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CORPORATE PROFILE

China Resources Microelectronics Limited (“CR Micro” or the
“Company”) is a limited liability company incorporated in the Cayman
Island. The listing of the Company’s shares on the main board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
commenced in August 2004 with the Stock Code 0597.

CR Micro, together with its subsidiaries (the “Group”), is a leading
manufacturer in the development and operation of semiconductor
business in China. Its activities cover open foundry, Integrated Circuits
(“1C”) design, IC testing and packaging as well as discrete devices
businesses. The Group has become a major supplier of analog ICs in
China and positions itself as a leading analog semiconductor company
in China.

As one of the top five semiconductor producers in China, CR Micro
and its subsidiaries, namely CSMC Technologies Corporation, Wuxi
China Resources Semico Co., Ltd., Wuxi CR Micro-Assemb Tech.
Ltd. and Wuxi China Resources Huajing Microelectronics Co., Ltd. are
renowned enterprises in the Chinese microelectronics industry.

The Group’s main businesses include:

Open Foundry Operation

CSMC Technologies Corporation (“CSMC”), one of the subsidiaries
of CR Micro, is currently the largest 6-inch open foundry operator
in mainland China which provides IC manufacturing services for
fabless design houses and Integrated Device Manufacturers. The
total production capacity of 6-inch wafer of the Group has attained a
significant scale of 90,000 wafers per month with 0.35um capability,
offering worldwide customers a broad range of analog and power
process technologies including Mixed Signal, CMOS (Complementary
Metal-Oxide-Semiconductor) Logic, Planar and Trench DMOS
(Doublediffused Metal Oxide Semiconductor), BCD (a complex
technology composed of Bipolar, CMOS and DMOS devices), BICMOS
(an integration of bipolar and CMOS technology), and EEPROM
(Electrically Erasable Programmable Read-Only Memory).
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CSMC is also able to provide 8-inch open foundry services through
Fab 2, an 8-inch wafer fabrication facility operator established by
the Company together with China Resources (Holdings) Co., Ltd.
(“CRH”), the Company’s substantial shareholder. Fab 2 has designed
production capacity of 60,000 8-inch wafer per month with 0.11um
technology capability. CRH owns 81% equity interest in Fab 2, and
CR Micro, through CSMC, owns the rest of 19%. Fab 2 has started
initial volume production and is targeted for full phase one production
capacity of 30,000 8-inch wafers per month by the end of 2010.

IC Design Operation

The Group currently owns three IC design houses, namely Wuxi China
Resources Semico Co., Ltd. (“Wuxi Semico”), CR PowTech (Shanghai)
Limited (“CR PowTech”) and China Resources Semiconductor
International Limited (“CR Semi”).

Wuxi Semico is one of the leading Chinese fabless design houses
in terms of technologies and scale, utilising state-of-the-art digital
and analog technologies to design and develop semiconductor IC
products such as MCU and audio and video processing SoC applied in
electronics such as LCD TV, Hi-Fi, portable digital electronic products,
green lightings, automobile, teaching instrument, etc.

CR PowTech is specializing in analog and mixed signal ICs with
primary focuses on power management and LED driver products.
CR PowTech’s product lines are concentrated in DC-DC boost
and buck converters, AC-DC controllers, high-performance LDO
regulators, backlight WLED drivers, high-brightness LED drivers,
audio amplifiers, and battery management. Its ICs are widely used in
portable electronics, home appliances, communication devices, and
automotive electronics.

CR Semi principally engages in the design, R&D and sales of consumer
ICs and wafers. It has launched a series of products, including single-
chip radio circuit, audio amplifier, calculation amplifier,
decoder circuit, LCD, music voice, circuit for clock & watch, UPS and

encoder/

MCU and photoelectric coupled receiver chip.
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IC Testing & Packaging Operation

The Group formed a joint venture named as Wuxi CR Micro-Assemb
Tech. Ltd., with STATS ChipPAC Ltd., a leading global IC assembly
and testing foundry operator. The joint venture, being one of the key
enterprises focused in IC testing and packaging foundry operations In
mainland China, mainly engages in the provision of IC assembly and
testing foundry services for internationally well-known semiconductor
enterprises with its leading wire bond packaging testing technology
in mainland China and a packaging capacity of approximately 4 billion
wires per month. The Company indirectly holds 75% equity interest
of the joint venture.

The Company also wholly owns a subsidiary named China Resources
Semicon Microelectronics (ShenZhen) Co. Ltd., focusing on providing
testing services to semiconductor enterprises in Asia.

Discrete Device Operation

Wuxi China Resources Huajing Microelectronics Co., Ltd. is a leader
in the development and manufacture of power semiconductor discrete
devices in mainland China. With an annual manufacturing capacity
of approximately 2 million 4-6-inch wafers for discrete devices, this
company is a major supplier of discrete device wafers and finished
products in mainland China. The aforementioned products developed
by this company are applied in promising sectors including energy
saving lightings, home appliances, industrial control devices and
personal computers.

POSITIONING

The Group is positioned as a leading analog semiconductor company
in mainland China. By capitalizing on the eminent position of China
as the global manufacturing powerhouse and its burgeoning domestic
market, unique design and process technologies of the Group as well
as synergy from close cooperation among internal business segments,
the Group sees its strength to participate in the revitalization of the
domestic microelectronics industry as well as to capture the opportunity
in engaging local manufacturing supply chain. The Group’s target is
to maximize shareholders’ value by utilizing the cost advantages of
Chinese manufacturing platforms and leveraging on the technological
edge accumulated year by year during the Group’s development.
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CORPORATE INFORMATION ATEH
English Name China Resources Microelectronics Limited EyrEct China Resources
Microelectronics Limited
Chinese Name EHMETHERAF P AT EHNETFBRAA
Stock Code 597 AR 1 155 597
Chairman WANG Guoping (appointed on 4 June 2010)  £/& TEFE (R=ZE—ZFAlA
BEE)
SONG Lin (resigned on 4 June 2010) R (RZZ—ZTFNAMAFT)
Vice Chairman Peter CHEN Cheng-yu glEw PR IE=F
ZHU Jinkun NG
Chief Executive Officer WANG Guoping BEHNTE TEYF
Executive Directors WANG Guoping WITES TEF
Peter CHEN Cheng-yu FRIEF
SONG Lin (resigned on 4 June 2010) R (RZE—ZFXAMNBEET)
Non-Executive ZHU Jinkun FEITESE Kol
Directors JIANG Wei L
LI Fuzuo TEAE
Du Wenmin R
Frank LAI Ni Hium RL
Independent OON Kum Loon B IEHIT BEE
Non-Executive Ralph Sytze YBEMA =) Ralph Sytze YBEMA
Directors KO Ping Keung SET:
Audit Committee OON Kum Loon (Chairperson) BizzEg BeE (XfE)
Ralph Sytze YBEMA Ralph Sytze YBEMA
DU Wenmin MXER
Remuneration Ralph Sytze YBEMA (Chairperson) FMZEE® Ralph Sytze YBEMA (X&)
Committee OON Kum Loon BEE
Peter CHEN Cheng-yu BRIEF
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Nomination
Committee

Company Secretary

Auditors

Legal Advisor

Registered Office

Principal Place of
Business

Place of Business
in Hong Kong
Registered under
Part XI of the
Companies
Ordinance

Share Registrar and

Transfer Office
in Hong Kong

Website Address

Vi

Ralph Sytze YBEMA (Chairperson)
OON Kum Loon

KO Ping Keung

WANG Guoping

Peter CHEN Cheng-yu

Tim NGAN Siu Hung
HKICPA, ACCA

Deloitte Touche Tohmatsu

Richards Butler
In association with Reed Smith LLP

Scotia Center, P.O. Box 2804GT
George Town, Grand Cayman
Cayman Islands

British West Indies

No. 14 Liangxi Road
Wuxi, Jiangsu
214061

China

Rm. 4003-4005, 40/F
China Resources Building
26 Harbour Road
Wanchai, Hong Kong

Computershare Hong Kong Investor
Services Limited

Rooms 1806-180718th Floor

Hopewell Centre 183 Queen’s Road East

Wanchai, Hong Kong

WWW.crmicro.com
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6 months 6 months
ended ended Increase/
30 June 2010 30 June 2009 (Decrease)
HK$’000 HK$’000
BZE HE
—E-EF —ETNF
ANA=+H NA=+A i,/
1E 7518 A 1EREA ORA)
FE T T
Turnover e 1,854,266 1,264,521 46.6%
Net cash inflow from operating LR ELER
activities WERNFRE 525,412 131,650 299.1%
Profit (loss) for the period HAEF (EE) 130,369 (93,002) 240.2%
Earnings (loss) per share (Note 1) SRAEF (FE) (M)
Basic FHA 1.45 (1.34) 208.2%
Diluted s 1.45 (1.34) 208.2%
Total earnings before interest Rt BERL - FiE -
expenses, taxation, depreciation TEREIHEATH
and amortization (‘EBITDA”) A F|#8% ([EBITDAL) 438,965 188,439 132.9%
As at
iy
30 June 31 December Increase/
2010 2009 (Decrease)
—2-FF —ETNF @i,/
AA=+H +=—A=+—H ORLA)
Equity attributable to owners PAN/NGI SN
of the Company FEAh A HE 3,395,189 3,232,715 5.0%
Non-controlling interests R 93,772 88,158 6.4%
Total equity B 3,488,961 3,320,873 5.1%
Net borrowings BB 767,102 881,446 (13.0%)
Total assets BEME 7,468,545 6,985,044 6.9%
Gearing ratios BELX
Debt/equity gearing ratio (Note 2) EEBELXE (KiE2) 22.0% 26.5% (17.0%)
Debt/asset gearing ratio (Note 3) BEAMBEE (ES3) 10.3% 12.6% (18.3%)
Net book value per share (HK cents) GIREREEDFE B(L) 38.63 36.78 5.0%
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Notes: BMiEE :

1 Basic earning per share is calculated based on weight average number of 1~ SREARZFIZE HEITROOMEFHEETE -
issued shares. The weighted average number of shares shown above has X FRREYINRE T k10 B B Th A4S HNRR B AR £ B
been arrived at after deducting 100,000,000 shares (six months ended 30 Bt E1E FE AV FE AR IR IR HI 1 AR 1 22 B 51 8135
June 2009: Nil) held by the trustee of the share award scheme trust under A B A& B 5 EE T A9 #9100,000,0008% f& 5
the Restricted Share Award Scheme and accounted for by the Group (BEZZZNGFXRNA=THLEAN@EA : &) MmiZ
as treasury shares held by the Group. Diluted loss per share for the six B BE_ZTNFANAZTHLEANEANER
months ended 30 June 2009 did not assume the exercise of the shares BEBREITTREERECETE  RARE
options because the inclusion of the share options in the calculation of BREEEBERABRESBHEREBREE -

diluted loss per share would result in a decrease in loss per share.

2 Debt/equity gearing ratio is the ratio of net borrowings to total equity. 2 REnAELXEEEFHEEERAENLY -
3 Debt/asset gearing ratio is the ratio of net borrowings to total assets. 3 AEBBLXEEEFHEEAELENLY -
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Chairman’s Statement
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Dear Shareholders,

In the first half of 2010, the Group continued to focus on its analog
strategy, and capitalized on the strong momentum of recovery of
the Chinese and global semiconductor market under the business
model of Virtual Industry Chain with all these efforts. | am pleased
to announce that our Company recorded a turnover of HK$1,854.27
million for the first half of 2010, representing a significant increase of
46.6% as compared to the turnover of HK$1,264.52 million for the
corresponding period of 2009. In addition, the Group recorded a net
profit of HK$130.37 million during the period, compared to the net
loss of HK$93.00 million for the corresponding period of the previous
year. Both the turnover and net profit reached a record high.

Following the trend of economy revitalization since the second quarter
of 2009, the semiconductor sector was expected to have a good
beginning for 2010. Benefiting from the global economic recovery,
the demand for consumer electronic products continued to grow
impressively in the first half of the year, resulting in tight capacity and
soaring prices in open foundry and packaging and testing segments,
reasonable inventory level in IC design houses and product companies,
and aggressive capital expenditure for major semiconductor players,
all indicating the overall revitalization of the semiconductor sector.
Although there are uncertainties, we believe that in 2010, it will blow
off all the gloom brought by the global financial tsunami and making
one of the greatest years in the semiconductor sector over the past
decade.

Under the environment of general economy revitalization, the Group
successfully captured the industry rebound in the first half of the
year, mainly due to our determination and efforts in implementing the
analog semiconductor strategy. When facing the severe challenges
brought up by the global financial crisis and industrial downturn, the
Company kept on its investment in the research and development
of analog technology and optimization of production capacity, and
continued to explore the vast opportunities of analog semiconductor
products and technologies in the consumer electronics, green lighting
and automobile electronics markets. These efforts contributed to
significant improvement of our product mix, customer portfolio and
capacity utilisation rates when the market was back on track and
helped to achieve the best performance of the Company in respect
of gross profit margin, net profit margin and profit attributable to its
shareholders since the listing of the shares of the Company on the
Stock Exchange.
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Chairman’s Statement
FEHRETE

The commitment on the deployment of analog strategy is also
demonstrated in the Group’s various cooperative projects and
alliances with Chinese leading academic and research institutions.
During the period, the Group took initiatives to work with a variety of
outstanding universities and industrial organizations through strategic
partnerships to develop specific analog semiconductor technology
such as IGBT, SOI and HV with application in power-saving device,
power management, smart grid and automotive electronics. The
win-win industry-university cooperation will not only accelerate
commercializing universities’ R&D achievements to the industry, but
also enhance the time-to-market efficiency of the new products and
services of the Group.

In the second half of the year, the Group will try to fully exert the
synergy of the Virtual Industry Chain model and accelerated the mass
production of new analog semiconductor products and development
of special process platform technologies, with continuous launch of
new analog semiconductor products used in smart ammeter, power
battery control, green lighting and power management as well as
special process platforms such as BCD and Radio Frequency, which
are used to produce analog semiconductor products. These new
products and processes offer competitive solutions to our customers
and continuous support in the innovation of our strategic customers
enabling us to secure sufficient orders and high capacity utilization
rates for the Company throughout the year. In addition, the 8-inch
wafer fabrication line, in which the Group indirectly holds 19% equity
plans to accomplish a production capacity of 30,000 wafers per month
by end of the year, which will further reinforce our strategic deployment
in the Chinese analog semiconductor market.

Finally, | would like to extend, on behalf of the Company, my sincerest
thanks to all of our shareholders, business partners and staff for their

continuous support and trust.

Wang Guoping
Chairman

Hong Kong, 24 August 2010
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Management Discussion and Analysis
BEEENW®ER DM

OVERVIEW

Following the trend of semiconductor industry’s recovery from the
second quarter of 2009, the Group’s businesses were back into normal
track. During the first half of 2010, the Group continuously adopted
strategy to focus its business in the domestic market and analog
segment. Along with the strong growth of the Chinese economy, the
increasing market demands drove the Group to maintain its products
delivery quantities and high capacity utilisation rates of the Group’s
manufacturing facilities throughout the first half of 2010.

During the six months ended 30 June 2010 (the “Period”), the Group’s
consolidated turnover increased by 46.6% to HK$1,854.27 million from
HK$1,264.52 million in the same period of 2009. The Group’s EBITDA
also increased by 132.9% to HK$438.97 million from HK$188.44
million in the same period of last year. The Group’s net profit for
the Period was HK$130.37 million, while basic earnings per share
for the Period was 1.45 HK cents (for the same period in 2009: net
loss of HK$93.00 million and basic loss per share of 1.34 HK cents
respectively).

BUSINESS REVIEW

The Group focuses on providing analog products and processing
services to its customers. The analog products and processing
services contributed HK$1,166.45 million, or 62.9% of total turnover
for the Period, which represents an increment of 67.1% to the same
period of last year. The Group also maintains a healthy geographical
mix to balance the market differentiation, growth potential as well as
concentration risks. The Group generated a turnover of HK$1,361.21
million, or 73.4% to the consolidated turnover from mainland China
and Hong Kong.

During the Period, the Group demonstrated the outcome on its
product and application focus from consistently investment in recent
years. The Group’s turnover from green lighting application business
increased 66.8% to HK$414.27 million from the same period of last
year. Meanwhile, the Group’s power management business contributed
HK$209.13 million turnover for the Group, which represented a 49.5%
increase over the same period of last year.
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Management Discussion and Analysis
EEENWRERDM

BUSINESS REVIEW (Cont’d)

From the business segments’ prospect, our four business segments’
performance all recorded substantial growth in turnover and results.

—  During the Period, the Group’s open foundry operation reported
a turnover of HK$584.49 million, which increased by 46.4% from
the same period of last year. The segment profit was HK$57.39
million in the first half of this year mainly due to the high capacity
utilisation rate and process technology mix improvement, while
it was a segment loss of HK$46.56 million in the same period of
last year. The capacity utilisation rate increased substantially to
91% from 57% in the first half of last year.

— The Group’s IC design houses’ performance was beneficial
from the economy recovery. The overall turnover from the IC
design houses increased by 22.4% to HK$317.68 million from
HK$259.62 million in the same period of last year, as well as the
segment profit increased 189.7% to a profit of HK$22.31 million
from HK$7.70 million in the same period of last year.

— The Group’s testing and packaging segment booked turnover
of HK$379.67 million, an increment of 52.4% when comparing
with the same period of last year, and recorded a segment profit
of HK$16.90 million, mainly due to the improvement in process
technology mix and customer portfolio in the previous years. As
a result, the capacity utilisation rate increased to 85% during the
Period while in same period of last year it was about 60%.

—  The Group’s discrete device business’s turnover and segment
profit hit historical high as to HK$532.08 million and HK$74.02
million, respectively, due to the strong demands for discrete
products from green lighting and power saving market. The
capacity utilisation rate was approximately 80% in the Period,
while in same period of last year it was 53% only.

In addition, Fab 2, the Group’s available-for-sale investment is currently
under the stage of capacity ramping up. Fab 2’s manufacturing
capacity has reached 15,000 8-inch wafers per month in June
2010.
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Management Discussion and Analysis

EEENWmE DN

BUSINESS REVIEW (Cont’d)

Employees

Employees are always the most valuable assets to the Group. As
at 30 June 2010, the Group had 7,353 employees of which 62.0%
hold college or graduate degrees. The Group has maintained a good
working relationship with its employees over the Period.

The Group has adopted effective measures to enhance the
organizational structure and consolidate the manpower and to improve
overall organizational efficiency. To support its strategic development
in energy saving and environmental protection application markets, the
Group continues to invest in technologies research and development
by launching aggressive talents recruitment campaigns in the Period.
The Group maintains a highly professional and devoted team and is
ready to grasp the business opportunities.

The management successfully leverage on the strengths of both
local Chinese employees and international expertise. The Group also
prides itself for its track record of recruiting and developing local
managerial, technical, and operating personnel. Currently around 99%
of the Group’s staff are citizens of the People’s Republic of China (the
“PRC”), including the majority of its managers.

The Group makes contributions to various pensions and pension-
related insurance plans. Employer’s pension cost charged to the
consolidated statement of comprehensive income was HK$49.07
million during the Period.

FINANCIAL REVIEW

The Group’s interim results for each of the six months ended 30 June
2010 and 2009 are set out in Interim Financial Information on page
36 to 63.

Turnover

Turnover increased by 46.6% to HK$1,854.27 million for the first half
of 2010 from the HK$1,264.52 million recorded in the same period
of 2009.
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Management Discussion and Analysis
EEEANRER DM

FINANCIAL REVIEW (Cont’d)

Turnover (Cont’d)

Such increase was mainly due to increase in sales orders with the
semiconductor business recovery and improved demands in China
market since the second quarter of 2009. On the contrary, the Group
experienced adverse impacts on its performance from the global
financial crisis and economic downturn in the same period of 2009.

Gross profit

Gross profit increased by 220.0% to HK$469.72 million in the first half
of 2010 from HK$146.80 million in the same period of 2009. Moreover,
gross margin increased to 25.3% from 11.6% of the corresponding
period in 2009, mainly due to the increase in capacity utilisation rates
with the industry recovery since the second quarter of 2009 as well
as continuous improvement in product and process mix.

Profit for the Period

The Group reported net profit of HK$130.37 million in the Period,
compared to net loss of HK$93.00 million in the same period of 2009.
The increase of profit was mainly due to the increase in gross profit by
220.0%, whereas the operating expenses only increased by 22.0% in
the same period. In addition, the Group suffered loss on suspension
of production in the same period of 2009.

Dividends
The directors do not recommend any payment of interim dividend for
the six months ended 30 June 2010.

Liquidity and Capital Resources

It is the Group’s policy to maintain a relatively conservative and
healthy cash balance to serve for the business operation as well as
contingencies.

As at 30 June 2010, the Group’s cash on hand was HK$1,381.80
million, representing an increase of HK$160.71 million or 13.2%
compared with that of 31 December 2009. Among the cash balances,
approximately 54.7%, 29.0% and 16.2% were denominated in
Renminbi, Hong Kong dollars and US dollars respectively.
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Management Discussion and Analysis
EEENRE DM

FINANCIAL REVIEW (Cont’d)

Indebtedness

As at 30 June 2010, the Group had total bank borrowings of
HK$2,148.90 million, of which HK$536.40 million was short-term in
nature which carried interest at rates ranging from 0.74% to 5.04% per
annum. The long-term portion of HK$1,612.50 million carried interest
at rates of 0.74% to 1.43% per annum and was repayable within 5
years. Bank borrowing of HK$1,137.50 million, with maturity date in
March 2012, was guaranteed by CRH.

Charge of Assets

As at 30 June 2010, certain Group’s assets with carrying values of
HK$201.55 million were pledged with banks to secure certain banking
facilities.

Capital Expenditures and Research and Development
Expenditure

To cope with the growth trend of market demands, the Group invested
in the capital expenditure of HK$172.88 million, representing 66.0%
increase as comparing to amount of HK$104.13 million in the same
period last year.

In addition to increase in capital expenditure, the Group also put
resources and efforts on the research and development of new
products and processing technologies, the expenditure for the Period
reached HK$119.75 million, representing an increase of 32.5%
as compared with HK$90.37 million in the same period last year.
The Group believe it is the way to maintain and upgrade its core
competence.
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Management Discussion and Analysis
EEENWRERDM

FINANCIAL REVIEW (Cont’d)

Commitments and Contingent Liabilities
As at 30 June 2010, the Group had capital commitment of HK$498.63
million. Details are set out as follows:

MO ()

RERNARE

RIE—ZFRA=Z1TH  AEENEREER
498,630,000 7T BT :

HK$’000
FET
Capital expenditure in respect of acquisition EHRBEME  BENMKENERFX
of property, plant and equipment
Authorised but not contracted for EREERETL 345,377
Contracted but not provided for BRTAEREE 153,255

As at 30 June 2010, the Group has provided a corporate guarantee
for the down payment of loans of its employees amounting to HK$0.20
million (31 December 2009: HK$0.61 million). The management
anticipates that no material liabilities will be arising from the above
guarantees.

As at 30 June 2010, the Group had lease commitments of HK$7.00
million (31 December 2009: HK$7.60 million) for factory premises and
office under non-cancellable operating lease agreements, which is all
due within five years.

Basis of Preparation and Principal Accounting Policies

Except for those disclosed in note 2 to the condensed consolidated
financial statements, the accounting policies used in the condensed
consolidated financial statements are consistent with those followed
in the preparation of the Group’s annual financial statements for the
year ended 31 December 2009. The adoption of new and revised
HKFRSs had no material effect on the condensed consolidated
financial statements of the Group for the current and prior periods.
The details of the accounting policies are set out in the note 3 to the
financial statements.
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Management Discussion and Analysis
EEENRE DM

FINANCIAL REVIEW (Cont’d)

Going Concern

On the basis of current financial projections of facilities available, the
Group has adequate financial resources to continue its operation
for the foreseeable future. For this reason, the going concern basis
continues to be adopted in preparing the financial statements.

Legal Liabilities

For the Period, the Company was not involved in any material litigation
or arbitration and no material litigation or claims was pending or
threatened or made against the Company as far as the Company is
aware.

Foreign Exchange Risk Management

The Group undertakes certain sales and purchases transactions
denominated in foreign currencies, hence exposures to exchange rate
fluctuation arises. The Group matches its assets and liabilities in the
same currency to the extent whenever practical and possible. The
Group and its subsidiaries are mainly exposed to currency fluctuation
of United States dollars and Renminbi. The management believes that,
considering the working capital position of the Group, the Group will
have sufficient foreign exchange to meet its foreign exchange liabilities
as they become due. No instruments have been applied for foreign
currency hedging purposes during the Period. It is the Group’s policy
not to enter into derivative transactions for speculative purpose.

Capital Structure and Gearing Ratio

As at 30 June 2010, the gearing ratio, calculated as net borrowings
divided by total equity was 22.0%, compared with 26.5% as at 31
December 2009.
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Management Discussion and Analysis
EEENWE DM

PROSPECTS

The Group will continue to enhance its technical research and
development activities to design and manufacture higher value-added
products to serve the high-growth IC market segment in mainland
China. The analog ICs have relatively longer product life cycle, and
enable more stable marginal contribution. The Group will diligently
apply its successful business model of utilising our accumulated
technology base and hence optimizing the capital expenditure to
increase profitability in the growing Chinese analog semiconductor
market. The Group has developed various capabilities to supply analog
semiconductor products and services to its customers. Benefiting
from the Group’s focus on analog products and Chinese economy’s
growing prospects, the Group believe the synergy arising from the
model of Virtual Industry Chain will enable the Group to better capture
broader opportunities in the future.
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Additional Information

H & B

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES OF THE LISTING RULES

Save as disclosed below, in the opinion of the directors, the Group
has been in compliance with the Code on Corporate Governance
Practices contained in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the Period. The Board acknowledges
its responsibility for the Group’s systems of internal controls and has
assumed this responsibility through formalized financial and legal
procedures within the Group, the Group’s auditors and the Audit
Committee.

The then Chairman of the Board, Mr. SONG Lin did not attend the
Annual General Meeting (the “AGM”) on 2 June 2010 due to other
crucial business on that date which required his attention. Mr. Song
was aware the above deviation from the provision E.1.2 of the Code
which stipulates that the Chairman should attend the annual general
meeting of the Company and had arranged the Vice Chairman, Dr.
Peter CHEN Cheng-yu to attend the AGM. The Chairpersons of
Audit, Remuneration and Nomination Committees also attended the
AGM. The Company considers that their presence was sufficient for
(i) answering questions from and (ii) ensuring effective communication
with shareholders present at the AGM.
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Additional Information

H &

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES OF THE LISTING RULES
(Cont’d)

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer of a listed issuer should be separate and should not
be performed by the same individual. With effect from 4 June 2010,
Mr. Song Lin resigned as an executive Director and the Chairman of
the Board of the Company in order to concentrate on overall strategies
and business of China Resources (Holdings) Company Limited as its
Chairman, and Mr. Wang Guoping, an executive director and the Chief
Executive Officer of the Company, was appointed as the Chairman of
the Board effective on the same date. The Board decided that Mr.
Wang would continue to hold the office of Chief Executive Officer of
the Company notwithstanding his appointment as Chairman, while the
Company was processing the appointment of the successor of Chief
Executive Officer. Accordingly, Mr. Wang Guoping held the offices of
Chairman and Chief Executive Officer of the Company. On 24 August,
2010, the Board appointed Mr. Elvis Deng Mao-song as the Chief
Executive Officer of the Company with effect from the conclusion of
the meeting of the Board held on 24 August 2010.

Code provision E.1.3 stipulates that notice of an annual general
meeting to shareholders of a listed issuer should be sent at least 20
clear business days before the meeting. The Company sent notice of
its annual general meeting held on 2 June 2010 to its shareholders
on 10 May 2010, which was less than 20 clear business days before
the meeting. Though the Company was unable to comply with the
foregoing code provision, the requirement of the Company’s articles
of association to give not less than 21 clear days notice for the annual
general meeting was complied with.
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Additional Information

H &

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 of the Listing Rules. The Company has made specific
enquiry to all directors, and all directors have confirmed that, for the
six months ended 30 June 2010, they have complied with required
standard of dealing set out in the Model Code.

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN
SECURITIES

As at 30 June 2010, the Directors and the Chief Executive Officer
of the Company and their respective associates had the following
interests and short positions in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which had to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which he
was taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to section 352 of the SFO to be
entered in the register of the Company referred to therein or which
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules, to be
notified to the Company and the Stock Exchange:

Interest in issued ordinary shares and underlying shares of

the Company

—  Shares allocated to the directors under the Equity Incentive Plan,
Share Option Scheme and Restricted Share Award Scheme.

As at 30 June 2010, there is no outstanding share allocated to
but not exercised by Directors and their respective associates (as
defined in the Listing Rules) under the Equity Incentive Plan (the
“EIP”), Share Option Scheme (the “SOS”) and Restricted Share
Award Scheme (the “RSAS”).

No shares or options were allocated or granted to the Directors
during the six months ended 30 June 2010 under the EIP, SOS
and RSAS.
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Additional Information

H &

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN EERIETBASNREHAERS (&)
SECURITIES (Cont’d)

Interest in issued ordinary shares and underlying shares of RAATERTEERRERK B ERS (8)

the Company (Cont’d)

- Shares of the Company held by the Directors - EBEEENERATRG
As at 30 June 2010, particulars of shares of the Company held RZE—ZFXA=Z1+H EZKESFEE
by the directors and their respective associates (as defined in the MEEA (ERR LMHER) EEREAER
Listing Rules), directly and indirectly, were as follows: BRARBRGOFHBOT :

Approximate
percentage of

interest in
Shares held the Company
R A ER
Director 2= FriERe BB
Mr. SONG Lin* RIS 1,245,533 0.01%
Dr. Peter CHEN Cheng-yu PR IEFiE I 39,623,200 0.45%
Mr. WANG Guoping* B S A 9,589,872 0.11%
Mr. ZHU Jinkun REHEE 2,669,150 0.03%
Mr. JIANG Wei BExXE 537,614 0.01%
Mr. LI Fuzuo FREMERE 918,000 0.01%
Mr. DU Wenmin HXR%E 1,458,000 0.02%
Mr. Frank LAI Ni Hium RO A 14,650,605 0.17%
Professor KO Ping Keung mRBHIR 3,173,458 0.04%
Total Bt 73,865,432 0.84%
Notes: P &E
*  Mr. SONG Lin resigned as executive Director of the Company and * RMAHEBBEARRRTEEREESE
Chairman of the Board with effect from 4 June 2010, and Mr. WANG FE-ZE-EFNANBERER - TEF
Guoping was appointed as Chairman of the Board with effect from EECRBREZARERZEEE BT —ZF
4 June 2010. SNAMBRERK -
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Additional Information

H & B

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN EERIETBASNREHAERS (&)
SECURITIES (Cont’d)

Interests in issued ordinary shares and underlying shares of AR AT B IR T E IR R AR IR (D iR
associated corporations

Interests in issued ordinary shares and share options granted under the ~ AR Q& HE & N FEBAIZER A7 ([5EHA
share option schemes of China Resources Enterprise, Limited (‘CRE”), %) DT @R LABEHERET R ENE

an associated corporation of the Company, are listed below: MR R RS ET
Aggregate
percentage
Exercise of interest
Long or short No. of No. of price Date of as at 30
Name of Director Capacity position shares share options per share grant June 2010'
R-B-%F
RAZTEH
EHEE
EEpsg 56 BEHKAE RAEE BREHE BRTEER REBH Aol
Mr. SONG Lin Beneficial owner Long position 900,000 - - - 0.038%
RISEE E=BEEA HE
Mr. ZHU Jinkun Interest of spouse  Long position 42,000 - - - 0.002%
Kemrst e EBrES HE
Mr. JIANG Wei Beneficial owner Long position 240,000 - - - 0.010%
BELE EREEA HE
Mr. DU Wenmin Beneficial owner Long position 100,000 - - - 0.004%
HXREE BREAA e
Mr. Frank LAl Ni Hium  Beneficial owner Long position 110,000 - - - 0.005%
RhigEkE BREAA e
Notes: BiEE -
1. This represents the percentage of aggregate long position in ordinary 1. WAR-ZZE—TFSA=THABEEHAEE
shares and underlying shares of CRE to the total issued share capital of MR EAEERNDITFEBBGERAFEDBITRA
CRE as at 30 June 2010. BEHBEIL -
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Additional Information

H &

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN EERIETBASNREHAERS (&)

SECURITIES (Cont’d)

Interests in issued ordinary shares and underlying shares of NREHZE AT S TEE R R ARG ER (8)
associated corporations (Cont’d)

RARRBE QG EBENZERER AR ([EH
BH)) BT EREBEELERESEIRE®
BiRER = AT

Interests in issued ordinary shares and share options granted under
the share option schemes of China Resources Power Holdings
Company Limited (“CRP”), an associated corporation of the Company,

24

are listed below:

Aggregate

percentage

Exercise of interest

Long or short No. of No. of price Date of as at 30

Name of Director Capacity position shares share options per share grant June 2010’

R-B-%BF

AA=THE

BRAH

Esps 5 BRAKXR RPEE BREHE BRTEE BB B

Mr. SONG Lin Beneficial owner Long position 1,386,000 814,400 2.750  12/11/2008? 0.058%

RMFEAE ERBEA 55} 549,720 3.919  18/03/2005°

Mr. WANG Guoping Beneficial owner Long position 328,000 - - - 0.007%
FERFEE EREBA e

Mr. ZHU Jinkun Beneficial owner  Long position 300,000 101,800 2.750  12/11/2008? 0.009%
Kokl EREBA e

Mr. JIANG Wei Beneficial owner  Long position 840,000 208,600 2.750  12/11/2008? 0.030%

BEEE ERBEA 55} 366,480 3.919  18/03/2005°

Mr. LI Fuzuo Beneficial owner Long position 741,780 61,080 3.919 18/03/2005° 0.017%
FRIERE EREBA e

Mr. DU Wenmin Beneficial owner Long position 297,000 183,240 2.750 12/11/20032 0.010%
HXEEE EREBA e

Mr. Frank LAl Ni Hium  Beneficial owner Long position 10,000 - - - 0.000%

Eyeyidis

ESlBA

e
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Additional Information

H & B

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN
SECURITIES (Cont’d)

Interests in issued ordinary shares and underlying shares of

associated corporations (Cont’d)
Notes:

1. This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRP to the total issued share capital of
CRP as at 30 June 2010.

2. The exercisable period is divided into 5 tranches, exercisable during the
periods from 6 October 2004, 2005, 2006, 2007 and 2008 to 5 October
2013.

3. The exercisable period is divided into 5 tranches, exercisable during the
periods from 18 March 2006 2007, 2008, 2009 and 2010 to 17 March
2015.

4. In each case, HK$1.00 is payable upon acceptance of the share option
granted.

AR - E-—ZFXA=ZTEMHEEHENE
ﬁﬂﬁ&*ﬁ%ﬁﬂ%’ HRAREEBHENDEHTRA
BB

TR ATESRRE B—TTMF - —TZTH
F ZZBTRF _ZETLFRZZTENEFETA
NARECT-ZFTARAIHETE -

TEHSAEASE  B-TTAE  —BT+
. —TT\& —TENER-_E-TE=A
+NBRE=T—FE= A+ AR -

REBRT » BREHEROERES XN
1.008 7T °
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Additional Information

H &

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN EERIETBASNREHAERS (B8)
SECURITIES (Cont’d)

Interests in issued ordinary shares and underlying shares of REE AT BT E IR R R IR RO HESS (48)
associated corporations (Cont’d)

Interest in issued ordinary shares and share options granted under the WA AQAFEZ AT EHEMER AT ([EEHE
share option schemes of China Resources Land Limited (“CR Land”), i#]) 2317 @x MRIEEBEREA 2R B

an associated corporation of the Company is listed as below: REfEh pyRE RS E Y 0T
Aggregate
percentage
Exercise of interest
Long or short No. of No. of price Date of as at 30
Name of Director Capacity position shares share options per share grant June 2010'
R-B-%F
~AZTEH
BERAH

Esps 5 BRAKXR RAEE BREHE BRTEE BB B

Mr. SONG Lin Beneficial owner Long position - 900,000 1.23  01/06/2005? 0.018%

RS HE ERERA HE

Mr. JIANG Wei Beneficial owner  Long position 892,000 - - - 0.018%

BREE ERBEEA e

Mr. LI Fuzuo Beneficial owner Long position 1,000,000 - - - 0.020%

PRELE ERERA HE

Mr. DU Wenmin Beneficial owner  Long position 790,000 250,000 123 01/06/2005 0.021%

HXR%AE EREBA e

Mr. Frank LAl Ni Hium  Beneficial owner Long position 10,000 - - - 0.000%

BhikxE ERERA HE

Notes: ftsE -

1. This represents the percentage of aggregate long position in ordinary 1. AR E—EFSA=-THMEEEBESHY
shares and underlying shares of CR Land to the total issued share capital BREEERD TR ABEGERED BITIRA
of CR Land as at 30 June 2010. RENBE DL -

2. The exercisable period is divided into 4 tranches, exercisable during the 2. {7{#H5 AMNEHME AR TR F - =
periods from 1 June 2006, 2007, 2008 and 2009 to 31 May 2015. T+F - _FTENEFRZETNFAAA—BEE

“E-AFREA=+—HILHRETE -

3. Ineach case, HK$1.00 is payable upon acceptance of the share options 3. REBERT @ BREMFTESHERER I
granted. 1.00% 7T °
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Additional Information

H & B

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN EERIETBASNREHAERS (8)
SECURITIES (Cont’d)

Interests in issued ordinary shares and underlying shares of B AT T E R R AR 0L (8)
associated corporations (Cont’d)

Interests in issued ordinary shares and share options granted under RAZARQAGIEE A REBERRIZRAR QD ([FEH
the share option schemes of China Resources Gas Group Limited (“CR A& 1) B EITE @A M RE EBERET 2R EN
Gas”), an associated corporation of the Company, are listed below: BRI AT

Aggregate
percentage
Exercise of interest
Long or short No. of No. of price Date of as at 30
Name of Director Capacity position shares share options per share grant June 2010'
R-B-%F
NAZTHH
BHnEE
EEpg 54 BEHKAE RAEE BREHE BRTER REBH Bal
Mr. WANG Guoping Beneficial owner Long position 20,000 - - - 0.001%
FRFRAE EHBERAA HE
Mr. LI Fuzuo Beneficial owner Long position 51,000 - - - 0.004%
FRIERE EHERA HE
Mr. DU Wenmin Beneficial owner Long position 54,000 - - - 0.004%
HXRLE ERERA HE
Mr. Frank LAl Ni Hium  Beneficial owner Long position 10,000 - - - 0.001%
Rtk BREAA e
Note: BifEE -
1. This represents the percentage of aggregate long position in ordinary 1. WAR - Z—ZEXA=+HMEAZEEREL
shares and underlying shares of CR Gas to the total issued share capital MR RAEERDITFERBEERRIDBITRA

of CR Gas as at 30 June 2010. BERBE DL -
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Additional Information

H &

DIRECTORS’ AND KEY EXECUTIVES’ INTERESTS IN EERIETBASNREHAERS (B8)
SECURITIES (Cont’d)

Interests in issued ordinary shares and underlying shares of NREHZE AT BT E R R ARG 0ERE (8)
associated corporations (Cont’d)

Interests in issued ordinary shares and share options granted under AR AEE AR R ICRIER AR AR ([FH
the share option schemes of China Resources Cement Holdings 7/KJE]J) B 1TE @ LIREEBREAFZIREN
Limited (“CR Cement”), an associated corporation of the Company, B HERRERHTIMT

are listed below:

Aggregate
percentage
Exercise of interest
Long or short No. of No. of price Date of as at 30
Name of Director Capacity position shares share options per share grant June 2010’
R-Z-2f
AA=1THE
BEEeH
Esps 5 BRAKXR RAEE BREHE BRTEE BB B
Mr. SONG Lin Beneficial owner Long position 3,000,000 - - - 0.046%
RIMGEE EREBA e
Mr. WANG Guoping Beneficial owner Long position 52,000 - - - 0.001%
FETEE ERBEEA e
Mr. Frank LAI' Ni Hium  Beneficial owner Long position 40,000 - - - 0.001%
BAiERE ERBEEA e
Note: P&k -
1. This represents the percentage of aggregate long position in ordinary 1. WAR - Z—ZFXA=-T+HMBEEEKELE
shares and underlying shares of CR Cement to the total issued share AR RARREIR GO i B ARG E R KRB BITRA
capital of CR Cement as at 30 June 2010. RENBE DL -
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Additional Information

H & B

SUBSTANTIAL SHAREHOLDERS’ INTERESTS OF THE
COMPANY

So far as known to the Directors of the Company, as at the Latest
Practicable Date, shareholders (other than directors or Chief Executive
Officer of the Company) who had interest or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under section 336 of the SFO, or which
are expected to be, directly or indirectly, interested or deemed to be
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings
of the Company, were as follows:

FERRNRFATN#ER

BARRESAA  REREBRATAY - ©A
NEBD SRR T - BERER S MR K
I EEXVER 2% 30 BH IR X AR AR A K E
MEZIORE  HEEARRREBEESME G
11 33615 P17 & #) & 50 M A3 P AC 8% 10 7 2 50K
B AENSERKHRREERNEREENE
BANERBERTEARRRRAG LRENE
AR R A EES %A LB RER (TEEARRQF]
MESEHEFRNTE) T :

Percentage of

aggregate
long position
in Shares
to the total
issued share
Number of capital of
Name of shareholder shares the Company
BREROERE
BELEELT
ERTRE
BRRAH ROEA BEEDL
China Resources National Corporation™ (“CRN”) 5,326,855,822 60.60%
REZEFEAARO ([HREER])
China Resources Co., Limited™ (“CRCL”) 5,326,855,822 60.60%
EHRMHDBERARO ([FEHQR])
CRC Bluesky Limited™ (“CRC Bluesky”) 5,326,855,822 60.60%
CRC Bluesky Limited™ ([ CRC Bluesky )
CRH® 5,326,855,822 60.60%
EHEE
Gold Touch Enterprises Inc.® (“Gold Touch”) 5,326,850,822 60.60%

Gold Touch Enterprises Inc.? ([ Gold Touch])

CHINA RESOURCES MICROELECTRONICS LIMITED 2 it & ¥+ B [R A &
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Additional Information

H &

SUBSTANTIAL SHAREHOLDERS’ INTERESTS OF THE
COMPANY (Cont’d)

Notes:

1. CRN is a state owned enterprise which is the parent company of CRCL, a
company incorporated in the PRC, which in turn is the parent company of
CRC Bluesky, a company incorporated in the British Virgin Islands, which
is in turn the parent company of CRH, a company incorporated in Hong
Kong. CRN, CRCL and CRC Bluesky each is deemed to be interested in
the 5,326,855,822 shares held by CRH.

2.  Gold Touch and Commotra Company Limited each directly held
5,326,850,822 shares, and 5,000 shares respectively in CR Micro as
at 30 June 2010. Gold Touch, Commotra Company Limited are wholly
owned subsidiaries of CRH, each of which is therefore deemed to own
5,326,855,822 shares of CR Micro as at 30 June 2010.

SHARES RELATED INCENTIVE PLANS

As disclosed in the 2009 Annual Report, the Company adopted the
EIP and SOS on 8 May 2004 and 27 May 2005 by way of ordinary
resolution of shareholders, respectively. In additional, the Company,
as approved by the Board on 15 December 2008, adopted the
RSAS. The objective of the EIP is to share the pride of ownership
among the executives and employees of the Group and to reward
their performance and contribution. The objective of the SOS is
to provide participants with the opportunity to acquire proprietary
interests in the Company and to encourage participants to work
towards enhancing the value of the Company and its shares for
the benefit of the Company and its shareholders as a whole. The
objective of the RSAS is to recognise and motivate the contribution
of certain Employees and to provide incentives and help the Group in
retaining its existing Employees and recruiting additional Employees
and to provide them with a direct economic interest in attaining the
long-term business objectives of the Company. The EIP, SOS and
RSAS provided the Company with a flexible means of retaining,
motivating, rewarding, remunerating, compensating and/or providing
benefits to the participants. The EIP, SOS and RSAS are subject to
the administration of the Remuneration Committee.

CHINA RESOURCES MICROELECTRONICS LIMITED 2 j# it & ¥+ & [R A &

FERRNEFABNER (B)

1. HEEHAEELE AEBHAR (RPEHF
Mz AaE) ME QA %82 E ACRC
Bluesky (E B R X B SZ MK LM A F]) &
&2 A * CRC BlueskyA#E BHEE (X E B M
RIZMRA]) MERA . REZER . EHAQA
KCRC Bluesky® B A AR EBEEERSD
5,326,855,822 % i 0 R HE B fEax o

2. MZT—ZTF XA =+ H  Gold Touchk
Commotra Company Limited& B &E D BliEE
# 8 & 15,326,850,8220% i% 15 [5,0008% %
7 o Gold TouchXCommotra Company Limited
HEAEBSEENZEMBAR At SBHK
ERZZE—SFXNA-THBEEERMETN
5,326,855,822% (%15 °

Rz 43 88 BT &l

M-ZZTNFFERABE  R_TTOFRAN
ARZEERAFAA-THtHEBRELT BAS
B-HERMRG REG B RBRESE - It
I BEEER_TENFTATHABRE
AN BB ANBR 1 AR A B2 ET 81 o AR (5 BEED AT &l
EERASENTRAEREEURESNSZ
SERR  WEREENRRRER - BRET
ZETR2EERREEANQRMERESHE
2 UREE2EE - BENAATRRERKRGE
EMSNIIE ERARAFTRERTEHEEF
o PREIMERR (7 22BN AT &I B TR R EE T’
BELER  RERBREDAEERERERE
BRIEEREES  WEBRARRRPEKEZA
BARBTHEEERLCENZ - ROEEEE - BR
R E RBRHI M AR () RENFT B A AR RIRH—E
BEMAE  BARTIRERE - HE - HE - &
Y E28EE  RIBTLREERR - ]’
HREENET & - REARREET &I K PR i1 AR {0 22 EY 5T &I R
FMEEEERE -

INTERIM REPORT 2010 —Z—ZF R Hims



Additional Information

H &

SHARES RELATED INCENTIVE PLANS (Cont’d)

During the six months ended 30 June 2010, save as disclosed below,
no shares or options were allocated or granted under the EIP, SOS [/~ 18 A i - #ERIEI (D LB =T 2] - BB
and RSAS.

Equity Incentive Plan
Movements in the number of outstanding shares under the EIP
are as follows:

Ry EE Byt & (48)
BRTXHEEN RBE_Z-TFA=+H

a8 R BRI R () B2 A 8 ) L SR R AT R D
SR HE

- R EEEE
BB B BB HTHRNEE Z
T

Number of shares allocated

E2RRHHE
Exercise Balance as Granted Exercised Lapsed Balances as
Date of price per at 1 January during during during at 30 June
allocation share 2010 the Period the Period the Period 2010
R-B-%F R-Z-%F
—A—-B# AE=TAM
2EAH BRITEER #5 REARRH REARTE  RERAX #5
HK$ '000 '000 ‘000 '000 '000
BT (F) () (F) (F) (T)
Management and 01/10/2003 0.078 964 - 18 - 946
employees 26/01/2005 0.078 550 - 82 - 468
ERERESR 02/01/2006 0.078 - - - - -
16/05/2006 0.078 384 - - - 384
Total 1,898 - 100 - 1,798

Eh

The weighted average closing price of the shares immediately
before the date on which the options were exercised was
HK$0.319.

Shares allocated under the EIP are subject to a four-year vesting
period from the related date as approved by the remuneration
committee of the Board in which a quarter of such number of
shares will vest each year during the four-year period.

BRI T8 B B AT A 0 B9 DN T Y T (AR
0.3198 7T °

B RBE T ARNEOERREREZSE
THHMEZB S ENAR A HMRGENDNF
BEH RROERENE—F D020
D SRS -
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Additional Information

H &

SHARES RELATED INCENTIVE PLANS (Cont’d) R 3 SERhat &l (48)

- Share Option Scheme - RERHERTE
Movements in the number of outstanding shares under SOS are EREAETEBITROBEEHNOT -
as follows:

Number of shares allocated

EAERMYE
Exercise Balance as Granted Exercised Lapsed Balances as
Date of price per at 1 January during during during at 30 June
grant share 2010 the Period the Period the Period 2010
RZB-ZF RZB-ZF
—A—-BM AAZTEN
REAH BRTEER g REIR R H RERTHE REIR &K o
HK$ '000 '000 '000 ‘000 '000
BT (F) () (F) (F) (F)
Management and 08/09/2006" 0.341 12,813 - - - 12,813
employees 28/05/20072 0.711 1,358 - - - 1,358

EREREER

Total 14,171 - - - 14,171

s

Notes: ftsE -

1. Share options granted under the SOS on 8 September 2006 are 1. R-ZTEZTXFNANA BRESEHTRHENE
subject to a four-year vesting period from the related date as REZRNEEESSBE TOFNEZESHAEDN
approved by the Remuneration Committee of the Board in which a EHBHRRAENNERESR Nz ERFH
quarter of such number of share options will vest each year during MNE—F  Uhz—HNERESSHER -

the four-year period.

2. Share options granted under the SOS on 28 May 2007 are subject 2. R-ZZ+HFRA=-+/\A  BREFE TR

to one-year vesting period from the participant’s employment HMEREZRABFNEESMtN2EEZE
starting date as approved by Remuneration Committee. HERIBATERN —FHEEE
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Additional Information

H & B

SHARES RELATED INCENTIVE PLANS (Cont’d)

- Restricted Share Award Scheme
During the year ended 30 June 2010, 100,000,000 shares of the
Company were purchased and held by BOCI-Prudential Trustee
Limited, the trustee appointed by the Company to the RSAS. The
shares purchased represent 1.708% of the issued shares of the
Company as of the Adoption Date. No shares were granted to
the Directors during the year ended 30 June 2010.

SALE, PURCHASE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 June 2010, the Company and any
of its subsidiaries did not sell, purchase or redeem the Company’s
shares.

SUBSEQUENT EVENTS

The Directors believes that there’s no significant subsequent event
to be reported.

INTERIM RESULT REVIEWED BY THE AUDIT COMMITTEE
AND THE AUDITOR

The Audit Committee has reviewed, with the management and the
Company’s external auditor, the accounting principles and policies
adopted by the Group, and the unaudited interim financial information
for the six months ended 30 June 2010.

INTERIM RESULT APPROVED BY THE BOARD OF
DIRECTORS

The unaudited interim financial information for six months ended 30
June 2010 was approved by the Board of Directors for issue on 24
August 2010.

On behalf of the Board.

Wang Guoping
Chairman

Hong Kong, 24 August 2010

CHINA RESOURCES MICROELECTRONICS LIMITED 2 it & ¥+ B [R A &

Bty 38 BhEHEl (48)

—  BR&UMERR 6 & BT &
HE-_ZT-ZTFEA=ZTAHLFE BER
FIVERR 0 SZEEHE - AR AIZEFEFEAAF
REREBRRHAETERATEERFER
100,000,000/% A< 2 &) f& 1 o R ER 4 B 8 -
BERMEAARBEITRM.708% °
REBEZEZZ—ZFA=-TALFE  BE
BRTEZRG -

HE  BESEONAATN LHES

BE-Z-ZFAAZ+ALAEA  FRAR
HAEIM B AR RIS - E Sl E AR R

{/‘\ °

SHBESHE
EER/AYBERGEEHREBEATRS

CERZEEREBMBRPHIRE

Ei%E B HREEE LA TSN YT E B
AEEEANEHRIREEUREE ST
A=+ BN A RSB R ER -

SEEEHENPHRS

BN _T-TF/\A-_THAMERBEE
—E-TFERNA=ZTHIEANEANRERZTH
BB ER -
REE=S

EEF
B

&% —2-F4/\A=TmA
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Report on Review of Interim Financial Information

THEHEERERARS

Deloitte.

TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES MICROELECTRONICS LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
36 to 63, which comprises the condensed consolidated statement
of financial position of China Resources Microelectronics Limited
(the “Company”) and its subsidiaries (collectively referred to the
“Group”) as of 30 June 2010 and the related condensed consolidated
statement of comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended and
certain explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

CHINA RESOURCES MICROELECTRONICS LIMITED 2 8 i & + & [R A A

BERANMETARATESE
(RERHBRMA L2 BERLA])

2. F]y

HMEBFNFEI6E = F63E 15 H F HIB 15
AR BRERBMEFARAR ([E27F)) &
HMfBAR (MR IAEE]) R-2F—FF A
=+ ENERGREMBRRRERER L/NEA
MM RGE 2HKER ERE2PREAS
MERARETHENT FERARZAAR
RAERBFF ETRAUBRE  REDHRHBE
MBmEATE LHRAEBEREE LGSR
SRMNBT B G ERIE345 [P AU B RS
(TEEEtERAE3M4R]) - BEARNEZEAR
RIBEFL G ERFEI45R AR 2 F L B 75
Bt RANBEERREEHNGERE LB
BEMERSR  LRERMZEEBIENK
Em BTWE BRI AMSEAHEEMH
B R AERARENATATAEMALE
ERAEREEMELE -
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THBHEEREARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24 August 2010

EREE

B RBEESTMASRM T EEMER
1% E 2ERISE24105% [ M1 B R #0 MG L X BXAM 1T O
THMEENER] ETENIE PHMBE
HENTEIZEEAEEMBEMETEBHTHA
SERER - METHOMENEGENRER - &
B EEE T MRBEEERECEAETERNE
B - BT RE RIS NEER LT A8
BRMAAEREE - Bt RAUTEREZ
B -

e

LRAFHNERER  RALELEBTMAEE -
SHRABEPHUKENESEATBARES
BRI EI4EHRE -

mE e MERSTEETEIT
PR =D

N
—F-FFN\A=1+HEAE
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Condensed Consolidated Statement of Comprehensive Income

BHEEE2HWE K

For the six months ended 30 June 2010 B2 = —FFxA=+HIE/~EA

Six months ended 30 June
BEXA=1THLAKEAR

2010 2009
—E-FF —ETNF
(unaudited) (unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
1ok FET FHET
Turnover o 1,854,266 1,264,521
Cost of sales SHE AR (1,384,547) (1,117,720)
Gross profit ES| 469,719 146,801
Other income/gains HAple AWz 99,820 110,505
Selling and distribution expenses HEMDHER (48,009) (85,321)
Administrative expenses THER (177,072) (149,550)
Research and development expenses i3t & F 3 & (119,754) (90,366)
Other operating expenses HihicE & (52,458) (50,379)
Finance costs BhE AN (10,775) (25,156)
Profit (loss) before taxation BRELRTER (E518) 161,471 (93,466)
Taxation (charge) credit HE (ZH) #o (31,102) 464
Profit (loss) for the period MW (EE) 130,369 (93,002)
Other comprehensive income Hap 2w
Exchange differences arising BREBINEBEENER Z58
on translation of foreign operations 37,665 (623)
Total comprehensive income BAzmEkE (FX) @58
(expenses) for the period 168,034 (93,625)
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Condensed Consolidated Statement of Comprehensive In

FHEEEEHEWE X

For the six months ended 30 June 2010 BiZ —ZE—ZE %, A=+HIE/~@A

Six months ended 30 June
BEXA=1THLAEAR

2010 2009
—B-2F —EENF
(unaudited) (unaudited)
(REER) (REEEZ)
Notes HK$’000 HK$’000
Bt aE FTER FHETT
Profit (loss) for the period LA & 75 B ER A
attributable to: = (BE) -
Owners of the Company ViN/NEIISIVEDN 125,687 (83,348)
Non-controlling interests FESER R 4,682 (9,654)
130,369 (93,002)
Total comprehensive income UTEFEEEE
attributable to: e B EE -
Owners of the Company KRABIFIE A 162,420 (83,859)
Non-controlling interests FEVERR ME 5,614 (9,766)
168,034 (93,625)
HK Cents HK Cents
AL AL
Earnings (loss) per share BRARN (EE) 8
Basic HAR 1.45 (1.34)
Diluted e 1.45 (1.34)
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Condensed Consolidated Statement of Financial Position

BEHAAESMBMRRR

At 30 June 2010 R=E—FFNA=1+H

30 June 31 December
2010 2009
—E-=F —ETNF
ANB=t+H +=A=+—8H
(unaudited) (audited)
(REER) (&%)
Notes HK$°000 HK$’000
Ffd 5T FHT FHET
Non-current assets EREEE
Property, plant and equipment ME - BB NG 9 3,079,803 3,170,864
Prepaid lease payments HEFEMK 168,330 168,570
Available-for-sale investment AHEERE 573,142 564,092
Loans receivable FEME K 10 279,583 186,248
Derivative financial asset MTESRMEE 10 1,514 -
Goodwill RS 21,024 21,024
Technical know-how BT AN 16,813 815
Deferred tax assets EEFTE A B 33,908 26,700
Deposit for acquisition of property, WEEMZE  BE &
plant and equipment B 14,250 13,646
4,188,367 4,151,959
Current assets REEE
Inventories FE 661,700 602,850
Debtors, deposits and prepayments JEURBRTX « =& RIEfFRIE 11 1,040,205 996,165
Prepaid lease payments HETEMK 4,238 4,191
Tax recoverable A Uiz [ £ 18 = 187
Restricted bank deposits ZRR AR TR =R 192,238 8,603
Bank balances and cash RITEREE S 1,381,797 1,221,089
3,280,178 2,833,085
Current liabilities =R
Creditors and accrued charges e R R EFTE R 12 1,578,184 1,332,923
Government grants BB & 33,615 29,745
Bank borrowings RITEE 13 536,399 627,535
Provisions B 23,935 25,048
Taxation I8 18,185 16,016
2,190,318 2,031,267
Net current assets REEEFE 1,089,860 801,818
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BHESHHERRE

At 80 June 2010 R—E—TF N A=1H

30 June 31 December

2010 2009

—E-=F —ETNF

NA=+H +t=ZA=+—H

(unaudited) (audited)

(REBERZ) (&%)

Notes HK$’000 HK$’000

M FHBT T

Total assets less current liabilities ZEZAERASERE 5,278,227 4,953,777
Capital and reserves BRARFEE

Share capital & As 14 878,950 878,940

Share premium and reserves f& 175 (B K &4 2,516,239 2,353,775

Equity attributable to owners of RARFTE AEIE#EZ

the Company 3,395,189 3,232,715

Non-controlling interests PR R = 93,772 88,158

Total equity S 3,488,961 3,320,873
Non-current liabilities FRBERS

Bank borrowings RITEE 13 1,612,500 1,475,000

Long-term payables RHIFER BRI 16,366 15,324

Deferred tax liabilities ELETIBAE 4,712 4,712

Government grants BF#EE 155,688 137,868

1,789,266 1,632,904

5,278,227 4,953,777
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Condensed Consolidated Statement of Changes in Equity

BHGEREZE R

For the six months ended 30 June 2010 HZE—ZE—ZF;x A=+ HIE/NE B

Attributable to owners of the Company

KARMEAELR
Shares
Share held for Non-
Share Share  Merger Translation option Other award  Retained controlling Total
capital premium  reserve  reserve  reserve  reserves  scheme profits Total interests equity
bdi3id ]
Rk RORE AUEE RERE BRERE HtBE SHORG REEA 45 FBRER  BREE
HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
TEn ThL i Thr T T T T T T ThL
(Note g) (Note b)
(Mizka) (Mizkb)
At 1 January 2010 (audited) R=%-%%5-f-A
(EZ17) 878940 2,325,097  (639,277) 603,611 2,065 164,543 (19.465)  (82,799) 3,282,715 88,158 3,320,873
Exchange differences EiZR - - - 3673 - - - - 3673 932 37,665
Profit for the period B = - - - - - - 15887 125,687 4682 130369
Total comprehensive income for the period EiR2EWALZE - = = 36,733 - - - 125687 162,420 5614 168,034
Transfer between categories HEHER = - - - - 13218 - (13219 - - -
Shares issued upon exercise RERD B EET
of options under Equity Incentive Plan 7 ERERETRH 10 3 - - (87) - - - 8 - 8
Recognition of equity-settled BARKEER
share-based payments DOGER - - - - 46 - - - 46 - 46
At 30 June 2010 (unaudited) RZE-FFAA=1A
(KR 878950 2325132  [B30277) 64034 2074 177756 (19465 20675 3395180 93772 3,488,961
At 1 January 2009 (audited) RZEZNE-A-H
(#27) 585,521 2178773  (639,277) 603,435 3264 151,026 - 102,924 2,985,656 98,162 3,083,818
Exchange differences EiEE - - - (511) - - - - (611) (112) (623)
Loss for the period B - - - - - - - (83348  (83.348) (9,654  (93,002)
Total comprehensive (expenses) Hh2E (RY) 6%
for the period - - - (511) - - - (8339 B389 (976  (93629)
Transfer between categories PEREY - - - - - 14,731 - (14731 - - -
Shares issued upon exercise RIERARBHEET
of options under Equity Incentive Plan 7 BIREREARG 2 6 - - 6) - - - 2 - 2
Recognition of equity-settled BARAEENRAFN
share-based payments = = = = 216 = = = 216 = 216
At 30 June 2009 (unaudited) RZFENEAA=TA
(REEZR) 585,523 2,178,779  (639,277) 602,924 3,524 165,757 - 4845 2,902,075 88,396 2,990,471
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For the six months ended 30 June 2010 BiZ —ZE—ZE %, A=+HIE/~@A

Notes:

(@)

The exchange differences arose from translation of assets and liabilities
of foreign operations and respective group entities’ functional currencies
into the presentation currency.

Other reserves comprise general reserve, statutory surplus reserve,
enterprise expansion fund, statutory public welfare fund and discretionary
surplus reserve of subsidiaries established in the mainland China and
deemed distribution to and capital contribution by China Resources
Gas Group Limited. General reserve was appropriated each year on the
basis of 5% to 10% of the profit after taxation of certain subsidiaries as
determined by their board of directors in accordance with the Articles
of Association of the subsidiaries. This reserve should only be used for
making up losses, capitalisation into capital and expansion of production
and operation.

(0)

EXEREREBNEBNEEREBERSEEE
BYREERELERERMAELNEE

A 8 485 B 48 A AR B K Bk A ST MO BT B A R RO — AR
R ATRHEMEE CEBRRES AT AHE
- MBEBRFEERGIENEIRRIZREBER
AMELM D IR R EBRIIZERERATHLE -
—RFHEDEFEE THBRRARE %GR
5%E10NMELESE - THEENEFTSRES
MEAREGERMAIBTTER - ZHHEEER
HEE - BREARBREEENREG A -
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Condensed Consolidated Statement of Cash Flows

BHGEERETRER

For the six months ended 30 June 2010 B2 = —FFxA=+HIE/~EA

Six months ended 30 June
BEXA=1THLAKEAR

2010 2009
—E-FF ZETNF
(unaudited) (unaudited)
(REBER) (REEEZ)
HK$’000 HK$’000
FTER FAT
Operating activities R
Profit (loss) before taxation BRERIRF (E8) 161,471 (93,466)
Adjustments for: FHELATIER :
Depreciation of property, plant and equipment ME - MENMERETE 264,188 254,084
Loss (gain) on disposal of property, HEWE - BERRED
plant and equipment EiE (Yezs) 28,156 (16,004)
(Increase) decrease in inventories F& (gm) md (67,146) 191,459
(Increase) decrease in debtors, deposits and FEWERR ~ e RIBRFIE
prepayments () m (57,324) 1,746
Increase (decrease) in creditors and PR ER R ERT & A
accrued charges #an Ok 4>) 243,892 (220,254)
Profits tax paid B FIEE (35,742) (3,398)
Other operating cash flows (net) HEmggRem OFF) (12,083) 17,483
Net cash from operating activities REEEELENBSTE 525,412 131,650
Investing activities REEE
Payments and deposits for acquisition of property, BBE W% - KB REES
plant and equipment e < (156,480) (104,128)
Payments for development of technical know-how [F334i7 &0 38 3¢ (16,401) -
Proceeds on disposal of property, plant and HEME  BENMKRE
equipment FRiSsRIE 9,419 25,750
Loan advanced to a fellow subsidiary mMRZMNB AR RS ER (91,542) -
(Increase) decrease in restricted bank deposits SRR HIERTIT AR (3gn) & (183,635) 318
Other investing cash flows (net) EMEERST CF8) (3,274) 7,952
Net cash used in investing activities RETHHRANELFE (441,913) (70,108)
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For the six months ended 30 June 2010 HiZ —E—ZF ;5 A=+ HIE/NAA

Six months ended 30 June
BEXA=1THLAEAR

2010 2009
—E-EF —ETNEF
(unaudited) (unaudited)
(REERZ) (REEEZ)
HK$°000 HK$’000
F#&xT THT
Financing activities REEE
New bank loans raised HEERITER 510,808 581,929
Repayments of borrowings BEREE (465,522) (666,759)
Interest paid BEATFLE (13,511) (11,975)
Government grants received BB & 39,572 15,455
Other financing cash flows (net) HEmpERSR CF58) 2,283 (1,485)
Net cash from (used in) financing activities = BEEE S (FTA) B&FE 73,630 (82,835)
Net increase (decrease) in cash and ReRBESEEY
cash equivalents i GRd) B 157,129 (21,299)
Cash and cash equivalents at beginning HAEESRESEEY
of the period 1,221,089 856,877
Effect of foreign exchange rate changes NS BE RSB R RO 2 3,579 4,369
Cash and cash equivalents at end of HARRERESEEY
the period representing bank balances and BSRITHEGBRIR S
cash 1,381,797 839,953
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Notes to the Condensed Consolidated Financial Statements

&S M8, KRKME

For the six months ended 30 June 2010 B2 = —FFxA=+HIE/~EA

GENERAL

The Company is a company incorporated in Cayman Islands as
an exempted company with limited liability and its shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company’s parent company is China Resources
(Holdings) Company Limited (“CRH”), a company incorporated in
Hong Kong and its ultimate holding company is China Resources
National Corporation (“CRNC”), a company established in the
People’s Republic of China.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited
and with Hong Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2009, except as described below.

—REH
ARABNFEEHEEMAZNERRER
DA HROREEBERSAER QA
(TEERFTl) £7 - ARBMBRERER
(£E) BRAR (EFHEE])  —ARE
ABEMKN AR - EREERARSHE
FHEAE ((FPEER]D) (—HERFEAR
HAMBEMAKZORA)

RHEE

ERSREMBERRERBEERERIFE
RABES LR RS +7Na0BER R ER
ERBRGHAMAE ([EAGOAR])
B E R G ERIEI4RF B HH & T

FEEHRBOR

BETERTARQFEFEN  BHRES
FITS R AR 2 AN B AR -

BALERA M BREMERN S BER LR
AEEEE_TENFT_A=1+—HLF
EOFEMBERRAKAE —H - ETEE
BRAMN
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For the six months ended 30 June 2010 & & —

(A)

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Accounting policies applied during the current period
which have not been presented in the audited financial
statements for the year ended 31 December 2009

Financial assets
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss (“FVTPL”) has
two subcategories, including financial assets held for trading and
those designated as at FVTPL on initial recognition.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of selling in
the near future; or

e jtis a part of an identified portfolio of financial instruments
that the Group manages together and has a recent actual
pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a
hedging instrument.

Financial assets at FVTPL are measured at fair value, with
changes in fair value arising from remeasurement recognised
directly in profit or loss in the period in which they arise.

Derivative financial instruments and hedging

Derivatives are initially recognised at fair value at the date
a derivative contract is entered into and are subsequently
remeasured to their fair value at the end of the reporting period.
The resulting gain or loss is recognised in profit or loss immediately
unless the derivative is designated and effective as a hedging
instrument, in which event the timing of the recognition in profit
or loss depends on the nature of the hedge relationship.

CHINA RESOURCES MICROELECTRONICS LIMITED # 8 8 & F B R A
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Notes to the Condensed Consolidated Financial Statements

&S M &, KK

For the six months ended 30 June 2010 B2 = —FFxA=+HIE/~EA

3. PRINCIPAL ACCOUNTING POLICIES (Cont’d)

(A) Accounting policies applied during the current period
which have not been presented in the audited financial
statements for the year ended 31 December 2009 (Cont’d)

Embedded derivatives

Derivatives embedded in non-derivative host contracts are treated
as separate derivatives when their risks and characteristics are
not closely related to those of the host contracts and the host
contracts are not measured at fair value with changes in fair value
recognised in profit or loss.

(B) New and revised standards, amendments and
interpretations effective during the period

In the current interim period, the Group has applied, for the first
time, a number of new and revised standards, amendments and
interpretations (“new or revised HKFRSs”) issued by HKICPA.

HKFRSs (Amendments)  Amendments to HKFRS 5 as part of

Improvements to HKFRSs 2008

HKFRSs (Amendments) Improvements to HKFRSs 2009

HKAS 27 (Revised) Consolidated and Separate Financial
Statements

HKAS 39 (Amendment) Eligible Hedged ltems

HKFRS 1 (Amendment) Additional Exemptions for First-time
Adopters

Group Cash-settled Share-based
Payment Transactions

Business Combinations

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

Distributions of Non-cash Assets to
Owners

HK(FRIC) - Int 17

CHINA RESOURCES MICROELECTRONICS LIMITED 2 8 i & + & [R A A
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~ For the six months ended 30 June 2010 B E T —ZF X A=+ HIE~EA

(B)

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

New and revised standards, amendments and
interpretations effective during the period (Cont’d)

The Group applies HKFRS 3 (Revised) Business Combinations
prospectively to business combinations for which the acquisition
date is on or after 1 January 2010. The requirements in HKAS
27 (Revised) Consolidated and Separate Financial Statements
in relation to accounting for changes in ownership interests in a
subsidiary after control is obtained and for loss of control are also
applied prospectively by the Group on or after 1 January 2010.

As there was no transaction during the current interim period in
which HKFRS 3 (Revised) and HKAS 27 (Revised) are applicable,
the application of HKFRS 3 (Revised), HKAS 27 (Revised) and the
consequential amendments to other HKFRSs had no effect on
the condensed consolidated financial statements of the Group
for the current or prior accounting periods.

Results of the Group in future periods may be affected by future
transactions for which HKFRS 3 (Revised), HKAS 27 (Revised)
and the consequential amendments to the other HKFRSs are
applicable.

The application of the other new and revised HKFRSs has had
no material effect on the condensed consolidated financial
statements of the Group for the current or prior accounting
periods.

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been issued
but are not yet effective.

HKASs (Amendments) Improvements to HKFRSs 2010!

HKAS 24 (Revised) Related Party Disclosures?®

CHINA RESOURCES MICROELECTRONICS LIMITED 2 8 ft & + & [R A A
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Notes to the Condensed Consolidated Financial Statements

&S M &, KK

—ZFNA=+H1NEA

For the six months ended 30 June 2010 & & ==

(B)

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

New and revised standards, amendments and

interpretations effective during the period (Cont’d)

HKFRS 1 (Amendment) Limited Exemption from Comparative
HKFRS 7 Disclosures for First-
Time Adopters?

HKFRS 9 Financial Instruments*

HK(IFRIC) — Int 14 Prepayments of a Minimum Funding
(Amendment) Requirement®

HK(IFRIC) — Int 19 Extinguishing Financial Liabilities with

Equity Instruments?

U Effective for annual periods beginning on or after 1 July 2010 and
1 January 2011, as appropriate
2 Effective for annual periods beginning on or after 1 July 2010

& Effective for annual periods beginning on or after 1 January 2011

. Effective for annual periods beginning on or after 1 January 2013

HKFRS 9 Financial instruments introduces new requirements for
the classification and measurement of financial assets will be
effective from 1 January 2013, with earlier application permitted.
The Standard requires all recognised financial assets that are
within the scope of HKAS 39 Financial Instruments: Recognition
and Measurement to be measured at either amortised cost or
fair value. Specifically, debt investments that (i) are held within a
business model whose objective is to collect the contractual cash
flows and (i) have contractual cash flows that are solely payments
of principal and interest on the principal outstanding are generally
measured at amortised cost. All other debt investments and
equity investments are measured in fair value. The application of
HKFRS 9 might affect the classification and measurement of the
Group’s financial assets.

The management is in the process of assessing the impact on the
results and the financial position of the Group upon application
of these standards, amendments or interpretations.
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For the six months ended 30 June 2010 & & —
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SEGMENT INFORMATION

The Group determines its operating segments based on resources
allocation with reference of products or services, for the purpose
of reporting to the chief operating decision maker (the Executive
Committee).

The Group’s reportable segments are as follows:

e  Open Foundry

e Integrated Circuits (“IC”) Design
e |C Testing and Packaging

e Discrete Devices

e  Supporting Function

The segments are managed separately as each division offers
different products and services.

The activities of these divisions are as follows:

Open Foundry — open foundry for manufacturing of wafers with
technical platforms, such as CMOS, BiCMOS, DMOS, BCD and
Bipolar

IC Design — design and development of semiconductor IC
products

IC Testing and Packaging — provision of IC assembly and testing
foundry services

Discrete Devices — manufacture of discrete device wafers and
finished products for energy saving lightings, home appliances,
industrial control devices and personal computers

Supporting Function — provision of utilities and other supporting
services

CHINA RESOURCES MICROELECTRONICS LIMITED # 8 8 & F B R A
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Notes to the Condensed Consolidated Financial Statements

&S M &, KK

For the six months ended 30 June 2010 B2 = —FFxA=+HIE/~EA

4. SEGMENT INFORMATION (Cont’d) 4. SEER (&)
Six months ended 30 June 2010 BZE-_Z—TFEXA=1THILLAEA
Open IC Testing &  Discrete Supporting
Foundry IC Design Packaging Devices Function Total
)s & SRER
RERT SRERR NARHE  SuBH  XEERH G

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
THERT THERT THET TET THET THERT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REER) (REER) (REER) (REE%) (RBER)

Turnover from external PIBRFEXTE

customers 584,489 317,675 379,672 532,077 40,353 1,854,266
Intersegment turnover DEEEER 94,824 2,312 20,206 12,018 168,946 298,306
Segment turnover DEE R 679,313 319,987 399,878 544,095 209,299 2,152,572
Segment profit PERF 57,391 22,314 16,895 74,019 9,571 180,190
ltems included in segment RSV

profit: S RIER
Interest income VN 6,201 60 51 19 6,494 12,825
Finance costs BE AR 1,186 - 840 711 765 3,502
Depreciation and amortisation  #78 [ # 8% 124,505 8,160 55,672 45,113 33,178 266,628
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B AR S B8R M A

For the six months ended 30 June 2010 BiZ —ZE—ZEF,~xA=+HIE/~@A

4. SEGMENT INFORMATION (Cont’d) 4. HEEH (8)

Six months ended 30 June 2009 HEZZZNFAAA=THIENEAR
Open IC Testing & Discrete  Supporting
Foundry  IC Design  Packaging Devices Function Total
)i &N ENER
RERT SKERZH ARRIER  HusH  XEREB A&t

HK$’000 HK$'000 HK$'000 HK$’000 HK$’000 HK$'000
THT THT THT THT THET THT
(unaudited)  (unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)

(AEER) (REER) (REER) (RERR) (REER)  (REER)

Turnover from external IPEFEEE
customers 399,324 259,616 249,166 329,383 27,032 1,264,521
Intersegment turnover PHEERE 60,340 2,000 15,651 8,965 138,449 225,405
Segment turnover NEpEER 459,664 261,616 264,817 338,348 165,481 1,489,926
Segment (loss) profit 28 (BE) &7 (46,556) 7,704 (16,116) (6,959) (1,899) (63,826)
ltems included in segment ROE (BE) &Fl
(loss) profit: S RIER
Interest income FBUA 1,161 15 70 39 2,898 4,183
Finance costs REM AR 3,161 - 1,900 1,417 1,931 8,409
Depreciation and amortisation  #7 8 K i 125,662 7,448 48,972 45,033 29,535 256,650
Impairment loss on property, 1% - BE &R
plant and equipment REBE 8,783 = = = = 8,783
(a) Segment’s profit is profit before taxation, excluding (a) DERMNBRBINES - TEIEEIA
unallocated corporate finance costs from borrowings raised BEFORDRLEREK AN RE A1
by headquarters and other corporate expenses (mainly (X (ZZRE—REEEMNEIX
including staff costs of general management and other general AREM—BITHAE)  $ERSER
administrative expenses). This is the measure reported to the MO BEETEME  ERANTEE
Executive Committee for the purposes of resource allocation MG A

and assessment of segment performance.

CHINA RESOURCES MICROELECTRONICS LIMITED 2 B #{ & + A R 24 7] INTERIM REPORT 2010 —ZT—ZF % 51



Notes to the Condensed Consolidated Financial Statements

&S M &, KM

For the six months ended 30 June 2010 B2 = —FFxA=+HIE/~EA

4. SEGMENT INFORMATION (Cont’d) 4. DEEH (&)

(b) Reconciliation of the segment turnover and profit or loss (b) PIEEXEFRBRHOLER

Segment turnover and profit or loss are reconciled to total
turnover and profit or loss of the Group as follows:

Six months ended 30 June
BEAA=1tHILAXEA

2010 2009
—E-ZF —ETNF
HK$’000 HK$’000
FTERT FAT
(unaudited) (unaudited)

(REER) (REEZ)

Turnover =E 2
Total segment turnover DIREETRE 2,152,572 1,489,926
Elimination of intersegment turnover 2 BB & R (298,306) (225,405)
Turnover per condensed consolidated RERGZEE 2 EKREFEER
statement of comprehensive income ol 1,854,266 1,264,521
Inter-segment sales are charged at cost plus a percentage 3 B[] 85 & AR AR AR N — TE He 2R 2 F B
profit mark-up. M€ °
Six months ended 30 June
BEAA=THLAXEA
2010 2009
—g-%& -—TThE
HK$’000 HK$’000
FTER FAT
(unaudited) (unaudited)
(REER) (REgERZ)
Profit or loss B
Total segment profit (loss) SEEEA (BE) B8 180,190 (63,826)
Unallocated amounts: RAOBELSHE -
Unallocated corporate finance costs Ko ERERA (7,273) (16,747)
Unallocated corporate expenses AOMEERT (11,446) (12,893)

Profit (loss) before taxation per condensed LGS 2 EKZEE
consolidated statement of comprehensive 23R AT (EiB)
income 161,471 (93,466)
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B A& & B 8RR YA

~ For the six months ended 30 June 2010 # = =224 ;XA =+ HIE< @A

5. TAXATION CHARGE (CREDIT)

5. BIAZH (#mo)

Six months ended 30 June
BEXA=1THLAKEAR

2010 2009
—E2-2F ZETNEF
HK$°000 HK$’000
TR THET

(unaudited) (unaudited)
(REEX) (R EZ)

Current tax BNERTHIE
People’s Republic of China (“PRC”) FEAREME ([FE]) 36,679 2,724
Hong Kong a5 103 79
Under(over)provision in prior year BEFEREBETE (BEEE) 1,316 (1,444)
38,098 1,359
Deferred tax EAEF IR (6,996) (1,829)
31,102 (464)

Hong Kong Profits Tax is recognised based on management’s
best estimate of the weighted average annual income tax rate
expected for the full financial year. The estimated average annual
tax rate used is 16.5% for the periods under review.

Taxation arising in the PRC is recognised based on management’s
best estimate of the weighted average annual income tax rate
expected for the full financial year.

Certain subsidiaries obtained approval from the relevant PRC tax
bureau and are qualified as High and New Technology Enterprise
which would be subject to a tax rate of 15% for both periods.

In addition, certain subsidiaries operating in the PRC were
exempted from tax applicable in the PRC for two years starting
from 2008, and were granted a 50% relief for the following three
years.

ERFESRIRIEEEEL MM ERE
ERMETSFEMSHENREM U
R - NEEASME - FIEANMGTFHEEE
FREE16.5% °

RPBEANHREBENREEENBEN RS
ERBNEFOFEMEHERELNRE
TE ORI HERR o

EFHELAEBERRERERULERS
s 0 7 T 5 £ 7 R AR P 15%
BBt o

AN ETRPEEENHBARE _TF
NFEMFRPBATBEEARIE - WNE
BR=FFX50%HTHIER R
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Notes to the Condensed Consolidated Financial Statements

&S M &, KM

For the six months ended 30 June 2010 B2 = —FFxA=+HIE/~EA

6. PROFIT (LOSS) FOR THE PERIOD

6. HiRmimFl (F518)

Six months ended 30 June
BEXA=1tHLAKEAR

2010 2009
—E-ZF —TENEF
HK$°000 HK$’000
FTER FHEIT
(unaudited) (unaudited)
(REERZ) (REEZ)
Profit (loss) for the period has been arrived — H3REF| (E518) 2B (5HA) ¢
at after charging (crediting):
Depreciation of property, plant and Y BERREITE
equipment 264,188 254,084
Income from financial guarantee contracts  BATSIER A 49U A = (1,116)
Amortisation of technical know-how TN 0 55 2 £ 412 407
Amortisation of prepaid lease payments THE TR S 8 2,119 2,258
Allowance for doubtful debts R 295 207
Interest expenses on borrowings repayable T 4E [N fE(E 8 B (& 2k M BB 2
within five years 10,775 25,156
Interest income on bank deposits RIT1F A B A (7,295) (4,567)
Interest income on loan to a fellow subsidiary [ Z /B A 78 & 75 2 A (6,034) =
Government grants BT B & (17,882) (11,660)
Loss (gain) on disposal of property, LEWE - BE MERED
plant and equipment 518 (Yezs) 28,156 (16,004)
Gain on disposal of available-for-sale HE SR ENKE
investments - (840)
Impairment loss on property, plant and Y BB R RERE
equipment (included in other operating BB GIAEMEEER)
expenses) = 8,783
Loss on suspension of production EEBKX GrAEMEE
(included in other operating expenses, ZM - R TxfizEa)
see note a below) - 42,055
Write off of inventories (included in other FE#HB GTAEMEZER)
operating expenses) 6,607 -
Reversal of impairment for other receivable 1 [0] E { i U 2R (E EL iR f2
and accrual of severance payment S B (G AR
(included in other operating expenses, BH B TXHiEb)
see note b below) - (17,368)
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Notes to the Condensed Consolidated Financial State

B A& & B 8RR YA

For the six months ended 30 June 2010 B Z —ZE—ZFF,~xA=+HIE/~@A

6. PROFIT (LOSS) FOR THE PERIOD (Cont’d) 6. HAREF (E5HE) (&)

Notes: M&E -
(a) As a result of the financial crisis in the second half of 2008, the (a) HR-ZEZNFTEFHNERISH  A£H

Group’s open foundry business has been adversely affected and the
Group has temporarily suspended certain production units during
the period to reduce losses. The loss on suspension of production
mainly includes depreciation of production facilities. The Group has
resumed these production since March 2009.

(b)  During the prior period, the Group reached agreement with certain (b)
employees on severance payment and reversed excessive accrual
of HK$9,625,000 and recovered other receivables previously written
off of HK$7,743,000.

MR AERTRBERZANFZE - KE
BRBALEE TEEBMUUREESE - =
ERRTIERBELEERGITE - AEEER
—TENF=-ARMEZBLEE -

WNE—HE - AEEEETRERRBE D
iR 3% 8 7R JE 5T & F39,625,00078 T M Y |l 5t
Al #f 4 #9 EL {th FE W 5K IR 7,7 43,00078 TTHE X
Wk ©

7. DIVIDEND 7. R
No dividends were paid, declared or proposed for both periods. M BRI EIR S - EIRBRARE - EF
The directors do not recommend the payment of an interim TEZBREHHRKRE -
dividend.
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Notes to the Condensed Consolidated Financial Statements

&S M &, KK

For the six months ended 30 June 2010 B2 = —FFxA=+HIE/~EA

8. EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted earnings (loss) per share

is based on the following data:

8. BR&EF (Hi8H)

SAEBRERAREERN (B1E) /EEN
T

Six months ended 30 June
BEXA=1THLAKEAR

2010 2009
—g-®E -TThE
HK$’000 HK$’000
FTERT FAT
(unaudited) (unaudited)
(REER) (REgERZ)
Earnings: BT -
Earnings (loss) for the purposes of basic RETEEREARANES
and diluted earnings (loss) per share AT (EiE) HAF
(profit (loss) for the period attributable (1) (KRRABIFTE AR
to owners of the Company) HREF (&18)) 125,687 (83,348)
Number of shares: RIDEE -
Weighted average number of shares for REEERER
the purpose of basic earnings (I0ss) &F (F518) 1
per share InETFEHRR 5 2 E 8,689,449,836 6,199,650,018
Effect of dilutive potential shares: BEEEROTE
Share options — Equity Incentive Plan RERR#E — AR {n 2€BET &I 1,443,023 -
Share options — Share Option Scheme SRR RE — BEARRERT S 404,192 =

Weighted average number of shares for
the purpose of diluted earnings (loss)
per share
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R E SR EE
&7 (B18) 1
iR 28

8,691,297,051

6,199,650,018
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B AR & B % 8RR B RE

~ For the six months ended 30 June 2010 BZE T —ZTF X A=+ HIE~EA

10.

EARNINGS (LOSS) PER SHARE (Cont’d)

The weighted average number of shares shown above has been
arrived at after deducting 100,000,000 shares (2009: Nil) held
by share award scheme trust under the Restricted Share Award
Scheme and account for by the Group as treasury shares held
by the Group.

Diluted loss per share for the six months ended 30 June 2009 did
not assume the exercise of the share options because inclusion
of the share options in the calculation of diluted loss per share
would result in a decrease in loss per share.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2010, the Group spent
HK$175,600,000 on additions to machinery and equipment and
construction in progress.

LOANS RECEIVABLE/DERIVATIVE FINANCIAL
ASSET

During the period, the Group has provided a loan of US$1,027,000
(equivalent to HK$7,964,000) to an independent third party. The
loan is secured by its holding of 51% of ordinary shares of a
Taiwan incorporated company held by the independent third
party, bearing fixed interest rate at 1.5% per annum and has
no fixed term of repayment. In addition, the Group has been
granted an option at nil consideration to buy the pledged shares
at the nominal amount of the loan at any time commencing from
the date of the agreement and expiring on the date six months
after obtaining approval from the relevant government authority.
The option is considered as embedded derivatives which are
not closely related to the host contract and has been separately
accounted for as a derivative financial asset. No change in
fair value has been recognised to profit or loss as the amount
involved is insignificant for the period.
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10.

. BixEF (BER) (8)

EXFTRE A FH R EE T &R B
& 1 £2 B 51 & (= 5T AR 18R PR ) 1 AR ) B2 B 5t
S BEEBRAEERFEEFRMDARD
100,000,000/ %10 (ZZEZNF « &) MiE
@(o

BE_ZZAFA=THLEXNER - 8K
BEEBBEY MRRITEERE - KRS
Sek#sBRRT ABRESERERE
B o

Y% - BERRBHES

RBE-_Z-—TFA=+tHILREAH
B ARERFERSRREANREETRR
##&175,600,000/8 7T °

BRER fTEESRMEE

A AEEEMBILE=ZFREER
1,027,000 7t (48 & 77,964,000/ JT) °
ZEFABYE=ZABEN—KRA &M
PR ALK A B RI51 % T @ARIK IR - & E & X
B1.5%  BWEETEERM - o AE
EUSREER TERE IR HEB
ZRERABBATEM e E 2 BEESEAE
MR UAERNAAEBASEENRERS -
HIEEEREERARARNTETR - HEF
AHWEZRIEBREBLIETESRE
E- - BRHRMSIRNSBEEN  RIEER
BERAERATEEZS -
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Notes to the Condensed Consolidated Financial Statements

&S M &, KM

For the six months ended 30 June 2010 B2 = —FFxA=+HIE/~EA

11. DEBTORS, DEPOSITS AND PREPAYMENTS

The Group generally allows credit periods ranging from 30 to
90 days to its trade customers, which may be extended to 180
days for selected customers depending on their trade volume and
settlement methods. The aged analysis of trade debtors, including
notes receivable, net of allowance for doubtful debts presented
based on the invoice date, is as follows:

1. FEIERRR - RERFERRIE

AEEGRTRESEFPHNEEN—RRB0E
90K - ERIFEFMEERAEREI80K
BIRENZHERGEGRME - 20k
RERENEZIRUER (BREREZEE)
BERE DT (RBZEAHES) 0T :

30 June 31 December

2010 2009

—E-ZF —ZETNF

ANA=+H +=ZA=+—8H

HK$’000 HK$’000

FET FHET

(unaudited) (audited)

(REBER) (&%)

0 - 60 days 0E60K 654,292 549,424
61 — 90 days 61E90K 88,056 103,753
91 - 180 days 91E180K 186,621 227,562
Over 180 days 180K A £ 6,849 11,115
935,818 891,854

Included in the Group’s debtors are receivables of HK$1,682,000
(31 December 2009: HK$14,267,000) due from fellow subsidiaries
arising from transactions carried out in the ordinary course of
business of the Group. These amounts were unsecured, interest-
free and are repayable within the credit periods similar to those
offered to its customers.

AEEREKERBDEASEER B EXKBIZ
HRETT B A2 5 TR AR 1 FE U [R) R B /88 12 B 3K
181,682,000 T (ZZEZENF+ A=+
—H : 14,267,000/ L) ° #% = 3 A EIK
- REREREGETHEHEFPEENEER
NEE -
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B A& & B 8RR YA

For the six months ended 30 June 2010 B Z —ZE—ZFF,~xA=+HIE/~@A

12. CREDITORS AND ACCRUED CHARGES

The aged analysis of trade creditors which are included in
creditors and accrued charges, presented based on the invoice

date is as follows:

12. FEFTRRER R FEEH &

AEBEMNEANREFERTRENE SR
NERRRBRER DT (REREHES) T

30 June 31 December

2010 2009

—E-ZF ZETNF

AA=tH +ZA=+—H

HK$’000 HK$'000

FTERT FAT

(unaudited) (audited)

(RBER) (REZ)

0 - 60 days 0E60X 632,955 632,185
61 — 90 days 61£E90K 162,431 92,278
91 — 180 days 912 180K 288,037 156,311
Over 180 days 180K A 25,389 31,862
1,108,812 912,636

Included in the Group’s creditors are payables of HK$135,404,000
and HK$11,552,000 (31 December 2009: HK$152,435,000 and
HK$9,269,000) due to a group company of a non-controlling
shareholder of a subsidiary and fellow subsidiaries respectively
arising from transactions carried out in the ordinary course of
business of the Group. The amounts were unsecured, interest-
free and are repayable within the credit periods similar to its

suppliers.
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AEBENEREEASERAEEKR
BPETHRSMELANEREAAR—HE
WMEARMEZERBEREEQAR KRR
S B8 2~ & 3k I8 5 Bl &135,404,0007% 7T K&
11,552,000 7T (ZEEhF+A=+—
H : 152,435,000/ Jt 19,269,000/ L) °
ZEREAEER 2B RAREAREEH
ERFEBEENEESRNEE -
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Notes to the Condensed Consolidated Financial Statements

&S M &, KM

For the six months ended 30 June 2010 B2 = —FFxA=+HIE/~EA

13. RITES

HA AEBESREEEHARRHARTE
3%211,000,000/%8 7t %300,000,000/ T °
FIBRERARNMERPAXE - RITER
465,000,000 7T Ty 12 A8 B (B2 R (B8 -

13. BANK BORROWINGS

During the period, the Group raised short-term and long-term
bank loans in the amount of HK$211 million and HK$300
million respectively. The proceeds were used to meet short-term
expenditure needs. Repayments of bank loans amounting to

HK$465 million were made in line with the relevant repayment

terms.
14. SHARE CAPITAL 14. g%
Number of Nominal value
shares of shares
v gE| B2 EE
HK$’000
THET
Shares of HK$0.10 each S REE0.108 T IR 17
Authorised: VERE ¢
At 1 January 2009 RZZEZNF—H—H 10,000,000,000 1,000,000
Increase during the year T AIE N 10,000,000,000 1,000,000
At 31 December 2009 and RZZBZENEFE+-_A=+—8BxK
30 June 2010 —E-ZTFA=1H 20,000,000,000 2,000,000
Issued and fully paid: BEEITRER
At 1 January 2009 RZZEZNF—H—H 5,855,209,864 585,521
Shares issued under allotment of IR IR IR AL 3 31T AR (D
right shares 2,929,447,319 292,945
Shares issued under Equity Incentive Plan RIEAR D SE BT B2 1 TR IR 4,744,775 474
At 31 December 2009 R-BEZNFE+_-_A=+—H 8,789,401,958 878,940
Shares issued under Equity Incentive Plan IR () BN T 2125 1T IR D 99,750 10
At 30 June 2010 RZE—ZFA=1+H 8,789,501,708 878,950

HIN - IRIRRR 0 BB R B IR 1T B0.0787%
JCIT{P B A% 1 357799, 75088 B 5 ©

During the period, 99,750 shares were issued upon exercise of
options under Equity Incentive Plan at HK$0.078.
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B A& & B 8RR YA

~ For the six months ended 30 June 2010 # = =224 ;XA =+ HIE< @A

15.

16.

CONTINGENT LIABILITIES

As at 30 June 2010, the Group has issued guarantees of
HK$201,000 (31 December 2009: HK$606,000) to a bank in
respect of the mortgage loans borrowed by the employees of a
subsidiary. Management anticipates that no material liabilities to
the Group will arise from the guarantees.

15.

HAEMRE

R-Z-FFXA=1TH AEER RN
BRAeE 8 AE R ERE KA —RRTE
H#ER201,000E T (ZEENF+ A=
+—H8 : 606,000/&7T) ° EIEEET%ZAE
RIETNEEHAEBHREARE -

CAPITAL COMMITMENTS AND OTHER 16. EXRKRERH = HE
ARRANGEMENTS
30 June 31 December
2010 2009
—E-ZF ZETNF
AA=+tH +=—HA=+—8H
HK$’000 HK$’000
FH&x FET
(unaudited) (audited)
(REZ) (&= =Z)
Capital expenditure in respect of acquisition EBEY% - ME NM&E
of property, plant and equipment K& AR SZ
Authorised but not contracted for BEHUEEARFTA 345,377 247,071
Contracted but not provided for (Note) ERTAVEREE (FFE) 153,255 68,207
Note: MIEE -

Pursuant to an agreement entered into with a company related to a non-
controlling shareholder of a subsidiary (the “Vendor”) in 2006, the Group
has undertaken to make incentive payment of US$5,000,000 (equivalent
to HK$38,941,000) to the Vendor in the event that the cumulative revenue
from the assembly and testing services provided by the Group arising
from orders placed by customers of the non-controlling shareholder or
any of its subsidiaries for the years 2007 to 2010 exceeds an agreed
amount. However, no fair value was ascribed to the undertaking as at the
end of reporting period, as the directors consider that the agreed amount
is unlikely to be achieved based on the Group’s assessment.
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R4 8 — B A B 3R AR R @ s A Al ([
FHRZBZRFITUH —HIHZE  REEK
#HORZETLFE T -TFH —BAEH
EEIEERR RS E M EE R AR B AT
5 1 42 it 2 Bt B R B AR 75 80 R AT U R 4R H 175 °E B
% AlgmE 5 X 445,000,000 T (FHER
38,941,000 7T) - AMRBAREE KL - TS
RRATAAEINHE S - BUEAENRS
HR 4 SR SRR T (] R T AE o
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Notes to the Condensed Consolidated Financial Statements

&S M &, KM

For the six months ended 30 June 2010 B2 = —FFxA=+HIE/~EA

17. RELATED PARTY TRANSACTIONS 17. FAEALRS
Transactions with related parties EERAEAN LIRS
In addition to the related party transactions set out in other notes MRIESRRERE B SR H AP s FTE BE A
to the condensed consolidated financial statements, during TRHHN - REBRHIR BB E A TH#EITIA
the period, the Group entered into the following significant TEARS

transactions with related parties:

Six months ended 30 June
BEAB=1tHLEAKEAR

2010 2009
—E-ZF —ZEThF
HK$’000 HK$’000
THER FAT
(unaudited) (unaudited)

(REER) (REEZ)

Sales to fellow subsidiaries BIEEINIENG =S 2,920 1,335
Rental expenses paid to a fellow subsidiary &t F—ER ZH B A RNHEE X 1,236 1,091
Commission paid to a non-controlling 5 B J& 2~ 7] FEFE AR AR 3R

shareholder of a subsidiary Eofi=key = 1,304
Purchases from a fellow subsidiary ) — R R E A R R 4,701 736

Supporting and administrative service fee R E—FHR R E QT
income from a fellow subsidiary included SR RATERTS B A

in other income (FTAE MU A) 49,944 39,856
Interest expense paid to a fellow subsidiary {5t — & [F Z i B A 7189 F 25 % 109 128
Interest income from a fellow subsidiary SR I EE NG SN ON 6,034 =
Rental income from a fellow subsidiary RE—HRZRWEQARNES WA 329 =
Additions to property, plant and equipment [ —R[E ZHE A FIE S W

from a fellow subsidiary % E K& 9,072 =
Disposals of property, plant and equipment H—ERERXWEB AR HE

to a fellow subsidiary W - BE LR E = 443
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B A& & B 8RR YA

For the six months ended 30 June 2010 B Z —ZE—ZFF,~xA=+HIE/~@A

17. RELATED PARTY TRANSACTIONS (Cont’d)

Transactions/balances with other state-controlled
entities

The Group itself is part of a larger group of companies under
CRNC which is controlled by the PRC government. Apart from
the transactions with the parent company and its subsidiaries
which have been disclosed in other notes to the condensed
consolidated financial statements, the Group also conducts
businesses with entities directly or indirectly owned or controlled
by the PRC government in the ordinary course of business. The
directors consider those entities other than the CRNC group
are independent third parties as far as the Group’s business
transactions with them are concerned. In establishing its pricing
strategies and approval process for transactions with other state-
controlled entities, the Group does not differentiate whether the
counter-party is a state-controlled entity or not. The Group is of
the opinion that it has provided, at the best of its knowledge,
adequate and appropriate disclosure of related party transactions
in the condensed consolidated financial statements.
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Shareholders can obtain copies of Interim Report by writing to:

Computershare Hong Kong Investor Services Limited
Rooms 1806-1807

18th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

If you are not a shareholder, please write to:

China Resources Microelectronics Limited
Room 4003-4005

China Resources Building

26 Harbour Road

Wanchai

Hong Kong

Attn: IR Department

CR Micro interim report is also available online at
http://www.crmicro.com
SHAREHOLDER ENQUIRIES

Our enquiry hotline is operational during normal office hours:

Telephone: +852-2299-9128
Facsimile: +852-2299-9300
Email: ir.crmicro@crc.com.hk
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