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Management Discussion and Analysis
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BUSINESS REVIEW
The Group is principally engaged in investment in listed
and unlisted companies in Hong Kong and overseas

market.

As at 31st December 2009,

portfolio covered companies in a wide range of

the Group’s investment
industries, which includes investment holdings,
investment in securities, property investment and
management, manufacturing and trading of batteries
products, holding of vessels for sand mining, industries
water supply business, provision of finance, insurance
agency and brokerage business, trading and manufacture
of laminates, printed circuit boards and copper foils,
industries in gold and related metals mining business,
telemedia system and related technical services and
radio trunking system, development of digital TV system

platform and program database etc.

The turnover of the Group for the Year was
approximately HK$2,663,000,
of 26.27% as compared to approximately HK$3,612,000
The net profit attributable

representing a decrease

in last financial year.
to shareholders of the Group was approximately
HK$58,768,000 when compared to a
approximately HK$388,624,000 last year.

loss of

As at 31st December 2009, the total assets of the
Group were HK$214,982,174 of which the non-current
portion and the current portion were HK$1,823,423 and
HK$213,158,751 respectively. The current liabilities of
the Group fell from HK$12,483,753 as at 31st December
2008 to HK$2,703,227 as at 31st December 2009 as the
Group had repaid HK$12,000,000 short term loans. The
net assets of the Group as at 31st December 2009 were
HK$212,278,947, representing an increase of 197% when

compared to HK$71,497,063 as at 31st December 2008.
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Management Discussion and Analysis
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OUTLOOK

The stock market staged a spectacular rebound in 2009,
after the US sub-prime mortgage crisis, which reached
a peak in the third quarter of 2008 with the collapse
of Lehman Brothers. Banks were reluctant to extend
credit to their counterparts for fears of default and this
contagion has led most of the western world’s inter-
bank market operations almost to a standstill. Facing
potential collapse of the G7 economies, the United
States Federal Reserve, the Bank of England and the
European Central Bank initiated a concerted effort of
money supply injection into their financial systems. At
the same time, interest rates have been lowered in order
to reduce the financial burden of home mortgagors and
corporate borrowers. Central governments have also
adopted multi-billion fiscal stimuli such as infrastructure
projects and tax cuts to boost their local economies. The
result of these measures was a dramatic return of investor

confidence, with stock prices soaring in most markets.

With export seriously curtailed by the financial tsunami,
China launched a RMB4,000 billion program to stimulate
the domestic economy in order to achieve 8% GDP
growth for 2009. The program includes infrastructure
projects such as roads and railways as well as policies
to stimulate domestic consumption by boosting sales
of various industries. China’s central bank has also
facilitated this through lowering interest rate as well as
relaxing money supply and the country experienced
a record growth in bank loan close to RMB10,000
billion. All of these have led to a dramatic pickup in the
economy, demonstrated by rises in the PMI and recovery
in China’s stock markets. China’s aggressive policy
response has been awarded by GDP growth of slightly
above 8% in 2009 and is one of the first economies to

emerge from the financial tsunami.
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OUTLOOK (continued)

However, the excitement amongst investors over
China earlier in the year has been contained by the
government’s efforts in cooling off the overheated
economy which could flare up inflation as well as
potential overshooting of capital markets in the third
quarter of 2009. Signs are already unfolding that China’s
real estate market may already become a bubble. Apart
from announcing investigations into whether any new
banks loans have been used illegally for speculation in
the stock market and the property market, the country’s
bank industry watchdog has ordered the big five
commercial banks to boost the bad loan coverage ratio to
more than 150% by the end of 2009. In addition, China’s
Central Bank raised the deposit reserve ratio in order to
tighten the credit supply. On the contrary, U.S. and the
European countries are facing high unemployment rate,
high deficit and slow economic growth. Hence, it may

take years before the global economy is fully recovered.

While the worst is probably over and the global economy
may be on a path of gradual recovery, 2010 still runs the
risk of a double-dip. Most major economies are expected
to exit from their hypernormal stimulus plans in 2010,
which has the risk of growth being hampered if policies
are executed prematurely. On the other hand, delays
over executing their exit strategies may lead to higher
inflation and more severe economic downturns. However,
one thing that is certain is that the interest rates, which
are kept at unprecedented low level, will go up in the
near future. Investors have to pay attention to this when
making their investment decisions. The global equity
markets are now more richly valued than a year ago,
reflecting an economic recovery, which would not have
happened without central banks’ massive money supply.
However, there may be far-reaching consequences caused
by this quantitative easing measure which cannot be

forecasted at present.

Annual Report 2009 4E#i

5



B PHL I W B g3

Management Discussion and Analysis

Jeq (#4)

JERA MRS SR E
W o MOh > HE S I R B A R A
BT ) R AN AR B 2 S IR DL

% B
EREGAEREAFEIRAM KRS (=
FE)NAE ) o

&k

RS HAAR > AR 42 B R T (5 206,946,050 70
(= FE \AE 119,202,678 70 ) Z i f8 &
GRERE 2 M EEREC AL E T
7 72 il ) 468 A0 0 HE R A

& B

M oEZERE+ H=+—H - A%£H
MAHE NGB L, A4 EAHRFMLY A
3,330,000% 7 ( =& F /L4 1 1,310,00045
JG) o AN E] N R TG 2 IR IR B 2
R BLH AT K4 2 WAk o

B

AN ARG O A S KB T
—H DU S R A o R - SR
W T A B I HE S F

NkEHG
EYa
o 7 W

Tl “FFHENA—H

RADFORD CAPITAL INVESTMENT LIMITED
Kot AR B A PRA W

6

OUTLOOK (continued)

Moving forward, the Board will continue to search for
suitable investment opportunities. In addition, the Board
may carry out fund raising exercises when opportunities
arise in order to strengthen the financial position of the

Group.

DIVIDEND
The Board does not recommend the payment of a final
dividend for the Year (2008: NIL).

PLEDGE OF ASSETS

At the end of the reporting period, the Group’s
investments in financial assets designated as held for
trading with carrying value amounting to HK$206,946,050
(2008: HK$119,202,678) were pledged to brokers to

secure margin financing provided to the Group.

EMPLOYEES

As at 31st December 2009, the Group had 8 employees
with remuneration of approximately HK$3.33 million
(2008: HK$1.31 million) for the Year. The Group’s
emolument policies are formulated on the performance of
individual employee and will be reviewed regularly every

year.

APPRECIATION

On behalf of the Board, T would like to express our
appreciation to the management and staff members for
their continued dedication and contribution. T would like
to express our gratitude to our shareholders for their

support to the Group.

For and on behalf of the Board
CHUNG Yuk Lun

Chairman

Hong Kong, 1st April 2010
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EXECUTIVE DIRECTORS

Mr. CHUNG Yuk Lun, aged 49, Chairman of the
Company, is a fellow member of The Association of
Chartered Certified Accountants, an associate member of
The Hong Kong Institute of Certified Public Accountants
and an Associate Chartered Accountants (England and
Wales). Mr. Chung has over 20 year’s experience in
finance and project investment. He is currently the
executive director of Ming Fung Jewellery Group Limited
and the independent non-executive director of Heritage
International Holdings Limited, Forefront Group Limited
and Ruyan Group (Holdings) Limited, all of which are
companies listed on the Stock Exchange of Hong Kong
Limited.

Mr. SHIMAZAKI Koji, aged 40, holds a Bachelor of
Science degree in Engineering and a Master degree in
Electronic Engineering from Kanagawa University in
Yokohama, Japan. He has over 6 years of experience
in web developing and programming, production and

quality control engineering.

Mr. LIU On Bong, Peter, aged 60, is currently group
strategy adviser of AMG Financial Group. Mr. Liu holds a
Bachelor of Social Science from University of Hong Kong,
and is a member of International Registered Financial
Practitioner and a certified Management Consultant.
Mr. Liu has a wealth of knowledge on corporate and
strategic planning and is also well-versed in management,
transformation and marketing of consumer products and
services. He has over 25 years of working experience in
various multinational corporations, some of them were in
Fortune 500. In public services, he has been the founding
chairman of Hong Kong Auxiliary Police Association
and is also an honorary superintendent of Hong Kong

Auxiliary Police Force.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. CHAN Sze Hung, aged 57, has over 20 years of
experience in the legal profession and is a consultant of
Chan, Lau & Wai, a firm of solicitors in Hong Kong. Mr.
Chan is currently the independent non-executive director
of Asia Orient Holdings Limited, Heritage International
Holdings Limited and Mascotte Holdings Limited, all
of which are companies listed on the Stock Exchange
of Hong Kong Limited. Mr. Chan graduated from the
University of Hong Kong with a degree in law.

Mr. KAN Kwok Shu, Albert, aged 52, holds a Bachelor
degree in Commerce from the University of Calgary,
Canada. Mr. Kan held various senior positions in leading
fund management companies such as Jardine Fleming
Investment Management Limited, Euro Pacific Advisers
Limited and Thornton Management (Asia) Limited. Mr.
Kan has over 20 years of investment experience in
the Asia-Pacific region, in particular the Greater China
Market.

Mr. WONG Wai Man, Raymond, aged 45, holds a
Professional Diploma in Accountancy from the Hong
Kong Polytechnic University. He is an associate
member of the Hong Kong Institute of Certified Public
Accountants. He has over 15 years experience in finance

and accounting.



1856 B f 0k

Report of Corporate Governance

%$Emﬁ ANFERBE ZFEILE
+oA=t— Ei@ﬁﬁ*ﬁ%?imﬁ
FU B Bk 14 B 0 22 A 3£ 480 WL SE AU (

L) e 8 57 IR AT 3 S R 5 AT 40 B *TE'
BALVRB A ER -

o ¥ s

AN A E PR A B BRI Br102 AT
NFE AT R 5 5 5 W AR HE 7 Al ([ A HESY
EUNDIER (D7 R N/NE: o PVl 7 BLEY RN
N AVEAT A AN ] A S O R
AR BE A — ST AR IR ST B BT S R E AR
"o

EHG

Ak K Z
BREEFEREFTZA=+—H ﬁ“ﬂ%
FE A S RAT %%ﬁﬁ%%i
i) %ﬁ#?%i T A ﬁ/&W§%
Jed (HE AR u&%iﬁﬁ
%ﬁ%%i’%@ﬁ%i&ﬁﬁi%i

A28 m BT JE AT R 00 S 4 AT 1t
A A B ST R R B AL 4L 1A ST R AR SC o SR
> MR A S R A AR R =02 —&
NEIES AT BOE AT ) ZR A B e i RO
FERE EwmESR - FHIL AAFRAC R
T 00 8 vt e AR 7 2 ] 2 A SR AR B
S U BT E B [R] 2F B A

AN AESE B RS 3. 100D Ko H
2B AT EE AR A K
LR ERH G WU EAITEF B
SEMERCERSTF A A B TR R 2 B

CORPORATE GOVERNANCE PRACTICES

For the year ended 31st December 2009, in the opinion
of the Board,
code provisions as set out in the Code on Corporate

the Company has complied with the

Governance Practices (the “Code”) contained in Appendix
14 to the Listing Rules with deviation from code provision
A.4.1 of the Code in respect of the service term of
independent non-executive Directors.

Model Code

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules as
the required standard for the Directors of the Company.
Upon enquiry by the Company, all Directors of the
Company have confirmed that they have compiled
with the required standards set out in the Model Code
throughout the Year.

The Board

Composition and appointment

As at 31st December 2009, the Board of Directors of the
Company comprises Mr. Chung Yuk Lun (Chairman),
Mr. Shimazaki Koji (Chief Executive Officer), Mr. Liu
On Bong, Peter (Managing Director) as the Executive
Directors, and Mr. Chan Sze Hung, Mr. Kan Kwok
Shu, Albert and Mr. Wong Wai Man, Raymond as the
Independent Non-executive Directors.

None of the existing non-executive Directors of the
Company is appointed for a specific term, which
constitutes a deviation from the code provision A.4.1
of the Code. However, one-third of the Directors of the
Company (both executive and non-executive) are subject
to retirement by rotation at each annual general meeting
under the Articles of Association of the Company. As
such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate

governance practices are in line to those of the Code.

The Company has complied with Rules 3.10 (1) and
(2) of the Listing Rules, one of the independent non-
executive Directors possess the requisite appropriate
professional qualifications. The Board confirmed that the
independence and eligibility of the independent non-
executive Directors are in compliance with the relevant
requirements of the Listing Rules.
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The Board has effectively overseen and monitored the
activities of the Company, ensured a proper internal
control system is in place and the decisions were made
in the best interests of the Company. During the financial
year ended 31st December 2009, the Board convened a
total of 31 meetings, performing its duties in considering,
inter alia, placing of the Company’s shares, conversion
of convertible notes and financial and other matters
pursuant to the provisions of the Articles of Association
of the Company. Real-time teleconference system was
adopted at each meeting to increase the attendance rate.
The attendance rate of executive directors ranged from
84% to 100%.

Statistics of Directors’ attendance at the Board meetings
during the year ended 31st December 2009:

HHREH LiER/E i R B
Attendance
Name of Director Times Rate Title
(%)
# B Bk 31 100  FF-BATES

Chung Yuk Lun

W i 57 ]

Shimazaki Koji

B4 3%

Liu On Bong, Peter

B (R _FFNFE=H=H
WRAEW R —FFIF
A = NHEHE)

Miu H. Frank (appointed on

3rd March 2009 & resigned on
28th December 2009)

i A
Chan Sze Hung

i 2 i
Kan Kwok Shu, Albert

AR

Wong Wai Man, Raymond

RADFORD CAPITAL INVESTMENT LIMITED
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Chairman, Executive Director

TTHARE - PITHES
Chief Executive Officer,
Executive Director

30 97

EHGKEH PATES
Managing Director,

29 94

Executive Director

26 84  HATEDF

Executive Director

WAL IFRATE F
Independent Non-Executive Director
B PATES
Independent Non-Executive Director

B PATES

Independent Non-Executive Director
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Every Board member has full access to the advice and
services of the company secretary with a view to ensuring
that Board procedures, and all applicable rules and
regulations are followed and they are also entitled to
have full access to Board papers and related materials so
that they are able to make an informed decision and to
discharge their duties and responsibilities.

Chairman and chief executive officer

The office of chairman and chief executive officer of the
Company has been segregated by different individuals,
namely Mr. Chung Yuk Lun, the Chairman, and Mr.
Shimazaki Koji, the Chief Executive Officer, since
February 2006 and, hence, the Company has complied
with A.4.2 of the Code. Mr. Chung and Mr. Shimazaki are
not related to each other in financial, business or family
aspects.

ACCOUNTABILITY AND AUDIT

Financial Reporting

The management provides such explanation and
information to the Board and reports regularly to
the Board on financial position and prospects of the
business of the Company so as to enable the Board to
make an informed assessment of the financial and other
information put before the Board for approval.

The directors acknowledge their responsibilities for
preparing the financial statements of the Group. The
directors’ responsibilities in the preparation of the
financial statements and the auditors’ responsibilities are
set out in the Report of the Auditors. The responsibility of
the external auditors is to form an independent opinion,
based on their audit, on those consolidated financial
statements prepared by the Board and to report their
opinion to the shareholders of the Company. A statement
by auditors about their reporting responsibility is set out
in the Report of the Auditors.

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board is responsible for the Company’s internal
control system and risk management procedures and for
reviewing the effectiveness of the Company’s internal
control. The Board has conducted a review of, and is
satisfied with the effectiveness of the system of internal
controls of the Group.
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The Group is committed to the identification, monitoring
and management of risks associated with its business
activities. The Group’s internal control system is designed
to provide reasonable assurance against material
misstatement or loss and to manage and eliminate
risks of failure in operational systems and fulfillment
of business objective. The system includes a defined
management structure with segregation of duties and a
cash management system such as monthly reconciliation

of bank accounts.

The Board reviews the effectiveness of the Group’s
material internal controls. Based on information furnished
to it and on its own observations, the Board is satisfied

with present internal controls of the Group.

REMUNERATION COMMITTEE

The Company has a remuneration committee for
determining the remuneration of Directors. The members
of the remuneration committee are: Mr. Chung Yuk
Lun, Mr. Chan Sze Hung and Mr. Wong Wai Man,
Raymond. During the financial year ended 31st
December 2009, the committee held 1 meeting to discuss
remuneration related matters. The attendance of each

member is as follows:—

BB 4 il R i kb 2 W% 181
Attendance
Name of member Times Rate Title
(%)
B A1 6 1 100 WAL IFATE H
Chan Sze Hung Independent Non-Executive
Director
B S 1 100 WAL IFATE H
Wong Wai Man, Raymond Independent Non-Executive
Director
8 1 100 HATHE S

Chung Yuk Lun

RADFORD CAPITAL INVESTMENT LIMITED
Kot AR B A PRA W
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Mr. Chan Sze Hung is the chairman of the remuneration
committee. The remuneration committee is responsible
for the following functions: determining the policy for
remuneration of Directors and senior management,
assessing performance of executive Directors, as well as

determining the emolument policy of the Company.

AUDIT COMMITTEE

The audit committee comprises three independent non-
executive Directors and Mr. Chan Sze Hung serves as the
chairman of the audit committee. No member of the audit
committee is a member of the former or existing auditor

of the Company.

During the year ended 31st December 2009, the audit
committee held 2 committee meetings. The attendance of

each of the members at such meetings is as follows:—

B w4 R/ 4 R B
Attendance
Name of member Times Rate Title
(%)
bR A1 26 2 100 ML FBATESE

Chan Sze Hung

i [
Kan Kwok Shu, Albert

A3
Wong Wai Man, Raymond

Independent Non-Executive Director

1 50 BV IEMITEF
Independent Non-Executive Director
2 100 B IFPATES

Independent Non-Executive Director
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FEERGZ A AL Responsibilities of the audit committee include:

(1)  BAETmINEZEA - FK5ZH &It (1) to be in charge of the appointment of external
aT A B 471 A S A B g I auditors, auditing expenses and any matters
regarding the resignation or dismissal of the

external auditors;

(2)  FEFFFHER 7 B bh A B AN e A% SR (2)  to discuss with the external auditors on the nature
a g wh 2 VR S HE s and scope of audit prior to the commencement of

the auditing procedures; and
(3)  HFHPIARAFEERE - (3) to review the interim and annual accounts.

FEREEGCHFEHNAL B E —FZIE The audit committee has reviewed the auditing

TZA=ZtT—HIEFEEZFERB - W performance, the internal controls and the audited

W R R A R financial statements of the Company for the year ended
31st December 2009.

A B B T Auditors’ Remuneration

BEZEZNFE T H=T—HILFEE For the year ended 31st December 2009, the auditors of
KA T Z BT E BTG 3£175,00046 762 the Company have carried out the audit works amounted
ol AR to HK$175,000.

RADFORD CAPITAL INVESTMENT LIMITED
Kot AR B A PRA W
E—
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The directors submit their annual report and the audited
financial statements for the year ended 31st December
2009 (the “Year”).

PRINCIPAL ACTIVITIES
The Company acts as an investment holding company.
During the Year, the Group is engaged principally in the

investments in listed securities in Hong Kong.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31st
December 2009 are set out in the consolidated statement

of comprehensive income on page 26.

The directors do not recommend the payment of a
dividend.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements during the Year in the property,
plant and equipment of the Group is set out in note 15 to

the financial statements.

CAPITAL STRUCTURE AND SHARE CAPITAL
Details of the movements during the Year in the share
capital of the Company are set out in note 22 to the

financial statements.

RESERVES
Movements in the reserves of the Group and the
Company during the Year are set out in note 24 to the

financial statements.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the Year, the Company did not purchase, sell or

redeem any of the Company’s own securities.
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EH DIRECTORS
AEFENREEARRE BB AA W Z  The directors of the Company during the Year and up to
HREINT the date of this report were:
SEEB A £ Mr. CHUNG Yuk Lun, Chairman
WS ey S /) S A > AT BUAR K Mr. SHIMAZAKI Koji, Chief Executive Officer
B R AR AR Mr. LIU On Bong, Peter, Managing Director
i E Mr. MIU H. Frank
(R ZEENF=ZH=ZHERT (appointed on 3rd March 2009
R —EFFEIAE+HZH =+ /VH BT) & resigned on 28th December 2009)
IR A 565 58 A Mr. CHAN Sze Hung’
i R A 51 A Mr. KAN Kwok Shu, Albert®
B S EA Mr. WONG Wai Man, Raymond”
# WorIEHITESF # Independent non-executive directors

MRPEA A Fl A Ak =R A I S 8s (D » 8 F According to article 88(1) of the Company’s articles of
BBt 516 A T W R S ) 506 A 1 i IR R B 4 K association, Mr. Chung Yuk Lun and Mr. Shimazaki Koji
& FIRAT - M A B A% HLRE R R e b e will retire and, being eligible, offer themselves for re-
EHERE o election as Directors at the Annual General Meeting.

RADFORD CAPITAL INVESTMENT LIMITED
Kot AR B A PRA W
e —
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FRBR B AN L2 HE R KR

REEFIE TSR B AL
(A 73 S0 AT BB BR AL ) BT A4 7
R 25 SO e ) (982 B B )
H336ERLE 17 B 2 BT MBI bk 2 A4
e 5 AR R A 5 o 2 e 2 o v A

SUBSTANTIAL SHAREHOLDERS’ AND

OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS

As at 31st December 2009, the following persons (other
than the directors or chief executive of the Company) had
interest or short positions in the shares and underlying
shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section
336 of the Securities and Futures Ordinance (“SFO”):

B A [iFi 4
Number of
ordinary
Bt 3K 4 7§ Name of Shareholders shares Percentage
—Smart Jump Corporation (#fi¥a) - Smart Jump Corporation (Note a) 210,268,383 17.90%
—Prime Pacific Investments Limited - Prime Pacific Investments Limited
(Ktith) (Note b) 195,701,457 16.67%
— AR i - Wong Chun Hung 122,000,000 10.39%
Mt it - Notes:
(a) Smart Jump Corporation 7y ¥ 38 B £ 24 A R (a) Smart Jump Corporation is a wholly-owned subsidiary of

WA PR A W 2 A K A o

(b) Prime Pacific Investments Limited 2y ¥ 32 fir

Oy R IR IR PR R 2 A M 2 R o

PRl LB g &40 i —FFFE+T A
=+ —H > A E] M A AT AT A A
T (AR AR ST BUERER D) SR A
AR AR A R MW R R B8 330 B E A B 2
RO M T RC Bk 2 AN O B4 K AR R B A o
ZHE 2 BIR A o

Freeman Corporation Limited, a company listed on the Stock

Exchange.

(b) Prime Pacific Investments Limited is a wholly-owned subsidiary
of Get Nice Holdings Limited, a company listed on the Stock

Exchange.

Save as disclosed above, the Company had not been
notified by any other person (other than the directors or
chief executive of the Company) who had an interest or a
short position in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO as at
31st December 2009.
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DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Company’s
business to which the Company or its subsidiaries was
a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted

at the end of the Year or at any time during the Year.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

As at 31st December 2009, the directors and the chief
executive of the Company and their associates had the
following interests and short positions in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies (“Model Code”):

s H
i8N\ HE 22

Number of ordinary shares

HH Director Personal interests
T CHUNG Yuk Lun 4,000,000

Br ESCRT 4 ER & AN A A R EH AT
Eﬁlﬁ'ﬁﬁj‘cﬁ%z%ﬁ%ﬁ/\iﬁ"zﬁ“ﬂﬁ HAE
] A B 125 B (0 38 R8O MU B R 1 R XV
) ZEHE&%**HE@E&%&E#* WA
HRAERE I M B2 3520 ML e A7 B 2 8
RO T C Bk > ORR 4 RV < I JEUR AR A
) % B 52 i 2 W A IR A

RADFORD CAPITAL INVESTMENT LIMITED
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Saved as disclosed above, none of the directors, the
chief executive of the Company or their associates had
any interests or short positions in any shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code.
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ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURE

Apart from as disclosed under the heading “Share Option
Scheme” below, at no time during the Year was the
Company or its subsidiaries, a party to any arrangements
to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.
The Company did not grant any right to subscribe for the
shares in the Company to any directors or chief executive
of the Company or their respective spouse or children

under the age of 18 during the Year.

SHARE OPTION SCHEME

Pursuant to a resolution passed by shareholders of the
Company on 7th February 2005, the Company adopted
a share option scheme (the “Share Option Scheme”), the
principal terms of which are set out in the circular of the
Company dated 12th January 2005.

No option was granted, exercised or cancelled during the

Year.

PLEDGE OF ASSETS
Details of pledge of assets are set out in note 26 to the

financial statements.

RETIREMENT BENEFITS SCHEME
Details of the retirement benefits scheme are set out in

note 27 to the financial statements.
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CONNECTED TRANSACTIONS
The following connected transactions occurred during the

Year.

1. Custodian Agreement

On 11th February 2002 Standard Chartered Bank (the
“Custodian”) entered into the custodian agreement
with the Company pursuant to which the Custodian
agreed to provide services to the Company including
the safe custody and physical settlement of the
securities in the investment portfolio of the Company
and its subsidiaries, and the collection of dividends
and other entitlements in respect of such securities.
The custodian agreement will continue in force until
terminated by either the Company or the Custodian
giving to the other not less than 90 days’ notice in
writing expiring at any time. During the Year, the
Group has paid to the Custodian HK$1,170 (2008:
HK$2,145).

The Custodian is regarded as a connected person of
the Company for the purpose of the Listing Rules.
Accordingly, the custodian agreement constitutes a
continuing connected transaction for the Company

under the Listing Rules.

2. Investment Management Agreements
CU Investment Management Limited (“CUIM”) has
been appointed as the investment manager of
the Company since 3rd November 2003. CUIM is
regarded as a connected person of the Company
for the purpose of the Listing Rules. Accordingly,
the investment management agreement constitutes a

continuing connected transaction of the Company.
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CONNECTED TRANSACTIONS (continued)

2.

Investment Management Agreements (continued)
On 16th November 2005, the Company and CUIM
entered into a supplemental investment management
agreement for agreeing to reduce the investment
management fee to HK$80,000 per month with
effect from 1st January 2006. On 15th December
2006, the Company and CUIM entered into another
supplemental investment management agreement for
agreeing to reduce the investment management fee
to HK$68,000 per month with effect from 1st January
2007.

The investment management fee was further reduced
to HK$50,000 per month with effect from 1st March
2008 and HK$40,000 per month with effect from 1st
January 2009.

The aggregate investment management fee paid/
payable to CUIM for the Year amounted to
HK$480,000 (2008: HK$636,000).

Brokerage Services and Margin Financing Facilities
Arrangement

On 2nd July 2009, Hennabun Capital Group Limited
(“Hennabun”) acquired the entire issued share capital
of CUIM. As a result of the said acquisition, Hennabun
and its subsidiaries have become a connected person
of the Group. Chung Nam Securities Limited (“CNSL”)
is an indirect wholly-owned subsidiary of Hennabun
and has accordingly become a connected person of
the Group since 2nd July 2009. The Company and its
subsidiaries utilise the services of CNSL through the
opening of margin trading accounts and enter into
margin financing facilities arrangement with CNSL to
finance investments in accordance with the investment
objectives and policies of the Company. For the
period from 2nd July 2009 to 31st December 2009 (the
“Period”), the Company has paid CNSL net margin
financing interest and brokerage fee of approximately
HK$32,522 and HK$563,644 respectively.
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Tenancy Agreement

The Group entered into a tenancy agreement with
Global Day Limited (“Global Day”) to lease the
existing office at a monthly rent of HK72,000.

Global Day is an indirectly wholly-owned subsidiary
of Freeman Corporation Limited (“Freeman”), a listed
company on the Stock Exchange of Hong Kong.
Freeman has acquired over 50% shares in Hennabun
on 30th September 2009 and became a substantial
shareholder of Hennabun, and thus became a
connected person of the Group.

Detail of the tenancy agreement is set out in note 29
to the financial statements.

Confirmation from Auditors and Independent Non-
Executive Directors

The Company’s auditors and independent non-
executive Directors have reviewed the continuing
connected transactions between the Company and
Hennabun and its subsidiaries for the Period, confirm
that:

a. the transactions entered into by the Group for
the Period were duly approved by the Board;

b. the transactions were entered into by the Group
in the ordinary and usual course of its business
and are conducted in accordance with the terms
of the Financial Services Agreement;

c. the transactions were conducted into on normal
commercial terms and on arm’s length basis;

d. the transactions were entered on terms that are
fair and reasonable so far as the Company’s
shareholders and the Company are concerned;

e. the margin financing facility will bear interest at
the prevailing market rate.
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f.  the service fee for the investment management
services is HK$40,000 per month.

g. the brokerage commission is approximately
0.125% to 0.25% on the transacted amount.

h. the aggregate amount of the transactions for the
six months ended 31st December 2009 does not
exceed the cap of HK$5 million and HK$22.5
million in respect of financial services and
margin financing facility respectively.

PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of its directors,
the directors confirm that the Company has maintained
during the Year the amount of public float as required
under the Listing Rules.

AUDIT COMMITTEE
The audit committee, currently comprising three
independent non-executive directors, has reviewed
the accounting principles and practices adopted by
the Group and has discussed the internal controls and
financial reporting matters of the Company with the
management of the Company. The audit committee has
also reviewed the annual results of the Group for the year

ended 31st December 2009.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of Cayman
Islands, although there are no restrictions against such
rights under the laws in the Cayman Islands.

AUDITORS
A resolution will be proposed at the forthcoming annual
general meeting to re-appoint Messrs. HLM & Co. as

auditors of the Company.

On behalf of the Board
CHUNG Yuk Lun
Chairman

Hong Kong, 1st April 2010
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Certified Public Accountants

Room 305, Arion Commercial Centre

2-12 Queen’s Road West, Hong Kong.
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Tel E#h: (852) 3103 6980

Fax f#H.: (852) 3104 0170

E-mail & #: hlm @hlm.com.hk
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TO THE MEMBERS OF RADFORD CAPITAL
INVESTMENT LIMITED 3¢ fi & A ¢ & 47 bR 2 w]
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Radford Capital Investment Limited 345 & A & A FR/A A
(the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 26 to 99, which
comprise the consolidated statement of financial position
as at 31st December 2009, and the consolidated statement
of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash
flows for the year then ended, and a summary of
significant accounting policies and other explanatory
notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with
Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and
the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of
the consolidated financial statements that are free from
material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in
the circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and
to report our opinion solely to you, as a body, and for no
other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents
of this report. We conducted our audit in accordance
with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance as to whether the consolidated
financial statements are free from material misstatement.
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AUDITORS’ RESPONSIBILITY (continued)

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditors’ judgment, including
the assessment of the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the
entity’s preparation and true and fair presentation of the
consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial

statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit

opinion.

OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Group
as at 31st December 2009 and of the Group’s profit and
cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the disclosure

requirements of the Hong Kong Companies Ordinance.

HLM & Co.
Certified Public Accountants
Hong Kong, 1st April 2010
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Consolidated Statement of Comprehensive Income

BWE EZZIF T H=T—HILFE For the year ended 31st December 2009

SRBAE STTAE

2009 2008

M it #t T

Notes HK$ HK$

g Revenue (©) 2,662,780 3,612,005
HERIEEAFEREZ Net realised gain (loss) on

M EEC 2B disposal of financial assets

g (K51R) 3 8 designated as held for trading 79,440,722 (209,591,090)
WA ATHEE S Net unrealised loss on financial

W5 R B assets designated as held for

T 4R 15 trading (14,329,885) | (176,635,056)
FHopth 8 g A Other operating income ©, = 66,567
8 W A\ (18R U4 (Loss) gain on disposal of a

subsidiary (28) (2,220,325) 500,000
A7 B H At 7 788 B 52 Administrative and other

operating expenses (6,621,765) (4,613,884)
LEm A (i) Profit (loss) from operations 58,931,527 (386,661,458)
B % A Finance costs 9 (163,206) (1,963,089)
W 0 i s ) (548 Profit (loss) before taxation 58,768,321 (388,624,547)
BT Taxation (12) - -
ISR A 4 A 3 ) (s 4R Profit (loss) for the year

attributable to shareholders 8 58,768,321 (388,624,547)
HAth &Y A Other comprehensive income = -
e R EAG 2 YA (B538) 8 Total comprehensive income (loss)

# attributable to shareholders 58,768,321 (388,624,547)
195} Dividend (13) - -
BREF (FH) Earnings (loss) per share (14)

RA Basic 0.070 (0.538)

g Diluted A3 RIN/A AE FAIN/A

RADFORD CAPITAL INVESTMENT LIMITED

Kt AR & A PRA W
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Consolidated Statement of Financial Position

R EEILEF —H =1—H At 31st December 2009

“ERNE e YA
2009 2008
ik T E
Notes HK$ HK$
I E) & E Non-current asset
L ENN NN ] Property, plant and equipment (15) 1,823,423 154,521
B Current assets
P BIEEEZ Financial assets designated as held
W5 for trading (16) 208,446,050 122,453,461
JRE WK I~ 4 e Accounts receivable, deposit and
TE AT K IH prepayment (17) 363,069 2,859,972
B4 B ERAT 5 Cash and bank balances (18) 4,349,632 2,666,754
213,158,751 127,980,187
i E) AR Current liabilities
& & Borrowings (19) = 12,000,000
JRE AT R TE e TEL R 2 Creditors and accrued expenses (20) 2,703,227 483,753
2,703,227 12,483,753
T B E Net current assets 210,455,524 115,496,434
I Ui B & Non-current liability
A 4 i R Convertible notes D) - 44,153,892
BEFHE Net assets 212,278,947 71,497,063
A T ft M Capital and reserves
A< Share capital 22) 117,420,874 51,650,729
fiti 5 Reserves (24) 94,858,073 19,846,334
HE 2 0 %E Total equity 212,278,947 71,497,063

F20BO9H Tl G M B M ER TN —F —
TAEN H — H O e R AR T

The consolidated financial statements on pages 26 to 99

were approved and authorised for issue by the Board of

Directors on 1st April 2010 and are signed on its behalf

DR & i3 o
by:
UG 055 = )
Shimazaki Koji
EH
Director

B
Liu On Bong, Peter
EFE

Director
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Consolidated Statement of Changes in Equity

BWE EZZIF T H=T—HILFE For the year ended 31st December 2009

[E e EARK
[1Z Tt fi fi Rt it
Convertible Capital
Share Share notes  redemption  Accumulated
capital premium reserves reserves losses Total
it W7t W7t it it W7
HK$ HK$ HKS$ HKS$ HK$ HK$
RZZZNE—H—H At Ist January 2008 36344729 436,200,041 = 168800  (75215431) 417,504,739
o R AR B AT I Tssue of shares for share
options exercised 4,400,000 7,389,824 - - - 11,789,824
BRRERTRMLRERSE  Issue of shares by
placing for cash 10,906,000 19,916,300 - - - 30,822,300
BATAI R Issue of convertible notes - - 846,108 - - 846,108
BT Shares issue expenses - (841,361) = = = (841,301)
La Loss for the year = = = - (388,624,547)  (388,624,547)
REZEENEFZH=ZF—HR At 31st December 2008 and
“EZENE-H—H 1st January 2009 51,630,720 482,671,404 846,108 168800 (463,839,978) 71,497,003
SRR R R G Issue of shares upon conversion
of convertible notes 30,000,000 15,000,000 (840,108) = - 44,153,892
BRRERTRMLRERSE  Issue of shares by
placing for cash 35,770,145 3,240,000 - - - 39,010,145
BT IRA X Shares issue expenses - (1,150,474) = = = (1,150,474)
A A Profit for the year - - - - 58,708,321 58,768,321
REZZFNEFZH=4+—H At 31st December 2009 117,420,874 499,760,930 = 168,800  (405,071,657) 212,278,947

RADFORD CAPITAL INVESTMENT LIMITED

Kt AR & A PRA W
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Consolidated Statement of Cash Flows

BEEFTZNETHA=1—HILFE For the year ended 31st December 2009

“EFhE ZERE)NE
2009 2008
Notes HK$ HK$
REWSH Operating activities
N () Profit (loss) for the year 58,768,321 (388,624,547)
RELLT £ TH iR % Adjustments for:
EN NG R Depreciation on property,
plant and equipment 302,002 120,659
B E AREEEZ Net unrealised loss on
W5 R 5 B financial assets designated
| i=RE as held for trading 14,329,885 176,635,056
B E HTHEES Net realised (gain) loss on
WIB OB financial assets designated
(s 45 ) e 48 15 4 as held for trading (79,440,722) 209,591,090
o B i A ) 2 s 1R Loss (gain) on disposal of (28)
(Weti) a subsidiary 2,220,325 (500,000)
A S B Interest expenses 163,206 1,963,089
FLE A Interest income (2) (489,829)
B E AREEEZ Dividend income from
W5 R A financial assets designated
as held for trading (2,662,778) (3,122,177)
BREESEHHIRE Operating cash outflows before
Bl movements in working capital (6,319,763) (4,426,659)
JRE WS IR ~ 2 4 R TR R Decrease (increase) in accounts
W (3Em) receivable, deposit and
prepayment 2,496,903 (2,819,972)
JRE AT R I % AR 2 B Increase (decrease) in creditors
(W) and accrued expenses 2,220,104 (11,035,211)
2805 T B & Cash used in operations (1,602,756) (18,281,842)
EENEIRSS Interest paid (163,206) (1,963,089)
2881 B B B ) B 4 1 Net cash used in operating
activities (1,765,962) (20,244,931)

Annual Report 2009 4F#i
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Consolidated Statement of Cash Flows

BEEEZNET H=1—HILHE For the year ended 31st December 2009
“E2RAE CETAR
2009 2008
M it #ou W& 7T
Notes HK$ HK$
REFHH Investing activities
B Interest received 2 489,829
Sl g AirfFEEZ Dividend received from
A5 IR financial assets designated
as held for trading 2,662,778 3,181,517
i B A 2 B e A Net cash inflow on disposal of
T a subsidiary (28 837,140 500,000
MEE M E B FFEREZ Purchase of financial assets
W5 designated as held for trading (560,767,591) |  (347,887,935)
HEBIEE ATHEEREZ Proceeds from disposal of
W85 7 P O financial assets designated
as held for trading 536,827,744 321,177,389
AW~ T B A Payments for property,
plant and equipment (1,970,904) -
& 1 5 P 8 A Bl Net cash used in investing
activities (22,410,831) (22,539,200)
il & i B Financing activities
AT IR A 2 P 15 R IH AR Net proceeds from
issue of shares 37,859,671 41,770,763
BEZ 5 5E Net proceeds from borrowings — 128,000,000
B 8 Repayment of borrowings (12,000,000) (129,000,000)
il Y P e Ak B Net cash generated from
financing activities 25,859,671 40,770,763
Bla KB & % EH 3 m Net increase (decrease) in cash
(WA ) F 8 and cash equivalents 1,682,878 (2,013,368)
ENZBERREEFEHD Cash and cash equivalents at
the beginning of year 2,666,754 4,680,122
ERZBERBESEHD Cash and cash equivalents at
the end of year 4,349,632 2,666,754
BERB&EHDE: Cash and cash equivalents
represent:
B4 KARAT &5 % Cash and bank balances (18) 4,349,632 2,600,754

RADFORD CAPITAL INVESTMENT LIMITED

Kt AR & A PRA W
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Notes to the Financial Statements

BEEFTZNETHA=1—HILFE For the year ended 31st December 2009

1.

— & B

AN\ By — [ B 2 B B T A RS
ZHRAF KRG EFEE S5
A RAA ([BAZRT]) B AR
A) 2 5k M 3E = 5E 7 72 Cricket  Square,
Hutchins Drive, P.O. Box 20681,
Grand Cayman KY1-1111, Cayman
Islands. 1M H 7 ik 28 E B AR &
b A 1 7 28 2 IE H(:2101-2102
o

A B E AR TG R S H AR
ERTFEHE Z MHEE -

A B R DL T B Rk LA ]
Z IR BB -

VB P BT T e 28 BT A 9 S e
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AL AL C M DA b A
BRFAAE (IHBGRtAE]) B
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1.

GENERAL

The Company is a company incorporated in the
Cayman Islands with limited liability and its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Its registered office
is at Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and its
principal place of business in Hong Kong is at Rooms
2101-2102, China United Centre, 28 Marble Road,
North Point, Hong Kong.

The Group is principally engaged in investment
holding and trading of financial assets designated as

held for trading.

The consolidated financial statements are presented
in Hong Kong dollars, which is the same as the

functional currency of the Company.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Group has applied the
following new and revised standards, amendments
and interpretations (‘new and revised HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), which are or have become
effective for the financial year beginning on 1st
January 20009.

HKFRS 1 and Cost of an Investment in
HKAS 27 a Subsidiary, Jointly
(Amendments) Controlled Entity or

Associate

HKFRS 2 Vesting Conditions and
(Amendment) Cancellations

HKFRS 7 Improving Disclosures about
(Amendment) Financial Instruments

HKFRS 8 Operating Segments

HKAS 1 Presentation of Financial

(Revised 2007)

Statements
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Notes to the Financial Statements
BEEEZNET H=1—HILHE For the year ended 31st December 2009

2. B RIBERY B AL 6T 7 v W R
e B (T v B i e I )

(#)

Bt @i A3
(“FFLE
BIET)

it At S 5 3288
BA15E (BaTA)

B (BRI B
aRBZEY)
— i RO Ik
gt Ed
3048 (BFTA)
s (I PR B 5 e
ERZEET)

— R 135
B (BRI B HE
aRBZEY)

— R 1558
s (I PR B 5 e
ERZEET)
s
B (B PR B E
aRBZEY)

— R 185

A

e T AR

HRREL 2

RAiE

WEMETR

&P LG #

7 E R 5 AR ek

ERURTIE STAEE 4

H % 5 Bl e

A 5 [ Sl B0 £ AT A DL A 4 1L 1
AR AR R R T K REAE R HE R~ 4B T B

it B o

7o 1l S 5 i ot e )
(BT A)

7o 1l S 5 i ot e )
(BFTA)

7 1 5 o Y B 2
SUEZBRIA - 1F
R = YIS
WA 22 7 s A
et J 2 o
— B

TR Z
e B W
e[l 2 B

AR 2408 B Bk R

(KT
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

HKAS 23
(Revised 2007)

HKAS 32 & 1
(Amendments)

HK{FRIC) — Int 9
& HKAS 39
(Amendments)

HK(IFRIC) — Int 13

HK(FRIC) - Int 15

HK (IFRIC) — Int 16

HK(FRIC) — Int 18

Borrowing Costs

Puttable Financial Instruments
and Obligations Arising on
Liquidation

Embedded Derivatives

Customer Loyalty Programmes

Agreements for the

Construction of Real Estate

Hedges of a Net Investment in

a Foreign Operation

Transfers of Assets from

Customers

The Group has not early applied the following new

and revised standards, amendments or interpretations

that have been issued but are not yet effective.

HKFRSs

(Amendments)

HKFRSs

(Amendments)

HKAS 24 (Revised)

Amendment to HKFRS 5 as
part of Improvements to
HKFRSs issued in 2008’

Improvements to HKFRSs
2009°

Related Party Disclosures®
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Notes to the Financial Statements

BEEFTZNETHA=1—HILFE For the year ended 31st December 2009

2. B BT B R AL T s S R 2. APPLICATION OF NEW AND REVISED
B ([HFHMEREE]) HONG KONG FINANCIAL REPORTING

(#) STANDARDS (“HKFRSs”) (continued)

B aat e E279 58 B M HKAS 27 (Revised)  Consolidated and Separate
(AT & Financial Statements’

B E e 553258 LR B HKAS 32 Classification of Rights Issues’
(EFTA) (Amendment)

g0 AEREWIEA HKAS 39 Eligible Hedged Items’
(EFTA) (Amendment)

7 s B s o Y A H IRk 2 O HKFRS 1 Additional Exemptions for
19 (BT A) e (Amendment) First-time Adpoters’

7 s B s o Y A SEUR SN2 HKFRS 2 Group Cash-settled
258 (BFTA) Ji 4y 3K I8 58 5y (Amendment) Share-based Payment

Transactions’

7 s B 5 4 o 1 A e Rl HKFRS 3 (Revised) Business Combinations’
5398 (IR

7 s B 5 4 o 1 A ST H HKFRS 9 Financial Instruments”
HOWE

it (BREHERE ®REEEFRZEMN HK({FRIO)-Int 14 Prepayments of a Minimum
aRZEe) FKIH (Amendment) Funding Requirement®
— i B 1498
(E#T )

B (B BRE WA ADTREB S HK({IFRIC)-Int 17 Distributions of Non-cash
aRZET) <y Assets to Owners'
— e B 1798

Btk (BRI B e DB T H 85 A5 HK(IFRIC)-Int 19 Extinguishing Financial
aRZAY) At Liabilities with Equity
— 199 Instruments’

L R CEENFLHA - HEZ ERGZFE

H] 7] 43¢

2 ROFBFNGFELA AR -F—FFE—H
— H (217 /) 2 1% B A5 2 4F R ] 4

2009

Effective for annual periods beginning on or after 1st July

Amendments that are effective for annual periods beginning

on or after 1st July 2009 and 1st January 2010, as appropriate

AT
7 N FAE—H— HE 2 FRE 2 T 2 Effective for annual periods beginning on or after 1st January
H] 7] 4 5¢ 2010

R CFEFBFETH - HRZERHEZFE

H] [ 24 3¢

S ORCFE-FHELAHEZERGZFE

H] H] 4 5%

g f o E— ] — A B2 F G 2 FE

H] 7] 4 5¢

W FE—ZAE—H — HE % P 2 F &

H] ] 4 3¢

February 2010

2010

2011

2013

Effective for annual periods beginning on or after 1st

Effective for annual periods beginning on or after 1st July

Effective for annual periods beginning on or after 1st January

Effective for annual periods beginning on or after 1st January
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Notes to the Financial Statements

BEEEZNET H=1—HILHE For the year ended 31st December 2009
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) (continued)

The adoption of HKFRS 3 (Revised) may affect
the accounting treatment for business combination
for which the acquisition date is on or after the
beginning of the first annual reporting period
beginning on or after 1st July 2009. HKAS 27
(Revised) will affect the accounting treatment for
changes in the Group’s ownership interest in a
subsidiary that do not result in a loss of control,
which will be accounted for as equity transactions.

HKFRS 9 Financial Instruments introduces new
requirements for the classification and measurement
of financial assets and will be effective from 1st
January 2013, with earlier application permitted.
The standard requires all recognised financial assets
that are within the scope of HKAS 39 Financial
Instruments: Recognition and Measurement to be
measured at either amortised cost or fair value.
Specifically, debt investments that (i) are held within
a business model whose objective is to collect the
contractual cash flows and (ii) have contractual
cash flows that are solely payments of principal
and interest on the principal outstanding are
generally measured at amortised cost. All other debt
investments and equity investments are measured at
fair value. The application of HKFRS 9 might affect
the classification and measurement of the Group’s
financial assets.

In addition, as part of Improvement to HKFRSs
issued in 2009, HKAS 17 Leases has been amended
in relation to the classification of leasehold land.
The amendments will be effective from 1st January
2010, with earlier application permitted. Before
the amendments to HKAS 17, Leases were required
to classify leasehold land as operating leases
and presented as prepaid lease payments in the
consolidated statement of financial position. The
amendments have removed such a requirement.
Instead, the amendments require the classification of
leasehold land to be based on the general principles
set out in HKAS 17, that are based on the extent to
which risks and rewards incidental to ownership of
a leased asset lie with the lessor or the lessee. The
application of the amendments to HKAS 17 might
affect the classification and measurement of the
Group’s leasehold land.
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Notes to the Financial Statements

BEEFTZNETHA=1—HILFE For the year ended 31st December 2009

2,
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

The directors of the Company anticipate that the
application of the other new and revised standards,
amendments or interpretations will have no material

impact on the consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs”),
Hong Kong Accounting Standards (“HKASs”) and
Interpretations (hereinafter collectively referred to as
the “HKFRSs”) issued by the HKICPA. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited and by the Hong Kong Companies

Ordinance.

The consolidated financial statements for the year
ended 31st December 2009 comprise the financial
statements of the Company and its subsidiaries

(together referred to as the “Group”).

The consolidated financial statements have been
prepared under the historical cost basis except for
certain financial instruments which are measured at
fair values, as explained in the accounting policies

set out below.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
(including special purpose entities) controlled by the
Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial
and operating policies of an entity so as to obtain

benefits from its activities.
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Notes to the Financial Statements

BEEEZNET H=1—HILHE For the year ended 31st December 2009

3.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

The results of subsidiaries acquired or disposed of
during the Year are included in the consolidated
statement of comprehensive income from the
effective date of acquisition or up to the effective

date of disposal, as appropriate.

All intra-group transactions, balances, income and

expenses are eliminated on consolidation.

Revenue recognition
Interest income is accrued on a time basis by
reference to the principal outstanding and at the

interest rates applicable.

Dividend income from investments in financial assets
designated as held for trading is recognised when
the Group’s rights to receive payment have been
established.

Retirement benefit schemes

Payments to defined contribution retirement benefit
plans and the Mandatory Provident Fund Scheme
are charged as an expense when employees have

rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the
cost of providing benefits is determined using
the projected unit credit method, with actuarial
valuations being carried out at the end of each

reporting period.
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(continued)

Share-based payment transactions

Share options granted to employees in an equity-
settled share-based payment transaction

For grants of share options that are conditional upon
satisfying specified vesting conditions, the fair value
of services received is determined by reference to
the fair value of share options granted at the grant
date and is expensed on a straight-line basis over
the vesting period, with a corresponding increase
in equity (share options reserve). At the end of the
reporting period, the Group revised its estimates of
the number of options that are expected to ultimately
vest. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to a share

options reserve.

For share options that are vested at the date of
grant, the fair value of the share options granted is

expensed immediately to profit or loss.

At the time when the share options are exercised,
the amount previously recognised in share options
reserve will be transferred to share premium. When
the share options are forfeited after the vesting
date or are still not exercised at the expiry date,
the amount previously recognised in share options

reserve will be transferred to retained earnings.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other

leases are classified as operating leases.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leasing (continued)

The Group as lessee

Assets held under finance leases are recongised as
assets of the Group at their fair value at the inception
of the lease or, if lower, at the present value of
the minimum lease payments. The corresponding
liability to the lessee is included in the consolidated
statement of financial position as a finance lease
obligation. Lease payments are apportioned between
finance charges and reduction of the lease obligation
so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are

charged directly to profit or loss.

Operating lease payments are recognised as an
expense on a straight-line basis over the term of
the relevant lease. Benefits received and receivable
as an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the

lease term on a straight-line basis.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of
the transactions. At the end of each reporting period,
monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign

currency are not retranslated.
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(continued)

Foreign currencies (continued)

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period
in which they arise. Exchange differences arising
on the retranslation of non-monetary items carried
at fair value are included in profit or loss for the
period except for exchange differences arising on
the retranslation of non-monetary items in respect
of which gains and losses are recognised directly in
other comprehensive income, in which cases, the
exchange differences are also recognised directly
in other comprehensive income. For the purposes
of presenting the consolidated financial statements,
the assets and liabilities of the Group’s foreign
operations are translated into the presentation
currency of the Group (Hong Kong dollars) at
the rate of exchange prevailing at the end of the
reporting period, and their income and expenses
are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly
during the period, in which case, the exchange rates
prevailing at the dates of transactions are used.
Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in

equity (the exchange reserve).

On disposal of a foreign operation (i.e. a disposal of
the Group’s entire interest in a foreign operation, a
disposal involving loss of control over a subsidiary
that includes a foreign operation, a disposal involving
loss of joint control over significant influence over
an associate that includes a foreign operation), all of
the exchange differences accumulated in equity in
respect of that operation attributable to the owners of

the Company are reclassified to profit or loss.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially

ready for their intended use or sale.

Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or

loss in the period in which they are incurred.

Taxation
Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from
profit as reported in the consolidated statement of
comprehensive income because it excludes items of
income or expense that are taxable or deductible
in other years and it further excludes items that are
never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of

the reporting period.
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(continued)

Taxation (continued)

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated statement of financial position and the
corresponding tax base used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary difference to the extent that
it is probable that taxable profits will be available
against which those deductible temporary differences
can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in
a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit

nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary difference associated with investments
in subsidiaries and associates, and interests in
joint ventures, except where the Group is able to
control the reversal of the temporary difference and
it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments and interests are
only recognised to the extent that it is probable that
there will be sufficient taxable profits against which
to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable

future.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

The carrying amount of deferred tax assets is
reviewed at the end of the reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to

allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences
that would follow from the manner in which the
Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and
liabilities. Deferred tax is recognised in profit or loss,
except when it relates to items that are recognised
in other comprehensive income or directly in equity
in which case the deferred tax is also recognised in
other comprehensive income or directly in equity

respectively.

Property, plant and equipment
Property, plant and equipment are stated at cost
less accumulated depreciation and accumulated

impairment losses, if any.
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(continued)

Property, plant and equipment (continued)
Depreciation is provided to write off the cost or
fair value of items of property, plant and equipment
over their estimated useful life and after taking into
account of their estimated residual value, using the

straight-line method, at the following rates:

Leasehold improvement 20%
Furniture and fixtures 20%
Office equipment 20%
Motor vehicle 20%

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the
carrying amount of the item) is included in profit or

loss in the period in which the item is derecognised.

Impairment of tangible and intangible assets other
than goodwill

At the end of each reporting period, the Group
reviews the carrying amounts of its tangible and
intangible assets to determine whether there is
any indication that those assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss, if
any. In addition, intangible assets with indefinite
useful life and intangible assets not yet available for
use are tested for impairment annually, and whenever

there is indication that they may be impaired.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of tangible and intangible assets other
than goodwill (continued)

If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable
amount. Impairment loss is recognised as an expense

immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but
so that the increased carrying amount does not
exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset in prior years. A reversal of an

impairment loss is recognised as income immediately.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past
event, which will probably result in an outflow of

economic benefits that can be reasonably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities
unless the probability of outflow of economic

benefits is remote.
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(continued)

Provisions and contingent liabilities (continued)
Provisions are recognised when the Group has a
present obligation as a result of a past event, and it
is probable that the Group will be required to settle
that obligation. Provision are measured at the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. Where a provision is
measured using the cash flows estimated to settle
the present obligation, its carrying amount is the
present value of those cash flows (where the effect is

material).

Financial instruments

Financial assets and financial liabilities are
recognised in the consolidated statement of financial
position when a group entity becomes a party to the
contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial
assets or financial liabilities at fair value through
profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial
assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or

loss.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continued)

(1) Financial assets

The Group’s financial assets are classified
into one of the four categories, including
financial assets at fair value through profit or
loss (‘FVTPL”), loans and receivables, held-
to-maturity investments and available for-sale

financial assets.

All regular way purchases or sales of financial
assets are recognised and derecognised on a

trade date basis.

Regular way purchases or sales are purchases
or sales of financial assets that require delivery
of assets within the time frame established by

regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
asset and of allocating interest income over the
relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash
receipts (including all fees paid or received that
form an integral part of the effective interest
rate, transaction costs and other premiums or
discounts) through the expected life of the
financial asset or, where appropriate, a shorter
period to the net carrying amount on initial

recognition.

Interest income is recognised on an effective
interest basis for debt instruments other than
those financial assets classified as at FVTPL, of

which interest is included in net gains or losses.
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Financial assets at fair value through profit or
loss

Financial assets at FVTPL has two subcategories,
including financial assets held for trading and

those designated at FVTPL on initial recognition.

A financial asset is classified as held for trading
if:

(i) it has been acquired principally for the

purpose of selling in the near future; or

(ii) it is a part of an identified portfolio of
financial instruments that the Group
manages together and has a recent actual

pattern of short-term profit-taking; or

(iii) it is a derivative that is not designated and

effective as a hedging instrument.

A financial asset other than a financial asset held
for trading may be designated as at FVTPL upon

initial recognition if:

(i) such designation eliminates or significantly
reduces a measurement or recognition

inconsistency that would otherwise arise; or

(ii) the financial asset forms part of a group
of financial assets or financial liabilities or
both, which is managed and its performance
is evaluated on a fair value basis, in
accordance with the Group’s documented
risk management or investment strategy, and
information about the grouping is provided

internally on that basis; or
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continued)

(1) Financial assets (continued)

Financial assets at fair value through profit or

loss (continued)

(iii) it forms part of a contract containing one or
more embedded derivatives, and HKAS 39
permits the entire combined contract (asset
or liability) to be designated as at FVTPL.

Subsequent to initial recognition, financial
assets at FVIPL are measured at fair value, with
changes in fair value recognised directly in profit

or loss in the period in which they arise.

The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the

financial assets.

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. Subsequent to initial recognition, loans
and receivables are carried at amortised cost
using the effective interest method, less any
identified impairment losses (see accounting
policy on impairment loss on financial assets

below).

Held-to-maturity investments

Held-to-maturity investments are non-derivative
financial assets with fixed or determinable
payments and fixed maturities that the Group’s
management has the positive intention and

ability to hold to maturity.
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3. FEFGEHKR (F) 3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
ST H (4)
(D) MBEE (%)

Financial instruments (continued)

(1) Financial assets (continued)
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Held-to-maturity investments (continued)

Subsequent to initial recognition, held-to-
maturity investments are measured at amortised
cost using the effective interest method, less any
identified impairment losses (see accounting
policy on impairment loss on financial assets

below).

Available-for-sale financial assets

Available-for-sale financial assets are non-
derivatives that are either designated or not
classified as financial assets at FVTPL, loans and

receivables or held-to-maturity investments.

Available-for-sale financial assets are measured
at fair value at the end of the reporting period.
Changes in fair value are recognised in other
comprehensive income and accumulated in
investment revaluation reserve, until the financial
asset is disposed of or is determined to be
impaired, at which time, the cumulative gain or
loss previously accumulated in the investment
revaluation reserve is reclassified to profit or loss
(see accounting policy on impairment loss on

financial assets below).

For available-for-sale equity investments that
do not have a quoted market price in an active
market and whose fair value cannot be reliably
measured and derivatives that are linked to and
must be settled by delivery of such unquoted
equity instruments, they are measured at cost
less any identified impairment losses at the end
of the reporting period (see accounting policy on

impairment loss on financial assets below).
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continued)

(1) Financial assets (continued)

Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at the end
of reporting period. Financial assets are impaired
where there is objective evidence that, as a
result of one or more events that occurred after
the initial recognition of the financial asset, the
estimated future cash flows of the financial assets

have been affected.

For an available-for-sale equity investment, a
significant or prolonged decline in the fair value
of that investment below its cost is considered to

be objective evidence of impairment.

For all other financial assets, objective evidence

of impairment could include:

(i) significant financial difficulty of the issuer or

counterparty; or

(i) default or delinquency in interest or

principal payments; or

(iii) it becoming probable that the borrower will

enter bankruptcy or financial re-organisation.

For financial assets carried at amortised cost, an
impairment loss is recognised in profit or loss
when there is objective evidence that the asset
is impaired, and is measured as the difference
between the asset’s carrying amount and the
present value of the estimated future cash flows

discounted at the original effective interest rate.
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3. FEFGEHKR (F) 3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
ST H (4)
(D) MBEE (%)

Financial instruments (continued)

(1) Financial assets (continued)
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Impairment of financial assets (continued)

For financial assets carried at cost, the amount of
the impairment loss is measured as the difference
between the asset’s carrying amount and the
present value of the estimated future cash flows
discounted at the current market rate of return
for a similar financial asset. Such impairment loss

will not be reversed in subsequent periods.

The carrying amount of the financial asset is
reduced by the impairment loss directly for
all financial assets, where the carrying amount
is reduced through the use of an allowance
account. Changes in the carrying amount of the
allowance account are recognised in profit or

loss.

For financial assets measured at amortised
cost, if, in a subsequent period, the amount of
impairment loss decreases and the decrease
can be related objectively to an event occurring
after the impairment losses was recognised,
the previously recognised impairment loss is
reversed through profit or loss to the extent that
the carrying amount of the asset at the date the
impairment is reversed does not exceed what
the amortised cost would have been had the

impairment not been recognised.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

D

2)

Financial assets (continued)

Impairment of financial assets (continued)
Impairment losses on available-for-sale equity
investments will not be reversed in profit or loss
in subsequent periods. Any increase in fair value
subsequent to impairment loss is recognised
directly in other comprehensive income
and accumulated in investment revaluation
reserve. For available-for-sale debt investments,
impairment losses are subsequently reversed if
an increase in the fair value of the investment
can be objectively related to an event occurring

after the recognition of the impairment loss.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued
by a group entity are classified according to
the substance of the contractual arrangements
entered into and the definitions of a financial

liability and an equity instrument.

An equity instrument is any contract that
evidences a residual interest in the assets of
the group after deducting all of its liabilities.
The Group’s financial liabilities are generally
classified into financial liabilities at FVTPL and

other financial liabilities.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial
liability and of allocating interest expense over
the relevant period. The effective interest rate is
the rate that exactly discounts estimated future
cash payments through the expected life of the
financial liability, or, where appropriate, a shorter

period.
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3. SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)

(2) Financial liabilities and equity instruments

BB (A
FIE S # B I R S B M R >
SRR R R AP EA R 2
W AR BR AL HORLE S FF AR
fit B 5 18 T3 4 o

1 18 5 10T (E PR 2 B B
Lﬂ@m?“$ﬁﬂ@Z%ﬁE
BT M GRFEEE 2 M
BE R RS E A B
1825 A EH IR 2 B & A

W

pil

i 5 AF & T FUAL o] — T % DL >
BABIBEARIEREZMEA

fi:

() EEMBRABZBENERR
TP 3 3 A (] 5

Gi) 5% B %5 A 18 £y i A 48 [ 2L ]
HEMZEwkA M T ERE

H A 2 — 0y > M B3 A AT
Wﬂ U 46 1] 2 B P8t 5 5 B

(iii) #Z B A& A A T H > {Eif
S 2 B A S T HE o

(continued)

Effective interest method (continued)

Interest expense is recognised on an effective
interest basis other than those financial liability
classified as at FVTPL, of which the interest

expense is included in net gains or losses.

Financial liabilities at fair value through profit or
loss

Financial liabilities at FVTPL has two subcategories,
including financial liabilities held for trading and

those designated at FVIPL on initial recognition.

A financial liability is classified as held for

trading if:

(i) it has been incurred principally for the
purpose of repurchasing in the near future;

or

(ii) it is a part of an identified portfolio of
financial instruments that the Group
manages together and has a recent actual

pattern of short-term profit-taking; or

(iii) it is a derivative that is not designated and

effective as a hedging instrument.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continued)

(2) Financial liabilities and equity instruments

(continued)

Financial liabilities at fair value through profit or
loss (continued)

A financial liability other than a financial liability
held for trading may be designated as at FVTPL

upon initial recognition if:

(i) such designation eliminates or significantly
reduces a measurement or recognition

inconsistency that would otherwise arise; or

(ii) the financial liability forms part of a group
of financial assets or financial liabilities or
both, which is managed and its performance
is evaluated on a fair value basis, in
accordance with the Group’s documented
risk management or investment strategy, and
information about the grouping is provided

internally on that basis; or

(iii) it forms part of a contract containing one or
more embedded derivatives, and HKAS 39
permits the entire combined contract (asset
or liability) to be designated as at FVTPL.

Subsequent to initial recognition, financial
liabilities at FVTPL are measured at fair value,
with changes in fair value recognised directly in
profit or loss in the period in which they arise.
The net gain or loss recognised in profit or
loss excludes any interest paid on the financial

liabilities.
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Financial instruments (continued)
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(continued)

Other financial liabilities

Other financial liabilities including bank and
other borrowings, trade payables and others are
subsequently measured at amortised cost, using

the effective interest method.

Convertible loan notes

Convertible loan notes issued by the Company
that contain both the liability and conversion
option components are classified separately
into respective items on initial recognition.
Conversion option that will be settled by the
exchange of a fixed amount of cash or another
financial asset for a fixed number of the
Company’s own equity instruments is an equity

instrument.

On initial recognition, the fair value of the
liability component is determined using the
prevailing market interest rate of similar non-
convertible debts. The difference between the
gross proceeds of the issue of the convertible
loan notes and the fair value assigned to the
liability component, representing the conversion
option for the holder to convert the loan notes
into equity, is include in equity (convertible loan

notes equity reserve).
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Financial instruments (continued)

(2) Financial liabilities and equity instruments

(continued)
Other financial liabilities (continued)

Convertible loan notes (continued)

At the end of the reporting period, the liability
component of the convertible loan notes is
carried at amortised cost using the effective
interest method. The conversion option classified
as equity will remain in the convertible loan
notes equity reserve until the conversion option
is exercised, in which case, the balance stated
in the convertible loan notes equity reserve
will be transferred to share premium. Where
the conversion option remains unexercised at
the maturity date, the balance stated in the
convertible loan notes equity reserve will be
released to retained profits. No gain or loss is
recognised in profit or loss upon conversion or

expiration of the conversion option.

Transaction costs that relate to the convertible
loan notes are allocated to the liability and
equity components in proportion to the
allocation of the gross proceeds. Transaction
costs relating to the equity component are
recognised directly in equity. Transaction costs
relating to the liability component are included
in the carrying amount of the liability component
and are amortised over the life of the convertible

loan notes using the effective interest method.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct

issue costs.
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(continued)

Financial instruments (continued)

(3) Derecognition
Financial assets are derecognised when the rights
to receive cash flows from the assets expire or,
the financial assets are transferred and the Group
has transferred substantially all the risks and
rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference
between the asset’s carrying amount and the
sum of the consideration received and receivable
and the cumulative gain or loss that had been
recognised in other comprehensive income is

recognised in profit or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial
liability derecognised and the consideration paid

and payable is recognised in profit or loss.

Segment reporting

A segment is a distinguishable component of the
Group that is engaged either in providing products
or services (business segment), or providing products
or services within a particular economic environment
(geographical segment), which is subject to risks
and rewards that are different from those of other

segments.

In accordance with the Group’s internal financial
reporting system, the Group has chosen business
segment information as the primary reporting
format and geographical segment information as the
secondary reporting format for the purposes of these

consolidated financial statements.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Segment reporting (continued)

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated on a
reasonable basis to that segment. Segment revenue,
expenses, assets and liabilities are determined before
intra-group balances and intra-group transactions
are eliminated as part of the consolidation process,
except to the extent that such intra-group balances
and transactions are between group entities within
a single segment. Inter-segment pricing is based on
similar terms as those available to other external

parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used
for more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings,

tax balances, corporate and financing expenses.

Cash and cash equivalents

Cash includes cash on hand and demand deposits
with any bank or other financial institution. Cash
equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of
changes in value, having been within three months of

maturing at acquisition.
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AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting
policies, which are described in note 3, management
is required to make judgements, estimates and
assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and underlying assumptions
are based on historical experience and other factors
that are considered to be relevant. Actual results may

differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and

future periods.

(a) Depreciation
The Group depreciates the property, plant and
equipment over their estimated useful life and
after taking into account of their estimated
residual values, using the straight line method.
The estimated useful life reflects the directors’
estimate of the periods that the Group intends to
derive future economic benefits from the use of
the Group’s property, plant and equipment. The
residual values reflect the directors’ estimated
amount that the Group would currently obtain
from disposal of the assets, after deducting the
estimated costs of disposal, if the assets were
already of the age and in the condition expected

at the end of its useful life.
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JIT W5 5 A % 5 6 LU AR B
2T 5 T B K L Ath AT 2 T AR
ZRHBL > DA RS E 2 A
STEME - BB AESR
JIT I A 2 B TR - A R 4%
A A TEAT 0 i O T 4
Ziufb > i k2 AT %
B Y AR
2 S o AR AE A% A
B » Sl 519 A A e IR 2 i ) b
A B JE B
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5.

FINANCIAL RISK MANAGEMENT

The Group’s major financial instruments include
equity investments, receivables and payables. Details
of these financial instruments are disclosed in the
respective notes. The risks associated with these
financial instruments and the policies applied by
the Group to mitigate these risks are set out below.
Management monitors these exposures to ensure
appropriate measures are implemented in a timely

and effective manner.

5.1 Risk management
(a) Market risk
The Group’s strategy for the management
of market risk is driven by the Group’s
investment objective. The Group’s market
risk is managed on a daily basis by the
investment manager in accordance with
policies and procedures in place. The
Group’s market positions are monitored on
a monthly basis by the board of directors,
and the investments in equity of other
entities are Hong Kong and overseas listed
and unlisted equity. Decisions to buy or
sell trading securities are based on daily
monitoring of the performance of individual
securities compared to that of the relevant
stock market index and other industry
indicators, as well as the Group’s liquidity
needs. To manage its price risk arising from
the equity securities, the Group maintains a
portfolio of diversified investments in terms
of industry distribution such as investment
holding and minerals industry sectors.
Temporarily, the Group management has
monitored price risk and will consider

hedging of the risk if necessary.
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5. sl kg E B (A4)

5.1 BB (4)
(@) W5 mEE (4

5. FINANCIAL RISK MANAGEMENT
(continued)
5.1 Risk management (continued)
(a) Market risk (continued)

IR0

S Ak 2 R BE 4y BT T AR
B B R R % 2 A E
K JE B 7B 78 o S0 UK BE 43 A I
B HURE 2 HR A AR B A
FFit15% o

g b T A A TR
15% (ZFEFENE: LT/
TEk15%) > R E _FEILE
FToA=Z+—HIEFEZ
F M, k030,262,476
J6 (A 88m
12,698,019% 7T ) > I | i
Wi EARIEEE ZMB &
FE N B 5 8 BT 35 o Ak > i
I b AE A b TR 2
15% ( = FFE/NE 15%) > 1f
JIT A S Ath S B K R S 5 > HI R
EoETZNET A= —
H 1k 4F B 2 s i € 1 m 7
W A1,004,432 00 (—FF
JUAE 15,670,00045 70) °

Sensitivity analysis

The sensitivity analysis below have been
determined based on the exposure to
equity price risk at the reporting date. For
sensitivity analysis purpose, the sensitivity

rate is remained at 15% in the current year.

If listed equity prices had been 15% higher/
lower (2008: 15% higher/lower), profit for
the year ended 31st December 2009 would
increase/decrease by HK$30,262,476 (2008:
increase/decrease by HK$12,698,019). This
is mainly due to the changes in fair value
of financial assets designated as held for
trading. Also, if the unlisted equity prices
had increased or decreased by 15% (2008:
15%) and all other variables were held
constant, profit for the year ended 31st
December 2009 would increase/decrease by
HK$1,004,432 (2008: HK$5,670,000)
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5. <l E ke A B (A)

5.1 JRBEE B (A7)
(b) 15 Bk

5. FINANCIAL RISK MANAGEMENT
(continued)
5.1 Risk management (continued)
(b) Credit risk

(ER VN AR R RPN
55 77 51 R fiE 2 I AR Sy B
A B AT T R 2 Ja B o AR B
P R A ZEUR U 1R B L By 4
Z B R E T AR E
HIFEREZ MBS EE - AT
A BR Bt B B I B CGIOH -

AR o] B AT 52 T T~ SRAT %
AL R e 2 AR BT
B3 MB35 B HE R
B 5 7 ROEEAT B KRS
B &y > LR H BRI 2 15 &
JE\ B o BT AL T BB AL 5
Y BRI RE AT K 0 44 R AL 52
A5F g 5 B B4R 8

PRI - A 4R B 22 £ 5 e o Sl 2
WL
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Credit risk is the risk that an issuer or
counterparty will be unable or unwilling
to meet a commitment that it has entered
into with the Group. Financial assets
which potentially subject the Group
to concentrations of credit risk consist
principally of financial assets designated as
held for trading, bank balances and amounts

receivable on sale of investments.

The Group limits its exposure to credit risk
by transacting the majority of its financial
assets and contractual commitment activities
with broker-dealers, banks and regulated
exchanges with high credit ratings and that
the Group considers to be well established.
All transactions in listed financial assets
are settled/paid for upon delivery using

approved and reputable brokers.

Accordingly, the Group has no significant

concentration of credit risk.
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5. bl b B B B (AE) 5. FINANCIAL RISK MANAGEMENT
(continued)
5.1 BB (4 5.1 Risk management (continued)
() B & & Fi
AEE BEAR B R A
HEERMAEFSLZ
FIRRE > MERr & e v B

(o) Liquidity risk
The Group’s objective is to maintain a
balance between continuity of funding and
flexibility through the use of short-term

2 % T ] 2 - o AR R
IR et ol HL B B 7 > LA S L
BEBEEIETERE D
Z I ] o R AR > A SR
Z WA B R A A R B BLAY
K E| 7> 2 BB S 40 T

borrowings and utilisation of margin facilities
of securities brokers. The group will keep
reviewing its financial needs from time to
time to determine the timing of obtaining
various borrowings or carrying out fund

raising activities. The maturity profile of the

Group’s financial liabilities at the end of
the reporting period based on contractual

undiscounted payments are summarised

below:
e 2 YIRS
2009
HEEK —AER —F=4 it
On demand Within 1 year 1-3 years Total
At EfEE - B Interest-bearing
borrowings, unsecured - - - -
e A 0 e T Creditors and accrued
expenses 2,703,227 - - 2,703,227
R Convertible notes = = = =
2,703,227 - - 2,703,227
SERAR
2008
FEZ K —HER —F=F Ch
On demand Within 1 year 1-3 years Total
A (A SR Interest-bearing
borrowings, unsecured - 12,000,000 - 12,000,000
JHE £t 3 T J 7 47 % Creditors and accrued
expenses 483,753 = = 483,753
AR Convertible notes = = 45,000,000 45,000,000
483,753 12,000,000 45,000,000 57,483,753
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5. <l E ke A B (A)

5.1 JRBEE B (A7)
Gk N

5. FINANCIAL RISK MANAGEMENT
(continued)
5.1 Risk management (continued)
(d) Interest rate risk

Z St /N S (= R e
W KR B I 2 T
EMHRMER (ARZFERZ
wF 1% A 2 B EE19) © 53 4h
A5 W 2 B AR AR R AR B R
TR ] 2 SRR - e {28 O

IR 77

PLUR U E AT L R R B
I AE T 76 2 =R B > Ty
et TH R IFEATAE T HR
e WK 2 F e R B 18 0 o ik
7 EIERITEEN S - EATH
BriRE © R sl A & IR 2 R
BRABNREFYREE
Br A B 100118 55 8 2 2 8
I TG % B G B Al 2 B 2 AT B
B o

fisi A R 38 m 10018 (=
FZ\AE 501 ) 5 B>
B H A B A QRS
HhEE _EZNFET A
=+ — H L4 EZ R BLE
I HE B8 6k 420,635 I
(ZFF /)4 :33810%TT) °
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The Group’s fair value interest rate risk
related primarily to fixed-rate borrowings
from a non-financial institution (see note 19
for details of these borrowings). Also, The
Group’s variable interest bearing deposits
and debts are exposed to interest rate risk

which is considered to be minimal.

Sensitivity analysis

The sensitivity analysis below, which include
interest rate exposure on variable interest
bearing deposits and debt securities, have
been determined based on the exposure
to interest rates for both derivatives
and non-derivative instruments at the
end of reporting period. For variable-
rate non-bank borrowings, the analysis is
prepared assuming the amount of liability
outstanding at the end of reporting period
was outstanding for the whole year. A 100
basis point change is used which represents
management’s assessment of the possible

change in interest rates.

If interest rates have been 100 (2008: 50)
basis points higher/lower and all other
variables were held constant, the Group’s
post tax profit for the year ended 31st
December 2009 would increase/decrease by
HK$20,635 (2008: HK$33,810).
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5. sl kg E B (A4)

5.1 JEBEE B (A7)
(e) HP % bix

5. FINANCIAL RISK MANAGEMENT
(continued)
5.1 Risk management (continued)

(e) Foreign currency risk

2 45 [H| [ B RS B T A A A
e O JE R S A1 B o A B
BB EETLHA1% (=
T \AE 1 4% ) LLIhBE & LU
Shz BWEEHE -

AEBLASEREZ BT E
FE A MR Z IR T {EL 40 F

The Group has foreign currency on financial
assets, which expose the Group to foreign
currency risk. Approximately 1% (2008:
4%) of the Group’s financial assets are
denominated in currencies other than the

functional currency.

The carrying amounts of the Group’s foreign
currency denominated monetary assets at the

end of the reporting period are as follows:

¥
ASSETS
“EFEMEF —EENFE

2009 2008

HK$ HK$
AR RMB 6,083
B3k T SGD 3,053,712 2,314,468
A NT - 3,175,000
U JE o3 Mt Sensitivity analysis
7 4R B B SR 3ot AN The Group is mainly exposed to the effects
B W U B 5 B o R AR ] A B of fluctuation in SGD and RMB. For the
Gz B R £ AT currency risk of the Group’s financial assets,
UG DIIE TS SN L ) the exposure is mainly in HKD against SGD

B > i i T S 1 2 T 2R 4
5% > Bl A 4 ) 2 AR A
J3E Y ) JE B Bk 2 152,990
I ( FE AR 261,403%
Jo) °

and RMB, if the exchange rate of HKD
against foreign currency has been increased/
decreased by 5%, the Group’s profit for the
year would increase/decrease by HK$152,990
(2008: HK$261,403).
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5. <l E ke A B (A)

5.1 JEBEE B (%)
(f) & bg

5. FINANCIAL RISK MANAGEMENT
(continued)
5.1 Risk management (continued)

(f) Operational risk

BB TR A 2 A R
PR iy e A 2 L % D 4 i A
/U ) 2 8B - 3% % 5 E
AW e AR AS AR 2 R
JF KA AT (A i JB§ 7% A 42 1] A
H B A 4 [ SN B 14 )
ARSI A5~ T3 Mo B
& AR 2 SMER R - il 0k
K BB B2 DA R U8 BT
Joy 27 Y L) T I A L JA R o
B Jm By UR B AN AR T 3
B i B o

A 45 ) B E B 2 AR
oy TE AR 5 T R % B
B BUE B S B8 R
] #t 2 £ & H AR

EHERBEREETEE
JEL B 2 il 2 BB o ML TH AT S
BB RE gk R T Ja B R
BRUE > ¥ % e s 13 vl 2 B4
LREFE - DA B2 7 e s A3 v il
SE B K-> B A0 E

* R 0 MM A R AE
& R FAREATI 0

* BUBHEIT S IR M B AR
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Operational risk is the risk of direct or
indirect profit/(loss) arising from a wide
variety of causes associated with the
processes and technology supporting
the Group’s operations either internally
within the Group or externally at the
Group’s service provider, and from external
factors other than credit, market and
liquidity risks such as those arising from
legal and regulatory requirements and
generally accepted standards of investment
management behaviour. Operational risks

arise from all of the Group’s activities.

The Group’s objective is to manage
operational risk so as to balance limiting of
financial losses and damage to its reputation
with achieving its investment objective of

generating returns to investors.

The primary responsibility for the
development and implementation of controls
over operational risk rests with the board
of directors. This responsibility is supported
by the development of overall standards for
the management of operational risk, which
encompasses the controls and processes at
the service providers and the establishment
of service levels with the service providers,

in the following areas:

*  requirements for appropriate segregation
of duties between various functions,

roles and responsibilities

*  requirements for the reconciliation and

monitoring of the transactions
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5. R g B (A ) 5. FINANCIAL RISK MANAGEMENT
(continued)
5.1 BB (4 5.1 Risk management (continued)
() BHEmMBE () (f) Operational risk (continued)
* ST R SO R R E *  compliance with regulatory and other

legal requirements

* BEPERREF U *  documentation of controls and procedures
* BUE E HAREAL B T S *  requirements for the periodic assessment
JEBE DA K i BRI sk of operational risks faced, and the
W 2 BE¥E AR T2 A adequacy of controls and procedures to

address the risks identified

R E *  contingency plans

* EE KO SEAR YR *  ethical and business standards

0 WO R B o B A OR B (G *  risk mitigation, including insurance

AR o where this is effective.

597 0t E I BRI 5 4t E T The directors’ assessment over the adequacy
HEAT Wl o DA B 2 B IR S A4t of the controls and processes in place at the
P R B R () service providers with respect to operational
BT A AR 55 4t R 7 B R A B risks is carried out via regular discussions
R B 2 B R TR A R with the service providers and a review of
#) the service providers’ reports on internal

controls, where available.
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5. iR g B (A ) 5. FINANCIAL RISK MANAGEMENT

(continued)
5.2 ~FE 5.2 Fair value

AL B A5 T 51 AT B kst & BT The Group measures fair values using the

W A\ B 2 AR A E ) following fair value hierarchy that reflects the

il BE 5 & A FE significance of the inputs used in making the

measurements:
BB RR MR T EA S BT *  Level 1 Quoted market price (unadjusted) in

Z WG E (CRAETE) ;

* B TR R AL I A B *

(& B4 (REAS ) sl (B
IR BEAR) ) Al E BT - 3
o BURLHE 66 N 51 07 ik AT
(2 TH - ST B
T35 2 35k A8 5 A [ SO )
THIAAELTE BT 5 < WE
BT A A SR T E
e B[] T 8 R B R
2 HA Al E BT 5 K&

* SRR i RO AT B AR *

ABE 2 AG (BT 5% 0 KU
375 Al B 15 il 37 JF 2 7 w] B 4%
LD & SENTIR E 3PN 4
BHTHZMERERYE
Z Pl TR o sz Ba S LA
T B 2 R fF AT Al (> HH
P H 2 2 A W] B O R
R eERZ THo
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an active market for an identical instrument;

Level 2 Valuation techniques based on
observable inputs, either directly (i.e. as
prices) or indirectly (i.e. derived from
prices). This category includes instruments
valued using: quoted market prices in active
markets for similar instruments; quoted
prices for identical or similar instruments in
markets that are considered less than active;
or other valuation techniques where all
significant inputs are directly or indirectly

observable from market data; and

Level 3 Valuation techniques using
significant unobservable inputs. This
category includes all instruments where
the valuation technique includes inputs
not based on observable data and the
unobservable inputs have a significant effect
on the instrument’s valuation. This category
includes instruments that are valued based
on quoted prices for similar instruments
where significant unobservable adjustments
or assumptions are required to reflect

differences between the instruments.
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5. smhEbEE M (4) 5. FINANCIAL RISK MANAGEMENT
(continued)
5.2 A Vi (#) 5.2 Fair value (continued)
AT B T 5 R 2 W R Fair values of financial assets and financial
B B 2 1 DA T 35 3 Bl 2 liabilities that are traded in active markets are
5 T SN £ HE R o 2 BT A HoAth 4 based on quoted market prices or dealer price
Fll T > A2 5] )R AV 5 il 78 quotations. For all other financial instruments
S F{H o the Group determines fair values using valuation
techniques.
R R R R DA E R = The table below analyses financial instruments
Z &L H > T3 A AR 208 measured at fair value at the end of the reporting
B/ S =R 3 & D AN R 5 @ B period by the level in the fair value hierarchy
(I into which the fair value measurement is
categorised:
“EENE
2009
B8 B8 BEH At
Level 1 Level 2 Level 3 Total
o o L 0
HK$ HK$ HK$ HK$
BHRERREEEZ Financial assets designated as
W held for trading
A 5 %5 Equity securities 201,749,839 - 1,500,000 203,249,839
B 5 Debt securities - 5,196,211 = 5,196,211
201,749,839 5,196,211 1,500,000 208,446,050
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0.

W i
W i 23 A

6. REVENUE

An analysis of revenue is as follows:

SEEAE CFBAE

2009 2008
HK$ HK$
FETHIEE ZFEBA : Interest income from:
— i B 5 A 2 A K — Deposits in financial
institutions 2 3,829
— ] ¥ [ fE 27 — Convertible bonds — 486,000
2 489,829
FHFHIEE ZBREBRA Dividend income from:
— s AR E — Financial assets designated
W15 as held for trading 2,662,778 3,122,176
2,662,780 3,612,005
FoAth 75 g A Other operating income
— METE M A — Sundry income - 66,567

5 B I 4y

EH M
REBEEZE-_FFNEFEE_FFNFETZ
H=E+—HIRFE AL &30 &
A (EREH) FERAREER L
FLE WA B BB - EHFE S > hR
% 55 2 By T 365 A [R) B S = A 3K (] (]
o DRI > 5% 55 SE B M I — 65 00
SRR A 2 R B R
fRMAEE R A (18 ) Z 3800 i
BERERAK
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7. BUSINESS AND GEOGRAPHICAL

SEGMENTS

Business segments

During the years ended 31st December 2009 and
2008, the Group’s turnover and net profit (loss)
mainly derived from the interest income and dividend
income from investment holding. The directors
consider that these activities constitute one business
segment since these transactions are subject to
common risks and returns. Given the nature of the
Group’s operation is investment holding, it is not
considered meaningful to provide a business segment

analysis of operating profit (loss).
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7. EB KR () 7. BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)

i 1 73 H Geographical segments

SRR AR ] H8190% ZE 7 N A R AT

T A 45 B 1190% & 78 v A & its o R It >

Over 90% of the activities of the Group during the
year were carried out in Hong Kong and over 90% of

Sf 48 2 51 Hh [ 53 B o the assets of the Group were located in Hong Kong.
Accordingly, a geographical analysis is not presented.
8. IXWHEAGENEN (KHE) 8. PROFIT (LOSS) FOR THE YEAR
ATTRIBUTABLE TO SHAREHOLDERS
“RFAE CFFRNE
2009 2008
HK$ HK$
JB R B A A I A (548) T3 Profit (loss) for the year
REAONBR AT & JHAZ 45 ) attributable to shareholders
has been arrived at after
charging:
1% R P 4 Auditors’ remuneration 175,000 175,000
Erg g ceLiE Investment management fee 480,000 636,000
W3~ R B w3 85 Depreciation of property, plant
and equipment 302,002 120,659
Wi EAFEEEZ I LT Net unrealised loss on
M EEREZ KRB investments in unlisted
s 48 1 financial assets designated as
held for trading - 136,500
WA ERFHEEEZ BT Net unrealised loss on
WMBEEREZ KRB investments in listed financial
Jis 48 1 assets designated as held for
trading 16,226,096 | 176,498,556
H ¥ 2 48 5 T 49 FH 4 Operating lease rentals in
respect of rented premises 405,290 317,000
M B TRA Directors’ remuneration and
staff costs
T& K4 Wages and salaries 3,614,475 1,637,839
BAIR 4 A Pension costs 85,544 35,975
B #5 AN And after crediting:
PersE AFFEEE 2 JE Bl Net unrealised gain on
B GG AR5 B investments in unlisted
WK A T AR financial assets designated as
held for trading 1,896,211 —
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9.

10.

8 # A 9. FINANCE COSTS
“ERENE TN
2009 2008
T EoIN
HK$ HK$
BEME (HR—FER Interest on borrowings wholly
BB ER) repayable within one year 163,206 1,963,089
#H & 10. DIRECTORS’ EMOLUMENTS
SEEAE BTAR
2009 2008
T T
HK$ HK$
i Fees
HITES Executive directors — —
WAL AT E Independent non-executive
directors 360,000 360,000
ATE S 2 H A 4 Other emoluments of executive
directors
I 4 Management remuneration 1,985,774 623,900
R AR 4wt #E BK Contributions to pension
schemes 40,525 15,575
P 4 A5 Total emoluments 2,386,299 999,475

ARIEFER L EFHZMWMEEENTEF
0 £1,000,000%5 IC ©

AR BN > A B A ) S ST
o] M < A 23 W 5 1 A B A A 4 [ 2
HE <o B O A > O M R AR AR
AT T A A P 48
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The aggregate emoluments of each of the directors
during the year were within the emoluments band
ranging from HK$nil to HK$1,000,000.

During the year, no emoluments were paid by the
Group to the directors as an inducement to join
or upon joining the Group or as compensation
for loss of office and no directors had waived any

emoluments during the year.
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10. #EH M & (4 ) 10. DIRECTORS’ EMOLUMENTS (continued)
CATEEMN L& (ZFFNF L 4) The emoluments paid or payable to each of the seven
EHELANZM M (2008: seven) directors were as follows:

CERAE CFEAF

2009 2008
N
s FUAME zEEMER T 4 44 % M 4 4%
Employer’s
contributions
Management to pension Total Total
Fees remuneration schemes emoluments  emoluments
T T BT o UET
HK$ HK$ HK$ HK$ HK$
WhHES Executive directors
HEEH Chung Yuk Lun = 960,000 12,525 972,525 10,000
BE Liu On Bong, Peter = 384,000 12,000 396,000 221,400
oS B (ML) Nakajima Toshiharu (Note 1) = - - - 128,000
BF (H##2) Miu H. Frank (Note 2) - 521,774 10,000 531,774 =
U U5 57 ) Shimazaki Koji = 120,000 6,000 126,000 280,075
BB AT Independent non-executive
directors
iR Chan Sze Hung 120,000 - - 120,000 120,000
HE Wong Wai Man, Raymond 120,000 = = 120,000 120,000
i Kan Kwok Shu, Albert 120,000 = = 120,000 120,000
i Total 360,000 1,985,774 40,525 2,386,299 999,475
Mt - Note:
1. JRZEFR/NENMA =+ HBHE - 1.  Resigned on 30th April 2008.
2. AZERJAFEZHA ZHERL R —FE 2. Appointed on 3rd March 2009 and resigned on 28th
L+ = H =+ /N H BEE December 2009.
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11.

12.

1 B <
AEBLAREMEN LS =4 (2
TENE ZH) RARFESE HF
Z B 2R b SR RE108 7 o H AR W
ZA(ZFETNF W) NEZM &
T

11. EMPLOYEES’ EMOLUMENTS

Of the five individuals with the highest emoluments
in the Group, three (2008: three) were directors of
the Company whose emoluments are included in the
disclosures in note 10 above. The emoluments of
the remaining two individuals (2008: two) were as

follows:

“EEFNAE ZEREL)\AE

2009 2008

Wt W0

HK$ HK$

FEA B K H AR 45 Basic salaries and other benefits 846,000 648,000
ER NSO IR Contributions to pension schemes 24,000 20,400
Fil| 4 4k % Total emoluments 870,000 668,400

KEFN FREBZMESREN TF
# I 1,000,000 TG ©

B JH

W oEENENA AN H FHEL
HEEE T FIRAGREE
HHEREHR ZFEEFN S BT ILFER
AF BE RN R RIS BLBE R 17 5% 8 &
16.5% 7 i F 1558 LA 5% i 18 4F B 22 A
wi HE SR i B 4% B R 16.5% 7T 5

7 R R i M e 7 i B e 1R 4 T
1K 8 - A 2R A 9 E A 22 4R N i A
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The aggregate emoluments of each of the employees
during the Year were within the emoluments band
ranging from HK$nil to HK$1,000,000.

12. TAXATION

On 26th June 2008, the Hong Kong Legislative
Council passed the Revenue Bill 2008 and reduced
corporate profit tax rate from 17.5% to 16.5%, which
is effective from the year of assessment 2008/2009.
Hong Kong Profits Tax is calculated at 16.5% of the

estimated assessable profit for both years

No tax is payable on the profit for the year arising
in Hong Kong since the assessable profit is wholly

absorbed by tax losses brought forward.
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12. BLIH (4) 12. TAXATION (continued)
AAEFEBLIE S AR A R I R 2 The tax charge for the year can be reconciled to the
BB HT G A (Es48) 2 BRI T - profit (loss) before taxation per the consolidated

statement of comprehensive income as follows:

“ERNE o VA2

2009 2008

HK$ HK$

I B i s A (s 48 Profit (loss) before taxation 58,768,321 | (388,624,547)

¥ 75 W F 15 B AL %16.5%
(= FEEIINLE 16.5%)

Tax calculated at the Hong Kong

Profits Tax rate of 16.5%

AP Z BLIH (2008: 16.5%) 9,696,773 (64,123,050)
AN AT SN B S 2 BB B Tax effect of expenses not
deductible for tax purpose 393,202 672,125
D ZERR B A 2 B 5 i 28 Tax effect of income not
taxable for tax purpose (686,858) (403,107)
EREREIENR R G e Tax effect of deductible
ol 5 5 28 temporary differences
not recognised 16,644 -
AERBEE R BB 2 Tax effect of tax losses not
recognised 958,210 63,854,032

Bl 1 2 iR Al R Bl TE S 4R

Utilisation of tax losses

previously not recognised

(10,377,971)

A4 BB S

Tax expense for the year
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12.

13.

14.

BLIE (4)

A B R > A 4R A A R R AR
Bl T 5 48 £0464,546,184% 00 ( —E X
JVAE 1521,635,640% J0) > A] I LA K 84
KA E BN o B K BE A 2L
75 38 oA A E R B Ui A 52 35 A BB B S
fui > WO AT B 45 R T e 18 ST A e R
R L Bl T E o ARRBLATRLE  BLIE S
BAEE -

PR i N N S NN I R
I ERKKRBHELEREAMR (X
JNAE 4 o

Jit B,

HEEGAERAERE —FFNFE+
H=+—HILFEEZIRMRBEL (=
TENGE ) -

AR (FEHE)

B OB B A A T AR R AR R AR
58,768,321% 7t ( ZFF )\ 4 N fi5
8% #6388,624,547#5 J0) I AF N B 8§
A7 3 48 N RE 7 1 %839,505,659 1%
(B F AR 721,774,248 ) 51 H& -
HABE —FEEZIFER FFTINE
+ A =+ — B 1k 4 AT (] B
1 R 2 Ry I 4 2 5 4 i
HHEA (EE) -

RADFORD CAPITAL INVESTMENT LIMITED
Kt AR & A PRA W

76

12.

13.

14.

TAXATION (continued)

At the end of the reporting period, the Group has
estimated unrecognised tax losses of approximately
HK$464,546,184 (2008: HK$521,635,640) to set off
against future taxable income. No deferred tax
asset is recognised in respect of such tax losses
carried forward as the realisation of the related tax
benefit through future taxable profits could not be
reasonably assessed. The tax losses do not expire

under the current tax legislation.

The Group and the Company had no material
unprovided deferred tax liabilities at the end of the

reporting period (2008: nil).

DIVIDEND

The Board does not recommend the payment of a
final dividend for the year ended 31st December
2009. (2008: nil).

EARNINGS (LOSS) PER SHARE

The calculation of the basic earnings per share is
based on the net profit for the year of HK$58,768,321
(2008: net loss for the year of HK$388,624,547) and
the weighted average number of 839,505,659 (2008:
721,774,248) ordinary shares in issue during the year.
The diluted earnings (loss) per share is not presented
because there were no potential dilutive shares
during both the years ended 31st December 2009 and
2008.
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15. Y2 ~ W B ak 15. PROPERTY, PLANT AND EQUIPMENT
MEnEEE KEEEE  KASRH i Mt
Leasehold Furniture Office Motor
improvement  and fixtures equipment vehicle Total
HK$ HKS$ HK$ HKS$ HK$
JRA COST
REFFNE=]—H- At 1st January 2008,
“EENEFZH=+—H}E  31st December 2008 and
“ZENF-A—H 1st January 2009 38,280 33,690 105,106 527,764 704,840
NE Additions 1,805,227 122,398 43,279 - 1,970,904
RZZZFANFEFZA=+—H At 31st December 2009 1,843,507 156,088 148,385 527,764 2,675,744
i R DEPRECIATION AND
IMPAIRMENT
RoZENE—F—H At 1st January 2008 35,282 18,318 76,993 299,067 429,660
RAEFE I Charge for the year 1,058 4,290 9,758 105,553 120,659

WEZENFEFZH=Z+—HE At 31st December 2008 and

“EENE-A—H 1st January 2009 36,340 22,608 86,751 404,620 550,319
AR Charge for the year 169,401 13,729 13,319 105,553 302,002
REZZZFREFZA=+—H At 31st December 2009 205,741 36,337 100,070 510,173 852,321
M i 0 NET BOOK VALUE
RZZZAFEFZA=+—H At 31st December 2009 1,637,766 119,751 48315 17,591 1,823,423
REEENEFZA=+—H At 3lst December 2008 1,940 11,082 18,355 123,144 154,521
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16. AR E B ERE I M E &

HELD FOR TRADING

16. FINANCIAL ASSETS DESIGNATED AS

“EFFNE I A2
2009 2008
HK$ HK$
AR ERFHEEE Z Financial assets designated
B & E as held for trading:
REW L Listed in Hong Kong 198,696,127 79,163,992
a2 ] Listed overseas 3,053,712 5,489,469
FE LT Unlisted 6,696,211 37,800,000
208,446,050 122,453,461
Wt H=+t—H#EE Market value of financial assets
GEEEZ M EEZ designated as held for trading
H{E as at 31st December 201,749,839 84,653,461

I b BB R R B F B AT 2
R I B A] MR R o AR BB R
Slf7 48 % B T 5 A5 )T 2 R g A
MRtz 2B g EEAREE €
15 8 A 4R A F IR AT 2 2 5 I
2ERBMPB LA — T Ho

The unlisted financial assets are equity securities and
convertible notes issued by listed companies. The
market for these financial assets are not active, the
Group establishes the value by references provided
by the financial institution. This includes the use

of recent arm’s length transaction and reference to

RADFORD CAPITAL INVESTMENT LIMITED
Kt AR & A PRA W
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16. AR E B ERE I M B E &

16. FINANCIAL ASSETS DESIGNATED AS

(#) HELD FOR TRADING (continued)
FRER_FFNEFE+_H=+—HZ Particulars of the 10 largest investments as at 31st
TRBEEHAFFEWT December 2009 are as follows:
WHEZ HifEEZ AAEJE
i 4% R& A AEB e/
T2 BRE Rl 4 & 4 %1 B BRI W/ Bk i Wedk (BHE) e e
Dividend
Proportion Unrealised received/
of investee’s gain (loss)  receivable
Number of capital Carrying Market arising on during
Name of investee company shares held owned  value/cost value  revaluation the year
T W T W
HK$ HK$ HK$ HK$
a)  China Strategic Holdings Limited 81,666,666 221% 49,098,017 45,733,333 (3,304,684) -
o S B R A
b)  Hanny Holdings Limited 10,000,000 1.78% 7,800,000 5,900,000 (1,900,000) =
HEEEARAR
¢)  Freeman Corporation Limited 10,000,000 4.27% 5,519,855 6,100,000 580,145 -
REERARAR
d)  China Sci-Tech Holdings Limited 103,320,960 3.24% 30,151,445 25,313,635 (4,837,810) =
R R A R AR
e)  Nam Hing Holdings Limited 10,000,000 2.39% 6,158,817 6,900,000 741,183 =
LA A R A A
f)  G-Resources Group Limited 37,760,882 0.27% 57,409,613 18,502,832 (38,9006,781) =
R O A R
g Poly Development Holdings Limited 44,800,000 2.26% 12,196,800 34,496,000 22,299,200 -
DR BB R4 A R
h)  China Public Healthcare (Holding)
Limited 145,000,000 1.35% 32,820,635 30,740,000 (2,080,635) =
B SRR () AR A
i) China Chief Cable TV Group Limited 28,125,000 1.50% 3,375,000 14,906,250 11,531,250 -
hB3CH M A R A
j)  Rising Development Holdings Limited
(unlisted convertible notes) N/A N/A 4,800,000 5,196,211 396,211 =
R A T P A W ] (3 T e
=45) R K
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16. AR E B ERE I M E &

(#)

A R EE 2 HZE L
N ZEH KRR (REZE R
] 5 1 T 2 AR ) A AN

(@ TREMARAF (THK]) RFEF
R oL TERFORE L E
B S AR BT 5 S iD RS IR
BB KK

BE_EXEZNFE+_H=+—H
R4 o SR R AR A 3% 4 S 2
28 5% 1 45 A A £5452,365,000
B> BREAREEFH.23H
flie ¢ —FZFZNFE+_H=+—
H HREBERGEEETMHA
348,837,000%5 G ©

(b) SHBLLEEARAF (TERE]) R H
FE ML FERREFESE
B PR R EE - T UK RS
PSRN S Exie

HE_ZZNHFE=H=+—H
1k 4F > 85 B BROME A5 % w2
B2REGGABRTFHEOL
1,145,222,000% JC » 5 B 5 A& i
B E7.568 0 - it “EENEZH
=+—H HRBEuGEEEFHE
#) %52,004,535,0005 TG ©
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16. FINANCIAL ASSETS DESIGNATED AS
HELD FOR TRADING (continued)
A brief description of the business and financial
information of the listed investee companies which
represents a significant proportion of the Group’s
assets, based on their latest published annual reports

is as follows:

(a) China Strategic Holdings Limited (“China
Strategic”) was incorporated in Hong Kong
and principally engaged i) the manufacturing
and trading of batteries products and relate
accessories and ii) the investment in securities

and advance.

For the year ended 31st December 2008, the
audited consolidated loss from ordinary activities
attributable to shareholders of China Strategic
was HK$452,365,000 and the basic loss per
share was HK$0.23. At 31st December 2008,
the audited consolidated net asset value was
HK$348,837,000.

(b) Hanny Holdings Limited (“Hanny”) was
incorporated in Bermuda and principally
engaged in trading of securities, holding of
vessels for sand mining, industrial water supply

business, and other strategic investment.

For the year ended 31st March 2009, the audited
consolidated net loss from ordinary activities
attributable to shareholders of Hanny was
approximately HK$1,145,222,000 and the basic
loss per share was HK$7.56. As at 31st March
2009, the audited consolidated net asset value
was approximately HK$2,004,535,000.
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16. iR E B ERE I MHE E
(%)

(©)

(d)

REERARAR ([RE]) R
x%‘?-%ufﬂﬁﬁii FERFIRH
B iDIREERNE S D EE B
1V)%%ﬁ7ﬁ&ﬁ &R B A
KBTS s IvDBREFE K -

BE_EZNLF=H=+—H
I AF B OB R M G 2
BZ2RREZGEGERTFED S
430,348,000%5 7T » 55 I 5 A 5 18
5545 81l - it ZFFIJLFE=H
=t—H ERFEZG S EEFE
#) 551,080,860,000% IC °

Hh B B AR B A BR A w] (T A B R
) i B = B S ko, FE B
eE DB EFER ;s i ER 5 iiD)
BHERE R ERE -

BE_EZENLF=H=+—H
AE AR B > o B R B M R A
(B REVGAHBEEGES
366,522,000% JT > B I 5 A s 15
£569.07% Al - A ZFFIJLFE=H
=t—H > ERFEZG S EEFE
£452,123,730,000% JC ©

16. FINANCIAL ASSETS DESIGNATED AS
HELD FOR TRADING (continued)

(¢) Freeman Corporation Limited (“Freeman”)

was incorporated in the Cayman Islands and

principally engaged in i) trading of securities;

ii) provision of finance; iii) trading of goods; iv)

property holding and investment;
agency and brokerage business;
holding.

V) insurance

vi) investment

For the year ended 31st March 2009, the audited

consolidated net loss from ordinary activities

attributable to shareholders of Freeman was
approximately HK$430,348,000 and the basic loss
per share was HK45.81 cents. As at 31st March

2009,
was approximately HK$1,080,860,000.

the audited consolidated net asset value

(d) China Sci-Tech Holdings Limited (“Sci-Tech”)

was incorporated in the Cayman Islands and

principally engaged in i) investment holding; ii)

secretarial services; iii) securities investment; and

iv) property investment.

For the year ended 31st March 2009, the audited

consolidated net loss from ordinary activities

attributable to shareholders of Sci-Tech was
HK$366,522,000 and the basic loss per share

was HKG69.07 cents.

As at 31st March 2009,

the audited consolidated net asset value was

HK$2,123,730,000.
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16. AR E B ERE I M E &

(#)

(e)

€P)

()

MEEBEARAE ([FE])REH
FETMAS EERFOREHE
& 5 i 8 B A B RE R R A i EP
il 465 3 M 5 Ko iv) 8 9 o

BHE ZZNE=ZH=+—H1
AFRE > T B R A SR R 2
RHAZL LR A 1R A £482,405,000
JG > B A 1R £519.99 51l i
CEENE=ZHA=+—H HZK
TN AR B TFH 530,363,000
=2

I R TR A R A (TR PR
VL) R e oL B AR
2T b MO B <2 R R 6 o

BE_ZFZNFEASNHA=FTHIE
AR [ R VR B RE A e 2
B2 REZEGERTHEAD R
164,284,000% JC » B I 4 4 5 15
Fi38. 4% Al - Y “FEESLEN A
=T H> HBEZLAEETFELY
£5497,117,00045 JC °

7 L% J 4 A PR N D (TR )
RERETMRSL FERFEIK
UL RE K BRI RS KD R &

BEFZTHHE=ZA=1+—HIE
AR > LRI G RO A 3 4 S 2 A
TN AR B 1R B54,907,000 TG »

B BEFEA G 18 A0 48l o Y &
FNE=ZA=+—H > HEHFZL
A G A £5228,022,000% TC ©
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16. FINANCIAL ASSETS DESIGNATED AS
HELD FOR TRADING (continued)

(e)

("

(9

Nam Hing Holdings Limited (“Nam Hing”)
was incorporated in Bermuda and principally
engaged in i) investment holding; ii) trading
and manufacture of laminates; iii) printed circuit

boards, and iv) copper foils.

For the year ended 31st March 2009, the audited
consolidated loss from ordinary activities
attributable to shareholders of Nam Hing was
approximately HK$82,405,000 and the basic loss
per share was HK19.99 cents. As at 31st March
2009, the audited consolidated net asset value
was HK$30,363,000.

G-Resources Group Limited (“G-Resources”)
was incorporated in Bermuda and principally
engaged in gold and related metals mining

business.

For the year ended 30th June 2009, the audited
consolidated net loss from ordinary activities
attributable to shareholders of G-Resources was
approximately HK$164,284,000 and the basic
loss per share was HK38.4 cents. As at 30th June
2009, the audited consolidated net asset value
was approximately HK$497,117,000.

Poly Development Holdings Limited (“Poly”)
was incorporated in Bermuda and principally
engaged in i) supply and procurement business

operations and ii) securities investment.

For the year ended 31st March 2009, the
audited consolidated loss from ordinary
activities attributable to shareholders of Poly
was HK$4,907,000 and the basic loss per
share was HKO0.4 cents. As at 31st March 2009,
the audited consolidated net asset value was
HK$228,022,000.
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16. R ERBFHIEEE L M B & E
(%)
(hy B2 3B (R A R A A

(€))

(MBI ASERERR]) R SHEE
ME R SE 2 FEAE 5 ) 8 B 1 b B
LARIE A iDMEAR BB RS
BRI R E 2 B KB D E H
B RRSA B E i R
THAR B 5 il e 5 5 i) BED 46 % B 3%
BV 5 Sov) B R R A o B R A

BE_EZZNFE+_A=1+—H
IEAFE > o B S B R IR R B A
HWEV 2 REZEGERFHEL
£5354,285,000% JC > A I 5 A
B 556,998 Alll o A —F R IJLE A+
A=+—H > HEELLGEEEE T
(B4 £5722,928,000%5 JC

B 3CHE B A BR A A (T
3C ) BN H B RE M or > EEAE
H)HR A B b AT B R A S At
8RS 5 DR & B IR S 5 iiDBH
JEE 5 iv) S B R A TE & 5 vk
T S B 3k B T AR R A R B o

BHE_ZZENHFE=H=+—H
1E 4E BE > B3 C M SR ME i X
(B2 REREABERAOL
283,421,000 JC » & B 3 A s 18
£533.65% Al o X = FEFIJLE = H
=+—H  HRBEGEFEEFHE
#1%4269,183,0005 JG ©

16. FINANCIAL ASSETS DESIGNATED AS
HELD FOR TRADING (continued)
(h) China Public Healthcare (Holding) Limited

(€))

(“China Public Healthcare”) was incorporated
in Cayman Islands and principally engaged in
i) sales of automobile stamping and welding
parts; ii) development and sales of radio trunking
system related software; iii) trading of products
relating to telemedia system and related technical
services; iv) exploration and development
of mineral resources; v) development and

maintenance of healthcare system.

For the year ended 31st December 2009, the
audited consolidated net loss from ordinary
activities attributable to shareholders of
China Public Healthcare was approximately
HK$354,285,000 and the basic loss per share
was HKG6.99 cents. As at 31st December 2009,
the audited consolidated net asset value was
approximately HK$722,928,000.

China Chief Cable TV Group Limited (“CCCTV”)
was incorporated in Bermuda and principally
engaged in i) provision of per-mastering and
other media services; ii) audiovisual playout
services; iii) development of digital TV system
platform and program database; iv) sales
and rental of set-top boxes; v) design and

manufacture digital TV equipment and facilities.

For the year ended 31st March 2009, the audited
consolidated loss from ordinary activities
attributable to shareholders of CCCTV was
approximately HK$283,421,000 and the basic loss
per share was HK33.65 cents. As at 31st March
2009, the audited consolidated net asset value
was HK$269,183,000.
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16. AR E B ERE I M E &

(47
G

RERCAE e A BRA A (TR ])
A B FE MRS FERFEDI
EER DEFEE iiDRE R
BHE I BLNAC iv)BREE s Kv)
BER SR &R -

BE_FEZNE=ZA=+—HI
AR R BB B R R AL M
KRB R4 166,679,000
JG > B B AR s 48 £y 183U Il o iR
CEENEZA=ZT—H o HRE
¥ 45 4 6 T 4 Fh447,480,000

17. WSk I ~ % 4 K R Ak

16. FINANCIAL ASSETS DESIGNATED AS
HELD FOR TRADING (continued)
(j) Rising Development Holdings Limited (“Rising”)

was incorporated in Bermuda and principally
engaged in i) investment holding; ii) trading in
securities; iii) the manufacture and sale of fur
garments; iv) the trading of fur skins and v)

business of mining natural resources.

For the year ended 31st March 2009, the audited
consolidated loss from ordinary activities
attributable to shareholders of Rising was
approximately HK$66,679,000 and the loss per
share was HK1.83 cents. As at 31st March 2009,
the audited consolidated net asset value was
approximately HK$447,480,000.

17. ACCOUNTS RECEIVABLE, DEPOSIT AND

PREPAYMENT
“EERNAE TR\
2009 2008
Wt W0
HK$ HK$
TEAT R Fi Prepaid annual listing fee 172,000 145,000
TE AT AR 5 2 Prepaid service fee 45,509 —
414 Rental deposits 144,000 54,000
A R Wi R T — R A Other receivable — broker 780 2,660,972
JRE Wz % S Dividend receivable 780 -
363,069 2,859,972
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18. Bl & I 847 &5 % 18. CASH AND BANK BALANCES

19.

—FFLE CFTAE

2009 2008

# T #IT

HK$ HK$

RATH K Deposits with banks 4,341,983 2,666,754

F B & Cash in hand 7,649 =

4,349,632 2,666,754
A BRI RN 2 Bl R B % Included in cash and cash equivalents in the
Y645 T 5 DLE B8 A BE 2h e & W DL Ak consolidated statement of financial position are the
B &% following amounts denominated in a currency other

than the functional currency of the entity to which

they relate:

“EBE CBBAN
2009 2008
oA NT Dollars - 2,034,832
AR RMB 5,379 -
fii £ 19. BORROWINGS
SEBE CBBAN
2009 2008
# T EoIN
HK$ HK$
A B R — SR K Other loans — unsecured and
i — 4 N ZE 2 BB R wholly repayable
within one year - 12,000,000
AEE AEBHCHEE —FELHHE During the Year, the Group repaid the loan in the
12,000,000%5 7 2 B3 ( =& F )\4F - amount of HK$12,000,000 (2008: Nil).
) o
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20. ME Ao 3k JH e 78 9% 2 A

21.

20. CREDITORS AND ACCRUED EXPENSES

“ERENE TN

2009 2008

T EoIN

HK$ HK$

TE R 2 Accrued expenses 416,348 393,944
oA AT R H — 8 4D Other payable — broker 2,286,879 89,809
2,703,227 483,753

CIE 3 3%
WoEZNEFT+—H T LEH AR
F)BEAT HI{E 45,000,000 7T 2 AJ # f 22
5 %55 R T A AR A DL S
H0.15% 70 5L #2 £5300,000,000 % ¥ 48
% -

A EE A A BT NE+— A
“t+tHE-F—-—%+—H_1+H
U 1] IR 4R o i S R R S0 > R
R _F——F+—HAZ 1+ HHHE
[] o S48 S B A AT o] 1L

R EEZNAFNA -+ —HE -+
H o fl 42 % 2 98 2 4 Al # 50 # 5
133,333,333 M 166,666,667 1% #7 % -
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21. CONVERTIBLE NOTES

HK$45 million denominated convertible notes were
issued by the Company on 27th November 2008
which entitles the holders to convert to 300,000,000

ordinary shares at a conversion price of HK$0.15.

Conversion may occur at any time between 27th
November 2008 and 20th November 2011. If the
notes are not converted, they will be redeemed on
26th November 2011. No interest is payable on the

notes.

On 21st and 22nd April 2009, the convertibles
notes have been converted into 133,333,333 and

166,666,667 new shares respectively.
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22, AR 22. SHARE CAPITAL

5 It i {A i v

0.028 L2 0.1#L2Z
Mt iyilie g8 pild | It

Number of Number of

ordinary ordinary

shares of shares of
Notes HK$0.02 each HK$0.1 each HK$

W Authorised:

RZEENE—~H—H At 1st January 2008 10,000,000,000 = 200,000,000
& B Shares consolidation (10,000,000,000) 2,000,000,000 -

REZEENE+FZH=+—H At 31st December 2008 and

RZZZNFE—~HA—H 1t January 2009 = 2,000,000,000 200,000,000
13%8,000,000,000/ & B  Increase by creation of
019 75 2 I8 £ 11 8 additional 8,000,000,000
shares of HK$0.1 each a - 8,000,000,000 800,000,000
MWZFZAEFZH=1—H At 31st December 2009 = 10,000,000,000 1,000,000,000
B 81T KA s - Issued and fully paid:
REZENE—H—H At 1st January 2008 1,817,236,430 = 36,344,729
7 (07 A IR 3 17 M £ Issue of shares by exercising
the share options 40,400,000 - 808,000
08 i 6 AT M A Issue of shares by placing 145,300,000 - 2,906,000
B fn 4 B Shares consolidation (2,002,936,430) 400,587,286 =
A AT IR AR Issue of shares by placing = 80,000,000 8,000,000
id U Lok G Issue of shares by exercising
the share options - 35,920,000 3,592,000
RZZEANFETZH=1—H At 31st December 2008 and
RZZEZNF—H—H It January 2009 - 516,507,286 51,650,729
SUHTT R SRR B AT Issue of shares upon conversion
of convertible notes b, ¢ - 300,000,000 30,000,000
RS ST ARG B4 Tssue of shares by placing
for cash d e - 357,701,457 35,770,145
NZZENEFZAZT—H At 31st December 2009 - 1,174,208,743 117,420,874
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22 kAR (7 )

KA BE Y A A 2 R S A

(a)

(b)

(©)

(d

(e)

R oFEEIENA T H S RERK
AL H#818,000,000,000 8% 45 B T
{H0. 1% T 2 58 B 4

REBEIENA Z+—H 58
Dollar Group Limited T R A
AN F) AT B SR - LU IR0.15
# JC M Dollar Group Limited# 17
133,333,333/% & K M {H0. 1% T 2
B A

BoEEAEMA ST B
# S  Smart Jump Corporation
Bt #5  Z A B AT i i 2K
DL % 0.15% JC [A] Smart Jump
Corporation# 17166,666,667 ik
JB TH B0, 138 T 2 7 B A -

WZEFEIFEANHTANH ALH
CoE M A 2 2 LB k0. 123
JC AT KX BE #$162,000,000 % 5 A
T {BL0. 145 7T 2 8 e 1y o

N_FEENFE+—H+—H KR
A OB EEZ X LS Kol
WL BT KL $%195,701,457 % &
J% T {ELO. 195 T0 2 L
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22. SHARE CAPITAL (continued)

During the Year, the movements in the Company’s

share capital are as follows:

(a)

(b)

(©

(d

(e)

On 12th August 2009, the authorised share
capital had been increased by 8,000,000,000 new
shares of HK$0.1 each.

On 21st April 2009, 133,333,333 new shares
of HK$0.1 each were issued to Dollar Group
Limited at HK$0.15 per share by converting the
Company’s convertible notes held by it.

On 22nd April 2009, 166,666,667 new shares
of HK$0.1 each were issued to Smart Jump
Corporation at HK$0.15 per share by converting
the Company’s convertible notes held by it.

On 16th June 2009, the Company had issued and
allotted 162,000,000 new shares of HK$0.1 each
at HK$0.12 per share by placing.

On 11th November 2009, the Company had
issued and allotted 195,701,457 new shares of
HK$0.1 each at HK$0.1 per share by placing.
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23. I I RE w1 31 23. SHARE OPTION SCHEME

AAFAMPR-FFAF_ALHE
i 2 PR R S DR A M ) (T RZ R
1) > EEE S E S RS AR
B P2 I 5% o 2% wh R . F — AR
“AEHER ([HERERR]) - RE
AR RN/ 5 -G < g
B (B4R RHME AR 2 EF)
oA An) oAt N = (B 455 A ~ 5 et
B 55 - BORE R S5 ) 352 i 1 O HE LA
Ao B A 2 A B o

TE R 882 3 A M 3 ST At HE 2 1 U
o ARYERZET B A 4% 2 WY R
I M 2 AR AR A R AR E
BEATIRAR 2 10% © FE R AN 7] R =
e HE 2 AE DU AT Aol — 4 9] 4T fo]
B AN 352 4 2 W IO O e 22 B 4y B
H A5 A8 AN 7] A W B 347 iy 2
1% o i [) == 22 i A sk ) o7 I AT B
P2t 2 W e R R AR R AR 2.0.1%
oi {8 {H #8 #%5,000,000% 7€ > HI 78 & 5
B8 | AR 8 ) I AL U

The Company’s share option scheme (the “Scheme”),
was adopted pursuant to a resolution passed on 7th
February 2005 for the primary purpose of providing
incentives to directors and eligible employees,
and will expire on 7th February 2015 (the “Option
Period”). Under the Scheme, the Board of Directors
of the Company may grant options to eligible
employees, including directors of the Company and
its subsidiaries and any other persons including
consultants, advisors, agents, customers, suppliers,

etc. to subscribe for shares in the Company.

The total number of shares in respect of which
options may be granted under the Scheme is not
permitted to exceed 10% of the shares of the
Company in issue at any point in time, without
prior approval from the Company’s shareholders.
The number of shares in respect of which options
may be granted to any individual in any one year
is not permitted to exceed 1% of the shares of the
Company in issue at any point in time, without prior
approval from the Company’s shareholders. Options
granted to substantial shareholders or independent
non-executive directors in excess of 0.1% of the
Company’s share capital or with a value in excess of
HK$5 million must be approved in advance by the
Company’s shareholders.
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23. il e HE & (A7)

23. SHARE OPTION SCHEME (continued)

WL UM 13 T S B R S A+ 198 oo 2 AU
& BT 2 W B R T R
FE = E R A o R BCAE T I
S BR VAT AT Ry 4T fo o 4T BEAE G i A
NEEFEE EA/RDPROERT
H (e H A8 2EH ) B2 i H R E
RITHRA L 7 ey 2 Wi 18 5 G B
527 H WA TR 22 5y H kS BT B H i
1 2R B U 3 2 P 3T AE 5 B G A
AR Z HAE (ML= 2 kw5

i) .

R BER AN T BN R RS
S R T A A 5 2 S 1 L

Options granted must be taken up within 30 days
of the date of grant, upon payment of HK$1 per
option. Options may be exercised at any time during
the Option Period. The exercise price is determined
by the directors of the Company, and will not be
less than the highest of (i) the closing price of the
Company’s shares as stated in the Stock Exchange’s
daily quotation sheet on the date of grant, which
must be a business day; (ii) the average closing price
of the shares as stated in the Stock Exchange’s daily
quotation sheets for the five trading days immediately
preceding the date of grant; and (iii) the nominal

value of the Company’s shares.

The following table discloses details of the
Company’s share options and movements in such

holdings during the Year:

“EFAE e YN

2009 2008

HK$ HK$

A At beginning of year = =

g Granted — 80,320,000
&R Lapsed - (4,000,000)
e AT Exercised - (76,320,000)

R R At the end of reporting period - -

LA A B A HE 42 2 W T T e B 2
MAEATET (ZFFT/NF 118
JE) o (2008: HK$11).

RADFORD CAPITAL INVESTMENT LIMITED
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Total consideration received during the Year for

taking up the options granted is amounted to HK$Nil
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24. il fhi 24. RESERVES
LE EA
Tt 4 i f R B Y 11 ik it i At
Convertible Capital
Share notes  redemption Accumulated
premium reserve reserves losses Total
HK$ HKS$ HK$ HKS$ HK$
R-EENE—H—H At 1st January 2008 456,200,641 = 168,800 (75,215,431) 381,160,010
AT O B I HE B AT M Issue of shares for share
options exercised 7,389,824 - - - 7,389,824
AL BT IR UGB & Tssue of shares by placing
for cash 19,916,300 - - - 19,916,300
BT 4R IR R Issue of convertible notes = 846,108 = = 846,108
Ji 173 5 47 B Shares issue expenses (841,361) = = = (841,361)
FR R Loss for the year = = — (388,624,547) (388,624,547)
WZEENFEFZH =+—H At 31st December 2008 and
BZZZN4FE—-R—H Ist January 2009 482,671,404 846,108 168,800  (463,839,978) 19,846,334
AR AT AR R AT RS Tssue of shares upon conversion
of convertible notes 15,000,000 (846,108) - - 14,153,892
FREEBT RO UGBS Issue of shares by placing
for cash 3,240,000 - - - 3,240,000
B 73 38 17 B 52 Shares issue expenses (1,150,474) - - - (1,150,474)
AF 1A 3 Profit for the year = = - 58,768,321 58,768,321
REZFZAEFZA=Z+—H At 31st December 2009 499,760,930 - 168,800 (405,071,657) 94,858,073
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25.

20.

27.

I

TP A R - AR 4 AR B R TR A
B FHLA W FH T 0 36 B B AT R AE R I
B AL <5 K TEUR A8 2 T T 4 0 0

25.

COMMITMENTS

At the end of the reporting period, the Group had
outstanding minimum lease payments under non-
cancellable operating leases in respect of rented

premises which fall due as follows:

“EEFNAE TR\

2009 2008

Wt W0

HK$ HK$

— R Within one year 864,000 324,000
BRI In the second to fifth years

(B4 & W 4F) inclusive 720,000 27,000

1,584,000 351,000

KB A AL BB EY
A 2 fl 4 - KRB A 4 i & 05 R T
P S A 2 BT 7 1] € - 229 4 ) 7%
A o

&k

R OE B R > A £ IR | E
206,946,050% 0 ( = F F )\ 4E
119,202,678% 70 ) 2 #i 48 & & FF1E E
B2 MG E A O A 5 T 1T
JEE Fl T 1) A8 A0 AR HE HE A o

3B PR A st

A5 B 7y B A 5 B R B A AT 5 A
NREE R FEE E AL E
Sy B A I AR RE N AR & B
H o
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20.

27.

Operating lease payments represent rentals payable
by the Group for office property. Operating leases
are negotiated and payments are fixed for an average

of 2 years.

PLEDGE OF ASSETS

At the end of the reporting period, the Group’s
investments in financial assets designated as
held for trading with carrying value amounting
to HK$206,946,050 (2008: HK$119,202,678) were
pledged to brokers to secure margin financing

provided to the Group.

RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund
Scheme for all qualifying employees. The assets of
the schemes are held separately from those of the

Group, in funds under the control of trustees.
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28. & & 2w\ (s ) W4k 28. (LOSS) GAIN ON DISPOSAL OF
A SUBSIDIARY
AN AL H & & H R Win-Win During the Year, the Group disposed of its entire
Business LimitedZ 2= #H #i o interests in Win-Win Business Limited.
7 B JE s m) O R 2 R E The net assets of the subsidiary at the date of
I disposal are as follow:
“EFLE
2009
#Jt
HK$
WA E BFF R E B EE Financial assets designated as held for trading 3,058,095
i 4 B R AT 45 B Cash and bank balances 2,860
TR % Accrued expenses (630)
= FE Net assets 3,060,325
B K& 2 m 4R Loss on disposal of a subsidiary (2,220,325)
e E Net cash consideration 840,000
W FERNE ALEHEEHR The Group disposed of its entire interests in
Wellsmart Limited.Z 2 #f # £ o Wellsmart Limited in the year of 2008.
2 B s w2 R E The net assets of the subsidiary at the date of
I disposal are as follow:
EE 2N
2008
o
HK$
WARE BAE R E 2 B E Financial assets designated as held for trading 1
i) B Net current liabilities (@))
t 65 BT 2 B Ui 2 Gain on disposal of a subsidiary 500,000
B A s AR Net cash consideration 500,000
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29. BT 2 5

() AEERAFEENEALERH W

29. RELATED PARTY TRANSACTIONS

(a) The Group had the following related party

ER P HETT T AN BE TG transactions during the Year which were
carried out in the normal course of the Group’s
business:

oA 34 5 4 2o E ZEFAE “EE)NE

Name of related party Nature of transaction 2009 2008

HK$ HK$

EEEEHARAE (HiE1) EEHE 480,000 636,000

CU Investment Management Investment management

Limited (Note 1) fee
R RE SR A RN (M EE2) FE B X 32,522 -
Chung Nam Securities Limited Interest expenses
(Note 2)
S S| 563,644 -
Brokerage fee
REBEERARSR (#7E3) e 18,290 -
Freeman Investment Holdings Rental expenses
Limited (Note 3)
ZHARAF (Hit3) A 48 BH X2 144,000 -
Global Day Limited (Note 3) Rental expenses

(1) A 24w BRI A R A A
([ BB ) W7 37— JH B 1)
o ZERBARE AL Z RER

HOom SFER A =HESN
SN EEFERET—HTAH
AR ) BB AR R L — TE R
ol 70 1 o T I R B 4y T
ZERENE—A ZERELFE AR
TR \AE = H — HEREAK £80,000
%m%wm%ﬁ&mmﬂbﬁ&%
EHEEH FEIFE—H—HiLs
*ﬁﬁ%ﬁ%ﬂﬂm,oooa&mo
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Notes:

(@))

The Company and CU Investment Management Limited
(“CUIM") entered into an investment management
agreement for appointing CUIM as investment manager
of the Group for a term of three years commencing
on 3rd November 2003. On 16th November 2005,
the Company and CUIM entered into a supplemental
investment management agreement for agreeing to
reduce the investment management fee to HK$80,000,
HK$68,000, and HK$50,000 with effect from 1st January
20006, January 2007 and March 2008 respectively. The
investment management fee was further reduced to

HK$40,000 per month with effect from 1st January 2009.
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20. BT R 5y (#)

@)

3

A SR B P R GE SR A IR A ([
AL Z5 1) BT S A R & Bk B B
J H B AIE 25 B L FF R R AR T 4L R
AEE B EEERBREE L
AR ZEEINELH ZH
Hennabun Capital Group Limited
([Hennabun 1) i & B & 2 C
BEAT AR o B bk Yl - Hennabun
T R JB5 2w AR A 4 B 2 BHE N
+ o H R AE % A HennabunZ [H % 4
G AR M ZFEJFE LA
R Rl 2 AR 1 2 BN o i
FENELH=1T—HILEE K
EHEHR _FEAFLA_HE"
EZENFETL_A=FT—HZHRE
B R 1] H R AE 25 S AT AR AL 2 A Ot
563,644 70 K& T & Wl & AL (R
B WA ) 32,522 7T » T 5% 5 22 5
B T 22 5 o

A R R > A £ E IR TE(E 5
206,794,850%5 G Z # 15 E H FRAE H
B2 B EE ROR O K T b R Gk
F5 > DA HAS A 4R 46 At 2 7 e Al
%fc

ATEE ) FETH—H > AREFHER
M P AT PR A W RT S A R 1
MAMBAZE > B FEENE A
— H & 2 8 Wi 47 > A fH27,000% G ©
WIHM S &R _F2ZIILFE+H
T H R IR = W AL A .
AEMEEZ HERAR ([ZH])
T2 A B o ek A BT HE A
FERNFET—H—HEELBIWAE > A
72,0004 IC ©

WHAREERAERAR (TRYE])
(=R EWH L EHiZzAH) 2
4 2 G W B A Al o R E i i
#H50%2Z Hennabun B 3 (i % &
H ) o A ZEFJUFEILA =+ H i
HIH 58 4% > R 2 % A Hennabun
2 F B > PR I A A A A ) 2 TR
Ji e

29. RELATED PARTY TRANSACTIONS
(continued)

(2) The Group had entered into margin financing facilities

arrangement with Chung Nam Securities Limited

(“CNSL”) through the opening of margin trading

accounts with CNSL to deal in securities of listed

companies in accordance with the investment objective

and policies of the Group. On 2nd July 2009, Hennabun

Capital Group Limited (“Hennabun”) acquired the entire

issued share capital of CUIM. As a result of the said

acquisition, Hennabun and its subsidiaries has become

a connected person of the Group. CNSL is an indirect

wholly-owned subsidiary of Hennabun and has become

a connected person of the Group since 2nd July 2009.

For the year ended 31st December 2009, the Group paid

to CNSL brokerage fees totaling HK$563,644 and margin

facilities interests, net of interest income, amounted to

HK$32,522 respectively in respect of the margin trading

accounts from 2nd July 2009 to 31st December 2009

which constituted related party transactions.

At the end of the reporting period, the Group’s

investment in financial assets designated as held

for trading with carrying value amounting to

HK$206,794,850 were pledged to CNSL to secure margin

financing provided to the Group.

(3) On 1st February 2008, the Group entered into a tenancy

agreement with Freeman Investment Holdings Limited to

lease the previous office for a term of two years starting

from 1st February 2008 at a monthly rent of HK$27,000.

This tenancy agreement was terminated on 22nd

October 2009 due to removal of office premises. The

Group entered into a tenancy agreement with Global

Day Limited (“Global Day”) to lease the existing office

for a term of two years starting from 1st November 2009

at a monthly rent of HK72,000.

Global Day is an indirectly wholly-owned subsidiary

of Freeman Corporation Limited (“Freeman”), a listed

company on the Stock Exchange of Hong Kong.

Freeman has acquired over 50% shares in Hennabun

(the “Acquisition”).Upon completion of the Acquisition

on 30th September 2009, Freeman became a substantial

shareholder of Hennabun, and thus became a related

party to the Group.
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20. BT R 5 () 29. RELATED PARTY TRANSACTIONS
(continued)
(b) ARG WA » FEAT B2 2 | 3K IH 40 (b) At the end of the reporting period, the amount
T due to related company is as follows:

ZEFFAF —EENFE

2009 2008

HK$ HK$

H R Ak 55 A BR 2 Chung Nam Securities Limited 2,286,879 =
(o FEEMANBZME (HHEA (¢c) Remuneration for key management personnel,
TALNEES QR FE10PT 58 ) including amounts paid to the Company’s
R hcmiE B (AnpsE1 1 o Directors as disclosed in note 10 and certain of
) Z W) W the highest paid employees as disclosed in note

11, is as follows:

SRBAE CFEAR

2009 2008
Wt W0
HK$ HK$
RS Directors’ fee 360,000 360,000
B B LCE YA 55 Salaries, allowance and
benefits in kind 1,985,774 623,900
58 1 P 2 A 4 1 K Mandatory Provident Fund
Contribution 40,525 15,575
2,386,299 999,475
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30. A Bt 8 2wl 2 HE 4 30. INTERESTS IN SUBSIDIARIES
W&~ FIRERE R ¢ Details of the subsidiaries are set out as follows:
HWRE%T/ R 28 v E A
Bt & 2 W) 4 Al A 1 3% 2 ol T35 3 ft A JBE A H 43 b FHEBEREENY

£t H# fil #%
Paid up issued/

registered Percentage of
Name of Place of ordinary equity attributable Principal activities
subsidiary incorporation share capital to the Company and place of operation
Us$ Direct Indirect
% %
Winning Horsee Limited KRR LR 1 100 = REEEEBIEE AFER
HZMBRE
British Virgin Islands Trading of financial assets
designated as held for
trading in Hong Kong
Fortuneway Limited SEE IR LR 1 100 = KOG
British Virgin Islands Investment holdings
Sunluck Investments Limited — 5%/& j & 7 & 1 100 - BREHR
British Virgin Islands Investment holdings
Next Method Limited S I L B 1 100 - g el
British Virgin Islands Investment holdings
Winning Point Limited EEIRLHS 1 = 100 Wi
British Virgin Islands Inactive
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31 7 B A 2 ) B MR O e 2 R

A B AR 2 F BB IR UL 3% 2 R A

31. INFORMATION ABOUT THE STATEMENT

OF FINANCIAL POSITION OF THE

COMPANY

of the Company includes:

Information about the statement of financial position

SRR IR
2009 2008
# 70 T
HK$ HK$
I B & Non-current assets
L ERY NS Property, plant and equipment
(Htit15) (Note 15) 1,823,423 154,521
i B & 2 R 2 HE g Interests in subsidiaries
(H7£30) (Note 30) 81,404,543 125,510,244
83,227,966 125,664,765
B E Current assets
i 4 I FEAT KA Deposit and prepayment 361,509 199,000
B4 KR AT A B Cash and bank balances 4,345 482 2,181,133
4,706,991 2,380,133
i) AR Current liabilities
& (Mfit19) Borrowings (Note 19) - 12,000,000
JRE A 3K TE I T 2 Creditors and accrued expenses 416,348 393,943
416,348 12,393,943
MEEE (RE AR T Net current assets
(current liabilities) 4,290,643 (10,013,810)
I Ui B AR Non-current liability
R RS BE (M AE21) Convertible notes (Note 21) - 44,153,892
HEFE Net assets 87,518,609 71,497,063
A Tt Capital and reserves
A (Mt it22) Share capital (Note 22) 117,420,874 51,650,729
fits i Reserves (29,902,265) 19,846,334
HE 5 AR Total equity 87,518,609 71,497,063

RADFORD CAPITAL INVESTMENT LIMITED
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32. He o B4R 35 0
MoF—FF A +IJLH (B 2K
M) > B ES TR BT RG22
T {H0. 1095 7T 1l I 2 & B © 3547 I
0.025 76 ([ HI W8 A 1) - FF i W8 A%
AR_FE—FFE_A+=H (Fik
7 [H]) A2 804% > AR 8 \) 28R B BR
FIAE R 2 A v & IR T {E0.025 7T
zoBEITKRhaegELKREFA —K
g B T {HO0.10%s T 2 B iy - A A W 2
% B AR £51,000,000,000% IC > 43 A
10,000,000,000 45 1% T8 {EL0.10% G 2
Ay o

32. EVENTS AFTER THE REPORTING PERIOD

On 19th February 2010 (Cayman time), the court
approved the par value of each issued share of
HK$0.10 will be reduced to HK$0.02 per each issued
share (the “Capital Reduction”). Upon the Capital
Reduction becoming effective after 23rd February
2010 (Hong Kong time), every five issued shares of
HK$0.02 each shall be consolidated into one share
of HK$0.10 each in the capital of the Company
fully paid up or credited as being fully paid up.
The authorised share capital of the Company is
HK$1,000,000,000 divided into 10,000,000,000 shares
of HK$0.10 each.
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Five Years Financial Summary

BEF A=+ R ILEE
Year ended 31st December
ZERA ZEENE “ETLE ZEERE SR
2009 2008 2007 2006 2005
¥t ViV oV e VT
HK$ HK$ HK$ HK$ HK$
EY Results
i g Revenue 2,662,780 3,612,005 1,703,629 12,278,004 575,763
FRBLRTE A (B4R Profit (loss) before
taxation 58,768,321 (388,624,547) (29,720,157) (28,541,032) (92,273,442)
B Taxation - - - - _
It R 5 4 7 i Profit (loss) for the
() year attributable to
shareholders 58,768,321 (388,624,547) (29,720,157) (28,541,032) (92,273,442)
BELARE Assets and Liabilities
AEE Total assets 214,982,174 128,134,708 487,023,703 166,257,798 167,930,142
AL MR Total liabilities (2,703,227) (56,637,045) (69,518,964) (5,812,525) (26,786,037)
B T Net assets 212,278,947 71,497,063 417,504,739 160,445,273 141,144,105
&S Share capital 117,420,874 51,650,729 36,344,729 31,584,908 15,840,908
fit i Reserves 94,858,073 19,846,334 381,160,010 128,860,365 125,303,197
Mm% Total equity 212,278,947 71,497,003 417,504,739 160,445,273 141,144,105
BREM (EH) Earnings (loss) per share
o 7S -~ Basic 7008 MIHK cents | (5384 MHK cents (11700 MIHK cents  (17.84)#IHK cents (0,06 IHK cents
— - Diluted R HIN/A A FIN/A A FIN/A A FN/A N FIN/A
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