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(1) 5 “2.2 Financial Indicators”

2.2 Financial Indicators

Six months
ended

 30 June 2010

Six months ended
 30 June 2009

Year ended
 31 December

2009
PROFITABILITY (%)
Return on average total assets 1 0.99* 0.84* 0.82
Return on weighted average net
assets 2 25.10* 21.60* 20.53

Net interest margin 3 2.47* 2.21* 2.28
Net interest spread 4 2.41* 2.13* 2.20
Ratio of net fee and commission
income to operating income 16.50 16.29 15.94
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Cost-to-income ratio 5 37.45 36.46 43.37

 (2) 14 “5.2.1 Income Statement Analysis”

5.2.1 Income Statement Analysis
Net Interest Income

Six months ended 30 June 2010 Six months ended 30 June 2009

Item
Average
balance

Interest
income/ex

penses

Average
yield/cost

(%)
Average
balance

Interest
income/exp

enses
Average

yield/cost (%)

Total interest-earning assets
9,034,725 168,280 3.73 7,589,162 142,243 3.75

Allowance for impairment
losses 4

(136,425) (94,385)

Non-interest-earning assets 4

424,912 302,784
Total assets 9,323,212 7,797,561

(3) 29 “5.2.2 Balance Sheet Analysis”
“Distribution of Deposits from Customers by Geographic Region”

Distribution of Deposits from Customers by Geographic Region
In millions of RMB, except for percentages

30 June 2010 31 December 2009Item Amount Percentage (%) Amount Percentage (%)
Head Office 32,887 0.4 44,568 0.6
Yangtze River Delta 1,998,458 23.9 1,748,898 23.3
Pearl River Delta 1,171,136 14.0 1,078,898 14.4
Bohai Rim 1,467,471 17.6 1,348,333 18.0
Central China 1,375,629 16.5 1,214,938 16.2
Northeastern China 451,697 5.4 407,411 5.4
Western China 1,835,560 22.0 1,643,082 21.9
Overseas and others 15,982 0.2 11,490 0.2
Total 8,348,820 100.0 7,497,618 100.0

(4) 35 “5.2.2 Balance Sheet Analysis”
“Owner’s Equity”

Owner’s Equity
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In millions of RMB, except for percentages

30 June 2010 31 December 2009
Item

Amount
Percentage

(%) Amount
Percentage

(%)
Share capital 270,000 76.1 260,000 75.8

Capital reserve 5,512 1.6 - -
Investment revaluation
reserve 6,820 1.9 4,624 1.4
Surplus reserve 12,263 3.5 7,676 2.2
General and regulatory
reserve 58,344 16.5 10,772 3.2
Unappropriated profit 1,421 0.4 59,817 17.4
Currency translation reserve (97) - (70) -
Equity attributable to equity
holders of the parent
company 354,263 100.0 342,819 100.0

Minority interests 154 - 106 -
Total equity 354,417 100.0 342,925 100.0

 (5) 52 54 “5.4.4 Financial Position”

5.4.4 Financial Position
Assets and Liabilities

In millions of RMB, except percentages

Six months ended
30 June 2010

Year ended
31 December 2009Item

Amount % of total Amount % of total
Loans and advances to customers,
total 1,407,079 1,193,413 -
Allowance for impairment losses (52,847) (43,327) -
Loans and advances to customers, net 1,354,232 39.2 1,150,086 35.6
Inter-bank balances 1

2,019,972 58.4 1,975,226 61.1
Other assets 2

82,977 2.4 109,791 3.3
Total assets 3,457,181 100.0 3,235,103 100.0
Deposits from customers 3,358,795 97.5 3,034,646 94.3
Other liabilities 3

86,200 2.5 182,760 5.7
Total liabilities 3,444,995 100.0 3,217,406 100.0

Notes: 1. Represents funds provided by our County Area Banking Business to other business
through internal funds transfers.

2. Mainly include cash, amounts due from banks and financial institutions, financial assets held
under resale agreements, investments classified as receivables and fixed assets.



4

3. Mainly include amounts due to banks and other financial institutions, financial assets held
under repurchase agreements, due to the central bank, borrowings, staff salaries payable, taxes and
fees payable, interest payable, expected liabilities and other liabilities.

Profit
In millions of RMB, except percentages

Six months
ended

 30 June 2010

Six months
ended

 30 June 2009
Change Growth

Rate (%)

External interest income 35,906 26,671 9,235 34.6

Less: External interest expense 20,210 21,891 -1,681 -7.7
Interest income from intra-bank
balances 1 25,068 21,740 3,328 15.3

Net interest income 40,764 26,520 14,244 53.7

Net fee and commission income 8,770 6,210 2,560 41.2

Other net income 2 638 371 267 72.0

Operating income 50,172 33,101 17,071 51.6
Less: General operating and
administrative expenses 25,969 18,697 7,272 38.9
     Provisions for impairment
losses 9,684 6,424 3,260 50.7

Profit before tax 14,519 7,980 6,539 81.9

Key Financial Indicators
%

Item
Six months

ended 30 June
2010

Six months
ended 30 June

2009

Return on average total assets1 0.69 0.42

Average yield of loans 5.47 5.54

Average cost of deposits 1.21 1.56

Net fee and commission income to operating income 17.48 18.76

Cost-to-income ratio2 47.03 51.06

Item
Six months

ended 30 June
2010

Year ended 31
December 2009

Loan-to-deposit3 41.89 39.33

Non-performing loan ratio4 2.75 3.69

Allowance to non-performing loans5 136.76 98.26

Allowance to total loans6 3.76 3.63
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(6) 58 5.5.2 Credit Risk  “Credit Risk Analysis”

Credit Risk Analysis
Maximum Exposure to Credit Risk

In millions of RMB
Item 30 June 2010 31 December 2009

Balances with central banks 1,772,749 1,468,910
Deposits with banks and other
financial institutions 79,539 61,693

Placements with banks and other
financial institutions 57,790 49,435

Financial assets at fair value
through profit or loss 97,187 112,176

Available-for-sale financial
assets 606,225 729,895

Held-to-maturity investments 1,082,844 883,915
Investments classified as
receivables 811,149 890,199

Derivative financial assets 5,706 4,678
Financial assets held under resale
agreements 431,307 421,093

Loans and advances to customers 4,478,230 4,011,495
Other assets 52,475 35,621
Sub-total 9,475,201 8,669,110
Credit commitments 1,506,500 1,221,683
Total 10,981,701 9,890,793

(7) 69 “5.5.4 Liquidity Risk”

5.5.4 Liquidity Risk
Liquidity Gap Analysis

Overdue/
Open On demand

Within
1 month

1-3
months

3-12
months

1-5
years

Over
5 years Total

30 June 2010 1,529,955 (5,124,844) 132,785 95,987 (48,118) 1,426,886 2,256,881 269,532

31 December 2009 1,229,392 (4,610,962) 11,497 187,297 90,335 1,212,325 2,103,376 223,260
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