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For many centuries, exquisite Chinese
art pieces have been renowned for
its remarkable tradition, delicate
craftsmanship, profound creativity and
aesthetic appeal, attracting worldwide
attention, appreciation and collection.

Similarly, we are best known for our
quality service, integrity, professionalism
and innovation. Over the past 37 years,
we have earned the trust of our clients
and received numerous accolades.
Today, we are one of the leading financial
services providers in the Greater China
region, offering first-class global financial
services to our clients.
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19 August 2010 Announcement of the second interim results (unaudited)

2010%8H19A NE P EIRE (RIEER)

20 September 2010 by 4:30 p.m. Latest date for registration for entitlement
20109 820R T 48307 Al to the second interim dividend
BLEAERPHRECHERR

21 to 28 September 2010 Book close dates

201094210 Z28A TiePERR B FE BB

28 September 2010 Record date for the second interim dividend
20109H28H R HRE 2 AR

10 November 2010 Payment date for the second interim dividend

2010611 810H F R HRR B 2RSS B A
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General Information —REHR
Executive Directors HITES

WONG Shiu Hoi, Peter  Deputy Chairman and Managing Director — & #3 B EEFEFAAAEE
LI Jianguo Deputy Chairman g e Bl E)E
LIN Yong Joint Managing Director OB BEEFLLE
LEE Yiu Wing, William TR

CHAN Chi On, Derek R & %=

POON Mo Yiu, Patrick EERE
Non-executive Directors HITES

LI Mingshan Chairman Z 8L T E
JI Yuguang HFFH

WU Bin =3,

CHEN Chungian R & 2

CHENG Chi Ming, Brian B E A
Independent Non-executive Directors BIUFHITES
MAN Mo Leung XER

TSUI Hing Chuen, William BREZ

LAU Wai Piu, Bill BB

Company Secretary AEAME

LI Tung Wing, Mike TR

Internal Auditor A 2B 2 5T AT

LAU Chi Keung, Sammy 2% 0&

External Auditor b I8 A% B R

PricewaterhouseCoopers

Place of Incorporation

Incorporated in Bermuda with limited liability

Registered Office

Clarendon House

Church Street, Hamilton HM 11
Bermuda

Principal Place of Business
25th Floor, New World Tower
16-18 Queen’s Road Central
Hong Kong
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Websites

Homepage: www.taifook.com

Taifook Wealth Club: www.taifookwealthclub.com
Taifook Lexton: www.taifooklexton.com

Principal Share Registrars and Transfer Office
HSBC Bank Bermuda Limited

6 Front Street, Hamilton HM 11

Bermuda

Hong Kong Branch Share Registrars and Transfer Office
Tricor Investor Services Limited

26th Floor, Tesbury Centre

28 Queen’s Road East, Wanchai

Hong Kong

Board Committees

Audit Committee

JI Yuguang

MAN Mo Leung

TSUI Hing Chuen, William
LAU Wai Piu, Bill

Credit Committee
WONG Shiu Hoi, Peter
LIN Yong

LEE Yiu Wing, William
POON Mo Yiu, Patrick
HUI Yee, Wilson

WU Kwok Leung, Edmond
ZHANG Xinjun

LO Wai Ho, Kendy

CHAN Wai Man, Cilla

43 3t
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LI Pak Wang, Daniel
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Remuneration Committee
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Strategic Development Committee
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Financial Highlights
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For the 12 months ended

30 June Percentage
HZ6H30H1E121@A change
2010 2009 Increase/
20104 20094 (Decrease)
(Unaudited) (Unaudited) BEHHIL
(RBEX) (Rgzwz) B/ (BD)
For the period end BEHE
Revenue (HK$'000) WA(FHET) 871,199 626,479 39
Net Profit (HK$'000) AT AT 231,296 84,846 173
At the period end EHE
Shareholders’ Funds REE S
(HK$'000) (F#&T) 2,039,334 1,925,464 6
Total Assets (HK$'000) BmEE(TAT 10,266,723 8,904,160 15
Number of Shares in Issue B#1TR{ 2B 708,959,805 706,448,228 0.4
Per share BR
Basic Earnings Per Share FREXEF
(HK Cents) (B AlL) 32.69 12.13 169
Diluted Earnings Per Share BREFAF
(HK Cents) () 32.67 12.13 169
Dividend Per Share (HK Cents) FREECEA) 16 8 100
NAV Per Share (HK$) BEREEFE(ET) 2.88 2.73 5
Share Price k&
- High (HK$) —m(%ET) 7.39 2.72 172
- Low (HK$) —ECE L) 2.09 0.88 138
Financial ratios Bt 3% bt =
Gearing Ratio BRBEXR
- Borrowing to Total Assets —EEHREEE 0.24 0.25 (4)
- Borrowing to NAV - EEHEETE 1.23 1.13 9
Return on Total Assets (%) BEERR(%) 2.25 0.95 137
Return on Shareholders’ Fund (%) B ER & 4 B R (%) 11.34 4.41 157
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ANEFEHZ2010F6 A30H 1121 A Z A A87,1208 78 L (E £20099F 6 A30H (L1218 A : 62,6508 B L) - & &
B EEEFKARI DT

HZEZ6H30H L1218 A

2010 F 2009 F

FTER % FAET %
BREEMKRER 388,130 44.6 300,932 48.0
HESBERKELER 129,540 14.9 128,792 20.6
A B A 151,217 17.4 90,234 14.4
TERMERFBHAEYR 73,682 8.5 36,869 5.9
EeRBANEEBEXEK 5,544 0.6 6,389 1.0
RERBARRERB KA 24,729 2.8 14,271 2.3
2L ER 12,975 1.4 8,840 15
BEEERA 28,040 3.2 (14,111 (2.3)
EERINEEFERA - FHE 22,862 2.6 19,671 3.1
RHPBRIRFEARE ZH KA 34,480 4.0 34,592 5.5

871,199 100.0 626,479 100.0
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Condensed Consolidated Income Statement - Unaudited
A B I 4m 3R — R %

For the For the
12 months 12 months
ended ended
30 June 30 June
2010 2009
HZE2010% HZ20094F
6H30H 6H30H
11218 A 1F121@8 A
Note HK$'000 HK$'000
MisE FTET FHET
Revenue A 3 871,199 626,479
Other income H g A 4 36,553 34,897
907,752 661,376
Employee benefits costs: EERMAX :
Salaries and allowances, bonuses and HFekle AR
pension scheme contributions RN FFEIMER 5 (245,038) (219,668)
Commission to accounts executives REXTAERSE 5 (154,607) (137,186)
Depreciation e (34,011) (29,288)
Other operating expenses HMEEmt (190,541) (178,634)
Gain/(loss) on re-measurement of assets/ BEFHEREGTED
liabilities classified as held for sale BE/B8E2HE/(BE) 2,023 (2,095)
(622,174) (566,871)
Finance costs B 75 B K 5 (20,229) (9,797)
Operating profit BERERN 265,349 84,708
Share of profit of an associate JE (& B 2 A 3] % Fl 1,718 4,535
Profit before taxation B i Al a F 267,067 89,243
Taxation expenses RIEHX 6 (36,673) (6,201)
Profit for the period 8 R E F 230,394 83,042
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Condensed Consolidated Income Statement - Unaudited
AR S U T 3¢ — Rt

For the For the
12 months 12 months
ended ended
30 June 30 June
2010 2009
HZE2010% HZE2009F
6H30H 6H30H
11218 A 1F121@8 A
Note HK$’000 HK$'000
MisE FTET FHET
Attributable to: AT AL :
Equity holders of the Company RABRAEE A 231,296 84,846
Minority interests LERREER (902) (1,804)
230,394 83,042
Dividends ®’E 8
Final dividend RER A - 56,516
First interim dividend E—XHPHEER 70,896 =
Proposed second interim dividend BEFEZXPHRE 42,538 -
113,434 56,516
Earnings per share attributable to AABREBEBRREABTEA
ordinary equity holders of the Company EHEREF 7
- Basic —HK HK32.69 cents  HK12.13 cents
32.6978 1l 12131l
- Diluted — s HK32.67 cents  HK12.13 cents
32.67381 121334

The notes on pages 30 to 57 form an integral part of this F30EFE7HE 2MWEAKXB AL A B BB
condensed consolidated interim financial information. BER ZHEKID -
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Condensed Consolidated Statement of Comprehensive Income - Unaudited
il B %55 42 T i 2 3R — R ACH %

For the For the

12 months 12 months

ended ended

30 June 30 June

2010 2009

HZE20105 EHZE2009F

6H30H 6H30H

1E12{@ A 11218 A

HK$'000 HK$'000

FTERx TET

Profit for the period 5 8 i R 230,394 83,042

Changes in fair value of available-for-sale investments A fit €18 & v & & &) (3,166) (4,948)
Impairment loss of available-for-sale investments R ERANBR 2 #HE

charged to income statement KERBEEE - 5,922

Other comprehensive income for the period HREMZEBA (3,166) 974

Total comprehensive income for the period HREZEKRALE 227,228 84,016

Attributable to: AR A TG

Equity holders of the Company RRARBRAFEAE A 228,130 85,820

Minority interests DER R & (902) (1,804)

227,228 84,016

The notes on pages 30 to 57 form an integral part of this F30EFE7HE 2MWEAKXB AL A B BB
condensed consolidated interim financial information. BER ZHEKID -
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Condensed Consolidated Balance Sheet - Unaudited
RS EE AER — REFZ

30 June 30 June
2010 2009
20104 20094
6H30H 6H30H
Note HK$’000 HK$'000
B &E FTET FHET
Non-current assets ERBEE
Fixed assets Bl E & E 9 131,604 119,036
Goodwill EES 9,854 9,854
Other intangible assets EMETEE 6,609 4,609
Other assets HM&EE 31,917 7,025
Interest in an associate REE QR 2R - 9,119
Available-for-sale investments At ERE 10 23,122 33,075
Deferred tax assets EREHBBEE 7,400 10,598
Total non-current assets FRBEELE 210,506 193,316
Current assets REBEE
Advances to customers BTYTEEZER 11 2,761,245 1,726,668
Accounts receivable JIE Uy BR X 12 2,035,094 2,745,969
Prepayments, deposits and BRFE Bk
other receivables Hih e UL BR 18 96,554 40,510
Tax prepaid B HIR 22,897 29,019
Assets classified as held for sale BIEGENEE - 80,374
Financial investments at fair value BAFEFABREZ
through profit or loss BBERE 13 74,115 22,628
Cash held on behalf of customers REFEEZE® 14 4,642,941 3,661,886
Cash and bank balances BeRBRTER 423,371 403,790
Total current assets TE)E E B 10,056,217 8,710,844
Current liabilities mEBAE
Accounts payable JE 1 BR 3% 15 (5,594,795) (4,694,069)
Tax payable J& I B IR (51,516) (18,082)
Other payables and accruals HEMERRESHIE (52,279) (52,933)
Liabilities classified as held for sale BEFENARG - (9,774)
Loans and other borrowings ERXLEMEE 16 (2,509,000) (2,184,237)
Total current liabilities B RA R (8,207,590) (6,959,095)

AEXHEEERDT « F =+ B S 20092010
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Condensed Consolidated Balance Sheet — Unaudited
s G R AR — RBEZ

30 June 30 June
2010 2009
20105 2009%F
6H30H 6H30H
Note HK$'000 HK$'000
s TERT FHET
Net current assets REBEERE 1,848,627 1,751,749
Total assets less current liabilities HEERRBAER 2,059,133 1,945,065
Non-current liabilities *kRBERE
Deferred tax liabilities ELERIEA R (15,307) (14,207)
Total non-current liabilities A BEAE (15,307) (14,207)
Net assets FEE 2,043,826 1,930,858
Equity it #&
Equity attributable to equity holders AABBRAFTEAELRE
of the Company
Issued capital BEITRA 17 70,896 70,645
Reserves 1% 1,925,900 1,798,303
Proposed interim/final dividend BR R EAR R 42,538 56,516
2,039,334 1,925,464
Minority interests LPEREESE 4,492 5,394
Total equity % 4 48 58 2,043,826 1,930,858

The notes on pages 30 to 57 form an integral part of this F30EFE7HE 2MWEAKXB AL A B BB
condensed consolidated interim financial information. BER ZHEKID -
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Condensed Consoh'dated Statement of Changes in Equity - Unaudited
iy B 05 5 WE i 58 ) 36 — R BCHF X

Attributable to equity holders of the Company

KAARKEEARE
Share Share  Capital Investment Proposed
ssued  premium option redemption Contributed Capital revaluation ~ Exchange cash/scrip  Retained Minority Total
capital  account'  reserve'  reserve'  surplus'  reserve!  reserve'  reserve'  dividend  profits’ Total interests  equity
= ik
Baf Bt BBE & hE Be/ U |

BF EER BF REORR  SARR  EARR  EMEE ERRR  URRE  RERW ait  BREE RESE
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK§'000  HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000
Tén fEn TR TEn  TEr TR TR R TR TEm  TEr  TEr T

At 1 July 2009 120097818 70645 894677 14,484 5102 Al 45,501 12,120 (30) 56,516 826428 1,925,464 5394 1930858
Profit for the period BRgd > - - - - - - - - B9 231,29 (902) 230,394
Other comprehensie R 2EHA

income
Changes n fairvalug of ~ AEMEREZ

avalable-for-sale ATEES

investments - - - - - - (3,166) - - - (3,166) - (3166)
Total comprehensive income 2E A8 = S © o = = (3,166) - - 8129 228130 (902) 227,228

2009 final ividend ERUNRAR
declaredand settledin B4 f 2 2009%

shares and cash Kiks 124 5,599 - - - - - - (5651) - (50,793) - (50,793)
2010 first interim dvidend  HiB 4 % 2 2010%
setfled incash-note 8 E1AFERE TS - - - - - - - - - (1089  (70,896) - (708%)
Issue of ngw shares R3RG
-shaeoptionscheme ~ —E R E
-note 17 o Edll 121 7,988 (686) - - - - - - - 1429 - 1429
Share options lapsed BANERE - 156 (1,546) = = = - - - - - - -
Proposed 2010second ~ ERN10EE21
interim dvidend -note 8 @ #11% £-H3t8 = - - - - - - - 42,538 (42,538) - - -
At 30 Jung 2010 B201086A308 70896 909,810 12,25 5102 Al 45,501 8,954 30) 42538 944200 2,039,334 4,492 2,043,826
1 These reserve accounts comprise the consolidated reserves of 1 ERBEEARGAEERBRMIZE
HK$1,925,900,000 (30 June 2009: HK$1,798,303,000) in the & £ 1#1,925,900,0003% 7T (20096 A30H
consolidated balance sheet. 1,798,303,0007% JT) °

The notes on pages 30 to 57 form an integral part of this F30EFE7HE 2MWEAKXB AL A B BB
condensed consolidated interim financial information. BER ZHEKID -
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Condensed Consolidated Statement of Changes in Equity - Unaudited
A 47 A SR A B 3% — RAS /A

Attributable to equity holders of the Company

KLAARRHEARE
Share Share Capital Investment Proposed
[ssued  premium option ~ redemption  Contributed Capital ~ revaluation  Exchange  cash/scrip  Retained Minarity Total
capitel  account Teserve 1eserve surplus 18561Ve 18561Ve reserve  dividend profits Total  interests equity
Rk B BRE k= RE RE b8

k& BER Bk EERR H\BB RERR EGRER  ENRE  JBRS  (REAW At RREE  REes
HKS000  HKS000  HKSO00  HKSO00  HKS000  HKS'000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000  HK$000
Tan TR TR TR TR AL TR TR TR TR TR TR TR

At 1 July 2008 R008E7A1H 05,580 781936 16,115 3,705 1418 45,501 11,146 (30) 140,140 798485 1,863,996 7198 187119
Proft for the period Bzl = - - - - - - - - BB BB 1804 83042
Other comprehensive — Efr2ERA

income

Changes n fairvalue o~ AEHEREZ

avalable-forsale LTEEY

investments = = = = = = (4,948) = = = (4,948) - (4%
Impairment loss of REahaRRIR

avalable-for-sale THHEREY

investment charge HEER

to consolidated

income Statement - - - - - - 592 - - - 5922 - 5922

Total comprehensive income 2A\E% = - - - - - 974 - - BB 880 (1804 84016

2007 & 2008 interim ERUNRAREELA
dividend declaredand ~ Z2007£R20085

setfledin sharesand cash ~ HERE 6457 120476 - - - - - - (140140) (387 (11,594 - (11594
Issue of new shares B

-share optionscheme  —ERiEsE 5 Iy - - - - - - - - 48 - 18
Share options lapsed BT E - 1,631 (1631) - - - - - - - - - -
Purchases of shares EERf (1397 (11409 - 1397 [1,397) - - - - - (12806) - [12806)
Proposed 2009 final dividend £E20095 %55 - - - - - - - - BRI (E6516) - - -
At 30 Jung 2009 H2009E6A30R 70645 894677 14484 5102 il 45,501 12120 (30) 6516 826428 1925464 5394 1930858

The notes on pages 30 to 57 form an integral part of this F30EFE7HE 2MWEAKXB AL A B BB
condensed consolidated interim financial information. BERZHEKE D -
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Condensed Consolidated Cash Flow Statement - Unaudited
— R

ARG B E i E

For the For the
12 months 12 months
ended ended
30 June 30 June
2010 2009
HZE20105 EHZE2009F
6H30H 6H30H
1E12{@ A 11218 A
HK$'000 HK$'000
FTERx THET
Net cash inflow/(outflow) from: BeRmA/(RE)FHE:
Operating activities REER 146,598 133,398
Investing activities KREZE 18,980 (44,889)
Financing activities BEEY (114,260) (82,595)
Net increase in cash and cash equivalents AehkBReFEEEZ
1% hn % AR 51,318 5,914
Cash and cash equivalents at beginning of period HzBekBE&EEEE 372,053 366,139
Cash and cash equivalents at end of period My RehReEMHEIEHR 423,371 372,053
Analysis of balances of cash and HeRBEELESHEER
cash equivalents R A
Cash and bank balances BeMBTERF 423,371 403,790
Bank overdrafts (Note 16) R17E X (M 5E16) - (31,737)
423,371 372,063

The notes on pages 30 to 57 form an integral part of this
condensed consolidated interim financial information.
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Corporate information

Taifook Securities Group Limited is a limited liability company
incorporated in Bermuda. The principal place of business of
the Company is located at 25th Floor, New World Tower, 16-
18 Queen’s Road Central, Hong Kong.

During the 12 months ended 30 June 2010, the Group was
involved in the following principal activities:

e securities, futures and options contracts broking and
trading

e the provision of margin and other financing

e the provision of corporate advisory, placing and
underwriting services

e bullion contracts dealing and trading

e |everaged foreign exchange trading

e  the provision of nominee and custodian services

e  the provision of fund management

e the provision of financial planning and advisory services

e  proprietary securities trading

Change of financial year end date

The financial year end date of the Company and its
subsidiaries (collectively, the “"Group”) has been changed
from 30 June to 31 December to conform with the financial
year end date of its holding companies, Hai Tong (HK)
Financial Holdings Limited and Haitong Securities Co., Ltd.
Accordingly, the current interim financial period covered a
12-month period from 1 July 2009 to 30 June 2010 and the
comparatives covered a 12-month period from 1 July 2008 to
30 June 2009.

Taifook Securities Group Limited ¢ Second Interim Report 2009/2010
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Notes to the Condensed Consolidated Interim Financial Information

fij

B rh I BB EORHRM

Basis of preparation and accounting policies

The unaudited condensed consolidated interim financial
information for the 12 months ended 30 June 2010 has been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, 'Interim financial reporting’ issued by the Hong
Kong Institute of Certified Public Accountants (“"HKICPA") and
Appendix 16 of the Rules Governing the Listing of Securities
on the Hong Kong Stock Exchange (the “Listing Rules”). The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the 18 months ended 30 June 2009.

Except as described below, the accounting policies adopted
are consistent with those of the annual financial statements
for the 18 months ended 30 June 2009, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total annual
earnings.

The following new standards and amendments to standards
are mandatory for the first time for the financial year
beginning 1 July 2009.

e HKAS 1 (revised), 'Presentation of financial statements’.
The revised standard prohibits the presentation of items
of income and expenses (that is 'non-owner changes in
equity’) in the statement of changes in equity, requiring
‘non-owner changes in equity’ to be presented separately
from owner changes in equity. All 'non-owner changes
in equity’ are required to be shown in a performance
statement. Entities can choose whether to present one
performance statement (the statement of comprehensive
income) or two statements (the income statement and
statement of comprehensive income). The Group has
elected to present two statements, an income statement
and a statement of comprehensive income. The
condensed consolidated interim financial information has
been prepared under the revised disclosure requirements.
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HZE2010F6 A30H L1218 A 2 K& FE
REHERETHEBEREREETR
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Notes to the Condensed Consolidated Interim Financial Information
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2 Basis of preparation and accounting policies
(continued)

HKFRS 3 (revised), 'Business combinations’, and
consequential amendments to HKAS 27, ‘Consolidated
and separate financial statements’, HKAS 28,
'Investments in associates’, and HKAS 31, ‘Interests in
joint ventures’, are effective prospectively to business
combinations for which the acquisition date is on or
after the beginning of the first annual reporting period
beginning on or after 1 July 2009.

The revised standard continues to apply the acquisition
method to business combinations but with some
significant changes compared with HKFRS 3. For
example, all payments to purchase a business are
recorded at fair value at the acquisition date, with
contingent payments classified as debt subsequently
re-measured through the income statement. There is a
choice on an acquisition-by-acquisition basis to measure
the non-controlling interest in the acquiree either at fair
value or at the non-controlling interest’s proportionate
share of the acquiree’s net assets. All acquisition-related
costs are expensed. The adoption of this revised standard
has no impact to the Group’s condensed consolidated
interim financial information.

HKFRS 5 (Amendment), '‘Non-current assets held for
sale and discontinued operations’ (and consequential
amendment to HKFRS 1, 'First-time adoption’). The
amendment clarifies that all of a subsidiary’s assets and
liabilities are classified as held for sale if a partial disposal
sale plan results in loss of control, and relevant disclosure
should be made for this subsidiary if the definition
of a discontinued operation is met. A consequential
amendment to HKFRS 1 states that these amendments
are applied prospectively from the date of transition to
HKFRSs. This amendment has no impact to the Group's
condensed consolidated interim financial information.

Taifook Securities Group Limited ¢ Second Interim Report 2009/2010

2.

WEEER S BEm@®

BEMBHRELENEIFEERD
[(XBEH ARBEASFEASR
7R ERBLIMBERER] BB
GETEAE 28 B E R ARE R
EREGENENRIGELEL
s AR BB AKRRE R
JEA NI B B A200947A1H
H2BFAMEE EFERSEHAMK
ZIRHETEE B

HHEETENEBH XK AR
WL - BB E BB % S £ R
FEIFHLEB BETERER
e W RO MAE N Y AR
BRAEMATFERE MOBRE
BOAANRKRERAEREREH
RE-ERNWBEESTREEDN
EoAEAFENIRIEES RS
EEEWRET FEENLD &
WRE T IR B S - PTA MK
BHBKALAIE KOLLE
RIEAMBAREE 2 GHEE T HY
BERYEZE -

FEMBHRELENESHEEER)
(BIFLENFERBEERDKLL
REXEBI(REFEEM B RS ER
FURIBERRAIOERER) - 11t
(BRI AEBBTMEMDHEFEE
BAREESNE ANBRARMNME
EEMBEHUSADBRFTFEL
T MBENACRLEBZEEBD
EECLARZMEARELAR
BE-BREVBREENE IR
MEREITFHATHEFEITAEB
BERBMBHMELENO B HRLE
Rt ETHARE ZHREST
HMBENLEBEEE -



Notes to the Condensed Consolidated Interim Financial Information
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2 Bas
(con

Hh U B S DR R R

is of preparation and accounting policies
tinued)

HKFRS 8, 'Operating segments’, HKFRS 8 replaces HKAS
14, 'Segment reporting’. It requires a ‘'management
approach’ under which segment information is presented
on the same basis as that used for internal reporting
purposes. Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operating decision-maker. The chief operating
decision-maker has been identified as the Executive

Committee that makes strategic decisions.

Amendment to HKFRS 8 'Operating segments’, effective
for periods beginning on or after 1 January 2010.
Disclosure of information about total assets and liabilities
for each reportable segment is required only if such
amounts are regularly provided to the chief operating
decision maker. Early adoption is allowed. The Group has
early adopted this amendment to HKFRS 8 for the period
beginning 1 July 2009.

Amendment to HKFRS 7,
disclosures’.

‘Financial instruments:
The amendment increases the disclosure
requirements about fair value measurement and amends
the disclosure about liquidity risk. The amendment
introduces a three-level hierarchy for fair value
measurement disclosures about financial instruments and
requires some specific quantitative disclosures for those
instruments classified in the lowest level in the hierarchy.
These disclosures will help to improve comparability
between entities about the effects of fair value
measurements. In addition, the amendment clarifies and
enhances the existing requirements for the disclosure
of liquidity risk primarily requiring a separate liquidity
risk analysis for derivative and non-derivative financial
liabilities. It also requires a maturity analysis for financial
assets where the information is needed to understand
the nature and context of liquidity risk. The Group will
make additional relevant disclosures in its annual financial
statements.
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Notes to the Condensed Consolidated Interim Financial Information
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Basis of preparation and accounting policies
(continued)

The following new standards, amendments to standards
and interpretations are mandatory for the first time for the
financial year beginning 1 July 2009, but are not currently
relevant to the Group.

o HKAS 23 (amendment), ‘Borrowing costs’

e  HKFRS 2 (amendment), ‘Share-based payment’

o HKAS 32 (amendment),
presentation’
o HKAS 39 (amendment),

‘Financial instruments:

'Eligible hedged items’

o HK(IFRIC) — Int 9 (amendment),
embedded derivatives’

‘Reassessment of

e HKAS 39 (amendment),
Recognition and measurement’

‘Financial instruments:

° HK(IFRIC) — Int 13, ‘Customer loyalty programmes’

e  HK(IFRIC) - Int 15, 'Agreements for the construction of
real estate’

° HK(IFRIC) — Int 16, '"Hedges of a net investment in a

foreign operation’

° HK(IFRIC) -
owners’

Int 17, 'Distribution of non-cash assets to

Segment information

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision maker. The chief operating decision maker is the
person or group that allocates resources to and assesses
the performance of the operating segments of an entity. The
Group has determined the Executive Committee as its chief
operating decision maker.

All transactions between business segments are conducted
on an arm’s length basis, with intra-segment revenue and
costs being eliminated.
associated with each segment are included in determining

Income and expenses directly

business segment performance.

Taifook Securities Group Limited ¢ Second Interim Report 2009/2010
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Notes to the Condensed Consolidated Interim Financial Information
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Segment information (continued)

According to HKFRS 8, the Group has the following segments:

the broking segment engages in securities, futures,
options and bullion contracts broking and dealing;

the margin and other financing segment engages in the
provision of margin financing to margin customers, and
personal loans and commercial loans to individuals and
corporate customers, respectively;

the corporate advisory, placing and underwriting segment
engages in the provision of corporate advisory, placing
and underwriting services;

the trading and investment segment engages in
investment holding, and proprietary trading of securities,
futures, options, bullion contracts and leveraged foreign
exchange trading;

the financial planning and advisory services segment
engages in the provision of financial planning and
advisory services; and

the "others” segment comprises fund management and
the provision of custodian and handling services.

Segment information for the 12 months ended 30 June 2009

that

is reported as comparative information for 12 months

ended 30 June 2010 has been restated to conform to the

requ

The

irements of HKFRS 8.

following table presents revenue and profit for the

Group's business segments.

o EBE R #)

REFEMHEHRELERFESR  AKH
BT D8 :

(a) MLEB DHREHFESF BHE - H
BEhEeBEN ZELREER
7

by FERREMEBEERR DHRERF
REPRHFEEE LD IR EA
RRARIEFREMARAREBE:

() XFE# BEERBEES LK
EIRMOEFNRN HERBHER
7

d BEERREER DREREZER
UWEkEx HE HE - BE<BA
MEERIIEBEEZREERE:

o) MBRERFMNRBES  HIE
RHEMBERERAEARE R

) TEMIXBEERESERE UREE
HREARKRE RS

2RAEHZE201096 A30H L1218 A 2
b B & B Y A = 200946 A30 A 1E121E
Ao ERKEES  NETFEAMK
WMEEBESHE BT -

TREHAKEED D82 WA R
Ao

AEXHEEERDT « F =+ B S 20092010
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SRR

3 Segment information (continued) 3. ZEER @
Corporate advisory, Financial
Margin and placing and Trading planning and
Broking other financing underwriting and investment advisory services Others Eliminations Consolidated
EE ] FERAMEE  DEEH RERGH BERAE HRRERERER -4 s 78
Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe
12months 12months  12months 12 months 12 months 12 months 12 months 12 months 12 months 12 months 12 months 12 months 12 months 12 months 12 months 12 months
ended ended  ended ended  ended ended  ended ended  ended ended  ended ended  ended ended  ended ended
30June  30Jue  30June  30Jue  30June  30Jue  30June  30Jue  30June  30Jue  30June  30June  30June  30June  30June  30June
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
Bz iz Bz iz Bz iz Bz iz Bz iz Bz iz Bz iz Bz iz
WOE 0095 108 2009F 20108 2009 2008 2009 20108 2096 2010 20006 2010 009F 20108 20095
6A308 6435  6A30A  6A30F 6B 67308  6A30A  6AE  6A30R  6A3E 6B 6R30B  6A3R  6AE  6A0A  6A3F
@A 1ER LR L2ER t12@R nES befA rER LR 2ER b12@R (02ER EBA t2ER b2@R L2ER
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TR  TET  TEn  TEr  TRn  TEr  fEn T TEn  fEr  TRn  TEr TR TR TR TEn
Seqment revenue: AHKA:
Sales to extemal customers & FHKEE 53214 436113 151217 90234 73682 36869 50802 5560 34480 3459 ;04 BN - - 81199 626479
Intersegment sales RAREZHE i} 39 50 2500 - - - - - - - - (452) (25399 - -
Total i 53239 436492 15717 115254 73682 36869 5002 5560 34480 34592 37704 3111 (24525 (5309 871,199 626479
Other income EbBA - - 1BYM5 3868 2016 - W B - - 63% 2131 - - 83 3w
Less: Selaries and allowances, § : § 2 k% -
bonusesandpension A RERE
scheme contributions ER (147.856) (138,017 ~ (39248) (31866  (19381) (13595  (10286) (9563 (13788 (13111)  (14480) (13506 - - (245,038 (219,668)
Other expenses 0K (239.381) (224444 (88,036) (76752  (31.375) (22072  (16649) (15524 (22320 (21.286) (3441) (21942 2455 2539 (396,677 (356,621)
Segment results AB24 186,002 74031 62378 4534 2494 100 38185 (25449  (1,628) 19 6158 (10,216) - - 266037 85087
Unallocated expenses FARRR (668) (79
Share of profit of an associate JE (5B % A 7 2 7 118 453%
Profit efore taxation B#EmEH 217,067 89243
Taxation expenses RERR (36,673)  (6,201)
Profit for the period Byl 2039 83,042
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fi B ARG o S A 5 DR T

4 Otherincome 4 HfWyA
For the For the
12 months 12 months
ended ended
30 June 30 June
2010 2009
BZE2010%F B £2009%
6H30H It 6H30H It
1218 A 1218 A
HK$'000 HK$'000
FET FET
Bank interest income H|ITH B WA 13,945 38,688
Impairment loss on available-for-sale AIHEERE ZHEEIE
investments - (5,922)
Gain on disposal of available-for-sale HEAHEEREZ
investments, net s F 11,267 =
Gain on disposal of assets/liabilities HEFEFEZ
classified as held for sale EE/AaE2 K= 2,950 =
Gain on disposal of an associate HEBE QR 2 4,843 =
Others E 3,548 2,131
36,553 34,897

ABELHEMER DT o F =17+ B3R & 2009/2010
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fi B ARG o S A 5 DR T

5 Profit before taxation

The Group's profit before taxation is arrived after charging:

5 BR B AT A

7N £8 18 B B AT i A 2 F0OR

For the For the
12 months 12 months
ended ended
30 June 30 June
2010 2009
BZ2010%F B Z=20094F
6H30H 1t 6H30H It
1218 A 1218 A
HK$'000 HK$'000
FET FHT
Impairment losses on MYRBRPZER Y
advances to customers (B & 18 = 49
Employee benefits costs (including BRERINAX(BEES
directors’ remuneration): &)
Salaries and allowances FMERAe 184,185 182,209
Bonuses 14T 55,048 30,320
Commission to accounts executives ¥PEEMAE 154,607 137,186
Net pension scheme contributions RIK® B RFE 5,805 7,139
399,645 356,854
Finance costs — interest expense B A AN —F B X
Bank loans and overdrafts RITERREX 12,830 4,531
Other loans Eih B R 6,699 4,457
Accounts payable to clients ENEPEXR 700 809
20,229 9,797

Taifook Securities Group Limited ¢ Second Interim Report 2009/2010
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fi B ARG o S A 5 DR T

6 Taxation expenses 6 BIEREX
For the For the
12 months 12 months
ended ended
30 June 30 June
2010 2009
BZE2010%F B £2009%
6H30H Lt 6H30H It
1218 A 1218 A
HK$'000 HK$'000
FET FET
Current taxation — Hong Kong KEAF BB
Charge for the period i A #5418 31,145 20,353
Under/(over)-provision in prior years BREFEERETRS
(FBZE B 1) 279 (16,496)
Current taxation — Overseas N A B 38— 4h 952 993
Deferred taxation iR & 418 4,297 1,351
Total taxation charge for the period HAHRIERZ B8 36,673 6,201

Hong Kong profits tax has been provided at the rate of 16.5%
(2009: 16.5%) on the estimated assessable profits arising in
Hong Kong during the period. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing
in the jurisdictions in which the Group operates, based on
existing legislation, interpretations and practices in respect

thereof.

GEELE S

ABELHEMER DT o F =17+ B3R & 2009/2010

HANBEANNESB IR BERNEEELEZ
i 5T FE BR B 4 B 32 B £ 16.5% (2009 4F -
16.5% ) - £ b i [@ 2 FE 2% B i F
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Notes to the Condensed Consolidated Interim Financial Information
T8 IR 4 6 H U SRS T ) B 5

7 Earnings per share 7 BREF
(a) Basic earnings per share (a) BRELXEF
Basic earnings per share is calculated by dividing the BREARBFTDBEAR B RAE
profit attributable to equity holders of the Company by BEABEFBRUABABEEITER
the weighted average number of ordinary shares in issue Bz e FHEEtE -
during the period.
For the For the
12 months 12 months
ended ended
30 June 30 June
2010 2009

HZE2010F EHZE20094F
68308 It 6 H30H Ik

1218 A 1218 A
HK$'000 HK$'000
FET FHET
Profit attributable to equity holders ViN/NIEIE N = = RN
of the Company FE G & 7 231,296 84,846
Weighted average number of BERTERR
ordinary shares in issue hn#E 39 &
(in thousands) (F %) 707,465 699,348
Basic earnings per share EREXREF
(HK cents per share) (& BB 32.69 12.13
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7 Earnings per share (continued) 7 BRERN@®
(b) Diluted earnings per share (b) SREBERER
Diluted earnings per share is calculated by adjusting the BREFERMNDERBEME KT
weighted average number of ordinary shares outstanding FREREOETEMABRSETE
to assume exercise of all share options outstanding. R MEFHEE -
For the For the
12 months 12 months
ended ended
30 June 30 June
2010 2009
BZ2010%F B E2009F
6H30H 1t 6H30H It
1218 A 121 A
HK$'000 HK$'000
FHExT TFET
Profit attributable to equity holders iN/NETE N = = JN
of the Company FE 16 % 7 231,296 84,846
Weighted average number of BEETE®ARZ
ordinary shares in issue hn#E 39 8
(in thousands) (F &) 707,465 699,348
Adjustments for share options MEREEL AR
(in thousands) (F &) 421 108
707,886 699,456
Diluted earnings per share BREERF
(HK cents per share) (& R A1) 32.67 12.13

ABELHEMER DT o F =17+ B3R & 2009/2010
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fij

B Th I B RS EORHRM

Dividends

At a meeting of the Board of Directors held on
11 March 2010, the directors resolved to declare a first
interim dividend of HK10 cents per share for the 6 months
ended 31 December 2009 (6 months ended 31 December
2008: Nil), to shareholders whose names appear on the
register of members of the Company on Friday, 16 April
2010. The first interim dividend was paid on Friday, 30 April
2010, with a total of HK$70,896,000 cash dividend paid to the
shareholders.

At a meeting of the Board of Directors held on 19 August
2010, the directors resolved to declare a second interim
dividend of HK6 cents per share for the 12 months ended 30
June 2010 (12 months ended 30 June 2009: final dividend
of HK8 cents per share in scrip form with a cash option),
to shareholders whose names appear on the register of
members of the Company on Tuesday, 28 September
2010. Shareholders will be given the option to receive the
second interim dividend in new shares in lieu of cash. The
second interim dividend will be paid on or about Wednesday,
10 November 2010.

Taifook Securities Group Limited ¢ Second Interim Report 2009/2010
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Fixed assets 9 EBEEEE
Computer
L hold L hold  Furniture, software
land and improve- fixturesand  Computer and system
buildings ments equipment  hardware development Total
HELH HE & %E ERBAR
kT VES3E e ERES ABER &t
HK$'000 HK$'000 HK$"000 HK$'000 HK$'000 HK$"000
TER TER TER TER TER TER
30 June 2010 1201056 A 30A
At 1 July 2009: R200957 7418 :
Cost s 3,092 59,641 48,425 76,186 148,462 335,806
Accumulated depreciation 2ENE (945) (50,723) (38,673) (64,940) (61,489) (216,770)
Net carrying amount REFE 2,147 8,918 9,752 11,246 86,973 119,036
At 1 July 2009, net of H200957A18
accumulated depreciation Hh2ZENE 2,147 8,918 9,752 11,246 86,973 119,036
Additions nE - 1,798 1,754 4,220 39,267 47,039
Disposals & - (369) (72) (19) - (460)
Depreciation bl (78) (3,521) (3,838) (6,549) (20,025) (34,011)
At 30 June 2010, net of 201066 A 308
accumulated depreciation NEEENE 2,069 6,826 1,596 8,898 106,215 131,604
At 30 June 2010: 201066 A30R :
Cost A& 3,092 60,398 49,960 79,917 187,729 381,096
Accumulated depreciation 2REME (1,023) (53,572) (42,364) (71,019) (81514)  (249,492)
Net carrying amount REFE 2,069 6,826 7,596 8,898 106,215 131,604

ABELFEMER DT o F =17+ B3R & 2009/2010
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9 Fixed assets (continued)

9 EBEEEEM®E

Computer
Leasehold  Leasehold Furniture, software
land and improve-  fixturesand ~ Computer  and system
buildings ments  equipment hardware development Total
REL BE & %2 EREHR
kigF nERE e BHEN F0%R ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT TAT
30 June 2009 1200946 A 30 B
At 1 July 2008: #R200857A418 :
Cost A& 3,092 54,635 46,327 70,696 105,222 279,972
Accumulated depreciation ZENE (867) (47,465) (35,332) (58,244) (47,481) (189,389)
Net carrying amount RRFE 2,225 7,170 10,995 12,452 57,741 90,583
At 1 July 2008, net of 1200867418
accumulated depreciation Hh2ENE 2,225 7.170 10,995 12,452 57,741 90,583
Additions nE - 5,955 3,182 6,061 43,240 58,438
Disposals & - (364) (325) (8) - 697)
Depreciation & (78) (3,843) (4,100) (7,259) (14,008) (29,288)
At 30 June 2009, net of 7200956 A30H -
accumulated depreciation NEEENE 2,147 8918 9,752 11,246 86,973 119,036
At 30 June 2009: 72009F6 A 308 :
Cost A& 3,092 59,641 48,425 76,186 148,462 335,806
Accumulated depreciation ZEWME (945) (50,723) (38,673) (64,940) (61,489) (216,770)
Net carrying amount RRFE 2,147 8918 9,752 11,246 86,973 119,036
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9 Fixed assets (continued) 9 EEEEM
The Group's leasehold land and buildings included above are EXmBAERZHEET W REEFUR
situated in Hong Kong and are held under the following lease BB R TNINEEFEFE
terms:
30 June 30 June
2010 2009
20104 20094
6H30H 6H30H
HK$'000 HK$'000
FET FET
At net carrying amount: RERHE FE
Medium term leases RHEIHE 2,069 2,147
10 Available-for-sale investments 10 AAHEHERE
30 June 30 June
2010 2009
20104 20094
6H30H 6H30H
HK$000 HK$'000
FET FET
Listed equity investments in BBz ETRERE
Hong Kong, at fair value BRFE 13,497 20,075
Unlisted equity investments, FLEmkE®RE -
at fair value: ERAFE:
Mainland China MR A b 9,625 13,000
23,122 33,075

ABELFEMER DT « F =17 F B3R E 20092010 45
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Advances to customers M BFEFZER
30 June 30 June
2010 2009
20105 20094
6H30H 6H30H
HK$’000 HK$'000
FHxT FHET
Loans to margin clients BTITARBEZER 2,768,356 1,734,335
Less: Impairment allowance R B B (7,111) (7,667)
2,761,245 1,726,668

The majority of the loans to margin clients are secured by
the underlying pledged securities and are interest-bearing.
The amount of credit facilities granted to margin clients is
determined by the discounted market value of the collateral
securities accepted by the Group. As at 30 June 2010, the
total market value of securities pledged as collateral by the
customers in respect of the advances to customers are
HK$12,201 million (30 June 2009: HK$10,759 million).

No ageing analysis is disclosed as, in the opinion of the
directors, an ageing analysis is not meaningful in view of
the revolving nature of the business of securities margin
financing.

Taifook Securities Group Limited ¢ Second Interim Report 2009/2010
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12 Accounts receivable

12 F& W iR K

30 June 30 June
2010 2009
20104 2009%F
6H30H 6H30H
HK$'000 HK$'000
FET FHET
Accounts receivable from: AT &EES ZBIIRSK:

- Clients -®F 50,484 47,534
- Brokers, dealers and clearing house R RGEREER 826,347 1,043,292

— Subscription of new shares - REFRLETZ
in IPO R 5 1,148,032 1,646,881
- Others —Efh 10,231 8,262
2,035,094 2,745,969
Less: Impairment allowance R E R = -
2,035,094 2,745,969

There are no impaired accounts receivables as of the balance
sheet dates. The ageing analysis of the accounts receivable is

as follows:

REFER YEDREZEEERR-
FEWBR R 2 BREe D AT A0 T

30 June 30 June

2010 2009

20104 20094

6H30H 6 H30H

HK$'000 HK$'000

FEx FHET

Current or overdue within 3 months B HA = 3 1@ A K # HA 2,031,866 2,743,072
Between 4 and 6 months 4ZE61E A 1,754 2,099
Between 7 and 12 months 721218 A 233 151
Over 1 year BiE—F 1,241 647
2,035,094 2,745,969

Trading limits are set for customers. The Group seeks to
maintain tight control over its outstanding accounts receivable
in order to minimise credit risk. Overdue balances are

regularly monitored by management.

EFPARBRIBE - AEEHREE
EMR TR EEEEE UBEE
FEEHERE - E2EST AR BH
IR e

ABELFEMER DT o F =17+ B3R & 2009/2010
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13 Financial investments at fair value through profit

14

B rh I B RS EORHRM 5

or loss

13 BAFEFTARZZMBRE

30 June 30 June
2010 2009
20105 2009%F
6H30H 6H30H
HK$'000 HK$'000
FExT FHT
Held for trading: BIEEE:
Listed equity investments, at fair value: IR ERE B AFE:
- in Hong Kong —REH 71,402 20,176
Unlisted investment funds, at fair value: ELETREES
BRAFEE:
—in overseas (including Mainland China) —FR B INBTER B A ) 2,713 2,452
74,115 22,628

Cash held on behalf of customers

The Group maintains segregated trust accounts with
authorised institutions to hold clients’ monies arising from
its normal course of business. The Group has classified the
clients” monies as cash held on behalf of customers under the
current assets section of the consolidated balance sheet and
recognised the corresponding accounts payable (note 15) to
respective clients on grounds that it is liable for any loss or
misappropriation of clients’” monies. The cash held on behalf
of customers is restricted and governed by the Securities and
Futures (Client Money) Rules under the Securities and Futures

Ordinance.

14 REFEFEEZERE S

HE -
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Accounts payable

15 EFERX

30 June 30 June
2010 2009
20104 2009%F
6A30H 6H30H
HK$'000 HK$'000
FET TFET
Accounts payable to: UTNEBEEALA ZENER
- Clients - 5,586,847 4,647,021
— Brokers, dealers and clearing house — & XS REERT 7,149 43,834
— Others —H i 799 3,214
5,594,795 4,694,069
The majority of the accounts payable balances are repayable ABHEMNEREHREREREBEE

on demand except where certain accounts payable to clients
represent margin deposits received from clients for their
trading activities under normal course of business. Only the
excess amounts over the required margin deposits stipulated
are repayable on demand.

The Group has a practice to satisfy all the requests for
payments immediately within 1 business day. There is no
overdue accounts payable balance as of the balance sheet
dates.

Except for the accounts payable to clients which bear interest
at 0.001% as at 30 June 2010 (30 June 2009: 0.001 %), all the
accounts payable are non-interest bearing.

Accounts payable to clients also include those payables
placed in trust accounts with authorised institutions of
HK$4,642,941,000 (30 June 2009: HK$3,661,886,000), Hong
Kong Futures Exchange Clearing Corporation Limited, Stock
Exchange Options Clearing House and other futures dealers
totaling HK$431,808,000 (30 June 2009: HK$355,659,000).

HEETENTEPZEREEREFPR
ERXEKBRTPETEERAIMATR
Wz HFRIZE RAEBHREFRE
EZERAUABEEREEEP -

REEEFR 11I S X R ANERIBE R
ENREXR-REZKER U EAHE
HEEM,“D%O

R2010F6 A30H BRERMNFEF ZE
F320.001% (200946 A30H : 0.001%)
BN T BERMNEFRETE -

BN TFTEPZERTBIETRR
RABBBREILRP, 2 BN HIE 7%
#04,642,941,000 % 7T,(2009 6 H30H :
3,661,886,000% 7T )« 17 L X & /& H
EREMERAGIRBMBARESESR
FiiastlR P 2 B RIE: L RFBR
HMWBERFIEHELTERP ZEMRE
& #£431,808,000% 7T.(20094 6 H30H :
355,659,000 JT) °
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16 Loa

ns and other borrowings 16 EXRHEMEE
30 June 30 June
2010 2009
20104 20094
6H30H 6H30H
HK$'000 HK$'000
FHET FHET
Current Liabilities REBAE
Secured borrowing: BEEEE:
Bank overdrafts (note (a), (b)) RITEZ (M)~ (b)) - 31,737
Bank loans (note (b),(c)) RITE (M & (Db) * () 509,000 235,000
Unsecured borrowing: EEBEE
Bank loans (note (c)) RITER(ME () 1,900,000 1,817,500
Other loans (note (c), (d)) HEaE R EC - (d) 100,000 100,000
2,509,000 2,184,237

The secured bank overdrafts are repayable on demand.

Bank overdrafts and bank loans of HK$509 million (30
June 2009: HK$235 million) are secured by the listed
shares held by the Group as security for advances to
customers (with the customers’ consent) of HK$1,028
million (30 June 2009: HK$578 million).

Bank loans and other loans are repayable on demand or
within 1 year.

The HK$100 million brought forward from prior
period was an unsecured other loan obtained from an
independent third party, charged at 4% per annum.
Interest expense of HK$5,249,999 (12 months ended 30
June 2009: HK$3,759,589) was paid.

All the Group's bank borrowings bear interest at Hong
Kong Interbank Offered Rate (“HIBOR") plus 0.55% to
0.85% per annum or at a fixed rate from 0.45% to 1.15%
per annum (30 June 2009: HIBOR plus 0.55% to 0.6%
per annum or at a fixed rate from 0.9% to 1.15% per
annum).

Taifook Securities Group Limited ¢ Second Interim Report 2009/2010
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17 Share capital 17 B&X
30 June 30 June
2010 2009
20105 20094
6H30H 6H30H
HK$'000 HK$'000
FET FET
Authorised: JERE ¢
2,000,000,000 (30 June 2009: 2,000,000,000 % & %
2,000,000,000) ordinary shares HEI0E T Z ERAR
of HK$0.10 each (20094 6 5308 :
2,000,000,000 f%) 200,000 200,000
Issued and fully paid: BEBEITRER:
708,959,805 (30 June 2009: 706,448,228) 708,959,805 & & A% & &
ordinary shares of HK$0.10 each 0,108 T2 LB
(20096 A30H :
706,448,228 I%) 70,896 70,645
The movements in issued share capital were as follows: EETRAZHNT :
Share
Number of capital
shares in B
issue HK$'000
ERITROEE FET
As at 1 July 2008 R 20087 A 18 655,799,699 65,580
New shares issued due to exercise ITEBEREmMEITZ
of share options (note (a)) 7 A% (Bt 5% (a) 51,830 5
Scrip dividends issued (note (b)) EETUARKRERE
(P 5% (b)) 64,564,699 6,457
Share buyback (note (c)) % 1 & [ (B 3% (c)) (13,968,000) (1,397)
As at 30 June 2009 720094 6 A 30 H 706,448,228 70,645
As at 1 July 2009 20097 A 1H 706,448,228 70,645
New shares issued due to exercise TEEREMD
of share options (note (a)) B 17 2 5 R (B 3% (a)) 1,264,717 127
Scrip dividends issued (note (b)) EETUARKERE
(B 3% (b)) 1,246,860 124
As at 30 June 2010 R 201046 A30H 708,959,805 70,896
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17 Sha

(a)

Hh U S DR R R

re capital (continued)

During the 12 months ended 30 June 2010, 1,264,717 (12
months ended 30 June 2009: 51,830) share options were
exercised at subscription prices of HK$5.874 per share
(12 months ended 30 June 2009: HK$0.907 per share),
resulting in the issue of 1,264,717 (12 months ended 30
June 2009: 51,830) new ordinary shares of HK$0.1 each
for a total consideration of HK$7,429,000 (12 months
ended 30 June 2009: HK$47,000).

At the annual general meeting held on 29 May 2008,
the shareholders of the Company have approved a final
dividend of HK25 cents per share in scrip form with a
cash option. 40,572,800 shares were issued on 17 July
2008 in scrip form.

At a meeting of the Board of Directors held on 11
September 2008, the directors resolved to declare a first
interim dividend of HK5 cents per share in scrip form
with a cash option. 23,991,899 shares were issued on 28
November 2008 in scrip form.

At the annual general meeting held on 1 December 2009,
the shareholders of the Company have approved a final
dividend of HK8 cents per share in scrip form with a cash
option. 1,246,860 shares were issued on 15 January
2010 in scrip form.

During the 12 months period ended 30 June 2009, the
Company bought back 13,968,000 shares from the
market at an average price from HK$0.905 to HK$0.937
per share.
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(a)

REZ201056 A30H 1121 A -
#*51,264,7171n (B £200946 A 30
H1E12{8 B : 51,83017) B IR EZ 3R
& B & 1% 5.8747% L (H £20094F 6
A30H8 E121@ A : 8 %0.9077%5 )
AT BEOKRQF 171,264,717
B (B = 200996 A30H 1E12f@ A :
51,830 RE BB L 2 Y
WA R (E /7,429,000 T (& =
200946 A30H 1E121@ A : 47,000
&) e

H20084 5 A20R BT 2 RERIAF
REgd  KRAFRRIERBRE
FRE25E L - W AR R B F K
DK MERRATEZRDME S R
200847 H178 + 40,572,800/% % 17
BARKR B RET

R2008F9A1MTBETZEEE S
ZP EFTAFERE-XNTHR
BERSEN WIRUBRARE TR
DR EREAERIREBIRS - R
2008411 A28 H -+ 23,991,899 fi% A%
MR E TR EIT

MR2009F 12 A1 BRI 2RRBEF
AKEgHh  ARARIKREI ERAR
BERKRSEMN  WRAKRKEFTH
Dk -MERRATERZRNE R
201041 A 158 » 1,246,860 % f% 1
BRARK BT RET

B Z£2009%6 4308 L1218 A H#
AR AR FHEKSR0.905
7 U0 209378 L ™ 15 B [
13,968,000 f% A% 17 o
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18 Operating lease arrangements 18 REMHERIE
The Group leases certain of its office properties and computer AEBERBECEHETHEERTTHA
equipment under operating lease arrangements. Leases for EMENEHXZE - MEHEBREHD
properties are negotiated for terms ranging from 6 months to BRNTF6EAZF MEKKEEE
6 years, and those for computer equipment for terms ranging MENTFIZLIF -

from 3 to 4 years.

At 30 June 2010, the Group had total future minimum lease 201066 A30H » REE A ##H 2
payments under non-cancellable operating leases falling due LEHEBEBTESYNZ2ARKERE
as follows: T AR N E W
30 June 30 June
2010 2009
20104 20094
6A30H 6H30H
HK$°000 HK$'000
FExT FHT
Within one year 1FE R 67,991 47,692
In the second to fifth years, inclusive F2EFF(REERE2T) 122,150 22,052
190,141 69,744
19 Capital commitments 19 EREE
In addition to the operating lease commitments detailed in B Ll B sE 18P il 2 4T & R B R R AN
note 18 above, the Group had the following commitments at AEBERGEER 2 RENT -

the balance sheet date:

30 June 30 June
2010 2009
20104 20094
6H30H 6H30H
HK$'000 HK$'000
FET FHT
Contracted, but not provided for: BEI4) - BREE:
Computer equipment BB 24,876 1,211
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20 Related party transactions

(a)

In addition to the transactions and balances detailed

elsewhere in this condensed consolidated interim

financial information, the Group had the following

material transactions with related parties during the

period:

(i)

(i)

During the period, the Group leased from New World
Tower Company Limited, an indirect wholly-owned
subsidiary of New World Development Company
Limited (“"NWD"),
holding company of the Company until 21 December

which was itself the ultimate

2009, certain office premises at New World Tower,
16-18 Queen’'s Road Central,
monthly rental, including rates, management and air-

Hong Kong, at a

conditioning fees, of approximately HK$1,855,956
(12 months ended 30 June 2009: HK$2,040,833) for
a term of 3 years. During the period from 1 July 2009
to 21 December 2009, the Group paid total rentals
of HK$11,135,736 (12 months ended 30 June 2009:
HK$24,490,000). The rentals paid were calculated
by reference to open market rentals as confirmed to
the Group by an independent professional valuer.

During the period, the Group leased from New
World First Bus Services Limited, an indirect jointly-
controlled entity of Chow Tai Fook Enterprises
Limited (“CTF") (which is itself a company controlled
by the family of Dr. Cheng Kar Shun, Henry, an
executive director of the Company until 13 January
2010) and NWS Holdings Limited (which was
itself a listed holding company of the Company
until 21 December 2009), certain office premises
at No. 8 Chong Fu Road, Chai Wan, Hong Kong.
During the period from 1 July 2009 to 21 December
2009, the Group paid total rentals,
rates, management and air-conditioning fees of
approximately HK$436,020 (12 months ended 30
June 2009: HK$34,200).

including
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(a)
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A
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THMBEHZ
NHFR 2R P REHTE
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([t RBERDzEE2EWN
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2009F12A21HIE AR AR Z
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RKEFI18HHAERKRE S

FHAZEEN - FAHES(E
mEM EREBRLRE)N
741,855,956 /%8 7T (B £ 2009 F
6 A30H 1E1218 A : 2,040,833
BIr) M FHAIF -AKE
E 4200947 A1H £2009412
A21BHESE Nz HEBER
11,135,736 /& 7T (& £ 20094 6
HA30H L1218 A : 24,490,000
Br) o XN zlensg=E
4598 S 2 (B AD A N S B R

AHMERSTE -

B AEBRFEARAE B
THREERAFHEAESEE
BlEES A THAEEN -
FHAFE-—BLtREERAD
ARARECEERAAIA
ARENDRBREBET(HERE
Z2010F1 138 AKX R A #
TER)RKES 2R F)EHN
BlEEEBR AR (E £2009
F12A2MBAARRRIZ L™
)RR AR TSR

g o RNEEN2009F7A18E
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He(BEEZm BREBEREAR
R B )R 4 A436,0200%8 7T (H
Z2009%F 6 A30H L1218 A -
34,2007 7T) °
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20 Related party transactions (continued)

(a)

(continued)

(iii)

(v)

During the period, the Group provided various
corporate advisory services to International
Entertainment Corporation (“IEC”), a subsidiary of
CTF, which is itself a company controlled by the
family of Dr. Cheng Kar Shun, Henry. Dr. Cheng
Kar Shun, Henry and Mr. To Hin Tsun, Gerald, an
executive director and a non-executive director of
the Company respectively until 13 January 2010, are
also executive directors of IEC. Mr. Tsui Hing Chuen,
William and Mr. Lau Wai Piu, Bill, independent
non-executive directors of the Company, are also
independent non-executive directors of IEC. The
income from these transactions amounted to
HK$588,500 (12 months ended 30 June 2009:
HK$18,000) for the period and was recognised
in accordance with the terms of the underlying
agreements.

During the period, the Group provided placing
services to Vision Values Holdings Limited (formerly
known as New World Mobile Holdings Limited).
Mr. Tsui Hing Chuen, William and Mr. Lau Wai
Piu, Bill, independent non-executive directors of
the Company, are also independent non-executive
directors of Vision Values Holdings Limited. The
income from these transactions amounted to
HK$974,925 (12 months ended 30 June 2009: Nil)
for the period and was charged in accordance with
the terms of the underlying agreement.

During the period, the Group obtained an unsecured
loan from Chow Tai Fook Jewellery Company
Limited, a company controlled by the family of
Dr Cheng Kar Shun, Henry, who was an executive
director of the Company until 13 January 2010.
The loan was repaid during the period. The
interest expense for such other loan amounted to
HK$540,000 during the period which Dr. Cheng
Kar Shun, Henry was an executive director of the
Company and was charged at 0.75% to 1.1%.

20 BEALTXRF @)

(a)

(%)

(iii)

(iv)

HA - AEEBRBAXEASD
XHEELTREENZRR)Z
ME AR BEBRRESR QA
(B REEDRESBLEZ
AR - BRAgH T RIHEE
EEMEEEHEZE201061A13H
DABERBRITEE RIFH
TEB)NABRBRLENHNIT
EE-ARABUIIENTES
BREZEERBEREENTAR
BB IR % 2 B FEITE S -
ZERXRSGRBREE ZHBA
7%588,5007% 7T (& 200946 A
30H 1E12{@ A : 18,000/ 7T)
EEBEEGE ZGERER -

B 4 - AX £ & 1A Vision Values
Holdings Limited (&7 & ¥ tt &
BEIERABERAAG)RME
ERB o ANRA A E L IEHT
EEREZLTERIERE
4 JK A& Vision Values Holdings
Limited Z B M 3EITE F © %
EXGREBRMEEZRAR
974,9257% JT (# £ 20096 A
0B IE12fE A : &) - BERRAE
B 1% 2 R ARIER -

B NEBEEREKEHK
EoTARR AR M &K R
B ZAR T HEBREE L
(R EZE2010F1 138 AR
NAMITER) 2 RIREH -
ZERERBAANEERE REBX
ML DAARBIWNITES
HE ZHEMERZFHNEER
540,000 7T * J11%0.75% &
1.1% 5T 8 °
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20 Related party transactions (continued) 20 BEALTR B @)

(b) Compensation of key management personnel of the Group: b) REEFEEBEEAB ZF -

For the For the

12 months 12 months

ended ended

30 June 30 June

2010 2009

BZ2010F B E2009%F

6H30H It 6H30H Ik

1218 A 1218 A

HK$’000 HK$'000

FET FHIT

Short term employee benefits MHEEERA 26,296 34,195

Post-employment benefits BRIFEBEERER 152 1,470
Total compensation paid to key YTRHTFEEEBRABZ

management personnel 2 26,448 35,665

21 EEREEZEHMBAAS

21 Maturity profile of assets and liabilities

AEEETEERBEENREERES
WEPBEZHRTHEI>MZHBEHES

An analysis of the maturity profile of certain assets and liabilities
of the Group analysed by the remaining period at the balance

sheet date to the contractual maturity date is as follows: LU
Repayable 3 months
on demand or less Total
RERMEE AT Bt
HK$'000 HK$'000 HK$'000
FHET FET FET
30 June 2010 R201056 A30H
Assets EE
Accounts receivable from REFERETZ
subscription of new shares MROMESZ
in IPO FE I BR 3K - 1,148,032 1,148,032
Advances to customers BLTFTREPZER 2,761,245 - 2,761,245
Cash held on behalf of customers KR EFEHF 2R & 4,642,941 - 4,642,941
Cash and bank balances He RIB1TER 236,553 186,818 423,371
7,640,739 1,334,850 8,975,589
Liabilities a&
Account payables to clients EREFERCTEE
excluding payables to brokers, B REHEEK
dealers and clearing house 4 & FT BR 3X) 5,245,001 341,846 5,586,847
Loans and other borrowings ERNKAEMEE 100,000 2,409,000 2,509,000
5,345,001 2,750,846 8,095,847
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21 Maturity profile of assets and liabilities (continued)

21 EEREEBEZEAHBASH®

Repayable 3 months
on demand or less Total
RERER 3MEAKUAT HET
HK$'000 HK$'000 HK$'000
FHAT FHT FHET
30 June 2009 7200956 530H
Assets BE
Accounts receivable from REHRETZ
subscription of new shares RO ETE £ 2
in IPO FE U BR 3R - 1,646,881 1,646,881
Advances to customers BLTREFZER 1,726,668 - 1,726,668
Cash held on behalf of customers K EF 5 2R & 3,661,886 - 3,661,886
Cash and bank balances WEMETHERF 224,044 179,746 403,790
5,612,598 1,826,627 7,439,225
Liabilities =i
Account payables to clients ERNEFPERTEE
excluding payables to brokers, &# X5k
dealers and clearing house 4= & BT BR 70 4,295,664 351,357 4,647,021
Loans and other borrowings EXREMEE 131,737 2,052,500 2,184,237
4,427,401 2,403,857 6,831,258

22 Approval of the interim financial report

These condensed consolidated interim financial information
were approved and authorised for issue by the Board of
Directors on 19 August 2010.

22 FHMBRE 2R

ZELR2010F8 198 #t f R #E T

ERNLLES
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Additional Information

HoA ek

Closure of Register of Members

The register of members of the Company will be closed from
Tuesday, 21 September 2010 to Tuesday, 28 September 2010, both
dates inclusive, during which period no transfer of shares will be
registered. In order to qualify for the second interim dividend,
all completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong Branch
Share Registrars and Transfer Office, Tricor Investor Services
Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong, for registration not later than 4:30 p.m. on
Monday, 20 September 2010.

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

At 30 June 2010, the interests and short positions of the directors
in the shares, underlying shares and debentures of the Company
and any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ")),
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “"Model Code"),
were as follows:

EEMERODBFFA

KRFIHER2010F9 421 B(E H =) %2010
FORAHEHZ)(BEEEMA)EFEHE
BRELD HHETeREROBEFE-
AHREEERE_APHREZER .
FTBEZZBPERRERNBERE  HEAR
2010F9 H20H(EH —)TF 4K 30 D ATR
BIARBIREEZRNDBRFELYREEERE
FELERAR It ABFBETEEARE
Ho8EaEED L6 WESLFE-

EERERO -HERORES2ES
RKRRE

MR2010F6 A30H ' AR AIREZESR K
EBO((FES RBEEG]) E3621&H F A
FHEEZERMAH  KBELFTARES
ETBHFRH2ZRESA(FEESFRDRA A
ARRIRBEBHER AR RQRERZA])
R ZHMBE2ERBER EERNEAQAIREMT
B EZE(EERESFRBEBKRHEXVE)
ZRHD HERNERESFTEE ZERRK
BT

The Company b NN

Number of Approximate

Number of shares held underlying percentage of

FERGEE shares held the Company's

Personal Family Corporate  under equity total issued

Name of directors Class of shares interests interests interests derivatives Total share capital

RERATE EEAAEH

IAfikEZ BEARK

Ex4B &4 & 5l AR REER NAER HERGOHE By zENE

Wong Shiu Hoi, Peter ~ Ordinary shares/ 8,000,000 - - 2,073,437 10,073,437 142
B share options (Note 1) (Note 2)
Lak/ EiRE (M) (M2)

Lee Yiu Wing, William Share options - - - 1,555,077 1,555,077 0.22
FRE B (Note 3]
(M3E3)

Chan Chi On, Derek Ordinary shares/ 879,485 - - 1,555,077 2,434,562 0.34
BER share options (Note 1) (Note 4)
LRR/ERE (M) (Mi4)
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Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures (continued)

The Company (continued)

Notes:

1. These shares are held by the relevant director as beneficial owner.

2. These shares would be allotted and issued to Mr. Wong Shiu Hoi,
Peter upon the exercise in full of the share options granted to
Mr. Wong under the 2002 share option scheme of the Company.
These share options, all of which remained exercisable as at 30
June 2010, were exercisable at the subscription price of HK$5.874
per share during the period from 1 June 2008 to 31 May 2016.

3. These shares would be allotted and issued to Mr. Lee Yiu Wing,
William upon the exercise in full of the share options granted to
Mr. Lee under the 2002 share option scheme of the Company.
These share options, all of which remained exercisable as at 30
June 2010, were exercisable at the subscription price of HK$5.874
per share during the period from 1 June 2008 to 31 May 2016.

4. These shares would be allotted and issued to Mr. Chan Chi On,
Derek upon the exercise in full of the share options granted to
Mr. Chan under the 2002 share option scheme of the Company.
These share options, all of which remained exercisable as at 30
June 2010, were exercisable at the subscription price of HK$5.874
per share during the period from 1 June 2008 to 31 May 2016.

All the interests disclosed above represent long positions in the
shares and underlying shares of the Company and its associated
corporations.

In addition to the above, a director has a non-beneficial personal
equity interest in a subsidiary held for the benefit of the Group
solely for the purpose of complying with the minimum company
membership requirements.

Save as disclosed above, none of the directors or their associates
had registered any other interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) that was required to be recorded in the register kept by the
Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

EERERO HERORESF2ER
KRB (#)

2 NNSNE )
B AL

1. ZEBRODTHEBEEUNEREBTASD
FRFEA -

2. ZERM SR IE AR T 200246 B E
TREAAEERENERERETHITE
BRAETERERET ZSEEREED
7K 2010F 6 A30H 13 A& 7] 17 {#) 7] 2008 F
6H1THZ2016F5 A3 HEZRBEEERK
9 5.8747% TLITIE ©

3. ZE B #5 AR R AR A F12002 4 BB R i A E
TRZREEERENERERBHITE
BAFTEERFERET ZSEREES
7201066 A30H 13 & 7] 17 {#) 7] (72008 F
6H1HZ2016F5 A3 HIZREBESRK
7 56.874 TLIT{E ©

4. ZE R 8RB AN A R12002 4 B AR AR AT &
THREZTERENBRERERITE
BAMRAECERERET ZSEREED
201046 A30H 13 A& 7] 17 {# ) 7] 12008 &
6A1THE201645 A3 HERBEETERR
7 56.874% TTIT{E ©
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BB 2B RAEERN 2R -
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REXHBEEN BARAREBEZSF R
MEGROIF2GRERATFEZELMA
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Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under the sections headed “Directors’ Interests
and Short Positions in Shares, Underlying Shares and Debentures”
above and “Share Option Scheme” below, at no time during the
12 months ended 30 June 2010 were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any director or their respective spouse or
children under 18 years of age, or were any such rights exercised
by them; or was the Company or any of its subsidiaries a party to
any arrangement to enable the directors to acquire such rights in
any other body corporate.

Share Option Scheme

Movements of the share options under the 2002 Share Option
Scheme during the period are listed below:

EEREROIESZ ZEF

BREXIEERKRG HEKRODRERFZ
EHRKBIETRTXHEAREE#
BRAEI REE2010F6 A30H L1218 A £
EE BETAEFTHARESE BB
1IBEUN T2 FRERNEBEEARADA ZRKRMD
REFMESN S ZEHN KSR ETE
ERZERF: AR A HEATRKNEBRQE IR
BT SR BE - B E 0] P ] H At
ABEFRESZERER-

BRESE

2002 AR B T2 BRERHAZ 2
m -

Number of share options Price of Company's shares***
BRERE ARARE
At
At immediately
immediately preceding
Date of Exercise Exercise preceding the the exercise
At Granted Adjusted Exercised Lapsed At grant of period of price of grant date of date of
Name or category 1 July 2009 during the during the during the during the 30 June 2010 share options*  share options  share options** share options share options
of participants R2009% period period period period R2010% BRE BRE BRE ZRERE SRERE
SRERRIRA TH1E REARE REREE  REAGE  RERXXY 6A308 REBH TRAR ffEE» RLAHE TRESH
HKS per share HKS per share HKS per share
RET BT BRER
Directors
iz
Wong Shiu Hoi, Peter 2,073,242 - 195 - - 2,073,431 1 December 2007 1 June 2008 - 5874 5.69 NA
B4R 07512818 31 May 2016 (Note 1) T#ER
008567182 (Rt1)
20164583180
Lee YiuWing, William 1,564,931 = 146 = = 1,565,077 1 December 2007 1 June 2008 - 5.874 5.69 N/A
E3 23 007512818 31 May 2016 Note 1) 5l
0856A1HZE (1)
16554318
Chan Chi On, Derek 1,554,931 - 146 - - 1,565,077 1 December 2007 1 June 2008 - 5874 5.69 NA
REZ 207512818 31 May 2016 (Note 1) T#R
008567182 (Rt1)
2016658310
5,183,104 - 487 - - 5,183,591
Continuous contract employees
REAHES
In aggregate 21,509,884 - 1,781 (1,264,717) (2,850,727) 17396,221 1 December 2007 1 June 2008 - 5874 5.69 707
At (Note 2) 200712818 31 May 2016 (Note 1)
(Ft2) N0856A18Z (Rt1)
2016658310
26,692,988 - 2068 (64T 283072 22579812
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Share Option Scheme (continued)

* %

* %%

Notes:

The vesting period of the share options is from the date of the grant
until the commencement of the exercise period. All share options
referred to above are subject to a 6-month vesting period.

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company'’s share capital.

The price of the Company’s shares disclosed at immediately
preceding the grant date of the share options is the Stock Exchange
closing price on the trading day immediately prior to the date of
the grant of the share options. The price of the Company’s shares
disclosed at immediately preceding the exercise date of the share
options is the weighted average of the Stock Exchange closing
prices over all the exercises of share options within the disclosure
category.

The Company declared a final dividend for the 18 months ended 30
June 2009 on 7 October 2009, which gave rise to adjustments to
the number of unexercised share options and the exercise price.
The exercise price per share of the share options was adjusted
from HK$5.875 to HK$5.874 on 15 January 2010.

These share options lapsed during the period as a result of staff
resignation.

L - E )

* %

** ¥

BREZFESHROARNEST  217F
HRMABRL LM BERREZRES
BR6MEA -

EARBBRAEAHRRRFETARKE M
MEBEMEREE BRETEEDT TH

o

FRFABENREERBRERH BN ZA
REEE DEEERERL A B —(E
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Substantial Shareholders’ Interests and Short

Positions in Shares and Underlying Shares

At 30 June 2010, the interests and short positions of those
persons (other than the directors of the Company) in the shares
and underlying shares of the Company, as required to be recorded
in the register kept by the Company pursuant to Section 336 of the

SFO, were as follows:

S

=
)

X H

BRERROREBRO 2EZER

R2010F6 A30H ' AR AIRIEESR M
EIEPIE3B6IERMEFEZECMATH - %
EANAET(RRREEBRINRARR ZRKH K
HEROP ZEZRAENT

Number of Approximate
underlying percentage of
shares held the Company’s
Number of shares held under equity total issued
Name of substantial shareholders and nature of interests derivatives Total share capital
RERKTE NG
I8fkEZ BRTRAZ
TERRER BEROGBEREZNE HERGEEA a2y BREIL
Note Direct Deemed
i Ef REEF
Haitong Securities Co., Ltd. (“Haitong Securities”) W) - 427,285,512 - 427,285,512 60.27
BEEFRONERAAERES])
Hai Tong (HK) Financial Holdings Limited 427285,512 = - 427285,512 60.27
(“Hai Tong (HK)")
BRERRERERARDTER(ER)))
Cheng Yu Tung Family (Holdings) Limited (“CYTF") (2) = 63,600,000 - 63,600,000 8.97
Centennial Success Limited (“CSL’) 2) - 63,600,000 - 63,600,000 8.97
Chow Tai Fook Enterprises Limited (“CTFE") (2) - 63,600,000 - 63,600,000 8.97
ARARARXERAATAAREE])
New World Development Company Limited 2) - 63,600,000 - 63,600,000 8.97
("NWD")
Tt RERERAAHERER])
NWS Holdings Limited (“NWS") (2) - 63,600,000 - 63,600,000 8.97
MelRREERAA(HAR])
NWS Service Management Limited (2) - 63,600,000 - 63,600,000 8.97
(incorporated in the Cayman Islands)
("NWSSM (Cayman)”)
FAURBEERARAT
(RASHSTMA L)
(TNWSSM (Cayman)])
NWS Service Management Limited (2) - 63,600,000 - 63,600,000 8.97
(incorporated in the British Virgin Islands)
("NWSSM (BVI)")
NWS Service Management Limited
(REBRETHSTMAK L)
(TNWSSM (BVI)])
NWS Financial Management Services Limited 63,600,000 - - 63,600,000 8.97

("NWSFM")
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares (continued)

Notes:

(1) Haitong Securities held the entire issued share capital of Hai Tong
(HK). By virtue of the provisions of the SFO, Haitong Securities is
deemed to be interested in the shares in which Hai Tong (HK) is
interested.

(2) CYTF held a 51% interest in CSL, which in turn held the entire
issued share capital of CTFE. CTFE and its subsidiaries held an
interest of approximately 40.03% in NWD, which in turn and its
subsidiaries held approximately 58.90% of the issued share capital
of NWS. NWS, through its wholly-owned subsidiary, NWSSM
(Cayman), held the entire issued share capital of NWSSM (BVI),
which in turn held the entire issued share capital of NWSFM. By
virtue of the provisions of the SFO, each of CYTF, CSL, CTFE,
NWD, NWS, NWSSM (Cayman) and NWSSM (BVI) is deemed to be
interested in the shares in which NWSFM is interested.

All the interests disclosed above represent long positions in the
shares and underlying shares of the Company.

Save as disclosed above, no person, other than the directors of
the Company, whose interests are set out in the section headed
“Directors’ Interests and Short Positions in Shares, Underlying
Shares and Debentures” above, had registered an interest or short
position in the shares or underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the SFO.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
12 months ended 30 June 2010 other than as an agent for clients
of the Company or its subsidiaries.

FTERRRRORMEBROD ZEZR
KRB (H)

UEE

(1) BRBSRAEESEEEZ2BEBIR
AoRBEHRBREDNZ G SRE
B0 AR S (E ) A 2 B
G R o

(2) CYTF# BCSL2z51%# z  MCSLAI#H A&
AABRLEE2HEBTRA -ABRELE
REWE AR F AT R EE£40.03%
2w Mt RERRKEKE QG AR
BHAIZE D BITIRAL58.90% - #1 Al ZE @
B H 2 &M B2 FINWSSM (Cayman) # &
NWSSM (BVI) & & 2 4T A& A& - fINWSSM
(BVI) Bl # ENWSFM2 2B 2 2 17 IR 4N © 1B 1%
BHELEBE B Z & CYTF-CSL: &
RELE FHRARER FEZE  NWSSM
(Cayman) XNWSSM (BVI) & B ¥ # & & 7
NWSFM #E B 1 & 2 B 19 7 A # %5 -

NEmBEEzZMARZIRRARB ZRN
KA D 2R -

BREXREEIN BMEETRAL(RRAAE
ERERSECH R EXEERED - 1

R REFZBEERABI—MELCHESR
RIEE 5 KB E %0 5 336 & #2 7F 28 T L £
ZARRBBRMIEER D 2 EEZHRA -

BE HERBELEAQXAF 2 LHTES

REZ=2010F6 4308 121 A 8 - AR
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MEBARZEPURBAGHMETEES
B 4h o
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Corporate Governance

The board of directors of the Company is committed to maintaining
a high standard of corporate governance practices within the
Group. Throughout the 12 months ended 30 June 2010, the
Company has fully complied with the code provisions set out in the
Code on Corporate Governance Practices contained in Appendix
14 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as its code of conduct for securities
transactions by the directors of the Company. Having made
specific enquiry of all directors of the Company, all directors
confirmed that they have complied with the required standard set
out in the Model Code throughout the 12 months ended 30 June
2010.

Throughout the 12 months ended 30 June 2010, the Company
has complied at all times with the minimum requirements of the
Listing Rules relating to the appointment of at least 3 independent
non-executive directors and one of which should have appropriate
professional qualifications or accounting or related financial
management expertise.

The Audit Committee of the Company has met with the external
auditor of the Group, Messrs. PricewaterhouseCoopers, to review
the accounting principles and practices adopted by the Group and
the unaudited consolidated results for the 12 months ended 30
June 2010 of the Group. The Audit Committee currently comprises
of 4 non-executive directors of the Company and 3 of whom,
including the Chairman of the Committee, are independent non-
executive directors. The Chairman of the Committee has the
appropriate professional qualification and experience in financial
matters.
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Additional Information
HoAth & A}

Disclosure of the Information of the Board of Directors
pursuant to Rule 13.51B(1) of the Listing Rules

Pursuant to rule 13.51B(1) of the Listing Rules, changes in the
information of the board of directors of the Company required to
be disclosed in this report are as follows:

LI Jianguo
Mr. Li was the Deputy Chairman of the Board of Hai Tong (HK)
Financial Holdings Limited with effect from 9 August 2010.

LEE Yiu Wing, William

Mr. Lee relinquished his role as the Chief Operating Officer of the
Company with effect from 1 August 2010. Mr. Lee was appointed
as a committee member of the Investor Education Advisory
Committee of Securities and Futures Commission and Financial
Services Advisory Committee of Hong Kong Trade Development
Council on 1 April 2010.

POON Mo Yiu, Patrick

Mr. Poon was re-designated from the Chief Financial Officer to the
Chief Operating Officer of the Company with effect from 1 August
2010.

CHENG Chi Ming, Brian

Mr. Cheng was appointed as a member of the Strategic
Development Committee of the Company with effect from 11
March 2010.
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HA A 55 E

Condensed Consolidated Income Statement - fFHEERFR-KXEEX
Unaudited
For the For the
6 months 6 months
ended ended
30 June 30 June
2010 2009
HZE2010% EHZE2009F
6A30H 6 HA30H
k6@ A 1F61E A
Note HK$’000 HK$'000
BEE FET FHET
Revenue KA 380,116 354,433
Other income H g A 2 20,273 10,004
400,389 364,437
Employee benefits costs: EERAAX
Salaries and allowances, bonuses and FehBe a4k
pension scheme contributions BARE B R 3 (104,524) (102,084)
Commission to accounts executives XEEEREE 3 (72,818) (69,377)
Depreciation e (17.124) (16,344)
Other operating expenses EmEgLRs (98,493) (87,429)
(Loss)/gain on re-measurement of assets/ ENTEREFER
liabilities classified as held for sale BE/ABz(BE)/WH (2,209) 3,006
(295,168) (272,228)
Finance costs B 75 K AR 3 (8,224) (3,639)
Operating profit BEBR 96,997 88,570
Share of profit of an associate JEE 15 Bt & 1 B A - 1,973
Profit before taxation B Bt Al a F 96,997 90,543
Taxation expenses HIER Y 4 (9,758) (14,092)
Profit for the period HRER 87,239 76,451
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Condensed Consolidated Income Statement - SHHEAWBZR-—KAEERXRE)
Unaudited (continued)

For the For the
6 months 6 months
ended ended
30 June 30 June
2010 2009
BZ2010F EHZE2009F
6A30H 6H30H
k618 B 1F61RE A
Note HK$'000 HK$'000
s FTAERT FHET
Attributable to: AT ALES:
Equity holders of the Company KRR AEAF A 87,598 76,757
Minority interests DEREER (359) (306)
87,239 76,451
Dividends K’E
Final dividend REIRE B = 56,516
Proposed second interim dividend REE_RPHRE 42,538 -
42,538 56,516
Earnings per share attributable to ordinary A A T B R A ZFH A
equity holders of the Company EEERER 5
— Basic —H K HK12.36 cents  HK10.87 cents
12.3638 1l 10.877#
— Diluted %% HK12.35 cents  HK10.87 cents
12.3538 10.877% 1l
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Condensed Consolidated Statement of Comprehensive EHGS2HUHBER-—KABERK
Income - Unaudited
For the For the
6 months 6 months
ended ended
30 June 30 June
2010 2009
HZ2010F EE2009%F
6A30H 6H30H
168 A 1618 A
HK$'000 HK$'000
FEx FHET
Profit for the period HA OB R 87,239 76,451
Reclassification adjustment for gains included in STABRGR 2 W2
profit for the period EFOBERE (5,613) =
Changes in fair value of available-for-sale AHHEREZ A FEED
investments (6,837) 8,816
Other comprehensive income for the period BMREMAZEKA (12,450) 8,816
Total comprehensive income for the period HA2EKALE 74,789 85,267
Attributable to: AT AT E:
Equity holders of the Company RABBRAERFE A 75,148 85,673
Minority interests D EIR RS (359) (306)
74,789 85,267
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oA SRS R

Notes to the Condensed Consolidated Income fHZSWERK T
Statement
1 Segment information 1 oHEHR
Corporate advisory, Financial
Margin and placing and Trading and planning and
Broking other financing underwriting investment advisory services Others Eliminations Consolidated
EE ] FERAMEE  OEEH RERGH BERAE HRRERERER -4 s 78
Forthe ~ Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe  Forthe
Gmonths  Gmonths Gmonths  6months Gmonths  Gmonths Gmonths  Gmonths  6months  Gmonths  Gmonths  Gmonths  Gmonths  Gmonths 6 months 6 months
ended ended  ended ended  ended ended  ended ended  ended ended  ended ended  ended ended  ended ended
30June  30Jue  30June  30Jue  30June  30Jue  30June  30Jue  30June  30Jue  30June  30Jue  30June  30June  30June  30June
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
Bz iz E iz Bz iz BE iz BE iz Bz iz Bz iz Bz iz
WOE 095 10 2009F 2008 2009 200% 2009 20108 2096 2010 20006 2010 09F 20108 20095
6A30R  6A30F 6B 67308  6A30A  6AE  6A30A  6A30F  6B30B 67308  6A3R  6AE  6A0A  6A3E  6BNB  6A30R
688  t6EF  L6BA  L6EA  L6@A  L6ER  L6@A  L6EF  Le6BA  L6ER  L6@A  L6ER  L6@R  16ER  L6BA  L6ER
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TR  TET  TEn TR TRn  TEr  fEn T TEn  fEr TR TEr TR TR TR TEn
Seqment revenue; KA
Sales to external customers #&5 FHAEE WH50 0715 TI061 42866 14560 1284 19676 29356 17011 16123 16198 12479 - - 0116 3443
Intersegment sales ENBRIEE (570) 1 1M 1214 - = - = - = - - (1519 (12,150) - =
Total i L4980 40716 89210 55015 14560 12894 19676 29356 17011 16123 16198 12479 (11579)  (12150) 380116 354433
Otherincome EhMA - - 1M 8,350 81 - 1M - - - 5000 1,654 - -0 10004
Less :Salaries and allowances, 5 - 54 kB4 -
bonusesandpension A RERE
scheme contributions AR (62944) (66538 (19138 (13306  (5489) (4851  (3948) (4700  (63%6) (6474  (6649)  (6,208) - - (to4524) (102,084
Other expenses 0K (116,491) (113154 (46,721)  (34776)  (11367) 82490  (10753) @010} (10617) (11009 (12162) (10554 M58 12150 (198532) (173602)
Segment results AB24 55545 6104 30403 15283 (2,089 (200 11959 1663 (902 (1360 2387 (260 - - 93 8

=R

Unallocated expenses FARRR
Share of profit o an associate FE(E B4 A7 2 £ 7

Profit efore taxation B
Taation expenses HER

Profit for the period Bhad

(336) (181)
-1

9,997 90,543

(9788) (14092

87289 76451

RERSKRAERAD

7 o 5 =15 1 #1 3R 5 2009/2010
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Notes to the Condensed Consolidated Income fHBESWHE R T @
Statement (continued)

2 Other income 2 HftlgA

For the For the
6 months 6 months
ended ended
30 June 30 June
2010 2009
HZ20105 B Z2009%
6H30H 6H30H
1E6{EA 1E61E A
HK$'000 HK$'000
TR FHT
Bank interest income H|ITH B WA 7,052 8,350

Gain on disposal of available-for-sale TEHEHEREZ
investments, net W - FEE 8,051 -
Gain on disposal of an associate HEBE QR 2l 4,843 =
Others H 327 1,654
20,273 10,004
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Notes to the Condensed Consolidated Income

Statement (continued)

3 Profit before taxation

The Group's profit before taxation is arrived at after charging:

IGEEE A &L A )

3 BB AR

7N £8 18 B T AT i A 2 F0OR

For the For the
6 months 6 months
ended ended
30 June 30 June
2010 2009
EZ2010F B 220095
6A30H 6H30H
1E6fEA I-61E A
HK$'000 HK$'000
FERT FEL
Impairment losses on advances KTEFPZENRZ
to customers B & 18 = 133
Employee benefits costs (including directors'’ BEERANRAZ(BREES
remuneration): &)
Salaries and allowances EMEAe 98,109 84,832
Bonuses 14T 3,218 14,447
Commission to accounts executives ¥EPEEMAE 72,818 69,377
Net pension scheme contributions RK®FHEIHFE 3,197 2,805
177,342 171,461
Finance costs — interest expense B3 A AN —F B X
Bank loans and overdrafts MITERREX 4,756 779
Other loans Eih B R 3,427 2,620
Accounts payable to clients ERERFPER 41 240
8,224 3,639
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Notes to the Condensed Consolidated Income

Statement (continued)

IGEEE A &L A )

4 Taxation expenses 4 BHEHEX
For the For the
6 months 6 months
ended ended
30 June 30 June
2010 2009
HZ20105 HZ20095F
6H30H 6H30H
1E6{EA 1618 A
HK$'000 HK$'000
TERT TET
Current taxation — Hong Kong KEHE-FB

Charge for the period B Fi 18 8,779 15,809

Under/(over)-provision in prior years BEFERETR
(BEmEH) 261 (940)
Current taxation — Overseas N HA B TE — 08 A 718 870
Deferred taxation iR & 18 = (1,647)
Total taxation charge for the period HRHIERT B88 9,758 14,092

Hong Kong profits tax has been provided at the rate of 16.5%
(2009: 16.5%) on the estimated assessable profits arising in
Hong Kong during the period. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing
in the jurisdictions in which the Group operates, based on
existing legislation, interpretations and practices in respect

thereof.
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Additional Financial Information
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Notes to the Condensed Consolidated Income

Statement (continued)

IGEEE A &L A )

5 Earnings per share 5 SREF
(a) Basic earnings per share (a) FRELXEF
Basic earnings per share is calculated by dividing the BREARBFTDBEARQ B RAE
profit attributable to equity holders of the Company by BAEEEFNBRABRBEETER
the weighted average number of ordinary shares in issue Bz mEFHEFHE-
during the period.
For the For the
6 months 6 months
ended ended
30 June 30 June
2010 2009
HZ20105 B 220095
6H30H 6H30H
168 A 1618 A
HK$'000 HK$'000
THERT TET
Profit attributable to equity holders KRARBRAFEER A
of the Company FE & A 87,598 76,757
Weighted average number of ordinary BEEITERKR
shares in issue (in thousands) hoRE 9 & (FRR) 708,499 706,407
Basic earnings per share =gl N
(HK cents per share) (5 AEM) 12.36 10.87
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Notes to the Condensed Consolidated Income fHBESWHE R T @
Statement (continued)

5 Earnings per share (continued) 5 ®/RERMNE
(b) Diluted earnings per share (b) &K E & T
Diluted earnings per share is calculated by adjusting the ERBERMNDERBRENE R
weighted average number of ordinary shares outstanding FEREOETEMABRSETE
to assume exercise of all share options outstanding. R MEFHEE -
For the For the
6 months 6 months
ended ended
30 June 30 June
2010 2009
HZ2010F HZ2009%F
6A30H 6H30H
k6@ A 1F618 A
HK$’000 HK$'000
FER FHET
Profit attributable to equity holders NN @ S =P =T
of the Company FE (5 3% A 87,598 76,757
Weighted average number of ordinary BEBETEAERKRZ
shares in issue (in thousands) hn#E 5 & (T %) 708,499 706,407
Adjustments for share options HEREED 2 AE
(in thousands) (F &) 849 35
709,348 706,442
Diluted earnings per share FREER A
(HK cents per share) (F A 12.35 10.87
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