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Chairman’s Statement
FERE

Dear Shareholders,

| am pleased to present on behalf of the Board of Directors the first
interim report of Sinoref Holdings Limited after its listing. During the
six months ended 30 June 2010, the Group achieved remarkable results
by further enhancing its technology standard and internal management
as well as expanding the business network.

Benefited from the stable growth of market demand and business scale,
the Group’s high-end steel flow control products recorded significant
sales growth, and hence driving the overall profit to reach a new
height. The Group’s results were very encouraging. During the reporting
period, turnover reached RMB174.7 million, rising substantially by
228.4% compared with the same period of 2009 and 6.5% higher than
the estimation of RMB65.8 million in the Prospectus. Gross profit
and net profit increased 262.5% and 214.3% to RMB122.9 million and
RMB70.1 million respectively, and basic earnings per share rose 300.0%
to RMBO0.08.

Since the commencement of operation in 2007, the Group has been
recognized for technology innovation, quality products and operation
efficiency, which earned it a broad customer base and has become
a leader in producing high-end steel flow control products in China.
Existing customers are mainly members of major steel manufacturing
groups in China, including Baosteel Group, Hebei Steel Group, Wuhan
Steel Group and Shandong Steel Group. The strong customer base forms
a great demand for the Group’s high quality and customized products.

On 7 July 2010, Sinoref listed successfully on the Main Board of the Hong
Kong Stock Exchange. It strengthened the Group’s financial capability and
enhanced its standard in corporate governance, which marked a new
milestone for the Group to develop further. | am very confident that the
leading position of Sinoref will be more secure. Looking ahead, apart
from enlarging the local market share in China, we will also strive to
develop overseas market by cooperating closely with traders and agents
like Carboref in Germany and China’s Sinosteel as well as promoting and
selling our high-end steel flow control products in foreign markets. The
Group will also continue to strengthen its competitiveness to achieve
outstanding results and maximize returns for shareholders.

Going forward, we will continue to adhere to the belief of “Quality drives
market growth” by developing technology while exploring new markets,
and strive to be the leading producer of high-end steel flow control
products in China and bring fruitful returns for shareholders.

Lastly, on behalf of the Board, | would like to express my sincere
appreciation to our dedicated staff, as well as our business partners for
their support and trust. Let us all pull together and scale another new
height for the Group.

Xu Yejun
Chairman and Chief Executive Officer
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Management Discussion and Analysis

BEEWED T

MARKET REVIEW

China has been the world’s leading producer of crude steel since 1996.
Steel production grew continuously from 2000 to 2009 with compound
annual growth rate (“CAGR”) reaching approximately 18%. Starting
from 1999, China’s annual production of crude steel amounted to 568
million tonnes, representing 7 to 22 times than that of other crude steel
producing countries. Since 2003, continuous casting has become the
major method of steel production and 90% of crude steel worldwide
is manufactured by this way. The CAGR of China’s steel production by
continuous casting reached approximately 20.2% from 2000 to 2008, a
threefold of the CAGR on global basis. As the Group’s business is closely
related to the steel industry of China, the rapid growth of the steel
industry implies a promising development for the Group in the future.

The volatile global economy in the past few years affected the global steel
industry, but comparing with other countries, China’s steel consumption
continued to increase and maintain a steady growth, in which the
consumption of China’s steel flow control products was the highest
around the world. According to the Association of China Refractories
Industry Report, from 2006 to 2008, the consumption of China’s steel
flow control products was 2 to 5 times than that of other major
producing countries as continuous casting has become the major way
of steel production which drove strong demand for steel flow control
products.

According to statistics from China Iron and Steel Association, steel
production in China in the first five months of 2010 maintained a strong
growth momentum and increased by approximately 23.8% compared
with the same period of last year. As there was excess capacity in the
market, the growth of steel production in the second half year may slow
down. The annual production is expected to reach 590 to 600 million
tonnes with annual growth rate of approximately 3.9% to 5.7%. In view of
this, the Chinese government has imposed greater regulation to order to
close down blast furnaces under 300 cubic metres, and electric furnaces
and converter furnaces under 30 tonnes. Steel and iron projects related
to new capacity will not be approved and new projects can only involve
capacity replacement. Although there was excess capacity in the market,
based on the market structure and the objectives of the regulation, there
will be little effect on high-end market, which will even achieve growth
as laggard capacity will be replaced by new technology and advanced
equipment, which is beneficial to the companies targeting the high-end
market including the Group.
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BUSINESS REVIEW

The Group is a leading manufacturer of steel flow control products
in China mainly engaged in the manufacture, sale and research and
development of high-end steel flow control products. Steel flow control
products are mainly used in the continuous casting process to protect,
control and regulate the flow of molten steel and are essential products
used in the continuous casting process of steel production.

The Group was established in 2005 with its headquarter based in
Yixing, Jiangsu Province, the PRC. Annual capacity of its production
plant reached 8,200 tonnes. Precision and quality of products were
ensured with the advanced equipment from Germany and customized
manufacturing facilities.

After commencement of operation in 2007, the Group soon became the
second largest producer of high-end steel flow control products in China.
It accounted for approximately 19% of the high-end market in 2009.

The Group’s revenue grew by approximately 228.4% in the first half of
2010, mainly because of 1) business growth of existing customers, in
which most of them accounted for a high market share; and 2) increase
of new customers including Wuhan Steel, an important customer
attained in 2010. The above factors contributed to the far higher sales
growth rate than that of the same period.

Riding on the strong foundation in China, the Group actively strengthened
its sales and marketing team to explore the overseas markets including
Western Europe, Korea and Taiwan. In the first half of 2010, the Group
entered into a memorandum of understanding with Carboref GMBH in
Germany on the sale of products of the Group in Europe. During such
period, five representatives of Carboref GMBH including its Chairman
visited the Group for the second time to speed up the business progress.
At the same time, the Group entered into a framework agreement with
Sinosteel Shanghai Company in China on the sale of products of the
Group in Taiwan and Korea.
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By the above approach, the number of customers during the period
under review increased from 18 to 20. The Group’s customers included
major steel manufacturing groups in China like Baosteel Group, Hebei
Steel Group, Wuhan Steel Group and Shandong Steel Group, the products
of which are mostly used for the rapid growing steel sectors such as
automobile, express rail, locomotive and military. Over the years,
the Group’s reliable customized solutions helped it maintain close
relationships with customers, therefore it is trusted by many notable
players in the steel industry and grows with the steel industry in
China.

The Group has advanced technology and it collaborated with universities
(such as Inner Mongolia University of Science and Technology (“IMUST”)
and Shanghai University) and research institutions so that its research
and development team could closely monitor the global technology
trend. The Group’s research and development experts worked closely with
the sales team to enhance production efficiency and product design as
well as following the market trend. Its stringent quality control process
earned it an ISO 9001 quality management system certification by the

Beijing BTIHEA Certification Co., Ltd.

The Group registered seven patent applications in 2009 and 2010. During
the period under review, it obtained two new utility patent registrations
including subentry nozzle for thin slab casting process in January 2010
and mono block stopper with controlled gas flow in May 2010.

The Group’s major products include ladle shrouds, stoppers, tundish
nozzles and subentry nozzles, which are all are consumables.

Ladle shrouds

The Group’s ladle shrouds can have various argon sealing customized
for different requirements and can be specially designed to achieve full
protection and enhance life-span.

Stoppers

The Group produces more than 30 patterns of stoppers in various
specifications to suit the needs of customers for different tundish
nozzles.
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Tundish nozzles

The Group has developed more than 20 patterns of tundish nozzles for
customers’ needs and the hardness of these tundish nozzles is capable to
endure pressure from the bottom to be a linkage between a stopper and
a subentry nozzle or used for slab casters which have tube changers.

Subentry nozzles

The Group produces various customized subentry nozzles and has
developed more than 50 patterns of subentry nozzles. It focuses on
the design and function of such product to ensure the prevention of
oxidation in the continuous casting process.

FINANCIAL REVIEW

Our revenue increased by approximately 228.4% from approximately
RMB53.2 million for the six months ended 30 June 2009 to approximately
RMB174.7 million for the six months ended 30 June 2010. The increase
was mainly attributable to the increase in the overall sales volume
of our advanced steel flow control products. The sales volume of our
advanced steel flow control products for the six months ended 30 June
2010 was approximately 4,177 tonnes, representing an increase of
approximately 195.2% as compared to approximately 1,415 tonnes for
the six months ended 30 June 2009. Such growth was a combined effect
of (i) our acquisition of 4 new customers in the western and northern
regions of the PRC in 2010 who purchased approximately 726 tonnes
from us during the six months ended 30 June 2010 and contributed
approximately RMB36.5 million or 20.9% to our total revenue in 2010 and
(ii) the increase in sales to our existing customers acquired in or before
June 2009 by approximately 143.9% from approximately 1,415 tonnes in
first half of 2009 to approximately 3,451 tonnes in first half of 2010. As
a result, our revenue contributed from our existing customers acquired
in or before June 2009 has significantly increased from approximately
RMB53.2 million for the six months ended 30 June 2009 to approximately
RMB138.2 million for the six months ended 30 June 2010.

Our costs of sales increased by about 168.9% from approximately
RMB19.3 million for the six months ended 30 June 2009 to approximately
RMB51.9 million for the six months ended 30 June 2010 which was in
line with the increase in the sales volume of our advanced steel flow
control products.
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Our gross profit increased by approximately 262.5% from approximately
RMB33.9 million for the six months ended 30 June 2009 to approximately
RMB122.9 million for the six months ended 30 June 2010. Our gross
profit margin also increased from approximately 63.7% for the six months
ended 30 June 2009 to approximately 70.3% for the six months ended
30 June 2010. The increase in our gross profit and gross profit margin
were mainly attributable to the economies of scale resulted from the
significant increases in our overall sales volume by approximately 195.2%
from approximately 1,415 tonnes for the six months ended 30 June 2009
to approximately 4,177 tonnes for the six months ended 30 June 2010.

Our selling and distribution costs increased by approximately 219.6%
from approximately RMB4.6 million for the six months ended 30 June
2009 to approximately RMB14.7 million for the six months ended 30
June 2010. The increase was mainly attributable to (i) the increase in
commission paid to our salespersons, who assisted to obtain successful
sales orders, by approximately 254.5%, from approximately RMB3.3
million for the six months ended 30 June 2009 to approximately RMB11.7
million for the six months ended 30 June 2010 and (ii) the increase in
transportation costs by approximately 228.6% from approximately RMB0.7
million for the six months ended 30 June 2009 to approximately RMB2.3
million for the six months ended 30 June 2010 as a result of increased
delivery costs of our products in relation to the increased sales volume.
As a percentage of revenue, our selling and distribution costs remained
stable at approximately 8.6% and 8.4% for the six months ended 30 June
2009 and 2010 respectively.

Our administrative expenses increased by approximately 196.6% from
approximately RMB2.9 million for the six months ended 30 June 2009 to
approximately RMB8.6 million for the six months ended 30 June 2010.
The increase was primarily due to the combined effect of (i) the increase
in staff costs (other than directors’ remuneration) by approximately
366.7% from approximately RMB0.9 million for the six months ended 30
June 2009 to approximately RMB4.2 million for the six months ended 30
June 2010 as the Group had recruited new staff to facilitate the listing
of shares of the Company and accrued bonus for staff and management
of approximately RMB2.5 million during the six months ended 30 June
2010; and (ii) the increase in travelling expenses and entertainment
expenses by approximately 57.1% from approximately RMBO0.7 million for
the six months ended 30 June 2009 to approximately RMB1.1 million for
the six months ended 30 June 2010 mainly attributable to the increased
sales and marketing activities.
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As a result of the foregoing, the Group’s profit for the period increased
by approximately 214.3% to approximately RMB70.1 million for the six
months ended 30 June 2009 from approximately RMB22.3 million for
the six months ended 30 June 2009. As stated in the prospectus of the
Company dated 25 June 2010, the Group’s forecasted combined profit
after taxation for the six months ended 30 June 2010 would not be less
than RMB65.8 million. The Group’s actual result was satisfactory with
approximately 6.5% above the forecasted figure. The Group’s net profit
margin decreased slightly from approximately 41.8% for the six months
ended 30 June 2009 to approximately 40.1% for the six months ended 30
June 2010 was mainly a result of the provision of the one-off expenses of
RMB12.5 million during the six months ended 30 June 2010 in relation to
the listing of shares of the Company in July 2010. The Group’s earnings
per share increase significantly from RMB0.02 for the six months ended
30 June 2009 to RMBO0.08 for the six months ended 30 June 2010,
representing a significant increase of approximately 300.0%.

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2010 (2009: Nil).

During the six months ended 30 June 2010, the Group’s net cash from
operating activities was RMB53.9 million (2009: RMB9.1 million) and the
Group’s net cash, representing cash and bank deposit net of bank loans,
was RMB122.5 million (2009: RMB17.4 million) as at 30 June 2010.

Total equity of the Group as at 30 June 2010 was RMB223.7 million (31
December 2009: RMB153.6 million) and debt to equity ratio (total bank
loans over total equity) was 5.7% (31 December 2009: 5.9%).

Finance cost of the Group for the six months ended 30 June 2010 was
RMBO0.2 million (2009: RMBO0.1 million), accounting for approximately
0.1% of the Group’s revenue (2009: 0.1%).

As at 30 June 2010, the leasehold land of the Group is pledged against
a loan facility of RMB8,000,000, which has not been drawn down by
the Group.
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Management Discussion and Analysis &

HUMAN RESOURCES

As at 30 June 2010, the Group had 166 staff (31 December 2009: 153). The
increase in headcount was in line with the expanded business activities
in the first six months of 2010 against last year. The Group continued
to provide training to its staff to enhance their technical and product
knowledge including industry quality standards, safety standards and
sales skills.

PROSPECTS

The Group has a leading market position and is the second largest
company in terms of actual annual production of high-end steel flow
control products in China. It plans to further capitalize on its advantages
for future development. The following is the Group’s major development
strategies.

Enhance capacity to satisfy future needs and further
expand market share

Sale of products of the Group continued to grow since last year end
and utilization rate of the Group had reached 100%. As China’s steel
market develops and consolidates, the management expects that market
potential of high-end steel flow control products is huge, which will bring
opportunities for the Group.

The Group plans to build a new facility to accommodate a new production
line to cope with the increase in orders and the continual growth of the
local and overseas markets. The new facility is expected to be completed
in the second half of 2011 and commence operation in early 2012. The
Group will have an extra capacity of 8,600 tonnes by then, bringing the
annual production of steel flow control products to 16,800 tonnes.

Continue research and development to enhance and
develop steel flow control products

Apart from increasing sale of existing steel flow control products, one of
the Group’s development strategies is to enlarge the product range of
our steel flow control products. The Group will continue to collaborate
with universities and other research institutions to enhance and develop
more products. For continuous casting process, it will strive to improve
the life-span and purity of steel.
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In respect of advanced continuous casting process, the Group will further
work with its customers to develop optimised solutions to their Compact
Strip Casting Process (“CSP”) and Benxi Strip Casting Process (“BSP”) in
terms of both geometric design and material development. During
the six months ended 30 June 2010, the Group worked with IMUST to
develop BSP subentry nozzles for companies like Hebei Steel Group’s
Tang Steel and Shougang Group’s Tonghua. The development work is still
in progress. Thin strip casting is the latest continuous casting process.
In respect of this latest casting process, the Group has entered into a
cooperation agreement with Casco (USA) Inc. for the Group to become
the exclusive supplier of monolithic materials, steel flow distributors and
side dams for Casco (USA) Inc. in China. In order to develop new products
required for thin strip casting, the Group collaborated with Shanghai
University for the research and development of steel flow distributors
and side dams, which are the two new products required for thin strip
casting. This project is still in progress.

The Group will continue to expand its sales network riding on its
established market position and other advantages. It will continue its
marketing efforts and promote products in the markets currently not
covered by the Group in China while exploring overseas markets such
as Taiwan, Korea and Western Europe. Meanwhile, the Group will also
reinforce the existing sales and marketing team to attract more potential
customers in China.

The management is confident that in the near future, the new products
can bring in more market development opportunities. It will continue
to capitalize its advantage in the high-end steel flow control products
market in China so as to lead the industry growth as well as to scale new
heights for fruitful return for its investors.

EMZERBRAT
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Other Information

HAt & H

USE OF PROCEEDS FROM THE INITIAL
PUBLIC OFFERING

On 7 July 2010, the Group listed successfully on the Main Board of The
Stock Exchange of Hong Kong Limited. The initial public offering by way
of international offering and Hong Kong public offering was welcomed
by investors. The aggregate net proceeds from the initial public offering
after deducting share offer expenses were approximately HK$195.6
million.

As stated in the prospectus of the Company dated 25 June 2010,
the Group intends to use the proceeds for capacity enhancement,
expanding product range, strengthen marketing efforts and research
and development capabilities as well as for general working capital.
As at the date of this report, the Group expected that there will be no
change on the plan.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions (the “Code
Provisions”) of the Code on Corporate Governance Practices (the “Code”)
as set out in Appendix 14 of the Listing Rules throughout the six months
under review except for the deviation from A.2.1 of the Code in respect
of segregation of the roles of chairman and chief executive officer.

According to Code Provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. Mr. Xu Yejun, in addition to his duties as the Chairman
of the Company, is also responsible for the strategic planning and
overseeing all aspects of the Group’s operations as the Chief Executive
Officer of the Company. This constitutes a deviation from Code Provision
A.2.1. Mr. Xu Yejun as one of the founders of the Group has extensive
experience and knowledge in the core business of the Group and his
duties for overseeing the Group’s operations is clearly beneficial to the
Group. The Board considers that this structure will not impair the balance
of power and authority between the Board and the management of the
Group.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted a code of conduct (the “Code of Conduct”)
regarding directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10
to the Listing Rules. Having made specific enquiry of all Directors, all
Directors have confirmed that they had complied with the required
standard set out in the Code of Conduct during the six months ended
30 June 2010.
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REVIEW OF ACCOUNTS

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed auditing,
internal controls, and financial reporting matters including the review
of the audited interim financial statements for the six months ended 30
June 2010. The interim results of the Group for the six months ended 30
June 2010 have been audited by the auditors of the Company, Deloitte
Touche Tohmatsu.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the period.

INTERESTS AND SHORT POSITIONS

OF OUR DIRECTORS IN THE SHARES,
UNDERLYING SHARES OR DEBENTURES
OF OUR COMPANY AND OUR ASSOCIATED
CORPORATIONS FOLLOWING THE GLOBAL
OFFERING

Immediately following completion of the Global Offering and the
Capitalisation Issue and taking no account of any Shares which may
be allotted and issued pursuant to the Share Option Scheme or the
exercise of the Over-allotment Option, the interests or short positions
of our Directors in the Shares, underlying Shares or debentures of our
Company and our associated corporations (within the meaning of Part XV
of the SFO) which will have to be notified to our Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have
under such provisions of the SFO) or which will be required, pursuant to
section 352 of the SFO, to be recorded in the register referred to therein
or which will be required to notify our Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers contained in the Listing Rules, will be as follows:

Name of Group
member/associated
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DEERRBE N ENEEITTME - BT R
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BLRBITHEAERD  EERAR 7&E$H
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Name of corporation Capacity/nature Number and class Percentage of
Director(s) AEEREQT of interest of securities shareholding
EEHE HEEE RS B, EEME EHHERER RETDL
(Note 1)
(BFFEET)
Mr. Xu Yejun Our Company Beneficial owner 360,000,000 Shares (L) 30.00%
REELEE IN/NG] EnlAA 360,000,0008% %15 (L)
Mr. Gao Zhilong Our Company Beneficial owner 171,000,000 Shares (L) 14.25%
SR Vi N/NE]! BEmEa A 171,000,000% AZ 15 (L)
Dr. Zhang Lanyin Our Company Beneficial owner 90,000,000 Shares (L) 7.50%
REIRE L ZIN/NC] BB A 90,000,000% f& 1% (L)
Mr. Gu Aoxing Our Company Beneficial owner 36,000,000 Shares (L) 3.00%
BARITESE AN/NS EnEEA 36,000,0008% A% 13 (L)
Note: Biat -
1. The letter “L” denotes our Directors’ long position in our Shares. 1. EXFE 1) AREERERRGR G E -

EMERERAR —— TS
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INTEREST DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS

So far as our Directors are aware, immediately following completion of
the Global Offering and the Capitalisation Issue (but without taking into
account of any Shares which may be taken up under the Global Offering
and any Shares which may be allotted and issued upon the exercise of
the Over-allotment Option), other than a Director or chief executive of
our Company whose interests are disclosed under the sub-paragraph
headed “Interests and short positions of our Directors in the Shares,
underlying Shares or debentures of our Company and our associated
corporations following the Global Offering” above, the following persons
will have an interest or short position in the Shares or underlying Shares
which would fall to be disclosed to our Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or who will be expected, directly
or indirectly, to be interested in 10% or more of the Shares:

BREESRHPERNETHE
MEZENREERR

BESHM REEE2REERERLHET
(MR RARIE 2 BREE & M B AT B &
R AT B R A AR AE T A] BE AR 3 R BT R
7)) 1% BARREERFEITHAS (H#Exs
REXDE [ REREEREETNARFTRE
EESEERRG - BEROKESPOEREK
KA LT ALHAAREES LB E KD
FEXVEDE 235 EBRY AR TE A AN A B 3% 5= MO BR 1D
AR ERSSRIARE KB EESEE
0%k A ERR DA R ¢

Capacity/nature Number and class Percentage

Name of Shareholder of interest of securities of shareholding
R ETE B Mg EHHE RER REBDL

(Note 1)

(BFFEET)
Ms. Gu Shuping (Note 2) Interest of spouse 360,000,000 Shares (L) 30.00%
BRSEL+ (M32) RN 360,000,000/% A% 15 (L)
Ms. Chai Xiaoyuan (Note 3) Interest of spouse 171,000,000 Shares (L) 14.25%
ek x4 (MIEE3) Be B 171,000,0008% 3% 15 (L)
Mr. Chai Xishu Beneficial owner 108,000,000 Shares (L) 9.00%
SeFmEBLE EmEBA 108,000,000A% A% 17 (L)
Ms. Wang Suying (Note 4) Interest of spouse 108,000,000 Shares (L) 9.00%
F&EzI (H5E4) BB 108,000,0008% 3% 15 (L)
Ms. Zhao Yijun (Note 5) Interest of spouse 90,000,000 Shares (L) 7.50%
HMERE Z+ (3Es) I B 90,000,000F% A& 1% (L)
Notes: MG -
1. The letter “L” denotes the corporation’s long position in our Shares. 1. RBXFE L] AXLEIRER R FEILE ©
2. Ms. Gu Shuping is the wife of Mr. Xu. 2 BRERLEGIELENEF »
3. Ms. Chai Xiaoyuan is the wife of Mr. Gao Zhilong. 3. HXELLEEEESLLHETF
4. Ms. Wang Suying is the wife of Mr. Chai Xishu. 4.  FERRLTEEFREENETF o
5. Ms. Zhao Yijun is the wife of Dr. Zhang. 5 HBREXRLEKRELE)EF
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TO THE MEMBERS OF SINOREF HOLDINGS LIMITED
EMZERERATF

(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Sinoref
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 18 to 56, which comprise
the consolidated statement of financial position as at 30 June 2010, and
the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the six months ended 30 June 2010, and a summary of
significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation and
the true and fair presentation of these consolidated financial statements
in accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and the true and fair presentation
of the consolidated financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you,
as a body, in accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the consolidated
financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the consolidated
financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Group as at 30 June 2010 and of
the Group’s profit and cash flows for the six months ended 30 June 2010
in accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Without qualifying our opinion, we draw attention to the fact that
the corresponding figures set out in the consolidated statement of
comprehensive income, the consolidated statement of changes in equity,
the consolidated statement of cash flows and the related notes for the
six months ended 30 June 2009 have not been audited.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 August 2010
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Consolidated Statement of Comprehensive Income

e REWER

For the six months ended 30 June 2010 {2 —ZE—ZF /< H

THEIEREA

Six months ended 30 June

BEAA=tHLLAER

2010 2009
—E-ZF —EENF
RMB’000 RMB’000
ARET T ARBTT
Notes (Unaudited)
B 53 CR#F%)
Revenue 6 174,740 53,206 M A
Cost of sales (51,885) (19,280) $HE A
Gross profit 122,855 33,926 EF
Interest income 152 20 FEYA
Selling and distribution costs (14,658) (4,572) $HE RO R
Administrative expenses (8,594) (2,858) TTE X
Other expenses 8 (12,500) - HEmAX
Finance costs 9 (223) (68) BERKA
Profit before taxation 87,032 26,448 BRFLRT @ A
Taxation 10 (16,948) (4187) Fi1A
Profit for the period and total B ) &
comprehensive income for the period 11 70,084 22,261 HA2mEmWRAESE
Earnings per share BR&AF
Basic (RMB) 14 0.08 0.02 AR (ARE)

EMZRERAF



Consolidated Statement of Financial Position

e BRI R

—~FEAA=TH

At 30 June 2010 R ==

At 30 June At 31 December
2010 2009
R-E—2F RZTTNF
NA=+H +=ZA=1+—H
Notes RMB’000 RMB’000
B ARET T ARBTIT
Non-current assets FRBEE
Property, plant and equipment 15 43,458 45344 W - WE LR
Prepaid land lease payments 16 10,449 10,566 RS T E IR
53,907 55,910
Current assets REBEE
Inventories 17 10,824 8,604 FE&
Trade receivables 18 90,371 46,490 B 5 EWFIE
Bills receivable 19 22,292 12,625 [EUNEE
Other receivables and prepayments 20 4,950 141 Htb U sRIE R IER K
Prepaid land lease payments 16 235 235 RS EFIE
Bank balances and cash 21 122,462 65,500 ﬁﬁﬁmﬁ%&ﬁi
251,134 133,595
Current liabilities REBEE
Trade payables 22 8,182 1,602 EZENMNFIE
Other payables and accruals 23 43,907 16,028 EMEMKIERETER
Tax liabilities 8,377 4,995 TRIEE%
Discounted bills with recourse 19 12,702 9,012 B RFERLIREIE
73,168 31,637
Net current assets 177,966 101,958 AREBEEFE
Total assets less current liabilities 231,873 157,868 EBEEMLEBERRBAERS
Non-current liability kRBAEE
Deferred taxation 26 8,212 4291 EEFEIA
223,661 153,577
Capital and reserves BEARK#E
Share capital 24 174 47,041 IR
Reserves 223,487 106,536 fEfE
Total equity 223,661 153,577 FEFRMBEEE

SINOREF HOLDINGS LIMITED
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Consolidated Statement of Changes in Equity

GAEREEE

For the six months ended 30 June 2010 & Z —ZE—ZF ;XA =+H IL/NE A
Share Special  Statutory  Retained
capital reserve reserves profits Total
BAE  EXEE  EERE  REEA &t

RMB’000 RMB’000 RMB’000
ARBTT ARETT AR%®TR
(Note a) (Note h)

(Bitzra)  (Pi&Eb)

RMB'000  RMB'000
ARBETT ARBTT

At 1 January 2009 47,041 - 3,865
Profit for the year representing

total comprehensive income

for the year - - -
Transfer to statutory reserves - - 6,844

32,595 83,501 M-ZETNF—F—H
FRmF
(BERZHBRALE)

70,076 70,076

(6,844) - BREITHE

At 31 December 2009

RZZTTNF

47,041 - 10,709 95,827 153,577 +=-A=+—H
Profit for the period representing H s A
total comprehensive (EHREEBALSE)
income for the period - - - 70,084 70,084
Special reserve arising from SEEAR RGN
exchange of shares upon EE KRR
group reorganisation (46,867) 46,867 - - -
Transfer to statutory reserves = = 8,713 (8,713) - BEERZLTHE
At 30 June 2010 174 46,867 19,422 157,198 223,661 R-E—ZFXA=1H
Unaudited RICERZ
At 1 January 2009 47,041 = 3,865 32,595 83501 M-ZEZNF—HF—H
Profit for the period representing H M= A
total comprehensive (EHANEZERALE)
income for the period - - - 22,261 22,261
Transfer to statutory reserves = = 1,959 (1,959) - HEREEATHE
At 30 June 2009 47,041 - 5,824 52,897 105,762 MNZ-ZEZThFE,A=1H

Notes:

(a)  Special reserve represents the difference between the nominal value of
shares of the Company issued as consideration in exchange for shares of
the subsidiaries and the aggregate of the paid-in capital of the subsidiaries
of the Company arising upon corporate reorganisation (the “Corporate
Reorganisation”) (details are set out in note 1) to rationalise the Group’s
structure prior to listing of the Company’s shares on The Stock Exchange of
Hong Kong Limited.

(b)  In accordance with the relevant laws and regulations of the People’s Republic
of China (“PRC”), the PRC subsidiary is required to provide for PRC statutory
reserves, including enterprise expansion fund and general reserve fund,
by way of appropriations from its statutory net profit (based on the PRC
statutory financial statements of the PRC subsidiary) but before dividend
distributions.

All appropriations to the funds are made at the discretion of the PRC
subsidiary’s board of directors. The board of directors shall decide on the
amounts to be appropriated based on its profitability each year.

The enterprise expansion fund may be used to increase registered capital
subject to approval from the relevant PRC authorities. The general reserves
fund may be used to offset accumulated losses or increase the registered
capital subject to approval from the relevant PRC authorities.
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Consolidated Statement of Cash Flows

n‘/_.r\/\IEIE/)“JE’%%

For the six months ended 30 June 2010 & Z —ZE—ZFFXA=+HIL~NEA

Six months ended 30 June

BEAA=tHLLAER

2010 2009
—g-BF -TTAE
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited)
(REEEZ)
OPERATING ACTIVITIES REER
Profit before taxation 87,032 26,448 BRELA@ A
Adjustments for: BATSIEEL A
Interest income (152) 200  FBEWA
Interest expense 223 68 FEMZ
Depreciation of property, plant and equipment 2,348 2,328 VI - BB REETE
Release of prepaid land lease payments 117 117 FRBRTER A E FUA
Operating cash flows before movements in LEERNEB P2
working capital 89,568 28,941 KEIRSRE
Increase in inventories (2,220) (1,152) TFEHHN
Increase in trade receivables (43,881) (25,687) & FFEUFIEIE N
(Increase) decrease in bills receivable (9,667) 239 JEUREIR (35m) E
Increase in other receivables and prepayments (4,809) (267) HAbREWERIA R IE FRIAE 11
Increase in trade payables 6,580 1,771 ‘fﬁ%ﬁﬁmlﬁigﬂu
Increase in other payables and accruals 27,971 6,018 HihfE T IE R ETERIEN
Net cash generated from operations 63,542 9,863 KEEHEL LIRS FH
PRC income tax paid (9,645) (790) EHEP EEET
NET CASH FROM OPERATING ACTIVITIES 53,897 9,073 EEBREREFE
INVESTING ACTIVITIES ?’iﬁ}%iﬁ
Interest received 152 20 BEUEHE
Purchase of property, plant and equipment (554) (1,253) BBEWE - MENMRE
NET CASH USED IN INVESTING ACTIVITIES (402) (1233) RETHFARSFE
FINANCING ACTIVITIES REEE
Interest paid (223) (68) BEfTFE
Repayment of bank borrowings = (9,000) (EBIRITEE
Additions (repayment) of discounted bills with recourse #hn (E&)
3,690 (1,369)  HMiEZERLIRRIE
NET CASH FROM (USED IN) FINANCING ACTIVITIES RMEEE RSB
3,467 (10,437) (FrH) BeFE
NET INCREASE (DECREASE) IN CASH AND REeERBESEEYILM
CASH EQUIVALENTS 56,962 (2,597)  (E2) 8
CASH AND CASH EQUIVALENTS AT BEGINNING OF HORERREZEY
THE PERIOD 65,500 20,005
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD, HREAESRRLEEY -
represented by bank balances and cash 122,462 17,408 PASRIT & 8R BIR & 5N

SINOREF HOLDINGS LIMITED
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GROUP RESTRUCTURING AND BASIS
OF PRESENTATION OF CONSOLIDATED
FINANCIAL STATEMENTS

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 4 February 2010 under
the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The shares of the Company have
been listed on The Stock Exchange of Hong Kong Limited with
effect from 7 July 2010. The addresses of the registered office and
principal place of business of the Company are disclosed in the
section headed “Corporate Information” to the interim report.

Pursuant to corporate reorganisation (the “Corporate
Reorganisation”) to rationalise the Group’s structure in preparation
for the listing of the Company’s shares on The Stock Exchange of
Hong Kong Limited, the Company became the holding company of
the Group by issuing shares of the Company to the shareholders
of Sinoref International Limited, the then holding company of
Sinoref (BVI) Limited and FEMEER (EHE) aKkEEERAR
(“Sinoref Yixing”) in exchange for entire equity interest in Sinoref
(BVI) Limited from Sinoref International Limited on 7 June 2010.
Details of the Corporate Reorganisation were set out in the section
headed “Group reorganisation” in the Appendix VI to the prospectus
of the Company dated 25 June 2010.

The Corporate Reorganisation completed on 7 June 2010 was
regarded as a reorganisation of companies under common
control. Accordingly, the Group resulting from the Corporate
Reorganisation including the Company and its subsidiaries is
regarded as a continuing entity. The consolidated statement of
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows are prepared using
merger accounting as if the group structure immediately after
the Corporate Reorganisation had been in existence throughout
the six months period ended 30 June 2009 and 2010, or since the
respective dates of incorporation/establishment of the relevant
entity, where this is a shorter period. The consolidated statement of
financial position as at 31 December 2009 presents the assets and
liabilities of the companies comprising the Group which had been
incorporated/established as at 31 December 2009 as if the group
structure immediately after the Corporate Reorganisation had been
in existence on 31 December 2009.
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Notes to the Consolidated Financial Statements
For the six months ended 30 June 2010 HE -—ZT—ZF XA =18 1L/~EA

GROUP RESTRUCTURING AND BASIS
OF PRESENTATION OF CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

The Company acts as an investment holding company. The principal
activities of its subsidiaries are set out in note 29.

The consolidated financial statements are presented in Renminbi
(“RMB”), which is the functional currency of the Company.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current interim period, the Group has applied, for the
first time, the following new and revised Hong Kong Accounting
Standards (“HKAS(s)”), Hong Kong Financial Reporting Standards
(“HKFRS(s)”), amendments and interpretations (“HK(IFRIC) Int”)
(hereinafter collectively referred to as the “new and revised HKFRSs”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA?).

HKFRSs (Amendments) ~ Amendment to HKFRS 5 as part of
Improvements to HKFRS 2008

HKFRSs (Amendments)  Improvements to HKFRSs 2009

HKAS 27 (Revised) Consolidated and Separate Financial
Statements
HKAS 39 (Amendment)  Eligible Hedged Items

HKFRS 1 (Amendment)  Additional Exemptions for First-time
Adopters

HKFRS 2 (Amendment)  Group Cash-settled Share-based
Payment Transactions

HKFRS 3 (Revised 2008)  Business Combinations

HK(IFRIC)—Int 17 Distributions of Non-cash Assets to
Owners

The adoption of these new and revised HKFRSs had no material
effect on the results or financial position of the Group for the
current or prior accounting periods.
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Notes to the Consolidated Financial Statements 435 B4 753k 3% M &2

For the six months ended 30 June 2010 HZE -—ZT—ZF XA =18 1L/~EA

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been issued

but are not yet effective.

HKFRSs (Amendments)

HKAS 24 (Revised)

HKAS 32 (Amendment)

HKFRS 1 (Amendment)

HKFRS 9

HK(IFRIC)—Int 14
(Amendment)

HK(IFRIC)—Int 19

Improvements to HKFRSs 2010’

Related Party Disclosures*

Classification of Rights Issues?

Limited Exemptions from Comparative
HKFRS 7 Disclosures for First-time
Adopters?

Financial Instruments®

Prepayments of a Minimum Funding
Requirment*

Extinguishing Financial Liabilities with
Equity Instruments?

7 Effective for annual periods beginning on or after 1 July 2010 and 1

January 2011, as appropriate

2 Effective for annual periods beginning on or after 1 February 2010

3 Effective for annual periods beginning on or after 1 july 2010

< Effective for annual periods beginning on or after 1 January 2011

5 Effective for annual periods beginning on or after 1 January 2013

The directors of the Company anticipate that the application of these
new and revised HKFRSs, amendments or interpretations will have
no material impact on the consolidated financial statements.
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Notes to the Consolidated Financial Statements 435 B4 753k 3% M &2

For the six months ended 30 June 2010 HE—ZT—ZTF XA =+ HINEA

3. SIGNIFICANT ACCOUNTING POLICIES 3. EESFTHE

The consolidated financial statements have been prepared on the
historical cost basis and in accordance with HKFRS(s) issued by the
HKICPA. In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited and by
the Hong Kong Companies Ordinance.

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
(its subsidiaries). Control is achieved where the Company has the
power to govern the financial and operating policies of an entity
so as to obtain benefits from its activities.

Where necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies in line with those
used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated on consolidation.

The consolidated financial statements incorporate the financial
statements items of the combining entities in which the common
control combination occurs as if they had been combined from the
date when the combining entities first came under the control of
the controlling party.

The net assets of the combining entities are consolidated using
the existing book values from the controlling parties’ perspective.
No amount is recognised in respect of goodwill or excess of
acquirer’s interest in the net fair value of acquiree’s identifiable
assets, liabilities and contingent liabilities over cost at the time of
common control combination, to the extent of the continuation of
the controlling party’s interest.

The consolidated statement of comprehensive income includes
the results of each of the combining entities from the earliest
date presented or since the date when the combining entities first
came under the common control, where this is a shorter period,
regardless of the date of the common control combination.

The comparative amounts in the consolidated financial statements
are presented as if the entities had been combined at the end
of the previous reporting period or when they first came under
common control, whichever is shorter.
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Notes to the Consolidated Financial Statements
For the six months ended 30 June 2010 HE-—ZT—ZF XA =18 1L/~EA

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for goods sold in
the normal course of business, net of sales tax.

Revenue from sales of goods are recognised when goods are
delivered and title has passed.

Interest income from a financial asset is accrued on a time basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial
recognition.

Property, plant and equipment are stated at cost less subsequent
accumulated depreciation and accumulated impairment losses, if
any.

Depreciation is provided to write off the cost of items of property,
plant and equipment over their estimated useful lives and after
taking into account of their estimated residual value, using the
straight-line method.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the item)
is included in profit or loss in the period in which the item is
derecognised.

The prepaid lease payments represent payment for land use rights,
which are initially recognised at cost and released to statement
of comprehensive income over the lease term on a straight-line
basis.
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Notes to the Consolidated Financial Statements 435 B4 753k 3% M &2

For the six months ended 30 June 2010 HE—ZT—ZTF XA =+ HINEA

3. SIGNIFICANT ACCOUNTING POLICIES 3. FEFITEER (8)

(Continued)

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment
loss, if any. If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, so that the increased carrying amount does
not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as income
immediately.

Inventories are stated at the lower of cost and net realisable value.
Cost is calculated using the weighted-average method.
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Notes to the Consolidated Financial Statements
—EEXA=+AILAEA

For the six months ended 30 June 2010 & ZE —

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional currency
of that entity (foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary economic
environment in which the entity operates) at the rates of exchanges
prevailing on the dates of the transactions. At the end of the
reporting period, monetary items denominated in foreign currencies
are re-translated at the rates prevailing at that date. Non-monetary
items that are measured in terms of historical cost in a foreign
currency are not re-translated.

Exchange differences arising on the settlement of monetary items,
and on the translation of monetary items, are recognised in profit
or loss in the period in which they arise.

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified as loans and receivables.
All regular way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation
or convention in the marketplace.
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Notes to the Consolidated Financial Statements
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For the six months ended 30 June 2010 HE-—ZT—ZF XA =1+H 1L/~EA

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial assets (Continued)
Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest income
over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts (including
all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period to the net carrying amount on
initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including
trade receivables, other receivables, bills receivable and bank
balances) are carried at amortised cost using the effective interest
method, less any identified impairment losses (see accounting
policy on impairment loss of financial assets below).

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the
end of each reporting period. Financial assets are impaired where
there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial assets,
the estimated future cash flows of the financial assets have been
affected.

3. EBEFEHR (&)

BB

BERFEADFEEREE 2 KBHKAN
AEDEBBABMEZNBRAZT L B
FRAFIRTH 2 & B E ER Y6 R 2 TBat
FHSER 2 8RR A EET B AR
KIREWA (BREBRERME A HER
MOENREB 2 —DNER XHXAK
HimEiTE) ERMFEIFE -

MBWATIRES T A BN X EEHE

7 ©

EARIERTE

BER M EWIRTI Y B RTISREZE
BRATENRZFTLESREE - RUH
BRR  ERRERFIE (BREZER
PR - R EUR - BIRRERIRTTAE
8% AR 0K 12 B8 55 A AR (] 2 28
AIREBEAR (R TR EERES
BZEFTHR) °

EHEERE

TREEIN S BRARFEE DRED
R WERBURBRENHERSRE
ERHBE—MAZHEMHORETREE
MEAARKRRESRE  RMEREELTR
18 o

SINOREF HOLDINGS LIMITED

29



30

Notes to the Consolidated Financial Statements

R e A R Y A

For the six months ended 30 June 2010 HZE-—ZT—ZF XA =18 1L/~EA

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Financial assets (Continued)
Impairment of financial assets (Continued)

For loans and receivables, objective evidence of impairment could
include:

«  significant financial difficulty of the issuer or counterparty;
or

. default or delinquency in interest or principal payments; or

. it becoming probable that the borrower will enter bankruptcy
or financial re-organisation.

For certain categories of financial assets, such as trade and bills
receivables, assets that are assessed not to be impaired individually
are subsequently assessed for impairment on a collective basis.
Objective evidence of impairment for a portfolio of receivables
could include the Group’s past experience of collecting payments,
observable changes in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost, an impairment loss
is recognised in profit or loss when there is objective evidence that
the asset is impaired, and is measured as the difference between
the asset’s carrying amount and the present value of the estimated
future cash flows discounted at the original effective interest rate.
If, in a subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event occurring
after the impairment loss was recognised, the previously recognised
impairment loss is reversed through profit or loss to the extent
that the carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised cost would have
been had the impairment not been recognised.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception
of trade receivables where the carrying amount is reduced through
the use of an allowance account. Changes in the carrying amount
of the allowance account are recognised in profit or loss. When a
receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously
written off are credited to profit or loss.
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For the six months ended 30 June 2010 BHE—ZT—ZTF XA =+ HI/NEA

3. SIGNIFICANT ACCOUNTING POLICIES 3. FEFTTEER (&)

(Continued)

Financial liabilities and equity THE ERRK

Financial liabilities and equity instruments issued by a group SEERBRT2eRABERRAT AR
entity are classified according to the substance of the contractual el etz EHSpaBERRA

arrangements entered into and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments through
the expected life of the financial liability, or, where appropriate,
a shorter period.

Interest expense is recognised on an effective interest basis.

Financial liabilities

Financial liabilities including trade payables, other payables and
discounted bills with recourse are subsequently measured at
amortised cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred
and the Group has transferred substantially all the risks and
rewards of ownership of the financial assets. On derecognition
of a financial asset, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable
is recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expires. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised
in profit or loss.
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Notes to the Consolidated Financial Statements
—EEXA=+TAILAEA

For the six months ended 30 June 2010 & ZE —

3. SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the period.
Taxable profit differs from profit as reported in the consolidated
statement of comprehensive income because it excludes items of
income or expense that are taxable or deductible in other periods,
and it further excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted at the end of the
reporting period.

Deferred tax is recognised on differences between the carrying
amount of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised
for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference arises from
the initial recognition of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries, except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such investments
and interests are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of
the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

EMZRERAF

R e A R Y A

3. EBEFER (&)

BRASYIERBEEMNRIEMELERIE -

BERNRBRIZHARRTGEFETE
JE SR a8 ) B 4R A 2 T W e 3R P BT 0 A
AR - Tyl ETE T B EEH b AR ER
M ARH AN - X BEABHE RS
%W”ﬁé%ﬁﬁi?ﬂﬁzlﬁﬁ HSEIEHHJ%

Z%R%Qﬁﬂl»rv—

FERIEARTHEHRERANEE KB ER
AELTEERHEANAEHE 2 BNE
EMER - EEREAERESREE
AR EREER  MELEHBEE IR
FiT 78 ] BE H 25 0] FI| F FR B 2= 580 B 2 fE R
RRFIFIRE - ER—ER S+ - BE X
BREENBEMSIBZEEEZBRETY
ZBRERAREHN - TTEESEF - BT
eRRARSEERARE -

BEHBEBENRHBARIRE 2 BHE
R EEMmMER  HEAEBEEMIE
HI RS = RE O GRS ZF A A REAR M
A] B RE R 2RI - BZERER
W ERE SR EEMEL ZRIE
RIBEEEN I REH B S FERBm 7 7] LA
FAERERE 2 Flzf BFEF AT R A5 5 A
A3 B FRF FE AR ©

FREFIBEE 2 RM AR B RARER
5 WHERAIRERN 2 A B S SR 1 A 1k
BB HmnEEBERIERR



NoKStotheConsohdaKxiHnancmlSKHenmwﬁs%ié}Eﬁ%k#&%%MT%

For the six months ended 30 June 2010 BHE—ZT—ZTF XA =+ HI/NEA

3. SIGNIFICANT ACCOUNTING POLICIES 3. FEFTTEER (&)

(Continued)

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled
or the asset is realised, based on tax rate (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period. The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the manner
in which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.
Deferred tax is recognised in profit or loss, except when it relates to
items that are recognised in other comprehensive income or directly
in equity, in which case the deferred tax is also recognised in other
comprehensive income or directly in equity respectively.

The employees of the Group’s subsidiary which operates in the PRC
are required to participate in a central pension scheme operated by
the local municipal government. The PRC subsidiary is required to
contribute certain percentage or their payroll costs to the central
pension scheme. The contributions are charged to the profit or loss
as they become payable in accordance with the rules of the central
pension scheme.

The Group also operates a Mandatory Provident Fund Scheme in
Hong Kong. The Group contributes 5% of relevant payroll costs to
the scheme, which contribution is matched by employees.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the process of applying the Group’s accounting policies, which
are described in note 3, the management has made various
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The
estimates are based on past experience, expectations of the future
and other information that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.
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Notes to the Consolidated Financial Statements
—EEXA=+TAILAEA

For the six months ended 30 June 2010 & ZE —

4. KEY SOURCES OF ESTIMATION

UNCERTAINTY (Continued)

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.

In applying the accounting policy on property, plant and equipment
with respect to depreciation, management estimates the useful lives
of various categories of property, plant and equipment according
to the industrial experiences over the usage of property, plant and
equipment and also by reference to the relevant industrial norm. If
the actual useful lives of property, plant and equipment is less than
the original estimate useful lives due to changes in commercial
and technological environment, such difference will impact the
depreciation charge for the remaining period.

The management estimates the net realisable value of inventories
based primarily on the latest market prices and current market
conditions. The Group carries out an inventory review at the end of
each reporting period and makes allowance on obsolete and slow
moving items to write off or write down inventories to their net
realisable values. Where the expectation on the net realisable value
is lower than the carrying amount, an impairment may arise. At 30
June 2010, the carrying amount of inventories is RMB10,824,000
(31 December 2009: RMB8,604,000).

When there is objective evidence of impairment loss, the Group
takes into consideration the estimation of future cash flows. The
amount of the impairment loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate computed at
initial recognition). Where the actual future cash flows are less than
expected, a material impairment loss may arise. At 30 June 2010,
the carrying amount of trade receivables is RMB90,371,000 (31
December 2009: RMB46,490,000).

EMZRERAF

R e A R Y A

4. B SR TBREMZEE

iR (8&)
ATRRBRARMELEERKRNEE
T““&1Eﬁr7ﬁm.%2ﬁ1ﬂizx/}?
ﬁ$§%§§&ﬁ%%%ﬁ@ﬁﬁ%ﬁﬁ
%é o

REBEBYE  BEMRREFENSF
BEE - EEEREBEME - BB MERE
REZTEERY2EEMITEREBAS
AEEME  BERREBZAIERFE -
YR BEERENERAIERFE
HREE M RMRENEARD R R
RRAEREY BARERESTESRTH
RZIrEMX -

Aﬁﬁix@ﬁ? DV R
FEMREIEFE - AEET NS BERE
KLH@ SRR WHLRRE KA HEE R
ER B E AR SRR T E = H T #IR)F
B WY FRFEZEHEREREE
Bla gL BERE - R—_ZT—ZTF A=
+H HFEZEREEARAR10824,000
T(ZEZNF+_A=+—H8: AR%
8,604,0007T) ©

WA EBENEBEE  AAEESg
ZRERKBESREZ M - BMEFBE
HOREERMERMGFRAKBSRE
(TBEBREARBEZRREESE) &
MEEZRERAMNE (AYHREREAR
TEZERAR) BRRMRERZ ZRET

ﬁﬁmm*%ﬁ$ﬁ§ﬁﬂﬁ%%’
Al gt g HIRENRERBE RZE—F
FRNA=1TH BZEYGEZERAES
AR#90,371,0000C (ZEZNF+ A=
+—8 : AR#46,490,0007T) °



Notes to the Consolidated Financial Statements 435 B4 753k 3% M &2
For the six months ended 30 June 2010 HE -—ZT—ZF XA =18 1L/~EA

5. FINANCIAL INSTRUMENTS AND CAPITAL
RISK DISCLOSURES

5. ST AREREREE

At 30 June At 31 December

2010 2009

R-ZEB-Z2F RZIZTTNF

NA=+H +TZAHA=+—H

RMB’000 RMB’000

AR®T T ARET T
Financial assets cREE

Loans and receivables (including cash and B K EWGRIE
cash equivalents) 235,125 124,629 (BEReRESZED)

Financial liabilities cEAas
Amortised cost 21,250 11,047  BEEEEK A

The Group’s major financial instruments include trade receivables,
other receivables, bills receivables, bank balances, trade payables,
other payables and discounted bills with recourse.

Details of these financial instruments are disclosed in respective
notes. The risk associated with these financial instruments and
the polices on how to mitigate these risks are set out below. The
management manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and effective
manner.

Currency risk

Certain purchase transactions of the Group are denominated in
foreign currencies, which expose the Group to foreign currency
risk. The Group does not have a foreign currency hedging policy.
However, the management monitors foreign exchange exposure
and will consider hedging significant foreign currency exposure
should the need arise.

The financial assets and financial liabilities that are denominated
in foreign currencies are insignificant at the end of each reporting
period, therefore, no sensitivity analysis of foreign currencies
against RMB is disclosed.
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Notes to the Consolidated Financial Statements
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For the six months ended 30 June 2010 & ZE —

5. FINANCIAL INSTRUMENTS AND CAPITAL

RISK DISCLOSURES (Continued)

Interest rate risk

The Group was exposed to fair value interest rate risk at the end
of each reporting period in relation to the fixed-rate discounted
bills with recourse. The Group’s exposure to cash flow interest rate
risk in relation to bank balances is considered as insignificant. The
Group does not have an interest rate hedging policy. However, the
management monitors interest rate exposure and will consider
hedging significant interest rate exposure should the need arise.

At 30 June 2010, the Group’s maximum exposure to credit risk which
will cause a financial loss to the Group due to failure to discharge
an obligation by the counterparties provided by the Group is arising
from the carrying amount of the respective recognised financial
assets as stated in the consolidated statement of financial position.
The Group has adopted a policy of only dealing with creditworthy
counterparties, as a means of mitigating the risk of financial loss
from defaults.

Bank balances are placed in various authorised institutions and the
directors of the Company consider the credit risk of such authorised
institutions is low.

At 30 June 2010, the Group has concentration of credit risk as 15%
(31 December 2009: 10%) and 44% (31 December 2009: 47%) of the
total trade receivables was due from the Group’s largest customer
and the five largest customers respectively. In order to minimise
the concentration risk, the management of the Group has delegated
staff responsible for determination of credit limits, credit approvals
and other monitoring procedures to ensure follow-up action is
taken to recover overdue debts. In addition, the Group reviews the
recoverable amount of each of individual trade debt regularly to
ensure that adequate impairment losses are made for irrecoverable
amount. In this regard, the directors of the Company consider that
the Group’s credit risk is significantly reduced.

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by the management to finance the Group’s operations and mitigate
the effects of fluctuations in cash flows.
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For the six months ended 30 June 2010 BHE—ZT—ZTF XA =+ HI/NEA

5. FINANCIAL INSTRUMENTS AND CAPITAL 5. €I AREXRERIKE
RISK DISCLOSURES (Continued) (&)

S

i

TERAREEZITESRABERT AL
AMBAZHE - TRREAKREAXNE
MABZRFRAHAERAZARBARSRE
e - ZRBENERANERENR

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The table has
been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can be
required to pay. The table includes both interest and principal

cash flows.
Weighted
average Total
effective Less than 3 months undiscounted
interest rate 3 months to 1 year cash flows Total
EFY DR 3fE A RER
BERAI= 38 A Z1F  HERME &zt
% RMB’000 RMB’000 RMB’000 RMB’000
% AR®TT ARETT AR%®Tr AR®ETRH
As at 30 June 2010 RZE-ZFXA=1H
Trade payables - 8,182 - 8,182 8,182 EFENTUA
Other payables = 366 - 366 366 HiENFUR
Discounted hills with recourse 3.91 10,212 2,490 12,702 12,702 [ERERREE
18,760 2,490 21,250 21,250
As at 31 December 2009 R-BZhE+ZA=1-H
Trade payables - 1,602 - 1,602 1602 EHEMZIE
Other payables = 433 = 433 433 EfbfE(TF0E
Discounted hills with recourse 2.81 6,451 2,561 9,012 9,012 [BREHRER
8,486 2,561 11,047 11,047

The fair values of financial assets and financial liabilities are
determined in accordance with generally accepted pricing models
based on discounted cash flow analysis using prices or rates from
observable current market transactions as input.

The directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the
consolidated financial statements approximate their fair values.

TREERERABZAFENARAR
EMHERZNEBRIERERBABER
BRRRBERAMU—ROBZEEBRA
B -

EER/NRAE M HR A AR AR
BRCTMEERTMABEIREELERERN
FEMEE -

SINOREF HOLDINGS LIMITED

37



38

5.

Notes to the Consolidated Financial Statements
For the six months ended 30 June 2010 HZE—ZT—ZF XA =18 1L/~EA

FINANCIAL INSTRUMENTS AND CAPITAL
RISK DISCLOSURES (Continued)

The Group manages its capital to ensure that the entities in the
Group will be able to continue as a going concern while maximising
the return to shareholders through the optimisation of the debt
and equity balance.

The capital structure of the Group consists of debt, which includes
discounted bills with recourse as disclosed in note 19 and equity
attributable to owners of the Company, comprising share capital,
reserves and retained profits.

The management of the Group reviews the capital structure on a
continuous basis taking into account the cost of capital and the
risk associated with the capital. The Group will balance its overall
capital structure through payment of dividend, issuance of new
shares as well as the raising of new debts, if necessary.

REVENUE

Revenue represents the net amounts received and receivable for
goods sold less returns and discounts in the normal course of
business.

OPERATING SEGMENTS

HKFRS 8 requires operating segments to be identified on the
basis of internal reports about components of the Group that are
regularly reviewed by the chief operating decision maker (the board
of directors) in order to allocate resources to the segment and to
assess its performance.

For management purpose, the Group operates in one business unit
based on their products, and has one reportable operating segment:
manufacture and sale of advanced steel flow control products.
The board of directors monitors the revenue of its business unit
as a whole based on the monthly sales and delivery reports for
the purpose of making decisions about resource allocation and
performance assessment.
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7. OPERATING SEGMENTS (Continued) 7. REDE (&
The revenue of the major products is analysed as follows: EREMPADTTAT :
Six months ended 30 June
BEXAA=tTHLAEA
2010 2009
—EB-EF ZETNF
RMB’000 RMB’000
AR¥T ARETTT
(Unaudited)
(RE&EZ)
Manufacture and sale of 238 R HE = i
advanced steel flow control products: S KA REE S
Subentry Nozzle 84,683 22,954 RARKA
Stopper 47,121 15,216  ZE&E
Tundish Nozzle 33,832 11,680 mfakO
Ladle Shroud 9,104 3,356 /KA
174,740 53,206
As all the Group’s revenue is derived from customers based in the HRASEMBRAHRERFEYTEH
PRC and all the Group’s identifiable assets and liabilities are located %P BEFBARSEAEHANEERAR
in the PRC, no geographical segment information is presented. BURFE - EZ5IHE S HBER
Revenue from customers for six months ended 30 June 2010 and HE_Z—ZSFLE_ZFTNFAA=1+H
2009 contributing over 10% of the total revenue of the Group are LIERE B A EEE UKW A10%A 2R E
as follows: BEPZWALT :
Six months ended 30 June
BZEAA=tHLAEA
2010 2009
—EB-EF —ETNF
RMB’000 RMB’000
AR®ET T ARETTT
(Unaudited)
(RE&E=Z)
Customer A 18,090 TEA NA* BPA
Customer B TEA N/A* 7478 EFB
Customer C TEA N/A* 6,160 & FC
Customer D TEH N/A* 5628 ZEFD
*  The corresponding revenue did not contribute over 10% of the total * BN A AR A T BB 10% ©
revenue of the Group.
Four types of products were sold to the customers A and B while REBMEFPARBIHE MEER - MEH
only Stopper, Tundish Nozzle and Subentry Nozzle were sold to the EEE  hEeKOMREAZKOFESC
customers C and D. O
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For the six months ended 30 June 2010 HZE -—ZT—ZF XA =18 1L/~EA

8. OTHER EXPENSES 8. Hpix

The amounts represent professional fees and other expenses ZeRIBEEBAARTRND LT cEXER
related to the listing of shares of the Company. Pursuant to HKAS REMAS - REBEEBSFTEAFERRS
32 Financial Instruments: Presentation, the transaction costs of an BMTE: 27 BWARSZRPHANE
equity transaction are accounted for as a deduction from equity THROEZEEEHRENER - E1EER
to the extent they are directly attributable to the issuing of new ZIRAER o R AREERER AR
shares. The remaining costs are recognised as expenses when X o

incurred.

9. FINANCE COSTS 9. ME KA

The amounts represent the interests on bank borrowing and BREeBIEANAFNEBHERE CRITE

discounted bills with recourse wholly repayable within five years. ERMEREMRERZFE - RITEE

The bank borrowing was fully repaid in January 2009. ERZZETNF-—HEHEE -
10.TAXATION 10.%4 18

Six months ended 30 June

HEANA=tTHIAER

2010 2009
—¥-%F -TTNF
RMB’000 RMB’000

AR®T T ARBTT
(Unaudited)

(REgEZ)
Current taxation: BIHARIE -
PRC Enterprise Income Tax 13,027 3,306 R ERTEE
Deferred taxation (note 26): EIEFRIE (MI5E26) -
Current year 3,921 881 REFE
16,948 4,187
Provision for the PRC Enterprise Income Tax was made based on the AR B 1 FE TS B T AR SR 5T 1 SR B0k ) 4%
estimated taxable profits calculated in accordance with the relevant BRARARRINFRRHMBAR ZEBAE
income tax laws and regulations applicable to the PRC subsidiary TEREREE -

of the Company.
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For the six months ended 30 June 2010 HE -—ZT—ZF XA =18 1L/~EA

10.TAXATION (Continued)

On 16 March 2007, the PRC promulgated the Law of the PRC on
Enterprise Income Tax (the “New EIT Law”) by Order No. 63 of the
President of the PRC. On 6 December 2007, the State Council of
the PRC issued Implementation Regulations of the New EIT Law
(the “Implementation Regulations”). The New EIT Law and the
Implementation Regulations unify the Enterprise Income Tax rate
for domestic and foreign enterprises at 25% from 1 January 2008.

In accordance with the relevant income tax laws applicable
to the PRC subsidiary of the Company, it was entitled to the
exemption from the PRC Enterprise Income Tax for the first two
years commencing from the first profit-making year of operations,
after offsetting all unexpired tax losses from previous years, and
thereafter to a 50% relief from the PRC Enterprise Income Tax for
the following three years. 2007 was the first profit-making year for
the PRC subsidiary of the Company. As a result, the PRC subsidiary
of the Company was subject to the PRC Enterprise Income Tax rate
of 12.5% for both periods presented.

According to a joint circular of the Ministry of Finance and
State Administration of Taxation — Cai Shui 2008 No. 1, dividend
distributed out of the profits of PRC entities generated after 1
January 2008 shall be subject to PRC Enterprise Income Tax which
is withheld by the PRC entity. During the six months ended 30 June
2010, deferred tax expense of RMB3,921,000 (2009: RMB881,000)
charged on the undistributed earnings of the PRC subsidiary of
the Company has been recognised in the consolidated statement
of comprehensive income.

10.%{18 (&)

RZZFZLF=ZA+/ A FERETE
TRSTESHRMBM T (PEARKMBE R
EMERER)IHEERMABRIE]D) - R
TELF+-ARNE - PEBEBERMG T
(PEARANMBEEMETOEERARD
(TEEMAD - 8 T NF—-H—H
B EEAEIRARERARRIRAR
BINERBERANEEABRRERE—ER
25% °

RIBERRARE T EKMEBARNAREA
BHE  ARATENBARELEER
HFABEFE 2 RERRBBELRAER
(B2 M) 48 &8 4 T2 B A 4 R e P B R SR AT
TH - YR HER = FRERMB50%T B %
B - —ETLFR/ARATEIER
A B EERNEE - Fitt - AR EH
B2 AR B 2 5 B 19 2 1R12.5% 80 B
RSB R -

BREAVRBRERRIELBHAEDN
B (B FH2008F 15 ) MZZTZTN
F—A—RAZEBYTFEEENRF P DK
ZIREBEMTRCENSER - Y hZT
EEEEN 82— —ZFA=1+8H
EREA  REARFRBRMNB AR ZAD
KBNS 2 EEREEABARKE
3,921,000 (ZZZ N.4F + A R %881,000
L) REBEEEEERBERTER
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For the six months ended 30 June 2010 HZE -—ZT—ZF XA =18 1L/~EA

10.TAXATION (Continued) 10.Bi 18 (&)

The taxation for the period can be reconciled to the profit before HR AT TE B 2 T U S 3R 2 BR BRI ) ¥7BR
taxation per the statement of comprehensive income as follows: OB

Six months ended 30 June

BEANA=tTHILAEAR

2010 2009
—E-EF —ETAF
RMB’000 RMB’000
ARBT T AREET T
(Unaudited)
(REEZ)
Profit before taxation 87,032 26,448 BGRELRDE A
Tax at the PRC Enterprise Income LB EFTEH
Tax rate of 25% 21,758 6,612 TR 25Ut HE 2 IR
Tax effect of expenses not deductible for AAHMBRAS 2
tax purpose 4,295 - WA Z
Tax effect attributable to tax exemptions FFEHBARREZ
and concessions granted to the PRC HIE# R R EREK 2
subsidiary (13,026) (3,306) FRIEs &
Deferred tax on undistributed earnings of FEIKTBARRDIREFZ
the PRC subsidiary 3,921 881 IRAEFLIE
Taxation for the period 16,948 4187 HAIRFIIE

11. 2 A Al
Six months ended 30 June

BEANA=tHILXEAR

11.PROFIT FOR THE PERIOD

2010 2009
—EB-EF ZZETNF
RMB’000 RMB’000
AR¥ T ARBT T
(Unaudited)
(RE&EZ)
Profit for the period has been arrived B s A A HBR T 518 B
at after charging: 1BIERL:
Auditor’s remuneration 552 10 ZERIEN S
Cost of inventories recognised as an expense 51,684 19,228 MERARIZIZFERAN
Depreciation of property, plant and equipment 2,348 2328 W% - BEAXEHINE
Release of prepaid lease payments 117 17  JE L EFORRR
Staff costs (including directors’ emoluments) BEIXRA (BHEEEMSE)
— Salaries and other benefits 18,409 5,947 — e REMEF
— Retirement benefits scheme contributions 221 162 — RIREFFHEIE R
18,630 6,109

EMZRERAF
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For the six months ended 30 June 2010 &Z —ZT—ZTF XA =+HIL/~EA

12.DIRECTORS EMOLUMENTS

The emoluments paid or payable to each of the directors were as

1.EEWE

ENHENTEEEZMESWT -

g

follows:
Retirement
benefit
Salaries and scheme
Fees allowances contributions Total
BIREF
Hwe HERER BEREERN a5t
RMB’000 RMB’000 RMB’000 RMB’000
ARETTT ARETFT ARETT ARETT
For the six months ended BE-_Z—ZF5xA
30 June 2010: =+RHILAR@EA :
Executive directors: HITESE
Xu Yejun 42 109 1 152 %EE
Zhang Lanyin 42 250 = 292 oR B 4R
Gu Aoxing 17 31 1 49 BEFRAT
Non-executive director: IEITES -
Gao Zhilong - - - - Sh:
Independent non-executive B IEIT
directors: £E:
Yao Enshu = - - - ok B s
Yang Fugiang - - - - 5= 58
Cheng Yun Ming - - - - &R B
101 390 2 493
For the six months ended BE-ZZNF
30 June 2009 ANA=THLEXREAR
(unaudited): (REHER) :
Executive directors: WITEE
Xu Yejun = 89 1 90 RER
Zhang Lanyin = 250 = 250 o B 8
Gu Aoxing = 31 1 32 REFAT
Non-executive director: JEITEE :
Gao Zhilong = = = - ShA:
Independent non-executive B IEHIT
directors: o
Yao Enshu = = = = ok =5
Yang Fuqiang = = = - % & of
Cheng Yun Ming - = = = &R AR
- 370 2 372

None of the directors waived any emoluments for both periods.

P (B A - B A B S 3R MR T B

N7 ©
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For the six months ended 30 June 2010 HE-—ZT—ZF XA =18 1L/~EA

13.EMPLOYEES’ EMOLUMENTS 13.EEfME
During the six months ended 30 June 2010, the five highest HE_T-—ZTFA=+HILEAER &
paid individuals included 3 (2009: 2) directors, details of whose HEETATBREIR (ZETNF  24)
emoluments were set out above. The emoluments of the remaining Ex HMeFBEREXHY - T2
2 (2009: 3) individuals were as follows: H(ZETNF 38) ATzBewT :

Six months ended 30 June

BEANA=+THILAEAR

2010 2009
—E-2F —EENF
RMB’000 RMB’000
ARBT T ARET T
(Unaudited)
(RE&E=Z)
Salaries and allowances 389 275 e MoEBL
Retirement benefits scheme contributions 7 16 RIKEFIFTEIE R
396 291
The emolument of each of the above employees is below LilgHEE 2 e ER ARES70,000
RMB870,000 (equivalent to HK$1,000,000). 7T ($85 71,000,000 7T) °
14 . EARNINGS PER SHARE 14.5REF
The calculation of the basic earnings per share attributable to the RAaHEA ANEEGRERZT TIRIE A
owners of the Company is based on the following data: TEBETE -

Six months ended 30 June

BEAA=tTHLLAER

2010 2009

—E-ZF —ETNF

RMB’000 RMB’000

AR¥ET T ARETTT

(Unaudited)

(REEEZ)

Earnings BF
Profit for the period attributable to PiN/NEIEZ =N
owners of the Company 70,084 22,261 FE(HER R & A
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For the six months ended 30 June 2010 HZE -—ZT—ZF XA =18 1L/~EA

14.EARNINGS PER SHARE (Continued)

14.8KER (&)

Six months ended 30 June

BEAA=tHLLAER

2010 2009
—E-ZF —EENF
Number of Number of
shares shares
&G EE SrE=q=
’000 ’000
TR TR
(Unaudited)
(REEEZ)
Number of shares [:gvig < 4=]
Weighted average number of ordinary shares 900,000 900,000 3EA% MNHE 152k

The number of shares for the purpose of basic earnings per share
has been determined on the basis that the ordinary shares of the
Company issued upon the Corporate Reorganisation have been in
issue on 1 January 2009 and 898,000,000 ordinary shares issued
pursuant to the capitalisation issue completed on 7 July 2010 as
disclosed in note 30 have been adjusted retrospectively.

No diluted earnings per share has been presented for both periods
as the Company has no potential ordinary shares outstanding
during both periods.

BETEEREARFNZRHEE THEX
MARERBETZARNAERBR -
NE—A—BEBEET A RBEM 30
FIEER_Z—ETFLALtHATKZER
b3 17 Fr 3 17 2.898,000,000A% & 38 A% if 51
g YEBPAE -

HRARRRNMEREYEEEDEITL

BImAR - R A AR 2 5] SRR
B -

SINOREF HOLDINGS LIMITED
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For the six months ended 30 June 2010 HZE -—ZT—ZF XA =1+H 1L/~EA

15.PROPERTY, PLANT AND EQUIPMENT 15. 9% - BMERZE
Furniture
and fixtures Plant,
and office machinery
equipment and
FER equipment Motor
Buildings £BR B - vehicles Total
BF BOAERE HERRE RE et
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETRT ARETT
CoST [2%:S
At 1 January 2009 19,265 899 36,307 1,296 57,767 R-ZEZEhE—HA—H
Additions 274 71 358 178 881 AT
At 31 December 2009 19,539 970 36,665 1,474 58,648 M-ZEENFE+—_RA=+—8
Additions 220 30 = 212 462 KB
At 30 June 2010 19,759 1,000 36,665 1,686 59,110 R=-Z—ZFFAXA=+1+H
DEPRECIATION wE
At 1 January 2009 1,682 288 6,419 324 8713 M-ZTEHAF—H—H
Provided for the year 908 168 3,279 236 4591 FERNBE
At 31 December 2009 2,590 456 9,698 560 13,304 R-ZTZNF+-_A=+—8H
Provided for the period 471 88 1,650 139 2348 HAREE
At 30 June 2010 3,061 544 11,348 699 15,652 R=-ZE—FFXA=1+H
CARRYING VALUES REE
At 30 June 2010 16,698 456 25,317 987 43,458 RN-ZE-ZTFEXA=1+H
At 31 December 2009 16,949 514 26,967 914 45344 WMZZEENF+_A=1+—H

The above items of property, plant and equipment are depreciated

using the straight-line method and after taking into account of their
estimated residual value, at the following rates per annum:

Buildings

Furniture and fixtures and office equipment

Plant, machinery and equipment

Motor vehicles

EMZRERAF
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For the six months ended 30 June 2010 & ZE —

16.PREPAID LAND LEASE PAYMENTS

The Group’s prepaid lease payments represent leasehold land in the
PRC under medium term leases and are charged to consolidated
statement of comprehensive income over the lease term of 50 years
from January 2006.

iﬁfE/\)ﬂ +E.|J:/\1.ﬂ

16.Fff Lt S Fh1E

ANEBBEMEERBEAN T BRLARES
HANBEZHETH  RoTTF—
ARABHSENHEEHRT ALZEZEEK
ik e

At 30 June At 31 December
2010 2009
R-ZZE—ZF RIZTENF
AB=+H +=-—A=+—H
RMB’000 RMB’000
ARBT T AR®ETT
Prepaid land lease payments of the Group pEHEMS + AEETEN
are analysed for reporting purposes as: THMEERIEDTHT -
Non-current asset 10,449 10,566 FETRENEE
Current asset 235 235 REEE
10,684 10,801

At 30 June 2010, the Group has pledged its leasehold land
with a carrying value of RMB10,684,000 (31 December 2009:
RMB10,801,000) to secure general banking facility granted by a
bank to the Group. At 30 June 2010 and 31 December 2009, the
Group has not utilised the banking facility of RMB8,000,000 which
will be expired in December 2010.

R-ZE-—ZFFA=1+H AEECEH
HERmEAAR10,684,000C (ZZEZ 1
F+-_A=+—8: AK#10,801,00070)
ZHELH - LERASEEE —FRITE
Fo—RIBTRE R_ZT—ZTFEA=
+EE=ZEZTAF+_A=+—8 &&E
B 7 B IR 1T B B A R #58,000,0007T ¢
MR =T —EF+A=+—HEm °

‘€=
17.INVENTORIES 17.%78
At 30 June At 31 December
2010 2009
R-ZZE—2F RZZTZENF
NA=+H +tZ-A=+—H
RMB’000 RMB’000
AR¥T T ARBT T
Raw materials 5,096 3,447 BERE
Work-in-progress 3,114 2,345 FERS
Finished goods 2,614 2,812 M
10,824 8,604

SINOREF HOLDINGS LIMITED
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For the six months ended 30 June 2010 HZE-—ZT—ZF XA =18 1L/~EA

18.TRADE RECEIVABLES

The credit period granted by the Group to certain customers
is within 90 days, while other customers are due immediately
when goods are delivered. An aged analysis of the Group’s trade
receivables (by goods delivery date) at the end of the reporting
period is as follows:

18.E 5 BIRFIR

AEERETEFPEL ZEEH/0A K
A R R P AR R B DA
Koo MEBHER - AEE 2 & 5 RUEFIR
(REBEEMXNAH) ZREDTOT

At 30 June At 31 December
2010 2009
R-B—2F R-ZTAF
NA=+H +-A=+—H
RMB’000 RMB’000
AR¥ET T ARETTT
0 — 30 days 30,328 16,500 0%30H
31 - 60 days 30,147 21,895 31%60H
61 — 90 days 29,389 7,995 61%90H
91 — 120 days 507 100 91&120H
90,371 46,490

At 30 June 2010, included in the Group’s trade receivable balances
are debtors with aggregate carrying amount of RMB78,724,000 (31
December 2009: RMB38,358,000), which are past due as at the end
of the reporting period for which the Group has not provided for
impairment loss.

Aging of trade receivables which are past due but not impaired:

RZZE—ZFTFA=1tH AEEZZ
SEWAKBEEHBIEEDBEEAARE
78,724,000 (ZEEZNF+ A=+ —
B : AR#38,358,0007T) Z FEWEIE - &
7 BB R HA SR B 80 HA AR & [ 30 R A RV E
s ia R -

B8 B MEROR B 2 B 5 FE YR IE 2 BR R 40
™

At 30 June At 31 December
2010 2009
R-B—FF RIZEZNF
ANA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T ARBT T
0 - 30 days 26,360 13,676  0Z30H
31 — 60 days 25,047 17,536 31%260H
61 — 90 days 26,810 7,046  61290H
91 — 120 days 507 100 91%120H
78,724 38,358

The Group has not provided for the trade receivables which are
past due but not impaired because the directors of the Company
consider that those receivables are recoverable based on the good
payment record of the customers. The Group does not hold any
collateral over these balances.

EMZRERAF
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For the six months ended 30 June 2010 & ZE —

18.TRADE RECEIVABLES (Continued)

In determining the recoverability of the trade receivables, the
Group considers any change in the credit quality of the trade
receivables from the date credit was initially granted up to the
end of the reporting period. In addition, the Group reviews the
recoverable amount of each individual trade receivable at the end
of the reporting period and considers to make impairment losses
for irrecoverable amount, if necessary.

All the trade receivables are denominated in RMB.

19.BILLS RECEIVABLE/DISCOUNTED BILLS
WITH RECOURSE

The aged analysis of bills receivable at the end of the reporting
period are analysed as follows:

iﬁfE/\)q +E.|J:/\1.ﬂ

18.E 5 BRFIR (&)

RETEZREKIBZ TR OKEER -
SEEEEAKYRELEEERREEHAR
HRZEFRUKRBEELERZEME
e = m%'$$lﬁ$ﬁ%$§ﬁxﬁ%
RWFIRANEEE  YNFEREZEH
OEEAEES gﬁthﬂJ&ﬁEE%?ﬁﬁﬁﬁ%O

A & 5 e WK

19ERRE HBERE
2B

BUAAREE -

R

REHRR - BRERERESTOT

At 30 June At 31 December
2010 2009
R=Z—2F R_ZTITNF
AA=tH +ZA=+—H
RMB’000 RMB’000
AR¥ET T ARETTT
Within 90 days 14,530 9,864 90
91 — 120 days 3,314 2,261 91%2120H
121 — 180 days 4,448 500 121%2180H
22,292 12,625

At 30 June 2010, the carrying value of bills receivable include
bills discounted with recourse amounted to RMB12,702,000 (31
December 2009: RMB9,012,000) and endorsed bills for which the
maturity dates have not yet been due amounted to RMB5,841,000
(31 December 2009: Nil) continue to be recognised as assets in
the consolidated financial statements as the Group still exposes to
credit risk on these receivables at the end of the reporting period.
Accordingly, the cash received from discounted bills and the
endorsed bills for which the maturity dates have not yet been due
are recognised as current liabilities in the consolidated statement
of financial position.

All the bills receivable and discounted bills with recourse are
denominated in RMB.

At 30 June 2010, the discounted bills with recourse carried interest
at an average rate of 3.91% (31 December 2009: 2.81%) per
annum.

The maturity dates of all bills discounted with recourse are less than
six months at 30 June 2010 and 31 December 2009.

R-ZTE—ZFTFEA=+H " EKRZEEE®
ﬁ@%%L%%%ﬁmFAE%ummw
T(ZEENFE+-_A=+—0: AR
9,012,0007t) MEIHAR MARBHNEERE
BAR®S5841,000c (ZEZNF+ A
=t—H8:8) BERGAVBRRT
EHRRABEE Bmﬁ$$l5ﬁ¢%%
XmﬁmﬁEWmﬁﬁﬂEf %o A

E%ﬁmﬁ&ﬂﬁah$@%M%%
%%WWZE@%%%%%%%%%%%
BREALRE -

FIBRWRE R ERERMRBIRGAA
R®EHE -

R-ZT— %Eﬁﬂ*+a HL%%%E
EEREHFENER3ING (CEENFE+ =
A=+—H :281%) st & °

R-B—FFRA=TER_ZFNFT
—RA=+—8" %ﬁWL%%%ﬁmfZ
ARG DRAMEA -
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For the six months ended 30 June 2010 & ZE —

iﬁfE/\)q +E.|J:/\1.H

20.0THER RECEIVABLES AND 20. H Aty FE U FRIE K FE A =K
PREPAYMENTS
At 30 June At 31 December
2010 2009
R-ZE—Z2F RZZTTNF
NA=+H +tZA=+—H
RMB’000 RMB’000
AR®T R AREET T
Other receivables - 14 EMERGRIA
Prepayment of professional fees for global offering 4,781 - BENEERENEEEBR
Other prepayments 169 127 EHAFEN A
4,950 141
BANK BALANCES AND CASH 21.RITHEBRRE €
At 30 June 2010, bank balances carried interest at an average RZE—ZFNA=1TH RITEHZF

22

interest rate of 0.36% (31 December 2009: 0.36%) per annum.

.TRADE PAYABLES

The credit period granted by the suppliers to the Group is within
30 days. An aged analysis of the Group’s trade payables (by goods
receipt day) at the end of the reporting period is as follows:

BHEMRE036% (—CSEENFE+ A=+
—H :036%) °

22. 8 5 R FIR

HEBRAKERE ZEER/0BEA -
REHHAR - AEB2EHEMNHIE (R
BWERERBH) ZRESITT

At 30 June At 31 December

2010 2009

R-ZB—TF RZZTTNF

ANA=+H +t=ZA=1+—H

RMB’000 RMB’000

AR¥ET T ARETTT

0 — 30 days 4,761 1,426 0%30H

31 — 60 days 2,968 40 31260H
61 — 90 days 224 59 61£90H
Over 90 days 229 77 90H LA E

8,182 1,602

At 30 June 2010, included in the trade payables was RMB5,841,000
(31 December 2009: Nil) that was paid by endorsed bills for which
the maturity dates have not yet been due.

The carrying amounts of the trade payables at the end of the
reporting period are denominated in RMB.

EMZRERAF

RZZT—ZFA=+H BH5ENKIEA
BREAZHE R REBHANEEREAM

2 &5 A RS 841000 (ZEZENE+
—A=t+—H :&)-
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23.0THER PAYABLES AND ACCRUALS

3. EMENRERETEH

At 30 June At 31 December
2010 2009
R-ZE—ZF RZZTTNF
NA=+H +-A=+—H
RMB’000 RMB’000
AR¥T ARETT
Other payables 366 341 HAENFIA
Payables for acquisition of property, WY - BERE&E2
plant and equipment - 92 FE IR
Accrued sales commission 10,300 6,450 JEFTIHEMT
Accrued professional fees 19,281 2,000 [EETEEER
Accrued staff costs 4,835 1,201  FEETE TRKA
Other accruals 1,582 - EMEER
Other tax payables 7,543 5944 EHibEFIIE
43,907 16,028
24.SHARE CAPITAL 24 B 7K
Number of
shares at
HK$0.10
per share
SREE
01078 T2 Amount
R EE ot
Notes 000 HK$'000
P TR T
Authorised: EE
At 4 February 2010 R-ZE-—TF-_HMA
(date of incorporation) @) 1,000 100 (AR SZ B ER)
Increase in authorised share capital (b) 2,999,000 299,900 ETEMRANIE hI
At 30 June 2010 3,000,000 300,000 R=T—FF,A=+H
Issued: 21T
Allotted and issued nil-paid on NZE—TF-ANBEREE
4 February 2010 @) 1,000 100 NE1T 2 KRB G5
Issue of shares upon completion of the RZE—EFALH
Corporate Reorganisation on SERK A Al E AR B TTRRD
7 June 2010 (0 1,000 100
At 30 June 2010 2,000 200 R=ZE—ZFF-A=+H
Shown in the consolidated financial FEMBHRRTT
statements
At 30 June 2010 RMB’000 174 RZZE—ZFA=1+H
equivalent
ARBFIT
ZE
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For the six months ended 30 June 2010 HZE-—ZT—ZF XA =18 1L/~EA

24.SHARE CAPITAL (Continued)

The following changes in the share capital of the Company took
place during the period from 4 February 2010 (date of incorporation)
to 30 June 2010.

(a)

The Company was incorporated on 4 February 2010 with an
authorised share capital of HK$100,000 divided into 1,000,000
shares of HK$0.10 each, of which 1,000,000 ordinary shares
with a par value of HK$0.10 each were allotted and issued nil
paid by the Company to its then sole shareholder on the same
date.

On 7 June 2010, the authorised share capital of the Company
was increased from HK$100,000 to HK$300,000,000 by the
creation of the additional 2,999,000,000 new shares of
HK$0.10 each. These new shares rank pari passu in all respects
with the existing shares.

Pursuant to a share purchase agreement dated 7 June 2010
and entered into by, among other parties, Sinoref International
Limited (the then holding company of the Company) as
vendor and the Company as purchaser for the acquisition
of the entire issued share capital of Sinoref (BVI) Limited,
being two shares of US$1.00 each, in consideration of and
in exchange for which the Company (i) credited as fully
paid at par the 1,000,000 nil-paid shares then held by the
shareholders of Sinoref International Limited; and (ii) allotted
and issued, at the direction of Sinoref International Limited,
1,000,000 shares credited as fully paid to the shareholders of
Sinoref International Limited in proportion to their respective
shareholdings in Sinoref International Limited.

The share capital at 31 December 2009 as shown in the consolidated
statement of financial position represented the registered capital of
Sinoref Yixing, the PRC subsidiary of the Company.
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25.SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to a resolution in writing passed by all the shareholders
of the Company on 7 June 2010 for the primary purpose of
providing incentives to directors, eligible employees and any
selected participants, and will expire for a period of 10 years
commencing on the date which the Scheme is adopted. Under the
Scheme, the board of directors of the Company may grant options
to eligible employees, including directors of the Company and its
subsidiaries, to subscribe for shares in the Company. Additionally,
the Company may, from time to time, grant share options to outside
third parties for settlement in respect of goods or services provided
to the Company.

The total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 30% of the
shares of the Company in issue at any point in time, without prior
approval from the Company’s shareholders. The number of shares
issued and to be issued in respect of which options granted and
may be granted to any individual in any one year is not permitted
to exceed 10% of the shares of the Company in issue at any point
in time, without prior approval from the Company’s shareholders.
Options granted to substantial shareholders or independent non-
executive directors in excess of 0.1% of the Company’s share capital
or with a value in excess of HK$5 million must be approved in
advance by the Company’s shareholders.

Options granted must be taken up within 21 days of the date of
the offer grant, upon payment of HK$1 per grant. Options may
be exercised at any time from the date of acceptance of the share
option to such date as determined by the directors of the Company
but in any event not exceeding 10 years. The exercise price is
determined by the directors of the Company, and will not be less
than the higher of (i) the closing price of the Company’s shares on
the date of grant; (ii) the average closing price of the shares for the
five trading days immediately preceding the date of the offer of
grant; and (iii) the nominal value of a share.

No option has been granted or agreed to be granted under the
Scheme since its adoption.
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26.DEFERRED TAXATION

—ZFERA=THIERER

26.EIEF IR

Undistributed
earnings of the
PRC subsidiary

FEMEATR
ZRDIRER
RMB’000
ARBFIT
At 1 January 2009 1211 RZZTETENF—HA—H
Charge for the year 3,080 FREME
At 31 December 2009 4291 RZZEZENF+=-HA=+—H
Charge for the period 3,921 HiREAE
At 30 June 2010 8,212 R=-ZE—ZTF<A=+H

27.RETIREMENT BENEFITS SCHEMES

The employees of the Company’s subsidiary established in the
PRC are members of state-managed retirement benefits scheme
operated by the PRC government. The subsidiary is required
to contribute a specific percentage of its payroll costs to the
retirement benefits scheme. The only obligation of the Group with
respect to the retirement benefits scheme is to make the specified
contributions.

The Group also operates a Mandatory Provident Fund Scheme in
Hong Kong. The Group contributes 5% of relevant payroll costs to
the scheme, which contribution is matched by employees.

During the six months ended 30 June 2010, the Group made
contributions to the retirement benefit schemes of RMB221,000
(2009: RMB162,000).
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28.RELATED PARTY TRANSACTIONS

29.

Notes to the Consolidated Financial Statements

28.FAERFR S

The remuneration of members of key management including
directors of the Company for both periods was as follows:

R e R Y A

For the six months ended 30 June 2010 HE -—ZT—ZF XA =18 1L/~EA

ARREREEEXE (BRES) XM

EME . HMAT

Six months ended 30 June

BEANA=tHILXEAR

2010 2009
—E-ZF —EENF
RMB’000 RMB’000
AR¥ T ARET T
(Unaudited)
(REEFEZ)
Short-term benefits 1,594 613 S HIRE A
Retirement benefit scheme contributions 22 20 RIRBFIETEIH R
1,616 633

The remuneration of directors and key executives is determined
by the board of directors having regard to the performance of
individuals and market trends.

EEREETBRABZHMEIEZE2%E
BAAKXRETSBEMEE

PARTICULARS OF SUBSIDIARIES OF THE ~ 29. & AR E A R=F1E
COMPANY
Issued and
Place and fully paid
date of Equity interest share capital/
incorporation/ attributable registered
establishment to the Company capital
Name of subsidiary =m RATF EHITRHBE  Principal activities
e NI AL B B A BERAERZ RE ZMEER FEXK
Sinoref (BVI) Limited The British Virgin 100% us$2 Investment holding
Islands 2% WEER
12 January 2010
EERIES
—E-TF
—HA+=H
Sinoref (Hong Kong) Hong Kong 100% HK$1 Investment holding
Limited 17 February 2010 1B IREER
EMEHE (B) o
BRAH —E-TF
“A++tAR
Sinoref Yixing® The PRC 100% RMB Manufacture and
e 20 July 2005 47,040,600 sale of advanced
H AREE steel flow control
—ZETRHF 47,040,6007T products
+tA=+H B35 N HE =
8 7K F22 7% 2E

All of the subsidiaries are wholly owned indirectly by the Company
except for Sinoref (BVI) Limited which is wholly owned directly by

the Company.

# Wholly foreign owned enterprise registered in the PRC.

FTERBARBAARHEEL2EHRSE -
Sinoref (BVI) Limited Al B N A R B 2 &

ﬁo

#  RHAERZ BB ERFE -
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30.EVENTS AFTER THE END OF THE
INTERIM PERIOD

The following significant events took place subsequent to 30 June
2010:

(a)

Pursuant to the written resolutions passed by all shareholders
of the Company dated 7 June 2010, the directors of the
Company were authorised to capitalise an amount of
HK$89,800,000 standing to the credit of the share premium
account of the Company by applying such sum in paying up
in full at par 898,000,000 ordinary shares of HK$0.10 each
of the Company for allotment and issue to the shareholders
of the Company on the register of members of the Company
on 7 June 2010 on a pro rata basis, conditional on the share
premium account being credited as a result of the issue of
shares by the Company pursuant to the global offering.

On 7 July 2010, 300,000,000 ordinary shares of HK$0.10 each
of the Company were issued at a price of HK$0.76 by way of
global offering. On the same date, the Company’s shares were
listed on the Main Board of the Stock Exchange. The proceeds
of HK$30,000,000 (equivalent to RMB26,087,000) representing
the par value of the shares of the Company, were credited
to the Company’s share capital. The remaining proceeds
of HK$198,000,000 (equivalent to RMB172,174,000), before
issuing expenses, were credited to share premium account.

EMZERERAF
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