construction which is planned to start in the second half of
2011. Upon completion, the project can bring in substantial
profit to the Group.

HOTEL, RESTAURANT AND FOOD

During the period, hotel, restaurant and food turnover
was HK$382,407,000, increased by 12% compared to
corresponding period of last year. Operating profit was
HK$78,453,000, increased by 6% compared to corresponding
period of last year. All 3 businesses recorded growth in
turnover. However, significant increase in salary and wages and
food cost resulted in lesser growth in operating profit.

During the period, turnover growth in restaurants in Hong
Kong, Beijing and Shenzhen was better than other restaurants.
Hong Kong and Beijing also recorded satisfactory growth in
operating profit. However, Shenzhen operating profit was
reduced due to higher salary and wages. The management is
working on various measures to control cost so as to improve
operating profit of the restaurants.

Food business continued to record over 20% of satisfactory
growth in turnover as well as operating profit as a result
of the effective distribution network in Hainan, Kunming
and Shenzhen and the increase in production capacity and
efficiency of the Hainan food factory. The Group has purchased
a plot of land of 8,000 sq.m. in Kunming to build another
new food factory. Upon the completion of construction in mid
2011, food production capacity and efficiency will be further
improved.

For hotels, turnover and occupancy rate were both higher
than last year. However, as a result of higher salary and wages,
operating profit decreased from last year. For the second half
year, occupancy rate has further improved in fourth quarter of
2010. Together with measures by the management to control
cost, operating profit is expected to return to growth soon.
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FINANCIAL REVIEW

LIQUIDITY AND FINANCIAL RESOURCES

As the Group adopts a prudent funding and treasury policy
on its overall business operation, a variety of credit facilities is
maintained. As at 30 September 2010, the Group’s free cash
and bank balances amounted to HK$225,417,000 (31 March
2010: HK$113,378,000). The Group's net bank borrowings
(total borrowings less deposits pledged for such borrowings)
as at 30 September 2010 amounted to HK$768,458,000 (31
March 2010: HK$676,547,000), and net bank borrowings less
free cash and bank balances amounted to HK$543,041,000 (31
March 2010: HK$563,169,000), representing 18% (31 March
2010: 18%) of the Group's consolidated net assets attributable
to its shareholders. The Group’s borrowings are principally on
floating rate basis.

EXPOSURE ON FOREIGN EXCHANGE
FLUCTUATIONS AND TREASURY POLICY

The Group mainly operates in Hong Kong and Mainland
China and is exposed to foreign exchange risk with respect
to Renminbi. Foreign exchange risk arises from future
commercial transactions, recognised assets and liabilities
and net investments in operations in Mainland China. The
directors consider that the exchange rate of Hong Kong dollars
against Renminbi in the foreseeable future is expected to be
relatively stable, there is no hedge against fluctuation in foreign
exchange rates.

The Group has certain major investments in operations in
Mainland China, whose net assets are exposed to translation
risk. The management does not expect any material adverse
impact from the foreign exchange fluctuation.

CONTINGENT LIABILITIES

As at the end of the reporting period, the Group had
contingent liabilities relating to guarantee given to bank for
mortgage loan facilities granted to purchasers of properties of
approximately HK$89,378,000.

CHARGES ON THE GROUP ASSETS

As at the end of the reporting period, certain of the Group’s
properties, plant and equipment, investment properties, time
deposits, financial asset at fair value through profit or loss
and properties held for sale with a total carrying value of
HK$1,596,756,000 were pledged to secure general banking,
trade finance and other facilities granted to the Group.
In addition, rental income generated in respect of certain
investment properties of the Group were assigned to bankers
to secure loan facilities granted to the Group.

MATERIAL ACQUISITION AND DISPOSAL

The Group has no material acquisition and disposal during the
period.

Rt %5 [ B8

HeRERkMBER

AEEREEBEBRNTEE S KT BK
R VBB ZEEFEREB - R_T—ZFF
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FINANCIAL REVIEW (

continued)

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2010, the Group's staff consists of
approximately 100 employees in Hong Kong and approximately
2,200 employees outside Hong Kong. Employees are rewarded
on a performance-related basis within the general framework
of the Group’s salary and bonus system.

DIRECTORS’ INTERESTS IN THE
SECURITIES OF THE GROUP

As at 30 September 2010, the interests and short positions
of the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO"))
which (a) were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed
to have under such provisions of the SFO); or which (b) were
required pursuant to Section 352 of the SFO to be entered in
the register referred therein; or which (c) were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code"”) under the Listing Rules,
were as follows:

MEOE &
& B & %ol B 3%

HE-_ZT—ZFNA=THIL  AEBEY
1002 RNBREE KK2,2008 8/MEE - BB
B F MR EAEASBENGE TiEES M E
RIFRIREE °

EERFKRENESTER
R-Z-2EAA=+A ARA2EF

K EZITHABRARE 8 AR =) A B

2RAI(EER GEHRBE KR £XV
) E R BB RES T HEBIA T
mRRE - %FEmBEIR (FxLHERK

By EXVEETD AN EIN B 2R EME
ARBREBELEBERSAERRRA] (B

Frl) (B¥EiZ <a§%)§z,ﬁﬁf§ﬂ%{§ﬂ> HAEA =X

WARERER 2 Eam KRR ) ° (ORIFCER
R R HF LB R %3521!m%% ATTF

B2 EZMA s(c >$E<Tﬁtm%ﬁﬁuztm
REFHETESFR G ZZESTR| ([1Z£
Bl BRTHEAR A REZFT-

LONG POSITIONS IN SHARES REfn .
(a) The Company (a) x4F
Underlying

Number of ordinary shares held shares Percentage of
and nature of interest pursuant to the Company's
Personal Family Other  share options issued share
Name of director Capacity interests interests interests (note 1) Total capital
RERRE {548
REEERBAMEREANE HRROEA BRTES
Expsy &t EAEG FEER AiEs (Hrskr) a4 Akt
Ma Kai Cheung Beneficial owner, 220,124,172 9,300,000 259,129,025 10,000,000 498,553,197 4358

SNE interest of spouse, (note 2) (note 3)

beneficiary of trust (F32) GEE)

ERAEA REELR
BEREXRA

Ma Kai Yum Beneficial owner, 41,834,260 3,200,000 101,201,040 10,000,000 156,235,300 13.66

SNk interest of spouse and (note4)  (notes 5 &6)

beneficiary of trust (Fi3:4) (i #k5%6)

EAABA REELR
BEREXRA

Ng Yan Kwong Beneficial owner 11,768,000 - - 11,768,000 1.03

REK EEREA
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DIRECTORS’ INTERESTS IN THE

EENTRENESFEE o

SECURITIES OF THE GROUP (continued)

LONG POSITIONS IN SHARES (continued)

(a) The Company (continued)

RBRZ & (50
(a) F&F (4)

Underlying
Number of ordinary shares held shares Percentage of
and nature of interest pursuant to the Company's
Personal Family Other  share options issued share
Name of director Capacity interests interests interests (note 1) Total capital
REMREL TN
FREERBOMAREANE HRRABE EBfTRS
E5fa & EARR REdG Rtuia (BzE1) £ Bkt
Ma Hung Ming, John Beneficial owner, 310,000 3,044,000 - 8,000,000 11,354,000 0.99
interest of spouse (note 7)
5 ERBAARRBES (H57)
Lo Ming Chi, Charles Beneficial owner - - - 450,000 450,000 0.04
HAE ERABA
Notes: B3 -
(1) The underlying shares represent interests of options granted to the (1) HEBRMOTIEEERSRITHABIEEER

Directors and senior executive under the Share Option Scheme to
acquire shares of the Company, further details of which are set out
under the heading “Share Option Scheme”.

The shares were owned by Cheung Lin Kiu, the spouse of Ma Kai
Cheung.

Ma Kai Cheung and his family are the objects of a discretionary
trust which effectively owns the entire issued share capital of Regent
World Investments Limited (“Regent World”) and 70% of the
entire issued share capital of Bond Well Investments Limited (“Bond
Well”). At the end of the reporting period, Regent World owned
184,121,625 shares and Bond Well owned 75,007,400 shares of the
Company.

The shares were owned by Kwok Kit Mei, the spouse of Ma Kai
Yum.

Ma Kai Yum and his family are the objects of a discretionary trust
which effectively owns the entire issued share capital of Grand
Wealth Investments Limited (“Grand Wealth”) and Peaceful World
Limited (“Peaceful World”). At the end of the reporting period,
Grand Wealth owned 74,651,040 shares and Peaceful World owned
19,050,000 shares of the Company.

Peaceful World owns the entire issued share capital of Real Potential
Limited (“Real Potential”). At the end of the reporting period, Real
Potential owned 7,500,000 shares of the Company. The interests
of Real Potential in the Company are therefore deemed to be the
interests of Peaceful World in which Ma Kai Yum is also deemed to
have interests for the reason as stated in note 5 above.

The shares were owned by Choi Ka Man, Carman, the spouse of Ma
Hung Ming, John.
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RERTEIER 2 T RBA DR 2 BBAE -
BRFEEHEN [BREE] —&-

ZEBRMBENENZEFRERHES -

ENERERAA—"BEE2EEIEIHNR
= A ° 7% B {5 5L % % B Regent World
Investments Limited ([Regent World ]) 2
2 EE B /TR &K K2 Bond Well Investments
Limited ([Bond Well ] ) #170% & 3 17 i%
o AR AR - Regent World#E B KA A
184,121,625/% 2 & 17 » iBond Well A # &
ANARA)75,007,4008% 2 15 ©

ZEBRMBBNROEFILREES -

ENHRERAA " BEE2EEIEIHRT
mACZEERER Y B Grand Wealth
Investments Limited ([ Grand Wealth |)
K Peaceful World Limited ([Peaceful
World ] ) #) 2 S8 B 2 17 ix & - 1A 3R & &
K - Grand Wealth# A 7N A 774,651,040
% 2 B% 1%+ M Peaceful WorldBI|#E & &2 &)
19,050,0008% 7 f% 15 °

Peaceful World# & Real Potential Limited
(Real Potential | ) 2 Z0E BE1TIEAN o AR
2 Hi5K * Real Potential## & 4<2 7]7,500,000
% 2 B% {7 A ItkReal Potential A48 2 & &Y
HE 25 9 4R B Peaceful Worldfy#Ess - M IEW
B SESFT 4l - 55 0 8K U8 4 AR & #E 5 Peaceful
World ) # %5 ©
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DIRECTORS’ INTERESTS IN THE
SECURITIES OF THE GROUP (continued)

LONG POSITIONS IN SHARES (continued)
(b) Subsidiaries

EENTRENESFEE o

REMZHE (&)

(b) FHE 2R

Percentage of
the subsidiary's
Number of Type of issued share capital
Name of subsidiaries Name of directors Capacity shares held shares (Ordinary shares)
{EHE AT
Fifs BRTREEHRY
WELRRE EEfta & RiBE R & (BERR)
Carrianna Chiu Chow Restaurant Ma Kai Yum Beneficiary of trust 15,000 Ordinary 15
(T.S.T) Limited SN EREREA Lak
EEHHANES
(RDE)BRAF
Ginza Development Ma Kai Cheung Beneficial owner 15 Ordinary 2.5
Company Limited BNE ERERA LERk
EDEERARLA
Ginza Development Ma Kai Yum Beneficiary of trust 18 Ordinary 3
Company Limited SN BREXREA gl
SUSBRERLA
Gartrend Development Limited Ma Kai Cheung Beneficial owner 500,000 Non-voting N/A
ERRERAERATA ENE ERERA deferred TER
ERE
BB
Gartrend Development Limited Ma Kai Yum Beneficial owner 500,000 Non-voting N/A
ERERARAA SN EREEA deferred THER
ERZE
BIER
Tak Sing Alliance Limited Ma Kai Cheung Beneficial owner 9,000 Non-voting N/A
SNE EREAA deferred TER
ERZE
BIER
Tak Sing Alliance Limited Ma Kai Yum Beneficial owner 1,000 Non-voting N/A
M EREAA deferred TER
ERZE
BER
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DIRECTORS’ INTERESTS IN THE
SECURITIES OF THE GROUP (continued)

LONG POSITIONS IN SHARES (continued)
(b) Subsidiaries

EENTRENESFEE o

RBRZ & (50
(b) HEBATF (&)

Percentage of

the subsidiary's

Number of Type of issued share capital

Name of subsidiaries Name of directors Capacity shares held shares (Ordinary shares)

ERBLT

Fifs ERTRFENY

RELREH EFlE ah k& A ReEN (HERB)

BREER (BR)DE Yuen Wai Man Beneficial owner N/A N/A 10
BRAF REX ERBEEA TER TER

BHEERRAERAF Yuen Wai Man Beneficial owner N/A N/A 10
REX ERBEEA TER TER

TREENEARERERAT Ma Hung Ming, John ~ Beneficial owner N/A N/A 15
Skt ERBEEA TER TER

TEEEREREERR LA Yuen Wai Man Beneficial owner N/A N/A 10
REX ERBEEA TER TER

REEEBERERAT Yuen Wai Man Beneficial owner N/A N/A 20
REX EREEA TER TER

REEEBERERAT Ma Hung Ming, John  Beneficial owner N/A N/A 10
Hht ERBEEA TER TER

FINEEFEERAE Yuen Wai Man Beneficial owner N/A N/A 15
BRAF REX ERBEEA TER TER

REEEHAREE Yuen Wai Man Beneficial owner N/A N/A 12
BRAF REX ERBEEA TER TER

FIREEFEEER Yuen Wai Man Beneficial owner N/A N/A 25
BRAF REX EREEA TER TER
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DIRECTORS’ INTERESTS IN THE
SECURITIES OF THE GROUP (continued)

LONG POSITIONS IN SHARES (continued)

In addition to the above, Ma Kai Cheung and Ma Kai Yum have
non-beneficial personal equity interests in certain subsidiaries
held for the benefit of the Group solely for the purpose
of complying with their minimum company membership
requirements.

All the interests stated above represent long positions.
Save as disclosed above, as at 30 September 2010, none
of the directors or chief executives of the Company, nor
their associates had any interests or short positions in the
shares, underlying shares or debentures of the Company, or
any associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
under Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. Eligible participants of the Scheme include the
Company's directors, including independent non-executive
directors, and other employees of the Group. The Scheme
became effective on 10 October 2005 and, unless otherwise
cancelled or amended, will remain in force for 10 years from
that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in
the Scheme within any 12-month period is limited to 1% of
the shares of the Company in issue at any time. Any further
grant of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.
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SHARE OPTION SCHEME (continued)

Share options granted to a director are subject to approval in
advance by the independent non-executive directors of the
Company, or to any of their associates, in excess of 0.1% of
the shares of the Company in issue at any time or with an
aggregate value (based on the price of the Company's shares
at the date of the grant) in excess of HK$5 million, within
any 12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted within
28 days from the date of offer. The amount payable on
acceptance of an option is HK$1. The exercise period of the
share options granted is determinable by the directors.

The exercise price of share options is determinable by the
directors and shall be at least the highest of (i) the closing price
of the shares as stated in the Stock Exchange’s daily quotation
sheets on the offer date, which must be a business day; (ii)
the average closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the offer date; and (iii) the nominal
value of a share.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meeting.

BEAREETE ()

RYTEESERBEVNEBEESARA B
MITEEI A (HEBREAL) EBB
A B B BT 0.1% 3k AT A 1218
RHE REE (KR TFTHBERBAQARZK
&) #83i35,000,0008 0 QI BB L ERE
RIERRE EH&E -

BRERKREE HR28RARXRE  #M
BRERSNRERABIL - K THERED
TENHESET -

BREZTEEDHESET SARUT
BEHZERE: (WHRrEZAH (AL
AREXR)RBRXAERAMEBERMIIZK
m{E: (MR EZRRZEAHAEERA
REE R B R MERMI 2 FHRTE: K&
(iR o E 18

BB I IR TR A AR B S

RELE®RR-
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SHARE OPTION SCHEME (continued) BRREHE (2

The following share options were outstanding under the REA Zet8l B TR ARTEZBRENR

Scheme during the period: N
Number of share options
BRERA
Date of
At1 Granted Exercised Forfeited At 30 grant of Exercise Exercise
April during during during September share period of price of At grant date
2010 the year the year the period 2010 options* share options share options**  of options
HKS per share HKS per share
RIBBAE RIBEAE iR fTEmRE MR REEkE
mA-A REARH RERTE REAEE AA=+H bk il i BHZAM
BRET SRET
Executive Directors
BiTES
Mr. Ma Kai Cheung 7,000,000 - - - 7,000,000 26-10-2005  26-10-2005 to 0.30 0.30
SNELE 25-10-2015
3,000,000 - - - 3,000,000 18-12-2006  18-12-2006 to 130 130
17-12-2016
Mr. Ma Kai Yum 7,000,000 - - - 7,000,000 26-10-2005  26-10-2005 to 0.30 0.30
SNREE 25-10-2015
3,000,000 - - - 3,000,000 18-12-2006  18-12-2006 to 1.30 130
17-12-2016
Mr. Ma Hung Ming, John 7,000,000 - N N 7,000,000 26-10-2005  26-10-2005 to 0.30 0.30
SHELE 25-10-2015
1,000,000 - - - 1,000,000 18-12-2006  18-12-2006 to 130 130
17-12-2016
28,000,000 - - - 28,000,000
Independent Non-
Executive Director
BUFUTES
Mr. Lo Ming Chi, Charles 300,000 - - - 300,000 26-10-2005  26-10-2005 to 0.30 0.30
BREEE 25-10-2015
150,000 - - - 150,000 18-12-2006  18-12-2006 to 1.30 1.30
17-12-2016
450,000 - - - 450,000
Other employees 150,000 - - - 150,000 18-12-2006  18-12-2006 to 130 130
HtfER 17-12-2016
700,000 - - - 700,000 24-8-2007 24-2-2008 to 2.15 2.15
23-8-2012
850,000 - - - 850,000
In aggregate
@& 29,300,000 - - - 29,300,000
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SHARE OPTION SCHEME (continued)

Notes to reconciliation of share options outstanding during the period:

* The vesting period of the share options is from the date of the grant until
the commencement of the exercise period.

**  The exercise price of the share options is subject to adjustment in the case
of rights or bonus issues, or other similar changes in the Company’s share
capital.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2010, according to the register kept by
the Company under Section 336 of the SFO and so far as was
known to the Directors, the following persons or corporations
(other than a Director or chief executive of the Company)
had an interest or short position in the shares and underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO:

BEAREETE ()

PRER i B 2 B AR Y 5

* BERERTEMNOSRIARNEARATES
TG A -

o BRRRAR #0170 6 R B A0 B 1T IR AR SR SR AT
B AR AR AR B B 5 -

FERR

RZE-—ZEFAA=ZTH REEAQFE
(BrHMHAEED) F336(FFE 2 E LM
AR ARESHA NI ALTHAA]
(WA RAEFHEBITHRAB)EARAR
A2 KA B 2 Em SOk R - I
AREES MHBHROIEXVEBE 20 88 L %
3D EEHEE

LONG POSITIONS IN SHARES Rz iHFE

Percentage of

Number of the Company’s

ordinary issued

Name of shareholder Capacity Notes shares held share capital

FELRE GFLTERT

FERK 5 P 5t HERNE BEEHL

East Asia International Trustees Trustee a 360,330,065 31.49

Limited ET

Golden Yield Holdings Limited Interest in controlled corporations b 259,129,025 22.65
REAAER

Wealthy Platform Limited Interest in controlled corporations C 101,201,040 8.85
REREER

Regent World Investments Limited Holding corporation b 184,121,625 16.09
BRERAT

Bond Well Investments Limited Holding corporation b 75,007,400 6.56
BEEERAT

Grand Wealth Investments Limited Holding corporation C 74,651,040 6.52

BERERAT
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SUBSTANTIAL SHAREHOLDERS (continued)

LONG POSITIONS IN SHARES (continued)

Notes:

a. East Asia International Trustees Limited (“EAIT”) is the trustee of a
discretionary trust of which Mr. Ma Kai Cheung and his family are the
objects and through its wholly-owned subsidiary, Golden Yield Holdings
Limited (”"Golden Yield”), EAIT was indirectly interested in 259,129,025
shares of the Company. EAIT is also the trustee of a discretionary trust
of which Mr. Ma Kai Yum and his family are the objects and through its
wholly-owned subsidiary, Wealthy Platform Limited (“Wealthy Platform”),
EAIT was indirectly interested in 101,201,040 shares in the Company. As
at the end of the reporting period, EAIT was effectively interested in a
total of 360,330,065 shares of the Company.

b.  Golden Yield owns the entire issued share capital of Regent World and
70% of the entire issued share capital of Bond Well, was indirectly
interested in a total of 259,129,025 shares of the Company. The total
shares held by both Regent World and Bond Well are the same block of
shares as disclosed in “Other interests” of Mr. Ma Kai Cheung under the
section headed “Directors’ Interests in the Securities of the Group” set
out above.

c.  Wealthy Platform owns the entire issued share capital of Grand Wealth
and Peaceful World and indirect owns the entire issued share capital
of Real Potential through Peaceful World, was indirectly interested in
101,201,040 shares of the Company. The total shares held by Grand
Wealth, Peaceful World and Real Potential are the same block of shares
as disclosed in “Other interests” of Mr. Ma Kai Yum under the section
headed "Directors’ Interests in the Securities of the Group” set out above.

Save as disclosed above, the Directors of the Company are not
aware of any other persons who, as at 30 September 2010,
had registered an interest or short position in the shares or
underlying shares of the Company that was required to be kept
under Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY'S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the six months ended 30 September 2010.
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CONTINUING DISCLOSURE
OBLIGATIONS OF THE LISTING RULES

LOAN AGREEMENT WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE
OBLIGATION OF THE CONTROLLING
SHAREHOLDERS (RULE 13.18 OF CHAPTER 13)

The agreement for the following loan to the Group
imposes specific performance obligations on the controlling
shareholders of the Company:

EHRAUZIFEHEZIRE

FTERBED  EERRABT
RiEz®E (F+=5%13.18

T TARBEER 2 BB R ERRE 22
BERRABITRERE:

Outstanding balance of Specific

bank facilities as at Final maturity performance

30 September 2010 of bank facilities obligations
(HK$'000)
R-E—SENA=1+H

RERHRTERRE BITHRREIYAE ABITHERE
FET

79,288 21 April 2013 (note)

—E-=FMAZ=+—H (HRE)

Note:

Dr. Ma Kai Cheung, the Chairman and the controlling shareholder of the
Company, in which he holds 43.58% shareholding interest, and Dr. Ma
Kai Yum, the Vice Chairman of the Company, in which he holds 13.66%
shareholding interest, undertake to maintain a total shareholding of at least
51% of the Company.

AUDIT COMMITTEE

The audit committee comprises three independent non-
executive directors of the Company.

The audit committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed auditing, internal control and financial reporting
matters including the review of the unaudited condensed
consolidated interim financial statements for the six months
ended 30 September 2010.

REMUNERATION COMMITTEE

According to the Code on Corporate Governance Practices,
the Company has established its Remuneration Committee
in April 2005. The Remuneration Committee comprises three
independent non-executive directors, namely Mr. Lo Man Kit,
Sam (Chairman), Mr. Lo Ming Chi, Charles and Mr. Wong See
King. A set of written terms of reference, which described
the authority and duties of the remuneration committee, was
adopted by the Board on 1 April 2005.

B 5 -

ARBZEFERERBRENEBLRF43.58% 2K
AigEsm RARARZBIERESNHELHE13.66%2
feAtEs HARBRFEBSRES AT PINE51% -

B
w

ZERE

R E

o

S EHARR =RBUIFNTESMA
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]

\

S

ENZEeREEEDEMAREMRALZ
SEHERRRES XETER REEER
MBHEREE BREHNEE_ZT—ZTFAN
A=ZTBLEAREAZREEZBAGETH
EHE -

FHERE

RECEXERFRTA ARAER_FF
ﬂi@ﬂﬁiﬁ%ﬁ@i‘liﬁg°$ﬁ@+\§,\EEE
—ERBUFRATEFTEXFELRE(ER)
CREEENERGEEEAR -EFEERN
“ZThFNA-BRAFILFHEE ok
NRBE  BERES -
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REMUNERATION COMMITTEE (continued)

The Remuneration Committee’s objectives are to establish and
maintain an appropriate and competitive level of remuneration
to attract, retain and motivate directors and key executives to
run the Company successfully. The Remuneration Committee
will ensure that the remuneration policies and systems of the
Group support the Group’s objective and strategies.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

In the opinion of the Directors, the Company has complied
with the applicable code provisions of the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix
14 of the Listing Rules throughout the six months ended 30
September 2010, except for deviation of the code provisions
A.2.1 of the Code as mentioned below.

According to the code provision A.2.1 of the Code, the roles
of chairman and chief executive officer should be separate
and should not be performed by the same individual. Up to
the date of this interim report, the Board has not appointed
an individual to the post of chief executive officer. The roles
of the chief executive officer have been performed collectively
by all the executive directors, including the chairman, of the
Company. The Board considers that this arrangement allows
contributions from all executive directors with different
expertise and is beneficial to the continuity of the Company's
policies and strategies. Going forward, the Board will
periodically review the effectiveness of this arrangement and
considers appointing an individual to chief executive officer
when it thinks appropriate.

COMPLIANCE WITH CODE FOR
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as
set out in Appendix 10 of the Listing Rules as the code for
securities transactions by Directors of the Company. Following
specific enquiry by the Company, the Directors have confirmed
that they have complied with the required standard under the
Model Code for the six months ended 30 September 2010.

On behalf of the Board
Tak Sing Alliance Holdings Limited
Dr. Ma Kai Cheung

Chairman

Hong Kong, 29 November 2010
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