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MANAGEMENT DISCUSSION AND ANALYSIS

The board of Directors (the “Board”) of China Infrastructure
Investment Limited (the “Company”) is pleased to present the
Interim Report with the condensed consolidated financial statements
of the Company and its subsidiaries (collectively the “Group”)
for the six months ended 30 June 2010. The consolidated income
statement, consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows of the Group for the six months ended 30
June 2010, and the consolidated statement of financial position
of the Group at 30 June 2010, all of which are unaudited and
condensed, along with selected explanatory notes, are set out on
pages 16 to 52 of this report.

BUSINESS REVIEW AND OUTLOOK

The profit attributable to owners of the Company for the period
from 1 January 2010 to 30 June 2010 was approximately HK$20.4
million, compared with approximately HK$6.7 million for the first
six months of 2009, and increased by approximately 204%. The
increase was due to the profit on sale of trading properties and
fair value gain on investment properties from Shenyang Project.
The turnover of the Group for the period under review increased
by approximately 18 times as compared with the same period in
2009.

During the period under review, the Group completed the strategic
withdrawal from all its Macau operations following the completion
of disposal of the last remaining Macau investment took place
in January 2010. At 30 June 2010, the Shenyang Project has
shown promising results with its property pre-sale proceeds of
approximately RMB535 million.

PRC Projects
Properties development and investment
Shenyang Project

The Group has a 70% interest in the development project of Pan-
China Commercial Square in Hunnan New District, Shenyang, the
PRC which is opposite to the Shenyang Olympic Gymnasium Center
while the remaining 30% is held by Pan-China Construction Group
Corporation Limited. The development project has a site area of
approximately 75,532 square metres which is planned to develop
into a landmark composite development project with a total gross
floor area of approximately 460,000 square metres, comprising
residential buildings, shopping malls, commercial office buildings,
high-class service apartments and luxury hotels.
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MANAGEMENT DISCUSSION AND ANALYSIS

B PR Kk iy B oy

The residential buildings consist of six blocks with 1,105 residential
units and 42 ground floor stores. Pre-sale had commenced in
June 2008. At 30 June 2010, 887 residential units and 40 units
of ground floor stores of the residential buildings were pre-
sold, with total sale proceeds of approximately RMB535 million.
Under the Group’s accounting policies, these sale proceeds will be
recognised as turnover in the consolidated income statement only
upon the completion of sales contracts with customers; completion
of physical inspection on properties by local governmental bodies;
and registration of sales contracts with local authority is completed,
whichever is the later. The total recognised sale proceeds amounted
to approximately RMB342 million which included 692 residential
units (representing approximately 63,000 square metres) with
contract amounts of approximately RMB315 million, 6 ground
floor stores (representing approximately 1,800 square metres) with
contract amounts of approximately RMB16 million and 124 car

parks with contract amounts of approximately of RMB11 million.

The major physical inspection of the first phase of shopping mall
has almost been finished. The shopping mall houses a number of
famous enterprises and brands, such as Shenyang McDonald’s
(Restaurants Food) Company Limited, Wal-Mart (China) Investment
Company Limited, M G EHHE LB A BR/A A (Guangzhou
Jin Yi Cinema Investment Group Limited*), % P #k & R4 A FRA
] (Shenyang Suning Appliance Company Limited*), KFC, NIKE,
THE NORTHFACE, Z*#LI-NING and etc.. At 30 June 2010,
the conclusion of signed leasing agreements of the shopping mall
amounted to approximately 37,000 square metres, representing
approximately 73% of the total leasing area.

The service apartment of the development project commenced
construction in April 2009 and its topping-up work was completed
at the end of 2009. It is expected that the interior construction work
would be completed in 2011. This service apartment is the landmark
construction at Hunnan New District, Shenyang and it targets at the
market of medium-class to high-class service apartment. The total
developable area is expected to be above 40,000 square metres and
it is anticipated that a good sales record would be achieved.

- For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

According to the recent policy promulgated by the PRC government
focusing on the real estate property market, a more stringent measure
is applied to both of the monitoring of real estate development and
the approval process of new construction projects which may be
beneficial to the Shenyang Project as it can help to maintain the
competitive edge of this project with the surrounding competitors.
It also limits the supply of this kind of development project within
the region. On the other hand, a comprehensive city construction
work has recently been initiated in Hunnan New District, Shenyang
in which the Shenyang Project situates. The purpose of this
construction work is to develop Hunnan New District into the third
generation city model, comprising a future mix of administrative
centre, technological centre and cultural centre in Shenyang. In
future, the Hunnan area can substantially enhance its regional
image and value in terms of municipal facilities and/or industrial
planning. With a concentration of people and industry clusters, it
will result in continual strong demand for shopping malls, service
apartments, hotels and office buildings. The regional macroeconomic
development has been progressing which will further strengthen the
growth of the Shenyang Project.

Infrastructure
Yancheng Power Plant

On 22 December 2009, the Board announced that the Company and
the vendor entered into a termination agreement to terminate the
acquisition of Yancheng Power Plant (the “Termination Agreement”).
Pursuant to the Termination Agreement, the vendor shall refund to
the Company the entire amount of deposits paid, being HK$140
million, either by an one-off repayment or by installments, on or

before 31 December 2010, unless agree otherwise.
Hong Kong Projects
The Sun’s Group Centre

In 2008, for the purpose of future expansion, the Group acquired
a property located at 29th Floor, The Sun’s Group Centre, No. 200
Gloucester Road, Hong Kong (the “Property”) for the Group’s
permanent office upon expiry of the Group’s tenancy agreement
of the existing office located at Shun Tak Centre. However, due to
poor economic climate resulting from the global financial crisis,
expansion of the Group had been slowed down. The Group in July
2009 renewed the existing tenancy agreement with the current
tenant of the Property instead of using the Property as the Group’s
permanent office as the renewed rental was better than the market

rental for similar premises.
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Given that there was a change in the intended use of the Property and
the disposal of the Property would generate a profit to the Group,
the Board announced that on 15 December 2009, a provisional
sale and purchase agreement (the “Provisional Agreement”) was
entered into between the purchaser and Patient Holdings Limited
(the “Vendor”), a wholly-owned subsidiary of the Company in
relation to the disposal by the Vendor of the Property for a
total consideration of HK$84.9 million. The consideration for the
disposal was determined after arm’s length negotiations between
the purchaser and the Vendor with reference to the original price
of the Property by the Vendor and the recent transaction prices of
properties nearby. The completion of the Provisional Agreement
took place on 17 March 2010 and the total profit on the disposal
was approximately HK$6.9 million.

Macau Projects
Hotel and entertainment business
Hotel Golden Dragon (Macao) Company Limited

The Group through its wholly-owned subsidiary, Pearl Oriental
Macau Limited (“Pearl Oriental Macau”), has a 40% interest in
Hotel Golden Dragon (Macao) Company Limited (“HGD”) which
owns Hotel Golden Dragon, a hotel with the same name. HGD has
a 60% interest in Sunny Tourist & Entertainment Company Limited
which provides tourist and related services.

In line with the Group’s strategy to progressively exit the Macau
market, the Group disposed of its interest in HGD which was the
last remaining investment in Macau. On 28 November 2009, a
disposal agreement was entered into between the Company and U
Wah Hotel Management Limited which was a connected person of
the Company with regard to the disposal of (i) the sale share, being
the entire interest of Pearl Oriental Macau and (ii) the shareholder’s
loans (being approximately HK$346.7 million) by the Company, for
an aggregate consideration of HK$400 million (the “Disposal”).
The completion of the Disposal took place on 29 January 2010.
Since then, the Group no longer has any business or investment
in Macau.
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MANAGEMENT DISCUSSION AND ANALYSIS

Outlook

The management will continue to look for other investment
opportunities in relation to the city infrastructure projects in the
PRC so as to expand the development portfolio of the Group in
the future. The management will adjust their plans to look for
investment opportunities which offer satisfactory returns to the
Shareholders within the acceptable risk profile of the Group.

HUMAN RESOURCES

At 30 June 2010, the Group had a total of approximately 250 staff
in Hong Kong and the PRC. The Group is committed to maintain
the competitiveness of the staff. To ensure the best performance
and cultivate teamwork of the staff, the Group has designed on job
trainings and various recreational activities. The Group remunerates
employees based on their performance, experience and prevailing
industry practice in order to retain the competent and talented

employees.

FINANCIAL REVIEW
Liquidity and Financial Resources

The Group monitors its liquidity requirements on a short to medium
term basis and arranges refinancing of the Group’s borrowings when
appropriate. At 30 June 2010, the underlying current ratio, defined
as current assets over current liabilities, was approximately 1.74
(31 December 2009: 1.58). At 30 June 2010, the underlying gearing
ratio, defined as the total borrowings over total equity (including
non-controlling interests), was approximately 8% (31 December
2009: 36%) while the current liabilities to the total assets ratio was
approximately 31% (31 December 2009: 42%).

At 30 June 2010, the Group’s equity attributable to owners of the
Company was approximately HK$1,000 million, an increase of
2.6% over last year end which was approximately HK$975 million.
The net current assets at 30 June 2010 was approximately HK$470
million (31 December 2009: HK$596 million) while cash and cash
equivalents and pledged deposits at 30 June 2010 was approximately
HK$373 million (31 December 2009: HK$251 million).
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Contingent Liabilities

At 30 June 2010, Pan-China (Shenyang) Real Estate Development
Limited (“Pan-China (Shenyang)”), which is a subsidiary of the
Group, acted as guarantor for repayment of the mortgage bank loans
granted to the purchasers of the properties of Pan-China (Shenyang)
amounted to approximately HK$83 million (31 December 2009:
HK$29 million).

Save as disclosed above, the Group had no other significant
contingent liabilities at 30 June 2010 (31 December 2009: nil).

Charge on Assets

At 30 June 2010, assets of the Group amounting to approximately
HK$1,287 million (31 December 2009: HK$1,031 million) were
pledged for the Group’s borrowings as set out in note 24 to the

condensed consolidated financial statements.
Foreign Exchange Risk

Most of the Group’s business transactions, assets and liabilities are
denominated in Hong Kong Dollars, Renminbi and Macao Pataca,

hence the Group has no material foreign exchange exposure risks.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 June 2010, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SECURITIES

At 30 June 2010, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) which (a) were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), to be
entered in the register referred to therein; or (b) were required,
pursuant to Section 352 of SFO, to be recorded in the register
referred to therein; or (c) were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”), to be notified to the

Company and the Stock Exchange were as follows:

(a) Long Position in the Ordinary Shares of
HK$0.05 each (“Shares”) of the Company
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OTHER INFORMATION
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Number of Shares held

2B H

% to the issued

Personal Corporate share capital of

Name of Director Interests Interests Total the Company

A2

ST B

WAL S LN E o vl B R ny T 4 (%)

Mr. Law Kar Po 701,116,000 - 701,116,000 17.42
BER B

Ms. Shi Feng Ling 170,000,000 1,019,290,512 1,189,290,512 29.56

SR Lt

Note: These Shares were held by Amazing Glory Investments
Limited, a company which was wholly-owned by Ms. Shi
Feng Ling. Hence, she was deemed to have a beneficial interest

in all these Shares.
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OTHER INFORMATION

(b) Long Position in the Underlying Shares

)

(ii)

Long position in the unlisted 2.5% fixed interest
convertible redeemable notes (“2011 Convertible
Notes”) of the Company

(b) HIBH e By Z 55 47

(i) AL Al L 772.5% 18] & FLE BT RE ] 2]
BRI ([ = F——4F i R % )
ZHAE

Amount of 2011 Number of % to the issued

Convertible Notes underlying share capital

Name of Director Capacity (HKS$) Shares  of the Company
ZR 4 A2 w

B R CEATRA

R it 5y (#7t) HIBH By 4 H T2 (%)
Mr. Chiang Kin Tong Beneficial owner 23,709,703 160,200,696 3.98

15597t HEA A
Holders of 2011 Convertible Notes are entitled to elect
to convert 2011 Convertible Notes into Shares at the
conversion price of HK$0.148 per Share (subject to
adjustment) until 27 April 2011.

Long position in the unlisted 2.5% fixed interest
convertible redeemable notes (“2012 Convertible

Notes”) of the Company
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Amount of 2012 Number of % to the issued

Convertible Notes underlying share capital

Name of Director Capacity (HKS$) Shares  of the Company
—F- A 2w

LE Y s =0t R £ % S

AR 4 5 b (#78) HIB BBy ¥ H i 5 (%)
Mr. Law Kar Po Beneficial owner 65,000,000 216,666,666 5.38

BARELE HEmEa A
Holders of 2012 Convertible Notes are entitled to elect
to convert 2012 Convertible Notes into Shares at the
conversion price of HK$0.30 per Share (subject to
adjustment) until 23 August 2012.
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Save as disclosed above, at 30 June 2010, none of the Directors or
chief executive of the Company had any interest or short position
in the Shares, underlying Shares or debentures of the Company or
any of its associate corporation (within the meaning of the SFO)
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including any interests and short positions which they were taken
or deemed to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or which were required, pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Listing Rules, to be notified
to the Company and the Stock Exchange.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 11 July 2008 (the
“Share Option Scheme”). The purposes of the Share Option Scheme
are to enable the Group and its Invested Entities (any entity in which
any member of the Group holds an equity interest) to recruit and
retain high calibre Eligible Persons and attract human resources
that are valuable to the Group or Invested Entities, to recognise
the contributions of the Eligible Persons to the growth of the
Group or Invested Entities by rewarding them with opportunities
to obtain ownership interest in the Company and to motivate and
give incentives to these Eligible Persons to continue to contribute
to the long term success and prosperity of the Group or Invested
Entities. Pursuant to the Share Option Scheme, the Board may invite
any Eligible Person including any director and employee of the
Company to take up options to subscribe for shares of the Company.
The Share Option Scheme shall be valid and effective for a period
of ten years. No share options were outstanding nor granted during
the six months ended 30 June 2010.

SUBSTANTIAL SHAREHOLDERS

At 30 June 2010, so far as is known to the Directors or chief
executive of the Company, the following persons (other than the
Directors or chief executive of the Company) had an interest or
short position in the Shares and underlying Shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO as recorded
in the register required to be kept by the Company under Section
336 of the SFO:
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OTHER INFORMATION
LA %R

Long position in the Ordinary Shares

Wl B by Z A

% to the issued share

Name of shareholder Capacity Number of Shares capital of the Company

i 2 5 AT BEAR
JBe 3K 44 6 4 56 BB ¥ H 5 (%)
Amazing Glory Investments Limited Beneficial owner 1,019,290,512 25.33

A A

Note: Amazing Glory Investments Limited is wholly-owned by Ms. Shi
Feng Ling, a Director of the Company.

Save as disclosed above, at 30 June 2010, no person (other than
Directors or chief executive of the Company) had an interest or a
short position in the Shares and underlying Shares as recorded in
the register required to be kept by the Company pursuant to Section
336 of the SFO.

CORPORATE GOVERNANCE
PRACTICES

The Company is committed to ensuring high standards of corporate
governance in the interests of shareholders and devotes considerable
effort to identifying and formalizing best practices. The Company
continues to review the effectiveness of corporate structure so as to
assess whether changes are necessary and appropriate to improve

its corporate governance practices.

The Company has complied with all the code provisions set out
in the Code on Corporate Governance Practices (the “CG Code™)
contained in Appendix 14 to the Listing Rules throughout the six

months ended 30 June 2010, except for the following deviation:
Code Provision A.4.1

Code Provision A.4.1 of the CG Code stipulates that non-executive
directors (including independent non-executive directors) should be
appointed for a specific term and subject to re-election. The term
of office for non-executive Directors including independent non-
executive Directors of the Company is not specific but, according to
the Company’s articles of association, all the Directors are subject to
retirement by rotation at least once every three years at the annual
general meetings and are eligible for re-appointment. The Directors
are of the view that such provision in the Company’s articles of

association has been able to safeguard corporate governance.
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On 1 June 2010, two independent non-executive directors (“INEDs”)
of the Company resigned owing to their commitments in other
engagements and new working arrangements which required more
of their dedication and as such, the Company and the Audit
Committee only had two INEDs and two members receptively,
each of which fell below the minimum number and in each case it
did not meet the requirement that at least one of the INEDs must
have appropriate professional qualifications or accounting or related
financial management expertise as set out in the Listing Rules.
Subsequently, on 26 August 2010, a new independent non-executive
director with appropriate professional qualifications or accounting
or related financial management expertise has been appointed, as
required under Rule 3.10(2) of the Listing Rules, who has also been
appointed as a member of the Audit Committee of the Company on
the same date.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a stringent code of conduct governing
directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules. Having made specific
enquiry of all Directors, the Directors confirmed that they have
complied with the required standard set out in the Model Code
and the Company’s code of conduct regarding directors’ securities
transactions for the six months ended 30 June 2010.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim financial report for the six
months ended 30 June 2010. In addition, the condensed consolidated
financial statements of the Group for the six months ended 30 June
2010 have been reviewed by the Company’s auditors, Messrs. HLB
Hodgson Impey Cheng. As at the date of this report, the Audit
Committee comprises the 3 INEDs of the Company.

By Order of the Board

LAW Kar Po
Chairman

Hong Kong, 27 August 2010
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INDEPENDENT REVIEW REPORT
A QLR S

# o wm F oA
Hodgson Impey Cheng

HLB

Chartered Accountants
Certified Public Accountants

TO THE BOARD OF DIRECTORS OF
CHINA INFRASTRUCTURE
INVESTMENT LIMITED

(INCORPORATED IN THE CAYMAN ISLANDS WITH LIMITED
LIABILITY)

INTRODUCTION

We have reviewed the interim financial information of China
Infrastructure Investment Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
16 to 52, which comprises the condensed consolidated statement of
financial position as of 30 June 2010 and the related condensed
consolidated income statement, condensed consolidated statement
of comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of
significant accounting policies and selected explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and the Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”).
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34 “Interim Financial Reporting”. Our responsibility is
to express a conclusion on the interim financial information based
on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability

to any other person for the contents of this report.
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INDEPENDENT REVIEW REPORT

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not

express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34 “Interim
Financial Reporting”.

HLB Hodgson Impey Cheng
Chartered Accountants
Certified Public Accountants

Hong Kong, 27 August 2010
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CONDENSED CONSOLIDATED INCOME STATEMENT

W& A i A R

For the six months ended 30 June 2010 #;# —&—%

FNH="1HIEANA

(Unaudited)
(RBEE)
For the six months
ended 30 June
BEANH=ZFTHIEAHEA

2010 2009
“R-RE  _ZRNF
Note HKS$°000 HK$’000
{3 T#T THTT
(Re-presented)
(1)
Continuing operations TR IR R
Turnover e 4 372,140 19,229
Direct costs HHEEMA (335,827) (17,458)
36,313 1,771
Other revenue and net income A g S R A VR AR S 22,593 3,116
Fair value gain on investment properties BEYEZ N T E S 16,811 =
Selling and distribution costs B 5 T B LA (9,678) (5,491)
General and administrative expenses — M B AT BUE (14,771) (11,554)
Profit/(loss) from operations wERA S (EHR) 51,268 (12,158)
Finance costs B LA 6(a) (18,861) (6,532)
Profit/(loss) before taxation BB ni A OdE) 6 32,407 (18,690)
Income tax AR HL 7 (8,708) (27)
Profit/(loss) after income tax from RHRBRBEEZ
continuing operations BB R O ) 23,699 (18,717)
Discontinued operations IR B
(Loss)/profit from discontinued KB RBEER
operations (R385 /7 Y 9 (5) 21,960
Profit for the period 39 P i A 23,694 3,243
Attributable to: AN
— Owners of the Company — R EEA A 20,353 6,661
— Non-controlling interests — JE PRI R R A 3,341 (3,418)
Profit for the period 3N A 23,694 3,243
HK cents HK cents
#Al WA
Earnings/(loss) per share IREA,OER) 11
For continuing and discontinued operations PISELE S IR Y ¥
— Basic — B 0.51 0.17
— Diluted — 0.51 0.17
For continuing operations L REELE S
— Basic — BAR 0.51 (0.38)
— Diluted — 0.51 (0.38)

The notes on pages 21 to 52 form an integral part of these condensed

consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
8 W3 ot 2 VG A 6

For the six months ended 30 June 2010 #;% —F—EFNH =+ H I ~1HH

(Unaudited)
(REEHTR)
For the six months
ended 30 June
BEAH=ZAHIEAEA

2010 2009
—R-®E  EFENE
HK$’000 HKS$’000
TH#T THTT
Profit for the period 391 A ) 23,694 3,243
Other comprehensive income for the period: 39 R Al 2 i 2%
Exchange differences on translation of financial R S 4
statements of overseas subsidiaries ek 2 B 22 %0 6,895 (1,502)
Total comprehensive income for the period 91 g 2 i WG 2 A 2 30,589 1,741
Total comprehensive income for the period 91 g 2 i WG 2 A
attributable to: A
— Owners of the Company — R EEA N 25,180 5,159
— Non-controlling interests — FEFE I I R 25 5,409 (3,418)
30,589 1,741
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

1 1 55 5 WA 5 IR DL %

At 30 June 2010 =K —FENH=1H

(Unaudited) (Audited)
(REEH) (#B5EH%)
30/6/2010 31/12/2009
—E R4 ZEEA
VIS In R =l H
Note HK$°000 HKS$000
it 3 T#1L T 0
NON-CURRENT ASSETS Jhe 5 By 7
Investment properties i L/ 12 925,376 794,995
Property, plant and equipment WIZE ~ B R B 13 3,018 2,871
Properties under development Pigety/ES 14 30,372 30,079
958,766 827,945
CURRENT ASSETS L
Stock of properties WEGE 15 494,159 719,764
Trade and other receivables JRE W B 5 Bk J oAt
JE WL I 16 237,228 181,523
Cash and cash equivalents and pledged deposits H& KRB &EEY K
TR 17 372,987 250,612
1,104,374 1,151,899
Assets classified as held for sale NEATHERE L EE - 478,000
1,104,374 1,629,899
CURRENT LIABILITIES L UER Y
Trade and other payables JRE A 7 ek S FoAth
JEE ARt 18 (633,939) (716,934)
Interest-bearing borrowings, secured FHEMEEE S B K = (317,397)
(633,939) (1,034,331)
NET CURRENT ASSETS T 470,435 595,568
TOTAL ASSETS LESS CURRENT LIABILITIES 078 7 O ) £ £ 1,429,201 1,423,513
NON-CURRENT LIABILITIES JE 0 £ 4%
Interest-bearing borrowings, secured FTEMEE S A = (32,661)
Convertible notes ] % 2 g 19 (96,444) (94,147)
Deferred tax liabilities IR AR IH A i (84,174) (78,711)
(180,618) (205,519)
NET ASSETS ¥ i T 1,248,583 1,217,994
CAPITAL AND RESERVES JBe S % ik Al
Share capital JBAR 20 201,186 201,186
Reserves G2 798,625 773,445
Total equity attributable to owners of the Company 7S 2 ) $EA5 \ HE A B 25 44 %1 999,811 974,631
Non-controlling interests TP IR e HOHE 42 248,772 243,363
TOTAL EQUITY R M 1,248,583 1,217,994

The notes on pages 21 to 52 form an integral part of these condensed

consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

8 W1 £ 45 i £ 5 B ¢

For the six months ended 30 June 2010 #;% —F—EFNH =+ H I ~1HH

For the six months ended 30 June 2010 BEZ-ZAENAZTHIEAREA
(Unaudited)
(REEH)
Attributable to owners of the Company
A 2PN 3
Capital Convertible
redemption notes Non-
reserve equity controlling
Share Share (note) reserve  Exchange  Retained interests Total
capital  premium  FAREM WP reserve  earnings Total Fere equity
Mo RBYERAT A (ME)  BERRGHE SRR REEN a6 ROHERE MM
HK$000 HK$°000 HKS$’000 HK$000 HK$000 HK$000 HKS$000 HK$000 HK$’000
T T T Tt T Tt T T T
At 1 January 2010 KB4
—H—H 201,186 725,096 69 18,223 13,516 16,541 974,631 243,363 1,217,994
Exchange differences on #5740 B B
translation of financial ) S
statements of overseas Z R AH
subsidiaries - - - - 4,827 - 4,827 2,068 6,895
Profit for the period WA - - - - - 20,353 20,353 3,341 23,694
At 30 June 2010 BoR—-BE
AH=Z1H 201,186 725,096 69 18,223 18,343 36,894 999,811 248,772 1,248,583
For the six months ended 30 June 2009 BEZEENFANA=ZTHIEAMA
(Unaudited)
(REHEZ)
Attributable to owners of the Company
E/NTE 2PN A
Capital Convertible
redemption notes Non-
reserve equity controlling
Share Share (note) reserve  Exchange Retained interests Total
capital  premium  EAEE AHREEE reserve  earnings Total P equity
A oy A R MERREE NG RERA At BoRiEs MR
HK$’000  HK$°000  HKS$’000  HK$’000  HK$’000  HK$’000  HKS$°000  HKS$000  HK$’000
Tt T Tt T T Tt T Tt T
At 1 January 2009 REZEIE
—H—H 199,646 722,077 69 35,703 14,266 148,475 1,120,236 180,739 1,300,975
Shares issued at a premium 2B fHE o5 HE 1 7 {5
on exercise of warrants TR E BT 1 3 i - - - 4 _ 4
Shares issued at a premium B4 ] A% LR IS
on conversion of el AT R
convertible notes 1,539 3,016 - (856) - - 3,699 - 3,699
Exchange differences on BRI B 2 7
translation of financial WHHEZ
statements of overseas M 5,755
subsidiaries - - - - (1,502) - (1,502) - (1,502)
Profit/(loss) for the period  MR% A/ (F518) - = = = s 6,661 6,661 (3,418) 3,043
At 30 June 2009 REFFNEF
AA=TH 201,186 725,096 69 34,847 12,764 155,136 1,129,098 177321 1,306,419

Note: Capital redemption reserve represents the nominal value of shares PR RE ARSI [l 4 T8 B AT 40 T g AR A e I 2 B4 T
repurchased out of distributable profit.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
) W1 45 BL A i B o

For the six months ended 30 June 2010 #;# —&E—FFNH =+1H 1 ~MHH

(Unaudited)
R )
For the six months
ended 30 June
BEAHZ1THIEAHEA

2010 2009
TR BE CEBTNE
Note HK$°000 HK$’000
R T T
NET CASH GENERATED FROM BEEHEM BB
OPERATING ACTIVITIES 101,150 57,094
NET CASH GENERATED FROM/(USED IN) #% %505~ (ift)
INVESTING ACTIVITIES Bl 4w 531,738 (91,367)
NET CASH (USED IN)/GENERATED FROM @5 (Bikk) Wit
FINANCING ACTIVITIES B4 (366,622) 104,289
NET INCREASE IN CASH AND B4 B BL A S8 Py B m 8-
CASH EQUIVALENTS 266,266 70,016
CASH AND CASH EQUIVALENTS R—H—HZBEK
AT 1 JANUARY BL& %6 105,408 36,100
EFFECT OF FOREIGN EXCHANGE A E 5 B 2 58
RATE CHANGES (41) (1,480)
CASH AND CASH EQUIVALENTS RAH=ZTHZBAER
AT 30 JUNE BL& %0 17 371,633 104,636

The notes on pages 21 to 52 form an integral part of these condensed 2V H B ES2H Z MGt A AR 4G MBIk

consolidated financial statements. — &R -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

87 W 55 55 Yo 05 3 % Y ik

For the six months ended 30 June 2010 #;% —F—EFNH =+ H I ~1HH

GENERAL INFORMATION

The Company was incorporated and registered in the Cayman
Islands on 16 June 1992 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 2 of 1961, as
consolidated and revised) of the Cayman Islands. The shares
of the Company are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The addresses of the
registered office and head office are disclosed in the corporate

information section of the interim report.

The Company is an investment holding company. Its
subsidiaries are principally engaged in property development
and investment. The Group was also engaged in investment
holding segment and property development and investment
(Macau). These activities were classified as discontinued
operations in previous financial year as a result of the disposal
of the Group’s entire interests in Pearl Oriental Macau Limited
(“Pearl Oriental Macau”) and Continental Ocean Investment
and Development Company Limited (“CIDCOL”) (note 9).

The condensed consolidated financial statements were
approved for issue on 27 August 2010.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The condensed consolidated financial statements are presented
in Hong Kong Dollar (“HK$”) which is also the functional
currency of the Company.

1.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
187 01 555 £ S 05 0 e Y ik

For the six months ended 30 June 2010 #;# —&E—FFNH =+1H 1 ~MHH

2. BASIS OF PREPARATION 2. HWILHE (4)

22

(Continued)

The condensed consolidated financial statements contain
the condensed consolidated statement of financial position,
condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity, condensed
consolidated statement of cash flows, a summary of significant
accounting policies and selected explanatory notes, which
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2009
annual financial statements. The condensed consolidated
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments and investment properties, which are measured at
fair values, as appropriate. The accounting policies used in
the condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2009,

except as described in note 3.

The condensed consolidated financial statements should be

read in conjunction with the 2009 annual report.
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For the six months ended 30 June 2010 #;% —F—EFNH =+ H I ~1HH

APPLICATION OF NEW
AND REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current interim period, the Group has applied, for
the first time, a number of new and revised standards,
amendments and interpretations (“new or revised HKFRSs”)
issued by the HKICPA.

Application of new and revised HKFRSs with no impact to
financial statements for current or prior periods

The Group applies HKFRS 3 (Revised) Business
Combinations prospectively to business combinations for
which the acquisition date is on or after 1 January 2010.
The requirements in HKAS 27 (Revised) Consolidated and
Separate Financial Statements in relation to accounting for
changes in ownership interests in a subsidiary after control
is obtained and for loss of control of a subsidiary are also
applied prospectively by the Group on or after 1 January
2010. As there was no transaction during the current interim
period in which HKFRS 3 (Revised) and HKAS 27 (Revised)
are applicable, the application of HKFRS 3 (Revised), HKAS
27 (Revised) and the consequential amendments to other
HKFRSs had no effect on the condensed consolidated financial
statements of the Group for the current or prior accounting
periods. Results of the Group in future periods may be
affected by future transactions for which HKFRS 3 (Revised),
HKAS 27 (Revised) and the consequential amendments to the
other HKFRSs are applicable.

The application of the other new and revised HKFRSs had
no effect on the condensed consolidated financial statements
of the Group for the current or prior accounting periods. The
Group has not early applied the following new and revised
standards, amendments or interpretations that have been issued
by the HKICPA but are not yet effective for the period.
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3. APPLICATION OF NEW
AND REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSS”) (Continued)

HKFRSs (Amendments)  Improvements to HKFRSs
2010 issued in 2010"
HKAS 24 (Revised) Related Party Disclosures*

HKAS 32 (Amendment)  Classification of Rights Issues®
HKFRS 1 (Amendment)  Limited Exemption from

Comparative HKFRS 7

Disclosures for First-time

Adopters?
HKFRS 9 Financial Instruments®
HK (IFRIC) — Int 14 Prepayments of a Minimum
(Amendment) Funding Requirements*
HK (IFRIC) — Int 19 Extinguishing Financial

Liabilities with Equity

Instruments?

Effective for annual periods beginning on or after 1 July 2010

and 1 January 2011, as appropriate

Effective for annual periods beginning on or after 1 February
2010
3 Effective for annual periods beginning on or after 1 July
2010
Effective for annual periods beginning on or after 1 January
2011
3 Effective for annual periods beginning on or after 1 January
2013
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For the six months ended 30 June 2010 #;% —F—EFNH =+ H I ~1HH

APPLICATION OF NEW

AND REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSSs”) (Continued)

The amendments to HKAS 24 “Related Party Disclosures”
simplify the disclosure requirements for entities that are
controlled, jointly controlled or significantly influenced by
a government (referred to as government-related entities)
and clarify the definition of a related party. The previous
version of HKAS 24 contained no specific exemption for
government-related entities. As a result, the amendments to
HKAS 24 provide a partial exemption from the disclosure
requirements of HKAS 24 for government-related entities.
Specifically, a reporting entity is exempted from the general
disclosure requirements of HKAS 24 in relation to related
party transactions and outstanding balances (including
commitments) with: (i) a government that has control, joint
control or significant influence over the reporting entity;
and (ii) another entity that is related party because the
same government has control, joint control or significant
influence over both the reporting entity and the other entity.
The amendments to HKAS 24 also simplify the definition of
a related party, clarify the intended meaning and eliminate
a number of inconsistencies. The application of HKAS 24
might affect the disclosures of the Group’s related party
transactions.

HKFRS 9 Financial Instruments introduces new requirements
for the classification and measurement of financial assets and
will be effective from 1 January 2013, with earlier application
permitted. The Standard requires all recognised financial
assets that are within the scope of HKAS 39 Financial
Instruments: Recognition and Measurement to be measured
at either amortised cost or fair value. Specifically, debt
investments that (i) are held within a business model whose
objective is to collect the contractual cash flows and (ii) have
contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally
measured at amortised cost. All other debt investments and
equity investments are measured at fair value. The application
of HKFRS 9 might affect the classification and measurement
of the Group’s financial assets.

3.
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3.

26

APPLICATION OF NEW

AND REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSSs”) (Continued)

The directors of the Company anticipate that the application
of other new and revised standards, amendments or
interpretations will have no material impact on the results

and the financial position of the Group.

TURNOVER

The Group is principally engaged in property development

and investment.

Turnover includes revenue (net of business tax) from rental
income of investment properties, properties management
income and sale of properties, all are within the segment
of property development and investment. The Group has
ceased the (i) investment holding segment and (ii) property
development and investment (Macau). The amount of each
significant category of revenue recognised in turnover during

the periods is analysed as follows:

3. EHBR KBET2HFBY
B e ) ([ W B s i
Hel |) (45

AN ] TR o R AT R A T
B BRI AR A E AL R
Fe B 5 R DU A TR 28

4. BEMR

AL E AR Y IR A -

BEFAHRABREY EM S IRA I
fn (FNBREZERL) - WEEHIA KHEY
¥ (WBYEBRELBENT) - AEED
bGP E FE Lo 0 e i) 8 e R E
(W) o AZSEMIMN > e EE PR
Z A TEE R A TR

(Unaudited)
(RAEEHR)
For the six months
ended 30 June
BREANZ1HIEAWA
2010 2009
“R-FE CETRE
HK$’000 HKS$°000
T#x TH#ETT
Continuing operations gt 3t

Rental income from investment properties EERSRA 1,398 1,729
Properties management income YA 842 -
Sale of properties B YE 369,900 17,500
372,140 19,229
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5. OTHER REVENUE AND NET

INCOME
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For the six months ended 30 June 2010 #;% —F—EFNH =+ H I ~1HH

5. oA iBes B O i

(Unaudited)
¢ S$23
For the six months
ended 30 June
BEAH=ZAHIEAEA

2010 2009
2k —ETNE
Note HK$°000 HKS$’000
i T#T THIC
Continuing operations FREREEH
Other revenue Hofb 2
Interest income F B A 1,049 3,075
Other net income FoAlBOA
Net exchange gains e 5, 2 196 4 16 29
Gain on disposal of assets classified WESBAREL S
as held for sale B2 s 21,520 -
Others FiAth 8 12
22,593 3,116
Discontinued operations BRI B
Other revenue Hofb 2
Interest income HE A 9 = 230
22,593 3,346
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6. PROFIT/(LOSS) BEFORE 6. BxBiuisiAl (i)
TAXATION
(a) Finance costs (a) BWHHE AR
(Unaudited)
(REBEE)

For the six months
ended 30 June

BEAHZ1THIEAEA
2010 2009
ZR-FAE ETNF
Note HKS$°000 HK$’000
s T#T THTT
Continuing operations e bt It
Interest on bank loans and other loans JER FLAR I A SR R 2 4R AT
wholly repayable within five years B % HA B 2 LS 15,653 12,350
Effective interest expenses on AT R 2 B B XX
convertible notes 3,208 5,979
Total borrowing costs B AN 4 18,861 18,329
Less: borrowing costs capitalised into R B A A
properties under development, TERYI¥E - REWER
investment properties and WERE
stock of properties = (11,797)
18,861 6,532
Discontinued operations BB R
Interest on bank loans and other loans JE TLAF N 2 B R 2 SR AT
wholly repayable within five years B HAE R AR 9 - 1,088
18,861 7,620
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6. PROFIT/(LOSS) BEFORE
TAXATION (Continued)

(b) Other items

Profit/(loss) before taxation is stated after charging/

(crediting):

6. BrBiniReM OfsiH) ()

(b) HAbLEH
BBl A (E4E) Bk (GEA)
THIKIH -
(Unaudited)
(REBER)

For the six months
ended 30 June
BEANH=Z1THIEAHA

2010 2009
"R -FE  “ETNE
HKS$’000 HKS$°000
T#L THIT
Continuing operations FERE T -
Charging: Ei1143
Staff costs (including directors’ remuneration): BITHA (OIHEEME)
— salaries, wages and other benefits — ¥ LERFAMbAEF 4,897 2,847
— retirement benefits scheme contributions — BIRAE A T K 669 319
Total staff costs B T A 4% 5,566 3,166
Depreciation e 1,874 1,435
Operating lease charges for premises BT EEMA S 534 568
Crediting: #EA
Rental income from investment properties BEYEMSRA (1,398) (1,729)
Less: 7
Direct operating expenses from WM EEHASRAZIE
investment properties that generated Y32 BAREER S
rental income during the period 872 -
(526) (1,729)
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7. INCOME TAX 7. BifiBe
Taxation in condensed consolidated income statement B 4E SR R D 2 BiIEE -
represents:
(Unaudited)
(REHEH)

For the six months ended 30 June

BEAA=ZTHIEABA

Continuing Discontinued
operations operations Total
FEBU B R B RBEE wi
2010 2009 2010 2009 2010 2009

SF-RE CRTIE ZF-%RF R ZF-%F ZTTA
HK$’000  HKS$000 HK$000  HKS’000 HK$000  HK$°000
T#x  Ti#c  Ti#x T T#x  T#x

Current tax BRI B
— Provision for the period — WA 560 - - - 560 =
Deferred tax IR
— Expensed to condensed — fEfi ARG A RN
consolidated income B
statement 8,148 27 - - 8,148 27
8,708 27 - - 8,708 27
Hong Kong profits tax was not provided for in the financial B2 X -FFEREZNFEASNA=Z1H
statements as the Group has no estimated assessable profit IEZSAR A > H A 7 4R T A 7 8 I A A ot
arising in Hong Kong during the six months ended 30 June AR U ] o T A BB R PR U
2010 and 2009. AR -
The provision for PRC Enterprises Income Tax is based on Hh ] A 36 P 15 B D He T A BB IE T A 2
the estimated taxable income for PRC taxation proposes at st EABR AR E - F—-FFE R -F
the rate of taxation applicable to the six months ended 30 June FILFENHA =1 H LA Z 8 B RAE
2010 and 2009. A -
)
8. SEGMENT INFORMATION 8. k¥R
Continuing operations TR BB
The property development and investment segment engages Py 3£ 8% J R A & A A FG) I ZE (i)
in (i) rental of properties; (ii) sale of properties; and (iii) FHEYE RGP EEH - YRR IRE
properties management. The property development and FU o 4 Ml e A3 A (s b 3 N R L A [
investment is further evaluated on a geographical basis (Hong At H 1w O G136 & s 2 ) ([ ) E
Kong and the People’s Republic of China other than Hong HE— 2Ll

Kong and Macau (the “PRC”)).
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(Continued)

8. SEGMENT INFORMATION

Discontinued operations

The Group has ceased the investment holding segment, which

engages in investment in an associate, and the property

development and investment (Macau).

The following is an analysis of the Group’s revenue and

results by operating segment for the periods under review:
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For the six months ended 30 June 2010 #;% —F—EFNH =+ H I ~1HH

vigid<e 0F 7

IR S

(Unaudited)
(REEH)

AEHOKILRFHBGEAFBELHE
PERBLG R R W) S B e R (IRFY) -

AT 25 J7% [0 i 3 o) A 42 ) 42 66488 o 90 a1 20
Z Wi B SRR AT

For the six months ended 30 June 2010
REZZ-ZEAAZTHIEAMA

Continuing operations

Discontinued operation

FHE B BIERBEHE
Property development Total Total
and investment continuing discontinued
WRRR R K operations  Investment operation
Hong Kong PRC  HE{ER holding ~ #IL#®  Total group
Hit W EBME BRERR REAE FEAER
HK$°000 HK$°000 HKS$’000 HKS$’000 HK$°000 HKS$’000
T# T# T# T# T# T#T
Segment revenue vigiLien
(from external customers) (KHIMBER) 505 371,545 372,140 = = 372,140
Segment profit/(loss) AR/ (k1R 9,555 35,325 44,880 () () 44,875
Other operating income HAbEERA 11,992 = 11,992
Unallocated corporate expenses A7l {25 3 (5,604) - (5,604)
Profit/(loss) from operations  &HRA / (ki) 51,268 ) 51,263
Finance costs W A (18,861) = (18,861)
Profit/(loss) before taxation BERi i ae R O9R) 32,407 ) 32,402
Income tax P st - (8,708) (8,708) - - (8,708)
Profit/(loss) for the period MkEA /OB#H) 23,699 ) 23,694
Other segment information A HE R
Additions to non-current assets  JEMEEE 2K E = 151,359 151,359 = = 151,359
Depreciation il - 1,776 1,776 - - 1,776
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For the six months ended 30 June 2010 #; 2 & —%

(Continued)
(Unaudited)
(RBEL)
For the six months ended 30 June 2009
BE-ZFNEAA=ZTHEAEA
Continuing operations Discontinued operations
HEBEEY R
Property
development
and
Property development Total  investment Total
and investment continuing (Macau) discontinued
AR R A E operations  YJE%E  Investment  operations
Hong Kong PRC  FEEAE W& holding ~ #1-%%  Total group
i PE O ERAE (WP RE#ER  EHRE  ER4H
HK$’000  HKS$’000  HK$’000  HK$°000  HK$°000  HK$000  HK$000
T T Tt T TR Tt T
Segment revenue Va3 €
(from external customers) (REMFER) 18,837 392 19,229 = 2 = 19,229
Segment profit/(loss) AR/ () 1,370 (9,658) (8,288) (636) (611) (1,247) (9,535)
Other operating income HAibEE A 2,909 = 2,909
Unallocated corporate expenses A< Ao 425 3¢ (6,779) = (6,779)
Loss from operations BEEH (12,158) (1,247)  (13,405)
Finance costs A LA (6,532) (1,088) (7,620)
Share of results of an associate  JE RS /A 7l 4 - = = 24,295 24,295 24,295
(Loss)/profit before taxation  BRBERT (B4R / Behl (18,690) 21,960 3,270
Tncome tax P = 27 ) = = - 1
(Loss)/profit for the period Wik (ER) /b (18,717) 21,960 3,243
Other segment information Kb p
Additions to non-current assets MBI EAEZ IR E = 68,823 68,823 - - - 68,823
Depreciation e - 1,329 1,329 - - - 1,329
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8. SEGMENT INFORMATION

(Continued)

The following is an analysis of the Group’s assets by operating

segment:
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For the six months ended 30 June 2010 #;% —F—EFNH =+ H I ~1HH

8. ke H )

B

(Unaudited)
(KA
At 30 June 2010
BR-Z-RENAZTH

DATR B B B 508 0 B o 2 R 2 5

Continuing operations

Discontinued operation

R RILBBEH
Property development Total Total
and investment continuing discontinued
UEL LTS3 operations  Investment operation
Hong Kong PRC FREES holding #ILEE  Total group
Hi PE O CRBAE S¥RR O RBMm SEAER
HK$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000
T# T# T# T# T# T#L
Segment assets 26,412 1,555,483 1,581,895 - - 1,581,895
Unallocated assets 481,245 481,245
2,063,140 2,063,140
(Audited)
(BEH)

At 31 December 2009

REBBNET At

Continuing operations

Discontinued operation

FHERE R BB
Property development Total Total
and 1nvestmer}t continuing discontinued
UES LSS operations  Investment operation
Hong Kong PRC  FHEKE holding  #IE%%E  Total group
ik RE O RBAE O fERR XEAE FEAE
HK$’000 HK$°000 HK$°000 HKS$°000 HKS$°000 HKS$°000
THT THT THT THT THT T
Segment assets 78,000 1,775,929 1,853,929 - - 1,853,929
Interests in an associate - - - 400,000 400,000 400,000
Unallocated assets 203,915 203,915
2,057,844 2,457,844
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9. DISCONTINUED OPERATIONS 9. BILRBEH

34

Investment holding segment

The Company announced that on 28 November 2009, an
agreement was entered into between the Company as the
vendor and U Wa Hotel Management Limited (“U Wa”), as
the purchaser, in which Mr. Hoi Man Pak, an ex-director of
the Company, has equity interest with regard to the disposal
of (i) the Sale Share, being the entire interest of Pearl
Oriental Macau Limited (“Pearl Oriental Macau”); and (ii) the
Shareholder’s Loans (being approximately HK$346.7 million)
by the Company for an aggregate consideration of HK$400
million, which shall be satisfied in cash.

The principal assets of Pearl Oriental Macau is the
MOP400,000 issued quota of Hotel Golden Dragon (Macau)
Company Limited (“Golden Dragon”), representing 40% of
the issued quota of Golden Dragon and an associate of the
Group.

Details of the transaction are set out in the Company’s
announcement and circular dated 1 December 2009 and 11
January 2010 respectively. The transaction was completed
on 29 January 2010.

BB

KRR EM > RFFZRFE+—HZ+HNA
Ho> &R\ FEAEN) BARNAFALE
FHEFSCR SR ETEA IO 4 2 FEE S
HAMRAR ([F#]) (ELHE ) 7T
o NAEABANE HEGE & RG> B
T B BRI P A BR 4 m )6y (3 7 B 2k
W) 2 2&FBHE L s KGR &R (4
346,700,000 7t) > A8 1E £5400,000,000%
TG > A UABL G AT o

FOT B BRI M 2 B £5400,0000 M0
ZaFEWEE BN FRAR (T&FED B
BATIRAE > (EERAAEEIBEEAFLD
BATIRAFHZ40% o
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DISCONTINUED OPERATIONS
(Continued)

Property development and investment (Macau)

On 25 September 2009, the vendors (including Fast Action
Developments Limited (“Fast Action”), a subsidiary of the
Company) entered into provisional agreement, with Cheong
On Real Estate and Investment Limited (“Cheong On”)
and Jinlong Investment & Development Company Limited
(“Jinlong™) as the purchasers under which the vendors have
conditionally agreed to dispose of and the purchasers have
conditionally agreed to acquire (i) 100% of the issued quota
of Continental Ocean Investment and Development Company
Limited (“CIDCOL”), a subsidiary of Fast Action; and (ii)
shareholders’ loans of approximately HK$182.4 million
due from CIDCOL to its shareholders for an aggregate
consideration of HK$230 million (the “Disposal”). The
material assets of CIDCOL were (i) a piece of land known as
Lote TN6 with a size of approximately 4,661 square metres
in Taipa, Macau; and (ii) the related pledged deposits of
approximately HK$30 million as at 31 August 2009.

Each of Mr. Law Kar Po and Mr. Chiang Kin Tong is
an executive Director of the Company and a substantial
shareholder of CIDCOL. Mr. Hoi Man Pak, who is an ex-
director of the Company, holds equity interest in Cheong On
and Jinlong.

Details of the Disposal are set out in the Company’s circular
dated 6 October 2009. The independent shareholders’ approval
on the Disposal was obtained and the completion took place
on 29 October 2009.

9, BILBBEX &)

Yok Bt I B B2 (BIY)

ATEENENLATHEA s B (B
A/ 7 M} J& /A FFast Action Developments
Limited ([ Fast Action|)) B8 5+t % & 2%
BEARAA ((HE]) ReEREER
ARAR ((SHEKED FTLEHAER
W F oA RER R S E RE TR R
[F] =5 % A (i)Fast Actionfl & 2 &) [ i % &
BRARAR (THEHE] Z2100%C 17K
B KGi)bE i &5 R 2 R OR 2 IR B KA
182,400,000 ot - 48 1818 £5230,000,000%5
g (HEEFRIE]) - B2 FEEE AGM
A IR P ek AT T R £04,661°T 5 K 4 A TN6HL
Bz KRG —FFIENA =Z+—
H #130,000,000%5 7C 2 AH B & 4% 4 o

MARERAELMEREEBARFZH
friddebeis 2 TEMK o AN FHIAE#
HA LRI A L R AR -

A BRI RS RO A A A B A
FENFETANAZHER - HERHECDE
B B R E - R —FFAETA A+
JUH FERL ©
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9. DISCONTINUED OPERATIONS

36

(Continued)

H =+ HEAMA

An analysis of the combined results and cash flows of the

discontinued operations of each period is as follows:

9.

BIEBBEE w)

MELEBEREIMZ AHEELE 4
SRR -

(Unaudited)
(REHwR)

For the six months
ended 30 June
BEANA=Z1THIEAMEA

2010 2009

TR -FAE R

Note HK$°000 HKS$’000

Mt 5E T-#0 T

Turnover e - N
Direct costs HEmA - =
Other revenue and net income HAth i g5 S A TR 5 = 230

Selling and distribution costs B85 S oy B LA -

General and administrative expenses — M BATECE (5) (1,477)
Loss from operations kR 5) (1,247)
Finance costs B A 6(a) = (1,088)
Share of results of an associate JRE A B W) 2 4R = 24,295
(Loss)/profit before taxation BRBLHT (B51H) (©) 21,960
Income tax RES: 7 - -
(Loss)/profit for the period Bk s /R (5) 21,960
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9. DISCONTINUED OPERATIONS 9.

(Continued)

BIALBBRH &

(Unaudited)
(R &)
For the six months
ended 30 June
BEAH=ZAHIEAWA

2010 2009

S i
HK$°000 HK$°000
Tl T

Net cash generated from operating activities
Net cash generated from investing activities

Net cash generated from financing activities

LSBT TR B 1 A
BEEH RS
Al SR TS B T

Net cash inflow

B B

10. DIVIDENDS

10. BB

The board of directors does not recommend the payment of

any interim dividend for the six months ended 30 June 2010

(2009: HK $nil).

it

ERERRERBERE T — TS
R A Z T RS (B
4 R TT) -

=
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11. EARNINGS/(LOSS) PER SHARE
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(a)

From continuing and discontinued
operations

The calculation of basic and diluted earnings per share

is as follows:

FNH =1 HIEANA

11. A OFH#H)

(a) 2K FFRE B 4% 0k SR SR A

B A e B AR

(Unaudited)
(REEHwR)

For the six months
ended 30 June
BEANH=ZFTHIEAMA

2010 2009
"R -RE ERNE
HK$°000 HK$’000
T#T THTT
Profit for the purpose of basic earnings per WA B SR A 2R 2 %k
share (earnings for the period attributable (A2 vl S A AN 30 A 28]
to owners of the Company) 20,353 6,661
After tax effect of effective interest on liability W45 FL45 £ 653 2 2
component of convertible notes AR BRI E 1,232 i
Earnings for the purpose of diluted earnings  #Uul 3345 B B 9 2 A 2 20
per share 21,585 6,661

Number of shares

BBy ¥ H
2010

—R-RAE

2009
“EEAE

Weighted average number of ordinary
shares for the purpose of basic earnings
per share

Effect of deemed conversion of convertible

notes into the Company’s new ordinary

R R A B A 2
208 BT R 2

GRS RS
Py AR AR 2 R

4,023,710,510 3,999,554,021

shares 246,200,696 -
Weighted average number of ordinary Rt R )

shares for the purpose of diluted earnings 7 T I AE T B

per share 4,269,911,206 3,999,554,021
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For the six months ended 30 June 2010 #;% —F—EFNH =+ H I ~1HH

11. EARNINGS/(LOSS) PER SHARE 11. e @A, O i) 4

(Continued)

(b) From continuing operations

The calculation of basic and diluted earnings/(loss) per

share is as follows:

(b) K HFEH KB

T I HE A R e g M (s 4R =
T

(Unaudited)
(REER)

For the six months
ended 30 June
BEANH=Z1THIEAHA

2010 2009
R -FE  “ETNE
HKS$°000 HKS$°000
T#L T T

Earnings for the period attributable to A 2wl B A AN 1 2R

owners of the Company 20,353 6,661
Less: (loss)/profit for the period from WcoRARIEREERZ

discontinued operations Bw O #A Q) 21,960

Earnings/(loss) for the purpose of basic MR AR BB EBEZ

earnings/(loss) per share from RIEARBA (EH) 2

continuing operations R ER) 20,358 (15,299)
After tax effect of effective interest on WHRBCRE AR Z

liability component of convertible notes BB B 2 Bk s o 1,232 =
Earnings/(loss) for the purpose of diluted MFHFEK AR B LK

earnings/(loss) per share from R ERAN S OEH) 2

continuing operations R (EE) 21,590 (15,299)

Jir 3 3 B B b SR At i R B AR B A AR
KR T A b KEE 265 2 45 AR X fif
WA () BT & AR

The denominators used are the same as those detailed
above for both basic and diluted earnings/(loss) per

share from continuing and discontinued operations.

39



China Infrastructure Investment Limited ¢ Interim Report 2010

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

03 01 s 5 O 005 0 4 R ik

For the six months ended 30 June 2010 #;# —E—FFNH =1 H I ~MHH

12. INVESTMENT PROPERTIES

12. Bt & W¥E

(Unaudited)
(RE&HB)
Investment Investment
Completed Properties Properties
Investment Under Under
Properties Development Development
at fair value at fair value at cost
BRLBEYE HRBEYE ERBEDE Total
A AP A Hm
HKS$°000 HKS$°000 HK$°000 HK$’000
T#x T#x T#x T#x
At 1 January 2009 W EENAE
— B 66,821 - - 66,321
Transfer from properties R R F s a5
under development due HERIZE 4058
to the adoption of [IiERiR=27/EL <1
Amendments to HKAS 40 — — 519,090 519,090
Additions NE - - 269,768 269,768
Fair value gain AR A 18,000 L - 18,000
Transfer to assets classified R 7 v U TS A
as held for sale under HERISF S SR
HKFRS 5 R FE
HEZEE (78,000) = = (78,000)
Exchange alignments REE 54, ) % (16) - (668) (684)
At 31 December 2009 and ik B EJUAE
1 January 2010 +THA=+—HxXK
“E
—H—H 6,805 - 788,190 794,995
Additions NE - - 106,435 106,435
Transfer from investment e EWE -
properties under 4 RAS 43S 2
development at cost to TR EWE >
investment properties YN TH
under development
at fair value - 771,844 (771,844) -
Fair value gain NSRRI 114 16,697 - 16,811
Exchange alignments [ifE 52, i 76 6,835 224 7,135
At 30 June 2010 R_F—FHF
NH=1H 6,995 795,376 123,005 925,376

(a)

For the six months ended 30 June 2010, interest

capitalised as cost of investment properties amounted
to HK$nil (for the year ended 31 December 2009:

HK$27,547,000).

40

(a)

WE T -FTENH =1 H LM

H o BEARCBEEYERAZFIE S
Tt (BE_FZZNFE T+ A=+
— H IL4EF : 27,547,000%7C) ©
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12. INVESTMENT PROPERTIES

12. & W¥E ()

(Continued)
(b) Breakdown of investment properties: (b) HEWEZ WA -
(Unaudited) (Audited)
(REEB) (RF)
30/6/2010 31/12/2009
“R R “ETIE
NEEIFER P =
HK$°000 HK$°000
T#x THIT
Completed investment properties at fair value B THREWE - #=ATE 6,995 6,805
Investment properties under development TERBEME > HATFE
at fair value 795,376 -
Investment properties under development at cost  {EE AL EW)E > A 123,005 788,190
925,376 794,995

(c)

(d)

Certain investment properties under development are
carried at cost as the directors of the Company consider
that the fair value of these investment properties under
development cannot be reliably determined at 30
June 2010. Thus, these investment properties under
development continued to be measured at cost less
accumulated impairment loss until such time as fair
value can be determined reliably or construction is
completed, whichever is earlier.

At 30 June 2010 and 31 December 2009, certain
investment properties were pledged as securities for
general credit facilities as detailed in note 24.

Investment properties of the Group located in PRC
were revalued at 30 June 2010 and 31 December 2009
on an open market value basis calculated by reference
to net rental income allowing for reversionary income
potential. The valuation report was carried out by an
independent firm of DTZ Debenham Tie Leung Limited
(“DTZ”) having staff holding recognised and relevant
professional qualification with recent experiences in the

location and category of property being valued.

(c)

(d)

ARFRIEELEBIR _F—FFNA
=T HER R REZEFEEREY
EZNTHE > FE TR EY %
A IR o 25 R EY) KA
A I B EHRES AR - BRSNS
SF-{EL AT DA A 52 M w8 B DL % TR 52 R
Py 1L (DR L3 S E)

RoZ—ZEAA=ZHER-ZEA
A=+ —H ETREWED
HE A — B £35 4% 2 HE 0 0 CRF SLBAF 38
24) o

ALEE AP 2R TR EYER
F—FEANA=ZTHEZFFAEL
“HE+—BZEE %25 FH
EWA FHBREERWATE 1) M2
O BT B YE B A o fili (ED 05 2 ph i

R MAHB HEEAN B T2 WA
ARABRIT A R\ (TRAERAT)) Br
A > HCTA P Al (L 3 B % ) S R R
A (E RS -
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FANH="1HIEANA

13. PROPERTY, PLANT AND

14.

42

13. W3 ~ W Bk i

EQUIPMENT
(Unaudited)
(REHH)
HK$°000
T#x
At 1 January 2010 NoF—FHFE—H—H 2,871
Additions MNNCR 2,008
Depreciation g (1,874)
Exchange alignments [T 54, i 2 13
At 30 June 2010 R_F—FFENA=1H 3,018
PROPERTIES UNDER 14. fe gt Wy 3¢
DEVELOPMENT
(Unaudited) (Audited)
(REH) (REHE)
30/6/2010 31/12/2009
e s 28 “ETNE
AAZ+FH FZA=1+—H
HK$°000 HKS$°000
T#x T
At 1 January “—H—H 30,079 548,952
Other incidental expenses capitalised WA H A G AL B X
during the period/year 219 232
Transfer to investment properties due to R A e st R 4098 (BFTA)
the adoption of Amendments to HKAS 40 TRt 2 B - (519,090)
Exchange alignments e 5, 58 B 74 (15)
At 30 June/31 December WAA=+H/ +ZA=+—H 30,372 30,079

The carrying amount of the properties under development was
assessed with reference to the valuation report carried out by
DTZ. No impairment loss recognised was made for the six

months ended 30 June 2010.

TE 12 ) 26 2 MR THT (B )Y 2 75 S A% 52 A7 i A
ZAGE e T B Y o R T - FAEANA
= koA T Sl A e R (B R o
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15. STOCK OF PROPERTIES

15. A

(Unaudited) (Audited)
(REBEB) (8% %)
30/6/2010 31/12/2009
e = 23 ZERRNAE
ARAZTH +ZA=+—H
HK$°000 HK$’000
T#1L THIT
Completed properties held for sale FfEth Bz T 328,436 -
Properties under development for TR TR0 506 A 1 3 300 % AT 0
sale expected to be completed within TR R Rk 2 AR
normal operating cycle included under
current assets 165,723 719,764
494,159 719,764

(a)

(®)

(c)

The completed properties held for sale and properties
under development for sale are located in the PRC.

At 30 June 2010 and 31 December 2009, the directors
of the Company reviewed the carrying amounts of
the completed properties held for sale and properties
under development for sale with reference to current
market situation and the estimated selling price of the
properties under development for sale as well as the
valuation report carried out by DTZ. No impairment
loss recognised was made for the six months ended 30
June 2010 and for the year ended 31 December 2009.

At 30 June 2010 and 31 December 2009, certain
completed properties held for sale and properties under
development for sale were pledged as securities for

general credit facilities as detailed in note 24.

(a)

(b)

(c)

FrfE i B2 R T KT & 2 78
YOI -

REF—FEAA=ZTHR-ZRR
F+-"A=+—H > KSEBRHIR
By it B 2 A @ 3 2 A R 1
LA RAT BT i W2 AG R - A
RAIEECEFMFEREZ R TYE
Ll & 2 e Y IR (E « 7
BE-F-FENA=+THIAMEA
FEBE_FFNE+_A=+—H1t
AERE o Ol AR R (B 1 -

AR -BEANA=ZTHARZEERR
F+A=t+—H > HTRHMELEZ
RIYERAABEEEZ EEZYHED
R — AR B 2 HRA i G S M 5
24) o
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16. TRADE AND OTHER
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FANH="1HIEANA

16. JE e B 5h Wik sk B U il HE sk

RECEIVABLES H
(Unaudited) (Audited)
(REBHEB) (REHF)
30/6/2010 31/12/2009
=
ARAZFH FZA=Z+—H
Note HK$°000 HK$°000
Bt T#xL T
Trade debtors less impairment JREWST & 5 W i i (L (a) 63,987 =
Loan receivables JE K 10,895 10,808
Prepayments, deposits and other receivables FHOH - fa RAMBERGIE () 162,346 170,715
237,228 181,523

(a) Included in trade and other receivables are trade debtors

(net of allowance for doubtful debts) with the following

(2)

JRE W B MR e HL At B WSO I o L 4
FEWCEE 25 Rk (FTBR IR BRI ) - A B

ageing analysis: HRER XM an T
(Unaudited) (Audited)
(REH) (REFZ)
30/6/2010 31/12/2009
“E R “ETNE
AAZ+FH FZA=Z+—H
HK$°000 HKS$°000
T#1L THEIT
0 to 30 days P N AN 60,723 -
31 to 60 days =t—2A1+RK = -
61 to 90 days AT—ZhTK = -
Over 90 days yiR NI 3,264 -
63,987 -

Trade debtors are managed in accordance with defined

credit policies. The Group seeks to maintain strict control

over its outstanding receivables. Overdue balances are

reviewed regularly by senior management.

JRE WS B 5 MR s ) i B W e 2 A B B
B o AL B BAR R IR 2
JEWSCER TH o 0 R AR 2 5 B o e AR

BB R FER
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16. TRADE AND OTHER 16. HE e B 5 Wk ak B J0 b M ek

RECEIVABLES (Continued) W)

(b) Included in the prepayments, deposits and other (b) TEfTEA - iz 4 Mo Al I i 2k T L 35
receivables, an amount of HK$140,000,000 is due from %8RB = 7 #IE140,000,0007 IC © 38
a third party. Details of the transaction were set out in S EEIIA B R IE T
the announcement dated 22 December 2009. AT ZHZRMHA -

The directors of the Company consider the fair values of trade A\ ) R A R RE g R R B L A R Wik

and other receivables approximate to its carrying amounts. IR Z N F-(H B R TH (B AR # o

17. CASH AND CASH EQUIVALENTS  17. B4 R B &% K C K

Xy
AND PLEDGED DEPOSITS ek
(Unaudited) (Audited)
(REHEB) (RE)
30/6/2010 31/12/2009
e 8 “EZLNAE
AA=Z+HH FZA=1+—H
HK$°000 HK$’000
T#x TFH#IT
Cash and cash equivalents in the condensed A RAE A BB R LR N 2 Bl
consolidated statement of financial position RE%EY 372,987 250,612
Less: Pledged bank deposits (note 24) W AT IR (B E24) (1,354) (145,204)
Cash and cash equivalents in the condensed E/\Fkﬁﬁsz% EMEBRNZHER
consolidated statement of cash flows & fr{ﬁ% 371,633 105,408
The directors of the Company consider the fair values of cash ANFERER UG RIS EMEY R OK
and cash equivalents and pledged deposits approximate to its I A B R (A A -

carrying amounts.
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18. TRADE AND OTHER PAYABLES 18. Eﬁﬁ Yy Wk B L i HE £ 5%

(Unaudited) (Audited)
(REHEB) (RF)

30/6/2010 31/12/2009
e o 48 “ETIF
KA +=A=t+—H

Note HK$°000 HKS$’000

W3l T#x T

Trade creditors T oMK (a) 13,253 10,719

Accruals and other payables R G2 ) A £ TR 15,220 21,825

Advanced proceeds received from customers H & F IR 134,665 266,455

Due to non-controlling interests JREART I 22 B PR R HE i 3T (b) 469,401 356,104

Deposits received EE 4 = 50,600

Other loans HABEK (c) 1,400 11,231

633,939 716,934

(a) Included in trade and other payables are trade creditors (a) JEAS B2 5 ARk B I Ath B A R T v A 4
with the following ageing analysis: JEATE 2 MRk > A BIRES AT AT

(Unaudited) (Audited)

(REBEB) (RE )

30/6/2010 31/12/2009
“F-RE CEELE
ABZTH +ZA=t—H

HKS$000 HK$’000

T#1L T

0 to 30 days FEE=1X 3,014 2,745
31 to 60 days =t+—F2A+K 1,204 328
61 to 90 days At—2ht+X 4,168 312
Over 90 days H+FE 4,867 7,334
13,253 10,719
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18. TRADE AND OTHER PAYABLES
(Continued)

(®)

(c)

At 30 June 2010, out of the total amount of
approximately HK$469,401,000 (31 December 2009:
HK$356,104,000), loan amounting to approximately
HK$73,481,000 (31 December 2009: HK$90,243,000),
principal thereof approximately HK$70,199,000 (31
December 2009: HK$68,050,000), interest thereof
approximately HK$3,282,000 (31 December 2009:
HK$22,193,000), was unsecured, bearing interest at
8% per annum and repayable on demand.

At 30 June 2010, loan amounting to approximately
HK$167,690,000 (31 December 2009: HK$52,342,000),
principal thereof approximately HK$161,231,000 (31
December 2009: HKS$52,172,000), interest thereof
approximately HK$6,459,000 (31 December 2009:
HK$170,000) from a non-controlling interest according
to a Shareholder’s Loan Agreement (the “Agreement”)
dated 2 November 2009 with maturity of one year. In
accordance with the Agreement, there was a Credit
Facility amounting to approximately HK$458,695,000
(equivalent to RMB400,000,000) or such amount of
credit as granted by the lender to the non-controlling
interests for the utilization by the Group subsidiary.
Such credit was secured by certain stock of properties
and investment properties as detailed in note 24. The
details were set out in the circular dated 9 November
2009.

At 30 June 2010, the amount of other loans was due to
independent third parties, unsecured and repayable on
demand. An amount of HK$1,400,000 (31 December
2009: HK$1,400,000) was interest bearing at 2.5% per

annum (31 December 2009: 2.5% per annum).

The directors of the Company consider the fair values of trade

and other payables approximate to its carrying amounts.

18. HEAT B B Wik wk B 3 Al B A+ 3%
()

(b)

(©)

MRZE—FEANA=1TH > BELY
469,401,000¥ ¢ (—FFJLFE+ A
=+ — H :356,104,000% j©) Z #
B A5 B SR 973,481,000 6 (. F
FTHAFE+H=1—H 90,243,000
W oot > HOAR & 4 £570,199,000i
T (ZCEEAEFT_A=+—H:
68,050,000%5 7) K 2 47 £53,282,000
B (ZEZNFET+_H=+—H:
22,193,000% 70) » & MK > =R
RYEFN S S BR IRFE R o

A E-FBENH=Z1TH REAM
B oFENFET—H HZBEHRER
fh ek ([hak)) > 2k B Ik 458 B I R
s 2 B A 55167,690,0009 06 (&
FTNHE+ZH =+—H 152,342,000
#ot) o H R 4 4 £161,231,0004k
T (ZEZENFFT+_A=Z+—H:
52,172,000%5 7) K F1 2 %1 456,459,000
B (CEFZNFETF_HA=1+—H:
170,000 7T) > 7% B 3O A — 4F (8 3
H o ARPE W R o £ #49458,695,0005
gt (M % % A R %400,000,000T) 2
B Rl BB T AR T IR R R
fit < A BAS B0 R R A 4 [ A | T
A SRR sE24 0T Bk #R o A5 BT A
HTYEGERBEYEEEMN - &
BREmEN A —EFNET—H
JUH Z K e

A E—BENA=Z1TH > HER
ZERATIEE R BSLEE = o By AR
N J8 i B R AE 3 © 1,400,000% G (—
EENFE+FH=+—H : 1,400,000
WG Z SRR R SE (ZF
FRFE+_A=+—H: FHZHR25
JE) F5HE o

A TV R A B ) R AR e At R A5
FRIA 2 P SR T (B AR A
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19. CONVERTIBLE NOTES 19. W B 5L 9%

(Unaudited) (Audited)
(REEE) (K83 H%)
30/6/2010 31/12/2009
it S 23 ZERENF
AHN=ZTH FZA=+—H
HK$’000 HK$’000
T#1L T
Liability component, at 1 January A  h—H—H 94,147 177,977
Interest charged JEFHFE 3,208 10,757
Interest paid B AT ALE 911) (5,461)
Early redemption of convertible note 318 FEL Il T 4 PR R AR = (85,427)
Conversion during the period/year TN TN - €2 - (3,699)
Liability component, at 30 June/31 December BEWG > MASA=1R
+—-H=+—H 96,444 94,147
20. SHARE CAPITAL 20. JBeAx
(Unaudited) (Audited)
(REEE) (%)
30/6/2010 31/12/2009
- S 28 ZEEIAF
AA=1H +=H=+—H
Number of Nominal Number of Nominal
shares value shares value
By ¥ H mH RBEAE THI{H
000 HK$’000 000 HK$’000
T T-#IT T R
Authorised: HE
Ordinary shares of HK$0.05 each g R THT {EL0. 0SS T 2.
58 A 10,000,000 500,000 10,000,000 500,000
Ordinary shares of HK$0.05 each B3R TEE0.05% T2
issued and fully paid: A B BT BB
At 1 January Hw—H—H 4,023,710 201,186 3,992,921 199,646
Issue of new shares on conversion of A/ §H i nJ 42 it 22 4%
convertible notes BELT R AR - = 30,774 1,539
Shares issued upon exercise of [RI A7 {6l 52 PR o 5
warrants AT Z B = = 15 1
At 30 June/31 December AAH=+1
+—-HA=+—H 4,023,710 201,186 4,023,710 201,186
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21. RELATED PARTY
TRANSACTIONS

Save as disclosed elsewhere in these condensed consolidated
financial statements, the Group had the following material

21. A L3R5

R A fA7 3 B 5 ik e EL At 9 000 T 4 B
Gh o AEBRBE_E-FER _FLI

transactions with its related parties during the six months FANRZABANEA ARG RILEE AL
ended 30 June 2010 and 2009: TR RS -
(a) (a)
Marketing and
promotion services
Construction services For the six
For the six months ended months ended
B 955 B R 8
BETFFHBIEAEA BRE 5 HBIEAWA
30/6/2010 30/6/2009 30/6/2010 30/6/2009
“R-FF TTHE ZF-FF “TTIHE
ARZFH ARZ=ZTHE AAZ+HH AHZ=1H
HK$°000 HKS$°000 HK$°000 HKS$’000
T#L T T#x T
Provided by: H T B LR
Non-controlling interests T PRI R £ 155,225 66,572 = =
Associate entity of FEHER R 22
non-controlling interests T - - 737 816
(b) Financing arrangements (b) MWEZHE

The outstanding balances due to related parties are
included in “Trade and other payables” set out in note
18.

A5 O IR 1N 2 R AR BREU T R AR
AL 181 # [ HE A B 5 M i I L At g

REERIE L A -
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For the six months ended 30 June 2010 #;# —F—FRFNH ="1 H I ~MHH

22. COMMITMENTS

(a) Capital commitments outstanding not
provided for in the condensed consolidated
financial statements were as follows:

22. RIE

(a) AR H 3 057 i W1 &5 5 W 85
e WA Z R MBI

(Unaudited) (Audited)
(REHE) (RF)

30/6/2010 31/12/2009
ZR AR ZERRNF
AHZ1TH +ZA=+—H

HK$°000 HKS$°000
T#1L T
Commitments: JRIE
— contracted but not provided for the property — YR EEA D
development project HESIEES AL 627,353 961,796

(b) The total future minimum lease payments
under non-cancellable operating leases
in respect of properties are payable and
receivables as follows:

(i) As lessee
The Group had total outstanding commitments

for future minimum lease payable under non-

cancellable operating lease which fall due as

(b) Py Z A Wl i 8l 5K 25 AL &G K
AiF B ME e 2 R 206 dp AL 9 45 K
My

() fEZRBIA
A 4 AR 95 A AT SR A A A TR

AU E 2 R AR F AR R
JEAIAH SR IERRR T

follows:
(Unaudited) (Audited)
(REEHR) (R
30/6/2010 31/12/2009
SRR “ETNE
KAZHH FoA=T R
HK$’000 HKS$°000
T Tib
No later than 1 year —IER 889 875
Later than 1 year and no later than 5 years ~— K ELER 111 546
1,000 1,421
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For the six months ended 30 June 2010 #;% —F—EFNH =+ H 1 ~1HH

22. COMMITMENTS (Continued)

(Continued)

As lessor

The Group had total future minimum lease

receivable under non-cancellable operating leases

22. 7RI (41)

(b) (#)
(i) fERHALA

A 4 AN AT SR A R A TR
SIS 2 2 B AR B AR R WcFH

falling due as follows: BEmT
(Unaudited) (Audited)
(REBHEB) (BEZ)
30/6/2010 31/12/2009
a3 “ETIE
AR=Z1TH FZH=+—H
HK$’000 HK$’000
R T
No later than 1 year —IER 929 3,756
Later than 1 year and no later than 5 years  —4E4% £ H4E K 3,913 8,015
Later than 5 years HAE L 13,798 14,106
18,640 25,877

23. CONTINGENT LIABILITIES

At 30 June 2010, Pan-China (Shenyang), which is a subsidiary
of the Group, acted as guarantor for repayment of the mortgage
bank loans granted to the purchasers of the properties of Pan-
China (Shenyang) amounted to approximately HK$83 million
(31 December 2009: HK$29 million).

In the opinion of the directors of the Company, the possibility
of default by the parties involved are remote, and in case of
default in payments, the net realisable value of the related
properties can recover the repayment of the outstanding
mortgage principals together with the accrued interest and
penalty. Accordingly, no provision has been made in the

financial statements for guarantees.

Save as disclosed above, the Group had no other significant
contingent liabilities.

23. AR A

R E—FENAZTH  AEEZKE
ANFNZEE (M) s HY ¥ B R ER 2
5 84T B3 483,000,000k G (. EE JLAE
+=H=+—H 129,000,000 T) &%
HATIEHRA -

ARFIERDS - A BT K AT RE
PEGICT H 0 > B fin i )3k HEBR Y SE 2
T 538 H T (L T R A R AR 4 4B A G ) B
S R B 0 1R BOH o R B
SR S A 4 PRATE b AT AT S 44

B b SCHT I 5% 4 A > A £ NI 2 E A B R
HRAM -
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For the six months ended 30 June 2010 #;# —F—FRFNH ="1 H I ~MHH

24. PLEDGE OF ASSETS 24. % A
The Group pledged the following assets to secure general AEBMZUTERED TR > FAAREHE
credit facilities granted to the Group: —RERZER
(Unaudited) (Audited)
(REH) (REE)
30/6/2010 31/12/2009
—F R “ETIE
ARZHH A=+ —H
HKS$°000 HKS$°000
T#x THTT
(Re-presented)
(H51)
Assets classified as held for sale AEARELEZEE = 78,000
Stock of properties Y EERT 359,899 253,855
Investment properties, at carrying amount BEWE > IRT(E 925,376 554,265
Bank deposits AT 1,354 145,204
1,286,629 1,031,324
25. SUBSEQUENT EVENTS 25. A Hm B

Bank loans amounting to approximately HK$195 million were SRAT B KA £5195,000,0004 G —FE—F

drawn down in July 2010 to be the Group’s working capital. FELHCRBMEAREHZ BEESE -
Except for the above matters, there are no material adjusting Br bl S IEAN > AREE L K —FHFENH
and non-adjusting subsequent events to be reported by the = AR AT AR 9 [ S 4 AT o7 B OK i R

Group in respect of any period subsequent to 30 June 2010. HEHHBREELFWHBESEHBFEIE -
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